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SERVICE to your LIKING
Smoothly, like well lubricated gears, correspondent 

activities at this institution mesh quietly with the service 
of banks we serve.

Routine details are completed without delay and spe­
cial needs are met with precision and judgment.

You should have a correspondent connection here, 
and you will find our service to your advantage.

A CEDAR RAPIDS BANK
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ALLEN WALES
ADDING MACHINE CORPORATION

444 Madison Avenue, New York, N. Y.

•  Today, all the resources of the Allen W ales Adding 
Machine Corporation are turned to the manufacture 
of vital war supplies for our country. When Victory 
comes, we will resume making Allen Wales Adding 
Machines which our friends tell us are the world's best.
In the meantime, you can best help yourself and us by 
keeping your Allen W ales Adding Machines in per­
fect running condition. We suggest that you investigate 
our Annual Maintenance Service by calling the near­
est of our 400 agencies, or write to the Home Office.
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A NATION WITHOUT CIVILIANS!

As America grasps the true 
meaning of total war the term 
"civilian,” as it was once under­
stood, becomes increasingly 
empty. Virtually everyone in the 
nation plays some part in keep­
ing America going—a vital factor 
in achieving victory.

In this effort, loss to anyone is 
loss to all. Loss by fire is especi­
ally serious since the resulting 
damage is in man-power, ma­
chine-power, materials, or all 
three. We can afford to squander

none of these war essentials.
Thus America at war has an 

obligation to take every possible 
precaution against the outbreak 
of fire in any instance; further, 
to see that all property is ade­
quately insured. These wise and 
necessary precautions will help 
importantly to keep America "in 
there punching" until the Axis 
is vanquished for all time.

All of us should bear in mind 
the urgent obligation:
Be EXTRA Careful about Fires.

ftTHE HOME ft
N E W  Y O R K
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win. ☆  Whatcan we do to#elp our boys who are giving so 
much foi ns  ̂HereS the ansi* • I an answer that speaks for all 
Huaia)iit\ --the iftrv answer our Men in Service would them* 
selves give: CONTRIBUTE TO THE U .S .O .-th e  organiza* 
tion that brings our boys entertainment, recreation, good fellow­
ship—the organization that is the closest thing to home for a 
service man. AND BUY MORE BONDS —to hasten the day 
when Christmas will again be Christmas, with families reunited 
— and Peace on Earth becomes a fact as well as a prayer.

millions of men in our Armed Forces, December 25th, 
¿i2*Aviil be strangely different than any Christmas they have 

eyei'known. True, there’ll be Turkey on the Table in camps 
throughout the land . . . and Carols sung by lusty voices . . . adjd 
a Tree . . . and Gifts from Heme —but Christmas isn’t really 
Christmas, away from family and fireside. Men, you know, 
are "but boys grown tall”. And it is vital to this nation that the 
things for which Christmas stands be preserved to all of us. For 
these things are part of America’s heart and spirit and will to

GEORGE LA MONTE & SON, Makers of Safety Paper for Checks, NUTLEY, NEW JERSEY
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What Sank this Submarine?
In an eastern state a manufacturer, in 
business more than a century, was produc­
ing printing presses in 1941 for an America 
then at peace. Came a menace to our 
shipping from below the seas—our Navy 
urgently needed guns and mounts for the 
ships. Could the manufacturer make gun 
mounts? He could and he would.

But funds were needed at once for new 
equipment and to hold trained personnel 
during the conversion period. A delay 
would have meant unemployment and 
stagnation for the community. And, even 
more important, precious weeks would 
have been lost before the necessary gun

mounts were delivered to our Navy.
So the manufacturer went to the officers 

of his local bank. This bank and the Chase, 
its New York correspondent, quickly ar­
ranged a substantial loan, enabling the 
manufacturer to keep his efficient organi­
zation together and to place weapons on 
our warcraft and freighters to battle the 
underseas menace.

This actual instance is not cited merely 
to indicate the effect of one loan,- it has 
greater significance. It is an example of 
American industry and American banks 
working together harmoniously and effec­
tively to win the war.

THE CHASE NATIONAL BANK
O F  THE C I TY  O F  N E W  Y O R K
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Across the Desk 
From the Publisher

Be Glad You're a As we enter tlle last 
Country Banker month of. 1942> is our

firm conviction th a t coun­
try  bankers can look back over the past w ith a 
feeling of pride and look forw ard  to the future, 
even in these times, w ith confidence and com­
posure.

You can be glad you are a country banker be­
cause your business is in better shape than the 
average group of small business organizations 
across the country.

You can be glad you are a country banker be­
cause you have a higher ratio of net sound capi­
tal to appraised value of assets than banks of 
larger size and deposits.

You can be glad you are a country banker and 
that you have contributed your part to guiding 
your institution through the strenuous period 
since 1932.

The enviable position in which country bank­
ers find themselves today was very ably p re­
sented by Leo T. Crowley, chairm an of the F ed ­
eral Deposit Insurance Corporation, in a recent 
address of his in which he said, “ The dire stra its  
o f small business, however, are not reflected in  
the present condition o f small banks. Sm aller  
banks, as a group, have fa red  better and are to­
day in  sounder condition than any other segm ent 
o f small business. F urther, we find small banks 
today ahead, in several im portant respects, of 
the larger institutions.

“ W ith respect to the ratio  of sound capital to 
appraised value of assets, for example, we find 
th a t the ratio  stands in inverse proportion to the 
size of banks—the smaller the bank, the higher 
the ratio. Net sound capital ranges from $24.74 
per $100 appraised value of assets for all insured

banks w ith deposits of $100,000 and less, down 
through $12.21 for banks w ith deposits of be­
tween $500,000 and $1,000,000 to $8.05 for banks 
with deposits in excess of $50,000,000.

“ I t appears, therefore, that the country bank­
er is in a good position to contribute fully of his 
skills and his resources to prosecution of the Na­
tio n ’s war effort. I t  is evident, too, tha t our 
country  bankers are to be congratulated upon the 
care w ith  which they  shepherded their institu tions  
through dangerous times, guided them  on the 
road to economic recovery, and established stand­
ards o f sound operations that have given country  
banks their present enviable soundness.”

So we repeat, be glad you are a country bank­
er and th a t you are in a business which has done 
so well through these try ing  times, and a business 
which, we are sure, under your able guidance, will 
continue to do so in the months ahead.

The Future Although installm ent finan-
O f Installment îas necessar^y  declined 
r* • because of w ar conditions, we

inancing believe th a t it has always con­
tribu ted  to the welfare of our economic system, 
except in cases where it has been abused by the 
borrower.

There can be no doubt th a t installm ent finan­
cing will be definitely stim ulated when the war 
is over and consumer goods, especially in the du r­
able classification, are m anufactured again in 
large quantities.

“ D uring the 6 months ended June 30, 1942,” 
according to Elm er E. Schmus, vice president, 
the F irs t National Bank of Chicago, “ finance com­
panies showed a net profit on the average net 
worth of 9 per cent on an annual basis compared
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w ith 11 per cent for the year 1941. These lower 
earnings reflect not only the sharp decline in vol­
ume, but also the influence of the lower charges 
as well as the higher tax es.”

The record of finance companies and of banks 
which have personal loan or installm ent financing 
departm ents has been most satisfactory over a pe­
riod of years, and as Mr. Schmus fu rther points 
out, “ The finance companies have always main­
tained positions of excellent liquidity, and I have 
confidence that the able management which has 
been responsible for the fine records of the com­
panies will see to it that a proper liquidity bal­
ance is continued in order that they can satisfac­
torily resume their usual financing operations 
after the war has been brought to a conclusion.

I t  is our belief th a t the fu tu re  of installm ent 
financing will be most satisfactory, even though 
tem porarily  there has been a decline in the volume 
of business done.

Livestock Industry 
Must Increase Its 
Wartime Production

W hatever else wre 
may need to win the 
war, we must have 
food and meat. W hat 

the final effects of rationing and price ceilings 
may have on the livestock industry, of course, re­
mains to be seen but common sense dictates that 
the livestock industry must increase its wartime 
production to take care of both the army and 
civilian requirements.

This entire subject was very ably discussed by 
Alvin E. Johnson, president of the Live Stock Na­
tional Bank of Omaha recently.

Mr. Johnson believes that if meat is rationed 
and not competitive foods that the demand will 
gradually move toward the competing foods and 
meat will be neglected, and he believes th a t “ this 
carries a threat with dire im plications.”

As a resu lt of this, Mr. Johnson believes th a t 
eating habits may be changed during the war and 
that in the postwar economy the m arket for 
meat may be seriously reduced at a time “ when  
larger, ra ther than  sm aller m arkets w ill he nec­
essary fo r  the surviva l o f the livestock in d u s try .” 

In  summing up his reasons why the livestock 
industry  m ust be increased, he puts it this w a y : 
“ Our per capita consumption of meat and meat 
products has fallen before and we know the re­
sults to the livestock industry. This war presents 
controls never used before. It is our first expe­
rience with general rationing, but it is safe to pre­
dict that meat will lose ground on the American 
table. It will take years and a lot of promotion 
to restore it.

“ That is why the livestock industry must find 
some way to increase its wartime production so 
that meat consumption among civilians, though 
rationed, will be of a quantity that will not tend 
to reduce the pre-war consumption standards.

‘ ‘ So far as I can see, the only quick way to in­
crease production is to feed livestock to heavier 
weights.

“ It can be done—in my estimation it must be 
done—despite price ceilings, rationing, increasing 
production costs and overall controls that tend to 
discourage heavier marketed animals.

“ May I emphasize again—we have millions of 
four-footed war plants in this country. The coun­
try needs meat. Our Allies need meat. When are 
we going to put our four-footed war plants on a 
real wartime production schedule?”

Thus we believe that it is most im portant that 
the government give serious consideration to p u t­
ting the livestock industry on a basis where its 
production will be increased in order to help 
supply the necessary am ount of meat products 
needed to help win the war.

Playing Politics The Presenf tax  law does 
With the $25,000 not limit salaries *° *25>-
q * | . 000. The plan was pure-
balary imi ]y political and was based
on an “ o rd e r”  issued by Jam es F. Byrnes, di­
rector of economic stabilization, and approved by 
President Roosevelt.

The idea was to fu rth e r appease labor. But to 
show how unnecessary and foolish such an order 
as this is, we should remember the following facts :

1. In 1939, the last year for which official fig­
ures are available, there were only 1,439 
persons who had salaries above $25,000.

2. For 1942, it is estimated that the number 
will be only 2,500 persons.

3. This order does not affect persons receiv­
ing dividends of $25,000 or more, therefore 
the law is discriminatory and definitely un­
fair.

So we believe th a t this entire move was one of
pure politics to fu rth e r play ball w ith labor lead­
ers, m any of whom have made racketeering a pro­
fession and whose own unions do not have to make 
any report of their financial affairs to the gov­
ernment, while every corporation in the United
States is forced to do so.

N orthwestern Banker December 19^2
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Central National Bank 
s. T rust Company

O F  D E S  M O I N E S

C E x te n d  to ó i n c e r e i t

a n d  w ith  a  fa ith  c o m m o n  to a ll free A m e r ic a n s  
a re  a n x io u s ly  lo o k in g  fo rw a rd  to th e  d a y  w h e n  
th e  C h r i s tm a s  a n d  N e w  Y e a r  H o l id a y s  w ill  
a g a in  he  o b se rv ed  w i th  a  w o r ld  a t  peace .
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Government Competition, Increased Operating 
Costs Discussed by N cbfC tSkd  Bankers

Large Attendance at Forty-fifth Annual Convention Held Last
Month in Omaha

MORE than  750 reg istrations were 
recorded a t the forty-fifth an ­
nual convention of the Ne­

braska B ankers Association, held last 
m onth in Omaha, a total th a t greatly  
exceeded m any other m eetings held in 
recent years. The program , bu ilt 
around the solution of problem s th a t 
will help to fu rth e r the w ar effort, 
was full of meat. All sessions were 
unusually  well attended.

Robert F. Clarke, president of the

Banking House of A. W. Clarke, Papil- 
lion, was elected president of the Ne­
braska Association a t the closing con­
vention session. Jam es D. M illiken, 
executive vice president of the F re ­
m ont National Bank, was nam ed chair­
m an of the executive committee; A. L. 
Coad, president of the Packers Na­
tional Bank, Omaha, was elected treas­
urer; and of course W illiam  B. H ughes 
was renam ed secretary. M embers of 
the executive council nam ed for a 
three-year term  w ere A. I j .  Vickery,

cashier United States N ational Bank, 
Omaha, represen ting  Omaha; C. W. 
Battey, cashier Continental National 
Bank, Lincoln, represen ting  Lincoln; 
Percy Baird, president Farm ers State 
Bank, Superior, represen ting  Group 
Four; R. E. Stout, president F irs t Na­
tional Bank, Tekam ah, representing  
Group Two; J. D. M illiken, Frem ont, 
a t large; and E. C. Nordlund, president 
Strom sburg Bank, at large.

N ebraska vice presidents for the 
several A m erican B ankers Association 
divisions were nam ed as follows: Na­
tional Bank, Edward H uwaldt, execu­
tive vice president Commercial Na­
tional Bank, Grand Island; State Bank, 
Edgar McBride, president Commercial 
Bank, Blue Hill; Savings Banks, C. F. 
W itt, South Omaha Savings Bank; and 
Trust, C. Y. Offutt, tru s t officer U nited 
States N ational Bank, Omaha. Coun- 
cilmen nam ed w ere J. O. Peck, vice 
president Continental National, L in­
coln, and Ray Ridge, vice president 
Omaha National Bank.

Ray R. Ridge, the  handsom e and 
distinguished vice president of the 
Omaha N ational Bank, is also presi­
dent of the Omaha R otary Club and 
presided at the m eeting of the Club 
held during the N ebraska Bankers

AT T H E  N E B R A S K A  C O N V E N T IO N —  
R ead ing  from  le f t  to  r ig h t, I — N ew  officers 
of th e  N e b ra sk a  A ssocia tion— R. F. Clarke, 
p re sid en t, p re s id en t B an k in g  H ouse of A. 
W. C larke, P ap illio n ; James D. Milliken, 
chairm an  of th e  execu tive  com m ittee, ex­
ecu tive  v ice p re s id en t F rem o n t N a tio n a l 
B an k ; A. L. Coad, tre a su re r , p re sid en t 
P ack ers  N a tio n a l B ank , O m aha; and  
William B. Hughes, sec re ta ry , Om aha. 2—- 
M em bers of th e  F if ty -Y e a r  Club a tte n d in g  
th e  m ee tin g  in  Om aha— around  th e  tab le  
from  le f t to r ig h t, H. D. Miller, p re s id en t 
F ir s t  N a tio n a l B ank , S ta n to n ; August 
Zimmerer, a ss is ta n t cash ie r F ir s t  N a tio n a l 
B ank , Y ork ; Chas. K. Hart, p re s id en t 
A dam s C ounty  B ank , K en esaw ; W. H. 
McDonald, ch airm an  of th e  b o a rd  M cD on­
a ld  S ta te  B ank , N o rth  P la t te ;  E. C. Yont, 
p re s id en t and  cash ier B an k  of B rock ; A. 
L. Neumann, p re s id en t F a rm ers  & M er­
ch an ts  N a tio n a l B ank , O ak lan d ; and  J. W.

O’Neil, O m aha N a tio n a l B ank.
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Convention. In  introducing the m any 
Rotary bankers who were present, Ray 
propitiously said, “I am glad to have 
so m any of my banker friends at the 
luncheon today, as I have no friends 
in the R otary Club.”

As one of the m ost popular presi­
dents the Omaha R otary Club has ever 
had, we decided th a t Ray was a trifle 
facetious in his rem ark.

Charles R. Gossett, president of the 
Security N ational Bank of Sioux City 
dropped in to see his son at the Uni­
versity  of N ebraska before coming to 
the Convention in Omaha. C harley’s 
son will soon go to W est Point, to 
which he recently  received an ap­
pointm ent.

Fred W. Thom as, vice president of 
the F irs t National Bank of Omaha, in 
telling of the cam paign of Foster May, 
the Democratic Senatorial candidate 
in N ebraska, rem arked  th a t “Novem­
ber 3rd was the last of May.”

H ai ry ( . llausm aii, secretary  of the 
Illinois B ankers Association, asked 
bankers a t the N ebraska Convention to 
donate any ex tra  fire alarm s which 
they did not need to be used by the 
Great Lakes Navy Train ing Station. 
H arry  said th a t due to the 3 Rs—regu­
lation, red tape and restriction, the 
governm ent had not furnished enough 
equipm ent to the G reat Lakes T ra in ­
ing School.

Com plim enting N ebraska banks on 
the ir cooperation w ith  Association ac­
tivities during the past year, O. A. 
Riley, vice president of the H astings 
N ational Bank, and president of the 
Association, said th a t the banks of the 
state had qualified 100 per cent in the 
sale of W ar Bonds and Stamps, and

AT T H E  N E B R A S K A  C O N V E N T IO N — 
R ead ing  from  le f t  to r ig h t, a round  th e  
tab le , 1— Major Carl Ganz, cash ier F a rm ­
ers & M erch an ts  B ank , A lvo; Mrs. Ganz; 
Mrs. E. N. Van Horne; C. J. Bliss, fo rm er 
N eb rask a  su p e rin te n d en t of b a n k in g ; 
Georgia Bliss; E. N. Van Horne, p re s id en t 
F e d e ra l L an d  B ank , Om aha. 2— H. J.
Bornholdt, cash ie r Com m ercial S ta te  B ank , 
W ausa; and  Neil D. Saville, cash ie r F ir s t  
N a tio n a l B ank , W isner. 3—Mrs. Emil
Placek; Emil Placek, p re s id en t F ir s t  N a ­
tio n a l B ank , W ahoo; Otto Kotouc, p re s i­
den t Hom e S ta te  B ank , H u m b o ld t; J. M. 
Sorenson, execu tive  vice p re s id en t S te p h ­
ens N a tio n a l B ank , F re m o n t; Mrs. Dan J. 
Riley; an d  Dan J. Riley, p re s id en t The 
D aw son B ank . 4—Harry J. Devereaux, 
vice p re s id en t R ap id  C ity  N a tio n a l B ank , 
R ap id  C ity, South  D a k o ta ; B. M. Wheelock, 
vice p re s id en t S ecu rity  N a tio n a l B ank , 
Sioux C ity, Io w a ; and  A. E. Dahl, execu­
tiv e  vice p re s id en t R apid  C ity  N a tio n a l 

B ank , R ap id  C ity, South D ako ta .
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th a t the state had for the second con­
secutive tim e scored 1000 per cent in 
the ABA agricu ltural program . Last 
year banks in N ebraska subscribed for 
1,700 copies of 4-H Club News, having 
the paper sen t to young folks in th e ir 
communities. D uring the past 12 
m onths, Mr. Riley said, Nebraska 
banks had been called upon for u n ­
usual effort in alm ost every phase of 
the ir business, and all had responded 
in service in th e ir com m unities to 
help w in the war.

The absolute necessity for fu rth e r 
sale of governm ent securities, by 
bonds and tax  notes th rough the banks 
was stressed by H. G. Leedy, president 
of the Federal Reserve Bank of K an­
sas City. The United States budget 
director is estim ating federal expendi­
tures of more than  84 billion dollars— 
of this am ount it is expected th a t 24 
billion will be raised by taxation, four 
and one-half billion from  social se­
curity  income, leaving 55.5 billion to 
be raised through the sale of govern-

AT T H E  N E B R A S K A  C O N V E N T IO N —  
R ead ing  from  le f t  to  r ig h t, 1— T his p ic tu re  
a t  th e  d in n er m ee tin g  of th e  N eb rask a  
execu tive  council, held  d u rin g  th e  conven­
tion . Those p ic tu red , a lth o u g h  no t in  th e  
o rder of ap p earan ce, are  William N. Mit­
ten, p re s id en t S tephens N a tio n a l B ank , 
F re m o n t; Henry E. Ley, cash ie r S ta te  N a ­
tio n a l B ank , W ay n e ; Edgar McBride, p re s i­
den t Com m ercial B ank , B lue H ill; It. H. 
Kroeger, vice p re s id en t L ive  S tock  N a tio n ­
al B ank , O m aha; L. C. Chapin, vice p re s i­
d en t F ir s t  N a tio n a l B ank , L inco ln ; W. H. 
Pierce, p re s id en t F ir s t  N a tio n a l B ank , 
Shelby ; R. I. Stout, P re s id e n t F ir s t  N a ­
tio n a l B ank , T ek am ah ; Byron Dunn, vice 
p re s id en t N a tio n a l B an k  of Com m erce; 
A. L. Coad, p re s id en t P a c k e rs  N a tio n a l 
B ank , O m aha; R. F. Clarke, p re s id en t 
B an k in g  H ouse of A. W. C larke, P a p illio n ; 
E. W. Rossiter, p re s id en t B an k  of H a rtin g - 
to n ; H. H. Ostenberg, p re s id en t Scotts- 
bluff N a tio n a l B an k ; J. D. Stocker, cash ier 
Otoe C ounty N a tio n a l B ank , N eb rask a  
C ity ; B. N. Saunders, vice p re s id en t F o rt 
K e a rn e y  S ta te  B ank , K e a rn e y ; R. E. 
Knight, p re s id en t A lliance N a tio n a l B an k ; 
and  R. H. Hall, vice p re s id en t N o rth  Side 
B ank, Om aha. 2— T hree S ta te  S ecretaries, 
W. F. Keyser, M issouri; Billy Hughes, 
Om aha, N e b ra sk a ; and  Harry Hausman, 
Illino is. 3— A round  th e  tab le , O. A. Riley, 
vice p re s id en t H a stin g s  N a tio n a l B an k ; 
C. C. Neumann, execu tive  v ice  p re s id en t 
and  cash ier F a rm ers & M erch an ts  N a tio n a l 
B ank , O ak lan d ; A. J. Jorgenson, p re s id en t 
A m erican  N a tio n a l B an k  of S id ney ; J. R. 
Cain, vice p re s id en t Om aha N a tio n a l B an k ; 
Henry Schneider, p re s id en t P la ttsm o u th  
S ta te  B an k ; A. N. Mathers, p re s id en t Ger- 
in g  N a tio n a l B a n k ; and  Billy Hughes. 
4—David Kaufman, p re s id en t C om m ercial 
N a tio n a l B ank , G rand  Is la n d ; Edward 
Huwaldt, execu tive  v ice  p re s id en t Com­
m ercia l N a tio n a l B ank , G rand  Is la n d ; and 
Chas. K. Hart, p re s id en t A dam s C ounty 

B ank , K enesaw .
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m ent securities. I t  is the banks w hich 
will have to raise the larger portion of 
this la tte r sum, probably around 35 
billion. The ability  of banks to do th is 
job will come largely from in­
creased bank deposits. As reserves 
increase, these can also be used for 
purchase of governm ent securities. 
Mr. Leedy said it m ight become neces­
sary to reduce reserve requirem ents, 
to allow a g rea ter flow of funds into 
securities, bu t th a t such increase 
would be avoided as long as possible.

W illiam  B. H ughes, secretary  of the 
N ebraska B ankers Association, sub­
m itted probably the m ost condensed 
and briefest S ecretary’s R eport in all 
the h istory  of sta te  bankers organiza­
tions, as it was on two sides of a sheet 
of paper only 4 inches wide and 10 
inches deep.

The N ebraska Bankers Association 
now has a m em bership of 417 and the 
funds increased $1,482 during the 
year, w ith total receipts showing 
$22,095 and disbursem ents w ere $20,687.

W. A. Sawtell, president Stock Yards 
N ational Bank of Omaha, was a m ajor 
in the 148th Field A rtillery  in W orld 
W ar I and served one and one-half 
years in France. His fa ther before 
him, H. F. Sawtell, was in the Field 
A rtillery  B attery  from  Boston, M assa­
chusetts, and fought in the Civil W ar. 
And now, AV. A. Sawtell, Jr., is in the 
91st F ield A rtillery  a t Camp W hite, 
Oregon, thus continuing the Field 
A rtillery  trad ition  of the distinguished 
Sawtell family.

H. M. B ushnell, president of the 
United States N ational Bank, was a 
classm ate at the U niversity  of Ne­
braska w ith  K enneth W herry, the new 
Republican U nited States Senator from 
Nebraska.

Senator W herry  lives a t Pawnee 
City, Nebraska, and he and Mr. Bush­
nell have long been personal friends.

John A. Changstrom was chairm an 
of the general com m ittee on arrange­
m ents for the N ebraska convention 
and had a very  clever plan of m aking 
the Assembly Room a t the Hotel Fon- 
tenelle the “refreshm en t” center for 
friends and delegates attending the 
convention. This made it unnecessary 
for the various banks to use private 
rooms for en terta inm ent purposes, as 
is usually  done, and the new  plan 
worked out very  satisfactorily.

At an inform al conference of the 
N ebraska Jun io r Bankers Association, 
held a t the convention, it was decided 
th a t the organization should continue 
to function w ith the same officers, but 
a com m ittee was nam ed to serve in an

executive capacity for the presen t w ar 
emergency. Named on the committee 
were B. M. DeLay, Association presi­
dent; Chase Newm ann, Oakland; W.  H. 
Collett, Crete; A. N. W allin, Omaha, 
and John Lauritzen, Omaha. The As­
sociation paper, Junior News, will be 
suspended for the presen t so far as 
regular issue is concerned, bu t contact 
will be made w ith m em bers occasion­
ally as item s of in terest occur.

The decision to curtail activities of 
the Jun io r Association was made be­
cause m ore than  60 per cent of the 
m em bership has entered  the arm ed

service, and while the organization will 
not be com pletely inactive or dorm ant, 
it will be impossible to function on as 
broad a scale as had been planned. 
W hen the p resen t w ar is over, the 
Juniors will again take up active work 
tow ard cooperating w ith the senior 
association, and help in all possible 
ways to make them selves better bank­
ers for the future.

Speaking on “The W ealth of the Na­
tion,” Dr. H. C. F iiley, of the N ebraska 
College of A griculture, nam ed w hat he 
considered the four reasons for the

Interest Paid by Nebraska Banks
T H E following table refers to in terest ra tes paid by State banks in Nebraska, 
1 and is taken  from  exam ination reports subm itted to the N ebraska Banking 

D epartm ent. W hile it is difficult to obtain an exact average from  these figures, 
by taking 195 banks constitu ting  the larger group, the average rate  of in terest 
paid would appear to be about 1.68 per cent.

TIM E CERTIFICA TES SAVINGS ACCOUNTS NO. OF BANKS
6 mos. 12 mos. Semi-annual
None None None 26
None None 1% 1
None None 2% 1
None None 2Vz % 1
2% 2% 2% 63
2% 2% None 38
1% 1% 1% 14
2% 2 W o 2% 13
None 2% 2% 13
2 W o 2y>% None 10
2 W o 2%% 2 W o 8
IW o 2% 1 W o 10
2% 2 W o None 6
iy2% iy2% 1 W o 3
l X/2 % iy2% None 3
1% iy2% 1% 3
2% 2% 1% 3
None 2% None 3
1% 2% None 3
1% None 1% 2
1% 1% None 2
1% None None 1
2% 2% 2Vz % 1
1% 1% 2% 1
lVz% iy2% 1% 1
i  y2% 2y2% 2% 1
iy2% 2% None 2
iy2% 2% 2% 2
2% 2 W o 2% % 3
2% 2 W o 1 W o 1
2% None None 1
None 1% None 1
2% 2% 1 W o 2
None 2% 1 W o 1
2% 2 W o None 2
None 2 W o None 1
2 W o 2Vz % 2% 2
None 2 W o 2% 1

1 Bank pays 1%%, 2% and 2Vz% on Time Certificates, 2% and 2Yz% Savings 
1 Bank pays 1% on Time Certificates local; 2% non-resident 
1 Bank pays 1% % up to $2,500.00 plus 1 % over $2,500.00 on C.D.’s; 2% on Sav­

ings—no in terest paid over $5,000.00 
1 Bank pays 2% up to $500.00 plus 1% over $500.00 
1 Bank pays 1% up to $5,000.00 
1 Bank pays 2Yz% up to $100.00 on savings only.
1 Bank pays 3% on 12 mos. C.D. accepting no new  money
1 Bank pays 2%% up to $2,500.00—1% on nex t $2,500.00—nothing over $5,000.00 

on C.D.’s—2%% on savings up to $1,000.00 
1 Bank pays 2%—takes nothing over $2,500.00
1 Bank pays 2% up to $1,600.00 plus 1% on next $1,500—nothing accepted over 

$2,500.00
1 Bank pays 1% on C.D.’s 12 mos.—1% on savings w ith  no in terest paid on 

am ounts under $10.00
1 Bank pays 1%, 2% and 2%% apparen tly  as the circum stances strike them
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J .  M . S O R E N S O N

I N his n in th  annual report of the 
F arm  Credit A dm inistration a t the 

close of 1941, Governor Black stated: 
“Additional field offices set up faster 
than  ever before.” It was our under­
standing at th a t tim e th a t the plan 
was to triple the num ber of associa­
tions in the U nited States. Is it any 
w onder we w ere concerned? Banks 
and bankers everyw here are devoting  
a great deal of tim e and effort toward  
helping to w in  the war. AVe are al­
w ays happy to do our part. It does 
seem , however, that w hile w e are do­
ing th is we should not he forced to 
have to defend ourselves from unfair 
com petition on the part of certain de­
partm ents of the Federal Government 
as is necessary at the present tim e on 
account of the extraordinary aggres­
siveness of the Production Credit As­
sociations. W hen banks w ere given  
the support of the R econstruction F i­
nance Corporation, they paid interest

W h y Should Production Credit
Associations Be Furnished Capital

free to Compete W ith Banks?
By J . M. Sorenson

V/ce President 
Stephens National Bank 

Fremont, Nebraska

This Very Interesting Subject W as Presented by Mr. Sorenson 
Before the Annual Convention of the 

Nebraska Bankers Association

on all capital furnished hy it. Just 
w hy these com peting agencies should  
be furnished such capital free of 
charge and in exceedingly large 
am ounts is beyond me.

Production Credit Associations op­
erate in the exact field of commercial 
banks. They solicit and make only 
choice loans. Loans that, I believe, 
any bank would be glad to m ake and 
the eagerness of banks today, because 
of idle funds, would assure low rates 
to the producer.

D uring 1941, and so far in 1942, I 
know  of no em ergency existing neces­
sitating  a large expansion program  of 
the PCA. D uring our v isit w ith  
Governor Black in W ashington, he as­
serted very positively th a t he would 
not ask for a softer snap th an  to sit in 
a bank and take loans aw ay from  P ro­
duction Credit Associations. I t ap­
pears to me th a t Governor Black is a 
m ite inconsistent. For him  to say in 
one b reath  th a t his organizations are

soft com petition and in the next to 
defend the expansion program  requ ir­
ing these trem endous sum s of capital 
free of charge from  the governm ent, 
and to also require a trem endous in­
crease in m anpow er to m an these or­
ganizations, to me does not seem to 
m atch up. At the presen t tim e it is 
m y understanding th a t the govern­
m ent has loaned $120,000,000 free of 
charge to the Production Credit As­
sociations as capital and the annual 
report shows. 4,900 people employed. 
Ju s t how m uch capital would Gover­
nor Black be willing for the govern­
m ent to furn ish  free of charge, and 
how m any people would he be willing 
to take out of the w ar effort, when 
both capital and m anpow er are so 
necessary? To me the Production 
Credit Associations are unnecessary. 
They are vicious and unfair competi­
tion. F or Governor Black to set up 
this trem endous expansion at this 
tim e to me seems very  unpatriotic.

w ealth of the United States. F irs t are 
our great na tu ra l resources—second, 
the type of people who settled this 
country and founded its civilization— 
third, because of our constitution and 
the laws established in the several 
states tying in w ith it—and fourth, the 
a ttitude of the people of th is country 
tow ard education. For these four rea­
sons we have eventually  been able to 
produce more goods per capita than  
any other nation in the world. W ealth, 
the speaker said, is not so m any dol­
lars, bu t is a case of w orking hard, be­
ing th rifty , and using common sense. 
This country, said Mr. Filley, is going 
to have to get over the idea th a t a man

Northwestern Danker December 19b2

m ust w ork only a 40-hour week—such 
attitude is deplorable w ith  a w ar to 
win.

There w ere th ree speakers on “Pro­
duction Credit Subsidized Competi­
tion”—E. W. Rossiter, president, Bank 
of H artington; E. E. Placek, president, 
F irs t N ational Bank, Wahoo; and J. M. 
Sorenson, vice president, Stephens Na­
tional Bank, Frem ont. Reference to 
the rem arks of Mr. Rossiter and Mr. 
Sorenson is made elsew here is th is is­
sue. Mr. Placek gave a report on a 
trip  made by his com m ittee to W ash­
ington, saying th a t the group received 
a cordial reception from all congress­

m en interview ed, and w ere prom ised 
some action. Speaking la ter on the 
program , he suggested more and bet­
te r cooperation among N ebraska bank­
ers in th e ir opposition to PCA activi­
ties, and said th a t city bankers could 
also help out th rough m aking loans on 
a proportionate basis. Mr. Placek said 
th a t if w orst came to worst, Nebraska 
bankers could organize the ir own 
F arm  Credit Cooperative, and thus 
fight fire w ith fire. It is up to the 
banks if they w ant to fight, he said, 
bu t so far as he is concerned, it is a 
fight to the finish.

(T urn to page 43, please)
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The Interest Farmers to P C A
PLEASE keep before you th a t the 

taxpayers, th rough  the U. S. T reas­
ury, gave $120,000,000 to the P ro­

duction Credit System about 1934. The 
Production Credit pays no in terest on 
this sum. But, the governm ent pays 
the PCCs and PCAs in terest—$3,200,- 
000 in 1941. The whole Production 
Credit System is designated a govern­
m ent instrum enta lity  and thus exem pt 
from  taxes.

The to tal cost of loans made to farm ­
ers by PCAs is not the 4% per cent 
advertised. According to official fig­
ures, the average total cost is given as 
5.4 per cent. Our studies in N ebraska 
indicate total farm ers’ cost is 6.2 per 
cent. The 1941 FCA repo rt shows a 
m ajority  of its loans are for less than  
$500. According to the Ohio Bankers 
Association studies, a $500 loan ru n ­
ning 12 m onths costs a farm er 5.8 per 
cent; for six m onths 6.9 per cent.

There is an additional cost to these 
loans w hich they  taxpayer m ust make 
up. This is covered by the in terest 
subsidy. F iguring  Class A stock alone, 
owned by the governm ent, th is runs 
about 1.75 per cent. Using any com­
bination of figures you choose as to 
the actual cost to the farm er, plus th is 
1.75 per cent paid by the taxpayers, 
you have th is PCA loan service cost 
runn ing  about 8 per cent. Can th a t 
be justified under any set of circum ­
stances?

Take another set of figures from  the 
1941 FCA report. We find th a t $101,- 
726,028 represen ted  the operating in ­
come obtained from  in terest on loans, 
loan service fees, and miscellaneous 
income. The sum  of $2,726,588 rep ­
resented  “income from the investm ent 
of accumulated earnings and the funds 
obtained from  the sale of Class A and 
B. stock.” “Accum ulated earnings” are 
for the m ost p a rt reserves built up 
from  the subsidized in terest income. 
Class A stock belongs to the govern­
ment, B stock to the farm ers. No re ­
tu rn  is paid on any of A or B stock— 
except dividends on six associations in 
1940 and nine in 1941 (out of a total of 
530). This income from  these bonds 
(investm ents) am ounts to 2.76 per cent 
additional in terest cost on 1941 loans 
paid by taxpayers and farm er borrow ­
ers who hold Class B stock. Again, we 
ge the figure of overall cost of 8 per 
cent plus. W here is there  any real 
saving in this subsidized lending serv­
ice?

Here is another angle: 251,071 farm ­
ers held Class B stock (not necessarily

By C . W . Rossiter
President

Bank of Hartington 
Hartinqton, Nebraska

Excerpts from an address on 
P r o d u c t i o n  Credit Subsidized  
Competition made by Mr. Rossi­
ter before the recent Annual 
Convention of th e  Nebraska  
Bankers Association in Omaha.

borrow ers) at the tim e of the annual 
m eeting in 1941. This is 4 per cent 
of the total num ber of farm ers in the 
U. S. A. The PCA m em bers are less 
th an  .002—two thousandths of one 
per cent of the to tal population in the 
U nited States. W hy should 96 per 
cent of the farm ers and all the rest of 
the people pay th is subsidy and fu r­
nish th is free capital to two thou­
sandths of 1 per cent of our population 
at the excessive over-all cost of 8 per 
cent for m aintain ing th is unnecessary 
lending agency?

Should, our contributions to the fed­
eral treasury, by w ay of paym ent of 
taxes and purchase of goverm nent se­
curities, be abused in this m anner to 
continue a nonessential, nonwar, bu­
reaucratic federal un it to duplicate and 
compete w ith  existing and operating 
private lending agencies, w hich do 
pay taxes and require no subsidy?

Does A. B. A. Speak?
L et’s all listen. L et’s m aintain  ab­

solute silence for five seconds. Do 
you hear any voice from  our great 
American B ankers Association? Do 
you find th a t A. B. A. bringing up any 
reinforcem ents or any assistance to its 
country  bank m em bers in th is w ar 
upon us and our fight for survival? 
No!!! A great silence prevails. W hat 
is the A. B. A. doing in th is very  im ­
portan t m atter? I t rem ains a secret— 
perhaps a “m ilita ry” secret.

Let us exam ine the PCA record on 
another score. Up to May, 1942, it 
had been operating outside the of­
fice of Budget Control. In  the year 
1940, in response to a call for all non­
w ar agencies to re tu rn  all borrowed 
funds they  could possibly get along 
w ithout, the Production Credit System 
paid into the U. S. T reasury  the sum  
of $15,000,000, w ith  m uch publicity ad­
vertising  th a t fact. In  1941, the PCA

took back the same sum  of $15,000,000 
—w ithout the publicity w hich accom­
panied its earlier re tu rn .

Is the record of this particu lar tran s­
action a yardstick  by w hich we may 
m easure the a ttitude of the F arm  
Credit A dm inistration tow ard to the 
general w elfare of our country?

Is not th is particu lar act in the 
same category w ith th a t of the “pa­
trio tic” citizen who advertises his 
purchase of $10,000 in w ar bonds 
th rough his own bank in November 
and then  quietly sells them  in some 
other city in December?

Five years ago, in 1937, the A m eri­
can B ankers Association had a com­
m ittee repo rt directing a tten tion  to 
the fact th a t a continuance of PCA 
com petition constituted a direct th rea t 
“at the very  roots of our A m erican 
system  of banking.” T hat report was 
filed away and forgotten. So far as 
the A. B. A. is concerned, it appears, 
it is perm anently  buried.

Ju s t a word to those who preach: 
“It is up to the banks to m eet PCA 
com petition.” Or—“If they  can’t, let 
’em fold up.”

Could your bank compete w ith  a 
privately  owned bank across the stree t 
w hich had all its capital donated to 
it—no in terest to pay thereon?

Could you compete w ith  a privately  
owned bank w hich did not have to 
pay the taxes you have to pay?

W hich had its advertising and ex­
pert propaganda paid for by another 
source?

W hich enjoyed- its share of an in ­
te rest subsidy w ith  530 other sim ilar 
banks in the am ount of $3,200,000 in 
1941?

Could you m eet th a t character of 
competition?

Then, how will you continue to do 
so w hen you have this same com peti­
tion in the guise of a farm ers’ organ­
ization, completely directed and con­
trolled by the governm ent?

But, we m ust fight. We m ust fight 
th is grow ing bureaucratic  control 
which would do all our th ink ing  and 
planning for us, and issue the edicts 
to be carried out. We m ust fight such 
bureaucratic control w here we find it, 
w hether in the governm ent in W ash­
ington or the Am erican B ankers As­
sociation in New York City. We 
MUST FIG H T TO PRESERV E THIS 
HOME FRONT SO THE BOYS MAY 
RETURN TO FIN D  THAT T H E IR  
SACRIFICE ON FOREIGN FRONTS 
WAS NOT IN VAIN.
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News and V iews
O F  TH E B A N K IN G  W O R L D

By Clifford DePuy

DURING the last few weeks, we have 
had interview s w ith or listened to 

a num ber of very prom inent men who 
have discussed the w ar and various 
problem s related to it, and we thought 
you m ight like a quick, concise review  
of w hat they said.

Joseph C. Grew, form er U nited States 
am bassador to Japan for the last 10 
years and recently  elected president of 
the Associated H arvard  Club, told us: 

“If Japan could defeat indom i­
table China, organize her present 
holdings, consolidate her position, 
Japan—not Germany, not Britain, 
not Russia, not ourselves—Japan  
could becom e the strongest power 
in  the world.”
Frank Sm others, foreign editor of 

the Chicago Sun:
“The recent victory in the Pa­

cific refutes the statem ent we have 
heard that our N avy in the Solo­
mon Islands is practically non-ex­
istent. But, w e should rem em ber 
th is is only one victory in a section  
of the global war.”
Jam es Brown, for 20 years Y. M. C. 

A. secretary  in Rumania:
“Over 85 per cent of the Rum a­

nian population are favorable to 
the A llies, but they w ere forced to 
fight w ith  Hitler because of his 
Iron Guards in  Rum ania, w ho  
forced the Rum anian authorities 
to declare war on Russia Before I 
left Rum ania a few  m onths ago, T 
was arrested by a Gestapo who  
spoke E nglish  perfectly and told  
me he graduated in 1935 from the 
U niversity of Chicago.”
Louis P. Lochner, form er Associated 

Press bureau  chief in Germany, and 
the last Am erican correspondent to 
leave Berlin, says:

“Air suprem acy is absolutely  
necessary to w in  the war, but 
there is no longer any doubt as to 
the outcome of this war.

“The Nazi party have never had 
more than 43 per cent of the Ger­
man people favorable to them  
w hen they had a free election, the 
last one being in 1930. A fter the 
first blackout, the Gestapo stole all 
of the election resu lts from then  
to 1945, and did away w ith all bal­
lot booths so that they could watch  
how  you voted, or else.”
Krishnalal Shridharani, a follower

of Gandhi and au thor of the book, 
“My India — My Am erica,” believes 
that:

“India should be given her inde­
pendence now  and if the question  
w ere put to a vote of the English  
people, 95 per cent would vote for 
it.”
Sir Charles Morgan-Webb, B ritish 

m onetary expert, disagrees sharply 
w ith Mr. Shridharani and says:

“The congress party is strong be­
cause it controls elections through  
the discipline of the undem ocratic 
caste system . In 1939 the congress 
party forced 8 of the 11 Indian  
provinces to discard their demo­
cratic constitutions on the pretext 
the Indian people had not been  
consulted about declaring war on 
Germany.

“India did not value dem ocracy 
w hen she had it and w on’t be dem­
ocratic when she gets her freedom.

“Britain has given  India more 
and more self-governm ent, and 
Prim e M inister Ram sey .MacDon­
ald’s governm ent offered India 
com plete self-governm ent 12 years 
ago, recom m ending the United  
States Constitution for considera­
tion.

“An Indian com m ittee sat for 3 
years w ithout being able to work  
out a system , w ith  Gandhi fighting  
everyone and blocking all chances 
for agreem ent.”
Dr. H erm ann R auschning, author of 

“The Revolution of N ihilism ,” in a re ­
cent address on “The Secret Aim of 
German National Socialism ,” said:

“H itler is attem pting to substi­
tute National Socialism  for all 
form s of religion in the world, if 
he w ins, but he w on’t. W hen the 
breaking point com es in Germany, 
and it may be nearer than we 
think, it w ill com e first in the 
Army and not w ith  the German 
people. W hen the German soldiers 
feel that they are losing the war 
and further fighting is useless, it 
w ill be all over.”

Thom as J. Nugent, vice president of 
the F irs t National Bank of Chicago, 
helped to organize in 1904 the advertis­
ing departm ent of his bank and was 
well acquainted w ith the late Em erson  
De Puy, then publisher of the N orth­

w estern  B anker . L ater on, Fred E lls­
worth was advertising m anager. He is 
now vice president of the H ibernia 
National Bank in New Orleans. Fol­
lowing Fred, Guy Cooke, assistant 
cashier of the bank, has been the very 
popular and efficient advertising m an­
ager. Tom, for the last 16 years, has 
been in the banks and banking division 
of the F irs t National. He has a son, 
Thom as A. Nugent, who is 26 years of 
age, w ith the Coast A rtillery  in Aus­
tralia, and another son, Joe Nugent, 
who graduated from  Notre Dame and 
is in the Signal Corps at Ashland, Ken­
tucky.

As a logical follow-up to the ir very 
successful cover for Sugar Ration 
Books, M ississippi Valley T rust Com­
pany of St. Louis is now giving wide 
d istribution  to a protective envelope 
for Gasoline Ration Books.

The fron t of the envelope has space 
for the ow ner’s nam e and address, plus 
a rem inder th a t W ar Bonds are not 
rationed, and th a t the safest place for 
them  is in a safe deposit vault. On the 
back of the envelope are suggestions 
as to how m otorists can conserve the ir 
cars and thus do the ir p a rt in our w ar 
program . If you would like to see a 
copy of this clever and tim ely “protec­
tive envelope,” we are sure Ralph K. 
Brown, personnel director and adver­
tising m anager of the M ississippi Val­
ley T rust Company, St. Louis, will be 
glad to send you one.

W illiam  Duncan, Jr., secretary  of the 
M innesota B ankers Association, in a 
recent le tte r to the N orthwestern 
B anker said, “I was very  m uch in te r­
ested in the article in the November 
issue of the N orthw estern B anker, 
w ritten  by Oluf Gandrud, president of 
the Swift County Bank a t Benson, 
Minnesota.

“Mr. G andrud has the answ er to 
m eeting the com petition of govern­
m ent agencies and it is a m uch more 
in telligent approach to the problem  
than try ing  to have ‘a law passed.’ ”

Lord K indersley, president of B rit­
a in ’s National Savings Committee, in 
a recent article figures th a t 40 per cent 
of the national expenditure in England 
during the last fiscal year was raised 
by taxes. He says: “This m eans that 
a man earning an incom e of $200,000 
per annum  is left w ith only $18,304 to 
spend, and if he spends this am ount, 
a large slice of it goes in taxes on the 
goods he buys. That is a pretty effec­
tive ‘soaking of the rich.’ ”

R. J. Strom berg, president of F. E. 
D avenport and Company of Omaha, is 
an expert on safes, locks and vault
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equipm ent for banks. He didn’t s ta rt 
out to be a “doctor of locks,” bu t he 
did study to be a Doctor of Medicine 
and after graduating  from  the U niver­
sity of N ebraska in the Liberal A rts 
course in 1915, he studied medicine for 
th ree years. He then  entered the 
Medical Corps of the arm y in W orld 
W ar I, bu t finally wound up runn ing  
the business he is now in, w hich was 
established in 1881 and serves the 
banks of N ebraska and Iowa very ef­
fectively and efficiently.

R. H. Miller, president of the Iowa 
State Bank of Algona, has sent us a 
copy of a le tte r w hich is being mailed 
to all the cooperative elevators in his 
part of the state. As Mr. Miller says, 
“I thought you w ould be interested  to 
learn to w hat extent our governm ent 
agencies are invading the banking  
field.”

The le tter is from  The Omaha Bank 
of Cooperatives and is addressed “To 
All Iowa Co-operative E levators,” and 
discusses the Soy Bean Loan and P u r­
chase Program  and says, “Requests are 
increasing each day for the bank to 
handle the interest-bearing sight drafts 
on soybeans perm itting  participating 
cooperative elevators to earn  one-half 
of the in terest th a t will be collected on 
these drafts w hen they  are called by 
the Commodity Credit Corporation.

“We shall purchase from  any eligible 
cooperative all interest-bearing sight 
drafts for soybeans stored in your ele­
vator or CCC bins. Also, we shall han ­
dle for you loan papers on soybeans 
stored by your patrons on the farm. 
In  both cases, we shall divide the in te r­
est on a 50-50 basis w ith  you. F or illus­
tration , on a $2,000 sight d raft w hich 
we carry  for six m onths, we shall col­
lect $15 interest. Half of it, or $7.50, 
will be mailed to you for originating 
and sending us the papers.”

Lady E. D. Sim ons, who is a m em ber 
of the council for M anchester U niver­
sity, England, has been in th is country 
studying our educational system. In 
a recent address before one of the Ro­
ta ry  Clubs she said that, “L ess than  
18 per cent of all the children in  E ng­
land com plete a secondary school cur­
riculum .”

In  England, public education is p ri­
vately supported to a large extent by 
those who can pay tu ition  and those 
who are unable to do so are assisted 
from  the public charity  fund. Public 
secondary education extends only to 
age 14 or the equivalent of the junior 
high school level in the U nited States.

Clarence S. Rye, vice president of 
the L ittle  R iver Bank and T rust Com­
pany of Miami, Florida, and form erly 
in the banking business a t N orth wood, 
in a recent le tter to us, said:

“I am glad to renew  m y subscription 
to the N orthw estern B anker, w hich is 
such a splendid publication. I assure 
you th a t I appreciate the N orthw est­
ern B anker as m uch as ever, no tw ith­
standing th a t I am not p resen tly  resid­
ing in Iowa. N aturally, I harbor a 
very  w arm  spot in m y heart for th a t 
grand old state and my m any friends 
there.

“Due to w ar conditions we are not 
anticipating the norm al tourist season. 
There is considerable activity  here, 
however, due to Officers’ T raining 
Schools, Naval Air T rain ing Stations, 
etc., hence we find ourselves busy here.

“I shall be happy to be rem em bered 
to m y m any Iowa banker friends and 
would be pleased to have them  look 
me up if any of them  have occasion to 
come here.”

M ilton Bracker, in the Saturday  
E vening  Post, asked the question, 
“W here is my w andering WAAC to­
night?” and answ ered it by saying:

“My g irl’s the kind w ho’s sure to join 
Each new  organization,

So now  sh e’s oft' to Fort Des Moines 
To help defend the nation.

And since I didn’t dream I ’d he 
So lone and lorn a lackey,

Though sh e’s the WAC, I fear it’s me 
W ho’s really going w aaeky.”

E. C. Fishbaugh, president of the Se- 
su rity  T rust and Savings Bank of 
Shenandoah, was unable to attend  the 
state convention th is year and his sm il­
ing countenance was m issed by m any 
of his banker friends. In  a recent let­
te r to us, he said:

“M y nephew  returns from  the bank­
ers’ annual round-up to report a very  
interesting session. He tells m e of a 
pleasant dinner chat, during which  
you inquired of this w riter in  terms, 
however, of uncertain im port, and 
w ith  w hich he has tw itted  me since 
his return. i

“W ith  malice toward none and char­
ity  for all, I  prefer to believe that your 
rem arks were k ind ly  intentioned. The  
m ost unpleasant word in our language 
is ‘forgotten’ and regardless of w hat 
you m ay have said, it is pleasant to 
know  that I  continue in  your m em ­
ory.”

Professor Charles W. W illiam s of the
economics and commerce departm ent 
of the U niversity  of Louisville, is 
strongly in favor of advertising during 
w artim e and believes th a t post-war 
days will probably offer “the most gor­
geous period of selling activity  ever 
seen in the United States and th a t 
financial advertising men will be given 
the challenge to contribute to the 
restoration  of the best parts of a 
living, workable, dem ocratic capital­
ism .”

Robert F. Clarke, president of the 
B anking House of A. W. Clarke, Papil- 
lion, Nebraska, and newly elected pres­
ident of the N ebraska B ankers Associa­
tion, is the th ird  generation of the 
Clarke fam ily to m anage th e ir bank, 
w hich was established in 1880 in the 
rea r of a grocery store by his grand­
father, A. W. Clarke. The bank has a 
large territo ry , as it is the only one in 
Sarpy county and is the center of 
financial activity  of th a t en tire  county.

A
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/ ---------------------------------------------------------------------------------  --------------

O T H E R  E N V E L O P E  ° F F E R s  6-4 N /^ ,
ALL THESE IMPROVED FEATUr£^

DEPOSIT E n velo p e
efficient handling of mail deposits, the Mercury 

Envelope has received universal approval. It retains all of 
the simplicity of old style bank-by-mail envelopes, and intro­
duces the improvements highlighted above.

Whether large or small, banks who are about to install 
a mail service, will find this system readily adaptable to their 
needs. Where a mail deposit plan is already in operation, a 
change to Mercury Envelopes can be made without upsetting 
the established routine. May 
we discuss the details andwe discuss the details and "V1̂
submit samples and prices? J j E R , K lC D W I T Z

Envelope Company
1912 Grand Ave., Des Moines, Iowa
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W hat Farmers A re  Doing W ith
A n  Extra Two Billion Dollars

Its Wise Use in Retirement of Debts Removes the Edge 
From the Inflation Menace

PROFESSOR, we have a question 
from a gentlem an, a banker, in the 
gallery. Are you ready?

The $64 question is, w hat are farm ­
ers doing w ith the ir extra funds? No, 
it’s not a $64 question. I t ’s w hat are 
the farm ers doing w ith  nearly  two 
billion dollars?

W hy two billion? W hy not 11.2 bil­
lion, which represen ts the ir net cash 
income in 1942?

Because, Mister, 1.8 billion dollars 
represents the estim ated am ount of 
funds farm ers will have left after they 
have paid taxes, re tired  debts, p u r­
chased real estate, made im provem ents 
and additions to equipm ent, paid in su r­
ance, made gifts and contributions and 
purchased W ar Bonds.

T hat’s quite a little residue, P ro­
fessor. How m uch did farm ers have 
left in 1941 after paying such items?

Only 110 million dollars w ere “unac­
counted for” as against 1,830 million 
in ’42. Last year they spent only 2.5 
billion for these item s but this year 
they will have 4.8 billion to spend.

By Edwy B. Reid
Director Information and Extension 

Farm Credit Administration

And they  will have 1.8 billion left 
this year?

You guessed it, Mister!
Give th a t man $64, Professor, while 

we inquire a little into the o ther th ree 
billion dollars of the farm ers’ net in ­
come.

How may they spend th a t th ree bil­
lion?

Som ething like this: Personal taxes, 
110; debt re tirem ent (real estate), 540; 
(other) 800; purchase of additional 
real estate, 160; life insurance, 300; 
gifts and contributions, 385; W ar 
Bonds, 675 million. That calls for 120 
million more to be used in paym ent 
of real estate debts and 150 more on 
o ther debts. W ar bond purchases may 
jum p from 90 in 1941 to 675 million.

D /s r p /B o r /o /v  o p  Fa r m  er g  ' 
Gr o s s  Pe c e /p p s  p r o m  â ll  
S o u r c e s  ( p a r /h a /vo r o r - 
p a r m )  / 9 4 0 - 4 2

Os e s  o p  /Ye t  /k c o m e  
¿ s o r s  E xP E #D trt/* .E S  
p o p  F a r m  Fa m /l p  
/ Ç 4 / - 4 2

Taxes may increase 90 million and 
gifts and contributions 110 million.

Cost of family living on farm s is 
about 16 per cent g reater th an  in 1941 
and the cost of things farm ers buy will 
be up some 17 per cent.

Perhaps these figures on debt pay­
m ents and W ar Bond purchases can 
be upped some. There is, of course, 
a growing shortage of civilian sup­
plies thus discouraging attem pts to 
raise the standard  of living m aterially.

As A. G. Black, governor of the 
F arm  Credit A dm inistration, recently  
pointed out, the cheapest things farm ­
ers can buy nowadays are the ir debts. 
Prices of most things farm ers buy 
have advanced but debts can be paid at 
the original am ount and w ith  a small­
er quantity  of farm  products than  
w hen the obligations w ere contracted. 
T hat farm ers see th is opportunity  is 
borne out by the experience of m any 
bankers, insurance agencies, and the 
F arm  Credit A dm inistration. F or ex­
ample, during the first nine m onths of 
this year entire pay-offs and paym ents 
on principal to the Federal land 
banks and on com m issioner loans to­
taled $197,000,000, an increase from 
$138,000,000 for the com parable period 
a year earlier.

The Federal land banks are repeat­
edly pointing out to the ir borrow ers 
the wisdom of getting out of debt or 
curtailing  it during tim es of h igher in ­
come. They are paying particu lar a t­
tention  to those farm ers whose eco­
nomic heads are likely to be sub­
merged in tim es of low prices. The 
banks reason th a t if they  can get 
these borrow ers to curtail the ir debts 
now, they  will be able to w eather fi­
nancial storm s th a t are likely to be 
encountered later. F or instance, they 
are pointing to the reverse of the pic­
tu re  back in 1932. In  the dairy areas 
they  tell the ir borrow ers th a t they 
can buy $100 of debt now w ith 4,000 
pounds of milk, w hereas it took 7,000 
pounds ten  years ago. Three hundred 
th irty -three dozen eggs will do the 
trick, w hereas 455 w ere required  in 
1932. In  the grain te rrito ry  the banks

(T urn  to page 39, please)
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The eyes of all 
America are upon 
the United States 
Treasury Roll of 
Honor appearing 
in the "Payroll 
Savings News. ” 
For copy write 
War Savings Staff, 
Treasury Depart­
ment, Washing­
ton, D. C.

AS of today, more than 20,000 firms of 
. / V  all sizes have reached the “Honor 
Roll” goal of at least 10% of the gross 
payroll in War Bonds. This is a glorious 
testimony to the voluntary American way 
of facing emergencies.

HOW TO 
“TOP THAT 10% BY NEW YEAR’S“

Out of the 1 3 labor-management conferences sponsored by 
the National Committee for Payroll Savings and conducted 
by the Treasury Department throughout the Nation has 
come this formula for reaching the 1 0%  of gross payroll War 
Bond objective:
1. Decide to get 10% .

It has been the Treasury experience wherever manage­
ment and labor have gotten together and decided the 
job could be done, the job was done.

2» G et a committee o f labor and management to work out 
details for solicitation.
a. They, in turn, will appoint captain-leaders or chair­

men who will be responsible for actual solicitation of 
no more than 10 workers.

b. A  card should be prepared for each and every worker 
with his name on it.

C. A n  estimate should be made of the possible amount 
each worker can set aside so that an "over-all" 
of 10%  is achieved. Some may not be able to set 
aside 10% , others can save more.

3. Set aside a date to start the drive.
4« There should be little or no time between the announce­

ment of the drive and the drive itself.
The drive should last not over 1 week.

5. The opening of the drive may be through a talk , a rally, 
or just a plain announcement in each department.

6. Schedule competition between departments,- show 
progress charts daily.

7. Set as a goal the Treasury flag with a “ T ."

But there is still more to be done. By 
January 1st, 1943, the Treasury hopes to 
raise participation from the present total 
of around 20,000,000 employees investing 
an average of 8% of earnings to over 
30,000,000 investing an average of at least 
10% of earnings in War Bonds.

You are urged to set your own sights 
accordingly and to do all in your power to 
start the new year on the Roll of Honor, to 
give War Bonds for bonuses, and to pur­
chase up to the limit, both personally and 
as a company, of Series F and G Bonds. 
(Remember that the new limitation of pur­
chases of F and G Bonds in any one calen­
dar year has been increased from $50,000 
to $100,000.)

TIM E IS SHORT. Our country is counting 
on you to—

" T O P  T H A T  10% 
B Y  N E W  Y E A R ’S"

War Savings Bonds
This space is a contribution to America's All-Out War Program by THE NORTHWESTERN BANKER

Northwestern Banker December 1942
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



M ay the promise of a W hite C hristm as 

be fulfilled for you this ho liday  season 

and m ay the “Peace on E a r th ” p ro ­

claimed by angels centuries ago become 

a reality in the year abou t to unfold.

W e s t e r n  M u t u a l
FIRE INSURANCE COMPANY
Ninth and Grand Des Moines, Iowa

"Over a Third of a Century of Safety and Service unth Savings.”
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Selling Life Insurance In
A Shifting Market

With Probably the Highest National Income in the History of Our 
Nation in 1943, Bankers Selling Life Insurance Will Find 

These Selling Tips Helpful

O NE of the outstanding discus­
sions presented at the recent 
annual m eeting of the A m eri­

can Life convention in Chicago was in 
the agency section of the program , 
titled  “Selling Life Insurance in a 
Shifting M arket,” by Ray E. Fuller, 
superin tendent of agencies of the E qui­
table Life Insurance Company of Iowa.

In developing his topic, Mr. Fuller 
considered the life insurance m arket 
from the standpoint of income, occupa­
tional groups, the policy contracts to 
sell, and the relative im portance of pro­
gram  and package sales. Speaking of 
income, he said:

“The national income in 1942 and 
1943 will be the largest in the h istory  
of the country. E stim ates ru n  from 
$110,000,000,000 to $117,000,000,000 in 
1942, and up to $125,000,000,000 in 1943.

“There are more families enjoying 
substantial incomes and increased in­
comes in 1942, and probably in 1943, 
than  at any o ther previous time. Not 
only has the national income increased, 
but the average fam ily gross income 
has increased.

“These studies revealed that, despite 
increased taxes, increased living costs, 
and the advisability and necessity, as 
well as the patriotic urge to invest in 
W ar Bonds, there  will be an increased 
am ount of money available for optional 
spending or saving. But the oppor­
tun ity  for spending for sem iperm anent 
consum er goods, such as automobiles, 
electric refrigerators, and so forth, is 
greatly  reduced and may disappear en-

R A Y  E . F U L L E R

tirely. The opportunity  for spending 
for unrestrained  living will be limited. 
This optional spending money, after 
taxes are taken  out, m ust be saved and 
a substantial portion of it san be saved 
in life insurance.”

Considering the m arket from the 
standpoint of occupational groups, the 
speaker said:

“W hat business and professional 
people, w hat executives, w hat supervi­
sors, w hat p lan t foremen, w hat clerical 
w orkers, can be sold today by the u n ­
derw riter? Only the underw riter can 
answ er th a t question. The problem  of 
individual prospecting still rem ains as 
it always has. The a lert underw riter 
will answ er this question by the usual

m ethods of prospecting through his 
policyholders and centers of influence, 
who have always yielded him  pros­
pects in the past. To the underw riter 
who continues to use these m ethods of 
prospecting in the present, results will 
be equally satisfying.

“Two other classifications should be 
considered by the underw riter in con­
nection w ith  the present situation— 
women and farm ers. Certainly, it is. 
obvious th a t the num ber of employed 
women has increased and will continue 
to increase. I t is estim ated th a t a t least 
seven m illion additional women be­
tw een the ages of seventeen and forty- 
four could be drafted  for w ar w ork 
and m any of these women will eventu­
ally be in w ar w ork as more and m ore 
of the younger men, now engaged in 
w ar work, will be selected for the 
arm ed forces. F urtherm ore, the level 
of com pensation is the highest ever 
paid to women employes.

“The farm er certainly should not be 
neglected by underw riters capable of 
cultivating this m arket. He is reaping 
a real harvest. Estim ated farm  income 
for 1942 is over fifteen billion dollars 
—a gain of 74 per cent over 1939. This 
income adjusted for increasing farm  
costs has risen 43 per cent. His option­
al saving power is great. The farm er, 
furtherm ore, tends to be more conserv­
ative than  the city m an in his expendi­
tures, because he has been dealing w ith 
sm aller cash incomes and securing at 
least a portion of his living from the 
farm. The fu ture  of this m arket is

Scarborough ^ C ompany
*  r y y i ò u ' i u n a : y  t S ß n n k i
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most promising. There will continue 
to be a dem and for farm  products after 
the w ar has ceased.”

Going next to the types of policies to 
be sold in th is shifting m arket, Mr. 
F uller stated:

‘The sale of life insurance begins in 
1942 as it did in 1922 and in 1932, and 
as it will in 1952, w ith  a discussion of 
the need for life insurance and the fix­
ing of th a t need as a personal problem. 
Once the problem  is fixed, then  there  
are several ways of solving th a t prob­
lem. There m ay be five or six possible 
com binations of the savings and pro­

SPECIAL OFFER 
TO BANKERS

Health, Accident or Hospital 
Insurance Paid up in Full to 
the Middle of next June for only 
$2.00 per policy.

These policies are full cover 
contracts in a  reliable, finan­
cially sound com pany of 37 
years ' successful service.
Write for application to

Minnesota Commercial 
Men’s Association

P au l C lem ent, Secretary  
2550 P illsbury  A ve. 
M inneapolis, Minn.

tection element. In  seeking the solu­
tion for the individual, the conscien­
tious underw riter will consider the in­
come of his prospect and his fu ture  
economic outlook. He sells his pros­
pect sanely and perm anently  th a t type 
of insurance which he can reasonably 
m aintain. In  some cases it will neces­
sitate term  insurance, in o ther cases 
ordinary  life, in o ther cases lim ited pay 
life, in o ther cases endow m ent in su r­
ance; in m any cases a com bination of 
two or more forms. In  his desire to 
cover needs, the underw riter does not 
rely on a specific type of policy. By 
constantly  keeping th a t in mind, the 
problem  of the reconciliation of the 
need and the prospect’s income will 
solve itself by discussion.

“There m ust be no com petition w ith 
W ar Bonds. It m ay be th a t the u n ­
dew riter should s ta rt w ith the assum p­
tion th a t the prospect is pu tting  10 per 
cent of his income into W ar Bonds. If 
his discussion yields the fact th a t the 
prospect isn’t doing th a t well, he 
should urge him  to step up his p u r­
chase of bonds. The underw riter may 
well emphasize th a t the cu rren t p re­
m ium  income is being invested in gov- 
vernm ent bonds, bu t his em phasis 
should not be such as to give the pros­
pect any reason for w ithdraw ing his 
full m easure of support from the bond 
purchase program .”

The final phase of Mr. F u lle r’s dis­
cussion of his topic was concerned 
w ith the relationship betw een package 
and program  sales. Here he said in 
part:

“W hile there  are m illions of new 
prospects whose prim ary  insurance 
needs will have to be m et w ith package 
sales, it is not the belief th a t the u n ­

1 S O O P o t e n t i a l  D a m a g e  S u i t s  
W il l  C om e to Y o u r  H om e

E very  v is ito r , sa le sm a n , m a ilm a n — in  fa c t , ev ery  o n e  w h o  c o m e s  o n  y o u r  
p r e m ise s— b r in g s  a lo n g  a p o ss ib le  d a m a g e  su it  in  ca se  o f  a c c id e n t . . . 
at lea st  1 ,5 0 0  su c h  e x p o su r e s  d u r in g  1 9 4 3 .

L et an  A llied  M u tu a l a g e n t  sh ow  y o u  h ow  a s im p le ,  
lo w -in -co st  R e s id e n c e  P u b lic  L ia b ility  p o lic y  w ill p r o ­
tect y o u r  le g a l lia b ility  fo r  c la im s , in c lu d in g  m e d ic a l  
a n d  h o sp ita l a id  fo r  g u ests . H e  can  te ll y o u  ab o u t  
c o v era g e  p r o te c t in g  you  a g a in st  su its  b r o u g h t  by  
serv a n ts a n d  ca n  fu r n is h  m e d ic a l a id  to  su ch  servan ts. 
S ee  y o u r  A llied  M u tu a l A g en t o r  w rite  u s fo r  d e ta ils  
o f  th is  m o d e r n  p o lic y .

IN SU R A N C E  
FOR SE R V A N T S
P a y s  up  to  $500 M ed­
ic a l a n d  H o sp ita l E x ­
pense .
D efends  a g a in s t  d a m ­
ag e  su its  f ro m  p a r t  
o r  fu ll tim e  help .

ALLI ED M U T U A L
CASUALTY COMPANY

Harold S. Evans, President
Mubbell Building Des Moines, Iowa

derw riter should shy away from  pro­
gram  sales m ethods. To do so would 
m ean the sacrifice of m any years of 
w ork already pu t in on em phasizing 
the needs of sound program  selling. 
If the underw riter w ere now, under 
the press of w ar conditions, to ‘shelve’ 
tem porarily  his program  sales plans to 
a large degree, it m ight take years of 
w ork la ter to repair the damage done. 
No one knows how long th is w ar may 
last. If it w ere to last only six m onths, 
the package sales m ight receive m ost 
unusual em phasis for a little tim e w ith ­
out destroying m uch of the program  
selling concept w hich he has spent 
years in creating and is only now get­
ting  into action.

“Because alm ost everyone com pris­
ing the und erw rite r’s m arket is very 
busy these days in direct w ar work, or 
is greatly  increasing his acivity in 
civilian life to provide his organization 
w ith the proper flow of w ork, the time 
elem ent is especially im portant. There­
fore, since interview s are difficult to 
secure and m ust be intensive in the ir 
nature, there  will probably be an in­
crease in package sales. Many life un ­
derw riters adm it th a t they are not us­
ing all the tim e they  have available. It 
would seem reasonable, then, th a t they 
could several tim es a day use addition­
al selling effort on package sales, w ith ­
out im pairing greatly  the program  sell­
ing w ork they  are now doing. Solely, 
then, because of the tim e element, it 
would seem th a t today package sales 
will be used as a basis for probable 
fu tu re  program m ing.”—THE E N T ).

A New Science to 
Lengthen Lite

As w artim e w ant ads beg for older 
w orkers, the new science of geriatrics 
sets out to stre tch  the prim e of life 
into the sixty and seventy-year-old 
age brackets, according to a study by 
N orthw estern  National Life Insurance 
Company.

Of approxim ately eighteen million 
American men forty-five years old or 
over, fourteen million are now actual­
ly a t work, m any draw n out of re tire ­
m ent by the call for m ore manpower. 
But of the rem aining four million, 
th ree men out of four are unfit to 
work, because of ill health  or other 
disability, and m any of the fourteen 
million at w ork can give only limited 
service.

Millions more A m ericans now live to 
age sixty-five and beyond, than  in 
form er years, bu t the ir health  after 
fifty has been im proved little, if any, 
says the study. Average life span is 
longer because of b rillian t achieve­
m ents in com bating the diseases of in­
fancy and youth. But there  has been 
a corresponding steady increase in the
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num ber of helpless, disabled oldsters 
in the U nited States.

The w ork of geriatrics is to protect 
the normal, healthy  aging process. 
There is no reason w hy the average 
man or wom an cannot be vigorous, 
happy and successful at sixty-five, sev­
enty or even eighty—norm al aging 
need not be deterioration, says the 
study.

Medical reserch in preventive geri­
atrics is now under way to develop a 
program  of special health  education 
for persons betw een persons betw een 
forty  and sixty, in order th a t they  will 
take proper care of them selves in th a t 
vital period and prepare for normal, 
healthy  aging. Indicated for the near 
fu ture  is the developm ent of special 
vocational education for the aged, so 
th a t they  can take proper advantage* 
of the ir changing powers and retain  
the ir independence. This will come as 
a na tu ra l extension of the w ork of the 
adult education centers already estab­
lished at hundreds of American 
schools, colleges and universities, the 
study predicts, pointing out th a t the 
developm ent of such centers, open to 
adults regardless of previous educa­
tion, is one of the great forw ard steps 
of recent years in the field of American 
education.

In 1900, persons forty-five years old 
or over in the U nited States com prised 
slightly over one-sixth of our entire 
population, while in 1940 th is age 
group had expanded to include more 
than  one-fourth of the total popula­
tion. Thus the im portance of geria t­
rics is increasing rapidly, as compared 
w ith the already highly developed 
science of pediatrics, devoted to the 
health  of infants and grow ing children.

Between 1930 and 1940, U nited States 
population sixty-five years old or over 
rose from  6,600,000 to nearly  9,000,000 
—an increase of 35 per cent, compared 
to a general population increase of 
slightly over 7 per cent in the same 
time. M eanwhile, the proportion of 
male w orkers sixty-five or over actu­
ally decreased. The proportion of 
w orkers forty-five to sixty-four years

EMPLOYERS 
MUTUAL

CASUALTY COMPANY 
DES MOINES

An Agency Company — Assetr Over $4,000,000

•  Automobile Insurance
Workmen’s Compensation 

•  General Liability
•  Elevator Insurance

•  Plate Glass Insurance

old increased, but m uch less th an  th e ir 
proportionate increase in population.

Some part of the decrease in  w ork 
participation  by older people in the 
past several decades has been due to 
vo luntary  re tirem ent through increase 
in pensioning plans and grea ter use of 
life insurance re tirem ent program s, 
etc., as the w ealth of the country in ­
creased, the study points out. But the 
w ithdraw al of older persons from  w ork 
has been m ainly due to physical or 
m ental ill health—to actual unfitness 
for self-support.

Today industries plead for addition­
al m anpow er over the age of forty-five.

Town Mutual 
Celebrates 50 Years

The Town M utual Dwelling In su r­
ance Company of Des Moines, the 
largest exclusive dwelling property  in­
surance com pany in America last 
m onth celebrated its fiftieth anni­
versary. In  view of the w ar em er­
gency and for patriotic reasons, the 
com pany did not stage a form al cele­
bration  of any character.

The Town M utual is now a com­
pany w ith  total assets of approxim ate­
ly $2,140,000. It has in force a to tal 
of $572,000,000 of insurance.

The company has a unique history.

1892 —  1942

and today—
The Largest Exclusive Dwelling 
Insurance Company in America

Here is the story written by half a century of sound growth, 
conservative mutual management, and progressive service to 
the policyholder:
O v e r  $ 5 7 0 , 0 0 0 , 0 0 0  in s u r a n c e  in f o r c e .

P o l i c y h o l d e r s ’ s u r p lu s  su f f ic ie n t  to  p a y  S I X  Y E A R S  a v e r a g e  
lo sses .

A s se ts  o v e r  $ 2 , 1 3 0 , 0 0 0 .

O n l y  4  c la im s  c o n t e s t e d  in 5 0  y e a r s .

O n e  in e v e r y  5  c i t y  a n d  to w n  d w e l l in g s  in Io w a  in s u r e d  w ith  
th is  c o m p a n y .

To the bankers of Iowa we take this opportunity to say 
“thank you,” and to pledge our best efforts in continuing the 
same principles —•>. 'n >.
of cooperation / S  NS { J  ^
and service in Jr* J "" 
the future. V- " <  President.

Town Mutual Dwelling Insurance Co.
Hubbell Building, Des Moines
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Men, Money,
and Munitions

These are the sinews of War

As the American war effort expands 
from the production line to battle lines 
all over the World, it becomes increas­
ingly apparent that many men, much 
money, and a staggering quantity of 
munitions will be needed to assure 
victory to the United Nations.

The United States possesses all three 
essentials, and it is daily more evident 
that military, industrial and banking 
organization have made them available 
for immediate use.

The Philadelphia National is proud to 
be numbered among the many great 
financial institutions which have con­
tributed to this accomplishment.

. . .  THE . . .

PH ILA D ELPH IA
N A T I O N A L  B A N K

O R G A N IZ E D  1803

PHILADELPHIA, PA.

Resources over $ 6 5 0 ,000 ,000

Member of Federal Deposit Insurance Corporation

I t was organized in November, 1892, 
by a group of th irty-eight pioneer m u­
tual insurance m en who m et in Des 
Moines to organize a m utual fire in su r­
ance association to w rite  insurance on 
Iowa tow n and city dwellings exclu­
sively. I t has continued to w rite  dwell­
ing property  insurance exclusively, 
bu t it now operates in four states, in­
cluding Iowa, M innesota, South Da­
kota, and Colorado.

An in teresting  sidelight on its Iowa 
business in force is the fact th a t ap­
proxim ately 20 per cent of all city and 
town dwellings in Iowa w hich are in-

B. R E E S  JO N E S

sured are insured  in the Town M utual 
Dwelling Insurance Company.

D uring its fifty years, the company 
has had only four presidents, includ­
ing C. W. Norton, C. J. Anderson, F.
E. Gordon, and its p resen t head, B. 
Rees Jones, under whose able m anage­
m ent the com pany has made such 
splendid progress in recent years.

Mr. Jones began w ith  the com pany 
as bookkeeper in 1906, w orking his 
way up th rough the various offices un ­
til he became secretary  and general 
m anager in 1916 at the age of only 
thirty-five years. He became president 
in 1931.

Mr. Jones is well know n in national 
insurance affairs and in 1935 was presi­
dent of the N ational Association of 
M utual Insurance Companies.

Officers of the Town M utual Dwell­
ing Insurance Company include P resi­
dent B. Rees Jones, Vice President 
L ester T. Jones, Secretary F. H. Dirst, 
and T reasurer G rant M cPherrin.

The com pany has a strong board of 
directors, including Senator Clyde L. 
H erring, F ran k  H. Dirst, Lester T. 
Jones, O. B. McKinney, R J. Sullivan, 
R. Lloyd Young, Rex H. Fowler, H arry
F. Gross, G rant M cPherrin, and B. 
Rees Jones.

/

1

;
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Urge CuStOtnetS to Buy W ar Bonds 
Buy Short-Term Governments Yourself

Practically  all the 
news, from  a finan­
cial standpoint, was 

1 good in November.
T h e  R e p u b l ic a n  

J  party , w hich rig h t­
ly or w rongly has 
always been con- 

3T' sidered the rep re­
sentative of sound 
money and busi­

ness, made substantia] gains in the 
elections of Novem ber 3rd. And our 
own troops, along w ith  the British, 
made spectacular gains in N orth Af­
rica. Reports from  the Solomon Is­
lands’ area w ere good, and reports out 
of Russia in the last few days indicate 
fu rth e r troubles for the Axis powers. 
In short, there  was practically no real 
bad news all m onth, bu t the m arkets 
did little.

At least that is true from the stand­
point of the averages of prices for 
stocks. As of Monday, Novem ber 2nd, 
the Dow Jones average for th irty  rep­
resentative industrial stocks stood at 
114.07—this m orning (N ovem ber 27th) 
they are 114.40 at the end of the first 
hour of trading. Good n ew s helped  
early in the m onth—especially  the  
passage of a tax bill w hich w as not 
too hard on business. Over a m illion  
shares traded on Novem ber 9th and 
the averages clim bed to 117.30—but 
the n ext day they broke a full point 
and there has been a slight down trend 
ever since.

There were three m arket holidays 
in  N ovem ber— but including the day 
before Thanksgiving there have been 
nineteen days of trading in N ovem ber  
—w ith  three still to go. As to actual 
gains and losses, the record is 'prac­
tically a stand off, w ith  gains reported  
on ten days and losses on nine. A nd  
the m arket has continued to follow a 
policy w hich has been in  evidence for 
the past several w eeks— that is, to 
favor the so-called “peace” stocks at 
the expense of the “war babies.”

A lthough peace ta lk  seems prem a­
tu re  a t this time, it is logical th a t in a 
nation w here there  are m any optim ists 
the opening of another fron t in N orth 
Africa, plus some successes against

The Month's Market Maneuvers 
Prepared for 

The Northwestern Banker

By James H. Clarke
Assistant Vice President 

American National Bank & Trust Co. 
Chicago

Japan, should bring out thoughts of 
w hat stocks will do best under post­
w ar conditions. The autom obile stocks, 
General Motors and Chrysler—the oil 
companies, the rubber m anufacturers, 
the finance companies, m erchandising 
and mail order companies, are a few 
exam ples of the types of stocks fav­
ored in a so-called “peace m arke t”. 
The coppers, the rails, certain  aviation 
securities, and so forth, have suffered 
from  liquidation in w hat can be term ed 
a “peace scare”. A few sharp  reverses 
for the U nited N ations could change 
th is trend  quickly-—but w hether it is 
sensible or not, the  stock m arket re ­
cently has been saying th a t the w ar in 
Europe should be over some tim e in 
1943, and in the Pacific in 1944.

The governm ent bond m arket has 
been firm. This is to be expected, of 
course, under present circum stances. 
Before this article appears in print, the 
Treasury w ill have sold four billions 
in short term certificates and bonds— 
attractive, too—to banks. But the drive 
w ill still be on to sell tax notes, War 
Bonds, the new  “tap” issue, and so on, 
to institutions, trust funds, corpora­
tions and individuals. This m orning  
w e looked back through a file of these  
articles to see how  w e had stated our 
stand on all th is financing. Since the 
first of the year—fortunately—we have 
urged banks to load up on short gov­
ernm ents—w hat w ith loans declining  
and other revenues drying up. From  
num erous bank statem ents w e have 
seen—w here cash runs as high as 50 
to 70 per cent of deposits—this advice 
has not been followed. B ut w e still 
think that, it is good.

Last m onth w e pointed out that the 
ten largest N ew  York banks had 25 
per cent of their deposits in cash on 
Septem ber 25th — Chicago banks are

apparently carrying 28 to 32 per cent. 
Country banks w ho cannot see expand­
ing loan needs in their com m unities 
should, in our opinion, expand their  
governm ent bond in vesting program.

M unicipal bonds on the whole have 
been slightly  easier during Novem ber, 
although some of the revenue issues— 
toll bridges, gas tax bonds, and the 
like— have been some better. Again  
the “peace” m arket has helped such  
issues despite the continuation of 
lower earnings.

Second grade rails have also suffered  
from  the belief that the w ar w ill be 
over sooner than expected— and loss 
of war business plus introduction of 
new  com petition w ill hurt. Holders 
of such bonds—m any of them  specu­
lators— sell out quickly  on new s of 
victories. I f  the war lasts as long as 
the W ar D epartm ent has indicated, 
there are still m any m onths of good 
earnings ahead for the rails. Good 
earnings w hich probably w ill be used  
very  largely by the roads them selves  
to buy in  their discount bonds and 
retire them .

Public u tility  bonds have been quite 
firm. The election news was in te r­
preted  as favorable to the utilities, and 
the tax  bill in its final form  was not as 
severe as it s ta rted  out to be. The 
railroads, after years of regulation and 
criticism  from  every quarter, now have 
some friends, even in W ashington. 
Now th a t the u tilities have p re tty  well 
straightened around th e ir houses in 
the past ten  years, it is getting increas­
ingly likely th a t it will no longer be 
popular to abuse them . It is not at 
all unlikely th a t the utilities, like the 
railroads, will find a few friends, and 
again, even in W ashington.

There w ill be very little corporation  
financing of any type, however, for 
the duration. The em phasis w ill be 
on the sale of governm ent bonds, and 
th is em phasis w ill increase. W e shall 
no longer find “business as usual” in 
our banking houses and those bankers 
who recognize th is first w ill fare the 
best. In the larger cities, the loans 
made under R egulation V w ill help the 
big banks som e, but out through the  
country, bankers are pretty much
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forced to depend on the governm ent 
bond market for incom e. We can in ­
terpret present developm ents no other 
way. Urge your custom ers to buy War 
Bonds. Buy short term governm ents 
yourself. It’s good business to do so.

Receives Commission
Edw ard A. Berndt, assistant tru s t 

officer of the A m erican National Bank 
and T rust Company, Chicago, has been 
commissioned lieu tenant jun ior grade 
in the U nited States Navy and has 
reported for active duty in the Bureau 
of Supplies and Accounts in W ashing­

ton. Mr. B erndt is a graduate of the 
U niversity of Illinois and John M ar­
shall Law School. He has been a 
student of the Graduate School of 
Banking for the past two years.

Ryan Regional Manager
H erbert L. Horton, chairm an of the 

Iowa Regional Victory F und Commit­
tee, announces the appointm ent of L. 
H. (Pug) Ryan, of Ottumwa, as assist­
an t regional m anager. Mr. Ryan has 
for m any years conducted an invest­
ment business in Ottumwa under the 
nam e of L. H. Ryan & Company.

Mr. R yan’s duties will be prim arily  
to cooperate w ith the bankers of 
Southern and Southeastern Iowa in 
the prom otion of sales of the various 
governm ent issues and the tax  sav­
ings notes, to banks, institu tions, cor­
porations and larger investors.

This appointm ent, made w ith the 
approval of the Secretary of the Treas­
ury, is another evidence of the im­
portance and size of the job the bank­
ers of the nation m ust handle in the 
proper financing of the costs of the 
w ar effort.

Use Idle Bank Deposits
Edw ard E. Brown, president of the 

F irs t National Bank of Chicago, in a 
recent sta tem ent urged corporations 
and individuals to use the ir idle bank 
deposits to purchase governm ent se­
curities. Mr. Brown is chairm an of 
the Advisory Council of the Federal 
Reserve System. His statem ent re ­
ferred to the plans of the governm ent

E D W A R D  E. B R O W N

to raise nine billion dollars to m eet 
rising  w ar expenditures.

“We believe th a t a corporation tha t 
is carry ing a balance of ten  million 
dollars w ith us should use those funds 
for the purchase of governm ents to 
the extent th a t they  are not needed 
to finance the cu rren t operation of the 
business,” Brown said.

“If five million dollars is enough to 
m eet all the im m ediate financing needs 
of the business, the rem ainder should 
be used to purchase short term  govern­
m ent securities.”

Individuals should draw  on the ir 
savings deposits, Brown added, to do 
the ir part in financing the govern­
m ent’s w artim e spending.

Em phasizing the desirability  of 
m eeting as large a p a rt as possible of 
the governm ent’s borrow ing outside

B O N D S
Public Utility  

Industrial  

Railroad  

Municipal

A.C. ALLYNand c o m p a n y
Incorporated

100 W est Jlonroe Street, C h i c a g o  

N ew  York M ilw aukee Omaha Boston

R ep resen ta tives: W aterloo  D es M oines Cedar Rapids

J U t
GENERAL MOTORS ACCEPTANCE CORPORATION

is engaged primarily in facilitating 
wholesale distribution and retail sales 
of consumer goods manufactured by 
G e n e r a l  M o t o r s  C o r p o r a t i o n  

and its affiliates or sold by dealers 
in its products, such as automobiles 
and trucks; refrigeration 
and air conditioning ap- 
pliances; lighting, power 
and heating equipment.

The business consists I N S T A 
of investments in self' P L

liquidating credits, which are widely 
diversified as to region and enter- 
p rise , c ap ita l em ployed  b e in g  in  
excess of e ig h ty  m illion  do lla rs .

In obtaining short term accommo­
d a tio n , GMAC issues one s ta n ­

dard form of note. This 
obligation it offers to 
banks and institutions, 
in convenient maturities 

L M E N T  and  d e n o m in a tio n s  at
A N current discount rates.

G E N E R A L
M O T O R S

These n o t e s  are available, in limited amounts, upon request. 

E X E C U T I V E  O F F I C E  N E W  Y O R K  - B R A N C H E S  I N  P R I N C I P A L  C I T I E S
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of the banks, Brown made plain th a t 
the banks them selves will of necessity 
furn ish  a substantial share of the 
treasu ry ’s funds.

W hat is not raised by tapping the 
savings and cu rren t income of corpo­
rations and individuals, he said, will 
be borrow ed at the banks.

“The bank borrowing, if not directly 
inflationary, is a t least potentially  in ­
flationary,” he said. “Bank deposits 
will be expanded to the ex ten t the 
treasu ry  finds it necessary to rely  on 
bank borrow ings.”

Brown made clear th a t he believes 
it is the patrio tic  duty  of all bankers 
not only to participate fully on their 
own account, bu t to urge the ir cus­
tom ers to buy governm ent securities. 
The banks, he said, should act in con­
cert in urging depositors to lend dor­
m ant commercial deposits and savings 
to the T reasury.

Waibel Named Director
As p art of the plans for im plem ent­

ing the cam paign to help the U nited 
States T reasury  sell the largest volume 
of securities ever offered by any gov­
ernm ent, C. S. Young, president of 
the Federal Reserve Bank, has ap­
pointed J. K. AVaibel director of edu-

j .  K. W A IB E L

cation for the seventh d istrict victory 
fund committee. Mr. Waibel, who is 
advertising  counsel for the Continental 
Illinois N ational Bank and T rust Com­
pany of Chicago, has been granted  a 
leave of absence in order to devote his 
full tim e to the presen t drive. He will 
have offices in the victory fund com­
m ittee headquarters at the Federal 
Reserve Bank. He will be associated 
w ith Francis F. Patton  and N athan D. 
McClure, m anagers of the committee.

“The Am erican people are going to

be called upon to absorb a trem endous 
volume of T reasury  securities in order 
to finance the w ar,” Mr. Young stated, 
“and it is the particu lar job of the 
victory fund com m ittees to w ork w ith  
the United States T reasury  in secur­
ing as m uch as possible of the money 
out of cu rren t income of individuals 
and corporations in order to minimize 
the inflationary aspects of huge Treas­
u ry  spending.”

Decker a Major
O. P. Decker, vice president of the 

Am erican N ational Bank and T rust 
Company of Chicago on leave, has been

commissioned a m ajor in the arm y. 
He is stationed in the headquarters 
services of supply, W ashington, w here 
he has been serving in a civilian ca­
pacity since August.

F. A. A . Elects
Balloting by mail, for the first tim e 

in its 27-year history, m em bers of the 
F inancial A dvertisers Association now 
“attending” a convention - by - mail, 
elected officers for the coming year as 
follows: President, L. E. Townsend,
asistan t vice president, Bank of A m er­
ica; first vice president, Lewis F. Gor­
don, assistan t vice president, Citizens

THE FEDERAL INTERMEDIATE CREDIT BANKS
SPRINGFIELD, MASS. LOUISVILLE KY. ST. PAUL, MINN HOUSTON TEX,
BALTIMORE, MD. NEW ORLEANS, LA, OMAHA, NEB, BERKELEY CAL,
COLUMBIA S. C. ST. LOUIS MO WICHITA, KAN. SPOKANE WASH

Fu r th e r  in fo rm a t io n  r e g a r d in g  the  D e b e n tu re s  may b e  o b t a in e d  from  
CHARLES R. DUNN, Fis ca l A g e n r  31 Nassau Street, New York, N. Y

W ITHOUT the farmer the soldier wouldn’t travel far; without 
the soldier the farmer would be farming for the Axis.

In 1942 the combination of good weather and the hard work 
of farm families all over the country produced the biggest 
crops on record. Those crops, together with the record 
breaking production of livestock, are helping win the war.
More food, fiber and vegetable oils will be needed in 1943. 
It’s going to be a harder ¡ob. We can’t count on such good 
weather again. The labor supply will be short and less new 
machinery will be available. But our farm families are out 
to do the job regardless of the difficulties.
Fortunately, there’ll be no shortage of credit for the sound 
operators. City dollars will flow to farmers through the Federal 
intermediate credit banks and local lending institutions. Buyers 
of Federal intermediate credit bank debentures are, there­
fore, aiding in the battle of production on the farm front.
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and Southern National Bank, A tlanta, 
Georgia; second vice president, J. Lew- 
ell Lafferty, vice president, F o rt 
W orth National Bank, F o rt W orth, 
Texas. I t is the custom  of the asso­
ciation to move its vice presidents 
up each year. The office to be filled 
by a newcom er to the official family is 
th ird  vice president. Dale Brown, as­
sistan t vice president, N ational City 
Bank, Cleveland, Ohio, was elected 
to th a t office. F red  W. M athison, as­
sistan t vice president, National Secu­
rity  Bank of Chicago, was re-elected 
treasurer.

In  the same election, m em bers w ere 
chosen for the board of directors. The 
new  board includes: M errill Anderson,

M errill A nderson Co., New York, N. Y.; 
Philip  K. Barker, G ranite T rust Co., 
Quincy, M assachusetts; Leland C. B ar­
ry, Union T rust Co., P ittsburgh, Penn­
sylvania; Victor Cullili, Mississippi 
Valley T rust Co., St. Louis, Missouri; 
John  deLaittre, Farm ers & Mechanics 
Savings Bank, Minneapolis, M innesota; 
Swayne P. Goodenough, Lincoln-Alli­
ance Bank & T rust Co., Rochester, 
New York; Robert L indquist, A m eri­
can National Bank & T ru st Co., Chi­
cago, Illinois; T hoburn Mills, The Na­
tional City Bank, Cleveland, Ohio; Dud­
ley L. Parsons, The New York T rust 
Co., New York, New York; E. A. Pierce, 
M errill Lynch, Pierce, F enner & 
Beane, New York, New York; Ju lius J.

Spindler, Farm ers & M erchants Bank, 
H ighland, Illinois; G. Lom e Spry, The 
Canada T rust Co., London, Ontario, 
Canada; E. P. Taliaferro, F irs t Nation­
al Bank, Tampa, Florida; George Wil- 
shire, F irs t N ational Bank & T rust 
Co., New Haven, Connecticut; K. W ins­
low, Jr., Seattle T rust & Savings Bank, 
Seattle, W ashington; Miss M. M. Wolt- 
jen, M utual Bank & T ru st Co., St. 
Louis, Missouri.

P reston E. Reed, who presides at the 
association office at 231 South LaSalle 
Street, Chicago, Illinois, was re-elected 
executive vice president. Senior ad­
visory council of the association will 
be nam ed by the board of directors 
from  a slate subm itted by the nomi­
nating  committee.

f

This EXPERIENCE
may be useful to you

Since 1868 this institu tion  has 
co-operated with banks through­

out the middle west in extend­
ing credit facilities to sound 
commercial borrowers.

This experience is at your disposal 
without obligation.

M e

LIVE STO C K
^ /V a /to n a / BANK

E S T A B L I S H E D  1 8 6 8

U N I O N  S T O C K  YARDS

Member Federal Deposit Insurance Corporation

Gas Rationing Boosts 
Bank By Mai!

Gas rationing has changed a lot of 
habits in this world and is changing 
more daily. Banking habits are no 
exception.

B anking by mail is the answer. A 
good bank-by-mail system  not only in­
creases custom er satisfaction, it is 
easier on the banks, particu larly  those 
w hich are short on help or have new 
and inexperienced help. The M ercury 
mail deposit enevelope, developed by 
the Berkowitz Envelope Company, of­
fers banks a simplified, easy handling 
routine th a t perm its taking care of a 
larger num ber of transactions w ith 
the same num ber of employes, and 
offers depositors a safe, convenient 
w ay to bank by mail.

A study in considerable detail has 
been made to find out ju s t w hat hap­
pens in a complete bank-by-mail tran s­
action. The depositer fills out the 
deposit slip in the envelope, carefully 
tucks the checks to be deposited under 
the safety flap, seals the envelope, and 
drops it in the nearest mail chute.

I t is custom ary in m ost banks to 
time-stamp all the mail w hen it is 
received. The back of the M ercury 
envelope, w here th is stam p is placed, 
is also the back of the deposit slip, 
thereby  m aking a perm anent record of 
w hen the rem ittance was actually  re­
ceived by the bank. This record of 
day and hour the rem ittance was re ­
ceived is m uch m ore im portan t than  
the tim e of m ailing shown by the post 
m ark  on the face of the envelope.

Easily separated from  other mail, 
the M ercury mail deposits can be 
w orked during the slack periods of 
the day. The mail clerk e ither sends 
the unopened envelopes to the audit 
teller, or opens, sort and distributes 
them  according to practice in the p ar­
ticu lar bank. One swoop of a le tte r 
opener along one edge opens the en­
velope, and the pocket holding the
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deposit item s and deposit slip lies flat, 
ready to be checked by the teller. The 
contents of the envelope are safe­
guarded by the tuck-in flap, and re ­
m ain safely enclosed un til the  teller 
is ready to rem ove them  and recon­
cile the am ount w ith  the deposit slip.

W hen the te ller has done this, he 
sim ply tears the deposit slip from  the 
body of the envelope and proceeds 
w ith the regu lar routine ju st as 
though the deposit had been made 
through the window. The deposit is 
standard  size and single thickness, so 
th a t it does not take up ex tra  space 
w hen placed in the files.

On the back of the envelope, the 
teller fills in the date, the am ount of 
the deposit and initials the receipt. 
No o ther w riting  is necessary, as the 
depositor has already w ritten  his nam e 
and address in the proper space on the 
receipt.

The receipt portion of the envelope 
now goes to the m ailing departm ent 
w here it is placed in an ordinary  six 
and three-quarters w indow  envelope, 
along w ith a new  m ercury  envelope 
for the next deposit. I t is not neces­
sary  to recopy the nam e and address, 
and there  can be no erro r in re tu rn ­
ing receipt to the custom er, because he 
him self has w ritten  the inform ation

W . S T U A R T  S Y M IN G T O N

A t a meeting of the Board of 
Directors of Mississippi Valley  
Trust Company held November  
18, 1942, W. Stuart Symington ivas 
elected a director of the Trust Com­
pany.

Mr. Symington is president of 
Emerson Electric Manufacturing 
Company, St. Louis.

w hich shows through  the w indow of 
the envelope.

A nother safety feature is the opaque 
lining w hich m akes it impossible for 
inquisitive persons to “see th rough” 
the envelope and make out the con­
tents. The m ercury  envelope is also 
made w ithout perforations which 
m ight catch and tear while the envel­
ope is being handled in the mails.

Testimonial Dinner
F ran k  0. W atts, chairm an of the 

board of the F irs t N ational Bank in 
St. Louis, was given a testim onial din­
ner on November 20th a t the Log

Cabin Club by the bank’s board of 
directors. Senior officers of the bank 
w ere invited guests. W alter W. Smith, 
president of the bank, presided, and 
Isaac H. Orr, chairm an of the board 
of the St. Louis Union T ru st Company, 
presented  Mr. W atts w ith  a beuatiful 
old English silver service on behalf 
of the directors and officers of the 
bank.

Call on Me, Too
Stranger (at door): “I ’m  a bill col­

lector.”
Bride: “How nice. Come in and I ’ll 

give you a handful.”

In Step With War Needs

Com m ercial banking facilities are 
often taken for granted. But, hour 
after hour, they speed the wheels of 
all industry devoted to the American 
war effort.

Every day, Central H anover works 
w ith  co rresponden ts  to keep  the 
financial side of factory production 
in step w ith the N ation’s wartime 
requirem ents.

C E N T R A L  
H A N O V E R  B A N K
A N D  T R U S T  C O M P A N Y

N E W  Y O R K

M E M B E R  F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I O N
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★  ★  ★  ...

BUSINESS AS USUAL...
Yes, indeed— at the ‘N o rth w est­

ern” we are m ain tain ing  our usual 

fast, accurate service on T ransit and 

Collection items. We have the same 

problem s of em ploym ent and supply 

th a t everyone else has, b u t in spite 

of this, we have m aintained these 

services and w ill continue to m a in ­

tain them  by w orking  harder--w ork- 

ing longer. We solicit your business.

USE "NORTHWESTERN" SERVICES

Department of Banks and Bankers

W M . N. JOHNSON 
V ice P re s id e n t

F. W . CONRAD 
A ss t. V ice P re s .

D. E. CROULEY 
A ss t. C a s h ie r

L. P. GISVOLD 
A ss t. C a s h ie r

NORTHWESTERN NATIONAL BANK 
AND TRUST COMPANY
Minneapolis-—Member Federal Deposit Insurance Corporation
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L. O. O L S O N  
P re s id e n t 

M in n eap o lis

M IN N E S O T A

N E W S
W IL L IA M  D U N C A N , J r .  

S e c re ta ry  
M in n eap o lis

Bank Interior Improved
The in terior of the F irs t National 

Bank of M apleton has had some new 
im provem ents made the past month. 
Walls and ceilings have been refin­
ished. The m arble cage has been re ­
arranged so th a t it will be more effi­
cient for custom ers and officers. New 
light fixtures were also installed, thus 
m aking several additions which will 
be a decided im provem ent.

Hanson Elected Bank Officer
Rufus W. H anson has been elected 

assistant cashier of the F irs t National 
Bank & T rust Company, Minneapolis.

Mr. H anson has been vice president 
of F irst Bancorporation, St. Paul, since 
1936. Prior to th a t tim e he was em ­
ployed in the credit departm ent of 
F irs t National for eight years, and in 
the M inneapolis office of E rn st & E rn st 
for four years. He will again be active 
in credit w ork in the bank.

New Clerk
Irene Donner is the new clerk at 

the Citizens State Bank, Clara City, 
replacing Laura M. Kummet, who has 
accepted a position at Rochester.

State Banks Called Sound
F. A. Amundson, state com m issioner 

of banks, reported  assets of 484 state 
banks, one saving bank and four tru s t 
companies are “the soundest in  years.”

In  a sum m ary of his quarterly  re ­
port, subm itted to Governor Harold E. 
Stassen, A m undson said deposits to­
taled $363,061,825, an increase of $28,- 
420,170 betw een June 30, 1942, and 
October 2nd.

Total assets topped $400,000,000, 
Amundson said, the highest since 
June, 1931, w hen they  stood at $414,- 
000,000.

Loans and discounts for the th ird  
quarter of the year dropped $877,843 
to a total of $139,107,806. Real estate 
holdings decreased $44,579 to a new 
low of $543,571.

Former Buffalo Banker Dies
Allee C. Gilbert, form er D uluth city 

treasu rer and form er cashier of the 
Bank of Savings & Commerce, Buffalo, 
died last m onth in Duluth.

Accepts Bank Position
Robert C. Aldrich of Big Stone City 

resigned his position as deputy county 
treasu rer of G rant county to accept a 
position at the N orthw estern  State 
Bank in Ortonville.

The bank lost two employes in the 
October 5th draft call, w hen John 
Sparrow  and Claude Shellenbarger, Jr., 
were inducted into the arm ed forces.

Bankers Sponsor 4-H Program
Four-H members, parents, and 

leaders tu rned  out nearly  350 strong 
at the Sherburne county 4-H achieve­
m ent banquet and program  sponsored 
by the bankers of Sherburne county.

Miss M ildred Schenck, state 4-H club 
agent, developed the theme, “Looking 
Ahead in 4-H Club W ork,” review ing 
in short, some of the changes th a t are 
being made in club w ork so th a t every 
farm  boy and girl of club age m ay be 
able to contribute his share tow ards 
the victory program .

L. K. H oulton conducted the pro­
gram  in the E lk R iver high school 
auditorium . He extended the w ord of 
welcome in behalf of the Sherburne 
county bankers, also congratulating 
the 4-H m em bers in the ir achieve­
m ents and gave a word of encourage­
m ent to the leaders for the w ork they 
have done w ith the 4-H boys and girls.

Bank Official Honored
The Insurance Company of N orth 

America, has presented to T. K. Troe 
of Emmons, an honorary  certificate for 
31 years of “m eritorious service” to 
the company as its represen tative in 
Emmons. Mr. Troe is vice president 
and cashier of the F irs t National Bank 
of Emmons.

He has been associated w ith the 
bank since 1906.

Heads Appleton Bank
A. E. A rntzen has been elected presi­

dent of the Farm ers and M erchants 
State Bank of Appleton. He has been 
serving as cashier and his prom otion 
is to fill the position of the late E. J. 
F letcher. E lm er J. Hanson, of M inne­
apolis, has been nam ed cashier.

Accepts New Position
Roy L. H erhusky  has resigned as 

assistan t cashier of the Farm ers and 
M erchants N ational Bank of Ivanhoe 
to accept a position as assistan t cash­
ier and m anager of the insurance de­
partm en t of the Luverne N ational 
Bank at Luverne. Like the Farm ers 
and M erchants National Bank of Ivan­
hoe, the Luverne National Bank is 
affiliated w ith  F irs t Bank Stock Cor­
poration.

Bennes Assisting in Bank
Lloyd N. Bennes has assum ed a posi­

tion in the N orthern  State Bank, Thief 
R iver Falls. A t the same tim e he will 
continue his duties as agent for the 
Lincoln N ational Life Insurance Com­
pany.

Changes Employment
W eston Peterson has resigned his 

position in the bank in W heaton and 
has accepted a position in the Glen- 
wood State Bank.

New Bank at Boyd
A new state bank, capitalized at 

$5,000, opened for business in Boyd, 
on November 14th. A certificate of in­
corporation was filed w ith Secretary 
of State Mike Helm on Tuesday, Octo­
ber 13, 1942.

The capital stock of the new insti­
tu tion  is divided into 150 shares, one 
hundred and eleven of w hich are held 
by the incorporators, as follows: O. T. 
Melbostad, 71 shares; A. J. Larson, 10; 
C. C. E lkjer, 10; John Lynner, 10; E. D. 
Quist and W. J. Strate, five shares 
each.

M embers of the board of directors 
are: O. T. Melbostad and E. D. Quist, of 
Boyd; A. J. Larson, Montevideo; John 
Lynner, C C. E lk jer and W. J. Strate, 
Clarkfield.

Boyd has not had the convenience 
of a local bank for a num ber of years, 
getting along w ith an “exchange” oper­
ated by a neighboring tow n bank. 
Businessm en have found it increasing­
ly inconvenient, hence the petition for 
a state bank charter.

Mr. O. T. Melbostad will be in charge 
of the new Boyd State Bank.
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• M I N N E S O T A  N E W S  •

Banking in Honolulu
In  a recent issue of The W om an  

B anker  is published a le tter sent to 
Em m a E. Claus, an ex-president of the 
A m erican Association of Bank W om­
en, from  Marie Gedge, assistan t secre­
ta ry  of the Bank of Hawaii a t Hono­
lulu. The following is an in teresting  
paragraph taken from  th a t letter:

“Even the banks are decidedly line­
conscious. We have a fairly  good- 
sized lobby, and one day we tim ed a 
custom er who was in line w aiting to

THE

N a t i o n a l
B a n k

AND
TRUST COMPANY 

OF NEW YORK

S e r v i c e  — M ain ta in in g  an 
intim ate, personalized corre­
spondent bank service.

E x p e r i e n c e —Officials with 
years of service in this field, 
assuring a knowledge of re­
quirements and valuable as­
sistance.

P o l i c y -  To cooperate with 
out-of-town banks rather than 
compete for business which is 
rightfully theirs.

$200,000,000

ESTABLISHED 1908

MEMBER
NEW YORK CLEARING H O I SE ASSOCIATION 

FEDERAL D EPO SIT  INSURANCE CORPORATION

Q ____________________

have a check cashed. I t took her 
forty-five m inutes to arrive at one 
of the te lle r’s windows, and she was 
in one of five equally long lines. 
Because of our location, the banks 
have had to do m any th ings w hich 
o ther parts of the country  have not 
had to consider. A num ber of m onths 
ago a regulation was made th a t no one 
could have more than  $2,000 in his pos­
session at any tim e—the purpose, of 
course, being to prevent the hoarding 
of money, for that, like everything 
else, has to be brought into the T er­
ritory. As a resu lt of th a t order thou­
sands and thousands of dollars came 
pouring in, w hich had been held in 
safe-deposit boxes, m othballs, tobacco 
cans, etc. Our deposits a t the end of 
the year were slightly in excess of 
eighty-seven millions. W ithin  the last 
few m onths all of the regular United 
States currency has been recalled, and 
there has been exchanged for it United 
States currency w ith  an im prin t of 
“H aw aii” appearing in several places, 
and some of the usual distinguishing 
m arks changed to a different color. 
It is, naturally , good only here and 
cannot be sent or taken  outside of the 
T erritory , and we are not perm itted  to 
hold any regular U nited States cur­
rency. All stock certificates and 
bonds, m ainland and local, have been 
perforated in accordance w ith  certain  
regulations and deposited in banks 
and tru s t companies for safe keeping 
and destruction, if necessary, and all 
safe deposit boxes have been ordered 
to be cleared of all bonds, stocks and 
currency before a designated date. 
You can see th a t requirem ents of th is

kind do add to the work, already 
heavy, of the banks and tru s t com­
panies. We, too, have our shortages 
—pennies, dimes, quarters and halves 
all have had the ir day of being ‘ou t’ 
or ‘low’.”

Elected Vice President
W ilfred W ottrich, who has been a 

tru s t officer of M anufacturers T rust 
Company for the last 10 years, has 
been elected a vice president and 
placed in charge of the bank’s Person­
al T rust D epartm ent. He succeeds 
E llio tt Debevoise, vice president.

Mr. W ottrich has been w ith  M anu­
facturers T rust Company and its pred­
ecessor banks for the past 18 years. 
He is a director of several corpora­
tions, including the Yankee Baseball 
Club. D uring 1930 and 1931, he was 
chairm an of the Bank M anagement 
Conference of New York.

Mr. W ottrich is a graduate of New 
York U niversity  and of the Graduate 
School of Banking, Am erican Bankers 
Association, Rutgers U niversity. He 
is vice president of the Downtown A th­
letic Club of New York City.

Assistant Cashier
A ppointm ent of V ern M anahan as 

assistan t cashier of the City National 
Bank, Hastings, has been announced.

His resignation as secretary-treas­
u re r of the H astings Production Credit 
Association has been accepted by the 
board of directors. M anahan has held 
the position w ith  the association for 
th ree years.

O u t - o f - l i o w n  B a n k s

O ut-of-town banks and bankers will find here 

com plete banking facilities for prompt and 

economical handling of accounts in Chicago. We 

would appreciate the opportunity of serving you.

C ity N a t i o n a l  H a n k
a n d  T R U S T  C O M P A N Y  o f  C h i c a g o
2 0 8 S O U T H  L A S A L L E  S T R E E T

{Member Federal Deposit Insurance Corporation)
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Twin  C ity News

T  FRANK  McGUIRE, p r e s id e  n t-  
I . treasu re r of Driscoll-McGuire Co., 

St. Paul, is slated to become president 
of the Tw in City Bond Club a t the 
annual m eeting December 12th a t the 
U niversity  Club, St. Paul. Now vice 
president, he was picked by the club’s 
nom inating com m ittee for promotion 
to the presidency.

Nom inated for vice president was 
Robert L. John, secretary-treasurer of 
Thrall-W est Company, Minneapolis; 
for secretary-treasurer, Rudolph S. 
Juran of Ju ran  & Moody, St. Paul.

Six nom inees w ere picked as can­
didates for the two-year term  on the 
board of governors as M inneapolis 
representatives, w ith  th ree to be 
elected.

They are: M errill M. Cohen of J. M. 
Dain & Company, re tiring  secretary- 
treasurer; A lton Junge, N orthw estern 
N ational Bank & T ru st Company; 
C. D. M ahoney of C. D. M ahoney & 
Company; Merrit W. McDonald of Kal­
m an & Company; I. D. Owen, tre a su r­
er, Allison-W illiams Company, and H. 
H. AVylie, W ells Dickey Company.

Four leading bankers have been se­
lected to m em bership on a volunteer 
com m ittee of businessm en to super­
vise reg istra tion  of city landlords as 
the first step in establishing ren t con­
trols here.

The four are: Guy W. LaLone, senior 
vice president of F irs t N ational Bank 
& T rust Company, com m ittee chair­
man; A rnulf Ueland, president, Mid­
land N ational Bank & T rust Com­
pany; Ralph W.  Manuel, president, 
M arquette N ational Bank, and Clar­
ence R. Chaney, senior vice president 
of N orthw estern  N ational Bank & 
T rust Company.

Three Tw in City banks w ere p rin ­
cipals in consum m ating the largest

By James M. Sutherland
Special Correspondent

bank loan ever executed in the N orth­
w est—a $15,000,000 line of credit to 
help finance the w ar production work 
of M inneapolis-Honeywell Regulator 
Co.

Headed by N orthw estern National 
Bank & Trust Co., M inneapolis, the 
lending group also included First Na­
tional Bank & Trust Co., Minneapolis, 
F irst National Bank, St. Paul, and 
Continental Illinois Bank & T rust Co., 
Chicago.

A Regulation V loan, it was guaran­
teed by the Federal Reserve Bank of 
M inneapolis as fiscal agent for the 
W ar D epartm ent.

R ufus W. Hanson, vice president 
since 1936 of F irs t B ancredit Corpo­
ration, St. Paul, has been elected as­
sistan t cashier of F irs t N ational Bank 
& T rust Co., Minneapolis. He was 
employed in the credit departm ent of 
F irs t National for eight years before 
going to F irs t Bancredit.

Several St. Paul bankers served on 
the ren t control registration  com m it­
tee of th a t city to assist reg istration  
of landlords under ren t ceiling regula­
tions of the Office of Price A dm inistra­
tion.

They w ere Martin F. Ernst, vice 
president of Midway N ational Bank; 
A lex Highland, president of Em pire 
National Bank, and Harry B. Huma- 
son, president of Am erican National 
Bank.

Two new  directors of the Federal 
Reserve Bank of M inneapolis have 
been elected, w ith the ir three-year

term s to s ta rt January  1. They are 
F. D. McCartney, vice president of the 
F irs t National Bank of Oakes, N. D., 
class A director, and Ray C. Lange, 
president of the Chippewa Canning 
Company, Chippewa Falls, Wis., class 
B director.

V. E. M ikkelson, president of Secu­
rity  State Bank, Minneapolis, has been 
elected a vice president of the M inne­
apolis Civic and Commerce Association 
for the ensuing year.

Guy W. LaLone, vice president of 
F irs t National Bank & T rust Co., Min­
neapolis, has been re-elected treasu rer 
of the M inneapolis Civic Council.

Both the St. Paul and M inneapolis 
chapters of the Am erican Institu te  of 
B anking heard  Dr. Paul S. Cadman, 
economist of the Am erican Bankers 
Association, during a visit to the Twin 
Cities.

Dr. Cadman was one of the regular 
scheduled speakers a t the St. Paul 
chap ter’s six-week lecture-sem inar 
course, while he also addressed a 
Forum  dinner of the M inneapolis 
chapter.

To provide closer contact between 
m anagem ent and stockholders of 
N orthw est Bancorporation, J. C. 
Thom son, presdient, is holding a series 
of district stockholders’ meetings. 
W ith two such m eetings already held, 
a t least th ree more are planned.

Carl D. Strom, chief clerk at P ro­
duce State Bank, M inneapolis, since 
1937, has been elected assistan t cash­
ier of H ennepin State Bank. Mr. Strom  
began his banking career in 1929 as a 
m essenger for F irs t National Bank 
and T rust Co., w ith  w hich both o ther 
institu tions are affiliated.
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• M I N N  E S O T A  N E W S  •
Charles R. Miller, vice president and 

tru s t officer of F irs t National Bank & 
T rust Company, M inneapolis, is new 
president of the F iduciary Association 
of Minnesota. He was nam ed at the 
annual m eeting at Hotel Nicollett, Min­
neapolis.

O ther officers are E. D. Cardie, as­
sistan t tru s t officer, M arquette N ation­
al Bank, M inneapolis, first vice presi­
dent; S. J. Kryzsko, assistan t cashier, 
W inona N ational & Savings Bank, W i­
nona, second vice president; W. W. 
H olm es, assistan t secretary, North-

O F F IC E R S
C. L . F re d r ic k s e n , P re s id e n t  

M . A. W ils o n , V ice  P re s id e n t  
W . G. N e lso n , A s s is ta n t  V ic e  P re s id e n t  

W . C. S ch en k , C ash ie r  
H . C. L in d u sk i , A s s is ta n t  C ash ie r  

C. L. A d am s, A s s is ta n t  C a sh ie r  
J . S. H a v e r , A s s is ta n t  C a sh ie r  

J a m e s  L . S m ith , A u d ito r

w estern  National Bank & T rust Com­
pany, Minneapolis, secretary-treasurer.

Executive committee m em bers are 
L. E. Dunn, corporation tru s t officer 
of F irs t T rust Company of St. Paul 
State Bank, chairm an; W alter E. 
Kunze, tru s t officer of F irs t T rust Com­
pany of St. Paul State Bank, both of 
St. Paul; Eee A. Short, assistan t secre­
ta ry  and assistan t tru s t officer, F irs t 
National Bank & T rust Company, and 
J. Burns Allen, vice president, N orth­
w estern National Bank & T rust Com­
pany, both of Minneapolis.

D IR E C T O R S
C. R. M cK en n a , P re s .,  J o h n so n  B is c u i t  Co. 
B. L. S iffo rd , A tto rn e y , S iffo rd  & W a d d e n

G. F . S i lk n i t te r ,  P re s id e n t ,  S io u x  C ity  
S to c k  Y a rd s  C om pany  

C. L . F re d r ic k se n , P re s id e n t  
M . A. W ils o n , V ice  P re s id e n t

H . C. B o sw e ll, S e c re ta ry -T re a s u re r ,  
W e s te rn  C o n tra c tin g  C o rp o ra tio n

Honor Service Men
More than  two thousand m en and 

women of The F irs t National Bank of 
Chicago gave a salute last m onth to 
the men who have left the bank to 
en ter the arm ed forces of the United 
States. Active partic ipants comprised 
about th ree hundred of the bank’s 
staff. The uniform ed m em bers of the 
Bank Red Cross U nit num bered about 
two hundred, and the o ther th ird  was 
made up of the bank’s chorus and 
orchestra. A m erican flags, the bank’s 
service flag w ith two hundred forty 
stars of blue and one of gold, and the 
roll of honor gave Arm istice Day 
color to the occasion.

Prom ptly at four o’clock two h u n ­
dred of the bank’s girls, some in the 
standard  w hite uniform  of the Red 
Cross, others in the blue of the canteen 
service, m arched four-abreast up the 
stairs and took seats at the end of the 
m ain banking lobby. A num ber of 
the men home on leave w ere guests 
of honor. The orchestra opened the 
program , after which Jam es B. For- 
gan, a senior vice president of the 
bank, chairm an of Chicago Chapter 
of the A m erican Red Cross, and a 
veteran  of W orld W ar 1, paid tribu te  
to the men in the service. He also 
dwelt upon the duty of those whom 
these m en represented. He urged con­
tribu tions by those who could give to 
the blood bank of the Red Cross, and 
em phasized the necessity of everyone 
doing his best to a tta in  victory. He 
m entioned that, while banking w asn’t 
classified as an essential industry, the 
w ork of banks in the sale of w ar bonds 
and stam ps, in the purchase of bonds 
for the ir own accounts, and in facilitat­
ing production and transportation  was 
a vital contribution to w ar effort. Ra­
tion coupon banking, proven success­
ful in some areas, is likely to become 
an added function generally. The 
w ork in w hich m en and women in 
banking are engaged is one of which 
they  m ay well be proud, since their 
efforts aid in production and expedite 
the m ovem ent of men and m aterials.

Albig to Retire
W. Espey Albig, deputy m anager of 

the Am erican B ankers Association in 
charge of its Savings Division, will 
re tire  at the end of this year, it was 
made know n by W. L inn Hemingway, 
president of the A. B. A., who is p resi­
dent of the M ercantile-Commerce Bank 
and T rust Company, St. Louis.

Mr. Albig has been associated w ith 
the A m erican B ankers Association for 
the past eighteen years, having joined 
it as deputy m anager and secretary  of 
its Savings Division in 1924.

IT

M ember Federal Deposit In surance  Corporation

L I V E S T O C K  
N A T I O N A L  

B A N K
S I O U X  C IT Y ,  IOWA

“The Bank at the Yards ”

Our Own ‘'Gallup Poll ”

Every week—as this bank serves in the Sioux 
City market area—our own ''Gallup'' poll keeps us 
on our toes. For bankers, shippers, and feeders, 
drop in constantly to visit, and tell us their problems, 
and to say they like Livestock National Bank service.

Our location helps, of course (right in the middle 
of the market) but our thorough knowledge of Sioux 
City as a whole enables us to handle ALL 
Sioux City business for our clients. Let this bank 
serve you, too, both down town and at the yards!
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S e c re ta ry -T re a su re r  
H u ro n

H . N . T H O M S O N  
P re s id e n t 

P re sh o

Prominent Banker Dies
F uneral services w ere held at 

Em ery for Leo Shroeder, who died of 
a heart attack.

Mr. Shroeder was a charter member 
of the Em ery V olunteer F ire  D epart­
ment, the first clerk of the city coun­
cil, w hich office he held for m any 
years, and a m em ber of the first band 
ever to be organized in Em ery.

He became vice president of the 
Farm ers Bank in 1917 and has been li­
quidating agent for the Em ery State 
Bank and the Farm ers Bank since its 
closing.

"2 Million Mark"
The Bank of Belle Fourche, which 

opened for business December 6, 1937, 
has shown a phenom enal grow th in 
business the past five years. Bank 
footings recently  w ent over the “two 
million m ark.”

The end of the first m onth of busi­
ness, back in December, 1937, showed 
total deposits of $75,121.68. October. 
1941, its deposits w ent over the first 
million w ith a total of $1,141,970.11, and 
on October 31, this year, th a t bank’s 
deposits w ere near the two million 
m ark, w ith a total of $1,922,000.01.

H. W. Clarkson is president; G. Q. 
Runkel, cashier; F. M. Fladmoe, as­
sistan t cashier; on the board of di­
rectors besides the president and 
cashier are L. R. Chiesman, F. M. 
Clarkson, Wm. M arty, E. W. Clarkson, 
Dan McCutchen.

New Assistant Cashier
H. E. Halligan of B ryant is the new ­

ly installed assistant cashier at the 
Oldham State Bank, en tering  upon his 
new  position last month.

Federal Land Bank Changes
H arry  B urrish  came from  Omaha to 

take Mr. B rakke’s place as d istrict real 
estate salesm an for the Federal Land 
Bank at W oonsocket. Mr. B rakke is 
being transferred  to the Brookings te r­
ritory.

New Bank Clerk
LaVonne Davidson is the new clerk 

at the F irs t National Bank in Parker. 
Delbert Church plans to go to Long 
Beach to w ork in the Douglas factory.

Bank Debits Up
Business activity  in Brookings d u r­

ing the first nine m onths of th is year 
stands 29 per cent above th a t for the 
like January-through-Septem ber pe­
riod a year ago, while business activity 
in Septem ber is 20 per cent above tha t 
for September, a year ago, according 
to bank debit totals reported to the 
Federal Reserve Bank of Minneapolis.

Bank debits, for the most part, rep re­
sent checks against depositor’s ac­
counts in paym ents for goods, services 
and debts, and therefore the bank deb­
it volume for a locality is considered a 
good indicator of general business con­
ditions. Under presen t w ar conditions, 
expanding payrolls and large govern­
m ent expenditures are im portant fac­
tors in the expanding debit volume.

Throughout South Dakota bank deb­
it totals for the first nine m onths of 
this year attained a volume which is 
25 per cent above the volume recorded 
for the sim ilar nine m onths last year 
while volume for Septem ber of this 
year stands 21 per cent above th a t for 
September, 1941.

Complete Cost Manual
The Bank M anagem ent Committee 

of the South Dakota Bankers Associa­
tion has recently  completed the bank 
cost m anual, which is a simplified 
m ethod of figuring small bank costs. 
The book is published by the South 
Dakota Association, and the figures 
and conclusions therein  are based up­
on an analysis of 70 reporting  South 
Dakota banks. Through the use of the 
m anual, Secretary George S tarring  
says” you may determ ine your tru e  
costs, and then  be able to install ade­
quate service charges to cover them , 
plus a profit.”

W H AT FARMERS ARE 
D O IN G WITH TW O  
BILLION DOLLARS
(Continued from page 22)

point to 263 bushels of w heat or 312 
bushels of corn required  a decade ago 
com pared w ith 95 and 128, respective­
ly, in 1942. Borrowers are told, “The 
best possession a man can have is a 
home free and clear.” Farm ers u n ­
derstand th a t language readily enough. 
Their trouble has been to change the ir 
“hay” into enough money to reach the 
desired haven.

Of course, in these days w hen i t’s 
everybody’s du ty  to buy W ar Bonds 
up to the limit, the Federal land banks 
are not urging farm ers who are in a 
position to easily m eet the ir debts in 
the fu tu re  to re tire  them  instead of 
buying W ar Bonds. The reverse is 
true. They urge all borrow ers to keep 
the ir debts cu rren t bu t those who can 
do so w ithout im pairing the ir business 
are asked to pu t all the ir spare cash 
into bonds. Those whose economic po­
sition is precarious are urged to get 
the ir debts in carry ing shape. Those 
in betw een these positions are urged 
to do both; buy bonds and re tire  debts. 
Recently the 800,000 borrow ers were 
circularized on th is basis.

Sometimes the 1,830 billion of “un ­
accounted for” farm ers’ money, m en­
tioned earlier, is called the inflation 
wedge. It has caused a deal of w or­
ry. Thus far it does not seem to have 
been w arranted. Farm ers, w here they 
could, seem to have stepped up their 
living in about the same way any 
group would th a t came into more 
money. But there  has been no 
splurge—no spree which m ight even 
be considered the ir economic wedge. 
In fact, the things w hich they would 
buy if they could are becoming scarce 
as m erchants’ shelves are depleted.

Next year w ith prospects for perhaps 
half a billion more net income—esti­
m ated well in advance—may bring 
new problems, bu t w ith farm ers 
busy paying taxes, buying bonds un ­
til it hurts, and w orrying about price 
ceilings, labor, equipm ent, supplies, 
transportation , and m arketing prob­
lems, the predicted spending spree is 
likely not to materialize. Also, it is 
a long tim e between now and next 
harvest and the next y ear’s net in ­
come of farm ers may be nothing like 
the cu rren t guess!

I t ’s true, of course, that in some 
areas, particu larly  in the middle west, 
farm ing has staged a wonderful come­
back. I t is equally true  th a t it does 
ju st th a t periodically. In  betw een the 
comebacks, however, are prolonged 
dry spells. It takes a good deal of the 
income from the good years to balance
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• S O U T H  D A K O T A  N E W S  •
the bad. Farm ers are still paying on 
old accounts. Back in 1932, 51 per cent 
of the loans of the 12 Federal land 
banks w ere current; now they are 
about 87 per cent. Also farm ers have 
been m aking good program s in pay­
ing back taxes. Thus the goal of a 
debt-free farm  is alm ost universally  
attractive. T hat is w hy more of the 
“inflation wedge” money is likely to 
be used to im prove farm ers’ financial 
positions.

In the short-term  credit field, too, 
there  are evidences of farm ers’ desire 
to get out of debt. More and more

farm ers are going on a cash basis as 
they get able to do so. Total sho rt­
term  credit outstanding may be climb­
ing somewhat, bu t there  are indica­
tions th a t it is caused more by larger 
loans to fewer farm ers and ranchers.

Such debts, if allowed to increase 
and pyram id as they did during and 
following the last war, can be ju st as 
inflationary as anyth ing  else, and they 
should be watched carefully. After 
W orld W ar No. 1 these debts, for the 
most part, had to be rew ritten  into 
farm  m ortgage debts. This brought 
such debts to the ir dizzy peak from

w hich they  toppled, taking banks and 
individuals w ith them.

T hat sort of catastrophe probably 
will be averted this tim e if all lenders 
look sharply  to the use to which sho rt­
term  loans are being put.

So, the Professor’s question of w hat 
are farm ers doing w ith  the ex tra  two 
billion dollars isn’t answ ered categor­
ically, bu t it’s certain  th a t a good deal 
of it is being used wisely in re tirem ent 
of debts and the so-called inflation 
wedge seems to have been ra th e r in­
effective. It ran  into farm ers’ hard  
common sense and th a t dulled its 
edge.

Nebraska News
Cashier Transferred

H. E. Lichty, cashier of the Bank of 
H yannis for the past five years, has 
been transferred  to the Guardian State 
Bank of Alliance. W alter Stroud of 
Alliance will be the new cashier at 
Hyannis.

Bank Interior Rearranged
The in terior of the Banking House 

of A. W. Clarke, Papillion, has been 
entirely  worked over in an effort to 
system atize and m ake more efficient 
the space available for the ever in­
creasing volume of business tran s­
acted in th is pioneer financial insti­
tution.

The bookkeeping departm ent has 
been changed from the south side to 
the w est end of the floor space and all 
the typew riting  machines, adding m a­
chines and bookkeeping machine, a 
newly added equipm ent, are arranged 
in a compact space. The paying and 
receiving te llers’ window are also a r­
ranged in this part of the office while 
the desks of the president, cashier and 
other officials are in the south part of 
the form er bookkeeping departm ent, 
while the general lobby has been con­
siderably enlarged for the convenience 
of the patrons.

Stalp Heads West Point Bank
G erhard Stalp, W est Point, was 

elected president of the Farm ers and 
M erchants Bank of W est Point, suc­
ceeding Dr. G. J. Collins, who resigned 
recently  to spend the w in ter in the 
south. A new director is Dr. A. W. 
Anderson, who was also elected vice 
president. O ther directors are E arl 
Reppert, J. A. Jerm an and W. T. 
Knievel.

T O achieve the goal w hich the nation  has set for itself—un­
com prom ising  victory in the shortest possible tim e — there 

m ust be a m inim um  o f delay in every step o f the p roduction  p ro ­
gram . T he w ork ing  tim e o f m anagem ent, already overburdened, 
m ust be fu rther conserved and devoted  to p roduc tion  problem s.

In banking , too, speed and efficiency are m ore than ever essen­
tial. T he A m erican N atio n a l Bank and T ru st Com pany o f Chicago 
stands ready to  cooperate  w ith  corresponden t banks in every p o s­
sible way to  save tim e for them  as w ell as for the ir custom ers.

AMERICAN NATIONAL BANK 
AND TRUST COMPANY

O F  C H I C A G O

LA SALLE STREE r AT WASHINGTON

O U R

Member Federal Deposit

B U S I N E S S

Insurance Corporation

H E L P B U S I N E S S
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B elfield

Former Banker Dies
H arry  Lord, form er P ark  River 

banker and well know n in W alsh 
county, died recently  at his home in 
Cando.

Million Dollar Deposits
The Citizens State Bank of New E ng­

land has passed the million dollar 
m ark in deposits, according to its re ­
cently released financial statem ent.

The Citizens State has been for 
some years the only bank in New 
England and it gets a lot of business 
from eastern  Slope county. Officers of 
the institu tion  are: J. F. McEntee,
president; A. F. McEntee, vice presi­
dent; A. O. Lona, cashier; Anna K. 
M artin, assistant cashier; G udrun B. 
Jacobson and Perpetua G. G artner, 
bookkeepers.

Converted to State Bank
The F irs t N ational Bank of Buffalo, 

Cass county, has been converted to a 
sta te  bank and will hereafter be known 
as the F irs t State Bank of Buffalo.

The bank was established in 1885 by 
the late S. G. More as a state bank and 
was converted to a national bank in 
1903.

Officers continue as before, w ith  Mrs. 
A. L. Peterson as president; W. C. P et­
erson, vice president, and J. W. Chap­
man, cashier.

A. I. B. Annual Banquet
More than  120 m em bers and guests 

who attended the annual banquet of 
the Fargo chapter of the A m erican 
In stitu te  of B anking learned some­
th ing  of the problem s faced by new s­
papers during  w artim e.

H. D. Paulson, editor of The Fargo 
Forum, speaking on News Censorship, 
explained to the group w hy much of 
the w ar news appears to be late and 
w hy m any of the happenings which 
may be common knowledge in a com­
m unity  are barred  from  the public 
p rin ts because the ir publication m ight 
benefit the enemy.

Clarke Bassett, vice president of the

M erchants N ational Bank and T rust 
Company, was toastm aster. Other 
speakers included Robert R utherford, 
executive secretary  of the Minneapolis 
chapter, who stressed the im portance 
of the educational courses being of­
fered by the AIB; F red  A. Irish, presi­
dent of the F irs t National Bank and 
T rust Company; R. H. B utterw ick, 
vice president of the Dakota N ational 
Bank, and E arl L. Shaw, president of 
the Fargo N ational Bank.

Mott Bank Shows Increase
The report of the condition of the 

Commercial Bank at Mott at the close 
of business October 17th showed foot­
ings passing the million dollar m ark, 
officials announce.

Large increase in bank footings at 
this tim e is due to the im provem ent in 
agricultural conditions in th is area. 
W ith the largest crop in h istory  h a r­
vested and threshed, w ith excellent 
prices for livestock, cream  and prod­
uce, farm ers of the area, who have 
stayed w ith  the ir land through the 
drought years, are being repaid at 
last partly  for the hardships they have 
passed through, bank officials said.

Elected Vice President
J. C. Hoffert of the Foster County 

State Bank of C arrington was elected 
vice president of the southeastern  dis­
tric t of the N orth Dakota Bankers 
Association, at a m eeting at Valley 
City.

Northwest Group Elects
O. N. Stenehjem  of the F irs t In te r­

national Bank, W atford City, was 
elected president of the N orthw est 
B ankers group at the ir convention 
held in Minot.

The banks of N orth Dakota are go­
ing “all ou t” in the w ar effort, was 
the them e of the Minot meeting.

Other officers elected at th a t time in ­
cluded T. A. Solheim, Minot, secretary- 
treasurer, and C. P. K jelstrup also of 
Minot, to the executive committee.

Nebraska News
Directors' Meeting

At a m eeting of the directors of the 
Farm ers & M erchants National Bank, 
Ashland, the business affairs of the 
bank w ere reorganized following the 
passing of E rnest W iggenhorn, who 
for m any years served in the capacity 
of president of the bank.

Edw in A. F ricke is the new  presi­
dent; W. E. H arnsberger, F irs t Vice 
President and Cashier; Lt. C. H. W ig­
genhorn, Second Vice President; Miss 
Dorothea A. E hrenhard , A ssistant 
Cashier. Miss M iriam A. W iggenhorn 
is a new  m em ber of the Board of Di­
rectors.

"Billie" Pfister in Bank
W illiam Pfister has accepted a po­

sition in the A m erican State Bank of 
New Castle. “Billie” as he is known 
to his friends, is being aided in his 
w ork by the use of a sort of m otor­
ized coaster chair or stool w hich he, 
w ith  the help of J. E. McKeney, have 
been constructing  during the ir spare 
tim e the past summer.

To strangers who do not know “Bil­
lie” Pfister, this special chair is neces­
sary  for him  because he suffered an 
attack  of infantile paralysis w hen a 
youngster and has not been able to 
walk. He is also ow ner and m anager 
of the Castle Theatre in New Castle.

Adopt "P A Y C " Plan
Officers of the Stephens N ational 

Bank of F rem ont and the Frem ont 
N ational Bank have announced the 
installation  of a new  type checking 
account system  identified as the 
“PAYC” (Pay-As-You-Check) checking 
account plan.

Resigns Bank Position
K eith Ahart, assistant at the Citizen 

State Bank of C learw ater for the past 
several m onths, severed his connec­
tions w ith th a t institu tion  recently. 
He has accepted a sim ilar position 
w ith a bank in Kansas City.

Prominent Banker Dies
E rnest A. W iggenhorn of Ashland, 

died last m onth in Omaha of pneu­
m onia and complications, after a 10 
days’ illness. Born and reared  in Ash­
land, he was a m em ber of one of the 
oldest and most prom inent families 
there. He was president of the F arm ­
ers & M erchants Bank and a m em ber 
of the Masonic Lodge.
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The 1942 Convention
(Continued from  page 16)

A panel on “E arn ings and Expenses 
D uring W ar Time,” conducted by 
Wade R. Martin, N ebraska d irector of 
banking, was of unusual in terest to 
those attending. Mr. M artin was as­
sisted by Edward H uwaldt, Grand Is­
land; J. R. Kenner, president of the 
Thayer County Bank, Hebron, and V. 
E. Dolpher, president of the F irs t Na­
tional Bank, David City.

Mr. M artin opened the discussion by 
saying th a t the loan picture in banks 
was rapidly changing—deposits are up, 
and loans are down. Operating ex­
penses are increasing—higher taxes, 
m aterials are more costly—a great deal 
of new help at h igher wages—expense 
connected w ith sale of W ar Bonds and 
Stam ps—and increased cost of servic­
ing depositors who are m aking more 
use of banks. He nam ed five points for 
banks to consider, first, adequate serv­
ice charges—second, reduction or elim ­
ination of rates on tim e money—third, 
review  operating expense and cut 
down or elim inate—fourth, g reater ef­
fort in developing new loans — and 
fifth, study cash position, to determ ine 
how m uch to invest in governm ent 
bonds.

As his p a rt on the panel dicussion, 
Mr. H uw aldt described banking condi­
tions as they related  to com m unities 
having w ar industries. Banks in these 
cities are obliged to remodel and en­
large banking rooms; payroll is usually 
up 15 to 20 per cent because of need 
for new  help who dem and more money 
to start, and this m akes it necessary to 
increase salaries of all clerical help. 
Of course, more equipm ent is needed 
to take care of ex tra  work. More sup­
plies of all kinds are consumed. More 
cash on hand is required, so more 
burglary  and robbery coverage m ust 
be carried and, of course, there  has 
been an increased dem and for safe de­
posit boxes. Mr. H uw aldt estim ates 
his bank has spent $15,000 to $20,000 in 
order to take care of increased business

brought about by increased govern­
m ent payroll, while earnings from 
loans and service charges have not 
kept pace.

Reduction of in terest on tim e depos­
its was the subject of Mr. K enner’s talk 
on the panel. He believes banks can 
only pay in terest rates in comparison 
w ith am ount of earnings, bu t he does 
not th ink  in terest rates should be elim­
inated entirely. To do so would cause 
loss of some accounts, and Mr. Ken­
ner th inks the bank owes it to m any 
custom ers who stuck through the 
tough time, to pay them  a little some­
th ing for the ir money. He recom ­
m ended elim ination of six m onths’ 
money, and no in terest on sm all sav­
ings, and to accept these only for six 
m onths or longer.

-Mr. Dolpher spoke on the develop­
m ent of new loans, and to get new 
loans for his bank, he m akes good use 
of his board of directors. M any tim es 
directors are farm ers—if the banker 
were to approach a farm er w ith sug­
gestions for better farm  m anagem ent, 
or a different way of operating the 
farm, he would receive little attention. 
But let one of the directors of the bank, 
who is a farm er, m ake the approach, 
and the prospective custom er will lis­
ten. This helps to make new loans, 
but also m akes better loans out of the 
ones already on the books. Help the 
youngsters in your com m unity to buy 
calves, said Mr. Dolpher. These kids 
will grow  up some day, and be your 
custom ers, and the atten tion  you give 
the boy often helps the fa ther to be a 
better cattle feeder. Look ahead— 
w ealth comes from  w hat is produced 
from the soil, not buried in it.

E llsw orth  Moser, executive vice pres­
ident of the U nited States N ational 
Bank of Omaha, sent to all of the 700 
guests and delegates a list of those who 
attended the N ebraska B ankers Con­
vention. This list has previously been 
presented to the delegates during the

convention, bu t tim e did not perm it 
such an arrangem ent th is year, so the 
list was mailed to the delegates after 
the meeting, and was very  m uch ap­
preciated by everyone who received it.

A panel discussion of live stock pro­
ducing and feeding concluded the con­
vention program . E. A. K ellow ay, sec­
re ta ry  of the Omaha Live Stock E x­
change, reviewed the background of 
the presen t livestock price structure, 
com m enting th a t he thought the ceil­
ing on hides and wool was too low. 
The livestock slaughter th is year will 
be the largest in the h istory  of the na­
tion, but the supply will still be short.

Frank Miller, of the ru ra l economics 
departm ent of the U niversity  of Ne­
braska, explained w hat is m eant by the 
term  parity, saying parity  is based on 
the price the farm er pays for the 
things he needs to operate his farm  
and provide for his family, the prices 
for farm  products being based on the 
five-year period from  August, 1909, to 
July, 1914.

According to M arvel Baker, in the 
anim al husbandry  departm ent of the 
University, also a m em ber of the panel, 
the m eat business is in a sound posi­
tion, bu t we w on’t get all the m eat we 
w ant to eat un til the w ar is over. 
The need now is for m ore pounds of 
m eat and not so m uch for quality and 
finish. Mr. Baker suggested the feed­
ing of more plain cattle—get the beef, 
but if necessary, sacrifice the quality. 
The banker and the feeder can go 
along m uch as usual, of course, keep­
ing credit sound a t all times.

Among resolutions adopted at the 
N ebraska convention w ere the follow­
ing:

“Our country is engaged in a w orld­
wide war, the w inning of w hich de­
m ands the closest cooperation and the 
severest sacrifices on the part of all 
A m erican citizens and organizations, 
w ithout exception.

“Therefore, on behalf of each and 
every m em ber bank, we plelge a com­
plete, patriotic effort of bankers as in­
dividuals and institutions. We prom ­
ise the fulfillment of the ir part in busi­
ness and agriculture and in any other 
activities concerned w ith  the w ar ef­
fort.

“We fu rther pledge th a t we will sub­
ordinate any personal in terest to the 
furtherance of th is w ar effort, w hether 
it be a t the request of our governm ent 
or on our own in itiative.”

“W hereas, an abnorm al and unneces­
sary expansion has been made in Pro­
duction Credit Associations and field 
offices, am ounting to an increase of 53 
per cent during 1941, and

“W hereas, num erous new branch 
offices have unnecessarily been added 
since Jan u ary  1, 1942, and
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• N E B R A S K A  N E WS •
‘W hereas, the Production Credit Cor­

poration and Association are aggres­
sively seeking, w ith the help of a sub­
sidy from the governm ent and resu lt­
an t unnecessary cost to taxpayers, 
agricultural loans th a t comprise the 
necessary and essential earnings to 
banks in agricultural districts, and

“W hereas, the capital furnished to 
the Production Credit Corporation and 
Associations and bond in terest from 
the U nited States T reasury  of nearly  
$3,000,000 annually  would be of great 
assistance to taxpayers in financing 
the war, and a m aterial reduction in 
the personnel of the Production Credit

Corporation and Associations would 
help relieve the labor shortage during 
this emergency.

‘Therefore, Be It Resolved by the  
N ebraska B ankers Association in ses­
sion November llth-12th, 1942, Omaha, 
Nebraska, th a t the funds now subsid­
izing these Corporations and Associa­
tions be w ithdraw n, and th a t m an­
power necessary to the w ar effort be 
freed and thus place the Production 
Credit Division of the F arm  Credit 
A dm inistration on a tru ly  self-support­
ing basis, and

“Be It F u rth e r  Resolved, th a t the 
officers of the N ebraska Bankers Asso­
ciation be authorized and directed to 
proceed as necessary to secure a Con­
gressional investigation of the Farm  
Credit A dm inistration.”

“W hereas, the A m erican Bankers 
Association has offered no direct oppo­
sition to the subsidized com petition of 
the Production Credit Asociation, and

“W hereas, it has ignored the pleas 
of country bankers to take the lead 
and in itiative in com bating this unfair 
competition, and has consistently ob­
structed  the Qfforts of the Nebraska 
Bankers Association, and the efforts of 
individual country bankers to bring  
the m atter to the atten tion  of the prop­
er authorities a t W ashington and ob­
tain  the necessary relief.

‘Therefore, be it resolved th a t the 
Nebraska B ankers Association solicit 
the help and assistance of o ther State 
Bankers Associations and o ther exist­
ing organizations and individual coun­
try  bankers th roughout the Nation, in 
resisting, opposing and com bating the 
unfair com petition of the Production 
Credit Associations and other subsid­
ized governm ental agencies.”

“This country  is now engaged in  a 
life and death struggle for the p reser­
vation of democracy and the American 
W ay of Life, and every w orker is re ­
quested and expected to do his and her 
utm ost in this defense program . Many 
bank employes are being called into 
the Service, and banks are being called 
upon for ever increasing cooperation 
w ith the governm ent’s defense pro­
gram, and it is becoming increasingly 
difficult for banks to replace the ir 
trained employes. For these reasons, 
we believe th a t the 40-hour week 
should be suspended for the duration  
of the w ar so far as it affects banking, 
in order th a t the employes, as well as 
the employers and other officers not 
in active m ilitary  service, can make a 
greater contribution to our united  w ar 
effort w ithout penalty  on the employ­
ers.”—THE END.

Business Is Good In Sidney

T H E  tw o p ic tu re s  above w ere  ta k e n  in  The A m erican  N a tio n a l B an k  o f 
S idney, N eb rask a . The u pper one shows th e  lobby  of th e  b an k  on a busy  

even ing . B ecause of th e  G overnm ent am m unition  depot n ea r S idney, th e  b an k  
is open F r id a y  and  S a tu rd a y  even ings from  seven to  nine, and  wdll o ften  cash 
a  tho u san d  checks an  even ing . The p ay ro ll on F r id a y  w ill ru n  from  $60,000 
to $75,000.

The low er p ic tu re  shows a  group in  th e  lobby  of th e  b a n k  in c id en t to one of 
th e  la rg e s t CCC w h e a t loans on record . F rom  le f t  to  r ig h t, those  p ic tu red  are  
Don Jo rgenson , v ice p re s id en t of th e  A m erican  N a tio n a l B ank , now in serv ice ; 
C. W. Sm ith , in  charge  of w h ea t loans fo r  CCC; C harles D eaver, one of the  
ow ners of th e  w h e a t; D. W. R eynolds, cash ie r of th e  b a n k ; George B arlow , vice 
p re s id en t of th e  b a n k ; George F lem ing, an o th e r w h eat ow ner; A. J .  Jo rgenson , 
p re s id en t of th e  A m erican  N a tio n a l B an k ; an d  R ay  B abcock, an o th e r w h eat 
owner. The w h eat w as pu rchased  s tan d in g , and from  40 to  50 com bines h a r ­
v ested  135,000 bushels. The m oney invo lved  am ounted  to  $168,000.
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at the final report luncheon of the 
campaign. V olunteer w orkers held a 
victory celebration. It was the second 
tim e Mr. Clark had led a Community 
Chest drive over the quota.

Presen tation  of the state of Ne­
b raska’s m em orial scrolls to survivors 
of fifteen Omahans who have died in 
service in th is w ar highlighted Oma­
h a ’s A rm istice Day observance in the 
city auditorium . The presentation  
was made by L ieutenant Colonel J. F. 
McDermott, who is on leave for the 
duration  from  his duties as vice presi­
dent of the F irs t National Bank of 
Omaha. The scrolls are signed by 
Governor Dwight Griswold.

H OWARD BU FFETT, Omaha in ­
vestm ent banker, a Republican, 

w as elected to Congress from  the Sec­
ond N ebraska D istrict by five thou­
sand votes over the Democratic Con­
gressm an seeking re-election, Charles 
M cLaughlin, also of Omaha, and no 
one was more surprised  than  Buffett.

He didn’t th ink  he had a chance, 
and on the m orning after the election 
he had a sta tem ent ready to hand out 
congratu lating  M cLaughlin. B ut he 
hadn’t w ritten  a statem ent to use in 
case he won, so he had to w rite one 
later.

One of the receptions given for 
Buffett was by the Congenial Couples’ 
Class of Dundee P resby terian  Church 
a t Omaha. Buffett has taugh t the 
class for several years.

Pnuem onia was fatal last m onth at 
an  Omaha hospital to E rnest A. Wig- 
genhorn, 65, president of the Farm ers 
and M erchants N ational Bank of Ash­
land, Nebraska, and one of A shland’s 
first citizens.

M ember of one of A shland’s oldest 
families, Mr. W iggenhorn for 16 years 
had served as city treasu re r there  
and headed a bank w hich had been 
founded by his fa ther in 1883. In  ad­
dition, he had banking in terests in 
w estern  Nebraska.

He was graduated  in 1898 from  the 
U niversity  of N ebraska, w here he was 
a m em ber of Phi Kappa Psi fratern ity . 
Three children survive, two daughters 
and a son, the la tte r in the arm y.

FLOYD S. M eCAFFREE, 59, a for­
m er director of the Federal Land Bank 
of Omaha and a prom inent real estate 
broker and cattle operator a t Scotts- 
bluff, Nebraska, m any years, died in 
a Scottsbluff hospital of a stroke. He 
w ent to Scottsbluff from  York, Ne­
braska, in 1905, organized the Scotts­
bluff N ational F arm  Loan Association

and had been a m ayor of Scottsbluff. 
A native of Spirit Lake, Iowa, he a t­
tended M orningside College a t Sioux 
City, and from  1901 to 1903 was editor 
of the Havelock, Iowa, Item .

His two sons are at Kelly Field, 
Texas: L ieu tenant R obert H. McCaf- 
free and Private  Edw in C. McCaffree. 
His wife and a daughter, Mrs. D. G. 
Klas, Tulsa, Oklahoma, also survive.

U nder general chairm anship of W. 
Dale Clark, president of the Omaha 
N ational Bank, the Omaha Commu­
n ity  and W ar Chest F und soared to 
$804,307 or $17,077 beyond the goal,

Major W. B. Millard, Jr., on leave for 
the duration  from  his duties as vice 
president of the Omaha National Bank, 
was re-elected secretary-treasurer of 
the Ak-Sar-Ben board of governors at 
the annual meeting. D uring his ab­
sence, W. D. Lane will serve. J  E. 
Davidson, president of the Nebraska 
Pow er Company, was re-elected presi­
dent. Jam es P. Lee, form er Omaha 
banker, was re-elected a governor. His 
M ajesty’s Council elected E. F. Pettis 
president, J. L. Thurm ond vice presi­
dent, Jam es B. Moore, secretary-treas­
urer.

Five of six principal business in­
dicators at Omaha showed increases 
for the week ending November 7th,

With the rejuvenating mineral waters,
W  found here at A m ericas greatest spa 
i§i§jetyery thrilling outdoor activity of the 
. j. fall season is waiting to be enjoyed by 
’m ftilijs  Hotel guests. Write today for de- 

• scriptive literature..

EXCELSIOR
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* N E B R A S K A  N E W S  •
compared w ith  the previous week, 
and all w ere h igher than  the same 
period last year.

F or the week, bank clearings 
showed a gain of 42.6 to lead all other 
indicators. Bank debits increased 36 
per cent, the second largest gain.

For the year to date, bank clearings 
are up 37.8 per cent, bank debits 29 
per cent.

Affairs of four Omaha sm alhloan 
companies, which, it was alleged in 
court, charged from  100 to 300 per 
cent interest, are being w ound up by

A. C. R. Swenson, attorney, who was 
nam ed custodian.

Chief rem aining job was the m ail­
ing of checks totaling m ore than  $24,- 
000 to 3,000 borrow ers who made pay­
m ents on the ir loans voluntarily  after 
the companies had been taken  over 
by the state. The court la ter ruled 
th a t these vo luntary  paym ents should 
not be accepted.

Two of the companies—Industria l 
Finance Company and P rairie  Loan 
Company—w ere closed by order of 
A ttorney General W alter Johnson of 
N ebraska in June, 1940. E arlier, these

two had taken  over the affairs of two 
other companies.

The sta te  charged that, while the 
companies them selves stayed w ith in  
the then  small-loan law and charged 
no m ore than  30 per cent interest, 
they got more by subterfuge.

For instance, it was charged tha t 
persons borrow ing from  Industria l F i­
nance w ere required  to have their 
notes “guaran teed” by the Personal 
G uaranty Company. Charge for “guar­
anteeing” a $10 loan for one m onth 
was $1, it was alleged. The state 
claimed, and the court ruled, th a t 
Industria l F inance and Personal Guar­
an ty  were both owned by the Miller 
M anagem ent Company of Nashville, 
Tennessee.

The court decision ousted Miller 
M anagem ent from Nebraska.

AVTill R. Johnson, general m anager 
of the N orthw estern  Bell Telephone 
Company, president of the Omaha 
Com m unity Chest and a director of 
the Stockyards N ational Bank of Oma­
ha, has been elected a regent of the 
U niversity of Omaha. He recently 
was elected a vice president of the 
telephone company.

On the board of regents, he succeeds 
A. H. Clarke, form er m anager of the 
Bemis Bag Company a t Omaha, who 
recently  was transfe rred  to Indian­
apolis.

Gwyer H. Yates, form er president 
of the U nited States N ational Bank of 
Omaha and now an official of a new 
w ar industry  a t Vancouver, B. C., has 
w ritten  Omaha friends th a t Omaha 
and N ebraska are receiving m uch no­
tice because of the successful N ebras­
ka plan in the scrap drive and the 
appointm ent of W illiam  M. Jeffers, 
president of the Union Pacific system, 
as rubber czar.

He praised Ak-Sar-Ben’s w ar activ­
ities. “I am more than  proud to still 
be a m em ber of Ak-Sar-Ben and will 
sound its praises w herever I may be,” 
he wrote.

Carl Falk, jun io r m em ber of the 
Omaha investm ent banking firm of 
Buffett & Company, has been elected 
president to succeed Howard Buffett, 
who was elected to Congress in the 
recent election.

In a sta tem ent following his elec­
tion, Mr. Falk said:

“The financial services of the busi­
ness will be continued along the same 
conservative pa tte rn  th a t has been re­
sponsible for the grow th of our firm.”

Mr. Falk has been an executive of 
the company since it was form ed in

READY
WILLING

and A B LE
to serve every need  o f  
c o r r e s p o n d e n t  b a n \ s

issimi l i  TRUST UUNff
ST. LOUIS
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Lincoln Locals

D EPOSITS in Nebraska state banks 
increased 26 per cent during the 

past nine m onths, according to a sta te­
m ent released by Wade Martin, direc­
tor of the state banking departm ent. 
Total deposits on Septem ber 30th, date 
of the last bank call, w ere $115,557,798 
compared w ith $86,156,195 December 
31, 1941. This is a gain of $29,471,831, 
m ost of which is represented  by an in ­
crease in the deposits of individuals 
which am ounted to $85,071,675 and 
showed an increase of $28,467,629 over 
December 31, 1941.

The previous bank call, made June 
30th, showed deposits of $94,316,317. 
T hat was an increase of $17,814,011 
over the $76,502,306 reported  June  30, 
1941. The increase in deposits from 
June 30th to Septem ber 30th is $21,- 
206,340. Deposits of individuals on the 
la tte r date am ounted to $64,865,133.

There was an increase in loans made 
by banks am ounting to $5,974,566 be­
tw een the call made December 31, 1941, 
and the last call. Total loans on Sep­
tem ber 30th w ere $53,372,435 against 
$47,397,869 on December 31, 1941, and 
$41,107,600 on June  30th.

Total resources of the 276 banks re ­
porting in the last call am ount to $128,- 
757,407 com pared w ith $107,497,766 on 
June 30th and $99,040,764 December 
31, 1941. Resources passed the $100,- 
000,000 m ark in June  for the first time 
since 1931. They have $22,475,812 in ­
vested in United States governm ent 
bonds.

M artin’s repo rt also showed th a t 
state banks have continued to pay off 
the ir RFC loans. These have been re ­
duced by $176,000 during the past nine 
m onths. RFC loans still outstanding 
am ount to $422,750 com pared w ith the 
high of $2,050,000 in 1934.

YOUR STATE BANKERS A SSO C IA TIO N  
O FFIC IA L  SA FE, V A U L T  A N D  

TIM ELO CK EXPERTS
F. E. D A V E N P O R T  & C O .

O M A H A

The surplus fund, undivided profits 
and reserve accounts of the banks also 
showed an increase. Surplus funds 
w ere up from $3,050,144 on December 
31, 1941 to $3,301,143 on Septem ber 30, 
1942, a gain of $250,998. Undivided 
profits increased from  $1,623,021 to 
$1,788,713, a gain of $165,691 and re ­
serves w ere up from $443,303 to $538,- 
652, an increase of $95,349.

G. F. Roetzel of Kansas City, super­
visor of the Federal Deposit Insurance 
Corporation, and I). W. W oolley, vice 
president of the Kansas City Federal 
Reserve Bank, spoke before a m eeting 
of the bank exam iners for N ebraska 
recently.

Roetzel, who supervises the exam i­
nation of insured banks for a five-state 
area, a lternates in six m onths’ periods 
his own exam iners w ith the eight state 
exam iners.

W oolley spoke to the group on the

regulations governing the installm ent 
loan system, an em ergency credit sys­
tem  installed under Federal law.

Consideration of a pro test of Lincoln  
Joint Stock Land Bank against the 
closing of a county road near one of 
its farm s in the vicinity of the Lincoln 
Air Base and a claim for damages to 
the sum  of $800 therefor occupied a 
m ajor portion of the tim e a t a recent 
county board meeting.

The land bank, represented  by W. E. 
Barkley, president, and Jack Price and 
F ran k  Peterson, attorneys, indicated 
th a t the additional distance it is neces­
sary  to travel now in order to reach 
city and m arkets would figure up to 
more than  $100 a year. They claimed 
they  had not been notified of the clos­
ing and th a t they  “would ra th e r have 
a road th an  dam ages.”

County commissioners, on advice of 
the county a tto rn ey ’s office, rejected 
the claim after considerable discussion 
in w hich Commissioner M itchell took 
the o ther two board m em bers to task 
for m oving to close these roads in his 
d istrict w ithout hearing date for pro- 
testan ts  and w ithout providing o ther 
roads to take the place of the one 
closed. He voted “no” on the motion 
to reject the claim.

NEBRASKA NEW S 

Pages 40-41

OUR LO CA TIO N
Situated in Nebraska's state capital, this bank 

can do more than serve you efficiently as a 
correspondent. It can render you constant service 
on matters that deserve personal attention. The 
experience and contacts of our officers along this 
line offer you such extra cooperation whenever 
you need it.
YOU'LL FIND SUCH HELP HERE IN LINCOLN

Continental National
B a n k
L I N C O L N

Member Federal Deposit Insurance Corporation
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December 9, 1942

THIRTY-FIFTH ANNIVERSARY

L I V E  S T O C K  N A T I O N A L  B A N K
of O M A H A ,  N E B R A S K A

Capital Stock December 9, 1907 (opening date)— $100 ,000
S ta tem en t as o f  S e p te m b e r  3 0 , 1 9 4 2 , r e f le c ts  th e  c o m b in e d  e ffo r ts  
o f  th e  e n t ir e  p e r so n n e l d u r in g  th e se  th ir ty -fiv e  yea rs to  ren d er  
c o n sc ie n t io u s , in te ll ig e n t  an d  e f fe c tiv e  serv ice  to a ll c u sto m ers .

S ta tem en t of Condition Septem ber 30, 1942

RESOURCES
Loans and Discounts 
Bonds and Other Securities 
Stock in Federal Reserve Bank 
Banking House and Fixtures 
Other Real Estate

$ 8,793,137.86 
108,281.93 
37,500.00 

1.00 
None

U.S. Gov. Securities $11,201,794.70
(L ess  th a n  M a rk e t V a lu e )

Cash, Sight Exchange 
and due from
Fed. Res. Bank 11,038,779.11

LIABILITIES
Capital Stock (Common) $
Surplus (Earned)
Undivided Profits
Res. for Taxes, Interest, etc.
Unearned Discount
Dividend Payable Sept. 30, 1942
Deposits:

Banks (Net) $16,296,020.35 
Other Deposits 13,232,945.86

500.000. 00
750.000. 00 
164,217.64 
221,948.38

6,862.37
7,500.00

22,240,573.81 29,528,966.21

$31,179,494.60 $31,179,494.60

ALVIN E. JOHNSON 
President

O F F IC E R S  A N D  D IR E C T O R S

H. C. KARPF
Vice President

W. P. ADKINS
Chairman

HOWARD O. WILSON 
Vice President

PAUL HANSEN
Cashier

C. G. PEARSON
Asst. Cashier

L. V. PULLIAM
Asst. Cashier

R. H. KROEGER 
Vice President

H. H. ECHTERMEYER 
Asst. Cashier

H. B. BERGQUIST
Coal and Grain

T. E. GLEDHILL
Farmer

L. S. BURK
Chicago

LEO T. MURPHY
Mgr. Allied Mills, Inc.
CARL A. SWANSON

Pres. Jerpe Com. &  Cold Storage Co.

JAS. J. FITZGERALD 
Secy. Commercial Sav. 

& Loan Assn.
HERMAN K. SCHAFER 
Pres. Maney Milling Co.

M e m b e r F e d e ra l  D e p o s it  In s u ra n c e  C o rp o ra t io n

4

A
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B . A. G R O N S T A L  
P re s id e n t

C ouncil B luffs

N E W S

F R A N K  W A R N E R
S e c re ta ry

Des M oines

Story County Bankers Elect
Gilbert L. H enry, assistan t cashier 

of the Nevada N ational Bank, was 
elected president of the Story County 
Bankers Association at a m eeting in 
Nevada recently. He succeeds G. Roger 
Alley, cashier of the Ames T rust and 
Savings Bank.

Mr. Henry, who had served as vice 
president the past year, was succeeded 
by W illiam H. Brown, assistant cashier 
of the Story County State Bank of 
Story City and m anager of the Zearing 
office.

Mr. Brown, past secretary-treasurer, 
was succeeded by H enry R. M artin, as­
sistan t cashier of the Union Story 
T rust and Savings Bank of Ames.

Banking Hours Change
B anking hours for both E stherville 

banks changed recently. The new 
tim e for opening is 9:30 in the m orning 
and they will close at 3:00 in the after­
noon. H eretofore the banks have 
opened at 9:00 a. m., and closed at 4:00 
p. m.

Improvements at 
Farmers State

A crew of w orkm en have been en­
gaged in installing  complete new fix­
tu res in the Farm ers State Savings 
Bank of Independence. Of the most 
m odern design, they will enable a more 
efficient handling of custom ers w ith 
a m inim um  of time. As soon as in­
stallation is completed, the in terior 
will undergo a complete redecoration, 
com pleting an  im provem ent th a t

m akes it second to none. Cost of the 
project will total $1,500.

Atlantic Finance 
Company Sold

Sale of the A tlantic Finance Com­
pany to the Iowa Finance Company 
was announced by W. Dean Vogel, 
who has accepted a position w ith  the 
Livestock National Bank in Omaha. 
F. C. Taylor of Omaha and form erly 
of Avoca is taking over m anagem ent 
of the finance company. He has been 
with the Iowa Finance Company for 
several years.

Mr. Vogel will be connected w ith a 
new departm ent created by the Live­
stock N ational to prom ote commercial 
deposits and loans throughout the 
Omaha territo ry . P rior to establishing 
the A tlantic Finance Company several 
years ago, he was employed w ith  the 
A tlantic State Bank.

Deposits Show Gain
Iowans are paying off the ir bank 

loans so rapidly th a t the income of 
Iowa state banks from  in terest is 
dropping $200,000 a m onth, according 
to M. W. Ellis, state superin tendent 
of banking.

Commenting on a report on the con­
dition of Iowa chartered  banks for the 
first th ree quarters of the year, Ellis 
said:

“The salient features of the report 
are the continued increase in deposits 
and the decrease in loans, and the fact 
th a t the purchase of bonds o ther than  
governm ents is v irtually  at a stand­
still.

“In spite of the general reduction 
in the rate  of in terest allowed on 
time deposits,” Ellis continued, “and 
the investm ent during the first th ree 
quarters of 1942 by the custom ers of 
Iowa banks of $124,444,510 in w ar sav­
ings bonds, in terest bearing deposits 
increased $2,678,181.

“Most of the increase occurred in 
the th ird  quarter.

“The increase in dem and deposits 
in the th ird  quarter was more than  one 
and one-half tim es the increase in the 
first half of the year.”

Iowans cut down their bank loans 
$24,827,621 during the first th ree quar­
ters. About half of the decrease was 
in the th ird  quarter.

Reports from the 544 state banks 
showed th a t in the first nine m onths 
capital funds increased $2,344,343; in ­
terest bearing certificates $2,678,181; 
dem and deposits $66,279,671 (of which 
approxim ately 40 million dollars was 
in the th ird  quarter); cash $22,639,819 
and U nited States securities $71,111,- 
495.

Ellis said certificates from the treas­
ury  departm ent have been sent to 
all Iowa banks in recognition of th e ir  
helpful service in the d istribution of 
w ar savings bonds.

After Working Hours
A business m an who recognizes the 

dem ands of em ergency farm  produc­
tion during the w ar and does his 
added bit is Dwain Lloyd, H ornick 
banker. “B ankers’ holidays” and 
“bankers’ hours” are things of the 
past to him.

Lloyd spent the Armistice day holi­
day from  the bank aiding Ed Helmig, 
farm er, w ith corn picking. The holi­
day appearance at the farm  did not 
represen t a one-clay service offer. 
Lloyd began helping w ith husking 
th ree days before that.

New Vice President
Jam es C. Jenson, treasu rer of P o tta­

w attam ie County since 1936 and for­
m erly county banker, was elected vice 
president of the State Savings Bank, 
Council Bluffs, a t a special m eeting of 
directors, as announced by C. B lanch­
ard, president.

Scarborough ¿l€ ompany

First National Bank Building, Chicago Horace Ä. Smith, Iowa Representative 
Des Moines, Iowa
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Defending America with Christmas

O  T. NICK'S 1942 pack m ay not have the full bulge of peace-time, but this 

Christmas Eve will find him carrying a  precious gift to homes and 

families the country over . . .  a  gift of freedom . . .  a  guarantee  of future 

happiness . . .  a  gift of W ar Bonds and W ar Stamps.

Symbols of the American w ay of living, W ar Bonds and  W ar Stamps 

express the true spirit of Christmas. They spread cheer on the home-front. 

They back up America's fighting men on far-flung battle fronts. So, this 

year, Iowa bankers will play a  bigger part in Iowa's Christmas shopping.

Through the sale of W ar Bonds and W ar Stamps . . . and  in m any 

other vital ways, bankers are  making important contributions to America's 

all-out w ar effort. In doing these things, no banker seeks special recogni­

tion. No roll of drums or fanfare of trumpets is needed to arouse our 

patriotism.

Yet all these things count. They add  up to a  worthwhile total. They 

help to supply the financial power for our w ar effort that is geared  to Victory.

M em b er  Federa l D eposit  Insurance C orporation
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Thanks to Their BankerBuying

*  One o f  the m an y w a r  responsib ilities sh o u ld ered  by B ankers

1917 ★  1942

YEARS OF 
ŜERVICEI

6th and Locust 
Des Moines
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Jenson succeeds the late H ubert L. 
Tinley.

His position as vice president be­
comes effective as of December 1, 1942. 
W hen his tenure of office as county 
treasu rer is completed on January  1, 
1943, Jenson will become an active 
officer of the institution.

Tipton Bank Cited
The Tipton State Bank has recently  

received a certificate of appreciation 
from  the Federal Reserve Bank of 
Chicago for display in the bank as an 
emblem of m eritorious service ren ­
dered by the bank in the furtherance 
of the w ar effort through the sale of 
w ar savings stam ps and bonds.

The certificate is signed by H enry 
M orgenthau, Jr., secretary  of the 
United States Treasury.

Bank Cashier Enlists
Ed F. Miick, cashier of the Peoples 

T rust & Savings Bank of Riverside, 
enlisted in the navy. He came to 
Riverside a short tim e ago from  W ash­
ington, w here he was associated w ith 
a bank and m aintained his home there. 
He succeeded H ubert E. Doud in the 
Riverside bank.

• I O W A  N E W S  •

Ruthven Bank Cited
R uthven State Bank has been given 

a certificate of appreciation from  the 
Federal Reserve Bank in Chicago, Illi­
nois, for m eritorious service given by 
the bank in helping out the sale of 
w ar bonds. The certificate was signed 
by H enry M orgenthau, Jr., secretary 
of the U nited States T reasury  depart­
ment.

Vice Chairman
The appointm ent of Phil A. Dietz, 

president of the W alcott T rust & Sav­
ings Bank, as vice chairm an of the 
w ar bond cam paign being conducted 
by Scott County farm ers, was an ­
nounced by R. A. Koch, chairm an of 
the ru ra l areas.

New Assistant Cashier
W ith 29 years of actual banking and 

insurance experience to his credit, L. 
H. McClurg of W all Lake has accepted 
the position as assistan t cashier a t the 
F a rm er’s Savings Bank.

Mr. McClurg for 25 years was cash­
ier a t Underwood, Iowa, and for the 
past th ree years has been engaged in 
the insurance business a t W all Lake.

The Clinton Lock Company
One of the pioneer 
industries of the 
state, has been es­
tablished in Clinton 
since 1875. Its chief 
products are build- 
e r s  h a r d w a r e ,  
w h i c h  consist of 
many varieties and 
styles of locks for 
all requirements for 
building construc­
tion, from the sim­
plest rim type to 
the intricate master­
keying and grand masterkeying cylinder types that are used on hotels and large 
apartment buildings. Besides the lock section of this industry they manufacture 
many other hardware items that are sold through the hardware trade.

The production of this product necessitates the operation of brass and iron 
foundries, plating and polishing, tool and die, machine and press, assembling and 
packing departments.

They serve the entire United States, maintaining sales offices in Los Angeles, 
San Francisco, New York City, Nashville, Tenn., and Baltimore, Md.

NATIONAL 1ANK
( 9 c tv z i

FIFTH AVENUE 
S O U T H - 2 2 6 *

CLINTON, IOWA Member Federal Reserve
System and Federal Deposit 

Insurance Corporation

New Service Charges
New service charges for checking 

accounts in M arshall County banks be­
came effective October 26, following a 
m eeting of the county bankers associa­
tion at which the step was found neces­
sary as an em ergency m easure to cope 
w ith the altered economic situation 
growing out of the war.

The new schedule, it is revealed, 
provides for a m aintenance charge of 
50 cents m onthly on any checking ac­
count w hich falls below a m inim um  
of $100 balance during the m onth. One 
free check will be allowed for each 
$20 of a m inim um  balance, e ith er 
above or below the $100 figure, and  
four cents will be charged for each 
additional check.

Fairfield Bank Elects
Ralph Eastburn , who has served as 

executive vice president of the Iowa 
State Bank and T rust Company, Fair- 
field, since 1939, has been nam ed presi­
dent of the board by the directors. He 
succeeds the late R. D. H unt who had 
served as president.

Edm und B. H unt, general m anager 
of the Fairfield Glove and M itten Com­
pany, has been nam ed a m em ber of 
the board of directors to fill the vacan­
cy. R. Bruce Louden was elected vice 
president of the board. W. B. Griffin, 
Jr., is cashier of the bank.

Addition to Figge Family
Mr. and Mrs. V. O. Figge are th e  

paren ts of a son, born early last month.
Mr. Figge is p resident of the Daven­

port Bank & T ru st Company. Mrs. 
Figge was Miss E lizabeth Kahl before 
her m arriage. They have three o ther 
children, two boys and a girl.

Former Banker Dies
Ralph A. Clark, 63, form er banker 

and insurance m an in E lkhart, died at 
his home last m onth. He had been in 
ill health  eight years.

In  1902, the year th a t Mr. Clark was 
adm itted to the Iowa bar, he organized 
the form er Corn Exchange Savings 
Bank here. In  1917-18 he was a m em ­
ber of the Polk County Exem ption 
Board.

More Pennies
Cedar Rapids banks report a de­

cided increase in the am ount of pen­
nies handled a t te lle rs’ windows since 
the governm ent appealed to the public 
to aid in relieving the copper shortage.

Many of the pennies, bankers say, 
have been brought in by youngsters 
who have been saving them  over a
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period of m onths, even years, and who 
are now urged by patrio tism  to tu rn  
them  in.

One bank reported  the receipt of 
betw een $150 and $200 in pennies from 
individuals the last few days. A nother 
bank reported  one individual had 
tu rned  in $38.50 in pennies, and th a t 
another had exchanged $115 in pennies 
and o ther small coins for currency.

Bank Cashier Dies
Asa T. Davis, 55, cashier of the Fidel­

ity  Savings Bank of M arshalltown, 
died at the Ottum wa hospital after an 
illness of m ore than  a year. He had 
been in the hospital only nine days, 
bu t had been receiving trea tm en t in 
O ttum wa since October 17, 1941.

Mr. Davis had been connected w ith 
the F idelity  Bank since December, 
1908, w hen the bank was located at 
the corner of F irs t Avenue and Main 
Street. He served as a bookkeeper 
and teller un til 1913, w hen he became 
assistan t cashier and was elevated 
to the post of cashier in 1917. W hen 
his health  failed a year ago he was 
given a leave of absence from  the bank.

Lyon County Bankers Meet
Election of officers was the m ain 

business transacted  a t the annual 
m eeting of the Lyon County B ankers 
Association held in Rock Rapids.

R. W. Rossow, cashier of the George 
State Bank, was reelected president 
of the organization and Carl Lehm ann, 
assistan t cashier of the Rock Rapids 
State Bank, was reelected secretary.

Only routine m atters in connection 
w ith  the operation of banking houses 
w ere considered by the group after 
the d inner meeting.

New Employe
Miss Carol Mitchell, who had been 

stenographer and bookkeeper w ith  the 
Pom eroy State Bank for the past th ree 
years, recently  resigned to accept a 
sim ilar position w ith  an Aberdeen, 
South Dakota, bank, in order th a t she 
m ight be located near her home w hich 
is W essington, South Dakota.

Miss Jean  Bohbrink, of Manson, 
Iowa, has accepted the position left 
vacant by Miss Mitchell.

This bank completed its 50th year 
in  business last June. John  F. Gutz,

BANKS Bought and Sold
Confidentially and with becoming dignity

BANK EMPLOYEES PLACED.
37 Years Satisfactory Service.

THE CHARLES E. WALTERS CO.
O M AH A , N E B R A S K A

president of the institution, has been 
w ith  the bank now going on 49 years 
and R. C. Berry, cashier, going on 45 
years.

Bank Elects
Officers elected at the annual bank 

m eeting of the stockholders of the 
M aynard Savings Bank were: John 
Meyer, president; L. D. Rowley, vice 
president; L. H. Buenneke, cashier, 
and Paul H arrison, assistant cashier.

John  Meyer, L. D. Rowley, F rank  
Schmitt, E. H. Stew art, A. L. Evans,

Gene Cream er and Otto Schmidt were 
chosen directors.

Page County Group Elects
W. H. Longm an of the Security 

T rust & Savings Bank was elected 
president of the Page County B ankers 
Association at a m eeting a t Clarinda. 
E ighteen bankers were guests of the 
Clarinda bankers.

DeLos Quist of the F irs t N ational 
Bank of Essex was chosen vice presi­
dent and R. J. Swanson of the Citizens 
State Bank, Clarinda, elected secretary.

a All-Out’' Cooperation
In the new War Economy this bank is geared to go 

"all out” for final victory.

Whether it be regular correspondent service—farm, 
live stock or commercial items in Sioux City—or Defense 
contract financing—we are well prepared to give you 
the fullest measure of cooperation.

V B u y
U nited  S ta te s  

W a r Bonds  
at th is  B ank

A. G. Sam, President
J. P. Hainer, Vice President J. R. Graning, Assistant Cashier
Fritz Fritzson, Vice Pres, and Cashier E. A. Johnson, Assistant Cashier 
J. T. Grant, Assistant Cashier W. F. Cook, Auditor

M E M B E R  F E D E R A L  D E P O S IT  IN S U R A N C E  C O R P O R A T IO N

IN  S IO U X  C IT Y
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M ERCHANTS
M U T U A L

BONDING
COMPANY

Incorporated 1933

Home Office
VALLEY BANK BUILDING

Des M oines, Iowa

Q 9

This is Iowa’s oldest surety company.

A progressive company with experi­
enced, conservative management. We 
are proud of our hundred and fifty 
bank agents in Iowa.

To be the exclusive representative of 
this company is an asset to your bank.

•  •

W rite  to

E. H. WARNER
Secretary and Manager

Cnm ¿n0Ík¿twM fÍ

Every facility for your 
comfort. In the heart of 
the loop. New Coffee 
Shop and Sandwich 
Bar. V iking Room and 
Cocktail Lounge. Con­
necting Garage. Rooms 
with lavatory only $2.25

James L. Gormley • Raymond K. ~wansori 
Managers

W iW A ifi
u m h s s o n

N N E A P O L I S

A ttending from  Shenandoah were 
Mr. Longman, E. C. Fishbaugh, Robert 
Fishbaugh, H. E. Ross, J. F. C hristian­
sen, and Ray Lagerquist.

Changes and Promotions
M arvin Potter, assistant cashier of 

the F irs t State Bank of Lynnville, has 
moved to Cedar Rapids w ith  the Col­
lins Radio Co. Miss D orothy V ander 
Pol was prom oted to assistant cashier. 
Rev. F ran k  Lemons is assisting p a rt 
time, w ith Miss Lena M eppelink en­
tering  the organization as bookkeeper.

Visit Son in Service
C. V. Nelson, cashier of the Farm ers 

& M erchants Savings Bank, W aterville, 
and Mrs. Nelson, visited the ir son at 
Camp Carson, Colorado. Their son is 
Robert S. Nelson, who was form erly 
assistant cashier of the Farm ers Sav­
ings Bank, W alford, Iowa, and at the 
tim e of his induction into the arm y 
was associated w ith the Bank of 
America branch at Taft, California.

New Treasury Financing 
A Challenge 
To Every Banker

The announcem ent by the United 
States T reasury  of governm ent financ­
ing program  for December and Ja n ­
uary  involves the largest single un it 
borrow ing in all history, overshadow ­
ing any of the liberty  or victory loans 
of W orld W ar I.

The total asked for and the term s of 
the various issues w ere not made 
know n before we go to press. W hat is 
im portant to dwell on here is the op­
portun ity  afforded to the banker to sell 
to his custom ers and friends a type of 
security  th a t fits any requirem ent.

E very  com m unity has an individual 
investor who w ants the 2% per cent 
income afforded by the treasu ry  bond 
of 1963-68 or the w ar bond series F  
or G. Many com m unities have a 
m erchant whose inventory  cannot be 
replaced and is forced into a cash po­
sition. The one-year % per cent cer­
tificate, the 1% per cent six and one- 
half year bond or the tax  savings note 
series C afford a liquidity to m eet any 
such tem porary  conditions.

This is a selling job, and no salesm en 
were ever given a finer inventory  to 
work against. It is a selling job which, 
if done properly, will benefit the na­
tion, the custom er and the banker. I t 
is as essential to the w ar effort as fir­
ing a gun. It is a challenge to every 
banker and one w hich every banker 
will accept.

Bank Employes 
Hold Meetings

F irs t of a series of m onthly m eetings 
of the F orum  D inner Club, composed 
of employes of six Sioux City banks, 
was held recently. Each bank will 
sponsor a meeting.

Sponsoring the first meeting, was 
the Security N ational Bank. D. P. 
Shull spoke and en terta inm ent was 
provided by represen tatives of the 
sponsoring institution.

A series of six weekly meetings, 
form ing a short course study of bank­
ing, also has been arranged by the 
club, in conjunction w ith the board 
of directors of the Sioux City chapter, 
Am erican In stitu te  of Banking.

Speakers will be bank  cashiers. 
They are R. E. Brown, Security Na­
tional Bank; E. E. Erickson, Toy Na­
tional; W. G. Nelson, Livestock Na­
tional; F ritz  Fritzson, F irs t National; 
C. T. McClintock, W oodbury County 
Savings, and A. J. Bertelsen, Morning- 
side Savings Bank.

The first study m eeting was held 
October 28th. A com m itte rep resen t­
ing women bank employes, of which 
Miss Zell Lee is president, assisted 
w ith the forum  program . A. G. Nel­
son, vice president of the in stitu te  
board of governors, is publicity chair­
man.

Johnson Promoted
A rnie J. Johnson, who has been em ­

ployed in the Roland office of the 
Story County State Bank for the past 
few years, has been prom oted to the 
position of assistan t cashier. Thomas 
F. Jacobson, who has held the position 
of assistan t cashier, is now on leave 
of absence from  the bank while a t­
tending a special school at Des Moines 
prepara to ry  to en tering  the signal 
corps reserves of the United States 
Army. Mr. Johnson has had consider­
able experience in the banking busi­
ness, having been associated w ith  the 
form er F irs t National Bank at Roland 
several years ago.

Consolidation
The two banks of G uttenberg have 

consolidated to form  a new institu tion  
know n as the Security State Bank. 
For m any years G uttenberg has been 
the only tow n in the county having 
two banks.

The stockholders of the Clayton 
County State Bank and of the Gut­
tenberg  State Bank will be the stock­
holders in the institution. The capital 
s truc tu re  will be about $76,000, com­
prising capital stock, surp lus and u n ­
divided profits.

All of the deposits in both banks
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have been taken  over by the Security 
State Bank and are insured by the 
Federal Deposit Insurance Corpora­
tion.

The building of the G uttenberg State 
Bank, being som ew hat larger, will 
house the new  bank. However, un til 
renovation of the building is com­
pleted, business will be conducted in 
the Clayton County State Bank build- 
ing-

The officers and directors have been 
chosen from the officers and directors 
of the old institutions.

I t is felt th a t th is move is for the 
good of the com m unity and it has the 
approval of the State B anking De­
partm ent.

New Service Charges
New service charges for checking 

accounts in M arshall County banks 
became effective this Fall, following 
a m eeting of the County B ankers’ As­
sociation at w hich the step was found 
necessary as an em ergency m easure 
to cope w ith the altered  economic s itu ­
ation grow ing out of the war.

The new  schedule, it is revealed, 
provides for a m aintenance charge 
of 50 cents m onthly on any checking 
account w hich falls below a m inim um  
of $100 balance during the month. 
One free check will be allowed for 
each $20 of a m inim um  balance, either 
above or below the $100 figure, and 
four cents will be charged for each 
additional check.

Joins Federal Reserve
The Tipton State Bank is now a full- 

fledged m em ber of the Federal Re­
serve System and, as such, becomes 
the beneficiary of all privileges th a t 
accrue to banks th a t occupy such a 
position.

The officers of the bank are J. W. 
Edge, president; R. D. Swartzlender, 
cashier.

Bank Auditor Dies
A resident of Sioux City 35 years, 

Clarence C. Fowler, 72, died at his 
home recently  after a short illness. 
He was auditor of the Toy N ational 
Bank, w here he had been employed 
since 1907.

Vacancy Filled
R. Bruce Gemmill has resigned from 

his position as assistan t cashier of 
the Ida County State Bank of Ida 
Grove. Mr. Gemmill’s resignation was 
accepted and in appreciation of his 
m any years faithful service was p re ­
sented w ith a handsom e Ham ilton 
w rist watch.

Cecil E. Lund, of Boone, Iowa, has 
been appointed to fill the  vacancy in 
the bank and has taken  up his new 
duties. Mr. Lund was form erly in the 
banking business in Laurens, Iowa, 
and for the past few years has been 
employed by the R egister  and Tribune  
Company as a district m anager of the 
ru ra l carriers.

New Assistant Cashier
J. A. Sm ith has resigned as assistant 

cashier of the State Savings Bank at 
Cantril and has accepted a position

in the tax  commission office in Des 
Moines.

Mr. Smith served as assistant cashier 
of banks at Cantril for 20 years.

George L. N orris is the new  assist­
an t cashier.

Haugen Resumes 
Bank Connection

N. E. Haugen, who for the past seven 
years was a p artner in the Decorah 
F u rn itu re  Co., has taken a position 
w ith the Decorah State Bank, w hich 
brings him  back into banking circles

SmotCs êmtiîip

DROVERS RANKS
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DES M OINES BUILDING-LOAN & 
SAVINGS ASSOCIATION

Oldest and  L argest 
in Des M oines

411 6th A ve. D ial 4-7119

ELMER E. MILLER HUBERT E. JAMES 
Pres, and Sec. Asst. Sec.

Member Federal Home Loan Bank System

Authorized 
By the 

War Dept.

To Sell 
Army 

Officers' 
Uniforms

One of 3 Iowa Stores 
With This Service

FR A N K E L ' S
DES MOINES

Io w a ’s L a rg e s t  B u s in e s s  T ra in in g  S choo l

Many hanks, bond-houses, insurance 
companies and other financial insti­
tutions employ A . I. B. graduates. 
Write or telephone when you need 
efficient office employes.

E. O. FENTON, Director

American institute of Business
DES M OINES

again. He was connected w ith the 
N ational Bank of Decorah for a long 
period. This bank was taken  over 
by the Decorah State about nine years 
ago, and Mr. H augen w ent w ith  the 
la tte r institu tion  then, rem aining w ith 
the bank for about two years w hen he 
became a p a rtn e r in the Decorah F u r­
n itu re  Co. He is highly capable and 
has had m uch banking experience.

Former Iowa Banker Dies
J. P. Buscher, form er Rock Rapids 

banker, died very  suddenly, at W ichita, 
Kansas, according to the inform ation 
received in Rock Rapids. Cause of his 
death was not given.

Mr. Buscher came to Rock Rapids 
after the W orld W ar I and became 
cashier and vice president of the F irs t 
National Bank. L ater he was presi­
dent of th a t institution. About 15 
years ago the Buschers moved to 
W ichita, Kansas, w here Mr. Buscher 
was in the oil business. The past few 
years he has been general m anager 
of St. Joseph’s H ospital a t W ichita.

Andrew Arent, Jr.
Joins V .O .C .

A ndrew  Arent, Jr., who has been 
serving as executive vice president 
of the H arlan  National Bank at H arlan, 
has left for tra in ing  in the volunteer 
officers corps. He has been associated 
w ith the H arlan  National Bank for the 
past nine years. In  1937 Mr. A rent 
was selected as cashier for the H arlan 
National Bank and was one of the

Institutional Funds 
Invited

•  Current dividend 
rate—3 %

•  Insured safety
® Assets now over 

$18,500,000
Write for our financial 

statement

TWIN CITY IfI P E I M
SAVINGS & LOAN ASSOCIATION

M inneapolis, Minn. St. Paul, Minn.

youngest men in the state to serve 
as cashier of a bank of the size of 
H arlan  National Bank. He served as 
cashier un til 1940, and at th a t tim e 
was elected executive vice president 
of the institu tion . This position he 
has continued to hold un til his resig­
nation p reparatory  to entering  the 
service as a volunteer officer candidate.

Since going to the H arlan  N ational 
Bank, Mr. A rent has seen the in stitu ­
tion grow in size un til the  assets of 
the bank exceeded $1,500,000, April 4, 
1942.

New Officers
New officers of the W ashington and 

Louisa County B ankers Association 
are: President, Malvin Roth, of Way- 
land; vice president, Lee Holland of 
W ashington, and secretary-treasurer, 
Charles Hoover of Brighton. They 
will be installed at the November 
meeting.

Woodbury County 
Bankers Elect

Officers of the W oodbury County 
B ankers Association, nam ed at a d in­
ner m eeting of the group last month, 
are: A. M. McMaster of Correctionville, 
secretary-treasurer; H. W. Hays of 
Lawton, vice president, and W. G. 
Nelson of Sioux City, president.

From Indianola
W. N. Grant, vice president of the 

Peoples T rust & Savings Bank, In ­
dianola, reports th a t Gerald Beymer, 
an assistant cashier of the bank, has 
been called for arm y service. Also, 
corn picking and bean harvest are all 
finished in his locality, w ith a bum per 
crop of both in the bin.

Valley Savings Bank 
Enlarges Banking Space

F rederick  M. M orrison, president of 
the Valley Savings Bank, Des Moines, 
has announced th a t the bank is en­
larging its quarters and m aking ex­
tensive im provem ents.

A large room adjoining the rear of 
the bank and fron ting  on F ourth  street 
is being converted into a location for 
the tran s it and proof departm ent and 
the bookkeeping departm ent, both of 
which will be moved from the balcony 
on the banking room. In  addition, 
one large and four sm all private 
booths are being constructed for cus­
tom ers of the safety deposit depart­
ment.

Other im provem ents include rem od­
eling of the directors’ room, m odern­
izing offices of the bank’s officials, and 
substitu tion  of counter-type bank fix-

10th and Grand T el. 4-4221

Z (J L C E ±
20th year planning advertising programs 
for banks and trust companies. M em­
ber Financial Advertisers Association.
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tu re s  for the te llers’ cages, w hich have 
heen removed.

Deposits of the Valley Savings Bank 
are now $7,681,000. The officers are: 
Frederick  M. M orrison, president; J. 
R. Astley, cashier; and W infield W. 
Scott, vice president.

Payroll Savings
Em ployers who are giving th e ir 

tim e and effort to the fu rtherance of 
payroll savings system s are going far 
to insure the success of the vo luntary  
plan for selling w ar savings bonds. 
The voluntary  sales plan, as opposed 
to com pulsory savings, is based upon 
th e  A m erican principle of free en te r­
prise—of selling a product to a cus­
tom er who is willing to buy it. It 
dem onstrates, m oreover, tha t business 
m ethods are the best way of getting 
our big job done, and th a t private or­
ganizations and individuals can coop­
erate w ith the governm ent in the ac­
com plishm ent of th is task.

There is a patriotic move involved, 
too, in vo luntary  buying. Putting  
th e ir money into w ar savings bonds 
is the only way open to m any Am er­
icans for giving assistance in the fight 
against the Axis. To take from  them  
the  ability to do th is voluntarily  would 
deprive them  of an im portan t outlet 
for pent-up patriotism . This is evi­
denced by num erous instances of 
people who speed up the ir bond buy­

ing w hen the entrance into active 
service of some relative or friend 
brings to those at home a fuller real­
ization of w hat the arm ed forces are 
doing.

Business and industrial companies 
who are becoming issuing agents for 
series E bonds are not only helping 
this genuinely American plan of sell­
ing w ar savings bonds, bu t are plac­
ing the firm ’s nam e before the public 
as an unselfish contributor to the w ar 
effort, and an in tegrate factor in our 
national strength.

Lasting
She was sitting  on his lap, and she 

weighed six pounds less than  a Buick.
“Are you sure, dearest, th a t I ’m the 

righ t wom an for you?”
“Absolutely, little one. You’ve made 

a big im pression on me.”

Vital Question
In  a small tow n w here two brothers 

are engaged in the retail coal business 
a religious revival was held and one 
of the bro thers got converted. For 
weeks he tried  to persuade his p artner 
to join the church. One day he asked:

“W hy can’t you get religion and join 
the church like I did?”

“I t ’s a fine th ing  for you to belong 
to the church,” replied the other, “but 
if I join the church who’ll weigh the 
coal?”
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Banks Sold or Bought!
quietly, quickly and in a personal manner

JAY A. WELCH
BANK BROKER
Haddnm, Kansas

‘35 Y ears P ractica l B an kin g  E xperien ce”

BANK S U P P L I E S
A d d re ss in g  M ach in es  . . . .  A dd in g  M ach ines
D u p lic a tin g  M a c h i n e s .................E lec tro -C o p y is t
E q u ip m e n t . . . O zalid  W h ite p r in t  P ro cess  
T y p e w rite rs  . . . E d ip h o n e  V oice W r i tin g

F r id e n  C a lc u la to rs

KOCH BROTHERS
P r in te r s  . . . B oo k b in d e rs  . . . Office O u tf it te rs  

S ta t io n e r s  . . . B u sin ess  M ach ines 
G ran d  A v enue a t  F o u r th  S tre e t 

D E S  M O IN E S

or
I M M E D I A T E

S A L E S

.essing Advertising Co.
Des Moines

Twenty-four 
Years of

Hawkeye Mutual Hail
Insurance Associat ion
1 .an er Bldg. Fort Dodge, Iowa

YO U R STATE BANKERS A SSO CIA TIO N  
O FFIC IA L SA FE, V A U L T  A N D  

TIM ELOCK EXPERTS
F. E. D A V E N P O R T  & C O .

O M A H A
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In the
Sym pathetic

Prof.: “If there  are any dumbbells 
in the room, please stand up.”

A long pause, then  a lone freshm an 
stood up.

“W hat, do you consider yourself a 
dum bbell?”

“Well, not exactly that, sir, bu t I 
hate to see you standing all alone.”

Lamentable
“My poor bro ther has ju st reached 

the end of his rope.”
“W here are you going—to cheer him 

up?”
“No, to cut him  down.”

Good Girl, Mary!
Mary walked up to the bank clerk’s 

window and said: “I would like to
buy some trav e le r’s checks.”

The clerk asked: “W hat denom ina­
tion, please?”

Mary replied: “M ethodist.”

Slim Chance
A college graduate, who, for certain  

reasons, wished to obtain a job w ithout 
the aid of friends and from  someone 
to whom he was a stranger, came to 
New York. He proceeded to a certain  
business office, and asked to see the 
manager. W hile w aiting, he chanced 
to ask the office boy:

“Any chance around here for a col­
lege m an?”

“W ell,” was the cheering reply of 
the lad, “there  will be if the boss 
doesn’t raise my salary  to $10' by Sat­
urday.”

Heart-rending
The m an had lost a five-dollar bill. 

Sadly he entered the advertisem ent 
office of the local new spaper and hand­
ed in the notice he w anted inserted  in 
the “Lost and Found” column.

The ad taker alm ost guffawed w hen 
he read, “Lost, a $5 bill. Sentim ental 
value.”

Obedient
During a battle  a general of a Negro 

regim ent noticed th a t one of his dusky 
men seemed to be devoted to him  and 
followed him  everyw here. At length 
he rem arked: “Well, my man, you 
have stuck by me well during this en­
gagem ent.”

“Yes, suh!” said the colored soldier. 
“Mah ol’ m om m er back in Alabama 
done to l’ me to stick wid de generals 
an ’ Ah’d be OK. Dem generals nevvah 
gets hurt, she says!”

Directors’ Room

T ivo of a K ind
English Prof.: “Give me an example 

of a paradox.”
Someone: “Two M.D.’s.”

Waiting for It
The cavalry recru it was instructed  

to bridle and saddle a horse. Ten m in­
utes later the sergeant-m ajor came 
along for his m ount and found the re ­
cru it holding the bit close to the 
horse’s head.

“W hat are you w aiting for,”’ he 
roared.

“U ntil he yaw ns,” answ ered the re ­
cruit.

Nerve
Liza: “The nerve of dat lady, offerin’ 

me $8 a week to do her w ash.”
Sambo: “W hat does she th ink  yo’

all is, a college graduate?”

He Could Sympathize
“Hey, you, w here are you going? 

Pull over to the curb,” said a traffic 
officer to a tim id d river who, obeying 
directions from  the back seat, had en­
tered the w rong end of a one-way 
street. Im m ediately a wom an in the 
rear seat chimed in:

“T hat’s right, officer. H e’s been 
speeding all day, and I knew  he’d be 
arrested. It ju st serves him  righ t!”

“Your wife?” asked the officer w ith  
a sym pathetic look at the scared driv­
er.

The driver nodded.
“Drive on, b ro ther,” said the police­

man.

As Pat Viewed It
Two young Irishm en had ju st gone 

into the trenches during  the W orld 
W ar, and their captain prom ised $1 for 
every one of the enem y they  killed. 
Pat was asleep w hen he was aw akened 
by Mike shouting, “The Germ ans are 
charging! W ake up!”

“How m any are there?” shouts Pat.
“About 50,000,” says Mike.
“Begorra,” shouts Pat, jum ping up 

and grabbing his rifle, “our fortune’s 
made!”

Coincidence
I crept upstairs, my shoes in hand,

Ju s t as the n ight took w ing—
And I saw my wife, four steps above,

Doing the same darned thing.

Different With Rookie
“I have a pain in my abdomen,” said 

the rookie to the arm y doctor.
“Young m an,” replied the medico, 

“officers have abdomens, sergeants 
have stomachs; YOU have a belly­
ache.”

Mushy, What?
Blessings on thee, p re tty  miss;
Quaker maid I long to kiss.
W ith th y  m erry  w aton quips,
And thy  quirk ing lipstick lips.
All th a t sort of th ing  connotes
T hat thee knows thy  Quaker Oats.

K n ew  His Generals
The teacher was greatly  pleased to 

find her class so alert. “W ho,” she 
asked, “was the great F rench general 
in the W orld W ar?”

“General Foch,” was the reply.
“Who was the great German gen­

eral?”
“General H indenberg,” another re ­

plied.
“Who was the greatest of all the 

generals—an Am erican general?”
“Two of them ,” replied Bill.
“Name them ,” said the puzzled 

teacher.
“General Motors and General Elec­

tric .”

Misunderstood
Several men w ere traveling  by train. 

P resently  one produced a large fru it 
cake, which he devoured greedily.

Time passed. Suddenly he began 
groaning and doubling him self Up and 
straigh ten ing  out again. W hen this 
had gone on for some time, a friend 
asked him:

“ ’Sm atter, Jim ?”
“T hat cake I ate,” groaned the suf­

ferer. “It had nuts, and I th ink  the 
m issus forgot to shell them .”

“Lor!” said his friend. “And can 
you crack ’em ju st by bending?”

Soused
A m an was fum bling at his keyhole 

in the sm all hours of the m orning. A 
policeman saw his difficulty and came 
to the rescue.

“Can I help you to find the keyhole, 
sir?” he asked.

“Thash all right, old m an,” said the 
other, cheerily, “you ju st hold the 
house still and I can m anage.”
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n u r O p p o rtw u t/w

our OBLienTion
Finances oi today’s W ar is the largest, most important fiscal 

undertaking in history.
Banks of Iowa have an opportunity to help by investing in 

Government securities for their own portfolios . . • by urging 
customers to buy United States V/ar Bonds and Tax Savings 
Notes.

Banks of Iowa have an obligation to help because our whole­
hearted cooperation is essential to quicker Victory and the res­
toration of peace.

The Banks of Iowa and the citizens of our State were never in 
stronger financial position than they are today. Funds are avail­
able in Iowa for purchase of a large amount of Government securi­
ties . . . today’s best investment. It is the Banker s opportunity 
. . .  and obligation . . .  to sell these securities to our people . . . 
thousands of whom are asking, W hat 
can I do to help?

During the last V/or!d V/ar, Iowa won 
acclaim by being the first state in the 
Nation to go over the top in the third, 
fourth and fifth Liberty Loan drives.

Iowa won’t be found lagging in today s 
emergency. But close cooperation, care­
ful planning and hard work are necessary 
to maintain Iowa’s leadership.
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