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A N E W  Y E A R
A new year means new responsibilities and new efforts on our 

part to increase our service to our correspondent banks.

Because of our efficient transit department, our carefully 
trained personnel, our close association with banks for more than 
59 years, and our eagerness to render unusual service, the 
Merchants National Bank is your logical correspondent in Cedar 
Rapids in 1941.

A CEDAR RAPIDS BANK

CEDAR
®RADIOS

SERVICING ALL IOWA

M E R C H A N T S
NATIONAL BANK
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S T A T E M E N T  O F  C O N D I T I O N

December 31, 1940

"Iowa's friendly Bank"

CENTRAL NATIONAL BANK
A N D  T R U S T  C O M P A N Y

o f  D e s  U l o i n e s

M E M B E R  F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I O N

RESO URCES L IA B IL IT IE S

Cash and due from  
Federal R e s e r v e  
and other Banks_$10,944,448.58  

U nited  States Gov­
ernm ent securities 3,556,137.09

$14,500,585.67
M unicipal Securities ____________  1,314,885.46
M arket B o n d s ___________________  1,524,488.81
Short T im e S ecu rities____________  2,305,339.09
Loans and D iscoun ts_____________  10,045,243.32
O verdrafts ----------------------------------- 5,150.50
Stock F ederal R eserve B an k_____  43,500.00
A ccrued Interest R eceivab le_____  109,007.18
Bank Prem ises and E q u ip m en t___ 296,610.85

T otal __________________________ $30,144,810.88

D em and D e p o s it s __$21,502,063.18
Savings D e p o s it s___ 2,285,931.31
P u b lic  D e p o s i t s ___ 4,096,243.88

“  $27,884,238.37
D iscount C o lle c te d ______________  118,715.84
C om m on S t o c k ______ $660,000.00
Preferred  S t o c k ______  340,000.00

Surplus __________________________
U ndivided  P r o f it s ________________
Reserve for R etirem ent of P re­

ferred Stock ___________________
O ther R e s e r v e s __________________

1,000,000.00
460.000. 00  
254,078.81

340.000. 00 
87,777.86

T otal $30,144,810.88
U n ite d  S ta te s  G o vern m en t and o th er  s e c u r i t ie s  ca rr ie d  a t $953,817.00 are p le d g e d  to  secu re  p u b lic  an d  tr u s t

d e p o s its  as r e q u ire d  b y  law .
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The Legions of Credit 
are Mobilized

Behind the vast production machine of 

national defense, now beginning to mesh 

into gear, stand billions of credit dollars 

mobilized in the commercial banking sys­

tem of the nation.
This g rea t arm y of c red it dollars 

assures industry of sufficient funds to 

meet the demands of our national de­

fense program. It answers the call to

service at costs to the borrower lower 
than ever before in the nation's history.

The Chase National Bank, in its rela­

tionsh ips w ith co rre sp o n d en t banks 

throughout the country, is earnestly co­

operating in the effort to make our 

^dollar arm yy/ effective and useful, to the 

end that the needs of the nation may 

be met swiftlv and fully,

THE CHASE NATIONAL BANK
OF  THE  C ! T Y  O F  NE W Y O R K

Member Federal Deposit Insurance Corporation
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Across the Desk 
From the Publisher

Plans to Prevent Based 011 the unani'
r a | mous approval of the 

Federal Reserve Board, 
the presidents of the 12 

Federal Reserve Banks and the Federal Advisory 
Council which represents the 7,000 individual 
banks belonging to the Federal Reserve System, 
a recommendation has been made for the purpose 
of preventing fu tu re inflation.

This is the first time th a t a report of this char­
acter has ever been made.

Also the report points out th a t our present vast 
expenditures for our m ilitary  program  make it 
necessary to review our existing m onetary m a­
chine and to take measures to prevent the de­
velopment of inflationary tendencies attribu tab le 
to defects in the m achinery of credit control. 
The fact is th a t these tendencies, if unchecked, 
would produce a rise of prices and would re ta rd  
the national effort for defense and greatly  in ­
crease its cost.

The 5 m ain features of the Federal Reserve 
B o ard ’s plan to prevent inflation are these:

1. Immediate increase by congressional action 
of deposit reserve requirements on all federal re­
serve member banks; authorization for the federal 
reserve board to double these requirements if 
necessary in the future; make all banks, whether 
chartered by the federal government or states, 
subject to these requirements.

2. Repeal treasury authority to issue 3 billion 
dollars of “ greenback” money, repeal treasury 
authority to issue money against the foreign silver 
it buys, and allow to expire June 30 the presi­
dent’s power to devalue the dollar.

3. Neutralize money expansion effect resulting 
from United States purchases of foreign gold.

Inflation by Fede 
Reserve Board

4. Sell future government securities to indi­
viduals and corporations, and not to the banks.

5. Gradually increase taxes until a balanced 
budget is reached, not later than some future time 
when the country will have reached its ‘ ‘ full 
utilization of its economic capacity, with appro­
priate considerations of both employment and 
production. ’ ’

W hether such a program  will be adopted is a 
question which the incoming Congress will de­
cide, but one thing is sure, th a t the plan d rasti­
cally increases the Federal Reserve System ’s 
powers at the expense of the Treasury D epart­
ment.

Incidently  this is the first time th a t Chairm an 
M arriner S. Eccles has ever ta lked  about balanc­
ing the budget and perhaps at last he has been 
converted from  liis idea of spending our way 
back to prosperity.

The statem ent points out th a t the F ederal Re­
serve System has the responsibility of credit con­
tro l bu t has insufficient powers to effectively dis­
charge those duties and these 5 points referred  
to, if pu t into effect, would give them such power.

W hether we agree w ith all the points as out­
lined or not, one thing is certain  w hatever can 
be done to prevent an uncontrolled inflation in 
this country certainly should be done.

Should Banks 
Take Profits in 
Government Bonds

Some authorities be­
lieve th a t banks should 
take profits in Govern­
ment bonds in order to 

meet fu tu re increases in corporate income taxes.
Many U nited States Government bond buyers 

have been ra th e r re luc tan t to purchase more se­
curities at this time.

N orthwestern Banker January 19 W
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One prom inent investm ent firm, in discussing 
this subject, said:

“ Most banks now have very handsome profits 
in their United States Government bond account. 
They know at the present time it is necessary for 
them  to pay 24 per cent norm al tax  on realized 
profits, and some feel it is better to take the 
profits now and pay the tax  than  to w ait until the 
tax  ra te  m ight be 24 per cent, 30 per cent or 35 
per cent and they m ight not have the profits to 
take.

“ Those wishing to realize a t best a portion of 
cu rren t book profits have two courses open, 
e ith e r :

“ (1) O utright sale if they are disturbed over 
the curren t uncertain ties in the m arket or

“ (2) An exchange into other issues which 
would establish the profit bu t m aintain their in­
come account.”

W hether individual banks should or should not 
take profits in Government bonds is, of course, 
fo r each individual bank to decide bu t it is a t 
least a very im portant question to consider in the 
m anagem ent of any bank a t this time.

"Capitalism  
The Creator"

If you have not already 
done so, may we recommend 
th a t you p u t on your list of 

“ required  read in g ”  for 1941 “ Capitalism  the 
C rea to r” by Carl Snyder.

This is the best answer we have seen to all of 
the crack-pot theories of controlled economy, as 
well as an answer to the theory of life based on 
communism, fascism, socialism or nazism.

If  you read nothing more than  the first chapter 
it will be w orth the price of the book.

Briefly “ Capitalism  the C rea to r” presents the 
proof th a t Capital Savings and the benefits de­
rived from them have been the basis th rough all 
the generations for w hatever progress has been 
made in the world and this book presents the 
proof through statistical and factual evidence.

Mr. Snyder sums it up in this w ay: “ There is 
one way, and only one way, th a t any people, in 
all history, have ever risen from  barbarism  and 
poverty to affluence and culture ; and th a t is by 
th a t concentrated and highly organized system 
of production and exchange which we call Capi­
talistic : one way, and one alone. F u rther, th a t 
it is solely by the accum ulation (and concentra­
tion) of this Capital, and directly  proportional to 
the am ount of this accumulation, th a t the modern 
industrial nations have arisen; perhaps the sole

way throughout the whole of 8 or 10 thousand 
years of economic h isto ry .”

Perhaps some day we will realize the true place 
th a t Capitalism occupies in the world and th a t 
the profit motive is basic in every hum an heart 
and soul and as the author say s : “ all this repre­
sents the aggressive drive of the deepest and 
strongest of hum an m otivations; the will to live, 
to gain, to discover, to conquer; and th a t when­
ever these begin to wane and weaken, and a na­
tion is given over to visionaries, doctrinaries, and 
novices in ‘social experim entation,’ its decadence 
has begun.”

Let us hope, th a t out of the w orld of turmoil 
and blood-shed we may in the near fu tu re  regain 
our equilibrium  in our relationship between na­
tions and individuals and when we do we will 
find th a t “ Capitalism  the C rea to r”  will again 
be recognized fo r its real w orth and value as a 
m otivating force in all the worthwhile actions 
of mankind.

Let Investors, Not A lready the banks of
the United States have a 
trem endous amount of 
their funds in Govern­

m ent securities. Many economists and financiers 
believe th a t our financing to be used for defense 
purposes should come as much as possible from 
the public ra th e r than from  the banks.

This thought was recently  expressed by Win- 
throp W. Aldrich, Chairm an Board of D irectors 
of the Chase N ational Bank of the City of New 
Y ork when he said: “ To safeguard his interests, 
the increase in public debt incident to the defense 
program  should be lodged as fa r  as possible with 
investors. Government securities should not be 
coined into commercial bank credit. Increases 
in fiat credit are quite as harm ful in the long run  
to the body economic as are increases in fiat cur­
rency. D ictates of prudence require th a t the pub­
lic deficit not be so financed th a t the defense pro­
gram will assume a feverish character to be fol­
lowed by an equally severe slump. Only by fol­
lowing conservative fiscal policies will the private 
citizen be protected, and will our industrial ma­
chine operate most efficiently to bring the defense 
program  to a successful conclusion.”

Also the more Government bonds and Govern­
m ent securities th a t are owned by the general 
public, the more will th a t same public be in te r­
ested in seeing government economies carried out 
and a balanced budget established a t the earliest 
possible moment.

Banks, Finance 
Government

N orthw estern Banker January 19bl
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How O ur Bank Solved
The Wage-Hour Problem

THE F air Labor S tandards Act of 
1938, commonly know n as the 
W age and H our Law, became ef­

fective October 24th of th a t year. 
Since th a t time, a ttem pts have been 
made to secure exem ption for both 
State and N ational Banks. To date 
effort in th a t direction has not been 
successful. U nder the circum stances, 
it seems to m any th a t the safe course 
to pursue would be to consider banks 
as covered by the Act un til such tim e 
as banks m ight be definitely exempted.

As the subject of W age and H our 
compliance has been thoroughly  dis­
cussed by various banking groups 
th roughou t the country  during  the 
past two years, I do no t propose to 
advance argum ents for or against ex­
emption. As we have recently  passed 
through  an  inspection by the W age 
and H our Division, I do propose to 
outline our experience in the hope 
th a t it m ay be helpful.

We have found the W age and H our 
Division m ore th an  w illing to help us 
w ith  our problem s and as far as we 
are concerned, the W age and H our 
Law has ceased to be a bugbear. W ith­
in the past year, in terp re ta tive  bulle­
tins and ru lings issued by the Division 
on points not made clear in the Act 
itself, have served to m ake compliance 
less difficult.

L et us rev iew  som e of the principal 
requirem ents of the Act,

The M aximum Standard  W orkw eek 
provided by the Act is:

44 hours per w orkw eek from  Oct. 24, 
1938 to Oct. 24, 1939.

42 hours per w orkw eek from  Oct. 24, 
1939 to Oct. 24, 1940,

40 hours per w orkw eek thereafter. 
These are not absolute lim itations 

upon the num ber of hours an  employe 
m ay work. The Act m erely requires 
th a t w ork above these w eekly lim its 
shall be paid for a t the ra te  of a t 
least one and one-half tim es the em ­
ployes regular hourly  ra te  of pay.

A w orkw eek is seven consecutive, 
24-hour days. I t m ay begin a t any 
tim e of the day, bu t no changes in the 
w orkw eek m ay be m ade for the p u r­
pose of evading the provisions of the 
Act. There is no lim itation  on the 
num ber of hours th a t m ay be w orked 
in  any one day.

By H . C . W inder
Assistant Cashier 

Central National Bank & 
Trust Company, Des Moines

H. C. W IN D E R

The M inimum W age Rate required 
by the Act is:

30c per hour for 6 years from  Oct. 
24, 1939 to Oct. 24, 1945,

40c per hour thereafter.
Com pensation for overtim e m ust be 

paid in cash and a t the tim e w hen an 
employe norm ally received his com­
pensation. Overtime paym ents m ay 
not be accum ulated and paid to the 
employe quarterly , sem i-annually or 
annually.

W orking Hours; The Division m akes 
the following sta tem ent in In te rp re ta ­
tive B ulletin No. 13:

“The Act contains no express guide 
as to the m anner of com puting hours 
of w ork and reasonable rules m ust be 
adopted for purposes of enforcem ent 
of the W age and H our Standards. As 
a general rule, hours w orked will in ­
clude (1) all tim e during  w hich an 
employe is required  to be on duty  or 
to be on the em ployer’s prem ises or 
to be at a prescribed workplace, and

(2 ) all tim e during w hich an employe 
is suffered or perm itted  to w ork 
w hether or not he is required  to do 
so.”

D eterm ination of w eekly  wage for 
salaried employes:

The Division m akes the following 
sta tem ent in In terp re ta tive  Bulletin 
No. 4:

“If the employe is on a m onthly 
salary  basis, the m onthly  salary  is sub­
ject to transla tion  into its equivalent 
w eekly wage by m ultiplying by twelve 
(the num ber of m onths) and dividing 
by fifty-two (the num ber of w eeks).”

Records:
Em ployers covered by any provi­

sions of the Act m ust keep records, 
though no definite form  is required. 
The only requirem ents are the follow­
ing:

1. Records m ust be kep t e ither at 
the place of em ploym ent or a t an  of­
fice of the em ployer in the same state.

2. They m ust be kep t for at least 
four years and be open for inspection 
and transcrip tion  by represen tatives 
of the W age and H our Division.

3. They m ust be in such condition 
th a t an inspector can easily obtain the 
following inform ation: (a) Name in 
full, (b) home address, (c) date of 
b irth  if under 19, (d) hours w orked 
each w orkday and each workweek,
(e) total wages paid each w orkweek,
(f) date of paym ent, (g) regular hour­
ly ra te  of pay and basis upon which 
wages are paid, (h) earnings at regu­
lar hourly  ra te  of pay for each w ork­
week; and (i) ex tra  earnings for over­
time.

There can be no substitu te  for an  ac­
curate daily record of the num ber of 
hours actually  w orked by each em­
ploye. The posting of a notice speci­
fying the regular hours of w ork and 
forbidding overtim e “w ithout express 
official au th o rity ” does not release an 
employer.

Exem ptions:

Due to the publicity given the re ­
cent definition of executive and ad­
m inistra tive employes, it does not 
seem necessary to review  those defini­
tions. B ut we should bear in m ind 

(T urn  to page 41, Please)
Northwestern Banker January 1941
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N e w s  a n d  V i e w s
O F  T H E  B A N K IN G  W O R L D

By Clifford DePuy

IT is 42 floors above the sidew alk—it 
is the E lectric Club in the Civic 

Opera Building—it is the penthouse 
w here the m em ories of the late Sam­
uel Insull linger on bu t are not for­
gotten. The club is decorated w ith  
holly and flowers and the Yuletide 
“sp irit” flows from  the punch bowl 
and the bubbling souls gathered 
around. I t  is the annual Christm as 
p a rty  of the Chicago F inancial A dver­
tisers Association. Chester L. Price is 
m aster of ceremonies. Robert Lind­
quist and his charm ing wife—who 
m issed the H ot Springs, V irginia FAA 
m eeting because of sickness in the 
fam ily—are am ong those presen t and 
add joy to the occasion. Guy Cooke 
and Charles S. Frye act as auctioneers 
for a pair of red  “w arm er-uppers” 
1941 ladies model. Preston Reed and 
Lucy David know  everyone by the ir 
first names. Julius K. W aibel, J. M. 
Easton and John O’L aughlin  arrive a 
little  late. Pete because of a budget 
m eeting a t the bank. Gaylord Morse 
looking plum per th an  ever, renew ing 
old acquaintances. Don Cameron dem ­
onstrating  his usual charm  and grac­
iousness. Mabel “gorgeous blond” 
W hite besieged by dancing partners. 
Rufus R. Jeffris discussing h igher 
m athem atics and having fun. Jack  
D aw son telling th a t he is about to be­
come a “grandpa.” Sue E. D ow ning  
w earing her lovely dim ples and cap­
tivating  everyone. Mrs. Charles M. 
(Erilla Johnson) Foresm an rem inisc­
ing about her girlhood days in Des 
Moines.

Then standing by the w indow  you 
look no rth  tow ard the M erchandise 
M art w hich is illum inated like a great 
castle. W eaving in and out on the 
streets below and over bridges and 
dodging behind buildings are stree t 
cars and tra in s  and tax is w hich look 
like m in iature  toy reproductions w ith  
the ir tiny  lights flickering in the dark ­
ness like so m any iridescent fire flies. 
Then you rem em ber th a t you have the 
next dance and you are glad Pres Reed  
invited you to such a grand  party  and 
also th a t you live in a country  w here 
the streets are still lighted a t n ight 
and w here “blackouts” are not p a rt of 
the regulations w hen the lengthening 
shadows fall and the sun has gone to 
rest in the W est.

Carl Frederickson, president of the 
Live Stock N ational B ank of Sioux 
City, is treasu re r of the Sioux City 
R otary Club and a m em ber of the 
board of directors.

H enry H. Byers, secretary  of Charles
E. W alters & Co. of Omaha, attended 
the Rose Bowl game, and he said there  
w ere p lenty  of “roses” outside of the 
Bowl.

A. G. Sam, vice president of the F irst 
N ational Bank of Sioux City, is a real 
“outdoor m an.” He has purchased a 
beautiful new  hom e surrounded  by 
two acres, on the grounds of w hich 
are 18 kinds of beautiful trees, and it 
keeps him  busy looking after his new 
estate w henever opportun ity  and 
w eather conditions w ill perm it.

B. M. AVheelock, vice president of 
the Security N ational Bank, and Ralph  
W .  Moorhead, associate publisher of 
the N orthw estern Banker, used to be 
on the same tennis team  w hen they 
w ere in  Grinnell College.

Maybe it w ould be a good idea for 
them  to pu t on an exhibition m atch at 
the next sta te  bankers convention.

Ray Ridge, vice president of the 
Omaha N ational Bank, is also state 
vice president for N ebraska of the 
A. B. A.

There are now 207 m em bers in  Ne­
braska, and 32 m em bers w ere taken  
in ju s t recently.

This story  was told to me by the 
vice president of one of the biggest 
banks in the Middle W est about a 
bank exam iner who was checking the 
bank and told the  officers in  all 
seriousness th a t they  m ust pass a rule 
forbidding girls in the bank to w ear 
tight sw eaters. The basis for this, 
the exam iner said, was th a t he saw 
10 young m en all standing around 
one desk w here one of the m ost beau­
tifu l young ladies in the bank  was 
working.

Perhaps th is is the reverse of the 
young m an who was looking through 
a knothole a t a nudist camp and re ­
m arked, “Gee whiz, th a t blonde over 
there  would certain ly  look beautiful 
in a sw eater”!

W. A. Sawtell, president of the 
Stock Yards N ational Bank of Omaha, 
invited  us to lunch the o ther day w hen 
we w ere in his fine institu tion . The 
Stock Yards N ational has m ade ex­
cellent progress th is year, and th is 
reflects real credit on Mr. Sawtell and 
his associates.

AV. B. Millard, Jr., vice president of 
the Omaha N ational Bank, is also 
chairm an of the Omaha Committee for 
B ritish  W ar Relief, and visited New 
York last m onth, w here he conferred 
w ith  national headquarters officers.

The w ork w hich Mr. M illard has 
been doing has received praise in  New 
York, as they w ere very  m uch pleased 
w ith  the response m ade by un its in 
Omaha and o ther N ebraska cities.

The goal placed for the  national or­
ganization is $20,000,000, one-fourth of 
w hich has already been raised. AVin- 
throp Aldrich, Chairm an of the Board 
of the Chase N ational Bank of New 
York City, is also chairm an of the na­
tional society.

W illiam  B. H ughes, the  popular and 
well-liked secretary  of the N ebraska 
Bankers Association, had only about 
a two-day vacation th is sum m er, and 
w hen we dropped in to v isit w ith  him , 
“Believe it or N ot” he w as leaving for 
game of golf.

Jack AA7. H ughes, president of the 
G uarantee M utual Life Insurance 
Company of Omaha, is Bill’s b rother, 
and is also a crack golfer. In  addi­
tion  to being h igh up in  financial 
circles, these H ughes boys are also 
hard  h itte rs—w hether a t golf balls or 
in  business.

If you are in Chicago and v isit the 
new est bank in the city you will ap ­
proach glass doors w hich au tom ati­
cally open as you break the circuit of 
the m agic eye. Inside you will step 
on carpets two inches th ick  in the 
lobby of the bank—the only bank in  
Am erica w hich  has rugs and carpets 
in the lobby, as well as in  the officers’ 
p rivate rooms. E veryw here you will 
find a m odern stream lined city club 
atm osphere. The tellers and book­
keepers ta lk  w ith  you not behind grill 
work, bu t across open counters and 
greet you w ith  a smile. The chairm an 
of the board and the p resident’s offices 
are the last w ords in in terio r decorat­
ing and they  are delightful to the eye 
and restfu l to the pulse. And if you 
don’t  know  the nam e of the bank by 
now, it is the La Salle N ational Bank 
a t 135 South La Salle S treet of w hich 
Laurance Arm our is chairm an of the 
board and C. Ray Phillips, president 
and Leonard C. Phillips (no relation 

(T urn  to page 72, Please)
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When The Board Meets
Country-Town Director Speaks

FIRST: As a director of a county- 
seat country  tow n bank for th irty  
years, having know n personally 

and in tim ately  officers and directors 
of m any small-town banks, some 
whose banks w ent down during the 
depressions and some whose banks 
have w ithstood the depressions, I 
w ant to say for the small-town banker 
th a t I am absolutely convinced th a t 
ninety-nine out of every hundred 
bankers are honest, and th a t they  are 
honestly  operating th e ir banks w ith  
a view  of serving the com m unity and 
the public in w hich the bank is lo­
cated. I w an t to state fu rther, m any 
have sacrificed th e ir  p rivate savings 
and property  in an attem pt to save 
their institu tions and m any tim es 
supervising au thorities have taken  ad­
vantage of the officers and directors 
and forced them  to m ake sacrifices 
which did neither the bank any  good 
nor the com m unity in w hich the bank 
was located, bu t did do the  officers 
and directors irreparab le  damage.

Second: The supervising authorities, 
partly  because of necessity bu t more 
often because of unnecessary  red  tape 
regulations, have caused a certain  
cynicism  am ong small-town bankers. 
The old fashion v irtues of honesty 
and th r if t of the borrow ers count for 
little  in the value of a loan because 
the exam ining au tho rity  does not 
know the individual borrow er person­
ally and, consequently, the good old 
fashion v irtues count for very  little 
in the classification of the loan. This 
policy has reflected itself in the a tti­
tude of the public tow ard the sm all­
tow n bank to such an ex ten t th a t the 
m an on the stree t has come to believe 
th a t there  is a wide gulf betw een good 
loans and the good old fashion hon-

By William C . Shaper
Director

Broken Bow State Bank 
Broken Bow, Nebraska

est v irtues. T hat is, th a t the common 
m an hasn ’t m uch of a chance. This 
a ttitude  on the p a rt of the public is 
finding support in the various gov­
ernm ental loan agencies, relief and as­
sistance organizations, so th a t the le­
gitim ate banking business is gradually  
and alm ost im perceptibly slipping 
from  private en terprise  to governm ent 
banking and loaning.

Third: The p a rt the officers and di­
rectors of the small-town bank m ust 
play is to change the public a ttitude 
tow ard the small-town bank. This 
m ay be done partly  by the m any little 
courtesies and a tten tions on the p a rt 
of the officers and directors w hich 
good breeding requires. Then too, 
sm all loans based upon character, 
th rif t and decent living will do as 
m uch as any th ing  to restore banks 
in  country  tow ns to th e ir form er good 
standing in  the country  com m unity. 
Supervising au thorities should encour­
age a sm all per cent of the bank loans 
to be placed in th is type of investm ent. 
T hat will b ring  to the bank the small- 
am ount borrow er and b ring  to the 
bank the common man, and thus give 
the officers of the bank an opportunity  
to cultivate th a t good w ill and good 
attitude  of the public w hich is so 
necessary for the proper friendly re ­
lationship betw een the m an on the 
stree t and the bank.

Fourth: The director can use his 
influence and prestige to encourage 
the m an in need of a few dollars, to 
borrow  from  the bank ra th e r than  to 
pay exorb itan t and crim inally high 
rates to the loan shark  and broker, by 
w hatever nam e or disguise, th a t exists 
in every  sm all com munity.

Fifth: E very  d irector should be a 
so rt of a public relation  m an in addi­
tion to raising  Cain w ith  the officers 
and supervising authorities.

A. I. B. Conference
The fifth Regional In terchap ter Fac­

u lty  Conference of the Am erican In ­
stitu te  of Banking, em bracing chapters 
and study groups from  seven central 
states, was held in Chicago last month.

Bankers, lawyers, college professors 
and accountants w ere among the in ­
structo rs from  Chicago, St. Louis, Min­
neapolis, St. Paul and o ther cities who 
w ere active in the discussion of the 
In s titu te ’s teaching methods.

The conference was under the direc­
tion of Dr. W illiam  A. Irw in, National 
Educational Director, Am erican In sti­
tu te  of Banking. Among the speakers 
w ere H arry  A. B rinkm an, vice presi­
dent, H arris T ru st and Savings Bank, 
who spoke on “W hat the Senior Bank­
er Expects of the In stitu te ,” John
S. Stubblefield, president, Peoples 
State Bank, St. Joseph, Michigan; Dr. 
Isaac L ippincott, W ashington U niver­
sity, St. Louis, Missouri, and Jay  F. 
Christ of the U niversity  of Chicago. 
C. E dgar Johnson, assistan t vice presi­
dent of The F irs t N ational B ank of 
Chicago and m em ber executive coun­
cil A. I. B., presided a t the luncheon 
and dinner meetings.
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Federal Registration of AH Issues 
Should Be Required

Annual Year-End Bond Review by Halsey, Stuart & Company, Inc., Analyzes 
Past, Present, and Future of this Type of Investment

/ /  A NALYSIS of the seem ingly 
A \  satisfactory show ing of the 

* '  1940 bond m arket quickly re ­
veals its unsubstan tia l foundation. 
The rise in the price level was m ost 
general in the so-called ‘gilt edge’ type 
of bonds; the g reatest activ ity  in em is­
sions consisted of refunding opera­
tions. The form er reflected the p re­
vailing unw illingness of investors to 
employ the ir funds in any bu t the 
com paratively riskless type of en te r­
prise; the latter, the reluctance of 
m anagem ent to incur new  debts for 
any except the m ost u rgen t requ ire­
m ents”—so sta te  Halsey, S tuart & Co., 
Inc. in  th e ir annual year-end bond 
review. Continuing, they  say, “Both 
of these a ttitudes reflected apprehen­
sion regarding the long-term outlook 
and d istru st of those factors and poli­
cies held responsible for it. I t  is sig­
nificant th a t even the recently  greatly  
accelerated business activ ity  and the 
prospect for its continuance over the 
near te rm  have not been sufficient to 
a lter appreciably th is deep underly ing 
concern about u ltim ate consequences.” 

“The im m ediate cause of unsettle ­
m ent grow ing out of the w ar situation  
is, of course, the enorm ous expense 
involved in  preparing  for our own de­
fense. This outlay, superim posed on 
the several years of reduced national 
income and vastly  increased costs of 
governm ent operation and debt 
charges, p resen ts problem s which, if 
not handled w ith  wisdom  and sta tes­
m anship, th rea ten  not only our n a­
tional solvency bu t the very  founda­
tions of our whole economy.”

In  so far as these problem s directly 
affect the investm ent m arket, the  
bond organization states th a t certain  
fundam ental facts appear inescapable. 
“Com paratively little new  investm ent 
capital has been set aside in th is coun­
try  during the past ten  years, and look­
ing ahead to the dem ands of the fo rth ­
coming years it appears likely th a t 
little  more, if as much, w ill be con­
served in  th a t period. A substantial 
p a rt of w hatever profits resu lt from 
activity  grow ing out of the defense 
program  will go either to the govern-
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m ent (in the form  of taxes), w hich 
will consume such w ealth  in goods or 
services th a t are not reproductive, or 
to labor (in the form  of wages) which, 
while adding to the dem and for con­
sum able goods, is not likely to increase 
greatly  the investm ent backlog of the 
country .”

“Such a situation  obviously points 
tow ard fu rth e r reduction both in the 
supply of and the dem and for private 
investm ent securities. Unless our 
course is altered, it suggests the u lti­
m ate possibility of consum ption as 
produced, of substan tially  all cu rren t 
income th rough  the day-to-day ne­
cessities of the governm ent and the 
individual. If cu rren t income is in­
adequate, the gradual extinguishm ent 
of past accum ulations to m ake up 
deficits is the fu rth e r prospect.”

“W hether we can avoid such an  u n ­
happy eventuality  depends on both 
the ex ten t and duration  of existing 
ex traord inary  dem ands and the w is­
dom of our national leaders, as well 
as on the will, re s tra in t and discipline 
of our people in the  years ahead. The 
wise course on the p a rt of both gov­
ernm ent and the people would appear 
to be to face the d isturb ing  realities of 
the situation  fo rth righ tly  and to recog­
nize the need for revival of such basic 
v irtues as efficiency, th rift, industry  
and team -work—in short, to so plan 
and m anage our affairs th a t w hatever 
effort and sacrifice m ay be required  to 
surm ount cu rren t and im pending 
problems, our basic liberties and 
economy will be preserved for the fu ­
tu re .”

T urn ing  to the question of financ­
ing the defense program , the opinion 
is expressed that, “Questions of p lan t 
expansion to m eet the additional de­
m ands of both governm ent and con­
sum ers will p resen t difficult problem s 
to m anagem ent, whose n a tu ra l im ­
pulse will be to do all in its pow er to 
help, ye t who will quite na tu ra lly  be 
restra ined  by the prospect of excess 
facilities and burdensom e debt as de­
fense dem ands taper off. I t  is to be 
expected therefore th a t m uch of the 
longer term  financing of such expan­

sion as is done will come from  govern­
m ent sources, a developm ent w hich 
neither industria lists nor investm ent 
bankers contem plate w ith  pleasure, 
yet which, in view of the realities of 
the situation, seems unavoidable. Be­
cause of the cheapness of borrow ed 
m oney and the prevailing  question­
able a ttractiveness of equity  securities, 
it seems probable that, am ong estab­
lished enterprises, fixed in terest se­
curities ra th e r  th an  equity issues m ay 
be favored by both m anagem ent and  
investors for such p rivate  industria l 
financing as m ay develop out of the 
defense program .”

On the now cu rren t question of re ­
m oval of the tax  im m unity  of m unici­
pal bonds, the investm ent house states 
that, “If the revived agitation for the 
rem oval of the tax-exem pt feature 
from  fu tu re  issues of m unicipal bonds 
is successful, ano ther d e te rren t to ad­
ditional m unicipal financing w ill re ­
sult, for the cost of such financing 
will very  probably then  be increased, 
restric ting  the possibility of refunding 
advantageously and im pelling tax ­
payers to look m ore critically a t capi­
tal expenditures.”

“W hether or not the tax  exem ption 
feature w ill be rem oved rem ains to 
be seen although, following statem ents 
from  the T reasury  and distribu tion  of 
the first taxable governm ent issue, it 
appears certain  th a t the effort w ill be 
made. W hile students of th is ques­
tion  have heretofore felt th a t any such 
developm ent could be achieved only 
by constitu tional am endm ent and th a t 
such serious opposition would develop 
to any a ttem pt in th a t direction as to 
m ake passage dubious, they  are now 
less sure of th e ir position—influenced 
both by prevailing new  concepts of 
procedure in high circles and recogni­
tion of the necessities of the presen t 
revenue situation. One probable re ­
su lt of the modification, if effected, 
w ill be to create a sharper d istinction 
among various grades of m unicipal 
credit th an  has heretofore been the 
case. M arket prices of new  issues, in 
o ther words, will probably reflect 
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Consumer Credit Operations A re  
P ro fita b le  For O ur Bank

MANY banks en ter the install­
m en t loan field for the purpose 
of m aking additional profits. I 

th ink  the profit angle has been over 
em phasized because in  handling con­
sum er credit you handle a large num ­
ber of item s and it takes a lot of ef­
fo rt in order to secure a volum e of 
loans w hich will b ring  in any am ount 
of income. These loans, even though 
they are small, m ust be made under 
high credit standards and good judg­
m ent.

Service is probably the m ost im por­
tan t reason for en tering  th is field be­
cause we are in business m ainly to 
give service and if our service is eco­
nom ically sound and our business is 
efficiently operated, it should be profit­
able and we are filling a necessary 
place in our p resen t day complex eco­
nomic system . Our installm ent loan 
departm ents are m aking m any friends 
for our banks. More people are be­
coming acquainted w ith  banking and 
have a be tte r idea of w hat banks m ean 
to th is country  and as a resu lt should 
have a m uch m ore wholesome feeling 
tow ard banks.

There is some difference of opinion 
as to the effect of w ar upon consum er 
credit. I t  is reported  th a t the banks 
in  England are having difficulties w ith 
th e ir installm ent loans and of course 
th a t is probably true  of all loans. 
E ngland  has a m oratorium  under 
w hich the borrow er or the purchaser 
is protected against foreclosure. The 
Congress of the U nited States enacted 
a Soldiers and Sailors Relief Act of 
1940 w hich became a law last October 
16. This protects anyone in m ilitary  
service on obligations existing prior 
to the passage of the Act. Some of 
the  m ore im portan t provisions apply­
ing to installm ent credit are: M ort­
gaged property  cannot be repossessed 
w ithout a court action, and in  such ac­
tion the court m ay stay the proceed­
ings, m ay require  the repaym ent of 
installm ents paid as a condition to 
the term ination  of the contract or re ­
possession of the property. The righ t 
of the court to order stay  of fore­
closure proceedings is lim ited insofar 
as m otor vehicles, trac to r or the ac­
cessories of e ither are concerned to 
cases w here the court finds th a t 50

By Ray Brandt
Vice President 

First National Bank 
Minot, North Dakota

RAY B R A N D T

per cent or m ore of the purchase price 
has been paid. W here less than  50 
per cent has been paid, the court m ay 
order the plaintiff to file a bond to 
indem nify the defendant against loss. 
Any modification or term ination  of 
an installm ent contract or reposses­
sion of the property  m ay be by m utual 
agreem ent, bu t such agreem ent m ust 
be in w riting. The benefits of this 
Act also extend to the sureties, gu ar­
an tors or endorsers. Much of the re ­
lief provided by the Act is w ith in  the 
discretion of the Court.

W hen we consider the actual num ­
ber of m en to be drafted  into the serv­
ice from  any  given area during  peace 
times, it will be small, a fte r e lim ina t­
ing the deferred classes and the re ­
m ainder to see actual service probably 
will aggregate only a sm all percentage 
of the borrow ers in any of our install­
m ent loan departm ents. I t does not 
appear th a t there  will be a very  great 
increase in the risk  in loaning or ac­
cepting installm ent loans from  men 
w ith in  the d raft age. There is addi­

tional risk  involved bu t the restric­
tions should not be too severe because 
we should be w illing to assum e some 
responsibility  as a p a rt of our con­
tribu tion  to the N ational Defense P ro ­
gram , and un til the w ar advances to 
a stage w here we are involved for a 
long period of time, it is hard ly  prob­
able th a t there  w ill be any great 
am ount of loss because of borrow ers 
being in the service.

I th ink  probably the m ost serious 
question confronting us, m ore serious 
th an  w ar, is the unsettled  economic 
condition in th is country  and the 
world generally. Rolf Nugent, direc­
tor of the departm ent of Consumer 
Credit Studies of the Russell Sage 
Foundation states the effect of w ar 
on consum er credit to be as follows:

1. A pplications w ill probably fall off. 
Reason: More w ork and h igher wages; 
m ore potential borrow ers in m ilitary  
service.

2. Less autom obile production and 
pleasure cars. Reason: Facilities large­
ly d iverted to the service forces.

3. A lthough three-year-old cars are 
now considered about the age lim it in 
the average departm ent, five and six 
year old cars would become eligible. 
Reason: Increased value because of 
m arket shortage.

4. More im provident borrow ers. 
Reason: Money comes m ore easily, 
and tem ptation  is for m any people to 
buy luxuries. W hen em ergencies 
arise, they  are compelled to borrow.

5. People w ith  fixed incomes will 
be obliged to borrow. Reason: Cost 
of living likely to go up.

6. The possibility of a m oratorium  
for all m en in m ilitary  service is an  
im portan t factor to be considered.

7. Source of income becomes very  
im portan t in a tim e like this. If the 
borrow er is employed by a w ar in ­
dustry, his financial sta tus m ay change 
quickly.

8. Co-maker paper is m ore desirable, 
and one nam e should be th a t of a per­
son not of d raft age and not employed 
in the same industry.

9. If in terest ra tes go up, banks con­
tem plating  en tering  the consum er 
credit field will probably delay for a 
time.

(T urn  to page 56, Please)
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W h o  O w ns

Covered iin

Progeny of L/VCStOCk 

a Chattel Mortgage?

A M ichigan banker contracted w ith 
a real estate broker there  to sell for 
him  certain  property  in  the City of 
Detroit. The broker arranged  w ith  
ano ther broker, who represen ted  a 
purchaser, for the sale. W ithout the 
consent of e ither the seller or the 
buyer, the brokers entered  into an  
agreem ent betw een them selves to di­
vide th e ir commissions. W hen the 
banker and the purchaser learned of 
th is they  refused to go ahead w ith  the 
deal and ultim ately  com pleted it 
them selves. In  such circum stances 
w ere the brokers entitled  to com pensa­
tion?

No. An agreem ent between real es­
tate brokers representing different 
principals to split or divide their com ­
m issions deprives the brokers of the 
right to com pensation unless both 
principals consent thereto, and this 
rule applies even though the princi­
pals them selves finally conclude the  
sale.

E genette died in Iow a leaving by 
will all of his p roperty  to his wife to 
have, use and control in her own righ t 
as long as she rem ained his widow. Did 
she, by reason of the provisions of 
the will, receive only a life estate in 
the property?

Yes. A devise to a w ife of all of a 
testator’s property to have, use and 
control in her ow n right as long as 
she rem ained the testator’s w idow  
grants to the w idow  a life estate only  
and such life estate is  subject to her 
rem arriage.

in  certain circum stances the d istric t 
courts in N orth  Dakota have power 
under the sta tu tes to g ran t an ex ten­
sion of the period of redem ption in 
m ortgage foreclosure proceedings. 
Shallcross purchased certain  land a t a 
m ortgage foreclosure sale in th a t state, 
the period of redem ption thereon  ex­
pired, and the title  vested in him  as 
holder of the certificate of sale. Could 
the d istric t court involved extend the 
period of redem ption thereafter?

No. A fter the period of redem ption  
in a real estate m ortgage foreclosure

These and Other Timely Legal 
Questions Are Answered 

By the
LEGAL DEPARTMENT

action has expired and the title to the 
real estate has vested  in  the holder 
of the certificate of sale, the district 
court is w ithout power to further ex­
tend the period of redem ption. The 
North Dakota Supreme Court has so 
held recently.

A M innesota bank had certain  elec­
trical w ork done on its prem ises by a 
m aster electrician w hich proved to be 
defective. By sta tu te  in th a t state 
such electricians are licensed and they 
are required, before plying th e ir trade, 
to fu rn ish  a bond nam ing the state 
as obligee and conditioned on the li­
censee’s faithful and skillful perform ­
ance of his work. The electrician 
failed to m ake good the defective w ork 
and the bank sued him  and his bond­
ing company. W as such suit proper?

Y es. T he fa c t th a t th e  bond ran  to  
the sta te  did n o t m ean  th a t th e  sta te  
Avas th e  o n ly  one th a t cou ld  sue th ere ­
on. I t  AATas ob \Tio u s ly  th e  in te n t of th e  
leg is la tu re  th a t th is  sh ou ld  n o t be th e  
case and  th a t th e  r ig h t to  red ress  
sh ou ld  re st w ith  th o se  th a t are th e  v ic ­
tim s o f d e fec tiv e  Avork. A s a co n se ­
q u ence th e  su it  b y  th e  bank  Avas 
proper. T he M in n esota  S uprem e Court 
so  decided  recen tly .

A Nebraska banker owned a farm  
in th a t state. D irectly upon the line 
betw een his farm  and the adjoining 
farm  was a beautiful, large shade tree. 
In  such circum stances did the tree 
belong to the banker?

No. A tree standing d irectly upon  
th e  boundary lin e  betAveen adjoining  
OAvners so th a t th e  prop erty  lin e  
p asses th rou gh  it  is th e  com m on  
property Of both  parties.

A storekeeper in South Dakota exe­
cuted a chattel m ortgage on his stock

of m erchandise to his son. U nder the 
mortgage, he retained  possession of 
the m ortgaged p roperty  and the power 
to sell it. The storekeeper became in ­
solvent and the question arose of 
w hether the m ortgage was fraudulent. 
W as it fraudu len t sim ply because of 
the reten tion  of possession and the 
power to sell?

N o. T he re ten tio n  o f th e  p o ssess io n  
of th e  m ortgaged  p rop erty  and  th e  
reserv a tio n  of th e  poAver to  se ll th e  
p roperty  do not, s tan d in g  a lone, m ean  
th a t th e  m ortgage Avas frau d u len t. In  
su ch  c ircu m stan ces , th ere  is  a pre­
su m p tion  th a t th e  m ortgage Avas 
frau d u len t, but such  p resu m p tion  m ay  
be reb u tted  b y  a sh o w in g  th a t th e  
m ortgage tran saction  Avas bona fide in  
all resp ects.

B la ck in g to n  executed in favor of 
Johnson a m ortgage on his home. He 
was unable to m ake the paym ents 
thereon  and, to avoid a foreclosure, 
agreed w ith  Johnson th a t he would 
give to him  a deed to the place. The 
deed was duly executed and delivered 
and Johnson surrendered  to Blacking- 
ton  the m ortgage duly cancelled. Did 
such handling on the p a rt of B lack­
ington operate to forfeit any righ t of 
redem ption he m ight have?

Y es. T he basic  q u estio n  in  m atters  
of th is  accou n t is  th e  in ten tio n  o f th e  
p arties. T he c ircu m stan ce  th a t th e  
m ortgage in d eb ted n ess A\Tas e x tin ­
g u ish ed  b y  th e  tran saction  of c o n v e y ­
ance sh o w ed  th a t th e  equiA^alent o f a 
sa le  Avas in ten d ed . A s a resu lt, an y  
eq u ity  o f red em p tion  B la ck in g to n  
m ig h t h ave  had  Avas abandoned  by  
him .

M ost fid elity  bonds require the 
obligee to give notice of any loss cov­
ered thereby  w ith in  a certain  tim e 
after the discovery of the loss. Jack- 
son, an  employe of a bank and the 
subject of a fidelity bond runn ing  to it, 
was observed by his superiors to be 
doing certa in  suspicious acts, bu t he 
was not apprehended in  any  defalca­
tion un til sometime thereafter. Did 
the provision in the bond require  the 

(T urn  to page 46, Please)
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W hat the financial Advertiser
Wants to Know About Advertising

LE T ’S get together on our ideas of 
th is shibboleth w hich has sw ept 
the business, banking, and indus­

tria l field—Public Relations.
Isn ’t it ju s t w hat it says—Relations 

w ith the Public?
All right. F rom  the b an k er’s angle, 

who is the public? F irs t it’s his em ­
ployes, as they  are p a rt of the public. 
Then his custom ers and finally the 
great m ass outside, p a rt of w hich may 
be potential custom ers.

And th is larger group m ay never be 
custom ers, nevertheless the banker 
has a real job and a responsibility, 
not only to m ake friends, bu t to edu­
cate those who never have and never 
will en ter the doors of his place of 
business. Remember, each adult has 
a ballot and each has a p a rt in  m ak­
ing Public Opinion.

Can we take a look a t the job of 
the Public Relations m anager?

I like to com pare him  w ith  the old 
Rom an God, Janus. You’ll rem em ber 
he had tw o faces. H is place was over 
the gates of the city and looked to 
the outside and to the inside.

The Public Relations m anager has 
not only the im portan t job of in te r­
p re ting  the bank  to the public bu t 
w hat is ju st as im portant, he m ust 
in te rp re t the public to the bank. How 
m any tim es in past years could the 
bankers have avoided m isunderstand­
ings if they  had know n w hat the pub­
lic w anted and how little  they  knew  
of w hat service was being offered by 
the bank. I have found th a t the pub­
lic is very  reasonable. They are fair. 
They are w illing to pay for w hat they  
get—m ost of them  do not w an t char­
ity. B ut they  m ust be told w hat they 
are getting. The bankers will a t once 
th ink of the service charge. No bank 
has had trouble in  establishing the 
service charge if the custom er has 
been told in  advance—in language he 
understands—ju st w hy the service 
charge is being installed, and w hat the 
custom er is getting  in  the w ay of real 
m oney saving service in his checking 
account.

Scotland Yard operatives who ac­
com pany the King and Queen of Great 
B ritain, unlike our Am erican secret 
service agents, spend th e ir tim e out in 
the crowd.

By Preston E. Reed
Executive Vice President 

Financial Advertisers Association  
Chicago

An address before the 
A dvertising Club of Des Moines

PR E ST O N  E. R EED

Isn ’t th a t the place for the director 
of public relations — “out in the 
crow d”?

Too m any of us are like the A m eri­
can secret agents—we like to be close 
to the m ain actors.

The bank executives don’t need 
shadow ing—they  need inform ation 
from  the crowd.

Most of them  don’t need to see the ir 
business from  the inside. Most of 
them  know  that. They need the out­
side viewpoint.

They are busy men. They lead a 
strenuous bu t som ew hat segregated 
life. The banker has a certain  group 
of associates and business custom ers 
w hich consume m ost of his entire 
w aking hours—not by choice bu t be­
cause of the crowding 60 m inutes in 
an hour.

Some are try ing  to reduce the w ork

week to 40 hours. Most bank execu­
tives are looking for a 40 hour day.

Yes, the outsider’s view point is m ost 
essential to banking.

The job of public relations from  
the inside has had an intensive and 
en thusiastic  beginning in the last five 
years. Em ploye tra in ing  classes have 
not only been the vogue but have 
been practical and productive. The 
subject of constructive custom er rela­
tions is an  in teresting  study in itself.

L e t’s get to the w ork of the Public 
R elations Man for the Outside of the. 
bank. In  brief, th is covers advertis­
ing, publicity, and selling.

I t is the one phase of advertising 
which is m ost im portan t to us today.

H ere is w hat a banker said a few 
years ago w hich shows the sp irit of 
good bank  advertising:

“I w an t an  advertising  campaign 
th a t will m ake my average employe 
feel ju s t a shade superior to the em­
ployes of o ther banks, and a little 
prouder of his institu tion  th an  he ever 
felt before. I w ant th is cam paign as 
badly as any com m ercial advertiser 
w ants an Amos and Andy or a H ali­
tosis. Of course, any cam paign th a t 
did th a t would also carry  a feeling of 
confidence and an im pression of lead­
ership to m y old custom ers, to my 
stockholders, and to the k ind of pros­
pect I w ant to reach.”

L et me brief some salient points. 
Most of them  should be self-evident:

1. Banking is a sacred tru st. Its  
en tire  business is of a very  confiden­
tial nature. Almost every bank has 
a declaration of secrecy w hich is 
signed by every officer and employe. 
In  some banks th is is done cere­
m oniously annually. H ere is a sam ­
ple:

2. The m arket for bank services 
covers every s tra ta  of hum an life 
w here m ore than  a livable m inim um  
is earned.

3. Business is one of deposits and 
the “renting-out” of those deposits to 
responsible firms and individuals.

4. A financial advertising  m an deals 
in intangibles.

5. There are few differentiated char­
acteristics setting  one bank off from  
its com petitors such as a m anufacturer 
of a product.

(T urn  to page 30, Please)
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How Direct Mail W ill 
Make FrißttdsFor Your Bank

THE 14,000 banks of the country 
are urged to get together on a 
nation-wide program  of “th ink ing  

big” about the ir advertising  and using 
local and direct mail advertising  as a 
m eans of taking the leadership in sell­
ing Am erica on sound business policy 
and building back to prosperity  by 
sound th ink ing  and public opinion.

These w ere the sentim ents ex­
pressed by P erry  I. Prentice, vice 
president of Tim e, Inc., who addressed 
a recent session of the F inancial Ad­
vertisers Association, adding that: “Di­
rect m ail could do its p a rt in m aking 
and holding friends.” H is topic was 
the use of d irect m ail advertising.

“The reason w hy Tim e  Magazine 
uses two-page le tters and Fortune  
Magazine uses five-page le tters to sell 
by m ail,” Mr. P rentice told the dele­
gates, “is th a t tests have shown th a t 
they  sell be tter than  one-page letters, 
and the reason for th a t is th a t unless 
the reader can be in terested  enough 
to continue into a long le tter he can 
hard ly  be expected to be in terested  
enough to do $10 w orth  of 'forking 
over’ in  the case of F ortune  and more 
than  a m ere dollar tria l in the case of 
Tim e.”

E xplaining th a t Tim e, Inc., sent out 
30 m illion le tters annually, bu t th a t all 
mass m ailings w ere en tered  into only 
after tests had proved th e ir pulling 
power, w ith  a dozen new  ideas tested 
and discarded w eekly before m ass 
m ailing was attem pted, Mr. P rentice 
said th a t d irect mail was not to be 
regarded as m erely a m ethod of selling 
cheaply.

D irect m ail a t its best is a m ethod 
of m aking the friends and sales for 
w hich m agazine and new spaper space 
advertising  should prepare the way, 
Mr. P rentice said.

“We practically  gave up using our 
advertising  space to m ake a direct 
sale of Tim e  years ago,” Mr. P rentice 
explained. “This year we are spend­
ing som ething like 67 per cent of our 
total profits on advertising, bu t th a t 
advertising  is not saying, ‘Step up 
here and give us your m oney for our 
product.’ W hat we are doing w ith  
our advertising  is selling Am erican 
journalism  to America, selling A m er­
ica the im portance of taking an  in ­
telligent in terest in the news, selling

Am erica on the idea th a t the news 
is the m ost im portan t th ing in the 
w orld to them  as individuals, selling 
Am erica th a t the only w ay th is coun­
try  can be free is for Am ericans to 
take an in telligent in terest in the 
news, selling Am erica the idea th a t it 
can respect the press, not ju st Time, 
b u t all the rest of the press of the

"A fte r all, if banks won't 
take the leadership in resell­
ing Am erica on sound busi­
ness policy, if the banks 
won't take the leadership in 
selling Am erica on the im­
portance of the business 
process, if the banks won't 
take the leadership in selling 
Am erica on the importance 
of banking itself, who is 
going to take that respon­

sibility?"

U nited States. In  the past year we 
have spent over a half m illion dollars 
on new spaper and m agazine advertis­
ing in  w hich Tim e  itself is hardly  
m entioned. Our journalism  cam paign 
has one and only one purpose, to re ­
store confidence in  the Am erican press 
as a whole. W e hope th a t every one 
of A m erica’s thousands of daily new s­
papers will profit from  th is advertis­
ing as m uch as we will.”

The Tim e  vice president declared 
th a t Am erican business executives 
have become m ore self critical in re ­
cent years, and w ere beginning to 
realize th a t changes in business as 
well as G overnm ent a ttitude  tow ard 
business would be needful to bring 
back responsibility.

“If someone does not take the re ­
sponsibility of selling A m erica on 
sound business policy and banking, 
and s ta rt spending some m oney to 
m eet th a t responsibility, I seriously

question w hether we are ever going 
to have a sound em ergence from  th is 
depression,” Mr. Prentice, who is one 
of the m ajor active executives of Time, 
observed.

R everting to the province of direct 
mail, the  Tim e  executive said th a t he 
saw  in d irect mail the m eans of m ak­
ing friends, “and it is im portan t to 
bankers righ t now th a t they  should 
have a gosh aw ful lot m ore friends 
than  th ey ’ve got now.”

“It isn ’t really  im portan t to the bank 
th a t they  should cash in over n igh t on 
the ir advertising  and see ju st w here 
every dollar is coming back,” Mr. 
P rentice continued.

The th ing  th a t is im portan t for the 
banks of A m erica is th a t they  should 
change the th ink ing  of Am erica about 
banking and about business as a 
whole. This does not m ean ju s t two 
or th ree  m en in  W ashington, it m eans 
getting  m ore friends, m ore depositors 
into banks who believe in banks.

Quoting from  the Biblical sto ry  of 
the re tu rn  of the Jew s to Jerusalem  
from  the Babylonian captivity, Mr. 
Prentice pointed out th a t “each m an 
rebu ilt th a t p a rt of the wall w hich 
was nearest his hom e.”

He urged the 14,000 banks of this 
country  to use the ir local advertising  
and direct m ail as the m eans of build­
ing the p a rt of the wall nearest th e ir 
home. He urged th a t the larger banks 
lead off w ith  a national cam paign in 
m agazines and new spapers, since they  
are no m ore local institu tions than  
Tim e, w hile the sm aller banks of the 
country, w ith  the aid of the F inancial 
A dvertisers Association and other 
skilled counsel, carried the m essages 
locally.

To back up such an indirect cam ­
paign of building back to prosperity  
by sound th ink ing  and public opinion, 
he said d irect m ail could do its p a rt 
in m aking and holding friends.

“The m ost im portan t th ing  any le t­
te r can do, w hich is to personalize 
your m essage,” Mr. Prentice said, “is 
to let your prospective custom er see 
ju st w hat your service can m ean to 
him, and to m ake sure your custom ers 
know  th a t yours is a friendly service 
and th a t you are a friendly institu tion , 
in terested  in him.

(T urn  to page 55, Please)
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STA TEM EN T
O F

C O N D I T I O N

December 31, 1940

RESOURCES
Loans and D iscou n ts..................................................................................................$16,908,895.17
Overdrafts .................................................. ................................................................... 641.57
U. S. Government O bligations.................................................. .........................  9,405,000.00
State and M unicipal B onds........................................................................ 5 478 792 85
Other Bonds and Investm en ts..............................................................................  2 270 377.09
Banking H ou se .................................................................................................... C .  . A^OOO.OO
Furniture and F ixtures...............................................................  i nn
Interest earned but not co llected ........................................................................  151,634.84
Other A sse ts ...................................................................................................................  28,028!l5
Cash on hand and due from Federal Reserve Bank and other Cor-

resp on dent B a n k s ......................................................................................................  21,206 989 14

$56,199,359.81

L IA B IL IT IE S
Common S tock ........................................................................
Surplus ...................................................................................
Undivided P rofits............... .................
Reserve for C ontingencies................................................
Reserve for D ividends declared and u n p a id ...
Reserve for Taxes, Interest, etc................................
Interest collected but not earned...............................
D eposits ........................................................................

$ 2 ,000 ,000.00 
1,900,000.00 

242,494.14 
154,671.69 
30,000.00 

111,512.89 
20,538.78 

51,740,142.31

$56,199,359.81

Member
Federal Deposit Insurance Corporation
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MOfth Dakota Farm Income 
Hits a New High

Increased Wealth and Prosperity Reflected in Annual Economic Review of
Greater North Dakota Association

BESID ES the m ere w ealth  of money, 
N orth D akotans have a great 
w ealth  of “com fort th ings”— 

homes, schools, churches, m odern 
highways, automobiles, cheap fuels, 
healthful climate, ample food and feed.

Money w ealth  and a prosperity  the 
te rrito ry  had not felt in years are 
shown in the 16th annual economic re ­
view of the G reater N orth Dakota As­
sociation.

B ut com fort things, intangibles, 
such as a greatly  im proved morale, 
cannot be added in columns.

F igures don’t show the im proved 
m orale in N orth  Dakota. B ut an  in­
creasingly optim istic outlook of its citi­
zenry is reflected in the g reatest de­
sire in a generation for home ow ner­
ship, both u rban  and rural, the GNDA 
report says.

New High Farm Income
The review  of 1940 shows the h igh­

est average agricu ltural production 
in 11 years—sta rt of new  industries— 
new  developm ent in irrigation, lignite 
coal, oil prospecting and n a tu ra l gas 
—new  cash crops—increased tourist 
traffic—b ette r tax  paym ents and gov­
ernm ental divisions on sounder foot­
ings—agricu ltural leadership in m any 
lines, w ith  income up and debts down.

N orth  Dakota is on the verge of 
g reat developm ent in a dozen different 
fields and is offering its im m ense 
stores of n a tu ra l resources for u tiliza­
tion in  the national defense program , 
the repo rt declares. Looking ahead 
to the new  year, the review  shows an 
optim istic picture.

I t is indicated th a t N orth  Dakotans 
will be w ealthier, w ill have m ore 
homes, w ill be able to capitalize on 
w hat they  have learned in adverse 
tim es and w hat they  have built in 
be tte r times.

7,000 New Farm Homes
“P erhaps m ost outstanding in de­

velopm ents of the last year is the sale 
of 7,000 farm s to ow ner-operators in 
N orth  Dakota,” said B. E. Groom, 
GNDA secretary.

The land m ovem ent started  w ith  the 
good crops of 1939, Groom said. Ten­
an ts  w anted to own hom es of the ir

Northw estern Banker January 19U

own and ow ners w anted to add to 
the ir holdings. This m ovem ent was 
aided and augm ented by special sales 
program s launched early  in 1940 by 
the Federal Land Bank, the Bank of 
N orth Dakota, the state school land 
departm ent and insurance companies.

Buyers knew  th a t the tim e for ac­
tion had come. F arm s w ere priced 
reasonable, in terest ra tes w ere low 
and term s for paym ent arranged  over 
long periods, and “purchasers are in 
be tter position to succeed th an  w ere 
those of an  earlier day.”

F. W. Peck, preident of the Federal 
Land Bank of St. Paul, reports 1,604 
farm s w ere sold in N orth  Dakota du r­
ing 1940, exclusive of December.

Real estate sales by the bank w ere 
m ore than  double those of 1939, and 
represen ted  the largest increase in 
sales of any of the four states in w hich 
the bank operates, according to Ralph
L. H arm on, inform ation agent. Half 
the sales w ere to people on the land 
or living w ith in  two m iles of the prop­
erty.

Bank officials state th a t of the 85 
per cent sold to people living w ith in  
25 m iles of the land, 16 per cent was 
sold to p resen t occupants or ren ters. 
Cash in  full was paid for 25 per cent 
of the properties. F or 1941 the  bank 
already has leased 3,318 farm s in 
N orth  Dakota.

Lands Return To Tax Rolls
The Bank of N orth  Dakota, as agent 

for the state, has sold 760 farm s, cover­
ing 185,670 acres, for a to tal price of 
$1,585,890.00, F. A. Vogel, m anager of 
the bank, reports.

Of the total, the  bank had 120 cash 
sales covering 29,600 acres for an 
aggregate price of $194,680.

“W here the original ow ner has re ­
quested to repurchase the land and 
has some funds w ith  w hich to buy, 
he is given first consideration,” Vogel 
stated.

The bank sold 590 farm s under con­
trac t for deed w here paym ent of 20 
per cent or m ore has been made. The 
to tal of these sales is 142,680 acres for 
a price of $1,255,350.

“F ifty  leases have been made w ith  
the purchase privilege involving the

paym ent of 10 per cent or more, cover­
ing 13,390 acres,” Vogel reports. Those 
leases cover 13,390 acres, and the to tal 
price is $135,860.

“There are num erous o ther sales in 
the process of closing,” according to 
Vogel. He adds, “This has been the 
best year on state-owned farm s for 
sales, ren ta l income and the im proved 
m orale of the people.”

E. E. Swanston, director of the state 
school land departm ent, reports in ­
terest and paym ents for 1940 a t $1,048,- 
823, as com pared w ith  $834,901 for 1939 
and $762,116 for 1938. R entals and 
o ther collections for the departm ent 
exceed the 1939 income by $249,921.

Desire for u rban  home ow nership is 
disclosed in a study of 18 N orth  Da­
kota cities, w hich issued building per­
m its during  1940 totaling  $3,251,129. 
P rivate  building accounted for 69 per 
cent of th is total, and 576 perm its w ere 
for new  residences and im provem ents.

The N orth  Dakota to tal farm  income 
in 1940 was $235,759,349, as com pared 
w ith  an  average income for the five 
previous years of $173,592,820, an  in ­
crease of 36 per cent.

Farm Income $235,759,349
The item ized gross farm  production 

income for 1940 shows benefit pay­
m ents, ad justm ents for increased or 
decreased livestock inventories and 
allows for produce consum ed on 
farm s. The figures, p repared  from  
basic figures provided by Federal
S tatistician  Ben Kienholz, are  p re­
sented by GNDA:
W heat and durum  .......... $ 70,291,204
Oats ........................................ 7,699,360
Barley .................................... 8,419,200
Rye 2,932,800
Flax .................................... 5,248,800
Corn ...................................... 10,526,400
Potatoes ................................ 6,232,800
H ay ........................................ 7,875,850
Small seeds .......................... 789,000
Beets, soy beans, honey, etc. 5,640,000

$125,655,414
Benefit paym ents .............. 22,373,000

$148,228,414
(T urn  to page 48, Please)
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Like Lace, Ladders,
Lard and Locomotives —

M ottC y Is a Commodity
FOR all practical purposes business 

m ay be divided into two general 
classifications — commodities and 

service. Business e ither supplies a 
product w hich is no t created or m anu­
factured  by the purchaser, or it ren ­
ders a service w hich the custom er can­
not or does not perform  for himself.

In  the field of commodities m ay be 
grouped all of those articles of m er­
chandise w hich people eat, w ear, or 
use, w hether they  be consum er goods 
or capital goods. Service includes 
those functions perform ed by public 
utilities, railw ays, life insurance com­
panies. laundries and am usem ents; the 
medical, legal and o ther professions; 
even the barber shop and the beauty  
parlor.

The banking business is unique in 
th a t it deals in both a commodity and 
a service, for in  the  banking  business 
m oney is not w ealth  in the generally  
accepted sense; it is a commodity.

I t is not m y purpose to discuss the 
service side of banking. The extent, 
varie ty  and value of banking service 
is som ething w hich we need very  
m uch to explain to the public. R ight 
now, however, I do w an t to say some­
th ing  about th a t commodity handled 
by A m erica’s banks—money.

Actually, banks do not sell money, 
they  re n t money. There is no differ­
ence betw een a bank ren ting  (loaning) 
money, and a landlord ren ting  a house, 
an office, or an  industria l building 
w hich costs m oney to build and m ain­
tain.

Money is ju s t as m uch a commodity, 
ju s t as m uch an  article of trade, ju st 
as m uch a tool of industry  and com­
m erce as raw  m aterials, m achinery, 
and m erchandise; m ore im portant, be­
cause e ither cash or credit is neces­
sary  to acquire these business requi­
sites.

U nique to the banking business is 
the fact th a t m oney m ay be loaned 
for only a specified time. The laws of 
economics, experience and  govern­
m ent also re stric t the quan tity  of 
m oney w hich banks m ay loan. W hat’s 
more, they  dictate the term s and con­
ditions of banking transactions. They 
fix the financial and legal penalties for

By A . E. Bradshaw
President

Oklahoma Bankers Association

erro rs in  judgm ent; for inadverten t or 
illegal acts; even for losses sustained 
through the failures of borrow ers, 
w hether due to m isfortune, negli­
gence, or fraud.

M anufacturers m ay sell all the  fin­
ished products they  can make. M er­
chants m ay sell all the  m erchandise 
they  can handle. T ranscontinental 
railroads or city bus lines m ay haul 
all the  passengers or fre igh t they  can 
accommodate. The telephone or tele­
graph companies are lim ited only by 
the capacity of th e ir  facilities; and 
theaters m ay pu t up the “standing 
room only” sign. Officers of corpora­
tions, superin tendents of production 
and directors of sales, even individual 
salesmen, jeopardize the  security  of 
the ir positions if th e ir  volum e fails 
to reach certain  quotas. B ut w ith  
banks it is different. The law  pre­
scribes w hat percentage of th e ir re ­
sources banks m ay loan, and places a 
lim it on the am ount of credit they  
m ay sell to a single custom er.

I t has been only recently  th a t even 
inactive stockholders of banks w ere 
relieved of double liability  for failure. 
W hether it  was due to economic con­
ditions, negligence, m isfortune or 
crim inal in tent, m ade no difference.

I am  not com plaining of the bank­
e r’s lot. Most of us are in  the bank­
ing business by choice. And after all, 
the m oney w hich banks handle is not 
p rim arily  the p roperty  of th e ir  of­
ficers, directors or stockholders. Most 
of the funds we handle belong to de­
positors. T heir m oney m ust be safe­
guarded and in stan tly  available should 
they  call for it.

The unfortunate  th ing  is th a t the 
disappointed prospective borrow er 
ra re ly  recognizes and never appreci­
ates the reasons w hy he cannot get the 
m oney he w ants his banker to loan 
him  to discount his m erchandise bills, 
m eet his payroll, finance his m anufac­

tu ring  operations or selling campaign, 
buy th a t new  truck, factory site or 
m achine, or pay off his mortgage. It 
is, therefore, not sufficient m erely to 
deny a loan w ith  an  air of indifferent 
finality. To the applicant it is, tem ­
porarily  a t least, a serious and im ­
p o rtan t m atter. Its  refusal is a source 
of disappointm ent, inconvenience or 
em barrassm ent, perhaps all of these, 
to the person seeking a loan. He 
should know  ju s t w hy the loan is im ­
practicable (unacceptable). W hat m ay 
be m ore im portant, perhaps, the bank 
is itself en titled  to the benefit of a 
sensible explanation of its position. As 
custom ers, we expect a plausible rea ­
son from  those who do not see eye to 
eye w ith  us on a business transaction. 
As bankers, then, let us exercise the 
good judgm ent and patience to explain 
w hy we are occasionally unable to ac­
cept the patronage of those who would 
like to do business w ith  us.

The o ther fellow m ay do w hat he 
pleases w ith  his own business because 
it belongs to him; bu t w ith  the bank, 
it is different. The m oney to be loaned 
is not the property  of the bank. The 
bank is m erely the fiduciary agent, 
the custodian of o ther people’s money. 
W ith today’s swollen resources it m ust 
be apparen t th a t aggressive bankers 
would welcome every loan th a t com­
plies w ith  sound banking practices.

B anking is m ore th an  a m atte r of 
deposits and savings accounts, fu rn i­
tu re  and fixtures. I t  is, in  fact, none 
of these. R ather, it is a m atter of 
experience, business judgm ent, legal 
responsibility  and personal integrity . 
If banking m ay be described by a 
single word, I would say it is Confi­
dence.

Called
In  a country  new spaper appeared the 

following advertisem ent: “The man 
who picked up m y w allet in  Fore 
S treet was recognized. He is request­
ed to re tu rn  it.” The nex t day th is re ­
ply  was published: “The recognized 
m an who picked up your w allet re ­
quests the loser to call a t any tim e and 
collect it.”
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Soundness of Company . . Soundness of Plan

FAMILY SECURITY
— b o th  a re  p r o v id e d  b y  N WN L, th ro u g h  so u n d  m a n a g e m e n t  

a n d  a  fo r w a r d - lo o k in g  m e th o d  o j  a g e n ts 9 c o m p e n sa tio n

The soundness of a life insurance company— its 
ability  to  fulfill its  prom ises to  policyholders —  d e­
pends on management. M anagem ent can be known  
only b y its  works. T h is com pany is in  its  56th year 
of steady growth. Since 1930, in  com m on w ith  all 
com panies, it  has passed through the m ost trying  
decade in h istory, and today it is stronger than  
ever before.

Soundness of your life insurance plan, however 
— the accuracy w ith  which it fits your needs— de-

pends alm ost entirely on the agent. Since 1939 your 
N >VN L  agent has been paid, not prim arily for the  
insurance you  b uy, b ut for the insurance you  keep 
in force. H e is rewarded directly, in  dollars and 
cents, for selling you  only the kind o f insurance 
you need, and only the am ount you  can afford —  
and for keeping th a t insurance adjusted thereafter 
to your changing needs.

H e is p a id  to  build you a sound plan, and to  keep  
it  sound. A  sound com pany will see to  its execution.

F I N A N C I A L  S T A T E M E N T
December 31, 1940

A s in  p ast years, th is  is th e  f ir s t  c o m p le t e  a n d  f in a l l i f e  in s u r a n c e  b a la n c e  s h e e t  to  be published . 
A sk your banker, or som e other qualified  person, to  g iv e  yo u  h is op in ion  o f  th e  in tr in sic  soundness 
o f  th is C om p any’s in v estm en t m eth od s and m anagem en t practices.

RESO URCES
C ash .............................. .....................................................................( 6.4%) $ 5,179,465
U . S. Government Securities..................................................... (23.1% ) 19,172,559
Bonds Fully Guaranteed by the U . S .................................... ( 6.6%) 5,308,261
Canadian Government Securities.............................................( .5%) 437,747
Other Bonds:

State, C ounty, and M unicipal..............................................( 3.6%) 2,872,423
Railroad Mortgage Bonds...................................................... ( 5.9%) 4,781,064
Railroad E q uipm ents............................................................. ( 1.0%) 800,097
Public U tility ..............................................................................(17.0%) 13,755,352
Industrial..................................................................................... (2 .2 % ) 1,789,211
M iscellaneous..............................................................................( *3%) 208,941

First Mortgage Loans..................................................................(14.3%) 11,535,507
Policy L oan s................................................................................... (1L7% ) 9,418,224
Real E state (Including Home Office Building and

R eal Estate Sold Under C ontract)................................ ( 3.4%) 2,771,991
Premiums, D ue and Deferred........... ........................................( 2.6% ) 2,130,395
Interest D ue and Accrued and Other A ssets...................... ( .8 %) 622,966

T O T A L .................................................................................(100%) $80,784,203

Insurance in Force $460,034,187 j

L IA BILITIES
Reserve on Policies..........................................................................................$62,560,118
D eath Claims D ue and U npaid .................................................................  None
Claims Reported but Proofs not R eceived .............................................  162,448
Reserve for Claims Unreported.....................  115,000
Present Value o f D eath , D isability , and Other Claims

Payable in  Instalm ents......................................................................... 4,842,085
Premiums and Interest Paid in  A dvance................................................  335,597
Reserve for Taxes Payable in 1941...........................................................  290,944
Profits for D istribution to Policyholders. ............................................... 2,975,473
Reserve for Other Liabilities........................................................................ 2,913,745
Asset Fluctuation Reserve............................................................................ 918,502
Surplus Funds and Capital:

Voluntary Contingency Reserves.....................................$1,541,931
General Surplus.....................................................................  2,478,360
Paid-in C apital.......................................................................  1,650,000 5,670,291

TO TA L...................................................................................................$80,784,203

N w N L ’s 1940 gain in insurance in force was $19,463,474 which 
is 44% greater than 1939’s gain.

N o r t h w e s t e r n  L i f e
I N S U R A N C E

O. J. Arnold, President

C O M P A N Y

M in n ea p o lis , M inn .

This advertisem ent, presenting N wN L ’s 56th Annual Financial Statem ent, appears in T IM E , out Jan. 9.
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Things You W ill 
Want to Know About Insurance

Facts and Figures on Life, Fire, Casualty and Surety Coverage

I OWA life insurance policyholders 
and beneficiaries w ere paid a to tal of 
$34,300,000 during  1939, and while 

figures for 1940 are not as yet avail­
able, it is quite likely th is am ount was 
equalled or exceeded in  the year ju st 
past. The above am ount w ould be an 
average of $13.44 for every man, 
wom an and child in the Haw keye 
state.

Also, o rd inary  life insurance (ex­
cluding group insurance) in force in 
Iowa totals $1,465,182,000, and th a t the 
average policy in the Haw keye state is 
$1,900.

Des Moines led ah  o ther cities of the 
sta te  in  life insurance paym ents in 
1939, w ith  $2,935,000. O ther leaders in 
paym ents w ere Sioux City, $1,470,000; 
Davenport, $1,130,000; Cedar Rapids, 
$969,000; Council Bluffs, $945,000.

T ODAY, as in 1917, the national 
board of fire underw riters  is p re­

pared to cu rta il its usual activities in 
order to devote ah  of its efforts to the 
national defense program , F. S. Dau- 
w alter, assistan t general m anager of 
the board, told m em bers of the M ary­
land Association of Insurance Agents 
a t th e ir  annual m eeting.

“As in 1917,” the speaker continued, 
“its offer has been accepted, and an 
office has been set up in the construc­
tion  division of the w ar departm ent 
know n as the w ar departm ent advis­
ory bureau  on fire protection and p re ­
vention.

“This office is under the direction of 
th ree  national board engineers. P lans 
for ah  construction  projects under the 
jurisd iction  of the w ar departm ent 
w ill be passed upon by th is bureau. 
Problem s of construction  and w ater 
supply are frequently  acute in m aking 
provisions on sho rt notice for large 
concentrations of men.

“In  order to deal w ith  these prob­
lems w ith  m axim um  efficiency we 
have arranged, in cooperation w ith  
fire insurance ra ting  boards and bu­
reaus th roughou t the country, to sta­
tion one or m ore fire protection en­
gineers a t each such project w hile it 
is under construction. The efforts of 
these engineers will be supplem ented

from  tim e to tim e as occasion m ay re ­
quire w ith  those of o thers from  our 
own staff.”

Conservation and fire protection 
w ork directed by the national board 
during the w orld w ar was extrem ely 
effective, D auw alter said.

The board suspended its usual en­
gineering activities for a period of 
nearly  two years and concentrated 
on recom m endations for safeguarding 
cantonm ents, supply depots, hospitals, 
naval properties, w arehouses, te rm i­
nals and shipyards.

So well was the w ork done, he point­
ed out, th a t w hen possession of arm y 
cantonm ents was delivered to those in 
authority , fire losses am ounting to less 
than  $3,000 had been sustained on con­
struction  valued a t m ore th an  100 m il­
lion dollars.

FAM ILIES and o ther beneficiaries 
of Iowa policyholders received an 

aggregate of $9,995,000 from  life in ­
surance companies in settlem ent of 
death claims during  the first nine 
m onths of 1940, the In stitu te  of Life 
Insurance has announced.

“The im portance of the economic 
and social contribution  of life in su r­
ance to the families and com m unities 
of Iowa is indicated by the fact th a t 
the funds flowing into bereaved homes 
so far th is year have averaged $1,100,- 
556 a m onth ,” H olgar J. Johnson, presi­
dent of the institu te , said.

Of the death  claim benefit paym ents 
made in Iowa last year, up to Sept. 30, 
a total of $8,719,000 was paid out on 
ordinary  policies, $603,000 on group 
policies and $673,000 on industria l 
policies.

Total death claim benefit paym ents 
in the seven w est no rth  cen tral states 
aggregated $59,429,000 for the nine 
m onths, com prising $48,489,000 on or­
d inary  policies, $5,115,000 on group 
policies, and $5,825,000 on industrial 
policies.

The com pilation includes paym ents 
by Am erican life insurance companies 
and paym ents by Canadian life in ­
surance com panies on policies held 
in the U nited States.

WH EN  “Galloping G ertie” crashed 
into Puget Sound last November, 

she cost a group of 28 insurance com­
panies about th ree  m illion dollars.

According to insurance records, the 
bridge was covered for a property  
damage of $5,200,000 and for use and 
occupancy up to $240,000.

The fact th a t the tow ers and the ir 
foundations m ay still be usable p re­
vented a possible full-coverage loss to 
the companies concerned.

“Galloping G ertie” is form ally 
know n as the Tacoma N arrow s bridge 
and was bu ilt a t a cost of $6,400,000. 
A lthough she was a beauty  to look at, 
she was never sound structurally , and 
a t the tim e of the crash, engineering 
experts from  the U niversity  of W ash­
ington w ere studying the bridge in­
tently , as well as a $20,000 model in 
the un iversity  laboratories.

The fact th a t there  was a consider­
able am ount of solid g irder construc­
tion in  the N arrow s bridge led m any 
construction experts to believe th is 
was partly  to blam e for the collapse.

The center span of “Galloping Ger­
tie” was the th ird  longest in the 
world, and was 200 feet above the 
w aters of the sound.

MOTOR vehicle deaths last year 
will exceed the 1939 total by ap­

proxim ately 2,000, The Travelers In ­
surance Company announced.

An indicated increase of 6.18 per 
cent in fatalities will bring  the 1940 
figure to 34,500, g reater th an  the to tal 
in 1939 or 1938 bu t still considerably 
under the all-time figure of 40,300 es­
tablished in 1937.

Only an unprecedented reversal of 
the year-long tren d  during  the final 
two weeks of 1940 would hold the 
figure under 34,500, the com pany’s 
statisticians said. In  only one of the 
last 14 m onths has there  been a re ­
duction in fatalities from  the  same 
m onth in the previous year and th a t 
was in July. Throughout the au tum n 
m onths deaths ran  steadily ahead of 
the same m onths in 1939 and provi­
sional reports show th is tren d  continu­
ing in December.

The rise in fatalities exceeds not
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only the increase in m otor vehicle 
reg istra tion  bu t also th a t for gasoline 
consum ption, thus the death ra te  for 
1940 will be above th a t for 1939 
w hether com puted on the basis of 
num ber of cars in use, to tal mileage, 
or population.

Pointing to the fact th a t the acci-

dent trend  over a period of years has 
closely followed the trend  of business 
conditions, the com pany’s statisticians 
predicted fu rth e r increases in traffic 
deaths for 1941 unless accident p re­
vention agencies find m ore effective 
m ethods of com bating the problem.

Non-fatal in juries w ill also show an

increase last year bu t the percentage 
rise, 3.22, is less th an  half th a t for 
fatalities. The in ju ry  total, it is p re ­
dicted, will reach a m illion and a 
quarter for the second tim e in the 
h istory  of the automobile.

Pedestrian  deaths rose, bu t not in 
proportion to the experience of recent 
years w hen they  tended to increase 
even m ore rapidly  th an  deaths to car 
occupants. The increase in such fa­
talities, 5.06 per cent, was slightly less 
than  th a t for all deaths. I t was esti­
m ated th a t by the end of 1940 13,100 
pedestrians would have been killed 
and 304,600 would have suffered non- 
fatal injuries.

O UTSTANDING im provem ents in 
the health  of young Am ericans 

of d raft age, or approaching it, is in­
dicated by the m ortality  records of one 
U nited States life insurance company.

Its w hite industria l policyholders— 
ages 15 to 24—have a death  ra te  only 
one th ird  of w hat it was for the cor­
responding age group in 1911, accord­
ing to com pany statisticians.

This favorable health  situation, it is 
explained, is due largely to the phe­
nom enal drop in  tuberculosis m or­
ta lity  among th is group of young 
A m erican men. T heir death ra te  from  
th is cause declined from  222 in  each
100,000 in  1911, to 19 in 1939.

“Thus, the im provem ent in  tu b er­
culosis m ortality  has been so rapid  
th a t w ith in  a single generation ,” the 
statisticians point out, “the death ra te  
was reduced to less th an  one-tenth of 
the in itial value. Moreover, in 1911, 
about 40 per cent of all the  deaths of 
adolescent and young adult males 
w ere from  tuberculosis; in  1939, only 
11 per cent of all deaths resu lted  from  
th is cause.”

Other im portan t factors involved 
in reducing the general death ra te  
am ong the young Am erican w hite 
m ales include:

A drop in the influenza and pneu­
m onia death ra te  from  a level of about 
30 in each 100,000 in  the decade 1921 
to 1929, to a low point of 10 in  1939.

A substan tia l drop during the 1911 
to 1939 period in m ortality  from  acci­
dents.

A 50 per cent reduction in  the h ea rt 
disease death rate.

A drop in the typhoid death ra te  
from  30 in each 100,000 in 1911 to less 
th an  one in 1939.

TH E following ex tract from  a gen­
eral bu lletin  of the Illinois B ank­

ers Association is called to the a tten ­
tion of all bankers:

“In  m any instances th roughout the 
State custodians of public funds, p a r­
ticu larly  school treasurers, are asking 
officers and directors of banks to as-

INCREASED ABILITY TO SERVE WELL
A llied  M utual’s steady, consistent growth in total N et Prem ium s  

W ritten and in  tota l A dm itted  Assets continues to indicate sound, 
conservative m anagem ent and ever-increasing ab ility  to serve all 
policyh old ers at a ll tim es.

N et Prem ium s W ritten  A d m itted  Assets
1936 __________________  378,521 266,954
1937 __________________  501,609 365,247
1938 __________________  602,268 519,090
1939 __________________  707,147 691,487
1940 ___________________ $827,134 $875,961

You can depend on A llied  M utual

ALLIED MUTUAL CASUALTY COMPANY
H arold S. Evans, P resident

H u b bell B u ild in g  D es M oines, Iow a

MUTUAL SURETY COMPANY 
OF IOWA

DES MOINES, IOWA
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sume personal suretysh ip  in order th a t 
they  can qualify for th e ir  offices. U n­
der the laws of Illinois it is not neces­
sary  for any individual to assum e th a t 
responsibility  for any  public official. 
Illinois laws provide th a t corporate 
sureties m ay be secured and the cost 
of the bond charged against the funds 
w hich are protected. F or years the Il­
linois B ankers Association, th rough 
the recom m endation of its committees, 
has urged the bankers in the State 
not to assum e th is personal liability 
and because of th a t urging, the Legis­
lative Committee several years ago 
sponsored a bill in the Legislature to 
m ake it possible for such su re ty  bonds 
to be paid for out of the funds in the 
treasu ry  of the governing board w hich 
required  the su re ty  bond. The General 
Assembly, upon receiving th is m eas­
ure, agreed th a t it was con trary  to 
public policy for individuals to take 
over such responsibilities and th e re ­
upon passed the bill w hich has become 
a law. U nder these circum stances 
bankers are urged to refer all requests 
for personal su re ty  to corporations 
whose business it is to provide such 
security  for a reasonably m odest p re­
m ium .”

WIDOWHOOD s t r i k e s  approxi­
m ately 400,000 wom en in  the 

U nited States every year and leaves 
approxim ately 220,000 children under 
age 16 w ithou t a fa th e r’s care, accord­
ing to life insurance statisticians.

W hile the average age of w ives at 
the death  of th e ir husbands is some­
w hat less th an  55, it is pointed out by 
sta tistic ians th a t the m ost serious 
problem s of widowhood m ust be m et 
by the 100,000 new  widows under age 
45.

F or it is am ong th is group th a t the 
g reat m ajority  of m others w ith  de­
pendent children is found.

More th an  2,000 wives under 20, lose 
th e ir  husbands by death in the  course 
of a calendar year.

In  the age group of 30 to 34 years, 
m ore th an  20,000 wom en annually  be­
come widows, and the num ber in­
creases in  subsequent age groups u n ­
til the  m axim um  is reached among 
wom en from  55 to 59, w hen 50,500 
in those ages become widows each 
year.

The statisticians point out th a t 
widowhood presen ts specially difficult 
economic problem s for wom en in two 
specific age groups.

The thousands of orphaned children 
left to the care of widows under 45 
m akes the lot of these wom en often 
a hard  one, unless adequate provision 
has been m ade for them  and the ir 
children.

The problem  of how they  them selves 
will be cared for confronts the 100,000

IT CAN BE 
DONE IN '01.

It is significant of the temper of American Business 
that— "Records are made to be broken." Now what 
about this brand new year we are facing?

Nineteen Hundred Forty was the best year Western 
Mutual has ever had, but through better than ever serv­
ice and even more helpful cooperation— with the taste of 
great progress achieved, whetting our appetite for ever 
greater success— we have set our mark high for the com­
ing year. We know "It Can Be Done in 41 ."  We d 
like to have you with us. A sk  about our contract today.

Legai Reserve
Non-Assessable

Fire and Auto Policies

W E ST E R N  M U TU A L
FIRE INSURANCE COMPANY

D E S  M O IN E S

Over a Third of a Century of Safety and ^  
Service With Savings
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women past age 65 who become wid­
ows every year, for as a rule they are 
unable to provide for th e ir own sup­
port.

“TH R EE-EIG H TH S of the fatal traf- 
I fic accidents and a th ird  of the 

nonfatal in ju ry  accidents in cities oc­
cur on Saturdays and  Sundays, ac­
cording to N ational Safety council 
records.

In  ru ra l areas i t ’s even worse. Forty- 
four per cent of the w eek’s ru ra l death 
to tal and 45 per cent of the nonfatal 
in ju ry  to tal of traffic accidents occur 
during  the weekend.

MAL STEVENS, one of the nation’s 
fam ous football coaches, adm its 

football is a hazardous game bu t points 
out th a t because of traffic hazards, it 
is far m ore dangerous for spectators 
rid ing to a big game th an  for the play­
ers participating  on the field.

Many Gains for 
Northwestern National

A gain of $19,463,474 in insurance in 
force, bringing the to tal to $460,034,187 
as of December 31, a sharp  gain in re ­
newal prem ium s, and a $5,579,023 in ­
crease in assets to a total of $80,784,203 
feature the 56th annual financial s ta te­
m ent issued by N orthw estern  National 
Life. The insurance in force gain was 
44 per cent larger th an  in 1939.

Contingency reserves, surplus funds 
and capital increased by $212,373 to a 
to tal of $5,670,291, after adding $100,- 
000 in excess of legal requirem ents, to 
various policy reserves.

“The substan tia l increase in in su r­
ance in  force is especially encouraging 
because the gain was accom plished on 
approxim ately the same volume of 
new  business,” said P resident O. J. 
Arnold in com m enting on the s ta te­
m ent w hich has been the first complete 
and final life insurance com pany bal­

ance sheet to be published each year 
since 1925.” “It therefore reflects con­
tinued im provem ent in persistency of 
business— a reduction in  term inations 
from  lapse and surrender. This, I feel, 
resu lts from  two things: 1940 has been 
a year of increasing em ploym ent and 
therefore of im proved well-being on 
the p a rt of the average family. Sec­
ond, N wNL’s long-range program  of 
lapse prevention is getting resu lts .”

New business production in 1940, ex­
clusive of revivals and increases, 
am ounted to $59,705,046 as com pared 
w ith  $57,844,015 in 1939. The increase 
of $19,463,474 insurance in force ex­
pressed as a percentage of to tal in ­
surance outstanding, was over 40 per 
cent larger th an  the 1940 gain for all 
life companies as estim ated by the 
Association of Life Insurance P resi­
dents.

Total prem ium  collections of $10,- 
930,964 in 1940 com pared w ith  $10,630,- 
054 in 1939. The increase, Mr. A rnold 
pointed out, was en tirely  accounted for 
by an  increase in renew al prem ium s, 
reflecting still be tte r m aintenance of 
policies in force by the ir holders.

Income from  all sources totalled $15,- 
587,796.

Death claim paym ents to beneficia­
ries totalled $2,264,612 while paym ents 
to living policyholders, exclusive of 
policy loans, am ounted to $3,459,487. 
Policy loans outstanding am ounted to 
$9,418,224 com pared w ith  $9,565,148 at 
the end of 1939.

Holdings of U. S. G overnm ent se­
curities and fully guaranteed bonds of 
governm ent agencies totalled $24,480,- 
820 com pared w ith  $24,313,613 a year 
ago. F irs t m ortgage loans increased 
during the year from  $7,292,650 to $11,- 
535,507. The increase was due to ex­
pansion in  the com pany’s holdings of 
FHA insured loans on city homes. 
The cash item  stood a t $5,179,465 com­
pared to $4,474,631 the previous year.

Real estate owned, w hich includes 
sold under contract, decreased from  
the home office building and real estate 
$2,882,675 to $2,771,991 w hich is 3.4 per 
cent of to tal assets com pared w ith  6.7 
per cent estim ated for the life in su r­
ance business as a whole.

Premiums Increase Over 
Forty-six Per Cent

The M utual Surety  Company of 
Iowa, Des Moines, had an increase in 
prem ium s of over 46 per cent during 
the past tw elve m onths.

This indicates a very  substan tia l 
grow th in th is well know n Iowa in ­
stitu tion  and reflects a g reat deal of 
credit upon the officers, who are: R us­
sell F  Lundy, president; D. S. Peter, 
vice president; E. L. Lundy, secretary  
and E. J. Sathe, assistan t secretary.

L. E. Ellis, Pres. H. G. Z im m erm an, Sec.

L. E. ELLIS & CO.
G eneral Insurance

•  46  Years In The Iowa Field
•  We W rite No Counter Business
•  Represented In Over 1200 Iowa Agencies

4 1 5  Securities Bldg. Des Moines, Iowa

COMMERCIAL— MONTHLY 

ORGANIZATION PROTECTION 
HOSPITALIZATION— NON-OCCUPATIONAL 

BUSINESS WOMEN

A W ide R ange of P o lic ies  
w ith  unusual features.

W rite for C om plete Details Today.

m

Inter-State Business Men’s Accident Company
A M u tu a l L e g a l R eserv e  In c o m e  P r o te c tio n  C o m p a n y  

O rganized in  1908

R obert A. Brow n, P resident D es M oines, Iow a
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The com pany w rites only F idelity  
and Surety  Bonds and has specialized

R U SSE L L  F. L U N D Y

in P robate Bonds although all types 
of business are w ritten .

John W . Gunn Heads 
Employers Mutual Casualty

John  A Gunn, president of the E m ­
ployers M utual Casualty Co. of Des 
Moines since it was organized in 1911, 
last m onth announced his resignation 
at the quarterly  m eeting of the board 
of directors.

Gunn was elected chairm an of the 
board and w ill rem ain  as treasurer. He 
was one of the founders of the com­
pany.

John  W. Gunn, vice president, was 
elected to the presidency to succeed 
his father. John  F. Hynes, secretary, 
was nam ed vice president, and retains 
the office of secretary.

A repo rt on business of the company 
for the first 11 m onths of 1940 showed 
a gain in prem ium s of $181,433. Oc­
tober business showed the biggest 
gains of any m onth  for 1940, and was 
the biggest October in the h istory  of 
the company, Gunn reported. P rem i­
um s totaled $271,100, a gain of more 
th an  $50,000 in  prem ium s over Oc­
tober, 1939, officials said.

The com pany’s home office build­
ing is located at 204-210 Seventh Street. 
The com pany operates in 13 states 
and w rites automobile, general lia­
b ility  and plate glass insurance and 
w orkm en’s com pensation.

Ouch!
Custom er: “Have you a book called 

‘Man, the M aster’?”
Salesgirl: “F iction departm ent on 

the o ther side, sir.”

The 1930s...

10 years STEADY PROGRESS
for

HAWKEYE
Total Assets

1930..........  $616,000
1935 714,000
1940................ 1,310,000

Business w ritten  in year

1930 ..........  $331,000
1935 407,000
1940............ ....  906,000

Surplus to Policyholders

1930 $345,000
1935 384,000
1940 ..............  500,000

HAWK£Y€ 
CASUALTY COmPAny

oes m oines, i o i u a

F u ll c o v e r a g e  a u to m o b ile , w o r k m e n ’s c o m p e n sa t io n , g e n e r a l  
l ia b ility , b u r g la r y  in su r a n c e .
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No. X  of a Series

THE THREE  R s  . . .a n d U ie
fcMMZ ßcm Jeesi

P u b lic  education  is one of the m ost im ­

portant o f our dem ocratic processes.

Iowa, w ith  her en viab le reputation  of hav­

ing the h ighest percentage of literate p eo ­

p le of any state in  the U nion, has been  

alert to, and progressive in , k eep in g  her  

p u b lic  schools abreast o f rap id ly  chang­

ing tim es and ed u cational ideas.

D uring the past decade and a h a lf, Iowa  

has spent m illion s in  im proving and en ­

larging p ub lic  school structures— in  the  

construction  of new  p u b lic  school b u ild ­

ings— consolidated  schools, grade schools, 

jun ior and senior h igh  schools.

A very large part of the financing of our 

state’s p u b lic  school d evelopm ent p ro­

gram  has been  carried on by the Invest­

m ent B anking interests of Iowa, through  

the underw riting and d istributing of in ­

num erable issues of school bonds.

Today— hundreds of thousands of Iowa  

youths are receiving the benefits o f a free  

education  in  the stim ulatin g  and h ea lth ­

fu l environm ent of p leasant and m odernly- 

eq u ipp ed  p u b lic  school build ings.

T he Investm ent Bankers of Iowa are right­

fu lly  proud of the im portant role they  have 

played  in  provid ing Iow a you th  w ith  school 

build in gs and eq u ipm en t that are not 

surpassed anyw here in  our broad nation.

Iowa Investment  Hankers Association
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The Months Market Maneuvers

JAM ES H. CLARKE

In  1940 stocks de­
clined, but bonds 
rose to r e c o r d  
highs. That state­
m ent w hile true 
seem s an over-sim ­
plification of a year 
in w hich crisis fo l­
low ed c r i s i s  in  
world affairs. Cer­
tainly at no tim e 

in the past ten  years have the m arkets 
faced more uncertainties. And faced  
them  w ithout heiug excessively  dis­
turbed.

In Europe and A sia there w ere 
periods w hen  all w as chaos. A t hom e 
the m arkets w ere confronted w ith  al­
m ost unbelievably bad new s. Russia  
and F inland fought a war—alm ost 
forgotten now. H itler took over D en­
mark and beat the A llies to capture 
Norway. H olland and Belgium  fell 
quickly under the Nazi assault—but 
the greatest blow  of all w as the col­
lapse of France—M aginot line and all. 
Italy decided all w as over and entered  
the war, but underestim ated England. 
Germ any poured bombs on London  
and industrial England—w hile the  
R. A. F. retaliated. R ussia seized part 
of Rum ania—H ungary grabbed even  
m ore—and thousands of German 
troops cam e in w hile K ing Carol fled. 
Germany scored additional “diplo­
m atic trium phs” but Ita ly  suffered 
staggering defeats in her attem pts to 
invade Greece and E gypt. These are 
but brief sketches of European new s  
flashes.

A nd  there were domestic consider­
ations that affected our m arkets—'par­
ticularly for com m on stocks. Gold 
continued to pour in— England liqui­
dated m any of her United States hold­
ings— Secretary H ull warned Japan. 
From  June through the first w eek of 
N ovem ber we were in  the m idst of the 
hottest political fight in  years— and the 
stock m arke t’s favorite lost. Corpo­
rate earnings im proved— a great de­
fense program was launched—nation­
al income rose. B u t taxes also in ­
creased and the outlook was for even  
larger increases— and this worried in ­
vestors. So the stock m arket eased 
downward.

In  1940 th ere  w ere som ew hat be tter 
than  two hundred  m illion shares of 
stock traded  on the  New York Stock 
Exchange. The sm allest num ber since 
1921. In  1929 over a billion w ere 
bought and sold. Seats on the Ex-

Preparedf for
The Northwestern Banker

By Jam es H . C larke
Assistant Vice President  

American National Bank & Trust Co. 
Chicago

change w ere on the bargain  counter— 
one sold for $32,000, the lowest in 
forty-one years. In  1929 one sold for 
$625,000. May 21 saw the heaviest 
day of trad ing  for the year, 3,940,000 
shares—also a break  of about eight 
points on bad news from  abroad. The 
sm allest day of trad ing  was A ugust 
19—129,650 shares—the lightest since 
A ugust 7, 1916. The Dow-Jones aver­
age for industria l stocks, w hich was 
151.43 on Jan u ary  2, closed the year 
a t 130.13, a loss of over tw en ty  points. 
The high point of 153 was reached 
early  in Jan u ary —the low point of 
about 111 on June  10 ju s t before the 
full collapse of France. T hat the stock 
brokers for the m ost p a rt had an  u n ­
profitable year is apparent.

AVhile stock prices w ere declining, 
bond levels w ere rising to heights con­
sidered im possible a year or tw o ago. 
The long G overnm ents—for exam ple, 
the 2 %’s of 1965, w ere quoted at
106.15 as the year began—dropped to
103.16 w hen  France fell—but rallied  
to close the year at 111.2 to yield 2.17. 
The high of 111.23 on these bonds was 
set early in Decem ber. But state and 
various m unicipal bonds exceeded all 
other classes by a w ide m argin. For 
instance, the city of Richm ond, Vir­
ginia, recently sold som e 1 per cent 
Public Im provem ent Bonds w ith  the 
first m aturity in 1942 priced to yield  
but .10 per cent and the final m aturity  
in 1961 to yield  only 1.30 per cent. 
N ew  York state also did w ell in get­
ting cheap m oney w hen it sold $25,- 
000,000 of 11/4’s due serially  from  D e­
cem ber 1941 to 1980. The first m atu­
rity w as priced to yield  .15 per cent— 
the last one to yield  1.55. In  short, 
forty-year m oney at a little better than  
one and one-half per cent. Tax exem p­
tions, naturally, aided in  m aking these  
prices high.

Corporations also borrowed m oney  
at low rates during the year. Boston  
Edison Company sold 2%’s due in  1970 
at 105 to yield a bit better than 2.50% 
and fu lly  taxable, of course. Detroit

Edison sold th ir ty  year 3’s at 107% 
w hile Dow Chemical sold serial deben­
tures due 1941 to 1950 on a .35% 
to 2.05% basis. These are but a 
few  exam ples— there were num erous  
others— as a plethora of funds forced 
rates lower and lower.

A fter th is brief and inadequate re ­
view  of the year—let us take a look a t 
the m onth of December. F o r after all 
th a t is the real purpose of th is article. 
Changes in the stock m arket w ere un ­
im portan t during the m onth—the Dow 
Jones average for industria l stocks 
being 131 on Novem ber 29 and 131.13 
on December 31. Volume of trading 
was sm all w ith  bu t th ree  days in 
w hich shares bought and sold ex­
ceeded one million. In  all there  w ere 
twenty-five days of trad ing—advances 
were registered  fourteen tim es and 
declines eleven—but the  net change 
m eaningless.

Bonds w ere higher in December. 
The Governm ent 2 %’s of 1965 Avere 
110.7 as Novem ber closed and 111.2 on 
Decem ber 31. Today (January 2) they  
have dropped to around 110.10 fo llow ­
ing the report of officials of the Fed  
recom m ending increases in hank re­
serve requirem ents. W ith bonds 
reaching neAV highs in Decem ber and 
Avith yields approaching the A-anish- 
ing point, more thought is being given  
to the situation. It is natural for the  
financial com m unity to Avonder if th is  
situation com pares in  som e Avays Avith 
the stock m arket in  August, 1929. 
There Avere num erous corporate of­
ferings in Decem ber—m ostly refund­
ings. Appalachian E lectric PoAver 
sold $70,000,000 3%’s of 1970 at 107 and 
despite the m aturity and the high  
price they Avent Avell. Boston Edison  
offered $53,000,000 2 %’s of 1970 at 105 
—the reception being only fair. $50,- 
000,000 D etroit Edison 3’s of 1970 Avere 
priced at 107% and the bid i io a a t is 
around that price. In addition there 
Avere offerings of $8,000,000 of Elec- 
000,000 National Dairy Products de- 
tric Auto-Lite deb. 2 %’s of 1950, $70,- 
bentures, $6,500,000 Pittsburgh Steel 
4^4’s of 1950 and $15,000,000 Crucible 
Steel Company 3% debentures.

There probably w ill be a lot of fi­
nancing in January. Companies w hich  
already have registered offerings in­
clude Phillips Petroleum , Montana- 
Dakota Utilities, Panhandle Eastern  
Pipe L ine and Southern Counties Gas 
Company. Illinois Bell Telephone also
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is expected to sell bonds th is m onth  
as is Shell Union Oil, Public Service 
of Oklahoma and possibly Republic 
Steel Company.

Business operated at a high rate in  
December— at capacity in  num erous  
instances. Indications are that this 
w ill continue for some tim e under the 
pressure of war orders and increased 
domestic purchasing power. The treas­
ury  faces financing problems as de­
fense costs m ount w hile Congress will 
w restle w ith  m any problems, not the 
least of w hich is the tax question. Thus  
we begin 1941 w ith  but few  of the un ­
certainties of the past year solved and 
w ith  m any new  ones before us.

Convention Calendar
N ational and Sectional

February 4-6: A. B. A. Mid-W inter
T rust Conference, W aldorf-Astoria 
Hotel, New York City.

March 5-7: A. B. A. Regional Confer­
ence, W aldorf-Astoria Hotel, New 
York City.

March 20-21: A. B. A. Regional Confer­
ence, Brow n Hotel, Louisville, 
Kentucky.

April 18-19: E aste rn  Regional Confer­
ence N ational Association of Bank 
A uditors and Comptrollers, Bos­
ton.

April 27-30: A. B. A. Executive Council 
Spring Meeting, The Hom estead, 
Hot Springs, Virginia.

May 4-7: Association of Reserve City 
Bankers, Hotel H ershey, H ershey, 
Pennsylvania.

May 16-17: Mid-Continent Regional
Conference N ational Association 
of Bank A uditors and Comptrol­
lers, Cleveland.

May 22-24: N ational Safe Deposit As­
sociation, Hotel S tatler, Buffalo, 
New York.

June 2-6: Am erican In stitu te  of B ank­
ing, St. F rancis Hotel, San F ra n ­
cisco, California.

Septem ber 28-October 2: Am erican
B ankers Association, Hotel Stev­
ens, Chicago.

October 8, 9,10,11: A nnual Convention 
N ational Association of Bank Au­
ditors and Comptrollers, Chicago.

State
January 21-22: W isconsin M id-W inter 

Conference, Hotel Pfister, M ilwau­
kee.

January 21-23: M issouri B ankers Con­
ference (second), U niversity  of 
Missouri, Columbia.

January 30: Illinois M id-W inter T ru st 
Conference, Chicago.

February 21: Ohio M id-W inter Meet, 
Columbus.

May 8-10: Oklahoma, Skirvin Hotel,
Oklahoma City.

May 12-14: Missouri, E lm s Hotel, E x ­
celsior Springs.

May 14-15: Indiana, Claypool Hotel,
Indianapolis.

May 15-16: Kansas, K ansas City.
May 21-23: Texas, Houston.
May 26-28: Illinois Golden Jubilee,

Palm er House, Chicago.
June 4-5: W isconsin, Hotel Schroeder, 

Milwaukee.
June 16-17: Idaho, Sun Valley.
June  17-18: N orth  Dakota, Hotel P a t­

terson, Bism arck.
June 20-21: M ontana, New Florence 

Hotel, Missoula.
June  26-27: South Dakota, Hotel F ran k ­

lin, Deadwood.
June 26-28: Michigan, Grand Hotel,

M ackinac Island.

W H A T FIN A N CIA L  
ADVERTISERS W AN T  

TO  KN O W
(Continued from  page 17)

6. There are no w holesalers or job­
bers (m iddelm en) in the banking 
field.

7. There is no such th ing  as com­
m ercial advertisers know  as repeat 
orders or quick turnover.

8. Men and wom en do not m ake 
bank connections every day or week 
or year. Your custom ers m ay buy 
tobacco, groceries every day; a su it of

G E N E R A L  M O T O R S  A C C E P T A N C E  C OR P ORAT I ONT
is engaged primarily in facilitating wholesale distribution 
and retail sales of the following products of General 
Motors Corporation and its world-wide affiliates: 
CADILLAC, BUICK, OLDSMOBILE, PONTIAC, CHEVROLET 

automobiles; f r ig id a ir e  appliances for refrigeration and 
air conditioning; d e l c o  lighting, power and heating 
equipment; GMC trucks; BEDFORD, v a u x h a l l  and other 
foreign made automotive vehicles.

The business consists of investments in self-liquidating 
credits, widely diversified as to region and enterprise, 
capital employed being in excess of $80,000,000.

In obtaining short term accommodation, g m a c  issues 
one standard form of note. This obligation it offers to 

banks and institutions, in convenient maturities 
and denominations at current discount rates.

G E N E R A L
M O T O R S

I N S T A L M E N T
P L A N

These n o t e s  are available, in limited amounts, 
upon request.

EXECUTIVE OFFICE 

N EW  YORK

BRANCHES 

IN  PRINCIPAL CITIES
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clothes every four m onths, and a new 
car every year or two—you hope.

9. A departm en t store puts on spe­
cial sales (imagine, come in and look 
over our new  consignm ent of brand 
new  dollar bills. F resh  from  the 
press. Our buyers w ere fo rtunate  to 
be able to buy out an  en tire  prin ting  
p lan t’s m ass production a t a special 
price). D epartm ent stores delight in 
crowds. See the goods, handle the 
goods, drive it yourself, double your 
m oney back if you are not m ore than  
delighted. Banks do not w an t crowds. 
T h a t’s w hy one large bank has 
stressed, th rough direct m ail to its 
custom ers, the advantages of “B ank­
ing by Mail.”

10. In  a bank a custom er (to use 
m any of the services) m ust qualify 
as to character and responsibility.

In  the com m ercial field, if he has 
the cash to pay, th a t’s all th a t’s neces­
sary. Because of th is character de­
mand, the advertising  is pitched 
higher so th a t some selectivity is had 
before the prospect comes to the bank.

11. In  a bank  a custom er m ust con­
form  to regulations laid down by law.

12. A com m ercial advertiser has the 
whole gam ut of hum an em otions to 
play upon in selling his goods. B ank­
ers have only a few; such as love of 
offspring, am bition, protection  of 
others, economy in leaving property  
to others, independence. All of these 
have an elem ent encouraging procras­
tination.

13. To m easure the effectiveness of 
financial advertising  is alm ost im pos­
sible. I t is continued on confidence 
alone.

Now there  are two questions w hich 
I am sure m ight w an t to be asked. 
These tw o questions are alw ays asked. 
They come to m y office year in  and 
year out. F rom  the advertising  agen­
cies and banks—from  the largest to 
the sm allest.

1. How m uch should a bank spend 
on its advertising? The answ er is— 
th a t all depends.

2. W hat advertising  m edia is the 
best for banks? The answ er is—th a t 
all depends on w hat the bank  w ants 
to do. H ere is a repo rt of w hat media 
the banks used th is last year:

Out of the bank’s to tal budget:
N ew spaper ................................ 51%
Radio ...............................................7%
Direct M a i l .................................. 23%
Outdoor A d v ertising ...................3%
Street Car A dvertising . 2%
Trade Papers .......................... 6%
W indow D isp lays.................... 2%
Specialty A dvertising 5%
N ational Magazines .................1%

Financial advertising  holds a chal­
lenge. To a red-blooded fighter w ith 
im agination, who will understand  the 
institu tion  and know  its policies, there  
is a real field for battle.

B ank advertising  has set a standard

for its conservatism  and tru thfu lness; 
for its “confidence” in  advertising  
building. Some day the commercial 
advertiser m ight find him self studying 
financial advertising.

A dvertising is powerful.
I t  has bu ilt America.
A dvertising, like flowing w ater, 

cleanses itself. If you w ant to kill a 
poor product—advertise it.

That's It
“Did you hear about the m an who 

d rank  gasoline for w hiskey?”
“No.”
“Now, instead of hicking, he honks.”
“Oh, auto-intoxication!”

F e d e r a l  D i s c o u n t  
C o r p o r a t i o n

Dubuque, Iowa

Autom obile Finance
Tim e P aym ent Plans for Purchasers of 

A utom obiles and H ousehold A ppliances  

m u »

SMALL LOANS
■ * H

BRANCHES IN 
Iowa Minnesota Wisconsin

Capital, Surplus and Undivided Profits 

Exceed One Million Dollars
■ HI ■

Short Term

C olla tera l T ru st N otes
■ a s

Information on Request
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COMMERCIAL
INVESTMENT

TRUST
I N C O R P O R A T E D

Commercial Investment 
Trust Incorporated, with 
capital and surplus in excess 
of $56,000,000, provides a 
nation-wide sales finance 
service through subsidiary 
companies with a network 
of branch offices throughout 
the United States. This 
service, in the main, consists 
of p u rc h a s in g  self-liqui­
dating accounts, and ex­
tends to automobile dealers, 
household appliance dealers, 
and to manufacturers and 
dealers in many lines of in­
dustrial, commercial and 
professional equipment, in­
cluding the heavy goods in­
dustries.

C. I. T. offers its stand­
ard notes for short term 
accommodation in varying 
am ounts from $1,000 to 
$100,000, in maturities from 
60 to 270 days and at cur­
rent discount rates. T hese  
notes are payable at any of 
our 296 depositary banks 
located in principal cities 
throughout the country.

L a test published fin a n c ia l  
statement and list o f  depositary 
banks w ill be mailed upon request.

A D D R E S S

Treasurer,
Commercial Investment 

Trust Incorporated
1 P arkA ve., N ew  York, N . Y.

I O W A
Investment Bankers 

Association

Organized 1935

Announce Annual Meeting

ROY W. LERICHE  
Secretary 

Des Moines

WALTER E. V IETH  
President 

Davenport

A S announced last m onth, the 1941 
/  \  annual m eeting of the Iowa In ­
vestm ent B ankers Association will be 
held in Cedar Rapids, and the dates 
have been definitely set as Thursday 
and Friday, Jan u ary  23 and 24.

R egistration will s ta r t on Thursday, 
the 23rd, a t 5:00 p. m., on the mezza­
nine floor of the H otel Roosevelt, con­
vention headquarters. A cocktail 
p a rty  sta rts  a t 5:30 and the d inner th a t 
evening w ill take place at 7:30.

On F riday  m orning, the 24th, the 
annual business m eeting and election 
of officers will be held a t 10:30 in the 
Lincoln Room, to be followed by 
luncheon a t 12:30. Speakers of na­
tional prom inence will address the 
m eeting im m ediately following the 
luncheon, and will continue through 
the afternoon. The sessions will con­
clude w ith  ano ther social hour, and 
dinner, th a t same evening.

F ran k  Filip of Cedar Rapids is gen­
eral chairm an for the occasion, as­
sisted by o ther investm ent bankers 
located there. E dw ard H. Kane of 
Cedar Rapids is tak ing  care of reser­
vations, and it is urged th a t advance 
reservations be made w ith  him. His 
address is 1010 Am erican T rust Build-

ing. The com m ittee announced th a t 
reservations are necessary for all the 
functions of the meeting.

You m ay be sure th a t m em bers of 
the Association in  Cedar Rapids are 
going the lim it to show all those who 
attend  a royal good time. Your a t­
tendance will be evidence of your ap­
preciation of th e ir efforts.

Two Des Moines m em bers of the 
Iowa Association have been honored 
by appointm ents in  an adm inistrative 
capacity w ith  the N ational Association 
of Security  Dealers, Inc. Jam es A. 
Cummins has been nam ed a m em ber 
of the Business Conduct Committee, 
for Iowa, and M. D. D earth  has been 
elected a m em ber of the eighth  dis­
tric t com m ittee of NASD. This dis­
tric t com prises the States of Iowa, Ne­
braska, Illinois, Indiana, Michigan, 
and W isconsin.

Northern Trust, Chicago
The N orthern  T ru st Company of 

Chicago on Jan u ary  2, 1941, paid its 
172d quarterly  dividend, declared De­
cem ber 17, 1940. In  its annual sta te­
m ent dated December 31,1940, deposits 
of $397,000,000 are shown, a grow th of 
$28,000,000 during the year. Loans

V .  W . B r e w e r  C o .
M u n i c i p a l  B o n d s

The Level Debt Service Refunding Plan of the Independent 
School District of the City of Des Moines 

is sixty percent completed.

F I R S T  N A T - S O O  L I N E  B L D G .

M I N N E A P O L I S
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w ere up $6,300,000 to $44,500,000. Cash 
resources w ere $162,000,000, an  in ­
crease of $2,000,000 over the last y ea r’s 
figures. Savings deposits increased 
$2,500,000 to an  all tim e high of $82,- 
600,000. U nited States governm ent se­
curities stood a t $110,000,000.

E arn ings of The N orthern  T rust 
Company in 1940 w ere $912,306.42, or 
$30.41 per share com pared w ith  $906,- 
914.27, or $30.23 per share in 1939.

Quarterly Dividend
The board of directors of M anufac­

tu re rs  T ru st Company, New York, de­
clared the regu lar quarterly  dividend 
of 50 cents per share on the common 
stock, payable on Jan u ary  2, 1941, to 
stockholders of record on December 
12, 1940.

The board also declared the regular 
quarterly  dividend of 50 cents per 
share on the p referred  stock, payable 
Jan u ary  15, 1941, to stockholders of 
record on December 30, 1940.

ance contracts designed to cover risks 
peculiar to banking, and o ther form s 
to give banks a broad picture of the 
num erous insurance form s now avail­
able and guide them  in appraising the 
relative im portance of the different 
coverages.

2. Analyses of b lanket bonds, fidelity 
bonds, burglary, robbery, forgery and 
o ther coverages chiefly applicable to 
banks.

3. Brief descriptions of o ther con­
tracts, outlining coverages th a t apply 
not only to banking, bu t also to o ther 
lines of business.

4. Comments on insurance essential 
in handling personal tru s ts  and estates

and corporate trusteeships, w hich are 
im portan t functions in m any banks.

5. Outline of custom ers insurance 
perta in ing  to com m ercial loans, com­
m odity and consum er loans, security  
transactions, depositors forgery risks, 
etc.

The new  digest w ill contain more 
th an  130 pages and w ill provide an up- 
to-the-m inute analysis of insurance 
protection. In  m aking the announce­
m ent, the Insurance and Protective 
Committee anticipates th a t the digest 
“will stim ulate bankers’ in te rest in 
th e ir insurance, and lead to a review  
and better knowledge of th e ir in stitu ­
tions’ protective program s,” and “th a t

I I I
T h e  IN T E R S T A T E  F IN A N C E

Revised Manual
A revised m anual of laws relating  to 

loans and investm ents by national 
banks has been prepared  by the Na­
tional Bank Division of the Am erican 
Bankers Association and has been for­
w arded to the national bank m em ber­
ship, it is announced by A ndrew  Price, 
the Division’s president, who is p resi­
dent of the N ational Bank of Com­
merce, Seattle, W ashington.

“The revised edition of the Division’s 
m anual has been made in accordance 
w ith  the association’s policy of keep­
ing its m em bership inform ed on the 
constantly  changing developm ents in 
banking,” Mr. Price asserted. “New 
laws governing the lending and invest­
m ent policies of national banks have 
been enacted and form er sta tu tes have 
been am ended or amplified. I t  is, of 
course, v ita l th a t banks keep abreast 
of these changes.”

The revised m anual includes recent­
ly enacted defense m easures, such as 
the A ssignm ent of Claims Act of 1940, 
perm itting  the assignm ent of claims 
under governm ent contracts as secu­
rity  for loans, and the Soldiers and 
Sailors Civil Relief Act of 1940, im pos­
ing a m oratorium  on the debts of men 
serving in the nation’s arm ed forces.

Insurance Digest
Publication of a new  digest of bank 

insurance designed to help banks re ­
view  and im prove th e ir insurance cov­
erage is announced by Jam es E. Baum, 
secretary  of the Insurance and Protec­
tive Committee of the Am erican Bank­
ers Association. It is expected to be 
ready for d istribu tion  th is m onth.

The digest will contain:
1. A condensed schedule of insur-

CORPORATION«< Dubuque, Iowa
. . . the "15 Year Record" of this 
rapidly growing corporation has just 
recently come off the press, and is 
available to any bank or institution 
upon reguest. This complete history 
shows the reasons and proof of Inter­
state's rise in Automobile Financing.

The "Economy Plan" of automobile 
financing, which offers rates as low 
as $3.00 per $100 per year, is featured 
by established automobile dealers 
in Iowa, Wisconsin, Minnesota, and 
Illinois.

One standard form of note is issued 
for all short term accommodations. 
This obligation is held by leading 
banks and institutions and is offered 
in convenient maturities and denom­
inations at current discount rates.

Prompt reply and complete informa­
tion to all inquirers. Address your 
request to . . .

IN T E R S T A T E  F IN A N C E  C O R P O R A T IO N
HOME OFFICE . . . DUBUQUE, IOWA
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it will contribute tow ard reducing po­
ten tia l risks to a m inim um  and tow ard 
im proving insurance protection.”

Copies will be available from  the In ­
surance and Protective D epartm ent of 
the A m erican B ankers Association at 
22 E ast 40th Street, New York City, 
a t $1.50 each in  stitch  binding, or $2.00 
in loose-leaf binding.

Dividend
The board of directors of The F irs t 

N ational Bank of Chicago a t a m eeting 
last m onth  declared a quarterly  divi­
dend of $2.50 per share on the capital 
stock of the bank, increasing the an­
nual ra te  from  $8 to $10 per share. The 
directors also transfe rred  $5,000,000

from  undivided profits to surplus m ak­
ing it $40,000,000. The capital stock of 
the bank rem ains a t $30,000,000. The 
dividend was payable Jan u ary  1, 1941, 
to stockholders of record December 23, 
1940.

Chase National
The sta tem ent of the Chase National 

Bank for December 31, 1940, was made 
public Jan u ary  3, 1941. The deposits 
of the bank on th a t date w ere $3,543,- 
338,000, the largest deposit figure yet 
reported  by the bank, w hich com pares 
w ith  $3,251,342,000 on Septem ber 30, 
1940, and $2,803,730,000 on December 
30, 1939.

Total resources am ounted to $3,824,-

403.000 (also the largest in the bank’s 
h istory) com pared w ith  $3,522,990,000 
on Septem ber 30th, and $3,085,819,000 
a year ago. Cash in the bank’s vaults 
and on deposit w ith  the Federal Re­
serve Bank and o ther banks, $1,672,-
535.000 com pared w ith  $1,440,940,000 
and $1,293,143,000 on the respective 
dates; investm ents in U nited States 
governm ent securities, $1,098,108,000 
com pared w ith  $1,045,425,000 and $820,- 
170,000; loans and discounts, $664,189,- 
000 com pared w ith  $625,579,000 and 
$636,176,000.

On December 31, 1940, the capital of 
the bank was $100,270,000 and the su r­
plus $100,270,000, both am ounts un ­
changed. A fter declaration on Decem­
ber 26th of a sem i-annual dividend to 
be paid F eb ruary  1st am ounting to 
$5,180,000, the undivided profits ac­
count on December 31st am ounted to 
$36,212,000. This am ount com pares 
w ith  $36,535,000 on Septem ber 30, 1940, 
and $33,022,000 on December 30, 1939.

The net earnings of the Chase N a­
tional Bank for the year 1940 am ounted 
to $13,550,000, or $1.83 per share, com­
pared w ith  $13,315,000, or $1.80 per 
share, in 1939.

Dividend
At a special m eeting of the board of 

directors of the W isconsin B ankshares 
Corporation held last m onth, a divi­
dend of 25c a share was declared, pay­
able December 27th to stockholders of 
record December 12th.

Two Directors
W illiam  C. Potter, chairm an of the 

board of the G uaranty T ru st Company 
of New York, announces th a t Thom as
J. W atson and M atthew  T. M urray, Jr., 
have been elected directors of the com­
pany.

Mr. W atson has been president of 
the In ternational Business M achines 
Corporation since 1914, and although 
th a t association constitu tes his chief 
business in terest, he has for m any 
years been widely connected w ith  or­
ganizations in the fields of in te rn a ­
tional relations, foreign trade, govern­
m ent, education, and philanthropy. He 
served as a d irector of the Federal Re­
serve Bank of New York from  Jan u ary  
1, 1938, u n til the  close of 1940.

Mr. M urray is secretary  and resident 
a tto rney  of the G uaranty  T ru st Com­
pany. He has been associated w ith  
the bank for 36 years, and previously 
served as a m em ber of the board of 
directors during  1939.

Bare Truth
Girls w hen they  w ent for a swim,

Once dressed like M other H ubbard; 
Now they  have a different whim

And dress more like her cupboard.
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N E B R A S K A

IN V ES T M E N T  B A N K ER S

A S S O C IA T IO N

H O W A R D  B U F F E T T  
President 

Omaha
CECIL W. SLOCUM

O MAHA investors entered  the se­
curity  m arke t in a ru sh  to buy 

outstanding U nited States tax-exem pt 
governm ent bonds and notes following 
Secretary of T reasury  M orgenthau’s 
recent announcem ent th a t a new  gov­
ernm ent taxable issue was soon to be 
offered.

M orgenthau announced a new  $500,- 
000,000 issue to ru n  five years and 
bearing three-fourths of 1 per cent 
coupon, subject to federal taxes.

E sta te  of Frank J. Burkley, Omaha 
business leader w ho died Septem ber 9, 
was valued at $744,253.82 in  an inven­
to ry  filed in county court a t Omaha 
by his two daughters, Mrs. Agnes B. 
H arding and Mrs. M ary B. B rinker.

Of the total, $339,700 was in stocks, 
$299,434 in bonds. M ajor portion  of 
the estate, after bequests to taling $37,- 
700, goes to the two daughters. Mr. 
B urkley was president of the Burkley 
Envelope and P rin ting  Company.

Most of the estate was in  “gilt- 
edged” stocks and bonds. Only a few 
bonds w ere in depreciated issues. 
There was one Czechoslovakian bond, 
bought a t $1,000, listed a t $97.50.

Included in the stocks and bonds 
inventory  were:

Omaha w ater bonds, $42,000; U. S. 
treasu ry  bonds, $37,000; 600 shares 
Omaha U nion Stock Yards Company 
stock, $34,800; 200 shares U nion P a­
cific common, $17,900; 550 shares Ken- 
necott Copper common, $16,362; 424 
shares A m erican Telephone and Tele­
graph, $70,755; 832 shares B urkley E n ­
velope and P rin ting  common, $64,480; 
395 shares F irs t N ational Bank of 
Omaha common, $15,405; 1,035 shares, 
Cudahy Packing, $12,678.

Building and loan associations in 
N ebraska are in b e tte r condition now 
th an  at any tim e since the depression, 
40 building and loan executives agreed 
in Omaha recently  a t the annual 
roundtable conference of the N ebraska 
League and Savings and Loan Associa­
tions.

Secretary

J. B. Douglas, president, said the 
associations have the largest cash re ­
serves to m ake loans and the largest 
reserves to cover losses since depres­
sion days. In te rest ra tes are expected 
to continue a t the presen t level for 
some time, bu t probably will not go 
lower, he stated.

The United States National Bank of
Omaha, executor of the Sarah Joslyn 
estate, recently  asked probate court in 
Omaha for an  order perm itting  pay­
m ent in full of various bequests other 
th an  the residual bequest to the So­
ciety of L iberal A rts, w hich m anages 
the Joslyn A rt M emorial in  Omaha.

The application listed cash on hand 
a t $876,975, w ith  liquid assets of read­
ily salable m unicipal and governm ent 
bonds a t $1,807,045. Bequests totaled 
about $650,000.

W hen Mrs. Joslyn’s husband, George 
Joslyn, died in 1916, his estate was ap­

praised a t $6,706,850. Before she died, 
Mrs. Joslyn gave aw ay about $4,600,- 
000, m ostly for the  a r t  mem orial. H er 
estate was appraised a t $3,054,162.

Mrs. Joslyn’s bonds ($2,371,859) 
w ere m ostly city of Omaha, Douglas 
county, Omaha school district, and 
Omaha u tility  d istric t issues, bu t she 
had large holdings of federal bonds.

Guy Gadbois, form er Omaha invest­
m ent banker who moved to California 
several years ago, has been nam ed 
vice president of the O’Melveny-Wag- 
enseller & D urst investm ent firm of 
Los Angeles, and m anager of the con­
cern ’s Beverly H ills office.

Mrs. Gadbois, the form er Marcelle 
Folda, onetim e queen of Omaha’s 
Ak-Sar-Ben, is the daughter of Mr. 
and Mrs. E. F. Folda, now of Beverly 
Hills. Mr. Folda is a form er Omaha 
banker.

Jesse U. Liverm ore, onetim e “boy 
w onder” of W all Street, who was found 
shot to death recently  in a New York 
hotel, had visited Omaha frequently  
in recent years. H is wife was the 
form er H arrie t Metz of Omaha.

Harold T. Landeryou, Omaha invest­
m ent banker who is potentate of Tan­
gier Temple of the Shrine, spoke re ­
cently w hen Shrine m em bers in 
Omaha w ere guests a t the annual 
C hristm as “quota display” luncheon 
given by the Tangier w om en’s auxili­
ary. On display w ere m ore th an  250 
garm ents, inncluding 15 quilts, w hich 
w ere to be shipped to the Shrine Twin 
Cities hospital in M inneapolis in tim e 
for Christm as.

B O N D S
Public Utility  

Industrial  

Railroad  

Municipal

A.C. A L L Y N a n d  c o m p a n y
Incorporated

100 W est Monroe Street, Chicago 

New York Milwaukee Omaha Boston

R epresentatives: W aterloo Des Moines Cedar Rapids
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Reprint from Omaha World-Herald, December 1 1, 1940

THE BOARD OF DIRECTORS
OF

The United States National Bank
OF OMAHA

Announces
an increase of the Surplus Account from earnings to make

combined capital and surplus

$ 2,000,000.00
DIRECTORS

W . B. T. Belt
President, Rational Security Insurance Company

Linn P. Campbell
President, Byron Reed Company, Inc.

Edwin A. Duff
Duff Grain Company 

Edward Flynn
Executive Vice President, Chicago, Burlington 
&  Quincy Railroad Co.

John W . FIughes
President, Guarantee Mutual Life Company

Glenn E. Jennings
President, Wright &  Wilhelmy Company

Arthur A. Lowman
President, Northwestern Bell Telephone Company

Edgar M. Morsman, Jr.
Attorney

Robert P. Morsman 
Roy Page

Vice President and General Manager,
N.ebras\a Power Company

Henry W . Pierpont
President, Standard Oil Company of ?s[ebras\a

A braham L. Reed
Chairman of the Board, Byron Reed Company, Inc.

Harry F. Reed
President, L. G. Doup Company

Ellsworth Moser
Executive Vice President

Herbert M. Bushnell 
President

Eighty-four Years of Sound Banking Service

ntieU N I T E D  S T A
Rational B A N  R

CAPITAL, SURPLUS AND RESERVE — $2,300,000.00

T E S
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CARL D. GANZ 
President 

Alvo

NEBRASKA
NEWS

WM. B. HUG H ES  
Secretary 

Omaha

Surplus Increased
The directors of The U nited States 

N ational Bank of Omaha announce an 
increase in surp lus account to $900,000 
which, w ith  capital of $1,100,000 brings 
capital and surp lus to $2,000,000. U n­
divided profits and reserve accounts of 
$325,000 give capital accounts to over 
$2,325,000.

This is in accord w ith  a continuing 
policy of m aintain ing am ple inverted  
capital to properly  service bank pa­
trons.

The U nited States N ational Bank is 
now com pleting its 84th year of ren ­
dering complete banking service for 
Omaha and surrounding territo ry .

Defense Committee
P resident Ganz of the N ebraska 

B ankers Association appointed a com­
m ittee of bankers recently  to organize 
a state survey of defense industry  pos­
sibilities, and to finance new  industries 
w here they  seem justified. A ppoint­
m ents followed a m eeting of the de­
fense loan com m ittee of the Am erican 
B ankers Association. The N ebraska 
group:

W illiam  N. M itten, chairm an, presi­
dent, Stephens N ational Bank, F re ­
mont.

E dw ard A. Becker, vice president, 
C ontinental N ational Bank, Lincoln.

W. B. M illard, vice president, Omaha 
N ational Bank.

J. V. W ebster, president, F irs t N a­
tional, Chadron.

F. W. Shonka, assistan t cashier, Cen­
tra l National, Columbus.

P. A. Ude, cashier, N ebraska Secu­
rity  Bank, Deshler.

H. J. W ragge, cashier, F irs t N ation­
al, Tekam ah.

C. E. A rterburn , vice president, St. 
Paul N ational, St. Paul.

F. H. Oberm ann, cashier, S tate Bank 
of B urchard.

C. A. Phillips, cashier, Cambridge 
State Bank.

Floyd A. H ansen, cashier, City N a­
tional, H astings.

G. G. H am pton, vice president, Goth­
enburg State Bank.

O. E. Krohn, cashier, N ational Bank 
of Neligh.

C. J. M ortensen, president, N ebraska 
S tate Bank, Ord.

H. D. Wells, vice president, F irs t 
S tate Bank, Scottsbluff.

M. W. Dunlap, cashier, Farm ers 
State, Douglas.

G. E. Barks, cashier, F irs t National, 
Belden.

W. L. Seng, cashier, M erchants & 
Farm ers, McCool Junction.

New Superintendent
Governor-elect Dwight Griswold has 

announced the appointm ent of W ade 
M artin, S tratton  banker, as state bank­
ing superin tendent. The appointm ent 
will become effective Jan u ary  9th. Mr. 
M artin will re ta in  his in terest in the 
Commercial Bank a t S tratton, but 
Louis Stolte, vice president and form ­
er cashier, will take over the active 
m anagem ent. John  J. Collins, who 
resigned as county treasu re r of H itch­
cock county, will take the position of 
cashier in the S tra tton  bank.

Mr. M artin  has announced he will 
re ta in  Deputies J. F. M cLain and 
George W ilson, ve teran  employes of 
the banking departm ent.

Griswold approved both appoint­
m ents, M artin  said.

W ilson has been associated w ith  the 
banking departm ent for 15 years, first 
as an exam iner and for the past eight 
years as deputy in charge of building 
and loan associations, cooperative 
credit associations and installm ent and 
investm ent associations.

McLain came to the banking depart­
m ent from  Im perial in 1926. He served 
eight years as an exam iner and has 
been deputy in charge of banks for 
the past six years.

County Meeting
The annual m eeting and banquet of 

the Saunders county bankers was held 
on December 17th. The banquet was 
served a t the W igwam Cafe and busi­
ness m eeting was held in the lobby of 
the F irs t N ational Bank.

Officers are:
President, J. H. Hansen, Davey, Ne­

braska.
Vice president, Gus Houfek, Malma, 

Nebraska.
Secretary-treasurer, Evald C. Brodd, 

Wahoo.
Executive committee, C. G. Hohl, 

chairm an; E. H. H enderson and Carl 
Mostrom.

Alfred E. Brodahl, new ly elected 
senator to the state legislature, was a 
guest.

Consolidation
The G rant County State Bank of 

Ashby has been consolidated w ith  the 
Bank of H yannis, the change being 
made effective December 12th. All de­
posits of the Ashby Bank, w hich to­
taled about $200,000, loans and all other 
business w ere transfe rred  to the H y­
annis bank and operation of the G rant 
County State Bank will be discon­
tinued.

It was explained th a t the change 
was made to elim inate the operating 
expense of one bank. Stock of the 
Ashby bank was owned by the Abbott 
Company, w hich also has the control­
ling in terest in the Bank of H yannis.

Four-County Meeting
Tekam ah bankers w ere hosts as 

bankers from  Douglas, Sarpy, W ash­
ington and B urt counties gathered for 
a d inner party  and the quarterly  m eet­
ing of the four-county organization.

Principal speaker was Judge L. W. 
Pow ers of Omaha, whose topic was 
“The F arm  Credit A dm inistration.”

K arl Brow n of Papillion is president 
of the four-county bankers group; R.
K. Hancock of Tekam ah is vice presi­
dent, and R. H. Hall, Florence, secre­
tary-treasurer.

Annual Meeting
The regular annual stockholders 

m eeting of the Farm ers N ational Bank, 
Pilger, w ill be held in the banking 
rooms on Tuesday, Jan u ary  14th, w hen 
the directors will be elected for the 
ensuing year and such o ther business 
transacted  as m ay legally come before 
the meeting.

Lobby Blooms
Stephens N ational Bank, Frem ont, 

lobby was alive recently  w ith  the rich 
flame color of five dozen fresh  poin- 
settias of the California variety.

The Christm as blooms, a gift from  
Mr. and Mrs. Joe L. Steinbach of Pasa­
dena, form erly of F rem ont, came 
packed in California ice as a gift to 
Mr. and Mrs. N. Mitten.

F our or five tall floor baskets of the 
blossoms and luxu rian t foliage placed
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th roughout the bank lobby provided 
holiday atm osphere ap len ty  and w ere 
the subject of com m ent by every vis­
itor.

Elected President
Glen Ham pton, of the G othenburg 

State Bank, was nam ed president of 
the Mid-west N ebraska Regional Clear­
ing House Association a t its annual 
m eeting in N orth  P latte. Thirty-five 
m em bers a ttended the meeting.

O ther officers nam ed w ere W illiam 
Collett, of Brady, vice president, and 
G. W. Taylor, of the McDonald bank, 
secretary-treasurer. The president will

nam e the m em bers of the executive 
board, one from  each of the five coun­
ties represen ted  in the association— 
Dawson, Logan, Lincoln, K eith and 
Perkins counties.

Name Clements President
P resident of the Cass County B ank­

ers Association for 1941 will be Guy L. 
Clements of Elmwood. Secretary-treas­
u re r will be Oscar C. H inds of W eeping 
W ater. W alter J. W underlich, Ne- 
haw ka, and E lm er H allstrom , Avoca, 
are the re tiring  officers. John  Stocker 
of N ebraska City was toastm aster at 
the annual banquet in P lattsm outh.

Bank at Chadron
The A bbott Company will add an­

o ther to its list of banks w hen it opens 
a new  institu tion  in Chadron.

A state  charter has been g ran ted  for 
the bank, w hich will have a capital 
stock of $100,000.

I t w ill be located in the building 
now occupied by the Style Shop. The 
store is now having a rem oval sale and 
it is hoped to have the building rem od­
eled in tim e to s ta rt business around 
the first of the year.

The institu tion  at Chadron will make 
a to tal of six banks controlled by the 
company. The o thers are at Alliance, 
Scottsbluff, H yannis, Mullen and Wood 
Lake.

The com pany recently  closed one in ­
stitu tion  w hen it consolidated the bank 
a t Ashby w ith the bank at H yannis.

Arcadia Banks Consolidate
A consolidation of the two banks of 

A rcadia was effected w hen the Arcadia 
State Bank purchased the F irs t Na­
tional Bank of th is city. The form er 
bank was organized in 1888, the la tte r 
in 1908.

Buy Fairbury Bank
The en tire  stock of the N orthw est 

B ancorporation in the F irs t N ational 
Bank of F a irb u ry  was purchased re ­
cently  by a group of F a irb u ry  business 
men, headed by L u ther Bonham  and 
C. J. B achroritch. The bank was affili­
ated w ith  the N orthw est B ancorpora­
tion for the past 11 years.

The purchase was the largest single 
financial transaction  in sou thern  Ne­
braska in  m any years. The bank has 
total assets now in excess of $2,710,000; 
outstanding loans of $1,379,000; owns 
governm ent and m unicipal bonds to­
taling  $469,000 and has m ore than  
$728,000 cash on hand. The capital 
stock is $150,000 and the surplus, u n ­
divided profits and reserves to tal 
$ 122,000.

At the annual m eeting of the stock­
holders of the bank to be held in  Ja n ­
uary, C. J. Bachoritch and G. R. Le- 
Roy will be added to board of direc­
tors, and Mr. B achoritch will become 
vice chairm an and executive vice pres­
ident. The presen t board of directors 
includes L u ther Bonham, Ivan C. 
Riley, F. A. Houston, Jess Lee and 
Charles R. Moon.

Remodeling
Remodeling is being done in the 

F irs t N ational Bank, W ayne, to p ro ­
vide two offices instead of one a t the 
southeast corner of the room. Coun­
ters are being moved w est to furn ish  
the space.

L I V E  S T O C K  N A T I O N A L  B A N K - O M A H A
S ta tem en t  of Condit ion December 31, 1940

RESOURCES
Loans and D iscou nts........................................................................................................................$ 8,541,735.74
B on d s and O ther S e c u r it ie s .................................................................................................................. 5,933.97
Stock in Federal Reserve B ank..................................................................................................  30,000.00
Banking H ouse and F ixtures......... ...................................... ...................................................... 1-00
Other Real E sta te ............................................................................................................................ None
U. S, Gov’t S ecu rities.........................................................................................$3,472,344.89

(See Item ized L ist B elow )
Cash, Sight Exchange and Due From Fed. Res. B k ............................... 4,429,140.56 7,901,485.45

$16,479,156.16

LIABILITIES
........................ $ 500,000.00
........................  500,000.00
........................  187,335.66
........................  163,294.59
........................  5,148.63
........................  7,500.00

$8,326,639.92
6,789,237.36 15,115,877.28

$16,479,156.16

U. S. GOVERNMENT SECURITIES
Description Rate M aturity Par V alue Book V alue M arket Value
Bonds 3% ............................... 6-15-47-43 $ 250,000.00 $ 269,876.56 $ 270,000.00
Bonds 4 ..............................  12-15-54-44 1,500,000.00 1,653,021.90 1,707,656.25
Bonds 3% ..............................  3-15-56-46 1,400,000.00 1,549,446.43 1,621,375.00

$3,150,000.00 $3,472,344.89 $3,599,031.25

P rem iu m  on U . S . G o vern m en t S e c u r i t ie s  a m o r tize d  to  o p tio n a l d a te .

OTHER BONDS AND SECURITIES
Sarpy Co. School D ist. W arrants...............................$5,933.97 $5,933.97 $5,933.97

Capital and Surplus Loans and Discounts Deposits
Dec 31, 1933_____$ 550.000.00_____ $1,566,262.23_____ $ 4,910.106.01
Dec! 31, 1935____  650.000.00_____ 2.089.532.87______ 10,527,574.79
Dec. 31, 1937____  760.000.00_____ 5,582.387.78______ 12,926,413.94
Dec. 31, 1940____  1,000,000.00_____ 8.541,735.74______ 15,115,877.28

We offer our banking friends our facilities for cooperating with them in 
the financial problems of the Live Stock, Agricultural and Commercial inter­
ests—and extend Season’s Greetings with best wishes for a Happy and 
Prosperous New Year.

ALVIN E. JOHNSON, President

T h is  B a n k  H a s  N o  A ff il ia te d  C o m p a n ie s
M e m b e r  o f F ed e ra l R e s e r v e  S y s te m  and F e d e ra l D e p o s i t  In su ra n c e  C orp o ra tio n

Capital Stock (C om m on)..................
Surplus (Earned) ..............................
Undivided Profits ...............................
Reserve for Taxes, Interest, E tc ..
Unearned D iscount ....................
D ividend Payable January 2, 1941 
D eposits :

Banks ................................................
Other D eposits ............................

N o r t h w e s t e r n  B a n k e r  J a n u a r y  1 9 4 1

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



39

MRS. J. VINCENT STARRETT, 
beauteous Swiss-Russian wife of 

the A m erican m anager of the N ational 
City Bank of New York’s branch at 
Peiping, China, w ith  her children, 
Andre, 4, and Diana, 12, stopped in 
Omaha recently  for a brief v isit w ith  
Mr. and Mrs. Sam B. Starrett, Jr.

They w ere on th e ir way east, hav­
ing sailed from  China w ith  o ther 
evacuees Novem ber 14th. Mr. S tar­
re tt rem ained in  Peiping for the time 
being. Despite the Japanese invasion, 
life in China w ent on about as usual, 
she said.

Surplus account of the U nited States 
N ational Bank of Omaha was in ­
creased recently  to $900,000 by action 
of the board of directors. W ith cap­
ita l of $1,100,000, th is brings the b an k ’s 
capital and surplus to $2,000,000. U n­
divided profits and  reserve of $325,- 
000 give the bank a total capital of 
$2,325,000. Increase in surplus is ef­
fected by tran sfe rrin g  p a rt of the 
bank’s earnings to th a t account. A 
sta tem ent issued by the bank’s di­
rectors said: “T hroughout the 84
years of the bank’s u n in te rru p ted  
service to the Omaha area, the U nited 
States N ational Bank has m aintained 
a policy of tran sfe rrin g  a portion  of 
its earnings to surp lus to supplem ent 
the stockholders’ in terest in order th a t 
there  m ight be a sound and conserv­
ative ratio  of capital, surplus and re ­
serve to increasing custom ers’ de­
posits.”

Arthur B. Coad, president of the 
Packers N ational Bank, has been 
nam ed chairm an of an  em ergency 
com m ittee of five to act on behalf of 
the South Omaha M erchants’ Associa­
tion  in connection w ith  the proposed 
bom ber assem bly p lan t to be estab­
lished a t a cost of $10,000,000 a t F o rt 
Crook, south  of Omaha.

W. B. Millard, Jr., vice president of 
the Omaha N ational Bank, is chairm an 
of the Omaha Committee for B ritish 
W ar Relief. He re tu rn ed  recently  
from  New York, w here he conferred 
w ith  national headquarters officers. 
B ritish  relief groups, including Allied 
W ar Relief and B ritish  Relief Soci­
eties, have been m erged under the 
nam e of B ritish  W ar Relief Society, 
Inc., and the goal has been placed at 
$20,000,000.

J. F. M cDermott, vice president of 
the F irs t N ational Bank of Omaha, is 
treasu re r of the Omaha committee.

More than  $400,000 in Christm as 
club savings was paid out recently  
to nearly  11,000 m em bers in Omaha by 
eight banks.

The accounts ranged from  $5 to

m ore th an  $1,000. Largest am ount 
paid out by any one bank, $225,667, 
was d istribu ted  by the U nited States 
National, to 5,384 m em bers. O ther 
banks in the plan are the Omaha N a­
tional, F irs t National, Live Stock Na­
tional, N orth  Side Bank, Packers Na­
tional, South Omaha Savings, and 
Stock Yards National. The Live Stock 
N ational paid out $68,674.60 on De­
cember 2nd, according to P resident 
Alvin E. Johnson.

Three national officials of the wom ­
en’s com m ittee of the Am erican In ­
s titu te  of B anking w ere guests at a tea 
sponsored recently  by the Omaha 
chapter. They included Miss Rose 
Ziph, K ansas City, Missouri, p resen t 
chairm an of the committee; Mrs. 
Mary K. Cunningham, M inneapolis, 
last y ear’s chairm an, and Mrs. R. N. 
Perley, Omaha chairm an before Mrs. 
Cunningham .

C hairm anship of the w om en’s com­
m ittee is regarded as the highest office 
open to wom en in  banking. M iss The­
resa G hiringhello, chairm an of the 
Omaha chapter, was in  charge of the 
tea.

Mrs. Arthur L. Coad is president of 
the alum nae of Duchesne college of 
Omaha, w hich sponsored a lecture by 
Rev. Daniel Lord of St. Louis on De­
cember 6th.

Denm an Iiountze, form er Omaha 
banker, has sold his in terest in the 
general insurance agency of M orrison 
& K ountze to John  K. M orrison, M ark 
W. Besack, E. H. D ahlgard and E. F. 
Anderson, and the nam e of the firm

2-UicJz fyacti about MO C H E C K S !
1. Saves cheek expense! Monogrammed 
Checks are sold to customer . . . 200 for 
only $1.
2. Appeals to customer immediately as a 
great deal of prestige goes with the use of 
personal checks.
3. Not an ordinary appearing check. Every­
one likes its  modern design. Individual's 
monogram is popular and provides very per­
sonal element.

4. Beautifully printed in  TWO colors in­
stead of the customary one color.

5. Available in choice of THREE colors of 
Safety Paper— Azure, Com or Stone.

6. Numbered consecutively —  promotes cus­
tomer’s reconciliation of balances, an im­
portant educational feature going far towards 
eliminating overdrafts.

Write today for FREE COUNTER DISPLAY and INFORMATION!

United States Check Book Co.
OMAHA. NEBRASKA
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has been changed to M orrison & Com­
pany. Kountze was vice president and 
secretary  since the firm was founded 
in Septem ber, 1939. Kountze an ­
nounced he would organize a new  
agency.

Mr. and Mrs. John  R. L auritzen 
spent the Thanksgiving holiday in 
Omaha w ith  Mrs. L auritzen’s parents, 
Mr. and Mrs. T. L. D avis. Mr. Davis 
is president of the F irs t N ational Bank 
of Omaha. The Lauritzens live in 
Minneapolis.

David F. D avis, tru s t officer of the 
Omaha N ational Bank, is the new  
president of the Omaha club, long-

established dow ntow n social club for 
business and professional men. The 
club’s building was rem odeled recent­
ly. R etiring  president is Morse Palm ­
er of the S tandard  Oil Company of Ne­
braska. Re-elected treasu re r is John  
M. Douglas, Omaha investm ent bank­
er. T. W. M orsman and C. A. A bram ­
son w ere elected to the board of di­
rectors.

Mrs. C atherine M. Grest received
$42,500 for the death of her husband, 
Jacob J. Grest, vice president of the 
Federal F arm  M ortgage Corporation, 
who was killed in an  elevator acci­
dent in the F arm  Credit building a t 
Omaha, A ugust 14th. Owners of the

building w ere covered by a liability 
policy w ith  the London G uaranty  and 
Accident Company. The settlem ent, 
w ithout a law suit, was effected by 
Foster-B arker Company of Omaha. 
County Judge Bryce Craw ford ap­
proved the settlem ent.

The banks division, A ustin  Vickery, 
chairm an, w as first to m ake a com­
plete repo rt in  Om aha’s Red Cross 
campaign, w ith  $628.80, against $470.10 
last year.

Omaha National Bank, as tru stee  
for the estate of the late Mr. and Mrs. 
C. N. Dietz of Omaha, sought recently  
to sell a t public auction a num ber 
of pieces of Dietz property, including 
the Dietz residence, one-time show- 
place in Omaha’s fashionable W est 
F arnam  district. The residence’s as­
sessed valuation  was listed on the  tax  
books at only $13,215, bu t no bid was 
ven tu red  on the property  a t the auc­
tion.

Omaha bank debits in Novem ber 
increased 3.8 per cent over the same 
m onth in 1939. Bank clearings de­
creased 1.4 per cent. Livestock re ­
ceipts w ere up 7.7 per cent, reflecting 
the bigger payrolls at the Omaha 
packing houses.

Debits for Novem ber w ere $140,675,- 
283; clearings, $138,555,203. F or the 
week ended N ovem ber 9, both debits 
and clearings w ere g rea ter th an  the 
same w eek the previous year.

Resigns
John  Van Auken, vice president of 

the Lexington State Bank, has severed 
his connection w ith  the bank, effective 
th is m onth. He recently  sold his 
home to Dr. A. R. T ransue, and Mrs. 
Van A uken and daughter, Jean, are at 
p resen t in Lincoln. Mr. Van A uken’s 
plans for the fu tu re  are ra th e r  in ­
definite. However, he has several 
th ings in  m ind and will m ake his de­
cision a t an  early  date.

High Flyer
Little  Jackie: “Are you an angel, 

daddy?”
Daddy: “Of course not, son. W hy do 

you ask?”
L ittle  Jackie: “Well, I ju s t heard  

m um m ie tell the lady nex t door she 
was going to clip your w ings.”

SELL YOUR BANK
The “Walters” Way 

Without Publicity
Qualified, carefully investigated bank 

employees furnished free 
TH E CHARLES E. W ALTERS CO. 

Omaha, Nebraska

Charter No. 209

First National Bank 

of Omaha

T h e

O ld est N a tio n a l B a n k  

F rom  O m ah a W est
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In Locals

Misko Buys Control
A fter being connected w ith  the F irs t 

N ational Bank for tw enty  years, d u r­
ing m ost of w hich tim e he served 
e ither as president of the bank, chair­
m an of the board of directors or as a 
director, F ran k  Koupal sold all his 
holdings in the bank to Ralph E. 
Misko, p resen t bank cashier. Am ount 
of m oney involved was not disclosed. 
The stock was bought by Mr. Misko 
personally  bu t the estate of his late 
father, Jam es Misko, owns a substan­
tia l block of F irs t N ational Bank stock, 
so th is purchase gives control of the 
bank to the Misko family. No change 
in bank personnel will take place at 
present, it is stated.

TH E legislative com m ittee of the Ne­
braska B ankers Association m et re ­

cently in  Lincoln to lay plans for “hav­
ing someone on the ground” during  the 
coming session of the legislature.

Secretary W illiam  B. H ughes of 
Omaha said the group w ill probably 
have little, if anything, to propose bu t 
w ill be a lert for any proposed legisla­
tion favorable or otherw ise to the in ­
terests  of N ebraska bankers.

C hairm an Dan J. R iley of Dawson 
was in  charge of the m eeting. Carl D. 
Ganz of Alvo, president of the associa­
tion, and Arthur L. Coad, chairm an of 
the association’s com m ittee on consum ­
er credit, attended. O thers presen t 
w ere Julian L. Stevenson, N ebraska 
City; E m il E. P lacek, Wahoo; Robert
H. H all, Omaha; H. A. Schneider, 
Plattsm outh; Robert H. Clarke, Papil- 
lion; J. F. M cDermott, Omaha, and T. 
B. Strain, Lincoln.

In  a double ring  cerem ony per­
form ed by Dr. E dm und M iller in the 
F irs t P resby terian  Church of Lincoln, 
Miss E lizabeth W augh, daughter of 
Sam uel Clark W augh, Lincoln, became 
the bride of John Tem pleton Brow n­
lee, Jr., son of Mr. and Mrs. John  T. 
Brownlee, Lincoln.

A fter a tr ip  to F lorida the couple 
re tu rn ed  to Rapid City to m ake its 
home. Mr. Brownlee is employed at 
the Rapid City N ational Bank.

Because of bad roads, the convention 
of the 94 cooperative banks of the state 
in Lincoln, originally scheduled for 
last m onth, was postponed un til J a n ­
uary  10th. Louis J. W illie, secretary  of 
the N ebraska association, and other 
officers m et to change the date. The 
m eetings w ill be held in the capital, 
both afternoon and evening.

A nnual C hristm as bonuses totaling 
$5,311.64 w ere d istribu ted  w hen the 
40 employes of the N ational B ank of 
Commerce held th e ir annual party .

Each employe received a s ta rry  en­
velope in w hich was enclosed a check 
am ounting to 10 per cent of his y ea r’s 
salary. C hristm as carols w ere sung, 
and P resident M. W eil gave his “bank 
children” a b it of counsel d raw n from  
his decades of banking experience.

I t has been the b an k ’s custom  for 
m any years to give its employes a 
Christm as bonus, bu t Mr. AVeil said 
th is is the first year a specific percent­
age of salary has been decided upon. 
In  addition to the employes, there  
w ere five guests a t the dinner.

E vald M. F orsyth , L incoln, president 
of the F irs t Federal Savings and Loan 
Association, has been elected regional 
director-at-large for the Federal Home 
Loan Bank a t Topeka, Kansas, it was 
announced. The bank serves the 10th 
region, w hich includes N ebraska, K an­
sas, Oklahoma and Colorado.

OUR BANK SOLVED  
W A G E-H O U R  PROBLEM

(Continued from  page 11) 
th a t an  official title  alone does not 
give exemption.

The Executive classification requires 
a salary  of a t least $30 per w eek or 
$130 per m onth.

The A dm inistrative classification re ­
quires a m onthly salary  of a t least 
$200 per m onth.

W hat w ill the W age and H our in ­
spector do w hen he com es into your 
bank?

1. Ask for a list of all employes du r­
ing the period of October 24, 1938 to 
date together w ith  the am ount of over­
tim e due each employe.

2. Ask for a list of employes on 
whom  exem ption is claimed.

3. On each employe under 19 years 
of age, a Certificate of Em ploym ent

A  H a p p y  H e w  y e a r

With increased facilities to assist its Nebraska 
correspondent banks, the CONTINENTAL 
NATIONAL BANK enters 1941 with confi­
dence it can serve even better its banks and 
bankers during the New Year just ahead.

C o n t i n e n t a l  R a t i o n a l

B a n k
° r

L I N C O L N

Member Federal Deposit Insurance Corporation
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-• N E B R A S K A  N E WS  •
will be requested from  the school last 
attended, verifying the age of the em­
ploye as shown by the school records. 
This is to check on violations of the 
Child Labor Law w hich prohibits the 
em ploym ent of persons under sixteen 
years of age.

4. Exam ine the m ethod used in de­
term in ing  the hourly  rate.

5. Secure statem ents from  employes 
together w ith  receipts for overtim e 
paym ents actually  made.

6. F rom  an exam ination of the rec­
ords, it w ill be determ ined w hether 
the em ployer has observed a regular

or irregu lar w orkw eek since the Act 
became effective.

If the em ployer is found to have 
been w orking an  irregu lar of fluctu­
ating  num ber of hours, then  he will 
be considered as operating under the 
Irreg u la r or V ariable W orkweek. Con­
tra ry  to argum ents advanced by many, 
the actual num ber of hours w orked 
may not be the determ ining factor. 
If the em ployer has paid overtim e at 
actual tim e and one-half in excess of 
44 hours for the period of October 24, 
1938 to October 24, 1939 and on hours 
w orked in excess of 42 for the period

of October 24, 1939 to October 24, 1940, 
then  he has definitely established a 
regular w orkweek, even though the 
hours m ay have fluctuated, and is eli­
gible to adopt one of the constant wage 
plans.

Irregular W orkweek:
W here there  is no regular num ber of 

hours per week fixed by agreem ent or 
custom, the regular hourly  ra te  will 
be determ ined by dividing the weekly 
wage by the num ber of hours w orked 
and will vary  from  week to week in 
indirect proportion to the num ber of 
hours worked. However the em ployer 
m ay not take credit for undertim e.

Constant W age Plans:
The A dm inistrator has approved 

two Constant W age Plans, the Time 
Off and the P repaym ent Plan.

The Tim e Off Plan is restric ted  in 
its operation to pay periods and sim ply 
m eans th a t one hour of overtim e m ay 
be offset by one and one-half hours 
of tim e off a t some tim e w ith in  the 
same pay period.

The Prepaym ent Plan is outlined as 
follows in In terp re ta tive  B ulletin  No. 
4: “Though overtim e com pensation 
due an employe m ust norm ally be paid 
a t the tim e of the em ploye’s regular 
pay period, there  is no objection if 
the em ployer pays overtim e com pen­
sation to become due to an  employe 
in advance. This is the basic principle 
of the P repaym ent P lan .”

The em ployer and employe agree 
th a t in  any week in w hich the em­
ploye w orks less th an  40 hours, the 
em ployer will advance to the em­
ploye the difference betw een the 
am ount equal to his regu lar ra te  of 
pay for 40 hours and the am ount he 
w ould have received if he had been 
paid only for the num ber of hours he 
worked.

I t will be noted in the foregoing ex­
planation th a t the P repaym ent P lan  is 
based on an advance in dollars and 
cents to the employe in weeks in 
w hich few er th an  the m axim um  num ­
ber of hours are worked. However, 
in setting  up our records, we have ac­
counted for such advances in tim e (re­
corded in m inutes) ra th e r  th an  in 
dollars and cents, not only to sim plify 
the book-keeping bu t to expedite the 
w ork of inspectors in checking our 
records.

W hen an  inspection is made, the 
original tim e cards m ay be checked 
w ith  the figures show n on the em ­
ploye’s record sheet; from  th is point 
all com putations are show n on one 
sheet. As advances are recorded in 
m inutes, dollars and cents are only 
taken  into consideration w hen over­
tim e is w orked in excess of accumu-

The First N ational 
of Lincoln

(Organized 1871)

N E W
RESPO NSIBILITIES

A new year means new 
responsibilities.

A new year means new 
opportunities.

A new year means a new 
desire on the part of the officers 
and directors of the First Na­
tional Bank of Lincoln to be of 
increased service to their cor­
respondent banks in whose wel­
fare they are vitally interested.

Let us know if there is any 
special assistance we can ren­
der you as we enter 1941.

OVER SIXTY-NINE YEARS OF BANKING EXPERIENCE

G EO RGE W . HOLM ES.............P re s id e n t
P . R. EA STERD A Y .-Executive V ice -P re s id e n t
L. C. C H A PIN ..................................V ice -P re s id e n t
STANLEY MALY .........................V ice -P re s id e n t
B. O . CAMPBELL.............Ju n io r V ice -P re s id e n t
HOW ARD  FREEM AN ................................C a s h ie r

DONALD P. EASTERDAY...... A ss t. V ice -P res .
ERNEST U. GUENZEL.......................................A ss t. V ice -P res .
CLIFFORD G. W ESTO N ...... A ss is ta n t C a s h ie r
A . C. GLANDT...........................................A s s is ta n t C a s h ie r
R. J. BECKER................................................A ss is ta n t C a s h ie r

Member Federal Deposit Insurance Corporation
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• N E B R A S K A  N E W S  •
lated undertim e. Then the deficiency 
is reduced to hours, m ultiplied by the 
em ploye’s overtim e ra te  w hich gives 
the actual am ount due.

A ttention  is called to the fact th a t 
only credits to the em ployer will be 
carried over beyond the pay period; 
credits to the employe, i. e., overtim e 
com pensation due the employe, will 
not be carried  over beyond the pay 
period to be consum ed by subsequent 
em ployer advances, bu t will be paid in 
cash a t the pay period. In  th is way 
the em ployer will never become in ­
debted to the employe.

I t cannot be em phasized too strong­
ly th a t the validity  of the p lan  de­
pends upon the assum ption th a t w hen 
the employe receives f u l l  pay for 
weeks in w hich he w orks less th an  the 
s ta tu to ry  m axim um , he is being paid 
in excess of w hat he earns or is en­
titled  to and is therefore given a loan 
or advance w hich he m ay w ork out in 
subsequent overtim e. The question 
m ay arise as to w hether the loan or 
advance is really  a loan or advance. 
The Division has stated  th a t the deter­
m ination of th is question m ay depend 
on w hat the parties understand  will 
happen w hen an  employe severs his 
relationship  w ith  the employers. If 
the em ployer still has some accum ulat­
ed credits at th a t time, will some a t­
tem pt be made to get back the am ount 
of the loan or advance from the em­
ploye since there  is no fu rth e r possi­
b ility  th a t it will be w orked out by 
subsequent overtim e The fact th a t no 
attem pt will be made by the em ployer 
to collect the am ount due him  either 
by deducting such am ount from the 
em ploye’s last check or by some other 
way, is some indication th a t the loan 
or advance is sim ply a fictitious book­
keeping device. Also at the end of a 
year or some shorter period credits 
accum ulated by the em ployer are 
sim ply wiped off the slate and a new 
s ta rt is made, is some indication tha t 
there  is no loan or advance in  fact. 
If there  is no prepaym ent in fact, the 
Act will have been violated.

Credits to the employer, i. e., 
am ounts paid by him  in excess of 
am ounts earned by the employe or to 
w hich the employe is entitled, m ay 
be carried over beyond the pay period 
un til they  are consum ed by the over­
tim e w ork of the employe.

We adopted the P repaym ent P lan on 
Ju ly  1st of last year believing th a t

YOUR STATE BANKERS ASSOCIATION  
OFFICIAL SAFE, V A U LT AND  

TIMELOCK EXPERTS
F. E. DAVENPORT & CO.

O M A H A

such a plan properly applied would re ­
sult in the accum ulation of credits in 
the second and th ird  weeks of the 
m onth  sufficient to offset overtim e 
w orked in the first and fourth  weeks 
of the m onth. To date th is has w orked 
out as anticipated, in th a t our actual 
cash paym ents have been m aterially 
reduced. Em ployes know ing th a t they 
have credits to w ork against, n a tu ra l­
ly are w orking under less tension a t 
busy periods.

We did not adopt the Time Off Plan 
because it is restric ted  in its operation 
to pay periods. We did not adopt an

Irregu la r W orkw eek as we believed 
th a t over a period of tim e th is plan 
will resu lt in too m any overtim e pay­
m ents. It is based upon the suppo­
sition th a t as m any hours will be 
worked as may be necessary to com­
plete the workweek, and on first 
thought the variable hourly  ra te  may 
seem quite advantageous to the em ­
ployer. The irregu lar workw eek 
m ight easily become an indefinite 
w orkweek. The num ber of hours 
w orked should be controlled, and 
w hen the volume of w ork lightens, 
there  is no good reason w hy an em-

(o m m e rc e jru s t  (om pa n y9
18-1

E sta b lish e d  1865 

K A N S A S  C IT Y , M IS S O U R I

M em b er  F e d e r a l R e se r v e  S ystem

S ta tem en t o f C o n d it io n  at C lo se  o f  B u s in e ss  D e ce m b er  31, 1940

RESO URCES

Cash and Due from B an k s.. ............................................................$80,662,111.95

U. S. O bligations, D irect and Fu lly  Guaranteed..................... 39,378,145.06 $120,040,257.01

State, M unicipal and Federal Land Bank B onds.................... 19,013,012.30

Stock of Federal Reserve B ank......................................................  270,000.00

Other Bonds and Secu rities................................................................  12,692,094.80 31,975,107.10

Loans and D iscou nts..........................................................................................................  44 014 955 gg

Bank Prem ises and Other Real E state O wned....................................................  2,567 167.90

Customers’ L iab ility  Account Letters of C redit..................................................  22,852.79

Accrued Interest R eceivab le .........................................................................................  354,480.82

Overdrafts ................................................................................................................ ............  38,315.31

Other Resources ................................................................................................................. 2,188 18

Total Resources ..........................................................................................................  $199,015,335.01

L IA B IL IT IE S

D eposits .......................................  $186,304,792.64

Capital ........................................................................................................ $ 6,000,000.00

Surplus ........................................................................................................  3,000,000.00

Undivided Profits ..................................................................................... 3,617,216.09 12,617,216.09

L iab ility  Account Letters of Credit..........................................................................  22,852.79

Accrued Interest, T axes and E xpense........................................................................ 69,151.65

Other L iab ilities ........... ...................................................................................................  1 321.84

Total L iab ilities ........................................................................................................  $199,015,335.01

Member Federal D eposit Insurance Corporation
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• N E B R A S K A  N E W S  •
ploye should be required  to stay in 
the bank until a certain  hour if he 
m ight have completed his w ork ear­
lier. If he is required  to keep certain  
fixed hours regardless of the volume 
of work, then  busy days will resu lt in 
overtime.

We believe th a t a m onthly salaried 
employe who receives cash paym ents 
in weeks in w hich more than  the m ax­
im um  num ber of hours are worked 
and is not required  to account for u n ­
dertim e in weeks in w hich fewer than  
the m axim um  are worked, can hardly 
be considered as a true  hourly rate

O FFICERS
C. L. Fredricksen, President 

M. A. W ilson, V ice President and Cashier 
W. G. Nelson, A ssistant Cashier 
W. C. Schenk, A ssistant Cashier 
L. W . Ross, A ssistant Cashier

employe. I t would seem th a t the Ad­
m inistra tor had this fact in m ind w hen 
the Prepaym ent Plan was approved. 
U ntil th a t tim e there  was no way in 
which this discrepancy could be ad­
justed.

W hen operating on the basis of an 
irregu lar w orkweek, all overtim e is 
payable in cash. U nder the P repay­
m ent P lan it is reasonable to assum e 
th a t a substantial am ount of actual 
overtim e m ay be offset.

The W age and H our Law has had 
the effect of causing m any banks to 
speed up the tempo of routine w ork

DIR EC TO R S
C. R. McKenna, Pres., Johnson B iscuit Co. 
B. L. Sifford, Attorney, Sifford & W adden

G. F. Silknitter, President, Sioux City
Stock Yards Company 

C. L. Fredricksen, President 
M. A. W ilson, V ice President and Cashier

H. C. B osw ell, Secretary-Treasurer, 
W estern Contracting Corporation

as well as exam ine operating proced­
ure. The fact th a t a certain  system  
has been in use for years or th a t em­
ployes have fallen into the habit of 
allowing a fixed tim e for a particu lar 
operation, is no reason w hy the sys­
tem m ight not be changed for a less 
cum bersom e one or th a t tim e m ight 
not be reduced in m any operations. 
As all employes covered by the Act 
have now become hourly  rate  em ­
ployes, then  w asted tim e and duplica­
tion of w ork should be elim inated 
w here possible. A re-arrangem ent of 
w ork may be the first step in th a t di­
rection.

Adm inistrator’s Stand on Overtim e 
—October 16, 1940.

“W hen on Ocotber 24, 1940, the ba­
sic w orkw eek under the F air Labor 
Standards Act is reduced from  42 to 
40 hours, two alternative m ethods of 
ad justm ent are open to p lants now op­
erating  on a basis of a 42 hour w ork­
week or longer:

1. The existing w orkw eek m ay be 
m aintained and employes paid each 
week in addition to the ir p resen t wage, 
am ounts equal to one-half the ir regu­
lar rate of pay for two hours.

2. Existing  wage paym ents m ay be 
m aintained and the w orkw eek of each 
employe will be reduced by an  am ount 
sufficient to m eet the new hour stand­
ard .”

For em ployers who have chosen the 
second alternative, W age and H our 
A dm inistrator F lem ing pointed out 
th a t the 40 hour week will require a 
reduction in weekly w orking tim e not 
of two hours bu t only of forty  m inutes.

On October 24th, 1940 we set a w ork­
week of 41 hours 20 m inutes and as we 
operate on the P repaym ent Plan, u n ­
dertim e under 40 hours is added to ac­
cum ulation at m inute for m inute, 
while undertim e betw een 40 and 41 
hours 20 m inutes being paid for a t the 
overtim e rate, will increase the accum ­
ulation one and one-half m inutes for 
each m inute not worked.

He have solved our W age and H our 
problem  and the solution is not diffi­
cult, m oreover, it is agreeable w ith 
employe and em ployer alike.

Safety Shave
“M amma,” said little Johnny, “don’t 

m en ever go to heaven?”
“Why, of course, my dear. W hat 

m akes you ask?”
“Because I never see any pictures of 

angels w ith  w hiskers.”
“W ell,” said the m other, though t­

fully, “some m en do go to heaven, but 
they  get there  by a close shave.”

“The Bank at the Yards'

y

L I V E S T O C K  
N A T I O N A L  
BANK

S I O U X  C I T Y ,  IO W A

As we cross the threshhold of 1941, the LIVE STOCK 
NATIONAL BANK of SIOUX CITY enters its 46th year.
We are proud of the part we have had in develop­
ing the territory we serve.
''America” says one financial authority "is now 
swinging into a period which promises to become 
one of the most active in its history.” In this active 
period ahead the LIVE STOCK NATIONAL BANK 
is more anxious than ever to be of service to you 
in the handling of your Sioux City items and serving 
you in any other way that it can.
Happy New Year.

N o r t h w e s t e r n  Banker January 1941
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F. F. P H IL L IP P I  
President 
Milbank

S O U T H

D A K O T A

N E W S
GEORGE M. STARRING  

Secretary-Treasurer 
Huron

New Director
E arl K eller was appointed director 

of the Rapid City N ational Bank to fill 
the vacancy caused by the recent death 
of E dw ard H. Swander, the board of 
directors announced.

Keller has been an officer of the bank 
since its organization in 1934. He re ­
ceived his first banking experience in 
Cedar Rapids, Iowa, coming to Rapid 
City in 1929.

Pioneer Dies
F uneral services and burial took 

place in Y ankton for J. E. Ziebach, 
W essington Springs banker, who died 
in a H uron hospital.

The son of F. M. Ziebach, South Da­
kota pioneer who founded the W eekly 
Dakotian in 1861, he him self had a long 
and in teresting  record in connection 
w ith  the s ta te ’s development. He had 
served as a m em ber of the state legis­
lature, the last tim e as a senator in 
1937, and was at one tim e a ru ra l credit 
commissioner. He had an  in tim ate 
acquaintance w ith  the developm ent of 
the state and at one tim e published a 
new spaper.

Annual Party
Em ployes and officers of the N orth­

w est Security N ational Bank, Sioux 
Falls, frolicked at the ir annual C hrist­
mas party  a t the C ataract Hotel ball­
room. Forty-tw o attended.

Following a 7:15 p. m. d inner an  en­
terta inm en t program  was presented, 
featuring  B ert Clauson at the piano 
and John  Griffin doing a series of 
magic acts.

Gifts w ere exchanged and employes 
received the ir annual gift from the offi­
cers. Dancing closed the program .

Attends Meeting
C. C. Anderson, m anager of the 

Rapid City office of the F irs t National 
Bank of the Black Hills, and a form er 
resident of Lead, recently  attended a 
m eeting of directors of the Lead 
branch office.

P. J. Dunn Dies
P. J. D unn of Miller passed away at 

Rochester, M innesota, last m onth, at 
the age of 68 years.

Mr. D unn was the youngest of a 
large family, who came as pioneers to 
H and county in 1884, hom esteading in 
Campbell tow nship, w here they lived 
for fifteen years. Mr. D unn moved to 
Miller w here he learned the prin ting  
trade w ith J. A. Bushfield, editor of 
the H and County Press. Under Mr. 
Bushfield as postm aster, he served as 
deputy and thereafter w ent into the 
insurance business. He organized and 
was cashier, and la ter president, of 
the Ree Valley Bank at Orient un til it 
m erged w ith the Orient State Bank.

Made I I 7,000 Loans
F ifty  per cent of South D akota’s 

commercial banks made more than
117,000 loans to taling $38,000,000 to 
business firms and individuals th rough­
out the state during the first six 
m onths of 1940, according to the sem i­
annual survey of bank lending activ­
ity  made by the American Bankers 
Association.

The A. B. A. loan survey was p ar­
ticipated in by eighty-four South Da­
kota banks, or 50.9 per cent of the 
banks in the state, according to T. M. 
Brisbine, W oonsocket, chairm an Pub­
lic Relations Committee of the South 
Dakota B ankers Association.

These eighty-four banks reported 
th a t betw een Jan u ary  1 and June 30, 
1940:
83,823 new loans to taling $22,084,099 
32,979 renew als of loans

to ta l in g ................ 14,824,534
567 new m ortgage loans

to taling 1,209,387

117,369 $38,118,020
The survey showed th a t business 

firms in the state used only 47.3 per 
cent of the “confirmed open lines of 
cred it” m aintained for the ir use on the 
books of banks. A total of 11 banks in 
the larger centers of the state reported 
th a t they  carried on the ir books $886,- 
500 in “open lines of cred it” offered to

and kept available for regular borrow ­
ers for use as needed by them. Of th is 
am ount $419,539 or 47.3 per cent was 
used.

The average num ber of new loans 
made per bank during the six m onths’ 
period under review  was 998 and the 
average size of loan was $263. The 
average num ber of loans renew ed per 
bank was 393 and the average renew al 
was for $450.

The average num ber of new m ort­
gage loans made per bank was seven 
and the average new m ortgage made 
was for $2,133.

100 Per Cent
Superin tendent E rling  Haugo recent­

ly announced the departm ent of bank­
ing and finance will distribute a 100 
per cent dividend on the deposit claims 
against the H udson State Bank, H ud­
son, South Dakota.

“An unusual feature of the liquida­
tion of this bank is the fact th a t liqui­
dation earnings since the suspension 
of the bank have exceeded expenses 
of liquidations, including taxes on real 
estate, and all o ther item s of expense 
connected w ith  the liquidation of the 
bank,” Haugo said.

The H udson bank was suspended in 
July, 1938, and deposits a t th a t tim e 
w ere $208,698.41.

Reward Employes
Em ployes of the F irs t National Bank 

and T ru st Company, Sioux Falls, re­
ceived the equivalent of one-half 
m onth’s salary as a Christm as gift, the 
bank’s directors announced.

In voting to rew ard the employes, 
the directors said the gifts w ere “in 
appreciation of the ir loyalty and serv­
ice during the last year.

“This is the 56th Christm as ann i­
versary  of Sioux F alls’ oldest bank, 
and it is in teresting  to note th a t the 
total of the gifts this year is approxi­
m ately as large as the en tire  yearly  
salary of all employes in 1885, the year 
the bank was organized,” said the an­
nouncem ent.

Stock Retired
R. E. Driscoll, president of the F irs t 

N ational Bank of the Black Hills, an ­
nounced re tirem ent of the institu tion’s 
$300,000 in p referred  stock.

The stock was taken out in 1933 by 
the group of H ills banks w hich in Octo­
ber, 1938, consolidated to form  the 
F irs t National Bank of the Black Hills. 
R etirem ent of the p referred  stock was 
made possible th rough accum ulation 
of recoveries and earnings during the 
past few years.

Deposits of the bank, totaling $9,500,- 
000 at the tim e of the consolidation, 
have now m ounted to $10,700,000, Dris­
coll said.
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The in stitu tion ’s capital totals ap­

proxim ately a m illion dollars, includ­
ing $500,000 of common stock, $325,000 
surplus, and $125,000 in undivided prof­
its and reserves.

Directors Meeting
The regular m eeting of the directors 

of the Bank of Kimball was held at 
Kimball recently  w ith  the following 
directors in attendance: M. Plin Beebe 
and Lloyd Cronholm of Ipswich, L. M.

Larsen of W essington Springs, Mrs.
J. H. Drips of Gann Valley and R. A. 
Johnson of Kimball.

LEG A L DEPARTMENT
(Continued from  page 16) 

bank to give the bonding company 
notice w ith in  the tim e lim it from  the 
date of the observance of the sus­
picious acts?

No. A provision of a fidelity bond

requiring an obligee to give notice of 
loss Avithin a certain tim e after the 
discovery of a loss does not require it 
to inform  the surety of a m ere suspi­
cion of dishonest conduct on the part 
of an insured em ploye.

Brown, an Indiana banker, entered  
into a w ritten  agreem ent w ith  a m ill­
ing com pany w herein he agreed to 
sell and the m illing com pany agreed 
to buy 500 “bags” of seed. The con­
trac t did not specify how m any bush­
els each bag should contain and there  
was no trade custom  or usage regard ­
ing th is feature of the contract. The 
m illing com pany refused to go through 
w ith  the deal, contending th a t the con­
trac t was not definite. The banker 
sued. Could he recover?

The First N ational Bank  
o f Chicago

Seventy'Seventh Annual Statement, December 31, 1940

Cash and D ue from  B a n k s , ................................................... $ 4 3 9 ,7 8 2 ,4 8 3 .9 5
U nited  States O bligations—Direct and fully Guaranteed,
U n p le d g e d , .........................................
P ledged—To Secure Public Deposits and

$ 3 1 5 ,3 1 1 ,3 6 4 .6 9

Deposits Subject to Federal Court Order, 4 2 ,4 0 4 ,3 1 4 .7 1
To Secure Trust Deposits, 4 3 ,9 8 4 ,8 9 5 .0 6
Under Trust Act of Illinois, . 5 2 3 ,5 8 2 .9 8 4 0 2 ,2 2 4 ,1 5 7 .4 4 ,

O ther B onds and Securities, • • . 8 0 ,6 9 1 ,6 1 3 .4 4
Loans and D iscounts, . • 3 0 1 ,5 9 2 ,1 2 7 .2 4
Real Estate (B ank Building), . 5 ,3 9 9 ,1 7 6 .9 9
O ther R eal Estate, • 9 6 7 ,0 5 4 .3 6
Federal Reserve Bank Stock, . . . 2 ,1 0 0 ,0 0 0 .0 0
C ustom ers’ Liability A ccount o f A cceptances, 2 ,4 0 6 ,2 1 2 .4 3
Interest Earned, not C ollected, « 2 ,9 8 9 ,8 0 8 .3 4
O ther Assets, . . . . . 1 3 9 ,2 9 2 .8 9

$ 1 ,2 3 8 ,2 9 1 ,9 2 7 .0 8

L I A B I L I T I E S
Capital S tock—C om m on, .$ 3 0 ,0 0 0 ,0 0 0 .0 0
Surplus Fund, . . . . 4 0 ,0 0 0 ,0 0 0 .0 0
O ther U ndiv ided  Profits, 2 ,4 8 5 ,6 4 0 .3 6
D iscount C ollected but not Earned, 6 2 3 ,8 8 7 .9 2
D ividends D eclared, but U npaid , 7 5 0 ,0 0 0 .0 0
Reserve for Taxes, etc., 2 ,2 7 0 ,8 5 5 .6 7
Liability A ccount o f  A cceptances, 
T im e D eposits, . . . . $ 1 8 6 ,9 5 2 ,0 5 2 .3 8

2 ,7 3 4 ,9 2 9 .4 6

D em and Deposits, 8 9 8 ,3 8 8 ,7 9 4 .3 6
Deposits o f Public Funds, 7 4 ,0 8 4 ,1 1 2 .0 5 1 ,1 5 9 ,4 2 4 ,9 5 8 .7 9
Liabilities other than those above stated, 1 ,654 .88

$ 1 ,2 3 8 ,2 9 1 ,9 2 7 .0 8

No. A memorandum m ust give all 
of the essential term s of the contract 
of the parties in order to be binding. 
In this connection it has been held  
that one of the essential term s of such  
a contract is the quantity of the goods 
sold. Accordingly, w here the term s 
used in a m em orandum  to specify the 
quantity are uncertain and indefinite, 
it has been held that the contract is 
invalid. In a recent decision the Indi­
ana Supreme Court held in a case in ­
volving substantially the sam e facts 
as those outlined in the question that 
the term “bags” Avas so indefinite that 
the contract Avas not Aralid.

Ward m ortgaged certain  live stock 
to a M issouri bank. Included in the 
m ortgage was a provision to the effect 
th a t AVard also m ortgaged “any live 
stock th a t he m ight thereafter acquire 
w ith m oney furnished under the m ort­
gage.” The live stock had certain  
progeny w hich came w ith in  the 
quoted provision of the m ortgage. The 
bank, however, did not take posses­
sion of them  or specifically include 
them  in a supplem ental mortgage, and 
AVard sold them  to F ine who had no 
knowledge of the m ortgage transac­
tion. Did F ine obtain a title  free and 
clear of any lien by the bank?

Yes. W here a m ortgagee does not 
take possession of after acquired prop­
erty upon its acquisition by the m ort­
gagor or take a supplem entary m ort­
gage thereon before the rights of an 
innocent third party have attached, 
provisions sim ilar to those outlined in 
the question aaTII be held void as to 
such innocent third parties.

N o r t h w e s t e r n  B a n k e r  J a n u a r y  1 9 k l
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M IN N ESO TA

N E W S
K. O. SATTRE 

President 
Blue Earth

W ILLIAM DUNCAN, Jr. 
Secretary 

Minneapolis

New President
A lbert Kaiser, who has been at the 

head of the seed and feed loan office 
in L ittle Falls for the past two years, 
has left to become president of the 
F irs t N ational Bank of Bagley. He 
will succeed his father, A lbert Kaiser, 
Sr., who died recently. Before taking 
a position w ith  the seed and feed 
loan adm inistration, Mr. K aiser was 
employed in the bank for five years.

To Blooming Prairie
Arnold L. Fostenson of Owatonna 

has been nam ed executive vice presi­
dent of the F irs t N ational Bank of 
Blooming Prairie , and will assum e 
duties Jan u ary  15th.

Now a represen tative of the Federal 
Land Bank, Mr. Fosteson has about 
tw enty  years of banking experience. 
He was form erly w ith  the Bank of 
N orth Dakota at Bismarck.

In  1933 he began w orking for the 
Federal Land Bank of St. Paul and 
was for some tim e employed in the 
new  loan division. He was a m em ber 
of the loan committee. In  1936, w hen 
the bank decentralized, he was se­
lected to supervise setting  up group 
offices.

Recently he has been in charge of 
the Federal Land Bank in terests in 
the tw enty  southeast counties of Min­
nesota.

Joins Buffalo Bank
The Buffalo N ational Bank has filled 

the vacancy in its staff caused by the 
resignation of H enry  Wolff w ith  the 
appointm ent of Vance W eaver of M or­
ton, M innesota, as assistan t cashier.

Mr. W eaver started  his banking ca­
reer in Claremont, South Dakota, his 
birthplace, transfe rring  from  there  to 
the Farm ers State Bank of M orton 
some years ago.

Dies in Rushmore
Well wood R. McLeod, 64 years old, 

died at his home in Rushm ore. The 
form er m ayor and school board m em ­
ber was vice president of the F irs t

State Bank and principal m em ber in 
the Thom-McLeod Lum ber business 
and hardw are store.

Smith Resigns
Completing nearly  37 years of serv­

ice w ith the Am erican N ational Bank, 
St. Paul, P. A. F. Smith, cashier, an ­
nounced his resignation, effective De­
cem ber 31st, and re tirem ent from  the 
banking business.

Mr. Sm ith entered  em ploym ent at 
the bank as a m essenger boy in 1904, 
a short tim e after it had started  oper­
ating  under a national charter w ith 
its p resen t name. He advanced 
through  m any departm ents un til his 
election as cashier twelve years ago.

His resignation, Mr. Sm ith said, will 
leave him  free to devote him self to 
several p rivate business in terests here. 
He and Mrs. Sm ith will leave for a 
m onth’s v isit in Miami, Florida, about 
m id-January.

Improvements
M odernization has been taking place 

in the banks at E lkton and Adams 
w ith  the im provem ents being the new ­
est in banking. The old cage type of 
window has disappeared and m odern 
counter-like windows have been in ­
stalled. L ighting and decorating im ­
provem ents have also been made. In 
charge of the E lkton bank is Hans 
Schneider and N. V. Torgerson m an­
ages the Adams bank.

Cashier Dies
Services w ere held in Sleepy Eye 

for John  W. Hass, 51, form erly of 
Clara City, M innesota, who died in the 
home of his brother, A lbert F. Hass. 
Born in New Ulm, he had been cashier 
of the Clara City State Bank, Clara 
City, M innesota, before taken  ill.

Moved to Ulen
The application for a transfe r of 

charter from  Lockhart to Ulen of the 
bank headed by A. J. Anderson has 
been approved by the state banking 
departm ent. The new bank will be

nam ed N orthw estern  State Bank of 
Ulen. It is expected th a t the closing 
of the bank at Lockhart will be com­
pleted as soon as possible and a rrange­
m ents made for its rem oval to Ulen.

The form er F irs t National Bank 
building at Ulen will be used for the 
new  bank and the building is under­
going the necessary im provem ent for 
occupancy.

Quarters Improved
Comfort and convenience for its 

custom ers were forem ost in the m inds 
of N orthw estern  Federal Savings & 
Loan Association officials w hen they  
designed the recently  im proved offices 
a t 823 M arquette avenue, M inneapolis, 
in the Foshay Tower ground floor lo­
cation.

As now situated  the institu tion  has 
one of the largest as well as one of 
the m ost handsom ely-appointed offices 
in the Tw in Cities.

Mrs. D. E. Crary Mudd, assistan t 
to the m anager, in charge of public 
relations and new  business depart­
m ents, occupies the fron t desk in the 
office, while those of the o ther ex­
ecutives are arranged along the far 
wall as the room is entered.

John W . Welch Dies
John W. Welch, 77 years old, resi­

dent of La Crescent, M innesota, all his 
life, died in La Crosse, W isconsin. He 
was in the contracting business in 
M innesota and W isconsin and was 
president of the La Crescent State 
Bank, prom inent in Masonic affairs, 
and was recently  presented w ith  a 
50-year m em bership pin by the La 
Crescent Masonic lodge.

Heads Group
E. P. Hummel, cashier of the F irs t 

and Farm ers N ational Bank of Blue 
E arth , was elected president of the 
Blue E a rth  Valley Clearinghouse As­
sociation, an organization of Blue 
E arth  and F aribau lt county bank staff 
m em bers, a t the annual meeting. 
Hum m el succeeds E. W. Tolzm ann of 
M innesota Lake, president during the 
past year.

O ther officers elected are W. F. Bor- 
chardt, cashier of the F irs t N ational 
Bank of Mapleton, vice president, and 
M. J. Jones, cashier of the Cambria 
State Bank, secretary.

A pproxim ately 60 men w ere presen t 
for the d inner and meeting. Speakers 
w ere F. A. Am undson, State Commis­
sioner of Banks, L. A. Hill, Acting Re­
gional D irector of the AVage and H our 
Division, and W illiam Duncan, Jr., 
secretary  of the M innesota B ankers’ 
Association.

N o r t h w e s t e r n  B a n k e r  J a n u a r y  1 9 ' i l
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S T A T E M E N T  O F  
C O N D IT IO N

A t the Close of Business 
D ECEM BER 31, 1940

RESOURCES

Loans and Discounts____ $2,738,604.55
Vaults and Fixtures_________________ 15,322.71
Other Assets ---------------- 37,452.31
U. S. Gov’t.

B o n d s___$1,099,677.83
Other Bonds

cu r itie s__  507,879.28
Cash and Due

from Banks 3,327,535.36 4,935,092.47

TOTAL ___________ $7,726,472.04

LIABILITIES
Capital Stock—Common_$ 250,000.00
Surplus _______________  250,000.00
Reserves and

Undivided Profits____  50,473.21
Other L iabilities_______  19,947.62
Deposits ---------------------- 7,156,051.21

TOTAL ___________ $7,726,472.04

OFFICERS

J. F. Ringland....................President
J. C. Moore!........ .........Vice President
A. A. B ibu s......Vice Pres, and Cash.
J. M. Ka n e ....... ................ A sst. Cash.
J. G. McGarraugh...........A sst. Cash.
C. W. Messenger...........  A uditor

STOCK YARDS 
NATIONAL BANK
SOUTH ST. PAUL, MINNESOTA
Member Federal Deposit Insurance Corporation

Dies in Belgrade
John  W. K oetter, born Jan u ary  1, 

1870, on a farm  near Richmond, and 
for m any years associated w ith  banks 
at Belgrade, died recently.

Mr. K oetter attended St. Johns Uni­
versity  and la ter w orked in the county 
trea su re r’s office. He w ent to Belgrade 
as cashier of the Bank of Belgrade and 
a few years la ter re tu rn ed  to St. Cloud 
w here he w ent to w ork for the McCor­
mick H arvester Company. In  1908, he 
w ent back to Belgrade as cashier of 
the N orth  A m erican State Bank and in 
1916 started  the State Bank of Bel­
grade w hich la ter consolidated w ith  
the N orth Am erican Bank. At the tim e 
of his death he was employed by the 
N orth  Am erican State Bank.

Remodel at Bank
The Farm ers and M erchants State 

Bank, Rushton, began an in terio r re ­
m odeling project w hich includes new 
window sashes, rem oval of the inside 
entrance to provide an enlarged lobby, 
and installation  of V enetian w indow 
blinds.

County Meeting
M embers of the Le Sueur County 

B ankers Association gathered a t Le 
Center for a dinner, general business 
discussion, and social visitation.

Officers elected for the ensuing year 
w ere Mr. Radem acher, W aterville, 
president; C. E. M eislahn, Cleveland, 
vice president; Wm. Kozel, M ontgom­
ery, secretary  treasurer. C. C. Trax- 
ler, of Le Center, was the re tiring  
president.

Vice President Dies
R obert Dick of Le Roy, vice presi­

dent of the F irs t S tate Bank, died re ­
cently in the New Ham pton, Iowa, hos­
pital following an operation. He was 
71 years old.

He was born  near Monticello, Wis., 
May 19, 1869, and in 1892 he moved to 
a farm  southeast of Le Roy, w here he 
resided un til 1910, w hen he purchased 
a farm  a mile no rth  of the village, 
w here he resided un til about 20 years 
ago w hen he moved to Le Roy.

Thayer Dies
John  Van B uren Thayer, who a t the 

tim e of his re tirem ent from  the Cen­
tra l H anover Bank and T rust Com­
pany in July, 1938, had completed 66 
years of continuous service w ith  th a t 
com pany and its predecessors, died 
last m onth at the age of 88.

Mr. T hayer joined the Union T rust 
Company staff on his 20th birthday,

Jan u ary  15, 1872, and w hen th a t insti­
tu tion  m erged w ith  the C entral T rust 
Company in 1918 was senior vice presi­
dent. He continued to take an active 
p a rt in the m anagem ent of the Central 
Union and, later, the C entral H anover.

NORTH D A KO TA  HITS 
NEW  H IG H

(Continued from  page 20)
D airy Products and

Increased inventories . 26,602,975
Beef products and

Increased inventories 33,483,150
Sheep and wool 7,049,730
Hogs ............................ 9,792,000
Poultry  and products 10,803,080

Total livestock ......................$ 87,730,135
TOTAL FARM INCOME $235,759,349

The num ber of livestock on farm s 
Jan u ary  1, 1941, shows a healthy  in­
crease from  a year ago—cattle from 
1,337,000 to 1,443,900, sheep from  915,- 
000 to 960,000.

Hogs, now largely breeding stock, 
show a slight decrease, from  472,000 
to 430,000, as com pared w ith  1939, a 
year th a t saw  a 47 per cent increase 
in the hog population. The drop was 
due to early m arketing  because of 
bettered  m arketing  conditions.

A one per cent increase in the size 
of litters saved was shown for the 1940 
spring and fall crops of pigs. Total 
hog production for the year, 900,000 
head. P resen t indications are th a t the 
num ber of sows kept on farm s in 1941 
will equal the total for 1940 or will 
be increased if h igher prices prevail 
betw een now and M arch 1.

“D uring the past th ree years N orth 
Dakota has m ade rem arkable strides 
in rehabilita ting  the livestock indus­
try , and today the livestock popula­
tion nearly  equals th a t for the period 
prior to the drought years of 1934- 
1936,” the GNDA report says.

However, N orth D akota’s livestock 
industry  is im m easurably im proved 
today over the pre-drought period be­
cause of im proved quality  in  herds 
and flocks. Only the finest breeding 
stock was retained during the short 
feed crop years.

The 10-year low for the num ber of 
cattle was reached Jan u ary  1, 1938, 
w hen the count was a t 1,190,000. By 
January  1, 1940, th is had grow n to 
1,337,000, and a handsom e increase is 
expected for the in tervening  year, 
w ith  m arkets reporting  good calves 
being retained  on farm s and a m arked 
increase in grazing in the w estern  
p a rt of the state.

N o r t h w e s t e r n  B a n k e r  J a n u a r y  Î 9 4 1
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STATEMENT OF CONDITION OF

First National Bank and Trust Company
o f  Minneapolis

as at December 31, 1940 

♦

R e so u r c e s

Cash on Hand and Due from Banks .
U. S. Government Bonds (Direct or Fully

* • $73,383,077.65

Guaranteed).......................................
Guaranty Fund (U. S. Bonds

51,783,000.00

with Commissioner of Banks) 600,000.00
Loans and D iscoun ts............................... 42,598,889.06
Other Bonds and Securities 7,436,357.08
O v e rd ra f ts ............................................... 10,208.30
Bank B u i ld in g s ....................................... 648,633.68
Customers’ Acceptance Liability 648,873.25
Bankers’ Acceptances Purchased 384,000.00
Interest Earned but not Collected 364,780.43

$177,857,819.45

L iabilities

Capital S t o c k ....................................... . $ 6 ,000,000.00
S urp lus....................................................... 6 ,000,000.00
Undivided P r o f i t s ............................... 2,725,473.27
Reserve for Interest, Expenses, Taxes, etc. , . 1,039,903.31
Interest Collected but not Earned , * 169,480.14
Letters of Credit and Acceptances ¿ . 648,873.25
D e p o s i t s ............................................... 161,274,089.48

$177,857,819.45

U. S. Government Obligations and other securities carried at $21,790,229.67 in the fore­
going statement are deposited to secure Public Funds and for other purposes required by Law.

M ember Federal Deposit Insurance Corporation

A f f i l i a t e d  w i t h  f i r s t  b a n k  s t o c k  c o r p o r a t i o n
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Tw in  C ity  New s

BANKERS from  all principal cities 
in the N inth Federal Reserve Dis­

tric t assem bled in M inneapolis last 
m onth to discuss financing of the fed­
eral defense program  and the plans 
of the A m erican B ankers Association 
to co-operate in th is work.

The m eeting was called by Shirley  
S. Ford, president of the N orthw estern  
N ational Bank & T rust Co. and N inth 
D istrict m em ber of a special A. B. A. 
defense financial committee. A pproxi­
m ately 60 bankers attended.

“The A. B. A.,” Mr. Ford said, “is 
taking a leading p a rt in mobilizing 
the financial resources of the country

By Jam es M. Sutherland
Special  Correspondent

in support of the defense program . 
The banks of the United States will 
be able to finance th is great defense 
program  to a m ajor degree if they 
know w hat is required, how the banks 
can be secured, how to take advan­
tage of the new A ssignm ent of Claims 
law and w ith whom they  are to deal.” 

He review ed conferences in W ash­
ington, attended by the A. B. A. com­
m ittee, the Federal Reserve Board

and m em bers of the defense commis­
sion. Both the board and the com­
mission, he told the N inth D istrict 
bankers, are in terested  in seeing th a t 
private banks do a large p a rt of the 
defense industry  financing and th a t 
a m inim um  of such funds be made 
available by governm ent agencies.

The bulletin  recently  issued by the 
A. B. A. on defense financing was ex­
plained, after w hich John  N. Beyton, 
president of the M inneapolis Federal 
Reserve Bank explained the organiza­
tion of the bank’s new  industria l co­
ordination departm ent.

This departm ent was explained in 
more detail by H. C. Tim berlake, re ­
serve bank statistician  who has been 
nam ed its m anager. Purpose, he said, 
is to pu t the arm ed services in touch 
w ith those desirous of bidding on de­
fense contracts, fu rn ish  such prospec­
tive bidders inform ation th a t will en­
able them  to m ake bids, and see th a t 
proper financing for successful bidders 
is secured, if needed.

H. G. M cConnell of the Federal Re­
serve Bank and F. C. O’Brien of N orth­
w estern  N ational Bank dem onstrated 
how a sam ple loan m ight be discussed 
in a country  bank.

All bankers presen t expressed them ­
selves as eager to do the ir patriotic 
duty and to pu t p rivate funds to w ork 
in th is program .

F. E. Crabb, president of Investors 
Syndicate, was one of the principal 
speakers a t a land planning confer­
ence held in M inneapolis under spon­
sorship of the Federal Housing Ad­
m inistration. He spoke on “Relation 
of FHA to Investm ent Organizations.”

J. A. Murphy, assistan t cashier, F irs t 
N ational Bank & T ru st Co., and H. E. 
Bergquist, assistan t cashier, N orth­
w estern  N ational Bank & T ru st Co., 
w ere am ong a delegation of Minne-

V

THE TRAVEL TREND

A location in the center of 
dow ntow n district, w ith shops 
and  am usem ents n earb y , at­
trac ts  t ra v e le rs  to th is f in e  
hotel -  w here  they inva riab ly  
enjoy the comfortable accom ­
m o datio n s, the fin e  fo o d  in 
the  C o ffe e  S h o p , a n d  the  
s u p e r io r  s e rv ic e . G a r a g e  
serv ice . A ll rates reaso nab le .

W ITH O U T,
BATH

50
LUP BATH

4th S T R E E T  A T  H E N N E P IN

A

l A . W . STAD E 
M a n a g e r
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apolis leaders m aking a good-will tour 
to the sugar beet factory a t Chaska, 
Minn. Tour was sponsored by the 
M inneapolis Civic & Commerce As­
sociation.

Oliver S. Pow ell, first vice president, 
M inneapolis Federal Reserve Bank, 
has been nam ed to the advisory coun­
cil for the new  regional business re ­
search station  set up at the U niver­
sity  of M innesota by the un iversity  
and the U. S. D epartm ent of Com­
merce.

Adolph J. Doffing, assistan t vice 
president of N orthw est Bancorpora- 
tion, M inneapolis, has taken  over his 
new  duties as vice president and 
cashier of F irs t N ational Bank, W a­
basha, Minn. Fellow  w orkers gave 
him  a farewell p a rty  and presented 
him  w ith  a shotgun.

The N ational Association of Bank 
Supervisors w ill hold its 1941 con­
vention in St. Paul, according to F. A. 
Am undson, M innesota com m issioner 
of banks. Date has not been set, bu t 
it m ay be in September.

Roy Overmann of F irs t T ru st Co., 
St. Paul, was chairm an of the en te r­
ta inm ent com m ittee for a sm oker 
staged by the St. Paul chapter, A m eri­
can In stitu te  of Banking.

Added to the M inneapolis headquar­
ters staff of N orthw est Bancorpora- 
tion are Aloysius R. W einhandl, for­
m erly  vice president and cashier of 
the F irs t N ational Bank, M andan, N.
D., and W illiam  H. Netland, cashier 
of A ustin State Bank, Austin, Minn.

D irectors of the M inneapolis F ed­
eral Reserve Bank have elected Ry- 
man E. W akefield, president of F irs t 
N ational Bank & T rust Co., to the 
federal advisory council of the Fed­
eral Reserve system , effective Jan u ­
ary  1. As the m em ber of the council 
from  the N inth  Federal Reserve Dis­
tract, Mr. W akefield succeeds John  
Crosby, M inneapolis.

Clarence E. H ill, vice president,
N orthw estern  N ational Bank & T rust 
Co., has been elected treasu re r of the 
M inneapolis Civic Council.

A nother N orthw estern  N ational 
Bank vice president, John Burgess, 
has been nam ed chairm an of the pub­
licity com m ittee of the 1941 M inne­
apolis A quatennial, to be held Ju ly  
12-20 .

A. S. Newcom b, vice president of 
Bloomington-Lake N ational Bank,

Northwestern Banker January 1941
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S t a t e m e n t  o f  C o n d i t i o n

T h e  f i r s t  n a t i o n a l  b a n k

o f  s a i n t  P a u l

a s  o f

D e c e m b e r  J I ,  1 9 4 0

R esources

Cash on Hand and Due from Banks $8 1 ,8 0 3 ,5 7 1 .7 7

U. S. Government Securities 2 1 ,1 5 7 ,80 9.66

Bonds and Securities 4 ,4 2 0 ,6 5 2 .6 3

Loans and Discounts 5 7 ,2 1 4 ,3 2 6 .1 6

Interest Earned but not Collected 2 0 3 ,5 5 2 .6 9

Customers’ Liability on Account of Acceptances,
Letters of Credit and Foreign Bills 6 7 ,0 9 8 .50

Stock in Federal Reserve Bank 3 6 0 ,000.00

Bank and Office Building 3 ,0 0 0 ,000.00

$ 1 6 8 ,2 2 7 ,0 1 1 .4 1

L iabilities
Capital Stock $6 ,0 0 0 ,000.00

Surplus 6 ,0 0 0 ,000.00

Undivided Profits 1 ,5 4 2 ,13 2 -72

Unallocated Reserves for Losses 8 1 3 ,5 7 5 .8 1

Reserve for Accrued Taxes, Interest and Expenses 6 2 1 ,2 7 5 .0 7

Reserve of M anufacturers and Others on
Notes purchased from them 5 7 3 ,7 2 5 .0 2

Discount Collected but not Earned 77,921.55
Acceptances, Letters of Credit and Foreign Bills 6 7 ,0 9 8 .50

Deposits 1 5 2 ,5 3 1 ,2 8 2 .7 4

$ 16 8 ,2 2 7 ,0 1 1 .4 1

President
Richard C. Lilly

C hairm an, Board o f Directors
Frederic R. Bigelow

Member Federal Deposit Insurance Corporation

AFFI LI ATED WI TH FI RST BANK STOCK CORPORATI ON
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• M I N N  E S O T  A  N E W S *
Minneapolis; R. O. Thayer, vice presi­
dent, F ifth  N orthw estern  N ational 
Bank, and Malcolm B. McDonald, gen­
eral counsel of F irs t N ational Bank 
& T ru st Co., represen ted  the M inne­
sota Safe Deposit Association in a dis­
cussion of safe deposit practices before 
a m eeting of the A rrow head Clearing­
house Association in Duluth.

A ttending a m eeting in  Chicago 
called by the Association of Reserve 
City Bankers to discuss financing the 
national defense program  w ere Shir­
ley S. Ford, president, and W illiam
N. Johnson, vice president, N orthw est­
ern N ational Bank & T rust Co.; L y­
man E. W akefield, president, and V. 
F. Rotering, vice president, F irs t Na­
tional Bank & T rust Co.; A rnulf Ue- 
land, vice president, M idland Na­
tional Bank & T rust Co., and Julian  
B. Baird and Philip  L. Ray, vice presi­
dents, F irs t N ational Bank of St. Paul.

Francis A. Chamberlain, 85, chair­
m an of the executive com m ittee of 
F irs t N ational Bank & T rust Com­
pany, and a leading figure in n o rth ­
w est banking circles for years, died 
December 17th a t his home in Min­
neapolis.

Born in Bangor, Maine, he started  
his banking career at 22 w hen he be­
came a collector for the old M erchants 
N ational Bank of Minneapolis. In 
1880 he joined the old Security Bank 
as clerk, and was made assistan t 
cashier in 1882, d irector in 1886, cash­
ier in 1887, and president in 1892.

The bank became Security National 
Bank in 1907 and in  1915 was consoli­
dated w ith  the F irs t N ational to form 
F irs t and Security N ational Bank. Mr. 
Cham berlain served as its president 
un til 1917, w hen he became chairm an 
of the executive committee.

C onstruction was slated to s ta rt Jan ­
uary  2nd on the new hom e of Farm ­
ers and M echanics Savings Bank at
Sixth stree t and M arquette avenue, 
the board of trustees having au th o r­
ized the project.

The general contract was let to Mad­
sen C onstruction Company for slight­
ly less than  $550,000. O ther contracts 
rem ain to be let.

The new  location is in the center 
of M inneapolis financial d istrict and 
close to the m ain shopping district. 
Three commercial banks are located 
w ith in  a half a block of the site, which

adjoins the M inneapolis Federal Re­
serve Bank building.

The building will consist of a p rin ­
cipal banking room having a m ain en­
trance on Sixth street, and extending 
through  to a five-story u n it adjoin­
ing the reserve bank. The five-story 
un it w ill house several departm ents 
of the bank, including the m ortgage 
and school savings departm ents. I t 
will have a separate entrance on M ar­
quette.

E xterio r of the building will be of 
stone, w ith  g ran ite  base and trim  
around the entrance. The general 
design will be in m odernized classic 
style.

D irectors of the N orthw est Bancor- 
poration have elected J. B. Faegre, 
M inneapolis attorney, to the board to 
fill the  vacancy caused by the death 
of W illiam  A. Durst. D irectors also 
elected W. F. Graves, connected w ith  
Banco for ten  years, to the post of 
assistan t secretary.

Lawrence B. Woodard of Wood- 
ard-Elwoocl & Company, M inneapo­
lis, has been nom inated as the reg­
u lar candidate for the board of gover­
nors of the N ational Association of 
Securities Dealers from  d istric t No. 4,

gpfe Empire National Bank and Trust Company
x S '  ST. P A U L , M IN N E SO T A

Statement of Condition as of December 31, 1940 

R E SO U R C E S
Cash in Vaults, due from Federal Reserve Bank and other B anks.......................................................................... $ 4,065,134.78
United States Government Securities— Direct and Fully Guaranteed— Due within 3 years...........................  341,400.00
United States Government Securities— Direct and Fully Guaranteed— Due after 3 but within 5 years. . . 212,250.00
United States Government Securities— Direct and Fully Guaranteed— Due after 5 but within 10 years.. 301,825.00
United States Government Securities— Direct and Fully Guaranteed— Due after 10 but within 15 years. . 258,700.00
Municipal Bonds— Due within 3 years...................................    395,522.74
Municipal Bonds— Due after 3 but within 5 years............................................................................................  116,120.80
Municipal Bonds— Due after 5 but within 10 years...........................................................................................  79,870.44
Municipal Bonds— Due after 10 years..................................................................................................................... 5,000.00
Other Bonds and Securities......................................................................................................................................................  192,739.50
Loans and D iscounts................................................................................................................................................................... 4,270,070.98
Stock in Federal Reserve B ank.............................................................................................................................................  22,500.00
Interest Earned but N ot Collected.......................................................................................................................................  25,292.90
Furniture and Fixtures and Safe Deposit V a u lts ............................................................................................................  28,052.25

T O T A L  R E S O U R C E S ...................................................................................................................$10,314,479.39
L IA B IL IT IE S

Capital S tock ................................................................................................................................................................................. $ 500,000.00
Surplus ............................................................................................................................................................................................  250,000.00
Undivided Profits and R eserves.............................    90,409.14
Reserved for Taxes, Interest, and Accrued E xpense.......................................................................................................  22,975.22
Discount Collected but N ot Earned.......................................................................................................................................  57,340.37
Deposits:

Demand ................................................... ; . ................................................................................ $7,525,817.55
Time ..............................................................................................................................................  1,867,937.11

Total D eposits........................................ .................................................................................................................  9,393,754.66

T O T A L  L IA B IL IT IE S ................................................................................................................$10,314,479.39

ALEX. HIGHLAND, P r e s id e n t
Member Federal D eposit Insurance Corporation
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• M I N N  E S O T  A  N E W S -
com prising M innesota, M ontana and 
N orth and South Dakota.

Stanley Gates of Stanley Gates & 
Company, St. Paul; Alm on A. Green- 
man of G reenm an & Cook, St. Paul, 
and E lm er L. W illiam s of Allison- 
W illiam s Company, M inneapolis, are 
nom inees for the th ree posts on the 
d istrict committee. New com m ittee 
and board m em bers are slated to take 
office Jan u ary  16th.

“Changing Conditions in the Con­
sum er Credit F ield” w ere discussed 
by John  Burgess, vice president of 
N orthw estern  N ational Bank & T rust 
Company, a t a consum ers’ credit con­
ference of the Ohio Bankers Associ­
ation in Columbus, Ohio, in December.

Some 200 graduates of the tra in ing  
course of the St. Paul chapter, A m eri­
can In stitu te  of Banking, w ere honor 
guests a t a d inner given by the St. 
Paul Clearinghouse Association.

F. H. D elaney, vice president of 
F irs t N ational Bank, St. Paul, p re­
sided. C ongratulatory messages were 
given the graduates by Julian B. 
Baird, vice president, F irs t National 
Bank; H. B. H um ason, president, 
Am erican N ational Bank, and H. W. 
Blake, vice president, Em pire N ation­
al Bank & T rust Company. Principal 
speaker was J. O. Christianson, su­
perin tendent of the U niversity  of Min­
nesota farm  school.

J. N. Peyton, president of M inneap­
olis Federal Reserve Bank, has re ­
ceived the acceptance from P. B. Me- 
Clintock, cashier of the Farm ers Na­
tional Bank of Chinook, M ontana, of

JAMIESON
&

COMPANY
Stocks q  Cotton
Bonds Butter
Grain Eggs
Commodity Brokers

•
Members

New York Stock Exchange 
and Other Principal Exchanges 

•
ST. PAUL — MINNEAPOLIS

•

Government — Municipal 
Corporation Bonds 

e
CHARLES C. RIEGER

Manager
Bond Department 

Minneapolis — Atlantic 8235 
____________________________________

the la tte r’s election as a director of 
the reserve bank’s H elena branch. 
Mr. McClintock will serve for a two- 
year term  starting  January  1st.

E dgar  L . Ma t t s o n
Ak n ix l f  U e l a n d ... Vice President
W a l t o n  R. Mttr r a y  - Vice President
Ca l v in  W . A u r a n d  - - - - Vice President
W . E . B r o c k m a n .Vice President
L a w r e n c e  O. Ol s o n ............................... Cashier
R o b e r t  S. S t e b b in s  - - - Assistant Cashier

M E M B E R  F E D E R A L  D E P O S I T

W oman (in subway): “I w ish th a t 
good-looking young m an would get 
up and give me his seat.”

Six men got up.

President
V ic t o r  W. Ma s e r  Asst. Cash, and Asst. Tr. Officer 
E. W a l t e r  E n g s t r o m  - - - Assistant Cashier
W il l ia m  R. C h a p m a n  - - Assistant Cashier
E v e r e t t  L . T h o m p s o n  - Assistant Trust Officer 
Cl if f o r d  C. S o m m e r  - - - Assistant Cashier
F r a n k  W . P e t e r s o n  - - - - - -  Auditor

I N S U R A N C E  C O R P O R A T I O N

Statement of Condition

M IDLAND NATIONAL BANK  
AND TRUST COMPANY

of Minneapolis 
★

(December 31, 1940) 

R E S O U R C E S

Cash and Due from Banks___________ $ 7,003,627.59
U. S. Government Securities_________  4,149,152.33
State, County and Municipal Bonds__  837,000.00
Other Bonds and Securities__________  281,358.07
Loans and Discounts____ ___________  9,790,956.91
Overdrafts _________________________  1,145.12
Income A ccrued____________________  40,620.71
Real Estate_________________________  57,938.19
Furniture and Fixtures______________  50,733.27
Customers’ Liability on Letters of

Credit ___________________________  2,519.47

1,215,051.66

L I A B I L I T I E S
Demand Deposits __________________ $17,543,475.80
Time D eposits______________________  2,843,346.87

Total D eposits____________________ $20,386,822.67

Reserve for Interest, Taxes and Other
Expenses ________________________  62,489.93

Reserve for Unearned Income_________ 106,160.53
Bank’s Liability on Letters of Credit__ 2,519.47
Capital Account:

Common S to ck _____ $1,000,000.00
Surplus ____________  500,000.00
Undivided P ro fits___  157,059.06 1,657,059.06

$22,215,051.66

Government and Other Bonds carried at $4,- 
107,000.00 are pledged to secure public and 
trust funds and for other purposes as required  
by law.

D IR E C T O R S 

N. C. B E IM
C h airm an  of the B o a rd  

W. H. Barber Company

AARON CARLSON
Minneapolis

II. S. GREGG
C hairm an of B oard

Gregg Manufacturing Company

G. L. H E E G A A R D
P res id e n t

Mandan Mercantile Company

W. C. H E L M
V ice  P r e s id e n t

Russell-Miller Milling Company

C H A R L E S  B. JO R D A N
P r e s id e n t an d  M anager  

Jordan-Stevens Company

EDGA R L. M A TTSO N
P r e s id e n t

B E N  C. McCABE 
P re s id e n t

McCabe Brothers Company 
P re s id e n t

International Elevator Company

H. CLAY M cC A R T N E Y
T rea su rer

Toro Manufacturing Company

W A L T O N  R. M U R R A Y
V ice P res id e n t

J .  R. R A N D A L L
P res id e n t

Reserve Supply Company
M A U R IC E  SC H U M A C H E R

Building Contractor
GEORGE J .  S I IE R E R

Minneapolis
A R N U L F  U E L A N D

V ice P re s id e n t

P A U L  E. VON K U S T E R
P re s id e n t, David C. Bell 

Investment Company
JA M E S  C, W Y M A N

V ice P res ., St. Anthony & Dakota 
Elevator Company

O F F IC E R S
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o N E hundred and fifty -eigh t  

of the officers and em ployees 

of th is bank have been w ith  

us for more than tw enty-five  

years.

Thirteen of th is group are m em ­

bers of our “F ifty  Y ear Club.” 

This is a record in which we 

take pride. And it is a record 

that concerns a ll of our corre­

spondent banks.

Experienced service is depend­

able service.

. . .  THE . . .

PHILADELPHIA
N A T I O N  A L B A N K

ORGANIZED 1803

PHILADELPHIA, PA.

Capital, Surplus and Undivided Profits 
$43,000,000

Member of Federal Deposit Insurance Corporation

REGISTRATION SH OULD  
BE REQUIRED

(Continued from  page 14) 
m ore closely the individual credit of 
the issuer than  previously, w hen tax  
exem ption over-shadowed, to some ex­
tent, o ther factors.”

The firm expresses itself on the now 
m uch discussed question of private 
placem ents as follows: “P rivate  place­
m ent of new  issues w ith  insurance 
companies and banks will no doubt 
continue to absorb a substan tia l p a rt 
of new  offerings u n til investm ent 
bankers—and through  them , the  in­
vesting public—are pu t in a position 
to compete m ore evenly for such is­
sues. This la tte r can best be done 
by requiring  federal reg istra tion  of 
all issues, both those privately  sold 
as well as those publicly placed. Since 
the expressed purpose of reg istra tion  
is to pro tect the investm ent of the in­
dividual’s surplus, it would appear 
th a t institu tional funds, being m erely 
an  aggregate of individual funds, are 
entitled  to the same safeguards as 
those directly  invested by the owners.

Looking to the near fu ture, Halsey, 
S tuart & Co., Inc. have th is to say, 
“Price trends depend in considerable 
degree on in terest rates; in terest ra tes 
in tu rn  now  depend largely on govern­
m ent controls. In  view  of the heavy 
governm ent borrow ing ahead, the 
probable continuation of lim ited de­
m and for private funds and the enor­
m ity of existing excess bank reserves, 
it appears a reasonable expectation 
th a t easy m oney rates will continue 
and the general price level will be well 
m aintained. A t the same time, prices 
of top-grade issues are now so high 
th a t little, if any, fu rth e r advance ap­
pears probable in th a t classification. 
Secondary classifications may, how ­
ever, show im provem ent as some of 
the heretofore re tarded  lines or indi­
vidual companies show  an im proved 
status, particu larly  under the im petus 
of buying from  quarters w hich m ight 
ordinarily  be m ore attrac ted  to the 
equity m arket.”

“We look for continuation in the re ­
duced volum e of new  offerings w hich 
has characterized the bond m arket for 
several years. Those w hich do appear 
will no doubt continue to be predom i­
nan tly  high grade in character and 
will consist, in substan tia l part, of re ­
funding issues; as has been tru e  for 
some time, they  will be taken  princi­
pally by institu tional buyers.”

Spot Cash
Daughter: “W hat is alimony, m oth­

er?”
Mother: “I t ’s a m arried  m an’s cash- 

su rrender value, dear.”
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MARTIN AAS 
President 

New Rockford

N O R T H

D A K O T A

N E W S
C. 0 . WA TT AM

Secretary
Fargo

tablished a plan w hich is w orking suc­
cessfully, and under w hich they  are  
w illing to take in banks from  o ther 
states. The plan calls for a 4 per cent 
contribution  from  the employes and 
such percentage contributed  on th e  
p a rt of the bank as the bank is w illing 
to contribute. They have option bene­
fits such as service re tirem en t allow­
ance, disability re tirem ent allowance, 
death benefit, and provides th a t any 
employe leaving the service m ay ob­
tain  a full re tu rn  of his contributions 
w ith  interest.

Former Banker Dies
John  P. B erringer, 77, form er w hole­

sale m eat dealer and banker a t D ickin­
son, N orth  Dakota, died a t his home 
in Tacoma, W ashington. He was one 
of the organizers of the N ational Bank 
of Dickinson.

New Bank
The N orthw estern  State Bank, H ills­

boro, N orth  Dakota, received its char­
te r and opened for business on Decem­
ber 16, 1940. This bank succeeds the 
F irs t N ational Bank of Hillsboro, 
w hich has gone into vo luntary  liqui­
dation.

Receiver Dies
F unera l services w ere held in Bis­

m arck for P atrick  A. O’Keefe, d istrict 
m anager for the sta te  receiver of 
closed banks, who died in a local hos­
pital of heart disease.

The body was taken  to Hudson, W is­
consin, near his boyhood home, for 
funeral services and burial.

A native of R iver Falls, W isconsin, 
O’Keefe came to N orth Dakota in 1896.

Legislative Matters
The coming session of the N orth  Da­

kota legislature will convene on Jan u ­
ary  7th. There are a num ber of m at­
ters w hich w ill undoubtedly arise con­
cerning banks and banking. There are 
also undoubtedly o ther m atters  in 
w hich bankers m ay have some sugges­
tions w ith  reference to corrective leg­
islation. The association office will 
appreciate any suggestions from  m em ­
bers w ith  reference to the m atter.

National Defense Loans
At a m eeting on December 13th in 

M inneapolis, called by Shirley S. Ford, 
m em ber of the N ational Defense Loan 
Committee of the A m erican B ankers 
Association, about seventy-five bank­
ers from  N orth  Dakota, South Dakota 
and M innesota w ere present. The p u r­
pose of the m eeting was, of course, the 
discussion of the national defense loan­
ing program . W hile it would not ap­

pear th a t there  are m any industries 
in N orth  Dakota who will be seeking 
defense loans, if there  are any in your 
com m unity who are equipped to make 
contracts w ith  the governm ent for any 
of the m any articles w hich they  are 
purchasing in equipping the arm y and 
navy, it is up to the bankers to render 
them  all possible assistance in connec­
tion w ith  the m atter.

The A m erican Bankers Association 
has sen t out, in the ir special bulletin  
No. 82, published by the Bank M anage­
m ent Commission, inform ation w ith 
reference to form s of contract and 
form s for assignm ents for the protec­
tion of banks in m aking loans.

W hile m any concerns in N orth  Da­
kota are not in terested  in direct gov­
ernm ent contracts, it is possible tha t 
they  m ay be able to fu rn ish  m aterials 
to o thers who have such contracts.

Retirement Plan
F or some tim e past P resident Aas 

has been in terested  in, and has been 
investigating, the feasibility of a bank­
ers re tirem en t plan to supplem ent the 
Social Security System, w hich the Fed­
eral governm ent has set up.

The group banks have a system  of 
the ir own, and, of course, they  are not 
interested. There are, however, quite 
a num ber of independent banks in the 
sta te  w hich at the recent group m eet­
ings signified the ir in terest in a propo­
sition of th is kind. U nder the Federal 
Social Security Act probably the rank  
and file of presen t N orth  Dakota bank 
employees would, upon retirem ent, ob­
ta in  from  the Federal governm ent no 
m ore than  $45 or $60 a m onth  upon a t­
tain ing the age of 65 years. The 
younger section would, of course, re ­
ceive som ew hat m ore bu t the m axi­
m um  am ount w hich a person can re ­
ceive under the Federal Social Secu­
rity  system  is $85 per m onth.

It has been definitely established 
th a t it is not feasible to establish such 
a plan among the independent banks 
in N orth  Dakota. I t was found, how ­
ever, upon investigation, th a t the New 
York upstate  bankers have already es-

DIRECT MAIL W ILL  
M AKE FRIENDS

(Continued from  page 18)
“If you have hitched your prom o­

tion to som ething bigger th an  you are, 
if you have won the respect and the 
confidence of your prospects by show­
ing them  th rough your advertising 
th a t you are in terested  in som ething 
m ore than  your im m ediate profits 
w hen you s ta rt using direct mail to 
personalize your advertising, I th ink  
you will be amazed a t how m uch more 
effective your direct m ail will be.”

Money Management Booklet
A new  m anual entitled  “Personal 

Money M anagem ent” has been pre­
pared by the savings division of the 
A m erican B ankers Association and 
was to be ready for d istribution  by 
Jan u ary  1st, it is announced by Roy 
R. M arquardt, the division’s president, 
who is vice president of the F irs t Na­
tional Bank of Chicago.

The m anual, in booklet form, is de­
signed to serve as a guide for wage 
earners in obtaining better control of 
th e ir income and expenses and serves 
also as a reference book for bankers 
in advising the ir custom ers about per­
sonal finance.

W hile the m anual stresses the im­
portance of personal budgets, it is not 
lim ited to th a t field alone. Divided 
into twelve chapters, it deals w ith  
expenditures for food, clothing, ren t 
and home ownership, indebtedness, in ­
dividual financial progress, savings, 
and efficient m anagem ent of income.

The booklet’s introduction, by A lbert 
W. Atwood, financial w riter, asserts:

“Millions of men and wom en are 
tra ined  to w ork effectively, bu t hardly  
any one is tra ined  to spend to the best 
advantage. Countless individuals run  
the ir personal finances in a w ay th a t 
would ru in  any business because they 
have no standards of expense of sav­
ings. I t  is for them  prim arily  the m an­
ual has been prepared, yet it can bene­
fit all who read  it.”
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M O N T A N A  N E W S

ETH EL W. W ALKER  
Secretary-Treasurer 

Helena

R. D. MOUNTAIN  
President 

Conrad

Reserve Director
P. B. McClintock, cashier of the 

Farm ers N ational Bank of Chinook, 
M ontana, was elected a director of the 
Helena branch of the Federal Reserve 
Bank of Minneapolis. He will serve 
for two years beginning January  1st.

Hardin Banker Dies
A rth u r H. Roush, 71, H ardin  banker 

and public official, died a t a local hos­
pital recently. Death was believed due 
to a heart ailment.

Roush was a Big H orn county official 
from  organization of the county in 
1913 un til 1925. A fterw ard he served 
the city of H ardin  as city auditor, city 
clerk and police judge.

He was vice president of the F irs t 
N ational Bank of Hardin.

Dies In Glasgow
R. M. Young, 62, Glasgow resident 

for 32 years and for m ost of th a t period 
cashier of the F irs t N ational Bank, 
died suddenly as the resu lt of a heart 
ailm ent.

Mr. Young was born  in Almonte, 
A ugust 26, 1878. As a young man, he 
em igrated from  Gretna, in Canada, 
A ugust 22, 1899. He was employed for 
several years in Neche, N orth  Dakota, 
then  came to Glasgow in September, 
1902. He was first bookkeeper for the 
Lewis-W edum Company.

On F eb ruary  29, 1904, Mr. Young be­
gan w ork as cashier of the old Bank 
of Valley County, w hich later became 
the F irs t N ational Bank. He continued 
as cashier un til January , 1937, w hen 
he resigned. He had been a U nited 
S tates citizen since 1908.

Besides his w ork as cashier, Mr. 
Young had engaged in farm  operations 
and owned land both in the Glasgow 
and  Hinsdale vicinities.

Bad Connotation
“I w ish the boys w ouldn’t call me 

Big Bill.”
“W hy?”
“These college nam es stick. And 

I ’m studying to be a doctor.”

Northwestern Banker January 19kl

CO N SU M ER CREDIT 
OPERATIONS PROFITABLE

(Continued from page 15)
10. Good m anagem ent a t all tim es is 

im portant to consum er credit depart­
ment. D uring critical tim es such as 
we are experiencing it is absolutely 
essential there  should be no relaxa­
tion of credit standards.

In  m aking installm ent loans char­
acter and ability are probably the m ost 
im portan t qualifications, more so than  
the security  in back of the loan. Gen­
erally  speaking, you will not lose 
money on an honest m an w ith  a job, 
who borrow s w ith in  his means. Char­
acter and ability  are probably more 
im portan t in the direct or personal 
loans made by the bank th an  the con­
sum er credit w hich originates from 
the sale of an autom obile or equip­
m ent. In  both cases the ability to pay 
is necessary in order to m ake it pos­
sible for the borrow er to fulfill his 
contract. Besides character and abil­
ity  there  are a few fundam ental rules 
w hich apply to installm ent loans.

1. The total debts of the applicant 
including the loan applied for, but 
not including m ortgage loans gener­
ally, should not exceed 20 per cent 
of the applicant’s salary.

2. G enerally the m onthly paym ents 
should not be more th an  15 to 20 per 
cent of the m onthly salary.

3. If the borrow er is m arried, the 
wife should also sign.

4. In  our bank, we th in k  it is advis­
able to try  to take some kind of se­
curity  even if the applicant has no th ­
ing to offer bu t an old car or house­
hold goods. The wife should always 
sign in such cases on account of our 
exem ption laws. Loans made on se­
curity  such as household goods may 
appear ridiculous; however, there  is 
a good m oral effect.

5. The borrow er should have some 
life insurance as a protection to his 
fam ily and creditors. Many banks in­
sist upon life insurance on unsecured, 
single-named paper or w here the wife 
is the co-signer. Life insurance to

protect installm ent loans can be se­
cured from  several life companies.

6. We have already m entioned co­
signers. They are not desirable. If 
you m ake a loan w ith co-signers they 
should fully understand  the ir obliga­
tion th a t they  m ust pay in case the 
principal m aker does not. In  connec­
tion w ith  these loans, you m ight find 
th a t there  are reciprocal co-signers. 
Fellow w orkers will often sign for 
each other.

7. “Tim e” is the “essence” of an  in­
stallm ent contract. Unless th is is 
thoroughly explained to the borrow er, 
he will not appreciate and understand  
w hy he should m ake his m onthly pay­
m ents prom ptly on the date agreed. 
If paym ents are not made prom ptly 
it is very im portan t to your collection 
system  th a t you impose penalties on 
delayed paym ents for the purpose of 
im pressing upon the borrow er the im ­
portance of prom ptness and for the 
purpose of taking care of the addi­
tional expense in m aking collections. 
Many banks do not appreciate the ef­
fect of charging penalties on delin­
quent paym ents. A large p a rt of the  
trouble and aggravation in the install­
m ent loan business is w ith  delinquent 
borrow ers.

The following are some of the types 
of loans w hich it is generally advisable 
to avoid:

1. Loans to fu rn ish  all or m ost of 
the capital to go into business such 
as grocery stores, service stations, etc.

2. Loans to co-makers who are of 
the borrow er’s im m ediate family.

3. Loans to people who do not have 
regular employm ent. I t is preferable 
th a t the applicant has been regularly  
employed by his firm for a t least the 
past five years.

4. Loans to people who owe a large 
num ber of accounts, the consolidation 
of w hich would require  a loan beyond 
the ir ability to pay. A loan to pay 
other debts is probably the hardest 
kind of personal loan to make.

5. Great care should be exercised in 
loaning to employes of political un its  
or even federal employes who are 
elected or appointed.

6. T ruck paper, especially used 
trucks.

7. Balloon paym ents — w here the 
down paym ent is less th an  regular 
am ounts.

We should be very  careful to explain 
our ra tes fully to our applicants for 
loans. Installm ent loans cannot be 
made a t cu rren t com m ercial ra tes be­
cause there  is considerable service 
necessary and num erous sm all item s 
involving considerable clerical work. 
The finance and personal loan com­
panies are generally subject to un ju st 

(T urn  to page 74, Please)
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IO W A

H. R. YOUNG 
President 
Arlington

Iowa Loans
Thirty-tw o per cent of Iow a’s com­

m ercial banks made m ore th an  296,000 
loans totaling  $186,000,000 to business 
firms and individuals th roughou t the 
state during the first six m onths of 
1940, according to the sem i-annual su r­
vey of bank lending activ ity  made by 
the Am erican B ankers Association.

The survey showed th a t business 
firms in the state used only 58 per cent 
of the “confirmed open lines of cred it” 
m aintained for th e ir use on the books 
of banks. A to tal of 24 banks in the 
larger centers of the state reported 
th a t they  carried on th e ir  books $22,- 
109,600 in “open lines of cred it” offered 
to and kept available for regular bor­
row ers for use as needed by them. 
Of th is am ount $12,839,177 or 58.1 per 
cent was used.

The average num ber of new  loans 
made per bank during  the six m onths 
period under review  was 972 and the 
average size loan was $566.

The average num ber of loans re ­
newed per bank was 413 and the aver­
age renew al was for $708.

The average num ber of new  m ort­
gage loans made per bank was 13 and 
the average new  m ortgage made was 
for $3,022.

Robbins Re-elected
Col. Charles B. Robbins has been re ­

appointed chairm an of the Des Moines 
Federal Home Loan Bank. The term  
is one year. He was also given a new 
term  as public in terest director.

The Des Moines bank now has re ­
sources of m ore than  $22,000,000 Col­
onel Robbins said. Its  d istric t includes 
the Dakotas, M innesota, Iowa and Mis­
souri. Its service to building and loan 
organizations is sim ilar to th a t given 
banks by the Federal Reserve Bank.

Colonel Robbins was first p resident 
of the Federal Home Loan Bank w hen 
it was organized in 1931 and for the 
last eight years has been chairm an of 
its board of directors.

E. J. Russell of St. Louis has been 
reappointed vice chairm an of the Des 
Moines Bank.

N EW S

Annuity Plan
E stablishm ent of a re tirem en t an ­

nuity  plan for Iowa-Des Moines Na­
tional Bank and T rust Co. employes, 
effective January  1, was announced re ­
cently.

H erbert L. Horton, p resident of the 
bank, announced the plan a t the bank’s 
annual Christm as party  at Younkers 
tearoom. U nder the plan, bank em ­
ployes will be able to re tire  a t 65 w ith

H E R B E R T  L. H O R TO N

a guaranteed m onthly income for life.
To establish re tirem ent annuities for 

all who join the plan, the bank each 
year will invest an am ount equal to 
th a t invested by the employes, thereby 
sharing one-half the cost, H orton said.

H orton also announced to the 270 
employes, officers, and directors at the 
d inner th a t the bank recently  has com­
pleted retirem ent of the balance of 
$1,250,000 of preferred  stock held by 
the R econstruction F inance Corpora­
tion. C oncurrently w ith  the reduction 
in p referred  stock, the bank increased 
its common stock to $2,500,000 and 
surplus to $1,000,000.

In 1933, the R.F.C. purchased $3,500,- 
000 of p referred  stock of the bank.

Of th is sum, $1,750,000 was re tired  in 
1936; $300,000 in 1938; $200,000 in 1939, 
and the outstanding balance of $1,250,- 
000 has been retired.

W ith re tirem ent of all p referred  
stock, the bank, now in its sixty-fifth 
year has a capital s truc tu re  of $2,500,- 
000 in common stock; surplus of $1,000,- 
000; undivided profits and reserves of 
$741,359.

M em bership in the bank’s Twenty- 
Five Year Club was increased by three 
a t the banquet w hen H orton presented 
w atches to G ertrude Cantwell, M ary 
Cullen and Fay C. Davis, each of whom 
during the last year completed 25 years 
of service w ith  the bank. The bank 
now has 12 officers and employes w ith 
more than  25 years service.

Dividend
The N ewton N ational Bank recently 

announced a sem i-annual dividend of 
2% per cent, equivalent to $2.50 a 
share, is being paid stockholders of 
the bank for the six-month period end­
ing December 31, 1940.

Officials described 1940 as a satisfac­
to ry  year in announcing the dividend. 
E arnings of the bank are also being 
used to am ortize the bank building, 
fu rn itu re  and fixture accounts, and the 
surplus account of the institu tion  has 
been increased.

The capital stock fund of the bank 
now totals $100,000; the surplus fund 
totals $44,000, and the undivided profits 
total $22,327.16.

County Meeting
Orval Spahn of Mapleton, cashier 

in the F irs t State Bank, Ute, was 
nam ed president of the Monona Coun­
ty  Bankers Association a t the annual 
m eeting held a t Soldier. He succeeds 
E arl P ra tt of Moorhead.

John  R. Welch, also of the F irs t 
S tate Bank, was nam ed secretary  and 
treasu re r to succeed H arry  M ortensen.

R. J. Galloway of Soldier was elected 
vice president.

A. I. B. Course
L. E. B illm eyer and D. F. W arnke 

attended a m eeting of the N ortheast 
Iowa Study Group of the American 
In stitu te  of Banking, w hich is a sec­
tion of the A m erican B ankers Associa­
tion, a t W est Union.

Subject of the evening’s m eeting was 
the p lanning and arrangem ent of a 
study course for bankers. Professor 
Lukes of Upper Iowa U niversity  has 
been engaged as instructor. Opening 
classes will be held at W est Union and 
will m eet once each week for 21 weeks 
since the course will be the equivalent 
of 42 hours of class room work, w ith 
the exception of accounting, w hich re ­
quires 56 hours.
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CULTIVATING OUR 

G R EA TEST FARM C R O P

For, important as other Iowa crops may 

be, the most valuable products of Iowa farms 

are the young men and young women who 

in a few short years will step forward to par­

ticipate in, and eventually take over the direc­

tion of farms and farm homes.

Persistent progress, through good times 

and bad, has marked the growth of the 

Bankers Trust Company. Year after year, 

it has moved steadily forward, constantly 

growing in resources, and in ability to de­

liver intelligent, constructive banking service 

to its customers.

Among these customers are an ever-in­

creasing number of other Iowa banks, whom 

we are happy to serve as Des Moines corre­

spondent.

EVELOPING the farm men and 

women of Tomorrow is a vital re­

sponsibility for Today. And in this field, 

the work being done by 4 -H Clubs is es­

pecially valuable.

The record of 4 -EI Clubs is a record of 

persistent progress, through good times and 

bad. In Iowa, the 4 -El organization has 

moved steadily forward, showing a gain in 

clubs and in club-membership.

Recent enrollment figures show 1 8 1 1  4 -H 

Clubs in the state, with a total of 2 6 ,9 2 7  

members.

Since Iowa prosperity is rooted in the soil, 

Iowa bankers have a keen personal interest 

in progress of the 4 -H movement. With 

counsel, with encouragement and often with 

financial assistance, they have given strong 

support to many 4 -H projects.

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



6th and Locust 
Des Moines

Photo courtesy of Successful Farming

W hen highest health-award winners 
are crowned at the National 4-H Club 
Congress in Chicago each December, 
Iowa is usually w ell represented in 
the picture. Here’s the group of 1940 
blue-ribbon finalists. At left is Ve- 
netta De W itt of M ilford, Iowa. To 
her left is Robert Bolen of Laurens, 
Iowa.
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• I O W A  N E W S  •

Sioux City Clearings
Im provem ent of business conditions 

in Sioux City over last year was in­
dicated by the annual bank clearings 
report issued December 31 by the 
Sioux City Clearing House Association.

F or the year bank clearings totaled 
$196,679,410.18, w hich was $11,376,- 
058.36 in excess of the 1939 total, which 
was $185,903,351.82.

Clearings in December totaled $16,- 
561,894.18 as com pared w ith  $16,831,- 
271.54 in December of 1939,

Banks of Davenport
Resources of D avenport’s two bank­

ing institu tions total over $37,000,000, 
while th e ir combined deposits am ount 
to m ore than  $34,000,000 as the year 
1940 ends. The D avenport Bank and 
T rust Co. reported  deposits approxi­
m ated $30,000,000, and resources of 
more th an  $34,000,000, a t the end of a 
successful year. Surpluses of the in­
stitu tion  w ere doubled during the past 
year w hen $800,000 was transferred  
from accum ulated reserves.

Loans of $13,000,000 w ere made to
8,000 individuals in 1940, including 
loans of the personal and automobile 
departm ent w hich was established a 
little  over a year ago and is proving 
increasingly popular. Loans made in 
the eight and a half years since the 
bank was established total about $83,- 
000,000, including a large num ber of 
m ortgage loans. Some 30,000 custom ­
ers have been served w ith  loans 
th rough the period.

Clearings of the D avenport bank 
for 1940 totaled $295,707,491, a sub­
stan tia l increase over the $274,425,575 
clearings in 1939.

The F irs t T ru st and Savings Bank 
increased deposits m ore than  half a 
m illion dollars in 1940, and now shows 
to tal deposits of $2,993,517, w ith  total 
resources of $3,327,831. Loans during 
the year aggregate $1,734,319, com­
pared w ith  $1,196,302.28 in 1939. Clear­
ings w ere $15,863,423, an  increase of 
approxim ately one m illion dollars 
over 1939.

Heads Story Bankers
W illiam  Petersen, assistan t cashier 

of the Story County State Bank at 
Story City, will direct activities of 
the Story County B ankers Association 
in the year 1941.

He has been elected president suc­
ceeding T. E. LaVelle, cashier of the 
College Savings Bank a t Ames.

J. Roger Alley, the assistan t cashier 
of the Ames T ru st and Savings Bank, 
is vice president and E. A. Faw cett, 
vice president of the State Bank and 
T rust Company, Nevada, secretary- 
treasurer.

Dividend
More th an  130 stockholders of the 

United Home Bank and T ru st Com­
pany living in Mason City and its 
v icinity  are receiving 6 per cent divi­
dend checks as the resu lt of the bank’s 
successful operations in 1940, E. W. 
Clark, chairm an of the board of direc­
tors, revealed.

In  addition to the dividend paym ent, 
Mr. Clark said, a substan tia l am ount 
is being left in the reserves.

New Addition
E xtensive im provem ents are in 

progress on the W ilton Savings Bank 
building. An eight foot addition has 
been built on the rear, a new front will 
be erected and a reinforced concrete 
storage vau lt has been constructed in 
the basem ent.

New safety deposit and cash vaults 
will replace the old vau lt on the m ain 
floor.

S ta tem en t of

FIRST NATIONAL BANK IN SIOUX CITY
D ecem ber 31, 1940 

RESOURCES
Cash and Due from B anks.................................................................$3,153,086.50
Loans and D iscounts..........................................................................  2,529,401.11
United States Government B onds...................................................  659,114.55
State, County, and Municipal B onds............................................... 644,021.39
Other Bonds and Securities.............................................................  349,156.16
Stock in Federal Reserve B ank.......................................................  17,250.00
Bank Building, Furniture and F ixtures........................................  185,000.00
Other A ssets .........................................................................................  2,872.20

$7,539,901.91
L IA B IL IT IE S

Capital ........................................................................... $400,000.00
Surplus ..........................................................................  180,000.00
Undivided P r o f it s .........................................................  20,652.71
Reserve for Contingencies..........................................  54,000.00

T O T A L  C A P IT A L  A C C O U N T ........................................ $ 654,652.71
Reserve for Taxes and Interest......................................................  11,359.41
Other Liabilities ................................................................................... 117.00
D E P O S IT S  .........................................................................................  6,873,772.79

$7,539,901.91
M EM BER  FE D E R A L  D E P O S IT  IN SU R A N C E  CO RPO RATIO N

IN  S IO U X  C IT Y
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M em b er F ed er a l D e p o s it  In su r a n c e  C orp ora tion

S ta te m e n t  o f  C o n d it io n
DECEMBER 31, 1940

DIRECTORS

E. P. ADLER
P r e s id e n t L ee S y n d ic a te  N ew sp a p ers

V. O. FIGGE
E x ec u tive  T ice  P r e s id e n t

J. L. HECHT
F rench an d  H eclit, In c .

J. M. HUTCHINSON
T ru s t Officer

CHARLES J. JOHNSON
V ice P res . In d e p e n d e n t B a k in g  Co.

JOS. S. KIMMEL
P res . R ep u b lic  E le c tr ic  Co.

FREDERICK H. LAMB
P h y s ic ia n

H. E. LITTIG
V ice P re s . P eop les  L ig h t Co.

HERMAN STAAK
C ashier

KUNO H. STRUCK
V ice P re s id e n t

KARL P. TESKE
T eske M illin g  Co.

CABLE G. VON MAUR
P e tersen -H arn ed -V on  M aur, In c .

T. J. WALSH
W alsh  C on stru c tion  Co.

C. D. WATERMAN
L an e an d  W aterm an

m

A S S E T S

C a sh _______________________________________ $ 9,765,693.99
United States Government Securities_________ 13,311,566.28
M unicipal and Other Tax-Exempt Bonds_____  2,131,314.80
L o a n s______________________________________  9,110,588.86
Federal Reserve Bank Stock_________________  54,000.00
Furniture and Fixtures______________________  25,012.86
Overdrafts _________________________________  1,975.22

$34,400,152.01

L I A B I L I T I E S

Capital ____________________________________ $ 600,000.00
Surplus ------------------------------------------------------  1,200,000.00
Reserves and Profits________________________  1,110,690.46
Deposits ___________________________________ 31,489,461.55

$34,400,152.01

D A V E N P O R T  B A N K
AND T U UST/"T^xCOMPANV
OilembfVL Jed& iaL tue S y i t e r n —

DAVENPORT, IOWA

N . ¿ I
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• I O  W A  N E W S  •
The new  fixtures will be of the low 

type style and a flourescent lighting 
system  will be installed. The w ork is 
expected to be com pleted in about six 
weeks.

Named Director
W illis F. Rich of F o rt Dodge has 

been appointed to the board of direc­
tors of the Pocahontas State Bank at 
Pocahontas to fill the vacancy created 
by the death of the late E. H. Rich 
of F o rt Dodge.

Committee Chairman
W. A. Kneeland, cashier of the Post­

ville State Bank, was notified th a t he 
had been appointed to the chairm an­
ship of the im portan t “Banking An­
alysis Com m ittee” of the Iowa B ank­
ers Association. H. R. Young, presi­
dent, made the appointm ent.

Heads Des Moines C . of C .
Scott C. Pidgeon, vice president of 

the B ankers T rust Co., was elected 
president of the Cham ber of Com­
m erce recently.

Mr. Pidgeon, who was unopposed, 
succeeds H arry  O. Hay, who will be-

SCOTT C. PID G E O N

come an ex-officio m em ber of the 
board.

Mr. Pidgeon, 51, was graduated  from  
the State U niversity  of Iowa in 1915 
and the same year joined the F irst 
Federal State Bank in Des Moines. In  
1917 he w ent to the B ankers T ru st Co.

Steady Growth
Iowa banks showed steady grow th 

during 1940, state banking departm ent 
figures indicated.

From  Jan u ary  1, 1940, to the end of 
June, the period covered by the last 
state bank call, resources of 545 state 
banks rose from $466,000,000 to $486,- 
000, 000.

There was a sim ilar increase during 
the last six m onths of 1939, w hen total 
assets of Iow a’s state banks grew 
from  $446,000,000 to $466,000,000.

Two new  state banks w ere organ­
ized last year, bringing the num ber 
started  since Jan u ary  1, 1935, to nine.

In  addition to the 545 state banks, 
there  are a few m ore than  100 national 
banks in Iowa, whose resources would 
swell the total of Iow a’s bank re ­
sources still more.

In  boom days, Iowa had 1,300 state 
banks, betw een 500 and 600 national 
banks, and 200 private banks.

1941 Convention
President H. R. Young announces 

th a t the next State Convention of the 
Iowa B ankers Association w ill be 
Monday, Tuesday and W ednesday, 
Septem ber 8, 9, and 10, 1941. In  a

A M E R I C A N  N A T I O N A L  B A N K  A N D  T R U S T  C O M P A N Y

o j  C ^ L c c a ^ a

L A  S A L L E  S T R E E T

MEMBER FEDERAL DEPOSIT

A n n u a l  S t a t e m e n t  as Am

R E S O U R C E S
C A S H  A N D  D U E  F R O M  B A N K S  . . .  -$ 3 3 ,2 8 7 ,1 3 9 .3 6

U .  S .  G O V ’ T  O B L I G A T I O N S — D I R E C T  A N D
F U L L Y  G U A R A N T E E D  _ _ _ _ _ _ _  14 ,601 ,018 .05

M U N I C I P A L  A N D  O T H E R  M A R K E T A B L E
s e c u r i t i e s  _ _ _ _ _ _ _ _ _ _ _  1 4 ,855 ,238 .95

L O A N S  A N D  D I S C O U N T S  _ _ _ _ _ _ _  2 1 ,3 9 9 ,7 0 1 .0 7

F E D E R A L  R E S E R V E  B A N K  S T O C K  _ -  -

C U S T O M E R S ’ L I A B I L I T Y  O N  A C C E P T ­
A N C E S  _ _ _ _ _ _ _ _ _ _ _ _

A C C R U E D  I N T E R E S T  R E C E I V A B L E  _ _ _

R E A L  E S T A T E  O W N E D  _ _ _ _ _ _ _ _

O T H E R  A S S E T S .  _ _ _ _ _ _ _ _ _ _

108 ,000 .00

15,449.71

156 ,700 .96

1.00

10,607 .74
$ 8 4 ,4 3 3 ,8 5 6 .8 4

A T  W A S H I N G T O N

INSURANCE CORPORATION

|% o f  D e c e m b e r  31,  1 9 4 0
w  '

LI ABI LI TI ES
C A P I T A L  S T O C K — P R E F E R R E D  _ _ _ _ _

C A P I T A L  S T O C K — C O M M O N  _ _ _ _ _ _

S U R P L U S  _ _ _ _ _ _ _ _ _ _ _ _ _ _

U N D I V I D E D  P R O F I T S  _ _ _ _ _ _ _ _ _

P R E F E R R E D  S T O C K  R E T I R E M E N T  F U N D  _ _

R E S E R V E  F O R  T A X E S ,  I N T E R E S T ,  C O N ­
T I N G E N C I E S ,  E T C .  _ ............................................................

U N E A R N E D  D I S C O U N T  _ _ _ _ _ _ _ _

L I A B I L I T Y  O N  A C C E P T A N C E S  _ _ _

D E P O S I T S :
D E M A N D  _ _ _ _ _  -$ 6 8 ,6 3 1 ,1 3 6 .1 3
S P E C I A L  D E P O S I T  - - 1 ,731 ,694 .34
(S u b je c t to court o r d e r )

U N I T E D  S T A T E S  G O V ’T  2 ,6 0 0 ,0 0 0 .0 0
O T H E R  P U B L I C  F U N D S  34 ,613 .38
s a v i n g s  _ _ _ _ _ _  6,092 ,428 .21

6 0 0 ,000 .00  
, 0 0 0 , 000 .00  
, 000, 000.00 
5 5 1 ,035 .83  
150 ,000 .00

7 7 5 ,966 .75
2 5 1 ,532 .49

15,449.71

7 9 ,0 8 9 ,8 7 2 .0 6
$8 4 ,4 3 3 ,8 5 6 .8 4

Northwestern Banker January Í9J1
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



63

recent referendum  to the banks of 
Iowa asking w hether or not they  
would like to have the convention 
again held in Septem ber, the bankers 
overw helm ingly voted in favor of 
at least holding one m ore convention 
in Septem ber, ra th e r  th an  in the 
m onth of June. F or m ore th an  50 
years the conventions have been held 
in the m onth of June u n til th is past 
year. The m eeting place has not been 
selected, bu t probably will be a t the 
tim e of the coming m id-w inter Coun­
cil M eeting to be held in Des Moines 
on Jan u ary  8, 1940.

Election
At the annual m eeting of the Se­

curity  Savings Bank, W illiam sburg, 
the officers and directors w ere elected 
to succeed them selves.

The only prom otion was th a t of HJ 
B. M artin, who has been bookkeeper, 
and he was prom oted to the position 
of second assistan t cashier.

This arrangem ent leaves R. E. 
Jones as president and D. J. Lewis 
as cashier.

Heads Clearing House
Rolfe O. W agner, president of the 

Capital City State Bank, has been 
elected president of the Des Moines 
Clearing House Association for 1941.

RO LFE O. W AG NER

He succeeds F rederick  M. M orrison.
H erbert L. H orton was nam ed first 

vice president, and Roy Capps, second 
vice president. F red  C. A tkins was 
re-elected secretary.

The annual m eeting was held in the 
d irectors’ room of the B ankers T rust 
Company.

• I O W A  N E W S  •

Inter-County Meetings
President H. R. Young announces 

th a t a series of inter-county m eetings 
will be conducted th roughout Iowa 
during the coming w in ter m onths sim ­
ilar to the ones held two years ago. 
These inter-county m eetings will take 
the place of any m id-w inter state 
m eeting such as was held a year ago. 
It is the opinion of the m em bers of 
the council of adm inistration  of the 
Iowa B ankers Association th a t more 
w orth while good is gotten out of 
local m eetings th a t can be held in the 
evening and w hich can be attended

by the en tire  bank staff and direc­
tors and wives th an  from  a one-day 
m eeting held a t some central place 
in the state w hich only a m inority  can 
attend. F or example, nearly  1,400 
bank executives, directors, stockhold­
ers and staff m em bers w ere registered 
a t the 18 inter-county m eetings held 
two years ago, while a t the State-wide 
Banking Conference held last January  
in Des Moines, less than  400 w ere reg­
istered.

President Young announces th a t the 
sta te  has been divided into tw enty  dis­
tricts. W herever it is possible four

The Waterloo Savings Bank
WATERLOO, IOWA

Statement of Condition as Made to Superintendent of Banking 
at the Close of Business December 31, 1940

RESOURCES

First Mortgage Loans_____________________________ $ 705,168.89
Loans Secured by Collateral______________________  1,412,722.95
Commercial Loans Supported by Financial

Statements ____________________________________  900,463.28
Overdrafts ______________________________________
Real Estate (former bank building included)______
Furniture and Fixtures___________________________
State, County, and Municipal Bonds_______________  317,011.05
Market B on d s___________________________________  206,266.45
Call Loans and Commercial Paper_________________  627,500.00
U. S. Government Securities______________________  255,525.00
Casb on Hand and Due from Banks_______________  2,620,025.85

,018,355.12
1,367.03

84,254.00
19,892.81

4,026,328.35

$7,150,197.31

LIABILITIES
Capital Stock____________________________________ $ 175,000.00
Surplus _________________________________________  200,000.00
Undivided Profits _______________________________  11,580.40
Dividend Checks Outstanding_____________________
DEPOSITS______________________________________

386,580.40
441.00

6,763,175.91

|>7,150,197.31

D eposits Insured by The Federal D eposit Insurance Corporation 
W ashington, D. C.

$5,000.00—M aximum Insurance for Each D epositor—$5,000.00

OFFICERS
H. G. N oe  t h e y , President 
R. W. W a it e , Vice President 
Ca r l e t o n  S i a s , Vice President 
J. J. M il l e r , Cashier 
F r a n c is  R. L a B a r r e , Ass’t Cashier 
V. S p a l d in g  M il l e r , Ass’t Cashier 
O l iv e r  J. S c h u t t e , Ass’t Cashier

DIRECTORS
Cl a r e n c e  E . Ca m p b e l l  
Ca r l e t o n  S ia s  
R . W . W a it e  
H a r r y  G. N o r t h e y  
J .  J .  M il l e r  
L o w e l l  J. W a l k e r

C. F. A l t s t a d t  
H a r r y  A . L im b e r t  
W i l l  E . Og l e  
C. R . D a v is  
K . L . B r a g d o n  
G e o r g e  E . P ik e
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• I O W A  N E W S  •
counties will constitu te the district. 
There are certain  sections of the state, 
however, w here the num ber has been 
reduced to th ree counties or increased 
to five, bu t a d istric t of four counties 
m akes a very  convenient d istrict and 
will enable the bankers to get better 
acquainted w ith th e ir neighbors “ju st 
over the line” th rough these in te r­
county m eetings. This plan for sm all­
er d istricts or inter-county m eetings 
is being m erely subm itted to the 
banks w ith the hope th a t they will

accept them  and hold a t least one 
inter-county m eeting each year, pos­
sibly in the fall or w inter. I t is not 
intended or expected th a t bankers 
who have active county associations 
will give them  up for an  inter-county 
association. It is hoped th a t they  will 
continue righ t along w ith  the ir own 
county association but th a t once a 
year they will see fit to have an in te r­
county m eeting consisting of the 
neighbors in adjoining counties.

Heads Credit Group
George D. Jorgensen, assistan t cash­

ier of the Iowa-Des Moines N ational 
Bank and T rust Co., has been elected 
president of the Des Moines Retail 
Credit Association.

He has served as vice president of 
the organization during the last year, 
and form erly was treasurer.

GEORGE D. JO R G E N SE N

Miss Gladys Thom pson was nam ed 
vice president, and Ross Carrell was 
re-elected treasurer. Mr. Jorgensen, 
F red  H ockett and E rv in  Jordan  w ere 
elected directors.

Redecorated
The State Bank, Gladbrook, has re ­

cently been rem odeled and redeco­
ra ted  w ith  changes in  the w indow 
spaces, m aking them  w ider and fixing 
room under the counters for filing 
space, the inner wall pain ted  cream  
and equipped w ith  indirect lighting. 
All fu rn itu re  has been refinished. 
More space has been made available 
for the employes by the arrangem ent 
bu t the lobby rem ains unchanged.

Best In U. S. A.
Clinton county, Iowa, shipped m ore 

top steers to the Chicago m arket du r­
ing 1940 than  any o ther county in the 
United States, according to figures 
ju st compiled by livestock experts in 
the U. S. stockyards.

John  P orter of DeW itt, Clinton 
county, received the distinction d u r­
ing 1940 of selling the highest priced 
cattle in over th ree years, w hen his 
two loads sold the middle of last 
m onth a t $15.40.

In  com petition w ith  beeves from

Continental Illinois 
N ational Bank 

and  T rust Company
O F C H IC A G O

Statement of Condition, December 31,1940

R E S O U R C E S
Cash and Due from Banks..................................$ 670,627,860.63
United States Government Obligations,

Direct and Fully Guaranteed.........................  675,321,191.95
Other Bonds and Securities................................  64,861,404.98
Loans and Discounts............................................. 188,836,340.37
Stock in Federal Reserve Bank.......................  2,700,000.00
Customers’ Liability on Acceptances............. 350,201.56
Income Accrued but Not Collected.................  2,427,023.80
Banking H ou se .....................................................  12,300,000.00
Real Estate Owned other than Banking House 2,580,097.66

$1,620,004,120.95

l i a b i l i t i e s
Deposits...................................................$1,491,577,547.86
Acceptances ...........................................................  401,078.03
Reserve for Taxes, Interest and Expenses. . .  . 5,031,355.80
Reserve for Contingencies.................. 17,515,837.08
Income Collected but Not Earned...  256,438.72
Common Stock....................................... 50,000,000.00
Surplus.....................................................  40,000,000.00
Undivided Profits................................... 15,221,863.46

$1,620,004,120.95

United States Government obligations and other securities carried 
at $172,718,556.03 are pledged to secure public and trust deposits 

and for other purposes as required or permitted by law

Member Federal Deposit Insurance Corporation
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other famous cattle feeding farm s in 
the U nited States, 42 Clinton county 
carloads during  1940 set the price 
standards for the rest of the nation to 
follow.

Iowa also ranked  high among the 
states for highest selling cattle. Of 
the 267 loads w hich commanded top 
prices during  1940, 125 lots w ere from  
various parts of Iowa.

Records also show th a t w estern  
Illinois and eastern  Iowa cattlem en 
have a laudable “hab it” of each setting 
the stock m art top m ore than  once 
during the year. Schm idt Bros, of 
D elm ar had the high selling load on 
seven different occasions during 1940; 
Sw anton Bros., Charlotte, five times; 
John  Borter, DeW itt, five; H arvey 
Schmidt, Charlotte, three; H enry  and 
Leo H arm sen, Teeds Grove, two; Tom 
Diffenderfere, Lanark, 111., two; W il­
liam M atthiesen, B ryant, two, and Ly­
m an Kemmis, Prophetstow n, 111., two.

Carroll county, Illinois, contributed 
14 top loads to the grand total, while 
Jackson county, Iowa, had seven of 
the crest lots and W hiteside in Illi­
nois, five.

Logan Elected President
At a regular m eeting of the board 

of directors of the State C entral Sav­
ings Bank, Keokuk, held on December 
26, 1940, W. A. Logan was elected 
president of the bank to fill the vacan­
cy in th a t office caused by the death 
of H. W. Huiskam p.

The board in selecting Mr. Logan 
to head the bank as president con­
tinues in th a t office a m an of wide 
experience in banking as well as a 
m an in terested  in the industria l and 
civic activities of the city of Keokuk.

Mr. Logan started  his banking ca­
reer im m ediately upon his graduation 
from  Stanford U niversity  and has 
been serving the bank as executive 
vice president for eight years.

In  1929 he organized the Farm ing- 
ton State Bank, Farm ington, Iowa, 
and has served as president of th a t 
bank since its organization.

By his election to the presidency of 
th is bank he now becomes the active 
head of the bank founded by his 
g randfather, Judge Wm. Logan, in 
1893, w hich was form ed by the m erger 
of the State Bank and the Central 
Savings Bank of Keokuk, the ir or­
ganization going back to 1858.

The Service Department of COAST 
BANKER, 255 California Street, San 
Francisco, California, is prepared to act 
as intermediary in the purchase and sale 
of western banks. All correspondence 
will be treated confidentially. Address 
desires and needs to Service Department, 
COAST BANKER, 255 California Street, 
San Francisco, California.

New Des Moines Bank
The new ly organized Iowa State 

Bank, Des Moines, has signed a lease 
for the old Home Savings Bank loca­
tion, northeast corner of E ast Sixth 
and Locust streets, G. A. Fram pton, 
president, said last m onth.

The room has been occupied since 
August, 1939, by the Polk county food 
stam p store, and the board of super­
visors now is looking for new quar­
ters for the store.

Mr. F ram pton  said th a t as soon as 
the new  bank gets possession of the 
property, rem odeling and recondition­
ing will begin, and th a t the bank will 
occupy the room w hen the m oderniza­
tion process is completed.

Mr. F ram pton  said articles of incor­
poration w ere filed w ith  the Iowa 
secretary  of state, setting  out a capi­
ta l of $100,000 for the Iowa State 
Bank, and a surplus of $10,000. F ram p­
ton, George O’Dea, H ugh N. Gallagher, 
W illiam Broquist and A. E. (Bert) 
Sargent w ere nam ed as directors.

Defense Committee
H. R. Young, Arlington, president 

of the Iowa B ankers Association, and 
15 other Iowa bankers have been

nam ed to an Iowa com m ittee to co­
operate w ith  the national defense loan 
com m ittee of the Am erican B ankers 
Association.

Other m em bers are:
H. E. Simon, Burlington; S. E. 

Coquillette, Cedar Rapids; M. W. Ellis, 
Charles City; E. M. W arner, Clinton; 
B. A. Gronstahl, Council Bluffs; V. O. 
Figge, Davenport; D. W. E rnst, Du­
buque; H. O. Lovett, Fairfield; E. A. 
Ebersole, Keokuk; M. C. Berkley, M ar­
shalltown; F red  C. H enem an, Mason 
City; Max von Schrader, Ottumwa; 
R. R. Brubacher, Sioux City; C. S. Mc- 
K instry, W aterloo; H erbert L. Horton, 
Des Moines.

Mr. H orton also is a m em ber of the 
national defense loan com m ittee of 
the Reserve City B ankers Association.

The Iowa com m ittee was invited to 
m eet in Chicago recently  w ith  com­
m ittees from  other states in the sev­
en th  federal reserve d istrict to discuss 
plans.

Aurelia Banker Dies
F uneral services were held recently  

at A urelia for George Lamm, 36, prom ­
inent banker there, who was found 
dead in his bed.

Mr. Lam m  had only been ill for a

Opened for Business October 15, 1934 
Statem ent of the

IOWA STATE BANK & TRUST COMPANY
Iowa City, Iowa 

DECEMBER 31, 1940 
RESO URCES

Cash and Due from B anks...................................................... ............ $1,127,838.53
U. S. B onds.................................................... .............................................  171,175.00
Other Bonds and S ecurities........... ...................................................  122,176.19

CASH OR ITS E Q U IV A L E N T .,....................................................................................$1,421,189.72
Loans and D iscou n ts......................      1,655,654.95
Overdrafts ..............................................................................................................................  115.21
Banking H ou se .........................................................................    53,300.00
Furniture and F ixtures......................................................................................................  13,200.00

$3,143,459.88

L IA B IL IT IE S
Capital Stock .................................................................................................................................. $ 100,000.00
Surplus and Undivided P r o f i t s . . . . . ................................................................................... 119,695.31
Reserve for In terest................................     753.70
D eposits ..............................................................................   2,923,010.87

$3,143,459.88

O FFICERS
B e n  S. S u m m e r w il l , President
D r . E . M. Ma c E w e n , V ice  P re s id e n t
M. B. G u t h r i e , Cashier
W. F. S c h m id t , Ass’t Cashier
M. E . T a y l o r , A u d ito r
W. W. S u m m e r w il l , Credit Mgr.

DIR EC TO R S
D r . E . M. M a c E w e n  Ge o r g e  J. K e l l e r  
R . J. B a s c h n a g e l  M. B . G u t h r ie  
G e o r g e  A . T h o m p s o n  Gu y  A . S t e v e n s  

B e n  S. S u m m e r w il l

Member of Federal D eposit Insurance Corporation
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short time, and his death came as a 
shock to the en tire  com m unity. He 
was assistan t cashier of the F irs t 
T rust and Savings Bank.

Dividend
The depositors’ trustees of the F irs t 

N ational Bank in Creston have an­
nounced they  are prepared to pay 
the ir n in th  dividend, am ounting to 
approxim ately $20,000.

Since the trustees w ere appointed 
in M arch of 1933 full paym ent has

- •  I O W A  N E W S  •
been made to 1,100 sm aller depositors 
and all o ther depositors have re ­
ceived 92% per cent of the ir original 
deposits.

To Waukon
Leo Samek assum ed duties as teller 

in the W aukon State Bank, succeed­
ing Miss Meta Fasse, who resigned 
after 15 years’ service w ith  the bank. 
Miss Fasse held the position of as­
sistan t cashier. Mr. Samek has had 
nine years’ experience in banking,

having been associated w ith  W est 
Union and Oelwein banks nine years, 
from  1922 to 1931.

Dividends
A 20 per cent stock dividend on Cen­

tra l N ational Bank and T rust Co., Des 
Moines, common stock has been an­
nounced by W. J. Goodwin, president 
and chairm an of the board of direc­
tors.

H olders of common stock will re ­
ceive one new  share for every five 
shares held. P ar value of the stock is 
$100 a share.

At the same tim e it was announced 
th a t a $2 cash dividend would be paid 
to stockholders as of December 30.

W. J. G O O D W IN

The dividend will be paid on the ex­
panded am ount of common stock, and 
represen ts a sem i-annual paym ent to 
stockholders.

The total am ount of common stock, 
by th is move, will be increased from 
$550,000 to $660,000. At the same time, 
it was announced, p referred  stock 
held by the R econstruction F inance 
Corporation is being paid off in a like 
am ount, to reduce the total from  $450,- 
000 to $340,000.

Thus the bank’s capital rem ains at 
a m illion dollars.

★ 1882 1941 ★

*  *  *

Fifty -nine Years of 
Personal Service to 

Correspondent Banks

Members, Federal Deposit Insurance Corporation

DROVERS NATIONAL BANN 
DROVERS TRUST 0 SAVINGS BANN

U N I O N  S T O C K  Y A R D S ,  C H I C A G O

To Brenton Bank
W illiam  Zunkel, cashier of the De­

catu r County State Bank, announced

YOUR STATE BANKERS ASSOCIATION  
OFFICIAL SAFE, VA U LT AND  

TIMELOCK EXPERTS
F. E. DAVENPORT & CO.

O M A H A
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recently, th a t effective F eb ruary  15, 
he will become executive head of a 
new  bank th a t is being opened by the 
W. H. B renton Banking Company.

B renton’s are purchasing a new 
bank-.

R obert Garlock, who has been as­
sistan t cashier for the past five years 
of the D ecatur County State Bank, has 
accepted a position w ith  the Dallas 
County State Bank a t Adel, w hich is 
also owned by the W. H. B renton 
B anking Company.

Addresses Finance 
Convention

“C ontinuation of the presen t w ar 
will have both good and bad effects on 
the autom obile finance business,” 
David B. Cassat, Dubuque, Iowa, told

D A V ID  B. C A SSETT

the Iowa Association of F inance Com­
panies a t Hotel F o rt Des Moines last 
m onth.

Mr. Cassat, president of the In te r­
sta te  F inance Co., listed as the u n ­
favorable prospects personnel difficul­
ties, curta ilm ent of autom obile pro­
duction and heavily increased taxes.

He cited w orld w ar days w hen fi­
nance companies lost m any employes 
to w ar industries w here inflated wage 
scales prevailed. He forecasts a re ­
tu rn  of th a t condition.

Cassat predicted th a t if the w ar con­
tinues a t its p resen t level, the supply 
of steel will be lim ited for car produc­
tion and plants will be shifted to the 
m anufacture of w ar needs. He pointed 
out th a t in 1918 the ou tpu t of new 
cars was cut nearly  one-half as com­
pared to 1917 production.

W ar taxes w hich finance companies

- •  I O W A  N E W S  • -
will be required  to pay out of profits 
was ano ther unfavorable prospect 
Cassat named. He said th a t under 
p resen t com petitive conditions, the 
companies could not pass the in­
creased taxes on to the public.

As favorable features, the speaker 
listed larger consum er income, im ­
provem ent in  car prices and resu ltan t 
rise in value of collateral back of out­
standing notes, and increased car p ro ­
duction to follow cessation of the war.

Mr. Cassat stressed the point, th a t 
the autom obile always will rem ain

first on the list of things every fam ily 
w ants, and th a t there  w ill be a great 
ru sh  of car buying if the w ar con­
tinues long enough to cut production 
seriously.

Board Meeting
The board of directors of the W ell­

m an Savings Bank held th e ir regular 
m onthly m eeting recently. Previous 
to the m eeting they w ere hosts to 
the ir wives at a steak dinner.

Following the dinner the ladies at-

Over Sixty Years of Service
STATEMENT OF CONDITION 
AS OF DECEMBER 31, 1940

Resources
L o an s  and  D isc o u n ts ........................................................ $1,993,228.83

B an k  B u ild in g .....................................................................  110,000.00

F u rn . & F ix . an d  S afe ty  D ep o sit V a u l ts ................  20,280.59

O th e r  R eal E s t a t e ..............................................................  7,000.00

S to ck  in  F e d e ra l R ese rv e  B a n k ..................................  13,500.00

O v e rd ra f ts  ............................................................................ 1,537.09

U . S. B o n d s .....................................$ 183,269.00

M unic ipa l B o n d s
D ue 1941-1946............................ 1,429,871.63

O th e r  M a rk e ta b le  B o n d s .........  544,302.55

C ash  and  E x c h a n g e ..................... 2,587,478.34 4,744,921.52

$6,890,468.03

Liabilities
C ap ita l (C o m m o n ) ............................................................$ 300,000.00

S u rp lu s  ................................................................................... 150,000.00

U nd iv id ed  P ro fits  an d  R ese rv es  ( N e t ) ..................  121,375.56

D iv id en d  P a y a b le  Jan . 2, 1941...................................  12,000.00

D ep o sits  ................................................................................  6,307,092.47

$6,890,468.03

UNION BANK & TRUST 
1----  C O M P A N Y

O T T U M W A ,  I O W A
Member Federal 'Deposit Insurance Corporation 

The Deposits Oi Every Depositor In This Bank Are Insured Up To $5000.00
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tended the thea te r while the m en held 
the ir meeting.

Those presen t were Mr. and Mrs. 
E lm er Yoder, Mr. and Mrs. Toppan 
Johnson, Mr. and Mrs. Russell Wine- 
garden, Mr. and Mrs. Ross Severt, 
Mr. and Mrs. Roy Durian, Mr. and 
Mrs. Clarence Rowe and Mr. and Mrs. 
Leo Durian.

National to State
The F irs t N ational Bank of P e te r­

son has suspended business, and in its

- •  I O W A  N E W S  • -
place is the Peterson State Bank. 
Following several m onths of corre­
spondence, conferences and several 
exam inations by represen tatives of 
the various banking departm ents and 
in terested  agencies, the F irs t N ational 
Bank has received perm ission to vol­
un tarily  liquidate the bank as it was 
under the N ational Banking D epart­
m ent charter and set it up under a 
charter gran ted  by the Iowa Banking 
D epartm ent.

At a m eeting of the stockholders

.//,<> Live Stock 
National Bank

UNION STOCK YARDS
S T A T E M E N T  O F  C O N D I T I O N

December 31, 1940

R E S O U R C E S
C a sh  a n d  d u e  f ro m  b a n k s ...........................................$ 2 1 ,2  8 8 ,7 4 3 .1 7
U n i te d  S ta te s  G o v e r n m e n t  s e c u r i t i e s ...................  2 ,5 5 8 ,8 9 8 .5 6
S ta te  a n d  m u n ic ip a l  s e c u r i t i e s ...................................  5 9 1 ,6 1 1 .8 9
O th e r  m a r k e ta b le  b o n d s .............................................. 1 ,1 8 6 ,2 0 8 .3 8
L o a n s  a n d  d i s c o u n t s ......................................................... 6 ,1 4 4 ,0 0 6 .3 6
F e d e ra l R e s e rv e  B a n k  s t o c k ...................................... 7 5 ,0 0 0 .0 0
B a n k  b u i l d i n g ......................................................................  4 5 0 ,0 0 0 .0 0
F u rn i tu re  a n d  e q u ip m e n t ..............................................  1 .0 0
I n te r e s t  e a rn e d ,  n o t  c o l l e c t e d ...................................  2 9 ,2 9 3 .0 6
C u r r e n t  re c e iv a b le s  a n d  o th e r  a s s e t s ...................  1 0 ,6 3 9 .8 5

$ 3 2 ,3 3 4 ,4 0 2 .2 7
L I A B I L I T I E S

C a p i t a l ....................................................................................... $ 1 ,0 0 0 ,0 0 0 .0 0
S u r p lu s ....................................................................................... 1 ,5 0 0 ,0 0 0 .0 0
U n d iv id e d  p ro f i ts  a n d  r e s e r v e s ................................  12 8 ,1 9 6 .8 8
U n e a r n e d  d i s c o u n t ..........................................................  3 4 ,8 6 6 .1 9
D e p o s i t s .................................................................................... 2 9 ,6 7 1 ,3 3 9 - 2 0

$ 3 2 ,3 3 4 ,4 0 2 .2 7

B O A R D  O F  D I R E C T O R S
Fr e d e r ic k  h . Pr in c e

F. H. Prince & Co., Providence, R. I.
R o b e r t  J . D u n h a m

Investments
R ic h a r d  H a c k e t t
G eneral M anager, Central 

M anufacturing D is tr ic t
O r v is  T . H e n k l e

V ice-P residen t a n d  G eneral 
M anager, Union Stock Y a r d  

& T ran sit Co.
A r t h u r  G . Le o n a r d
P resident, Union Stock Y a rd  

& T ran sit Co.
J am es  A. M c D o n o u g h
Investments, Providence, R. I.

W il l ia m  J. O ’C o n n o r
Ass’t  G eneral M anager, Union 

Stock Y a r d  & T ran sit Co.
D a v id  H. R eim er s
President, The L ive  Stock 
N ation a l Rank o f Chicago

C l y d e  H . Sc h r y v e r
President, Chicago M erchandise 

an d  Equipm ent Co.
R a l p h  M. Sh a w

Winston, S trawn & Shaw
T h o m a s  e . W il s o n

Chairman, B oard of D irectors  
Wilson & Company

S E R V I N G  A G R I C U L T U R E  A N D  I N D U S T R Y
t i t r e  J 8 6 8

M E M B E R  F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I O N

final vote was taken to carry  out the 
steps necessary to m ake th is change. 
At a previous election the request of 
J. F. Fastenow , to be relieved of his 
duties as president, was acted on and 
A. W. Jones, a m em ber of the board 
of directors, was nam ed to succeed 
him.

Resigns
K arl G. Kalde, vice president of the 

State Savings Bank, Council Bluffs, 
resigned recently, the resignation  to 
become effective Jan u ary  1.

Mr. Kalde stated  his plans for the 
fu tu re  w ere indefinite.

Elected President
G. H. Clark, who has been cashier 

of the Commercial S tate Bank, M ar­
shalltow n, since its organization on 
May 15, 1935, was elected president 
of the institu tion  a t a regular m eeting 
of the board of directors. Mr. Clark 
was first elected a m em ber of the 
board to succeed Ole Stangeland who 
died on October 7 last, and then  was 
elevated to the presidency. He also 
succeeds Mr. Stangeland as president 
of the bank.

In Ute State
W. A. Breen, of Howard, South Da­

kota, is the new  assistan t cashier at 
the Ute State Bank. Mr. Breen, who 
has had m any years of banking ex­
perience in South Dakota, commenced 
his duties last m onth.

Mr. Breen takes the place of Orval 
Spahn who resigned to accept the 
cashiership of the F irs t S tate Bank 
a t Mapleton.

Postville Meeting
The wage and hour law as it applies 

to banks was the m ain topic of discus­
sion at the m eeting of Group 4 of the 
Iowa State B ankers Association held 
in Postville. There w ere 140 people in 
attendance from  Allamakee, Clayton, 
Fayette  and W inneshiek counties.

W. A. K neeland of Postville, presi­
dent of the A llam akee County B ank­
ers Association, presided at the m eet­
ing and C. H. Megorden, vice presi­
dent of the county group, gave the ad­
dress of welcome.

F rederick  L. Ludem an, Jr., of the 
wage and hour division for Iowa gave 
an  address on “The W age and H our 
Law and B anks” and afterw ard  an ­
sw ered questions propounded by 
those present.
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Dies in California
H arry  A shton M errill, 86 died at 

Glendale, California, following a short 
illness. He was form erly president of 
the City N ational Bank a t Mason City 
before moving to California about 15 
years ago.

Check Transactions
Check transactions th rough Des 

Moines banks for 1940 totaled $1,173,- 
022,000 to set a new  all-time high rec­
ord for the city.

The 1940 figure beat a m ark th a t had 
stood since check paym ents in Des 
Moines reached $1,161,634,000 back in 
1920.

The only o ther year th a t produced 
a check figure w ith in  hailing distance 
of last y ea r’s peak was 1937, w hen the 
total reached $1,145,547,000.

The 1940 m ark  showed a gain of 
nearly  45 million dollars over the 1939 
to tal—an increase w hich averaged 
nearly  a m illion dollars a week.

It is notable also th a t 1940 was the 
six th  successive year th a t check pay­
m ents have exceeded the billion-dol­
lar m ark.

P rio r to 1935, only four tim es did 
Des Moines break into the billion dol­
lar class in checking activities—1920, 
1924, 1928 and  1829.

A lthough check transactions su r­
passed the 100-million-dollar m ark  
du ring  each of four m onths last year, 
the rem aining eight m onths w ere 
consistently  high, and the lowest 
m onthly  total was $84,953,000 regis­
tered  in February .

Dividend
Stockholders of the Newton N ation­

al Bank w ill receive a 2% per cent 
dividend for the six-month period 
ending December 31, 1940. The bank 
has a capital of $100,000. Surplus 
funds to tal $44,000 and undivided 
profits, $22,327. Stockholders will hold 
the ir annual m eeting Jan u ary  14th.

Identified
F red  Hill, editor of the H a m b u rg  

Reporter ,  reports th a t a H am burg 
citizen was traveling  in California and 
ra n  short of money. He w ent to a 
bank to get a check cashed and, of 
course, was asked for identification. 
F inally  he found in his pocket a re ­
ceipt from  the R ep o r te r  show ing th a t 
he had paid his subscription in ad­
vance. The bank cashed the check. 
O ther papers express the ir w illingness 
to fu rn ish  the ir subscribers w ith  sim i­
la r m eans of identification if they  
w ill come in and pay up.

Statement of Condition
Close of Business December 31, 1940

S A V I N G S  B A N K
DES MOINES

R E S O U R C E S

Loans and Discounts...................................................................................................................... ^ ’l i s ’qnn'nn
Other Bonds and Stocks................................................................................................................. sq na
O verd rafts .........................................................................................................................................  . .
Furniture and F ixtures.................................................................................................................  » lan'qn
Customer Liability on Acceptances..................................... ..................... .. • • • • • • • • •  • • • • 8,isu.au
Government Obligations, Direct and Fully Guaranteed....................9
Municipal Bonds .............................................................................................. i i ?  qoq qa 0 esc qqe 02Cash and Due from B anks............................................................................  2,114,929.98 2,685,990.02

$6,701,992.14

L I A B I L I T I E S

Capital Stock-C om m on .............................................................................................................* aOMOo'.OO
i S U p r o M s : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : : " : : : : ........................
Reserves ...........................................................................................................................................  ^ ,634.00
Unearned Discount  .................................................................................................................  s i  an qn
Bank Liability on A cceptances.................................................................................................. ,
Deposits .............................................................................................................................................  6,125,372.

OFFICERS
Frederick M. Morrison, President 
Winfield W. Scott, Vice President 

J. R. Astley, Cashier 
Edward P. Kautzky, Assistant Cashier 

M arvin L. Payne, A ssistant Cashier 
F rank  M. Thompson, A ssistant Cashier

$6,701,992.14

DIRECTORS
Walter P. Davis George Mahnke
Lucius W. Fitch Frederick M. Morrison
Harold J. Howe Winfield W. Scott
Arthur S. Kirk J. E. Tone

Allen Whitfield

M EM BER  F E D E R A L  D E P O S IT  IN SU R A N C E  C O RPO RATIO N

CLINTON COMPANY
a t C lin to n , Iow a

M anufacturers of products from  Corn, viz .: Syrups, Starches, Sugars,
O il and Feed

I n t e r e s t i n g  f a c t s  p e r t a i n i n g  to  t h i s  c o m p a n y ’s o p e r a t i o n s

G rinds upw ard of 6,500,000 bushels of corn annually w hich  re­
quires about 130,000 acres of corn land to produce.

Coal consum ed—-500 tons daily.
R ailroad cars— 130 cars sw itched daily.
W ater used daily— 15,000,000 gallons (sufficient to supply  a city  

of 100,000 p op u la tion ).
N um ber of em ployees-—1,000.
W ages paid  annually— $1,500,000.00.
F in ish ed  products; 365,000,000 pounds produced annually.

The CITY NATIONAL BANK
C L IN T O N , IO W A

M em ber of th e F edera l D ep o s it In su ra n c e  C orpora tion , W ash in g ton , D . C.
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IO W A  N EW S
FR O M  H ERE A N D  TH ER E

By J .  A.  Sarazen, Associate Editor

her husband. The bank paid a regular 
dividend of 6 per cent to stockholders 
in 1940.

At the Farm ers State Bank, Schles­
w ig, officers report business very  sat­
isfactory. Deposits are up, loans and 
discounts are holding about the same 
and profits for 1940 will be about the 
same as the last few years.

J. A. SARAZEN

MISS L V 1,\ W EH RLE, secretary  
to O. D. Ellsw orth, cashier, Dal­

las County State Bank, Adel, has ac­
cepted a position as secretary  to the 
executive officer of the F irs t N ational 
Bank of the Black Hills, Rapid City, 
South Dakota.

The F irst State Bank, B attle Creek,
has increased the capital of the bank 
from  $10,000 to $30,000, effective the

first of the year. This was accom­
plished by declaring a 200 per cent 
stock dividend. Surplus and und i­
vided profits are nearly  $10,000.

F. W. Kemp, cashier, F arm ers Sav­
ings Bank, Danbury, was elected to 
the board of directors to succeed C. 
R. S. A nderson who passed aw ay last 
October 19th. Mrs. C. R. S. Anderson  
was elected vice president to succeed

W e received the following le tter 
from  P. AV. Claussen, cashier, Farm ers 
S tate Bank, Ricketts, a few days ago: 
“I reg re t to advise th a t our vice pres­
ident, Fritz Gierstorf, passed aw ay De­
cem ber 19th at the age of 63. He was a 
d irector of th is bank since 1908 and 
vice president since 1926.”

Mr. G ierstorf was an extensive 
farm er and cattle feeder. Death was 
caused by typhoid fever w hich also 
claimed the lives of his only son and 
daughter.

C O N D E N S E D  S T A T E M E N T

FIRST NATIONAL BANK
IN ST. LOUIS

A t the Close of Business, December 31, 1940

We noticed the following in a bank 
under the glass of a check counter: 
IT  IS NOT BAD TO BE OLD, IF  
YOU CAN STILL GIVE B IRTH  TO 
A YOUNG IDEA—NOW AND TH EN  
—W ITHOUT AID OF AN ANES­
TH ETIC OR A SN IFT E R  OF SNUFF. 
HOW MANY IDEAS IN YOUR OF­
FIC E CALL YOU PAPA?

RESOURCES
L oans and  D iscounts $ 68,751,581.59
U. S. G overnm ent Securities 56,438,880.57
O ther Securities G uaran teed  b y  U. S. G overnm en t 25,020,217.37 
O ther B onds and  S tocks 9,032,191.62
Stock in  Federal Reserve B ank  426,300.00
B anking H ouse, Im provem ents, F u rn itu re

an d  F ix tu res 522,513.62
O ther R eal E s ta te  Owned 1,721,782.01
C ustom ers’ L iab ility  a /c  L ette rs  of C red it,

A cceptances, etc . 403,859.23
Accrued In te re s t Receivable 559,771.91
O verdrafts 3,163.58
O ther Resources 6,026.16
C ash and  D ue from  B anks 147,186,709.90

$310,072,997.56

L I ABI L I TI ES
C ap ita l— Com m on 
Surplus and  Profits
D ividend D eclared, P ay ab le  F eb ru a ry  28, 1941 
Reserve for Taxes, In te re s t, etc.
U nearned D iscount
L iab ility  a /c  L e tte rs  o f C red it, Acceptances, etc. 
In d iv id u a l D eposits $136,356,165.69
Savings D eposits 32,847,061.42
B ank  D eposits 114,406,859.61
C ity  o f S t. Louis and  O ther

Public  F u n d s 6,078,020.82
T o ta l D eposits

$ 10,200,000.00 
9,027,560.32 

240,000.00 
240,461.05 
238,208.02 
438,660.63

289,688,107.54
$310,072,997.56

Broadw ay * Locust ■> O live  

M em ber F e d era l D e p o s it  In su ra n ce  C orpora tion

Ray B ailey, president, Jasper County 
Savings Bank, Newton, tells us th a t 
his bank enjoyed a very  good year in 
1940. Demand has been very  steady 
and deposits have held up very  well. 
Banking hours here are from  9:30 
a. m. to 3:00 p. m. every business day.

W alter Robinson, cashier, Newton 
N ational Bank, reports a good year 
for his bank. A regu lar 5 per cent 
dividend was paid to stockholders, the 
reserves increased and a 5 per cent 
bonus paid to employes.

Effective Jan u ary  1st a reduction 
was made in in terest ra tes from  2 per 
cent to 1V2 per cent.

V isiting the Tem pleton Savings 
Bank, we found th a t it had moved 
across the stree t to m uch im proved 
quarters. A building form erly occu­
pied by a bank was secured through a 
trade of buildings and a cash consid­
eration.

Joyce R ushenberg joined the bank 
as teller and bookkeeper, succeeding 
Leona Schreck, daughter of the cash­
ier, after her m arriage.

S tatem ent of the Farm ers Savings 
Bank, Princeton, em phasizes its 32nd 
anniversary . Also, during the depres­
sion, 1933, deposits w ere $214,000 and 
now are a half-million.

N o r t h w e s t e r n  B a n k e r  J a n u a r y  1 9 M
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• I O W A  N E W S  •
The State Savings Bank, Fontanelle,

pays 2 per cent in terest, except all 
sum s in excess of $1,500 in any indi­
vidual savings account shall bear in­
te rest a t the ra te  of 1% per cent per 
annum , compounded semi-annually.

Carroll banks are now closing at 
noon on Saturday.

The Guthrie County State Bank,
G uthrie Center, has increased the cap­
ital stock from  $30,000 to $50,000 by 
declaring a 66% per cent stock divi­
dend. Deposits here are well over 
$1,000,000. Two per cent in terest is 
paid on 12 m onths C. D.s and 1% per 
cent on 6 m onths C. D.s and savings.

Jefferson banks are now open to the 
public from  9:30 a. m. to 3:00 p. m. 
every w orking day of the week. W hen 
it was necessary for these banks to 
m ake a reduction in th e ir hours last 
Fall, an excellent bulletin  was issued 
explaining the reason to the public. 
W e take the liberty  of suggesting to 
banks th ink ing  of shortening the ir 
hours to secure one of these bulletins.

A card, about the size of a post card, 
im prin ted  as follows, is being dis­
tribu ted  by the Farm ers & M erchants 
State Bank, W interset — CATTLE 
LOANS! Special Low Rates. None 
Lower. No stock to buy and no delay 
or red tape in closing the loan. You 
get all the m oney you borrow  and 
you get it AT ONCE. E stab lish  your 
credit for the fu tu re  by borrow ing a t 
th is Home Bank.

The A rthur Trust & Savings Bank
rem odeled the tellers cages into the 
new  low type. This bank is now 
open from  9 to 3, taking one hour off 
at noon.

The Odebolt State Bank celebrated 
its six th  ann iversary  on December 
5th, and let the people of the com­
m unity  know  it w ith  a full page ad­
vertisem ent in the local new spaper. 
I t tied in w ith  the Christm as season 
and thanked  the people of the com­
m unity  for th e ir patronage. The 
steady grow th of the bank was em ­
phasized and deposits of over $600,000 
w ere stressed.

W alter Buenneke, cashier, Iowa 
Savings Bank, Coon Rapids, advises 
his farm er custom ers to seal the ir 
corn, take the difference in the 
am ount they  receive by sealing and 
the am ount w hich would be received 
if sold on the m arket today, place it 
out of reach, and w ait and see w hat

the m arket does. Thus, he has a little 
nest egg pu t aw ay to build th a t new 
corn crib if it is necessary to do so.

Temporary Quarters
The Lone Tree Savings Bank, w hich 

has been doing business since the fire 
in the room behind the Benteco store, 
moved recently  to th e ir new  tem po­
ra ry  building around th e ir old vaults 
at th e ir form er location.

The bank has been operating u n ­
der difficulties since the fire, having

to carry  the books and money from  
th e ir vaults to th e ir tem porary  loca­
tion each m orning and evening, and 
will now be in a position to operate 
m uch m ore conveniently.

A plank sidewalk, w ith  railings on 
each side, has been built around the 
old bank location, so th a t pedestrians 
can get from  DeVoe stree t to Com­
m ercial street, and vice versa, w ithout 
the necessity of leaving the sidewalk 
and w alking around the corner in the 
stree t proper.

THE NORTHERN TRUST COMPANY
C H I C A G O

S ta te m e n t o f  C o n d itio n
At the close of business, December 31,1940

RESOURCES
L o a n s  a n d  D is c o u n ts .............................................................$ 44,500,036.86

U. S. G o v e rn m e n t  S e c u r i t i e s ............................................  110,454,878.l a
( I n c lu d in g  $ 7 ,0 0 0 ,0 0 0 .0 0  p l e d g e d  t o  s e c u r e  d e p o s i t s  o f  P u b l i c  
m o n ie s  a s  r e q u i r e d  b y  L a w )

O th e r  B o n d s  a n d  S e c u r i t i e s ..............................................  103,154,197.13
( I n c lu d in g  $ 5 0 0 ,0 0 0 .0 0  d e p o s i t e d  i v i t h  S t a t e  A u t h o r i t i e s  
u n d e r  T r u s t  A c t )

F e d e ra l  R ese rv e  B a n k  S to c k .............................................. 270,000.00

B a n k  P r e m is e s ...........................................................................  1,400.000.00

C u s to m e r s ’ L ia b i li ty ,  A c c o u n t  L e t t e r s  o f  C re d it
a n d  A c c e p ta n c e s ...................................................................  396,575.83

O th e r  R e s o u r c e s ........................................................................ 521,480.00

C a sh  a n d  D u e  f ro m  B a n k s .................................................  161,903,069.08

T O T A L ........................................................   $422,600,237.05

L I A B I L I T I E S

C a p ita l  S to c k ..............................................................................$ 3,000,000.00

S u r p lu s  F u n d .............................................................................  6,000,000.00

U n d iv id e d  P r o f i t s ...................................................................... 4,894,956.40

R ese rv e  fo r  T axes, I n t e r e s t ,  e t c ........................................  10.772,027.07

D iv id en d  P a y a b le  J a n u a r y  2, 1941................................. 135,000.00

L e t te r s  o f  C re d it  a n d  A c c e p ta n c e s  O u t s t a n d i n g . . 475,432.18

O th e r  L ia b i l i t ie s .......................................................................  89,873.61

D e p o s i t s :

D e m a n d .................................................$314,647,090.27

T im e ........................................................  82,585,857.52 397,232,947.79

T O T A L ............................................................................................ $422,600,237.05

Member Federal D eposit Insurance Corporation
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Assistant Vice Presidents
A. H. Hiegel and F red  Gruenwald 

have been prom oted from  assistant 
cashiers to be assistan t vice presi­
dents of the D avenport Bank & T rust 
Co., it was announced following action 
by the board of directors.

Both m en started  in the banking 
field w ith  the old Citizens’ National 
Bank of Davenport, w hich later 
m erged w ith the G erm an Savings 
Bank, the nam e of which changed 
some years thereafter to the Am erican 
Savings Bank & T rust Co. They have 
been officers of the D avenport Bank 
& T rust Co., since it was organized in 
1932.

To Cedar Rapids
W. C. Zeman, form erly m anager of 

the office a t Dedham for the Com­
m ercial Savings Bank of Carroll, re ­
signed th a t position last m onth and 
is now with the U nited State Bank of 
Cedar Rapids. Mr. Zeman has had 
about sixteen years of banking expe­
rience, and started  his banking career 
in Cedar Rapids.

“See him? He’s going th rough col­
lege by caring for a baby.”

“Lucky guy. I got kicked out for 
the same reason.”

NEW S AND VIEWS
(Continued from  page 12) 

to the president) is cashier. The next 
tim e you are in the Field Building drop 
in and see th is latest and m ost mod­
ernistic bank.

A. M. W right, treasu re r of the 
H arvard  T rust Company, Cambridge, 
M assachusetts has sent us a series of 
“sta tem ent stuffers” for 1941 which 
are going to nearly  12,000 commercial 
custom ers each month.

To our m inds th is series is about as 
clever and in teresting  as we have seen 
and each one covers some particu lar 
industry  w hich is located at Cam­
bridge, and tells the story  of this p a r­
ticular m anufacturing organization 
very briefly and to the point being 
headed “From  Cam bridge” and then 
discusses the particu lar product m anu­
factured.

If you haven’t seen th is series we 
are sure Mr. W right will be glad to 
send them  to you.

David Reim ers, president of the 
Live Stock N ational Bank of Chicago 
made our holidays very  happy by 
sending a de luxe specially prepared 
pre-cooked ham  w hich was m ost de­
licious and delectable.

Here is a pleasant w ay to die—for
an oyster-—at least it seemed so to us 
as we read this description on a m enu 
recently: “Lulled to sleep and deluded 
into a false sense of security  by the 
soothing undulation  of the waves, 
these gentle, happy, plum p little mol- 
lusks little suspected th a t dark  treach­
ery would one day send them  skim ­
m ing across the country  to this me­
tropolis—yet today, here they  are, re­
signed to th e ir fate and bravely de­
term ined to be happy to the last.”

Ju s t to prove th a t the U niversity  of 
Nebraska students are good financiers, 
each one of them  was allowed to p u r­
chase 6 tickets for the Rose Bow l 
game. A num ber of students p u r­
chased the ir quota, then  got in the ir 
jalopies, drove out to- Pasadena, sold 
the o ther 5 tickets a t prices ranging 
in the stra tosphere and thus paid 
practically  all of th e ir expenses. The 
original cost of the tickets was $4.40 
each and the sale price was in the 
clouds.

Stephen H. Fifield, vice president of 
the B arnett N ational Bank of Jackson­
ville, F lorida and im m ediate past 
president of the F inancial A dvertisers 
Association rem em bered us w ith  a 
beautiful box of “Sam m y Jay” fru it 
from  the southland for a Christm as 
greeting.

The box was filled full of oranges 
and grapefruit, bu t we w ere glad th a t 
we received no lem ons.

C. H. W etterau, vice president and 
tru s t officer of The Am erican N ational 
Bank of Nashville, Tennessee sen t out 
a very  in teresting  Christm as Greeting 
and gave a little  historical back ground 
as to the first Am erican Christm as 
w hich he says was celebrated Decem ­
ber 25, 1492 at Bohio on the Island of 
H ayti by Christopher Columbus and 
the crews of two of his ships, the 
M enia and the Santa Maria. Columbus 
was the only m em ber of his party  
who received gifts th a t day. Decem ­
ber 25, 1620 the  Pilgrim s celebrated 
th e ir first C hristm as a t Plym outh, 
M assachusetts aboard the Mayflower, 
w ith  a Christm as d inner of bacon, fish, 
gooseberry ta r ts  and plum  pudding.

Fred A. Irish  sen t us his annual ja r 
of N orth Dakota W hite Clover Honey 
w hich is always m ost useful. But 
w ith  it th is year he sent a recipe for 
“Bees K nees” w hich is as follows: 
“Mix equal parts of honey and lemon 
juice (at least 6 hours before using.) 
To the above m ixture, add equal 
am ount of gin; ice, and shake w ell.”

^ ' Bank advertising can be made to pay divi-
£ t ( J L C L E - i-  dends. W rite for particulars about the 

New 1941 Program.
You can edit the New 1941 Wessling Publicity Program to suit your own local situation exactly.

D . R . W E S S L IN G , P R E S ID E N T

2 S £± <^\/{obl£,±, ú o tv a .

O u t- o f - T o w n  TSanks
O u t-o f - to w n  b ank s and b an k ers w il l  find h ere  

c o m p le t e  b a n k in g  f a c i l i t i e s  fo r  p r o m p t  a n d  

e c o n o m ic a l h a n d lin g  o f  a cco u n ts in  C h ica g o . W e  

w o u ld  ap p recia te  th e  o p p o rtu n ity  o f  se rv in g  you.

C i t y N a t i o n a l  I I w k
A N D  T R U S T  C O M P A N Y  o f  C h i c a g o

2 0 8  S O U T H  L A S A L L E  S T R E E T

(.Member Federal Deposit Insurance Corporation)
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If la ter on your “knees shake,” don’t 
blam e it on the bees.

R ussell Lundy, president of the Mu­
tual Surety Company of Iowa, was p re­
sented w ith  the Charles Johnson 
“m ost valuable man award” given by 
the A dvertising Club of Des Moines 
each year to the individual who has 
done the m ost outstanding w ork for 
the organization.

D uring the past year Mr. Lundy or­
ganized the Better B usiness Bureau, 
and has been exceptionally successful 
in th a t endeavor.

J. M ills Easton, advertising m anager 
of the N orthern  T rust Company of 
Chicago, sen t out a very  beautiful 
“Lincoln M em orial Trail” map as a 
Christm as souvenir of the officers and 
directors of his bank, of w hich 
Solom on A. Sm ith is president. This 
is one of the m ost in teresting  h is­
torical m aps w hich we have seen.

Frank W arner, secretary  of the 
Iowa B ankers Association, has ju st 
sent out the bound volume of the P ro ­
ceedings of the 54th A nnual Conven­
tion.

As usual, it shows Secretary W ar­
n e r’s careful arrangem ent, and is com­
plete w ith  in teresting  banking infor­
m ation w hich can be referred  to from 
tim e to tim e during  the year.

Marvin R. Selden, vice president of 
the M erchants N ational Bank of Cedar 
Rapids, in a recent com m unication to 
us says th a t we made a m istake in 
listing some of the gentlem en shown 
in a picture of “the M erchants N a­
tional Bank in 1903”, w hich appeared 
on page 62 of our January , 1940 issue.

In referring  to th is Mr. Selden said:
“Dear Cliff:

“L et’s have a real test as to how 
long bankers keep the N orthwestern 
B anker on file for im m ediate use.

“Please refer to your issue of Jan u ­
ary, 1940, in w hich you published the 
p icture of the force of the M erchants

Jd o w e d t C o d i
Our p o licy  provides a m axim um  
assessm ent o f 2 */2 % in  Zones 
One and Tw o— and 3 */2 % in  
Zone Three (W estern Iow a).

Hawkeye Mutual Hail
Insurance Association
Carver Bldg. Fort Dodge, Iowa

N ational Bank in 1903. A lot of fine 
banking intelligence is represented  in 
th is picture, w hich us younger fellows 
are now glad to recognize, w ith  the 
passing of time.

“Ju s t recently, it has come to my 
a tten tion  th a t there  has been a great 
injustice done. In  this im portant pic­
tu re  was a likeness of H. G. Morrison, 
cashier of the F irs t N ational Bank, 
Peterson, Iowa, ju st recently  changed 
to the Peterson State Bank. H erb is a 
m odest fellow and I am in favor of le t­
ting  it be know n th a t he is the fourth  
from  the left, betw een George F. Miller, 
now in our bank, and ‘Cap’ Putnam , 
form erly, cashier, w ith  his bow tie in 
perfect order, ready for the banking 
duties of the day. I am sure the 
N orthw estern B anker w ants to give 
recognition to th is case of m istaken 
identity .”

W ho said th a t banking is a s tren ­
uous life.

One bank a t w hich we called recent­
ly has a board of directors one-half 
of whom  are 80 years of age or older.
One of the directors is 94 years of age.

Stanley Maley, vice president of the 
F irs t N ational Bank of Lincoln, has

a boy Stanley M aley, Jr., who gradu­
ated from  Culver last year and is a 
freshm an at the U niversity  of Ne­
braska. It is needless to say th a t the 
junior m em ber of the fam ily attended 
the Rose Bowl game on Jan u ary  1st a t 
Pasadena.

M. P lin  Beebe, well know n banker 
of Ipswich, South Dakota calls our 
a tten tion  to the chorus of a song 
which they  sing a t various South Da­
kota bankers’ m eetings and w hich is 
as follows:

Oh, Iowa sings about her corn,
T hat grows so big and tall;

They buy th e ir seed from  old S. D. 
Or they  w ouldn’t have corn at all.

Oh, the Sunshine State of old S. D.
She sure is righ t up front,

We raise seed corn for Iowa,
And, Boys, th a t’s sure some stunt.

M innesota’s got ten  thousand lakes, 
And, boys, th a t’s surely fine;

But you can’t raise corn in the middle 
of a lake,

And corn is w here we shine.

Ill-i-noy has got a lot of coal 
For to keep us warm ,

S E C U R I T Y  N A T I O N A L  B A N K
SIOUX CITY, IOWA

Statement of Condition December 31, 1940

A S S E T S

C a sh  on H and  a n d  on D eposit w ith  B a n k s ................................................ $3,803,969.36
U nited S tates G overnm ent S e c u r i t i e s ........................................................ 572,557.76
Bonds a n d  S e c u r i t i e s ........................................................................................ 35,433.80
Loans a n d  D i s c o u n t s ........................................................................................ 3,387,543.15
Security  Bank Building, V ault a n d  F i x t u r e s ................................................ 162,500.00
F ed e ra l R eserve Bank S t o c k ........................................................................ 14,550.00
O ther A s s e t s ............................................................................................................... 1,147.19

$7,977,701.26

L I A B I L I T I E S

C a p i t a l ....................................................................................................................... $ 250,000.00
S u r p l u s ....................................................................................................................... 235,000.00
U ndivided Profits a n d  R e s e r v e s ................................ ....... 18,327.08
D e p o s i t s ............................................................................................................... 7,474,374.18

$7,977,701.26

M em ber F ed era l Deposit In su ran ce  C orporation
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But they fill the ir plate from  the Sun­

shine State
W hen it begins to storm .

J. M. Sorensen, executive vice presi­
dent of The Stephens N ational Bank 
at Frem ont, N ebraska really  likes the 
colored frontis pages w hich appear 
in the N orthw estern B anker every 
m onth.

In a recent le tte r to us he said: 
“T hanks a m illion for sending me the 
ex tra  copy of the picture which ap­
peared in your last issue of the 
N orthw estern B anker.

“I th ink  H enry H aynes is to be con­
gratu lated  on his good judgm ent of

M E R C H A N T S
M U T U A L

BONDING
COMPANY

Incorporated  1933

Home Office
VALLEY BANK BUILDING

Des M oines, Iowa

•  »

This is Iow a’s oldest surety  company.

A progressive com pany w ith experi­
enced, conservative m anagem ent. We 
are p roud  of our hu n d red  and fifty 
bank  agents in Iowa.

To be the exclusive representative  of 
th is com pany is an asset to your bank.

Write to

E. H. W ARNER
Secretary and Manager

DES MOINES BUILDING-LOAN & 
SAVINGS ASSOCIATION

Oldest and  Largest 
in Des Moines

411 6th  Ave. D ial 4-7119

ELMER E. MILLER HUBERT E. JAMES 
Pres, and Sec. Asst. Sec.

Member Federal Home Loan Bank System

art. I tu rn  to the picture each m onth 
and look a t it first. They are all good; 
some of them  are exceptionally good 
and th is one, to m y notion, is a ‘jim- 
dandy.’ E very  tim e I look at it I 
get a kick out of it. I am  going to 
fram e one of them  and hang it in my 
den.

“Tom orrow  m orning the gang will 
have coffee betw een 9:30 and 10:00 
o’clock, and I expect to ascend from  
the ‘dog-house to the pent-house’ and 
rest assured th a t you are going to get 
credit.

“Keep up the good w ork.”

D uring the past year the N orth­
w estern  B anker has been runn ing  a 
series of advertisem ents for the 
Iowa Investm ent B ankers Association 
w hich have a ttrac ted  wide atten tion  
th roughout the country. In  a recent 
issue of the Financial Reporter pub­
lished in New York one of these ad­
vertisem ents was reproduced and had 
to do w ith “E lectricity” showing the 
am ount of power used in Iowa.

In connection w ith  th is advertise­
m ent the Financial Reporter said: “We 
reproduce the above advertisem ent 
from  the N orthw estern B anker of Des 
Moines because we find it in teresting  
both in conception and execution. We 
are certain  the brokers and dealers 
will be sim ilarly in terested .”

We heard of a w ealthy Nebraska 
cattle man who w ent to New York not 
long ago and got so tired  of “buying  
his hat back” from  the beautiful hat 
check girls th a t he purchased a cap 
and w henever he entered  a n igh t club 
or any o ther spot w here he had to 
have his ha t checked, he fooled them  
and ju s t took his cap off and pu t it 
in his pocket and saved all those tips. 
We did not see his financial statem ent 
after he was through, bu t no doubt it 
helped to pay for a good deal of his 
expenses.

CO N SU M ER CREDIT  
OPERATIONS PROFITABLE

(Continued from  page 56)
criticism  and often unw ise legislation 
and any m isrepresentation  or decep­
tion as to bank rates will m ake a 
reputable bank responsible for lend­
ing practices of those who deceive the 
most. The sm all loan field is especi­
ally a ttractive to deceit and abuse due, 
no doubt, to the economic w eakness 
of the average borrow er. The rates 
charged on installm ent loans in th is 
country  vary  from th ree  to six per 
cent discount, m aking approxim ately

a re tu rn  to the bank of six to tw elve 
per cent on the unpaid balance. There 
is danger th a t the ra te  may be too low 
in some cases on account of com peti­
tion and a lack of knowledge or a dis­
regard of cost of operation.

There is nothing difficult or m ys­
terious about consum er credit or in­
stallm ent loaning. It is not difficult 
from  a credit standpoint. I t requires 
a lot of hard  w ork and atten tion  to 
details. I t is retail credit and it m ust 
be m erchandised and it will take a 
great deal of effort to secure a volume 
which will m ake the business profit­
able. The easiest way to secure th is 
paper is from  dealers who sell au to­
mobiles, household equipm ent or 
o ther m erchandise. I t is difficult to 
secure autom obile paper in any  vol­
ume from  dealers for the reason they  
have very well established connec-

S A F E T Y  I N 
INVESTMENT
Accounts Insured Up To 

$5,000.00

n s  T"7 >
Federal Savings

| and Loan A ssociation
Or St Paul

350 C edar St. St. Paul, M inn.

A Good R eturn  
w ith  In su red  Safety
S u rp lu s  fu n d s of co rp o ra tio n s , es­
ta te s  an d  in d iv id u a ls in v es ted  h e re  
e a rn  3 p e r c en t (o u r c u rre n t ra te )  
and  are  I N S U R E D , up to  $5,000, 
by  a g o v e rn m e n t in s tru m e n ta lity .

T w in  C ity  F e d e ra l
Savings and Loan Association 

801 Marquette - Minneapolis 
Est. 1923 Resources 513,000.000

F «EMPLOYERS 
MUTUAL

CASUALTY COMPANY 
DES MOINES

An Agency Company — Assets O ver $4,000,000

L •  Automobile Insurance 
L •  Workmen’s Compensation

*  General Liability
•  Elevator Insurance

•  Plate Glass Insurance

N o r t h w e s t e r n  B a n k e r  J a n u a r y  1 9 ^ 1

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



75

-• I O W A  N E W S  •
tions w ith  finance companies w hich 
they  hesitate to discontinue. The 
m ost inexpensive way to secure direct 
loans is probably th rough new spaper 
advertising. I th ink  probably the 
m ost effective w ay is by circular le tte r 
and personal solicitations.

Our installm ent loan departm ent in 
our bank started  October, 1935. In  
th is departm ent we handle all the in ­
stallm ent loans except FH A  Title II 
loans. I t took about two years before 
we w ere fully convinced th a t th is 
business was desirable and th a t there  
was sufficient volume. At the end of 
five years we have a volume of ap­
proxim ately $400,000 outstanding to 
over sixteen hundred  borrow ers. This 
total includes approxim ately 150,000 
FHA Title I loans. About fifty per

LEGAL INVESTMENT
For

INSURANCE COMPANIES

Accounts Insured up to $5,000

Convenient . . . Safe

3%
(C u rren t R ate)

St. Paul Federal 
Savings & Loan Association

Axel A. Olson, Sec’y-Mgr.
4 East F ou rth  St., ST. PA UL, M INN.

HOME ¿7
F ederal Savings
AND LOAN ASSOCIATION 

OF DES MOINES

— our Federally Insured up to 
$5,000 savings accounts are 
the solution to your invest­
ment and trust problems. 
Current dividend 3^2 percent.

Statem ent on request.
904 G rand A venue 

Des M oines, Iowa

cent of our volum e is dealer paper.
We have made FHA Title I loans 

since the law  first w ent into effect. 
Our experience w ith these loans has 
been very  satisfactory  and our losses 
nominal. In  m ost cases we take se­
curity  on the property  improved. We 
do not relax  our credit standards on 
these loans m erely because of the 
FHA guaranty , which as you know 
is 10 per cent of the volume. Our ex­
perience on o ther installm ent loans 
has been equally good. In  five years 
we have had four repossessions of 
autom obiles w ith  a loss of approxi­
m ately $67.00. We find th a t we have 
more delinquencies in contracts on 
radios and household equipm ent. Our 
installm ent loan departm ent has a 
sample of nearly  every kind of loan 
available in the State of N orth  Dakota.

We m ake loans on autom obiles up 
to tw enty-four m onths. O ther install­
m ent loans are usually  not longer than  
tw elve m onths. R efrigerator and 
FH A  Title I loans are made up to 
th irty-six  m onths. We try  to make 
car loans w ith as little  delay as pos­
sible, because a purchaser usually  is 
in a h u rry  to secure the car after he 
decides to buy and quick service is 
appreciated. We require  insurance, 
com prehensive and collision w ith  $50 
deductible. We have the title  certifi­
cate issued showing our m ortgage and 
we re ta in  the title  certificates in our 
files. W e re ta in  a dealer’s reserve 
on paper purchased. W hen we buy 
paper from  a dealer we w rite  the p u r­
chaser a le tte r giving him  notice th a t 
we have the contract, the  am ount of 
the contract, am ount of the paym ents, 
due date, the make, year, model, m otor 
and serial num ber and request th a t 
he advise us of any discrepancy. We 
also enclose a coupon book for his 
convenience in m aking paym ents and 
advise him  th a t paym ents m ust be 
made prom ptly on due dates.

We rare ly  have any trouble w ith 
new  car paper; we have learned th a t 
if the first four paym ents are made 
prom ptly  there  will be little trouble 
w ith  the contract. We th in k  th a t 
special effort or even expense in en­
couraging the prom pt paym ent of the 
first four paym ents is advisable. In  
m aking loans d irect we can select bet­
te r risks than  the m ine-run paper from 
dealers. We have discontinued hand­
ling paym ents as deposits to savings; 
paym ents are now applied to reduce 
the balance of the obligation, bu t not 
endorsed on the note. The liability 
card is the record and the custom er 
has the receipt or record in his cou­
pon book. W ith coupon books notices

of m atu rity  of paym ents are not neces­
sary.

Our problem  is to keep up our vol­
ume. Our loans are liquidating at 
approxim ately $25,000 per m onth. We 
advertise in our new spapers, use blot­
te rs  and stuffers and circular letters. 
Personal solicitation especially of 
FH A  Title I loans, has brought in a 
w orthw hile volume of business. The 
fact th a t a loan is made under the 
Federal Housing regulations seems to 
have a good m oral effect on the bor­
rower. We have made over a half 
m illion dollars in FHA Title I loans 
and losses w hich have been paid by

T  HE keen executive equips his 
clerical force with G-F Goodform 
chairs of aluminum. He knows it's 
good business to keep his office help 
comfortable and relaxed.

KOCH BROTHERS
PRIM ERS -  BOOKBinDERS -  OFFICE OUTFITTERS 

STflTIOIlERS -  BUSII1ESS mflCHIIlES
g r a n d n v e n u E  a t  f o u r t h

Iowa’s Largest Business Training School

M any  ban k s, bond-houses, in su ran ce  
com panies an d  o th e r financia l in s t i ­
tu tio n s  em ploy A. I .  B. g rad u a tes . 
W rite  o r te lephone  w hen you need 
efficient office em ployes.

E . O. PE N T O N , P re s id e n t

American Institute of Business
DES M OINES

10th and G rand Tel. 4-4203
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the Federal Housing A dm inistration 
to date am ount to approxim ately $1,- 
500.

Many of the w rite rs  on the subject 
of installm ent or consum er loans 
seem to th ink  th a t a volume of about 
$250,000 is necessary in order to make 
an  installm ent loan departm ent profit­
able. Recently I read about a small 
bank in a tow n of about one hundred 
people in W est V irginia w hich had a 
volume of $150,000 in installm ent pa­
per.

D uring the past four years, we have 
been convinced th a t “Time Paym ent 
Loans” are reasonably safe and more 
desirable th an  the average commercial 
or chattel loan. In  order to secure a 
volume of th is business, you will have 
to become a m erchandiser of credit 
and go out after the business. You 
cannot w ait for the borrow ers to come 
to you. You should advertise in 
various ways to make sure th a t the 
people in your com m unity will th ink  
of your bank w hen they  are buying 
anyth ing  on time. It m eans hard  
work, in terview ing hundreds of appli­
cants, sym pathizing w ith  them , and 
teaching them  th a t even a poor man, 
if he is honest and has an income, can 
have bank credit.

Chemical, New York
In  its sta tem ent for December 31st, 

the Chemical Bank & T rust Company 
reported  deposits of $871,655,101, an  in­
crease of $134,550,809 over December 
30, 1939, and total assets of $958,388,741 
com pared w ith  $824,327,174 a year ago. 
Cash on hand and due from  banks 
am ounted to $412,508,661 as com pared 
w ith  $391,152,269; U nited States gov­
ernm ent obligations to $219,030,694 
against $170,359,459; bankers’ accept­
ances and call loans to $37,663,398 
against $39,844,637; and loans and dis­
counts to $124,870,570 against $121,540,- 
434.

Capital rem ained unchanged at $20,- 
000,000, and surplus a t $50,000,000. Un­
divided profits w ere $7,904,714, an in ­
crease for the year of $1,160,660 after 
the usual annual dividends of $3,600,- 
000 ($1.80 per share). The indicated 
net earnings on the bank’s 2,000,000 
shares (par $10) am ounted to $2.38 per 
share for 1940, as com pared w ith  $2.36 
per share for the preceding year.

Increased Earnings
Net earnings of $332,005.32 for the 

year 1940 have been reported  by the 
Am erican N ational Bank and T rust 
Company of Chicago. This figure rep ­

resents net operating profit after pay­
m ent of dividends on preferred  stock, 
and after provisions for reserves, taxes 
and contingencies.

The 1940 net earnings represen t 
$33.20 per share on the common stock 
of the bank, com pared w ith  $29.56 per 
share in 1939 and $23.41 per share in 
1938. Dividends of $6 per share of 
common stock, to taling $60,000, w ere 
paid during 1940.

In  December the bank’s surplus ac­
count was doubled by the tran sfe r of 
$1,000,000 from  undivided profits and 
reserves, m aking the surp lus $2,000,- 
000. Capital stock totals $1,600,000, 
$600,000 of th is am ount being in pre­
ferred  stock; $50,000 was also tra n s­
ferred  during the year from  undivided 
profits to p referred  stock re tirem ent 
fund.

Total deposits of the Am erican Na­
tional Bank show a substan tia l gain 
for 1940, increasing from  $69,611,149 at 
the beginning of the year to $79,089,872 
a t the year-end. Demand deposits in­
creased from  $57,690,992 to $68,631,136, 
while savings deposits increased from  
$5,400,405 to $6,092,428. Resources of 
the bank now to tal $84,433,856.

A substantial gain in loans and dis­
counts was also revealed by the year- 
end statem ents, the to tal as of Decem­
ber 31st being $21,399,701, com pared 
w ith  $16,957,052 a year ago.

“N ineteen hundred forty  has been a 
year of substan tia l progress for the 
Am erican N ational Bank and T ru st 
Company,” Law rence F. Stern, presi­
dent, said in his report. In  addition to 
the grow th, as indicated by the s ta te­
m ent and earnings figures, he points 
out several significant developm ents. 
“The lease covering the quarters occu­
pied by us was revised on a basis m uch 
m ore satisfactory to the bank. The re ­
vised lease also gives the bank the 
im m ediate use of one additional floor 
in the building, and contains an option 
on th ree o ther floors w hich m ay be 
taken  up as required  by fu rth e r 
grow th.”

Mr. Stern also com m ents on the P en­
sion P lan w hich will be subm itted to 
the bank’s stockholders for approval at 
the ir annual m eeting on Jan u ary  14th. 
“The plan has been designed,” Mr. 
S tern points out, “to set up a pension 
system  w hich will, as early as possible 
and as fully as the earnings of the 
bank will perm it in accordance w ith  
sound banking and business practices, 
provide adequate and proper pensions 
for officers and employes w hen they 
reach re tirem en t age.”

Daniel Peterkin, Jr., was added to 
the bank’s board during the year, o ther 
directors being A rthu r L. Blakeslee,

c N e w lio r is  P o p u la r  
HOTEL

LINCOLN
44™ TO 45th STS.AT 8thAVE. 

OUR CHOICEST ROOMS From
1400 ROOMS each with 
Bath, Servidor, and Radio.
* Four fine restaurants 
awarded Grand Prix 1940 
Culinary Art Exhibition 

MARIA KRAMER
"  d .  PRESIDENT

John L. Horgan 
Gen. Mgr.

M p *  HOTEL EDISON
SAME OWNERSHIP ■ .  l L i n u  |i i | iu u i

IN THE CENTER OF MID-TOWN NEW YORK
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Jam es R. Brem m er, L. Lewis Cohen, 
W eym outh K irkland, Charles A. Lid- 
dle, Carl S. Lloyd, Law rence F. Stern, 
Melvin L. Straus, Robert E. Straus, 
E dw in N. Van Horne, and H. Belin 
Voorhees.

Mr. S tern concludes his report w ith 
only th is brief sta tem ent concerning 
the fu ture, “The continued grow th of 
our bank during  1940 indicates th a t it 
is occupying an increasingly im portant 
place in the business life of our com­
m unity. A lthough I hesitate to make 
any general predictions in view  of u n ­
settled conditions, I believe th a t the 
coming year should be a satisfactory 
one for our bank.”

Annual Meeting
At a m eeting of the directors and 

stockholders of the Peoples State 
Bank, Batavia, all officers w ere re ­
elected. The m eeting was held Jan ­
uary  2nd a t the bank.

New Money
The $297,636,000 new  m oney w hich 

savings, building and loan associations 
received during  the th ird  q uarte r of 
the year was 12 per cent g reater than  
th e ir th ird  quarter, 1939, inflow from  
investors and savers, the U nited States 
Savings and Loan League reported. 
George W. W est, p resident of the 
League, said th a t it also represen ted  a 
seasonal u p tu rn  of some $65,000,000 
over the in take during  the second 
quarter. July, w hich is a conspicuous 
m onth for investm ent changes, gives 
the th ird  quarter of every year an edge 
over the th ree m onths preceding.

The Septem ber investm ents in  these 
th rif t and home financing institu tions 
was $75,249,000, w hich was 24 per cent 
g rea ter than  in 1939.

“W hy do you keep going out w ith 
Janice?”

“Because I like to.”
“Like to w hat?”

Index to 
Advertisers

A
Allen Wales Adding Machine Corp.......................... 79
Allied Mutual Casualty Company............................. 24
A. C. Allyn and Company............................................ 35
American Institute of B usiness.................................  75
American N ational Bank and Trust Co...................  62
Andrews H o te l .................................................................. 60

B
Bankers Trust Company............................................58-59
Brewer Company, V. W ................................................  32

C
Central National Bank and Trust Company. . .  .
Chase National B ank....................................................
Chemical Bank and Trust Co............... - ....................
City National Bank— Clinton.....................................
City National Bank and Trust Co............................
Commerce Trust Company.........................................
Commercial Investm ent Trust, Inc..........................
Continental Illinois National Bank and Tr. Co.. 
Continental N ational B ank.........................................

D
Davenport Bank and Trust Co...................................
Davenport and Company, F. E ..............................43-
Des Moines Bldg. Loan and Savings Assn...........
Drovers National B ank...................................................

K
3 Koch Brothers ..................................................
4

34 L
69
72 George La Monte and Son ...........................
43 Live Stock N ational Bank— Chicago . . 
32 Live Stock National Bank— Omaha . ..
64 Live Stock National Bank— Sioux City
41

M
McGuire Welch and Company....................

61 Merchants Mutual Bonding Company. . .
•66 Merchants N ational B ank ..........................
74 Mutual Surety Company of Iowa..............
66 Midland National Bank and Trust Co.. .

75

6
68
38
44

31
74
2

24
53

E
Ellis and Company, L. E ...............................................  26
Elms Hotel . , ........... ........................................................ 77
Employers Mutual Casualty Co................................... 74
Empire National B ank..................................................  52

F
Federal Discount Corporation...................    31
First Federal Savings and Loan A sso c ia tio n .... 74
First National Bank, Chicago ................................. 46
First National Bank, Lincoln .................................  42
First National Bank, Omaha ...................................  40
First N ational Bank, St. L o u is .............................  70
First National Bank, St. P a u l ...............................  51
First National Bank, Sioux C it y ..........................   60
First National Bank and Trust Co., Minneapolis 49

G
General Motors Acceptance Corporation................ 30

H
Hawkeye Casualty Company.......................................  27
Hawkeye Mutual Hail Insurance A ss’n .................  73
Home Federal Savings and Loan A ss’n .................  75
Home Insurance Company............................................ 5
Hotel L in c o ln ...................................................................  76

I
Interstate Business Men’s Accident Co...................  26
Inter-State Finance Corporation............................... 33
Iowa-Des Moines National Bank and Trust Co.. . 80
Iowa Investm ent Bankers A ss’n ................................. 28
Iowa State Bank and Trust Company......................  65

J
Jamieson and Company.................................................53

N
Northern Trust Company.............................................. 71
Northwestern National L ife Insurance Co.............  22

O
Omaha National Bank..................................................  19

P
Philadelphia National B ank .......................................  54

S
Security National B ank................................................  13
Stock Yards National Bank, So. St. P au l...............  48
St. Paul Federal Savings and Loan A ss’n .............  75

T
Twin City Federal Savings and Loan A ss’n ......... 74

U
U. S. Check Book Company.......................................  39
U. S. N ational B a n k ....................................................  36
Union Bank and Trust Company.....................   67

V
Valley Savings B ank....................................................... 69

W
W ant A d ............................................................................  65
Walters Company, Charles E.......................................  40
Waterloo Savings B ank ................................................  63
Western Mutual Fire Insurance Company...........  25

W essling S e r v ic e s ...........................................................  12

77 R E S T *  P L A Y - R E S T O R E  H E A L T H

LET'S PEP UP
WITH THE WORLD FAMOUS  
M IN E R A L  W A T ER S  OF
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Curative mineral waters . . .  
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and recreations . . . Air 
conditioned sleeping rooms 
. . . Write for information 
or reservations.

ELMS HOTEL J

77

N o r t h w e s t e r n  B a n k e r  J a n u a r y  1 9 ^ 1

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



78

In the D irectors’ Ro o m
Just a Hint

Sm ith: “W hat are you cutting  th a t 
piece out of the paper for?”

Jones: “It tells about a case w here a 
m an got a divorce because his wife 
w ent th rough his pockets.”

Sm ith: “W hat are you going to do 
w ith it?”

Jones: “I ’m going to pu t it in my 
pocket.”

Touch System
He: “I ’m groping for w ords.”
She: “Well, you didn’t expect to find 

them  around my waist, did you?”

Malpractice
An invitation  to d inner had been 

sent to the newly-settled physician. In  
reply  the hostess received an abso­
lutely illegible letter.

“I m ust know  if he accepts or re ­
fuses,” she declared.

“If I were you,” suggested her hus­
band, “I should take it to the druggist. 
Druggists can always read doctors’ 
letters, how ever badly they  are w rit­
ten .”

His wife followed his advice. The 
druggist looked a t the slip of note- 
paper, w ent into his d ispensary and 
re tu rned  a few m inutes la ter w ith  a 
bottle, which he handed over the 
counter.

“There you are, m adam ,” he said. 
“T hat will be seventy-five cents.”

It Makes You Wonder
Six year old M ary woke up about 

two in the m orning. “Tell me a story, 
m am m a,” she pleaded.

“Hush, darling,” said m other. 
“Daddy will be in soon and tell us both 
one.”

Cautious
Boss: “How long do you w ant to be 

aw ay on your honeym oon?”
Clerk (tim idly): “Well, sir—er—

how long would you say?”
Boss: “How do I know. I haven’t 

seen the bride.”

Tact
Judge O’F laherty : “H aven’t you been 

before me before?”
Prisoner: “No, yer honor. Oi never 

saw  but one face th a t looked loike 
yours and th a t was a photygraf of an 
Irish  king.”

Judge O’F laherty : “Discharged! Call 
the next case!”

‘Tain't Fair
She (on the phone): “I ’m afraid 

your d inner will be burned a little to ­
night, darling.”

He: “W hat’s the m atter? Did they 
have a fire at the delicatessen?”

Just a Small One
Teacher (pointing to a deer a t the 

zoo): “Johnny, w hat is th a t?”
Johnny: “I don’t know .”
Teacher: “W hat does your m other 

call your fa ther?”
Johnny: “Don’t tell me th a t’s a

louse!”

And How!
Willie: “W hat is the difference be­

tw een capital and labor, Dad?”
Dad: “Well, son, the m oney you lend 

represen ts capital—and getting  it back 
represents labor.”

Or Ever Saw One
State’s A ttorney: “Are you sure th is 

is the m an who stole your car last 
T hursday?”

Much befuddled plaintiff: “Well, I 
was. Now after the  cross-examination, 
I ’m not sure I ever even owned a car!”

Once Enough
A fa ther called up the new spaper to 

report the b irth  of tw ins. The news 
editor, not hearing  clearly, said, “W ill 
you repeat th a t?”

“Not if I can help it!” was the em­
phatic reply.

Easier Riding
A young wom an w alked into a ra il­

road ticket office in Chicago and asked 
for a ticket to New York. “Do you w ish 
to go by Buffalo?” asked the ticket 
agent. “C ertainly not!” she replied, “I 
w ant to go by tra in .”

No Wonder
Joe: “You look down-hearted, old 

man. W hat are you w orried about?” 
Bill: “My fu tu re .”
Joe: “W hat m akes your fu tu re  seem 

so hopeless?”
Bill: “My past.”

Why?
M other: “W hat are the young m an’s 

in ten tions?”
D aughter: “Well, he’s been keeping 

me p re tty  m uch in the dark .”

No Hurry
Dot: “W hat would you do if you sud­

denly saw  another m an runn ing  aw ay 
w ith m e?”

F rank : “Why, I ’d sim ply ask him  
w hy he was runn ing .”

Drastic Treatment
(Scratching): “How do you get rid  

of these aw ful cooties?”
“T hat’s easy. Take a bath  in sand 

and rub  down in  alcohol. The cooties 
get d runk  and kill each o ther th row ­
ing rocks.”

Alas, Poor Yorick!
W hen Mrs. Berg’s expensive new  fur 

coat was delivered to her home, she 
fondled it ecstatically for a time, and 
then  looked sad for a moment.

“W hat’s the m atter, a ren ’t you satis­
fied w ith it?” inquired her husband?

“Yes,” she answ ered, “but I feel so 
sorry  for the poor th ing  th a t was 
skinned.”

“Thanks,” said Mr. Berg.

Note This
There was an old girl of Genoa,
I blush w hen I th ink  w hat Iowa. 

She’s gone now to rest,
W hich I th in k ’s for the best, 

O therwise I would borrow  Samoa.

Ask the Cat
M other: “Stop asking so m any ques­

tions. Don’t you know th a t curiosity 
killed the cat?”

Small daughter: “Is th a t so? W hat 
did the cat w ant to know?”

A girl was driving in her new  car 
w hen som ething w ent w rong w ith  the 
engine. The traffic light changed from 
green to red and back to green and 
still she could not get the car to budge. 
The traffic cop came up.

“W hat’s the m atter, Miss?” he in­
quired. “A in’t we got colors you like?” 
like?”

“You say he’s 94, never looked a t a 
girl in his life, and doesn’t smoke, 
d rink  or gam ble?”

“Aye—Beats me w hy he w anted to 
live so long.”

N o r t h w e s t e r n  B a n k e r  J a n u a r y  1 9 4 1
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More Than 100 Different ALLEN WALES Models 
More Than 400 Distributing Points in U. S. A. 
More Than 600 Percent Increase in Sales 
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These Figures Are Of Importance To All 
Users of Adding Machines
Manufactured Since 1903 ALLEN WALES 
Machines Are Recognized For Their 
ACCURACY-SPEED and DEPENDABILITY

Our Low Priced 
Counter Machine

To Let You Try One Without Obligation—Telephone Them or Write Us

A L L E N  W A L E S  A D D I N G  M A C H I N E  C O R P O R A T I O N
444  Madison Avenue, New York, N. Y.
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A Year of Progress
★

Condensed Statements of Condition
★

December 31, 1940
R E S O U R C E S

Cash and Due from B a n k s ............................$21,415,291.23
*U. S. Government S ecu rit ie s ....................  7,831,336.44
State, County and Municipal Securities 4,375,667.72
Federal Reserve Bank S t o c k ....................  105,000.00
Other Bonds and S e c u r i t ie s ....................  226,225.86
Loans and D is c o u n t s ............................... 15,233,085.22
Interest Earned but Not Collected 123,025.54
Bank P r e m is e s ......................................... 1,548,495.51
Furniture, Fixtures and Vaults . . . .  91,479.69
O v e r d r a f t s ..............................................  2,102.38
Customers’ Liability on Letters of Credit 10,150.00

$50,961,859.59
*$2,885,192.28 U. S. Government Securities pledged 
to secure Public and Trust Department Funds.

L I A B I L I T I E S
Capital Stock, Common ......................... $ 2,500,000.00
Capital Stock, P r e f e r r e d .......................... None
Surplus and Undivided Profits . . . .  1,633,136.62
Special Reserves .................................... 191,292.91
Interest Collected but Not Earned . . 102,994.94
Letters of Credit .................................... 10,150.00
D E P O S I T S ..............................................  46,524,285.12

$50,961,859.59

December 31, 1939
R E S O U R C E S

Cash and Due from B a n k s ......................... $17,801,694.11
*U. S. Government Securit ie s ....................  8,565,673.28
State, County and Municipal Securities . 4,008,966.12
Federal Reserve Bank S t o c k ....................  106,500.00
Other Bonds and S e c u r i t ie s ....................  322,518.98
Loans and D is c o u n t s ............................... 13,381,281.22
Interest Earned but Not Collected . . . 120,295.25
Bank P r e m is e s .........................................  1,600,430.00
Furniture, Fixtures and Vaults . . . .  95,587.34
O v e r d r a f t s ..............................................  3,188.68
Customers’ Liability on Letters of Credit and 

A c c e p ta n c e s ......................................... 18,889.95

$46,025,024.9
*$4,164,237.67 U. S. Government Securities pledged 
to secure Public and Trust Department Funds.

L I A B I L I T I E S
Capital Stock, Common ......................... $ 1,750,000.00
Capital Stock, P r e f e r r e d .......................... 1,250,000.00
Surplus and Undivided Profits . . . .  977,205.61
Special Reserves ....................................  277,851.25
Interest Collected but Not Earned 83,395.64
Letters of Credit and Acceptances . . . 18,889.95
D E P O S I T S ......................................... . 41,667,682.48

$46,025,024.93

Iowa' s  Larg es t  Bank

Iow a- des Moines national bank& Trust Com pany
Member oF The Federal Deposit Insurance Corporation
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