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When Iowa Grain Goes to Market—
W hen Iowa grain goes to m arket Cedar Rapids and a 

Cedar Rapids hank connection  take the spotlight. For this 
city is Iowa’s outstanding grain center.

T his hank is thorough ly  equ ipped  to handle your grain  
m arketing needs with the sam e sk ill and precision that 
characterizes ail M erchants National correspondent service.
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Correspondent Services
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Always Prompt 

and Courteous In 

Its Attention to All 

Correspondent Needs

" Iowa’s Friendly Bank »

CEE1TRRL n f l T I On f i L  BRE1K
m  trust compflny

Fifth Avenue Between Locust and Walnut 

DES MOINES, IOWA
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THE C HAS E  
NAT I ONAL  BANK

O F  T H E  C I T Y  O F  N E W  Y O R K

Statement o f  Condition, June 29, 1940

RESOURCES

C ash  and  D u e  from  B a n k s .............................................................................$1,467,007,452.80
U. S. G o v e r n m e n t  O b l ig a t io n s , direct  and f u l l y  gu aran teed  1,039,030,754.02
Sta te  and M u n ic ip a l  Se c u r i t i e s .............................................................. 127,895,549.51
Sto ck  of F ederal R eserve  B a n k .............................................................. 6,016,200.00
O t h e r  Se c u r i t i e s ............................................................................................  151,938,094.22
L o a n s , D isc o u n t s  and  B a n k e r s ’ A c c e p t a n c e s ...............................  607,858,800.76
B a n k in g  H o u s e s ..................................................................................................  32,773,713.63
O t h e r  R eal E s t a t e ......................................................................................  8,126,541.88
M o r t g a g e s ............................................................................................................... 10,677,143.08
C u s t o m e r s’ A cc epta n c e  L i a b i l i t y ........................................................ 11,944,699.23
O t h e r  A s s e t s ......................................................................................................... 9,510,536.59

$3,472,779,485.72

LIABILITIES
C a pita l  F u n d s :

C a pita l  St o c k .................................................................. $100,270,000.00
Su r p l u s .......................................................................... 100,270,000.00
U n d ivided  P r o f i t s .................................................  33,820,953.64

$ 234,360,953.64
D iv id en d  P ayable Au g u st  1, 1940 .................................................  5,180,000.00
R eserve  fo r  C o n t in g e n c ie s .......................................................................... 14,507,676.95
R eserve  fo r  T a x es , I n t e r e s t , e t c ..............................................................  2,214,575.31
D eposits ..................................................................................................  3,190,822,926.19
A c c epta n c es  O u t s t a n d i n g ..........................................................................  13,488,305.37
L ia b il it y  as E nd orser  on  A c c epta n c es  and  F o reign  B il l s  . . 1,004,017.12
O t h e r  L i a b i l i t i e s ............................................................................................  11,201,031.14

$3,472,779,485.72

United States Government and other securities carried at $141,972,500 are pledged to secure 
public and trust deposits and for other purposes as required or permitted by law.

M em ber Federal Deposit Insurance Corporation
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R E A S O N S  W H Y  B A N K S  P R E F E R  
L A  M O N T E  S A F E T Y  P A P E R S

P R O T E C T I O N

G O O D  W IL L  VA L UE

/ R E C O G N I T I O N

V P RE S TI G E

I N D I V I D U A L I T Y

A C C E P T A N C E

W R I T I N G  S U R F A C E

P R I N T I N G  S U RF AC E

D U R A B I L I T Y  Ü

U N I F O R M  Q U A L I T Y g g

P R E S T I G E

The A m erican E agle, incorporated in the design  of our

National Coat of Arms and The Great Seal of the United

States, has, through long u sage, becom e an estab lished

sym bol of Federal authority » » » Sim ilarly, 69 years of

public service has g iven  the "safety paper with the w a v y

lines w idespread recognition as Am erica's standard

of protection for checks and other negotiable instruments.

G E O R G E  LA MONTE &  SON, NUTLEY, N. J
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P R O T E C T I N G  I N V I S I B L E  V A L U E S  — N O .  1 5

when

FIRE HILTS PRODIICTIOI. .
but U& O Saves Earnings—Safeguards Loans

T H RIVING  in a prosperous plant are invisible values created as raw 
products become finished goods . . . earnings, profits, commissions.

These values are needed to pay debts and charges, to meet payrolls and to 
liquidate loans. Manufacturers who lose earnings choked off by fire need 
not be without expected income, even though belts are stopped and busy 
hands made idle. Use & Occupancy insurance, a valuable supplementary 
coverage, will reimburse for the loss of invisible values, just as though 
mishap had not come. This useful protection can be made to fit the indi­
vidual requirements of all types of establishments.

If you are interested in the financial health of concerns to which you 
have advanced funds, U & O will be, to you, a defender of loan security.
The HOME agent near you w ill gladly discuss this supplementary form 
and show how it applies to the needs of your borrowers. He will also 
explain other forms written by THE HOME to protect invisible values.

m T I A M F  INSURANCEnUlVllj COMPANY

NEW YORK
F I R E  — A U T O M O B I L E  — M A R I N E  a n d  A L L I E D  L I N E S  OF I N S U R A N C E
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Across the Desk 
From the Publisher

W ith so m any countries 
now under H itle r’s to ta li­
ta rian  domination, we are 

natu ra lly  worried about w hat will happen to our 
foreign trade when W orld W ar No. 2 is over.

We have no desire to minimize the im portance 
of our foreign trade but when we figure our to tal 
exports against our national income it figures to 
a little  more than  2.1 per cent.

To be specific, in the year 1939 our to tal national 
income was about 69 billion dollars and of this 
$3,177,344,000, or only 2.1 per cent, represents our 
to tal exports.

Why, therefore, should we pu t so much empha­
sis on our foreign trade and not give as much 
thought perhaps as we should to the developing of 
our business among ourselves, which amounts to 
98 per cent of our to tal income.

Figures for 1938-1939 showing exports and im­
ports are as follows:

Exports General Imports
1938 .....................„.$3,094,440,000 $1,960,428,000
1939   ....... . 3,177,344,000 2,318,258,000

Foreign trade is certainly im portant bu t it is 
not everything, as fa r as our domestic economy is 
concerned. T rading w ith ourselves am ounts to 
98 per cent, and th a t is a very favorable th ing to 
consider when we are facing competition with 
Nazi controlled countries.

Is Foreign Trade 
Everything?

A t the same time it  increases the federal debt
lim it by 4 billion dollars to 49 billion dollars.

The estimated revenue from these taxes is as 
follows :
Individual income taxes...........................375 million
Corporation income taxes...... .................205 million
Capital stock and excess profits taxes.. 12 million
Estate and gift taxes.........................  32 million
Alcoholic beverage taxes.........................125 million
Tobacco taxes ......................    34 million
Gasoline and lubricating oil excess

tax ..........................................................116 million
Auto, truck, etc., excise taxes..................  14 million
Taxes upon admissions to theatres, etc. 60 million
Other ta x es ................................................  21 million

Total increase ..................................... 994 million
Corporation income taxes are increased perm a­

nently  from 12.5 per cent, 14 per cent, 16 per cent, 
and 18 per cent to 13.5 per cent, 15 per cent, 17 
per cent and 19 per cent.

Both the perm anent and tem porary increases 
are applicable to taxable years beginning afte r 
December 31, 1939.

No one objects to “ pay as we g o ”  for our huge 
increase in Government spending for armaments. 
But, isn ’t it also time to reduce the expenses of 
dozens of unnecessary bureaus in order th a t the 
money m ay be saved and pu t into our national 
defense?

The revenue act of 1940 
which was signed by the 
President recently, makes 
perm anent increases in cor­

porate and individual income taxes and in add i­
tion imposes increases for five years upon those 
taxes and practically  all others, including estate, 
gift, and excise levies bu t not the payroll taxes.

The new law is designed to raise additional rev­
enue of approxim ately 1 billion dollars yearly.

Raising I Billion 
Dollars By 
New Taxes

Conquest of E v e r y  inform ed w riter
c  A . about South American affairs

OU . menca pnows th a t H itler and his 
Dy n itie r Nazi gang of in triguers, fifth-
columnists and in ternational racketeers are doing 
everything they can to get control of South Am er­
ica and South Am erican trade.

That is why it is so absurd to read in the German 
propaganda bulletin, “ Facts in Review ,”  pub­
lished a t 17 B attery  Place, New York, the follow­
ing statem ent by H itler:
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“ Germany is one of the few countries which 
hitherto has refrained from interfering- in Amer­
ica in any way. Germany has never had any ter­
ritorial or political interests on the American con­
tinent, nor has Germany any such interests now. 
Whoever asserts the contrary is lying for some 
purpose.

‘ ‘ Thus, the manner in which the American con­
tinent shapes its life is of. no interest to us. That 
holds true not only for North America, but equally 
so for South America.’’

In  all the history of the w orld to date, there has 
never been any ru ler of a great nation who has 
been so consistently treacherous and deceitful as 
has H itler and who by his own statem ents in his 
book Mein Kampf adm its th a t treachery  and de­
ceit are p a r t of the weapons of in ternational 
progress.

Bankers
Manufacture
Credit

Bankers m anufacture credit 
and offer it for sale and so 
does the government.

And if bankers are to stay 
in the business of m anufacturing credit, they must 
do it on a basis which will compete w ith the gov­
ernm ent and give to the u ltim ate purchaser of the 
credit better service, less red tape, and better 
cooperation than  they can get from government 
credit agencies.

“ The less sound su b stitu te”  offered by the 
Government to the prospective users of credit is 
neither good business for the Government or for 
the banks, and if bankers continue to give the 
service which they really  know how to give Gov­
ernm ent com petition should be held to a minimum 
or at least g reatly  reduced.

Farmers Received 
9.4 Per Cent in 
Government 
Payments in ! 939

The Bureau of A gri­
cultural Economics of 
the United States De­
partm ent of A gricul­
ture has ju s t released

the official figures covering income to farm ers 
from their farm  m arketing and also from govern­
m ent paym ents for 1939.

D uring 1939 the governm ent paid farm ers $807,-
065,000 and for th a t same year the to ta l income, 
including governm ent paym ents to farm ers, 
am ounted to $8,518,046,000.

Therefore, farm ers received approxim ately 9.4 
per cent of their to tal income from government 
paym ents during the last calendar year.

The figures for the N o r t h w e s t e r n  B a n k e r  
states are a little  higher and show th a t farm ers in 
this area received 11.5 per cent of their to tal in­
come from government payments.

The figures for the N o r t h w e s t e r n  B a n k e r  
states are as folows :

Total Cash
Income From Government Total Including 

Farm Marketing Paym ents Gov’t  Payments
Iowa ................... $ 589,915,000 $ 69,444,000 $ 659,359,000
Minnesota .........  332,766,000 26,599,000 359,365,000
Nebraska .......  219,074,000 28,078,000 247,152,000
North Dakota.... 108,815,000 29,345,000 138,160,000
South Dakota .... 100,907,000 23,052,000 123,959,000
Montana ...........  83,752,000 12,271,000 96,023,000

$1,435,229,000 $188,789,000 $1,624,018,000 
From  this it will be seen th a t the to ta l farm  in­

come in the N o r t h w e s t e r n  B a n k e r  area, includ­
ing government paym ents, amounts to $1,624,018,- 
000, and th a t farm ers received in government pay­
ments $188,789,000 or approxim ately 11.5 per cent 
of their income was in government paym ents or 
2.1 per cent above the national average.

Business Men Business men and bank­
ers throughout the nation

G. are anxious to help in theiven a Chance , .preparedness program  to r 
the government, if they are given a chance.

They cannot, however, be appointed on commit­
tees and advisory councils and then have politi­
cians and governm ental red tape keep them from 
doing the job which they should and can do.

Discussing economic preparedness recently, Em ­
m ett F. Connely, president of the Investm ent 
Bankers Association of America, said :

“ Businessmen, not politicians, built this nation, 
and businessmen will save it if given the opportu­
nity. It should be your duty and mine to insist that 
our representatives in Washington, whether they 
be Democrat or Republican, turn this job over to 
experienced workmen who know how to do the job 
because they have been through the mill of hard 
knocks.”

President Roosevelt’s recent advisory commit­
tee includes some of the biggest industrialists in 
the country, bu t unless they are given more lee­
way than  they have been given so far, they will 
be bogged down by politicians and governm ental 
red tape experts who will prevent these d istin­
guished gentlemen from  doing the job which they 
really  can do.

And, isn ’t  it in teresting to th ink  th a t the very 
men who have been kicked and cuffed around by 
the adm inistration should now be called upon to 
prepare this country to face the greatest emer­
gency it has ever faced in i t ’s lifetime?

Can Help If
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W H A T  H A P P E N E D
11

at the W ûg6S  and HöUtS Hearing
IN W A S H I N G T O N

Iowa Bankers C lay W . Stafford and H. Lee Huston Report on
Recent Conference

F OR some m onths past the Iowa 
B ankers Association, th rough  its 
adm inistra tive com m ittee and other 

officers and cooperating bankers, se­
lected by P resident C. R. Gossett, all 
w ith  the able assistance of Secretary 
F ran k  W arner, has been w orking 
closely w ith  the Federal Legislative 
Committee of the A m erican B ankers 
Association w ith  a proposal to get a 
re-definition of the term s “executive,” 
“adm in istra tive” a n d  “professional” 
employes, as they  now appear in the 
W age and H our regulations.

R epresented on the com m ittee w ere 
Iowa banks of nearly  every type and 
size. W hen the W age and H our h ear­
ing was held in AVashington on Ju ly  
9th, having been arranged  by the 
A m erican B ankers Association, Clay 
W. Stafford, cashier of the Ames T rust 
& Savings Bank, was selected to rep re­
sen t banks located in larger and m e­
dium  sized cities in Iowa, and H. Lee 
H uston, cashier of the Columbus Ju n c­
tion  Savings Bank, to rep resen t banks 
in tow ns of 1,000 population or less.

W e asked Mr. Stafford and  Mr. H us­
ton to prepare for our readers an  ac­
count of the W ashington conference, 
and the following is th e ir report:

Clay W . Stafford Says:
“There w ere eleven bankers in all 

who made the trip  to W ashington to 
rep resen t the Am erican B ankers Asso­
ciation. These bankers represen ted  
the small, the m edium  sized and the 
large banks in the U nited States. In 
addition to the two from  Iowa, there  
was one banker from  each of the fol­
lowing tow ns and cities — Bucyrus, 
Ohio; Rocky Mount, N orth  Carolina; 
W inchester, ATrginia; Chicago, Illinois; 
Philadelphia, Pennsylvania; W ashing­
ton, D. C.; New York City, New York; 
and Norwich, Connecticut. All of these 
bankers m et a t the office of D. J. Need­
ham, general counsel for the  A m erican 
B ankers Association, in W ashington, 

' on the m orning of Ju ly  8th, for the 
purpose of review ing these reports

from the various banks and in order 
th a t each one m ight m ake final p rep­
aration  and sum m arize the personnel 
operations of his bank in such m anner 
th a t a tru e  picture of the situation  
could be presented  to the rep resen ta­
tives of Federal W ages and H ours 
Law. Too m uch credit cannot be given 
A. L. M. (Lee) W iggins, chairm an of 
the Am erican B ankers Association 
Legislative Committee, who acted as 
chairm an at th is prelim inary  m eeting 
on Ju ly  8th, and who through his past 
experience in legislative m atters was 
able to anticipate in general the infor­
m ation w hich the W ages and H ours 
A dm inistration would like to have.

“On the m orning of Ju ly  9th, these 
bankers m et as previously arranged  in 
an  auditorium  a t the W illard Hotel for 
the hearing, w hich was conducted by 
H arold Stein, assistan t d irector of the 
H earing Division of the F a ir Labor 
Standards Act. A. L. M. W iggins 
opened the hearing w ith  a very  excel­
len t and complete sta tem ent for the 
m em ber banks of the Am erican B ank­
ers Association, and called atten tion  to 
the fact th a t the proposed re-defini­
tion, copies of w hich had previously 
been subm itted to the W age and Hour 
Division, suggested the adm inistra tor 
approve either the re-definition of 
“executive,” “adm inistra tive” a n d  
“professional” employes on a func­
tional basis or on the basis of salary 
received.

“Mr. W iggins made a very clear 
sta tem ent to the effect th a t even 
though it was apparen tly  not intended 
th a t bank employes should come u n ­
der the provisions of th is act, th a t the 
banks have not attem pted to evade the 
law  bu t ra th e r to cooperate so far as 
possible in com plying w ith  the law 
under the assum ption th a t they  w ere 
technically included under the provi­
sions of the act and therefore expected 
to comply. He brought out the fact 
th a t banking in the United States is in 
reality  a sm all business, as the m em ­
bership of the Am erican B ankers As­

sociation shows th a t a very  large per­
centage of the total num ber of banks 
are sm all business m en and operating 
banks having a m illion in deposits or 
less. He fu rth e r brought out the fact 
th a t in these sm all banks, the w ork of 
officers and employes was not special­
ized bu t th a t all employes shared in all 
of the various phases of the daily rou ­
tine carried out in these institu tions.

“Following Mr. W iggins’ statem ent, 
these bankers who had been called in 
by the A m erican B ankers Association 
w ere each called upon to presen t to 
Mr. Stein and his associates, as clearly 
as possible, the p icture of the person­
nel operations of the ir banks and p ar­
ticularly  as th is operation is related  to 
the problem  of complying w ith  the 
provisions of the W age and H our Law.

“Testim ony from  each banker clear­
ly showed th a t the proposed re-defini­
tions of executive, adm inistrative and 
professional employes, would exclude 
from  the provisions of the act m any 
employes of banks who now are  re ­
quired to comply w ith  the term s of the 
act and w ould thus be of very  definite 
benefit to all banks. The testim ony of
H. Lee H uston, of Columbus Junction, 
Iowa, was particu larly  in teresting  be­
cause he represented  the sm allest 
sized banks and his testim ony showed 
th a t in such banks it is difficult to 
determ ine w here the cashier’s w ork 
stops and the bookkeeper’s w ork be­
gins. In  o ther words, in  the small 
sized bank, w hich banks represen t by 
far the largest percentage of the banks 
in our country, it is practically im pos­
sible to departm entize the banking 
routine bu t all employes do all of the 
kinds of w ork to be done in such in ­
stitutions. The testim ony w hich I 
p resented  brought out the fact th a t in 
our institu tion  there  are on the aver­
age about ten  days in each m onth  th a t 
m ay be called peak load days and it is 
not practical to handle the volum e of 
w ork required  on those days w ithout 
exceeding considerably the presen t 
lim it of 42 hours w hich an employe
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may w ork w ithout being in the over­
tim e classification. This same condi­
tion exists in m any, m any banks who 
do regularly  have peak load days for 
every person in every m onth  of the 
year.

“M illard Jones, of Rocky Mount, 
N orth  Carolina, stated  the tobacco in­
dustry  made it necessary for them  to 
keep the ir bank open un til 5, 6 and 7 
o’clock on the dates of tobacco sales 
in order th a t the farm ers m ight collect 
the ir checks on the date of the sale. 
He stated  th a t during the period of the 
year w hen these tobacco sales are 
held, it was necessary for th e ir tellers 
to pu t in a considerable am ount of 
overtim e and m any o ther banks in the 
tobacco section have the same prob­
lem.

“In  general the testim ony of all the 
bankers tended to show:

“F irst. T hat the employes of banks

1. E ither you are a banker, or you 
are not a banker; if you are not a bank­
er, you have nothing to w orry  about.

2. If you are a banker, e ither you 
have some bonds or you have no bonds; 
if you have no bonds, you have no th ­
ing to w orry  about.

3. If you do have some bonds, either 
you have m any bonds or you do not 
have m any bonds; if you do not have 
m any bonds, you have nothing to 
w orry  about.

4. If  you do have m any bonds, e ither 
they  are of very  short term s, or they 
are not of very  short term s; if they  are 
of very  short term s, you have nothing 
to w orry  about.

5. If you do have bonds th a t are not 
of very  short term s, • e ither they  will 
fall in price, or they  will not fall in 
price; if they  do not fall in price, you 
will have nothing to w orry  about.

6. If your bonds do fall in  price, 
either they  will fall soon or they  will 
not fall soon; if they  do not fall soon, 
you will have nothing to w orry  about.

7. If your bonds do fall soon, e ither 
they  will fall very  rapidly, or they  will 
no t fall very  rapidly; if they  do not 
fall very  rapidly, you will have no th ­
ing to w orry  about.

feel th a t they  w ere being discrim i­
nated  against by being required  to ad­
here to a plan which, if continued, 
would pu t them  on hourly  pay basis.

“Second. In  attem pting  to comply 
w ith  the law, the banks in general 
have had to curta il th e ir service to the 
public by sho rter hours, less personal 
a tten tion  to custom ers, etc.

Third. The plan in effect gives the 
employes less opportunity  to prepare 
him self or herself for advancem ent by 
voluntarily  devoting additional tim e to 
educating him self in the various 
phases of bank work.

“Fourth . T hat banks, and particu ­
larly  sm aller banks, are prim arily  
service institu tions and th a t any p a r­
ticipation w hich these banks have in 
inter-state business is purely  inciden­
tal in connection w ith  the service 
which they  render.

“It will, no doubt, be m any weeks

8. If your bonds do fall very  rapidly, 
e ither you will have sold them  before­
hand, or you will not have sold them  
beforehand; if you do sell them  before­
hand, you will have nothing to w orry  
about.

9. If you do not sell your bonds be­
forehand, e ither you will have a need 
for cash, or you will not have a need 
for cash; if you do not have a need for 
cash, you will have nothing im m ediate 
to w orry  about.

10. If you do have a need for cash, 
e ither you will borrow  on your bonds 
a t par from  the Federal Reserve, or 
you will not borrow  on your bonds a t 
par from  the Federal Reserve; if you 
do borrow  on your bonds a t par from  
the Federal Reserve, you will have 
nothing im m ediate to w orry  about.

11. If you do not borrow  on your 
bonds a t par from  the Federal Reserve, 
and if you do have a need for cash, 
and if you do not sell beforehand, and 
if the prices do fall, and if the prices 
do fall soon, and if the prices do fall 
rapidly, and if you do have not very  
short term s, and if you do have m any 
bonds, and if you are a banker, you 
will have so m uch com pany in  your 
p light th a t you will have nothing to 
w orry  about.

before the adm in istra to r of the W age 
and H our Division will have an  oppor­
tu n ity  to review  the inform ation 
brought out a t th is hearing by testi­
m ony and questioning bu t it is to be 
hoped th a t the final resu lt will be 
favorable.”

H. Lee Huston Says:
“As secretary  of Group 11 of the 

Iowa B ankers Association, the  w rite r 
has had the pleasure of w orking w ith  
the adm inistra tive officers and the 
o ther Iowa bankers selected by our 
president, C. R. Gossett, to serve as 
a bank W age and H our committee. 
W hen the tim e came for the  bank 
W age and H our hearing  th a t was held 
in W ashington, D. C., on Tuesday, Ju ly  
9, 1940, it was w ith  pleasure th a t the 
w rite r accepted the appointm ent by 
Mr. Gossett, president of our associa­
tion, to rep resen t our State Associa­
tion and to cooperate w ith  the A m eri­
can Bankers Association, who had a r­
ranged the details for the W ashington 
hearing. I t  so happens th a t I am  cash­
ier of a bank  (Columbus Junction  
State Bank, Columbus Junction, Iowa) 
in a tow n of 1,000 people. Therefore, 
I was m ore or less chosen to rep resen t 
the sm aller ru ra l banks of our state 
located in tow ns of 1,000 pepole or less.

“This group was headed by A. L. M. 
W iggins, chairm an of the  Committee 
on Federal Legislation for the A m eri­
can B ankers Association, and presi­
dent of the Bank of H artsville, Harts- 
ville, South Carolina, and it was he 
who so well presented  the picture for 
the banks and tru s t companies. He 
pointed out th a t as a whole bank em ­
ployes w ere receiving a wage in ex­
cess of m inim um  as set up by the law. 
He explained the effects of the law up­
on the services rendered to the public 
as well as the effect upon the employes 
them selves in  the possible curtailm ent 
of advancem ent in position and in 
some instances the actual lessening of 
the wages received by the individual. 
He showed how banks w ere subject to 
seasonal expansion and contraction, as 
well as daily and weekly.

“Mr. W iggins left no stone unturned , 
no fact untouched in very  pleasantly  
and clearly giving a w ord picture of 
the w ork of a bank. He, likewise, ju st 
as clearly outlined an approach to the 
solution of the problems, by redefining 
the m eaning of the term s ‘executive,’ 
‘adm inistra tive’ and ‘professional’ em­
ploye and separating  each class of em­
ployes instead of grouping them  as 
they  now are.

“In  fact, Mr. W iggins gave a com­
plete and satisfactory presen tation  of 
the problem s and th e ir possible solu­
tion.

(T urn  to page 26, please)

Don’t Wo tty About 
the Drop In Government Bonds

By Professor J .  Franklin Ebersole
In Harvard Business School Alumni Bulletin
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W hat I Learned About Rutg ers
At the Request of the Northwestern Banker, Mr. Reed Gives His 

Impressions of the Graduate School and What He Heard and 
Saw on a Recent Visit There

U'THESE students, all on the 
I same plane, as there is no 

distinction between Freshmen 
and Seniors, from all sections of 
the country, from various types  
of hanking institu tions of d i f ­
feren t sizes, learn that there is 
one common denom inator and 
that is, £we are all Americans. 
A t least 698 men now know that 
there is a real responsibility  
placed on them  as leaders in 
their r e s p e c t i v e  com m unities 
for the teaching of what must 
be done to maintain our dearly  
bought rights of being a free  
people. These men know that 
to retain even their bread and 
butter jobs as bankers, right 
thinking on the part of their 
custom ers is most im portant. 
Most of these students, if not 
all, ivill do their part in bring­
ing back to their com m unities 
a desire to think things through 
to factual and tru thfu l conclu­
sions.”

K IDNAPPED last sum m er by a 
friend  w hile in New York, I was 
hustled  down to the ferry  and 

soon found m yself on a tra in  heading 
for New Brunsw ick w here is located a 
four-year-old institu tion  w hich has the 
w hole-hearted and  enthusiastic  sup­
po rt and approbation of the banking 
fra tern ity . I t  is an  institu tion  w hich 
was carefully conceived, duly launched 
and is now operating a t as nearly  100 
per cent efficiency and capacity as h u ­
m anly possible.

As the tra in  pulled into the New

By Preston E. Reed
Executive Vice President 

Financial Advertisers Association  
Chicago

PR E ST O N  E. REED

B runsw ick station  I was hustled 
th rough the depot, down the steps, 
w here a line of hungry-for-fares tax i­
cab drivers w ere w aiting for the ir 
prey. We took one and soon arrived  
a t the A dm inistration Building of the 
G raduate School of B anking a t the fa­
m ous H am ilton S treet address. Al­
ready one felt the  classical atm osphere 
of old Queen’s College established in 
1776—the original cam pus being ju st 
across the street. H ere we w ere ush ­
ered into the office of the founder of 
th is institu tion  for adult education for 
bank officers, Dr. H arold Stonier. Al­
though his tasks are great, he always 
seems to have tim e to see his friends. 
We w ere invited to have luncheon w ith  
him  th a t noon in the gym nasium . Just 
w hat th a t m eant I d idn’t know  a t the 
time. As it was alm ost noon and we 
w anted to see the campus, we started  
alm ost on the ru n  from  place to place. 
There was little  activ ity  on the campus

—we saw very  few people. A t 12:30 
we arrived  a t the gym and it seemed 
th a t alm ost in no tim e from  every di­
rection came literally  hundreds of 
bankers. Everyone was ready for 
lunch.

As we entered  the gym on the floor 
of th a t g reat building there  were ob­
long tables each seating 10 men, and 
across the long end of the room  was a 
high p latform  w ith  a head table for 
30. W hat a sight! W hat organization! 
W hat food and w hat service! I t  was a 
good meal, far superior to my expecta­
tions; for to serve a group th a t size is 
a real job in itself. And the luncheon 
proceeded like clockwork. There was 
never a hitch, never a pause, never a 
weak moment. I t was tim ed as care­
fully as though it w ere on a radio 
schedule.

Did you ever hear a group of bank­
ers sing? They do a t Rutgers. Did 
you ever hear a group of bankers 
laugh? They do at, Rutgers. Did you 
ever see a group of bankers lean for­
w ard  in th e ir  chairs so as not to miss 
a single w ord from  a speaker? They 
do a t Rutgers.

I t  seemed th a t in no tim e the lunch­
eon was over, bu t it was 2:15. As 
quickly as the great gym was filled so 
was it emptied. The bankers flocked 
out and congregated in fron t of the 
building or hastened to o ther buildings 
for classes.

Now, I am not a banker and trade 
association w ork is my profession. I 
w anted  to see the wheels go round. 
To the basem ent of the gym we w ent 
to see the k itchen w here the food is 
prepared—m odern and efficient. Then 
a few brief calls at several buildings 
w here we looked in on classes—seri­
ous, in tent, and hardw orking. We did 
catch the tra in  back to New York, bu t 
I couldn’t get aw ay from  Rutgers. 
There was som ething about it th a t had 
caught hold. The faster the tra in  
w ent and the quicker the tem po of 
the w heels on the tracks, the faster we 
talked about G. S. B. No, he (my kid­
napper) was not try ing  to sell me. I 
had sold m yself—better, it had sold it­
self. There was a sp irit th a t was felt. 
I t w asn’t  the enthusiasm  of crowd 

(T urn  to page 28, please)
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N e w s  a n d  V i e w s
O F  T H E  B A N K I N G  W O R L D

By Clifford De Puy

John F. Flaaeke, assistan t secretary  
of the Chemical Bank and T ru st Com­
pany, started  w orking for th a t in sti­
tu tion  w hen he was 16 years of age, 
and he is now 85. He has been w ith 
the bank for 69 years and is now 
starting  on his 70th year of continuous 
service w ith  the institution.

As far as we know  th a t is the all 
tim e record in the United States for 
any bank executive w ith  the same in ­
stitution.

Merle Thorpe, editor of The N ation’s 
Business, speaking before the N orth 
Carolina’s bankers conference, pointed 
out that, “I t seems the irony of fate 
th a t in the hours of physical fear we 
have decided to replace the w ar lead­
ers of 1933 and 1940 w ith  the dis­
credited captains of industry . Not in 
a decade has there  been such encour­
agem ent for the coun try ’s future. 
And th is encouragem ent has come 
from  the people them selves.”

M axwell S. Stewart, in his “Pensions 
A fter Sixty” booklet published by the 
Public Affairs Committee of New York 
City, says: “There seems little rea­
son for singling out the old group for 
special trea tm en t w hen there  are 
o ther groups of the population whose 
need is every bit as g reat.”

Mr. S tuart says th a t the Townsend 
plan would cost the country  29 bil­
lion dollars or close to half the na­
tional income, and furtherm ore  no 
justification is found for the conten­
tion th a t the paym ent of huge pen­
sions would really increase the na­
tion’s prosperity.

The candidacies for the office of 
second vice president of the A m erican 
B ankers Association seems to be gain­
ing speed and m om entum  as W. L. 
H em ingw ay, president of the M ercan­
tile-Commerce Bank and T rust Com­
pany of St. Louis and R ussell G. 
Smith, executive vice president of the 
Bank of Am erica N ational T rust and 
Savings Association of San Francisco 
get into the home stre tch  before the 
A. B. A. convention, w hich m eets at 
A tlantic City Septem ber 22nd to 26th.

W ith Mr. H em ingw ay representing  
the independent banks of the asso­
ciation and Mr. Sm ith representing  
branch banking, it looks like a real 
contest.

Branch banking will, of course, be 
the issue and it is understood th a t 
A. P. Giannini has told Mr. Sm ith to 
“stay in and fight” un til the last gong 
is sounded, and if necessary to take 
the fight to the floor of the convention.

If Mr. Sm ith follows the advice of 
his boss there  is no question bu t th a t 
he will be defeated because inde­
pendent bankers of Am erica are op­
posed to branch banking and believe 
th a t it would be especially unwise to 
bring  a G iannini m an in line for the 
A. B. A. presidency a t th is time.

Mr. Hem ingw ay and Mr. Sm ith are 
both estim able gentlem en personally, 
bu t they represen t two d istinct groups 
of bankers in the A. B. A. and for th a t 
reason it looks like a “fight to the 
finish” w ith  the odds very definitely 
favoring Mr. Hemingway.

I t m ust be rem em bered th a t the 
Am erican Bankers Association w ent 
on record a t the convention in Boston 
in 1937 as being “definitely opposed 
to any proposal or device looking to 
the establishm ent of branch banking 
privileges across state lines, directly 
or indirectly”.

B ranch banking w ith in  states is left 
en tirely  to the laws of each particu lar 
state, bu t Mr. G iannini and his asso­
ciates not only favor state-wide branch 
banking bu t nation-wide branch bank­
ing, w hich is in direct violation to the 
resolution referred  to above and w hich 
as passed at the Boston conference 
reads as follows

“P u rsu an t to the action of the ex­
ecutive com m ittee of the State Bank 
Division, w hich has been transm itted  
to us by the president of th a t division, 
H. M. Chamberlain, w ith  a request for 
clarification of the position of the 
Am erican B ankers Association upon 
questions involved in dual and branch 
banking, the resolutions committee, in 
response to the request of the State 
Bank Division, desires to subm it the 
following resolution for adoption by 
th is convention, so th a t all divisions, 
sections, committees, and commissions 
of the Association shall be guided ac­
cordingly:

“We favor the preservation  and con­
tinuation  of the dual banking system  
by w hich banks are free to operate 
under e ither state or national charter. 
We also believe th a t the system  of un it

banks has been peculiarly  adapted to 
the highly diversified com m unity life 
of the United States. However, m any 
of the states now authorize by law 
the operation of branch banks. We 
believe th a t national banks should, as 
they  do now, continue to enjoy an 
equality w ith  state banks of branch 
banking privileges w ith in  those states. 
The Association supports in every re ­
spect the autonom y of the laws of the 
separate states w ith  respect to bank­
ing. We re ite ra te  our belief th a t no 
class of banks in any state should en­
joy a grea ter rig h t in respect to the 
establishm ent of branches th an  banks 
chartered  under sta te  laws. We are 
definitely opposed to any proposal or 
device looking to the establishm ent 
of branch banking privileges across 
sta te  lines, directly  or indirectly .”

Ben S. Summer-will, president of 
the Iowa State Bank & T rust Com­
pany of Iowa City, has been dis­
charged as exam iner in charge of the 
receivership of the Johnson County 
Savings Bank from  all liability grow ­
ing out of the receivership and the 
indebtedness of Orval and M attie 
Sim m ons of Iowa City, upon the pay­
m ent by Mr. Sum m erw ill of $600.

The order settling  and closing the 
case of D. W. Bates, State Superin­
tending of Banking, against the John­
son County Savings Bank was filed 
in  the D istrict Court of Iowa City 
recently.

The N ational City Bank of N ew  
York, in the ir recent bulletin, ex­
presses the opinion th a t people who 
are view ing the prospects w ith  alm ost 
hysterical alarm  fail to rem em ber th a t 
the problem  of m aintain ing a standard  
of living against foreign com petition 
has not risen  over n igh t bu t is as old 
as the industria l revolution. The real 
danger, th is bulletin  points out, to this 
country is the failure to get the do­
m estic situation  in order; to resum e 
capital investm ent, by w hich the pro­
ductivity  of labor is inreased, costs 
reduced and goods improved; and to 
understand  th a t the Am erican stand­
ard  of living has not been created and 
cannot be guaranteed by legislative en­
actm ent bu t is based upon the coop­
eration  of research  and engineering, 
m anagem ent, capital and labor, to pro­
duce more goods a t lower u n it costs.

E m m et F. Connely, president of the 
Investm ent B ankers Association of 
America, in discussing the w illingness 
of capital to do its p a rt in the presen t 
crisis, has th is to say.

“It is well know n th a t the capital 
is available in am ounts beyond any 

(T urn  to page 58, please)
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More Than 81%
OppOSBd to Branch Banking

A Recent Survey Made by the American Banker Shows Opposition to 
Branch Banking, and Good Future for Independent Banking

N A recent survey made by the A m er­
ican B anker on the question of 
branch  banking, questionnaires were 

sen t to 10,000 bank presidents and re ­
plies from  1,300 bank presidents show 
th a t they  opposed b ranch  banking, 
w hile less th an  300 declared th a t they 
w ere unopposed.

R eturns from  th is survey are as fol­
lows:

Question: Do you believe in branch  
banking?

No: 81.4%
Yes: 16.7%
D on’t know: 1.9%

Faith in Independent 
Banking Runs High

“The percentage re tu rn  on faith  in 
the u n it bank was even heavier.

“More th an  1,400 bank  presidents 
declared full fa ith  in the fu tu re  of in­
dependent banking. Less th an  150 ex­
pressed doubt or lack of conviction.

“The detailed response would indi­
cate th a t the ratio  of A m erican bank 
p residents’ views on th is question are 
as follows:

Question: Do you believe that there 
is a future for independent banking in 
the U nited States?

Yes: 91.3%
No: 6.3%
Don’t know: 2.4%

“No attem pt was made in sending 
ou t the questionnaires to the bankers 
of the country  to elim inate m en who 
m ight be in favor of branch banking, 
and  banks in large cities as well as 
sm all cities w ere canvassed. Of course, 
no questionnaires w ere sen t to b ranch­
es of banks, although inquiry  was di­
rected to heads of b ranch  systems. It 
is possible th a t bankers from  small 
centers took occasion to answ er the 
questionnaire and th a t bank officials 
in larger cities m ight have waste-bas­
keted the ir replies, bu t a survey of the 
answ ers received from  the larger cities 
of the country  does not indicate th a t 
th is is the case, and sentim ent for in ­
dependent banking seems as strong in

larger cities as in the sm aller com­
m unities.”

Branch Banking Popular 
In Few States

“Replies from  individual states w ere 
generally heavily against branch bank­
ing. In  only a few states did the p er­
centage ru n  m ore th an  20 per cent in 
favor of branch  banking. New York 
s ta te ’s bank p residen ts’ replies w ere 50 
per cent for and 50 per cent against 
branch banking. M ontana replies w ere 
48 per cent for branch and 52 per cent 
against. California replies w ere 25 per 
cent in favor of branch banking; Ala­
bam a showed 30 per cent for branch 
banking; Indiana was about 35 per 
cent for branch banking; M ississippi 
about 28 per cent; N orth  Dakota about 
27 per cent; Ohio about 53 per cent; 
Oregon about 44 per cent; South Da­
kota about 27 per cent; V irginia about 
27 per cent; W ashington about 27 per 
cent; W isconsin 18 per cent. Maine 
was seven to one in favor of branch 
banking, or about 86 per cent for it, 
and V erm ont 66 per cent for branch 
banking. These w ere the h ighest per­
centages favoring branch  banking. In  
the rem ainder of the states the replies 
favoring branch banking w ere m inori­
ties of less than  15 per cent, and in a 
few states there  w ere no replies in 
favor of branch banking at all.”

Faith in Future of 
Independent Banking General

“On the score of faith  in the fu tu re  
of independent banking, a curious phe­
nom enon developed.

“Even in states w here there  was a 
substantial percentage favoring branch 
banking, there  was offsetting sen ti­
m ent to the effect th a t there  was still a 
fu tu re  for inedependent banking.

“In  New York state, w here the vote 
was 50 per cent for and 50 per cent 
against branch  banking, the percent­
age who felt th a t there  was no fu tu re  
for independent banking was very

small, w ith  only 16 per cent taking the 
position th a t they could see no fu tu re  
for the u n it bank, while 84 per cent 
said th a t they felt there  was a fu ture  
for independent banking.

“In  California every single vote cast 
was th a t there  was a fu tu re  for the 
u n it bank. California is the m ost 
branch-banked state in the union, yet 
even those who said th a t they believed 
in branch banking voted unanim ously 
th a t they felt th a t there  was a fu tu re  
for independent banking. This was 
also tru e  in Maine, w here there  are 
m any branch banks, and w here there  
was a heavy percentage of belief in 
branch banking. Maine also gave a 
vote of 100 per cent to the effect th a t 
u n it banking has a future. B ranch 
bank proponents evidently do not con­
sider th a t th e ir ideas will h u rt u n it 
banking.

“Curiously, on the o ther side, the 
largest (though still small) m inorities 
w hich seemed to be discouraged about 
u n it banking included two non-branch 
bank states, Illinois and Texas.

“In Illinois, w here branch banking 
is prohibited and w here the bank pres­
idents’ replies w ere 86 per cent against 
branch  banking, there  was a m inority  
of 19 per cent w hich adm itted th a t 
they felt th a t there  was doubt as to 
the fu tu re  for independent banking, 
although 81 per cent still held to faith 
in the un it bank.

“In  Texas, w here there  are no 
branch  systems, and w here the replies 
w ere nine to one against branch bank­
ing, the m ajority  still believe in the 
fu ture  of the u n it bank, bu t 15 per 
cent shook th e ir heads in doubt.

“Georgia, Kentucky, M aryland, Mis­
sissippi and South Carolina w ere more 
th an  80 per cent assured as to the 
fu tu re  of the u n it bank, bu t otherw ise 
had m ajorities ranging above 10 per 
cent who w ere w ondering w hether the 
un it bank had a chance. The rest of 
the s ta tes’ replies w ere v irtua lly  solid­
ly to the effect th a t there  is a fu tu re  
for the independent bank.”
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Is a 
Self

Prom issory Note M ade to 
L.6g(tl Without Endorsement?

A M innesota banker employed Jo r­
dan to m anage a grain  elevator owned 
by him  in th a t state. Jordan, in breach 
of his duty  of loyalty to his employer, 
sold, in his own name, some of the 
grain  coming to the elevator and made 
a secret profit thereon. To m ake the 
sale, it was necessary to pay for tru ck ­
ing the grain  to certain  destinations. 
The banker learned of these transac­
tions and required  Jordan  to make 
good in the m atter. W as the banker 
entitled to Jo rdan ’s gross profits or net 
profits?

Under the M innesota law  the v iew  is 
taken that a principal or other em ­
ployer is entitled to the gross profits 
derived from adA^erse or independent 
transactions by an agent or an em ­
ploye in breach of his duty of loyalty  
to his em ployer. This m eans that un­
der the facts outlined Jordan was 
obliged to account to the banker for 
his gross profits w ithout deducting the 
trucking costs involved  in m aking  
those profits.

Sm ith died in Tennessee, leaving to 
Brown his entire estate, as well as ap­
pointing him  executor thereof. Smith, 
prior to his death, gave Jackson cer­
tain  property. Brow n sued as execu­
tor to recover it bu t was unsuccessful. 
Could the property  going to Jackson 
be subjected to the paym ent of the 
expenses incurred  by the executor in 
prosecuting the claim by him  th a t the 
property  was assets of Sm ith’s estate?

No. In the feAv cases in w hich the 
question has arisen, the courts have 
adopted the rule that the personal rep- 
resentative of a decedent is not en­
titled  to allow ances out of the property  
involved  for expenses incurred in an 
unsuccessfu l effort to claim  such prop­
erty for the estate (e\ren though it is 
the duty of such personal representa­
tive to protect the in terests of the es­
tate), since his charges for expenses 
incurred as personal representative  
can be allow ed only from  assets be­
longing to such estate.

Quite often in the ru sh  of bringing a 
legislative session to a close, words

These and Other Timely Legal 
Questions Are Answered

By the
LEGAL DEPARTMENT

will be om itted from  legislative bills 
w hich become law. W hen such omis­
sions occur, m ay the courts supply 
them  in in terp re ting  the laws?

The general rule is that w here words 
ha\Te been om itted from  a statute or 
ordinance by inadvertence or clerical 
error and the in tent of the legislature  
is ascertainable from the context, the 
courts w ill insert the AAords necessary  
to carry out that intent. They w ill not 
perm it an act to be declared invalid  for 
uncertainty w here reason dem ands the 
insertion of words therein.

W alker made out a negotiable prom ­
issory note payable to him self and 
handed it to McMillan w ithout indors­
ing it. Can McMillan recover thereon?

No, as a general rule. It has fre­
quently, though not universally , been  
held in effect that an instrum ent in 
form of a prom issory note payable to 
the m aker but not indorsed by such  
maker, is a n u llity  or is in \a lid , in ­
com plete and not enforceable as a con­
tract. There are three holdings in ac­
cordance w ith  th is general rule in 
Iowa, North Dakota and South Dako­
ta, as w ell as in  other states.

Anderson, a lawyer, was consulted 
by Phelps, a banker, regarding certain  
defects in the title  to a piece of prop­
erty  owned by Phelps. As the result, 
A nderson obtained certain  confiden­
tia l inform ation th a t w ould not o ther­
wise have been available to him. 
T hereafter Blackwell, who claimed 
an outstanding in terest in the prop­
erty  against Phelps, sought to em ­
ploy A nderson to rep resen t him  in 
prosecuting his claim for the interest. 
Could A nderson so act?

No. An attorney w ho has been made 
the recipient of the confidences of a 
client concerning m atters properly  
privileged w ithin  the relationship of 
attorney and client is thereafter d is­
qualified from acting for any other 
party adA ersely interested in the same 
general m atter. D ecisions to th is effect 
are to be found in Nebraska, W iscon­
sin and num erous other states.

Dingee, a banker, owned an  ap a rt­
m ent building. She leased one of the 
apartm ents to Ferguson for one year. 
A fter Ferguson had been in possession 
for approxim ately two m onths, she 
vacated the prem ises w ithout cause 
and refused to continue to occupy 
them  and pay ren t for them  for the re ­
m ainder of the term  of her lease. 
Dingee sued. In  the su it Ferguson 
contended th a t it was Dingee’s obliga­
tion to obtain a new  ten an t for the u n ­
expired term  of the lease in order to 
m itigate her damages. Should such 
contention be sustained?

T he m ajority vieAv is  that a landlord  
is  u n d er no  obligation to  seek  a iicav  
ten a n t w hen h is  ten a n t abandons the  
prem ises; nor need  he accep t a neAv 
le s see  if  one is  offered. According to  
th is  ru le , a landlord m ay alloAV th e  
p rem ises to  lie  id le  and recover  th e  
ren ta l agreed  on w ith o u t ta k in g  an y  
step s  to  le s se n  th e  dam ages.

M urch was in jured  in an  accident 
th a t happened in circum stances w here­
by a bank and an  employe of the  
bank w ere liable to him  for his dam ­
ages. T hereafter M urch accepted a 
sm all settlem ent from  the bank’s em­
ploye and released him  from  liability. 
Did such release operate also to re ­
lease the bank?

Yes. As a general rule, Avhere both 
a m aster and his servant are liable to  
a third party for a w rong of the serv­
ant, a A7alid release of either the m aster 
or the servant from  liab ility  for the 
Avrong operates to release the other. It 
foIIoAvs that the release of the em ploye 
in this case also operated to release 
the bank. Decisions to this effect may 
be found in M innesota, Illinois, M ichi­
gan and other states.

(T urn  to page 25, please)
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How Redecorating
Improved a Bank LQCUÏ

GO THROUGH any city, tow n or 
ham let in the country  and you 
can pick out the business houses 

th a t are m aking th e ir m ark  and con­
sidered successful. One place w ill be 
dark, dingy and in need of a general 
cleaning up. They w ill also need cus­
tom ers and a bank balance. Maybe 
the place nex t door will be bright, 
fresh appearing and tastefully  deco­
rated. T hat place will not have to 
spend any great am ount of m oney for 
oil to keep the ir fron t door from  
getting  rusty .

The proof of m y contentions cannot 
be be tte r em phasized th an  by re la t­
ing the sta tem ents made to me recent­
ly by a business friend of mine. He 
is vice president of a ra th e r  successful 
bank in  a nearby sm all town. Be­
cause he revised his views and rem e­
died a fau lt in  him self at the same 
tim e th rough  a discovery it is my 
im pression th a t it m ay bring  a m es­
sage home to you. I would like to 
re la te  his statem ents th a t w ent some­
th in g  like this.

I t  w asn’t un til a short tim e ago th a t 
I found out w here a t least a p a rt of 
the trouble w ith  banking lies. As it 
is in  m y departm ent na tu ra lly  I have 
reference to the loan end of the busi­
ness. An unusual occurrence, or ra th e r  
a  sequence of occurrences, b rought the 
facts of the  case home to me.

Along about th ree  m onths ago in 
the  course of an  average day I was 
called upon to pass judgm ent on the 
cred it of two m en who have been 
custom ers of the  bank for a num ber 
of years. Both w ere in the  same 
business. One note was for a sizeable 
am ount w hile the  o ther was con­
siderably sm aller. W ithout boring 
you w ith  long draw n out details, I 
passed on both am ounts, bu t as m any 
bankers know, there  kept following 
me as sort of a specter the feeling 
th a t m y judgm ent had erred  and pe­
culiarly  it was the  note of sm aller 
denom ination th a t pertu rbed  me. But, 
well, the  loan was made and there  
was no recourse open to me. Again, 
as bankers know, I could bu t aw ait 
developm ents.

According to the w ishes of both in ­
dividuals repaym ent was to be made 
in  m onthly installm ents so it was 
th ir ty  days before the  m atter came

By Lee Potter
President

Forman, Ford Company  
Minneapolis

“If more men in banking institu ­
tions w ould get out of their of­
fices and m aintain a closer con­
tact w ith  the accounts they are 
doing business w ith , then errors 
such as the ones I made would be 
more rare or elim inated entirely. 
I wish it  were possible to get this 
message to other bankers for 
their errors m ay not end as mu­

tually pleasant as mine did."

to my a tten tion  again. Paym ent on 
the larger note was prom pt bu t no 
record of even an in terest paym ent on 
the sm aller transaction  was noted. 
Now, I don’t believe th a t I am  any 
lazier th an  the average m an bu t I 
am  afraid th a t guilt for no t m aking 
an  im m ediate investigation falls on 
my shoulders.

Shortly after th is I w as called aw ay 
on business and didn’t  re tu rn  for 
about tw o m onths w ith  the resu lt 
th a t by the tim e the next loan re ­
port reached me the two accounts 
th a t I have m entioned w ere well 
along. Investigation  showed th a t the 
larger loan had been paid in  full tak ­
ing advantage of a well earned dis­
count. But, the  o ther account was 
well in a rrears w ith  only a feeble ef­
fort to preven t excessive delinquency 
having been made. Being fairly  hon­
est regarding m yself I decided th a t 
I had been a victim  of neglect, le th ­
argy or plain laziness long enough, 
and decided to investigate.

On my w ay to see the delinquent 
client I stopped at the drug store of 
the o ther m an to express the  bank’s 
and m y personal appreciation of the 
w ay his account had been handled. 
A new  store fron t surprised  me and 
complete redecorating  com pleted m y 
am azem ent. The spic and span ap­
pearance told the story  of w hy th is 
particu lar store was a success and

LEE PO TT E R

w hy the loan had been prom ptly tak ­
en care of. Restful decorations th a t 
fairly  ballyhooed cleanliness and a 
color com bination th a t seemed to 
buoy up the spirits, told more effec­
tively, concisely and thoroughly  the 
story  of achievem ent. A fter talk ing 
w ith  the ow ner a sho rt tim e I con­
gratu lated  him  on taking care of the 
note and doubled m y lauditory sta te­
m ents in telling him  of the  fine ap­
pearance of his store. His reply 
taugh t me som ething th a t I am hap­
py to have learned. He said, “I bor­
row ed the m oney to do th is because 
I figure th a t any tim e I im prove the 
looks of m y place of business or p u r­
chase equipm ent to be tter serve peo­
ple, I am  stepping one ru n g  higher 
on the  ladder of success. I ’m com­
ing to you again soon for m oney to 
get a m odern refrigerato r and ice 
cream  display case. I t  will cost 
money but it’s w orth  it.” I agree 
w ith  him  thoroughly.

W hen I left the store I was in  a not 
too p leasant fram e of mind. The 
thoughts regarding the o ther loan w ere 
rugged. I reasoned th a t if one m an in 
the same business can take care of his 
obligations so can another m an and I 
in tend to see w hy he hadn’t.

Upon tu rn in g  the corner I had my 
answ er at once. The outside of the sec- 

(T urn  to page 30, please)
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How to Select EtttployGS
For Your Bank

A S A general ru le there  are two 
typical reactions to the subject 
of tests and m easurem ents as 

applied to the field of employment. 
There is the reaction of the person 
who, while perhaps adm ittedly know ­
ing little or nothing of the subject, nev­
ertheless has a very  definite conviction 
th a t there  could be no inform ation of 
any value to be gained from  such a 
source. Equally  fallacious is the reac­
tion of the person who sees in th is m e­
dium the solution to all of his problem s 
and the panacea for all the ills which 
m ay affect the personnel of his particu ­
lar organization. As a m atter of fact, 
of course, neither of these extrem es 
represen ts the a ttitude w hich is m ost 
likely to be productive of beneficial re ­
sults. In  this, as in so m any other 
things, a “middle of the road” position 
is the m ore logical one to adopt. The 
tim e-tried m ethods of selecting em­
ployes on the basis of interview s, edu­
cation, train ing, background, appear­
ance and personality, have lost none of 
the ir im portance. Tests can, however, 
give to the personnel d irector or to the 
officer in charge of personnel, a very 
useful and valuable tool.

Obviously, to give tests to all appli­
cants for positions would not only be a 
time-consuming operation but would 
resu lt in a g reat deal of unnecessary 
work. A large percentage of applicants 
can be elim inated because of th e ir fail­
ure  in some respect to conform  to es­
tablished standards. F rom  the rem ain­
ing applicants it will ordinarily  be pos­
sible to select a small group which, 
overtly  a t least, seems qualified for 
w hatever position m ay be available. 
Since the m ajority  of new  employes 
en tering  the banking business do so as 
office boys or m essengers and en ter 
such em ploym ent directly  from  high 
school in m ost cases, they  seldom have 
a record of previous em ploym ent 
w hich will be particu larly  indicative of 
the ir potential value. Test resu lts 
from  the group surviving the prelim i­
nary  weeding-out process can, at th is 
point, be very  helpful in m aking a final 
selection.

There is a wide varie ty  of test m ate­
rial available, designed to m easure al­
m ost every com ponent of an individ­
ual. From  a practical standpoint and

By R. K. Brown
Mississippi Valley Trust Co.  

St. Louis

The two factors concerning 
a prospective employe in 
w h i c h  the employment 
manager is most interested 
are his intelligence and 

clerical aptitude

as a m atter of routine, however, m any 
of these m ust be elim inated. In  the 
final analysis, the two factors concern­
ing a prospective employe in w hich the 
em ploym ent m anager is m ost vitally  
in terested, are his intelligence and his 
clerical aptitude. The establishm ent 
of the intelligence level is im portan t in 
determ ining its conform ity to accept­
able standards and, since the m ajority  
of bank employes are engaged in some 
phase of clerical routine, it is im por­
tan t to know  th a t the requisite  degree 
of ability  along th is line is possessed 
by the prospective employe.

The adm inistration  of these two tests 
is a com paratively simple m atter re ­
quiring only slightly  more than  half an 
hour for both. If necessary, they  can 
be adm inistered  to fairly  large groups 
sim ultaneously. Scoring of the tests is 
also simplified and can be done by the 
average clerk w ith  a m inim um  of in ­
struction.

In  the establishm ent of a testing  pro­
gram  it is well to begin w ith  present 
employes. This serves a twofold p u r­
pose; it provides the personnel depart­
m ent w ith  valuable additional inform a­
tion concerning those already on the 
payroll and m akes it possible to estab­
lish ten tative standards for fu tu re  em ­
ploym ents. I t is usually  possible to 
form  a fairly  accurate estim ate of the 
ability  of an employe and by checking 
his test resu lts against the daily per­
form ance of his assigned duties, estab­
lish the degree of correlation betw een

the two. The m edium  range for a 
group of employes perform ing the 
same type of w ork w ill then  constitute 
the “norm ” for th a t particu lar job clas­
sification.

A fter the test resu lt standards for 
the various types of jobs have been es­
tablished, these m ay then  be used as a 
guide in selecting only those appli­
cants who can m eet at least the m ini­
m um  requirem ents. I t is advisable to 
establish m axim um  as well as m ini­
m um  standards. G enerally speaking, 
a prospective employe in  the “near 
genius” level of intelligence w ould not 
be as good a prospect for bank  w ork as 
one in the high average or average 
level. The form er would, in all prob­
ability, become dissatisfied w ith  the 
com paratively slow progress ordina­
rily  made and would soon term inate  
his em ploym ent voluntarily.

An essential p a rt of any testing  pro­
gram  is an adequate system  of follow­
ing up the progress of new  employes, 
determ ining, as accurately as possible, 
the degree of correlation betw een the 
predictive in terp re ta tions of the tes t 
resu lts and the actual perform ance on 
the job. In  cases of unsatisfactory  
progress, test inform ation m akes it eas­
ier to determ ine w hether lack of abil­
ity  or lack of in terest m ay be the u n ­
derlying cause, and m akes it easier to  
arrive at a decision concerning the 
m ost logical course of action to be fol­
lowed in such cases.

Problem  cases develop in  every or­
ganization from  tim e to time. H ere 
again, test resu lts m ay be the m eans 
of providing a solution to such prob­
lems. In  addition to the test inform a­
tion concerning intelligence and cleri­
cal aptitude secured as a m atter of rou­
tine, inform ation concerning the per­
sonality, tem peram ent or in terests of 
an employe will often provide the key 
for the solution of a problem  of m al­
adjustm ent.

The installation  of a testing  program  
is not a task  to be approached lightly 
or w ithout adequate preparation. The 
m aterial to be used m ust be carefully 
selected and the plan to be followed 
m ust be carefully determ ined in ad­
vance of the actual establishm ent of 
the testing  program , if the desired re- 

(T urn  to page 46, please)
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How Field Warehousing Is Serving 
Both Business and BcUlkßf

F ROM a refinery site in Texas to a 
bank vau lt in Chicago, 100,000 b a r­
rels of crude oil, required  as collat­

eral for a loan, w ere recently  moved in 
five hours . . . not by pipe line, not by 
rail in tank  cars, bu t . . .  by plane in 
an envelope th ree and one-half by 
seven inches.

T hat same day, two carloads of 
canned cherries from  north ern  Michi­
gan w ere moved to the vaults of a 
bank in Grand Rapids . . .  a hundred  
thousand feet of lum ber w ere pu t into 
the safe-keeping of a bank in P o rt­
land, Oregon . . .a w arehouse of clover 
seed was transported  to a bank in Des 
Moines . . . two m onths’ supply of 
cotton in the hands of a New England 
mill was moved to a bank in New 
York City . . . yet not a carton, a plank, 
a bag of seed, or a bale of cotton was 
moved from  its location. The m oving 
th a t took place was one of values, not 
of m aterials.

The “m agic” w hich made possible 
the speedy and complete tran sfe r of 
m erchandise from  storage to the  bank 
was th a t young gian t among m odern 
m ethods of financing in action . . . 
field warehousing.

As it is s tric tly  a branch  of the aged 
and honorable w arehouse industry, 
field w arehousing has in recent years 
established itself as a sound and  tim e­
ly com plem ent to m odern financing, 
offering as it does the security  of th ird  
party  bailm ent, trad itionally  prized by 
bankers.

All the advantages offered lenders by 
w arehouse receipts are present, w ith  a 
num ber of additional advantages, not 
the least of w hich are savings in h an ­
dling, transpo rta tion  a n d  storage 
charges.

U nder ordinary  w arehouse proce­
dure, the im portan t and m ost valuable 
function of the w arehouse receip t is 
the creation of a bona fide pledge by 
the borrow er or pledger, in  favor of 
the lender or pledgee. I t  has been held 
in the highest courts th a t tran sfe r of 
title  th rough a w arehouse receip t is as 
complete as if the goods represen ted  
w ere actually  delivered into the pos­
session of the holder of the w arehouse 
receipt.

The advantages of borrow ing under 
such conditions are made available to

By E. A . Baker
Vice President

Douglas-Guardian Warehouse Corp.

The borrower is well served 
by Field Warehousing be­
cause it enables him to ob­
tain maximum credit fac ili­
ties at reasonable rates. It 
allows him to pay his loan 
in an orderly manner as 
he sells his inventory and 

funds become available.

the  ow ners of inventories of consider­
able volume, th rough  field w arehous­
ing, w ith  no in terference w hatsoever 
to norm al business operation.

To pledge the inventory  offered as 
collateral for the proposed loan, the 
m ethod of the field w arehousem an re ­
verses th a t of general m erchandising 
w arehousing, by creating a public 
bonded w arehouse a t the spot occupied 
by the inventory. In  the case of the 
cherry-canner, the inventory  was in 
the w arehouse of the factory. The oil 
was in tanks at the refinery. The lum ­
ber was in piles a t the mill. The 
clover seed was in a storehouse of a 
large seed d istributor. The cotton was 
in  the w arehouse of a textile company.

In  each of these cases, the inventory  
as such possessed a collateral value of 
exactly nothing. B ut in the hands of 
a field w arehousem an it im m ediately 
took on a loan value represen ting  a 
m ajor percentage of its appraised 
value.

By engaging the services of accred­
ited field w arehousem en, the  ow ners 
of the inventory  w ere able to secure 
w arehouse receipts w hich w ere gladly 
accepted as collateral for a generous 
loan on be tte r term s th an  would o ther­
wise be granted.

I t has been pointed out th a t the  bank 
w hich loans on w arehouse receipts

collateralized by a field w arehousing 
setup has double protection . . . for 
back of the receipts is the value of the 
inventory  itself, the  value of w hich is 
clearly set forth  in the appraisal made 
before the agreem ent is consum m ated.

Three simple steps lead up to the 
conversion of inventory  into gilt-edged 
collateral on w hich the banker is glad 
to loan money.

(1) A w arehousing agreem ent or 
contract is entered  into betw een the 
m anufacturer or producer. This con­
trac t is simple in its provisions and, of 
course, fair to both parties.

(2) The physical site occupied by 
the inventory  is leased to the field 
w arehousing company. (It m ay be 
part of a warehouse, a lum ber yard, 
tanks a t a refinery, a g rain  elevator, or 
any num ber of o ther locations.) W ith 
possession legally established, proper 
legal notice is given to the public of 
the existence of the field w arehouse, 
and signs are posted in conspicuous 
places.

(3) A com petent custodian is en­
gaged by the field w arehouse com pany 
to act as local w arehouse m anager u n ­
der adequate bond. This rep resen ta­
tive is h ired  by the field w arehouse­
m an and his salary  paid by them .

T hrough th is simple transition , in ­
ventory  w hich represen ts idle m oney 
or “m oney eating its head off” in sto r­
age costs, in te rest charges, etc., is h a r­
nessed and p u t to w ork a t a nom inal 
cost to the custom er. By utilizing the 
storage space of his custom er and, in 
m ost cases, tak ing  over the services of 
a custodian in the employ of the cus­
tom er, the field w arehousem an obtains 
a low cost of operation, of w hich the 
custom er gets the benefit.

As the pledged inventory  is needed 
by the m anufacturer, and he is able to 
take up the loan, settlem ent is made 
w ith  the bank, and the bank in tu rn  
authorizes the field w arehousing com­
pany to release the quan tity  rep re­
sented by the p a rt of the loan repaid. 
All of the necessary form s are sup­
plied by the field w arehouse company, 
and the m echanics of the transaction  
are carried on w ith  precision and dis­
patch.

D uring the period th a t the  field 
(T urn  to page 46, please)
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NEW FIXTURES—
a n  A S S E T -

f \ |  EW  fixtures are a decided asset to any bank. 
W hile they may not affect your statement they do 
improve your standing as a banking institution. 
A ttractive  fixtures such as Fisher installs advertise 
your bank's solidity and its modern methods of 
operation. They are immensely important in every 
phase of your public relations.

I___i
ASSETS

Cash on Hand and in Banks___________________$4,327,608.11
Bonds—-

U. S. Government_________________________  6,436,229.64
Other Bonds _______________________________ 2,842,396.44

LET FISHER SOLVE YOUR REMODELING PROBLEM
Having our representative call and ta l\ the matter over 
will not place you under any obligation to buy from us.

■a.Fisher C ompany
E S T A B  LI SH E D 

1 8  7 0

Charles City, Iowa
B A N K  F I X T U R E  H E A D Q U A R T E R S
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W h y I Keep a 
Record of M y Sales Effort

WE ALL know  th a t the a r t of 
selling is the technique of lead­
ing the prospect th rough  cer­

ta in  definite psychological processes— 
alw ays the same, and alw ays in the 
same sequence. In  every sale th a t is 
ever made it is necessary to first, se­
cure the a tten tion  of the prospect: sec­
ond, arouse his in terest in the product 
offered; th ird, lead him  to desire it; 
and fourth, more him  to affirm his de­
sire for ow nership by acting now. A t­
tention, in terest, desire, and action are 
the four inevitable psychological steps 
of every sale th rough w hich the pros­
pect invariably m ust be led. Such is 
the a rt of selling.

The business of selling accident and 
health  insurance consists of planning, 
prospecting, and interview ing. The 
na tu ra l subdivisions of a selling in te r­
view are the approach, the p resen ta­
tion, and the close. To m aster the a rt 
of selling it is necessary only to m aster 
a few principles applicable to the busi-

EM ER SO N  D A V IS

By Emerson Davis
Manager

Mutual Benefit Health 
and Accident Association 

Dayton, Ohio

ness of selling. I am confident you 
will agree th a t how well a salesm an 
prospects and plans his call determ ines 
the degree of his success in securing 
his prospect’s attention; th a t there  is, 
therefore, a definite relationship  be­
tw een planning and prospecting on 
the one hand and securing a tten tion  
on the other. Similarly, there  is a defi­
nite relationship  betw een the business 
of approaching a prospect and the a rt 
of arousing his in terest, betw een the 
business of m aking a presen tation  and 
a rt of leading a prospect to desire your 
product, betw een the business of clos­
ing the sale and the a rt of causing a 
prospect to act now.

To determ ine exactly w hat th is re la ­
tionship is, is the reason w hy the busi­
ness of selling requires an accounting 
system. Adequate records of the re ­
sults of your selling efforts will enable 
you to determ ine your aptitudes or re l­
ative w eaknesses in the practice of the 
selling art. Knowing the definite re la­
tionship betw een each division of the 
business of selling and each division of 
the a rt of selling, and having deter­
m ined your relative streng th  and 
w eaknesses in the a rt of securing a 
prospect’s “atten tion ,” “in terest,” “de­
sire,” and “action,” successful selling 
of accident and health  insurance re ­
quires m erely th a t you intelligently  
set about im proving yourself in th a t 
phase of your business w here need for 
im provem ent is indicated. H aving lo­
calized the cause of unsatisfactory  re ­
sults, w hether it be in the p lanning 
and prospecting, the approach, presen­
tation, or close, the rem edy is simple.

There is a w ealth  of m aterial on how 
to sell accident and health  insurance 
and every issue of our house organs 
and trade papers contains innum erable 
ideas and suggestions for im proving 
our sales technique. As a m atte r of 
fact, there  is so m uch of it th a t a sales­
man desiring to im prove him self in the 
business of selling, no m atter how

earnest his desire m ay be, is sim ply 
overwhelm ed by the volum e of m ate­
rial th a t is available and unless he has 
some m eans of know ing precisely w hat 
his need is so th a t he can intelligently  
select the m aterial th a t will help him , 
he is doomed to m ediocrity or failure. 
An experienced m anager or sales in­
s tructo r m ay be able to correctly diag­
nose the difficulty of such a salesm an 
but frankly, I believe instructo rs are 
more efficient in prescribing a rem edy 
after a correct diagnosis has been made 
th an  they  are in correctly  diagnosing 
the trouble unless the accounting de­
partm en t in your business of selling 
has been functioning efficiently and 
adequate records are available.

And th a t brings us to the question: 
“W hat k ind of records should be 
kept?” My answ er is: “The sim plest 
possible!” Too m any agent’s records, 
tim e control charts, etc., have been de­
vised by theorists. I don’t m ean the ir 
inventors necessarily lack practicality, 
bu t they  are often statisticians and 
actuaries a t heart, and there  is nothing 
so inim ical to the necessary en thusi­
asm  of a sales personality  and the de­
bilitating  effect of keeping volum inous 
records th a t have little or no bearing 
on the salesm an’s im m ediate problems. 
Too often we become enm eshed in the 
intricacies of m ethods and lose sight 
of our m ain objective. I ’ve seen sales­
m en’s records th a t w ere alm ost an  end 
in them selves, ra th e r  than  a m eans to 
an  end. W hich is w hy I always ap­
proach the subject of record keeping 
w ith  a considerable degree of terpi- 
dation.

However, some sort of record is es­
sential to the successful operation of 
any business and the business of sell­
ing accident and health  insurance suc­
cessfully is no exception to the rule. 
But adequate records can be very  sim ­
ple. Twelve or fifteen years ago I came 
across published in the salesm anship 
section of Accident and Health, a 3x5 
record card quite sim ilar to one I was 
and am still using, w hich m erely lists 
on a line following the nam e of the day 
of the week, the num ber of calls, con­
tracts, interview s, prospects, and sales 
made th a t day, the recording of w hich 
requires possibly two m inutes. A sep­
arate line is provided for each day of
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the week and by sim ply en tering  the 
same inform ation each day and to ta l­
ing the num ber of calls, contacts, in te r­
views, prospects, and sales, a t the end 
of the week you ascertain  precisely 
w hat has been accomplished in sales 
effort, and the en tire  record for the 
en tire  week requires no more entries 
than  can be easily made on one side of 
a card 3x5 inches in size. By accum u­
lating the totals in  each category and 
carry ing them  forw ard to a card for 
the cu rren t week you will alw ays have 
at hand as com prehensive a record as 
you will ever need to determ ine the 
degree of your effectiveness in each 
departm ent of the a rt and business of 
selling.

The ratio  of contacts to calls shows 
how well your w ork was planned. The 
ratio  of in terview s to contacts shows 
how effective your approach is. The 
ratio  of the sum  of prospects and sales 
to in terview s indicates your effective­
ness a t closing. You should approxi­
m ate seven interview s for each 10 con­
tacts, two prospects and one sale for 
each seven interview s and m ake no 
less th an  10 contacts each w orking 
day. If you find you are below th is 
standard  in any departm ent of the 
business of selling, the rem edy is read ­
ily available. W hen your records show 
you are up to standard  in each depart­
m ent of your business, then  you have 
m astered the a rt of selling, and the 
question of how to acheive success in 
the sale of accident and health  in su r­
ance has been answered.

Warner Expands
The N orthern  M utual Insurance 

Company of Des Moines has been 
taken over by E lm er H. W arner and 
Associates of Des Moines. Mr. W arner 
is secretary  and m anager of the M er­
chants M utual Bonding Company of 
Des Moines.

The N orthern  M utual was organized 
and licensed in 1932 for the purpose of 
w riting  bonds for the Stock Food 
M en’s Association. It w rote some busi­
ness during th a t year, bu t since then  
has not been active in the bonding 
business.

The N orthern  M utual will be used 
for reinsurance purposes by the M er­
chants M utual Bonding Company and 
officers will be as follows: President, 
E. H. W arner; vice president, B arry  
Oakes; secretary, Estelle Oakes; treas­
urer, M. O. Milligan. Offices will be 
in the Valley Bank Building.

Make It Plenty
H usband (seeing her off on the 

tra in ): “Now, dear, as soon as you 
arrive you m ust telegraph.”

Wife: “Very well, dear. How much 
shall I telegraph for?”

1776 m o

I T S  THE SP IR IT
O f THE THING

A Motivating SPIRIT which gets things done. The 
same SPIRIT of mutual assistance that helped build 
a great nation is at work today building better and 
more profitable insurance agencies. This spirit can't 
be bought, but is given freely to every Western 
Mutual agent in addition to liberal commissions. A 
spirit and a product that succeed.

Legal Reserve
Non-Assessable

fire and Auto Policies

W ESTERN  M UTUAL
FIRE INSURANCE COMPANY

DES MOINES

Over a Third of a Century of Safety and 
Service With Savings
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No. V  of a Series

D O E S  I I V E S T M M T  B A N K I N G

Here are some of the services that 

Investment Banking has rendered to 

American business and to the American 

public. After studying them, you may 

arrive at your own conclusions as to 

whether or not you regard them  as 

essential.

Investment Banking aids sound business 

in acquiring new capital for plant expan­

sion, new equipm ent, additional working 

funds, and other constructive purposes— 

by underw riting their securities and dis­

tributing them  to the public.

Investment Banking helps financial exec­

utives in working out sound plans for the 

readjustm ent, or reorganization, of the 

capital and set-up of their company.

Investment Banking provides funds for 

state, county and m unicipal needs—high­

ways, bridges, school buildings, and other 

needed public improvements—by buying 

entire bond issues on a competitive basis.

Investment Banking provides the investing 

public w ith attractive issues of registered 

securities, high grade, m edium  and spec­

ulative—from which to select, each 

according to his own particular require­

ments.

>

-V

Iowa Investment  Bankers Association
*
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I t  is  M o n d a y  
m orning, July 29th, 
as Ave w rite th is— 
and except for re­
ports of German 
and B r i t i s h  air 
raids, plus the usu­
al daily report from  
the Italian h i g h  
com m and that E n g­
land w a s  s w e p t  

from the M editerranean yesterday— 
the Avar fronts are quiet. They were 
quiet also just before the invasion  of 
N orw ay and of the Low  Countries.

JAM ES H. CLARKE

Each day there is som e new  interpre­
tation placed on Germ any’s delay— 
th is m orning there is the report that 
traffic betw een  the occupied and un­
occupied areas of France has been  
halted. Perhaps th is is the cue for the  
attack. A ll th is m ay be know n w hen  
Ave go to press.

B ut if  w ar has quieted dow n as an 
item  of reader interest, it is still the 
m ost potent factor in  our business and 
our m arkets. W ith  the new s from  
European fronts p re tty  m uch  at a 
standstill at th is w riting, the stock  
m arkets are displaying little activity. 
Volum e of trading on the Big Board 
has been averaging around 200,000 
shares a day— an almost unbelievably  
low figure. On W ednesday, Ju ly  24th, 
the turnover was 195,300 shares— the 
sm allest volum e in  almost tw enty-tw o  
years— Septem ber 19,1918, in  fact. The  
fu ll influence of the w ar in  slowing up  
our m arkets can be m easured if  we  
look at some of the headlines of that 
same day— Ju ly  24th. W e refer to: 
“Steel rate up to new  1939 high of 89%, 
Chicago at 96.5%;” “Power output 
highest since early February;” “June  
tire sh ipm ents set 8-year high;” “Bald­
w in  Locom otive orders up sharply;” 
“M any corporations report increased  
second quarter earnings;” etc., etc.

There was a tim e—one, a t least— 
w hen w ar news brought booming 
stock prices. B ut the news of taxes 
and m ore taxes has changed all that. 
Thus the tax  legislation now in Con­
gress and th a t to come w ill be m ore 
im portan t to w atch closely than  the 
earnings per share of common.

A quick look a t the stock m arket in 
Ju ly  shows th a t including Saturday, 
the 27th, there  w ere tw enty-three days 
of trading. Using the  Dow-Jones In ­
dustria l Averages as a m easuring stick, 
th ere  w ere th irteen  days on w hich 
gains w ere recorded, nine days of loss-

Prepared for
The Northwestern Banker

By Jam es H . C larke
Assistant Vice President 

American National Bank & Trust Co.  . 
Chicago

es and one day w hen no change was 
reported. The actual change for the 
full m onth  was practically  nil—on the 
last trad ing  day in  June  the average 
was 121.87—last Saturday m orning it 
was 122.45, about a half point change 
in alm ost a m onth of trading.

W h ile  g en era l actiAdty in  th e  bond  
m ark et Avas lim ited  d u rin g  th e  m onth  
— and som e fe e lin g s  ex p ressed  th a t  
prices w ere  p retty  h igh  aga in — n ev er ­
th e le ss , th e  m ark et sliOAved som e life  
in  th e  Avay it  absorbed g o \Tern m en t  
and corporate o fferings. T he $600,- 
000,000 G overn m en t 2 %’s o f 1954-56 
Avere oversu b scrib ed  e lev e n  tim es, 
Avent to  a prem iu m  im m ed ia te ly  and  
tod ay  are qu oted  around 102.13. T hat 
th e  $250,000,000 o ffering  o f l/\%  n o tes  
of 1943 o f th e  C om m odity  C redit Cor­
p oration  w as AATell rece ived  is  e v i­
d en ced  by th e  prem iu m  a t Avhich th e  
n o tes  are se llin g  and th e  a n n o u n ce­
m en t th is  m orn in g  th a t a llo tm en ts w ill  
be on a b asis of 9% o f su b scr ip tion s.

There were a num ber of corporate 
offerings in  the m on th—prim arily re­
fundings. Such issues as the $10,000,- 
000 Scovill M anufacturing Company 
debentures and the $32,000,000 of In ­
dianapolis Power and L ig h t first m ort­
gage 3 VPs m et w ith  sharp demand. 
Texas Corporation also sold $60,000,000 
debentures, w hile Iow a Southern Util­
ities brought out $10,000,000 in  first 
mortgages and $2,660,000 in  deben­
tures. These received a fair reception. 
The $50,000,000 Cleveland Electric Illu ­
m inating Company long 3’s were a bit 
slow and are now  quoted at 104Vz com­
pared to the offering price of 105Vz. 
A nother case of overpricing in  a som e­
w hat nervous m arket.

W hile some of the agencies m ay of­
fer bonds in August, it is no t expected 
now th a t the  governm ent itself w ill 
do m uch before fall. The $32,000,000 
deal of In ternational Paper Company 
has been deferred—bu t there  are a 
num ber of deals w hich m ay break  in

A ugust — m arket conditions perm it­
ting  There is ta lk  on the stree t of 
U nited Gas Corporation doing a $75,- 
000,000 refunding job-—other compa­
nies m entioned are Columbus Railway 
Pow er & Light, N orthw estern  Public 
Service, F lorida Pow er & Light, Kings 
County Lighting, New Jersey  Pow er & 
Light, New York State E lectric and 
Gas and Safe H arbor W ater Power.

FolloAving a slight dip in the early 
part of July, the NeAV York Tim es In­
dex of B usiness A ctiv ity  has turned  
up again. In  the Aveek ended July  
20th—the latest available—the index  
stood at 101.1. On the average, busi­
ness is good— but badly distorted be­
cause of war orders. Steel production  
is around 8914% of theoretical capacity  
compared w ith  59.3% a year ago—car- 
loadings are approxim ately 12% better 
than last year—electric power output 
10% better. The autom obile industry  
is reflecting seasonal influences as pro­
duction drops in the period of model 
change. If  England su rvives the Ger­
man onslaught Avhen and if it conies, 
the orders from that country w ill con­
tinue to m ount—hence play an increas­
ingly  im portant role in  our dom estic  
econom y. If  England fails—a tem po­
rary slum p in our business is in ev i­
table, at least u ntil th is country is in  
a position to assum e the orders she has 
placed w ith  Am erican m anufacturers.

W ith  the nom inating conventions 
out of the w ay and w ith  candidates 
selected who are clearly pro N ew  Deal 
and anti N ew  Deal, the campaigns 
could be conducted on purely  domestic 
lines. There appears to be little to 
choose from  on foreign policies, but 
even so the progress of the w ar over 
the n ex t two m onths w ill probably be 
more im portant than local problems. 
Such a situation should lead to caution  
among investors— and cautious invest­
ors m ake for colorless m arkets. The  
continuance of a conservative policy 
seem s definitely in  order.

LEG A L QUESTIONS
(Continued from  page 16)

Channing made a will appointing a 
T rust Comp:any the executor of his 
estate and providing for the disposal 
of his p roperty  to certain  individuals. 
The will w as lost and proceedings 
w ere institu ted  to establish its con­
ten ts as a lost will. In  such proceed­
ings, w ere declarations of the testa to r 
adm issible to prove the  contents?
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It is generally, although not univer­
sally, recognized that the declarations 
of a testator are adm issible to prove 
the contents of an alleged lost w ill 
in a proceeding seek ing its establish­
m ent or adm ission to probate. Iowa  
and W isconsin  are tw o of the states 
so holding.

Roberts mailed a le tte r to his bank 
in K entucky directing it to tran sfe r a 
savings account deposit in his nam e to 
his sister, and enclosed w ith  the le tte r 
his passbook. On the same day he 
mailed the letter, bu t before it reached 
the bank, he com m itted suicide. W as 
the sister entitled  to his savings ac­
count?

No, according to a recent K entucky  
decision. The holding there Avas that 
it Avas necessary that there be a deliv­
ery AA-hereby the donor gaÂ e up dom in­
ion and control over the subject m at­

ter and placed the control of it in the 
donee during their lives in order for 
the g ift to becom e effective and that 
such Avas not accom plished. In this  
connection it Avas pointed out that un­
der postal regulations the sender of a 
letter m ay, by proper application, liaÂ e 
it returned to him at any tim e before 
it  is delivered by the postal authorities 
to the addressee.

Quite often a tru s t officer will find 
him self confronted w ith  a situation 
w here a life tenan t in possession of the 
real estate of an estate will w ish to 
excuse him self from  paying the ordi­
nary  taxes on the property. W here 
th is occurs should the life ten an t be 
perm itted  to do so?

No. It is a w ell-established general 
principle—som etim es prescribed by a 
controlling statute—that it is the duty  
of a life tenant in possession of real

estate to pay the ordinary taxes th ere ­
on. W here the trust agreem ent pro- 
vides to the contrary, such provision  
should control, but Avliere th is is not 
the case, the general rule prevails.

W A G E S  AND HOURS  
H EARIN G

(Continued from  page 12)
“As to the o ther bankers present, 

th e ir position was one of w itnessing 
to the facts presented  by Mr. Wiggins. 
Each one presented  his views, outlin­
ing different types of problems, be­
cause of locality, size, etc. Their 
views were taken  from  the ir personal 
experience in th e ir own situations and 
each was subject to questioning for 
additional inform ation.

“The hearing was ended in the same 
pleasant m anner in w hich it was be­
gun. W hile no decision could im m e­
diately be arrived  at, it was, w ithout 
question, the opinion of all of the bank­
ers presen t th a t the inform ation p re­
sented was very  beneficial and th a t 
the reclassifying of the employes ac­
cording to the re-definition of the 
term s ‘executive,’ ‘adm inistra tive’ and 
‘professional’ employes would perm it 
the application of the law w ith  g reater 
service to the public and w ith  better 
consideration to the employe.

“The sp irit prevailing at the recent 
wage and hour hearing for banks, 
bankers and tru s t companies was in­
deed a friendly one on the p a rt of the 
bankers and the adm inistration  offi­
cials as well. E vidently  the prelim i­
nary  w ork had been very  well and 
efficiently done because it seemed that 
every one p resen t felt th a t a task  was 
to be perform ed, a problem  to be 
solved, to arrive at the best possible 
m ethod of applying the principles of 
the W age and H our Law to banking.

“The assum ption at this m eeting 
was th a t it would be necessary for 
banks to comply w ith  the law un til 
it was found th a t they  do not come 
under it or am endm ents to the law 
are made to relieve them  from it.

“The definite purpose of th is m eet­
ing and hearing was to explain to the 
adm inistration  and to give them  a 
close up view of the w ork done in a 
bank; to show how the presen t law, 
while no doubt sound in principle, did 
w ork hardships on the banks in ren ­
dering th e ir services to the public and 
to the employes them selves. These 
problem s being shown, it was then  the 
purpose to presen t a solution by re ­
defining and reclassifying the em­
ployes of banks in order th a t a t least 
enough employes m ight be relieved 
from  the operations of the law to al­
low for the ever expanding and  con­
trac ting  business of all banks.”

Shaw , McDermott & Sparks
.............................................. - ■ I  —-—■ INCO R POR ATED  —■ —— . W  1 , ......—  ■,«»

Investment- Securities

Suitable for Investment of Banks, 
Institutions and Trust Funds

307 Equitable Bldg. Phone 3-6119

D E S  M O I N E S .  I O W A

V. W. B r e w e r  Co .
M u n i c i p a l  B o n d s

North D akota and South D akota are N um ber One and  
N um ber Two in  percentage o f debt reduction  in  the 

entire U nited States.

F I R S T  N A T - S O O  L I N E  B L D G .

M I N N E A P O L I S
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Heads National City Board
Gordon S. R entschler, who has been 

president of The N ational City Bank 
of New York since 1929, has been 
elected chairm an of the board of di-

G O RDON S. R ENT SC H L E R

rectors and chief executive of the 
bank. He succeeds the late Jam es H. 
Perkins. W. Randolph Burgess con­
tinues as vice chairm an of the board 
and a director bu t was elevated to 
second in com m and w hereas form erly 
he was th ird. W illiam  Gage Brady,

WM. GAGE BR AD Y , JR.

Jr., was elected president and a di­
rector. Mr. Brady has been a senior 
vice president.

The board also elected W illiam  S. 
Lambie and H ow ard C. Sheperd vice 
presidents to new  posts as senior vice 
presidents in addition to Joseph H. 
D urrell who continues as senior vice 
president in charge of overseas op­
erations.

N athan C. Lenfestey was elected

vice president in addition to his title  
of cashier w hich he has held for 
m ore th an  tw enty  years.

The form er executive setup, w ith 
Mr. Perk ins as chairm an of the board, 
had Mr. R entschler as president in 
second command and Mr. Burgess 
third.

Faculty Member
O. P. Decker, vice president of the 

Am erican N ational Bank and T rust 
Company of Chicago, served as a m em ­
ber of the faculty of the Life Officers 
Investm ent Seminar, held on the cam ­
pus of Indiana U niversity, Blooming-

ton, from  Ju ly  15th to 26th. The sem i­
n ar is an institu tion  for the advanced 
study of the investm ent problem s of 
life insurance companies, and is con­
ducted annually  by the Am erican Life 
Convention in cooperation w ith  the 
School of Business, Indiana U niver­
sity. R egistration is lim ited to in­
vestm ent officers of life insurance com­
panies, and certificates are aw arded to 
qualified students after a ttending resi­
dent sem inars for th ree sum m ers. Mr. 
Decker lectured on Ju ly  22nd as a p a rt 
of the sessions on “The Practices of 
Investm ent M anagem ent,” his particu ­
lar subject being “Industria l Securi­
ties.”

G E N E R A L  M O T O R S  A C C E P T A N C E  C O R P O R A T I O NT
is engaged primarily in facilitating wholesale distribution 
and retail sales of the following products of General 
M otors C orporation and its w orld-w ide affilia tes: 
CADILLAC, LA SALLE, BUICK, OLDSMOBILE, PONTIAC, 
Ch evrolet  automobiles; frigidaire appliances for refrig­
eration and air conditioning; delco  lighting, power and 
heating equipment; gmc trucks; Bedford , v a u x h a ll  

and other foreign made automotive vehicles.

The business consists of investments in self-liquidating 
credits, widely diversified as to region and enterprise, 
capital employed being in excess of $80,000,000.

In obtaining short term accommodation, gmac issues 
one standard form of note. This obligation it offers to 

banks and institutions, in convenient maturities 
and denominations at current discount rates.

G E N E R A L
M O T O R S

I N S T A L M E N T

P L A N

These n o te s  are available, in limited amounts, 
upon request.

EXECUTIVE OFFICE 
NEW YORK

BRANCHES 
IN PRINCIPAL CITIES
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WALTER E. Y IETH  
President 

Davenport

IOWA
Investment Bankers 

Association

Organized 1935 ROY W. LERICHE  
Secretary 

Des Moines

PLANS for the 1940 Field Day of the 
Iowa Investm en t B ankers Associa­

tion are gradually  tak ing  shape as the 
general com m ittee headed by Arthur 
K eyes as chairm an continues its work. 
The Field Day will be held a t the Wa- 
konda Club in Des Moines, on the a fte r­
noon and evening of W ednesday, Sep­
tem ber 11th. This date was selected 
because it is the closing day of the 
annual m eeting of the Iowa B ankers 
Association in Des Moines. The bank­
ers’ sessions conclude a t noon of the 
11th, and since m any investm ent bank­
ers from  Iowa and surrounding states 
a ttend  the bankers’ conference, it was 
though t th a t they  could save them ­
selves additional traveling  by staying 
over for th e ir own gathering  a t the 
conclusion of the bankers meeting.

Those appointed on the Field Day 
com m ittee to serve under Mr. Keyes 
are T. C. H enderson, Jam es A. Cum­
m ins, K enneth H enkle, W infield Jack- 
ley, Harry Kaupp, Harry L. W estphal, 
Harry B. Graefe, and G. D. Murdoch.

A nother committee, w orking under 
cover w ithout identity, is preparing 
copy for the 1940 edition of The N orth­
w estern BUNK ER, and from  all indi­
cation the d irt th is year will be m uch 
th icker and m ore sm eary th an  any v er­
bal goo stirred  up for past num bers. I t 
is suggested th a t m em bers w ear dark  
suits a t the Field Day—the m ud spots 
w on’t be quite so evident.

W alter E. V ieth, president of the 
Iowa Investm ent Bankers Association, 
has appointed a com m ittee to w ork out 
a program  tow ard the revision and 
clarification of the tru s t laws of the 
state of Iowa as they  apply to invest­
m ent of tru s t funds. The com m ittee 
consists of W alker D. Hanna, chair­
man, and Floyd Duncan, Julian W hite, 
Harry W estphal and Harry Graefe.

In  recognition of the fact th a t good 
public relations begin a t home, the 
Central States Group of the Invest­
m ent Bankers Association of America 
inaugurated  its p a rt of the associa­

tion’s national public inform ation cam­
paign by staging a dress rehearsal of a 
typical program , such as is planned for 
public audiences during the next year 
or more, for the exclusive benefit of the 
personnel of m em ber houses. More 
than  four hundred  individuals, ranging 
from  the youngest m essenger to senior 
executives, of LaSalle S treet houses 
attended a m eeting held a t the LaSalle 
Hotel.

E m m ett F. Connely of Detroit, presi­
dent of the association and chairm an 
of its public inform ation committee, 
in outlining the broad purpose behind 
the program , said, “We have an essen­
tially  sim ple story  to tell. I t is m erely 
th a t in m odern industry  an investm ent 
of m oney to provide equipm ent and 
tools is p rerequisite  to jobs. Hence, 
new  jobs for the unem ployed and gen­
eral business im provem ent hinge upon 
new  capital investm ents.

“There are a num ber of th ings now 
in terfering  w ith  the norm al flow of 
capital into job-making investm ents. 
W e propose to call a tten tion  to them . 
I t is our conviction th a t if the public 
has the inform ation it will assist us in 
clearing the channel and encouraging 
the use of new  capital.”

W H A T I LEARNED ABOUT  
RUTGERS

(Continued from  page 13)

activity; no convention atm osphere 
w ith  rousing speeches and glad-hand­
ing. W hatever it was, it had me.

Now, as I said, I am  not a banker 
and the school is for bank officers. But 
I couldn’t get it out of my mind. The 
outcome was th a t th rough  special dis­
pensation I was allowed to enroll th is 
year. I t  was one of m y greatest expe­
riences. F or two weeks 698 m en w ent 
to school together. And th is isn ’t the 
end, as extension w ork will keep them  
busy all during  the year, culm inating 
in  an oral panel exam ination and  an 
acceptable thesis.

As a composite, let me picture th is 
m an as 42 years old, m arried, w ith  two 
children. He is an officer in the m ost 
progressive bank in his town. He has 
responsibility  w hich he carries w ith ­
out com plaint—no 40 hour week han­
dicaps him. He has completed a high

B O N D S
Public Utility  

Industrial  

Railroad  

Municipal

A.C.ALLYJSTand c o m p a n y
Incorporated

100 W est Monroe Street, Chicago 

New York Milwaukee Omaha Boston
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What Their Statements Show
Figures Reported by New York. Chicago and St. Louis Banks According to Their Statements

of June 29, 1940
Surplus and Loans and Bonds and Cash and Due

TOWN BANK Capital Profits Discounts Securities From Banks Deposits
. . .  American N ational Bank & Trust. . $ 1,600.000 $ 1,651,588 8 19,681,287 $ 27,313,488 $ 26,322,636 § 69,160,944
. . .C i ty  National Bank & T rust............. 4,000,000 3,559,906 41,304,087 44,050,432 82,100,666 159,365,407
. . . C ontinental-lllinois N ational. . . . . . . 50,000,000 50,213,034 156,347,094 705,789,531 660,976,022 1,421,459,288
. . .Drovers N a tio n a l........................ ............ 1,000,000 1,111,198 3,633,664 3,001,250 28,156,427 32,276,517
. . . First National .................. .. 30,000,000 40,075,902 264,807,145 473,561,479 464,253,471 1,140,723,524
. .  . Live Stock N ation al............................... 1,000,000 1,604,311 5,946,546 4,342,560 19,411,915 27,670,390
. . . Northern Trust ........................................ 3,000,000 10,636,868 39,433,325 199,711,258 161,523,825 378,573,534
. . .National Bank o f . ................................... 17,461,875 14,689,695 76,141,435 249,420,078 210,996,354 506,015,243
. .  .Commerce Trust ...................................... 6,000,000 6,263,959 37,894,276 81,273,342 74,301,350 184,046,942
. .  .Central Hanover Bank & Trust. . . . . 21,000,000 73,285,329 158,964,711 422,608,154 729,766,474 1,238,311,827
. . .Chase National ........................  . . . . . . 100,270,000 134,090,953 607,858,800 1,318,864,397 1,467,007,452 3,190,822,926

New York......... ...G uaranty  Trust Co................................... 90,000,000 185,639,400 388,958,340 1,035,812,228 1,134,793,026 2,302,794,072
. . M anufacturers Trust ............................ 41,747,960 40,151,108 203,332,207 385,597,399 250,650,148 792,181,953

New York......... ...P u b lic  National Bank & T rust......... 7,000,000 10,067,706 59,619,246 42,527,046 68,478,764 151,920,946
Philadelphia. . . . . .Philadelphia National Bank............. 14,000,000 29,247,145 81,016,634 243,431,864 325,222,759 605,087,948
St. Louis........... . . . Boatmen’s N ational . . . . . . . . . . . . . . . 2.000,000 2,439,763 16,488,576 30,854,327 18,552,687 61,517,914
St. Louis........... . . .F ir s t  National ......................................... 10,200,000 8,762,223 63,087,046 87,540,138 127,073,290 260,999,650

school course; has had some college 
w ork and besides he has gone to school 
a t n igh t and now holds an  A. I. B. 
certificate. His job is no bed of roses, 
bu t s itting  on a cushioned swivel chair 
for 50 weeks (less vacation) is an  easy 
job com pared to the tw o weeks he 
spends (if he is fortunate) a t R utgers 
G raduate School of Banking.

F or here he gets up a t 6:00 a. m.; 
b reakfast in the gym nasium  th ree  
miles aw ay a t seven o’clock; th en  h u r­
riedly  he reads the New York Times, 
the A m erican B anker and  the  M orn­
ing Milk (the daily school paper) and  
is in  his class room a t 8:30, w here he 
sits on a hard  oak chair w ith  a w rit­
ing arm  un til 12:30. And do those 
chairs get hard! He hastens back to 
the gym nasium  ravenously  hungry , 
not only for food, bu t for the in sp ira­
tion hour of song, sto ry  and fellowship.

The afternoon sessions, panel dis­

JAMIESON
&

COMPANY
Stocks Q  Cotton 
Bonds Butter
Grain Eggs
Commodity Brokers

Members
N ew  York Stock Exchange
and Other Principal Exchanges 

•
ST. PAUL —  MINNEAPOLIS 

•
Government —  M unicipal 

Corporation Bonds 
•

CHARLES C. RIEGER
M anager

Bond Department
M inneapolis —  Atlantic 8235

cussions and lectures, from  2:30 to 4:30 
do not complete his day. There is the 
afternoon ath letic  period of tennis, 
horseshoe pitching, handball and soft- 
ball. Most of the ping-pong is played 
after m idnight.

The d inner hour a t 6:15 is the climax 
of the day. H ere is w here all the 
pow er of personality  and persuasion is 
tu rned  on. Lectures by the ou tstand­
ing economists and philosophers m ake 
one forget the hard  seats and lack of 
sleep. One w ould have though t th is 
banker would be ready to tu rn  in after 
such a day, bu t the Roger Sm ith Hotel 
and the F ig Tree Inn  are rendezvous 
w hich no one w ants to miss. I t is here 
th a t friendships are cem ented th rough 
spirited  discussions of the day’s lec­
tu res and also presen t political, social 
and economic problems. I t is here

th a t ideas are “jelled” th rough differ­
ences of opinion earnestly  and tru th ­
fully expressed. The student is across 
the table from  the professor and ideas 
and also ideals are form ulated. These 
bankers and professors are honest 
men. They are seekers after tru th  and 
it is here th a t some of them  for the 
first tim e realize th a t they  have be­
come so specialized in th e ir own p a r­
ticu lar field th a t they  have lost sight 
of those broader horizons and funda­
m ental m ovem ents w hich have been 
changing the th ink ing  and beliefs of 
our people.

These students, all on the same 
plane, as there  is no distinction be­
tw een freshm en and seniors, from  all 
sections of the country, from various 
types of banking institu tions of differ­
en t sizes, learn  th a t there  is one com-
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m on denom inator and th a t is, “we are 
all A m ericans.” At least 698 m en now 
know  th a t there  is a real responsibility  
placed on them  as leaders in th e ir re ­
spective com m unities for the teaching 
of w hat m ust be done to m ain tain  our 
dearly  bought righ ts of being a free 
people.

These men know  th a t to re ta in  even 
the ir bread and b u tte r jobs as bank­
ers, righ t th ink ing  on the p a rt of the ir 
custom ers is m ost im portant. Most of 
these students, if not all, will do the ir 
p a rt in bringing back to th e ir com­
m unities a desire to th ink  things 
th rough to factual and tru th fu l conclu­
sions.

H O W  RED ECO RATIN G  
IMPROVED A  LO AN
(Continued from  page 17)

ond drug store had the run-down look 
th a t can come only from  extrem e neg­
lect. P ain t was dulled to the point of 
being nondescript and was peeling off 
in  spots. An aw ning th a t was little 
m ore th an  a shred  would have been 
better left rolled up out of sight. The 
in terio r of the store was dark, dingy, 
and appeared dust laden. There w asn’t 
a part of the whole store th a t showed 
any life and this was especially tru e  in 
the region of the cash register.

In  the ensuing few m inutes of ob­
servation I saw  clearly ju st w hy this 
p a rt of the bank’s investm ent had gone 
awry. A fter view ing the dull, really  
decrepit and depressing appearance of 
the walls and ceiling, as well as the 
shelves and fixtures and the in terio r in 
general and talk ing w ith  the ow ner for 
a short time, my antagonism  retarded  
and I became aw are of a thought th a t 
was try ing  to m ake itself apparen t to 
me. This m an w asn’t w holly a t fault 
for the condition of his indebtedness to 
the bank. He w asn’t en tirely  a t fault 
because his business proceeds left no 
surplus w ith  w hich to clear aw ay the 
note. No—the real fault lay w ith  me 
and the sp irit of le thargy  w ith  w hich I 
had conducted the en tire  transaction. 
If I had but left m y com fortable office 
and properly investigated th a t loan be­
fore passing on it  I could have pre­
vented a great share  of the trouble we 
w ere both in. The fault was one of 
omission on m y p a rt ra th e r  th an  one 
of commission on his part.

In  th a t realization I determ ined to 
try  and rig h t the m atter. The owner 
and I w ent over an inventory  sheet; 
we calculated his assets and potential­
ities; we made an  appraisal of the ex­
penditure necessary to pu t the store 
back in first class shape w ith  the aid 
of a pain ting  contractor. The contrac­
tor called in a wom an from  his office 
versed in color and its relation to com­
binations th a t produce psychological 
effects on prospective custom ers, th a t 
is, placing them  in a buying fram e of 
mind, and selections w ere made. We 
started  w ork at once, as w ith  the new ­
ly developed “no pain t odor” covering, 
business could continue.

The transform ation  caused the usual 
furore th a t such th ings do in small 
towns. W ithin  a short tim e the place 
was practically unrecognizable and the 
u p tu rn  in business was am azing to the 
ow ner and in reality  to us at the bank 
also. Today th a t m an has a substan­
tial, well founded, progressive busi­
ness and the bank has become m erely 
a place to deposit money and seek 
counsel regarding investm ents. And, 
all th is done w ith  no harm  to the other 
store in the w ay of trade. Today we 
have two prospering, wide awake drug 
stores, w here before we had only one.

Concluding his story  the banker 
tu rned  to me and said, “The story  of 
these two men has a double barreled 
parable. I t proved to me th a t no m at­
te r w hat the business may be, w hether 
it is a lum ber yard, clothing store, shoe 
shop, restau ran t, bakery, hardw are 
store, or a drug store, the value of 
m aintenance of a place of business de­
pends on the condition in which it is 
kept. Judicious use of pain t at fre­
quent enough in tervals to assure a 

(T urn  to next page, please)
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N E B R A S K A
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AK-SAR-BEN in Ju ly  re tired  an­
o ther $100,000 of bridge bonds, 

m aking a to tal of $300,000 re tired  
since the civic organization took over 
the Douglas stree t bridge betw een 
Omaha and Council Bluffs two years 
ago.

In  addition, im provem ents costing 
$265,000 have been paid for, out of 
income. The cu rren t paym ent re ­
duced indebtedness to $2,050,000. An­
o ther substan tia l paym ent is contem ­
plated for the end of the year, ac­
cording to P resident A. A. Lowm an 
of the Ak-Sar-Ben Bridge Associa­
tion.

More th an  28,000 N ebraska farm ­
ers and stockm en will benefit directly 
from  action of congress in continuing 
reduced in terest ra tes on farm  loans, 
according to Charles McCumsey, p res­
ident of the Federal Land Bank of 
Omaha.

The new  law reta ins for two years 
the special ra te  of 3% per cent on 
land bank loans and reduces the rate  
on land bank com m issioner loans to 
a new  low of 3% per cent for two 
years.

McCumsey estim ated the member- 
borrow ers in N ebraska will save a 
to tal of $3,937,000 in in terest charges 
during  the next two years as a resu lt 
of the continued low rates. This is 
an  average saving of about $141 per 
farm er-borrow er.

Objections to A ttorney Ross New­
k irk ’s appraisal, w hich listed an ad­
ditional $158,958 for inheritance tax  
purposes in the Sadie L. H ayden es­
ta te  of Omaha, w ere filed recently  in 
Omaha by Lucille H. Madden, su r­
viving executrix  of the estate, th rough 
her attorney, W. C. F raser.

The objections stated  the appraisal 
did not reflect the facts. At the same 
time, County A ttorney English filed 
an application asking County Judge 
Craw ford to fix the inheritance tax 
on the alleged additional estate.

The N ew kirk report listed as part 
of the estate an  undivided one-third 
in terest in  a m ortgage on a Forest 
Hills, New York, p roperty  w orth 
$123,994.

Mr. and Mrs. Andrew  Kopperud 
and the ir daughters, M ary Jane and 
Della, left in Ju ly  for a tour of the 
Black Hills. They stopped at Yank­
ton, South Dakota, to v isit form er 
Omahans, Mr. and Mrs. E. R. H eat­
on. On th e ir re tu rn , Miss Della was 
to stop at Camp Cheley, near Estes 
Park , Colorado, for a stay of five 
weeks.

Miss M ary Jane has completed her 
sophom ore year at V assar college. 
Miss Della has finished her freshm an 
year a t Iowa State college.

A recent guest of Mr. and Mrs. 
A. C. P o tter in Omaha was Mrs. F red  
Bate, wife of the European news di­
rector of the N ational Broadcasting 
company. Mrs. Bate came from  Lon­
don in June. Mrs. P o tter and Mrs. 
Bate w ere girlhood friends. D uring 
her Omaha stay, Mrs. Bate heard  her 
husband broadcast from  London.

Mrs. P o tter and Mrs. Bate w ent by 
plane to M inneapolis for a v isit and 
Mr. Po tter followed by m otor to visit 
Mrs. P o tte r’s sister, Mrs. Lucian 
Strong, and Mr. Strong.

In  July, the Potters, w ith  the ir 
daughter, Diane, and son, Tony Boalt, 
w ent to Tepee Lodge ranch, 18 miles 
north  of Sheridan, W yoming, for a 
vacation of a m onth. Mr. P o tter is 
head of B urns-Potter & Company of 
Omaha and Lincoln.

H O W  RED ECO RATIN G  
IMPROVED A  LO AN
(Continued from  page 30)

clean, airy, up to the m inute in terior 
and exterior w ith  color schemes th a t 
promote, ra th e r th an  re ta rd  good feel­

ings w ith  a custom er, spells the suc­
cess or failure of an enterprise. Not 
flambuoyant, wild colors, bu t com bina­
tions th a t have been proven a m ental 
stim ulus. Use them  and you will see 
the resu lts in the cash register and 
your bank balance.”

“If more men in banking institu tions 
would get out of the ir offices and m ain­
tain  a closer contact w ith the accounts 
they are doing business w ith, then  er­
rors such as the one I made would be 
made more rare  or elim inated entirely. 
I w ish it w ere possible to get th is mes­
sage to o ther bankers, for the ir errors 
may not end as m utually  p leasant as 
mine did.

T hat is one m an’s illustration  of 
“The Value of Paint in Sales Prom o­
tion.” There are hundreds more th a t 
I could give bu t th is one proved a 
double error, in th a t it showed the 
necessity of bankers’ contact w ith 
the ir custom ers also. That banks be­
lieve in the psychology of color can be 
proven by the trends of the tim es 
tow ard changing from  custom ary aus­
terity  in the ir institu tions to light 
shades th a t prom ote efficiency and con­
sider the m ental reactions of the ir 
custom ers.

L a m s o n
B r o s .
& Co.
Est a bl ish e d  1874

141 W. Jackson Blvd., Chicago 
50 Broadway, New York

Our b ran ch  o ffic e s  are 
equipped to render com ­
p le te  brok erage service  
in the handling of grain 
( c a s h  a n d  f u t u r e s ) ,  
stocks, bonds, cotton and 
provisions. Private wires 
direct to all markets.

BRANCH OFFICES
New York, N . Y . M inneapolis, Minn. 
Buffalo. N . Y. St. Paul, Minn.
Cedar R apids, Iowa K ansas C ity , M o.
D aven port, Iowa S t. Lou is, M o.
D es M oines, Iowa Omaha, N eb.
Dubuque, Iowa L incoln, N eb.
F ort D odge, Iow a B loom ington , 111. 
Iowa F alls, Iowa De K alb , 111.
M arshalltow n, Iowa Gilman, III.
M ason C ity . Iowa G alesburg, 111.
S ioux C ity , Iowa La Sa lle, 111.
Storm  Lake, Iowa Peoria, 111.
W aterloo , Iowa Q uincy, III.
Frankfort, Ind. M uskogee, Okla.
La F ayette , Ind.

MEMBERS OF LEADING SECURITY  
and COMMODITY EXCHANGES
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N E B R A S K A

N E W S
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Omaha

O. C. NEUM ANN  
President 
Oakland

Public Relations Program
The Education and Public Relations 

Com m ittee of the Nebraska Bankers 
Association, consisting of W. N. Mit­
ten, chairm an, and T. F. Green, and 
R. K. Hancock, is seeking to establish 
a program  to help N ebraska bankers 
build good w ill for th e ir banks in the 
several com m unities th roughout the 
state.

As a starter, the com m ittee has is­
sued a pam phlet to each m ember, en-

titled  “How to Sell Your B ank”, m ean­
ing how to sell it to custom ers and 
the public. Inform ation contained in 
the booklet is most in teresting  and 
should go a long w ay to stim ulate the 
desired results.

In  a le tte r to bankers of the state, 
the com m ittee says:

“It is our hope th a t we may, th rough 
your cooperation, p resen t to the peo­
ple of your com m unity actual facts of 
how  the banking business operates

and is conducted, and why. Alto­
gether too m uch m isunderstanding on 
banking practices and procedure and 
economics is p revalent in the m inds 
of the people generally. L et’s lift the 
veil of m ystery  th a t has been hanging 
over our business. L et’s tell the world 
about it ourselves, in a w ay th a t it 
understands.”

Dies in California
John  Crosby, form er W inside bank­

er, died at W ilm ington, California, at 
the home of his sister, Mrs. H. I. Mil­
ler, on Ju ly  14. Mr. Crosby was an 
official of the first W inside bank. He 
is survived by his daughter.

Dies in Chicago
W ord has been received in Cedar 

Rapids of the death of A ustin J. Lind- 
strom , 58, of Chicago, and a form er 
resident of Cedar Rapids.

Mr. L indstrom  lived there  about 35 
years ago, w hen he was assistan t cash­
ier of the S. S. Hadley Company Bank. 
He died at the Evanston H ospital of

What Nebraska Statements Show
JUN E 29, 1940

The N orthwestern Banker is pleased to publish  Bank Statem ents received before going 
to press— pu t us on your mailing list and send us your statem ents im m ediately after  
each call. If your bank is not included in the list below it is because YO U  d id  not send

in your statement. Please do so next time.
Surplus and Loans and Bonds and Ca^h and Due

TOWN BANK CASHIER Capital Profits Discounts Securities From Banks Deposits
A lliance................ . .Alliance National ........................ .. . $ 75,000 S 87,020 $ 245,426 S 291,539 S 1,432,320 S 1,841,766
A lliance................ . .Guardian State ................................ 125,000 49,549 1,253,707 184,079 330,568 1,582,014
B eatrice................ ..B eatrice N ational............................ 100,000 132,716 1,004,200 903,976 1,193,182 2,894,642
Clarkson............. . .  Clarkson Bank ........................ .. . . , 40,000 8,774 106,956 151,578 80,598 291,179
Columbus............. , . Central National ............................ 100,000 63,299 1,020,595 660,457 847,891 2,366,710
Fairbury............. . .  First National ................................. 150,000 114,394 1,334,803 492,993 633,655 2,344,259
Fairm ont............. . .Farmers State ................................... 25,000 13,322 39,429 58,055 135,492 199,934
F rem on t............ . . Stephens National . ........................ ........ I. G. Edloff............... 100,000 88,942 885,652 303,194 740,557 1,744,750
Gordon. . . . . . . . . . .First National .................................. 50,000 90,071 504,212 210,950 211,635 790,854
Grand Island. . . . .Commercial National ................... 100,000 125,910 522,692 916,760 610,607 1,860,590
Grand I s la n d ... .First National .......................... . . .  . F. J. Cleary............... 200,000 448,324 1,288,661 2,739,157 857,597 4,326,698
Grand I s la n d ... . .Overland National ........................ . 100,000 42,690 499,671 271,217 352,732 986,971
H artington. . . . . , Bank of .............................................. 25,000 26,037 307,375 54,251 219,777 538,273
H astings............. . .  City N a tio n a l................................... 100,000 73,285 724,971 835,220 500,282 1,443,815
H astings. ............ .H astings National ........................ 120.000 136,168 1,128,812 866,732 803.821 2,579.552
H ebron................. . .  Thayer County .............................. ___ H. R. K illinger.......... 40,000 19,895 249,614 87,582 101,701 393,050
K earney............... . Fort Kearney S ta te ........................ 75,000 46,165 405,812 185.950 863,541 1,349,500
K enesaw ............. Adams C o u n ty ................................... 25,000 8,150 92,610 54,000 52,113 166,539
K eystone............. Bank of .............................................. ___T. B. Cole................... 15,000 16,835 148,436 35,773 95,683 248,116
Kram er............... Farmers State ................................. 10, 6,381 41,833 19,720 12,732 55,871
L exington........... Farmers S t a t e ................................. 35,000 20,282 207,857 54,034 171,972 385,908
Lincoln................ Continental National ................. 634,000 354,437 3,885,965 4,796,771 3,488,967 11,317,770
L incoln. . . . . . . . First National ................................. 1,000,000 490,427 3,367,657 11,304,708 6,859,396 20,496,643

National Bank of Com m erce... ___ B. G. Clark.................. 350,000 433,503 3,901,111 3,957,000 4,733,599 11,426,797
Loup C ity........... . First National ........... .............. .. 25,000 27,987 241,327 269,017* 452,589
McCook................ First National . . . . . . . . . . . . . . . . 75,000 63,064 528,573 498,495 746,610 1,622,830

The Farmers B ank.......................... 50,000 128,525 334,360 552,717 641,647 1,351,199
Otoe County N ational.................... 50,000 41,575 317,910 96,100 316,923 657,722
National Bank o f .......................... 100,000 27,976 606,341 291,833 322,911 1,100,126
First National . ............. ................. 100.000 120,388 876,594 553,046 829,104 2,037,521
McDonald State ... ............................. . . . L  Y. Castle............. 100,000 38,408 456,159 211,640 642,164 1,175,106
First National . . ...................... . 1,500,000 1,375,282 9,711.322 5,840,999 14,160,225 28,535,008
Live Stock N a t io n a l . . . ........... .. 500.000 608,782 5,712,237 4,967,700 4,029,483 13,446,819
Omaha National ............................. . 2,000,000 1,955,134 13,751,449 18,329,472 16,816,411 45,577,555
Packers National .......................... 200,000 104,195 1,572,212 454,844 1,061,423 2,814,288
Stock Yards N a tio n a l.. ............... 570,000 283,858 2,738,938 2,604.140 3,047,372 7,641,153
United States N ational............... . 1,100,000 876,295 5,914,457 13,355,736 8,552.824 26,328,414

. .Plattsm outh State ......................... 50,000 108,578 686,511 265,215 191,572 988,316
Stockmen’s National ................... . . . . Edw. B. Otteman . . 35,000 45,889 555,830 178,565 130,729 777,673

. Scottsbluff National . . . . . . . . . . . ___ .1. L. W itters............ 100,000 138,580 638,765 131,482 1,614,242 2,172,910
American National ..................... . . . R. F. Dedrick......... 65,000 26,340 287,352 237,240 471,609 928,624

. .  Spalding City ................................. 30,000 24,091 150,849 18,577 38,675 164,585
. .F irst National ........... 62,500 75,108 634,329 138,448 410,661 1,062,112
. .  First National ............................. 80,000 84,322 704,375 259,621 263,421 1,123,021

. . .First National ................................. 50,000 53,650 364,494 97,100 107,959 406,059

. . Wymore National .......................... 50,000 13,970 143,821 189,946 168,750 439,838
York....................... . .First National B ank........... . . . . H. E. Nordlund. . . .  

* Includes Bonds and
150,000

Securities.
216,671 634,518 769,488 779,782 1,888,475
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• N E B R A S K A  N E W S  •
a heart ailm ent on Ju ly  9th, a fter hav­
ing been ill for about a year.

New at Dalton
Guy E. E llsw orth of Rushville a r­

rived in Dalton recently  and assum ed 
the duties of executive officer in the 
Dalton State Bank following his p u r­
chase of a block of stock in the insti­
tution. George W. Barlow, cashier the 
past five or six years, has re tired  and 
for the im m ediate fu tu re  will devote 
his tim e to his personal interests.

Mr. E llsw orth was executive officer 
in a Rushville bank for 23 years, but 
re tired  nearly  a year ago, following 
the sale of the bank. Since th a t tim e 
he has been looking for a location and 
came to the conclusion th a t the Dalton 
institu tion  and the com m unity in gen­
eral came close to m eeting his desires.

President Resigns
At a m eeting of the board of direc­

tors of the Lexington State Bank, Roy 
F. Stuckey tendered his resignation  as

Guaranty Trust Company of New Y ork
„ 140 BroadwayF iftli Ave. at 44th St. * Madison Ave. at 60th St.

P A R IS  B R U S S E L S  L IV E R P O O L  H A V R E  A N T W E R PL O N D O N

Condensed Statem ent o f  Condition, June 3 0 , 1940
This Statement includes the assets and liabilities of London and Liverpool Branches 

as of June 30, 1040; Paris, Havre and Brussels Branches as of April 30, 1940; and An twerp 
Branch as of March 31, 1940.

RESOURCES
Cash on Hand, in Federal Reserve Bank, and

Due from Banks and B ankers.................................. $ 1,134,793,036.68
U. S. Government Obligations . . . . .
Public S e c u r it ie s ....................................... ....
Stock of the Federal Reserve Bank . . . .  
Other Securities and Obligations . . . .
Loans and Bills P u r c h a se d .........................
Credits Granted on Acceptances...................
Accrued Interest and Accounts Receivable . 
Real Estate Bonds and Mortgages . . . .

Bank Buildings . 
Other Real Estate

959,055,409.42 
51,867,512.04 

7,800,000.00 
24.889,307.10 

388,958,340.26 
9,080,480.35 
7,246,892.93 
3,991,744.62

2,587,682,723.40
11,582,091.69

1,459.209.61
Total Resources............................. .$2,600,724,024.70

LIABILITIES
D e p o s it s .......................................$2,292,946,973.64
Checks Outstanding....................  9,847,098.96

$2,302,794,072.60
Acceptances..................................  . $15,749,931.23
Less: Own Acceptances

Held for Investm ent..................... 6,669,450.88

Liability as Endorser on Acceptances and
Foreign B i l l s ............................................................ ....

Agreements to Repurchase Securities Sold . . .
Dividend Payable July 1, 1940 .............................. «
Items in Transit with Foreign Branches and Net 

Difference in Balances Between Various Offices 
Due to Different Statement Dates of Some
Foreign B r a n c h e s ......................................................

Miscellaneous Accounts Payable, Accrued Taxes, etc.

Capital ..............................................$ 90,000,000.00
Surplus Fund . . . . . . . .  170,000,000.00
Undivided P r o f it s ..........................  15,639,400.19

Total Capital F u n d s .....................
Total Liabilities . . . . . . .

9,080,480.35

681,040.00
218,000.00

2,700,000.00

221,636.76
9,389,394.80

2,325,084,624.51

275,639,400.19
$2,600,724,024.70

S e c u r i t i e s  c a r r ie d  a t  $ 2 0 , 5 9 5 , 6 2 4 . 1 3  in  t h e  a b o v e  S t a te m e n t  a r e  p le d g e d  to  q u a l i f y  fo r  
f id u c ia r y  p o w e r s ,  t o  s e c u r e  p u b l ic  m o n ie s  a s  r e q u ir e d  b y  la w , a n d  fo r  o th e r  p u r p o s e s .

M em ber Federal Deposit Insurance Corporation

president of t h e  institution. Mr. 
Stuckey has been associated w ith  the 
bank for the past 33 years, having en­
tered  the banking business as an offi­
cial in 1910, w hen he became a p artner 
in ow nership of the old Lexington 
Bank. Mr. Stuckey has not announced 
his plans for the future.

Tom Reed, a p rom inent cattle feeder 
and business m an in  Lexington, has 
been elected as president of the bank 
to succeed Mr. Stuckey. J. S. Van- 
A uken was re-elected as vice president; 
Sim Bonsall, cashier, and H. 0. B arrett, 
assistan t cashier. I t  is expected th a t 
the personnel and routine of the bank 
will continue as in the past.

Sale of Assets
R em aining assets of the old Union 

N ational Bank, F rem ont, of w hich C. 
C. M arshall is shareholders’ agent, will 
be sold at public auction A ugust 10.

The bank closed F eb ruary  3, 1933, 
and M arshall was elected sharehold­
ers’ agent in August, 1937. There are 
196 stockholders.

Since the bank closed depositors 
have been paid in  full plus 7 per cent 
interest. The in terest totaled $42,000. 
In  addition, stockholders have re ­
ceived two dividends totaling  16 per 
cent.

Former Banker Dies
John  G. Lowe, Sr., 74, president of 

the Farm ers State Bank in K earney 
40 years un til it closed in 1933, died 
recently  a t his home. He was in the 
loan business.

A native of G reat B ritain , Lowe was 
active in civic affairs and was presi­
dent of the cham ber of commerce in 
1936. He was also president of the 
sta te  bankers association in 1931.

Surviving are his wife and four chil­
dren: Mrs. K enneth  Cox, Sheridan,
Wyoming; Mrs. F rederick  Daly, Oma­
ha; John  Jr., Kearney, and Stephen, 
Hastings.

Falls City Meeting
The regular m eeting of the F ourth  

Regional Clearing House Association 
was held a t the W eaver Hotel in Falls 
City.

The business m eeting was preceded 
by a d inner at 6:30. The State Bank 
of Stella was represen ted  by D. S. 
Hinds, Em ile Nombalais, R ichard Mc­
M ullen and Mrs. K eith Cook.

The m eeting was in  honor of the 
jun io r officers and clerks of the differ­
en t banks. The lady employes w ere 
especially honored and were presented 
corsages from  the two Falls City 
banks.
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W DALE CLARK, president of the 
. Omaha N ational Bank, has been 

selected as chairm an of an Omaha 
Cham ber of Commerce national de­
fense com m ittee of business and in ­
dustria l leaders to co-ordinate all 
O m aha’s efforts to place the city in 
its proper place in the defense setups.

The com m ittee was nam ed by P res­
ident W. C. F raser of the cham ber, 
who said the com m ittee will provide 
the leadership for a general effort to 
give Omaha a prom inent place in the 
defense picture, lay plans for the m ost 
efficient use of Omaha’s industria l or­
ganization, geographical location and 
clim ate, na tu ra l resources, tran sp o r­
ta tion  facilities and labor.

De E. Bradshaw, A. H. Clarke, 
F ran k  J. D augherty, J. E. Davidson, 
Gould Dietz, J. M. H arding, W. D. 
Hosford, W illiam  M. Jeffers, A. A. 
Lowman, F rancis P. M atthews, F. R. 
Mullen, Sam W. Reynolds, W. H. 
Schellberg, E. J. Shoemaker, Amos 
Thomas.

Omaha banks recently  offered “full 
co-operation” tow ard supplying indus­
tria l capital needs of the national de­
fense program .

The Omaha Clearing H ouse associa­
tion sent a sta tem ent to the national 
defense advisory commission, stating  
th a t the six national banks in the 
city  “were prepared  to m ake all loans 
necessary in th e ir  trade te rrito ry  for 
advancem ent of the nation’s defense 
plans.”

SELL YOUR BANK
The “Walters” Way 

Without Publicity
Qualified, carefully investigated bank 

employees furnished free 
THE CHARLES E. W ALTERS CO. 

Omaha, Nebraska

B rotherly  co-operation has earned 
law  degrees, cum laude, and the righ t 
to practice law in N ebraska for H er­
bert and Otto Spielhagen of Omaha. 
A m alady w hich puzzled doctors af­
flicted H erbert in 1929 and he was un ­
able to walk. F or two years, his 
m other, Mrs. G ertrude Spielhagen, 
wheeled him  14 blocks to school. 
Then schoolm ates took him  to 
Creighton Prep, from  w hich he was 
graduated  in 1935.

W hen he decided to take up law 
a t the U niversity  of Omaha Law

School, there  still was the m atter of 
transportation . It was solved w hen 
Otto, six years his senior and a clerk 
a t the U nited States N ational Bank, 
enrolled for the same course. They 
have gone to classes together for four 
years. Otto, shorter and slight, car­
ried H erbert into the ground floor en­
trance to the building w here classes 
are held. There a wheel chair was 
always waiting.

H erbert finished school w ith  the 
h ighest honors in his class (his aver­
age was 90.7) and Otto was not far 
behind, w ith 90. Both passed the Ne­
braska bar exam ination. Otto expects 
to stay a t his job in the bank. H er­
bert plans to practice law in Omaha.

Both youths w ere born in Germany. 
T heir father, F rederick  Spielhagen, a 
w ealthy cigaret w holesaler, was killed 
while fighting w ith  the G erm an arm y 
in Russia. Their b ro ther brought her 
fam ily to Omaha in 1925.

Five principal Omaha business in­
dicators showed gains during the first 
six m onths of 1940 over the same pe­
riod of 1939.

Among the gains w ere bank clear­
ings, 3.3 per cent; bank debits, 1.4 per 
cent.

F or the 12-month period ended June 
30th th is year, all bu t g rain  receipts 
and shipm ents showed increases over

S e n d  U s  Y o u r
G ra in  an d  H a y  D ra fts

Also Other Collection Items
__________________

Prompt Presentation Made o£ All Drafts 
in All Parts of the City

Live Stock N ational Bank
Omaha

(Member Federal Deposit Insurance Corporation)
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the previous 12-month period. Clear­
ings w ere up 4.7 per cent, debits 2.9 
per cent.

F or the first six m onths th is year, 
clearings totaled $770,212,971; debits, 
$844,370,131.

Omaha bank deposits decreased 
from  M arch 29th to June 29th, date 
of the last bank call, bu t loans were 
slightly higher.

All banks reported  deposits totaling 
$127,086,764, a decrease of $8,465,432 
from  the record-breaking figure of

M arch 29, bu t a gain of $5,559,202 over 
June 30, 1939.

Bankers said the decrease, due 
chiefly to w ithdraw als by sm aller 
correspondent banks in the territo ry , 
was normal.

Loan figures for the banks was $40,- 
819,199, w hich was $630,144 g reater 
than  on M arch 29th and $2,439,251 
larger than  a year ago. I t was the 
h ighest call date loan figure on record 
since December, 1931, except the De­
cember, 1939, to tal of more than  $42,- 
0 0 0 ,0 0 0 .

The First National Bank 
of Chicago

Statement of Condition June 29, 1940
A S S  ETS

Cash and Due from B a n k s ,................................................
United States Obligations—Direct and fully Guaranteed,
U n p le d g e d ,.......................................$321,697,706.50
Pledged—To Secure Public Deposits and

Deposits Subject to Federal Court Order, 34,353,897.23  
To Secure Trust Deposits, . . 38,882,397.20
Under Trust Act of Illinois, . . ___ 550,000.00

Other Bonds and S e c u r i t i e s , .......................................
Loans and D isco u n ts,..........................................................
Real Estate (Bank B u i l d i n g ) , .......................................
Other Real E s t a t e , ..........................................................
Federal Reserve Bank Stock, .
Customers’ Liability Account of Acceptances,
Interest Earned, not C o l le c t e d , .......................................
Other A s s e t s , ....................................................................

$464,253,471.13

395,484,000.93
78,077,479.23

264,807,145.87
5,614,971.35
1,105,245.24
1,950,000.00
2,180,671.60
3,011,164.91

_______117,023.40
$1,216,601,173.66

L I A B I L I T I E S
Capital Stock—Common,
Surplus Fund, . . . .
Other Undivided Profits,
Discount Collected but not Earned, -  
Dividends Declared, but Unpaid,
Reserve for Taxes, etc.,
Liability Account o f Acceptances,
Time Deposits, . . . .  $184,921,195.
Demand Deposits, . . . 880,286,474.
Deposits of Public Funds, . . 75,515,854.
Liabilities other than those above stated,

$30,000,000.00
35 ,000,000.00  

5,075,902.09  
606,075.19
600,000.00  

1,934,586.07  
2,415,278.91

80
35
U  1,140,723,524.26  

245,807.14  
$1,216,601,173.66

Omaha banks will cooperate 100 per 
cent w ith  the Douglas county food in­
dustry  stam p com m ittee in handling 
food stam ps under the new  surplus 
commodities d istribution  plan, John  
Changstrom, vice president of the 
Omaha National Bank and rep resen ta­
tive of the banks on the stam p com­
m ittee, said recently.

Mr. Changstrom  said the banks will 
accept stam ps from m erchants and 
send them  through  the local and K an­
sas City offices and re tu rn  the money 
to them  if the m erchants p refer to 
handle the stam ps through  banks 
ra th e r than  through the local surplus 
commodities office.

Mr. and Mrs. T. L. D avis left the 
middle of Ju ly  to occupy the ir sum ­
m er home at Lake Miltona, A lexan­
dria, M innesota. Mr Davis is p resi­
dent of the F irs t N ational Bank of 
Omaha.

W allace E. Spear, tru s t officer of the 
F irs t N ational Bank, and his daugh­
ter, Barbara, left in Ju ly  for their 
sum m er home at M iltona and w ere fol­
lowed the next week by Mrs. Spear 
and the ir o ther daughter, Sara.

Mr. and Mrs. Lawrence Brinker also 
have gone to the ir sum m er residence 
at the same resort.

Mr. and Mrs. Harry E. Rogers and
children, Billy, Douglas and M arilyn, 
w ent to P ark  Rapids, M innesota, 
w here they planned to spend several 
weeks. Mr. Rogers in a United 
States N ational Bank of Omaha ex­
ecutive. They spent several days at 
Lake Okoboji en route no rth  and also 
planned to stop at Minneapolis.

A Pueblo, Colorado, man, recently  
sentenced in Omaha to 30 days in jail 
on a vagrancy charge after police dis­
covered he had taken  $550 from  a 
niece in Pueblo, had opened a bank 
account in Omaha, toured real estate 
offices and fu rn itu re  stores, preparing 
to purchase an “expensive house and 
furnishings.” He also ordered an ex­
pensive car, applied for m em bership 
in the Omaha A thletic Club, telling 
club officials he was a “re tired  bank­
er.”

YOUR STATE BANKERS ASSOCIATION  
OFFICIAL SAFE, VA U LT AND  

TIMELOCK EXPERTS
F. E. D A V E N P O R T  & C O .

O M A H A
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LINCOLN bank clearings for the first 
half of 1940 exceed $73,000,000 and 

are $7,000,000 greater than  for the first 
half of 1939.

The totals w ere announced by Don 
Cozad, secretary  of the Lincoln Clear­
ing House Association.

June, 1940, had clearings of $13,259,- 
053 as com pared w ith $11,598,119 for 
June  a year ago. The total for May, 
1940, was $13,441,797.

E xact totals for the first six m onths 
th is year and last are: 1940—$73,609,- 
279; 1939—$66,798,390.

Thirty-six per cent of N ebraska’s 
com m ercial banks made m ore than
326,000 loans to taling over $239,000,000 
to business firms and individuals 
througout the state during the year 
1939, according to the second semi-an­

nual survey of bank lending activity  of 
the A m erican Bankers Association re ­
cently made public.

The survey, w hich was participated 
in by 155 banks, or 36 per cent of the 
423 commercial banks of the state, 
showed a definite expansion of bank 
credit in the field of new  loans. The 
num ber of new  loans made betw een 
Ju ly  31st and December 31st was 6,646 
greater, or 7 per cent greater, and the 
dollar volume of new  loans made d u r­
ing this period was $6,432,510, or 12 per 
cent g reater th an  reported  by an equiv­
alent num ber of banks for the previous 
six m onths.

The 155 banks reported  th a t during 
1939, they  made 188,646 new loans to­
taling $113,268,940; 135,421 renew als of 
loans to taling $122,766,941; 2,339 m ort­
gage loans totaling $3,484,837.

The average num ber of new  loans

made per bank was 1,217 and the aver­
age new  loan was $600.

The average num ber of renew als per 
bank was 874 and the average renew al 
was for $907.

The average num ber of m ortgage 
loans per bank was 15 and the average 
m ortgage was for $1,490.

T. E. Stevens filed a m otion w ith  the 
suprem e court recently, asking for a 
rehearing  of the case w hich involves 
E. H. Luikart, receiver for the State 
Bank of Blair. L u ikart lost in the 
lower court and on his appeal to the 
suprem e court the decision was re ­
versed. Stevens is now asking for a 
rehearing. The question involves the 
liability of the owner of a stock certifi­
cate and w hether the liability is fixed 
at the tim e the bank is taken  over or 
w hen the bank is found to be insol­
vent.

The sta te  banking departm ent an ­
nounced a final paym ent of 15 per cent 
in the liquidation of the Security State 
Bank of Lawrence, w hich w ent into 
receivership last October. The bank 
had previously paid 85 per cent, m ak­
ing the total am ount 100 per cent or 
$79,970.

Depositors received paym ent of the ir 
in terest claims on tim e deposits and 
the rem ainder of the money was paid 
over to the Federal Deposit Insurance 
Corporation, w hich had previously 
paid off depositors last November.

Paym ent in full in less than  six 
m onths, as in th is case, is unusual and 
indicates th a t the bank was not in bad 
condition at the time of closing.

H otel
Wellington

W e  are happy to list among 
our regular guests, a large num­
ber of the banking fraternity.

You too w ill thoroughly enjoy  
our Courtesy and Hospitality.

Surprising ly  Reasonable Rates  
Rooms With Bath 

$2.00— $2.50

Farnam at 18tli Street 
OMAHA

"Constructive  "

C ontinental N ational B ank correspond­
ent service is constructive. By h elp ing  
you m eet today’s problem s, it also builds  
for  tom orrow .

( ontinjhtal National
B ank
LIN COLN

Member Federal Deposit Insurance Corporation
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Bankers Meet
The Antelope County B ankers As­

sociation m et a t Neligh recently  for a 
business meeting. H. D. Miller was 
elected president and Oscar K rohn of 
Neligh secretary. Ew ing bankers were 
invited guests.

Assistant Cashier
Following the sem i-annual m eeting 

of the board of directors of the Curtis 
State Bank, R. Scott W ilkinson was 
nam ed assistan t cashier.

Mr. W ilkinson has had previous ex-

perience in the bank, in portions of 
1934, 1935 and 1936. He is a graduate 
of the U niversity  of N ebraska w here 
he m ajored in business adm inistration  
and accounting. W hile in Lincoln he 
was employed in the accounting offices 
of Dana Cole.

Another Payment
Recently the Farm ers State Bank of 

Sargent began the d istribution  of 
checks for the seventh 10 per cent 
paym ent on w hat has been called the 
D epositors’ Pool Recovery Account.

It will be recalled th a t th is bank 
closed its doors on F ebruary  1, 1932. 
The stockholders w ere determ ined to 
reorganize the bank in such a w ay th a t 
the depositors would u ltim ately  be 
paid in full on th e ir deposits and th a t 
the bank could be reopened for busi­
ness as quickly as possible. Under the  
direction of the sta te  banking board a 
plan was devised by w hich this w as 
done.

As each ID per cent paym ent 
am ounts to nearly  $11,600, the total 
paym ents made by the bank on the  
Depositors’ Pool Recovery Account 
am ounts to about $81,000. This leaves 
nearly  $35,000 to be paid yet.

The m anagem ent of the bank, th a t 
is the officers, the directors and the 
stockholders of th is bank, are to be 
congratulated for w hat they  have ac­
complished since the bank was re ­
opened nearly  eight years ago.

Low Interest Rate
Farm ers and stockm en in F ro n tie r 

county will save better than  $54,672 
in  the next two years as a resu lt of 
the continuation of special in terest 
ra tes on Federal Land Bank and land 
bank com m issioner loans, according to 
B rett W. Simonds, secretary-treasurer 
of the N ational F arm  Loan Associa­
tions at McCook, Nebraska.

Simonds announced th a t a new law 
passed by Congress, re ta in ing  the spe­
cial rates of 3% per cent on land bank 
loans and reducing the ra te  on com­
m issioner loans to 3V2 per cent, will 
directly  benefit 411 F ron tier county 
farm ers and livestock operators.

On the average th is m eans a saving 
of about $132 in the in terest bill of an 
individual borrow er over the next two 
years.

Dividend
Directors of the N ebraska State 

Bank, W eeping W ater, held the ir semi­
annual meeting, declaring the regular 
stock dividend. A repo rt th a t busi­
ness for the first half of the year had 
been satisfactory came out of the  
meeting.

Placek Returns
E. E. Placek, president of the F irs t 

National Bank, Wahoo, re tu rned  home 
last m onth from  a combined business 
and honeym oon trip  w ith  Mrs. Placek.

They drove to Canada, U tah and 
Seattle. W hile in Seattle they  visited 
Oscar Lindercam p, form erly of W a­
hoo. On th e ir w ay back, Mr. Placek 
gave one of the m ain speeches at the 
Colorado B ankers Association conven­
tion, held at E stes Park.

‘The Bank at the Yards’
D IRECTO RS

O FFICERS
C. L. Fredricksen, President 

M. A. W ilson, V ice President and Cashier 
W . G. Nelson, A ssistant Cashier 
W . C. Schenk, A ssistant Cashier 

L. W . Ross, A ssistant Cashier

C. R. McKenna, President, Johnson B iscu it Co. 
B. L. Sifford, Attorney, Sifford & W adden

G. F. Silknitter, President, Sioux City
Stock Yards Company 

C. L. Fredricksen, President 
M. A. W ilson, V ice President and Cashier

H. C. B osw ell, Secretary-Treasurer, 
W estern Contracting Corporation

LOCATION -AND SPEED
The speed  you  obtain w hen this bank handles 
your grain, h ay  and live stock items in Sioux 
City is m erely routine in Live Stock National 
Bank service. A live stock shipm ent from your 
community can be credited to your account on 
the day  of sa le. The reason is our ground floor 
location in the Stock Yards district.

W e invite you  to use our correspondent facilities 
. . . and benefit from our strategic location here 
in Sioux City.

LIVESTOCK- U

NATIONAL I
Sioux City, Iowa

Member Federal Deposit Insurance Corporation

Northwestern Banker August Í9W
Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



39

F. F. PHILLIPPI 
President 
Milbank

S O U T H

D A K O T A

N E W S
GEORGE M. STARRING 

Secretary-Treasurer 
Huron

Bank Celebrates
The N orthw est Security National 

Bank, Sioux Falls, largest banking in ­
stitu tion  of the state, observed its 50th 
ann iversary  last month.

F red  H. H ollister, president of the 
institu tion , also had occasion to cele­
brate, for he has been continuously 
connected w ith  the bank as e ither an 
officer or d irector th roughout the en­
tire  50-year period.

H ollister and his brother, W. C. Hol­
lister, w ere two of the original incor­
porators of the bank. The charter was 
gran ted  Ju ly  8, 1890.

In those days the bank—the State 
B anking and T rust Company, as it was 
first nam ed—was located a t 120 W est 
N inth Street, in the five-story building 
w hich the H ollisters erected.

In  1916 it moved into its presen t six- 
story  home, which the bank itself 
owns.

On June 11, 1912, the nam e of the 
bank had been altered  slightly to the 
S tate Bank and T rust Company, and 
on Ju ly  28, 1914, it was changed to the 
Security National Bank of Sioux Falls.

On F eb ruary  21, 1929, the nam e was 
changed to the Security National Bank 
and T rust Company of Sioux Falls,

and on A ugust 31, 1935, there  was an ­
other change, to its presen t name.

New Bank
The opening of the new  bank at 

A lexandria as an expansion of the Se­
curity  State Bank of Em ery was well 
received by the business men and the 
people in general in A lexandria and 
vicinity, according to C. T. Coyne, 
cashier, who has personal charge, and 
the outlook is b righ t for one of the 
strongest and safest banks in the state, 
and w ith  continued crop im prove­
m ents the new  bank will enjoy its 
share of prosperity.

Appointments
Governor Bushfield has filled vacan­

cies on the engineering and architec­
tu ra l exam iners board and the state 
banking commission.

Appointees to four-year term s on 
the engineering board are Carl John ­
son, Clear Lake; Jam es H. Lake, Rapid 
City; H. B. Blodgett, Brookings, and 
W alter J. Dixon, Mitchell. They suc­
ceed W. R. Edgington, Pierre; J. O. 
K am m erm an, Rapid City; C. T. T rim ­
mer, Madison, and George Hugill, 
Sioux Falls.

Charles W. Christen, Roscoe, was 
nam ed to a three-year term  on the 
banking commission, succeeding H. N. 
Thomson, Presho.

Semi-Annual Meeting
The sem i-annual m eeting of the 

board of directors of the Bank of Kim­
ball was held at Kimball recently, w ith  
the following directors in attendance: 
M. P lin Beebe and Lloyd Cronholm of 
Ipswich, L. M. L arsen of W essington 
Springs, Mrs. J. H. Drips of Gann Val­
ley and R. A. Johnson of Kimball.

The directors also w ent to Pukw ana 
to look over the new  exchange office 
a t th a t place, w hich is in charge of 
Mr. Larson of Pukw ana.

Assistant Cashier
At a recent m eeting of the board of 

directors of the Commercial T ru st and 
Savings Bank, Mitchell, Miss Hazel 
Stebbins was nam ed assistan t cashier, 
it was announced by H. R. Kibbee, 
president. Miss Stebbins fills the posi­
tion fom erly held by Phil Thompson, 
who left several m onths ago for Ne­
braska.

Making Loans
Forty-six per cent of South D akota’s 

commercial banks made more than
196,000 loans to taling over $60,000,000 
to business firms and individuals 
th roughout the state during the year 
1939, according to the second semi-an­
nual survey of bank lending activity  of 
the Am erican B ankers Association 
made public last month.

The survey, w hich was participated  
in by 77 banks, or 46 per cent of the 
165 commercial banks of the state, 
showed a definite expansion of bank 
credit in the field of new  loans. The 
num ber of new loans made betw een

What South Dakota Statements Show
JUNE 29, 1940

The N orthwestern Banker is pleased to publish  Bank Statem ents received before going 
to j)?~ess— put us on your mailing list and send us your statem ents im m ediately after 
each call. If your bank is not included in the list below it is because YO U  d id  not send

in your statem ent. Please do so next time.

TOWN BANK
Aberdeen.................Aberdeen N ational.......................
Aberdeen...............  First National ............................
Centerville..............The Bank o f ..................................
Lake P reston ........Community S ta te ..........................
Milbank.................  Dakota State ...............................
M itchell................... Mitchell N ational.........................
P ierre.......................First N ational................................
Rapid C ity..............First National of Black Hills
Sioux F a lls ...........First National Bank & Trust
Sioux F a lls ...........Northwest Security N ational.
Verm illion............. Citizens Bank & T rust...............
W atertown.............Farmers & M erchants................
Yankton..................First Dakota N ational...............

CASHIER Capital
Surplus and 

Profits
Loans and 
Discounts

Bonds and 
Securities

Cash and Due 
From Banks Deposits

. .  Clayton Walker . . . .8 100,000 $ 161,161 $ 576,015 $ 1,380,943 $ 598,986 $ 2,359,467

. . J. E. Koch............... 400,000 133,432 2,137,421 1,858,058 1,606,275 5,259,869

. . lo h n  N. Thomson. 50,000 9,747 277,638 87.009 170,326 479,953

. . Gordon Maxam . . , 25,000 40,845 186,876 104,021 100,587 338,165

. . F. F. P h illipp i. . . . 25,000 15,094 260,718 80,800 68,636 372,403

. . J .  N. Shelby............. 120,000 30,144 629,000 314,886 546,811 1,394,885
. L. L. Branch........... 50,000 17,025 201,632 244,299 201,755 591,555

. . Noel W. K lar........... 675,000 417,324 5,323,407 3,419.268 2,185,955 10,058,963

. . W. E. Perrenoud . . 385,000 262,602 2,451,852 2,235,107 1,831,644 6,057,269
. . J. Virgil Lowe. . . . 800,000 263,200 5,289,381 3,047,715 2,975,192 10,686,368
. . F. E. Bowm an......... 50,000 18,414 328,510 100,025 138,083 528,130
. .S .  B. Crothers......... 50,000 49,477 452,927 350,762 262,683 981,930
. H. C. Danforth . . . . 100,000 58,083 541,041 330.628 636,970 1,413,558
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The B urke  S ta te  B an k  opened an  office a t  B onesteel no t long ago, and  la s t m onth  
m oved in to  new  q u a rte rs  in  th e  old D ak o ta  S ta te  B an k  b u ild ing . H a rv ey  W il­
loughby  is th e  office m anager, a ssis ted  b y  his w ife . The p ic tu re  above w as ta k e n  
in  th e  new  q u a rte rs , and  re ad in g  from  le f t  to  r ig h t, those  a p p ea rin g  a re : L. L. 
L illib rid g e , p re s id en t of th e  B urke  S ta te  B a n k ; E rlin g  H augo, South  D ak o ta  
su p e rin te n d en t of b an k s; H a rv ey  W illoughby, m an ag er B onesteel office; M rs. 
S p itzen b erg er, an a s s is ta n t;  M rs. W illoughby  (her b ack  to  th e  c am era ); and  

A rth u r  P re tty m a n , a fa rm e r custom er.

Ju ly  31st and December 31st was 27,347 
greater, or 48 per cent greater, and the 
dollar volume of new loans made du r­
ing this period was $8,737,478, or 74 
per cent g reater than  reported  by an 
equivalent num ber of banks for the 
previous six m onths.

A Good Job
South Dakota banks did an excellent 

job of financing the purchase of breed 
and herd livestock during 1939 and 
1940, according to R. M. DePuy, of 
Brookings, chairm an of the South Da­
kota B ankers Association.

R eturns from  less than  half of the 
banks in the state in a survey con­
ducted by the committee, says DePuy, 
show th a t the banks financed farm ers 
in the purchase of 8,902 registered  an i­
mals and 242,055 grade or herd  animals.

The am ount of money loaned for the 
purpose totaled $3,317,014, or an aver­
age of more than  $40,000 for the 82 
reporting  banks.

Loan Manager
Recently Carle B. Lenker took up 

his duties as secretary-treasurer of the 
W inner Croup M anagem ent U nit of

Out-of-TownHanks
O ut-of-town banks and bankers will find here 

com plete banking facilities for prom pt and 

economical handling of accounts in Chicago. We 

would appreciate the opportunity of serving you.

w m & m

C it y  N a t io n a l  B a n k
A N D  T R U S T  C O M P A N Y  o f  C h i c a g o
2 0 8  S O U T H  L A S A L L E  S T R E E T

{Member Federal Deposit Insurance Corporation)

N ational F arm  Loan Associations, hav­
ing charge of the servicing of Federal 
Land Bank loans, real estate and real 
estate sales, in the counties of Tripp, 
Gregory, and parts of M ellette and 
Todd.

Form erly  he practiced veterinary  
m edicine in the tow n of Colome, and 
for the past eight years has been con­
nected w ith  the Em ergency Crop and 
Feed Loan Division of the Farm  Credit 
A dm inistration, in a supervisory ca­
pacity, traveling  the en tire  state of 
South Dakota and the w estern  U nited 
States.

At Rapid City
Miss Cecelia Hawkins, a graduate 

and valedictorian of the F o rt P ierre 
high school class of 1939, has accepted 
a position as stenographer of the F irs t 
Federal Savings and Loan Association 
of Rapid City. She received her busi­
ness tra in ing  a t the Black Hills Com­
m ercial College and secured the posi­
tion th rough the em ploym ent depart­
ment.

Low Rate Continues
Farm ers and stockm en in M inne­

haha, McCook and parts of adjoining 
counties serviced by the Sioux Falls 
group m anagem ent un it of national 
farm  loan associations, will save better 
th an  $220,622 in the next two years as 
a resu lt of the continuation of special 
in terest ra tes on federal land bank and 
land bank com m issioner loans, accord­
ing to H. D. McKinnon, secretary- 
treasurer.

Mr. M cKinnon announced th a t a new 
law ju st passed by Congress, retain ing 
the special ra tes of 3% per cent on 
land bank loans and reduciog the rate 
on com m issioner loans to 3% per cent, 
will directly benefit 1,257 farm ers and 
livestock operators in th is vicinity.

On the average th is m eans a saving 
of about $186 in the in terest bill of an 
individual borrow er over the next two 
years.

New Office
A uthority  has been given the Ips­

wich State Bank to establish a bank 
office a t Leola, E rling  Haugo, state su­
perin tenden t of banks, has announced.

That Depends
She: “Do you alw ays take the o ther 

girls for such long rides?”
He: “No, it isn ’t always necessary.”

Smart Kids
Becoming disgusted w ith  the late 

hours his daugh ter’s callers kept, the 
fa ther tu rned  the lights out after ten. 
From  then  on, he noticed they  came in 
after ten.
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M IN N E S O T A

N E W S
K. O. SATTRE 

President 
Blue Earth

WILLIAM DUNCAN, Jr. 
Secretary 

Minneapolis

Minnesota News Notes
E, Brogger, cashier of the State Bank 

of Butterfield, spent a p a rt of his vaca­
tion in Mt. Lakes, New Jersey, w here 
he w ent to a ttend  the wedding of his 
daughter there.

A. Kaiser, president of the F irs t Na­
tional Bank of Bagley, has been absent

from  the bank on account of illness. 
He has headed th is bank for the past 
forty-seven years. G. B. Courtney, 
cashier of the institu tion , reports busi­
ness and crop conditions very  good in 
th a t territo ry .

L. Jensen, cashier of the F irs t State 
Bank of Clearbrook, ran  into a little

trouble on re tu rn in g  from  his vacation 
in W ashington state. But ju st east of 
Red Lake Falls, M innesota, his car 
tu rned  over and the resu lt was a few 
days in the hospital for Mr. Jensen. 
He has now recovered completely, 
however.

L. G. Nordluncl, also of the F irs t 
State, was m arried  last m onth to Miss 
Catherine Bindow. The couple vaca­
tioned and honeym ooned in the Black 
Hills.

C. G. Nybakken, cashier of the Peo­
ples State Bank of W arren, is the 
proud fa ther of a baby girl. She has 
been nam ed Lois.

And They Would
Teacher: Johnny, if you are alw ays 

very  k ind and polite to all your play­
m ates, w hat will they th ink  of you?”

Johnny: “Some of ’em would th ink  
they could lick m e.”

W hat Minnesota Statements Show
JUNE 29, 1940

The N orthwestern Banker is pleased to publish  Bank Statem ents received before going 
to press— pu t us on your mailing list and send us your statem ents im m ediately after 
each call. If your bank is not included in the list below it is because YO U  d id  not send

in your statement. Please do so next time.

TOWN BANK CASHIER Capital
Surplus and 

Profits
Loans and 
Discounts

Bonds and 
Securities

Cash and Due 
From Banks Deposits

Albert L ea .............F irst National ................................ 5 150,000 $ 57,063 $ 736,242 $ 269,839 $ 569,272 $ 1,955,295
A rlington............. . Arlington State ............................ 30,000 42,967 378,434 192,685 156,413 670,128
Benson................. . .First State ....................................... 25,000 17,495 217,092 204,731 98,718 492,732
Bird Island......... . .State Bank o f ................................. 30,000 58,015 492,762 123,381 115,124 629,899
Brainerd............... . Citizens State ................................. 50,000 52,309 575.008 684,201 514,176 1.614,489
Conger.................. ..S tate  Bank o f ................................ . . . . H. ('. Hanson............. 10.000 24,591 173,758 71,131 89,492 302,082
Cosmos.................. . First State, . . . ,  . . . . . . . . . . . . . . . 10,000 3,198 92,043 46,133 120,679
Crookston. ........... .F irst N ational................................... 100,000 70,790 277,976 197,898 856,897 1,180,625
D uluth........... .. . .  . .F irst & American N ation al......... 2,000,000 1,304,416 6,990,779 14,946,195 13,688,656 32,740,731
Dul uth. . . . . . . . . . .Minnesota N ational. ...................... 400,000 247,859 1.909,281 2,446,672 3,812,745 7,697,368
Duluth ................ . . .Northern Nat i onal . . . . . . . . . . . . . . . , . L. (). Anderson......... 1,000,000 428,205 3,934,729 4,467,318 5,135,593 12,205,857
D unnell................. .F irst National ................................. 30,000 17,984 190,920 68,740 68,082 295,155
East Grand Forks.M innesota N ation al....................... 50,000 20.154 178,067 347,018 220,001 687,141
Fairm ont............. . Fairmont National ___ W. H. N orm an........... 50,000 84,192 588,944 515,651 364,228 1,375,266
Faribault........... . ..Security N ation al........................ .. 125,000 158,641 1,062,317 851,481 643,364 2,338,663
Faribault......... .... . .State Bank o f . ............. 50,000 40,202 385,218 218,906 170,473 712,833
Fergus Falls. . .  . ..F irst N ation al................................... 100,000 169,876 867,098 762,195 525,849 1,935,826
Fulda, .................... . Citizens State. ................................. 25,000 61,000 868,038 137,790 169,779 1,127,304
H opk ins.............. . .First N ation al.................................. 50,000 66,989 269,468 585,992 227,554 985,854
Jeffers. .................. . State Bank o f . . . .  ............. 25,000 43,754 451,052 97,478 55,761 540,044
Kim ball...... ........... .State Bank o f ................................  , 25,000 11,689 123,169 82,500 45,721 234,288
Lonsdale........... .. . . State Bank o f ................................... 20,000 16.185 236,457 139,833 73,002 421,758
M ankato. . . . . . . . .N ational Bank of C om m erce.... 100,000 34,055 483,014 345,542 480,326 1,174,840
M ankato .............. . National C itizens........... .. 200,000 244.152 2,560,248 1.106,069 850,486 4,175,400
M arshall........... . . . First National ................................. . . K. E. Sheffield......... 50,000 87.009 747,503 545,568 373,585 1,558,017
M inneapolis......... . First N ation al............. ..................... 6,000,000 8,219,075 38,094,591 59,486,512 65,747,614 150,122,285
M inneapolis......... Marquette N a tio n a l...................... 355,000 305,538 3,371,513 437,300 2,668,443 5,994,703
M inneapolis......... . Midland N ation al........... 947,775 672,564 7,719,938 5,601,585 6,922,139 18,619,427
M inneapolis.. . . . . Northwestern N ation al. ............. 6,350,000 4,594,212 39,437,393 51,537,726 54,464,630 136,843,544
Montevideo. . . . . . .Union State. ........................ .. 50,000 33,079 508,223 139,007 101,357 679,344
Moorhead. . . . . . . . First N ation al.................................. 100,000 59,728 656,427 363,733 494,276 1,391,322
M ora......... ............ . Kanabec State. ............... ................. 60,000 62,145 666,129 191,667 289,063 1,045,625
Northfield. . . . . . . .F irst N ational........... .. . . . . H .  O. D illey ............... 75,000 69,007 280,953 518,632 390,259 1,052,483
Red W in g ........... .. .Goodhue County N ation al............ . . . H .  J. Croke............... 125,000 148,361 635,363 1,248.369 744,086 2,418,066
Redwood Falls. , , .Citizens S tate ........... ......................... 25,000 81,595 530.659 255,054 590,681 1,277,667
Rochester, . . . . . . . Union N ation al................................. 125,000 78,315 696,797 734,334 873,414 2,136,251
Ruthton. . . . . . . . . , .Farmers & Merchants State. . .  . . . . . J. J. E kse.................... 20,000 18,108 293,150 63,133 75,977 408,457
St. Charles........... .First National ................................... 50,000 29,748 343,619 298.955 135,602 711.380
St. P au l. ............... American N ational...................... .. , , . , P. A. F. Sm ith ......... 1,682,000 668,906 5,554,498 12,228,393 16,698,962 31,803,651
St. P au l............... . Empire Nat i onal . . . . . . . . . . . . . . . 450.000 290,464 4,559,895 1,875,162 3,313,177 8,964,200
St. P au l. ........... .. .. .First N ation al..................................... 6,000,000 7,540,390 53,668.197 29,824,303 69,608,377 142,070,531
St. P au l................. . .First State ......................................... 100,000 117,219 511,424 1,761,542 208,850 2,302,929
St. P a u l............... . Midway Nat i onal . . . . . . . . . . . . . . . 230,000 203,863 1,719,495 2,576,093 1,449,938 5,201,056
St. P au l................. . St. Anthony S tate ............................ 30,000 16,155 255,422 174,635 179,372 576,769
South St. P au l. , , Drovers E x ch a n g e .......................... 100,000 78.211 1.041,959 628,917 603,042 2,038,053
South St. Paul. , , Stock Yards N ational. . . . . . . . . . 250.000 268,800 2,723,168 1,635,996 2,440,205 6,306,829
Sauk Centre . . . , Merchants National ...................... 50,000 33,077 183,619 589,431 219.244 935,593
Thief River Falls. .Union State. ................................... . , 50,000 71,689 410.626 458,471 198,029 971,834
V irgin ia ............... . State Bank o f ....... ............... . . . R. H. W illenbring. . 50,000 65,584 364,296 627,738 304.071 1,171,650
W hite Bear Lake. .First State. . ............. .. 25,000 17,329 161.203 125,251 213,622 472,821
W illm ar......... .. . . , Security N ational. ............................ 100,000 26,615 336,882 626,699 412,359 1,296,238
W in on a ................. . First N ation al................................... .. . .  C. F. W itt.................. 350,000 240,337 1,748,036 3,002,979 1,322,835 5,703,816
Wi nona . . . . . . . . . .W inona National & Savi ngs . . . . 200,000 257,111 1,297,457 2,229,020 854,286 4,096,452
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T w i n  C i t y  N e w s

He n r y  VER D ELIN, of M inneapo­
lis, has been appointed vice p res­

ident and general m anager of the 
Real estate D epartm ent of The M utual 
Life Insurance Company of New 
York.

V erdelin left the F irs t N ational 
Bank and T ru st Company of M inne­
apolis, w here he has been assistant 
vice president since 1937, and w ith 
which he has been directly  and in­
directly  associated for m ore than  
tw enty  years. He has occupied m any

By Jam es M. Sutherland
Special Correspondent

posts of responsibility, including w ork 
on real estate protective and reorgani­
zation committees, jurisd iction  over 
in term ediate credit and the m aking of 
m ortgage loans.

He served as president of the A m eri­
can In stitu te  of B anking in 1936 and 
1937, and is widely know n th rough­
out the country. Mr. V erdelin a t­
tended the U niversity  of M innesota 
and is a m em ber of the M innesota 
bar.

The M innesota B anking D epartm ent 
has passed on a license for an  affice 
of the Equitable Loan Association to 
be established in Fergus Falls, Min­
nesota. The new  office w ill be owned 
and operated by the Equitable Loan 
Association of Minneapolis.

S. B. R uohoniem i, assistan t cashier 
of the F irs t State Bank of Floodwood, 
M innesota, has helped in form ulating 
plans for the protection of the vital 
Duluth-Superior harbor system  and 
the Mesabi and Cuyuna iron ranges 
of no rth ern  M innesota under the N a­
tional Defense program .

The plans have been subm itted to 
the W ar D epartm ent th rough  Con­
gressm an P ittenger of Duluth.

Sigurd M yklebust was general chair­
m an of the annual picnic of officers 
and employes of M idland N ational 
Bank & T ru st Company, held at 
Spring Park, Lake M innetonka. As­
sisting him  w ere H okan Moreen, 
Dagne Naeseth, Ralph Spearing, Joan 
Short, V irginia W olfe, Harry Shepard- 
son, Robert Ervin , George M agnuson  
and Stuart Johnson.

F. A. Am undson, acting state bank­
ing com m issioner in M innesota for 
the past year, can take th a t w ord “act­
ing” out of his title  now.

For G overnor H arold E. Stasson has 
appointed him  com m issioner of banks. 
Mr. A m undson took over the post as 
acting com m issioner on the resigna­
tion of Robert 1). Beery.

Tri-County Meeting
Roger Peavey, president of the Se­

curity  N ational Bank of Faribault, p re­
sided as president of the annual m eet­
ing of the Tri-County Clearing House 
Association held at Red Wing. Bank­
ers of Red W ing served as hosts to the 
visiting bankers.

The program  included an  excursion 
on the Mississippi river th rough the 
locks, dinner, and an en terta inm ent 
program  in the evening. Twenty-eight 
banks are m em bers of the association 
from  W abasha, Rice and Goodhue 
counties.

A ttending the m eeting from  F ari­
bault w ere Mr. Peavey, George Kaul, 
Charles McKenzie, H erb Krenz, Ray 
Hayes, H ow ard B arre tt and Leo Shan- 
dorf, of the Security N ational Bank; 
John  Carlander, president; Ray Meyer, 
and W illiam F. Hopke, of the F a ri­
bault S tate Bank.

E. W. H arrington, vice president of 
the F irs t N ational Bank of Plainview, 
headed the Tri-County B ankers as 
president following its anual meeting.

Also elected were H. H. Billings of 
Pine Island, vice president, and F. 
Sprague of Lake City, secretary-treas­
urer. H. J. Croke of Red W ing was 
elected to the board of directors, which 
includes A rth u r Funke of Hammond.

Remodeling
Only two m ajor rem odeling projects 

in several s tarted  last spring in down­
tow n D uluth rem ained to b e . com­
pleted.

, q CK B 4 /y /r.

Last year $94,383,000.00 was 
paid to 278,000 patrons of this 
market for their livestock.

These market patrons are your cus­
tomers and you can improve your 
service to them through an account 
with us.

STOCK YARDS  
NATIONAL BANK
SOUTH ST. PAUL, MINNESOTA

Member Federal Deposit Insurance  
Corporation
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This picture shows one corner o f the complete “Northwestern” Grain Draft 
department. Personnel and mechanical equipment are ready now for the peak  
season on grain drafts, when up to 2,500 drafts are handled in a single day!

E l i m i n a t e  w orry  a b o u t sp ec ia l 
h a n d lin g  o f  grain  d ra fts. U se th ese  
services o f  “N orth w estern ” grain  draft 
sp ec ia lists  :

1 .  We have a h a lf  c e n tu r y ’s ex­
p e r ie n c e  a n d  k n o w le d g e  in  
h a n d lin g  g ra in  d rafts.

ÎÎ. We offer  t h e  s e r v ic e s  o f  a 
sp ecia l grain  d raft d ep a rtm en t.

3 .  W e u se  every p ossib le  m eth o d  
w h ich  p r o v id e s  s a f e t y  an d  ex­
p ed ites co llec tio n s .

N o w onder w e h a n d le  m ore th a n  a 
quarter m illio n  grain  d ra fts— to ta lin g  
m ore th a n  $50,000,000—in  a s in g le  
year. Send your grain  d rafts to  th e  
“ N o rth w estern ,” — and en d  worry!

U s e  ”  N o r t h w e s t e r n ”  S e r v i e e s

D e p a r tm e n t  o f  B a n k s  a n d  B a n k e r s  

WM. N. JOHNSON I). E. CROULEY
V ice P re s id e n t A ss t.  C a sh ier

F. W. CONRAD
ytsst. Vice P res.

L. P. GISVOLD 
A ss t. C ash ier

NORTHWESTERN NATIONAL BANK  
AND TRUST COMPANY

M A R Q U E T T E  A V E N U E  — 6 th  to  7 th  S T R E E T S
M in neapolis

M E M B E R  F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I O N
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A bove a re  tw o v iew s of th e  in te r io r  of th e  re cen tly  recon­
s tru c te d  M id land  N a tio n a l B an k  of M inneapolis. A t th e  le f t  
P re s id e n t E d g a r L. M a ttso n  is sea ted  a t  h is desk  in  his 
rem odeled and  new ly fu rn ish e d  office. A t th e  r ig h t is p ic ­

tu red  a p o rtio n  of th e  m ain  b a n k in g  room, w ith  th e  new low 
ty p e  counters. N ew  fu rn itu re , in  ha rm o n iz in g  color effects, 

has been  in s ta lled  th ro u g h o u t.

These include the construction of 
new  quarters for the Bank of Com­
merce in the Torrey Building at a cost 
of $40,000, and the erection of a new 
front for the Eagles Lodge Building at 
213 E ast Second Street, costing $30,000. 
The form er is scheduled to be ready 
for occupancy about Septem ber 1st, 
and the la tte r on Septem ber 17th.

Reconstruction Completed
E dgar L. M attson, president of the 

M idland N ational Bank, M inneapolis, 
sent the following le tter to friends and 
custom ers of the bank upon comple­
tion of its recent rem odeling and recon­
struction  program . P ictures of the 
new in terio r appear elsew here in this 
issue. Mr. M attson says:

‘I t gives me real pleasure to an­

nounce to all our friends in M inneap­
olis andthroughout the northw est th a t 
reconstruction  of our banking floor is 
complete.

“We invite all our friends to come in 
and look us over.

“Our low, smooth-topped, rare  old 
Italian  marble-faced te llers’ counters 
are not only m odern and beautiful in 
appearance, bu t are a real convenience 
for our custom ers.

“We have centralized our im portant 
autom obile financing and instalm ent 
loan departm ents w here they are con­
venient for public use, free from  in te r­
ruption, affording all the privacy th a t 
m ay be desired.

“Our tru s t departm ent coupon room 
and vaults for safekeeping securities 
held in custodian accounts, are se­
cluded but still a p a rt of the m ain floor. 
Our safe deposit vaults and boxes are 
reached through  the m ain lobby.

“Our officers are all easily reached in 
the m ain lobby.

“Substantial new  furn iture , harm on­
izing w ith color effects of the lobby, 
has been installed, including com fort­
able chairs for custom ers at desks of 
officers.

“In the rear of the m ain banking 
room in the annex to our building, ac­
cessible by convenient doorways, we 
have com pletely rem odeled and well 
furnished and equipped rest rooms for 
our employes, including a lounge w ith 
facilities for light lunches.

“We take pride in our new banking 
room. It is a m onum ent to the cordial 
relations th a t exist betw een the Mid­
land Bank and the public. I t is typ i­
cal of the fine progress th a t the busi­
ness institu tions of M inneapolis and 
the northw est are m aking.”

V

THE TRAVEL TREND

A
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MARTIN AAS
President 

New Rockford

N O R T H

D A K O T A

N E W S
C. 0. WATT AM 

Secretary 
Fargo

President's Message
In  a recent le tte r to his m em bership, 

M artin Aas, president of the N orth 
Dakota Bankers Association, w rites as 
follows:

As president of your association, per­
m it me to express to you my apprecia­
tion of the privilege and opportunity  
to serve you during the coming year.

W ith the few banks left in N orth 
Dakota and the lim ited finances w ith 
w hich we have to operate, the problem  
of w orking out a program  of activities 
for the year is a difficult one.

As suggested by the president of the 
W isconsin association, in th is day of 
wild discord, a program  for the devel­
opm ent of hum an relations would 
seem to be of real value; and I shall 
endeavor to develop the sort of a pro­
gram  w hich will bring  the bankers of 
the state into closer relationship  and 
create a m ore general and common u n ­
derstanding  of the problem s w ith 
w hich we are faced. Each day we are 
forced m ore and m ore to the conclu­
sion th a t if our presen t banking sys­
tem  is to survive, it is necessary for 
bankers to work w ith  ra th e r  th an  
against each other. The sp irit of keen 
com petition existing in the past m ust 
be subm erged for the good of all. 
Bankers m ust cooperate.

M eetings of groups and of the state 
m em bership a t large are necessarily 
few in num ber.

Many questions arise w hich are per­
plexing and w hich m ight be explained 
if we w ere able to get together fre­
quently  for a round table discussion 
of them. In  the absence of such oppor­
tunities, let me suggest th a t you call 
upon the secretary, Mr. W attam , either 
by le tter or in person, for any infor­
m ation on m atters which m ay not be 
clear to you. The association office is 
m aintained for th a t purpose and if you 
fail to use the service made available 
to you, it is your fault and not th a t of 
your officers.

A grow ing conviction is being estab­
lished in the public m ind th a t the ex­
isting private financial agencies are 
not equal to the requirem ents of a 
national defense program . It is im por­
tan t th a t th is propaganda be met. The 
answ er lies in the hands of the local 
banks. I t is im portan t for them  to 
inform  th e ir public of the ir w illing­
ness to make loans, and to do every­
th ing they  can to uncover such loan 
possibilities, not alone in the in terests 
of the defense program , bu t for the 
developm ent of local business also.

We m ust not let the public get the 
im pression th a t the banks are not w ill­

ing or are unable to play their p a rt in 
this program .

New Committees
The following are the nam es of com­

m ittees and com m ittee m em bers as re ­
cently appointed by M artin Aas, presi­
dent of the North Dakota B ankers 
Association:

A gricultural Committee — Fred A. 
Irish, chairm an, Fargo; A. L. Netcher, 
Fessenden; Dugald Stew art, Bowman; 
F. A. Foley, Rolla; Clarke Bassett, 
Fargo.

Legislative Committee—W. S. David­
son, chairm an, W illiston; F. D. M cCart­
ney, Oakes; J. O. Milsten, Belfield; H. 
A. Fischer, W ashburn; F red  Heath, 
Bismarck.

Public Relations Committee—R. A. 
H. B randt, chairm an, Minot; R. H. 
B arry, Fargo; G. A. Klefstad, Form an; 
H. M. W eydahl, Killdeer; V. A. Hei­
berg, M innewaukan.

Consumer Credit Committee — F red  
Orth, chairm an, Grand Forks; O. J. 
Olson, W ahpeton; A. C. Idsvoog, Graf­
ton; E. D. Saltzman, Bismarck; M. G. 
Pederson, Hope.

Bank M anagem ent Committee — W. 
A. Lilyquist, chairm an, Lisbon; S. K. 
F isher, Devils Lake; J. R. Madsen, 
Mandan; H. M. Grant, Minot.

Building Sold
R. J. Moore of Grand Forks bought 

the Red R iver N ational Bank Building 
for $52,500 cash at a receiver’s hearing.

The building was offered for sale by 
L. E. O’Connor, receiver for the old 
F irs t National Bank, w hich owned the 
structure . The buyer will take posses­
sion A ugust 7st. Moore was the only 
o ther bidder except the Red River Na­
tional Bank, w hich had offered $52,000. 
O’Connor had petitioned to sell a t th a t 
price and the hearing was held on his 
petition.

What North Dakota Statements Show
JUNE 29, 1940

The N orthwestern Banker is pleased to publish  Bank Statem ents received before going 
to press— pu t us on your m ailing list and send us your statem ents im m ediately after 
each call. If your bank is not included in the list below it is because YO U  d id  not send

in your statement. Please do so next time.

TOWN BANK CASHIER Capital
Surplus and 

Profits
Loans and 
Discounts

Bonds and 
Securities

Cash and Due 
From Banks Deposits

. .$ 200,000 $ 212,939 $ 722,021 $ 1,636,937 $ 1,211,355 $ 3,270,929
...F irst. N ational.......................... 25,000 31,852 216,783 122,228 138,484 433,875

F argo.................. . .  .Merchants N ational............... 150.000 212,266 1.164,231 1,431,670 1,394,892 3,674,958
. .The National B ank............... 100,000 45,695 378,393 545,561 334,510 1,143,197

.. Union N ation al........................ 100,000 29,595 251,042 428,560 403,804 1,031,547
P a g e ....................
Rugby..................

............... E. G. Clapp.............. 15,000 6,984 37,432 50,018 30,151 102,402
25,000 32,830 142.688 48,821 359,364 497,786

. . .American N ational. . . . . . . . . 50,000 26,896 221,562 225,172 195,279 616,479

. . .F ir s t  N ation al.......................... 50,000 68,568 276,183 303,612 305,436 808,952
W atford City. . . . .First International................. 15,000 5,045 84 544 30,579 102,279 183,882
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R. D. MOUNTAIN 
President 

Conrad

M O N T A N A  N E W S

ETHEL W. WALKER 
Seer etary-Tr ea surer 

Helena

Banker Dies
Theodore Torbenson, form er Kalis- 

pell resident and onetim e local bank 
president, died recently  in M inneap­
olis.

He left Kalispell in 1926 for Seattle, 
w here he established a brokerage busi­
ness. He w ent to M inneapolis in 1936.

His widow and two sons survive.

H O W  TO SELECT  
EM PLOYES

(C ontinued-from  page 18)
suits are to be obtained. Test records 
m ust be carefully compiled over a pe­
riod of tim e in order to provide suffi­
cient statistical data for the establish­
m ent of “norm s” and the checking of 
resu lts generally. Normally, too, there  
will be an educational cam paign to 
carry  on at the same time. If only 
passive resistance to such a program

from  the various executives and de­
partm en t heads is encountered, the 
person responsible for it may consider 
him self fortunate. As tim e goes on, 
however, and the benefits of a more 
scientific m ethod are evidenced, a 
change in a ttitude  to one of en thusias­
tic cooperation m ay reasonably be 
anticipated.

FIELD W A R EH O U SIN G  
SERVES BUSINESS 

AND BANKER
(Continued from  page 20)

w arehouse is in  existence, the tra ined  
auditors of the field w arehousing com­
pany make frequent inspections of the 
inventory  a t irregu lar in tervals, w ith ­
out notice.

It is im portan t both to the banker 
and the company using the service th a t 
they  choose the field w arehousem an

carefully. Both should investigate the 
w arehouse company and its methods.

A w arehouse com pany’s balance 
sheet will show w hether or not the 
com pany is a fixture in the field, or a 
fly-by-night. A wise selection can be 
based on the th ree “C’s” of credit . . . 
character, capacity and capital.

Field w arehousing is recognized by 
financial institu tions everyw here and 
by the Federal Reserve System  as a 
sound and successful m ethod for the 
m anufacturer and producer to raise 
money by storing  and protecting in­
ventory  w hile aw aiting its use or dis­
tribu tion  in norm al procedure.

1940 Conventions
Sept. 22-26 

Nov. 7-8

Sept. 9-11

Oct. 24-25 
Oct. 16-19

Oct. 28-30

Nov. 11-15 

Dec. 9-13

A nnual Convention A tlan­
tic City, New Jersey. 
S e c o n d  Mid - C ontinent 
T rust Conference, Chi­
cago, Illinois.
Iowa, Hotel F o rt D e s  
Moines, Des Moines. 
Nebraska, Lincoln.
A nnual Convention, Na­
tional Association of Bank 
A uditors and Comptrol­
lers, St. Louis, Missouri. 
F inancial A dvertisers As­
sociation, The Homestead, 
Hot Springs, Virginia.
U. S. Savings and Loan 
League, Chicago, Illinois. 
Investm ent B ankers Asso­
ciation of America, Holly­
wood Beach Hotel, Holly- 
wood-by-the-sea, Florida.

What Montana Statements Show
JUNE 29, 1940

The N orthwestern Banker is pleased to publish  Bank Statem ents received before going 
to press— put us on your mailing list and send us your statem ents im m ediately after 
each call. If your bank is not included in the list beloiv it is because YO U  d id  not send 

in your statem ent. Please do so next time.

TOWN BANK CASHIER Capital
Surplus and 

Profits
Loans and 
Discounts

Bonds and 
Securities

Cash and Due 
From Banks Deposits

Anaconda......... . . .  Daly Bank & Trust Co................... . .$ 150,000 $ 137,657 $ 781,086 § 2,343,268 $ 1,080,812 S 3,967,538
Big- Timber. . . . . . Citizens Bank & T rust................. . . 100,000 27,020 377,306 180,424 514,061 956,733
B illin gs............. . . .Midland N ation al............................ . . . .  A. R. Hammer. . . . . . 200,000 194,913 1,106,114 2,058,943 1,940,305 4,817,502
B illin gs............. . . .Security T rust........... ....................... 100,000 158,260 1,507,462 552,753 1.663,189 3,438,290
Bozeman. . . . . . . . .  Security Bank & T rust............... 100,000 54,905 382,769 223,400 446,199 920,963
B u tte ................. , . , Metals Bank & T rust.................... 600,000 601,546 1.850,955 6,104,002 7,423,657 14,275,631
Butte.................. . . Miners National......................... .... . . . . . T. J. Fenlon ........... 100,000 44,220 321,213 446,009 684,471 1,371,257
Columbus......... . . . Yellowstone B anks...................................L. J. W allace.......... 35,000 13,734 207,509 137,154 191,656 506,735
Cut Bank......... . . , Bank of Glacier Co................... ...... 30,000 15,383 191,703 114,733 180.868 456,518
D illon ............... . . . .First N ation al...........  . . . . . . . . . . 100,000 94,255 422,213 691,592 383,213 1,437,700
D illon ............... . . . .State Bank & T rust............. .......... 100,000 102,542 1,252,160 470,242 224,651 1,763,513
Forsyth............. . . . Forsyth State ................................... 25,000 38,241 170,347 354,182 156,528 628,403
Glendive........... . . . Merchants N ation al........................ . . . . A. C. Schrumpf. . . 60.000 45,838 36,974 376,549 295,328 629,629
Great F a lls . . . 600,000 407,815 1,971,712 4,335,000 4,601,176 10,267,118
Great F a l ls . . . . . .Montana Bank & Trust Co........ 100,000 158,188 1,021,835 767,981 975,835 2,611,051
K alispell........... . . .  Conrad N ational ............................. 250,000 93,656 814,714 1,077,710 1,259,728 2,905,357
Laurel............... . . . Yellowstone B a n k s ........................ 35,000 21,733 310,361 81,950 290,387 667,921
M issoula........... . . .  First N ation al........... .. . . 200,000 190,602 738,895 1,139,877 2,900,711 4,501,127
Plenty w ood .. . . . .  Security State. ................................. 30,000 2,844 116,915 125,581 110,935 338,963
R on an .............. . Ronan S t a te .......................... .... . .  . 25,000 34,500 254,717 57,071 191,771 445,933
S id n ey ............ .. . . .Sidney N ation al.............................. 30,000 10,974 130,182 68,465 247,619 426,492
Stanford........... . .Basin State Bank............................ 25,000 22,648 176,128 178,965 197,765 511,828
W hitefish, . . . . .. . First National Bank o f ................. 50,000 17,254 163,855 285,034 198,295 614,747
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I O W A

C. R. GOSSETT 
President 
Sioux City

New Building
W ith bids already called for A rchi­

tect H enry  J. Schneider announced 
the  general contract for construction 
of the new  Council Bluffs Savings 
B ank Building will be aw arded soon. 
Closing date on bids is A ugust 12th.

According to Schneider, the building 
will be erected in two sections. F irs t 
p a rt will be constructed behind the 
p resen t bank, betw een Pearl and Main 
Streets. Rest of the building will be 
located w here the bank now stands.

Election
The F irs t T rust & Savings Bank, 

Remsen, closed its fiscal year and held 
its annual election of officers. All p res­
en t officers w ere re-elected and the 
only change in the list was the addition 
of John  Keffeler as vice president and 
m em ber of the board of directors.

The bank, the oldest in Rem sen and 
established in 1887 by the late Jam es F. 
Toy, is still a m em ber of the system  
organized by its founder.

Buys Bonds
A $25,550 bond issue of the Clearfield 

Independent School D istrict was p u r­
chased by the F irs t State Bank of 
Diagonal. The bonds are to draw  2Vs

N E W S

FRANK WARNER 
Secretary 

Des Moines

per cent in terest and the local bank 
paid a $40 prem ium  on the issue. The 
bond issue can ru n  until 1955, bu t is 
subject to optional re tirem ent after 
1945. Proceeds of the bonds will be 
used by the d istrict to m atch a federal 
g ran t for rebuilding the school build­
ing destroyed by first last spring.

The local bank was represented  at 
the bond sale by M. I. Roberts, presi­
dent. There w ere seven other bidders 
presen t at the sale.

County Meeting
B ankers of Louisa and W ashington 

counties m et a t the Country Club re ­
cently for a social meeting. D inner 
was served to the 48 guests by the P res­
byterian  Ladies Aid Society.

F ran k  Crone, p resident of the asso­
ciation, presided a t the meeting. E ver­
e tt Griffith of the Iowa-Des Moines Na­
tional Bank made a few rem arks. Lee 
H uston of Columbus Junction, rep re­
sentative of the bankers association to 
a wage hour conference in W ashing­
ton, D. C., gave a report of th a t confer­
ence.

B ankers in W ashington were hosts 
of the evening, w ith  Lee Holland, 
chairm an of the com m ittee on arrange­
m ents, assisted by Horace H am m er of 
W apello. A few of the m en accepted 
the invitation  to play golf during the

late afternoon. Bank directors, as well 
as bankers, and the ir wives, attended 
the dinner.

The next m eeting will be in Septem ­
ber at Keota.

Appointed Bank Examiner
S. T. Egertson of E stherv ille  has 

been appointed bank exam iner for the 
Federal Reserve System, it was an ­
nounced by E. A. Anderson, federal ex­
am iner. Mr. E gertson will assum e his 
new  duties October 1st.

Mr. Egertson has been an exam iner 
for the state departm ent of banking 
for 16 years, previous to w hich tim e he 
was engaged in bank w ork in E sth e r­
ville. His new  position is a prom otion 
and recognition of his ability  in the 
field of exam ining banks.

Celebrates
About fifty neighbors, relatives and 

friends assisted Gilbert E. Soland, 
form er president of the Decorah State 
Bank, celebrate his 86th birthday.

Mr. Soland, who has been a lifelong 
resident of W inneshiek county, was 
born in Springfield tow nship, Ju ly  15, 
1854, a son of E ngebert and Helene 
(Clement) Gulbrandson Soland, who 
w ere natives of Norway.

Before becoming a resident of De­
corah, about twenty-five years ago, 
M r.Soland operated 588 acres of land, 
half in F rankville  and half in Spring- 
field townships.

Mr. Soland resigned the presiden­
cy of the Decorah State Bank about 
a year ago, bu t is still a m em ber of 
the board of directors.

Reserve Member
The Gladbrook state Bank has been 

adm itted to m em bership in the Fed­
eral Reserve System. A. F. W alter 
is president of the bank; C. F. H arris, 
vice president, and J. S. Bauch, cash­
ier.

What Iowa Statements Show
JUNE 29, 1940

The N orthwestern Banker is pleased to publish Bank Statem ents received before going 
to press— put us on your mailing list and send us your statem ents im m ediately after 
each call. If your bank is not included in the list below it is because YO U d id  not send

\in your statem ent. Please do so next time.

TOWN BANK
A del.......................... Dallas County S tate................................
A lgona....................Iow a S ta te ....................................................
Am es........................ Ames Trust and Savings.......................
Am es........................ College S a v in g s .........................................
A tlan tic ...................A tlantic S tate .............................................
Boone........................The Citizens N ation al.............................
Breda........................Breda Savings.............................................

CASHIER
O. D. E llsworth.........
H. L. Gilmore...........
Clay W. S tafford ...
E. T. LaV elle...........
C. D. Em m ert...........
E. E. W iem er.............
F. Van E rd ew yk ...

Surplus and Loans and Bands and Cash and Due
Capital Profits Discounts Securities From Banks Deposits
25,000 $ 27,451 § 444,402 $ 102,651 $ 116,719 $ 609,158
50,000 82,250 706,838 1,400,634 447,666 1,716,050
75,000 101,169 733,390 853,755 417,752 1,807,548
50,000 91,118 459,963 652,852 539,987 1,531,795
50,000 121,046 584,722 685,690 516,973 1,634,455

100.000 67,472 864,165 858,323 538,820 2,138,460
50,000 19,333

age 50, please)
274,807 184,789 100,409 495,748
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Iowa's Great  Business of Education

..

pp Left— Many sm all towns and 
ral districts have fine consolidat- 
I schools like this. Top Right— 
le Iowa State College at Ames is 
cognized the world over. Center 
|ft— The old State Capitol Build- 
b, adm inistration building for the 
niversity at Iowa City, speaks for 
p pioneering spirit of Iowa edu- 
Ition. Center Right— The “little  
p school house” is now modern- 
fed—offering much better oppor- 
h ity  for rural children. Bottom—  
bdern high schools throughout the 
fete complete a fine picture of ad- 
Inced education.
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B R AI NS
Iowa has a priceless heritage in the literacy of its people, 

ranking first among all of the states in the union. Probably no 
similar area in the world has such a high percentage of literacy.

Since 18 3 0  when the first school in the state was established 
in what is now Lee County, building and maintaining this 
high standard of education has grown into a vast and com­
plicated business.

It is hard to believe, however, that such a great investment 
in education could be maintained at such low cost. Latest 
figures from the state department of public instruction list 1 1 ,7 6 6  
public schools in which nearly 25,000  teachers are employed. 
There are also more than 200  parochial schools, attended by 
some 50,000  pupils. Almost two-thirds of a million children 
regularly attend Iowa schools.

Figures are available only on the public schools. They show 
that the cost per pupil averages only $82 .72  per year, very little 
for the return in better citizenship. Iowa invests slightly more 
than $1,000  in the education of each of its children.

Iowa pays approximately $2 5 ,000,000 in public school teach­
ers’ salaries. About $6 ,500,000  goes for school operation and 
maintenance—largely in fuel, power, and salaries.

During the 10 0  years in which this great education system 
has been in development, school structures have been built 
which have an estimated present value of $14 0 ,000,00 0 ; 8,798 
are so-called “open country” schools, 408 are consolidated schools 
and the remainder are in towns and cities.

Three great state schools, the University at Iowa City, the 
State College at Ames, and the State Teachers College at Cedar 
Falls, are representative of the fine higher education facilities 
offered. These three schools have a total enrollment of approxi­
mately 25,000  students annually. Combining these three with 
the state schools for the deaf and blind, the state appropriates 
approximately $5 ,000,000 annually for them—further revenue 
coming from Federal grants, student fees and the like.

Ever since the state was founded, Iowa has kept an eye to the 
future—building for its people educational facilities without 
peer in the entire world. Careful planning and supervision have 
kept the costs of this great program well within reasonable 
bounds.

Bankers Trust Company, ever since its founding, has kept an 
eye to the future, planning better means of serving its customers. 
Among these customers are many banks throughout the state 
which have named Bankers Trust Company their Des Moines 
Correspondent.

B A N K E R S  T R U S T
C O M P A N Y6th and Locust Streets 

D es M o i n e s ,  I o wa
M ember Federal D eposit Insurance Corporation Member Federal Reserve System
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W H A T IO W A  STATEMENTS SH O W
(Continued from  page 47)

TOWN BANK

Chariton..................National Bank &, Trust Co.

Clarinda............... .Pagre County S tate .................
C linton....................City N a tio n a l............................

Council Bl uf f s . . . .  State S a v in g s ..................

Des M oines.............Bankers Trust Co...........

D un lap ................ .. .Dunlap Savings

Fort Dodge............The i
Fort M adison....... Iowa

G arw in .................... Farmers Savin gs.........
George......................George S tate ..................

Grin n e ll....................Grinnell

Indianola............... .Peuples Trust & Savings.
Jefferson............. s .Home State Bank...............

Knoxville.

Le Mars....................First N a t io n a l.. .............
L isb on .............. ...L isb o n  Bank &  Trust.

M anson................... Manson S t a te ..................................
M arshalltown........Fidelity Savings.............................

Missouri Valley.

Mount Vernon.

N ew ton............... ..J a sp er  County Savings..........
N ew ton................... Newton N ational.....................
Oakland.................. Citizens S tate ................... ..
O elwein................... First N ational...........................
O nslow.....................Onslow Savin gs.......................

O sage.

Perry........................First N ational.

Shenandoah...........Security Trust & Savings Bank.

Spencer....................Clay County National. ,

Storm Lake...........Commercial Trust & Savings..........
Stratford..................Farmers Savings................................
S tu a r t.....................F irst N ational.........................................

Wall Lake............. Wall

W ayland................. Wayland

CASHIER Capital
Surplus and 

Profits
Loans and 
Discounts

Bonds and 
Securities

Cash and Due 
From Banks Deposits

W. H. Sw iler............. 100,000 197,767 1.675,734 338,395 1,297,527 3,576,772.. Thomas L. Dyer. . . . 200,000 88,835 1,176,194 1,136,793 985,972 3,062,289
. -G. D. Schooler........... 25,000 38,967 409,598 92,955 59,030 501,393. H. ( . Sm ith ............... 50,000 30,745 530,306 124,579 548,214 1,142,397. Reginald B. Figge . . . 200,000 114,515 1,330,099 998,008 1,195,963 3,210,225Mark J. M yers......... 500,000 2,185,536 9,867,770 12,734,849 11,232,504 32,234,660. W. Rinderknecht, Jr. 250,000 161,719 2,905,793 834,190 1,669,847 5,062,964. Flora Tillotson ......... 50,000 27,576 352,359 233,905 235,865 749,671. Roy E. Oughton. . . . 50,000 61,232 188,396 762,582 466,911 1,281,670• Lester F. Sm ith......... 50,000 19,839 317,304 277,681 234,005 765,387. E. L. Gookin............. 100,000 51,902 353,572 687,547 520,416 1,466,309• Merten J. Kl aus . . . . 100,000 56,496 1.003,158 87,892 731,176 1,653,570. C. E. Bradley........... 50,000 53,584 582,533 132,079 428,895 1,058,020.J . H. N issen ............... 400,000 332,435 2,559,419 1,848,226 1,720,345 5,551,686. L. J. Derflinger. . . . 60,000 93,805 362,343 495,076 861,511 1,594,183H. E. B ell................... 25,000 52,830 508,710 167,519 119,569 725,022.P au l H. Kinnick. . . . 25,000 16,543 321,549 101,575 84,975 466,124
. W alter Buenneke 25,000 15,358 155,961 167,572 169,959 454,442. E. H. Spetm an......... 150,000 242,809 2,696,128 897,834 1,450,075 4,677,409

H. L. T inley............... 100,000 85,096 1,419.599 281,603 452.869 1,961,654K. A. Coates............. 20,000 31,893 231,784 43,900 109,791 338,604
Herman Staak............ 600,000 1,493,211 8,937,826 14,002,594 11,690,349 31,842,731

. F. A. Johnson........... 135,000 59,189 1,391,143 750.295 1,174,607 3,003,541
, F. C. A tkins............... 1,000,000 837,022 10.221,699 6,350,664 6,699,842 21,372,325
. Raymond G. Miller. 150.000 123,022 1,361,542 1.133,541 552,085 2,855,954.J . R. Capps............... 1,000,000 734,020 13,170,260 5,276,556 7,347,453 23,925,720. Harry G. Wilson. . . . 3,000,000 1.097,400 17,296,081 13,394,522 13,143,370 41,254,598. J. R. A stley............... 150,000 313,133 4,061,298 725,006 2,004,527 6,261,950
.A lbert C. L antzky.. 250,000 140,470 1,331,963 3,068,909 1,284,799 5,259,435
.Joseph V. Keppler. . 300,000 415,214 1,698,371 6,707,964 2,292,141 9,946,019
.G len H. Millard___ 25,000 30,233 172,156 204,999 76,119 407,073
. Eastman W. Muckolls 75,000 55,955 511,253 504,010 381,372 1,312,371
. Chas. J. Spies........... 25,000 137,275 485,373 449,225 312,561 1,085,109
.Robert S. Kni ght . . . 50,000 107,353 897,343 984,031 297,036 2,041,045.Donald T. L a w ler ... 25,000 47,100 441,721 203,509 184,212 779,534
A. M. Kuhl................. 25,000 34,860 184,961 315,780 138,731 593,262Harry T. H uff........... 100,000 158,572 1,734,987 418,904 958,245 2,863,890

.M ilton E. Lehning. . 100,000 33,011 228,653 288,995 193,103 585,588
H. H. M ohrfeld......... 205,000 86,409 716,085 1,688,853 1,113,747 3,249,944

. H. L. Ollenburg. . . . 50,000 24,185 327,329 89,953 336,496 692,897■ A. F. A gena............... 20.000 24,816 197.688 215,683 48,990 329,576

. R. W. Rossow........... 25,000 34,696 484,496 91,639 156,469 676,366
, J. S. Bauch............... 50,000 50,212 657,166 42,300 171,420 775,882
. L. M. L anning......... 60,000 29,023 612.732 129,500 421,956 1,094,209
. Wesley T. Hecht. . . . 50,000 28,078 302,941 275,154 122,934 611,303
. H. V isser .................... 50,000 28,685 243,026 129,885 135,703 445,734
. C. F. Sheel................. 25,000 31,048 381,320 83,922 86,496 505,376
. J. L. Campbell......... 50,000 80,942 849,794 343,013 275,283 1,304,819
. M. H. H enderson ... 100,000 87,765 637,897 767,283 380,498 1,625,860
. Warren Garst ......... 50,000 42,228 672,571 121,980 89,706 804,325
.V erne W. M ille r . .. . 50.000 96,027 723,023 701,190 418,237 1,709,973

J. R. D yer.................. 50,000 56,035 842,872 154,292 367,542 1,211,736
. Hugh C. McCleery. . 15,000 11,780 148,926 119,843 70,584 311,090* R. E. Tool.................... 60,500 17,784 207,948 330,944 299,966 792,367
. G. ].. H ill.................... 50,000 50,418 372,361 145,440 235,725 657,336
. C. W. Abdersib......... 25,000 17,764 252,426 241,987 61,735 516,493
. G. L. Scoles............... 25,000 33,639 510,876 117,914 123,826 696,693
. A. T. D avis................. 100,000 175,240 1,346,086 1,165,465 1,854,263 4,151,182
. G. B. Brow n............... 50,000 69,221 886,201 590,769 454,177 1,833,144
. Guy C. M artin......... 25,000 20,126 132,280 131,134 24,330 251,305
. W illiam W. Boyd . . . 400,000 274,274 2,910,313 1,193,580 1,952,995 6,728,254
. R. A. P otter ............. 100,000 70,358 1,389,097 51,174 456,940 1,763,343
H. F. F oss................. 50,000 34,998 219,101 402,039 236,896 782,786

. Carson Williams . . . 30,000 30,669 321,966 167,320 85,558 557,084

. 1). U. Van Metre. . . 50,000 72,993 542,687 145,108 225,613 787,993
.G len Downing ......... 125,000 58,989 965,770 1,009,683 780,980 2,559,559
. B. L. McKee............. 125,000 194,172 1,085,438 1,656,738 3,263,330 5,715,338
.A . E. Hindorff........... 100,000 172,413 2,765,830 331,065 570,953 3,410,849
.W alter T. Robinson 100,000 64,785 737,235 390,624 311,760 1,325,549
. D. F. B nsse. . . . . . . . 40,000 30,404 369,513 187,524 109,308 603,642
. M. C. H anson........... 50,000 101,140 305,270 850,803 533,221 1,571,157

Geo. H. Paulsen. . . . 20,000 39,371 2(94,830 103,700 93,839 433,013
, H. C. Moret............... 65,000 57,863 616.611 208,755 342,240 1,065,750
. E. A. Heiden............. 100,000 92,651 687,251 362,955 298,813 1,172,661
. Max von Schrader. . 300,000 258,979 2,033,949 2,013,761 2,261,127 5,892,813
. H. P. Scholte............. 50,000 49,856 502,648 488,720 565,761 1,463,595
. C. S. Johnson........... 50,000 110,359 838,265 102,031 440,185 1,240,946
. J. H. Brekken........... 25,000 8,479 133,658 88,726 57,295 253,054
. Oscar Helgerson . . . 100,000 58,593 1,244,197 347,333 793,771 2,261,327
. Ivan Erickson ......... 50,000 38,111 607,243 83,845 375,080 995,504
. J. W. H epperle......... 25,000 43,099 684,587 80,926 102,471 796,927
, .). P. Schutt............... 35,000 41,977 340,165 374,004 244,902 889,342
, R. A. S ch n eid er .... 50,000 36,129 533,352 121,634 354,836 940,697
. W. H. Longman . . . . 60,000 60,793 590,308 338,183 481,267 1,300.166
. Fritz Fritzson ......... 400,000 199,800 3,103,610 4,527,248 2,607,570 6,658,682
M. A. W ilson............. 250,000 288,928 3,012,549 961,850 3,024,610 6,411,428

, R. Earl Brow n......... 250,000 247,128 1,136,054 3,062,524 2,838,876 6,718,084
, E. E. Erickson 300,000 374,436 2,714,337 3,034,689 2,195,098 7,395,441
. C. T. McClintock. . . 100,000 101,075 1,769,050 562,480 559,886 2,675,875
A. E. Anderson......... 60,000 85,504 1,343,167 285,389 508,316 1,995,941
Wayne A. Myers . . . 75,000 203,383 1,192,940 296.140 788,755 1,986,816

, E. J. Knebel............... 50,000 41,110 306,915 245,700 171,615 646,399
20,000 14,747 229,220 72,100 49,084 318,825

. C. L. B eech............... 35,000 33,921 172,858 114,888 143,625 375,200
Asa Thomas ............. 80,000 59,258 718,942 189,132 280,922 1,057,933
Charles B. Barron. . 65,000 98,922 963,881 390,029 357,728 1,567,796
C. W. Shaw ............... 30,000 56,567 335,393 220,666 138,950 625,491
H. B. Hammer......... 25,000 13,935 323,102 41,020 121,542 444,350
E. F. M iick............... 80,000 44,171 462,682 441,580 462,900 1,242,151
R. L. Penn e............. 250,000 285,810 2,740,468 2,972,923 1,766,507 6,947,346

175,000 197,361 2,805,491 1,380,863 2,505,563 6,423,064
Melvin G. R oth........ 25,000 32,027 267,925 139,077 95,289 447,714
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I O W A  N E W S
FR O M  H ERE A N D  TH ERE

By J .  A . Sarazen, Associate Editor
J. A. SARAZEN

I ORENZ M ATTHIAS was recently  
L  elected to the board of directors at 
the Readlyn Savings Bank. He suc­
ceeds H. J. Schum acher who passed 
away. Fred K uhlm ann was also elected 
to the board, succeeding F. H. Rathe.

Both banks a t Decorah reduced in ­
terest ra tes from  2% to 2 per cent last 
November. Officers here report a very 
few accounts were lost due to the low­
er ra te  and statem ents of these banks 
show a slight increase in deposits d u r­
ing the last six m onths.

R ecent sta tem ent of the Cresco U n­
ion Savings Bank list deposits of $1,- 
939,000. Capital is $100,000, surplus 
$100,000 and undivided profits and re ­
serves of $109,000. We note im prin ted  
on the bottom  of th is bank’s statem ent: 
No loans, d irect or indirect, to officers, 
directors or employes. This bank nor 
the one across the street, the Cresco 
State Bank, are m em bers of the FDIC.

Bernice Dessel, assistan t cashier in 
F red  F igge’s bank at Ossian, was m ar­
ried to C. W erner on May 13th—still 
m aintains her position w ith  the bank. 
Congratulations, Bernice.

W hile m any banks have cut banking 
hours drastically  to the public, the 
Monticello State Bank continues to 
serve the public as in the past. Bank­
ing hours are from  9:00 a. m. to 4:00 
p. m., and Saturday evening from  7:00 
to 9:00 p. m. H. M. Carpenter, cashier, 
tells us th a t these two hours on Sat­
urday  evening are the busiest tim e of 
the week. Deposits are well over $4,- 
0 0 0 ,0 0 0 .

Effective Ju ly  1st, the Jackson State 
Savings Bank, M aquoketa, lim its the 
am ount accepted on an in terest bear­
ing basis as follows: Up to $2,500, 2 
per cent. A m ounts above, 1 per cent. 
Lynn Fuller, president, is spending his 
vacation up in M innesota at his cot­
tage.

The F irs t N ational Bank, Bellevue, 
located on the banks of the Mississippi, 
lists deposits of $576,000 in th e ir recent 
statem ent. Herm an Kueter, cashier, 
looks to profits instead of big footings

and th ree years ago reduced in terest 
ra tes to 1 per cent. Incidentally, the 
assistan t cashier here tells us th a t a 
four and one-half pound bass jum ped

rig h t into his boat while out fishing 
the o ther day-—claims th is is not a 
fish story.

B anking hours a t Clinton are from  
9:00 to 2:00 on week days, and 9:00 to 
12:30 on Saturday.

The June  29th sta tem ent of the 
Garnavillo Savings Bank lists deposits 
of $625,500, loans and bonds $667,800. 
The $50,000 pledged to the tru s t has 
been paid off and the bank still has a 
strong capital structure . Capital is 
$50,000, surplus $50,000, and undivided 
profits and reserves $25,375. Two and 
one-half per cent in terest is being paid 
on deposits.

4  CORRESPONDENT 
ADVANTAGES

that Spell...

1. Its strategic location inside the Union Stock Yards gives 
Live Stock National Bank quick and direct access to the rail 
and mail terminals centered here for the benefit of leading 
agricultural interests.

2. More than half of the Bank’s staff is especially trained 
to serve out-of-town customers—using

3. methods and machines developed and perfected during

4. 72 years of sound banking experience.

Consider these advantages and you will understand 
why Live Stock National is able to handle the 
Chicago needs of nearly 500 agricultural banks— 
so quickly, completely and helpfully. If you are 
interested in agriculture, consider them, too, in 
the light of your own correspondent requirements.

-------- Live S to ck ---------
National B a n k  of Chicago

UN ION  STO CK  YA RD S  
E s t a b l i s h e d  1 8 6 8

M E M B E R  F E D E R A L  D E P O S I T  I N S U R A N C E  C O R P O R A T I O N

Northwestern Banker August 19k0
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• I O W A  N E W S  •
Banks in o ther cities recently  visited 

paying 2% per cent on deposits are as 
follows: W averly, Cascade, M onticello.

The W aukon State Bank lists time 
money a t $793,000 and dem and at $582,- 
000. Two per cent is paid on 12 
m onth cash deposits and IV2 per cent 
for six m onths. Loans and discounts 
are $735,000.

The Luana Savings Bank has retired  
all the p referred  stock am ounting to 
$10,000 during the past year.

Demand deposits a t the First Na­
tional, AVest Union, are $579,000 and 
tim e money $265,500; 2 per cent is 
paid for 12 m onths, and IV2 for six 
m onths.

The Am erican Savings Bank, Tripoli,
pays 2 per cent on new money and 2% 
per cent on old.

Dame Rumor, as relayed by J. Y. 
Floerchinger, cashier of the DeW itt 
T rust and Savings Bank, says th a t a 
certain  dapper country  bank m an

w orking out of Chicago is spending a 
great deal of tim e in and around De- 
W itt lately. Reason surm ised, bu t not 
definitely known.

To illustrate  his a ttitude tow ards 
business conditions at all times, Leo 
W egm an, president, Citizens Savings 
Bank, Anamosa, quoted the following 
to us from  heart:

An aged m an a t the railroad station 
Discussed the business situation;
I said th a t tim es w ere m ighty bad 
And somehow or o ther it made him  

mad.

T hat aged m an he tapped my knee 
You know w h a t’s w rong w ith things, 

said he
I ’ve been in fights, and the old m an 

glared,
And always got w hipped w hen I got 

scared.

Folks have forgot how to stand and 
grin

W hen hard  luck sm acks them  on the 
chin.

Too m uch groaning and not enough 
laughs,

Too m uch crepe hanging, too m any 
graphs.

It sure don’t help a sick m an’s heart 
To th ink  of nothing bu t his fever 

chart.
Too m any people w ith  an alibi 
And I ’d ra th e r listen to a dang good lie.

If folks would ju st quit hanging crepe, 
T hey’d soon find business in m ighty 

fine shape.
I have no use for golf as a game,
B ut I speak the language ju st the same.

Not enough drives and too m any puts, 
P len ty  cold feet and not enough guts. 
You’re not my son, bu t if you w ere 

mine,
I ’d dam n soon teach you not to whine.

He w asn’t cultured  and his w ords were 
rough,

B ut the old boy seemed to know his 
stuff.

The Sibley State Bank paid a $4 per 
share dividend to stockholders recent­
ly. The bank has 1,200 checking ac­
counts and deposits average betw een 
$750,000 and $800,000. Officers will en­
deavor to add $250 per m onth to su r­
plus and profits.

The F irst N ational Bank, Gowrie,
has installed new low type box fixtures 
and m odern lighting fixtures.

Continental  Illinois 
N ational Bank 

and  T rust C ompany
O F  C H I C A G O

Statement of Condition, June 29,1940

R E S O U R C E S
Cash and Due from Banks................................ $ 660,976,022.11
United States Government Obligations,

Direct and Fully Guaranteed........................  645,413,466.22
Other Bonds and Securities..............................  60,376,065.86
Loans and Discounts..........................................  156,347,094.22
Stock in Federal Reserve Bank......................  2,400,000.00
Customers’ Liability on Acceptances............  444,251.87
Income Accrued but Not Collected................  2,557,917.60
Banking H ouse................................................... 12,450,000.00
Real Estate Owned other than Banking House 2,952,375.45

$1,543,917,193.33

l i a b i l i t i e s
Deposits.....................     $1,421,459,288.57
Acceptances ......................................................... 446,123.56
Reserve for Taxes, Interest and Expenses.. . .  5,010,687.05
Reserve for Contingencies.................  16,561,200.27
Income Collected but Not Earned...  226,859.26
Common Stock.....................................  50,000,000.00
Surplus...................................................  30,000,000.00
Undivided Profits.................................  20,213,034.62

$1,543,917,193.33

U nited  S tates G overnm ent obligations and o ther secu rities  ca rried  
at $148,194,254.81 are pledged to  secu re  public  and tru s t deposits  

and for o ther pu rposes  as requ ired  o r perm itted  by law

Member Federal Deposit Insurance Corporation
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The F irst N ational Bank, DeW itt,

has served the com m unity under Na­
tional C harter, for 56 years w ithout 
taking advantage of any special s itua­
tion to the disadvantages or loss of one 
cent to any depositor or custom er. De­
posits are $775,000 and 1 per cent in ­
te rest is being paid.

The Tipton State Bank has a large 
volume of loans and discounts am ount­
ing to $900,000, w ith  deposits around 
$1,130,000.

Cedar County Bankers will hold a 
m eeting the first p a rt of A ugust to de­
cide on closing uniform ly for a half 
day each week. At p resen t some banks 
close W ednesday afternoon, some on 
T hursday  afternoon and others Satur­
day afternoon.

The new  low type fixtures at the 
Central Savings Bank, Eldridge, has
added greatly  to appearance and con­
venience.

The State Bank of Ledyard, located 
in a tow n w ith  a population of 350, has 
footings of over $520,000. Loans and 
discounts, including corn loan, am ount 
to $507,000.

The F irst Trust & Savings Bank, 
W heatland, is a progressive bank, w ith 
deposits of $500,000; 1 per cent in te r­
est has been paid on deposits for the 
last four years.

The Liberty Trust Bank a t Durant
has enlarged officers’ quarters  and 
made o ther im provem ents, including 
com pletely covering the floors w ith 
new  linoleum.

Business is good at the H ayesville  
Savings Bank. Surplus and profits 
w ere increased $5,000 during the last 
six m onths, and resources w ere in ­
creased 20 per cent, or about $75,000.

Chas. A. Cuhel was nam ed a director 
of the Sw isher Bank, succeeding W. 
M. Holets.

Recent Florida v isitors w ere R egi­
nald F igge, cashier of the G uaranty 
Bank & T ru st Company, Cedar Rap­
ids, and Mrs. Figge, and J. M. H utchin­
son, tru s t officer of the D avenport 
Bank & T ru st Company, and wife and 
two daughters. Mr. Figge accom­
plished w hat hundreds of those fishing 
in Florida w aters try  to do, bu t don’t. 
He caught a sail fish m easuring five 
feet and ten  inches.

Grain Loans
The Dixon Savings Bank has signed 

up the ir agreem ent w ith the Commod­
ity  Credit Corporation so th a t they are 
now in position to m ake rye, barley 
and w heat loans to all farm ers th a t are 
in the 1940 conservation program .

These papers will be handled in the 
m anner sim ilar to th a t of the corn 
loans.

Sells Bank Interest
Otto T. Brehm er, p resident of the 

W alnut State Bank of W alnut, Iowa,

has disposed of his stock through the 
W alters Company to W alter Otto, form ­
erly engaged in the banking business 
in the irrigated  section of w estern  Ne­
braska and m ore recently  president of 
the F irs t N ational Bank of Riverton, 
Wyoming. Mr. Otto has been elected 
president of the W alnut State Bank, to 
succeed Mr. Brehm er. This bank has 
$25,000 capital, $20,000 surplus and 
profits, and deposits of $252,000.

I 16 Per Cent
Final dividends of 20 per cent will 

be paid by the Farm ers Security Sav-

UR service is well rounded and 
we are equipped to handle not only 
your commercial items, but all items 
on the Sioux City live stock and 
grain markets as well.

OFFICERS
A. S. H A N FO R D  

President
A. G. SAM 

V ice President
J. P. H A IN E R  
V ice President

J. R. GRANING  
A ssistant Cashier
E. A. JO H N SO N  
A ssistant Cashier

J. T. GRANT  
A ssistant Cashier

FR ITZ FR IT ZSO N , V ice President & Cashier

B A N K
■ _  IN SIOUX CITY
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• I O W A  N E W S  •
ings Bank at Cleves at the office of the 
Peoples Savings Bank there.

The bank will have paid out 100 per 
cent and in addition depositors will re ­
ceive 16 per cent in terest as a p a rt of 
the final dividend.

The charter of the Security Savings 
Bank was taken  over by the Peoples 
Savings Bank of W ellsburg, w hich will 
m aintain an office a t Cleves.

Commercial Loans
F orty  percent of Iow a’s commercial 

banks made more than  584,000 loans

totaling over $382,000,000 to business 
firms and individuals th roughout the 
state during the year 1939, according 
to the second sem i-annual survey of 
bank lending activ ity  of the Am erican 
B ankers Association.

The survey, w hich was participated  
in by 264 banks, or 40 per cent of the 
646 commercial banks of the state, 
showed a definite expansion of bank 
credit in the field of new  loans. The 
num ber of new  loans made betw een 
Ju ly  31st and December 31st was 11,862 
greater, or 6 per cent greater, and the

dollar volume of new loans made dur­
ing th is period was $12,073,220, or 13 
per cent g rea ter than  reported  by an 
equivalent num ber of banks for the 
previous six m onths.

The 264 banks reported  th a t during 
1939 they  made:
387,322 new  loans to taling $199,138,664 
192,650 renew als of loans totaling 

$119,135,050
5,011 m ortgage loans to taling $14,583,- 

603
A total of 584,983 to taling $332,857,317

The survey reveals th a t business 
firms in the sta te  are using less than  
tw o-thirds of the “open lines of cred it” 
m aintained for the ir use on the books 
of the banks. Twenty-nine banks in 
the larger centers of the state reported 
th a t they carried on the ir ledgers du r­
ing the second half of the year $21,126,- 
325 in “open lines of cred it” consisting 
of specific am ounts of credit offered to 
and kept available for established bor­
row ers for use as needed by them . Of 
th is am ount $12,843,337, or 60.7 per 
cent, was actually  used.

The average num ber of new  loans 
made per bank was 1,467 and the aver­
age new  loan was $514.

The average num ber of renew als per 
bank was 730 and the average renew al 
was for $618.

The average num ber of m ortgage 
loans per bank was 19 and the average 
m ortgage was for $2,910.

The Iowa survey was p a rt of a na­
tional bank lending activity  survey, 
made by the Am erican B ankers Asso­
ciation.

Claims Approved
Judge Ralph W. H asner of W aterloo 

recently  approved a num ber of claims 
against the M asonville Community 
Credit Union of Masonville, w hich has 
operated for several m onths as sort of 
a banking institu tion  m anaged by 
farm ers and others of the Masonville 
com munity.

Judge H asner approved a claim 
against the organization for $2,655.54 
in favor of the M asonville cream ery, 
and another claim for $1,181.54 in favor 
of Thom as C. Rowell, M asonville ele­
vator operator.

Judge H asner ordered th a t all others 
having claims against the union m ust 
p resen t them  before A ugust 8th, and 
ru led  th a t any objections to these 
claims by the credit union m ust also 
be filed by th a t date.

W A N T  T O  B U Y — C o n tro llin g  sto ck  o r 
m in o r i ty  in te re s t  in  n o r th  c e n tr a l  or 
n o r th  e a s te rn  Io w a  b a n k . A d d re ss  C. W . 
c a re  o f N o r th w e s te rn  B a n k e r , D es 
M oines, Iow a.

C e n t r a l  H a n o v e r  Ba n k  a n d  T r u st  Co m p a n y
N E W  Y O R K

Statement of Condition at Close of Business
June 29  ̂ 1940

ASSETS
Cash and Due from B a n k s ....................................... $729 ,76 6 ,4 74 .74
U. S. Government Securities..........................................3 7 1 ,2 6 1 ,3 6 9 .4 4
State and Municipal S e c u r i t i e s ...........................  26 ,350 ,677 .95
Other S e c u r i t i e s ...................................................... 24 ,9 9 6 ,10 8 .6 1
Stock in Federal Reserve B a n k ...........................  2 ,430 ,000.00
Loans and Bills P u r c h a s e d .......................................... 1 5 8 ,9 6 4 ,7 1 1 . 1 8
Real Estate Mortgages...............................................  7 ,089 ,953 .42
Banking H o u s e s ...................................................... 1 5 ,2 1 8 ,0 1 0 .0 0
Other Real E s ta te ...................................................... 1 ,6 5 2 ,0 30 .5 6
Interest A c c r u e d ...................................................... 1 ,8 8 7 ,4 4 7 .9 1
Customers’ Liability Account of Acceptances . 3 ,7 15 ,4 4 8 .4 4

Total $ 1 , 3 4 3 , 3 3 2 ,2 3 2 .2 5

LIABILITIES
C a p i t a l ................................. $2 1 ,0 0 0 ,0 0 0 .0 0
S u r p l u s ................................. 60,000,000.00
Undivided Profits . . . 1 3 ,2 8 5 ,3 2 9 .0 8  $9 4 ,285 ,329 .08
Reserve for Taxes,

Interest Accrued, etc......................................... 5»735»^I 5-59
Dividend Payable

July 1 ,  1 9 4 0 ...................................................... 1 ,050,000.00

Acceptances................................................................... 3>949»2 ^0 -3°
Deposits......................................................................... 1 , 2 3 8 ,3 1  1 ,827 .28

Total $ 1 , 3 4 3 , 3 3 2 ,2 3 2 .2 5

There are pledged to secure public monies and to qualify for fiduciary powers 
U. S. Government S e c u r i t ie s ..................................  $6, 3 8 0 ,3 3 1 . 6 1

M ember Federal Deposit Insurance Corporation
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Travelers Enters 
Bonding Field

A nnouncem ent has been made by 
The T ravelers Indem nity Company of 
the personnel of the com pany’s new 
fidelity and surety  organization in 
charge of the business in Des Moines

E. V. PR O U D F O O T

and M inneapolis. Edw in V. Proudfoot 
has been appointed assistan t m anager 
of the fidelity and surety  departm ent 
in the com pany’s Des Moines office; 
and John  Kahl has accepted the assist-

J OHN KAHL

an t m anagership of the fidelity and 
surety  departm ent in the M inneapolis 
office. The Travelers en ters the bond­
ing field Ju ly  1st in order to complete 
its portfolio of insurance coverage.

Mr. Proudfoot is a native of Indian- 
ola, Iowa, and is a graduate of the Uni­
versity  of Chicago Law School, hold­
ing Ph.B. and J.D. degrees. He has 
been associated w ith  the bonding busi­
ness since 1926.

Mr. Kahl was born  in  Lafayette, 
Indiana, and received his education in 
the public schools of th a t city. In 
addition he holds an LL.B. degree 
from  the John M arshall Law School 
in Chicago, Illinois, and entered  the 
bonding field in 1930.

From the close of the civil w ar to the 1890's, the 
greatest migration in history gained momentum; 
reached its am azing climax (1885-1893) when  
government lands w ere "opened up" and free 
farms of 160 fertile acres were made availab le  
to each settler just for the "settling." Oldtime 
cow boys, far-flung ranches and picturesque 
round-ups disappeared—subm erged under w ave  
after w ave  of eager pioneers who pushed the 
frontiers of civilization constantly forward until 
the m idwest and w est w ere joined in one vast 
manufacturing and food-producing empire.

The Drovers National Bank is proud to have ha 1 
a part in this great w estw ard expansion. Estab­
lished in 1882—seventeen years after the Civil 
War—it quickly developed a  complete and

Why He Resigned
A desire to devote his tim e to the 

cause of the religious sect, Jehovah’s 
W itnesses, was given by Otto T. 
B rehm er as the reason for his resig­
nation as president of the W alnut 
State Bank.

“I have decided to take my stand 
fully on the side of God and His K ing­
dom and give allegiance to Him ,” B reh­
m er said. He declared the “Battle of 
Arm ageddon” is at hand.

unique service in Chicago for Banks and their 
customers of this fast-growing agricultural area.

True, pioneer days and needs of yesterday have  
long since passed . But the rich experiences 
gained then, g ive background and m eaning to 
present d ay  affairs. And a  changing world pre­
sents new  horizons; a  maze of new  problems to 
be solved; a  new  call upon those sam e valuable  
pioneer characteristics—now as before.

The Drovers brings to every banking problem  
the helpfulness and benefits of long experience 
PLUS the progressive viewpoint so much needed  
in the fast moving world of today. It's a  "nat­
ural" as a Chicago Correspondent for midwest- 
ern Bankers w hose customers ship live stock to 
Union Stock Yards.

M embers  Federal D epos i t  Insurance Corporation

DRDVERS NATIONAL BANK 
: DROVERS TRUST & SAVINGS BANK

U N I O N  S T O C K  Y A R D S ,  C H I C A G O
E>v • ...............

Assets of the Pioneer—a handful of household effects, a prairie schooner and a team of oxen or 
horses PLUS those valuable yet intangible assets of CONFIDENCE, OPTIMISM, INITIATIVE,

INDUSTRY AND THRIFT.

A MIGHTY NATION MOVES WESTWARD
— and America blossom s into the most productive 

and most diversified nation of all time.
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News From DßS
DJ. VAN LIEW , vice president of 

♦ the Capital City State Bank and 
dean of Des Moines bankers, re tired  
last m onth after 52 years of service 
w ith th a t bank.

Van Liew had been a vice president 
of the bank for the last 21 years, and 
a m em ber of the board of directors for 
32 years. He began as a collector Jan u ­
ary  31, 1888, and has been w ith  the 
bank continuously since th a t date.

Van Liew was a guest of directors, 
officers and employes of the bank at 
W akonda Club at a dinner. He was 
presented  w ith  a radio.

Check transactions th rough  banks of 
nine leading Iowa cities showed a gain 
of $50,277,000 for the first six m onths of 
1940 as com pared w ith  those of the cor­
responding six m onths of 1939.

The to tal for the first half of the 
presen t year was $1,340,974,000, while 
th a t of the like period of last year was 
$1,290,697,000.

Of the total increase in check pay­
m ents, $2,033,000 was registered  du r­
ing the first q uarter of 1940, and $48,-
244,000 during the second quarter.

As check transactions th rough banks 
furn ish  an  accurate p icture of the 
m ovem ent of money in local com m uni­
ties and the state at large, indications 
are th a t Iowa business was m uch more 
active during the second quarter of the 
year than  the first.

Des Moines led the state in check 
transactions for the six-month period, 
w ith  a total of $559,439,000. Sioux City 
was second w ith  $216,509,000, Cedar 
Rapids in th ird  place w ith  $145,110,000, 
and D avenport ranked  fourth  w ith 
$131,739,000.

Iow a’s 297 savings banks, 243 state 
banks and th ree tru s t companies had 
to tal resources of $486,872,883 as of 
June 29th.

The average cash reserve in all 
banks was 28 per cent.

The resources showed an  increase 
of $40,190,539 over those of June 30, 
1939, and a decrease of $7,614,782 from 
M arch 26, 1940.

Listed among assets of the banks 
were: Loans and discounts, $296,836,- 
771; credits subject to sight drafts, 
$106,322,710; United States securities,

$45,127,956; securities guaranteed by 
the United States governm ent, $14,613,- 
434, and cash on hand, $14,003,139.

Deposits to taling $438,922,631 w ere 
on hand June 29th, an increase of 
$37,599,063 over June  29, 1939, bu t a 
decrease of $8,316,626 from M arch 26, 
1940.

The Iowa assessm ent on public de­
posits held by banks ceased last m onth 
for the first tim e in 15 years.

The assessm ent am ounted to 1 per 
cent a year on 90 per cent of the daily 
balance of public deposits held by the 
banks.

The state tre a su re r’s office notified 
banks holding such deposits th a t the 
assessm ent will not be made for the 
six m onths beginning Ju ly  1st.

Garden Picnic
The garden a t the L. R. B assett 

home, Nevada, w ith  its new  outdoor 
fireplace and its garden table and 
chairs provided a delightful setting  for 
a picnic get-together of the Nevada 
N ational Bank force, w hich honored 
Mr. and Mrs. H arlan  Sarsfield.

The delicious d inner was served 
about 7 o’clock. Mr. and Mrs. Sarsfield 
were presented w ith  a w edding gift 
from  the bank group.

Those presen t w ere Mr. and Mrs. 
Sarsfield, Mr. and Mrs. B assett and 
daughter, Peggy, M uriel Shaw, Mr. and 
Mrs. G. L. H enry  and family, Mr. and 
Mrs. F. G. King and family, Mr. and 
Mrs. F. G. McConnell, Mr. and Mrs. 
E. F. Schoonover, Mr. and Mrs. How­
ard  Remien, Miss R uth  McCollom and 
Leslie Henderson.

Boone A. I. B.
E ight Boone county bankers recent­

ly received certificates signifying com­
pletion of a four-year course as pre­
scribed by the Am erican In stitu te  of 
Banking.

Those receiving the certificates are 
A. C. H erm an and E. E. W eim er of the 
Citizens National Bank, R. M. W ilson, 
A. B. Deering, Jr., and C. M. Canady of 
the Boone State Bank and T rust Com­
pany, and Arnold Boehm, H. A. Boehm 
and R ichard Nachazel, all of Ogden.

The course was started  four years 
ago by T. L. Ashford for Boone county 
bank employes. He taugh t the first 
year w ith  the subject being “Bank Or­
ganization.” L. R. Johnson was in ­
structo r for two years, teaching “Com­
m ercial L aw ” and “Negotiable In s tru ­
m ents,” while Professor Schram pfer 
of Iowa State College taugh t the final 
year w ith  the subject being “Econom­
ics One.”

R. M. W ilson was president for th ree 
years of the class, w ith  Arnold Boehm 
being president th is past year. V ern

B A N K E R S ---- Y O U ’L L  F I N D  I T  P R O F I T A B L E  T O  U S E  A D V E R T I S I N G BY W E S S L I N G

D.  R.  WESSLI NG,  PRESIDENT ^
OUÏE A, D To v e  a

OVER *2000- NET PROFIT^ 
ON A *200 INVESTMENT 
IN ONLY TWO YEARS!

— N a m e  o f  B a n k  o n  R e q u e s t

Increase Revenue, Secure NEW Cus­
tomers, Create Good Will with the 
Amazing “PAYC” Plan.
New customers and greater profits are yours 
with PAYC (Pay As You Check) Plan. That 
is because small depositors, wage earners like 
this new, convenient service. It solves your 
“money-order” problem; ends minimum bal­
ance, service charge problems; simplifies ac­
count handling; ends check charge comput­
ing; and provides uniform handling in ad­
vance. Many leading banks now using this 
plan. Write today for full details.

WRITE FOR PROFIT BUILDING 
DETAILS TODAY
Get your share of this small depositor 
business. Write today, let us show 
you. PAYC copyrighted but no royalty 
charged. Complete details of plan on 
request. Address Dept. NW-A.

U n i t e d  S t a t e s  C h e c k  B o o k  C o .
1309-15 HOWARD STREET •  OMAHA, NEBRASKA
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K uhl was elected president for the 
coming year and the class will be con­
tinued.

Annual Meeting
The annual m eeting of the officers 

and stockholders of the Oakland Sav­
ings Bank was held Tuesday evening, 
Ju ly  2nd. Re-elected for the coming 
year were the following officers and 
directors:

W. L. Spencer, president; H. H. 
Spalti, vice president; M. H. Evans, 
cashier; J. J. Evans, D. J. Spencer and 
H. R. Spencer, assistan t cashiers; W. 
L. W hite and E. E. Spalti, directors.

A highly successful year, both from  
the standpoint of profits and totals, 
was revealed in the annual report. The 
officers of the bank pointed out an in ­
creased to tal of local loans made du r­
ing the year and a continued bright 
outlook on business conditions for the 
coming year.

Still active in the affairs of the bank 
is one of its founders, H. H. Spalti. 
Mr. Spalti helped organize the bank in 
1892. It was incorporated in 1907.

Keokuk A. I. B.
H arold F. M artin, assistan t cashier 

of the Security State Bank, who has 
been A. I. B. w ork en thusiast No. 1 in 
Keokuk, being instrum enta l in the or­
ganization of the Study Group two 
years ago and having served as presi­
dent of the group for the two years the 
class has been in existence, is receiv­
ing congratulations from  his friends 
on the successful passing of his bar 
exam ination recently. H arold has been 
w ith  the Security State Bank for the 
past six years and has studied law 
th rough  the correspondence course of 
the  Am erican Extension of Law School 
a t Chicago since Septem ber, 1935. He 
passed his exam ination and was ad­
m itted  to the bar on June 25, 1940.

Dies in Oskaloosa
Jam es W. W illiams, re tired  Oska­

loosa business m an and civic w orker, 
succum bed there  recently  following an 
extended illness, a t the age of 82 years, 
five m onths and 13 days.

Mr. W illiam s was a self-educated 
m an and rose from  the ranks of a 
laborer in the m ines at Beacon to one 
of Oskaloosa’s outstanding citizens 
who not only acquired som ew hat ex­
tensive holdings and in terests locally 
bu t who gave his la tte r years to unsel­
fish com m unity service.

YOUR STATE BANKERS ASSOCIATION  
OFFICIAL SAFE, VA ULT AND  

TIMELOCK EXPERTS
F. E. D A V E N P O R T  & C O .

O M A H A

W H E N  your customers are 
in need of special or unusual 
service, such as

Quick returns upon 
doubtful items;

Close and reliable 
credit information;

Investm ent counsel;

call upon this Bank.

Long- years of experience in 
dealing with these and similar 
banking problems enable us 
to give you prompt and de­
pendable service.

... T H E ...

P H IL A D E L P H IA
N A T I O N A L  B A N K

ORGANIZED 1803

PHILADELPHIA, PA.

Capital, Surplus and Undivided Profits 
$ 4 3 ,0 0 0 ,0 0 0

Member of Federal Deposit Insurance Corporation
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He served as director of the Ma­
haska County State Bank m any years 
and devoted m uch of his tim e to serv­
ing the Oskaloosa Young M en’s Chris­
tian  Association and the M ahaska 
county Red Cross chapter, of w hich he 
was president.

Officers Named
The annual m eeting of the stockhold­

ers of the State Bank of Ledyard was 
held at the bank w ith  the re-election 
of all of the officers. They are: P resi­
dent, Mrs. Levi W eimer; first vice pres­
ident, W. C. Carlson; second vice presi­
dent, Ed T. Halvorson; directors, D. A. 
Carpenter, H erm an Goetz and Mrs. 
F ran k  W eimer; cashier, W illiam  E. 
W eimer.

Resources Increase
Resources of W aterloo’s two banks 

increased a total of $163,332.82 during 
the six-month period ending June  29th, 
statem ents of condition revealed.

Deposits showed a gain of $118,165.18 
during the six-month period, w ith  both 
banks sharing in the increase.

Resources as of June 29th totaled 
$14,334,108.42, as com pared w ith  the 
total of $14,170,775.59 on the same date 
a year ago.

The total of deposits am ounted to 
$13,370,410.94, as com pared w ith  $13,- 
252,245.76 a year ago.

Bank Remodels
Finishing touches w ere made recent­

ly on the in terio r decorating of the 
Commercial State Bank in Denison.

U nder the supervision of Denison 
men, the sidewalls and ceiling w ere 
covered w ith  celotex. Lower half of 
the walls is of dark  green m aterial, the 
balance and the ceiling are covered 
w ith  m odernistic blocks, light green in 
color.

L atest type fluorescent lights w ere 
placed in the ceiling.

Remodeling the bank m arks 21 years 
of continuous operation for the estab­
lishm ent.

P resen t officers are: J. W. Miller, Jr., 
president; L. C. Thiedem an, vice presi­
dent, and J. J. Miller, cashier. Direc­
tors include J. W. and J. J. Miller, 
Thiedem an, W. E. K ahler and F ran k  
Hoffmann.

Active along w ith  the M iller b ro th ­
ers in serving patrons of the bank are 
George Sievert, assistan t cashier; Rae 
Hoffeins, teller, and Joyce Nahnsen, 
stenographer.

Dividend
The Security T rust & Savings Bank, 

Shenandoah, of w hich E. C. F ishbaugh 
is president, has declared its semi­
annual dividend of 4 per cent. This 
is the thirty-eighth  dividend the bank 
has declared since it opened 31 years 
ago.

NEW S AND VIEWS
(Continued from  page 14)

conceivable dem and and a t the lowest 
ra tes in history. N evertheless, the 
suggestion has been advanced in cer­
ta in  quarters in W ashington th a t the 
governm ent m ight have to take over 
the functions of financing the indus­
tria l side of preparedness. Such a 
step would, of course, be one of the 
T rojan horse m aneuvers th a t m ust 
be exposed to public scru tiny  if we 
are not to n u rtu re  in our own m idst 
one of the characteristics of to ta lita ­
rianism  against which we are p re­
paring to defend ourselves.”

In  these days w hen there  is a con­
siderable am ount of pessim ism  and 
defeatism  in the air, perhaps the fol­
low ing optim istic analysis of the fu­
ture by one of the leading investm ent

A M E R I C A N  N A T I O N A L  B A N K  A N D  T R U S T  C O M P A N Y

O j

L A  S A L L E  S T R E E T  

MEMBER FEDERAL DEPOSIT

S t a t e m e n t  o f  C o n d i t i o n  ^

R E S O U R C E S
C A S H  A N D  D U E  F R O M  B A N K S  . . .  .$26 ,322 ,636 .66

U .  S .  G O V ’T  O B L I G A T I O N S — D I R E C T  A N D
F U L L Y  G U A R A N T E E D ...............................................   12,910,565.60

M U N I C I P A L  A N D  O T H E R  M A R K E T A B L E
s e c u r i t i e s  14,402,923.35

L O A N S  A N D  D I S C O U N T S  .  _ _ ____________  19,681,287.82

78,000.00F E D E R A L  R E S E R V E  B A N K  S T O C K  _ .  .

C U S T O M E R S '  L I A B I L I T Y  O N  A C C E P T ­
A N C E S  ...........................................................

A C C R U E D  I N T E R E S T  R E C E I V A B L E  _ _ .

R E A L  E S T A T E  O W N E D

O T H E R  A S S E T S .

12,602.35

212,247.62

1 . 0 0

33,075.50
$73,653,339.90

A T  W A S H I N G T O N

INSURANCE CORPORATION

1|, as o f  J u n e  29,  1 9 4 0
w

L I A B I L I T I E S
C A P I T A L  S T O C K — P R E F E R R E D  . . . . .

C A P I T A L  S T O C K — C O M M O N  . . . . . .

S U R P L U S  . . . . . . . . . . . . . .

U N D I V I D E D  P R O F I T S  . . . . . . . . .

P R E F E R R E D  S T O C K  R E T I R E M E N T  F U N D  _ _

R E S E R V E  F O R  T A X E S ,  I N T E R E S T ,  C O N ­
T I N G E N C I E S ,  E T C . .  . . . . . . . . .

U N E A R N E D  D I S C O U N T ............................................. .......

L I A B I L I T Y  O N  A C C E P T A N C E S  . . .  

D E P O S I T S :
d e m a n d  . . . . .  .$56 ,739 ,239 .90  
S P E C I A L  D E P O S I T  - - 3,750,671.94
(Subject to court order)

U N I T E D  S T A T E S  G O V ’T  2,600,000.00  
O T H E R  P U B L I C  F U N D S  135,662.79
s a v i n g s ....................................   5,710,369.44
O T H E R  T I M E  D E P O S I T S  225,000.00

600,000.00
1 , 0 0 0 , 0 0 0 . 0 0
1 , 0 0 0 , 0 0 0 . 0 0

651,588.65
140,000.00

921,133.58  
167,071.25  

12,602.35

69,160,944.07
$73.653.339.90
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services is w orth  considering. H ere 
it  is:

“Of one th ing  we are certa in—A tre ­
m endous industria l and rearm am ent 
boom—One th a t will take at least five 
years, and possibly ten  (if the ‘cycle’ 
theory  has not been upset by H itler) 
—and one on w hich eventually  more 
th an  20 billion dollars will be spent. 
T h a t boom will abolish unem ploym ent 
and m ake for a ‘full d inner pail.’ And 
m ost im portan t a U N ITED  NATION  
—one not based on CLASS HATRED 
will emerge. Each will get his share 
according to ability, train ing, and IN I­
TIATIVE. That is w hat W illkie stands 
for. E ventually  stock m arket prices 
w ill respond to the influence of in­
flation—balanced in due m easure by 
im posed taxation  on profits. Trading 
in  the next five years should have none 
of the hectic phenom ena of the last 
three years. I t should repeat the Bull 
period of 1932-1937 w ithout bearing a 
‘baby b ear’ every few m onths. W hat 
is said about stocks holds good to com­
m odities—such as wheat. Edible com ­
m odities should m ove higher because 
of the expected fam ine in Europe and 
the fact that w e m ay have to feed a 
great part of the world during the next 
few  years. ‘FOOD IS A W EAPON’. It 
is m y opinion th a t the tim e is near 
w hen Ave, w ith  FU LL GRANARIES 
will not only dictate DEMOCRACY to 
a starv ing  w orld bu t ‘m ake them  like 
i t ’.

f r i e n d l y

CD e s  ¿ M fo in e s  íS a n k

offering complete, 
modern facilities  —

V al l e y
SAVINGS BANK

DES MOINES

Member Federal Deposit Insurance Corporation

Officers
Frederick M. Morrison, President 
Winfield W. Scott, Vice President 

J. R. Astley, Cashier
Edward P. Kautzky, A ssistant Vice President 

Marvin L. Payne, A ssistant Cashier 
Frank M. Thompson, A ssistant Cashier

“W hat is the actual cost of a per­
sonal loan” is a very  in teresting  pam ­
ph let recently  sen t out by W illiam  G. 
Rabe, vice president of the M anufac­
tu re rs  T ru st Company, 55 Broad 
Street, New York.

In  his le tte r to the N orthw estern 
B anker, Mr. Rabe says, “This is the 
first tim e, we believe, th a t any bank 
or lending institu tion  has set forth  
fu lly  and frank ly  the true  costs of a 
personal loan in term s of discount, 
sim ple in te rest and actual dollars and 
cents.”

If you have not received a copy of 
th is  very  in teresting  folder, we are 
su re  th a t Mr. Rabe will be glad to send 
one to you.

The French are rapidly  finding out 
th a t they  are not to be responsible for 
adm inistra tion  in the occupied areas 
of the ir country. Objections have al­
ready been made to G erm any th a t the

Bank fo r S a le
Controlling stock, northern Iowa town 

of 900 $25,000.00. Address C. B., c/o  
NORTHWESTERN BANKER, 555 Seventh 
St., Des Moines, Iowa.
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THE HOTEL OF TODAY
fp /h e  cB fiite m r i o f * 0 e m e r m o

Delving into the future, the designers of the 
recreated Fontenelle have set the style for the 
hotel of the next decade. Beauty and comfort 
are emphasized in the new features and in 
the new interiors throughout the hotel - 
including lobbies, guest rooms, dining and 
entertainment rooms, and the convention facil­
ities-all of which depict the fashion of 1940.

H O T E L

FONTENELLE
O M A H A

AIR-CONDITIONED for year 'round comfort.
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YOUR GRACIOUS HOST 
FROM COAST TO COAST

*PÍ « O , ,

The Gotham

The .Drake
The Dlachstone

TheToum fiouse

K I R K E B y
H O T E L S

arm istice term s have been violated 
because Germ any has issued an order 
w hereby they assum e control of all 
currency in the occupied area and re ­
quire all banks to subm it lists of valu­
ables for th e ir own or personal ac­
counts. These valuables include 
stocks, bonds, gold, precious stones, 
currency and all other sim ilar objects 
of value.

If F rance th inks th a t she is going 
“to get off easy” under German domi­
nation, she is rapidly finding out the 
contrary.

The United States D epartm ent of 
Commerce th rough figures recently  is­
sued, show th a t exports of airplanes 
and other aeronautic products in May 
1940 w ere valued a t $22,590,000, as com­
pared w ith $21,795,000 in April 1940 
and $10,365,000 in May 1939.

The Continental Illinois National 
Bank and Trust Company of Chicago 
has recently  pu t out a new booklet, 
“W hat a T rust D epartm ent Does”. 
Copies have been distributed  to all 
officers, division m anagers and super­
visors of the bank and in addition 
some of the booklets have been d istrib ­
uted outside the bank according to 
Julius K. W aibel, advertising counsel 
of the bank.

The C ontinental Illinois National 
Bank and T rust Company has also 
published a “Stenographic M anual” 
for the benefit of every typ ist and 
stenographer in the institution.

Som ething new  and outstanding in 
sum m er en terta inm ent was pu t on 
Ju ly  29 to A ugust 3 in Sioux City un ­
der the nam e of “Sioux City’s $25,000 
Sum m er Circus.” We are advised by 
Carl Fredericksen, president of the 
Live Stock National Bank, it was one 
of the m ost spectacular events ever 
staged in th a t energetic metropolis. 
Carl also sent a num ber of tickets to 
the event which was sponsored by 
business men, m anufacturers, bankers 
and Sioux City people in general, who 
sent out invitations to m ore than  400,- 
000 people in Iowa, Nebraska, M inne­
sota and South Dakota.

S tars of vaudeville, m usical comedy, 
Sioux City’s famous w hite horse pa­
tro l and W orld Champion M onahan 
Post Band w ere on hand to en terta in  
the visiting thousands in this Sum m er 
Festival. Twice a day there  was a 
big musical comedy program  in the 
Grandview P ark  band shell and twice 
a day also the circus perform ed at the 
Stock Yards ball park.

“H ints for H ustlers” is the name of

An ultra modem hotel in the heart 
of Chicago with comforts and serv­
ices offering you the ultimate in 
excellent living.

Emil Eitel 
Karl Eitel 
Roy Steffen

"Known the world 
over for good food / /

■
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a booklet issued by the Education and 
Public R elations Committee of the Mis­
souri B ankers Association, of w hich 
W illiam S. Sherrill, advertising  m an­
ager of the F irs t N ational Bank in St. 
Louis, is a mem ber. In  fact Bill is 
now serving his th ird  consecutive year 
on th is very  im portan t committee.

The booklet has received very  favor­
able com m ent from  bankers in Mis­
souri and in m any o ther states 
th roughou t the country.

W ith Franklin  I). R oosevelt break­
ing a 150 year precedent by allowing 
him self to be a candidate for a th ird  
term  and w ith  H enry A. W allace 
forced on the dem ocratic delegates 
for the vice presidency because the 
"big boss” said they  m ust, the coming 
cam paign looks like a very in teresting  
and  exciting one.

Incidentally, as the new  dealers seek 
to break  all the ru les by continuing 
in  pow er for 12 years a "look a t the 
record” shows th a t the total gross 
U nited States public debt outstanding 
is 49 billion dollars and the guaran ­
teed debt is $5,532,000,000. All obli­
gations, including guaranteed issues, 
total nearly 38 tim es the G overnm ent 
debt w hen the U nited States entered  
World W ar No. 1.

J. W. M assie, auditor of the Repub­
lic N ational Bank of Dallas, and presi­
dent of the N ational Association of 
Bank A uditors and Com ptrollers, an ­
nounces th a t th e ir six teen th  annual 
convention will be held in St. Louis, 
Missouri, October 16 to 19, 1940.

A very  fine program  is being a r­
ranged and capable and outstanding 
m en will discuss such subjects as 
“A uditors’ and C om ptrollers’ Reports 
as an Aid to Bank M anagem ent”, “In ­
sta llm ent Loans—-Audit and Control”, 
“T ru st Audits and Controls”, “The 
Objectives of Bank Supervision”, 
“M ortgage Loans—Audit and Control”, 
“E ducating the Bank A uditor”, and 
“B ank’s Reserve Accounts”.

A uditors, com ptrollers, and other 
bank m en are urged to a ttend  and lis­
ten  to these very  in teresting  discus­
sions.

Chester C. Ham m ond is chairm an of 
the convention com m ittee and those 
desiring to m ake reservations can 
w rite  him  care of the F irs t N ational 
Bank of St. Louis.

The following bankers in the N orth­
w estern  B anker te rrito ry  graduated  in 
the 1940 class of the Graduate School 
of Banking at Rutgers. There were 
232 m em bers in the graduating  class.

K. J. McDonald, Iowa T rust and Sav­
ings Bank, E stherville, Iowa; Oscar A. 
Otto, W hitney Loan and T rust Com­
pany Bank, A tlantic, Iowa; S. H. F in ­

ger, F irs t Service Corporation, M inne­
apolis, M innesota; M ilford E. Lysen, 
Federal Reserve Bank, M inneapolis, 
M innesota; Theodore D. Maier, F irs t 
N ational Bank, St. Paul, M innesota; 
O. H. Odin, M arquette N ational Bank, 
M inneapolis, M innesota; Otis R. Pres­
ton, Federal Reserve Bank, M inne­
apolis, M innesota; Harold B. Thom son, 
Farm ers and M erchants State Bank, 
Presho, South Dakota.

Cedric H. Sm ith, president of Smith, 
B urris and Company, 135 South La 
Salle Street, Chicago, has ju st issued 
a m em orandum  on the business ou t­
look and the security  business which 
is one of the m ost concrete and potent 
analyses of the security  business 
w hich we have read in a long time. 
If you haven’t received a copy we 
suggest th a t you w rite  and get one.

Among other things Mr. Sm ith says 
is this: “We, in the security  business, 
are too easily licked. If the w ind isn ’t 
blowing from  the west, we assum e we 
can’t sail eastw ard. Yet a couple of 
strong arm s can row  a boat even if 
th e re ’s a calm. T h a t’s w hat the finan­
cial fra te rn ity  forgets. I ’ve seen se­
curities sold w hen they all said it 
couldn’t be done. But they ’ve been 
sold—not order-taken.

“R ight now the security  selling-and- 
trad ing  business of this country has

MERCHANTS
M U T U A L

BONDING
COMPANY

Incorporated 1933

Home Office
VALLEY BANK BUILDING  

Des Moines, Iowa

»  •

This is Iowa’s oldest surety company.
A progressive company with experi­
enced, conservative management. We 
are proud of our hundred and fifty 
bank agents in Iowa.
To be the exclusive representative of 
this company is an asset to your bank.

•  •

W rite to

E. H. WARNER
Secretary and Manager

Do Your personal accounts use 
PERSONAL///# CHECKS ?

•  Everyone likes to see his 
name in print. And everyone 
would like to have his name 
printed on his checks—if he 
could buy them at a reason­
able price.
Under our De Luxe Personalized Pocket Check Sales 
Plan, a bank can group the orders of five customers 
and save as much as 45% of the cost. Two hundred 
checks complete, including paper, lithography, im­
printing, numbering and binding, may be purchased 
for as little as $1.00.
Write for Folder No. 13 which summarizes the Plan 
and details the advantages to you and your customers. 
It will take you seven minutes to read it.

De Luxe
C H E C K  P R I N T E R S ,  I N C .

Lithographers a n d  Printers
Plants a t 

KANSAS CITY
CHICAGO 

NEW YORK
CLEVELAND 

ST. PAUL
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before it one of its greatest and m ost 
golden opportunities. I t  is an oppor­
tu n ity  for service to the A m erican in ­
vestor. I t is an opportun ity  to en­
courage action—action on the p a rt of 
security  buyers—action th a t will focus 
a tten tion  on the real security  bargains 
th a t are righ t in fron t of our noses— 
opportunities we can touch, bu t can­
not see.”

The o ther day a banker friend of 
m ine in New York sent me the follow­
ing le tter which has been w ritten  by 
W illiam  H. Griffith to W endell W illkie:

MONEY INVESTED 
HERE

is secured by 
Well Built 
Well Financed 
ABOVE-average HOMES!
All accounts insured up to 
$5,000 by an agency of the 
Federal Government.

POLK COUNTY 
FEDERAL

Sav in g s & Loan A ssn . 
511 Seventh St.

DES MOINES
Assets $1,500,000.00

M ember Federal Home Loan Bank Sys tem

“You m ay be in terested  in the fol­
lowing copy of a le tte r m ailed to W en­
dell W illkie:

“We, the people, nom inated him, 
and we, the people, m ust do all in our 
power to elect him.

“There is too m uch a t stake to over­
look any opportunity  to serve our 
country, our fu ture, and our self-re­
spect.

“Perhaps th is le tte r will suggest to 
you sim ilar opportunities.”

275 M anhattan  Avenue, 
Crestwood, Younkers, New York.

S in c e  i 8 y 8

LIBERAL EARNINGS
with

S A F E T Y

Statement on request

W  a t e r lo o 
B u i l d i n g  and L o a n  

A s s o c i a t i o n
East Fifth at Lafayette

W A T E R L O O  IO W A

Federal Home Loan Bank of Des Moines
DES MOINES, IOWA

STATEMENT OF CONDITION JULY 31, 1940
RESOURCES

Advances to Members.....................................................................................................$14,507,062.50
U. S. Government Obligations and Securities Guaranteed by U. S...............  1,367,000.00
Accrued Interest Receivable.........................................................................................  45,750.25
Deferred Charges .............................................................................................................  17,716.11
Cash ....................................................................................................................................... 3,117,294.77

LIABILITIES
Members’ Stock Subscription.....................................
Government Stock Subscription.................................

♦Debentures Outstanding ..............................................
Premiums on Debentures ..............................................
Deposits .................................................................................
Accrued Interest Payable..............................................

Surplus :
Reserves ......................................................................................... $471,571.38
Undivided Profits ...................................................................... 207,402.95

$19,054,823.63

$ 2,523,200.00 
7,394,900.00 
7,500,000.00 

1,250.00 
916,103.82 

40,395.48

678,974.33

$19,054,823.63

♦Participation in $48,500,000 consolidated Federal Home Loan Bank debentures out­
standing, which are the joint and several obligations of the twelve Federal Home Loan 
Banks.

“Mr. W endell W illkie,
care Republican N ational Committee, 
W ashington, D. C.
Dear Mr. Willkie:

Based upon conversations w ith  a 
host of people these last few days, the 
big question each m an is asking is 
“W hat can I do next to insure pu tting  
W illkie in the W hite House?”

None of us, as yet, knows the best 
answ ers to th a t question because we 
don’t know  m uch about politics, al­
though you can be sure th a t before 
m any m onths have passed we will be 
going full steam.

M eanwhile, no m atter w hat else 
your cam paign requires, it will certain­
ly need m oney—lots of it, probably, 
because such opposition as you will 
have seems to have unique access to 
unlim ited funds.

Therefore, sim ply as a first step, I 
take pleasure in sending you $4.00— 
one for myself, one for m y wife, and 
one for each of m y two children. W ith 
th is m oney we send you the best 
w ishes and sincere support of an 
Am erican home.

Very tru ly  yours,
W illiam  H. Griffiths.”

Phyllis Otto, the 15 year old (b irth ­
day A ugust 7th) daughter of Oscar A. 
Otto, vice president of the AVhitney 
Loan and T rust Company of A tlantic, 
won the Iowa W om en’s Golf Cham­
pionship recently  a t W akonda Coun­
try  Club, Des Moines, by defeating 
K athleen Carey, V assar champion, of 
Cedar Rapids. In  the first 18 of the  
36 holes of the cham pionship flight 
Miss Otto shot a 79, sm ashing Wa- 
konda’s com petitive course record for 
women.

Guaranty Trust, New York
The sta tem ent of condition of the 

G uaranty T rust Company of New York 
as of June  30, 1940, published today 
(Ju ly  2nd) shows total resources of 
$2,600,724,024.70, as compared w ith  $2,- 
653,187,645.96 at the tim e of the last 
published statem ent, M arch 31, 1940, 
and $2,215,168,135.01 on June  30, 1939. 
Deposits of $2,302,794,072.60 on June 30, 
1940, com pare w ith  $2,343,234,641.08 on 
M arch 31, and w ith  $1,898,035,301.81 a 
year ago.

Holdings of United States govern­
m ent obligations are show n at $959,- 
055,409.42, as com pared w ith  $840,110,- 
253.69 on M arch 31 and w ith  $636,527,- 
767.39 on June  30, 1939. Cash on hand, 
in Federal Reserve Bank, and due 
from  banks and bankers is $1,134,- 
793,036.68, w hich com pares w ith $1,- 
239,001,641.16 on M arch 31, and w ith  
$1,013,232,650.33 on the corresponding 
date a year ago.
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A NEW  purpose for saving m oney 
system atically  began to be sug­
gested to Am erican com m uni­

ties w ith a combined population of 
10,000,000 recently  w hen 60 savings, 
building and loan associations started  
developing “Own - a - Home Savings” 
clubs. Simple in operation and in ob­
jective, the clubs seek to reach couples 
who will w an t hom es th ree years or 
m ore from  now and to s ta rt them  tak ­
ing som ething out of each pay envel­
ope now to lay aside for th a t home. 
Experience of recent years has shown 
th a t the first or “dow n” paym ent on a 
home is the biggest bugaboo any fam ­
ily faces w hen it sets out to acquire 
property. Most people in ordinary  
financial circum stances don’t  have 
$1,000 or $1,500 in cash w hich they  can 
spare to invest in a home, e ither now 
or anytim e later.

W hat to do about it is the next ques­
tion. One answ er w hich has been a t­
tem pted in the past four or five years 
has been the increasing w hittling  away 
at the required  down paym ent. The 
first plans for m utual m ortgage in su r­
ance by a governm ent agency made 
the big leap of suggesting only a 20 
per cent down paym ent requirem ent 
w hen 25 or 30 per cent was established 
practice. W ithin a couple of years 
they w ere proposing a m ere 10 per 
cent down paym ent, and nowadays a 
plan has been w orked out to build 
$2,500 homes for a nom inal 5 per cent 
down paym ent. B ut the experienced 
m ortgage lender, t h e  experienced 
credit executive of any sort, knows 
th a t th is isn ’t good lending practice.

The other w ay to approach the same 
problem  is to encourage the prospec­
tive home-owners to accum ulate the 
down paym ent and th a t is the objec­
tive of the “Own-a-Home Savings” 
clubs. Now the m ost effective w ay to 
encourage people is to pay them  for 
doing som ething. So the “Own-a-Home 
Savings” clubs operate on a plan which 
pays the fu tu re  home-owner to accu­
m ulate his down paym ent w ith  m onth­
ly savings. Semi-annual dividends are 
credited on his savings club account in 
the sponsoring savings and loan asso­
ciation, and the per annum  rate  is any­
w here from  3 to 4 per cent in the asso­
ciations w hich have started  the clubs 
so far. F or example, for a couple sav­

By George W . W est
President

United States Savings and Loan League

ing $25 a m onth to accum ulate a down 
paym ent for a $4,000 house in th ree 
years, betw een $43 and $50 of the to tal 
accum ulation will rep resen t dividends 
credited by the association and the ac­
tual money pu t in by the savers will 
be only $900. If five years are taken  to 
save as m uch as $1,500 w ith  m onthly 
paym ents of $25, the dividends will 
am ount to $120 or so. Thus the m em ­
bers of the new  clubs are to be well 
paid for the ir pains of foregoing the 
use of th a t $25 a m onth, or $15 or $50, 
depending on the kind of home they 
w ant to build and how long they  w ant 
to save for it.

There are obviously m any advan­
tages in getting  home-owners of the 
fu tu re  to th ink ing  about th e ir  plans 
several yaars ahead of tim e—advan­
tages in addition to the financial ones. 
Members of these clubs—and they  will 
be bona fide clubs w ith  the ir own spe­
cial passbooks, m em bership cards, and 
periodic com m unications designed for 
m em bers—will have lots of tim e to 
th in k  about the kind of homes they  
want. They will have tim e to study 
different plans and not be rushed 
around th ink ing  they  have to m ake up 
th e ir m inds while the tim e is ripe to 
build a home. A fam ily w hich has 
$1,000 or $1,500 set aside specifically 
for a home is na tu ra lly  in a be tter b a r­
gaining position all the w ay around. 
The people who have some money, 
experience has long since proved, can 
come nearer to m aking term s to suit 
them selves th an  those who have to 
borrow  practically  all of it.

Savings and loan associations have 
taken the in itiative in establishing 
these clubs because the function of 
m aking hom eow ners out of those who 
s ta rt w ith  no capital at all dates righ t 
back to the ir beginnings in th is coun­
try. In  the first savings and loan in­
stitu tion  in 1831, there  was a lim ited 
num ber of m em bers, one of whom  bor­
rowed the money w hich the rest of 
them  w ere accum ulating. Depending 
on how long each w aited to borrow

from  the institu tion , the actual am ount 
he had to borrow  was larger, or sm all­
er. They all w ent along pu tting  in so 
m uch a m onth, regardless of w hether 
they  planned to borrow  the “fund” 
next year or five years from  then. So 
in th a t early form  of the building and 
loan association there  is the definite 
seed of today’s “Own-a-Home Savings” 
clubs w hich will probably num ber 100 
or so before the year is out.

It is too early  to predict w hat the ir 
average m em bership will be, since the 
clubs are ju st getting under way, bu t 
even if the sixty associations now 
sponsoring them  should have an  aver­
age of only ten  m em bers saving an  
average of $15 a m onth (a conservative 
estim ate all the  w ay around), there  
w ould be set aside for fu ture  home 
ow nership in th is country $9,000 every 
m onth, and it is more likely to be twice 
th a t m uch by the last m onths of th is 
year. T hat will be the m ost concen­
tra ted  piece of financial foresight in 
w hich the Am ericans have ever in­
dulged in the in terest of home ow ner­
ship. And to the savings and loan 
executives from  M eriden, Connecticut, 
to Rock Hill, South Carolina, from  
Staten Island to Santa Barbara, Cali­
fornia, and Aberdeen, W ashington, and 
the sixty large and small cities in be­
tween, it seems high tim e th is was 
done.

Clubs in the northw est are being 
sponsored now by the Ames Building 
and Loan Association, Ames, Iowa; the 
F irs t Federal Savings and Loan Asso­
ciation, Sioux City, Iowa; the W aseca 
Savings and Loan Association, W aseca, 
M innesota, and the M inot Federal Sav­
ings and Loan Association, Minot, 
N orth  Dakota.

Graduate School
The Second G raduate School of Sav­

ings and Loan held in Chicago under 
auspices of the A m erican Savings and 
Loan Institu te  and N orthw estern  Uni­
versity , Ju ly  29th to A ugust 9th, re ­
peated the first year course for some 
sixty newcom ers and offered a m eaty 
curriculum  of advanced studies for the 
m ore than  tw o-thirds of last y ear’s stu ­
dent body who returned. The states 
in the northw est sent nine represen­
tatives, four beginners and five re ­
peaters.
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Hailed th roughout the savings and 
loan business as the m ost forward- 
looking step ever taken  in m anage­
m ent train ing, the G raduate School 
now has complete plans for a three- 
year course, w hich can be finished in 
th ree sum m er sessions. The th ird  year 
will not be given un til 1941, w hen th is

HOME
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20 YEARS 
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H O M E
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y ear’s middle-year m en will be ready 
to go into the home stretch. An origi­
nal thesis on a savings and loan sub­
ject is also a requirem ent for the 
diploma from  the G raduate School and 
students are now subm itting  the titles 
of the ir projected theses which m ust 
be in a year ahead of time.

The faculty  and visiting lecturers 
have been draw n from  the colleges, 
universities, financial institu tions and 
professions in Chicago and a few other 
cities relatively  close by and from  the 
personnel of the United States Savings 
and Loan League.

A fundam ental course in “Savings 
and Loan M anagem ent” will be con­
ducted for the first year students by 
Dr. H enry  E. H oagland of Ohio State 
U niversity, and an  advanced course in 
the same subject will be given by Dr. 
H arry  G. G uthm ann of N orthw estern  
University. F irs t year m en will also 
be taugh t “Savings and Loan Law ” by 
Horace Russell, general counsel of the 
United States League; “Business Fore­
casting” by Ralph H. R ichards, p resi­
dent of the Federal Home Loan Bank 
of P ittsburgh , and “Construction P ro­
cedure and Supervision,” by F rank lin  
Hardinge, Jr., secretary, Society of 
Residential Appraisers. The other 
th ree subjects in the second year 
course are “A dvertising Principles and 
Technique” under Dr. Lyndon O. 
Brown, associate professor Northwest- 
Brown, associat eprofessor N orthw est­
ern  U niversity; “F inancial System s” 
under Dean Chas. S. T ippetts, School of 
Business A dm inistration, U niversity  of 
P ittsburgh; and “Personnel M anage­
m ent and Developm ent” under E. F. 
W onderlic, d irector of personnel, 
Household F inance Corporation.

This y ea r’s course for all students 
includes nine special lectures and 
round table conferences starting  the 
first n ight of school. Subjects and lec­
tu re rs are: “Our P resen t Position in 
the Business Cycle,” by M elchior Palyi, 
form er economist of the Deutsche 
Bank and now investm ent counselor 
in Chicago; “The M echanics of Legis­
lation,” by M orton Bodfish, executive 
vice president of the United States 
Savings and Loan League; “Recent 
Developm ents in Commercial Bank 
Policy,” by Dr. W alter L ichtenstein, 
vice president of the F irs t N ational 
Bank of Chicago; “A rchitectural De­
velopm ent in the Contem porary Small 
Home,” by George F red  Keck, profes­
sor of architecture, A m erican School 
of Design, Chicago; “M odern City P lan­
ning,” by Dr. A lbert Lepawsky, execu­
tive d irector Federation  of Tax Ad­
m inistrators, and research associate at 
the U niversity  of Chicago; “The Re­
sponsibility of the Business Man to the 
Public,” by Dr. E rnest O. Melby, Dean 
of the School of Education, N orthwest-
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e ra  U niversity; “The Functions of the 
Business Executive,” by A. D. Theo­
bald, assistan t vice president, U nited 
States Savings and Loan League; 
“G rowth of Cities from  a Sociological 
V iewpoint,” by Dr. Louis W irth , pro­
fessor of sociology, U niversity  of Chi­
cago; and “The Uses of Statistical Re­
ports,” by F red  T. Greene, president 
of the Federal Home Loan Bank of 
Indianapolis.

Students in the school from  W iscon­
sin, M innesota, Iowa and N ebraska in ­
clude: John  W. Haley, secretary  of the 
F irs t Federal Savings and Loan Asso­
ciation of Madison, AVisconsin; Robert
J. P ittelkow , secretary  of the E qui­
table Savings and Loan Association, 
M ilwaukee; W. Conan Thornton, p res­
ident, F irs t Federal Savings and Loan 
Association, Fon du Lac, W isconsin; 
Axel A. Olson, executive secretary  of 
the St. Paul Federal Savings and  Loan 
Association, St. Paul, M innesota; Hu-

Visible Forms for Banks? 
WHY NOT?

Book Type Visible Records 
Incorporate the following:

Quickest finding, fastest posting, sp eed ­
iest sheet-changing records known. 
Most econom ical form of the efficient 
visible record.
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Corn Pickers

D ep en d ab le  products for  over 5 0  
years to H arvest and T hresh  all 
grains and seeds.

A good  investm ent fo r  farm  
ow ners.

A profitab le  bu siness fo r  dealers.

S a fe  and desirable farm  paper is 
profitab le  fo r  loca l finan cin g .
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Wood Bros. Thresher Co.
D es M oines, Iowa

bert E. Jam es, assistan t secretary  of 
the Des Moines Building, Loan and 
Savings Association, Des Moines; Geo. 
E. Virden, building and loan superv i­
sor, state of Iowa, and George T. Car- 
son, state exam iner from  the Iowa 
State A uditor’s office; A rthu r G. Chris­
tensen, secretary-treasurer of the E qui­
table Building and Loan Association, 
F rem ont, N ebraska; U rbin P. Schulz, 
assistan t secretary  of the N ebraska 
State Building and Loan, F rem ont, 
and Chauncey E vans of the Omaha 
Loan and Building Association.
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IN THE DIRECTORS' ROOM
A  Long Way to Go

W eary W illie”s financial position 
was very  shaky, and w hen he m et a 
k ind old lady in the park  he decided to 
tell her his story .”

“Yes, m a’am ,” he said, “I ’ve asked 
for money, and begged for money, and 
cried for m oney.”

“Have you ever thought of w orking 
for it, my m an?” she asked.

“No, not yet, m a’am ,” said Willie. 
“You see, i t ’s like this, I ’m  going 
through  the alphabet, and I a in ’t got 
to W ’ yet.”

He Should Know
Prospective Bridegroom  ( g a i l y ) :  

“Will it take m uch to feather a nest?” 
F u rn itu re  Dealer: “Oh, no; only a 

little  down.”

Handsome Brute
A wom an rushed into a police sta­

tion w ith  a photograph in her hand.
“My husband has disappeared,” she 

sobbed. “H ere is his photograph. I 
w ant you to find him .”

The sergeant looked a t the photo­
graph.

“W hy?” he asked.

The Opposite
The grocer was busily engaged a t­

tending the w ants of his custom ers 
w hen he suddenly caught sight of a 
small boy gazing hard  at a large crate 
of oranges.

“Now then, m y lad,” he began, “w hat 
are you up to?”

“N othing,” replied the boy.
“N othing” echoed the grocer. “Well, 

it looks to me as if you w ere try ing  to 
take one of those oranges.”

“You’re wrong, m ister,” re to rted  the 
boy. “I ’m try ing  not to .”

Quiet, Please
Husband: “Did you ever notice, my 

dear, th a t a loud ta lker is generally  an 
ignorant person?”

Wife: “Well, you needn’t shout so; 
I ’m not deaf.”

Easy for Him
Betty: “I ’m sorry. No doubt you’ll 

find some other girl w ho’ll make you 
forget m e.”

Frank: “Oh, bu t I can never forget 
you.”

Betty: “Nonsense. You did it on my 
last b irthday  w ithout any trouble.”

Great Minds
They w ere sitting  in the parked car. 

F or a long w hile neither one spoke a 
word. F inally  the girl asked: “W hat 
are you th ink ing  about?”

“T hd same th ing  you are ,” replied 
the boy, w hereupon she prom ptly 
slapped his face.

Safety First
A woman m otorist was driving along 

a country  road w hen she noticed a 
couple of repair m en climbing tele­
phone poles.

“Fools!” she exclaimed to h er com­
panion, “they  m ust th in k  I never drove 
a car before.”

Remit at Once
Doubtful: “I ’ve been getting  th re a t­

ening le tters th rough the mail. Isn ’t 
there  a law against th a t? ”

Post Office Official: “Of course there  
is. I t ’s a very  serious offense to send 
th rea ten ing  letters. Have you any idea 
w ho’s doing it?”

“Sure. The W oofus F u rn itu re  Com­
pany.”

Try Spinach
The conversation was on the fash­

ionable topic. It was about dieting.
“Yes, said Fellowes. “I ’ve eaten beef 

all m y life.”
“B ut do you th ink  it has done you 

any good?” she asked.
“Good?” he re tu rned  confidently. “I 

feel as strong as an  ox.”
“T h at’s strange,” she ventured. “I ’ve 

been eating fish for about th ree 
m onths, and I can’t swim a stroke.”

A  Safe Bet
The old m artine t was lecturing his 

nephew.
“Never know n such a generation ,” 

said the old fellow. “You m odern boys 
w ant too m uch.”

The boy was tactfu lly  silent.
“Do you know  w hat I was getting 

w hen I m arried  your au n t?” asked the 
uncle.

“No,” replied the nephew, realizing 
the tim e had come to term inate  the 
argum ent, “and I bet you didn’t, 
e ither.”

Cheaper
A Chicago actress en tered  a law yer’s 

office and said, “I w an t a divorce.” 
“C ertainly,” said the lawyer. “For a 

nom inal fee I will s ta r t proceedings.” 
“W hat is a nom inal fee?”
“Five hundred  dollars.”
“N othing doing,” re to rted  the ac­

tress. “I can have him  shot for ten .”

Not Always
Customer: “Oh, Mr. Moss, i t ’s the 

old story—the wom an alw ays pays.”
Shopkeeper: “Well, if you’d look

through  m y books, you’d find th a t 
some of them  don’t.”

That'll Work
Smithson: “My wife is prolonging 

her holiday. I need her a t home, but 
it seems useless to w rite  suggesting 
th a t she re tu rn .”

Friend: “Get one of the neighbors to 
suggest it, old boy.”

He Knew
The very  new ly m arried  couple 

stopped for lunch at a little wayside 
hotel. D uring the meal the m anager 
was over-attentive, and the young hus­
band began to get angry. For about 
the ten th  tim e in a qu arte r of an  hour 
the m anager came to th e ir table. “And 
w hat can I get for you now?” he asked.

“Some honeym oon salad!” snapped 
the young husband.

“Honeymoon salad?” echoed the 
m anager. “W hat ever does th a t con­
sist of?”

“Ju st lettuce alone,” came the reply.

He Surely Would
Teacher: “If Columbus w ere alive 

today would he be looked on as a re ­
m arkable m an?”

Billy: “Yes, h e’d be five hundred 
years old.”

Enemies
“Sir, if you don’t leave m y door im ­

m ediately, I ’ll call m y husband—and 
h e’s an old H arvard  football player.” 

“Mam, if you love him, don’t call 
him  ’cause I used to play for Yale!”

Chilly
He: “I dream ed of you last n ight.” 
She (coldly): “Really!”
He: “Yes; then  I woke up, shu t the 

window, and pu t an extra b lanket on 
the bed.”
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There is more to an adding machine 
than appears on the surface— 
look into an Allen Wales—try one, 
there is no obligation.

ALLEN WALES ADDING MACHINE CORPORATION
444 Madison Avenue, New York, N. Y.

SALES AND SERVICE IN 4 0 0  AMERICAN CITIES AND IN 40  FOREIGN COUNTRIES

M anufacturers o f A d d in g  M ach in es S ince 1903
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Fast service is insured because of Des Moines' 

central location . . . because of its excellent rail and air 

mail connections . . .  because of its nation-wide contacts 

. . . and because the Transit Department of this Bank is 

staffed by experienced, well-trained personnel.

Use the complete, modern facilities provided here 
to give your customers time-saving collection service.

Prompt collection of checks and drafts is an 

important service your customers expect of your Bank.

Collections are made with utmost speed when you 

route transit items through Iowa's Largest Bank.

Iowa-Des Moines National Bank 
& Trust Company

m e m b e r  f e d e r a l  d e p o s i t  i n s u r a n c e  c o r p o r a t i o n
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