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EFORE the Big Grass Country became famous for its
live stock, Fort Benton was a fur trading post, and later
a supply station for northern military trading posts.
Then came the cattle men. 1880 saw the beginning of

THE KMénP national bank

~-BentorL Montana.

Under the name of The Bank of Northern Montana, in 1881, this
was the'first bank of the Territory of Montana to appear on the
books of The Northwestern.

5,000 miles\om the Gulf, Fort Benton is at the head of Missouri
River navigatic

In the territorial daysNas many as 50 steamboats a season unloaded
at the levee. Freight \vas delivered overland in all directions, and
even into Canada.

With the coming of railxtransportation, the country received its
greatest stimulus. The Stockmen’s National grew steadily in size
and strength. Its resourcesxare now nearly two and one-half
million dollars.

For nearly 40 years its close relationship witn -he Northwestern has
continued.

Several decades of “Northwestern Service” have strengthened the
bond between such banks and The Northwestern;--the success oC
the latter, indeed, is due to the fact that as new accounts are open-
ed, it accords them a consideration which arises from the desire and
expectation that they will still be found on its books half a century
hence.
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The above sketch of the high school building soon to be completed at Winterset, lowa,
represents one of the many distinctive designs for school buildings by W. E. Hulse & Co.
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“lowa banks should maintain
their balances in lowa, so
far as the commercial ac-
tivities of their commun-
ity will permit.

This truth must grow upon

you as you give it atten-
tion.

Our forty-eightyearsofexper-
lence In lowa warrants us
In offering our services for
your consideration.”

THE
IOWA LOAN & TRUST COMPANY
BANK
OF DES MOINES
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OVER THE LINE

The past thirty days have brought many re-
adjustments and many assurances that we are
passing over the line and out of the danger zone
into the period of business progress and sane
readjustment of our labor difficulties. In the
first place, bumper crops are assured, and if we
get necessary freight cars to transport them, we
will have a better money situation than we have
had for some time. Huge crops are being re-
ported from every state in the middle west, and

this means that while strikes have been going on
in other parts of the country the farmer has been
on the job every minute producing the necessi-
ties of life, which translated into money will
help to stimulate the arteries of trade and bring
business back to a normal condition. If we ex-
pect to remain out of the danger zone and over
the line towards safety, we must keep forging
ahead; we must save more, produce more, and
work harder than ever before.

A BANKER’'S BANK

The Federal Reserve Banks as originally cre-
ated were supposed to be bankers’ banks. Their
object was to loan money to member hanks in
times of need and to assist them in financing
their customers. In many districts they have
usurped their powers and have become direct
competitors of the banks that created them. In
the near future there will have to be some
changes in the management of some of the
banks and some changes in the rules which have
emanated from the Federal Reserve Board at
Washington, if the system is to enjoy the suc-
cess which it deserves. We hope that the next
administration, whether Democratic or Repub-
lican, will put more business and less politics
into the management of the Federal Reserve
System and allow the member banks, at least in
the smaller communities, to obtain the co-oper-
ation they desire, and the services to which they
are entitled. In connection with the credit
stringency which has been prevalent throughout
the United States, one writer recently said: “We
have locked up in the twelve Federal Reserve

LIFE

Life insurance and banking are very closely
related and have been called by many “twin
sisters in the financial world.” The old idea of
life insurance was that a man had to die to win,
but today life insurance is viewed as a basis for
credit more than ever before. When a man

https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

Banks throughout the country a greater amount
of gold than any other country has ever pos-
sessed, an amount sufficient to warrant the issu-
ance of a great deal more credit to legitimate
business borrowers than the Federal Reserve
Board has been in favor of. Some two billion
dollars more credit could be granted by our
financial institutions, without bringing the per-
centage of our gold reserves down to anywhere
near the percentage of gold held by Britain, or
France, or any other leading country.” When
business of every kind has been demanding
more credit to legitimately carry on its endeav-
ors, it is rather a striking situation to find that
the Federal Reserve Banks have been increasing
rates and locking up the gold in their vaults
when there was really a sufficient amount of
gold on hand to warrant a very largely increased
amount of credit. This is certainly far from co-
operation on their part, and it is high time that
changes are wrought which will make the Re-
serve banks the bankers’ hanks, which they
should be.

INSURANCE AND BANKING

borrows money at a bank his banker is very apt
to inquire as to the amount of life insurance he
carries and to whom it is payable. The war has
stimulated the sale of life insurance in this
country to a very marked degree. It is rather
interesting to note a comparison between the



life insurance written in foreign countries and
in the United States. In France alone, for ex-
ample, there is only about $700,000,000 of life
insurance in force while in this country last year
one company alone wrote over $1,000,000,000 of
insurance. In America life insurance has been
developed to a much higher degree than in
Europe. The business man of today buys his
life insurance not only as a protection to his
family in case he should die, but he buys it for
protection to his investments as well. Large
business deals involve large risks and life insur-
ance is purchased today to protect those risks.
Practically every banker represents some well-
established life insurance company, and it is
right and proper that he should. As an advisor
to his customers, a banker should suggest that
proper insurance be carried by every man that
does Business with his bank. One banker, in
discussing this subject, said: “The quality of
mind which induces one to take out life insur-
ance is the quality of mind that best insures
success in business. Insurance is now being
written in large amounts to cover not only one
partner upon another but also of corporations
upon their managing geniuses, their inventors
and other persons upon whom success is largely

dependent. Life insurance is also being made
to serve the useful purpose of insuring creditors
against the death of debtors whose ability to pay
their debts is more dependent upon their living
than upon, the amount of property they may
own. | borrowed money to finish my education
and had my life insurance as collateral. The
party making the loan believed | would repay
the same if | lived and that the insurance would
if 1 did not. Today it is the man who thinks he
can afford to do without life insurance that is
subject to inquiry.” While some bankers may
think that it is not within their province to sug-
gest to their customers that they should take out
life insurance, we believe that every banker is
making a better citizen and a better business
man out of his customers by either selling them
life insurance or suggesting that they buy it from
a representative company. The active business
man of today who carries life insurance in a suffi-
cient sum to cover his indebtedness is a far bet-
ter risk to the <bank than one who does not.
He is also as a rule not selfish, because the man
who buys life insurance is thinking of the fu-
ture and preparing for the eventualities which
might take place after he is gone.

LABOR UNION STARTS A BANK

The Brotherhood of American Locomotive
Engineers has decided to start a hank in Cleve-
land. It is not surprising, in view of the fact
that they have been receiving increased wages
for the last few years, because at the present
time they are certainly in the millionaire class
as far as laborers are concerned. The only sur-
prise to us is that they have not started a bank
long ago, and that the plumbers, the carpenters,
the bricklayers and a few others have not started
banks of their own, because every time they
have asked for more money they have received
it or they have used the “strike” as a club to
whip the public into line. As far as we are con-
cerned, we hope the engineers get in the bank-
ing business with both feet. Perhaps they will
find that it is a good deal easier to run an engine
that it is to run a bank. The pastures always
look greener over yonder, and by the time the
Brotherhood has loaned money to all of its

“A CASHIER'S CHECK" For $3.00is all that Isrequired to_se-
cure the monthly visits of the Northwestern Banker for an entire
year. Each issue contains from 108 to »i36pages of mighty inter-
esting matter pertaining to banks and banking interésts in

the terr|t0r|¥ covered bB the magazine. )

"OUR CORRESPONDENTS"  Every bank in the
Northwest is invited to a place on this list.  Send us
Items of local interest, tell us about your bank and its
growth, prospects, etc., also any other financial news of
interest to bankers in your section. We are always'
glad to hear from our friends.

IGHT DRAFTS” We always carry a large “Re-
serve” of good will and additional service, and will
[])_ro_mptly honor drafts made upon same be{ any bank.

his department is for your special benefit. It may
be made of very great bénefit to your bank. Do not
fail to avail ){ourselfof its Prlvneges.
"A CLEARING HOUSE** Our columns are a clear-
ing house for all our readers. Express your views on any

friends who carry a union card, and gets hard
up for cash, it may find out that the banking
business is not all velvet and mahogany fixtures.
Here’s hoping that the venture may be a success,
but if it is, we believe that this labor union in
particular, and others in general, will learn a les-
son that big business has real problems to solve
and a real service to render. One writer says:
“The widest possible participation by labor in
banking is nothing to be deplored. The more it
becomes familiar with the economic rules that
apply to credit and the profitable use of funds,
the wider its outlook and the less inclined it may
be to look as now, askance, at the efforts to
work out the problems of big money.” In any
event, it will be a good lesson in modern bank-
ing which may help to revolutionize those of
organized labor, because it certainly will not
revolutionize the banking business.

topic of interest to the banking fraternity and submit same for publi-
cation. You do not have to agree with us, or with anyone else.
We learn things by an interchange of ideas, and people with whom
we disagree often prove valuable teachers. "We shall be glad

to hearfromyou.

‘NO PROTEST" Has ever been offered to the state-

ment that the field covered by the Northwestern Banker
isthemoney-producing section of the American continent,
rich in hogs, cattle, corn, etc., and dotted with thou-
sands of prosperous banks, all doing a good business,
and the majority of them are readers of “The North-

western.”

“SURPLUS AND UNDIVIDED PROFITS” Increase

very rapidly with those banks, whose advertisements

aBpea_r regularly in the columns of this magazine.
ull information as to rates and our special Service
will_be promptly furnished on application. Your
business solicited and appreciated. = The “Banker’

has been twenty-four years in its present field»
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President North Dakota Bankers Association
President Northern National Bank, Fargo, N. D.

H. P. Beckwith was born in Pekin, IIl., June 15, 1875. He was graduated from
the high school at Mitchell, South Dakota. He entered the Security Bank at
Mitchell as a messenger and junior clerk in 1893. The Security Bank was con-
solidated with the First National Bank of Mitchell in 1896, and Mr. Beckwith
became assistant cashier of the bank. He remained in Mitchell until October, 1900.

j when he went to Elk Point, S. D., and assisted in the reorganization of the Citizens
j Bank into the First National Bank of EIk. Point, becoming cashier of the
bank, which position he held until June 1, 1905. He then moved to Fargo, N. D,
purchased an interest in the Northern Trust Company, and accepted the position
| of treasurer. He organized with others the Northern Savings Bank in July, 1911,
| and became first vice president. He was elected president in July, 1917. He con-
| verted the Northern Savings Bank into the Northern .National Bank in July, 1920.
Mr. Beckwith was a member of the executive council of the American Bankers
| Association from North Dakota from 1911 to 1914. He was a member of the execu-
| tive committee, Savings Bank Section, from 1915 to 1918.
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Bankers Must Help American People
to “Stop, Look and Listen”

Exercise of a moderate degree of caution alone is necessary to
bring us to a healthy economic condition

By Cornelius F. Kelley
President Anaconda Copper Mining Company

tion, with its innumerable complexities and ramifi-

cations, has resulted in placing the banker in an
unique position and has completely changed the former
status occupied by him in relation to the social and eco-
nomic forces that are continuously at work to create from
day to day new variables which must be intelligently com-
prehended in order that they may be used to govern action
in connection with the banker’s business.

We have heard much during the past few years of the

impossibility of maintaining national isolation. The sub-
ject pursued to its logical and unavoidable conclusion
holds equally true so far as every individual forming an
integral part of the social organism is concerned; we
have all become part and parcel of the intricate and un-
avoidable working of that vast machine which comprises
the agricultural, commercial and financial effort of con-
>temporaneous man; affected in a general way by each
condition which exercises a governing influence on the
body politic as a whole, although at times the relation
may be somewhat obscured from casual observation.

During the past six years how tragically and mo-
mentously has this truism been demonstrated by the san-
guinary ordeal through which the world has passed !

Under the conditions brought about by the war there
can be little wonder that the period since the armistice
has been, and that the present still is, one of financial
stress and uncertainty. Never was there such a complete
demonstration that the ;varied system of exchange, na-
tional and international, which we call finance, is essen-
tially the life blood that flows through the .arteries of the
body politic to its most remote recesses, as wrs furnished
by the conditions created during and by the war.

While volumes have been written upon the subject of
the war debt, leaving aside the value of property de-
stroyed, a few figures may suffice to show the enormous
extent to which a change in the financial status had been
brought about during the period of belligerency. When
the war closed sixteen major nations with a combined
population of six hundred and forty-three million people
had become actively engaged as belligerents. Before en-
tering the war the combined public debt of these sixteen
nations amounted to $28,669,000,000. The annual debt
charges equaled $1,080,000,000. The per capita debt
e(?[uéaSIed $44.56. The annual charge per capita equaled
$1.63.

The most recent data which 1 have found available

T HE building of the structure of modern civiliza-

places the combined debt of these nations at $240,937,-
000,000; the annual debt charge at $9,297,000,000; the
debt per capita at $374.47 ; the annual charge per capita
at $14.46. These figures are so stupendous that they
stagger the imagination, and only by comparison may we
be enabled to obtain any idea of their significance. The
debt per capita furnishes perhaps the best basis. Before
the war this amounted in the combined natipns to $44.56,
with an annual charge of $1.68. At the most recent date
to $374.47, with an annual charge of $14.45, or an in-
crease of more than 800 per cent in principal and ap-
proximately 900 per cent in interest charge. At first
blush the redemption of this debt would seem to be a
superhuman task, but two factors must be borne in mind.
First, that with the exception of the indemnity levied on
Germany and the inter-allied obligations due from one to
the other of the allies and principally as the United
States, the people owe this money principally to themr
selves; and, secondly, that the enormous productivity of
modern man enables one to make the vitally important
assumption that the world will go to work to face the
future with the comforting reflection that measured by
existing wealth and the potentialities of production the
world is not in nearly as great financial difficulty as it
has heretofore been at different times in its history.

To those of us in the United States there is far less
reason for discouragement than to the people of other
countries. While we appreciate the fact and that is par-
ticularly true of the commodities in. which this locality is
chiefly interested, that our prosperity is to a great extent
interwoven with the national welfare of other countries,
the extent of our resources, the capability of our people,
and the comparative lightness of our burdens, should be
the- cause of well-founded optimism and encouragement
instead of serving as a pretext for the excuse of the in-
capable and a text for thé doctrine of the radical. In
support of this proposition a few figures furnish conclu-
sive evidence.

The combined wealth of the belligerent countries has
been estimated at about $570,000,000,000. The pre-war
national income at $81,000,000,000. The percentage of
annual income to debt charges 1.24 per cent. On the
same basis of national wealth the percentage of debt to
wealth has been increased to 41.45 per cent, and of an-
nual charges to income to 11.21 per cent. Of all the
countries involved the status of the United States has

(Continued on page 117.)
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Bank Advertising Needs Punch In
Wording and lllustration

The writer of live bank advertising copy must forget the old
familiar “ security, safety and satisfaction”

By Henry Lee Staples
President Staples & Staples, Inc., Richmond, Va.

HE vice-president of a big financial institution

divorced himself from loans, collateral and

dividends, donned old clothes, and, with ten con-
genial companions, loafed and played for ten unshaven
days on the deck of a little schooner that buffeted its way
through the blue waters of the Chesapeake.

Aboard was the vice-president of an advertising agency
that had always shunned bank advertising. Their policy
was in no way different from that of the larger agencies,
for the reason that bank advertising (with few excep-
tions) is purely local and the commission (when paid
on local business) is not sufficient compensation for the
time of their expensive men; or, where service fees are
paid, they are not usually adequate to attract agents of
larger ability.

But the good-natured banker baited and bantered the
enthusiastic little disciple of printers’ ink- remarking, “I
have a newly organized trust department at my bank.
I'd like illustrated copy. You can illustrate ads for food
products, but how can you illustrate our services as
trustee and executor? If | can get the right copy, I'll
run it in every newspaper in the state.”

So he of advertising faith
said, “If you'll spend $10,000

In most cases the copy is bromidic, and all ads look
very much alike—as though each copied the other. If
the bank’s name were covered up, you couldn’t tell which
bank was paying for the space. The text teems with
words starting with the letter “S,” as though the writers
were trying to get alliteration of the $. After reading
hundreds of them, may | suggest thaf we get down the
catalog of overworked words and insert in it the words
“security,” “service,” “safest,” “satisfaction,” along with
the old inmates such as “quality,” “delicious,” *distinc-
tive” and “achievement.”

Illustrations are seldom used, but where employed, are
usually of the cheap character turned out by small com-
mercial engraving houses and could better have been
omitted. | search for the work of those whose brush
and pen fan my desires for facial soap, automobiles, tires
or salad oil. But, alas, their talents have not yet been
applied to make bank advertising more interesting and the
savings idea more persuasive.

It is true that one trust company in Boston is doing
advertising that in character of illustrations and text
need yield first place to none. Other Boston banks are

certainly not backward.
The ads of a few New York

and appropriate $2,QOO for THE BANK'S THREE PROBLEMS banks have every evidence of
drawings and. cuts,. I'll show The right kind of savings advertising must skillful as well as thqughtfu_l
you that human interest can be do three things: preparation. A financial “Gi-
injected without losing that con- 1. Make saving attractive enough to com- braltar” of Pittsburgh waged
founded dignity that you bank- pe2te Vglﬁh spendling.h a campaign for its commercial
i ' . OwW people nhow to save. H H

ers a!:e so eternally afraid you'll 3. Bring them to a particular bank. departrpent Whlch must excite
spill. _ ) anyone's admiration, not only

After an interval of eight because of its appearance, but

weeks, the said agent spread be-

fore said banker a series of advertisements that showed
the danger of bequeathing money without also bequeath-
ing management—the value of freeing the family of
financial cares—the danger of the individual executor.
The. illustrations had something of the quality of old
steel engravings, having been executed by an etcher of
national reputation.

The banker was delighted.
anything like this before?
tising !”

For weeks after the ads appeared letters poured in
from other banks all over the country asking where he
secured such copy. Yes, bankers know good advertising,
but little good copy has been produced for them. ,

For' my own information | made a digest of bank
advertising throughout the country, and the conclusion
was borne upon me willy-nilly that it is woefully back-
ward—probably not any worse than the average local copy
written by untrained men or by the proprietor of the
store—but far inferior to the work of the department
stores and trailing several “years and a half behind” the
splendid national advertising being done today by man-
ufacturers in every line. ,

“Why haven't we ever had
This is what | call adver-

because of a bigger thing—
the idea back of the copy. (I learned that they hired
one of the best copy men in America, and paid a worth-
while fee for worth-while advertising.)

In fact, to my way of thinking, the most progressive
banking thought (as expressed in copy) has emanated
from the Smoky City. In addition to good copy, Home
Service Departments are being inaugurated there to show
folks how to save—family budgets are being actively ad-
vocated—and many far-seeing plans are being hatched
out in that city. Cleveland, too, seems fortunate in the
progressiveness of her financial men. A trust company
in Richmond has done some remarkably good advertising.

But, taking the country as a whole, most of the copy
appears to have been hurriedly written to fill so many
inches of space, and illustrations—where employed—are
far below those demanded by other kinds of business.

Banks whose service and interest rates are identical
are striving to show the public how they are different.
A difference undoubtedly exists in the relations between
different banks and their customers, but ’tis hopeless to
try to tell of confidential service in a public medium and
so the copy lapses into generalties, with the inevitable

(Continued on page 108.)
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Rubber Stamp Form Letters Don’t
Win Correspondent Accounts

If a man is worth soliciting, he is worth soliciting personally
or at least with a personal letter

By Geo. T. McCandless
“The Man Behind the Counter”

HE other day in my mail was, what | presumed, a
personal letter from the representative of a large
eastern bank, addressed to me. This presumption

was natural on my part so far as the envelope was con-
cerned, as my name was spelled correctly and properly
addressed.

When | opened the letter I saw that it was one of these
pseudo-personal affairs, written on a duplicating machine
of some kind and the fill-in of my name was a differently
colored ribbon from that in the body of the letter.

My illusions were being rapidly dispelled. Here |
was all primed up for a nice little visit with a promi-
nent banker (at least a representative of a prominent
bank) and when | looked at the signature | saw that it
was a rubber stamp facsimile.

Evidently my letter was one of a job lot and | didn't
feel half so exclusive when | finished reading it as | had
when | slit open the envelope.

Now | have reason to believe this writer really was
sincere in soliciting our eastern
account; it's a good little ac-
count; not very active and runs
around ten or fifteen thousand
on an average; no rediscounts
or bills payable and altogether
what | would think a satisfac-
tory balance. The representa-
tive who sent me this letter
probably had a suspicion that
it was a good account when he
wrote me. | mean when he
had his stenographer address
the envelope to me. But | have
been wondering since then if
other bankers would be affected
as | was. What if you had received one of these half-
caste messages?

My first feeling was that it was a candidate for the
waste basket. The idea that any man of judgment would
not have been able to gauge the effect of a letter of this
kind any better than he had was sort of a shock to me.
He said he hoped | would at least divide the account I
already had in this eastern city and give his bank some
of it; that 1 would be of great help to him and would
get him in pretty solid with his boss if | could favor him
with an account. (I judged from this that he wanted me
to help him hold his job and perhaps be of assistance to
him in getting a hike in salary.)

Now | really do not know this man'very well; have
met him two or three times; but the thought occurred to
me and | said to myself: “l wonder why this guy
couldn’t have spent a little money for carfare and hotel
bills and come to see me and tell me what his bank could
do for US instead of sending me a circular letter to tell
me what we could do for HIM?”

I may be wrong in this, but my mother used to tell me

can sell merchandise.

account with you
arguments. But

“You can sell your bank just as well as you
You can show me where
it would be an advantage to keep my eastern
if you present the proper
keep your
promise a little less than you know you can do.
Come and see me once in awhile and write to
me occasionally, but please don’'t send me any
imitation typewritten missives with one color
of ink in the actual letter and another In the
fill-in, and please sign the letter with your own
fist; I’'ll appreciate the fact immensely that you
took the time to do this.”

that “anything worth having is worth asking for,” and
I have never been able to get this out of my mind. Early
training gets a terrible hold on a fellow. This fellow
didn't tell me of anything his bank could do for us that
we were not already receiving from our present corre-
spondent. There was no argument presented that | re-
call which would justify any change of accounts.

The effect of this communication on me was strictly

one of a negative character; one of these things one for-
gets quickly. It would not occur to me that a connection
with his bank would be advantageous to us because the
man who wrote the soliciting letter did not promise any-
thing and it ill behooved me to take it for granted that
any favors would be forthcoming or he would have men-
tioned it.
. Now if we should have any reason to change our con-
nection in the city our subject misrepresents so ably it
would be my idea to ally ourselves with a bank that had
one or two officers we know personally. Most of the
eastern banks have men travel-
ing around, making conven-
tions and calling on the coun-
try bankers, and the personal
element exists in banking as
well as in other lines.

We want to keep our ac-
counts with our friends and
when we know; these friends
personally that is just that much
more pleasant.

You can sell your bank just

as well as you can sell merchan-
dise. You can show me where
it would be an advantage to
keep my eastern account with
you if you present the proper arguments. But keep your
promises and promise a little less than you know you can
do. Come and see me once in awhile and write to me
occasionally, but please don’'t send me any imitation type-
written missives with one color of ink in the actual letter
and another in the fill-in, and please sign the letter with
your own fist; I'll appreciate the fact immensely that you
took the time to do this.
e Letter writing is an art. Sincerity can be shown as
well in a letter as in a conversation. Letter writing
should be taught in our schools and no officer of a bank
should be allowed to write a letter until he comes up to
the standard of the institution he represents.

What | most enjoy in a letter is the sincerity of the
writer. A letter may be a masterpiece of grammatical
construction and yet lack this life-giving touch’of sincer-
ity and that letter will be a failure. And one piece of
advice | could give would be this: “Don’t write a letter
to anybody unless you have something to say of interest
to the person addressed.” | would guess offhand that
three letters out of ten are preserved in the permanent

promises and
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files. 1 do not refer to remittance letters or letters of
acknowledgment, but personal letters.

I want to give a sample of a sincere letter we received
the other day, verbatim, punctuation 'neverything:

“Dear Sir Please Dond Crout Me So Much | paid Som
on your Note and When it comt Due give me 30 days
Longer on Cound its awful Hard two git Red of Wheat
I sur would Be Glad two pay you | tried two git the
Money from the Bank Hear Bud they say they are Short
I Guess thats Right I am Short all the Time. Yours
Truley”

This letter breathes sincerity and you know this is an
honest man writing it and if you got a letter like this you
would renew it for the time asked.

I believe that city bankers would find it profitable to
delegate only former country bankers among their forces
to write soliciting letters to country bankers. These men
will have retained the country banker's viewpoint and can
and will talk the country banker’s language.

We are all selfish. | would rather appeal to a man'’s
selfishness than to his generosity. That's the reason
Ponzi did such a big business—he appealed to men’s self-

ishness. Why should you do business at my bank? I
cannot pay you any more interest on your deposit than
my competitor; | cannot lend you money any cheaper.
So it has to come down to the basis of friendship and
you can show friendship in a letter and gain new friends
if you write friendly, sincere letters to him.

Someone has said the sweetest_words in the English
language are “Come tp dinner.” But another has said

By Ralph
HAT satisfactory progress is being made by the
T National and State Bankers Protective Associa-
tion is evidenced by the wide interest which has
developed in the purposes of this organization and its
growth. Everywhere bankers meet the story of this new
and vigorous organization, and of its fight against the
uniyersal par clearance ruling of the Federal Reserve
Banks is the topic of keenest interest.

Since the organization of this association was per-
fected at the meeting held last May in Washington, asso-
ciations of bankers which have been in session have en-
dorsed its stand on the par clearance question and have
passed resolutions urging its members to join the na-
tional body and help it in the fight.

In addition, the various state legislatures which have
been in session since that time have all passed legislation
clearly setting forth -the right of state chartered batiks to
make a reasonable charge of “exchange” for their serv-
ices in transmitting funds to cover out-of-town checks.

L. R. Adams, general secretary-treasurer of the"or-
ganization has given his efforts untiringly to the work of
the organization and the membership as well as bankers
generally, owe him a substantial feeling of thanks for
his unselfish work. Likewise, similar thanks are due his
house, the Bankers Trust Co., of Atlanta, Ga., who have
freely given of his time for the cause. Mr. Adams is
secretary of the Bankers Trust Co.

In a recent speech, Mr. Adams very clearly defined the
somewhat confusing point as to the party benefited when
funds are transmitted to protect a check. He clearly
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the sweetest words ever written are “Enclosed find check.”

It’s not only WHAT you say, but HOW you say it
While we are on this subject of letters | have heard of
another use for them. When you are thoroughly dis-
gusted and peeved at someone for a wrong action, sit
right down and write him and call him everything in your
vocabulary, and when you have let off all the steam you
have, put the letter in an unsealed envelope and the next
morning after you have written it tear it up and throw
it in the fire. You will have had all the pleasure of rip-
ping him up the back without any serious after-effect.

In the communication received from the eastern bank-
er's representative just for curiosity | counted the num-
ber of times he used the word “1” or “me,” and if | re-
call correctly this occurred twenty-seven times. The
word “you” was away behind with about eight times to
its credit.

A letter should breathe sincerity, good fellowship, a
desire to serve, true friendliness or gratitude for some
favor granted.

I do not wish to decry the value of form letters—they
have their uses such as price quotations and routine in-
structions—but it seems to me that if a letter is worth
writing at all it is worth taking a little time to write it.
The person receiving it may know more about form let-
ters than you give him credit for. Nor do | mean that
you should write gushing letters at any time. You may
gush and not be friendly at all. Sincerity, friendliness
and knowing what you are writing about and being truly
interested in the person you are writing to will be a good
rule to go by.

earance Ruling

T. Jones

showed that it is the holder of the check and not the
drawer who is by far the larger beneficiary.

A check, said Mr. Adams, is, in legal exactitude, mere-
ly an order on a certain bank to pay a given sum in the
ordinary course of business in the ordinary way, at its
cashier’s window. No further obligation upon the bank
is ever inferred. Therefore, he correctly points out,
when the check has been, either personally or by mail,
presented for payment and the currency or acceptable
exchange passed through the cashier's window to pay it,
the obligations both of the drawer and the bank have
been entirely fulfilled.

But the holder of the check is in a distant city and it is
to render him a service that the bank forwards the money,
from its own counter to his deskflap. Therefore, it is
unguestionably the holder of the check who should pay
the unavoidable expenses incurred in transmitting those
funds, or, in common phraseology, the “exchange
charge.”

Membership in the National and State Bankers Pro-
tective Association is rapidly growing. One of the lead-
ing financial publications recently predicted that the mem-
bership would total over ten thousand before December
next. This prediction was made on a careful feeling out
of the opinion among bankers in all sections of the
country.

One thing is certain. |f the membership should ever
approximate this figure, the association will find itself
with a power sufficient to control the situation almost at
its will and that they will bring sufficient pressure to bear
to win the rights for which they contend is inevitable.
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How Europe Is Taxing People to
Rid Nation of War Burdens

Heavy income taxes and levies on war profits prominent in schedules
adopted by various countries for year 1920

By Albert Breton
Vice President Guaranty Trust Co., New York

(Editor’'s Note:—The writer of the following article re-
cently visited the principal countries of Europe and
viewed economic and especially foreign exchange condi-
tions with the discernment of an expert.

HERE are many very serious and unfavorable fac-
T tors in the European situation. And chief among

the liabilities is the financial situation. Europe
must get back on a gold basis as soon as possible; until
she does, her currencies will remain depreciated. But
fortunately, corrective agencies are at work, principally
increased production and taxation. There seems to be a
healthier tendency to solve social and political problems
through evolutions, instead of revolutions.

England, like the United States, has from the first
taxed herself on a scale commensurate with the heavy
burdens imposed by the war. France, Italy, Belgium and
the central powers, however, have not, and could not, al-
though they are beginning to do so.

Here again the psychological attitude of the European
nations must be taken into consideration. All during the
war, the French people were mindful of the colossal in-
demnity that Germany inflicted upon them at the end of
the Franco-Prussian war. They did not seek their pound
of flesh, but they did want justice—and they still want it
and should get it, of course. When the war ended, how-
ever, and the economic chaos in Germany became more
and more apparent, the French people gradually began to
realize that they had been following a rainbow in search
of the proverbial pot of gold, so far as prospects of the
German indemnity affording immediate assistance was
concerned. And now the thrifty French people are be-
ginning to tax themselves more as they should and must.
~But we should bear in mind the handicap under which
France has been placed by the loss of taxation due to the
fact that ten of her richest industrial departments have
been rendered incapable of contributing their proportion
to the national revenue, which is set forth in the following
table: S
Taxation paid in 1914, by all of the eighty-

six departments...........ccceeeeeeeeieeiee e, $ 921,844,800
Taxation paid in 1919, by seventy-six de-

partments j
taxation to be paid in 1920, by seventy-

SiX departments.........cccceeeieiiieees ceieeeennn. 3,596,400,000

It is encouraging, in this connection, to note only one
feature of French taxes, that a citizen with an.income of
50M00 francs, which might be said to be equivalent to
$10,000 at normal exchange, or about $4,500 at the pres-
ent rate of exchange, would pay slightly more than 20
per cent.

According to official tables, the effect of the new
French tac law is to increase more rapidly the income tax
on larger incomes. The person whose income is 50,000
francs pays in 1920 a smaller income tax than in 19109.
The person whose income is 260,000 francs, on the other
hand, pays 50 per cent more income tax, while the French-

1,749,600,000

man who has an income of 600,000 francs will pay 250
per cent more next year than this.

The French budget for 1920 originally put estimated
expenditures at 47 billion francs, and estimated revenue
at 42 billion francs. New taxes, however, are expected
to produce enough revenue to balance the budget, and, in
addition, since the foregoing estimates were made, reduc-
tions have been effected in the estimated expenditures to
a total of more than eight billion francs. These reduc-
tions are almost entirely in connection with proposed ex-
penditures during the current year in respect of obliga-
tions for which France must be recouped later by Ger-
many.

In pre-war days Belgians were the most lightly taxed
of continental peoples, and today the Belgians bear lighter
taxes than the other belligerents. But Belgium’s national
debt is small in comparison with that of the other leading
allied countries, and she is rightfully favored in the man-
ner of priority regarding reparation payments under the
terms agreed to between the allies and the central powers.

The new financial measures adopted by Italy, which
represent a complete reorganization of her old system of
taxation, went into effect January 1, 1920. The taxes
levied are, on the whole, probably the .most drastic and
far-reaching measures imposed by any continental coun-
try, and their support calls for unprecedented sacrifice by
the Italian people. Former taxes on land, buildings and
private incomes have been replaced by a single tax on
normal revenue on a flat maximum basis of 18 per cent,
supplemented by a tax of the same character, on a pro-
gressive basis, ranging from 1 to 25 per cent.

Extra war profits are subject to a tax which represents
an average levy of 50 per cent of the total extra profit.
Increases in .capital are taxable an additional 22~ per
cent. It therefore follows that about 7 2 per cent of
ascertained war profits is forfeited to the Italian treasury.
The law specifies that this tax shall be paid in one
amount during 1920.

Treasury receipts for the current fiscal year show an
increase of 1,329,000,000 lire ($256,497,000), as compared
with the fiscal year 1918-19.

Under the new German income tax law, which went
into force recently, the German people are confronted
with the heaviest income tax in the world on small and
moderate incomes. The law provides for a specific ex-
emption of an income of 1,000 marks a year for a single
man and 1,500 marks a year for a married man and for
a further exemption of 300 marks for each child. At the
rate of exchange of 2 cents for a mark, these exemptions
amount to $20 a year for a single man, $30 for a married
man and $6 for each child. Based upon the same rate
of exchange, the maximum rate paid by a clerk, who after
his apprenticeship starts with a yearly salary of 10,000
marks at the present time would be 60 per cent of his an-
nual income.

Facing their unprecedentedly heavy burdens and handi-
caps it is not to be wondered at that European peoples,
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realizing the great wealth of the United States and appre-
ciating as never before that this country is not only the
largest reservoir of credit, but also of raw materials in
all the world, should feel that America had practically
left Europe to its fate. But this is an erroneous impres-
sion, due to an insufficient understanding of conditions
here. Engrossed in their own vital reconstruction tasks,
the former belligerent nations have not had an opportu-
nity to study our postlwar readjustment problems. They
are not as familiar as they might be with our transporta-
tion, for instance, and the need here for vast amounts of
credit to finance the imperative needs of the arteries of
commerce in this country. They do not appreciate the
fact that five billion dollars and fully five years will be
required to catch up with our building requirements.
They do not realize how heavy have been the demands on
our credit resources for essential business needs and crop
financin%. H -

And the fact that the people of the United States have
lent nearly ten billion dollars to Europe through govern-
ment channels and more than two billion dollars through
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private channels, without which not only the recent prog-
ress in Europe’s rehabilitation, but the winning of the
war, might have been doubtful, should not be over-
looked. Twelve billion dollars represents a huge liability
for even America to assume. And, furthermore, it should
be remembered that this government has agreed to defer
payment of interest on its loans to allied governments for
three years.

The people of the United States are not indifferent to
Europe’s fate. As soon as we have made our own eco-
nomic readjustments,, the fact that we are not indifferent
will be patent to all that world, for then we shall exert
our full strength abroad. It is only a question of time as
to the United States playing a great part in the financial
and economic revival of Europe.

There will be commercial and financial rivalries be-
tween the nations of Europe and the people of the United
States, of course, but so long as such rivalries enrich the
world by creating greater effort, service and production
they will be healthful and wholly desirable.

A World Vision and aWorld Task

By John H. Mason

President Commercial Trust Company, Philadelphia, Pa., Ex-President Trust Company Section, A. B. A.

RE WE interested in the restoration of France, Bel-
A gium and Central Europe, or can we just ignore
them and think of ourselves ?

After a visit to the battle areas of France and Belgium
and then through the beautiful chateau district of France,
and parts of that wonderful country not knowing any of
the scars of war,- my contention is that we are more vital-
ly interested, not only in our former Allies returning to
normal, but also Germany and Austria and all the others.

Many persons are asking me “Will France and Great
Britain come back?” Why, gf course they will, but only
in time The leaders of those two countries are quite
awake to the problems of today and in an orderly and
normal way are endeavoring
to solve them. They have not
the slightest thought that
they can be solved in a year
or two—they expect it to take
generations, and if we in our
impatient way can only adopt
the same idea that it will take
time for the world to right
itself, we will play a more im-
portant and stronger part in
the “come-back” of the world.
M. Millerand, the French pre-
mier, recently stated that the battle area of France
comprised about 11,250 square miles, which is just
about the size of the state of Maryland, and that 30
per cent of this area was in crops this year. | think
this fact more than any other answers the question,
“Will France come back?” In my opinion England
with all her training and experience as a great interna-
tional power will beyond all question, regain her place
as the financial center of the world. With the greatest
appreciation of my country, I am more than ever im-
pressed with the fact that we have not as yet had
the experience and training to become Internationalists
and that in some ways we are not even Nationalists,

* (Note:

warrants a careful

today.)

Upon his return from a ten weeks’
trip to Europe, Mr. Mason was asked to express
his views as to the present day situation based
upon his observations in England and the bat-
tle areas of France and Belgium..
ing brief summary of Mr. Mason’s expressions
reading and thought by
every trust company and bank man in America

but are rather prone to be Localists. World problems
must be solved by world vision and the British are
more sound and experienced in this field than any other
nation.

I would urge every American banker who possibly
could do so, to travel over the war area of France and
Belgium. You may read, you may hear others talk, but
you cannot visualize except by seeing, and as you
motor through Ypres, the battle field of the Somme,
out through Soissons and Rheims, you are awed with
the destruction and devastation, and yet right within
a stone’s throw of these battle fronts, you will find here
and there a French peasant back at the place he once
called home, living in a hut,
surrounded by flowers and
trying to cultivate what fertile
land he is able to find. It is
truly a wonderful spirit. From
these fields go on down to
Chateau Thierry and Belleau
Woods where the American
soldier played his part. At
these points there was little
or no boinbardment but just
a fierce, hard fight and nature
has healed practically all of
the scars so that one can hardly realize there was
ever a battle there. As far as the eye can reach,
there is nothing but beautiful crops, exquisite flowers,
with the placid winding of the Marne, which played such
a conspicuous part in the World War. | am quite sure
the experience of all those who may make the trip will
be practically similar to mine, that there is little or no
personal discomfort to the traveler of today in either
France, Belgium or Great Britain. Just go and see for
yourself, and you will never regret the trip.

The follow-

A-M-E-R-1-C-A spells Liberty.
right.

Learn to spell it
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Every Business Man Should Get a
Banker and Support Him

The heart of every community interest is the bank and
every local problem should be taken there

By George N. Peek

HE strength of the nation is the strength of the
local community. The distinguishing character-
istic of American government and institutions is
decentralization. The purpose of the Constitution was to
put government in the people. The framers believed that
it could be trusted there. They feared that if functions of
government were centralized they could easily be seized
by designing and unscrupulous controls. The genius of
Anglo-Saxon institutions was the self-sufficiency of each
local community. Building on this thought the Federal
government was given only those powers that could not
be exercised locally. The organization of the states pro-
ceeded similarly. The result is that, in our nation, not
only the government but our systems of service—particu-
larly of supply, credit and banking—are built on a founda-
tion of local community estab-
lishments. As the communities
are efficient, therefore, the na-
tion is efficient. As they fail,
the nation fails. As they be-
come centralized the ancient
peril arises. Little of lasting
change or development in
America can be accomplished
by general law or building from
the top down. Whether it be
combating Bolshevism or clear-
ing a financial stringency the
place to begin and end is in the
local community. -

The strength of the local
community is its capacity for
service. Each local community
is a group of people, the several
units of which have a right to
exist only as they serve the rest
in some well defined capacity.
People need food and clothing
—therefore farmers and mer-
chants. People need health—therefore doctors, and so
forth throughout the system. Each man depends on all
the rest and each has an inalienable right to demand from
all the rest the standard of service set by the best com-
munities.

The greatest element in rural community service is
agriculture because it contributes both the demand and
supply that make the community necessary. The town
is as large as its trade radius—as large as its capacity for
service. This thought must be considered the essence of
this discussion. Where the farms of a community are
served with all that farms need (roads, equipment, labor,
information, communication), it is certain that it will be
supplied wfith all the town needs and certain also that the
whole community will have reached the superior limit of
wealth and happiness. This Utopia will arrive when

T

The strength of the
capacity for service.

local needs.

local
welfare.

WANTED—A BANKER
SYLLABUS

The strength of the nation is the strength of
the local community.

local

The backward element of
service has been banking.

Banking service requires that local funds be
invested locally and that.local banks finance

\Y
As trustee of the accumulated local surplus,
local banks must so apportion an insufficient
surplus as best to serve community

VI
Get a BANKER and support him.

every unit of service has done its duty. Every unit of
service will have done its duty when each unit and the
community as a whole recognize that duty and insist on
its performance.

The backward element of rural community service has
been banking. New countries require for development
more money than they produce. For a century money has

flowed into our rural communities, first from abroad,
latterly from the more highly developed districts. It has
flowed through the funnel of our money markets. This

funnelling offered just such a negation of the principle
of community service and resulted in just such a cen-
tralized control as the framers of our Constitution feared.

Frequently local banks have had neither the capital nor
the accumulated surplus to finance local needs. The
financial function has largely
been performed through the
granting of long credit terms to
local merchants by highly cen-
tralized corporations, which
borrowed the necessary funds
in the money markets through
city banks. Investor, city bank,
manufacturer, and dealer all
had to be served by a profit.
This is the most tortuous,
wasteful and expensive method
in common practice. It has
enormously increased the cost
of product by reason of the
heavy tribute sapped from the
local community in favor of the
money markets. It has re-
tarded the development of local
bankers, no less than of local
merchants. * It has been a blow
aimed straight at the heart of
the vital element of the nation.

Heretofore, it found justifi-
cation in necessity. Such is far from the case now. To-
day, in no small measure the money which the manu-
facturer borrows to finance the rural community is the
rural community’s own surplus invested in the city bank.

The developmeht of rural America has built up local
surpluses. The war hastened emancipation of America
from dependence on foreign capital. The establishment
of the Federal Reserve was intended to assist local
banks to serve local needs beyond their own capital and
surplus. All these changes have made local financing of
local needs possible.

There are still lessons to be learned and difficulties to
be overcome, but the first step in overcoming them is to
induce general recognition of the local bank’s long neglec-
ted duty of community service.

(Continued on page 88.)

community is its

rural community

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



18 THE

NORTHWESTERN

BANKER September, 1920

There Are Better Days Ahead

The bond market will show new signs of life now that
the railroads can get on their feet

By William A. Law
President First National Bank, Philadelphia

NNOUNCEMENT of the increase in freight and

passenger rates was the best piece of news that

the country has had since the cessation of hos-
tilities 21 months ago: By providing for the rehabilita-
tion of the greatest railroad system in the world, the
Interstate Commerce Commissioh has taken the surest
means to restore railroad credit, speed up business,
and promote national efficiency. This move of para-
mount significance not only insures the solvency of
our second most important industry, but protects sev-
eral million holders of railroad securities whose equi-
ties have been imperilled by the niggardly treatment
accorded the roads in the past. The people have the
last congress to thank for this action, however, as the
Transportation Act was a piece of highly constructive
legislation which made it imperative for the commis-
sion to give the roads rates sufficient to yield a return
of Sy2 or 6 per cent, on the value of the property in-
vested. Let no one think that the railroads will derive
great riches from the new rates, for they will retain no
formidable margin of profit at all. Nearly half the in-
creases granted will 'be absorbed by the new wage
awards and most of the balance will go to pay in-
creased outlays for fuel, equipment and supplies.

The whole country has been cheered by this news,
for it saves the nation from the government ownership
which would have been an easy possibility had the
roads continued in a half-starved condition. When this
move by the Interstate Commerce Commission is con-
trasted with the attitude of that body towards the rate
increases asked for a few years ago, it will be seen how
important has been the change in favor of national
common sense. The great need now is for the 2,000,000
employes to unite with their employers in pulling the
roads out of the rut in which the old antagonisms,
federal control, and war vicissitudes put them. No
worth-while prosperity in this country is possible when
the railroads fail to make both ends meet and find it
impossible to borrow necessary funds. They will now
give the equipment companies all the work that they
can handle with the result that most of the plants will
be run “at capacity”land the steel companies will book
many new orders. Sustained activity in these lines
will have a far-reaching influence and ultimately the
credit strain will relax. Dead freight makes dead
credit and a prolonged freight blockade inevitably
means a distressing tie-up of credit.

The bond market may be expected to show new
signs of life now that an eighteen billion dollar indus-
try has been put on its feet and several hundred thou-
sand men in related branches are assured abundant
work at good pay as long as they prove efficient. Many
of the newly issued bonds, and notes have been well
taken here and the demand appears to be vigorous and
strong.

Every bank is trying to do the right thing by its cus-
tomers, adhering rigidly, however, to the discrimina-
tion which gives the preference to essential financing
ahead of everything else. This course is necessary and

may be depended upon to bring the country through
all right, notwithstanding the complications resulting
from the break-down of the foreign exchanges, Eu-
rope’s urgent borrowing in New York, and the heavy
demands upon the banks in connection with financing
day to day business upon the high price basis which
still prevails.

The country has turned the corner and there are
better days ahead. The prospects are that the present
crops will represent the highest money valuation on
record.. Production of corn is likely to be much in
excess of previous forecasts and the yield of grains
and foodstuffs will be sufficient to forcibly reduce the
high cost of living. This is said with the due recogni-
tion of the large probable demand from abroad.
Weather conditions have been highly favorable and,
unless something approaching a disaster should be en-
countered, there is reason to believe that the farmers
will enjoy another year of good times. This will mean
much for this group of sturdy business men, whose in-
dustry is the back-bone of the nation. The indications
are, therefore, that the country will continue its high
spending power and that it will reflect reasonable pros-
perity for some time to come.

While the aggregate volume of farm products is
enormous, in our opinion there need be no anxiety
regarding the supply of funds with which to move
these immense crops. Whatever is required can be
furnished by the machinery of the federal reserve sys-
tem. We must not forget that the comfortable finan-
cial position of the farmers in all sections today will
enable them to market their crops gradually without
the pressure of maturing obligations usual in the past.
The increasing number of country banks and of bank
accounts enjoyed by farmers greatly reduces the volume
of cash needed for crop moving. Diffusion of wealth
has been an important factor making for the creation of
a vigorous public sentiment of the sort which may be
relied upon to make men think straight in solving the
problems ahead.

The strike hazard throughout the country is less- for-
midable than it was before the railroad wage awards were
made and by degrees capital and labor are getting closer
together. The Presidential election is developing inter-
estingly and it looks as if the campaign would be waged
along strong and sane lines, without unsettlement to
general business. One of the vital needs is for the country
to rid itself of the indefensible excess profits tax. Regi-
nald McKenna, Chairman of the Joint City and Mid-
land Bank, Limited, the author of this tax, has come out
strongly in favor of its abolition, saying that it was put
into operation only as a war measure and should be dis-
continued forthwith. Close students of business condi-
tions in this country will concur in this view, as the
continuation of such a tax at this time is detrimental to
industry and most oppressive in its exactions upon a
public which is already heavily burdened with other
taxation.
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St. Louis Bankers Give First-Hand
Report of Conditions in Europe

By FESTUS J. WADE
President Mercantile Trust Company, St. Louis

this government would be nothing more than a
good business proposition with the United States
as the beneficiary.

It will tend to stabilize trade conditions and as nearly
as possible restore things to their normal state.

There is no humanitarian or charitable motive in my
suggestion. It is purely a business proposition. The
allies now owe this government $10,000,000,000 and
they must pay interest upon it amounting annually to
$300,000,000. It is a yoke about the neck of Europe,
this fixed charge, and reduces its purchasing power.

Europe’s buying is a great issue and she is our best
customer. Suppose we do cancel our war loan to the
allies; they in turn must cancel
war obligations other nations
have contracted with them and

T HE cancellation of the allied war loans advanced by

By W. L. HEMINGWAY
Vice President National Bank of Commerce, St. Louis

HE most important subject before Europe today is
T that of exchange. Having to import so much now,

their prices are materially affected by the relation-
ship of their currencies to the American- dollar, which
is today the recognized standard of value. The heavy
premium on the dollar and the violent fluctuations that
have occurred have imposed a heavy burden on the peo-
ple, but they are not so anxious to see their currencies
reach a normal position as they are to have a stabilization
of exchanges with a gradual and steady recovery to par.
It is well understood by all bankers over there that they
can only hope for' a return to normal by the creation of
manufactured goods to be sold on the world’'s markets.
In other words, by the sale of their labor through the
finished products to secure more
and more credits to gradually
balance their debts. Along with

one of the conditions of the en-
tire proposition is that the ex-
change seek its normal level.

The present rate of exchange
is throttling commerce severely
and we must attempt to bring
about the normal exchange
once more or our trade will he
taken from us.

South America and the Brit-
ish colonies are gaining daily
and we must do something
quickly to retain our position in
the market of the world.

The United States is getting
off very easily as it is.

Europe’'s war debt is ap-
proximately $175,000,000,000.
Ours is $15,000,000*000. Couple
with this the $10,000,000,000
we have loaned to the allies and
our debt is still comparatively
small. We have done nothing

Festus J. Wade, president of the Mercantile
Trust Company and W. L. Hemingway, vice-
president of the National Bank of Commerce,
both of St. Louis, were delegates of the Amer-
ican Bankers Association to Paris where a
meeting was held of the International Chamber
of Commerce. They were gone about two
months returning August 1. The purpose of
the International Chamber of Commerce is to
promote better relations between the business
interests of the nations of the earth and by
standardization of business terms and usages
to minimize the misunderstandings and dis-
agreements. In other words, to elevate the
standards of foreign trade by the creation of
better understanding of business customs and
laws of the various countries. There were
in attendance at the conference in Paris about
twenty-five delegates from Belgium, fifty from
England, twenty-five from Italy, one hundred
from the United States, and quite a number of
French business men. A corfstitution was
adopted and temporary offices chosen. There
will probably be a meeting next year in
London to perfect the organization and begin
the work in earnest.

this, of course, must go an in-
telligent internal policy in each
country which will bring about
a proper deflation in their cur-
rencies, bringing them back
gradually to a gold redemption
basis. These things cannot be
accomplished in a day or a
year, but.it is quite conceivable
that with the gradual improve-
ment of Europe’s industries her
exports will increase to such a
point in a few years that the
pendulum will swing the other
way and we may need Europe’s
debt to us to .offset an unfavor-
able trade balance. Hard times
and a heavy debt will stimulate
Europe to Herculean efforts,
and we will find her, with* her
cheap labor, spurred on by ne-
cessity, no mean competitor.
The observation most grati-

for Europe since the armistice and we should have lent
our aid. The allies will have to help Europe in the fu-
ture, too, and even if this nation does remit the war debt
its task will be nothing compared to that of the other na-
tions. Our economic condition would be helped by the
move, | believe.

A cancellation of the allied debt will, reduce prices
here, very materially, | think. But that would have to
wait the action of congress. That is still some time
away, and even if a special session were called it is doubt-
ful if any action would be taken upon the matter im-
mediately.

I am advocating this manner of getting the exchange
back to normal after a thorough study of conditions and
a great deal of thought and consideration. | regard it
as a purely business proposition. The balance of trade
has always been in our favor and | believe the present
standard of the American dollar as compared with the
value of foreign money will reduce the purchasing power
to Europe in a great degree.”

fying of all that | made was that the people in Belgium,
France and England are at work and attending to busi-
ness. Work, after all, is going to be the one and only
permanent solution of the problems confronting Europe
and the remainder of the war-disturbed world. Tem-
porary expedients may correct some of the ills in tem-
porary fashion, but six days of labor each week for the
body of producers can constitute the only true remedy.

I have been asked several times since my return to the
United States what is the attitude of the French and
British people toward the United States. In honesty, |
have been forced to state that we were everywhere re-
ceived so very courteously that it was difficult to deter-
mine whether this attitude was the result of subjective or
objective thought; that is, whether it was felt to be
primarily due FROM them or TO us. Both in France
and England they look to the United States as the
nation from which the necessary economic aid must be
forthcoming. Regardless of what they may think of
our policies, they recognize our economic power.
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Building Bank Accounts With a
Definite Goal

Idea behind Christmas Club is carried a little further in
attempt to obtain permancy and growth

EFORE explaining a new plan for obtaining de-
B posits, and of making the accounts grow after re-

ceived, it may be advisable to call attention to the
banking business in certain of its phases which, as now
Conducted, might be improved.

First as to securing new deposits. If those who could
become depositors, but do not, would only do so, there
would be an enormous increase in new accounts. This
great number of possible customers is a fertile field
wherein to work; but the methods that have heretofore
been followed produce fair results only. If those, and
they are many, who still remain indifferent to the advan-
tages of a bank account are to be developed into custom-
ers, a different system must be adopted. There should
also be a plan that, after the account had been opened,
would induce frequent deposits of fixed amounts so as to
cause the credit balance to increase.

Instead of continually urging depositors to save, would
it not be more effective to show them, not so much what
they are to do, but what they are to gain by doing it? In
commercial business, a skilled salesman never expects to
secure an order until there has been developed in the mind
of the customer a desire to have the thing being offered.
Unless that desire can be created, the salesman expects no
business; with the desire created, price becomes a second-
ary considration. With small bank depositors, would it
not be well to show some amount to be acquired, some
goal to be reached? Stress might be laid on what this
would mean to them, so that a desire to have it would be
created. If this feature be made sufficiently attractive,
they would make an effort to get it, even at considerable
sacrifice. The billions of assets in the life insurance com-
panies show the result of talking about, not what the cus-
torrfer is to do, but what he is to receive. One takes an
endowment policy for the sake of getting the thousand
dollars.

A step in the right direction Was made when banks over
the country adopted the Christmas Club idea.

Good as they are, however, Christmas Club plans have
certain drawbacks, such as the following:

The frequent increase in the amount of the deposit (the
method usually selected) tends to cause a lapse of pay-
ment at a time when deposits are becoming most profit-
able to the bank.

For ten months in the year but little attraction is of-
fered to new depositors.

New accounts are advertised for at a season when the
papers are filled with other advertising.

The real advantages of a bank account are not men-
tioned at all.

Holding out in the beginning, the idea of saving to
spend, makes it more difficult for the bank afterwards to
retain the balance.

Finally, when the depositor’s account has reached re-

spectable proportions, his total credit balance, without his
asking for it, is sent or tendered to him.

These clubs have been popular with many banks. Such
clubs have at least shown that a large nhumber of new de-
positors could be secured if only some encouragement be
offered.

A plan is being suggested which attempts to overcome
some of the weak points of the Christmas saving.

The plans have been devised with special reference to
reaching the mass of the people. The incentive is to get
and keep $100.00 cash in bank. This would furnish
Christmas money, vacation money, money for opportuni-
ties, money in case of loss of employment, money to use
in the event of sickness or accident, burial money, etc.
The bank balance is created through weekly payments of
fixed amounts. When the account reaches $100.00, the
depositor is credited with a fixed cash reward. No inter-
est is allowed for the time during which the account is ac-
cumulating; rewards, at the expiration of that period
being substituted for interest. The amounts of these re-
wards can be varied in different sections, to suit local
conditions; though, even where savings bank rates are
much higher, rewards equal to 26-.10 per cent are ordi-
narily used. The account is not subject to check, and,
with a few slight exceptions, no part is subject to with-
drawal until the expiration of fifty weeks, one hundred
weeks, etc., according to class. Everyone is invited to
join; they enter freely at any time of year, and pay no
back dues. They can join by mail. The account matures
when the deposit reaches $100.00. « This money is not
then paid out, but it is placed at interest in your own bank,
and treated the same as any other interest-bearing ac-
count.

Whether these savings could not, by a discriminating
investor, be more profitably employed, is a question that
does not arise. The truth is, that the people whom these
plans will especially reach, do not, as a matter of fact,
employ their funds to so good an advantage; do not, in
many instances, save even the principal. That is the con-
dition for the improvement of which the plans outlined
above is intended.

This club will tend to make the member a better citi-
zen ; it will tend to make him more prosperous; and pros-
perous citizens make a prosperous community.

See a Continuance of High Living Cost.

Recognizing the continued high cost of living the
directors of the National Bank of the Republic of
Chicago, have again awarded to all employes of the
institution a bonus of 10 per cent of their salaries for
the year 1920. Half of the amount has just been dis-
tributed and the other 5 per cent will be given in De-
cember.
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European Situation Has Great Effect
on Our Financial Conditions

Foreign officials are now looking for loans in the United States
with great prospects of success

By Leslie Hanson
Investment Editor The Northwestern Banker

LURRIES and occasional violent declines in the

principal foreign exchanges during the last month

have again placed the European situation promi-
nently to the fore in the financial and business world.
During August the rate for remittances on England,
France, Italy and Germany; to mention only the lead-
ers, fell to very near the lowest marks of the year.
The reasons for this are fairly clear.

First and foremost as a factor in the latest decline was
the situation on the Polish front, where the Poles and
bolsheviks have waged merry war these many days. The
possibility of a spreading of hostilities to embrace some
of the leading nations and again set the whole of Europe
ablaze with war was far from a happy picture. No na-
tion in Europe is in condition to enter a war, and renewal
of open and general enmity would mean ultimately the
destruction of the financial and commercial structure, of
the entire world. It was this prospect that had bankers,
business men and statesmen worried, but for the present
at least the danger has passed and things are now of a
brighter hue.

Meanwhile there has reap-
peared a considerable specula-
tive interest in foreign ex-
change. This also accounts for
some of the unsettlement of
European money rates. There
are those who have no faith in
the ability of the nations of Eu-
rope to rehabilitate themselves
and on the strength of their con-
victions sold the exchanges.

The social, economic and
financial conditions prevailing
in the leading nations of the old world should be given
careful consideration at this time by everyone inter-
ested in the domestic financial and investment field,
and for that reason this article will deal largely with the
European situation. Recently there have visited the
United States a number of prominent financiers from
England, France and other nations, men in close touch
with the day-to-day events and the trend of" finances
abroad. Their views are both interesting and instruc-
tive, in view of the fact that it now seems very likely
that in the very near future American bankers will again
be asked to liberally finance operations abroad.

The nations still in a turbulent state cannot be taken
under thought. Poland, Russia and Roumania all are
having trouble and it is not possible to even consider
financial or business relations with them. Their finances
will be chaotic, if they have any at all, for a long time
to come. In the newer nations, such as Czecho-Slovakia,
Jugoslavia, there is a great desire to progress of course,
but little tangible has yet developed, and they, too, must
therefore be left to themselves to a greater or lesser ex-
tent for a time at least. In Hungary, Austria and Ger-

States bankers.

“There is in New York a high official of the
French government whose stated mission is the
* procuring of a substantial
There seems little doubt that
he will obtain it on very favorable terms.
it will be purchased freely by American invest-
ors is taken for granted. This probably will be
the first of a number of foreign loans as it is
nearly time for his customers to come again to
Uncle Sam’s bank for credit with which to re-
plenish the larders and factories at home.”

many conditions admittedly are bad. The first two are
in a worse way than is Germany, as much of the dismal
reports coming from the Teutonic empire are merely for
effect in an effort to have the allies make their peace con-
ditions less severe. Little fear is felt of Germany’s abil-
ity to come back in the long run. The thriftiness of the
German people will go far toward putting that country
on its feet long before some of fhe stronger nations have
recuperated.

We come now to the $nore prominent nations of Italy,
France and England. Italy faces a rather bad condition,
and there seems little prospect of her working out of it
very soon. Finances are not very satisfactory and the
industrial situationlis rather slow to right itself in view
of the great scarcity of both labor and fuel. Funda-
mentally, however, Italy is sound and if given time will
progress satisfactorily.

Probably one of the best summaries of the English
situation is the published statement of R. F. A. Shortis,
recently appointed a vice president of the Guaranty Trust
Company, of New York. Mr.
Shortis has spent many years in
England in various financial ca-
pacities and was financial ad-
viser to the Inter-Allied Rhine-
land High Commission, from
which post he obtained" release
a short time ago. Discussing
England’s position, he said:

“Great Britain is fully pre-
pared to pay her debts to the
United States, as she has great
wealth, but, unfortunately, the
country does not possess any
tangible assets which can be removed from Great Britain
to the United States. It is, therefore, necessary to wait
until such time as she can export or render services in
sufficient quantities to produce a trade balance in her
favor.

“Great Britain did not emerge from the war in a state
of financial paralysis as did other countries. It is true
that she has spent in connection with the war from Au-

ust 1, 1914, to May 1, 1920, the vast sum of £11,000,-
00,000, but it should be remembered as a point of ex-
treme importance that of this stupendous amount, more
than £4,000,000,000 has been raised during the war by
revenue, leaving a balance outstanding of approximately
£7,000,000,000.

“It is possible that the revenue raised during the last
four years may exceed the amount which is possible by
means of equivalent taxation in the future, but at the
same time there should be a*very drastic reduction in
government expenditure to compensate for any loss of
revenue raised thereby. Great Britain is balancing her
budget satisfactorily and also has a considerable surplus
in hand which should provide a sinking fund sufficient to

loan from United

That
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redeem the entire outstanding debt within a reasonable
time. Considerable pressure is being put on the govern-
ment to exercise drastic control over the spending de-
partments so that the dual result of economy and taxa-
tion will place the country upon a sound economic basis.

“Trade throughout Great Britain has, until quite re-

NORTHWESTERN
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cently, been excellent and statistics demonstrate the
healthy condition of her export trade. The big joint
stock banks, purposing to bring about some deflation in
credit, have been exercising discrimination regarding
loans and have declined all applications based upon stock
(Continued on page 110.)

How Bankers Spend TheirVacations

Anything to forget the H. C. L. and par Clearance Ruling
Is the motto of the average banker

By D. H. Clark

collections and the H. C. L., every hard-working

banker looks forward to a few weeks away from
the office, when he can forget business conditions, in-
efficient tellers and unappreciative clients. And every
banker who has done his bit to keep the business men
of his community working along conservative lines
during these trying days, and who has been able to
stand the gaff, and give credit where credit was due
and refuse credit where necessary, is certainly deserv-
ing of a few weeks in the
open places.

One banker we know of
regularly makes a trip to
Canada each summer. With
a canoe, a pal of boyhood
days, and an Indian guide,
he ventures into the Great
North, paddling up almost
unknown lakes and rivers.
He sleeps in the open,
fishes, swims and abso-
lutely forgets all the details
of the big city institution
which he heads. When he
returns to his desk a month
later he has all the pep and
enthusiasm Of a college boy
starting in on his sopho-
more year.

Another banker takes a
hike every summer. A third
gets out the family flivver,
piles in the kids, and drives
for the open places.

Other bankers spend the
.summers in more sophisti-
cated ways, playing golf
and tennis at fashionable
resorts, traveling across the
country, or taking ocean
and lake trips.

T. F. Harrington, president of the Continental Na-
tional Bank, Sioux City, thinks our friend who goes to
Canada has the ideal way of spending his vacation.

“1 do not do this, but surely would like to,” he adds.
“Last ydar | took a trip to the oil fields of Texas, and
then with the National Real Estate Board, left Kansas
City, stopped a day each at Chicago, Cleveland, Wash-
ington, Philadelphia, White Sulphur Springs, Via,
landed at Atlantic City, heard the superior advantages
of every city of the United States and a few of Canada

IN these days of Federal Reserve rulings, slow

An attractive vacation spot
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told in five minute speeches, then went to New York
City, Hartford, Conn., Springfield, Mass., back to
Cleveland and home.

“The trip was a very instructive and beneficial one
from an educational standpoint, but | returned home
more tired than when 1| left. So | have come to the
conclusion that the most beneficial way to spend a va-
cation is either a Canadian trip, or to slip away to
some quiet little lake where there is good fishing and
bathing, and not too much commotion, where you can

put on old clothes and feel

young once more. This, in
my opinion, will give the
relaxation needed by one
who lives a strenuous life.”

Golf, the favorite outdoor
sport of most bankers, is a
vacation incentive to many.

Ford E. Hovey, president
Stock Yards National Bank,
South Omaha, Nebraska,
says:

“A congenial crowd and
a good golf course located
conveniently .near an at-
tractive lake with real fish
in it, looks mighty tempting
to me about August first

' each year.”

Jaimes B. Lambertson,
cashier of the Security Na-
tional Bank, Sioux Falls, S.
D., says he hasn't taken a
vacation since 1910 except
a day or two at a time to
shoot a few ducks or chick-
ens in the fall.

“However,” he says, “our
two children are big enough
now to take a trip with us
in the summer—1 have a
boy five years old and a

girl six—and it is our plan to drive through the Black
Hills for two or three weeks and take a camp outfit
mwith us. We are going to try and have a vacation each
year from now on.” The seashore lures F. W. Thomas,
vice president of the First National Bank of Omaha.
“1 always prefer to go to the seashore and put in my
time surf bathing,” says he, “taking special care to
elude the sharks and mermaids. | think the low alti-
tude and salt air are especially beneficial to one living
most of the year in mid-continent.”
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Banker Should Encourage Use of
Modern Farm Equipment

The shifting of our population from farms to towns and cities
must be discouraged in every way possible

By James J. Earley

Retiring President North Dakota]Bankers Association

O MY mind the greatest menace to our future
prosperity and happiness, perhaps also a menace
to our Government and to civilization itself, is
the shifting of our population from farms to towns and
cities. Farms are being deserted and farm homes un-
occupied, while cities and towns are over-crowded, and
in several of our cities municipal housing is being done
in tents and temporary structures. | need not give you
the alarming statistics on this subject, for | assume that
you have already informed yourselves. If not, you should
inform yourselves, and as bankers we can render no
greater public service than to address ourselves to a
solution of the problem. The decline and fall of the
Roman Empire and the tragedy of the French Revolu-
tion in more recent times followed conditions not unlike
those of today; a rapid accumulation of wealth; a heavy
shifting of population from the country to the towns,
where the people lived in idleness and extravagance, re-
sulting in a marked decline in agricultural production,
with consequent scarcity and high prices for food and
other necessities of life. More
than 150 years ago Oliver Gold-
smith sensed the danger which
may be confronting the world
today, in the following lines:
“11 fares the land, to hastening
ills a prey,
Where wealth
and men decay.
Princes and lords may flourish
or may fade—

A breath can make them, as a
breath has made;
But a bold peasantry,

country’s pride,
When once destroyed, can never be supplied.”

Here in North Dakota, distant from industrial centers,
we have hardly begun to feel the effect of the scarcity of
farm labor experienced elsewhere, but we cannot hope or
expect to escape very long the present famine in farm
hands. It is estimated that there are more than half
a million less of them than before the war. The farmers’
own sons are leaving them, lured by the bright lights,
the shorter hours, the higher pay, and the greater attrac-
tions of the city. Lately we have been spared much of
the disgusting babble of shallow people, in criticism of
automobile sales to farmers, but just recently it was re-
ported to me on good authority that certain bankers in our
own state were discriminating against notes taken from
farmers for electric lighting and power plants which save
so much drudgery on the farm in addition to lighting the
buildings. | cannot believe there are many bankers so
narrow or short-sighted as to class as a luxury a moderate-
ly priced car or an electric lighting system purchased by a
solvent farmer for use on his farm. To withhold neces-
sary credit for the judicious purchase of such highly

accumulates

their

“l cannot believe there are many bankers so
narrow or Shortsighted as to class as a luxury
a moderately priced car or an electric lighting
system purchased by a solvent farmer for uSe
on his farm. To withhold necessary credit for
the judicious purchase'of such highly useful
farm implements, for rightly used that is what
they are, only makes farm life less attractive
and stimulates the alarming movement to the
towns, which for the good of the country we
should do everything we can to prevent.”

useful farm implements, for rightly used that is what
they are, only makes farm life less attractive and stim-
ulates the alarming movement to the towns, which for the
good of the country we should do everything we can to
prevent.

Another evil which we should do everything in our
power to remove is the unfortunate friction between the
country and the town which has been fomented and fos-
tered by political demagogues to serve partisan ends.
There is, in fact, no better friend of the farmer than his
banker, and on the other hand, the banks of this State
are supported chiefly by the farmers and. the industry of
agriculture. The interests of town and country are not
merely mutual; they are identical, and the town contrib-
utes as much to the country as the country does to the
town. A live enterprising town like Valley City adds
from $25.00 to $50.00 value to every acre within its mar-
keting radius, and a larger town like Fargo adds even
more. This is strikingly proven by a study of farm mort-
gage statistics. The most reliable appraisement of the
value of land is not what the
owner may ask for it, or what
his neighbor may think it is
worth, nor can it be found in
the assessor’'s valuation for
taxation purposes. The fnost
reliable estimates are found in
the appraisals on which farm
loans are written. Now more
than 36% of all farm mort-
gages in the United States are
written on land in the four
states: lowa, lllinois, Wiscon-
sin and Missouri. Within these
four states or close to their borders are the cities of
Chicago, St. Louis, Kansas City, Omaha, St. Paul,
Minneapolis, Milwaukee, and scores and hundreds of
other cities and towns, all of which contribute immeasur-
ably to the value of the tributary farm land, on which
this relatively heavy volume of credit vYas obtained.
Moreover, the average interest rate in these four states is
low, there being only five states with a lower average
rate than Wisconsin, and only seven states with lower
average rates than lowa and Illinois, and these states
where slightly lower rates obtain than in Wisconsin, lowa
and lllinois, are all eastern states directly tributary to
New York City, Philadelphia, Boston, and where the pro-
portion of urban population is greater than in the four
states named. These farm mortgage statistics demolish
another familiar argument of the political demagogue, in
that heavy farm mortgage indebtedness does not indicate
poverty or hard times, but proves conclusively exactly the
opposite. The four states of lowa, Illinois, Wisconsin
and Missouri, aggregating only 8% of the area of con-
tinental United States, but carrying more than 36% of the

(Continued on page 95.)
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The Banker and the Automobile

By Harry G. Moock

General Manager National Automobile Dealers’ Association, St. Louis

F COURSE we could get along without
automobiles ! Just like we could get along with-
out telephones, street cars, railways, ocean
steamers and comfortable and substantial homes.

We are living through an age of transportation.
age of motorization.

We could go back to the day when every man bar-
gained a portion of his daily toil for a portion of the
daily toil of some other worker in a different endeavor.
We could close our banks and trade with belts of
wampum or with measures of wheat. We could build
signal fires upon the hillside or sound the tom tom
when we wished to communicate with friend or neigh-
bor or relative within hearing distance only. We could
wreck the engines in our steamers and pray Aeolus to
drive us seaward, we could tear up our street car
tickets and walk mornings to work, noon to lunch and
night homeward, we could dig deeper caveS or nest
higher in trees than did our forbears.

But we won't.

We have reached this era of motorization, of indi-
vidual transportation and the race since dawn of his-
tory has striven for the higher, the more noble, has
ridden the ascending wave to that level when man,
the individual has to himself all that man the race has
created or desired.

This introduction explains why thé automobile is
here to stay. Let us see now why those who control
money should endeavor to make its stay easier, and
the path smoother for travel of those responsible to
the industry.

There are approximately 7,500,000 motor vehicles
registered in the United States. Last year there were'
manufactured 1,657,652 passenger cars, valued at $1,-
461,785,925 and 316,364 motor trucks valued at $423,-
326,621. There was $1,015,443,338 invested in manu-
facturing automobiles, probably this much more in-
vested throughout the country in establishments dis-
tributing automobiles. The manufacturers employed
approximately. 300,000 men, the dealers and manufac-
turers of parts and the kindred lines in the industry
probably will run this number up to 100,000. Approxi-
mately five persons are dependent in the United States
upon each worker, hence the automotive industry fur-
nishes a livelihood to about 5,000,000 persons. The
parts, tire and accessory business in 1919 amounted to
$3,166,834,594.

But there is a peculiar reason for extending the
automobile in 1920.

Our railroad systems are notoriously, tragically in-
adequate to provide even a minimum of transportation.
Our street railways can say little more for themselves.
Agricultural production is at its threatened lowest
ebb. Planted crops are in danger of being lost because
of inability to get laborers.

The automobile has solved the problem of neighbor-
hood transportation of farm workers, quickly, instan-
taneously, one might say. There are numerous other
reasons why the automobile has become a part of the
equipment of every farm, but space forbids their men-
tion. Sufficient to say that the farmers of this country

The

last year owned 2,366,475 passenger cars and approxi-
mately 100,000 trucks and this year the number will be
even further increased.

The automobile is an integral part of the life of the
farm and a part of the life of the city worker. The
automobile represents a unit of sale so large (approxi-
mately $1,000) that banking assistance in many in-
stances is needed to help finance the purchase. The
automobile buyer is a type that can be depended upon
to meet his obligations. He is willing to pay com-
mensurate interest rates for his loans. Safety and ex-
cellent interest. What more desirable field for loans
could the banker desire? Coupled with that he knows
that he is speeding up efficiency, production, accom-
plishment.

Mississippi Valley Association.

The Mississippi Valley Association, which has de-
veloped into one of the strongest organizations in the
west, composed of leading bankers, business men and
manufacturers in the twenty-two states of the Mis-
sissippi Valley, announces the following officers:

President, Harry H. Merrick, president Great Lakes
Trust Co., 110 South Dearborn St., Chicago, 111; hon-
orary president, John M. Parker (governor), 830 Union
St., New Orleans, La.; treasurer, R. S. Hawes, vice
president First National Bank, St. Louis™ Mo. pexecu-
tive vice president, Walter Parker, secretary New Or-
leans Association of Commerce, 635 Common St., New
Orleans, La.; vice president on foreign trade, Hugh
Humphreys, 20 Front St.,, Memphis, Tenn.; vice presi-
dent on reclamation, Edmund T* Perkins, Edmund T.
Perkins Engineering Co., First National Bank Bldg.,
Chicago, 111, vice president on waterways, J. E. Smith,
511 Locust St., St. Louis, Mo.; vice president on traf-
fic, L. M. Nicholson, industrial and business real es-
tate, 1330 First National Bank Bldg., Chicago', 111;
vice president on merchant marine, Neal M. Leach,
care J. H. W. Steel, Whitney Central Bldg., New Or-
leans, La.

Zone Vice Presidents—Zone 1, Crawford H. Ellis,
care United Fruit Co., 831 St. Charles St., New Or-
leans, La.; Zone 2, B. L. Mallory, care Memphis Term-
inal Corporation, Memphis, Tenn.; Zone 3, John Fen-
nelly, Kansas City, Mo.; Zone 4, Breckenridge Jones,
president Mississippi Valley Trust Co', St. Louis, Mo.;
Zone 5, George Deiterle, care Federal Products Co.,
Cincinnati, O.; Zone 6, Edward A. Biggs, 69 West
Washington, Chicago, 111; Zone 7, F. C. Waterbury,
president Waterbury Chemical Co., Des Moines, lowa,;
Zone 8, A. A. Crane, vice president First National
Bank, Minneapolis, Minn.; Zone 9, John H. Kirby,
president Kirby Lumber Co., Houston, Tex.

Live Stock Has Deposits of $19,000,000.

The deposits of the Live Stock Exchange National
Bank, of Chicago, were incorrectly shown in the last
issue of The Northwestern Banker. The bank now has

deposits of $19,000,000. The resources of the bank are
now $27,415,000.
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Traffic-Teeming Waters

From the batteaux of the fur traders, the
lake carriers have grown through many stages
to the great freighters that bear in their holds
the ores, timber and grain from the North-west
to the furnaces and mills of the large centers.

O the financing and development of the traffic of
Tthe Great Lakes the Continental and Commercial
Banks have contributed, as they have participated in
financing many other lines of commerce and industry
in the rich territory tributary to Chicago.

TheCONTINENTALand
COMMERCIAL

BANKS

CHICAGO

Invested capital more than50 Million Hollars
Resources more than 500 Million Hollars
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Salaries

Should Be Dependent Upon It

Four methods for adjustment of proper wages discussed by banker
who favors profit-sharing plan as most equitable

By H. E. Stedman

T LEAST three factors should be taken into con-
A sideration in arriving at the right conclusion of
salaries which are at present being paid by banks.

The first is whether bank officers and employes, assum-
ing that they are living with reasonable economy, are sav-
ing for themselves a portion of their salaries. The sec-
ond consideration is whether they can go into other lines
of endeavor and receive greater remuneration. The third
factor is whether the earnings of your bank are adequate
to make salaries more attractive. There are, of course,
other considerations, but these are the chief ones.

After applying the test, and you decide conditions war-
rant a readjustment of the wage scale, how are you going
to work out the details? Is it to be done by a straight
raise in salaries, by a bonus to be paid in addition to the
regular salary, by establishing a pension system or by a
profit-sharing plan?. My purpose is to discuss these four
methods.

In this day of mounting living expenses, the salary
worker has had the real question of bread and butter,
clothing and fuel and other necessities as daily food for
thought. Table supplies, clothing,' fuel, rents and other
essentials have advanced from 100 to 200 per cent in
price. It follows that salaries based on pre-war condi-
tionj must necessarily be inadequate to care for present
needs.

Doubtless practically all banks have, to the best of their
ability, met this problem by granting additional compen-
sation. No doubt a large percentage of this increase has
been made along the established line of advancing sal-
aries. We assume the increase is varied to a large extent,
some being adequate to take care of the increased living
expenses and others ranging in varying percentages of
the increase.

It is well to remember in this connection that the bank-
ing business has not kept pace in profits with other lines
of business activity. In this particular, | speak with cer-
tainty from the standpoint of country banking and advis-
edly from that of the city institution. It is probably true,
in both cases.

In considering straight salary increases, the experi-
ence of a New York bank is interesting. This bank, rec-
ognizing the necessity of adjusting salaries to the cost of
living, worked out a plan that seems to be-both practical
and just. In June, 1919, this bank advanced its salariés
by 25 per cent, using as a basis for the advance Brad-
street’'s monthly index number. This index number is
the sum of the wholesale prices of 96 foodstuffs artgl other
necessities expressed in points or hundredths. As the
index number goes' up or down 20 points or hundredths,
it is estimated that the cost of living goes up or down 1
per cent.

The average figures for the three monthly periods of
each quarter are used to determine the increase'or de-
crease of living expenses. To illustrate: On June 30,
1919, the index number was 17.53, at which time a salary-
raise of 25 per cent was'made. On September 30th the

index number showed an increase to 19.45, a gaifi of 1.92.
Figured on the basis established, this made necessary an
increase in salaries of 9  per cent over that of June 30th.

This appears to be a just system of establishing salaries
based on the cost of living, and th$ idea is worthy of con-
sideration. It would seem to be applicable to any locality
with whatever modification seems to suggest itself with
the individual case.

In lieu of straight salary increase, many banks recently
have been confronted with the necessity of paying added
compensation in other forms. They were reluctant to
increase salaries because of the unsettled conditions, and
many were at a loss as how best to proceed. The natural
result was a temporary bonus paid in addition to regular
salaries at the end of each quarter, half year or year.

This plan has little of merit to recommend it. It is at
best a deferred raise in salaries and the recipient soon
learns to figure on its receipt and considers it as part of
his regular compensation. It is usually paid in cash—in
itself a bad practice—and contributes nothing towards
more efficient service or as an incentive to save. It has
been at best a temporary makeshift to tide over an un-
settled condition.

The pension plan adopted by many of the larger banks
has nothing in its favor. The advantages are greater for
the employe than for the employer, but both participate.
It is a workable plan for the large city banks,'but there is
a question whether it is practicable for country institu-
tions.'

The profit-sharing plan appeals to me as being the most

satisfactory solution of any yet suggested. It is of equal
advantage to the employer and the employe. It is the
best example of fair dealing yet worked out. It is alike

workable for city banks and country institutions. It is
neither utopian nor socialistic, otherwise it would not be
in sucessful operation in many institutions. It is mod-
ern, up to date and constructive. It will promote har-
mony, allay discontent and increase efficiency.

A specific illustration of how a large western bank has
applied the profit-sharing plan may be helpful. This
bank deducts from the net profits of the year, an amount
equal to 7 per cent of the capital, surplus and undivided
profits as of the first day of January of the current year.
After making this deduction, 20 per cent of the residue is
appropriated as the share of the profits in which employes
participate. One-half of the fund is distributed in the
proportion that the salary of each officer and employe
bears to the total salaries paid to the employes in the bank-
ing department. The other half is distributed in such
proportion as the monthly salary, multiplied by the years
of service, bears to the total of such amount for all em-
ployes who shall participate in the fund. Other banks
have equally good plans an4 many variations of the plan
described may be worked out to suit local conditions. The
princ(;ple, however, is the same, and | believe it is entirely
sound.

From Wisoonsin Banker and Manufacturer.
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The Permanence of Progress
Based on Service

As we scan the business situation
existing today we find much which
gives occasion for confidence and
even optimism.

Already the nation is feeling the
good reaction that always follows
the gathering and shipping of a
bumper American harvest.

It is observable also that industries
and trades are readjusting their
operations to new conditions, ac-
cording to awell planned and safely
regulated process.

Turning to our own affairs, we
have noted during the past month
a marked increase in the sales of
Goodyear Tires, above the same
month of a year ago.

Federal Reserve Bank of St. Louis

Underlying this increase is an un-
guestioned broadening of that ex-
tensive recognition always given to
the merit of Goodyear Tires.

Due to advancing factory and sales
efficiency, it has been possible for
us to deliver even greater value in
Goodyear Tires in 1920 than before
the war.

It is, therefore, a natural conse-
guence of the enhanced worth and
economy of these tires that more
people than ever should use them
now.

This emphasizes the fact that con-
tinuous business progress is simply
a matter of essential service ear-

nestly and ably rendered.
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Some Facts the Banking World
Should Know

E are living and working in a practical age. Bankers
demand results of their advertising. “ Does it pay? Does
it produce 7 Are the questions asked of any proposition.
We are glad to see this! We want bankers to ask that

about our service for it presents to us an opportunity to give some
facts the banking world should know.

700 Bankers Endorse Craddick Service

The very fact that 700 wide-awake, American and Canadian
bankers endorse Craddick Service by employing it regularly answers
the questions, “ Does it pay? Does it produce?” affirmatively.

80% Renew Their Arrangement Each Year

Year after year our clients repeat their “ Yes” to these questions
by renewing voluntarily their advertising arrangements with us.

145 Have Employed Us Continuously for
5 Years or More—36 for Ten Years

Could anything prove more conclusively the fact that Craddick
Service does pay, that it does produce than that these bankers in all
parts of the United States have found it profitable to employ us
regularly, continuously for an entire a decade? Have you ever
employed one advertising man, service or corporation continuously
for that length of time? But you would, gladly, if you had received
the results these banks have received.

Let us tell you about the many-sided business-building plan that makes
Craddick Service the profitable advertising service to employ.
W nte us today!

CRADDICK SERVICE

& xclu6iVo/Zy >
MIKNBAPCMJg
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Legal Decisions of Interestto Bankers

By the Legal Department

Has an official of a bank
authority to protest checks
drawn on the bank of
which he is an officer?

Also enclosed please find
two notes.

Is note No. 1a negotiable
note when a bank pur-
chases same in the regular course of, business, knowing
that the maker is absolutely good, knowing that the note
was given for part payment in a stock company, but not
knowing tne circumstances under which the stock was
sold to the maker by the salesman? Is such a note col-
lectible, the bank being an innocent holder in the regular
course of business, and will the courts uphold such a
case? If necessary to hand note to an attorney for col-
lection, will the note enclosed carry attorney’s fees with-
out suit?

Is it necessary for an attorney to sue in order to col-
lect attorney fees from the maker on the conditions in
the white note?

Can a note be drawn up to protect bank from paying
attorney fees when necessary to hand to an attorney for
collection without suit? If so, give form.

pense.

Copy of Notes Enclosed.
(Note No. 1. Given for Stock.)
$500.00. Dated at M., lowa, this Sept. 17th, 19......

For value received, thirty days after date | promise
to pay to the order of myself five hundred and no/100
dollars, negotiable and payable at .............cccccceeens '
with interest at the rate of six per cent per annum from
date until paid, and with reasonable attorney's fees.

The makers and endorsers severally waive presenta-
tion for payment, protest, and notice of protest for non-
payment of this note.

day of
for value received, promise to pay to the order of
The M. Savings Bank

.................................... dollars.

m Payable at the office of M. Sayings Bank, M., Ipwa,
with interest at 8 per cent per annum to be paid annual-
ly; 8 per cent after maturity; if interest is not paid when
due, principal and interest to draw 8 per cent per annum;
and if this note is not paid when due, | agree to pay the
expense of collection, including attorney’s fees, and con-
sent that any justice of the peace may have jurisdiction
hereof to the amount of three hundred dollars.

Section 3060-a90 of the Supplement to the Code of
lowa of 1913 reads as follows:

“By whom given. The notice may be given by or on
behalf of the holder, or by or on behalf of any party to
the instrument who might be compelled to pay it to the
holder, and who, upon taking, it up, would hpve a right
to reimbursement from the party to whom the notice is

given.”

Questions of interest to bankers are discussed in this
department and any subscriber has the privilege of writing
for information and advice on legal subjects.
ceive a direct reply from our attorney without fee or ex-
A brief of any subject,
complete Law Library, will be furnished for $10.00. In
writing for information, kindly enclose a 2-cent stamp for
reply and address “Legal Department,” care The North-
western Banker, Des Moines, lowa.

So you will see that an
officer has authority to
protest a check.

The stock note you en-
close would be collectible,
legally, if the bank was an
innocent holder, but you
would be up against the
proposition of proving that you were an innocent hold-
er, if the maker denied that fact, and juries are hard to
convince of a bank’s innocence when it comes to the col-
lection of a stock note.

As to the collection of attorney fees, | refer you to
Section 3869 of the Code of lowa, which is as follows:

“Attorneys’ fees—when taxed as costs—amount.
When judgment is recovered upon a written contract
containing an agreement to pay an attorney’'s fee, the
court shall allow and tax as a part of the costs, on the
first two hundred dollars or fraction thereof recovered,
10 per cent; on the excess of two hundred to five hun-
dred dollars, 5 per cent; on the excess of five hundred
to one thousand dollars, 3 per cent; and on all sums in
excess of one thousand dollars, 1 per cent. If action
is commenced and the claim paid off before the return
day, the amount shall be one-half of the sum above pro-
vided, and if it is paid after the return day, but before
judgment, three-fourths of said sum; but no fee shall
be allowed in any case if an action has not been com-
menced, or expense incurred, nor shall any greater sum
be allowed, any agreement in the contract to the con-

He will re-

involving research in a

trary notwithstanding.”

From the above quoted section of our statute you will
see that it is impossible to word a note so that attorney’s
fees can be collected on it before suit is started. Of
course you can pay the attorney yourself, but you cannot
charge his fees as part of the costs.

We have had a number of inquiries lately dealing with
the question of the authority of an officer of a bank to
do certain acts for the bank. We cite the following ex-
tracts from cases of interest on this point:

(lowa, 1904.)

A cashier of a bank executed notes to the bank in his
individual capacity and as treasurer of a company. These
notes he, as cashier, sold to a third person. The com-
pany note was renewed several times by the cashier as
treasurer, the new notes being indorsed or guaranteed
by him as cashier of the bank. The individual notes
were also renewed several times. Subsequently the cash-
ier gave notes for the amount of the renewal notes di-
rectly to the third person, with the bank’s guaranty. Held:
That the third person took the notes with notice that the
cashier could not deal with himself individually or as
treasurer of a company, and hence the bank could not
be bound by the guaranty. German Sav. Bank v. Des
Moines Nat. Bank, 98 N. W., 606; 122 la., 737.

(Mich., 1879.)

The directors of a railroad company made their per-
sonal promissory note, payable to the order of one 1.,
who was one of the makers, and the president of the
company, and was the president of the bank to which
the same was transferred. The note was given in re-
newal of others upon which money had been obtained
for the company purposes. Held: That the bank could
not be bound by an agreement made by such directors

(Continued on page 65.)
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Personal Paragraphs

Samuel J. Pooley, president of the Grinnell Savings
Bank, Grinnell, lowa, was recently united <in marriage
with Miss Edna B. Lyon, of Grinnell, the ceremony tak-

ing place in Mason City' lowa. =
<& _ $

Herman Elenbogen, vice president of the West Side
National Bank, of Chicago, has recently edited a clever
bodklet under the caption,; “The Journey of Herman
Elenbogen Through Poland and Lithuania.” The book-
let is printed in the Jewish language, with the English

H. P. Beckwith, president of the Northern Nationaltranslation.

Bank, of Fargo, N. D., and president of the North Da-
kota Bankers Association, with Mrs. Beckwith and their
two sons, recently made an extended automobile trip
through Minnesota, making stops in Duluth and Superior.

$ m; $ $

J. M. Dinwiddie, president of the Cedar Rapids Sav-
ings Bank, Cedar Rapids, lowa, has recently edited an
estimable booklet entitled “The Saving Habit, and What
It Means.” The following quotations will give some
idea of the booklet's timely value: “He who through
his own thoughtless expenditures; and who despises the
day of small things, even in saving, brings himself to a
dependent old age in regretting improvidence, will most
keenly feel that ‘of all’sad words of tongue or pen, the
saddest are these, it might have been.”” “If some save,
others can. Lincoln, our great emancipator, said, ‘That
some become rich shows that others may become rich,
hence is just encouragement to industry and enterprise.’
He said also, ‘Let him not who is houseless pull down
the house of another, but let him work diligently and
build one for himsdf”

$ $ $

G. S. Nollen, vice president of the Bankers Life Com-

pany, Des Moines, lowa, has arrived home from his trip
to England, Holland and France. Mr. Nollen reported
that he viewed some of the devastated regions in France,
especially around Rheims and St. Quentin. He said that
the French people seem to be sadly in need of the war
indemnities to help the country build itself up after the
frightful devastation suffered at the hands of the Ger-
man armies during the war.

Thomas H. Brewer, president of the Fidelity Na-
tional Bank, Spokane, Wash., and a prominent figure in
the civic life of that city, died of sleeping sickness. With
the death of Mr. Brewer passes one of the dynamic fig-
ures in the banking and civic welfare circles of Spokane.

$ $ $

Omer V. Clairborne has been appointed assistant
secretary of the Constantinople office of the Guaranty
Trust Company, of New York.

\T 71TH the addition of all corporate and
* * personal trust functions and the ac-
guisition of, an experienced trust organiza-
tion intact, the Irving is equipped to render
to its correspondents and their customers

every modern

banking service, national

and international.

IRVING NATIONAL BANK

WOOLWORTH BUILDING, NEW YORK

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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C. Howard Marfield, cashier of The Seaboard Na-
tional Bank, New York City, has gone abroad fo spend a
month’s vacation in Europe. He will visit France, Bel-
gium and England before his return and will have an
excellent opportunity to observe the financial and eco-

nomic conditions that now exist in those countries.

o s NATIONAL BANK

Theo. S. Pallas, assistant manager of the foreign de-

partment of the Great Lakes Trust Company, Chicago,

has just returned from an extended trip through the OF CHICAGO
Mediterranean countries where.he went in the interest

of the bank and its customers for the purpose of making Capital . . . . . . $ 5,000,000
direct connections with banks and with merchants who r

might be in the market for American-made goods. He Surplus_and Proiits . 10,000,000
reports great interest in the possibilities of trade between Deposits........eee 115,000,000

these countries and the United States. He has brought
with him some interesting figures compiled abroad show-
ing the percentages for the year 1916, which are the last
official figures available. They show a gain in imports
from America of approximately 50 per cent over the pre-
war period.

$ $ $

Joseph W. Bradley, vice president of the Old Na-
tional Bank, of Spokane, Waslj., has been selected by
President Stewart D. Beckley, of the American Institute
of Banking, section of the American Bankers Associa-
tion, as .conference chairman at the annual convention
in Minneapolis negt summer.

$ $

R. N. Sims, vice president of the Hibernia Bank and
Trust Company, of New Orleans, was signally honored
by the National Association of State Bank Supervisors
at their convention in Seattle, Wash., July 6th, 7th, 8h
and 9th. Mr. Sims was re-elected secretary-treasurer
of the National Association, although an amendment to
the constitution was required to allow him to hold office,
as active membership in the organization is restricted to
state bank supervisors. Mr. Sims was formerly state
bank supervisor of Louisiana, the amendment being made
in his honor because of his present connection with the
Hibernia Bank. The significance of the honor paid him
is a tribute to his splendid work for the organization

Ethel P. Brigham, who has been with The National
Bank of the Republic, of Chicago, for a number of years,

has been appointed assistant cashier in charge of the new OFFICERS
women’s department, which has recen_tly been_ instal_led ERNEST A. HAMIIili, Chairman of the Board
to take care of the needs of the continually increasing EDMUND D. H.UUBERT, President
number of women in the business world. CHARLES L< HUTCHINSON, Vice President
OWEN T. REEVES, JR., Vice President
$ """""""" $ """ - $ J. EDWARD MAASS, Vice President
R R R NORMAN J. FORD, Vice President
A. F. Lindberg has recently been appointed assistant JAMES G.V\KEFIELD, Vice President
manager of the Mercantile Bank of the Americas, New EDWARD F. SCHOENECK, Cashier
York City. Mr. Lindberg was a former member of the LEWIS E. GARY, Assistant Cashier
Nicaraguan ngh Commission. JAMES A. WALKER, Assistant Cashier
CHARLES NOVAK, Assistant Cashier
$ — $ $
W. H. Lane, Melvin Skinner, assistant secretaries of DIRECTORS
the Northern Trust Company, of Chicago, together with WATSON F. BLAIR CHARLES H. HULBURD
other golf players of the organization, recently accepted Eg@i’;%EYBBéﬁgFCEQND gg‘:i-J‘--M'#CTgEI'_TSON
the invitation extended by the W. W Armstrong Com- BENJAMIN CARPENTER MARTIN A RYERSON
pany, of Aurora, to play on the links there. After a CLYDE M. CARR J. HARRY SELZ
pleasant afternoon at golf the company was entertained HENRY P. CROWELL EDWARD A. SHEDD
at a splendid dinner. Everyone was appreciative of the ERNEST A. HAMILL ROBERT J. THORNE

good time enjoyed and loud in his praises of the Arm- EDMUND D. HULBERT ~ CHARLES H. WACKER

strong brand «of cordiality and entertainment.
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WE KNOW
YOU AREWITH US

The great majority of bankers of the
United States are in sympathy with the
efforts we are making to prevent the Fed-
eral Reserve System from continuing to
force banks to remit at par. In many
ways you have indicated your entire ap-
proval of our stand in this matter.

One after another, as they have met,
State Bankers Associations have approved
of the National and State Bankers Protec-
tive Association and urged their members
to join.

WE APPRECIATE
YOUR SYMPATHY

Sympathy, however, while very gratify-
ing, is not the only aid we ask of you.

We want you to be with us financially,
as members of our organization, as well
as sympathetically. We want you to drop
the role of mere interested spectator and
lend your aid to this fight for fundamental
business rights.

We want your direct license to speak
for you.

We are winning the fight. Of that we
are confident. But, unless every one of
you bankers who want to see us win do
more than merely wish us success, it is
going to be a weary and long-drawn pro-
cess.

Come in from the sidelines.

Write today for full particulars of our
association and then join.

The National and State
Bankers Protective

Association

P. O. BOX 1515 ATLANTA, GA.
L. R. ADAMS, General Secretary-Treasurer

September, 1920

F. A. Cuscaden, vice president of The Northern
Trust Company, Chicago, has returned to his desk in the
Commercial Banking Department after enjoying a
month’s vacation spent largely in the northern lake

country.
$— - G- $

J. E. Morton, cashier of the lowa Loan and Trust
Company Bank, Des Moines, has just returned from a
month’s trip to the Pacific coast. He visited Boise, Port-
land, San Francisco, Los Angeles and Salt Lake City.
“Business conditions are excellent on the coast,” he says.
“There has been no difficulty in marketing crops out
there, as there has been a heavy demand for sugar beets
and fruits. Boise, Salt Lake and Cheyenne have been
handicapped this year by the poor market for wheat and
wool. Business men are hopeful in these cities for bet-
ter conditions this fall.”

A. B. A. Convention.

The convention of the American Bankers Association
will be held at Washington, D. C., October 18th to 24th.

There will be three headquarters hotels, the New Wil-
lard, the Raleigh and the Washington. The Raleigh will
be headquarters for the lowa delegation.'

President L. A. Andrew has arranged for a social hour
for lowa people attending the convention, and every day
from five to six at the lowa headquarters room at the
New Willard Hotel men and women attending the con-
vention may come together.

A special train will carry the delegates from Chicago
to Washington. As many cars will be provided as are
needed to transport the lowa people. The special will
leave Chicago Saturday evening, October 16th, about
12:40 p. m., and arrive at Washington on Sunday morn-
ing about 9:40 a. m. The train will include two diners,
an observation car, a club car, besides the Pullmans.

lowa people who have made reservations are Mr. and
Mrs. C. J. Wohlenberg, Cashier Holstein Savings Bank,
Holstein; Mr. and Mrs. J. H. McCord, President Citizens
National Bank, Spencer; Mr. and Mrs. L. A. Andrew,
president lowa Bankers Association, Ottumwa;; Mr. and
Mrs. Walter T. Hall, vice president Citizens Savings
Bank, Ottumwa; Mr. and Mrs. F. E. Frisbee, president
First National Bank, Sheldon; Mr. and Mrs. J. P. Kirby,
president First National Bank, Estherville; Mr. and Mrs.
C. P. Jordan, president First State Bank, Sutherland;
Mr. and Mrs. Homer A. Miller, president lowa National
Bank, Des Moines; Mr. Frank Warner, secretary lowa
Bankers Association, Des Moines; Mr. and Mrs. B. B.
Clark, president Red Oak National Bank, Red Oak.

One of the greatest conventions in the history of the
association is anticipated.

Canadian Savings Are Large.

The approximate amount of savings deposits in
Canadian banks, loan associations, credit unions, etc.,
as compiled by L. D. Woodworth, secretary of the
savings bank section of the American Bankers Associa-
tion, from unofficial sources, is as follows :

Postoffice savings banks...........cc. cecvvevnnenn. $ 43,000,000

Government savings banks............cc..c....... 13,600,000
Quebec savings banks.........cccccoiiiiinine 50,000,000
Loan and savings companies.........cc.cc....... 65,000,000
Provincial rural credit associations........... 1,700,000
Trust deposits with trust companies'......... 30,000,000
Chartered banks........ccccccvvviieiiieiiiiieeeiinn, 1,300,000,000

$1,503,300,000
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Increase Your Deposits

Without Paying Interest--

We will deposit with your bank a cash deposit which will average until the date of .ma-
turity 37" per cent of the face value of the three name—trade acceptance paper—
which our trade acceptance department will negotiate with you for investment.

ON THIS DEPOSIT
YOU WILL PAY NO INTEREST.

This trade acceptance paper which is guaranteed by the Des Moines Morris Plan
Company will assure you

SHORT MATURITY
ABSOLUTE SAFETY
LIBERAL DISCOUNT

Short Maturity—because we are in a position to furnish you with acceptances that ma-
ture from three months to twelve months.

Absolute Safety—inasmuch as a Morris Plan acceptance is three name paper. This pa-
per is further guaranteed by title to property upon which 25 per cent and in many cases
50 per cent of the purchase price has been paid down.

Liberal Discount—as shown by the fact that this paper will be discounted to you at 62
per cent. In addition to this, as stated before, there will be carried with you a nonwith-
drawal deposit account which will average until the date of maturity 37~ per cent of the
face value of the paper. Figure out the rate for yourself.

To those banks who desire the stable security of wise investment, combined with a rate
of discount which at once is not only satisfactory but highly profitable, this advertise-
ment is directed.

As to the stability of the Des Moines Morris Plan Company, we invite you to write any
bank or banker in Des Moines.

The attached coupon will bring you full information concerning the trade acceptance
paper we are offering for re-discount.

Des Moines Morris Plan Company ¢

DES MOINES, IOWA

CHARLES E. LYNDE* President CHAS. H. BRYANT, Secretary
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THE NORTHWESTERN

Transacts a general banking busi-
ness.

Solicits accounts on most favor-
able terms.

Pays interest on current ac-
counts.

Furnishes credit information re-
garding American and foreign
business houses.

Has extensive facilities for for-
eign trade.

Has direct connections with im-
portant cities all over the
world.

Great Lakes Trust
Company

Chicago, Illinois U. S. A.

FOREIGN 'DEPARTMENT

Nathan G. Chatterton, Manager
Théodore S. Pallas, Asst. Manager
Howard S. Moy, Asst. Manager

BANKER September, 1920

Employes Bring Home the Bacon

Contest Brings Bank $405,000 of New Business with
Campaign Expense of $600.

An interesting feature of the Financial Advertisers
Convention in Indianapolis was a series of twelve five-
minute talks under the heading “My One Best Bet” in
which the speakers told of experiences which brought
profitable returns. The one adjudged to have the best
talk was Allen Herrick, of the Guaranty Trust and
Savings Bank, Los Angeles. He was presented with a
cup offered by Fred W. Ellsworth, vice-president of the
Hibernia Bank and Trust Company, New Orleans. Mr.
Herrick’s subject was “Employes’ Contest for New Busi-
ness” and he spoke as follows:

Perhaps | can tell you all I have to say on the subject
in three minutes instead of five minutes. There are three
reasons why | consider the Employees” Contest for New
Business, our one best bet, and it will take me three
minutes to give you those reasons.

The first reason is that it is very simple and easy of
operation and does not cost much. We commenced by
hiring artists in order to get our advertisements O. K.
The only reason for doing that was to please the people
and get them interested in our Employees’ Contest, right
from the beginning.

We arrange the contest to end at a certain time, and
we quit at that time and the employee who brings in the
most new business up to that time, gets a prize, and the
next best gets a second prize and the names of all those

who bring in up to a certain amount are placed on the
honor list.

The second reason for this being our one best bet is
that it strengthens and increases the morale of all the
people who work in our bank; it accomplishes more along
this line than anything we have tried along the lines of
bonus systems, etc. You all know the cost of an expen-
sive advertising campaign and the results you get in new
business after you have paid out the cost after the cam-
paign has gone on for any length of time.

We have found that when we put the men behind the
counter in a contest of this kind, it brings out leadership;
it improves system and methods and tends to make every'
one connected with the bank more courteous and atten-
tive to business, because when a teller, for instance goes
out among his acquaintances and gets in new business,
you never need to fear that the patrons he brings to the
bank will not receive the proper service as long as he
remains there.

The third, Hst, and probably most important reason,
so far as the Guaranty Trust and Savings Bank is con-
cerned, is that it gets the business, and at less expense
than any other method we have employed. Our first
contest lasted for 60 days and brought to the bank
$231,000 in business and cost $2,250. Our last contest
started February 1st of this year and ended June 1st;
I have not the latest figures on that, but it brought.
$405,000.00 new business and the total expense of the
campaign was $600.00.

Now the three reasons why | consider the Employees’
Contest for New Business our One Best Bet, are: 1st,
because it is so simple and easy of operation; 2d, because
it increases and strengthens the morale of the working
force, and 3d, because it BRINGS HOME THE BACON
—IT GETS THE BUSINESS.
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To try for 5 days—to satisfy yourself that it pays for itself in time, labor and
convenience, we will send this guaranteed, fractional coin counter to you all
charges prepaid.

Is a Speedy, Accurate, Durable, Portable, Low-priced Coin Counting Machine

It's a revelation in banking efficiency. Many say it saves them the services of one employe—as indispensable as the tele-
phone, adding machine or typewriter. You have long needed it. Counting fractional coins by hand is usually inaccurate and
always costly—it must be done—do it the quick, easy way—time has a money value. The machine itself in use is its own
salesman. Send for trial today. A post card will do. ,.

Counts: Pennies, Nickels, Dimes Over 5,000 < ><'"
or Quarters at the rate of 800 Per Are In Use y- - W B B tik
Minute, 48,000 per hour.
J T_r 1BI - l\ ' N
How Long Does It Take H 7 E J 1 K fsao’ T
YOU
To Accomplish That Result
BY HAND?
£

Nickel Trimmed

Coinometer Company

Manufacturers of Coin Counting Machines Since 1912
East Atwater and Bates Sts. DETROIT, MICHIGAN
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| Bankers Asodatl
ADMINISTRATIVE OFFICERS.
L. A. Andrew, President, President Citizens Savings Bank...Ottumwa
C. E. Lofland, Vice President, V. Pres. Oskaloosa Nat. Bank. Oskaloosa
Ivan O. Hasbrouck, Treasurer, Cashier Ames National Bank Amen
Prank Warner, Secretary......... L e Des Moines
COUNCIL OF ADMINISTRATION.
George Sinclair, Chairman Group 1.
Vice President Woodbury County Savings Bank.............. Sioux City
. B. Davis, Chairman Group 2.
Cashier Farmers Savmgs B ANK croeerevereoeeoeseeeromsseeesseeseseemseeseesseseseneesesenees Manson
S. J. Osgood, Chairman Group 3.
Cashier Peoples Trust & Savings BanK......... lowa Palls
P. S. Richards, Chairman Group 4.
Cashier First National B an k..l McGregor
A. Greenwaldt, Chairman Group 5.
Cashier First National B an K ......s Coon Rapids
. Henderson, Chairman Group 6.
Cashier First National Bank .(Story City
. A. B. Allen, Chairman Group 7. i C. E. Beman, Chairman Group 10.
Cashier Peoples Savings Bank........... Vinton President Peoples Trust & Savings Bank............. Oskaloosa
Emil Webbies, Chairman Group 8. . A. French, Chairman Group 11.
Cashier Muscatine State BanK.......iininiennn. Muscatine Cashier Securlty State Bank Keokuk
. N. Doughert%/, Chairman Group 9. J. H. McCord,
President farmers & Merchants Savings Bank......... Creston President Citizens National BankK ... Spencer

THE GROUP SECRETARIES.

G. J. Slobe, Secretary Group 1. 2. Members of the Executive Council:

Cashier Northwestern State BanK. ... Orange City
J. Floyd, Rich, Secretary Group 2.

Assistant Cashier First National BanK............. Fort Dodge
M. W. Ellis, Secretary Group 3.

President. Security Trust & Savings Bank............. Charles City
B. J. McKay, Secretary Group 4.

Cashier Citizens Savings BanK....... .. Decorah
. F. Anderson, Secretary Group 5.

Cashier lowa State BanK..... Atlantic
O. F. Ecklund, Secretary Group 6.

Cashier First National Bank ..., Newton
J. B. Jones, Secretary Group 7. .

Cashier American Trust & Savings Bank............. W aterloo
Joseph Kelso, Secretary Group 8.

Cashier Bank of J. KelSO . e Bellevue

A. E. Blair, Secretary Group 9.
Cashiesr Farmers State Bank
C. D. Evans, Secretary Group 10
Cashier South Ottumwa Savings Bank
D. Hanna, Secretary Group 11.

W.
Cashier Bank of Winfield...

IOWA.

A. B. A. OFFICERS IN

1. Vice President for lowa:
Ray Nyemaster, Vice President American Commericial
& Savings Bank, Davenport.

John A. Cavanagh; President Des Moines National Bank,
Des Moines.

C. J. Wohlenberg, Cashier Holstein Savings Bank,
Holstein.
George S. Parker, Sioux City.

C. Ht. McNider, President First National Bank, Mason
Y-

E. B. Wilson,

Des Moines.

B. B. Clark, President Red, Oak National
3. Member Nominating Committee:
E. D. Huxford, President Cherokee State Bank, Cherokee.
4. Alternate Member Nominating Committee”
John A. Dunlap, Vice President Keokuk National Bank,
Keokuk.
5. Viee President Trust Company Section:
J. O. Trumbauer, Vice President Farmers Loan & Trust
Co., Waterloo.
6. Vice President Savings Bank Section:
O.f_FdFryer, President lowa State Savings Bank, Fair-
ie

7. Viee President National Bank Section:
Geo_rge B. Perkins, President First National
ity.

President First Trust & Savings Bank,
Bank, Red Oak.

Bank, Sac

8. Vice President State Bank Section:
Theo. Laskowski, President Council Bluffs Savings Bank,
Council Bluffs.

PRESIDENT’'S COMMITTEES
(First Named Is Chairman)

AGRICULTURAL COMMITTEE.

H. O. Taylor,.... Bloomfield .President National Bank of Bloomfield
Chas. G. Cockerill.Farlin ...President Farlin Savings Bank
(Add Cockerill at Jefferson)
D. H. Hedrick. ... Battle Greek. .President Battle Creek Savm s Bank
E. O. Stearns....Van ert ...Cashier Van ert Siate Ban
C. H. McNider. . AMason Clty . .President Flrst National Bank
C. R. Carpenter. .Fayette.. ...President State Bank
B. B. Clark.. Red Oak . President Red Oak_National Bank
W. J. Moore i ... President City National Bank
C. E President_First National Bank
Wi .Cashier First National Bank
O. .Vice President Commercial Savings Bank

EDUCATION.

President City National Bank

.President Citizens Savings Bank

Bluffs, PresidentCouncil Bluffs Savings Bank
Cashier First National Bank

.President Central State Bank

. .President_First State Bank

..Vice President Spirit Lake National Bank

. Council
. .Garner
.Des Moines

J. .President lowa National Bank
w ‘Cashier Bank of Winfield
J. Ker ., Cashier Elkader State Bank
N. O. Hoffman. .Murray Cashier Murray Bank
LEGISLATIVE.
M. H. Calderwood.Eldridge President Eldridge Savings Bank
C. J. Wohlenberg.Holstein .Cashier Holstein Savings
M. W. .Manson President Farmers Savings Bank
H. B. .Newton .. Vice President First National Bank
F. M. p .Guthrie Ce .President Peoples State Bank
Geo. J. Schaffer. . .Storm Lake . .Vice President Citizens First National Bank
LEGISLATIVE ADVISORY.
J. Sioux City .. .President First National Bank
Ge .Sac City. President First National Bank
J. . Spencer President Citziens National Bank
E. .Fort Dodge Vice President Webster County Nat'l Bank
S. .lowa Falts ..Cashier Peoples Trust and Savings Bank
W. - Mason CIIY ..Vice President First National Bank
L. .Decorah .President National Bank of Decorah
A. .Manchester ..President First National Bank
Ca .Denison .President Bank of Denison
C. ..Red Oak ... ' President First National Bank
A. ..Story City .Cashier First National Bank
Joh Perry .Cashier Perry National Bank
A. Vinton. ... lashier Peoples Savings Bank
E. W. Miller Waterloo President Commercial National Bank
Joseph Kelso . Bellevue Cashier Bank of J. Kelso
Gustav Stueben .Davenport .Cashier Scott County Savings Bank
F. N. Dougherty. .Creston......... President Farmers and Merchants Sav. Bk
Bert Teale .Mt. Ayr .Vice President lowa State Bank

J- R- Mackey Cashier First National Bank
L F- Webber odent Ottumwa National Bank
A. French Cashier Security State Bank
L. W. Riggs Libertyville Savings Bank
BANK FORMS.

C. C. St. Clair. .. .Marshalltown .President First National Bank

W. F. Moore .Guthrie Center.Vice President Peoples State Bank

Fred H. Wray. .Waterloo» .Cashier Leavitt & Johnson National Bank
V. R Martin.. .Kellogg Cashier Burton & Co. State Bank

".Dos Moines ..Vice President lowa Loan & Trust Co.
COMMERCE AND MARINE.

Charles Howard

Frank B. Vetter..Davenport . .Vice President lowa National Bank

L. H. Furrow.... Cedar Raplds .Cashier Merchants National Bank

Frank Epperson Eddyvnle . President Manning & Epperson State Bank
E. J. Murtagh. .Algona President County Savings Bank

B. J McKay. -..Deeorah Cashier Citizens Savings Bank

=lphn A. Cavanagh Des Moines . .President Des Moines National Bank
H. M. Carpenter. .Montacello . .President Monticello State Bank

FEDERAL RESERVE.

O. Fairfield ..President lowa State Savings Bank
J. Sioux City President Toy National Bank
J. .Dubuaue ...President Second National Bank
GOOD ROADS.
L. Dunlap... ..President Dunlap State Bank
W. . .Lamoni President State Savings Bank
M. . .Charles C . .President Security Trust and Savings Bank
0. .. .Knoxville . .President Marion” County National Bank
E. i .Muscatine .. ..Cashier Muscatine Slate” Bank
W. P. Caldwell. . .Drakesville Cashier Bank of Drakesville
G. A. Stewart. .. .Dexter ..President lowa State Bank
INSURANCE.
J. L. Edwards. .. .Burlington .President Merchants National Bank
F. A. Scliuetz. .Lawler ... .. Cashier State Savings Bank
E. B. Wilson. .. .-.Des Moines .President First Trust and Savings Bank
TIME LOCK.
John P. Kirby. .. .Estherville .. .President First National Bank
Martin Newcomer..Cedar Rapids .Asst. Cashier Cedar_ Rapids National Bank
Ray Nyemaster .Davenport Pres. American Commercial & Sav. Bk.

TRADE ACCEPTANCE.

..Davenport .President First National Bank

.Waterloo ..Vice President Farmers Loan & Trust Co.

.Des Moines .President lowa National Bank

.Marshalltown ..President Marshalltown State Bank

.Des Moines .Chairman of Board Central State Bank
AUDITING.

..Cashier Reasnor Savings Bank
..Cashier Agency Savings Bank
..Cashier First National Bank

A. F. Dawson. ..
J .0. Trumbauer.
Homer A. Miller.
A. F. Balch
Simon Casady

W. A. Williamson.Reasnor
W. N. Enyart....Agency..
Hugh Little.......Prairie City
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IOWA BANK NEWS

Frank Warner, Associate Editor (Secretary lowa Bankers Association)

New Committees for lowa Bankers Association.

President L. A. Andrew has appointed his commit-
tees for the lowa Bankers Association for the year.
The personnel of the committees will be found on the
lowa Bankers Association page in this issue, at the
front of the lowa State Department. President An-
drew has appointed several new committees and made
some changes in the number of persons on the former
standing committees.

Bank Opens Savings Department.

The Farmers Savings Bank of Holland, lowa, has
recently opened a savings department. Interest of 5
per cent, the same as is paid on time deposits will be
paid on all savings accounts.

The bank also urges its customers to take Liberty
bonds out of safety deposit boxes and turn them into
the bank receiving in exchange United States bond cer-
tificates bearing the same rate of interest as the coupon
Liberty bonds. This plan protects the customer
against theft.

John Kolp Resigns.

John Kolp has resigned his position as cashier of the
Farmers Savings Bank of Palmer, lowa. His brother,
James R. Kolp, has been elected to the cashiership.
For the past two years James Kolp has been assistant
cashier of the Farmers Bank at Battle Creek, lowa.

John Kolp will retain a connection with the Farmers
Savings Bank of Palmer and Farmers Savings Bank of
Manson, in the capacity of auditor.

Cashier Lohrville Savings Resigns.

Charles Allan, cashier of the Lohrville Savings Bank,
Lohrville, lowa, recently resigned his position to become
office manager of the Cyclone Vapor Manifold Company,
of Cedar Rapids. The company manufactures acces-
sories for Ford cars.

Mr. Allan has been in active charge of the Lohrville
Savings Bank for some time, but is entering a new line
of endeavor because of the greater opportunity offered.
No successor has yet been elected to the position of
cashier.

JOSEPH WAYNE, JR,,

EVAN RANDOLPH, Vice President
A. W. PICKPORD, Vice President

Elected Cashier.

At a meeting of the directors of the Citizens National
Bank, Webb, lowa, held recently, J. H. Stewart was
elected to the position of cashier to fill the vacancy
caused by the resignation of R. S. Davis. Mr. Stewart
has been assistant cashier of the institution for nine
years. Neil McCullen was made assistant cashier.

Treynor Savings Increases Capital.

Amendments to the articles of the Treynor Savings
Bank, Treynor, lowa, were filed recently, providing for
an increase in capital stock tq $40,000 and the surplus
to $18,500.

Work on the new building is progressing nicely and
the bank expects to occupy new quarters in the near
future.

Clayton County Banks Prosperous.

A comparative statement of all the banks in Clayton
county, lowa, shows a very substantial financial condi-
tion prevalent in the county.

Based on the condition on June 30, 1920, as per pub-
lished statements, the twenty-six banks show capital, sur-
plus and undivided profits in the sum of $1,367,583.78,
deposits of $10,671,633.01 and total assets of $12,328,-
598.86. This is a decided gain as compared with a state-
ment of December 31, 1914, which showed capital, sur-
plus and undivided profits of $813,972.43, deposits of
$5,626,173.40 and total assets of $6,612,508.80.

A New Des Moines Bank.

Articles of incorporation have been filed for a new
bank in Des Moines, lowa, to be known as the United
State Bank. The institution will have a capital stock of
$200,000 and a surplus fund of $50,000. Banking rooms
are located in the Security Building on Seventh St., be-
tween Grand and Locust streets.

The bank will be under both state and federal control,
and will handle chiefly savings accounts, long-time depos-
its and cattle loan paper.

Frank D. Jackson, ex-governor of lowa, has been
chosen president, and Vern W. Miller, vice president
and cashier. The names of a number of prominent Des
Moines business men appear on the board of directors.

President
CHARLES M. ASHTON, Cashier
ALFRED BARRATT, Assistant Cashier

DAVID J. MYERS, Assistant Cashier

The Girard National Bark

PHILADELPHIA, PA.

Surplus and Profits, $7,030,000 Deposits, $65,000,000

ACCOUNTS OF BANKS AND BANKERS SOLICITED
“To Handle Your Business Satisfactorily, You Need a Philadelphia Account”

Capital, $2,000,000
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Drovers Service Is a
Complete Banking Service

“Drovers Service” hascome into a National reputation be-
cause of the efficiency and dispatch with which financial de-
tails of live stock shipments are attended. However, this is
but one phase of this service.

“Drovers Service” includes:

Commercial Banking Foreign Trade Information
Corporate Financing Safe Deposit Service

Foreign Exchange Statistical and Credit Information
Letters of Credit Collections

Travelers Checks Bill-of-lading Service

Through an affiliated institution, the Drovers Trust and
Savings Bank, “Drovers Service” offers every trust facility
to banks, corporations and individuals.

Besides the routine of a well organized banking institution
“Drovers Service” stands ready to perform any general or
personal service in its power for the accommodation of its
correspondent banks, their officers and customers.

Call upon this bank the next time you have need of a
friend in Chicago to perform some personal service.

“USE DROVERS SERVICE”

DROVERS NATIONAL BANK

UNION STOCK YARDS CHICAGO
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New Bank at Walnut, lowa.

A new banking institution opened for business recently
at Walnut, lowa. The new bank is the Farmers State
Savings Bank. F. T. Priester has been elected cashier.

Mr. Priester for six years was connected with the
American State Bank, of Walnut, but resigned to become
associated with the new bank.

Installs Safety Device.

The Federal Deposit and Trust Company, of Dubuque,
lowa, recently installed an electric burglary alarm system.
A network of copper wires completely lines the vaults, so
that at no point can an entrance be made without sound-
ing the huge gong which is placed outside of the build-
ing. Aside from the wire lining the vault doors are
wired to prevent any tampering or driving out the com-
bination or moving the bolts in the doQr. A new feature
is the thermo electric attachment which is so sensitive to
heat that any blow torch or burner used to force an en-
trance will set off the alarm.

The gong is placed in an ornamental copper housing
which is attached outside of the bank. This housing is
so wired that any attempt to put it out of commission
will sound the gong.

Schancke & Company Open Branch Office.

Schanke & Company, investment bankers, at Mason
City, lowa, has' recently opened a branch at 422 Mc-
Knight Bldg., Minneapolis. W. G. Schanke, vice presi-
dent of the company will have charge of the new office.

The company also maintains branches in Milwaukee
and Oshkosh, Wis., and owns a number of banks in
northern lowa and Minnesota.

The firm has always confined its operations to the
handling of government and municipal bonds, real estate
mortgages, corporation bonds and commercial paper. The
business has been conducted for 20 years without the loss
of a dollar of principal or interest to a client.

Appointed to Executive Council A. B. A.

M. W. Fitz, president of the Farmers Savings Bank,
Manson, lowa, recently received word of his appoint-
ment as a member of the Executive Council of the Amer-
ican Bankers Association.

Mr. Fitz has always been active in state banking cir-
cles and deeply interested in all financial conditions and
affairs.

Bank Changes Management.

V. R. Morey, former cashier of the People’s Trust and
Savings Bank, of Grand Junction, lowa, recently pur-
chased the controlling interest in the institution from Geo.
H. Bartels, president. Mr. Bartels goes to Carroll to
found another bank.

Harry L. Irwin, credit manager for the Cedar Rapids
Crockery Company, has purchased stock in the bank and
will become cashier.

W. P. lverson Elected President.

At the semi-annual meeting of the Sheldon National
Bank, held recently, W. P. lverson, former cashier, was
elected to the presidency to succeed A. W. Sleeper,,who
resigned.

H. P. Mousel, who has been a vice president, was
elected cashier. Hon. W. C. Kimmel continues as first
vice president.

A six per cent semi-annual dividend was declared. The
past six months have been the best half-year period in the
history of the bank.

BANKER™*

Get the Facts-

Existing financial conditions makes
it imperative that bankers carefully
scrutinize every request for a loan.

An Audit and investigation intelli-
gently conducted by a Certified Pub-
lic Accountant will make it possible
for you to satisfy yourself that the
figures represent the real condition
of the borrower’s business.

In other words the.guess work will
be eliminated and you will have
FACTS as a basis for your negotia-
tions.

It is such a service that we can offer
you and your clientele.

FEDERAL TAX SERVICE.

You and your clients can also take
advantage of our Federal Income
Tax Service thus relieving your-
selves of a perplexing problem.

Our trained staff of accountants
while auditing, systematizing or im-
proving the cost finding methods of
your customers and while preparing
all Federal Tax Returns—can be of
further service from an advisory
standpoint, being able many times
to introduce corrective steps that
will save hundreds of dollars yearly.

By our service both Banker and
Client will profit.

Let us tell you more about our
“Accountancy Service.” The cou-
pon below will bring you our book-
let “Be Sure,” and you will be under
absolutely no obligation.

Let us tell you more about it.

Sign the coupon and mail today!

Billing, Prooty&Tompkins

Certified Public Accountants I «P
Members American Institute of I’ GOGX O
Accountants r ~ N

Des Moines, lowa
Davenport Waterloo

Cedar Rapids

¥
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The State Central Savings Bank

Keokuk, lowa

Capital .......cccoveeeees N $ 200,000
SUIPIUS e 200,000
Undivided profits........cccccoiiiininnnins 60,000
Deposits .............. 2,900,000

WM. LOGAN. President

CEORGE E. RIX L. 3. MONTGOMERY
Vice President Vice President

c. J. BODE H. T. GRAHAM
Cashier Asst. Cashier

H. BOYD
Asst. Cashier

Accounts of Banks and Bankers Invited

Waterloo Savings Bank

WATERLOO, IOWA.

CAPITAL i $ 100,000.00
SURPLUS AND PROFITS........ 100,000.00
DEPOSITS. ..., 1,950,000.00

This Strong Bank Offers Every
Facility for Satisfactorily
Handling Your Business.

OFFICERS
W. C. Logan, President
IB. I,. Johnson. Vice Pres. J. J. Miller. Cashier
Carleton Slas. Vice Pres. V. L. Bartling. Asst. Cash.

WATERLOO BANK & TRUST CO.

WATERLOO, IOWA

Capital and Surplus $250,000.00

BEN J. HOWRET, President J. W. ARBUOKLE, Vice President

D. S. RAMAGE, Cashier
H. M. HOWREY, Asst. Cashier A. K. SMITH, Asst. Cashier
E. H. WYANT, Secretary

Special attention given to floating Farm Loans
for Banks. ' We solicit your account

MEMBER OF FEDERAL RESERVE SYSTEM

ALBERT F. BALGH, President
CHARLES G. TRINE, Cashier

NORTHWESTERN

BANKER September, 1920

Claude F. Anderson Opens Office in Omaha.

Claude F. Anderson opened up offices at 438 Se-
curities building- in Omaha, Nebraska, on September
first where he will act as confidential advisor and
broker in the sale and purchases of banks and bank
stocks. Mr. Anderson is a young man 43 years of age
and has a wide acquaintance among bankers of the
middle west.

Nearly every banker is acquainted with “Claude” as
he is known among his friends. He was born on a

CLAUDE F. ANDERSON.

farm in Mills county, lowa, where he spent his boy-
hood days. In 1898 Charles F. Davis and Mr. Ander-
son started the Bank of Pacific Junction where they
also operated a general store and grain business. In
1904 they incorporated the bank into the State Savings
Bank. He personally operated this bank until 1914
when he accepted an appointment as state bank exam-
iner in lowa which position he held until the fall of
1915 when he resigned to accept the assistant cashier-
ship of the Live Stock National Bank of Omaha,
where he had charge of the new business department
and for two years visited hundreds of bankers and
cattle men in the middle west. During that time he

GEORGE A. TURNER, Vice President
HARRY W. JENNINGS, Assistant Cashier

A STATE BANK

and a

MEMBER OF THE FEDERAL RESERVE SYSTEM
Over Forty Years of Conservative Banking

2B Marshalltown State Bank

Marshalltown, lowa
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enjoyed seeing the Live Stock National Bank climb
from four to eight million dollars in deposits within
one year and no small portion of the bank’s growth
during that time was due to Mr. Anderson’s ardent %nle d &nk St kS
effort. an m
In October, 1917, he felt the “call of the wild"—in
other words, he wanted to get back into the country

banking business and he and his associates purchased
the old private Nichols Bank of Atlantic, lowa, and The Market for IOwa.
incorporated it into the lowa State Bank. He had di- Bank IntereStS

rect management of that bank up to July first this year
during which time the bank practically doubled its

business. now centers very largely with The Bankers’
Mr. Anderson is interested in several lowa and Ne- Exchange, in lowa—which is geographically
braska banks and is vice president of the lowa State logical, and a market is fundamental in order

Bank of Atlantic, lowa, and the State Savings Bank

e K : to transfer any interest to the best advan-
of Pacific Junction, lowa. He is also secretary of y

Group Five of the lowa Bankers Association and has tage.

always been very active in all association affairs. He ) ) )

is a practical farmer and stockman as well, has been a For quick, confidential, advantageous serv-

close student of financial affairs, has an excellent fac- ice place your bank interests in the hands of

ulty of making friends and holding them—is an The Bankers’ Exchange.

untiring worker and always on the top rung to boost

for better banking and business. Bank workers of all ranks fur-
nished, some willing to invest.

The Bankers’ Blue Book.

The banker welcomes each new issue of the Rand
McNally Bankers' Directory when it comes from the ,
press semi-annually on account of the remarkable ac- The Bankers EXChange Inc.
curacy of the information it contains, and the July, Offices, 218-219 Securities Building
1920, issue is doubly welcome this year, as it appears _ N A .
several months in advance of any similar production. E.R.Gray- Pres. 6-Mor. Des Moines, lowa.
The July Blue Book contains 2,400 pages and shows — S
31,642 banks in the United States—a gain of 474 over
the January book.

The current issue is handsomely printed and bound The officers of this bank are always pleased to
and contains one hundred of the famous Rand McNally meet any visiting Bankers who may be in Sioux
maps. Every bank in the country should be a sub- City.
scriber to the “Blue Book” and we believe most of Send us your collections. Worite us when you
them in the Northwest already are. need farm loans, or Foreign Exchange. In fact

we do banking business of every description.
C. D. Wild Elected Cashier.

C. L. roe..... President
) . . L A. W. SMITH. .. ice President
C. D. Wild, formerly associated with the Citizens X'L\FNR'EPDHIFlﬂLlezP\? ...Vice President
N .. .Vice President
Savings Bank of Cedar Falls, lowa, has been elec- N. H. NELSON.. . Cashier
cashier of the Janesville Savings Bank of Janesyille, A-M- HARTY... Assistant Cashier
lowa, succeeding W. H. Bedford. The Mid-West State Bank
Mr. Bedford goes to Alhambra, Cal., where he will 408 Pearl Street, Sioux City, lowa
become cashier of the First National Bank. “Where Savings Grow.”
Chas. H. Howe has been elected active vice presi- BANK ACCOUNTS INVITED

dent of the Savings Bank of Janesville.

PEOPLES TRUST & SAVINGS BANK

Established 1893

CLINTON, IOWA
CAPITAL, $300,000.00 SURPLUS, ALL EARNED, $300,000.00 DEPOSITS, $5,200,000.00

Offers the facilities and services™ of a live, up-to-date banking house, fully equipped and amply
capitalized to handle intelligently and efficiently every branch of legitimate banking.

COMMERCIAL-SAVINGS—SAFE DEPOSITS-TRUST

Accounts from banks in its territory, and collections receive the special
attention of an officer of the bank

W. W. COOK C. F. ALDEN J. L. BOHNSON
President Vice President Cashier
C. S. HARRIS and W. S. GARDNER, Assistant Cashiers
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CITIZENS SAVINGS BANK

OTTUMWA, IOWA

Send Us Your Southeastern lowa
Business

Accounts of Banks and Bankers Given
Prompt and Careful Attention

L. A. ANDREW, President
WALTER T. HALL, Vice Pres.
E. M. ANDERB8ON, Asst. Cash.

BlackHawk NationalBank

WATERLOO, IOWA

Capital $200,000.00

Adequate facilities and perfected service make this
an ideal reserve bank for lowa banks. Every
courtesy and accommodation extended consistent
with conservative banking. Inquiries solicited and
appreciated.

OFFICERS

eo. B. Miller, President James Loonan, Vice Pres.
O. Hutchison, V. Pres. Ohas. W. Knoop, Cashier
E.

G
R
A Glenny, Vice Pres. E. A. Schaefer, Asst. Cash.

“THE BANK OF STABILITY AND PROGRESS”

When You Think of

AMES

The Home of the
lowa State College

Also Think of the

Ames National
Bank

H. W. Stafford, Pres. Ivan O. Hasbrouck, Cashier

IOWA TRUST &
Savings Bank

Des Moines, lowa
RESOURCES OVER $1,350,000.00

We desire an opportunity to prove to you that this bank is
able to handle your account to your entire satisfaction.
OFFICERS
A. O. Hauge, President

John A. Benson, Vice President L. M. Barlow, Cashier
C. B. Hextell, 2nd Vice President Elmer Thulin, Assistant Cashier

NORTHWESTERN

BANKER September, 1920

Farmers National, Pella, To Build.

The Farmers National Bank, Pella, lowa, is erecting
a new bank building under the supervision of Boyd and
Moore, architects of Des Moines, lowa. The building
is a three-story structure with the first story of white
marble and the other two stories of brick trimmed with
stone.

The banking room which will be finished in ma-
hogany, marble and bronze will have a mezzanine floor.
A vaulted ceiling of special design will complete the
room.

The vaults are to be equipped with the latest device
to guard against burglary and fire.

Toy Bank Employes Picnic.

The employes of the Toy National Bank, Farmers
Loan & Trust Company and associated banks, Sioux City,
lowa,, recently enjoyed a picnic at Crystal Lake.

A baseball game was a feature of the event, the tellers’
team winning the game from the bookkeepers’ team.

A swimming contest was held, the prize for which was
a gold watch and chain presented by Carlton B. Toy.
Harry Crouse was the winner.

The evening was spent in dancing.

Bank Doubles Capital.

The Farmers Savings, of Sac City, lowa, recently in-
creased the capital stock from $50,000 to $100,000 by per-
mitting each stockholder to double the stock he was hold-
ing if he so desired. The $40,000 surplus and undivided
profits was thus retained.

No change was made in the management. F. S. Need-
ham is president of the bank.

lowa Eighth in National Bank Deposits.

Jowans had 262 deposit accounts in national banks of
the state for each 1,000 population, at the call of May
4th, the report of N. E. Haugen, of Des Moines, national
bank examiner, shows.

Throughout the country the average number of de-
posit accounts in proportion to population was 190 to
1,000.

lowa was the eighth from the top in the number of ac-
counts per 1,000 population. It was beaten by Wyoming,
with 294; Montana, with 349; Idaho, Pennsylvania, Colo-
rado, Oregon and Minnesota.

The report shows there are 358 national banks in the
state, with 583,000 deposit accounts.

Bank Executive Available

*Man 40 years old with banking experience, success-
ful business career, desires to connect with banking
institution, northwestern lowa, in need of man of
executive ability. One who can invest amount re-
quired to secure enough interest to make future at-
tractive. Not looking for a “job,” but will be willing
to fill any position until best judgment would warrant
advancement in interest of institution. Best of refer-
ence furnished. Correspondence confidential. Write
XT, care of Northwestern Banker, Des Moines, lowa.
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NATIONAL BANVs

XV CODMMERTER

SJOTUTf c ity : 1o w A.
T B==*ENyg«p*=

The B/L Bank of Sioux
City—the Market
City of its
Territory

Combined resources of affiliated
institutions over $16,000,©00.00

J. K. DEMING JAMES M. BURCH HERMANN ESCHEN
President Vice-President Cashier
THE
SEGOND NATIONAL BANK
AND

DUBUQUE SAVINGS BANK
DUBUQUE, IOWA

ORGANIZED 1876 >

OFFICERS AND DIRECTORS

J. K. DEMING HERMANN ESCHEN
President Cashier

JAMES M. BURCH J. T. CARR
V. P. Farley & Loetscher Secy-Treas. Carr, Ryder &
Mfg. Co. Adams Co.

CHAS. H. BRADLEY GEO. W. KIESEL

Bradley Bros. Hurd, Lenehan & Kiesel
FRANK BELL J. J. ROSHEK
Capitalist Roshek Bros. Co.

Reserve Agents for National Banks
United States Depositary

Combined Resources - - $3,000,000.00

THE

MERCHANTS
NATIONAL BANK

CEDAR RAPIDS, IOWA

Resources $16,000,000.00

OFFICERS

JOHN T. HAMILTON, Chairman
J. M. DINWIDDIE, President EDWIN H. FURROW. Cashier
JAMES E. HAMILTON. V. P. H. N. BOYSON. Asst. Cashier
P.C. FRICK. V. P. ROY C. FOLSOM. Asst. Cashier
ROBERT PALMER, V. P. MARK J. MYERS, Asst. Cashier
ROBERT S. SINCLAIR.V.P. FREDA.GROELTZ, Asst. Cashier

A live institution offering superior equipment
and facilities for the handling of bank accounts.

Your Account
Invited

If you would like an ef-
ficient connection In Des
Moines it will he a privi-
lege to place the service
of this bank at your dis-
posal.

Correspondence from
lowa banks and bankers
receives the personal at-
tention of interested offi-

cers.
OFFICERS

G. E. MacKinnon The well-known stan-
President dards of service main-

g g oress tained by the Mechanics

Geo. Li. Rowe Savings Bank are con-
Cashier stantly drawing new ac-
ANS.stB.Csacsohlieg‘r counts to us from the
) p banks and bankers of
e o lowa.
Increased facilities are added as required, so that every
account is given close attention.

Mechanics Savings Bank
of Des Moines
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HEOERAL DEHRCHIT & TRUST GO

Dubuque, lowa
Organized May 1,1914

Deposits Over One and One-Half Million
Dollars
May We Serve You?
WATCH US GROW

HEERAL DEHRCHIT & TRUST QO

“A Bank lor All The People”
Dubuque, lowa

C. H. EIGHMEY, President W. M. BETHERINGTON, Vice Pres.
C.J. COLLIER, Vice Pres. H. A. KOESTER, Cashier

Hrst National Bank

$ 435,000.00
4,500,000.00

Capital, Surplus and Profits,
Resources -

Accounts of Banks Solicited Write Us for Terms

THE DUBUQUE
National Bank

DUBUQUE, IOWA

Deposits Over
$2,000,000

Keep us in mind—

COUNCIL BLUFFS SAVINGS BANK

COUNCIL BLUFFS, IOWA
Established 1856 Incorporated 1870

Capital - $150,000.00
Surplus - $175,000.00

A General Banking
Business Transacted
THKO. LASKOWSKI, Pres.

. ZELTON, Asst. Cash.
H. C. HATTENHAUER,Asst.Cash.
E. R. JACKSON, Trust Officer

NORTHWESTERN
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First National Holds Anniversary.

The First National Bank of Milford, lowa, recently
celebrated its 20th anniversary as a national bank, by
renewing its charter.

In 1884, W. M. Smith, now president of the First Na-
tional Bank of Sheldon, and Geo. F. Pearsall, vice pres-
ident of the lowa National Bank, Des Moines, together
with others formed the Commercial Bank as a private
institution. Northwestern lowa was then a compara-
tively new territory and the organization of a bank
was quite an undertaking, commodity prices were low,
inhabitants few and crop failures frequent. The bank
weathered the hard times and became prosperous with
the community.

The first statement was issued under date of Novem-
ber 17, 1884, and shows a capital of $6,000, undivided
profits of $13.07, and deposits of $935.88, this sum rep-
resented the first day’s deposits. August 3d, 1885, the
capital had been increased to $8,350, the undivided
profits account showed $535.56 and deposits amounted
to $6,410.

The bank was chartered as a national bank in 1900.
The institution at present has a capital stock of $35,000,
surplus of $55,000, undivided profits of $72,810.48 and
deposits of $765,011.62, and total resources of over
$1,000,000.

C. F. Mauss is president, P. O. Bjorenson, vice pres-
ident and L. D. Daily, cashier.

United State Bank.

The United State Bank of Des Moines will‘'soon be
open for business in its elegant banking quarters in.the
Securities building.

The men behind this bank are well known in bank-
ing and financial circles and the experience that they
bring to this institution insures its success from the
start.

Former Governor of lowa, Frank D. Jackson, will
be president of the institution. Mr. Jackson is now
secretary of the United Cattle Loan and Live Stock
Co., and also president of the Royal Union Mutual Life
Insurance Company.

V. W. Miller, for eight years with the State Banking
Department, will be active vice president. Mr. Miller’s
travels over the state in connection with his work in
the banking department gave him a large acquaintance
among country bankers which will prove invaluable to
him in his new position.

The bank will actually open for business some time
before September 15th, and visiting bankers whenever
in the city are cordially invited by the officers to call
and see them.

The Citizens National Bank

Spencer, lowa

CAPITAL $100,000.00

Accounts of Banks and Individuals Solicited

FRANKLIN FLOETE, Pres. J. H. McCORD, Vice-Pres.
P.R. GRAHAM, Cashier

When you think Spencer, think Citizens
National
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DESVttOINES

) CAPITALS”)2,000.000A

SERVING IOWA BANKS

For many years we have been serving lowa banks
in a superior manner. Your account with us means
closest co-operation in the protection of your interests
and assistance in every possible way. Worite us. Better
still, call when you visit Des Moines.

lowas Largesi Bank-

IOWA NATIONAL AI}I K

DES MOINES SAVING
B ANK. AND TRUST C
ENTIRE SECOND FLOOR FLEMING

DES MOINES, IOWA

O .
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The Des Moines National Bank

A STRONG
DEPENDABLE

CONNECTION

Capital $1,000,000.00
Resources Over $18,000,000.00

ARTHUR REYNOLDS, Chairman of the Board GEORGE C. WILLIAMS, Asst. Cashier
JOHN A. CAVANAGH, President OTIS L. JONES, Asst. Cashier

H. R. HOWELL, Vice President ANDREW J. HUGLIN, Asst. Cashier
JOHN H. HOGAN, Cashier R. H. COLLINS, Asst. Cashier

C. A. DIEHL, Asst. Cashier HERBERT L. HORTON, Asst. Cashier

Des Moines National Bank

Des Moines, lowa
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Dubuque Business Men Favor New Coin.

The lowly penny, one time scorned except by young-
sters, is now king of the money realm, say business men
and is the most sought by them in order to make change
for patrons.

Barrels of pennies change hands in Dubuque daily.

The unanimous opinion of all who make change is that,
should congress authorize seven or eight-cent pieces it
would be a help for everyone.

Recently -there has been agitation for the coinage of
seven or eight-cent pieces to help meet the increasing de-
mand for pennies. All are certain that the penny change
has come to stay.

Transportation ratej that formerly were five cents have
been raised to seven and eight cents. Conductors on.
crowded cars are unable to make change fast enough to
handle the crowds. They carry pounds of coppers con-
tinually.

“If we had eight-cent pieces it would be one of the
biggest helps imaginable,” said one conductor. “There is
not a conductor on the entire city street car system that
does not handle hundreds of pennies during his day’s
work. They won’'t work in the change machine we carry
on our belts and we have to keep them in a pocket. We
are continually diving into our pockets in order to make
change. About one person in twenty-five who pays a
cash fare has the exact amount.”

Bankers say that each day bushels of pennies have to
be counted by clerks, rolled into paper bindings and pre-
pared for the business men who are continually asking
for more.

“The eight-cent pieces would be more practical than the
seven,” said one banker. “It strikes a sort of medium
between the nickel and dime and there are more articles
that cost eight cents now than seven.”

Druggists and confectioners would receive the biggest
boon of all should the contemplated new coin be issued.
Practically all their sales come under the tax provisions
and their stocks of pennies are always low. Articles that
formerly cost only five cents have advanced to seven and
eight cents and no reduction is foreseen.

“By all means let us have an eight-cent coin” is the
popular expression of all business men when asked their
opinion of a new coin.

New Department in Waterloo Bank.

The First National Bank, of Waterloo, lowa, is organ-
izing a department of analysis and new business which is
to be under the management of J. M. Bailey, formerly
paying teller at the Cedar Falls National Bank, Cedar
Falls, lowa. He is also a graduate of the banking course
in the business administration school of the University of
Michigan.

It is the aim and purpose of this department to build up
the business of the bank by working along lines of serv-
ice to customers, special attention being given to the
accounts of country bankers. The already excellent
facilities of the bank will be added so that the best of
service may be given to the patrons and correspondents
of the bank.

BOYD & MOORE

Arcbitects
Banks and Public Buildings

1020 Grand Avenue DES MOINES, IOWA

NORTHWESTERN

BANKER

WEBSTER COUNTY

NATIONAL BANK
FORT DODGE, IOWA

CAPITAL $250,000.00

We serve the Northwestern lowa Territory
—3% on Bank Balances.

WEBSTER COUNTY
TRUST & SAVINGS BANK

CAPITAL AND SURPLUS $60,000.00
Your business invited—Satisfactory service

Officers and Directors:

John B. Butler, President Dan G. Stiles, Vice-President

O. M. Thatcher, Vice-Pres. M. F. Healy, Vice-Pres.
J. L. Hanrahan, Cashier

Louis Charon Dr. J. F. Studebaker

Henry M. Wasem
Charles A. Brown

Readers will confer a favor "by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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ESTABLISHED 1S72 R. A. CRAWFORD

President

C. T. COLE. JR.
Vice-President

D. S. CHAMBERLAIN
Vice-President

W. E. BARRETT
Cashier

JOHN H. GINSBERG
Asst. Cashier

C. M. CORNWELL
Asst. Cashier

New
and
Modern
Home
of the

VALLEY NATIONAL BANK
and
VALLEY SAVINGS BANK
OCES MONSS IOMNA

Combined Capital and Surplus, $875,000.00

Anxious to serve, Equipped to serve well—
W e seek the opportunity.

Built on the Basis of
Service

The Muscatine State Bank has to offer out of town
banks the co-operation of a bank built upon the basis
of service—

This bank has a personal interest in each one of its
correspondent banks and because of its complete bank-
ing facilities is able to give—individual service to indi-
vidual bankers.

MLUBCATINE STATE BANK

MUSCATINE, IOWA

NORTHWESTERN

BANKER September, 1920

Bank Holds Indian Note.

Perhaps the oldest note now in existence in the state of
lowa, is held here by the American State Bank, of Ft.
Madison. The note, which calls for the payment of
$1,076, was given lIsaac R. Campbell & Company by
Chief Keokuk in 1837. Attached to the instrument is
the name of Chief Keokuk and seven of his tribesmen,
all of whom were forced to make their signature with a
mark, as the art of writing was a thing unknown to them.
Many years ago, before the tribe went out of existence,
several attempts were made to collect payment on the
note, but without success, as the “poor Indians” were al-
ways “broke.” The note was given to Mr. Campbell, who
was one of the earliest lowa settlers, in payment for some
merchandise bought from his firm by the tribe.

A reproduction of the note is as follows:
$1,076.00

One day after date we or either of us promise to pay
to Isaac R. Campbell & Company, or bearer, the sum of
One thousand and seventy-six dollars, for value received
of them, as witnesses our hand and seals this fifteenth
day of August, eighteen hundred and thirty-seven, at Keo-
kuk, Wisconsin Territory.

Witness:

Keokuk, P, his mark (L. S.); Paw Shipa Ho, his mark
(L. S.); Waw Paw Lo X, his mark (L. S.) ; Apanose X,
his mark (L. S.); Pay Naw Sy, X, his mark (L. S.);
Nan Pay Shaw Can, X, his mark (L. S.); Naw Way
Auc, X, his mark (L. S.); Wa Jay Vo Cash Cak, X, his
mark (L. S.)

One of the interesting features of the note is that it
was given when the state of lowa was yet a part of the
Wisconsin territory.

THE ROYAL HOTEL

FIREPROOF—AMERICAN PLAN
EXCELSIOR SPRINGS, MO.
America’'s Greatest Health Resort

An ideal place to rest, drink the wonderful Mineral Waters
and play golf. Mineral baths for ladies and gentlemen oper-
ated in the hotel. Beautiful Roof Garden, with good music
for dancing. Prices Sensible. Write for reservations and
detailed information.

We also operate

The Randolph Hotel, Des Moines, lowa
EUROPEAN—FIREPROOF

Convenient to railroads and the business district. Prices that are right.
A good place for your family -«<hen in Des Moines shopping. Write us for
a reservation for the lowa State Bankers Meeting in June.

A. E. COOPER, Pres. GEO. L. MONG, Secy.

The
Sioux National Bank

would appreciate your Sioux City
business

Capital -
Surplus = C

$250,000
250,000

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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Leavitt & Johnson National Bank

Established 1856 Waterloo, lowa

IRA ROpAMAR, President

C. £. PICKETT, Vice President
J. 0. TRUMBAUER, Vice Pres.
FRED H. WRAY, Cashier

63rd Year Capital, Surplus and Profits $300,000.00

Accounts of Banks and Bankers are Invited
on the Basis of Mutual Advantage
and Responsibility

Correspondent Banks are Assured Prompt and Satisfactory Service

Capital, Surplus and Undivided Profits Over $400,000

CHAS. SHULER, President

FRANK B. YETTER, Vice President LOUIS G. BEIN, Cashier
WM. H. GEHRMANN, Vice President HERMAN STAAK, Asst. Cashier

THE FIRST NATIONAL BANK OF WATERLOO

WATERLOO, IOWA

Chartered 1865
For over fifty years this bank has successfully served this community. We offer the same service to those outside
our immediate locality. Special attention given to accounts of banks
TOTAL RESOURCES OVER $2,900,000

OFFICERS _ -
J. W. RATH, President A. M. PLACE, Vice President WILL A. LANE, Cashier
——————————— DIRECTORS------------
F. J. FOWLER )
Vice Pres, of the Fowler Oo., Wholesale Grocers ™+ **. GROUT J. I SE,LL'VAN
J. W. RATH . Capitalist J. O. TRUMBAUER
President_of the Rath Packing Oo. W. W. MARS Vice Pr85|dent Farmers Loan and Trust Oo.
. M. PLACE President Iowa Dal(r]y Separator Co. H. A. MAIN
Vice President PreS|dent Associated Manufacturing Co. President A. Maine & Co.
E. E. PEEK o T. LACE WILL A LANE
President Waterloo Building and Loan Assn. Capltallst Cashier

49

" F N B
COUNCIL BLUFFS, IOWA
Capital $200,000.00 . Surplus $200,000.00
Assets Over - - - $5,000,000.00
J. P. GREENSHIELDS, President E. A. WICKHAM, Vice President
G. F. SPOONER, Cashier
ROY MAXFIELD, Asst. Cashier J. S. WATSON, Asst. Cashier
More than half a century of successful banking
L
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THE CITY NATIONAL BANK

50

OF CLINTON, IOWA i

Capital, Surplus and Profits $ 600,000.00
DeposItS....viiiienn. $5,800,000.00
OFFICERS
ALFRED G. SMITH, Chairman
ALFRED C. SMITH, President GEORGE M. CURTIS, Vice President HALLECK W. SEAMAN, Vice President
OLIVER P. PETTY, Cashier J. H. NISSEN, Assistant Cashier H. G. KRAMER, Assistant Cashier
Individuals received on most favorable terms. Correspondence Invited

Accounts of Banks, Corporations and

COMMERCIAL SAVINGS BANK

Mason City, lowa
Deposits over $1,900,000.

Capital and Surplus, $225,000.
The service we render will interest Banks in our

Special attention given to Country Bank business.

territory. Accounts and collections receive prompt attention.
OFFICERS:
IRA W. STINSON. Assistant Cashier

A. M. SCHANKE. President
HARRY C. WEEKS, Aiiditor
L. B. TYSON, Manager Savings Department

L. O. STONE. Vice President

WALTER J. WALKER, Cashier
MASON CITY’S FIRST SAVINGS BANK

IONAL BANK

CONTINENTAL NA

THE BANK WHERE YOUR ACCOUNT RECEIVES PERSONAL. ATTENTION
A CONSISTENT GROWTH

DEPOSITS:
Aug. 18. 1914 - $163,572
Aug. 18.1916 - - - $540,785
August 18, 1917 - - - - $809,526
August 18 1918 ...cccccvevveennns $1,006,841
- - - - $1652,953
R. NASH
Assistant Cashier

W. G. DUNKLE
Cashier

August 18, 1919
F.E. GILL

F. HARRINGTON A.J, MORE
Vice President Vice President

T.
President
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A Change in Official Staff.

George Bernhardi, who for the past fifteen years has
been connected with the Commercial National bank, of
Council Bluffs, and now assistant cashier of the institu-
tion, was recently elected cashier of the Central State
Bank, Council Bluffs. He succeeds Rev. D. E. Cleveland,
who was promoted to a vice presidency.

Farmers State Elects Cashier.

Ai meeting of the directors of the Farmers State Bank,
of Ackley, was held recently to consider applications for
the cashiership. William K. Hanno, of Steen, Minn.,
was elected.

F. C. Henningsen, former cashier, sold his interests
the institution and resigned his position as cashier.

Can You Beat It?

In March, 1916, certain contractsvwere sent to the
First National Bank, of Milford, lowa, by a lady, en-
closing a $1 bill presumably to pay the bank's charges
in closing up the deal. The bank did quite a bit of corre-
spondence in connection with the matter and spent quite
a little time trying to arrange the matter, but for some
reason or other the deal did not materialize.

A few days ago they received the following letter,
which is printed as the original with the exception of the
names of the parties concerned:

“Aberdeen, S. D., Aug. 18, 1920.
“First National Bank, Milford, lowa.

“Gents—The enclosed letter will be self-explanatory.
The deal did not ‘go through, therefore the $1 paid to
me by Mr. ..o, and sent to you with the
papers as described in your letter of March 1, 1916,
should be returned to me and perhaps you will think it
no more than right to allow me what little interest there
would be for the four and one-half years at 4 per cent,
which would be about twenty cents after your stamp is
taken out.

“Yours sincerely,
»

“America’s Opportunity.”

In a booklet entitled “America’s Opportunity” The
Mechanics and Metals National Bank of the city of
New York has renewed the campaign that was carried
on early in the year by the Chamber of Commerce of
the United States and the American Bankers Associa-
tion for a proper financing of America’s export trade.
In this book, which it is now distributing, the bank
urges the immediate necessity, as well to our own pros-
perity as to that of Europe, for extensive long term
credits out of which payments for American merchan-
dise exports may be made.

“The United States among the nations of the world
is facing the most interesting phase of its economic
life,” the bank declares, “and with the eyes of scores
of millions upon it, will rise to its obligation and op-
portunity only as its people gain an intelligent under-
standing of the problems involved, and seek by sym-
pathetic co-operation to meet them.”

The bank recommends a more serious consideration
than has thus far been given to the opportunities
afforded by the Edge Export Finance Act, which be-
came a law last winter, and which permits the sale of
long term securities in this country based upon foreign
commercial obligations.

NORTHWESTERN

n

BANKER

Essential-

To the*well-dressed man of today the right
shirt is essential—rather than incidental.
Not a detail but a necessity of correct ap-
parel.

The well fitting shape retaining qualities of
Swigert-Howard shirts explain their popu-’
larity with well dressed men.

We have made quality the consideration of
prime importance—but you will always find
workmanship and style that only the most
exclusive custom-tailoring makes possible.

As 10 price—

you will be paying no more than good
ready-made shirts will cost you. Those
who desire comfort and the pleasure and
satisfaction of being well dressed appre-
ciate

Swigert-Howard
Made-to-Measure Shirts

Des Moines, lowa

Samples and measurement blanks sent on
request.

GEORGE L. WATSON

Salesman in Northern lowa, Southern Minnesota

and South Dakota.

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER ichen writing to our advertisers.
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Analyzing Investments

Our Bond Department
in charge of Mr. D. J. Metcalf, is constantly
engaged in analyzing securities, so that in-
vestors can command accurate and impar-
tial information regarding investments at
all times.
Our services along this line are at the dis-

posal of country banks desiring to render a
similar service to their customers.

DES MOINES. IOW A

E. B. WILSON, President

Central T rust

Company
OF DES MOINES

Capital - -
Surplus - V-

$1,000,000-00
735,000.00

Will receive and execute trusts of every description, acting as Exec-
utor, Administrator, Guardian and Trustee.

The security »% 'rded by the ample capital of this Company, and the
constant supervis]>n of its affairs by competent directors render its
employment for thg. purposes named peculiarly advantageous.

The Company buys and sells bonds," warrants, special assessment
certificates, first mortgages and other inv|stment paper.

Purely a Trust Company, Not a Bank

OFFICERS AND DIRECTORS.
SCOTT RAWSON President
CHARLES L. GILOREST... ..... ..Vice President
L. M. GRIMES ice President— Trusts
TAYLOR GRIMES.... Vice President— Loans
L. B. BARTHOLOME ..Secretary-Treasurer
R. E* JACKSON. .., .. .Assistant Secretary

SIMON CASADY R. E. ROLLINS

F. W. HUBBELL H. E. RUMSEY

L. C. KURTZ M. SAMISH

HENRY S. NOLLEN W. E. TONE
N.

CHAS. A. RAWSON M. WILCHINSKI

BANKER September, 1920

Ladora Savings Holds Opening.

The formal opening of the new Ladora Savings
Bank, Ladora, loyva, was held recently. Hundreds of
people were guests!* of/the officers and directors during
the day. The entire building was open for the inspec-

Laddra Savings Bank

tion of the people of the community. A program of
music was provided and appropriate souvenirs given
the guests.

The building includes the banking room, a director’s
room, private offices, ladies’ rest room and an as-
sembly room for public meetings. George E. Morse is
president.and H. O. Gates is cashier.

The structure was erected at a cost of $50,000 and
is one of the finest buildings of it kind in the state.

H. W. Hatter Appointed Cashier.

H. W. Hatter, former cashier of the First National
Bank, Deep River, lowa, has been appointed president to
fill the vacancy caused by the death of J. R. Morris. Mr.
Morris had been president of the bank from the time of
its organization. Mr. Hatter was also one of the organ-
izers of the institution.

R. P. Wilhite was promoted from the position of as-
sistant cashier to cashier.

Peoples Savings Bank

DES MOINES, IOWA
ESTABLISHED 1890

CAPITAL (Paid in) $50,000.00
CAPITAL (Earned) 50,000.00 $ 100,000.00

SURPLUS & PROFITS (Earned) 270,000.00
DEPOSITS - - - - - - over 5,000,000.00

C. H. MARTIN...... .President

PRANK P. FLYNN Lo VicePresident
E. A. SLININGER ...Cashier

CARL W. MESMER. AssistantCashier
ROSCOE C. MORROW ..ccciiiiiiiiiiieteee e AssistantCashier
E. R. ILLARD.......... . .AssistantCashier

M
Accounts of Banks and Bankers Solicited

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing To our advertisers.
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Chicago, Lumber Yard of America

Lumbering comes next to agriculture in importance among basic industries.
Among manufacturers, only meat packing and metal working surpass it.

Chicago is the greatest lumber market in the world. Out of a total estimated cut of
30,000,000,000 feet for the United States, Chicago handles annually about 2,250,000,000 feet of
lumber, representing a money value of $150,000,000.

The actual regular stocks of lumber in Chicago yards total 300,000,000 feet and have at times gone
as high as 800,000,000 feet. ~This annual turnover and this reserve supply are unequalled anywhere.
The supremacy of Chicago, now when the leading states in production are as widely separated
as Washington, Louisiana, Mississippi, Oregon, and North Carolina, remains unimpaired because
of her superior land and water transportation.

Four thousand men are employed in Chicago in the actual handling of lumber to say nothing
of the thousands engaged in the wood industries.

One Chicago yard alone comprises 45 acres and has an entire mile of water frontage. Half the
lumber that comes to Chicago is actually used here. The other half is shipped out over a wide area.

The products of many industries in a score of states pour into Chicago as a great reservoir, not
for its own consumption alone, nor for immediate transport to remoter places, but also to be held
in store for the country’s future need. No other warehousing and distributing center in the
world gathers such stores of lumber, of steel manufactures, of food stuffs, or of a variety of staple
commodities, as Chicago.

For further information on "Chicago, the lumber yard of America” send for our industrial bulletin No. 2, which
contains a reprint of an illustrated article on this subject from the Fort Dearborn Magazine, also additional lumber data.

Fort Dearborn National Bank

Serving all lines of Industry
Corner Clark and Monroe

This is second ofa series of Fort Dearborn Advertisements on
Qreat Industries of Chicago, which will appear in this paper.
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CENTRAL
STATE
BANK

DES MOINES

Capital and Surplus $500,000

Our facilities are excellent—

W e handle out-of-town business
promptly

W e want to serve you

SIMON CASADY, Chairman of the Board
GRANT McPHERRIN, Pres. JOHN B. McDOUGAL, Vice Pres.
LELAND WINDSOR, Cashier
FRANK C. ASH. Ass’t Cashier JOHN W. HAWK Ass't Cashier

COMMERCIAL
National Bank

"Waterloo lowa

Capital and Surplus
One-Half Million Dollars

OFFICERS

E. W. MILLER, President.
F. C. PLATT, Vice Pres.
H. W. WENTE, Cashier.
S. C. KIMM, Asst. Cashier.
R. L. PENNE, Asst. Cashier.

The high standard this bank has set for itself in the
conduct of its business is a protection to Its corre-
spondents in every emergency and under all circum-
stances.

BANKER September, 1920

The Creed of an American Citizen.

(This is an extract from an address delivered at the-
Minnesota Bankers’ Association convention, Duluth,
July 8, 1920.) ) . Jr

Believing that every well-regulated government must
be founded upon certain fundamental and clearly defined
principles, to which all may and should cheerfully sub-
scribe, T hereby renew my allegiance to the American
ilag and to the constitution of the United States; that if
necessary | will sacrifice my personal rights and privi-
leges, my property and my life for the protection of the
nag and the support of the constitution; neither giving
my consent to nor permitting any changes to be made in
the latter except it be in the manner prescribed in the
constitutmn itself; 1 will subscribe to and abide by all
ot the laws of my state and nation, even though some of
them be not to my liking, and if such should be the case
1 will seek their repeal by lawful methods only and will
never resort to force; I will never aid, encourage, nor
take part in any kind of mob violence and will at all times
support the rule of the majority, believing that only by
such rule can we have democracy in its true form.

I accept a3 fundamental principles of life:

“That he who would eat must work.”

That it is the will of God that every living crea-
ture should occupy his or her entire life by daily per-
forming some form of productive labor (“My Fa-
ther worketh hitherto, and | work,” said Jesus.)

that by so doing only can production be made to
keep pace with consumption.

That waste is a sin.

That it is my duty to save at least a part of all
that 1 produce, thereby keeping consumption within
the limits of production.

That every dollar of my money and every minute
of my time be put to the best possible use and service
ot mankind.

That my wealth and time belong to Almighty God.

lhat I am a steward, serving my master but for a
season.

That my life should not be spent in self-seeking
only, but also in the service of my fellow country-

< men. J

I will not claim for myself any right, privilege or
benefit under the law, which | will not cheerfully
grant to any other of my fellow countrymen.

I shall always remember that American citizenship is
not a birth right, but rather a heritage handed down by
those who m the past chose to stand between their coun-
try s welfare and their country’s danger; who have will-
ingly placed their bodies upon the altar of freedom, a liv-
ing sacrifice that America mi'ght live; and “that their
country under God might have a new birth of freedom
that government by the people, of the people, and for the
people should not perish from the earth,” and that this
heritage is mine only when | accept it as such and highly
resolve and pledge myself to hand it down to my de-
scendants as pure and spotless as | received it

—E. A. Williams.

W. C. HARROP & CO, public accountants

Audits— Investigations— Systems

Federal Tax Returns Compiled
TELEPHONE MARKET 1526
503 Valley National Bank Bldg. DES MOINES, IOWA

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers
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The Cedar Rapids
National Bank

'With Capital, Surplus and Profits of
$850,000.00
and Resources $15,000,000.00

Invites New Business

OFFICERS

Ralph Van Vechten, Pres
Geo. B. Douglas, Vice Pres.
Ed. H. Smith, Vice Pres.
Glenn M. Averill, Vice Pres.
Kent C. Fermali, Cashier
Martin Newcomer, A. Cash.
Chas. C. Kuning, Asst. Cash.
Karl H. Rehnberg, A. Cash.
Geo. F. Miller, Asst. Cash.
Anna R. Smouse, Auditor
Peter Bailey, Chief Clerk

| American Commercial
| and Savings Bank

of Davenport, lowa

M
§1 Capital stock 700,000.00
1 Surplus..... 700,000.00
g Undivided 439,000.00
1 Deposits 16,325,000.00

OFFICERS
] ED. KAUFMANN, President i
if RAY NYEMASTER, Vice President
% H. P. OETZMANN, Cashier

F. C. KROEGER, Assistant Cashier
F. A. JOHNSON, Assistant Cashier

H Our adequate equipment and exceptional facilities for
g handling business in every department of banking are at
g your service.

HHIHIwW e

A Specialized Service
for Country Banks

We have the Capital, $1,000,000; and the
resources, more than $4,000,000 assets.
Over 4,000 depositors.

It is our desire and our ability to serve
you efficiently that prompts us to ask
you to stop in and get acquainted the
next time you are in Des Moines.

We will be in our own building at Sixth
and Locust, about October 1st.

Member Federal
Reserve System

B. F. Kauffman, President
C. H. Stephenson, Cashier

BANKERS TRUST COMPANY

CORNER FIFTH AND WALNUT STREETS

CAPITAL ONE MILLION DOLLARS

DIRECTORS
Ashton Clemens J. W. Howell H. H. Polk
Dr. O. J. Fa){ - B. F. Kauffman R. R. Rollins
Henry Franke Addison M. Parker F. W. Sargent
S. Sheuerman 0. H. Stephenson

Hrst National Bark

Burlington, lowa

$450,000
$3,500,000

Capital, Surplus and Profits
Resources -

P QUIPPED to han-
n die business of
Banks and Bankers in
Southeastern lowa.

Correspondence So-
licited.

OFFICERS

E. P. Eastman, Chairman Executive Committee
Charles E. Perkins, President and Chairman of the Board

Wm. P. Foster, Vice President. P. H. Augsburger, Cashier
M. C. Stelle, Vice President. Milton R. Brooks. Assistant Cashier.
L. C. Wallbridge, Vice President. C. D. Rich, Assistant Cashier.

Readers viill confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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The
United State Bank

Des Moines

Will open for business on or about
September 15th with a capital of
$200,000 and surplus of $50,000, un-
der strong management, and will
specialize along agricultural banking
lines.

- WRITE US

Caution—Not
Alarm

As we look at the present situation in live stock
marketing and financing, there is need for caution
—but not alarm.

We all need to keep better informed than ever
before; it is no time for expansion—we all need
to co-operate to the fullest.

We have the facilities, the ripe experience and
every desire to assist your bank in meeting the
‘problems of the hour.

Doesn't an affiliation with this bank seem the
right move at this time?

The Live Stock National Bank
AND

Sioux City Cattle Loan Co.

“Located at the Stock Yards”

Sioux City, lowa

NORTHWESTERN

BANKER* September, 192';

The Youngest Governor.
R. M. Crawford, in Leslie’s.

Seventeen years ago, a ruddy-cheeked young man
set out from his farm home in Clay county, Nebraska,
determined to “land” a certain job that he had heard
was open on an Omaha newspaper. Today at 38 years
of age, Samuel R. McKelvie ds governor of his state
the youngest governor in the country and the suc®
cessful owner of a business which could be disposed
of almost any day for approximately half a million
dollars. Being a successful business man, he has al-
ready introduced into the state government many ideas
that go with a big business institution. Two years ago
he bought out the same newspaper that he had begged
for a $15 a week position years before, and consolidated
it with his own paper, The Nebraska Farmer. For
several years now his salary has been in five figures.
And it is interesting to note that this man who finally
begame governor is the same man who a few years ago
was third among three candidates when he ran for the
city council in his home town.

One of his first undertakings as chief executive was
to abolish 11 boards and commissions and 10 sub-
divisions of departments and put the entire state af-
fairs on a business basis, with six administrative de-
partments, including finance, agriculture, ~trade and
commerce, labor, public works and public welfare.
Briefly following out the party pledges, the entire state
government was modeled on that of the United States,
doing away with the numerous petty boards, commis-
sions, and departments, each with a special work to do
and in most cases with very little responsibility to any
of the other work of the state. Under this system, the
state government has saved $10,000 every month out
of the amount allowed it for running expenses by the
legislature.

Anniversary of Great Lakes Trust.

The Great Lakes Trust Company, Chicago, celebrated
its first anniversary July 22d with a record of 7,794 ac-
counts opened during the year, $10,000,000 of deposits
and a stockholders’ list numbering 1,283, the largest num-
ber of stockholders owning any bank in Chicago. The
banking rooms were filled with flowers sent by friends
of officers to commemorate the success of the first year
in the history of the bank.

“All the hopes and aims we had when we opened the
doors of the bank have been realized, many of them have
been exceeded,” said President Harry H. Merrick. “For-
tune has smiled upon us during our first year and we are
confident that she will continue to favor us. | cannot
subscribe to any of the doleful predictions currently made
by some men in high places. The principal threat against
our prosperity has been the confusion of our transporta-
tion systems and this situation appears to have been ma-
terially improved by the recent wage award. | believe
that the more severe reactions of business adjustments
are approaching an end and that we are coming to'a
period in which prices will be more stable and business
conditions more nearly normal.

“The Great Lakes Trust Company has enjoyed the
friendship and benefited from the co-operation of all Chi-
cago banks in its first year of experience. We are most
grateful to the bankers of Chicago and to the stockhold-
ers and depositors who have co-operated with us in our
attainment of such measure of success as we have
achieved. We look tonfidently into the future.”

Readers will confer a favor hy mentioning THE NORTHWESTERN BANKER When writing to our advertisers.
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AMERICAN TRUST

AND

SAVINGS BANK

DES MOINES, IOWA

High Grade
Investment Securities

We offer for sale. Government,
M unicipal Railroad. Public
Utility and Industrial Bonds.

Statistical information which we
are able to obtain in reference
to securities, will be furnished
to correspondents upon inquiry.

National (fty Rank
of (flnCAGO

Officered by men who know the requirements of country
bankers and are glad to serve them.

Capital - - $100,000.00
DAVID R. FORGAN. President Surplus _ “ $25,000.00

OFFICERS

John F. Griffin, President J. J. O'Malley, Vice President
Claude E. Nichols, Cashier

ERCHANTS NATIONAL BANK

BURLINGTON, IOWA

Capital, Surplus and Profits

Deposits -

T. 1! EDWARDS, President
ALEX MOIR, Vice-President

$ 204,114.51
$1,804,478.51

JAMES MOIR, Vice-President
G. S. TRACY, Vice-President

F. L. HOUKE, Vice-President C. L. FULTON, Vice-President
E. W. WICHHART, Cashier C. A. DANIELS* Ass’t Cashier A. A. WILLEM, Ass’t Cashier
DIRECTORS: James Moir, G. S. Tracy, W. C. Tubbs, Alex. Moir, J. L. Waite, J. L. Edwards.

WE INVITE YOUR BANKING BUSINESS

ECURITY

NATIONAL BANK m
SIOUX CITY, IOWA

Capital and Surplus $700,000

W . P. MANLEY, President

A. B. DARLING, Vice President. B B Y Sashier -,
V. C. BONESTEEL, Vice President '
Founded 1884
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South Dakota Bankers Ass’n

President
Secretary

Bon Homme
CParIes Mix.
Dougi'ié”s’i'.'.ﬁﬁl’.'..
Hutchinson

Yankton....

President..........
Secretary and Treasurer..

President
Secretary

Brooklngs
Duell.

President.

Vice President...
Secretary and Treasurer....

Aurora.
Brule...
Buffalo.
Davison
Sanborn
Hanson.
Jerauld.

President
Secretary

Roberts..

Marshall.
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EXECUTIVE COUNCIL..

President.John W. Wadden,
Vice President.. .M. Plin Beebe,
Secretary
Treasurer..

Watertown Vice Pres'

T. Morris,

Group No. 1—D. M. anegan
Vice President First Natlonal
Group No. 2—H. L, Merrlck.

Cashier First National BanK.........n.

Group No. 3—F. B. Stiles.
Cashier First National Bank
Group No. 4—J. W. Bryant.

iSioux Palls, Pres. Sioux Palls Natl.
Ipswich, Pres.
L

BanK... o

Bank

Bank of Ipswich

J. Welch, Mitchell
Citizens Natl. Sank
....................... Yankton
............................. Salem

Vice President Commermal Trust & Savings Bank of Mitchell.Mitchell

Group No. 5—G. A. Lindquist.

Cashier Langford State BanK......

Group No. 6—F. D. Greene.

President First National
Groups Nos.

Cashier First Natlonal Bank

Group No. 9—J. D. Fargo.

Vice President Redfleld National Bank

Group No. 10— Thomas O'Brien.
President Hoven State ank..
Group No.

Cashier Bank of Herrick. ...,

Group No. 12— C. C. Siderius.

President Lemmon State Bank

GROUP ONE.

............................. E. R. Heaton, Yankton gresident
........................ ..W . O. Nelson, Yankton ecretary
Vice Presidents.
Hand..
Wm. Thompson Hyde..
F. R. Smith........ Haakon
George lﬁrosms Hughes
A. M. Shaw..... Stanle
«F. E. Jackson.. Su IIyy
.Einer Johnson..
GROUP TWO. gresident
ecretar
e - ..Thomas A. Wadden, Madison y
H. D. Mitchell, Madison
Vice Presidents.
LA Harrlngton Wentworth
P p.Sequin.... T T Trent
G. O.Lomen .Harrisburg
W.T. Appel.. _.Unityville
Mr. Enright... Dell Rapids inato;
George Ackley Beresford, Washington
GROUP THREE. President
Secretar
KE. R. Zalesky, Elkton y
Austin, Watertown
Vice Presidents. E?ﬁgslgury
Miner. .

.E. L. Grape

- P. Antony. Goodwin  Spink..
James Erickson .. Bryant
«H. G. Andrisen -
JA. M. Sogn President
Secretary
GROUP FOUR.
..S. W. Wright, Wessington Springs Egmﬂz%lsl
W. C. Botkin, Letcher Faulk....
i McPherson
i A Potter.......
Vice Presidents. Walworth.
*H A. Schoenberger .Kimball f
W. M. Sedgwick ~Gann Valley ggg?é?g?;
M. E. Helgersen. "Mt. Vernon
W. H. Williams. Woonsocket
<. C. Wo Alexandria Gregory
.E Lane Lyman.
Mellette
Tripp..
..A. Kopperud, Webster .
. C. Mogen, Waubay  President
| ) Secretary
Vice Presidents.
A. F. Ertsgaard. ..Sisseton Corson.
«). Schad ........ Roslyn Dewey
F. BOEBrger . Milbank Harding
.C. J. Meyers. Aberdeen Perkins.
mF R. Harding... Langford Ziebach.

BanK. ...
7 and 8—A. K. Thomas.
................. Rapid City

....................... Langford
.............................. Miller

Redfield

Hoven

GROUP SIX.

.C. L. Millette, Fort Pierre
C. H. Drew, Highmore

Vice Presidents.
..J, O. Gage.......
E. A. Schenk..
None.

I. R. McKnight...iiiiiiinen Pierre
None.
..None.

GROUPS SEVEN AND EIGHT.

.A. K. Thomas, Rapid City
..F. M. Clary, Fruitdale

Vice Presidents.

..Ree Heights
...Highmore

D. R. Evens ..Bell Fourche
T. W. Delecate....iiiiniiiiiiiinns Custer
C. A. Stewart .Hot Springs
urt Rogers.. ..Deadwood

Poznansky ......... Sturgis

.New Underwood

GROUP NINE.

eeeV. ..D. C. Brown, Redfleld
P. L. Brown Doland

Vice Presidents.
.Camden Rayburn ................ Huron
H. I. Olston Lake Preston
H. S. Straup.. . .Carthage

A. E. McMilla
GROUP TEN.

..C. C. Adams,
O. A. Olson,

Conde

Loyalton
Mobridge

Vice Presidents.

L J. Fenelon.
H. C. Gross..
John Dixon
P. Schamber
J. B. Gundert.
B. F. Hollenbec

GROUP ELEVEN.

L. Visha, Dallas

. .G. F. Topheid, Dallas
Vice Presidents.

.G. J. Crrilley Bonesteel
E. M. Sedgwick
R. R. Jones......

GROUP TWELVE.

...J. O. Van Nice,

..-A- L. Anderson,
Vice Presidents.

.F. R. Guinther

McLaughlin
Tiriiber Lake

Morristown

,H. M. Treacy..

sWm. Fried ... ¢ . "E'Iﬁ?f%elé
.. N. Bubert. .. . Meadow
A. A. Karley.. ,,.. .Dupree
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SO. DAKOTA BANK NEWS

L. J. Welch, Associate Editor (Secretary South Dakota Bankers Association)

The Northwestern Banker Is the official publication of the South Dakota Bankers Association.

Sells Banking Interests.

Lieutenant Governor W. H. McMasters recently sold
his interests in the Security State Bank, Gayville, Minn.,
and the Mission Hill State Bank, Mission Hill, to L. E.
Aaseth, of Gayville, and J. V. Langdon, of Mission Hill.

The Security State, of Gayville, was organized in 1900
by Mr. McMasters and Mr. Halstead, of ‘Ponca, Neb.
Later Mr. Halstead sold his interest. Mr. Louis Aaseth
became connected with the institution in 1906 as assistant
cashier and for the past 14 years has been active in build-
ing up the business of the bank. He becomes cashier,
succeeding Mr. McMasters.

In 1905 Mr..McMasters organized the Mission Hill
State Bank and in 1907 J. V. Langdon joined the organ-
ization as cashier. Under the new management Mr.
Langdoq becomes a member of the board of the Security
State and L. E. Aaseth a member of the board of direc-
tors of the Mission Hill bank.

County Bankers Picnic.

The bankers of Yankton county, South Dakota, held a

picnic recently, at which time the organization of the
Yankton County Bankers Asso'ciation was perfected.

The officers are Einer Johnson, of Volin, president;
David M. Finnegan, of Yankton, vice president, and H.
E. Edmunds, also of Yankton, secretary-treasurer.

Forty bankers and members of their families enjoyed'

the picnic. J. D. Uttendorfer, of Sioux City, lowa, and
Mrs. Uttendorfer were present.

First State Bank.

The First State Bank, of Sioux Falls, S. D., opened for
business recently in the old Y. M. C. A. Block on the
southeast corner of Ninth street and Main avenue. The
building has been remodeled to provide suitable quarters
for the bank.

G. K. Groth is president; A. N. Graff, vice president

M. MacGregor, cashier, and Harry Hanson, assistant

cashier.

Kruse Company Handle Banks.

The O. A. Kruse & Co., of Sioux Falls, S. D., was or-
ganized and incorporated January 20, 1920. They are
handling nothing but high-class domestic stocks and
bonds, together with foreign securities and specializing
on bank stocks.

Although the organization is not an old one, the men
at the head of this institution are experts in their line
and have been more than successful in handling some
very large deals since opening their offices.

Among the deals they have recently made was the buy-
ing and selling of the Farmers State Guaranty Bank, of
Viborg, S. D., and they have just finished the buying and
selling of the Farmers & Merchants National Bank at
Alcester, S. D. These deals, with others, recommend
them as ? strong and capable institution, and point to
their future success.
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Merrick Vice President of the A. B. A.

H. L. Merrick, cashier of the First National Bank, of

Salem, S. D., has been elected vice president of the Amer-
ican Bankers Association for South Dakota. He is also
a member of the executive council of the South Dakota
Bankers Association from Group 2, succeeding John W.
Wadden, the new president of the S. D. B. A.

Mr. Merrick has been active in the affairs of the South
Dakota association for several years, and his new posi-
tion meets with the hearty approval of his many friends
throughout the state.

He was born September 25, 1890, in lowa. He went
to South Dakota when nine years old and lived on a
farm until 16. He worked in a department store in
North Dakota a year, and then entered the employ of
the Dakota State Bank of LeBeau, S. D. He became
assistant cashier of the Bank of Clear Lake, S. D., a
year, and a half later, where he remained four years,
going from there to Salem, S. D., where he has lived
since. He has been cashier in active charge of the
bank the past five years. During this period the de-
posits of the bank have increased from $200,000 to
$500,000.

Mr. Merrick did a great deal of war work during
the time our country was engaged in the European
conflict. His work in banking circles has included
presidency of the McCqok County Bankers Associa-
tion, presidency of Group Two of the South Dakota
Bankers Association and membership on the executive
council of the S. D. B. A.

Bank Elects New Officers.

F. A. Carpenter, formerly Qf DeSmet, S. D., was re-

cently elected vice president of the First National Bank
of Arlington, S. D. Mr.. Carpenter also becomes cashier

-of the Arlington Investment Company.

A. A. Royhi was elected president of both concerns
succeeding Wm. P. Allen, who resigned. Mr. Allen had
been in active charge of the business for thirty-two years.
'Mr. Royhl becomes president of the bank and investment
company after a period of twenty years' service.

Establish Second Bank at Hosmer.

A second bank is being organized at Hosmer, S. D.,
under the name of Farmers State Bank. The capital
stock and surplus will be $16,500.

John Haerter is president -and Arthur J. Haerter is
cashier.

Bankers To Co-operate With Railroads.

At a meeting of the State Bankers Association, a com-
mittee was appointed to help relieve the present financial
stringency by co-operating with the railroads in an effort
to furnish cars to move South Dakota’s crops.

It is estimated there are 1,750,000 bfishels of grain in
elevators, 1,500 more carloads to be delivered in the next
thirty days, 1,000 cars ordered and 3,000 needed inside
of the next month.

The committee met recently to confer with the State
darket and Rail Commission.
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WE SOLICIT

Black Hills Business

We claim that we have no dissatisfied client
to whom we sell

Real Estate Loans

Our Loans Are All Located
in the Famous

BLACK HILLS COUNTRY

Write Us for Particulars

Security Savings Bank

HARRY WENTZY, President
Rapid City, South Dakota

BANK FIXTURES

SASH DOORS
MOULDINGS
FINE INTERIOR FINISHINGS
GRILLS
MANTELS
AND STAIR WORK
—BUILT FOR A DISCRIMINATING TRADE.

Exceptional Values.

Write

JORDAN BROTHERS

SIOUX FALLS, SOUTH DAKOTA

SIOUX FALLS—
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Explains State Guaranty Fund.

State Bank Examiner John, Hirning gives out a state-
ment in regard to procedure under the state banking law
in paying depositors of banks ~hich fail.

He makes this statement to correct misleading articles
which have been published in relation to the Bon Homme
County Bank, now in the hands of the department.

“My attention has been called to certain newspaper
dispatches appearing in various papers, under Sioux Falls
headline, relating to the suspension of the Bon Homme
County Bank, of Scotland, and it is evident from such
dispatches that the writers are not familiar with the oper-
ation of the depositors’ guaranty fund law in the state
of South Dakota. The dispatches seem to give the im-
pression that in case of a failure of a state bank, the de-
positors will have to wait until the assets of the bank are
liquidated, and if after liquidation an insufficient amount
is realized to pay the depositors in full, the guaranty fund
is then drawn upon to pay the balance. This is not the
fact.

“When a state bank is closed in South Dakota, the
banking department immediately ascertains the total lia-
bilities to depositors, including drafts afloat. The guar-
anty fund is drawn upon immediately for the full amount
of deposits, together with the amount of drafts .outstand-
ing, and the depositors are paid immediately in full, re-
gardless of the condition of the assets. The department
then proceeds to liquidate the assets of. the bank, and the
amount realized therefrom is turned back into the guar-
anty fund. In the case of the suspension of the Bon
Homme County Bank, of Scotland, checks have been
mailed for all claims for deposits or drafts that have been
filed and approved with this department to date.

“The fact is that on this date more than two-thirds of
the deposits have been paid in full, and the others will
be paid as soon as the claims are received and verified.

“Relative to the statements in these dispatches as to
the probable loss, I will say at this time no one is able
to predict what the probable loss' will be, but it is my
judgment that the loss will not be anywhere as great as
is reported in the various dispatches referred to.”—The
Argus-Leader. - ;

A New Bank at Glen Cross.

A new bank known as the Glen Cross State Bank will
soon be opened at Glen Cross, S. D. The institution is
located in a very fine farming country.

To Build New Home.
The Farmers Guaranty State Bank, of Volin, S. D,
will erect a new building soon. The contract has been
awarded and the work of construction already started.

—a financial center that South Dakota can well feel proud of. Your business routed to the

SIOUX FALLS NATIONAL BANK

assures you of appreciative treatment and you will know that your reserve is being utilized

to develop your own state.

SIOUX FALLS’

OLDEST BANK

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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Buys Control of Bank.

F O Palmer, vice president of the DeSmet National
Bank, DeSmet, S. D., nas purchased the control of the
Ramona State Bank at Ramona and becomes president
of the institution.

A New Banking Institution.

A new. bank is being organized at White Butte, S. D-,
known as the Guaranty State Bank of White Butte. The
capital stock is $15,000.

Among those interested are Chas. Blgham of the Rirst
State Bank of Haynes; Jacob Sonderoll, county judge of
Adams county; O. T. Olsen, a merchant of White Butte;
W. D. Longwood, a rancher of Perkins county, and Mar-
tin Hersrud, hardware dealer of White Butte. ™

The bank will occupy its own building, which is now
under construction.

Bank Asks for Clients’ Co-operation.

The following excellent <letter has been sent out
by the Sioux Falls Savings Bank, signed by the presi-
dent, William Ontjes: ]

“The financial condition of this state and the nation
apparently are not improving as rapidly as was antici-
pated by the well informed financiers; and it is evident
that this stringent condition will prevail for at least
another year without much relief.

“We would like to caution the country bankers at
this time not to depend too much on the 1920 grain
crop, for the proceeds are liable to wither away in a
short time like rain on the hot sands, as the farmer,
business man, and the general public have so many
small obligations which have accumulated within thel
past few months of a close money market, that when
these bills are met we believe the money received from
the present crop will be pretty well absorbed.

“It is for this good reason that we would like to sug-
gest that every bank co-operate with the State Guar-
anty Fund Commission, notifying your customer at
least 30 days before a note becomes due that it must be
paid at maturity, so that the farmer or the merchant
will have ample time to make arrangements to PIW
Otherwise you are liable to find that no provision has
been made for payment and the maker will expect an
extension.

“We further believe that beyond a question ot a
doubt there will be a car shortage and grain and other
products can only be moved slowly. AVe are doing
everything in our power to assist in solving the finan-
cial conditions existing in South Dakota, and if we can
be of any service to you it will be our pleasure.

NORTHWESTERN
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A Chicago Banking
Connection

with a bank large enough to render excep-
tional service, but not so large that the per-
sonal element is overlooked.

This individual attention has secured for us
the patronage of many banks, a number of
them from the great state of lowa, and we
feel sure if you avail yourself of our serv-
ice, you too will find it above the ordinary.

May we discuss the matter with you, par-
ticularly our inactive account plan, whereby
3 per cent interest is paid on deposits sub-
ject to Chicago Clearing House rules?

Chicago Trust Company

State and Madison Streets
LUCIUS TETER, PRESIDENT
Capital $1,000,000.00

Sioux Falls Savings Bank
Sioux Falls, S. D.

Capital, Surplus and
Undivided Profits — -

Resources - - - -

$400,000.00
$8,000,000.00

We solicit the accounts of Banks, Corporations

and Individuals.
Collection remitted on day of receipt

SOUTH DAKOTA'S LARGEST BANK

Filing Devices— Vault Fixtures

Wood or Steel

When you want filing cabinets that work with an ease of perfection
insist upon the Y & E line.

The wooden cabinets are made to work perfectly in all climates.
The steel are of double fire wall construction with patent self locking

drawers.

Write for catalogs

WILL A. BEACH PRINTING COMPANY

We Occupy Our Own Building

SIOUX FALLS -

Phillips Ave. at 7th St.
SOUTH DAKOTA

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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Our Malin
Business

Is to give inexperienced stock grow-
ers (direct or through their local
banks) the helping hand they
need to increase their herds, and
when they have become big and
prosperous in the livestock in-
dustry, to take care of their just
demands.

The success of these men has kept
this bank in the lead at the
South St. Paul Market.

Does this suggest that what we
have done for others we can do
for you?

Stock Y ards National
Bank

i'1897 South St. Paul's Pioneer
Bank and Still in the Lead—1920"

Soijth St. Paul, Minn.

Reaéers wm conter a favor
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Sales by Walters Company.

Among the recent sales of the Charles E. Walters
Company, Omaha, were the State Bank of Allison to
O. L. Whitlatch, formerly of Redding, lowa, and the
Potter State Bank, Potter, Neb., to C. A. Larson for-
merly of Kimball, Nebraska. They have also placed
the following men in their respective positions: C. C.
Williams, bookkeeper, Irrigators Bank, Nisland, S. D =
L. E. Cooper, cashier, Waco State Bank, Waco, Neb.;
Erwin Bahde, bookkeeper, Nebraska State Bank, Nor-
folk, Neb.; Fay Combs, bookkeeper, Farmers & Mer-
chants Bank, Lebanon, Neb.; C. C. Cordry, assistant
cashier, Farmers & Merchants Bank, Conde, S. D .;
Marion E. Wallace, assistant cashier, First National
Bank, Woodhull, 111; Ross Bell, assistant cashier,
farmers & Merchants Bank, Byron, Neb.; L. E. Mar-
tin, assistant cashier, Peoples Bank, Union Star, Mo. =
r?J uarST?n’_bookkeePer>First National Bank, Loup
City Neb.; R. F. Irwin* Bookkeeper, Security National
Bank, Randolph, Neb.; Virgil S. Lee, assistant cashier,
Farmers Kank, Yetter, lowa; F. A. Faytinger, assist-
ant cashier, Farmers State Bank, Belvedere, Neb. *
Dessa Cooley, bookkeeper, Farmers Savings' Bank’
Hamburg, lowa.

Anderson-Thompson Co. Succeeds Anderson-
Brundage Company.

The interest of Mr. Brundage in*the firm of Ander-
son-Brundage Company has been purchased by M. A.
i hompson. The business of the company will con-
tinue as heretofore at the present office, 210 Story
Building, Los Angeles, except that Mr. Thompson will
actively succeed Mr. Brundage and the style of the

wljJJiereaiter be Anderson-Thompson Company.
, X Thompson Bias had an pxtended experience in
the banking business, having recently resigned as
cashier of the Midwest National Bank & Trust Com-
pany of Kansas City to make this association The
members of the firm of Anderson-Thompson Company
were formerly associated officially in the Federal Re-
serve Bank of Kansas City. They are by experience,
training and choice committed to a high standard of
banking principles, and, in the conduct of the present
and prospective business of this company, will sin-
cerely endeavor to provide a worthy and dependable
service, with proper safeguard for all confidences en-
trusted to them. As conditions warrant, the firm's
activities will be enlarged to include the dealing in

o fbank stockntlf “ 1*“ 35 COnfidential handling

DAKOTA TRUST & SAVINGS BANK

Sioux Falls, South Dakota

Capital and Surplus $110,500.00

Banks and Bankers Accorded
Liberal Treatment

A ™  ERUD* President V. H. MASTERS, Cashier

TOM cosTELLO, VitE PIERidedt  SORALE NELSPNORFSREESBash

Oymention*,’, THE

NORTHWES
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Supplying the Fire.

The Man of Law—*“But, my dear madam, there is
no insurance money for you to draw. Your late hus-
band never insured his life; he only had a policy
against fire.”

The Wonderful Widow—
very reason | had him cremated!”—
Show.

“Precisely, That is the
London Passing
S

First National Sold.

Frank Boerger, of the First National Bank of Mil-
bank, S. D. and Wesley Swenson, cashier of the La-
bolt State Bank, Labolt, S. D., recently purchased the
interests of F. B. Roberts and L. S. Bannister in the
hirst National Bank and First National Securitv Com-
pany of Milbank, S. D.

Both the Roberts and Bannister families expect to
make their future homes in Los Angeles, Cal.

New Cashier at Home National.

Fred Bowles for several years cashier of the Home
National Bank of Dell Rapids, S. D., recently resigned
on account of poor health.

He is succeeded by Edwin Florell, former assistant
cashier of the institution. Peter Kenefick was pro-
moted to assistant cashier.

is assistant cashier

Wilbur Meigs, of Huron, S. D.,
sue-

on the Guaranty State Bank, Ree Heights, S D
ceeding Mr. Walker.

The First National Bank, Webster, S. D., has com-
pleted some improvements enlarging the working
space, finishing the walls in white enamel, and adding
greatly to the appearance and convenience of the bank.

The Guarantee State Bank, Pukwana, S. D., has
opened for business. The following officers have been
elected: E. B. Lumbord, president; M. E. Lumbord
vice president; W. M. Willy, cashier.

The deposits of the Citizens State Bank, of Colman
S. D., are now $327,917.55. The officers of this grow-
mg institution are C. H. Allen, president; J. P Kluge
vice president; E. A. Weiseth, cashier, and I. e’ Locke’
assistant cashier.

The deposits of the First National Bank, of Colman
S. D., are now $473,028.89, according to the Ilatest
statement issued.

THE
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Security National Bank

Sioux Falls, S. D.

A Bank for Bankers in

Our Territory

Resources Over $7,000,000.00

OFFICERS:
E)OhRZBM/::é\ ou &\ |ce Igresment %'?e &/e A'\%f%tar? t hl%ashler
Lam|Sr owe. Assistant Cashler

an Mre&refe”. T*1N  tant Clhier

The Minnehaha National
Bank

Sioux Falls, S. D.

Invites the accounts of banks and bankers. Our ex-
tensive clientele, developed during more than thirty-
four years of prompt and dependable service is
splendid endorsement of the pleasant and satisfactory
relations maintained with correspondents.

Resources Over - $2,500,000

H. R. WOOD, Secretary

INTER-STATE SURETY CO.

63

REDFIELD, SOUTH DAKOTA

citizets!Urety COmPa“ yOWneaandOPeratedby 'S° Uth Dak<>ta pe°ple for the conveiuence of its

, 7 e Wri'e Fidelk3 ™ | SUrety Bo?ds’ Plate Glilss and Burglary Insurance and with our
cation and familiarity with local conditions are in position to render prompt and efficient service.

Pai ital $133,700.
aid Up Capital $133,700 Surplus and Reserve $126,978.

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writina to our advertisers.
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FirstN ationalBank
of Boston

Capital, Surplus and Profits

$37,500,000

Deposits

$185,000,000

Resources

$265,000,000

Make it your New England
correspondent

Lambert Printing Company

Stationers—Printers
Rubber Stamp Makers

Watertown - - South Dakota
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Calls Meeting Executive Council.

John W. Wadden, president of the South Dakota
Bankers Association, ha$ called a meeting of the execu-
tive council for September 15th at Sioux Falls. Many
important matters are awaiting the consideration of
the council. The following is a list of the members of
the council: John W. Wadden-, president Sioux Falls
National Bank, Sioux Falls, S. D .; M. Plin Beebe, pres-
ident Bank of Ipswich, Ipswich, S. D.; L. T. Morris,
vice president Citizens National Bank, Watertown, S.
D eHarry Wentzy, president Security Savings Bank,
Rapid City, S. D .; D. M. Finnegan, vice president First
National Bank, Yankton, S. D.; F. B. Stiles, cashier,
First National Bank, Watertown, S. D.; H. L. Merrick,
cashier First National Bank, Salem, S. D.; J. W. Bry-
ant, vice president Commercial Trust & Savings Bank,
Mitchell, S. D.; G. A. Lindquist, cashier Langford
State Bank, Langford, S. D.; F. D. Greene, president
First National Bank, Miller, S. D.; A. K. Thomas,
cashier, First National Bank, Rapid City, S. D., J. D.
Fargo, vice president, Redfield National Bank, Red-
field, S. D.; Thos. O’'Brien, president Hoven State
Bank, Hoven, S. D.; Ferd Terhaar, cashier, Bank of
Herrick, Herrick, S. D.; L. J. Welch, secretary South
Dakota Bankers Association, Mitchell, S. D.

Open Hamburg Branch.

A new branch of the Mercantile Bank of the Amer-
icas will be opened at Hamburg, Germany, on Septem-
ber 1st. At present European branches are in opera-
tion in Paris, Barcelona and Madrid. These branches
act in close conjunction with the Latin American affil-
iates of the Mercantile Bank of the Americas.

Address on Federal Reserve.

Completion of the program for the Washington con-
vention of the .American Bankers Association is an-
nounced by President Richard S. Hawes, with the ac-
ceptance of OscarW ells, president of the First Na-
tional Bank of Birmingham, Ala., who will speak on
“The Federal Reserve System.” A great deal of inter-
est will center around this address because of the part
the system has played and is playing under present re-
stricted credit conditions.

Mr. Wells is qualified to handle the subject fully, be-
ing a member of the advisory committee of the Federal
Reserve System.

GROTH-HOSTETLER CO.

Complete Bank and Office Equipment

Sioux Falls

- South Dakota
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RECENT LEGAL DECISIONS OF INTEREST.
'(Continued from page 29.)

with a third party, whereby he agreed to pay this note,
and release the makers from all responsibility, though
., the president of the bank, was present, and consented
to such agreement; being liable on the note, he could not
act for the bank, so as to release himself. Gallery v.
National Exch. Bank, 2 N. W] 193; 41 Mich., 169; 32
Am. Rep., 149.

(Mich., 1897. ¢

Under an agreement with the cashier of defendant
bank, complainant company mortgaged its'property to se-
cure bonds, which were left in the mortgagee’'s posses-
sion, to be delivered to the cashier for sale, on his de-
mand, the proceeds to be credited on complainant’s debt
to the bank. In the cashier’'s absence, complainant was
notified that certain notes given to the bank were due,
and the assistant cashier, under instruction from the di-
rectors, agreed to extend credit till the cashier should
return, on condition that the unsold bonds should be held
by the bank as collateral, and complainant thereupon gave
a note reciting that it was secured by said bonds. The
cashier, on his return, surrendered this note to complain-
ant, taking renewal notes, with the agreement that the
bonds should be security for all complainant’s indebted-
ness, to the bank; and, after obtaining the bonds from
the mortgagee, the cashier pledged them to the bank as
collateral security for his own debt. Held: That the
bank could not apply the bonds on the cashier’s indebted-
ness, but should hold them as collateral security for com-
plainant’s debt. Detroit Motor Co. v. Third Nat. Bank,
69 N. W., 726; 111 Mich., 407.

(Minn., 1898.)

A bank cashier personally procured the discount by his
bank’s correspondent, of a note of a land company in
which he was interested. The correspondent bank dis-
counted the note upon the condition that it be allowed to
charge it against the cashier’'s bank at its option, to which
the cashier agreed. The cashier’'s bank was not a party
to the note, and, except for the knowledge of its president
and two directors who were also interested in the land
company, did not know of the transaction. Held: That
since the cashier’s agreement amounted to a pledge of his
bank’s responsibility upon the note, it was beyond the
scope of his authority and void. Ft. Dearborn Nat.
Bank of Chicago v. Seymour, 73 N. W., 724; 71 Minn 81

(Minn., 1898.)

The cashier of a St. Paul bank, who was the secre-
tary of a land company, drew a check for $25,000, as
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NEWS PRINTING CO., Inc

ABERDEEN, S. D.

Stationers, Complete Bank and Office
Supplies, Printers, Legal Blanks,
Blank Book Makers.

We Carry the DelLLuxe Line Posting
Machine Supplies.

Selling Agents for
Herring-Hall-Marvip Safe Company’'s Products

Mail orders will have prompt and careful attention.

NOTICE OF BOND SALE

«
96”(% 8(? %qmol E%rnEI uf Tlmtﬁgit Lsri(aleci Eé?JZn(fiue';wt hgglrc e}g%ncotf
Diwey County, South Dakota, .will be considered bv the School Board of
said School District on or before September 10, 1920, at the First Staté
Bank in the village of Timber Lake, Dewe: County South Dakota said
bonds to be m the denomination of $1,000.00 maturing five (5) 'vears
from date of issue bearing interest at the rate of seven (7) percent per an-
num, interest payable semi-annually at a place designated by the purchaser
Bids must be unconditional and- accompanied by an unconditional certified
check to the order of the Treasurer of said, Independent School District
Dewey County, South Dakota, for at least ten (10) per cent of thé
amount bid. ~The School Board reserves the right to reject any and all
offers and award the bonds to a lower bidder, or upon like notice to |nV|te
other bids,

Bids must be addressed to the undersigned and marked ‘Blds for
School Bonds.”

This notice is given by authority of a resolution adopted by the School
Board of said District. Dated this 12th day of August 1920 nt th*
village of Timber Lake, Dewey County, South Dakota.

H. A. SWENSON

Clerk of Timber Lake Independent School District, Dewey County, S. D.

A
Bankers Hotel

Where Comfort and Service
are Always Assured.

Have Your Mail Directed to

Brown Hotel

(.Fireproof)
Des Moines, lowa

SJ Ernest W . Brown
President

Win. F. Rick
Manager

(Continued on page 70.)

WE BUY and SELL BANKS

(Correspondence Invited)

O. A. KRUSE & COMPANY

(Incorporated)

Stocks and Bonds Foreign Securities
SIOUX FALLS, SOUTH DAKOTA
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NEBRASKA BANK NEWS

Bank of Waterloo.

M. L. Corey and C. A. Sunderlin recently purchased
the interest of R. L. Pound in the Bank of Waterloo,
Waterloo, Neb. J. A. Pound retains a majority of stock
and is acting yice president.

Farmers State at Ttfden Opens.

The Farmers State Bank, Tilden, Neb., recently opened
for business in the Stubbs building. The rooms occu-
pied by the bank were formerly used by the Tilden State
Bank and have”been remodeled and redecorated and pre-
sent a very attractive appearance.

The active members of the new bank are John Lemly,
president, and E. L. Jenkins, cashier. B. Whitwer is
vice president.

The board of directors includes the officers, together
with A. N. Snider and Mel Whitwer.

Whitlatch Resigns.

BANKER September, 1920
Citizens State in New Home.
The Citizens State Bank, of Holdrege, Neb., has

moved into their new modern bank building on Fourth
avenue.

Enlarged space and modern improvement will enable
them to better handle the growing business of the insti-
tution.

Elects New Cashier.

The First State Bank, of Hemingford, Neb., has elected
new officers. A. M. Miller was made second vice presi-
dent; H. E. Ford, cashier, and Harlan Wells, assistant
cashier.

Mr. Ford was formerly at Roseland, Neb., and has
had a number of years experience in the banking field.
He takes the place of M. R. Swanson, who resigned.

Mr. Wells was assistant cashier of the American State
Bank, Hemingford, before it was purchased by the First

0. L. Whitlatch, manager of the Fremont Joint Stockgiate Bank.

Land Bank, Fremont, Neb., recently resigned his posi-
tion. He has purchased the Allison State Bank, Allison,
lowa, and will become active vice president of the insti-
tution.

Increases in Capital Granted.

Permission has been granted by the comptroller of cur-
rency to the City National Bank, of Lincoln, Neb., to in-
crease the capital stock from $300,000 to $500,000 and
to the Citizens National Bank, Norfolk, from $50,000 to
$100,000.

Bank Elects Officers.

At a meeting of the stockholders of the First National
Bank, of Randolph, Neb., held recently, F. S. Stegge was
elected active vice president and E. A. Hoffman, cashier.

Mr. Stegge became connected with the bank in 1905
as assistant cashier, which position he held for four years.
He was then promoted to cashier and continued in that
capacity for eleven years, culminating in his recent pro-
motion.

Mr. Hoffman has been with the institution a number
of years. Emil C. Aagerter will continue as vice presi-
dent and Helen L. Lamb as assistant cashier.

Bankers Consider Beet Growers Credit.

At the recent bankers’ convention held at Scottsbluff,
Neb., a committee was appointed to confer with the fed-
eral bank officials regarding the rediscounts on loans se-
cured by growing beets, which it is well known is one
of the important features underlying the operation of the
sugar industry in this valley. The members of the com-
mittee appointed were S. K. Warrick, Edmund Sim-
mons, A. N. Mathers, J. T. Whitehead and Geo. Cronkle-
ton, all representative men of the valley, who secured a
hearing at Cheyenne, Wyo. Governor Miller, Chairman
Ramsey and other officials of the tenth reserve district
were at the Cheyenne capitol investigating a similar situa-
tion with regard to the wool crop condition. It appears
that some very peculiar statutory limitations are specified
in the law which touch both the wool and the beet paper
and the officials appeared to be somewhat loath to make
definite promises. While this was true the members of
the sugar beet committee from this valley believe -they
made some headway and will no doubt formulate some
report which will give their banking associates a line on
the proper action.

American State Bank

CAPITAL, $200,000.00

OMAHA
D. C. GEISELMAN, Cashier
FOUNDED ON SECURITY

This bank does more for you than carry y
your account. We have the facilities you T
would specify for the handling of your

D. W. GEISELMAN, President H. M. KROGH, Asst. Cashier

BUILT ON SERVICE

banking business.
on the basis of service.
iness with us?

We invite your account
Why not talk bus-

Deposits in this bank are protected by the Depositors’ Guarantee Fund of the State of Nebraska.
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A New Bank.

A new bank known as the Farmers State Bank will
soon be established in Minatare, Neb. The institution
will have a capital stock of $50,000, of which $25,000 is
fully paid up.

The incorporators are W. Van Riper, a banker and
financier of Lincoln, and also a former bank examiner
for the state; Harry T. Johnson, former county commis-
sioner of Scottsbluff county and a leading farmer and
business man of Minatare, and Frederick Hershman, a
farmer living near Minatare.

The officers will be H. T. Johnson, president; W. Van
Riper, vice president, and F. O. Hershman, cashier.

J. M. Brower Elected President.

Julian M. Brower was recently elected president of
the Fullerton National Bank, Fullerton, Neb., to succeed
the late M. I. Brower.'

C. E. Carter was elected vice president and M. L.
Knowles made a member of the board of directors.

R. Springer Resigns.

R. Springer, former cashier of the Farmers Bank, of
Bennfett, Neb., recently resigned his position because of
ill health.

Geo. Liesveld purchased the stock owned by Mr.
Springer and becomes cashier. He was connected with
the institution as assistant cashier and is entirely capable
of handling the cashiership.

J. L. Schlecht, Assistant Cashier.
J. L. Schlecht, formerly connected with the United
States National Bank, of Omaha, Neb., has been elected

assistant cashier of the Bank of Belgrade to succeed E.
A. Andrews.

Increase Capital Stock.

The capital stock of the Elkhorn Valley State Bank,

of Stanton, Neb., was increased to $50,000 at a meeting
of the directors held recently.
' The institution opened up for business in 1913 with a
capital stock of $25,000. Banking quarters were in the
Kracher Building. During the seven years it has been
doing business it has purchased a site, erected and
equipped a modern building, doubled the paid-up capital
and placed $1,000 in the surplus fund.

The officers are: Chas. McLeod, president; C. L.
Armbuster, vice president; J. H. Welch, cashier, and
Walter J. Fechner, assistant cashier.

WeWill ecip Yoor OfficecoBplele™S

OMAHA
PRINTING
COMPANY
; GANS

R g o

Commercial Printers-Lithographers - steelDie Embossers
LOOSE LEAF DEVICES
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Your Account in This Bank

assures you at all times of ample funds to care for
your requirements. All items will receive our
immediate attention. Hundreds of progressive
banks are using our services now— may we have
an opportunity to serve you?

Gapital,[Surplus and Profits $2,235,000.00

OFFICERS.
President Vice Presidents Assistant Cashiers
f John L. Kenned Gwyer H. Yates
Milton T. Barlow Wm. E. Rhoade%l Cr‘%ys. E. Brinkman
. Robt. P. Morsman Thos. F. Murphy
Chairman of Board Cashier Ralph R. Rainey

Harry E. Rogers

Surdon W. Wattles Jos. C. McClure Perry B. Hendricks

UNITED STATES NATIONAL BANK

OF OMAHA

THE ONLY BANK
— in the —
UNION STOCK YARDS

A Progressive Policy

With just enough conservatism to create a well
balanced organization is the aim of the men who
guide the destinies of this bank.

We Urge You to Garry Your
Omaha Account with Us

Stock Yards National Bank

of South Omaha, Nebraska

OFFICERS

Ford E. Hovey, President W. L. Pier, Vice President

J. C. French, Vice President H. C. Miller, Assistant Oashler
J. B. Owen, V. Pres, and Cashier W.H. Dressier, Asst. Oashler
J. S. King, Vice President . L. Owen, Assistant Oashler
F. J. Enerson, Vice President H. W. Vora, Auditor
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Buy a Bank

or

Sell Y our Bank

Conservative, dependable. The service that
has been tried and proven. No publicity—
everything- confidential.

The Charles E. Walters Co.

( 1422-30 First National Bank Building

Omaha, Nebraska

Coast Officer PORTLAND, OREGON.
Read the Live Wire.
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Cushing State Increases Capital.
Amendments to the articles of incorporation of the
Cushing State Bank, Cushing, Neb., were recently filed
increasing The capital stock from $5,000 to $10,000.

City National Bank, Lincoln.

The City National Bank, of Lincoln, Neb., has in-
creased its capital stock and purchased the Lincoln Trust
Company and its affiliated institutions.

Stanley Maly, president of the Hadley Bank, Cedar
Rapids, Neb., will become an important official of the
=bank.

Geo. H. Gutru Elected Vice President.

Geo. H. Gutru, of Newman Grove, Neb., was recently
elected vice president of the American Bankers Associa-
tion for Nebraska. He is president of the newly organ-
ized Security State Bank, Norfolk, which is just com-
pleting a modern bank building.

Mr. Gutru is also president of the Farmers State Bank,
Bradish; the Royal State Bank, Royal, and the Newman
Grove State Bank, of Newman Grove. He has served
the last named bank for twenty years. Besides being
president of several banks, he is also president of the Se-
curity Savings & Loan Association and the Capital Fire
Insurance Company, of Lincoln, Neb.

A New Bank Organized.

A new bank has been organized at Bunch, lowa.
The institution will be known as the Farmers Savings
Bank. J. J. Taylor and C. R. Wooden, of Centerville,
will be president and vice president.

The entire stock has been taken up and the organi-
zation will be perfected at once.

Bank Changes Name.

The National Bank of Commerce, Sioux City, re-
cently changed its name to the Toy National Bank.
The change was made because of the length of the
former name and also because the bank has been un-
der the Toy management since 1873. No other change
has been made in the institution.

First National in St. Louis.

Deposits of the First National in St. Louis are now
$108,456,320. Resources are now $162,634,114.

Corn Exchange, Chicago.
Deposits of the Corn Exchange National Bank, of
Chicago, are now $107,647,929. Resources are $148,-
594,327.

HY TAKE CHANCES

Our location at the Union Stock Yards and our adequete

facilities assure you

Promptness and' Accuracy

in the handling of your Stock Yard business.

LINE SIAK NN BRNK

Resources $11,000,000.00

MEMBER AMERICAN BANKERS ASSOCIATION

UNION STOCK YARDS

OMAHA
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*The Merchants National Bank

of OMAHA, NEBRASKA
CAPITAL ..$1,000,000.00 SURPLUS--. $500,000.00
UNDIVIDED PROFITS...---.$459,817.89 DEPOSITS- $15,131,748.13
OFFICERS
LUTHER DRAKE, President O. T. EASTMAN, Vice President [ B. B. WOOD, Assistant Cashier
FRED P. HAMILTON, V. President S. S. KENT, Cashier J. P. LEE, Assistant Cashier
B. H. MEILE, Vice President H. D. BENTLEY], Assistant Cashier C. M. FIXA, Auditor

DIRECTORS
LUTHER DRAKE

GEORGE N. PEEK C. W. HAMILTON
FRED P. HAMILTON FRANK W. JUDSON F. B. JOHNSON
G. S. ROGERS CHAS. L. SAUNDERS N. B. UPDIKE
ACCOUNTS SOLICITED U. S. DEPOSITORY
g g —

The Omaha National Bank

Omaha, Nebraska
Established in 1866
Capital $1,000,000.00
Resources $35,000,000.00

WALTER W. HEAD, President

FRANK BOYD,
Vice President

Surplus $1,000,000.00

J. H. MILLARD, Chairman of the Board

WARD. M. BURGESS, B. A. WILCOX,
Vice President Vice President

EZRA MILLARD, O. T. ALVISON, J. A. CHANGSTROM,
Cashier Assistant Cashier Assistant Cashier
W. DALE CLARK, Assistant Cashier EDWARD NEALE, Assistant Cashier
Exceptional collection facilities, the result of years of effort to
improve service to correspondent banks.

OFFICERS

S. T. KIDDOO, President
G. F. EMERY, Vice-Pres.

J. L. DRISCOLL,
Assistant to President

D. R. KENDALL, Cashier
A. W. AXTELL, A. Cash.
L. L. HOBBS, Asst. Cash.
H. E. HERRICK, A. Cash.

C. L. WISTRAND,
A. Cash.

DIRECTORS

JAMES H. ASHBY
SAMUEL OOZZENS
S. T. KIDDOO

G. F. EMERY
ARTHUR G. LEONARD
J. A. SPOOR

H. E. PORONTO

M. A. TRAYLOR

F. EDSON WHITE
THOMAS E. WILSON
LOUIS F. SWIFT

Capital and Surplus

$2,250,000
THE

Resources Over

$25,000,000
IMPORTANCE

Established 1868

of live stock business to corn belt banks makes
Imperative the best available service thereon—
such as is supplied by

THE LIVE STOCK

of Chicago

BANK
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COUNTRY BANKS ACCOUNTS

Receive the best service in

collecting their Live Stock

Returns and Grain Drafts.

J. F. COAD, President
H. C. Nicholson, V. P. and Cashier

FARM VALUES
AND BANKING

Farm land values have increased about 70
per cent in the last five years. The crop value
per acre has risen 124 per cent in the same
period. Thus more money is required for com-
mercial transactions than heretofore, conse-
quently greater banking facilities and larger
service.

The Atlantic National Bank serves more par-
tiqularly that district in New York where agri-
cultural products are marketed. Its service,
therefore, is of distinct value to banks in agri-
cultural districts requiring New York connec-
tions.

National Bank
257 Broednay-Qoposite GityHHll

NEW YORK CITY

RECENT LEGAL DECISIONS OF INTEREST.
(Continued from page 65.)

such secretary, bn his bank, to pay a note of the land
company, and then accepted the check, as endorsed by
the payee of the note, to be deposited in the bank to the
credit of the payee. On the next day the amount of
the check was credited to the payee on the books of the
bank, and the land company was charged with the
amount. At the same time, the cashier drew up a note
from the land company to plaintiff bank in Chicago,
credited it to the account of the land company in the
books of his bank, and inclosed it to the cashier of the
Chicago bank, with a letter, in his individual name, stat-
ing that he had been called on to take up $25,000 for a
company in which he was interested, and did not want
to borrow the money from his own bank, and asked if
the Chicago bank would place the inclosed note to the
account of the St. Paul bank, adding that the latter bank
would not draw against it. The cashier of the Chicago
bank replied that he had placed the proceeds of the land
company note to the credit of the St. Paul bank, with
the understanding that none of it was to be paid out, and
that they reserved the privilege of charging the land com-
pany note to the St. Paul bank, at their option. The
cashier replied, accepting the conditions. The Chicago
bank then discounted the land company’s note, and placed
the proceeds to the credit of the St. Paul bank, which
then paid the $25,000 to the land company. The St. Paul
bank was not a party to the note of the land company,
and had no interest in it. None of the officers of the
St. Paul bank, except those who were stockholders in the
land company, ever authorized, knew of, or ratified the
agreement between their cashier and the Chicago bank,
and they had no notice that the credit of $25,000 by the
bank to the St. Paul bank was not an actual and uncon-
ditional credit for cash deposit. Held: That the fraud
of the Chicago bank injured the St. Paul bank, though
the latter honored the check drawn by the land company
in favor of the payee of the note before the Chicago bank
discounted the new note of the land company, since the
acts of the cashier in acting for both the land company
and the St. Paul bank were voidable by the latter, if it
acted promptly, as it would have done, were it not for
the acts of the Chicago bank. Ft. Dearborn Nat. Bank
v. Seymour, 77 N. W., 543; 75 Minn., 100.

(Neb., 1904.)

The general authority of a cashier of a bank does not
authorize him to issue drafts of the bank for himself,
or for his private use: Mendel v. Boyd, 99 N. W ., 493;
71 Neb, 657.

(S. D, 1896.)

A bank to which land was conveyed by one of its offi-
cers individually for its full value, subject to a mortgage
executed by him individually, to which the bank was in
no manner a party, was not liable to the mortgagee for
a loss sustained by the latter, because of worthless se-
curities received in exchange for a discharge of the mort-i
gage, given at the time of the transfer to the bank, where
the securities were the individual property of the officers
of the bank, and the discharge was obtained by such offi-
cers individually. Staples VW Huron Nat. Bank, 66 N.
W, 314; 8 S. D, 222.

(lowa, 1885))

That a party is an agent of a corporation need not be
proved by the record of the corporation, but may be
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shown by parol evidence. Leekins v. Nordyke & Mar-
mon Co., 24 N. W., 1; 66 la., 471.

(lowa, 1909.)

Evidence, in a suit to compel reconveyance of prop-
erty conveyed to a bank, held to show that the cashier
who acted for it in the matter acted as its authorized rep-
resentative in agreeing to reconvey within a year if
grantor within that time succeeded in selling the property.
Porter v. Farmers & Merchants Sav. Bank of Lone Tree,
120 N. W., 633; 143 la., 629.

(lowa, 1912)

Where a state bank attempts to escape liability on a
contract entered into by its president, it has the burden
of showing that the contract was not within the scope of
the president’'s authority or was not ratified by the direc-
tors. lda County Savings Bank v. Johnson, 136 N. W .,
225.

(Mich., 1895.)

Usually the authority of the cashier of a bank is a lim-
ited authority, and a party seeking to show a release by
the cashier from liability upon commercial paper held by
the bank, except from the ordinary course, must show
that the cashier had authority from the directorate, or
that the act had been ratified or acquiesced in by the bank.
Such authority, however, may be shown expressly or by
necessary implication, or it may be established by the
particular usage, practice, or mode of doing business of
the bank. Wing v. Commercial & Savings Bank, 61 N.
W ., 1009; 103 Mich., 565.

(Mich., 1898.)

The execution of an instrument on behalf of a bank
by its cashier is shown to have had the authority of the
officers by evidence that the bank’s attorney, one of the
directors, was consulted and approved the instrument,
that the cashier’s acts in similar transactions were invari-
ably acquiesced in and his own testimony that the act in
question received the director's approval. Whitney v.
Foster, 76 N. W., 114-117 Mich., 643.

(S. D., 1899))

Testimony of one that he was cashier in a bank and
that the banker’'s brother was working in the bank and
had the banker’s authority to sign certificates is sufficient
proof that a certificate of deposit in the bank signed by
the cashier as such and one signed in the name of the
bank in the handwriting of the brother, were signed with
authority. Cornwall v. McKinney, 80 N. W., 171; 12
S. D., 119.

(S. D, 1902))

The presumption in that the cashier of a bank, in re-
ceiving money due one on a lease and depositing it sub-
ject to his check, is acting officially, rather than individ-
ually. Knapp v. Saunders, 90 N. W., 137; 15 S. D., 464.

(S. D))

Authority of a bank teller to accept and discount a note
for a particular person is shown by the fact that the
teller was accustomed to accept and discount notes for
persons doing business with the bank and had often, in
the absence of the cashier, accepted and discounted other
notes for such person, and that these transactions had
been recognized and approved by the officers of the bank.
(1903) lowa Natl. Bank of Ottumwa v. Sherman & Brat-
ager, 97 N. W., 12; 17 S. D., 396; 106 Am. St.-Rep., 778;
judgment modified on rehearing (1905); 103 N. W., 19;
19 S. D., 238; 117 Am. St. Rep., 941.
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Dependability
in Banking Service

9
Dependability in banking service has always been
the one recognized important factor that is demanded
by the depositor of a bank in handling his funds and
business problems* of a financial nature.

In making your banking connection it should be
done with the greatest care, and with consideration
of the record and standing of the institution which
invites your business, as well as the service it is able
to render you.

With a record of thirty-seven years of practical
banking, with resources of more than seventy million
dollars—we offer you a banking service that is broad
and comprehensive in its scope and especially

adapted to meet your every particular financial re-
quirement.

The Seaboard National Bank
of the City of New York

Capital, Surplus and Profits over Five Million Dollars

Walter H. Rhodes

Confidential Bank
Broker

BANKS
AND
BANK
STOCKS

Omaha
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Northern National Increases Capital.

The capital stock of the Northern National Bank, of
Duluth, Minn., will soon be increased by $250,000, bring-
ing it up to $750,000. The surplus will also be aug-
mented by $125,000, making it stand at $375,000.

The-rapid expansion of all departments of the institu-
tion have necessitated the increase in order that the large
volume of business may be properly taken care of.

The capital, surplus and undivided profits amount to
more than $1,250,000. In 1909 when the bank was in-
corporated as a national bank, the capital, surplus and un-
divided profits were $275,000. Deposits are now in ex-
cess of $5,000,0Q0 as compared with $500,000 eleven
years ago.

Vv Secretary Sends Warning.

G. H. Richards, secretary of the Minnesota Bankers

Association, in a bulletin recently sent to bankers, warns
them to be on the lookout for a party signing his name as
Charles Miller and Charles Brown, who is passing worth-
less checks on the American National Bank, of Little
Falls, Minn. Checks are for $10.00, $15.00 and $25.00
written on a green pocket-size form. No description of
the operator has yet been obtained. All bankers are
urged to watch for these checks and to do all within their
power to effect the arrest of the party passing them.

Make This Bank
Your Headquarters

Our door is always open to out-of-town friends as
well as local customers. When visiting the Twin
Cities call at this bank and meet our officers per-
sonally. They will extend every courtesy to you.

Midland
National Bank

MINNEAPOLIS

Resources $25,000,000.00

OFFICERS

H. E. Lyon, Ghairman of the Board
Charles B. Mills, President

Edgar L. Mattson E. V. Bloomquist, J. H. Sharpe,
Vice President Cashier Assistant Cashier
George F. Orde, Trygve Oaa, C. L. Keith,
Vice President Assistant Cashier Assistant Cashier
Andreas TJeland, W. R. Murray, H. D. Davis

Counsel ‘Assistant <Cashier
0. J. Thorpe,

Credit Manager

Assistant Cashier
V. Hanson,

Assistant Cashier

n

NORTHWESTERN

BANKER September, 1920’

BANK NEWS

Make Farming Pay.

Let’'s Make Farming Pay! That, in short, is the slogan
of the big educational program that, is being put on by the
Minnesota State Fair, September 4th to 11th.

A visit to the fair is like taking a short course at an
agricultural college. It gives a person new ideas. This
year it will show the farmer how to improve conditions
on his own farm. The fair's mission is to educate. It is
a big institution which is striving to stimulate interest, in-
crease production and make farming pay.

Probably one of the most interesting departments of
the fair to the farmer will be the machinery exhibit.
Scarcity of competent farm labor is the most vital prob-
lem confronting farmers. New machines, intended to
overcome the labor shortage, will be shown. Factory ex-
perts will be present to explain their workings and tell ex-
actly how much man-power each machine will replace.

Due to the abnormal conditions since the war, wonder-
ful progress has been made in perfecting labor-saving
machines for farm use, and all of these latest devices will
be found at the machinery exhibit at the fair.

Minneapolis Men to Helena.

William B. Gerry, vice president of the Capital Na-
tional. Bank, St. Paul, and S. S, Cook, cashier of the
Minneapolis Federal Reserve Bank, were both named
deputy governors of the Minneapolis Federal Reserve
Bank.

Louis W. Long, now auditor, was appointed assistant
federal reserve agent of the new branch which will soon
be opened at Helena. R. El Towle, assistant cashier of
the main bank, will become cashier of the Helena bank
and F. G. Norton, manager of the discount department,
will be assistant cashier.

Frank C. Dunlop, assistant cashier,
comptroller of the bank, which
Warren becomes senior cashier.

has been made
is a new office, Grey

Organize Rifle Club.

The Merchants Bank Rifles was organized last night
by twenty-eight officers and employes of the Merchants
National Bank and Merchants Trust and Savings Bank,
of St. Paul, Minn., R. W. Lindeke being elected presi-
dent; Edward Gehrke, vice president; Nels Schaffhausen,
secretary; A. C. Dent, treasurer, and Raymond I. Ten-
nant, executive officer. The election followed a dinner.

The club is affiliated with the National Rifle Associa-
tion, and has been granted permission to shoot on the
Fort Snelling range. Target practice is planned for Sun-
day mornings.

Charter members of the dub are:

R. C. Lilly, R. W. Lindeke, H. R. Fairchild, James H.
Clayton, F. H. Delaney, Ivar F. Danielson, Thomas J.
Davies, A. C. Dent, Edward A. Gehrke, G. H. Hanrahan,
Leo H. Hanrahan, Fred Herrman, Howard N. Huelster,
Albert Johnson, James D. Lewis, George Minor, Earl
Peter, Wilfred D. Provan, A. H. R. Rutscher, Charles
E. Robertson, N. M. Schaffhausen, Harry-L. Seaburg,
Stanley J. Smith, Ralph R. Thornblom, William Thoele,
Roland J. Wilhelmi, Archie Williams and W. Womack.
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The First National Bank of St. Paul

Capital and Surplus, Five Million Dollars

This strong, progressive bank, conducted along con-
servative and modem lines, offers every facility
consistent with sound, prudent banking for the sat-
isfactory handling of your Northwestern business.

Resources Sixty-Two Million Dollars

Applies for Charter.

An application for a charter for the Farmers State
Bank, of Rabey, Minn., has been filed with the State Se-
curities Commission.

Miss Johnson Made Assistant Cashier.

Miss Florence E. Johnson was recently promoted from
paying teller at the Millers & Traders State Bank, t0 as-
sistant cashier. Miss Johnson has been with the bank’

H. B. Eastman and A. B. Feero, both of Rabey, are in-since 1915 and is the first woman in Minneapolis to hold

terested.

Minnesota National Bank Chartered.

The Minnesota National Bank, of Duluth, Minn., was
recently granted a charter by the comptroller of cur-
rency at Washington. The capital stock is $600,000.

Officers are B. M. Peyton, president; John H. McLean,
vice president; John N. Peyton, cashier; and Wilbur F.
McLean, assistant cashier.

The institution will open for business about Novem-
ber 1st.

Pope County Bankers Convention

The regular annual midsummer meeting of the Pope
County Bankers Association was held at the new Minne-
waska Hotel located on the shores of Lake Minne-
waska, near Glenwood, Minn., recently. All officers and
wiyes of member banks were present. The usual busi-
ness meeting was held and important topics of the day
were discussed. The following officers were unanimous-
ly elected :

President, I. M. Engebretson, of the Lowry State
Bank ; vice president, O. E. Bjorgaard, of the State Bank
of Cyrus; secretary, O. B. Wallan, of the Pope County
State Bank; treasurer, B. J. Schramm, Farmers State
Bank, of Villard.

A banquet was served in the evening.

the position of assistant cashier in a down-town bank.

Minnesota High in National Bank Deposits.

With 271 persons out of every 1,000 in Minnesota hav-
ing accounts in national banks, the state ranks high among
the other states of the nation in the number of national
bank accounts in proportion to the population, according
to a compilation just made public by John Skelton Wil-
liams, comptroller of the currency. It was pointed out
in the statement that 56.28 per cent of national deposits
in the state are “time deposits,” or savings accounts.

Banks Increase Interest Rates.

Interest rates were increased to 7p2 per cent by the
commercial banks of Minneapolis recently.

Growing pressure from the country for credit for the
movement of crops was given as the reason for the ad-
vance. For nearly 60 days the banks have been loaning
money at a rate of 7 per cent, which corresponds to the
discount'rate at the Federal Reserve Bank.

Commercial bankers believe that they have continued
to loan money at the same rate it, costs them to borrow it
at the Federal Reserve Bank as long as is practical.

At a higher rate bankers assert there will be enough
credit to care for the needs of legitimate business and to
provide funds for the movement of the crops as fast as
the railroads can move the grain to the market.

Guaranteed Electric Burglar Alarm Systems

BUILT BY

The American Bank Protection Company, Inc

CAPITAL $150,000.00

Minneapolis

Minnesota

Are recognized by all Bonding Companies—Write for particulars,

DO IT NOW.

We also build Safety Deposit Boxes, Vault Omnibuses, Steel Filing Devices
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First National Bank
MINNEAPOLIS, MINN.

Statement of Condition Jnne 30, 1920

$108,387,630.92

RESOURCES
Loans and Discounts 68,456,072.25
Overdrafts ... 136,048.39
United States Bonds..... 2.395.227.00
TJ.S. Certificates of Indeb 1.136.500.00
Other Bonds and Securities... 2.098.969.01
Bank Building and other Beal Estate... - 950,000.00
Customers’ Liability Account Letters of Credit and
oL A s e kiR
ankers’ Acceptances Purchase . . .
Cash on hand and due from Banks.... 23,185,949.04
$108,387,630.92
. LIABILITIES.
Capital Stock ......... L TSRS $ 5,000,000.00
Surplus ... 5,000,000.00
Undivided Profits 1,044,275.65
.Dividends Unpaid 151,670.00
Circulation .............. 1,652,400.00
Letters of Credit andAcceptances 7,187,553.11
Bankers’ Acceptances Discounted.. 2,841,312.12
Taxes Accrued 273,324.70
Notes and Bills Rediscounted 17,760,300.00
Bills Payable 641,500.60
Deposits 66,835,295.34
OFFICERS.
F. M. PBINCE, F. A. CHAMBEBLAIN,

Chairman Executive Com. Chairman Board of Directors
C. T. JAFFBAY,

President
A. A. CRANE/ J. G. BYAM,
Vice President

Vice President
J. S. POMEROY, E. E. BLACKLEY,
Vice President

Vice President

FRED SPAFFORD, STANLEY H. BEZOIEB,
Vice President Cashier
H. A. WILLOUGHBY, JOHN G. MACLEAN,
Vice President Assistant Cashier
P. J. LEEMAN, WALTER A.MEAOHAM,
Vice President Assistant Cashier
SUMNER T. McKNIGHT, C. B. BROMBACH,
Vice President Assistant Cashier
GEO. A. LYON, K. M. MORRISON,

Vice President Assistant Cashier

NORTHWESTERN STAMP WORKS

St. Paul, Minnesota

Rubber Stamps of Every Description

Other Specialties—

Seals, Check Protectors
Key Checks, ldentification Checks
Desk Plates, Signs, Pads, Inks

AND IN FACT ANYTHING IN THE STAMP LINE

BANKS BOUGHT AND SOLD

in lowa, lllinois, Nebraska, Minnesota,Wisconsin, Mon-
tana and the Dakotas. CONFIDENTIAL SERVICE

THE J. W. OVERSTREET CO.
635 First Nat'1-Soo Line Minneapolis

Established 1916

JACOB BACKER

Financial Broker
Exchange Bk. Bldg., St. Paul, Minn.
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Brainerd State Bank Doubles Capital.

The capital stock of the Brainerd State Bank, Brainerd,
Minn., was recently increased from $25,000 to $50,000.
The institution has a surplus fund of $10,000.

A new building will be erected in the future.

Move Into New Quarters.

The First and People’'s State Bank, of Thief River
Falls, Minn., recently removed into their new banking
home in the Scandia block.

The interior is finished with mahogany furniture and
fixtures. The vault door is one of the thickest and strong-
est in the northwest and the safety deposit box depart-
ment is excellent. The lobby is finished with Lavanda
and veined Tennessee marble; the front is~of Bedford
stone.

The First State Bank was organized in 1892 with a
capital of $10,000. The People’'s Bank was established
in 1906 with a capital of $30,000. The two banks were
later consolidated under the name of the First and Peo-
ple’s State Bank with a capitalization of $90,000.

Sanderson To Be Cashier.

Lloyd E. Sanderson, assistant cashier of the Deposit
Trust & Savings Bank, of Winona, Minn., has severed
his connection with the bank to become cashier of the
Farmers and Merchants State Bank, of Galesville.

Mr. Sanderson had been with the Deposit Bank, of
Winona, for eleven years, entering its service a3 a mes-
senger boy. For the past few years he has been con-
nected with the loan department. When the Deposit
Trust & Savings Bank was organized Mr. Sanderson was
made assistant secretary.

Several changes have been made in the official staff of
the Farmers and Merchants State Bank, of Galesville. J.
A. Berg, for the past twelve years cashier, becomes presi-
dent, succeeding G. O. Gilbertson, who retires. Mr. Gil-
bertson remains on the board of directors.

Bank Increases Its Capital and Surplus.

The Northern National Bank, of Duluth, Minn., has
taken necessary action to increase its capital stock from
$500,000 to $750,000 and surplus from $250,000 to $375,-
000.

This bank was originally organized in 1902 as a sav-
ings bank and was nationalized in February, 1909, with
a capital of $250,000 and surplus of $100,000. In April,
1917, it increased its capital to $500,000 and surplus to
$250,000. Deposits when nationalized in 1909 were
$1,500,000. Deposits at present are over $5,000,000 and
total resources are nearly $6,400,000.

AMERICAN
EXCHANGE
NATIONAL BANK

OF DULUTH

Offers you its complete service in the
handling of your business

Capital, Surplus and Profits $2,900,000

Officers
Hamilton M. Peyton, Pres. William G. Hegardt, Vice Pres.
Isaac S. Moore, Cashier Colin Thomson, Asst. Cash.
J. Daniel Mahoney, Asst. Cash. Edward L. Palmer, Asst. Cash.
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E. A. Everett Chosen Director.

E. A'. Everett, of Waseca, Minn., was recently elected
to the board of directors of the Wells-Dickey Trust Com-
pany, of Minneapolis.

Mr. Everett is well known in Minnesota as a business
man of ability. He was one of the organizers of the

E. A. EVERETT

First Natoinal Bank, of Waseca, and president of the in-
stitution until 1908, when he sold his interests.

During the last few years he has been identified with
business interests in Minneapolis. He, together with
Geo. C. Bagley, organized the Sabine Canal Company,
which had charge of a large irrigation project in Louis-
iana and Texas. Later he aided in the organization of
the Black Swan Company, of Minneapolis.

He succeeds the late John S. Watson, of Fargo, N. D.,
on the board of the trust company. Mr. Watson was a
director from the time the company was incorporated
until his death recently.

The Cuyuna Range bankers and their families met at
a banquet at the Bay Lake summer resort recently. A
splendid dinner was served to about twenty-five people.
After dinner the party went for a boat ride around the
lake.

The Blue Earth State Bank, Mankato, Minn., has of-
fered $30 in special prizes to boys and girls in the calf,
pig and corn contests at the county fair to be held in Sep-
tember.

Peter J. Klyver, cashier of the Northern State Bank,
of Grand Forks, N. D., has purchased controlling interest
in the Farmers’ State Bank, of Delavan, Minn. Mr.
Klyver also has interests in several other banks.

You're not known by all who come in your bank

1-H V.VAYV

Our name-plate at your desk will introduce you
Order now for immediate delivery
ST. PAUL STAMP WORKS Bank Dept. ST. PAUL, MINN.
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STRAIGHT LINE METHODS

Straight Line Methods

OF

ERNST & ERNST

A straight line is the shortest distance be-
tween two points.

Method is System in following the straight
line. It develops the perfect organization.

The Straight Line Methods of Ernst & Ernst
assure the executive, at all times, exact
knowledge in all branches of his business,
based on facts and figures.

Straight Line Methods is strictly an Ameri-
can idea. Its development and growth is
due to the correctness of the idea and to
the high quality of the System Service of
Ernst & Ernst, its originators.

ERNST & ERNST

AUDITS - SYSTEMS
TAX SERVICE

New York Chicago Cleveland Cincinnati New Orleans
Philadelphia Minneapolis BufTalo Indianapolis Dallas
Boston St. Paul Pittsburgh Toledo Fort Worth

Providence  St. Louis.  Detroit _ Atlanta Houston
Washington  Kansas City Grand Rapids Richmond Denver

STRAIGHT LINE METHODS

Thirty Years of Practical Bank Experience

Qualifies us to give intelligent service as a
medium between sellers and buyers of Bank
Stocks.

W e have an approved list of clients who desire
to buy banks in Minnesota and surrounding
States.

List your shares with us for sale.

Capital and Surplus, Over $400,000.

Adam Hannah & Company

MINNEAPOLIS

Bank Brokerage Department 52 So. 4th St.

BONDS
INTERIM CERTIFICATES

WIRE FOR PRICE on your next issue of bonds AT OUR EXPENSE

WE SPECIALIZE IN

Engraved, Lithographed, Printed or
Steelograph Bonds and Interim
Certificates

Checks, Drafts, C. D’s., Letter
, Heads of All Kinds

Poncher Printing & Lithographing Co.
314—32_4 Fourth_ Street South

MINNEAPOLIS MINNESOTA
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A CONNECTION
WITH THIS BANK

affords broad facilities for handling
your Chicago business. Our five
departments render thorough and

efficient service on all transactions.

SAVINGS
TRUST

BANKING
BONDS

FOREIGN

On inactive reservé accounts
subject to .withdrawal in whole
or in part on ten days’' notice,
a favorable rate of interest is
allowed. The regular clearing
house rate of interest paid on
We shall be
glad to give details.

active accounts.

MEMBER FEDERAL RESERVE SYSTEM

THE NORTHERN
TRUST CO.-BANK

N.W. CORNER LA SALLE & MONROE STS.
CHICAGO

Capital and Surplus $5,000,000
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Retires After 33 Years’ Service.

Mrs. Ella M. Walrath, who for thirty-three years has
been in the employ of the Minnesota Loan & Trust Com-
pany, of Minneapolis, recently retired and will leave for
California, where she will spend a year. She will not re-
enter the business world.

Mrs. Walrath entered the Trust Company in May,
1887, as assistant cashier. The company at that time
employed seven people. Today the staff includes 127
persons.

A New Bank at Hampton.

The Farmers & Merchants State Bank, Hampton,
Minn., was recently chartered and will open for business
in the near future.

The capital stock of the organization is $15,000.
Charles Doffing, of Hastings, is president; M. O. Gores,
of Hampton, vice president, and B. G. Gregen, Randolph,
cashier.

Armored Car for Use of Banks.

As aprotection against holdups of bank messengers, de-
livering payrolls and large sums of money, the Sheridan,
Sweeney & Kerst Detective Agency, of St. Paul, has put
into service an armored motor car which will make daily
trips between St. Paul and Minneapolis.

The truck is bullet proof from any weapon up to the
high-powered army rifle. The body is of steel, while the
windshield and other glass sections are constructed of
bullet-proof glass. The car is equipped with individual
vaults which fit under the seats. Two armed guards will
accompany all shipments.

Faribault Banks Plan Clearing House.

Officials of the four banks at Faribault, Minn., have
taken steps to organize a clearing house association as a
means of caring more adequately for the financial inter-
ests of the citizens of Faribault and Rice county.

This move places Faribault to the front among the
cities of southern Minnesota a3 a financial center.

The objects of the association are to promote the com-
mercial, industrial and agricultural interests of the com-
munity; to unite the financial strength of Faribault so
that in case of emergency added security and safety may
be assured the patrons of all banks; to establish a sys:
tematic method of making daily exchanges between the
several members and the payment of balances resulting
from such exchanges, and to protect the community from
fraudulent investments.

Income Tax Service

Auditing
Accounting Systems

CHAS. H. PRESTON & CO.

Public Accountants
1040-41 Plymouth Building
MINNEAPOLIS

Atlantic 2777
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New Bank Opens.

The new Farmers & Merchants State Bank, of Sump-
ter, Minn.,, recently opened for business. The capital
stock amounts to $10,000. A. H. Schultz is president
and R. E. Kow, cashier.

F. R. Lobdell Manager Insurance Department.

Frank R. Lobdell was recently elected manager of the
insurance department of the East Hennepin State Bank,
of Minneapolis. Mr. Lobdell was formerly president of
the Farmers State Bank, of Redwood Falls.

Dr. Geo. M. Bauer was also taken into the institution
as president. Mr. Bauer was head of the department of
mathematics of the University of Minnesota.

A New Bank in Duluth.

Articles of incorporation were filed for a new bank in
Duluth. The institution is the First State Bank, of New
Duluth, and is capitalized at $25,000 and liability is re-
stricted to $450,000.

Directors are U. C. Tower, Louis R. Taylor, Robert
McDermott, E. J. Kennedy, J. H. Ingwersen, T. T. Hud-
son and David Williams.

Duluth School Children Thrifty.

The number of school children who have accounts at
one of the Duluth banks increased from 7,500 to 15,000
during the six-month period beginning January 1st and
ending June 30th, according to a report given at the bi-
monthly meeting of the Duluth Bankers Council last
night by Miss Alice Grogan. Miss Grogan was appointed
as the head of the Duluth School Thrift Work Associa-
tion at the first of the year and a vote of praise for her
work was adopted by the council following the report.

“According to figures on hand at the first of January,
1920, the amount listed in the bank under the names of
school children was $51,000,” reported Miss Grogan. “On
June 30th, the sum was $74,000.

“We have found that of the pupils enrolled in the 48
schools where we have the banking system in operation,
25 per cent have accounts. The system has numerous
benefits for the children who take advantage of it, and
we will continue our efforts this fall to interest more of
the boys and girls in it.”

Miss Grogan stated that during the period 210 talks
on thrift were given in the schools by herself and her as-
sistants. The bankers believe that one of the reasons for
the great increase is the establishing of a new system.
Untjl the first of February the children were privileged
to open accounts only in one bank. Under the new ar-
rangement the pupils may start an account with any bank
in the city.

NORTHWESTERN

BANKER

Developed through the growth and exper-
ience of more than 'half a century

The First National
Bank of Chicago

James B. Forgan, Chairman of the Board
Frank O. Wetmore, President

and the

First Trust and
Savings Bank

James B. Forgan, Chairman of the Board
Melvin A. Traylor, President

offer a complete financial service,
organized and maintained at a
marked degree of efficiency. Calls
and correspondence are invited rela-
tive to the application of this service
to local, national and international
requirements.

*Combined Resources over $300,000,000
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MONTANA BANK NEWS

A. T. Hibbard, Associate Editor (Secretary Montana Bankers Association).

Montana Bankers Convention.

The seventeenth annual meeting of the Montana Bank-
ers, Association was held recently at Butte. The meet-
ing was the largest and most successful ever held by the
association. Increased interest is being taken by the
bankers in the work of the state organization.

A number of very timely addresses were given during
the session. C. F. Kelley, president of the Anaconda
Copper Mining Company, gave the address of welcome,
which made such an impression upon tN\£ delegates that
it was voted to publish it in pamphlet form. It is also
published in this issue of The Northwestern Banker.

The reports of the various groups and committees were
read and general business transacted.

Entertainment features were many. An automobile
drive over the scenic Roosevelt Highway and return by
way of the eighteen-mile hill, followed by tea at the
Country Club, was enjoyed by visiting bankers and ladies.
Theater tickets were distributed for all of the perform-
ances of Butte and a dance at the Country Club were
other forms of amusement. The privileges of the Y. M.
C. A. and Silver Bow Club were extended to visitors
without the necessity of formal card. A trip down any
of the mines could be arranged by calling upon any of
the Butte bankers.

The new officers of the association are: P. B. Bart-
ley, president Conrad Trust & Savings Bank, Helena,
president; W. A. Clark, of W. A. Clark & Brother, Bank-
ers, Butte, vice president, and"A. T. Hibbard, of Helena,
re-elected secretary-treasurer.

Farm Mortgage Bankers Meet.

Mortgage investors and their representatives attending
the M. B. A. convention at Butte, recently, held a meet-
ing and perfected the organization of the Montana Farm
Mortgage Bankers Association.

The officers are as follows: President, E. B. Mount,
of the Associated Mortgage Investors, Billings; vice
president, J. L. Humphrey, of the Capital Trust & Sav-
ings Bank, Great Falls; secretary-treasurer, Robert H.
Cosgrove, of the Vermont Loan & Trust Company, Bil-
lings.

A constitution and by-laws were adopted.

Montana Deposits Heavy.
Figures compiled by State Bank Examiner H. S. Mc-
Graw show that residents of Montana have on deposit
in the 286 banks, $91,898,809.

All of the banks in the state other than national banks
have total resources amounting to the sum of $124,136,-
543.73.

Bankers Urge Return of Cars to West.

The banks of the East are urging Montana bankers,
merchants and other business men to take up the matter
of the car shortage on railroads of the Northwest with
the senators and representatives at Washington and urge
th$m to use every possible means to get box cars and
stock cars belonging to the northwest lines restored to the
roads, according to W. E. Waldron, president of the Se-
curity Trust & Savings Banks of Billings.

Mr. Waldron quoted from a report sent him from the
East to the effect that most of the cars now on the lines
serving this territory are unfit for the shipment of grain.
The report stated that of the 34,000 cars owned by the
Great Northern Railway, only about 6,000 are now avail-
able for the transportation of grain from this territory
to the terminal elevators and market centers. The North-
ern Pacific's cars on hand, fit for grain shipments, were
given as about 5,000 out of the 25,000 owned by the road.
It was said that the bulk of the cars belonging to these
roads have accumulated in the South, and that since the
middle of June the lines of the Northwest have been able
to fill only about half their orders for cars to handle the
shipping of this territory.

It is apparent that there will 'be some deficiency of fa-
cilities for handling live stock also unless the Interstate
Commerce Commissioh takes prompt action in returning
the cars which will be so vitally needed in the Northwest
within a few weeks. The Northern Pacific must have
17,000 cars to handle the grain shipments.

Notice has been sent from Chicago lines to the North-
ern Pacific headquarters in Butte that the C., B. & Q.,
Milwaukee, and the G. G. W. can no longer join the
Northern Pacific in through schedule for handling Jive
stock in any number of cars from Staples to Chicago with-
out unloading for feed.

National Bank of Commerce

in New York

Capital, Surplus And Undivided Profits Over

Fifty Million Dollars
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National Bank Pays Dividend.

The First National Bank, of Billings, Mont., which was
closed in 1910, is now ready to pay its seventh dividend "
of 5 per cent, which amounts to a total of $92,496.97. T h e P rOOf
Upon presentation of receivers’ certificates of proof of

claim the money is paid. Of the PUdding LieS

Since thé bank was closed in 1910 six dividends have

been paid, aggregating 70 per cent. The seventh divi- in the Eating”

dend makes a total of 75 per cent that has been paid on

the liabilities. .
B ANKERS who have tried our

Butte Bank Changes Name. Memphis B/L collection serv-
ice can tell you of the satisfaction it
yields. "Quick and Efficient Service”
in words and in fact is different, un-

The expiration of the trust provisions of the Mar-
cus Daly will caused the Daly bank holdings to be dis-
tributed among Mr. Daly’s heirs, one of whom has since

died, causing a further division of the stock. Under less the bank is actually organized to
these circumstances it was decided to sell the holding to make good its claim. The proof of
rr:1en v]\c/_ho a_reI engagedh in bu?iness (ijn ;hedstate_andfwrrlo the pudding lies in the eating, and
ave financial strength to safeguard the deposits of the ; :
bank. This group of men includes John D. Ryan, C. F. you Caf‘ by Or,],e expeerent_ Verlfy
Kelley, Charles J. Kelly, J. Bruce Kremer, L. O. Evans, the_ _clalms O_f ué&p C]UICk and
andHarry A. Gallwey and James E. Woodward, of Butte, efficient service.
and Thomas A. Marlow and Norman B. Holter, of
Helena. H

The name of the bank will be changed to the Metals Unlon & P I ante rs Bank
Bank & Trust Company. The capital stock will be in-
creased from $100,000 to $300,000, and the surplus will & Trust Com pany
be $200,000.

Charles C. Swinborne, for many years cashier, becomes MEMPHIS TENN.

vice president, and Ralph W. Place, former assistant
cashier, was promoted to cashier. William C. Rae be-
comes assistant cashier.

Cornelius F. Kelley, president of the Anaconda Copper
Mining Company, and Thomas A. Marlow, president of
the National Bank of Montana, Helena, were added to
the directorate. The number of directors was increased
from five to nine.

Organized 1869

Form Protective Association.

The members of the Story County Bankers Associa-
tion met recently at Ames, lowa, for the purpose of
forming an organization to better protect the banks in
the county against robberies.
Frank Warner, secretary of the lowa Bankers Asso-
ciation attended the meeting to outline the plan for the n

organization. The plan provides that in case a bank in Travel

the county is entered all other banks will be adviserl N

immediately as to the bonds secured, their numbers, if AnyWhere’Anyway
possible, and any other information of value. The plan in financial comfort and security with

is to be followed by all counties in lowa. Story was

the first one to organize. AIll county protective asso- (« « American X

ciations will co-operate. /& B *A A Cheques

the BEST funds for travelers

1 S AFER than money. Self-identifying. Accepted
Dlerdorff .ROSS Company universally. Through the Bankers Trust
FRESNO, MONTANA Company’s foreign service travelers upon their

arrival in Europe may exchange the "A*B‘'A”
cheques which they take with them for other
"A*BA ” Cheques payable in pounds, francs, lire,

Offers a liberal bonus of common
etc., at the rates current on the day of exchange.

stock with its initial issue of

Issued in denominations of $10, $20, $50 and
$25’000 Preferred Stock $100 in convenient leather Wallets— use yourself

and recommend to your customers.

Forfull information write to
Correspondence invited regarding this or other invest-

ments especially suited to bankers’ requirements. BANKERS TRUST COMPANY
New York City
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Hold Conferences on Car and Coal Situation.

Bankers of the Northwest, especially in the states of
North and South Dakota, Minnesota and Montana, are
doing all in their power to relieve the situation caused by
the car shortage in that section. Recently a committee
consisting of representatives from every live association
in North Dakota that is interested in the proposition, to-
gether with similar committees from South Dakota and
Minnesota, met at Fargo for a conference regarding the
coal and car situation.

A committee was appointed to go to Washington be-
fore the Interstate Commerce Commission to secure pref-
erence and priority orders with the railroads for cars for
the movement of grain in the Northwest.

During the war no cars were built, and cars belonging

to the northwestern lines were scattered all over the
United States, and the situation has become grave.
Unless cars can be secured to move the new crops,

banks will be unable to supply the necessary funds, farm-
ers cannot collect cash for their grain and business will
suffer from financial stringency.

Every town has storage capacity for the ordinary crop
moved under normal conditions and it is believed that
if from 25 to 40 per cent of the present crop can be put
in storage, gotten to country elevators, that enough
money can be realized on the grain, either through loans
or Storage tickets as collateral, to give the banks suffi-
cient funds to finance farmers who cannot deliver their
grain promptly.

There is no doubt, however, that a serious shortage
will develop later on that will require the intelligent co-
operation of the farmers, elevator men, local bankers, the
banks in the terminal cities and at the head of the lake
and the Federal Reserve. The farmer must stack all the
grain possible, store all that he can on his farm and only
try to market such part of the crop as is absolutely nec-
essary to pay labor and other pressing bills. In carrying
out this plan local elevators will be forced to decline to
receive more than a small percentage of the crop from
each customer and local banks will be unable to finance

any greater proportion of the crop than is absolutely nec-.

essary to meet labor or necessary financial obligations.
Commission men can aid the situation by accepting
drafts only from elevators that have a good financial back-
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ing. Bank acceptances can be created out of some of
this paper by banks taking proper security and accepting
drafts on stored grain. Paper of this kind coming up
in terminal cities can be handled through the Federal Re-
serve Bank. Only by keeping to safe and sound rules
and extending credit only to those having proper credit
standing can the situation be financed.

The North Dakota Bankers Association has been active-
ly represented at the meetings held, and President H. P.
Beckwith, realizing the seriousness of the situation, has
done all in his power to co-operate with the other agen-
cies working for better conditions.

President Earley’'s Recommendations.

In concluding his address to the North Dakota Bank-
ers Association, President J. J. Earley made the follow-
ing recommendations:

“1. | recommend that our by-laws be amended at this
session, increasing the dueg at least 25 per cent. Our
association has not escaped and could not be expected to
escape the increasing cost of conducting its business,
similar to increasing costs experienced in all other busi-
ness enterprises.

“The employes of the association are entitled to more
money for their services to meet the increased cost of liv-
ing, and more revenues from association dues are impera-
tively needed.

“2. A strong committee should be appointed at this
convention to co-operate with other agencies to see to it
that the state is supplied with necessary coal for the com-
ing winter, and sufficient cars to handle the crop which
is now almost assured.

“3. A committee should be appointed to work with
similar committees from other states to accomplish a
change in the federal reserve law that will insure rea-
sonable exchange charges for legitimate services rendered
in remitting for checks, such remuneration to be alike for
member banks in the federal reserve system as well as
non-member banks. The overwhelming majority of our
association members have gone on record in favor of such
action in no uncertain words.

“4. .My successor in office may decide on some
changes in the personnel of present association commit-
tees, but the committees themselves should be retained, in-

CHICAGO

E offer our facilities to out-of-town banks and bankers desir-
ing a complete Chicago correspondent service in domestic
and foreign banking.

K
Our booklet, “Through Bills of Lading,” mailed upon request.

Capital and Surplus $7,000,000

CORRESPONDENCE INVITED

Deposits $60,000,000

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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eluding the national bank executive council and the state
bank executive council, each having its separate func-
tions to perform, and in addition we should have a com-
mittee of representative bankers to see that more effec-
tive force is given to the laws now in force regulating
the sale of securities and the issuance of bank charters.
A committee should also be appointed to carry forward

the work of education on banking and business questions, St. Louis Premier

which subject will be presented by Mr. Kauffman this

afternoon. Bond Market

“I1t would seem that questions relating to taxation
might best be left to the state and national bank councils,
which have functioned very satisfactorily during the past opment, has become the premier mar-
year. Certain matters affecting national banks with ket for
which you are all familiar are now pending in court, and
still other questions of a similar nature affecting all banks DIRECT OBLIGATION BONDS
for the year 1920 will be considered during the term of and our Bond Department is especially
office following mine. Bankers are not tax dodgers, but
as we represent all the financial and much of the busi-
ness interests of the state, we are only doing our duty to

St. Louis by a natural process of devel-

equipped for furnishing information to
buyers and sellers of

ourselves, our own interests, and the larger business in- MUNICIPAL AND ROAD BONDS
terests referred to, in resisting any and all discriminatory

laws which tend to injure the financial credit of the state. as well as Drainage and Levee Bonds
This is our only purpose in the action taken and will be in all of which we deal extensively.

our only purpose in the action contemplated. Outside

capital is needed in large and increasing volume for the BOND DEPARTMENT

development of Our state, and the banks are the agencies

through which this needed capital must come. Our laws FI RST NATIONAL BANK

should encourage outside capital to come in, and not
drive it away. IN ST. LOUIS

“Permit me to again acknowledge my appreciation of an
honor beyond my deserts in serving as your president,
and my appreciation also of the fine co-operation accorded
during my term of offide now drawing to a close, by the
members of the executive council, my associate officers,
all members of committees, and the members generally
of our association.”

Peoples State Builds New Home.

The Peoples State Bank, of Linton, N. D., is occupy- .
ing temporary quarters while the erection of a new build- I Tisour thought
ing is in progress. The new building will be situated on
the site of the old one, which is rapidly being torn down. to-day, as our
As soon as the old structure is removed the work on the founders believed

new one will be commenced.

The officers of the bank are: R. M. Volk, president; b_efore ; us, that
E. T. Atha, vice president, and J. R. Volk, cashier. frlendshlp and re'
spect are inherent
in lasting business
relations, and are
based not upon 214 Broadway
favors, but upon THE
woods for $80.00 that we abs.olutely guarantee mutual service

and ascrupulous NATIONAL

meeting of obli- PARK

gations. BANK
OF NEW YORK.

Save $20.00 on Typewriters

We can furnish late model rebuilt Under-

W ANTED—Agents for our lines

OFFICE SPECIALTIES COMPANY

Fargo, North Dakota
Established 1856
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“ldentified with Chicago's Progress Since 1857"

Board of Directors
CLARENCE A. BURLEY... Attorney and Capitalist
R. T. CRANE, JR President Crane Company
ERNEST A. WAMT.LT .Chairman Corn Exchange National Bank
HALE HOLDEN. . .President Chicago, Burlington & Quincy Ry. Co.
MARVIN HUGHITT...Chairman Chicago & North-Western Ry. Co.
EDMUND D- HULBERT President
OHAUNCEY KEEP .. Trustee Marshall Field Estate
CYRUS H. McOORMICK. .. .Chairman International Harvester Co.
JOHN J. MITCHELL oot et .Chairman of Board
SEYMOUR MORRIS. .Trustee L. Z. Leiter Estate
JOHN S. RUNNELLS.. ....President Pullman Company
EDWARD L. RYERSON. .Chairman Joseph T. Ryerson & Son
JOHN G. SHEDD... President Marshall Field & Company
ORSON SMITH...... Chairman of Advisory Committee
JAMES P. SOPER...iiniiiiciiie President Soper Lumber Company
ALBERT A. SPRAGUE... .... .Chairman Sprague Warner & Co.

MEMBER FEDERAL RESERVE SYSTEM

DEPARTMENTS

COMMERCIAL—SAVINGS—TRUST—BOND-
FARM LOAN—FOREIGN EXCHANGE

Capital and Surplus $15,000,000

With increased resources and improved
facilities we are able still further to en-
large our usefulness to the business com-
munity and to increase our service in the

interest of American trade and industry.

Established 1810

The Mechanics & Metals

National Bank
of the City of New York

Capital, Surplus and Profits $25,000,000
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Buys Bank at Jessie.

J. Egermon, of Calio, N. D., recently purchased the
bank stock of Harry St. John in the State Bank of Jessie
and will assume the duties of cashier.

New Cashier Named.

John Timmerman, of Mandan, N. D., was recently
made cashier of the Farmers Equity Bank, succeeding
Frank D. Herder, who resigned to enter the banking
business in Minnesota.

Peter P. Dahl has succeeded H. A. Marshall as
cashier of the Farmers State Bank of Greene. J. D.
Taylor, formerly assistant casjiier, is now vice presi-
dent of this institution. E. H. Johnson succeeds Mr.
Marshall as a director.

Watertown Bank Increases Capital.

The Peoples Savings Bank, of Watertown, S. D., which
was originally- capitalized at $60,000, has increased its
capital to $200,000, with a surplus fund of $50,000. The
stock is owned by local capitalists.

New Financial Daily Newspaper.

Chicago is to have a third morning newspaper, The
Journal of Commerce, the first issue of which will ap-
pear Monday morning, October 11. It will be a busi-
ness man’s newspaper, published by Andrew M. Law-
rence and will be quite similar to the Journal of Com-
merce of San Francisco, now published by Mr. Law-
rence.

THE B/L BANK

OF CHICAGO

With the prospects of bumper crops, the strain
of financing on the banks of the country is
greater than ever before.

We solicit inquiries regarding facilities for IM-
MEDIATE CREDIT and DIRECT COLLEC-
TION at MINIMUM.COST of Bill of Lading
items on all receiving points, in the United
States and Canada-

Such an arrangement provides the simplest and
most convenient, as well as economical, meth-
od of crop financing.

UNION TRUST COMPANY
CHICAGO

STRICTLY A COMMERCIAL BANK
Member Federal Reserve System

THE BILL OF LADING BANK
OF CHICAGO

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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WAGES SHOULD BE HONESTLY EARNED.
Charles Aubrey Eaton, in Leslie’s.

I£.a man takes wages for work, he ought to earn the
wages by doing the work. And right here is where our
industrial system is breaking down. As wages go up,
production goes down. And this,will continue until the
goose is killed which lays the golden eggs, unless the
worker brings himself under the common law of right,
and duty and gives par value for money received. If the
worker will pluck out of his soul the idea which has
ruined bigger men than he, that you can get something
for nothing, he will find most of his problems solved
and his unrest cured.

The employer has been the heavy villian in the indus-
trial play, but this part is now being taken by the em-
ployee. The employer failed in it. The employee will
also fail. High wages are most desirable both for the
comfort of the wage earner and for the general good of
society. A broad and equitable distribution of wealth
is the only possible foundation for a permanent, pros-
perous and progressive economic order. But to dis-
tribute wealth by means of high wages without corre-
sponding high production on the part of the wage-
earner is flying in the face of the multiplication table.
In the end it benefits no one and injures every one.
Three-quarters of our industrial unrest would disappear
over night if every worker would go to work. And the
remaining problems could find speedy settlement, for
an employe who produces one hundred per cent is*in a
position to get anything he has a right to ask from his
employer.

The New York Correspondent of Over 4000 Banks

Guaranty
Travelers
Checks

ASafer than Cash”

Guaranty Travelers Checks—
advertised extensively— are
sold through banks. They are
a profitable feature of banking
service. We invite you to con-

M otor tourists recognize that by taking their funds in  sider adding them to thefacili-

Digitized for FRASER

travelers checks they can avoid embarrassment and ties offered byyour institution,
loss. This, and the great increase in motor travel, still Full particulars will be sent
further broadens the field for their sale. you on request.

Guaranty Trust Company of New York

NEW VoRK LONDON LIVERPOOL PARIS HAVRE BRUSSELS

Capital and Surplus - - - $50,000,000 R esources more than - - | $800,000,000
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Bullets Cannot Break New Glass for Banks.

A demonstration in the efficacy of bullet-proof glass
for cashiers’ cages as a means of thwarting hold-up men
was held in the shooting gallery of New York police
headquarters recently under the supervision of Deputy
Commissioner Faurot. The demonstration, which was
attended by representatives of twenty-four banks, was
a great success.

Experts of the police department, standing three feet
from the new glass, fired ten shots from a 38-caliber
automatic pistol at it without one bullet going through
the pane. Later a full clip from a 45-caliber automatic
failed to penetrate the glass. All the leaden bullets were
flattened, while the steel shells either were imbedded in
the pane or fell to the floor. The glass was dented and
cracked into fine hair lines, but did not fly.

The glass is being put on the market by the Bankers
Protective Appliance Corporation. It consists of two
pieces of plate glass between which is placed a sheet of
pyralin. The glass is then welded together under high
temperature and tremendous pressure. It is being used
also for automobile windshields.— New York World.

Advertising Exhibit at Washington Convention.

The extension of educational work along lines of
bank advertising and publicity, and the raising of
standards of efficiency in this department of bank
work, has been made a special feature of the work of
the public relations committee of the American Bank-
ers Association. The results of this work will be shown
in exhibit form at the forthcoming A. B. A. convention
in Washington in October. This committee is an in-
novation introduced by President R. S. Hawes at the
beginning of his term.

The public relations committee has been in close
touch with the work of the Financial Advertisers Asso-
ciation, as well as reviewing carefully the general char-
acter of advertising done by members of the American
Bankers Association.

Upon an invitation extended by President Hawes,
the Financial Advertisers Association at its convention
in Indianapolis, June 6 to 10, instructed that its exhibit
then on display there should be displayed at the Amer-
ican Bankers Association convention at Washington,

October 18 to 22. This exhibit of the Financial Adver-
tisers Association which is now the largest department
of the Associated Advertising Clubs of the world is
pronounced the most wonderful collection of bank ad-
vertising campaigns, specials, booklets, brochures,
pamphlets, ever assejnbled. Any member of the
American Bankers Association who is interested in
advertising and business-building could well afford to
spend the better part of a week studying this exhibit.
The exhibit is composed of 54 individual panels
26”x72” in size and built in units of three. There are
38 individual exhibitors and 10 prizes awarded. The
prize winners will be appropriately marked for the con-
venience of the delegates to the Washington conven-
tion. There will be a member of the F. A. A. in charge
of the exhibit at all times, who will conduct visitors
through the exhibit, giving them such information as
they may wish regarding any part of the advertising
shown.

In addition to this exhibit, which will be the center
of activities of the public relations committee, there
will be a special afternoon program, authorized by
President Hawes and arranged for by him, this pro-
gram to consist entirely of discussions of bank adver-
tising subjects. This feature of bank work is to be
given special attention through an address to be de-
livered before the general session by Fred W. Ells-
worth, the retiring president of the Financial Adver-
tisers Association, and also a member of the public
relations committee of the American Bankers Asso-
ciation.

Midwest Buys Two Million of Certificates.

The Midwest National Bank and Trust Company, of
Kansas City, while less than four years of age, took
first place in volume of government certificates pur-
chased in two recent United States treasury sales of
government certificates, the bank having purchased
two million dollars’ worth of the certificates of each
issue, thus becoming the largest single bank purchaser,
upon each occasion, of any bank in the tenth federal
reserve district. In fact, the Midwest bank took one-
fourth the entire amount subscribed in the tenth fed-
eral district for the last issue.

POSTING MACHINE SUPPLIES

LEDGER SHEETS

We use Weston's Typocount Ledger Paper
made exclusively for machine bookkeeping. It
has a firm texture, will stand up in the binder,
and its surface is exactly right for machine
writing. Buffcolor. Send for samples to test
out.

STATEMENTS

These do not require as good a paper as the
ledger sheets—still, they must not be too flimsy.
The paper used for our statements is a good
quality, buff color, and has been given a
thorough test. Special prices on large quanti-
ties. Send for samples.

HAMMOND PRINTING GO Bank suppLies FREMONT, NEBR.
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Where Will Big Grops Be Stored
ThisYeart BanksPleaseCasicer

T HE effort on the farm has been to meet the world’s need of food with the

greatest crops human endeavor can produce. Within your own banking
territory, men have toiled early and late to makd the soil yield its utmost.
And now that bumper crops are assured, are they going to be cared for so
that nothing goes to waste?

Only ample and adequate storage facilities on the farm can be absolutely
depended upon to conserve the crops. The congested condition of the railroads
makes the car supply uncertain beyond anything that has ever been known.
Much grain is being held over, constituting atax upon existing storage facilities.
And building has been so very generally held back for the past three years that
storage space which normal times would have added to farm equipment is
not available.

With few exceptions farmers at present
need new barns, granaries, corn cribs and
other buildings. This need is imperative. It
must be supplied to save food for the world
and to enable the farmer to realize upon crops
which will go to waste if they are not prop-
erly cared for.

Itisdifficult to see how the country’s banks
can perform a greater service than by extend-
ing crédit to the farmer who wants to putup
needed buildings. And banks— the advisers
of the countryside on economic questions—
can point out the true facts about building
costs to the advantage of all concerned.

W hat with high wages, a tremendous
amount of building to be done and a dimin-
ishing timber supply, the cost of building
must either remain as at present or, at the
best, show but slight decrease. Under no cir-

cumstances which can be foreseen is the hold-
ing up of building justified from a Viewpoint
of economy.

Individuals at large may hOpEformateriaIIy
reduced building costs, but the bank with its
intimate knowledge of underlying conditions,
realizes that this hope is futile. If the bank,
therefore seeks to place the advisability of
building now in its true light, it is doing a
service to the farmer, the country at large
and itself.

In accomplishing the actual building, this
company affords the farmer many advan-
tages. It sells him his farm buildings ready
to put up— thereby saving time and labor;
it provides a source of supply available im-
mediately and, by selling direct from factory
to-consumer, effects very large savings. Let
us join hands with you in promoting build-
ing in your banking territory.

Gordon-VanTineCo.

ESTABUSHED

186 5

Satisfaction Guaranteed or Money Back

Resources over $1,000,000.00

REFERENCES: Any Bank in Davenport; Continental and Commer-
cial National Bank, Chicago, 111.; National City Bank, New York City

7209 Case Street
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The New Edison

The Only Phonograph Which
Re-Creates Music

The Ownership of an Edison Is a
Mark of Love for Fine Music

O WNING an Edison is more than owning a phonograph. Edison
ownership marks one as knowing good music and being satisfied

with nothing less. When you open the case of the Edison you

can know that your guest has classified you with those who appreciate a
higher quality of art.

No Needles to Change—Even Records of All Other Makes
Sound More Human When Played on the New Edison.

The only phonograph which recreates music. The only phonograph

which caa undergo the pitiless comparison with the humanvoice. Buy an
Edison and be proud of your music. r

Come in and let us show you how easy it is to get an Edison on very
moderate terms. We advise placing an early order.

HARGER & BUSH, Inc.

Distributors
DES MOINES------IOWA------SIOUX CITY

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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Transportation Bank of Chicago.

The Transportation Bank of Chicago, one of the city’s
newest banks, which is now in process of organization,
will be opened in the Transportation Building, corner
of Harrison and Dearborn Streets, about September 15th.
Contracts for the interior work have been let and a large
force of men are engaged in installing fixtures. The
district in which it is located is technically known as the
“South Dearborn Street area” and comprises the terri-
tory. from Michigan Avenue to thg. river and from Van
Buren Street south to 12th street. This district contains
no bank. One of the largest industries in the district,
especially in the two or three streets immediately south
and west of Harrison, is printing and allied trades. Coal
people are also strongly represented. Practically all of
the Railroad Associations, such as the Western Passenger
Association, Central Freight Association, American Rail-
way Association, Transcontinental Fteight Bureau, etc.
and a number of large railroad offices, including the Erie,
Chicago & Alton, The Monon have their headquarters in
this district. The district is growing rapidly and the
volunie of business transacted in a year is estimated at
$500,000,000.00. The labor payroll alone, according to
the best reports available, is in excess of, $750,000.00 a
week.

The Board of Directors, to a large extent, is composed
.of men actively engaged in business in the territory out-
lined. Every man is active in his individual industry.

Mr. William J. Hartman will be the president of the
new bank.

Mr. Thos. E. McGrath, vice president, is a native of
Chicago, and is a trained banker in every way.

Mr. Orville J. Taylor, second vice-president and
general counsel is a member of the law firm of Taylor,
Miller and Plamondon. He is a native of Sioux City,
lowa, a graduate of the University of Chicago and
Northwestern Law School.

Mr. J. E. Engquist, Cashier, is a native of St. Paul.
He comes to the Transportation Bank directly from the
First National Bank of Antigo, Wisconsin, where he was
cashier.

Following is a list of the Directors: V. M. Alexander,
Assistant General Manager, Chicago & Alton Railroad;
A. R. Brunker, President of The Liquid Carbonic Com-
pany; W. F. Donohue, President, M. A. Donohue & Co.;
W. E. Dwight, President Dwight Brothers Paper Com-
pany; J. E. Engquist, Cashier; W. H. French, President
Barnhart Brothers & Spindler; William J. Hartman,
President; E. W. Kraft, Keuffel & Esser Company.; F.
W . Lietzow, Treasurer Natural Dry Milk Company;
Thos. E. McGrath, First Vice-President; F. C. Schultz,
Chief Inspector, The Chicago Car Interchange Bureau:
Frank E. Spencer, Secretary and General Manager of
Anderson & Gustafson, Inc.; George Halleck Taylor,
Chicago Mortgage Loan Correspondent, Prudential Life
Insurance Company of Newark, N. J.; Orville J. Taylor,
Second Vice-President and General Counsel; Giuseppe
Zaffina, Attorney.

Lawn Tents
Camping
Tents, Awnings

DES MOINES TENT
& AWNING CO.

BANKER

To Bankers:

HE Moline Plow Com-

pany”~ Dealers’ Con-

tract is an expression
of our earnest conviction that
our own success depends on
our constructive development
to the two chief elements of
community service— Retailer
and Bank.

We seek, therefore, to
attract the most progressive
merchant and the best bank
in each community, by a con-
tract with one, and a policy
toward the other, which offer
to both an unprecedented op-
portunity and a mutuality of
interest and profit.

We shall be glad to an-
swer the inquiries bf any
bank or merchant.

MOLINE PLOW COMPANY
Moline, Illinois
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In Larger Quarters

Bankers are most cordially
invited to call when they visit
Des Moines—see our new
store—get acquainted with
our enlarged stocks. The
new location is

414-416 Seventh St

One block north of the old
store—a convenient place to
drop in and supply your
needs.

Zaiser stocks include a com-
plete line of office and bank
furniture, Safe-Cabinets,
Shaw-Walker filing cabinet™
and supplies, Invincible Safe-
ty Deposit Boxes, stationery,
typewriter and general bank
supplies.

“The house that
built.”

service

Des Moines, lowa

Legal Blanks

Our stock is full and complete—every form right up
to the minute, complying with the latest enactment of
the General Assembly. There is no possible require-
ment in the way of a standard Legal Blank for use in
this state that we cannot supply you with.

We call your attention to our facilities for handling
bank work as wg have a most complete printing and
binding department.

Agents for Byron-Westons
Typo-Count Ledger

” which is made exclusively for
0

Machine Bookkeeping Sheets

Give us a trial order or send for sample of Demonstra-
tion Sheet on this paper to prove that it will give ex-
cellent results.

J. H. Welch Printing
Company

1313 West Locust Street, Des Moines, lowa
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EVERY BUSINESS MAN SHOULD GET A
BANKER AND SUPPORT HIM
(‘Continued from page 17.)

Rural banking service requires that local funds be
invested locally, and that local banks finance local needs.
To complete community banking service, the community
must support the bank no less than the bank the com-
munity. If | own a farm in County A, | am derelict in
my duty if 1 send my surplus away to an oil field. This
surplus can better a local merchant's service, bring in
a picture show, assist the sale of school bonds, or improve
the roads, usually at an equal or better direct return than
is possible abroad. Most important of all, it will increase
by leaps and bounds the value of my farm, the com-
fort and happiness of my family, and the welfare of the
community and the nation. All these things | can do by
supporting and co-operating with my local bank. If I go
abroad with my surplus | am dividing heavily with a
distant and centralized financial control. | am not helping
any other community as much as | am hurting my own.
The principle just stated is not difficult of recognition.
Is there a reason for delay in its application? Yes, and
the reason is not far to find.

More communities would support the banker if the
mutual duty of service were recognized by more bankers.
Some local bankers, are suffering a hang-over from old
conditions. They are crabbed and call it conservatism.-
Their eye is on an immediate profit so large as to shame
even the charges assessed under the old centralized
system instead of on the far larger profit of constructive
building. The thought of constructiveness is far from
their ken. Money is so much in demand that they con-
strue their function as a dispensation of favors.

As a matter of fact they are simply trustees of the ac-
cumulated community surplus charged with a duty to ad-
minister it wisely for the welfare and safety of the peo-
ple whom they serve. The performance of this duty
is more a favor than a physician’s service to the sick or a
merchant’'s sale of goods. Citizens generally and farmers
especially dread a visit to the bank. We have heard of
more than one banker who sets forth with pride the fact
that he goes not to the Federal Reserve. All this is
wrong to the edge of destruction. Such a banker is not
performing the duty of service. Worse—he is preventing
some one else from performing it.

The banker has the privilege of being tne leader in the
building of his community. Too many choose to act as
the chief obstruction. Just as he has greater power for
progress, he has greater power to oppose it. There can be
no concession to non-service at the very heart of the ob-
ligation to serve. Whether it be to stock a merchant,
to equip a farm, or to discover and fulfill any other com-
munity need, the banker’s duty, not only to his personal
interest but to the community that serves him, is to fore-
see and foster that need from inception to fulfillment.

Local funds should be invested locally. Local banks
must finance local needs.

As trustee of the accumulated local surplus, local banks

KEEP IN TOUCH—

with your customers and prospective customers.
Go see them occasionally. Between calls, send
them a letter. We write, duplicate, personalize
and mail letters—complete service, or any part.

DES MOINES DUPLICATING CO.,Des Moines, la.
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The Lightning—a Bank Machine

— has similarly doomed to the discard the laborious hand
method of paying coin—change making.

The operation is simply one light pressure of the keys, and the correct
change is instantly ready to fall into the teller's cupped hand at a mere touch
of the finger tips.

Many seconds per operation, There is no counting, no
countless minutes of your clients’ holding up of a long line. Clients
time, many valuable hours a day of appreciate the improved service af-
your bank’s time, are saved. forded by a Lightning.

Speed- Efficiency- A.ecuracy

The Lightning affords greater speed, more efficiency and absolute accur-
acy. It is the first simple keyboard, practical, absolutely satisfactory machine of the kind.

It is the way used by modern, enterprising banks everywhere. The
Lightning, like the typewriter and the adding machine, has come to stay.

The size is9%x12x15% in. Guaranteedfor tenyears. Write
us and our representative will call or we will ship direct.

Lightning Coin Changer Company

Dept. A. M., 34-36 W. Lake St., Chicago, 111
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Stock Dividends Are Not Taxable

—-UyNITED STATES SUPREME COURT DECISION

Millions upon millions of dollars have been overpaid in taxes by the taxpayers
of the United States on income derived from stock dividends.

Now the supreme question is—

How to Secure a Return of the
Money Paid for Such Taxes

Bulletins number 2 and 4 of the Journal’'s Federal Tax Service for 1920
set forth in clear, concise, simple English the exact steps to be taken to secure
these overpayments.

That’'s Just One Point Out of Many That
Will Be of Benefit to You

This service especially prepared for bankers and used by hundreds of hanks all
over the United States, gives you information quickly and accurately upon every
imaginable angle of Federal Taxes. There are special bulletins every week which
cover all new decisions, important changes and questions.

OUR AUDITING SERVICE SAVES THOUSANDS OF DOLLARS every month
for our clients. We have been especially successful in helping hanks. Inad-
missible assets, improper depreciation, incorrect handling of reserves, improper
deductions for expenses, incorrect dividend payments, non-re-instatement of
capital assets—these and many other loop holes have cost hanks many dollars in
extra taxes.

You would like to know about this service. Write us.

FEDERAL TAX SERVICE DEPARTMENT

MERCHANTS TRADE JOURNAL, Inc.

Seventh Floor Munsey Bldg., Washington, D. C.
Des Moines Chicago New York Cincinnati Indianapolis

Renders 'will confer a favor by mentioning TEE NORTEWENTERN RANKER when writing to our advertisert
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must so apportion an insufficient local surplus as best to
serve community welfare. A community is served with
merchandise in one or two ways:

(a) The retail merchant remits cash.

(b) The goods are received on manufacturer’s-terms
and retailed on credit terms.

In the first case, the community surplus is utilized to
finance the transaction through the local bank. In the
second, the manufacturer borrows the necessary finance
from a city bank. Since the city surplus is largely an ac-
cumulation of funds from its correspondents, both have
the same final result of using local surplus to finance local
needs, but as between the two, one is simple, direct, and
economical, while the other is intricate, wasteful and
expensive since it is clogged with middlemen and multi-
plicity of handling charges. These charges are all, of
course, a grave handicap to retailer and consumer and
tend to impair retail service and increase cost of the
product.

When the local surplus is insufficient for all uses, the
decision as to which classes of commodities shall be
handled by either method is largely in the hands of local
banks. One would confidently expect, therefore, to find
the necessaries of life and those fundamental things which
go to build and strengthen the community all financed
in the direct and economical method, leaving producers of
luxuries and deferrable uses to wait for their money.

Precisely the reverse is largely the case. As an ex-
ample; in this time of minimum croppage due to an
unprecedented labor shortage the instant necessity for
farm power units and other agricultural labor saving
devices is vital. Yet now, as always, thege articles are
being distributed on long credit terms while producers
of the articles less necessary in the upbuilding of the
community by one device or another contrive to get cash
for their product.

This is wrong. The food of all industry is cash and
credit. The former is the more nourishing and substan-
tial. During the long trying period of American develop-
ment, credit terms were necessary and manufacturers of
implements bore the heat and burden of that day. At the
hour of fruition—of accumulated local surpluses—pro-
ducers of luxuries came in and demanded cash, leaving
necessities to remain on the old wasteful basis.

The time has come, as between these two, for a change
of diet. The new farm power units require so much
heavier investment than the old-time implements that
manufacturers of farm operating equipment can no longer
“carry” rural America between spring and harvest. There-
fore, not only because it is desirable .front an economic

I of the very finest—

QUALITY

—is always to be found here f

Our Banker Customers are many because they
get Service plus Quality with every article.

RANK 'CHLAMPP pO.

JEWELERS ' DES MOINES, 1A.

NORTHWESTERN

BANKER

Three Thousand
Banks!

More than three thousand banks have
placed the modernizing of their interiors
in our hands during the past half century.
That is far more than any other company
has modernized. This experience is the
greatest available.

The Fisher Company plant at Charles
City is the largest bank fixture plant in
the West. It offers you every modern
equipment and facility and insures the ut-
most in service.

The experience accumulated in modern-
izing three thousand banks, and our great
factory facilities, are at your service.

Several of the.thousands of banks we
have modernized are near you. We will
gladly send you a list of them if you care
to inspect them and investigate our work
and service.

Our staff of experts is at your service.
A consultation will not place you under
the slightest obligation.

Write us with today’s mail.

a1

¢tornai!
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DOES YOUR BANK BUILDING
APPEAL TO YOUR DEPOSITORS?

First National Bank, Inwood, lowa.

Many people are attracted to a bank by the atmosphere it radiates. Women depositors are especially discrim-
inating.

The First National Bank of Inwood, Iowil, a recent Lytle job, has the right appeal.

The exterior of the building is a blue-black rug face brick, trimmed with cream colored terra cotta. The in-
terior is trimmed in full figured Tobasco mahogany. The fixtures and walls of the lobby and vestibule are of Tokeen
marble. The lobby and vestibule floors are Ceremic tile. The balance of the floors are an Everlastie Interlocking
tile composition.

As specialists in bank designing, planning and constructing we are fully acquainted with the ability of the Right
Bank Building to increase deposits.

Let us tell you of our service. Write today.

THE LYTLE COMPANY

J. A. RAVEN, President. . SIOUX CITY, IOWA

Architects and Engineers of Complete Bank and Office Buildings.
Readers will confer a favor 6y mentioning THE NORTHWESTERN BANKER when writing to our advertisers.
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standpoint, but now because it is unavoidably necessary;
the supply of each community with vitally necessary farm
operating-equipment must be financed by local banks.

When credit is scarce and cash is scarcer the avail-
able supply must be rationed. The accumulated local sur-
plus is a trust in the hands of local banks. They are now
confronted with the problem of how'best to acquit them-
selves of their responsibility and apportion the short sup-
ply for the safety and welfare of the community. The
considerations upon which a decision must be based are
stated in the preceding paragraphs. At last analysis, they
are fundamental not only to the welfare and prosperity
of the community but to the very safety and stability of
the nation. Most local banks will realize this. Some,
trained by custom to serve first the promise of immediate
profit, will not. Every community has a right and a
duty to insist on a correct decision.

Local banks must preserve the community welfare by
an apportionment of any insufficient local surplus in a
wise discrimination among community uses which shall
preserve unhampered the continuous supply of vital
necessities.

Get a banker and support him. The heart of every
community interest is the bank. Every local problem
should be taken there. Every local unit should give the
bank a chance. More, every company that sells goods in
the community owes it a duty. Apart from this duty, the
building of its own business depends on building the com-
munity. The majority of companies now represent the
old wrong method. Their powerful support perpetuates
it. It is their duty to install the new and it is vastly to
their interest to do so. They should see that their dealer
establishes a relation with his bank. They should make
it easy and profitable for him to do so. They should
overcome initial resistance by substantial expression of
their own faith.

If all this were done tomorrow, most banks would rec-
ognize and gladly assume their profitable duty. Some
would not. Those who would not should be approached
on such arguments of substantial interest as these. Fail-
ing there the community cannot abide delay. It must
have a banker. If it has only a money lender, it should get
a banker and support him.

Contest in Savings Department.

The Great Lakes Trust Company is the busiest place
in Chicago. Five of the bank’s “finest” have chal-
lenged the rest of the bank to a contest in the savings
department, and have stated that they will easily out-
distance in the number of savings accounts secured the
balance of the entire official and executive staff. The
challenge was accepted on behalf of the bank by
James C. Johnson, senior vice president, and the battle
is on with great vigor.

‘PEAILSE.; Bo b INSON *ANDGPBAGUE, *

- Landscape Architects And Architects *

703 Youngerman Building. Des Moines, lowa
* Design : Private Estates, Residences,Farmsteads,- -
- Falm Buildings, Rails, institutions, cemeteries- -
-Schools Land subdivisions, Athletic grounds,--
*golf Linas, Buildings,and all The Details of -

*

-Town And City Planning.- - - * ... -

Vitzhum, Scheitler,

BANK SAFES

SAFE - DEPOSIT - BOXES
VAULT - EQUIPMENT

Morris Sanford Company
Successor to George A. Mullin Co.
CEDAR RAPIDS - IOWA

Bank Specialists

Engineers

Architects

Designers

Bank Buildings
Interiors

Complete Equipment
Vaults

Write for our beautifully illustrated
Portfolio on Bank Art, showing
our work

Burns

21 East Van Buren Street
CHICAGO, ILL.
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Let Us Quote You on Any Job
You Have in Mind

The largest exclusive supply house
in lowa.

Ruled goods, loose-leaf goods,
hound hooks made to order and in
stock.

Bankers, write us for sample of our
loose-leaf combined draft, certificate,
cashier’s check, discount and collec-
tion register sheets.

Le!\/asHiizﬁmChr[Hy Res

Cheeks Books

Drafts Check

Certs Covers
Binders

Nason City lowa

“Built for Service"

More than 90,000
Now in Use

jo e e e

Ultimately There Will
Be a Service Station
in Every Progress-
ive Town

Any City in lowa that does not have a first
class drive-in Filling Station, please correspond
with this office, advising us of local conditions

and consumption.

This company is made up of lowans ; men who
have been successful in other business enter-

prises.

THE COMMUNITY
SERVICE STATION COQO., Inc.

301 Putnam Building, Davenport, lowa

That New Rank—

Send us the plans of your new bank and let
us advise with you about the heating plant.
Our advice and plans are free.

The TORRID ZONE Furnace is simple in
construction, easy to operate, durable, econom-
ical in fuel consumption and is riveted gas and
smoke tight.

We Can Heat Your Home Too

Write Us About It

The Lennax Fumece Co

200 Lincoln Highway Marshalltown, lowa
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BANKER SHOULD ENCOURAGE USE OF
MODERN FARM EQUIPMENT.

(Continued from page 23)

total'fArm mortgage indebtedness of the entire country,
are the four most prosperous agricultural states in the
Union, where values are the highest, farm improvements
the best, acre yield the greatest, and credit the easist and
the cheapest.

My .authority for the foregoing statistics is Depart-
ment of Agriculture Bulletin No. 384, based on the 1910
census. When the figures for 1920 become available, |
am positive they will be along the same line. It was in
the 1890 census when the Government first collected
separate data, covering farm and other real estate mort-
gages. Edward Atkinson, the leading statistician of his
day, and a leading economist as well, writing in The
Forum in 1894 oil the subject of “The True Meaning of
Farm Mortgage Indebtedness,” proved conclusively by
overwhelming and incontrovertible data, that even in those
days of so-called “hard times” for farmers, the farm
mortgage was not a burden but a blessing, precisely what
it is today. By it many a young man acquires a home who
could not otherwise obtain one. It has enabled, and is
still enabling, many young men and their wives to rear
a family and acquire a competence for their declining
years.

It is most, unfortunate that at the present time first
mortgages on North Dakota farms are rejected as un-
desirable investments by so many outside investors who
formerly purchased them readily at progressively re-
duced rates.

Mr. Atkinson in the article referred to, written 26 years
ago, mentions the startling fact among many others in his
instructive article, that in 1890, 21.25% of all the real
estate mortgage indebtedness of the entire United States
covered real estate in eleven small counties, six in New
York and five in New Jersey, all contiguous lying in and
around New York harbor. The indebtedness on real
estate in those eleven counties thirty years ago was
51.04% of all real estate mortgage indebtedness in what
was then commonly known as the West, from Ohio to
Kansas and northward, including the Dakotas. It was

GUY WOODS, Photographer

211 lowa Bldg., Des Moines, lowa

PORTRAITS, MINIATURES, COMMERCIAL
Long Distance Phone Walnut 4216 APPOINTMENTS

NORTHWESTERN

Due Diligence means
using “the best means
known for the purpose”
—which is the effective
cancellation of every
Check, Draft and Cer-
tificate of Deposit.

BANKER

95

The name “Cummin«”
means the right ma-
chine atthe right price.
Every machine backed
by our 33 years expe-
rience.

4 MACHINES TM1

Our Cummins System Special answers the
demand of banks for a machine to do all
the canceling and dating work effectively
by perforations. Changes are instantly
made—nothing to break or get outoforder.

1 Full canceling die to be used on all
x checks, drafts, certificates of deposit,
etc., containing the bank’s A.B. A. number.

2 F°r use to advantage on customers’
papers. Shows complete cancellation
but not actual payment to the bank itself.

Ol
-l

O A thorough cancellation for notes that
have been renewed, not “paid.”

Perforates the date alone—on deposit
slips, letters, receipts—everything.

>>

sketch of dies FREE TRIAL

Cummins Our Cummins System Special sent
on 30 days’ free trial; 3% discount
Perforator Co. for full payment at time of accept-

The B, Frerly o co. ance, or quarterly installments.
4742 Ravonswood Ave. Price $82.50, f.0.b. Chicago. No obligation
Chicago, 1. on your part if machine is not satisfactory.

United States

APPROVED) Contractors for

AUTOMATIC
SPRINKLER EQUIPMENTS

and Approved

FIRE EXTINGUISHER

APPARATUS
Lindsly
Fire Extinguisher Co.
DES MOINES IOWA

DO YOU, MR. BANKER, KNOW:

that we have, right here in stock, a complete line of
Vault Doors, Burglar and Fire Proof Safes, Bank Fur-
niture of all description, Filing Cabinets in Wood or
Steel, Deposit Boxes, Loose Leaf Devices and Com-
mercial and Fancy Stationery. Over-night service is
our motto. Let our man call on you and serve you.

McNamara Office Supply Co.

505-507-509 Locust St. Des Moines, lowa

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



96 THE NORTHWESTERN BANKER September, 1920

Y our B ank

Is reflected by the sta-
tionery you use. We
specialize in printed and
engraved letter heads,
statement folders and
booklets.

Service, Quality
and Right Prices
Always

Printing - Binding - Loose Leaf Devices
Designing - Engraving - Embossing

THE HOMESTEAD GOMPANY

NINETEENTH AND GRAND
DES MOINES, IOWA

FOR THE BANKER'S

HOME

"Tfie Sign of Real Quality**

iiA.B.CHASE-IVERS fePOND-MEHIJNi

LYON E-NEALY
KIMBALL
BUSH & LANE
EMERSON
BEHNING
SCHAFF BROS
WASHBURN

ANGELUS PLAYERS

Our high grade stock of pianos offers you the best
selection to choose from in purchasing a piano for

your home.

Ask for catalogue.

Massey Piano Co.

813 WALNUT STREET, DES MOINES

lowa’s Largest Piano House

greater than the total of all farm mortgages in the en-
tire United States at that tirtie. Considering the enorm-
ous increase in wealth and population of those eleven
Eastern counties since 1890, who will say that their rela-
tively heavy real estate indebtedness at that time was not
a benefit instead of a burden?

I call your attention to the fact that Mr. Atkinson’s
article to which | have referred was written in the hey-
day of Populism, that movement having polled more than
a million votes in the Presidential election of 1892, one
of the three electoral votes from North Dakota having
been cast for Weaver, the Populist candidate, at that
election.

“In view of the fact that the control and direction
of the policy of this country has practically moved into
the Mississippi Valley, and in view of the yet more im-
portant fact that the farmers are organizing with the
intention of exercising a greater control over the financial
policy than they have before, this analysis may have a
profound significance. |If the condition of the Western
farmer had been consistent with the picture of oppression
and wrong which has been presented by Populists and
others, one might have cause to dread the change in the
balance of power which is now in progress. But when
one witnesses the picture of solid and substantial pros-
perity to which these mortgage statistics bear testimony,
all fears of any dangerous or revolutionary changes, either
in our monetary or our revenue systems, may be laid
aside, unless the people of other sections are so unwise as
to attempt to obstruct legislation which is not of a revolu-
tionary quality, but which is consistent with a true and
much-needed reform. In the event of such unwdse ob-
struction to judicious changes now proposed, with any
sectional ends jn view, the movement of the Western
farmers might become one that would pay little regard
to vested rights or privileges, and which would be carried
to its conclusion with a merciless power,”—Edward
Atkinson, “Forum” June, 1894.

Brennen Wins Trophy.

John H. Brennen, assistant cashier of the Atlantic
National Bank, New York, won the trophy offered by
the National Association of Credit Men in their recent
nation-wide drive for new members. The trophy was
offered for the man obtaining the greatest number of
new members in the United States. Members accept-
able must be well rated firms, and Mr. Brennen ob-
tained 103, an exceptional achievement. Mr. Brennen
also won the New York drive coincident with the na-
tional effort. The National Association now has over
40,000 members.

THE BANKERS HOTEL

Our famous Mineral Waters
Hotel prescribed by physicians.
Located nearer all the fa-
mous mineral springs and
napp places of amusement than any
other large hotel.
Excelsior Springs, Mo.

ABSOLUTELY Operated on the American Plan
FIRE-PROOF
Where  Hospitality da@?tejnzg?,%a%‘"%q;ﬁ $6.00 per

Reigns Supreme .
Write for booklet
A home for
your mother, wife Reservations by wire or mail will
and daughter. have our immediate attention.
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Mr. Banker—
You Know

That young people need a thorough ’business

training in order to succeed in business. You A Check Is an Order on Yon to Pay
also know that .it pays to get this training in After you pay it, it becomes a receipt.
the best e . d d t th h busi It is your receipt that you have paid as instructed.
quipped and mos oroug usiness hIt is” your pustorr?er’?] refu_e(;pthto kr;eep indefinitely to
= = = - - show at an time that e al throu ou.
training school available. We invite your most Evelnéi chf%/ck thallt passes pthrough ygurdyhfands”should be
R - - R canceled effectively—KILLED—once an or all time.
careful investigation of our work. Write any There is but one SURE. PERMANENT. POSITIVE man-
banker of Waterloo or Ft. Dodge or Clifford ner—PERFORATE
DePuy, publisher of the Northwestern Banker. with an It 1s Paid
Then urge your patrons to send their boys and AMERICAN When
- - - DATING
girls to L{S for a thorough course in business CANCELER By W hom
and banking.

The AMERICAN is the onlfl machine made with each
and every part interchangeable.
The AMERICAN is the only machine employing our

Gates' Waterloo Busingss College patented STEEL bie wheels. o o s any

othekr machine and requires 33 1-3% less power to do the
work.
Waterloo, lowa The AMERICAN is SPEEDIER, STRONGER, EASIER,
BETTER, LONGER-LIVED, CHEAPER.
Investigate today— NOW—let us prove our statements.

Gates' Fort Dodge Business College "TLE AMERICAN PERFORATOR CO.

Fort Dodge, lowa Largest Exclusive Perforating Machine Manufacturers in
the World.
Main Office and Works, 619-629 W. Jackson Blvd.
* CHICAGO

TYPEWRITER FURNITURE

Individualize Your Stationery Byron Cost-Reducing

Usually found in the “Better Class” banks <
and offices, where time has value and folks
are really down-to-date and progressive.

COUR WORK SATISFIES TO
AN UNUSUAL DEGREE the de-
mand for individuality in letter-
heads, drafts and checks.

d Let us supply you with sam-
ples—Write today.

ESTABLISHED 1856

lowa L ithographin C ompan
9 p 9 P y Saves time, labor, stationery,
floor space, increases output and
DES MOINES GREATLY REDUCES COSTS
Patented. Made in Michigan, the home of high class oflice Furniture
G. H Ragsdale President INSTALLED OVER 500 BYRONS,IN 500 “BETTER CLASS BANKS”
. . s

FROM ILLINOIS TO CALIFORNIA. THERE'S A REASON
E. G. Ragsdale, Secretary The Freeman Company
H. B. Ragsdale, Treasurer Exclusive Western Sales Agents and Distributors

Minneapolis Office: 9 1 1 Marquette Ave. S. Home Office: Cogswell, N. D.
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CLIPLESS PAPER FASTENER CO.

NEWTON, IOWA

Better Bank Buildings

It will be worth your while to be in-
formed on our up-to-date building
methods—a system that ~produces
maximum efficiency in the design,
construction and equipment of
banks.

Better Buildings in Less Time at Lower Cost

THE W. W. BEACH CO.

ARCHITECTS
ENGINEERS BUILDERS

SIOUX CITY, IOWA

Betier Bark Buildings

Consolidation of New York Banks.

The consolidation of The Mechanics & Metals Na-
tional Bank of the city of New York and the New York
Produce Exchange National Bank, under the name of
The Mechanics and Metals National Bank of the City
of New York, has become effective. By this merger
the combined capital, surplus and profits of the en-
larged bank are $25,000,000, and the deposits exceed
$200,000,000.

The stockholders of The Mechanics & Metals Na-
tional Bank have elected to the board of directors the
following former directors of the New York Produce
Exchange National Bank: John E: Berwind, vice presi-
dent of the Berwind-White Coal Mining Company;
William H. Childs, president of the Barrett Company;
Walter C. Hubbard, Hubbard Bros. & Company; Am-
brose G. Todd, of Reeves & Todd. Gates W. McGar-
rah, president of The Mechanics & Metals National
Bank, has been for Several years president of the New
York Produce Exchange.NationsBank.

The present is the fourth consolidation to which
The Mechanics & Metals National Bank has been a
party. Established in 1810, it is one of the oldest
banks in America. Originally named the Mechanics’
Bank, and operating under a New York state charter
for 55 years, it surrendered its state charter following
the passage of the national bank act, becoming in 1865,
the Mechanics’ National Bank of the City of New
York. In 1904, the Leather Manufacturers National
Bank, of which Gates W. McGarrah was president,
was merged with the Mechanics’ National, Mr. McGar-
rah taking the presidency of the enlarged institution.
The year 1910 saw a consolidation of the business of
the National Copper Bank with the Mechanics’; Na-
tional under the present title of The Mechanics &
Metals National Bank, and in 1914 the Fourth National
Bank was absorbed, its exceptionally excellent quar-
ters, extending on Nassau street from Pine to Cedar,
being remodeled and made the home of The Mechanics
& Metals National Bank.

C. P. A. Convention.

The first annual meeting of the Society of Public
Accountants of lowa, was held August 27-28, in the
Venetian room of the Hotel Savery 111, Des Moines,
lowa.

During the convention a number of addresses were
given of interest and help to members. A. K. Forth-
eringham, C. P. A., of Omaha, Neb., spoke on “Requi-
sites of a Cost Accounting System.” T. H. Bibbs, of
Davenport, lowa, discussed “The Scope of Account-
ancy Service.” E. C. Worthing, C. P. A., who was a
lieutenant-colonel in the A. E. F., addressed the meet-
ing on “Army Accounting in France.” C. A. Diehl,
assistant cashier of the Des Moines National-Bank
spoke on “Financial Statements in their Relation to
Bank Credits.” G. F. Dashiel of Des Moines, gave a
talk on “Working Papers. Discussions followed each
of the addresses.

The Des Moines accountants entertained the visitors
at a dinner Friday evening at the Hotel Savery III.
An excellent program of music and dancing was a
feature of the affair.

Officers of the association for the past yeai™are
Rufus Ricker, C. P. A., Cedar Rapids, president; Ed-
win G. Prouty, C. P. A., Des Moines, vice president;
Louis J. Muehle, Des Moines, secretary and William
I. Hull, Fort Dodge, treasurer.
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Feathers Make Hit at Convention.

George A. Malcolm, cashier of the Drovers National
Bank, Chicago, made a big hit with his colored
feathers and pretty girls at the recent convention of
the lowa State Bankers Association. The feathers
said, “We are tickled to serve you,” and we know that
this fact may be vouched for by the Drovers’ many
friends.

NORTHWESTERN

BANKER 99

BANK POSITIONS

If you want a bank position or need experienced bank
help, write

The Charles E. Walters Company
1422-30 First Nat'l Bank Bldg. Omaha, Neb.

For Bankers and Their Wants

This department of THE NORTHWESTERN BANKER is
to assist SUBSCRIBERS in obtaining goods or service hard

to find. It is free. Use it.

ASK US, as we can tell you

where to buy anything you need in your bank or for your
bank. TELL US, as your “want” will be published under

the above heading free of charge.

In answering classified

advertisements which have key numbers please enclose a
two-cent stamp. This is used to forward your letter.

Wanted Position as cashier or assistant cashier by a mar-
ried man, age 30, eight years experience. Can invest. EXx-
cellent references. Address No. 2423, The Northwestern
Banker.—9-10.

Position Wanted—Married man 35 years old with 10 years
experience wants cashiership in an lowa or Nebraska bank.
Employed at present but can make quick change. Can invest.
Address No. 2424, The Northwestern Banker.—9.

Position Wanted as cashier in good country bank. Would
consider purchasing a bank or a controlling interest with an-
other party. Good references. Address No. 2425, The North-
western Banker.—9.

Position Wanted—Married man with 8 years experience in
both state and national banks desires cashiership in good
country bank. Would consider assistant cashiership if op-
portunity for advancement is good. Can invest. Best of
references. Available at once. Address No. 2426, The North-
western Banker.—9.

Position Wanted by young man 22, single, as assistant
cashier in a bank located in the northwest. References fur-
nished. Address No. 2427, The Northwestern Banker.—9.

Wanted A Young Man with good education to learn the
banking business. Must have best references, willing to work.
This position offers the good opportunity in a country bank
for a young man to begin at the bottom and advance as fast
as he is able to do the work. This is a mixed community
but prefer a man to spéak German. Address No. 2428, The
Northwestern Banker.—9.

For Sale Cheap— Oak two drawer check filing cabinet, out-
side measurement 12x24 inches. Has full supply of index
cards. In good condition. Address First National Blank
Rippey, lowa—29.

For Sale—25 foot marble top counter with two windows.
Counter in 3 sections. Also wall check desk with 8 compart-
ments, plate glass top and letter pockets. Equipment in good
condition. Address Ladora Savings Bank, Ladora, lowa—29.

For Sale—Set of Walnut bank fixtures. Good price if taken
at once. Address First National Bank, Spirit Lake, lowa.—9.

For Sale— Set of dark golden oak bank fixtures, including 26
foot counter, desks, chairs, cabinets, etc. Address First
National Bank, Fulda, Minn.—9-10-11.

We Have listed a young man with four years banking ex-
perience desiring assistant cashiership in a small town bank.
The Bankers Exchange Inc., 218219 Securities Bldg., Des
Moines, lowa.—9.

We Have applications from bank help of all grades desiring
positions, experienced and inexperienced, some who can make
invt. ments. The Bankers Exchange Inc., 218-219 Securities
Bldg., Des Moines, lowa.—09.

We Have calls from bankers for bank help of all ranks. If
you desire such a position, communicate with us. The
Bankers Exchange Inc., 218-219 Securities Bldg., Des Moines,
lowa.—9.

For Sale—Moving into our new bank building, we have a
complete set of genuine walnut bank fixtures with plate glass
top for sale. Dark golden oak finish. 34 feet long, 8 feet high
with 3 feet 7 inch counters, desks, chairs, cabinets, also Mos-
ler manganese screw door “afe, 33x20x22 inches, and about
100 safety deposit boxes. Address Citizens Savings Bank,
Hanlontown, lowa—9-10-11.

Help Wanted—We have calls for experienced and inexper-
ienced bank workers of all kinds, particularly stenographers.
File your application with us. The Bankers Exchange, 218-
219 Securities Bldg., Des Moines, lowa.

Position Wanted as bookkeeper in country bank. Have had
three months experience in small bank doing all around work.
Can operate posting machine, also run typewriter, but have
no shorthand experience. Graduate from Waldorf Lutheran
College at Forest City, lowa. Can speak Norwegian. Refer-
ences furnished on requestt. Am 20 years old and single.
Address Oscar Nelson, Wallingford, lowa.

Position Wanted by married man, age 30, as cashier or as-
sistant cashier. Eight years experience. Can invest. Excel-
lent references. Address No. 2423, The Northwestern Banker.

We HAVE a client who is desirous of trading good lowa land
at the present value for the controlling interest in an lowa
bank. Communicate with us if you are interested in such an
exchange. The Bankers Exchange, Inc., 218-219 Securities
Bldg., Des Moines, lowa.

Position Wanted as cashier or assistant cashier by a mar
ried man, age 30. Eight years experience. Can invest. EXx-
cellent references. Address No. 2412, The Northwestern
Banker.—tf.

For Sale—Complete set of bank fixtures for sale.
golden oak, 26-foot counter, desks, chairs, cabinets, etc.
dress First National Bank, Fulda, Minn.—tf.

For Sale—Having moved into our new building we have a
complete set of bank fixtures for sale. Dark golden oak 26-foot
counter, desks, chairs, cabinets, etc Address First National
Bank, Fulda Minn—tf,

Wanted—Position as cashier or assistant cashier by a mar-
ried man, age thirty. Eight years’ experience. Can invest.
Excellent references. Address No. 2381, The Northwestern
Banker—T. F.

Wanted—Position as cashier or assistant cashier by a mar-
ried man, age 30. Eight years’ experience. Can invest. Ex-
cellent references. Address No. 2381 The Northwestern
Banker—T. F.

Having moved into our new building we have a complete
set of bank fixtures for sale. Dark golden oak 26-foot counter,
desks, chairs, cabinets, etc. Address First National Bank.
Fulda, Minn—T. F.

Wanted—Position as cashier or assistant cadhier by a mar-
ried man, age thirty. Eight years experience. Can invest.
Excellent references. Address No. 2381, The Northwestern
Banker—tf.

Dark
Ad-
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INSURANCE SECTION

Economics and

Life Insurance

Life policy should also include a savings plan which
will protect the insured's old age

By W. M. Horner

President Mahr Manufacturing Company, Minneapolis

Life insurance and economics go hand in hand be-
cause life insurance is basic in economics as a leveler of
human affairs and because many of the things in this
world movement are analogous to the deductions made
with respect to the nation’s affairs.

The life insurance man is engaged in a business
which he has seen fit to justly characterize in a trgde
mark adopted by the National Association of Life Un-
derwriters as “The Greatest Thing in the World.” Be
that as it may, the life insurance business as carried
out in this country is as important, if not more im-
portant, than any other thing that people have or have
to do with, outside of the air they breathe and the
food they eat, basic in home life, basic in business life
and basic in general economics; a business offering
vocational opportunities and requirements, if you
please, with as many or more ramifications for excel-
lence and accomplishment than any other, and yet
there has only been thus far individual and localized
action to so standardize agency representation as to
make the business attractive to young manhood and
womanhood of proper social and business caste.

It is well-to briefly anaylze the economic aspect of
life insurance. Concretely, life insurance, outside of
the things of the heart, provides for old age, supports
widows and orphans, educates children, prevents pau-
perism, minimizes mendicants, stabilizes business and
promotes efficiency.

It is well to bear in mind that life insurance is a
combination of banking—savings banking, we might
say—and the element embraced in fire insurance pro-
tection but with a more scientific application thereof.
There will probably be no attempt to controvert the
statement that without the banking element and in-
terest earning feature combined with the science of the

If your checks are raised

If they are forged

If the payee’s name is changed ™
If the endorsements are forged

If your bank suffers a loss

mortality table, the system as now employed in its
enormous accomplishment would not exist.

Now then, there is a real point in driving home the
foregoing. There is mentioned often the unwarranted
expenditure of money for automobiles, moving pictures
and through other wasteful channels where there is no
permanent value created or if permanent value, at least
not useful wealth or thrift creating value. Bear in mind
that the expenditure of money for life insurance in this
country must have justification and in the enumeration
of the many things that it accomplishes of great eco-
nomic import, there is ample reason for the volume of
protection carried. The functions which life insurance
fulfills justify the statement of those who predict a
much larger volume but there is grave question if it is
not time for the producers of life insurance protection
to stop in the headlong race for new business long
enough to consider the' economic aspect of life in-
surance in the premium paying end as well as in the
death benefit result.

In fine, is it not time that the payers of life insurance
premiums should be considered in their individual
economic aspect?

The very decided judgment of many individuals is
to the effect, in view of the banking aspect of life in-
surance in all of its standard forms of contract and
because of the undue tendency of the American people
to spend prodigally with little thought of their own
future, that more of the element of thrift be injected in
the business of life insurance and that no man or
woman should buy a policy which does not make pro-
vision for his or her own old age. In other words, that
policies of life insurance be sold as nearly as possible
so as to make a direct provision for the insured to
begin at a time within his or her period of expectation

Will Your Present Check
Protector Pay the Loss?

If not and you are interested in “THE ONLY CHECK PROTECTION THAT RETURNS THE

DOLLARS TO YOUR BANK ACCOUNT WHEN YOU HAVE A LOSS”
There is a size to suit every business.

Surety Forgery Bonds.

ask us about National

WM. B. JOYCE & CO. :

ST. PAUL

MINNEAPOLIS
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of life at the time the insurance is bought. This may
sound as mere theory or personal opinion but the sug-
gestion is nevertheless supported by irrefutable logic
of the necessity of providing protection for old age plus
the fact that if all life insurance were so sold or ap-
proximately so sold, then as the years passed there
would be no wasted dollars upon the part of any indi-
vidual who lived to old age or to the end of his ex-
pectancy in that all the money he would have paid out
would be returned, and something besides.

It Is “Flammable” Now.

The Columbus (Ohio) Chamber of Commerce has
adopted the word “flammable” to be used instead of
“inflammable,” basing the idea on the similar action
taken heretofore by the National Safety Council and
the National Fire Protection Association. “Flamma-
ble,” it is pointed out in the Chamber of Commerce
Bulletin, is shorter, more definite and is not so likely
to be misunderstood in which connection attention is
directed to the belief of many persons that the prefix
“in,” as used, means “not,” and the danger attendant
on such a belief.

Admit Companies to Montana.

Insurance companies admitted to transact business
in Montana by the state department of insurance, in-
clude the Millers’ Mutual Fire Insurance Association
of Illinois, and the World’'s Auxiliary Insurance Cor-
poration, Ltd., of London, for direct writing and the
Fire Reinsurance Company of Hartford, and the
Fraternal Benefit Association of Los Angeles, for re-
insurance only.

Another Ten Million Month.
The Bankers Life Company of Des Moines kept its
monthly production over the ten million mark in July
in spite of haying, harvesting and vacations.

U. S. F. & G. Opens Four New Branches.

The United States Fidelity & Guaranty of Baltimore,
has just organized four new branch offices, at Mil-
waukee, Omaha, Kansas City and Helena. Mont., mak-
ing eight new branches opened since the first of the
year. J. Tracy Hale, Jr., is head of the Milwaukee
branch, ,Tukey & Hall at Omaha, Clarence M. Leith
at Kansas City and Clinton O. Price at Helena. Mr.
Leith’s appointment is a promotion showing apprecia-
tion of his services. He has been connected with the
company for over ten years and gradually worked his
way up to a managership of a branch office.

NORTHWESTERN

OUR INTENTION

has been to acquaint every bank in lowa with the
new department of our business—*“ Child’s Endow-
ment—a plan originated by Western Life.

OUR PURPOSE

is to demonstrate to you the benefits of “Child’s
Endowment” in encouraging thrift and savings
and to co-operate with you in interesting your
customers in persistent savings accounts. No mat-
ter whether you have been selling life insurance or
whether you have not—when you understand and
see the benefits of “ Child's Endowment” you will
be interested.

THE RESULTS

will be satisfactory to you and you will be glad
you investigated “ Child’'s Endowment.”

Over 200 lowa Banks have enjoyed
this result since May 1, 1920.

Detach this coupon and mail to

COUPON

Send me full particulars about “ Child’s Endow-
ment*” to be combined with Savings Bank Ac-
counts and your terms to bank agencies.

Name

Address

Name of Bank
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Automotive
Insurance Company

Cash Capital $100,000.00

Home Office

MASON CITY, IOWA

Offers a liberal contract to lowa agents. Insures
all motor vehicles against the hazards of FIRE,
THEFT, TRANSPORTATION, TORNADO
and WINDSTORM at reasonable rates.

Write us for details and one of our fieldmen
will call on you.

A. M. SCHANKE, President.
E. HL. WARNER, Secretary-Manager.

STANLEY K. WILLIAMS, Agency Supervisor
J, H. BUNTEN, Special Agent

Automobile Insurance

Liability Property Damage
Collision Cyclone
Fire Theft
Have splendid proposition for good live agents
Write or See

State Automobile] Insurance Association

306 Securities Bldg.— HOME OFFICE— Des Moines, lowa

NORTHWESTERN

BANKER September, 1920

North Dakota Fire Losses.

Fire losses in North Dakota during the past year
amounted to $1,688,998 according to the report of H. L.
Reade, state fire marshal. Value of buildings damaged
was $4,618,000, with contents valued at $3,376,390.
The total insurance on all property damaged was $6.-
500,000. The report urges particular attention be given
fire prevention measures and gives credit for material
prevention work to the State Conservation Association
composed of fire insurance specials.

Ketman Heads Live Stock Association.

1. J. Ketman, secretary and general maiiager of the
Farmers Live Stock Insurance Company of Des
Moines, was elected president of the National Associa-
tion of Live Stock Insurance Companies at the annual
convention in Chicago recently.

Charles F. Schwager, manager of the American Live
Stock of Omaha, was chosen vice president and Carl F.
Swanland secretary of the Nebraska Live Stock of
Omaha was chosen treasurer. Gaius W. Hubbard, un-
derwriting manager of the Capital Live Stock will
serve on the executive committee with Mr. Ketman
and Mr. Schwager.

Zezulak Joins Bankers Fire.

Joseph J. Zezulak has joined the Underwriting staff
of the Bankers Fire Insurance Company in the home
office at Lincoln as examiner. Mr. Zezulak has had
several years experience as examiner with the Colum-
bia Fire Underwriters— National of Hartford, under
Messrs. Talmage & Love at Omaha, and is thoroughly
familiar with underwriting throughout the Middle
West.

The Bankers Fire Insurance Company is making
very rapid progress in becoming well represented in
the states in which it has been licensed, namely, New
Jersey, Pennsylvania, Kansas and Nebraska, and pre-
liminary arrangements are well advanced in numerous
other states in which the company has applied for ad-
mission and will undoubtedly ht operating very
shortly.

The company’s semiannual statement as of June
30, 1920, shows a material increase in net surplus in
spite of the usual heavy contemplated expense of a new
company, same being $305,940.55, the total assets of
the company considerably in excess of $1,000,000,00.

or Boston. Massachusetts

THERE ARE THREE REASONS WHS THE IOWA BANKER SHOULD
SELECT_THE JOHN HANCOCK MUTUA IFE INSURANCE
COMPANY AS THE LOGICAL LIFE INSUR-

CE CONNECT

Because THE J

l. OHN HANCOCK MUTUAL LIFE INSURANCE
COMPANY stands for RELIABILITY. It was organized in 1862—
“THE CIVIL WAR PERIOD.* It is one of the oldest, largest and
strongest Life Insurance Companies in the United States.

. Because the DES M S AGENCY of the JOHN HANCOCK
MUTUAL LIFE_ INSURANCE COMPANY means SERVICE for its
BANKER AGENTS. We are as_near you as_your telephone,

Our_efficient representatives give you their personal assistance. Our
office force co-operates with all banker agents at ever t')é)é_)ortumt .

UIR ecuase t JOHN HANCOCK MUTUAL | INSURANCE
COMPANY inspires confidence in ALL BANKER AGENTS. Thru years
of experience Tn the BANKER AGENCY SYSTEM, the Company  has
rown to understand the banker's situation— his needs and his responsibili-
ies. Therefore, a pleasant business relationship results in all connections
with the Company. If you are interested in an Agency connection, do
not hesitate to write uS at once concerning our BANKER AGENCY
PROPOSITION.

HARRY S. HASKINS, GENERAL AGENT
701-703 Hlppee Building
DES MOINES, IOWA

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



September, 1920 THE NORTHWESTERN BANKER 103

Life Figures for First Half of Year.

The following western companies have already filed
their reports of business for the first six months of 1920.
Only a few of the larger eastern companies are included
in this list.

New New Inc. in

Company Business 1st Business 1st  Force 1st
6 mo. 1920 6 mo. 1919 6 mo. 1920

Bankers Life of lowa.... $ 44675041 $ 31,465,041 *$ 36,000,000 Safe L O al l S

Bankers Life of Nebraska 1 10,024,677 8,585,240 8,000,000
Berkshire L ife 11,262,537 9,067,055 2,195,482
Cedar Rapids Life________ | 1,900,358 1.394.000 1,580,642
Central Life of lowa______ 13,920,370 11,763,011 9,447,729
) ) ] 2.177.000 400.000 1,628,000
Columbian National Life S 18,583,353 14,711,908 14,052,974
Contervative Lifes Indiana———1 t21R8% iljenes 1330000 Bank h i ferabl
onservative Ite nalana t2, X tl, x " !
gorlls?rvaﬁl\;e Life, W.Virginia j 3,966,508 1,714,385 2,680,000 ankers everywhere recognize as preterable
akota Life *4,019.000 | **3.154.342 *864,658 ; ; ik oic i ;
Des Moines Life & Annuity | 4911000 ' 3513000 3.995.000 security, live stock which is insured by the Ameri-
Farmers National Life 3,820,200 2,970,600 3.250.000 .
Federal Life T 49570813 7,091,174 *7,000,000 can Live Stock Insurance Company.
Fidelity Mutual Cife’_______ 25150557 16,067,739 19,570,696
Fort Worth Life _ 2413129 1,503,400 1,880,914
Grange L ife 2,787,836 1,562,131 1,892,041
Guaranty Life, Towa i nd 3.130.000 1.975.000 2.500.000
Home L. & A... 1 4.350.000 1.350.000 %% %
Inter-Southern 8,317,109 4,781,284
Kanaas i — WSHSE 3759075 2803405
ansas it i y B 3 3 3 H H
Kansas Litd —  2'920600 31322,3;8 2241984 Everybody knows that live stock is the back-
LaFayette 1,346,685 741,995 1,286,657 . . .
Lincoln National —Tiu € 31,830,712 18534694  25.500.000 bone of our farming prosperity. An American
anhattan utual, ansas " .. .. H H H
Maryland  Assurance 2063772 912881 1727400 policy gives absolute protection and makes loans
Massachusetts Mutual  Life 91,920,186 58,726,857 80,000,000 R R
Midland Life __ 1 4663500 3,497,500 1.166.000 absolutely safe. For only one price, we give a
Miosest: seate 7T N0 25654000 22000158 four-i d ith licies. includi
issouri State Life 724, ,654, 155 -In-
,'i,"o{“a”? 'G"fea-—' ; 2-32%2%8 ?‘é?,‘i%i’% %g%;gg our-in-one advantage with our policies, including
ationa uardian Life . ! " B H H H H
National Life of Vermont — KF39.509,383 **27.000.379 *+295,020,000 vaccination, worming, other medical treatment
National Life, U. S. A----mmmmmmmn 18,000,000 10,000,000 16,000,000 . « .
Niagara Life 1.091.500 666,260 425240 and insurance. Your loans secured by “Ameri-
Northern "asarance O ———  120956% 590085 53909
orthern Assurance ,130, ,102, ,429, S I i
ggmde“tal LlerL?allf—®_orn|a Hgégﬁgég Hi'gég%?,g **?,'%%%8 can covered” live stock are SAFE, because if the
Qhio National Life. - *5334000 TeRe00 2704500 stock dies it is paid for. There is no loss.
Penn Mutual Life 99,834,316 81,208,983 73,196,293
Philadelphia Life —__ 10421522 5,404,578 7,085,178
Peoria Life 15.233.000 10,416,817 10,276,434
Phoenix Mutual Life ; *31,500,000 24.493.000 *24,000,000
Postal - 2,616,800 2,186,779 1.300.000
Provident Life and Trust 56.818.000 39,177.000 17.641.000
EUD"C Siv%ngs 5’35’2'238 1,836,210 4%%%3%
eglster ITe 1 X " N .. H H
Resekr;,e dLoanf_"fiLl = 10%;2%32 6%%%% 6349737 To bankers who appreciate the importance of
Rockford Life —--rm-mommmeemmommmee ) , ,162, . - - .
Royal Union Life 3,378,027 3,533,879 1,361,382 live stock insurance and especially hog insurance,
gt Louis Cl\ﬂutual LCife_ 847,548 583%%%2 597,187
ecurity, icago 10,000,000 ,082, 5.887.000 i i
Security, Chicage B8 e S and who are desirous of making extra money, we
sun %{g%uﬁfgg‘r?_’}?gi Dle 900 < US08800 - iai2ess can offer a most attractive proposition. At present
Twin City Life 1.145.000 1,129,500 643,000 i . -
Union Ceéntral Tife_____ 87413767 62236127  *71,794525 writirig business in lowa, Nebraska and South
Western Rlowa . e 3%%%?& 2%39%%{1) 35%28gg
estern Reserve Life ) i i i
Wisconsin National Life___ 3,428,250 3075395 2,131,789 Dakota. Write Immedlately'

+Approximate figures,
tWritten basis.
selssued basis.

(ieaing Group foures. American Live Stock
Insurance Company

OPPORTU NITY Home Office: OMAHA, NEB.

Salaried position for field man. Must Chas. F. Schwager, President; Geo. B. Dy Ball,
furnish reference. Vice President; Robert B. Zacharay, Secretary.
Write References:

NATIONAL AM ERICAN Omaha National Bank, Dun and Bradstreet.
LIFE INSURANCE CO.

BURLINGTON, IOWA
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Your Neighbor Is Your Friend!

The Lion, of Omaha, writes every kind of bond
and every kind of protection against the results
of casualty. The Lion is not an experiment,—
our Company is an acknowledged success. lowa
treats us very well in volume of business, but we
want more business. In Nebraska, ninety-seven
per cent of the banks send us business,—we ex-
tend as cordial an invitation to the banks of lowa.

Write me a letter, today.
E. R. GURNEY, President.

We don’'t want much—just the Lion’s share.

The Lion Bonding & Surety Co.

OMAHA

EVERY BANKER

(Between 18 and 55 years of age )

Who does some traveling as solicitor, auditor, farm
inspector, bond or insurance salesman, should belong
to the

IOWA STATE TRAVELING MEN'S ASSOCIATION
“Oldest and Best” .
Accident Insurance at Cost
Never Exceeded $9.00 per Year
Weekly Indemnity $25.00
Death Benefit $5,000—$10,000

Insurance to Feb. 1, 1921, for $2.00
(New Members Only)

Write for Application Blank
H. E. REX, Sec’y-Treas. DES MOINES, IOWA

BE A PATRON OF YOUR LOCAL BANK

NORTHWESTERN

BANKER September, 1920

New Insurance Building for Des Moines.

George B. Peak, founder and president of the Central
Life Assurance Society of Des Moines has purchased a
lot at the corner of Fifth street and Grand Avenue,
Des Moines, where he will erect an insurance exchange
building. The lot measures 130 feet on Grand avenue
and 187 feet on Fifth street. The new building will be
ten stories or more in height and will be patterned
in a general way after the insurance exchange building
in Chicago. It will be designed to serve as a center for
the large insurance agencies of the city.

The site is one of the finest in Des Moines, being at
the terminal of the Keosauqua Way, the new cross-
town boulevard which will offer a short cut from
the business district to the residence section.

The structure will cost at least $500,000, Mr. Peak
says.

The Central Life sold their eight story building at
the corner of Grand avenue and Seventh streets to a
syndicate of Des Moines business men, early this
summer.

National American Now a Stock Company.

The policyholders of the National American Life of
Burlington, lowa, at a recent meeting, voted unani-
mously to adopt the resolutions passed on April 6th,
to capitalize the company at $250,000, with a surplus of
$250,000. Amendments and substitutions of the com-
pany’s articles of incorporation have been filed chang-
ing the National American’s method of operation from
a mutual to a stock company. The stock is sold at
$200 per share, and at the present time a little over
$200,000 of this stock has been subscribed and nearly
all paid for. No promotion stock or commission paid
to anyone.

The National American Life, has more than $8,000,-
000 in force, and is making big gains. The average
amount of its policies is increasing year after year. Its
assets now exceed $500,000 exclusive of capital. While
the National American operates only in lowa at the
present time, it contemplates opening up new territory
in the near future.

Bankers Fire Enters Pennsylvania.

The Bankers Fire Insurance Company, Lincoln, has
been licensed in Pennsylvania. The company’s last
financial statement shows assets of $1,000,000, which
places the company as one of the foremost progressive
stock fire insurance companies in the west working
along conservative underwriting lines.

BUILD YOUR DEPOSITS BY SAVINGS

BE A DEPOSITOR

THE ROYAL (JNI(® MUTUAL LIFE INSURANCE COMPANY

DES MOINES, IOWA

KE from your bank deposit the small necessary amount annually to make life insurance
an important part of your estate. Life insurance is the installment method of acquiring

enlarged estates.

Payable in Cash Whether You Live or Die

SIDNEY A. FOSTER, Secretary

FRANK D. JACKSON, President

GOOD AGENCIES OPEN
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New Automobile Insurance Company.

The license to transact an insurance business has
just been issued by the insurance department of lowa
to the United States Automobile Insurance Company,
of Des Moines. This is a stock company, with an au-
thorized capital of $500,000, which was recently or-
ganized under the laws of that state. Its home office
is locateddn the lowa building at Des Moines, lowa.

Its charter powers include most of the casualty line,
but for the present the company will confine itself to
the several classes of automobile insurance.

The company, through connections which it has al-
ready established, has arrangements whereby full cov-
erage facilities will be placed with all its agents.-These
arrangements were made primarily to increase the
facilities of the agents and at the same time enlarge
the business of the company.

A meeting of the subscribers to the stock was held
in the home office recently at which meeting they
unanimously elected a strong board of directors, as fol-
lows : John F. Griffin, who is also president American
Trust and Savings Bank, Des Moines; C. F. Momyer,
Algona; E. A. Lewis, Des Moines; Albert Myers,
Adel; F. J. Kennedy, Dubuque; F. D. Brock, Winter-
set; F. E. Marsh, Mason City; A. E. Ruse, Humboldt;
R. E. Spratt, Rock Rapids; Thomas Nivison, Esther-
ville; John S. Scott,-Keokuk; W. A. Groneweg, Coun-
cil Bluffs; A. F. Schrader, Webster City; A. G. Ogle,
Des Moines; H. M. Lambert, Estherville; Henry A.
Kuehl, Davenport; R. E. Moulds, Algona; A. V.
Greene, Rock Rapids; C. B. Dearinger, Albia; W. A.
McKee, Atlantic, and Charles G. Earnest, Burlington.

Alfred G. Ogle, a casualty man of long and large ex-
perience, is general manager of the company, and is
laying the foundation for a successful casualty insur-
ance company.

Mr. Ogle is giving special attention to the needs of
automobile owners in the agricultural districts for this
kind of insurance since a larger percentage of farmers
of lowa own cars than do the farmers of any other
state of the Union.

Finish Course at Carnegie.

W. A. Covington and E. S. Eagon, who have just
completed the life insurance course at Carnegie School
of Technology, Pittsburgh, have returned to active
work with the National Fidelity Life at Sioux City.
The National Fidelity Life prides itself on having
more Carnegie graduates in the selling force, than any
other company west of the Mississippi river.

FRANS NELSON, President

NORTHWESTERN

BANKER

NATIONAL FIDELITY LIFE

1. Full time salesmen working WITH NATIONAL
FIDELITY and using its co-operative program are
making money, GOOD money.

2. NATIONAL FIDELITY salesmen are happy
and contented; they receive cordial support, quick
appreciation and big-hearted understanding from
their Home Office associates.

3. In SERVICE that really serves, in contracts
that give modern, complete coverage and in a com-
pany RECORD that is full of pride and satisfaction,
the men representing NATIONAL FIDELITY find
their insurance ideals splendidly realized.

MONEY MAKING agency opportunities in lowa,
Nebraska, South Dakota, Oklahoma and Texas.

Be HAPPY and PROSPEROUS with a Company
that is both HUMAN and SUCCESSFUL.

Natiordl Haelity Life
Home Office, Sioux City, U. S. A.
RALPH H. RICE, President

We have passed the

Half Billion Mark

with over $530,000,000 of
insurance now in force.

Bankers Life Company

Des Moines

GEO. KUHNS, President

GEO. |I. PARKER, Vice President

There's a Reason—

why bankers like to sell our policies.

Our policies pay for par-

tial and total disability as long as applicant is alive, and face of
policy at death. This makes our policies easy to sell.

Write for contract.

Good opportunities for agents.

COMMONWEALTH LIFE INSURANCE CO.

F. J. UEHLING, Secretary

OMAHA, NEBRASKA
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IOWA NATIONAL FIRE INS. CO.

1018-1024 Valley National Bank Bldg.
DES MOINES, IOWA

S U C C E S S JOHN L. BLEAKLY, President

F. L. MINER, C. M. SPENCER,
. . Vice Pres. Secretary
—is seldom gained by the C. S.VANCE, FRANK P. FLYNN,
- 2nd Vice Pres. Treasurer
undeserving
Get the facts about insurance com-
panies and you will find' that the
Berkshire Life ranks “Ace High.”
It has attained its enviable position
in the insurance field because
throughout 'every year 'of the 69 POLICY HOLDERS
years it has been doing business Will Patronize an IOWA Company
“Service and Co-operation” with its Guaranteed by IOWA Capital
agents and p_ollcyholders has been Managed by 1OWA Men
held as most important.
That is why today Berkshire policy- IOWA BANKERS Recognize the Advantage of Pro-
holders are Berkshire boosters. Busi- tecting IOWA CREDIT with IOWA INSURANCE

ness-building boosters you would

Ca‘.”.them because they are alwa:ys Reliable Agents Wanted in Every City In lowa.
willing to recommend a Berkshire - Write to the Company

policy to their friends.

We value among our boosting
friends many bankers who know that
Berkshire service will satisfy their

friends and customers. Complete Protection to Banks Against
On the other hand there are many BURGLARS AND BANDITS
bankers who realize the immense Secured Through Policies Issued by the

value of being associated with the
Berkshire Life Insurance Company.
They know the profit-making possi-
bilities of handling life insurance and
the good will and prestige-building
value of selling insurance to their
clientele which will please them
always.

Our special Bankers Proposition
should be investigated. A postcard
is sufficient. Write us with today’s

mail. ,,
CAPITAL ONE MILLION DOLLARS
BURGLARY INSURANCE
. . Covering Money and Securities against loss through
Berkshire Life Insurance Company 9 )éurglary and Holdgup. ?
of Pittsfield, Mass. DEPOSITORY BONDS

Covering all Public Deposits.

FIDELITY BONDS
E m O ry D . B ream Giving full protection against loss through misappro-

priation of funds by officers or employees.

General Agent for lowa
Direct Your Local Agent to Place Your Policy or
715 Hippee Bldg. Des Moines, lowa Bond With This Company.
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IN THE DIRECTORS' ROOM

Where Now, Brother?

Jenkins was sitting down to breakfast and was
astounded to see in the paper an announcement of his
own death. He rang up his friend Smith and asked :
“Have you seen the notice of my death in the paper?”
“Yes,” replied Smith. “Where aie you speaking
from?” %

He’'s There'!
Bob B.—“Well, old Tom B. has stopped worrying
about going to the poor house.”
Harry N.—“What do you mean?”
Bob B.—“1 mean he’s there.”

Can a Church Whistle?

The minister was at dinner with the Chaffie family.
Johnny spoke up and said: “Can a church whistle?”

“Why do you ask, Johnny?” inquired the preacher
kindly.

“Because pa owes $12.00 pew rent and he says he is
going to let the church whistle for it.”

After the preacher had taken his departure there was
a vocal solo by Johnny.

Are You Wild?

“Who's the stronger, mother dear™
Look! He knows us! Ain’'t he queer?”

“Hush, my own! Don't talk so wild,
That's your father, dearest child!”

“He’'s my father? No such thing
Father died, you know, last spring!”

“Father didn't die, you dub'!
Father joined a golfing club.

“But they closed the club, so he
Had no place to go, you see!

“No place left for him to roam—
That's why he is coming home.

“Kiss him—he won't bite you, child—
All them golfing guys look wild!”

Eleven Million In Bankers Life.

The month of June, 1919, was celebrated by the
Bankers Life Company of Des Moines as the fortieth
anniversary month, marking the fortieth birthday of
the company. A record production of over eight mil-
lion dollars was registered by the field force during that
month and was heralded as the high water mark of
production in the history of the company to that date.
The month of June, 1920, has come and gone and the
records of last year have been shattered. With a
production of over eleven million in June of this year,
th”™ record of June, 1919, has been excelled by a mar-
gin of three million dollars. It is even more note-
worthy that the average production of the sales force
for the first six months of 1920 has been approximately
ten million dollars, this average being two million
dollars a month in excess of the business of June of last
year which seemed then a wonderful volume of produc-
tion for a single month.

THE NORTHWESTERN

“The OIld Line”

Bankers Automobile
Insurance Company

LINCOLN, NEBRASKA

Assets over $550,000.00
Surplus to Policyholders over $422,500.00

Exclusively Automobile Insurance in Western Terri-
tory to Meet Western Conditions.

Writes both one and three year term Policies, cover-
ing Fire, Theft, Tornado, Collision, Property Damage
and Public Liability. Our extra special rate on farming
farmers’ cars is the biggest business-getter in the his-
tory of Automobile Insurance. Write for full partic-
ulars.

Standard Forms of Policies

Desirable Agents wanted in the following States: Ne-

braska, Kansas, Texas, lowa, South Dakota, Colorado,

Minnesota, Washington, Oregon, Alabama, Louisiana
and Tennessee.

Are You Thinking of Building a
Bigger Business for Yourself?

If So, Here Is Your Opportunity

The MISSOURI STATE LIFE INSURANCE COMPANY,
of St. Louis, Missouri, is seeking connection with high
grade men for General Agencies in Northern and West-
ern States.

The Company is not looking for men of only average
ability—but men of pronounced capability in developing,
productive agencies. .

FACTS:

Over $220,000,000 of Insurance in Force in its 28th
year.

Issues loth participating and non-participating insur-
ance- non-participating policies participating at end
of premium-paying period.

Policies embodying all the rich up-to-date features of
life insurance.

Operating in 88 States and Territory of Hawaii.
Profitable agency contracts for the present and future.

It is not often such desirable territory for as large a
company is available. We invite your inquiry.

Missouri State Life Insurance Co.

M. E. SINGLETON, President
Home Office: St. Louis, Missouri
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BANK ADVERTISING NEEDS PUNCH IN
WORDING AND ILLUSTRATION.

C esident, _C-MECE. T'_'sggr'etpa'rfREFE’ (Continued from page 12.)
F'V?E:EWQLESQ,HRY' A'A';'gi;’}’ﬁnﬂsgygretary “security— satisfaction—service,” which, as far as | can
HOMER A MILLER, C'?\AAaSﬁagoérGESt%WSQ;St fin_d out, convey no more meaning to my more erudite
SIMON CASADY. HENRY & HENRY, neighbors thqn they_do to me. ) o
Treasurer. Counsellors I do not wish to indulge in destructive criticism, but to
look at the banker's advertising problem with an honest
desire to see if the copy cannot be bettered.

The average bank in the large cities has three prin-
cipal sources of revenue:

1st: Commercial or checking accounts.

2d: Accounts of correspondent banks.

3d: Savings accounts.

In annual profits they usually rank in importance in the
order named. | shall not attempt to discuss here the
methods used to'get the first two classes of business, but
confine myself largely to savings.

Most banks realize that advertising works the greatest
gobd when applied to the savings department. The ma-
jority of readers of the newspapers or street car cards

Total ASSetS.....oo $1,091,934.05 are_potential savings account customers and practically all
Cash Capital... .. 500,000.00 savings accounts are prc_;fltable, Whe_reas only a few are
NEt SUMPIUS... oo oo . 305,934.07 prospects for_worth-whlle _commer(:lal accounts because
Surplus to Policyholders.. ... 805934.07 pf present satl_sfactory_relatlops. Personal calls and keep-
Loans on lowa Farms............... 909,700.00 ing in touch with new industries serve to secure the larger

checking accounts.

A HOME Company, owned by HOME people, managed The problem, however, is to devise a kind of adver-
']By experienced and conservative underwriters and able tising for savings which will really produce new accounts
nanciers. .

—and make old customers save more—to bring through
A CENTRAL-WESTERN COMPANY FOR CENTRAL- the banks the billions of dollars Which are now out of
WESTERN PEOPLE. circulation.

Can it be done? The public is protesting against the
increased cost of living and the overall movement is
getting under way, but savings are still unpopular with
the public. There is good reason for it. Three or four
per cent looks so futile.

If the banks are to compete with automobiles, clothes,

an e — enera gen land ventures, and the luxuries advertised on every hand,
saving must be made attractive. Salesmanship—not dig-
nity—will get the savings idea across. The need today

IN EVERY COUNTY IN IOWA is for a new kind of bank advertising.

In the past it was probably necessary to teach the people
that banks were safe. But today, with the exception

Men without insurance experience, but who of .the foreign-born and the illiterates, the public is sold
have been successful in other lines, will be con- on the idea of safety. There have been no big bank
sidered for these positions and will be thor- failures to shatter public confidence. One bank seems as

good as another.
But people do not want to deny themselves. Thrift
is handed out like a bitter dose. Folks resent being

oughly trained and instructed. Ambitious men
are offered opportunities not available with

older companies. This company has the larg- “preached at,” and so they turn a deaf ear to sermonettes.
est paid-up capital of all life companies organ- You cannot talk to possible customers for the savings
ized under the lowa laws. department in the same way that you talk to “would-be”

customers of the trust or commercial departments.
The right kind of savings advertising must do three
things:
1st: Make saving attractive enough to compete with
. spending.
Des Molines 2d: Show people how to save.
3d: Bring them to a particular bank.

i I The bank’s problem is not so different from that of the
L Ife and A nnu Ity I. C. S. The Scranton institution had to sell study, which,

Write to Home Office

like saving, is distasteful to pleasure-loving America. Did
Com pany they show their text-books or how easy it was to learn
by mail? If they had, their selling cost would have taken
Register-Tribune Bldg. Des Moines, lowa arise like a seismograph during an earthquake.

Instead, they showed the rewards—the man who won
the $100 a week job, etc., because he studied. They
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tested their advertisements. There was no guess work.
This was the kind of copy that paid.

Banks have the same thing to sell. In their case it is
success through savings instead of success through study.
The cue.to the right kind of copy is contained in the
not so foolish definition in the Foolish Dictionary, viz. :

“Economy is denying ourselves the necessities of to-
day so that we”can have the luxuries of tomorrow.”

Stories of the man who forged ahead—who bought out
a business—built a home—because of the savings habit—e
certainly these ideas are as applicable to a bank as to a
school. The idea, as | see it, is to sell success—the re-
wards of the future—not to preach self-denial—to sell
the agreeable thing rather than the disagreeable—to
arouse ambition—the desire to save. How many bank ads
have you seen thai measure up to the salesmanship dis-
played by the I. C. S.?

May | suggest that those who write bank ads go some
night to the movies. Look over the sea of faces. Note
the kinds of people your advertising chums with—mech-
anics with calloused hands and soft-shirted clerks. These
are the people you must interest—your potential
customers.

If your bank ads were converted into a movie, would
the scenario interest him? Would flashing upon the screen
a big 3 per cent on savings—*“Security and Service”—
hold their attention—fire their ambition to save? Most of
the audience would leave.

But flash on the story of a poor couple in debt, striving
to get ahead, their sorrows, joys and disappointments, and
the final triumph, and the audience sits spellbound, goes
home inspired. Yes, advertising can be—should be—
staged—possess a powerful appeal to the saving instinct
—be literally inspiring, heart-gripping drama in one act
ads. That is thé kind of copy that sells.

How can people be taught to save after the desire is
created? Usher in a new feature—“The Home Service
Department,” which a few progressive banks are instal-
ling. This department is often in charge of a woman
who helps 'women to plan their expenses. Banks are
realizing the truth of the old adage that a woman- can
throw away more from her apron than a man can gather
with horse and team. Confidential talks are invited. Help
is given in arranging a family budget that enables the
customer to set aside something each week. Thus, the
desire to save is created and the means provided for
making that desire a reality.

The third step? Well, you needn’t worry about that.
If you get the public up the first two they’ll fall up the
third right into the record of new accounts.

As a nation, advertising is being used to teach us to
love sports—the great outdoors—to eat out of cans—to
have music in the home—to motor—to cook with elec-
tricity. National advertising is giving tremendous im-
petus to these movements. Yet saving, a vital national
habit, has always been without this big concerted action
except during the Liberty Loan drives.

Possibly it will be a long time before the individual
bank’s efforts will be plussed by national advertising of
thrift (done co-operatively by the American Bankers As-
sociation). But the efforts of the banks in every town
and hamlet could work wonders if the savings idea were
“sugar coated”—told to the public, not in dignified bank-
ing terms, not in the admonishing tones of the school
teacher, but as Dave Griffith or O. Henry would get the
moral across.

“Or walk with kings, nor lose the common touch.”

Headers will confer a favor by mentioning THE NOR
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lowa'« Leading Liability Insurance Company

lowa Mutual Liability
Insurance Company

CEDAR RAPIDS, IOWA

Automobile Public Liability (Personal Injuries)
Automobile Property Damage Liability and Collision
Workmen's Compensation Liability
General, Public, Teams and Elevator Liability Insurance

Lowest Rates Service Best

lowa’s Leading: Automobile Insurance Company

lowa Automobile Mutual
Insurance Company

CEDAR RAPIDS, IOWA

Automobile Fire, Lightning, Theft, Tornado and Collision
Insurance

Broadest Full Floater Policies

Lowest Rates, Service Best

Agents wanted in lowa, Minnesota, Nebraska and Illi-
nois. Address inquiries

Insurance Bldg., 512 Second Ave. East
Cedar Ranlds. lowa

IOWA STATE INSURANCE CO. (mutual)
KEOKUK, IOWA

Insures against Fire, Lightning and Wind
Organized 1855
G. C. Tucker, Secretary Wm. Logan, President

YOU Know, Mr. Banker,

Development Means So Much

Growth alone signifies but little. Many a company
that will not “measure up” can furnish an accurate
array of asset figures satisfying to some.

But you know the company which renders service—
the company which meets with your whole-hearted ap-
proval now and later, is the one that has studied its
problems and solved them; that has considered the
“other fellow's” angle as well as its own and “tuned”
them in perfect harmony—in short, the company that
has developed—not merely “grown up.”

Our strength comes not from our asset progress alone
—although that has been extraordinary—but from a
continuous improvement in our proficiency and efficiency
in giving the highest grade of service—that’s develop-
ment.

GIVE YOUR PATRONS THAT WHICH
YOU CAN FEEL IS GOOD
Great Western Accident Insurance
Company

DES MOINES - IOWA

BANKER when writing to our advertisers.

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



110 THE NORTHWESTERN BANKER September, 1920

Now Is the Time and
You are the Man

I worked in a bank myself twenty-five years ago,
before a bank clerk was supposed to be an animated
adding machine.

| earmed as good a salary as the average bank
clerk gets today and there wes no talk about H. C.
L. in those days. Nevertheless, 1 used to make
money selling accident insurance on the side.

i This is the best company for you to represent for
many reasons, and | don't care whether you are in
a big city bank or the smallest country bank, | can
show you how to make some extra money, just as
I have shown hundreds of other bankers. Write
me and see if | can't

E. C. BUDLONG, Vice President

Bankers Accident Company

DES MOINES

“You can batik on the Bankers.”

One of lowa's Largest and Most Modern Fireproof Hotels

WAHKONSA HOTEL

FORT DODGE, IOWA

Is the headquarters for bankers at all times. Have your
mall sent to the Wahkonsa and write or wire reservations.

EUROPEAN SITUATION HAS GREAT EFFECT
ON OUR FINANCIAL CONDITION.
(Continued from page 22.)

exchange securities or commodities of a non-essential de-
scription. They are, unfortunately, compelled -to carry
a large amount of the floating debt of the government
in the form of treasury bills, on account of a disinclina-
tion of the investing public to purchase the*treasury bonds
which the government hoped to sell for the funding of
this debt. The banks, therefore, are unfortunately not
in a position to give the assistance to trade that they
would otherwise have been willing to do, and moreover,
dear money has had the effect of depreciating the very
securities which the government desires to sell for the
purpose of relieving the situation.”

This sums up in an understandable way some of Great
Britain’s problems. She is strong in wealth, but, as an
American probably would put it, “rather short of change.”
In time, however, when the banks have worked out of
their tight condition and are again in a position to enable
the merchants to enlarge their markets, there probably
will be a steady outflow of goods to all parts of the globe,
and England once more will assume a prominent place
in the business world.

Another phase of more than ordinary interest is the
investment market in England. Mr. Shortis declares
that the last nine njonths have witnessed an enormous
number of industrial flotations in the London market.
As to their success he says: “These have been quickly
absorbed by the people who have acquired new wealth
during the war. By reason of the large amount recently
left on the hands of underwriters in recent issues, it
would appear that the public appetite has, for the time
being, been satisfied. It is possible that this apathy may
pass away, but doubtless it is partly duf to uncertainty
concerning the government's action in regard to the war
wealth tax, which is still the chief concern of the business
world. At one time it was thought that this tax had been
abandoned, but that does not appear to be the case, al-
though public opinion against it is continuously growing.”

Probably the brightest picture of any in war-devastated
Europe is to be found in France. That heroic country
is recovering from the effects of the Big Berthas which
wrought havoc and destruction in a remarkable way and
is putting her agricultural output on a pre-war footing
by leaps and bounds. France is above and beyond all
else an agricultural country, as more than 40 per cent of
its population lives on the soil, by it, and for it, so that
it will be seen that the recovery of the soil will mean
new prosperity for the nation. A-financier in close touch

New Double Indemnity and Total Disability Policies

We have just placed on the market a policy that pays double the face amount of the policy in

event of accidental death and monthly indemnity in event of total disability.

Part Time and Full Time Representatives Are Needed by Us.

For Full Particulars Write

Guaranty Life Insurance Company

L. J. Dougherty, Secy, and GenT Mgr.

Davenport, lowa
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with the situation in France, while on a visit here re-
cently, had the following to say on the country’s recovery:

“Fivewand one-half million farms made up, before the
war, the forty-seven million hectares of tillable soil in
France, This is augmented today by the 'territories so
dearly bought of Alsace and Lorraine. In the depart-
ments which suffered the most from the war, the peas-
ants, always hard working, ingenious and persistent, are
recovering every day from ‘No Man’s Land’ new ground
for harvest. In the departments of the Marne, of the
North, of the Oise, of the Vosges, and other devastated
regions the territory devoted to agriculture is now reach-
ing almost the pre-war figures. Thus, for example, in
the department of Pas de Calais, of which Arras is the
chief city, the plantings which before the war took up
142,500 hectares, have in recent years taken, up the fol-
lowing: In 1918, 82,000 hectares; in 1919, 91,500 hec-
tares ; in 1920, 103,000 hectares.

“In no other country in the world are land holdings
more highly divided; nowhere is the soil more fertile, nor
the peasant more devoted to his little plot of ground.
Furthermore, the people are still thrifty. m Savings depos-
its at the banks are showing a steady upward trend.
Savings accounts now number 6,694,385, representing
total savings of 1,611,764,421 francs, while in 1914 there
were only 6,187,203 savings accounts with deposits of
1,745,563,726 francs.

“Industrially, France is coming back rapidly. Of 3,363
industrial establishments destroyed during the war, 2,412
have already resumed work. It is quite interesting to
follow month by month the recovery made. In July,
1919, the number of destroyed establishments put back
on a working basis was 706; in August, 835; in Septem-
ber, 1,027; in Octpber, 1,278; in November, 1,385; i®
December, 1,560; in January, 1920, 1,806; in February,
1,982; in March, 2,247; and in April, 2,412.”

Another point which should be taken into consideration
is that the. industrial power of France has been consider-
ably increased during the last five years. To meet the
needs of war, the country has covered itself with new or
enlarged factories, which have been transformed since
the armistice. Their power of production no longer ne-
cessitates the same number of men that they employed
before the war because their machinery is now modern-
ized. Their strength will be felt more in foreign markets
once the supplies for the civil population of France itself
have been restocked.

At the time this article is being written there is in New
York a high official of the French government whose
stated mission is the procuring of a substantial loan from
United States bankers. There seems little doubt that he
will obtain it on very favorable terms. That it will be
purchased freely by American investors is taken for
granted. .This probably will be the first of a number of
foreign loans, as it is nearly time for his customers to
come again to Uncle Sam’s bank for credit with which
to replenish the larders and factories at home. It is
probable that within the next three or four months there
will appear a number of new foreign bond issues, all of
which will be offered to investors in the United States,
and the international banking position of the country,
thereby, will be greatly extended.

Record for Bankers Accident.

The Bankers Accident Company wrote $166,938 in
new business during the first six months of 1920. The
company made a net increase during the period of
$42,996 in comparison with the first six months of 1919.
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CENTRAL LIFE

Assurance Society of the
United States
DES MOINES, IOWA

Insurance in Force:

$100,000,000.00

Assets Over

$9,000,000.00

Double Indemnity
Disability
Child’s Endowment

Farmers Automobile
Insurance Company
STOCK COMPANY

Home Office Sioux City, lowa

Our Specialty is Term Insurance for Farmers’
Automobiles.

Simplified Rate Schedule
Term Rates at a Glance

We are especially interested in obtaining the
services of live bankers to represent us
in IOWA and SOUTH DAKOTA

C. S RENSHAW
President

N. 3. HVISTENDAHL
Secretary-Manager
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INVESTMENT SECTION

REDISCOUNTING AND THE FEDERAL
RESERVE DISCOUNT RATE.

E. W. Kemmerer, professor of economics and finance,
Princeton University, in discussing the growth of redis-
counting and its relation to the federal reserve discount
rate, points out that the flotation of war loans and the en-
trance of the government into the market for supplies on
a tremendous scale were factors which assisted in bring-
ing about the present inflation. He points out that this
inflation process must now be reversed. Professor Kem-
merer says:

“If the policies of low discount rates at the federal re-
serve banks, preferential rates for war paper, and great
liberality in responding to the requests of banks for loans
have resulted, as they clearly have, in inflating our circu-
lation, reducing bank reserves, loading up our commer-
cial banks with vast quantities of government paper, and
raising our price level it logically follows that a reversal
of these policies will tend to correct these evils. Our
discount rate must go up still farther and stay up for
some time if we are to have that credit and currency con-
traction that is necessary in order to reduce the price
level sufficiently to stabilize our credit situation and to
make our bank reserves adequate for the loads they are
to carry.

“Rediscounts by federal reserve' banks should be
granted less freely in the future and with increasing dis-
crimination against bgnks which are using their own
funds extensively in speculative activities, and against
banks that have borrowed from the federal reserve banks
abnormally large amounts in proportion to their reserve
requirements. To an increasing degree the federal re-
serve banks should discriminate against loans collateraled
by the government debt and in favor of short-time, self-
liguidating commercial and produce papef. Cautiously
but firmly the federal reserve banks should be made more
liquid, have their reserve strengthened and should return
to the sound ideals that guided the founders of the fed-
eral reserve system in drafting the act of 1913. Such a
policy will unfortunately work some hardship, but this is
one of the prices we must pay for our much desired re-
duction in the cost of living, and for the stabilizing of our
credit situation. The federal reserve authorities are act-
ing wisely in pushing up the discount rate at this time and
the banking community should support*them in a strong
discount policy.”

FARM

ORGANIZE BANK IN ARGENTINA.

Arrangements have been perfected for the establish-
ment of a bank in the Argentine Republic, under the joint
auspices of prominent Argentine and American financial
interests, to foster reciprocal banking and trade relations
between the two countries and to finance especially im-
ports and exports.

The Argentine group, through whose initiative the
American bankers were interested, includes: Hon.
Romulo S. Naon, ex-ambassador to the United States,
president of the Financial Corporation of Argentina and
the United States; julio Pena, president of the Stock
Exchange of Buenos Aires ; Miguel Padilla, president of
the Central Cordoba Railway and of the Compafia Azu-
carera Padilla Hermanos ; V. Villamil, of the export and
import firm of Villamil & Cia; J. M. de Acosta, of Acosta
& Co., president of the New York and Argentine Naviga-
tion Go.; Luis Lamas, formerly vice-chairman of the
Banco de la Nacién; Horacio Beccar Varela, president
of the Argentine Petroleum Co., of Comodoro Rivadavia,
director of the Banco de Galicia ; Pedro Bercetche, of the
firm of Salaberry & Bercetche, merchant bankers; and
Dr. Manuel de Yriondo.

It is understood that Dr. Yriondo, formerly Minister
of Finance of the Argentine Republic and for many years
president of the Banco de la Nacion, an official institution
<find the largest bank in the country, has agreed to accept
the. presidency of the. new bank.

The American group, which will be represented in the
bank through stock-ownership by the Mercantile Bank
of the Americas, includes: Messrs. Brown Bros. & Co. ;
J. & W. Seligman & Co.; Guaranty Trust Co. of New
York; National Shawmut Bank of Boston; Anglo and
London Paris National Bank of San Francisco; Hibernia
Bank and Trust Co., New Orleans ; Continental and Com-
mercial National Bank of Chicago; Columbia Trust Co.,
New York; Guardian Savings and Trust Co., Cleveland,
Ohio.

The organization of this new bank is a particularly
interesting and noteworthy event in that it is the first
time that important Argentinos and Americans have com-
bined for the formation of a bank in the Argentine Re-
public and undoubtedly presages growing financial co-
operation between the two countries.

LOANS

W e have unlimited funds for choice loans from $100 to $125 per acre, as well
as for standard loans not exceeding $80 per acre.

This year more than ever you need a connection that can furnish money for the large loans along with the small ones.
The Midland System Not Only Covers These Points, But Gives You Personal Service

MIDLAND MORTGAGE COMPANY

418-20 Cedar Rapids Savings Bank Building
CEDAR RAPIDS, IOWA
OFFICERS AND DIRECTORS
F C Waples President = Clifford DePuv, Vice President Robert S. Sinclair, Vice President
r W. L. Cherry W. W. <?tto

Ingram Bixler, Secretary-Treasurer

Readers will confer a favor hy mentioning THE NORTHWESTERN BANKER when writing to our advertisers.

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



September, 1920 THE

George K. Reed Joins Wilson’s Forces.
George Kl Reed, manager of The Rand McNally
Bankers Directory,—The Blue Book,—has joined the
forces of Edwin Bird Wilson, Inc.,, of New York City
and Chicago, one of the biggest organizations in the
United States engaged in high-class financial advertis-

GEORGE K. REED

ing. Mr. Reed will take charge of the Chicago office
and territory in the middle west.

Mr. Reed’s entire business career has been devoted to
the banking business. As manager of The Blue Book
and as an active officer in a number of banks prior to
accepting the management of The Blue Book, Mr. Reed
gained a comprehensive knowledge of banking in the
United States, Canada and Mexico.

.Mr. Reed has a wide acquaintance among bankers in
all sections of the country and has a keen appreciation
of their problems.

Perhaps one of Mr. Reed’s principal contributions to
banking in the United States is his work on the Numerical
Transit System. When this system, which is a numerical
and alphabetical list, of the banks in the United States,
was decided on by the American Bankers Association,
it was turned over to Rand McNally & Company and the
complication and publication of the list was made under

NORTHWESTERN

BANKER

Do You Want
to Buy or
Sell a Bank?

If so, why not let me handle your deal. |
have had 16 years experience in country banks,
two years as state bank examiner and was in
charge of “new business” in one of the big
South Omaha stock yards banks for two years.
Have a wide acquaintance among both city and

country bankers in middle west.

If you have odd shares of bank stock I will
buy them outright; if you need an employe,
I believe I know how to select one. Would
it not be logical to consult with a broker who
has had REAL experience—who knows the
game and who knows what confidential rela-

tions should be in handling sale and purchase

of banks.

Phone or write me—1 will come direct and

see you.

CLAUDE F. ANDERSON

438 Securities Building
Phone: Douglas 1891 OMAHA, NEBR.

Mr. Reed’s direction. A vast amount of detail was in-
Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to our advertisers.

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



114 THE NORTHWESTERN BANKER September, 1920

Investment
Suggestions

A new folder “Prices and Values” has been
prepared for free distribution. It is really a
study of the conservative ways to take advan-
tage of today’s offerings of safe securities. Cer-
tain vital principles governing investment values
are outlined and specific suggestions are made.
We shall be glad to send it to you on request
for folder MN-3.

A.B.Leach & Co., Inc.

Investment Securities

New York Minneapolis Baltimore
Philadelphia Milwaukee Cleveland
St. Louis Cincinnati Detroit
Boston St. Paul Duluth

105 South LaSalle St., Chicago

An International Investment

Service
H. V. Greene Company

NOW OFFERING:
First People’s Trust
Bankers Union for Foreign
Commerce and Finance,

Inc.

Branches in Principal Cities of U. S.
and Canada. Correspondents in
European Capitals.

volved in the preparation of the list and a broad under-
standing of collections and co-related matters was essen-
tial to establish and to maintain the system on a correct
basis. The Rand McNally Key to the Numerical System
is acknowledged as authority by bankers everywhere and
Mr. Reed has taken justifiable pride in the fact that no
errors of consequence have ever crept into it

Mr. Reed entered the banking business with the bank
of T. Mellon & Sons, now the Mellon National Bank of
Pittsburgh, following his graduation from Princeton.
Later he left the Mellon bank to join the Colonial Trust
Company of Pittsburgh as assistant secretary. When the
Colonial Trust Company, the Columbia National Bank
and the Germania Savings Bank (now the Citizens Sav-
ings Bank) were merged, Mr. Reed became director of
new business and advertising manager of the allied insti-
tutions and was a pioneer in the methods of advertising
so freely used by progressive banks today. After re-
maining in this capacity for some time he accepted an
offer from Rand McNally & Company to become man-
ager of their Blue Book.

About ten years ago Mr. Reed and Mr. Wilson, presi-
dent of the Edwin Bird Wilson, Inc., were connected
with banking institutions in Pittsburgh, whose buildings
almost adjoined. Together they organized the Bankers
Ad Association of Pittsburgh, which is now known as
the Bankers Club. Mr. Wilson was a college mate of
Mr. Reed at Princeton University.

Cabinet Suggestions for Mr. Harding.
From Leslie's.

While the new president will have to choose his own
advisers, he.ought to know that the country will be sat-
isfied with nothing short of the best.

In the great office of secretary of state it "Would
strengthen the administration enormously' if Elihu
Root or Philander Knox could be induced to serve.
Our foreign relations cannot be safely entrusted to the
care of some worthy weakling. Even omniscience on
the part of the chief magistrate cannot make up for
imbecility in the foreign office.

Who is there to compare with General Leonard
Wood as secretary-of war? To be sure he has never
taken a prize for knitting, and he does know the prob-
lems and requirements of the office. But perhaps,
under a new regime, this‘'would not disqualify him,
especially when a majority of the people believe in
him and want him.

For postmaster general almost any one could fill the
present vacancy, but to reorganize this great public
service will require a strong and resourceful man.

And certainly Mr.-Hoover ought to be retained in
the service of the country. He has the ability and
experience to fill any one of several posts. The same
is true of Governor Sproul of Pennsylvania, who would
make a success as secretary of trade and commerce.
Mr. Henry Anderson of Virginia is not as well known
in the north, but he is a man of extraordinary gift and
would lend distinction to any cabinet.

Leslie’s does not propose to offer impractical sug-
gestions to Mr. Harding, but we are determined to do
everything within our power to assure appointment of
able and experienced men to these positions. The best
is none too good for America at any time, but just
now even the best will hardly be good enough in
clearing the way for national peace and prosperity.
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. Mr. Banker:--

Handle your surplus loans through our
co-operative plan. N

BURNS BROTHERS Inc.

INVESTMENT BANKERS
308-9-10-11 Fleming Bldg.
DES MOINES, IOWA

STOCKS ' BONDS MORTGAGES
TRADE ACCEPTANCES
TRUCK-TRACTOR-AUTOMOBILE PAPER

OFFICERS AND DIRECTORS

J. R. BURNS M. H. COHEN

E. R. HOLLAND ELDON BURNS
J. B. BURNS R. R. HARPER
C. V. NEAL U. BURNS

C. S. COBB CARL GARVER

SAFETY SERVICE SECURITY

Readers vaili confer a favor by mentioning THIS NORTHWESTERN BANKER when writing to our advertisers.

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



116 THE NORTHWESTERN BANKER September, 1920

Twenty years of constant study In
the selection of prudent investments
for our clientele has brought the
house 1of Schanke & Company to Its
present eminent and enviable posi-
tion in the financial world.

Bankers will find In our securities
conservative offerings for their pa-
trons who have funds to Invest.
We can pay a liberal commission
to bankers who represent us In this
capacity. |

Our offices are located In Mason
City, lowa, and Oshkosh, Wiscon-
sin. At either you will receive the
benefit of our long experience and
sound judgment.
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BANKERS MUST HELP AMERICAN PEOPLE
TO “STOP, LOOK AND LISTEN.”

; Home Office of one of
(Continued from page 11.)

lowa’s Successful Financial Institution”
been changed the least. On our national pre-war wealth,
estimated at $204,000,000,000, with a pre-war income of
$35,500,000,000, our percentage of pre-war debt to
wealth was only 59 per cent, and our annual debt charges
to national income were only .07 per cent. While our
total debt has been increased to a late estimate of $26,-
500,000,000, and our annual charge to $849,000,000, in
terms of percentage the increase of debt to wealth is
estimated at only 13 per cent and of annual debt charge
to annual income at 2.53 per cent.
These figures compare with the following from the

same authority:

Percentage of Debt Annual Charge to

to National Wealth  National Income

Great Britain................... 54.10 12.92

France ... 52.13 32.17

Ialy oo e 65.83 14.43

Japan ....ccceee e 10.97 3.05

RUSSIA  .vvvveeeeieees e, 90.67 11.78

Belgium ... 12.59 6.54

Germany .........oooseeens 49,70 20.96 CAPITAL $1,000,000.00

FAN VLS f g - W 72.64 25.92 (Authorized by the laws of lowa)

_I?E:kgei::/ry """"""""""""" gggg 21?28 Dealers in Mortgages, Bonds, Contracts,
Bulgaria........cccceeieennnnns 28.95 21.80 Auto, Truck and Tractor Paper

It was not alone in the creation of debt that the world Write for information

has suffered, but in the loss of productive effort as well. American Bankers Securities CO.
It has been estimated that the increase of wealth, amount- . .
ing to fifteen billion dollars per year, has either been 301-311 lowa Building, Des Moines, lowa
checked or made to suffer an actual loss. This, next to the
killing and maiming of men, constituted the greatest eco-
nomic crime. From the foregoing it will be observed
that America issued from the world’s war in a position
of comparative security. Unfortunately the immediate
readjustment, which all had hoped for, and some- be-
lieved would result, did not materialize. Prices for
necessities continued to reach higher levels. Wages, al-
ready high, were further advanced. Credits expanded,
interest rates increased, loans and rediscounts reached
with rapidity figures which have caused general appre-
hension and anxiety. The effects being plainly discern-
ible from the greatest metropolitan institutions to the
most remote country banks.
Analyzed, the concrete situation is that, with few ex-
ceptions, the demands of the country, dammed back by
the pressing necessities of war, are in excess of the pro-

ductive capacity of the country, and the demand for “rpH E courteous and sincere co-operation
money has been in excess of that which would have been A hich tended t th h
acquired to conduct the business of the country upon a - which was extende 0 me roug
normal basis. The condition has led to a competitive de-

mand in practically all lines under which producers have your Mr* *x.**_ 444 at the sceecee
outbid each other for labor, supplies and materials of all . .
kinds, resulting in'an extraordinary inflation of wa”es, Office and also from the New York Office
prices and the cost of conducting business. This is, iu . :
my opinion, the real ground for apprehension, for while has so impressed me, that | cannot refrain
credit has been expanded, wealth has not, and there . .

should be no confusion between the two terms.. Credit from saying a word or two to you, if | may,

is the ability to pay for what you want, but substantive
wealth, such as land, plant or machinery, is essential to
produce it. No permanent good has resulted, nor can, re-
sult from this situation. The employe, under the delusion
that higher wages meant more wealth, has grown dissat-
isfied because at the end of the month he is in no better
position than before. The employer, temporarily content : )
for the moment at a supposed enhanced profit, finds him- —from aclient’s letter*

to express my appreciation of the services
which your office has rendered to me,

regardless of its own interest*”
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Short Term Investments

Buy our Cattle Paper with your surplus funds.
Made by lowa farmers owning their own farms,
secured | by chattel mortgage on cattle and bearing

our endorsement.

Three securities—current market rates.
Responsibility over Two Million Dollars.

United Cattle LoanMive Stock Company

Executive Offices: 504-509 Hippee Building

DES MOINES

Owners of Mulehead Ranch, Gregory County, So. Dak.
The finest ranch in the Rosebud Country

Hereford Feeding Calves a Specialty

N. M. HUBBARD, Jr., President
LEO E. STEVENS, Vice President FRANK D. JACKSON, Secretary
ERNEST A. JACKSON, Vice President CHARLES A. EAST, Asst. Secretary
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self in the same position. While midway between the
two has stood the banker vainly endeavoring to make the
limited supply of money go around, unable to refuse
credit in the face of sound business statements, and also
unable to collect at maturity because of the constantly in-
creasing needs of the borrower. It is apparent that
everyone would have been as well off comparatively at
one level as at the other. The difficulty is to gain accept-
ance of the idea.

That this inflation has to some extent been inevitable
has been true, but that wanton extravagance, both in the
production and purchase of non-essentials, has been a
very largely contributing factor is equally true. At no
time in our history has there been a greater need for the
conservation of productive energy to useful lines, and
at no time has there been a greater waste of it. Food
prices cannot come down while farmers are obliged to
compete with the hiring agents of automobile manufac-
turers in securing men, npr can the price of essential
articles be reduced much while billions are necessarily
added as an indirect tax to meet the increased cost of
transporting commodities.'" Credits must be reduced and
wealth must be increased if we want to avert the storm
that hovers dangerously close on the horizon. That such
reduction can take place without material injury to the
general prosperity of the country, I firmly believe, and
toward that end there is no more potent influence in the
country than the bankers whose duty | believe it to be to
curtail credits on non-essentials and to permit available
capital to be used in the production of commodities of in-
trinsic value. While this occasion presents an opportu-
nity to only scan this general situation, | have felt that
the survey was justified by the conditions. 1 would not
have you believe from what has been written that I am a
pessimist; quite the reverse is true.

When the; danger signal rings the one who escapes
uninjured is he who obeys the injunction to “stop, look
and listen,” and surely it is time for the American people
to harken to that command. Exercise of a moderate de-
gree*of care and caution alone is necessary to bring us
back to a healthy economic condition, and such restora-
tion is essential if we wish to preserve and perpetuate in
safety and integrity our institutions, and in the last analy-
sis is not this the supreme duty of every American?

The tremendous upheaval that accompanied the catas-
trophe through which the world has passed produced con-
ditions that proved a fruitful soil for sowing seeds of
anarchy and discontent while the disturbance of the social
equilibrium afforded abundant opportunity on foreign
soil for wild theorists, unstable idealists and those ac-
tuated by the more sinister influences of hate and destruc-
tion to spread their poisonous propaganda, and in some
instances to even seize the reins of power, followed by a
calamitous drive to murder and rapine, hunger and
deprivation, until people benumbed have permitted the
establishment of a class autocracy more dictatorial and
tyrannical than has ever existed among civilized men,
directed chiefly by the spawn from the foul breeding
places of Europe. The attempt has been made to fasten
the pernicious doctrines of class hatred and the destruc-
tion of American institutions upon our own soil, and
while there is no doubt of the ultimate failure of the
effort are we doing all that we can or all that we should
to insure the result?

We have complacently sat back and let the agitator, the
seditionist and the slimy office-seeker array class against
class, community against cornmunity, without endeavor-
ing to educate the people to the real truth of the situa-
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GUARANTEE
MORTGAGE
& FINANCE GO.

Des Moines, lowa

AUTHORIZED CAPITAL $2,000,000.00

Buying and Selling First and Second
Mortgages, Government Bonds, State,
County, Municipal, Drainage and Im-
provement Bonds.

Invest your surplus funds in our Guaranteed
Mortgages.

OFFICERS

R. B. PARROTT, President
C. H. MARTIN, Treasurer E.J. KELLEY, Secretary

1002 Resriater and Tribune Bids.
Telephone Walnut 1385

lowa Stock and Bond

Exchange

LICENSED AND BONDED BROKERS

303 Securities Bldg. Des Moines, lowa

WE TREAT BUYER AND SELLER ALIKE
—BEST OF SERVICE TO BOTH. (As
evidenced by following extracts of letters re-
ceived from two prominent business men in
this state.)

BUYER
“ Gentlemen — Certificate

certainly are prompt.
day or two yet.”

received and you
I did not* expect it for a

SELLER

“Gentlemen:—Received your checks in pay-
ment for lowa Bonding & ‘Casualty, and wish to
thank you for the promptness and care used in
this matter.”

This House Has Never Had A Dissatisfied
Client—As We Have Served Others, Let
Us Serve You.

PERRY J. RIDENOUR, Manager

tion. It is a curious thing that while the propaganda is
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FOR BANKS AND
BANK OFFICIALS

Jaktuj ubpAk, personal service intel-

ligently rendered by men especially
W trained and experienced in all branches

of Investment Banking.
ABILITY to assist our bank clients at
all times in keeping their funds safely
and profitably employed and to aid in
realizing upon their holdings when
these funds are needed.

AN ORGANIZATION of size and re-
sponsibility enabling our co-operation
with banks, especially in lowa and the
Central West, in profitably and satis-
factorily financing local enterprises as
well as cities, towns, school, highway
and drainage districts.

INVESTMENT BANKING in all its

branches is our “whole existence”—
not a side line.

Bankers Mortgage Company

Gapital $2,000,000

521 Walnut St.
Des Moines

lowa Title Guaranty
Company

Organized 1918

Send your next abstract to us and have it elim-
inated by our binding Guaranty, to
stand back of the title.

Farm Loans, Bonds, Trade Acceptances and
Cattle Paper Bought, Sold and Negotiated.

Local Bankers can make connections of mutual
interest by corresponding with the company.

OFFICERS.
W. L. HARDING. President
JAMES G. THAR ice President and Treasurer
R. T. RHINE......... . Vice President and Secretary
C. STEVENSON ..ot Vice President
W. h. McCartney c. h.d. lester d. s. hurst

HENRY SAMPSON it e Attorney
203 Kraft Bids«, Des Moines
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world-wide and masquerades under many names, its ob-
jects are the™ame and it is likewise something more than
merely coincidental that the objects of the attack should
in each case be localized in the effort to incite hostility
against a particular object, while endeavoring to obscure
the fact that in the successful accomplishment of this
purpose lies a danger to all industrial and business ac-
tivity.

I firmly believe that the time has come, in our own
country, to confront the fallacies of the radical with the
bed-rock facts of economic law. To inaugurate a move-
ment, not to fight labor, not to fight capital, but fearlessly
to study and directly the faults of each, and simply and
fairly to spread the truth.

The established order, with its large measure of op-
portunity, its incentives to individual ambition and per-
sonal energy, is the ideal system for a people in whose
blood is the urge of the pioneer spirit.

And yet, thanks to our own inertia and to the activities
of the socialistic elements, large numbers of Americans
are led astray by the pernicious doctrine that out of noth-
ing something can be made. Never before was there
greater need of this salient truth being brought home to
the American people. Never have we had greater need
of strong and liberal leadership to pilot us out of the
barren wastes of financial sophistries and false economics
into the promised land of production and security. And
by liberal leadership I mean neither the reactionary nor
the radical. | mean the kind of leadership which will
give fair consideration to the viewpoint and interests of
capital, and at the same time remain the staunch and help-
ful friend of labor. And what group of citizens is better
fitted to provide such leadership than the bankers of
America—custodians alike of *the earnings of capital and
of the savings of labor?

One of the essentials to establish that leadership is to
remove the curse from such words in the American vo-
cabulary as “Financier,” “Banker” and “Wall Street.”

The public must be educated. It must be taught that
finance does not mean speculation; that it does not mean
fleecing the public; nor fattening like a parasite on the in-
dustry and commerce of the country. It must learn that
finance means construction, not destruction; that it means
promoting the nation’s trade at home and abroad; that it
means mobilizing and organizing the nation’s wealth;
that it means creating new wealth, making new opportu-
nities for workers; that it means daring and imagination,
as well as care, foresight and integrity; that it often
means hard, wearying work—for much ot which it is
never compensated.

SOUTHERN CALIFORNIA BANKS

We specialize in the sale of banking interests.

Some excellent opportunities. Ideal living condi-
tions combined with noteworthy present and prospec-
tive development and earnings.

Confidences respected. Write us fully.
ANDERSON-THOMPSON COMPANY
210 Story Bldg., Los Angeles, Calif.
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Educational Conference.

R. O. Kaufman, chairman of the educational commit-
tee of the American Bankers Association, announces,
that a conference on educational matters will be held at
Washington in connection with the A. B. A. conven-
tion, October 18 to 22.

Mr. Kaufman says that most state associations have
created educational committees to help the A. B. A.
committee and that each of these bodies have been
asked to send representatives to the Washington con-
ference.

Through this educational conference, the committee
expects to secure an exchange of ideas, with the hope
of stimulating the interest of bankers all over the cpun-
try in this work. Several writers of text books will at-
tend to diiscuss with the committee the proper treat-
ment of the subjects pertaining to banking and fi-
nances. Prominent educators and representatives of
the educational department of the government will at-
tend.

The major subject the educational committee is try-

The
Experienced
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ing to have included in school work is general bank-
ing knowledge as covered in the following subjects:

1 Corporations, how organized and how operated.
In the minds of many people a corporation is some-
thing to be feared and always exploited when oppor-
tunity presents.

2. The kinds of banks and their respective func-
tions, distinction between national banks, state banks,
trust companies and savings banks should be made
clear.

3. Bank déposits, what they are, what they do,
and how safeguarded.

4. Bank reserves, what they are, what they do,
and how safeguarded.

5. Loans, discounts and credit analysis and rating.
The essentials of a good credit rating at one’s bank.

6. The Federal Reserve System, its character and
functions.

7. Investment. The essential elements of a good
investment. Distinguish from speculation. How to
avoid dangerous investments.

8. Foreign exchange, briefly explained.

Institutional Investor

realizes the value of a connection
with a responsible investment house

ANKS and insurance companies,

while among the largest and most
expert buyers of investment bonds,
appreciate as fully as the individual
investor the importance of dealing with
a reliable bond house.

Officials charged with the important
responsibility of selecting bonds for the
investment of their institution’'s funds,
or of advising clients regarding their
investment matters, will find satisfac-
tion in backing up their own judgment
of securities with that of an organiza-

If given the opportunity we could render a like service to you.

tion, capable through specialized effort,
of rendering a dependable service along
bond lines.

A substantial part of the business of
Halsey, Stuart & Co. is done with
banks and pther institutional investors.
An extensive list of securities, a trained
organization, and a distribution of of-
fices in the principal financial centers,
connected by private wires, enables us
to render a bond service which many
individual and institutional investors
have come to regard as indispensable.

May we

send your our booklet, “Choosing Your Investment Banker” which em-
phasises further the importance of a careful selection of the investment
house with which you deal and outlines the basis for our claim to your
confidence? Ask for booklet FE2.

HALSEY, STUART & CO.

Incorporated— Successors to N W . Halsey y Co., Chicago
. 209 SO. LA SALLE STREET, CHICAGO
Telephone W abash 6900
PHILADELPHIA BOSTON ST. LOUIS
MINNEAPOLIS . MILWAUKEE

NEW YORK
DETROIT
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IOWA FARM MORTGAGE SECTION
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of Farm Labor In
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Cedar Falls

Logan
Muscatine
Ottumwa

lowa

By George B. Alberts
Chief Clerk, State Free Employment Bureau, Special Agent U. S. Employment Service, Des Moines

HE question of farm labor, I know, interests

I every banker as much as it has me in the last

three years. My connection with the farm labor

work in lowa dates back to 1918. On the question of

crops raised in lowa, reports went out that it would be

impossible to raise crops in lowa on account of not
getting help.

On the first of March, 1918, there were placed on
my desk 686 letters in answer to a questionnaire that
was sent out by the governor; at the same time a'seed
corn census was taken, and asking in regard to farm
labor in the different school districts of the state..
When these questions came back answered, on the
face of it, it looked like it was almost impossible for
anything to be done in regard to getting help. Out
of these 686 letters, 79 per cent reported a shortage in
their district; 20 per cent of them reported practically
no shortage. With this 78 per cent facing us, with a
shortage of from one to fifteen in a district, it was a
serious matter, and the papers were making stock of it
If we could only get true publicity we would be better
off in a lot of ways. But these reports had gone out.

After sorting these letters by counties, | wrote a
personal letter to every county agent in the state of
lowa, asking them to verify the conditions in his
county, either personally or by phone and find out the
true condition of farm labor in lowa. | received re-
turns from 91 out of the 99 counties of the state; 89
counties had all the labor they wanted. In three
counties they were temporarily short, and in 39 they
had more than they could use. That was the condition
in March, 1918.

In June, 1918, the report went out that the corn
would not be plowed or cultivated in the state of lowa.

With the war on, we had a condition whereby we could
touch the farmers and others to go into the. field and
help plow the corn. In the city of Waterloo, inside of
two days, | listed and sent <out 54 retired farmers to
help in Bla'ck Hawk county, and this was followed in
all the counties of the state. So the state did not suffer
in 1918.

In 1919 the same condition was harped about. This
was followed up in the same way through the county
agents in the state. | have been directly in touch and
personally know practically all the county agents of
the state, and have been personally in touch with
them in regard to farm labor conditions.

After the war ended in 1919, the question came
whether we were going to get harvest hands and corn
huskers. In October, 1919, the government had fur-
nished all the finances they had, and the service went
by the board, but we still maintain one office in Des
Moines under the state’s expense. | am special agent
only for the government for one dollar a year. The
guestion came up this spring as to what we were
going to do for farm labor. Reports went out that the
shortage in lowa would be even greater. Along about
the middle of February the farm labor question got
pretty warm—something never before known—farmers
came in asking for help. Along in February | got kind
of anxious and sent out a questionnaire to every county
agent in the state, asking him the following questions,
so as to get more data, and asking for the general con-
ditions of the farm labor: How many married hands
will be needed and how many single hands; what
wages were paid to married men and farm hands; for
single farm hands, etc.

I submit herewith the summary as to farm wages

A. M. CLOUD, President

I. C. STANLEY, Secretary
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Write us for rates and terms on your farm loans to be closed this fall and early winter.

H. E. HENDERSON, Treasurer

LOANS

fiiminiinimiiiinHiiHinBIMABHMHhiimiriBriniimmmminHiiiiminrinomiiiiniin

We offer prompt and efficient service.

We will appreciate your inquiry.

American Mortgage & Securities Company
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paid in the state of lowa, as gathered from the reports
from county agricultural agents. Data compiled by
George B. Alberts, State Free Employment Bureau:
Average wage for the state from combined reports :
Married MeN.....cccces ceeee e $73.25
Single men.......cccccoeooel e 67.91
First questionnaire sent out March 1st reports call
for 619 married hands and 745 Single hands, percentage
being 45.4 married and 54.6 single.
Second questionnaire sent out April 1st called for
297 married hands and 1,152 single hands, percentage
being 20.5 married and 7%5 single.

The following reports were taken from questionnaire
sent out April 1st, but there will be changes in the
figures on account of the cold, backward spring. If the
weather had not been so rainy and had warmed up in
April, there would have been a heavy acreage of oats,
but it was impossible to get them in or get land seeded,
and a heavier acreage of corn will be the result, and
some land will lay idle, but only six counties reported
any idle land. The reports are as follows:

Seventy-eight counties report cut in acreage on ac-
count of shortage and price of farm labor and market
conditions. .

Seven counties report that it is a question if there
will be a cut of acreage.

Fourteen counties report no cut of acreage.

Fifty-seven counties report cut which averages 10
per cent.

Twenty-eight counties report cut, but question of
how much.

Fourteen counties report no cut of acreage.

In a Questionnaire sent out to these agents under
date of March 1st, there was indicated an unsupplied
shortage or demand for 619 farm hands and 745 single
hands, making a total shortage for the early part of
March of 1,464 farm hands. Under date of April 1st, a
second questionnaire was mailed to the agents and the
early part of April indicated a shortage of 297 married
men and 1,152. single hands, making a total of 1,449.
This represents the shortage, instead of the reports
that are being circulated throughout the country indi-
cating a great shortage of farm labor in lowa. One of
these reports is to the effect that the lowa farmers are
150,000 men short of requirements, that as a result of
this many acres of lowa farm land are taken out of
tillage and put to pasture. These statements are said
to have a serious influence with financial institutions,
including banks, insurance and loan companies, in the
loaning of money to lowa farmers. How ridiculous
and untrue such a report is! When you stop to think
that the census of lowa farms shows 196,091 farms in
the state of lowa, and 150,000 farm hands short—such
reports are so obviously ridiculous that no one at all
informed can give them a moment’s credence.

The average sized farm in the state today is 163.6
acres, and in one sense of the word we are not short
even a single farm hand in lowa this year. Men came
into my office in the spring and asked why we were so
short of farm hands. | said to them: *You are not
short; if you will look over your district today, you
will find from one to a half dozen farmers hiring help
who haven't had any for years. You will find 15 men
in a county hiring men today that didn't last year.”

I may say that this shortage of 150,000 farm hands is

said to have been reported by J. N. Ho-ward, president
of the American Farm Bureau Federation, a resident

NORTHWESTERN

Capital $1,000,000.00
Fully Paid

Home Securities Co.

Sioux City, lowa
High Grade Investments

Farm Mortgages
City Mortgages

Mortgage Bonds in Denominations
$100.00, $500.00, $1,000.00.
Interest 6%

Mr. Banker:—

Our First Mortgage Certificates are the most
convenient form of security you can offer your
customers; Because: They are the direct obliga-
tion of our Company.

They are secured by first mortgages on im-
proved Real Estate, mostly lowa farm land.

They are not incumbered with coupons or cou-
pon notes.

They are made payable to the
fect insurance against loss.

They are made to mature at such time as is de-
sired by the investor.

They are made in any amount desired by the
purchaser.

Trustee: Bankers Trust Company, Des Moines,
lowa.

SEND FOR DESCRIPTIVE BOOKLET

Farmers Bond and
Mortgage Company
404-5-6 Hippee Building

DES MOINES, IOWA
EDWIN HULT, President
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ANKERS experienced in nego-
tiating farm loans in lowa,
Western lllinois, and Northern Mis-
souri are invited to call on or corre-
spond with this company. Territory
now being allotted for 1920.

The Bond and Mortgage Co.

C. H. Johnson, President
H. W. Gamer, Vice-President

206 Valley National Bank Building
DES MOINES, IOWA

-y HERE ARE TWO

factors that determine the
value of a publication as an ad-
vertising medium.

Editorial excellence will indicate
its influence with its readers.

Membership in the Audit Bureau
of Circulations indicates its busi-
ness ethics and methods.

The first shows whether the pa-
per is worth reading.

The second shows how many
people read it.

In both the advertiser is vitally inter-
ested.

The Northwestern Banker invites the
closest scrutiny. Its A. B. C. report is
accessible to advertisers.
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instead of 150,000 he has always given the figures as
approximately 1,500 in all of his addresses that have
come to our notice.

We have had this last year a return to the farm
movement which has been one of the greatest things
that ever happened to lowa. A great many of these
men and women who have gone back are men and
women who during the war, on account of the high
wages paid in the city—eight hours a day, time and a
half for overtime. They today are going back and.
going to stay there, because they have realized that
the question of dollars and cents in the city is not
what it was shown up to be in the first place. The
qguestion of help today in the state of lowa is better
than in any state in the Union. lowa today has a scale
of wages of from 10 to 30 dollars a month higher than
in any of the surrounding states. Why we pay these
wages is a question | cannot understand. But the
question of farm labor and farm production comes
home to ,every one of us, and when that report went
out that we were 150,000 farm hands short, some of
you gentlemen probably made up your minds it would
make a difference in your farm loans. When that re-
port came out, | immediately got a corrected report
and sent it to the 150 newspapers in the state of lowa
and to the representatives and senators in Washington.

As to the great cut of acreage under tillage, 57 coun-
ties report a cut of approximately 10 per cent. Twen-
ty-eight counties report a cut, but of so small a propor-
tion that the agent did not give the per cent; while 14
counties report no,cut in acreage whatsoever. The re-
ports from these also indicate the wages that are being
paid, and which are likewise stated in dispatches to be
so excessive that it will be impossible for farmers to
employ labor at the excessive rate.

The average wages paid in the state of lowa, from
all reports received from county agents for the months
of March and April, was $73.25 for married men and
$67.91 for single men. In some counties the rate is of
course lower than this average, while in other counties,
because of conditions, the rates are somewhat higher.

We should get the true facts as to the farm labor
situation before the public. It is easy to get a report
started, but the next problem is to stop it. | want to
say to you that lowa is an exceptional state in regard
to its agricultural interests. lowa today and during
the war was the only state that had absolute co-oper
ation in the employment service with the different
departments.

There was at one time during the war a call from
Washington for 13,500 men to be shipped out of the
state of lowa. You perhaps did not know about it,
but we did and we absolutely sat down wand refused
to do it. There were less than 2,000 men shipped out
during the war. Had we acceeded to that demand
from Washington, where would our agricultural con-
dition have been?

The farm proposition is what the state of lowa
should look after. The next legislature should help in
every way possible to organize in the state of lowa,
on a limited scale, six, eight or ten distributing offices
through the state of lowa to handle farm labor. When
you consider that in 1918 an average of over 9,000 men
and women were placed in different lines of work, it
means something to the state.

Now, so far as the shortage of labor in the state
of lowa is concerned, it is nothing but newspaper talk.
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Howard J. Clark H. W. Byers Charles Hutchinson

Clark, Byers & Hutchinson
ATTORNEYS AND COUNSELLORS AT LAW
Des Moines, lowa

General Civil Practice.

Prompt and careful attention given to all business
entrusted to us.

Attorneys for the lowa National Bank, Des Moines
National Bank and Des Moines Savings Bank.
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O. GODSHALL

DENTIST
615 WALNUT ST. DES MOINES, IOWA

OPPOSITE HARRIS-EMERY CO.

HIGH CLASS SERVICE

E.F.KNIGHT & CO.

SAFE EXPERTS

All Work Guaranteed We Go Anywhere on Short Notiee
Day or Night

407 Douglas St. SIOUX CITY, IOWA

LEE L. LARMON

FONTENELLE FLORIST
1814 Dnges Qretg N

Corsages and Buttonlers, Designs, Wedding Bouquets
and Plants

Call personally, write, phone or wire your order

WILLIAM I. HULL |

Public Auditor and
Systematizer
711-712 Snell Building
FORT DODGE, IOWA

Phone 1305

RENFREW W. GATES

Public Accountant

Auditing, Systematizing and
SPECIAL INVESTIGATIONS
201-2 Flynn Bldg.
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Want Ads..........
Walters, Chas.
Waterloo Bank & Trust Co.
Waterloo Savings Bank..
Webster County National.
Welch, J. .

Western Lif
White-Phillips Company...
Woods, Guy

z
Zaiser, W. H. Specialty Co...

September,

Bank, Burlington..
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HOW WE COOPERATE WITH OUR CUSTOMERS

The following letter received from one of our patrons, the president of a progressive
hank, is self-explanatory:

‘I am in receipt of your letter advising us that you have credited our account with $ ............
check received from Messrs. . . . . . .. I want to thank you very kindly for the manner in
which this transaction was conducted. That is what we call real service. You kept in touch
with the situation before the car reached Chicago until the draft was deposited to our credit.
Mo may have meant no harm in his deal, but your efforts stopped any possible
chance of this bank being injured in any way through this deal.

On this basis of cooperation, we invite your B /L business and place our exceptional
facilities in all departments at your service.

THE NATIONAL BANK OF THE
R E P U B L I C

OF CHICAGDO

RESOURCES OVER $42.000,000

Contiinental Mortgage & LoainCo.

Securities Building, Des Moines

Offers its services to Banks, Cattle Dealers, Feeders, Automobile,
Truck and Tractor Distributors, Manufacturers and Jobbers for the
purchase and sale of high-grade

Farm Loans-Agricultural and Commercial Paper

Correspondence solicited with banks, corporations and individuals
who are in the market for prime short term securities or who have
such paper for sale.

Edw. C. Starrett, President John A. Elliott, Treasurer

Readers will confer a favor by mentioning THE NORTHWESTERN BANKER when writing to owr advertisers.
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Announcement

The live stock insurance field needs larger

Insuring companies and organizations.

Farmers Live Stock Insurance Company in
recognition of this need is joining forces with lowa State
Live Stock Insurance Company, its honored friend and
neighbor.

Continuing under the name of the Farmers
Live Stock Insurance Company this enlarged institution dedi-
cates itself anew to the services of its agents and policyhold-
ers. Live agents and business builders will greatly profit by
our greater facilities.

Choosing Your Company

The strength of an insurance company lies in its capi-
tal, assets, its honorable history and the ability, character
and standing of those who conduct its affairs. Possessing
all of these qualities to an eminent degree, the Farmers is
your logical connection.

If you investigate the clean record and present high
standing of this company you will have no hesitancy about
choosing this institution in preference to all others—YOU
should know our proposition.

DES MOINES, IOWA

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis





