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of Commerce, who has been appointed, as

Consul for Belgium in St. Louis. He will

continue his duties as vice president of the

First National Bank in addition to serving
as Belgian Consul.
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The A. B. A. Convention at Boston

W ITH a program arranged to pre-
sent “a comprehensive survey
of future prospects for America’s in-
stitutions and various phases of its
business,” some 4,000 bankers gath-
ered last month in Boston for the six-
ty-third annual convention of the
American Bankers Association, held
under the leadership of Tom K. Smith,
president of the Boatmen’s National
Bank, St. Louis, and retiring president
of the Association, who emphasized
the need for banking to cultivate “pub-
lic good-will,” and pointed out that
only informed public opinion can pre-
vent enactment of disastrous banking
legislation.

The “disastrous legislation” most
feared by a majority of A. B. A. mem-
bers is any legislation which would
provide for an extension of branch
banking. With several branch bank-
ing bills pending in Congress, Mr.
Smith announced last summer that
the Interim Committee of the Associa-
tion had decided to oppose the bills
on behalf of the entire Association
membership, and unit bankers were
on hand at Boston to see that there
was no let-down in this stand. There
was no opposition to the adoption of
an official Association resolution which
stated: “We are definitely opposed to
any proposal or device looking to the
establishment of branch banking priv-
ileges across state lines, directly or in-
directly.” Thus the Boston conven-
tion places the A. B. A. definitely on
record against branch banking.

While bankers are probably no more
enthusiastic about New Deal measures
than business men generally, officially
the A. B. A. has carefully avoided
criticism of the New Deal, and at the
Boston convention even went so far
as to present a resolution stating:
“From recent expressions by those
high in authority in the national gov-
ernment, we are pleased to note a de-
termination to balance the federal
budgetBroad grins covered the
faces of a majority of those who were
gathered in Boston’'s Majestic Theatre
when this resolution was read. There
were even a few titters. But there
was no dissenting vote against the
adoption of the resolution. Officially
the Association had adopted its reso-
lution against branch banking only a
few moments before, and there was

By JAMES J. WENGERT

Editor, The Mid-Continent Banker

no desire on the part of delegates to
criticize the New Deal openly. A sur-
prisingly large number of delegates
listened gravely and without much
comment to the “fireside talk” which
President Roosevelt made over the
radio during the second evening of the
convention.

At Boston’s Colonial Theatre, Bos-
tonians and many of the bankers
gathered in their city for the conven-
tion laughed heartily at the antics of
George M. Cohan in a new musical
comedy, “I'd Rather Be Right,” sati-
rizing the New Deal and most of its
alphabetical works, but the outstand-
ing criticism of the Administration
during the A. B. A. convention came
not from Boston, but from Rochester,
New York, where Winthrop W. Aid-
rich, chairman of the Chase National
Bank, New York, addressed a lunch-
eon meeting of the Rochester Cham-
ber of Commerce and attributed the
recent drastic decline in stocks to an
impairment of the efficiency of the
stock market . . “to be explained
as the cumulative effect of a variety
of recent governmental policies, many
of which can and should be modified
without abandoning the underlying
policy of eliminating abuses from the
securities market.” Specifically, Mr.
Aldrich recommended that margin re-
quirements be made a flexible instru-
ment of control . . . “rising promptly
on stock market booms and dropping
promptly on breaks.”

But the keynote of the convention
was to look forward, rather than to
hold post mortems. The words “Amer-
ican Outlook” were used by Mr. Smith
to describe the meeting, and he empha-
sized the need for banking to culti-
vate public good-will by wider adver-
tising and educational campaigns to
offset the picture of the banker as a
symbol of avarice and reaction. He
declared that the Association has the
opportunity of attaining its outstand-
ing usefulness in the field of public re-
lations work, adding that the demand
for leadership in solving this problem
exists and that the Association cannot
fail to heed the call. He pointed out
that the membership of the A. B. A.
now totals 13,009 banks, or 72.98 per
cent of all the banks in the country,
representing slightly less than 94 per

cent of the total resources of the na-
tion’s banks.

Nationally-known speakers ad-
dressed the general sessions of the
convention on the theme, “The Out-
look for American Business,” and
while a few of them, particularly Dr.
Glenn Frank, former president of Wis-
consin University, and Henning W.
Prentis, Jr., president of the Arm-
strong Cork Company, rapped the
New Deal rather soundly, others, in-
cluding Eliot Wadsworth, chairman of
the American section of the Interna-
tional Chamber of Commerce, and
Leonard P. Ayres, vice president of
the Cleveland Trust Company, more
or less ignored Administration poli-
cies in their discussions of the busi-
ness outlook.

Speaking on the subject, “The Out-
look for Foreign Trade,” Mr. Wads-
worth decried the intervention of na-
tions “to regulate, limit and even em-
bargo the movement of g»ods across
their frontiers,” but stated that he
could not be anything but optimistic
as to the long term outlook for Amer-
ican foreign trade. He supported his
opinion with the facts that the United
States has a surplus of raw materials
and finished goods which the world
wants and which we must sell; we
have ample domestic markets to ab-
sorb the imports we must take in re-
turn; we have capital to finance the
business and initiative to carry it
through.

“Unless means are provided where-
by nations can procure the essentials
of life for their people, war is the ob-
vious alternative,” said Mr. Wads-
worth. “A free interchange of essen-
tial commodities is the only firm foun-
dation for peace.

“For economic reasons we cannot
withdraw ourselves from the world.
For the safety of civilization we must
cooperate to open .the doors of inter-
national trade and do our share in the
distribution of national necessities.

“It is unthinkable that the United
States will take the road to isolation
when we have the opportunity and
duty to assume a leading role in the
commerce of the world.”

Colonel Leonard Ayres, speaking at
the final general session of the conven-
tion, pooh-poohed the pessimistic fear
that another banking crisis like the

5
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one five years ago is ahead. “There
does not now exist any set of condi-
tions that could result in a credit col-
lapse like that of the great depression,”
he said. “The bank crisis resulted
from a sudden world-wide drop in
general price levels which drastically
reduced the value of securities, real
estate and commodities. Under those
conditions business men could not pay
their debts as they fell due, and the
value of collateral behind loans be-
came utterly inadequate. As a con-
sequence, bank depositors everywhere
hurried almost simultaneously to
withdraw their funds.

“No collapse of general price levels
on a similar scale is now possible for
the simple reason that we had the col-
lapse several years ago. Itis an anom-
alous fact that bankers should now be
worrying about inflation while shap-
ing their policies to guard against a
great deflation. This is particularly
inappropriate in view of the federal
guarantee of deposits.”

Colonel Ayres also declared that
evidence indicates that it would be
prudent for bankers to shape their
policies in the expectation that for a
long time to come the volume of com-
mercial loans in banks will be less
than half as large as it was during the
prosperity period of the 1920's, but de-
clared that the prospects for profits in
the banking business are fairly bright.
“Certainly they are brighter than they
are in most other kinds of business,”
he said. “Prospects are bright be-
cause business has handed over to
bankers a huge store of money on
which the bankers pay low interest.
It can be more profitably employed
than it is now. How much its yield
can be safely increased will depend
upon three factors.

“The first of these three possibilities
for increased profits consists in using
deposits more fully by investing the
dollars that are now lying idle and
unproductive in the excess reserves.
The second important possibility for
increasing profits lies in reducing the
operating costs of the lending and al-
lied departments of banks until then-
expenses are below the earnings from
loans. The third possibility lies in se-
curing greater returns from invest-
ments. Banks should be adequately
liquid, but there is neither safety nor
prudence in maintaining such degrees
of liquidity that they threaten to re-
sult in liquidating the banks.”

In the meeting of the State Bank
Division of the Association, H. M.
Chamberlain, vice president of the
Walker Bank & Trust Company, Salt
Lake City, and retiring president of
the Division, spoke a word of warn-
ing, although declaring “all the usual
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ROBERT M. HANES

President of the Wachovia Bank and Trust
Company, Winston-Salem, N. C., and
newly elected second vice pres-
ident of the A. B. A.

business barometers indicate very
much improved conditions.” He
stated that these conditions cannot
continue to improve forever, and that
people should not lose sight of the
fact that there are many manufactured
elements in our situation today; that
a substantial part of our recent prog-
ress has been brought about by arti-
ficial stimulants which can neither be
administered indefinitely nor help us
permanently.

At this meeting strong talks against
branch banking were made by D. W.
Bates, Superintendent of Banking in
lowa, and Robert H. Myers, vice pres-
ident of the Merchants National Bank,
Muncie, Indiana. Strong resolutions
opposed to branch banking were
adopted by the State Bank Division,
and it was reported that total re-
sources of all state banks as of Decem-
ber 31, 1936, totaled $36,650,000,000, a
gain of $8,000,000,000 over the low
point of the past four years.

The present value of the dollar prob-
ably will be maintained for some time,
J. Frank Ebersole, professor of Fi-
nance of the Harvard Graduate School
of Business Administration, told bank-
ers at the meeting of the National Bank
Division, while W. F. Augustine, vice
president of the National Shawmut
Bank, Boston, and retiring president
of the Division, warned of the dangers
of chartering too many banks. Mr.
Augustine also pointed out that a sur-
vey of institutions which have shifted
from national to state charters fur-
nished “no cause for alarm,” as they
were not restricted to banks of any
particular size, nor to any section of
the country.

E. S. Woosley, vice president of the
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First National Bank, Louisville, speak-
ing at the meeting of the National Bank
Division, described personnel as “un-
guestionably the most important fac-
tor” in sound and profitable bank man-
agement. “Bankers are so busy lend-
ing money and trying to get it back
that they are likely to forget that the
solution to this problem lies in the
ability and morale of personnel,” he
said. He recommended that banks
“search our schools and colleges for
choice material.”

Mr. Woosley warned his audience
that present competition for deposits
was “as fierce as it was in 1920-29 and
nothing will lead more surely to un-
sound banking.” He recalled the divi-
dend records of the 1,197 banks in ac-
tive receivership during 1936. These
institutions started with $98,000,000
capital and paid out $409,000,000 in
dividends. One bank organized in
1889 with $100,000 capital, paid $2,720,-
000 in dividends. Another organized
in 1890 with $50,000 capital, paid $1,-
565.000 in dividends. Perhaps if half
of such dividends had been retained
to take care of losses most of these
banks would be open today, Mr.
Woosley said.

“Although our performance in man-
agement during 1936 may be classed
as ‘good,” we can only be startled and
humiliated at the results of our man-
agement over the past ten years,” Mr.
Woosley remarked. “According to a
study recently completed by two of
my associates and investment officers
of our bank, the net profits of all na-
tional banks for that period were $774,-
716.000 or a return of only 2.71 per
cent on the capital funds of these
banks.

“They paid out in dividends over
twice that amount, $1,630,358,000. This
record resulted from payments out of
what apparently were sound profits;
but later developments indicated that
a large part of these profits should
have gone into reserves for losses. Of
course, it may be claimed that the ten-
year period, 1927 to 1936, does not give
a fair appraisal of our management
standards. It was a severe test, but
American banking, if it is to survive in
its present form, must be prepared to
meet every test.

“An average net annual profit of
2.71 per cent on capital funds of all
national banks in the country for the
past ten years is a rather sour fact, but
that over twice that amount should
have been paid out in dividends is not
only a humiliating but a startling fact.”

At the meeting of the Savings Divi-
sion, Noble R. Jones, savings execu-
tive of the First National Bank, St.
Louis, and retiring president of the

(Continued on page 15)
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BodtmeilVs National Bank Observes
Ninetieth Anniversary

OATMEN'S National Bank, St.

Louis, observed its ninetieth anni-
versary last month. It is the oldest
bank west of the Mississippi River,
having been opened for business Oc-
tober 18, 1847, when Queen Victoria
was in the tenth year of her reign;
when the Union consisted of twenty-
nine states, only five of which were
west of the Mississippi.

St. Louis was then a pioneer town.
The country was just discovering the
west and the settler was following
upon the heels of the scout and trapper.
There were no roads and supplies came
up the river to St. Louis where those
who were moving westward were out-
fitted. The population of St. Louis in-
creased from 16,469 in 1840 to 77,860 in
1850, but such banking facilities as
were available during the first part of
this ten-year period were provided by
the Bank of the State of Missouri and
a number of private banks, none of
which exist today. There was no place
where the man on the street, or the
man on the river, could deposit a few
dollars and receive interest, or where
he could borrow at reasonable rates.

To fill the need which existed, fifteen
St. Louisans, prominent in the civic
and business affairs of that day, were
granted a charter by an Act of the
General Assembly of the State of Mis-
souri to operate a bank to be known
as “The Boatmen’s Savings Institu-
tion.” Opening for business at num-

Two views of the remodeled and enlarged quarters of the Boatmen’s National Bank, St. Louis.

ber 16 Locust Street on October 18,
1847, that institution is today the Boat-
men’s National Bank, an institution
which has attained its present position
without merger with any other bank.

The bank’s ninetieth anniversary
came at the conclusion of an expansion
and modernization program started
last May, and visitors were able to see
the many improvements which have
been made in the bank’s quarters.

Stairway to safe deposit vaults, just inside
the main entrance.

Air-conditioning has been installed,
additional floor space provided and the
entire quarters redecorated at a cost
of $75,000. All officers now have their
desks on the main banking floor, the
bond department having been moved
to the second floor where space has
been provided by an extension of the
second floor balcony on the north side

of the main banking room. Three
murals now adorn the upper walls of
the lobby at the east side of the bal-
cony. They were painted by Frank
Nuderscher and depict the landing of
Laclede and Chouteau in 1764, the
City’s waterfront when Boatmen'’s be-
gan business, and a river scene of the
present day.

In the lobby, during the week of Oc-
tober 18 to 23, the bank had on display
many old records and other items of
historical interest, among which were
the first signature books and early
ledgers. The signature of Ulysses S.
Grant, one of the bank’s early deposi-
tors, was shown in one of the signa-
ture books on display. A notable coin
collection belonging to Eric P. New-
man, St. Louis attorney and collector,
was also displayed.

A history of the bank, compiled for
the anniversary by W. G. Rule, vice
president, provides some very inter-
esting reading and reveals that the
bank’s first deposit of $2,000, which
was made on opening day, was not
followed by the second deposit until
about three weeks later when Francis
Peine of the Steamboat Utica depos-
ited $251 on November 6. But a year
later at the first annual meeting of the
trustees, the bank had 186 depositors,
total deposits of $26,274.91, and aggre-
gate gross earnings of $862.21 for the
first year of operation. By the time

(Continued on page 46)

Three new murals hy Frank Nuder-

scher can he seen on the walls at the far end of the lobby.
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Four Factors of Success

— A discussion of the services which may
be performed by bunks in rural communities

By C. W. BAILEY

President/ First National Bank/ Clarksville, Tennessee

AYING aside considerations of in-
|_ vested capital and dollar resources,
the success of a country bank depends
upon four important factors:

1 Ability on the part of manage-by his institution.

ment to perform the tasks imposed and
hold the confidence of the public.

Granted the ability to perform con-
structive banking service, the country
banker must have a comprehensive
knowledge of the farming area served
He must be a stu-
dent of farming, and a very humble
and thorough one—not that he may be

2. Possession of a comprehensiveable to tell the farmer how to run his

knowledge of the physical resources
and possibilities of the farming section
served.

business—but that he may know how
to run his own bank. He must have
a knowledge of farming that will en-

3. Energy to secure a foundation ofable him to understand the language

accurate data on the financial back-
ground and capabilities of every
farmer in the trade area—before credit
is requested.

of the farmer and weigh the farmer’s
plans with accuracy.

There are two sets of tools placed
in the hands of the country banker.

4. Originality to think in new chan-One is the money placed in his care

nels and courage to bring new thoughts
into practical application.

The very existence of the so-called
unit bank depends upon the ability of
its management to perform construc-
tive banking service. If banks are
mismanaged, the effect reaches out
into every business relationship. But
if management has the ability to give
impetus to economic development,
something will be added to the value
of every piece of property and every
stock of goods in the area served.
Such management will win and hold
public confidence.

and the other is the talent of the
farmer. If he is smart enough to de-
vise new ways in which to invest some
of that money in the labor of the
farmer and the products in which the
farmer deals, then he has done well
for the profits of the bank, the earn-
ings of the farmer and the economic
prosperity of the entire community.
Nothing is more pathetic than the ap-
proach of a farmer seeking credit and
counsel from a banker whose want of
knowledge prompts him to say “No”
when the facts warrant an answer of
“Yes.”

It has been proven that the country
banker who intelligently analyzes
the possibilities of farming resources
served by his bank can lend encour-
agement and financial aid to the fur-
therance of agricultural development
ideas of accepted merit with gratifying
results as far as the earnings of the
bank are concerned, and with un-
counted benefits to the economic fab-
ric of the community affected. With
equal effectiveness, the same country
banker, by reason of being well-
informed, can warn against those agri-
cultural ventures which are hazard-
ous, and whose adoption might leave
a trail of financial disaster.

The rural banker who has a com-
prehensive knowledge of the physical
resources and possibilities of the farm-
ing area which he serves must also
have accurate data on the financial
background and capability of every
farmer in his area. And he must have
this data before credit is requested.

To meet this problem in our bank
we have gathered accurate credit in-
formation on each one of the six thou-
sand farmers in our trade area. It
was not an easy task. It required sev-
eral years’ steady work. It cost some
money. But today we wonder how

Left: One of the fifty bulls purchased by the First National Bank, Clarksville, Tennessee, and loaned to farmers to improve the

grade of beef-type cattle in the Clarksville area. Right: A 4-H Club boy and his flock of registered Hampshire sheep. First Na-
tional Bank loaned the money to finance the purchase of the sheep in September, 1936, and loan was repaid in May, 1937.
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we ever did business without this
credit information. We keep this in-
formation on cards which provide a
space for the farmer’s name, address,
land owned, number of acres, valu-
ation and amount owed on the land.
There are also spaces for comment on
the general appearance of the land,
reputation for meeting obligations,
general report on financial condition
and suggestions for improvement or
development. At the bottom of the
cards space is left for comment after
the following questions: Need loan on
land? Funds for investment? Christ-
mas savings? Banks with? Safe de-
posit box? Savings account? Good
prospect for what? The reverse side
of the cards provide space for the
wife’s name and the names of others
in the family. When completed, the
cards are filed by Civil districts, and
there is a central index file which
serves as a key for locating individual
credit cards.

In each Civil district within our
trade territory we try to have at least
two responsible men who are friends
of ours and who can be depended upon
to give us accurate and confidential
information with reference to all farm-
ers living in their locality. We then
compile our list of names by districts
and go to these contact men and de-
velop part of our information from
this source. We get additional infor-
mation as to property owned from
county tax records, then we get an
accurate check on the amount of mort-
gage indebtedness from the Register’s
office. When the above information
is collected and noted on the cards we
then check our various departments
for information which we may already
have.

One of our junior officers devotes
practically all of his time to the main-
tenance of these records. In the

Mid-Continent Banker

W. D. Meacham (left), assistant cashier of
the First National Bank, Clarksville, Ten-
nessee, paying a visit to one of the hank’s
farmer customers. Mr. Meacham. spends a
major part of his time in the country con-
tacting farmers and is responsible for
keeping up-to-date the bank’s farmer
credit file which contains information on
approximately 6,500 names.

bank’s Ford he covers several thou-
sand miles every year. That same
Ford goes on many trips for inspec-
tion of security and check-ups. Fre-
quently those who come to borrow are
surprised that we know so much of
their history, their resources, their
needs and their abilities. Undoubtedly,
many losses have been avoided by pos-
session of this credit information.
Certainly a great many loans have
been granted promptly and profitably.

Last year we made 9,000 loans—new
and renewal—nearly all of them di-
rect loans. | do not know how this

9

amount compares with the number of
loans made by other banks of our size,
but 1 do know that it is many times
the number we were able to make,
before we qualified ourselves to give
immediate answers to prospective bor-
rowers, instead of stumbling all over
the neighborhood to ask whether or
not the applicant was good for his re-
quirements. It has been our experi-
ence that a farmer’s note, supported
by a satisfactory credit statement, en-
tails a minimum amount of loss. We
have not forgotten that paper of this
type maintained its 100 per cent loan
value and never lost caste in the 1929-
1933 period when supposedly good
bonds, known by the high-sounding
name of “secondary reserve,” seemed
to have no standing in any well-
regulated financial household.
Originality to think in new channels
and courage to bring new thoughts
into practical application are also es-
sential if we are to be worthy of our
names as bankers. It can be said with
a great deal of truth that there is much
profitable pioneering yet to be done in
country banking. There are vast nat-
ural resources to be developed and
many new paths yet to be cut. Oppor-
tunities are by no means exhausted.
Without departing from recognized
policies of care in management, the
present-day country banker must often
pull away from the crowd as he
obeys the promptings of those im-
pulses which lead to constructive ideas
of service. How soon will some good
country bank take the next step in
the development of its usefulness by
putting on its staff a competent man,
well-grounded in the agricultural pur-
suits of the area served, who will con-
duct a systematic and constructive
program of census and analysis of in-
dividual farming programs, bringing
(Continued on page 31)

Left: A picture of the Clarksville Stock Yards huilt hy public subscription in a campaign actively sponsored by the First National

Bank of that city. Right: C. W. Bailey, president of the bank, extending credit to a farmer on the basis of information contained in
the bank’s credit file. Mr. Bailey is holding in his hand the credit card on the farmer who is about to sign a note.
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Can You

Answer

These Ten
Legal Questions?

By CHARLES H. WAGER

Attorney at Law, St. Louis

Neff owed his bank five thousand brought about a situation whereby

dollars on an unsecured promis-
sory note. He did not pay the note
when it fell due and the bank sued.
In the suit the bank asked for the ap-
pointment of a general receiver of his
property. The incidents referred to
in this question occurred in Okla-
homa. Should the receiver be ap-
pointed?

Beeman, a banker, agreed to sell

and convey by a warranty deed
from himself to Andrews certain land
in North Dakota upon the payment of
certain sums in installments. After
Andrews paid the sums Beeman ten-
dered to him a warranty deed from
Gentry. Beeman had previously con-
veyed by warranty deed to Gentry.
Andrews refused to accept the ten-
dered deed. Can he legally do so?

3 A negotiable promissory note
was endorsed to the order of
Clamp and delivered to him to collect
on a commission basis. Could he bring
suit thereon in his own name?
Emmerson deeded certain real
4 estate to Brady. Brady failed to
record the deed for approximately one
year. During that time Emmerson
entered into a contract with Wyatt in
which he agreed to convey the real
estate to Wyatt in ten days upon being
paid ten thousand dollars. Before the
ten days expired Wyatt learned that
Brady held an unrecorded deed to the
property. Despite this, Wyatt went
ahead with his deal with Emmerson
and paid him for the land. A dispute
developed between Wyatt and Brady
over who owned the real estate. Who
should prevail?

A Texas bank came to own a
5 promissory note executed by
Greer and Johnston. The note was
signed under circumstances that

10

for lack of consideration Johnston was
not liable on it. However, when the
note came due a renewal or extension
note was signed by both Greer and
Johnston and turned to the bank. s
Johnston liable on the new note?

Pohrer mortgaged certain prem-
6 ises to his bank. Thereafter he
leased them for a term of years to
Mandel. Pohrer defaulted in the
mortgage and the bank foreclosed.
Both Mandel and Pohrer were made
party defendants in the foreclosure
and the judgment therein was against
them. Upon the completion of the
foreclosure Mandel notified the pur-
chaser that he considered his lease,
which had several years yet to run,
terminated. Mandel thereupon left
the premises. Was such action on
Mandel’s part legal?

A promissory note was endorsed

by Brown, the payee, to Jordan
“for collection.” Jordan, instead of
collecting the note, endorsed it to
Buxom. Woas the endorsement good
insofar as Brown was concerned?

Bartlett, a world war veteran,

named his wife as beneficiary in
certain war risk insurance carried by
him. She died in 1932 and he never
designated a new beneficiary prior to
his death in 1934. He was survived by
a ten year old son. The insurance
money was paid to his estate. A bank
sought to subject the insurance funds
to the payment of a debt owed by Bart-
lett to it. Can it do so?

A Kentucky banker was inter-
9 ested in the Baptist Church in
his community. At a regular business
meeting a large majority of the con-
gregation voted to move its location.
Under the rules of the church and its
customs every kind of business could

Correct answers to
these questions will
be found on page

48 of this issue.

be transacted at such meetings with-
out special notices thereof. Some of
the congregation that did not want the
church moved sued to enjoin the move.
Could they do so?

I AN Soristeau, a banker, and Coyne,
Iv an insurance man, were joint
owners of an automobile. One eve-
ning Coyne negligently ran over and
killed Daily while driving the car. A
damage suit was filed as a result of
the accident. A recovery was sought
against both Soristeau and Coyne.
Soristeau was not in the car and Coyne
was using it solely for his own pur-
poses at the time Daily was Kkilled.
Will a recovery against Soristeau be
permitted?

Prominent St. Joseph Banker
Dies Suddenly

B. R. D. LACY

Vice president of the Tootle-Lacy Na-
tional Bank, St. Joseph, Missouri, and a
man prominent in St. Joseph hanking
circles for the past forty-five years, who
died suddenly last month, two hours after
suffering a heart attack. Mr. Lacy was
sixty-nine years old and was well-known
and well-liked hy everyone who knew
him. His friends include practically every
banker in the entire St. Joseph trade ter-
ritory and many hankers of leading finan-
cial centers throughout the country.
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1847-1937

90 Yearsof Service

Boatmen’s has never made size a
major object. It has never merged
with any other bank. Through its
90-year history it has maintained one
name, one identity, and one ideal

to offer its customers the best
of every service they can reasonably
expect of a bank.

Its management feels that upon that
basis it deserves a share of your
banking business.

THE

BOATMEN'S

NATIONAL BANK
OF ST. LOUIS

( Oldest Bank in Missouri)

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION

FOUNDED I N JO 47
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With LARRY SELLERS

in

TEXAS

In offering this column for your acceptance, I do so with the hope that here you

LARRY SELLERS

may meet again an old friend or acquaintance.

I hope you enjoy reading this

half as much as | have enjoyed my relationships with those of whom | write.

—Larry Sellers.

WICHITA FALLS . . . Jack Jef-

fus, cashier of the City National
Bank, has just returned from a trip
to Kansas City and St. Louis, where
he visited some of the larger banks
of both cities. Mr. Jeffus told me that
his bank has had a sizable increase
in clearings, and that deposits are up
$300,000 over last year. The City Na-
tional’s loans are chiefly oil and com-
mercial. The bank has a personal loan
department now two years old, and
very successful. The new K. M. A.
oil field near Wichita Falls promises
real possibilities for a new oil boom in
this part of the state.

IX NOCONA At the Peoples

National Bank, I met Joe L. Jane-
way, cashier, who told me that the
community was enjoying new activity
in the fourteen-year-old Nocona oil
field. Nocona is quite a leather goods
center. It has one boot factory, one
shoe factory, two leather goods fac-
tories, and a bit and spur factory, all
of which comprise a good payroll for
a town the size of Nocona.

KAUFMAN Following is a

reprint of a letter circulated among
farmers of Kaufman County by Mich-
aux Nash, president of the Farmers
& Merchants National Bank of Kauf-
man:

Dear Friend:

I was very much impressed with
what | saw in northeast Texas the
other day. After | left Greenville
going east on the Sulphur Springs
and Mt. Pleasant highway | no-
ticed the number of cattle in pas-
tures all along the road. Also
noticed that almost every farm
house had a milk can sitting in
front of it. The cattle were mostly
dairy cows, but there was quite a

number of beef cattle. Coming
back by way of Winnsboro |
stopped at the Kraft-Phoenix
Cheese plant there, and my wife
and | went through the plant.
After the young man in charge
finished showing us through |
asked him what was the average
total amount paid to farmers by
the plant each month in that ter-
ritory. He said “We pay the farm-
ers in this territory about $100,000
each month for their milk. We
pick up the milk in our own trucks
and bring it in to the plant. We
don’t get all the milk in this ter-
ritory, only about one-fourth—the
balance of the milk goes to the
milk plants at Sulphur Springs,
Paris and Tyler.”

I asked him what it would take
to get such a plant at Kaufman.
He said that he thought a plant
would be placed in Kaufman if
the company could be assured of
enough milk production. All the
way back to Kaufman | thought
what a fine thing it would be if
we could increase the dairy cattle
population in Kaufman County
and supplement cotton farming
with milk production. If we could
do that we could almost solve our
economic problem of too much
cotton and one crop farming. |If
a farmer were milking four or five
cows he would need several hogs
to take care of his surplus milk;
he also would need chickens, and
he would be securing a steady
cash income every day in the year,
instead of just once a year, in the
fall.

Now we can't get a milk plant
or a cheese factory just for the
asking. Several years ago the
Kaufman Chamber of Commerce

November, 1937

made a milk cow survey and we
found that we did not have enough
dairy cattle to produce enough
milk to support a plant. We first
must build up our dairy cattle
population and sell our milk as
best we can until we have enough
cows in this territory to produce a
large quantity of milk. Then we
can talk business with Kraft-Phoe-
nix, or Borden; or we can put up
our own plant;

I think every farmer should
have from three to five milk cows.
How is he going to get them? We
will loan every farmer the money
to buy cows or additional cows if
he is capable of taking care of
them, has the pasture, enough
feed to carry them through the
winter, has a good record of pay-
ing back borrowed money, and
wants the cows. Instead of bor-
rowing money to live on, why
don’'t you borrow the money to
buy milk cows and live off them?
I have never seen anyone get
ahead living off of borrowed
money. Come in and let’s talk it
over.

Yours very truly,
Michaux Nash,
President.

This letter shows what one ambi-
tious young banker is doing to over-
come an unbalanced farming situa-
tion in his community. The response,
says Mr. Nash, has been very grati-
fying. The dairy and beef cattle pop-
ulation of the county has more than
doubled in the past year. Mr. Nash
is thirty-three years old, and was
elected president of his bank in 1936.
He had been vice president of the
bank since he was twenty-five years
old.

/X DEPORT At the Deport

State Bank, | met Tom Jeffus,
president, who reports a nice increase
in business over last year. Mr. Jeffus
is the father of Jack Jeffus, cashier
of the City National Bank in Wichita
Falls; and proud grandfather of “two
more bankers,” twin boys born re-
cently to another son who is connected
with the City National Bank of Hous-
ton.

J. B. Griffin, cashier of the First Na-
tional Bank, says that in the past few
weeks his bank has handled about
$80,000 in government cotton loans.

V* GAINESVILLE . . J. A. Hulme,

vice president of the Gainesville
National Bank, reports a nice increase
in deposits over last year, with con-
siderable revenue from small loans

(Continued on page 23)
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THE CHASE
NATIONAL BANK

OF THE CITY OF NEW YORK

Statement of Condition, September 30, 1937

RESOURCES
Cash and Due From Ban K S .t es et $ 708,884,363.05
U. S. Government Obligations, direct and fully guaranteed 575,010,738.15
State and Municipal SeCUIIiTies .. 67,855,011.20
Other Bonds and Securities 160,477,722.42
Loans, Discounts and Bankers' Acceptances. ... 817,312,674.28
Banking HO U S € S sttt 36,792,210.62
Other Real ESTate .t 5,937,056.74
M O EQAG E S ittt et 11,925,335.16
Customers’ Acceptance Liab il ity oo eieenens 28,140,994.23
O TN ET A SSE TS ittt ettt et er e st s ettt et e bt e s ee sttt erenes 9,816,092.33
$2,422,152,198.18
LIABILITIES

Capital Funds:

Capital ST O CK o $100,270,000.00

SU F P E U Sttt eee e ese e sesenenenn 100,270,000.00

Undivided Pr o Fits . 25,888,460.71

$ 226,428,460.71

Reserve for CoNTiNngen CieS ettt 16,384,420.89
Reserve For T axes, INTerest, @TC . eeeeieeeeeeeeeeieeeeeeeeeeesnens 1,559,322.72
D € P O S T S toriririirteirertrireee ettt sttt ettt er ettt ettt ettt r e 2,128,874,872.12
Acceptances OUTSTAN AiN g e 29,815,317.25
Liability as Endorser on Acceptances and Foreign Bills . . 15,257,776.04
Other Liab il itie S it e e e e e et e e eanas 3,832,028.45

$2,422,152,198.18

United States Government and other securities carried at $160,212,028.40 are pledged to secure

public and trust deposits and for other purposes as required or permitted by law.

Member Federal Deposit Insurance Corporation
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Kansas Barkers Hold Annual Group Meetings

GROUPS Two, Four, Six and Eight
of the Kansas Bankers Associa-
tion held their annual meetings Octo-
ber 27-29 at Lawrence, Manhattan and
Norton. The meeting at Norton was a
joint meeting of Groups Six and Eight,
at which the attendance was approxi-
mately 600 officers of member banks,
their wives and guests. Attendance
at Group Two’'s meeting at Lawrence
was estimated at more than 500 per-
sons, and of Group Four’s at Manhat-
tan, 540.

Charles W. Shaffer, president of the
Association and cashier of the Home
State Bank, Russell, spoke at each
meeting, urging the members to carry
on their business on solid and con-
servative lines in order that reserves
may be built up to withstand losses in
time of stress and that the public con-
fidence be maintained as a step to re-
tain the unit form of banking. Mr.
Shaffer outlined the activities of the
Association, and pointed to the com-
mendable fact that every bank in the
State is a member.

Wood Netherland, vice president of
the Mercantile-Commerce Bank &
Trust Company, St. Louis, speaking at
each meeting on the subject, “Do We
Know Our Business?” said that it is
imperative that bankers know their
business, if they are to discharge fully
their responsibility of giving financial
guidance to the communities they
serve. The public, he pointed out,
looks to members of the medical fra-
ternity for their guidance in health
and hygienic problems; to the clergy
for spiritual guidance—and to bankers
for financial guidance. Bankers, there-
fore, should have a high sense of re-
sponsibility, since the group acts as
trustee of the surplus wealth of the na-
tion. Their desire for profit should be
tempered. Mr. Netherland stressed
the importance of extensive research
and study by the group collectively,
and advocated that each member
foster a program of public relations, in
order that the public will recognize
that a reasonable profit is necessary so
that banking institutions may remain

solvent and so serve their clients suc-
cessfully.

A bank management forum was held
at each meeting, under the direction of
M. L. Breidenthal, chairman of the
Association’s bank management com-
mission and president of the Security
National Bank, Kansas City. Mr.
Breidenthal pointed out that banking
in Kansas is relatively small-town
banking, three-fourths of the banks in
the State being in towns of less than
2,500 population. Only 1 per cent of
Kansas banks have more than $5,000,-
000 valuation, while 6 per cent of the
nation’s banks have such a value. He
added that, in spite of the predomi-
nance of small-town banking in Kan-
sas, 18 per cent of the banks in the
State have a capital of $100,000 or
more, while only 6 per cent of the na-
tion’s banks have such a capitalization.
During each meeting’'s forum, Mr.
Breidenthal directed a floor discussion
on bank operations questions sub-
mitted by the audience. Earnings

(Continued on page 15)

Groups In Tennessee Hold Annual Meetings

HE eight regional groups of the

Tennessee Bankers Association
held their annual meetings October
5-8 and 26-29 at Covington, Martin,
Franklin, Winchester, Johnson City,
Sevierville, Athens and Carthage.
From 100 to 200 officers of member
banks and visiting bankers attended
each of the meetings.

J. F. Biggs, president of the First-
Citizens National Bank, Dyersburg,
and president of the Association, was
a featured speaker at each meeting.
L. M. Clark, vice president of the Fed-
eral Reserve Bank, Atlanta, Georgia,
spoke both at Johnson City and at
Athens, discussing business conditions
in the Sixth Federal Reserve Dis-
trict; O. U. Dykes, assistant cashier
of the Hamilton National Bank, Chat-
tanooga, spoke at Sevierville and
Athens, discussing bank advertising
and its effects on the relations of banks
with their customers; and C. H. Wet-
terau, vice president of the American
National Bank, Nashville, spoke at
Martin and at Covington, on the sub-
ject, “A Cooperative Advertising Pro-
gram.”

Other speakers at the meetings va-

ried, but there were three predomi-
nant subjects on which they spoke.
The subject of advertising was handled
at the meetings by W. H. Neal, presi-
dent of the Financial Advertisers As-
sociation; by Mr. Dykes; by Granville
Bourne, assistant vice president of the
Nashville Trust Co., Nashville; W. J.
Bryan, assistant cashier of the Third
National Bank, Nashville; J. H. Tid-
man, assistant trust officer of the Com-
merce Union Bank, Nashville; and by
Mr. Wetterau.

Talks on country banking, agricul-
ture or related subjects were made at
the meetings by Thos. D. Brabson,
president of the First National Bank,
Greeneville; John M. Clark, vice pres-
ident and cashier of the Bank of Mary-
ville, Maryville; B. M. Elrod, district
agent of the agricultural extension
service, Knoxville; Bedford McDon-
ald, assistant cashier of the Union
Bank and Trust Company, Livingston;
W. T. Ray, president of the Bank of
Monterey, Monterey; Frank J. Harle,
president of the Cleveland National
Bank, Cleveland; T. L. Mayes, agricul-
tural agent of Franklin County, Win-
chester; Thomas Mason, president of

the Lincoln County Bank, Fayette-
ville; Carl Frye, representative of the
agricultural conservation program,
Nashville; J. F. Porter, president of
the Tennessee Farm Bureau Federa-
tion, Columbia; W. P. Bryant, presi-
dent of the First National Bank,
Springfield; Judd Brooks, district agri-
cultural agent of west Tennessee,
Jackson; L. A. Thornton, vice presi-
dent of the National Bank of Com-
merce, Memphis; Wm. K. Porter, pres-
ident of the Commercial Bank and
Trust Co., Paris; Wayne G. McGowan,
county agricultural agent, Covington;
and C. T. French, manager of the Com-
modity Credit Corporation, Memphis.

The problem of securing the active
cooperation of a bank’s directors was
discussed at the meetings by C. C.
Hamlett, assistant cashier of the First
National Bank, Kingsport; W. W.
Underwood, president of the Union-
Peoples Bank, Clinton; A. A. Adams,
Sr., president of the Lebanon Bank &
Trust Co., Lebanon; B. L. Sadler,
president of the First National Bank,
Harriman; C. D. Walling, president of
the City Bank & Trust Co., McMinn-
ville; J. Lee Moss, president of the
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First National Bank, Lewisburg; Syl-
vane Freed, president of the Bank of
Trenton & Trust Co., Trenton; and
Hugh W. Hicks, cashier of the First
National Bank, Jackson.

At Johnson City, M. K. Diggs, as-
sistant to the Comptroller, Washing-
ton, D. C., discussed the work of the
FDIC. At Sevierville, Jo H. Ander-
son, president of the Park National
Bank, Knoxville, reviewed the high
lights of the 1937 American Bankers
Association Convention. The subject
of installment loans was handled at the
meetings by Avery Clark, manager of
the Commerce Union Bank, Gallatin;
Chas. E. Taylor, vice president of the
Ducktown Banking Company, Duck-
town; and J. M. Davis, vice president
of the Murfreesboro Bank & Trust Co.,
Murfreesboro; banking needs was dis-
cussed by Leslie R. Driver, executive
vice president of the First National
Bank, Bristol; and methods of meeting
the competition of Government lend-
ing agencies, by J. Irvin Crossett,
Union Planters National Bank & Trust
Co., Memphis.

New officers of the various groups
were selected as follows:

Group One: chairman, C. C. Ham-
lett, assistant cashier of the First Na-
tional Bank, Kingsport; secretary, Sam
J. Rose, cashier of the Peoples Bank,
Johnson City.

Group Two: chairman, Wm. Rule,
Jr., vice president of the Commercial
Bank & Trust Co., Knoxville; secre-
tary, E. M. Shelley, cashier of the Citi-
zens Bank & Trust Co., Wartburg.

Group Three: chairman, Richard M.
Hawkins, vice president of the Leb-
anon Bank & Trust Co., Lebanon; sec-
retary, E. P. Fowler, cashier of the
Bank of Celina, Celina.

Group Four: chairman, C. D. Sheets,
vice president of the First National
Bank, Copperhill; secretary, T. W.
Cantrell, vice president of the Cantrell
Banking Co., Etowah.

Group Five: chairman, E. B. Thoma,
cashier of the First National Bank,
Tullahoma; secretary, C. G. Bostick,
assistant cashier of the First National
Bank, Sparta.

Group Six: chairman, E. H. Ayres,
executive vice president of the Com-
merce Union Bank, Columbia; secre-
tary, Paul Tate, cashier of the Bank of
Belfast, Belfast.

Group Seven: chairman, C. E. Hast-
ings, president of the First Trust &
Savings Bank, Paris; secretary, J. B.
Williams, cashier of the Greenfield
Banking Co., Greenfield.

Group Eight: chairman, H. W. Hicks,
cashier of the First National Bank,
Jackson; secretary, B. M. Gee, vice
president and cashier of the Hardeman
County Savings Bank, Bolivar.

M id-Continent Banker

The A. B. A. Convention

(Continued from page 6)

Division, stated that the creation of
new agencies for real estate financ-
ing has not eliminated the difficulties
which proved so troublesome during
the depression. Mr. Jones also re-
viewed new forms of competition
which savings banks have had to face
in recent years. Small personal loans
have been one such form and many
bankers feel that departments for such
business should be allied closely with
savings departments.

Alfred H. Hastings, treasurer of the
Springfield Institution for Savings,
Springfield, Massachusetts, cited four
important causes of avoidable losses
on mortgage investments as follows:
improper appraisals, insufficient in-
formation and attention to the bor-
rower’s financial ability and willing-
ness to pay, unamortized loaning, and
competition for mortgages. Mr. Hast-
ings also gave deserved credit to the
Federal Housing Administration for
selling the principles of amortized
mortgages to the small borrower.

Boston’s two largest banks, the First
National and the National Shawmut,
entertained with elaborate parties for
delegates, but the high spot of the con-
vention from the standpoint of good,
clean, wholesome fun came Wednes-
day evening at the Grand Ball in the
Imperial Ballroom of the Statler Hotel.
Ten young exponents of the popular
dance-craze known as the “Big Apple”
gave a demonstration of this new
dance during intermission at the
Grand Ball—then remained to in-
struct those who were dancing in the
intricacies of the many steps which
comprise the “Big Apple.” Before
long about ninety per cent of the
bankers and their wives, daughters,
sweethearts and girl friends had taken
up the new dance in a big way. And
aided and abetted by the ten entertain-
ers (five young boys and five young
girls) they had the time of their lives.
If you never have seen a banker “let
his hair down” and “go native” you
should have been there. You would
have laughed until tears rolled down
your cheeks.

New officers of the Association were
elected as expected with Orval W.
Adams, executive vice president of
the Utah State National Bank, Salt
Lake City, moving up from first vice
president to president, and Philip A.
Benson, president of the Dime Savings
Bank, Brooklyn, moving up from sec-
ond vice president to first vice presi-
dent. Robert M. Hanes, president of
the Wachovia Bank & Trust Company,
Winston-Salem, North Carolina, was

15

named to the post of second vice pres-
ident.

At the convention, official announce-
ment was made of the retirement of
Fred N. Shepherd as executive man-
ager of the Association, and subse-
guently it was announced that Harold
Stonier, educational director of the
American Institute of Banking, would
assume Mr. Shepherd’'s duties. Mr.
Stonier was named to succeed Mr.
Shepherd by the Association’s Execu-
tive Council at a meeting on the clos-
ing day of the convention. The Exec-
utive Council also announced the
election of W. H. Malott, president of
the Citizens Bank, Abilene, Kansas,
as treasurer of the Association.

Division and section presidents were
elected as follows: National Bank Di-
vision, R. G. Smith, vice president and
cashier of the Bank of America N. T.
& S. A., San Francisco; Savings Divi-
sion, Henry S. Sherman, president of
the Society for Savings, Cleveland;
State Bank Division, Harry A. Brink-
man, vice president of the Harris
Trust and Savings Bank, Chicago;
Trust Division, Robertson Griswold,
vice president of the Maryland Trust
Company, Baltimore; and State Sec-
retaries Section, W. Gordon Brown,
executive manager of the New York
State Bankers Association, New York
City.

Kansas Group Meetings

(Continued from page 14)

and expense ratios of 108 well-man-
aged Kansas banks, just compiled,
were released and discussed by the
groups.

T. F. Yost, Topeka, state weed super-
visor on the State Board of Agricul-
ture, also addressed each meeting on
“The Kansas Bindweed Program”; and
the Hon. Elwood M. Brooks, Oberlin,
State bank commissioner, discussed
the subject, “United We Stand—Di-
vided We Fall.”

A. J. Kull, Dunn and Bradstreet,
Topeka, addressed the dinner meeting
of Group Two, on the subject, “With-
out Recourse”; Dr. Howard T. Hill,
head of the public speaking depart-
ment at Kansas State College, Man-
hattan, was the evening's featured
speaker at Group Four’s meeting,
and Tom Collins, Sunday editor of
the Kansas City Journal-Post, gave
the dinner address at the joint meet-
ing of Groups Six and Eight, on “Why
People Don’'t Like Bankers.”

Groups Three, Five, Nine and Seven
will hold their annual meetings No-
vember 2-5 at Coffeyville, McPherson,
Liberal and Greensburg. Mr. Shaffer,
T. F. Yost and Commissioner Brooks

(Continued on page 17)
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News of the Banking World

d The 1938 convention of the Ameri-
can Bankers Association will be held
at Houston, Texas. Dates of the con-
vention are to be announced later.

d President Roosevelt dedicated the
new Federal Reserve Building in
Washington last month, and took ad-
vantage of the occasion to sound notes
of confidence in the present set-up, re-
view the powers granted to the Fed-
eral Reserve System, but warn that
“we must not complacently suppose
that we have achieved perfection.”
Mrs. Woodrow Wilson and Senator
Carter Glass sat side by side at the
ceremonies, while President Roosevelt
praised the “statesmanship” of former
President Wilson, and the “courageous
leadership” of Senator Glass in the
formation of the Federal Reserve
System.

d New margin requirements, as an-
nounced late last month by the Federal
Reserve Board, became effective the
first of this month. Margin require-
ments on loans for brokers and banks
are reduced from 55 per cent to 40 per
cent on all securities listed on national
security exchanges. Margins on short
sales were ordered increased from 10
per cent to 50 per cent. This action
was greeted enthusiastically by brok-
ers and bankers throughout the United
States and was generally considered a
“constructive move” on the part of
the Administration.

d Joseph A. Broderick has resigned
as a member of the board of governors
of the Federal Reserve System and has
accepted the presidency of the East
River Savings Bank, New York City.

d Total deposits of the 15,580 banks in
the United States on June 30, 1937,
amounted to $59,822,370,000, according
to the report of the Comptroller of the
Currency. This is a decrease of about
2 per cent from the all-time peak of
more than $61,000,000,000 reached on
December 31, 1936, but is 2 per cent
higher than the total for June 30, 1936.
Government security holdings of the
15,580 banks in the country decreased
more than $528,000,000 during the first
six months of this year from an all-
time high of $17,497,059,000 on Decem-
ber 31, 1936.

d Rumors are circulating that Secre-
tary of the Treasury Morgenthau will
soon retire, and that he will be suc-
ceeded by Joseph P. Kennedy, former
chairman of the Securities and Ex-
change Commission, and now chair-
man of the Maritime Commission. Mr.
Kennedy was recently in conference
with President Roosevelt at Hyde
Park. L *

d Frederick F. Blossom, president of
the Central National Bank & Trust
Company, Peoria, lllinois, has made
the suggestion that members of the
A. B. A. should have an opportunity to
express themselves on all matter of
vital importance to banking and to the
Association by means of referendums
conducted among the entire member-
ship. His contention is that many
members of the Association cannot
afford to send representatives to every
convention of the A. B. A.
i g

d Loans of Chicago banks were ex-
panded about $71,000,000 during the
third quarter of this year to a total of
more than $833,000,000 on September
30. The total sets a new high for the
recovery period and is more than 50
per cent greater than the depression
low for loan totals in Chicago, though
still far below the 1929 peak of $2,200,-
000,000. The expansion in loans was
made despite a small decline in the
total deposits of Chicago banks, which
fell from $2,972,000,000 to $2,941,000,000
during the third quarter. Sharpest
loan increases were shown by the big
banks with First National showing a
gain of $34,000,000, Continental Illinois
$19,000,000, Harris Trust $5,000,000,
Northern Trust $3,000,000, and City
National $1,000,000. All of the large
downtown banks except Harris Trust
reported small declines in deposits
during the third quarter. Harris
Trust's deposits gained approximately
$2,000,000.

d First National Bank, Cincinnati,
Ohio, is launching an ambitious ex-
pansion program which will include a
sizeable addition to its present banking
guarters, and will include the installa-
tion of a new circular vault door and
emergency door. All vault work will
be done by the Mosler Safe Company,
Hamilton, Ohio, which recently built
the U. S. Government gold storage
vaults at Fort Knox, Kentucky.

d Bank robberies in the United States
by holdup and burglary during the
fiscal year ended August 31, 1937,
totaled 145, a low record for such
crimes since 1918, according to the re-
port of the protective committee of the
American Bankers Association to its
executive council. This total marks
the fourth successive year in the reduc-
tion of crimes of violence against
banks, the committee reported.

L N 4

d First National Bank, St. Louis, an-
nounced its new radio program last
month. The First National and other
leading banks of the nation have co-
operated to present programs by the
Philadelphia Orchestra under the di-
rection of Eugene Ormandy. Pro-
grams are broadcast over the Blue
network of the NBC every Monday
evening from eight until nine o’clock,
Central Standard Time.

d One of the best bank advertise-
ments that has come to our attention in
a long time appeared recently in a
Philadelphia newspaper. The heading
on the advertisement was: “Would a
bank loan increase the profits of your
business?” We submit that there are
few business men who wouldn't stop
to read an advertisement with that
heading.

d Representative Wright Patman, the
man who advocates Federal ownership
of the Federal Reserve Banks, has now
promised to introduce a bill in Con-
gress which would repeal that part of
the Postal Savings law which requires
insured banks to collateralize for
Postal Savings.
& &

d September 30 statements received
from some of the nation’s largest banks
reveal the following deposit totals:
Harris Trust and Savings Bank, Chi-
cago, $197,778,000; Guaranty Trust
Company, New York, $1,508,375,000;
Manufacturers Trust Company, New
York, $599,246,000; New York Trust
Company, $343,481,000; Chase National
Bank, New York, $2,128,874,000; First
National, Chicago, $867,103,000; Cen-
tral Hanover Bank and Trust Com-
pany, New York, $818,305,000.

&
d Harvey D. Gibson, president of the

Manufacturers Trust Company, New
York, has been reelected president of
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the Bankers Club of America, Inc., and
Le Roy W. Baldwin, president of the
Empire Trust Company, New York,
and Ferdinand W. Lafrentz and Gar-
land P. Peed have been reelected vice
presidents. Herbert P. Howell, presi-
dent of the Commercial National
Bank and Trust Company, New York,
was reelected treasurer, and Percy H.
Johnston, chairman of the Chemical
Bank & Trust Company was reelected
chairman of the Club’s executive com-

mittee.
“”w e &

C National officers of the American
Institute of Banking have approved
and recommended a continuance of
National Forum Week which was suc-
cessfully inaugurated last year. The
week of November 15 to 20 has been
designated and all chapters are urged
to arrange for a forum meeting during
that week. If this is not practical, it is
suggested that A. I. B. Chapters plan
a meeting soon before or just after this

date.
¥ 2l

C Fort Worth, Texas, has been se-
lected as the 1938 convention city for
the Financial Advertisers Association
of America. Convention dates have
not been announced, but J. Lewell
Lafferty, assistant vice president of the
Fort Worth National Bank, has already
started to make plans for the enter-
tainment of convention delegates by
the bankers of Fort Worth.

C Dr. Harold Stonier, newly selected
executive manager of the American
Bankers Association, has announced
that Gurden Edwards, public relations
director of the A. B. A. for the past
fifteen years, has been named director
of the newly created Research Council
which will coordinate and expand the
research activities of the A. B. A.

S & »

C School children in the United
States to the number of 2,823,246 de-
posited $14,258,790 in school savings
banks during the year ended June 30,
1937, according to reports made to the
Savings Division, American Bankers
Association. Of this amount $4,660,-
832 remained on deposit at the close of
the year, the report says.

C Domestic Finance Corporation has
announced that consolidated net earn-
ings before provision for Federal sur-
tax, for the six months ended Septem-
ber 30, 1937, are $338,970, an increase
of 27 per cent over earnings for the
same period of 1936. They are equiva-
lent to $4.79 a share on the $2 Cumula-
tive Preference stock outstanding on
September 30, 1937, and amount to

M id-Continent Banker

more than A% times the dividend re-
guirements for these shares for the
half-year period.

Comparative figures for the first
halves of the Corporation’s 1937 and
1936 fiscal years follow:

1937 1936
Earnings ............ $ 338,970 $ 266,601
Volume of loans
made ............... 7,369,590 4,573,861
Outstanding loan
balances at

September 30.. 6,874,205 4,492,839

[Fommmmmmmmm e 1

One regrettable thing about the
recent convention of the Ameri-
can Bankers Association in Boston
is the fact that so many bankers
went to New York City after the
convention and were there to soak
up a lot of Wall Street gloom when
the stock market was having two
of its worst days in many years.
Most of the bankers who went to
Boston from the Mid-Continent
territory were feeling pretty good
about business conditions when
they left for the convention, but
after a few days in New York,
many of them might have felt that
we were headed for a new depres-
sion that would make the last one
look like a Sunday School picnic
—if they believed the things they
heard in Wall Street. Let it be
said to the credit of New York’s
big banks—their officers were not
doing a lot of crying. They enter-
tained bankers who stopped over
in New York and talked to them
about other things than the stock
market break. But in brokerage
houses, in subways and in hotel
lobbies, the stock market seemed
to be the sole topic of conversa-
tion—and all of it was pessimistic.
The idea of many men in Wall
Street seems to be that business
prosperity is governed strictly by
the rise and fall of the market.
They are so short-sighted that
more often than not they can't vis-
ualize anything west of the Hud-
son River, and it seldom seems to
occur to them that New York is
just a speck on the map of the
United States—that it would not
be there at all if the rest of the
country were not here to make it
possible. More than one banker
from the “wide open spaces” re-
turned to his home after the
A. B. A. convention, thankful that
he did not have to live in New
York and break his heart listening
to a lot of cry babies every time
the stock market did a nose dive.

A

I+
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Kansas Group Meetings
(Continued from page 15)

are scheduled to address each of these
meetings. Mr. Breidenthal will direct
a bank management forum at each ses-
sion. Members of Group Three will be
addressed by the Hon. Ben S. Paulen,
Independence, former Governor of
Kansas, on the subject, “As Others See
Us”; Group Five by Roy F. Bailey,
editor of the Salina Journal, on “Bank
Public Relations from a Layman’s
Viewpoint”; Group Nine, by the Hon.
Jess C. Denious, editor of the Dodge
City Daily Globe, on “Public Opinion
Concerning Banks, Banking and Bank-
ers”; and Group Seven, by the Hon.
Karl Miller, judge of the thirty-first
judicial district, Dodge City, on the
subject, “If | Were a Banker.” Tom
Collins will be the featured speaker
at the dinner meetings of Groups Five
and Seven.

New officers of the various groups
and meeting places for next year were
selected as follows:

Group Two: chairman, Harry E.
Douglass, cashier of the Peoples Na-
tional Bank, Burlington; secretary,
E. A. Farrow, cashier of the First Na-
tional Bank, Waverly. Next meeting
place—Burlington.

Group Four: chairman, Ames P.
Rogers, president of the Abilene Na-
tional Bank, Abilene; secretary, D. W.
Gugler, cashier of the Farmers Na-
tional Bank, Abilene. Next meeting
place—Abilene.

Group Six: chairman, C. L. Cush-
ing, president of the Downs National
Bank, Downs; secretary, J. O. Harri-
son, president of the State Bank of
Downs, Downs. Next meeting place—
Downs.

Group Eight: chairman, W. L. Bun-
ten, vice president of the Goodland
State Bank, Goodland; secretary, R. C.
Shimeall, former vice president of the
First National Bank, Goodland. Next
meeting place—Goodland.

C Dr. W. F. Gephart, vice president
of the First National Bank, St. Louis,
and president of the Banker’s Associa-
tion for Foreign Trade, recently ad-
dressed a meeting of the National For-
eign Trade Council at Cleveland, Ohio,
on the subject, “The Outlook for
Foreign Trade.”

C Max Karl Meyer, president of the
Winnetka Trust & Savings Bank, Win-
netka, Illinois, died recently at the age
of 74.

C Charles J. Roubik, assistant cash-
ier of the Lawndale National Bank,
Chicago, lllinois, died recently.
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NEWS of MISSOURI BANKS and BANKERS

4' John W. Minton, vice president of
the National Stock Yards National
Bank, National Stock Yards, Illinois,
was married October 27 to Miss
Gladys Goedde of East St. Louis, Illi-
nois, and is now on his honeymoon at
Hot Springs, Arkansas.

C W. F. Reynolds has been elected
president of the First National Bank,
Joplin, Missouri, succeeding Harry
Richardson who resigned several
months ago. Mr. Reynolds was for-
merly vice president of the First Na-
tional Bank, Venita, Oklahoma.

¢ The board of governors of the Fed-
eral Reserve System has turned down
the application of several western
Missouri counties to be transferred
from the Eighth Federal Reserve Dis-
trict (St. Louis) to the Tenth Federal
Reserve District (Kansas City).

(EJ. E. McNabb has been elected
cashier of the Citizens Bank, Nor-
borne, Missouri, succeeding R. N.
Dean.

C Tower Grove Bank & Trust Com-
pany, St. Louis, will increase its com-
mon stock from $500,000 to $1,000,000.

C CUfixtures at the Farmers Bank,
Maysville, Missouri, formerly the
Kochan Banking Company, have been
removed, and those recently pur-
chased from the Farmers Bank, Wea-
therby, have been installed.

<1 Bank of Galena, Galena, Missouri,
which closed recently, had capital of
$16,000, loans of $41,898, and deposits
of $63,576.

Citizens Bank, Benton City, Mis-
souri, with capital of $10,000, surplus
of $10,000, deposits of $14,404, and re-
sources totaling $35,107, was taken
over recently by the Mexico Savings
Bank, Mexico, with capital of $100,000,

| Officers
= Owen J. Sullivan
President
E Harotd W. K ramer
E Vice President
) Raymond E. Law
: Vice President
John W. Minton
Vice President
E Robert D. Garvin
E Cashier
= James W. Singer
E Asst. Cashier
Okey Miller
Asst. Cashier
Carroll F. Burton
E Asst. Cashier
..................................... Mmu........ccc..... MM

WITHOUT DELAY.

surplus of $50,000, deposits of $1,223,-
812, and resources of $1,410,236.

¢ Theodore S. Cady, secretary of the
Union National Bank, Kansas City, re-
cently spoke at a meeting of Lafayette-
Ray Counties Bankers Association, at
Odessa, Missouri, on the Social Se-
curity Act and other tax matters.

C First National Bank, Jasper, Mis-
souri, has retired 66 2/3 shares of pre-
ferred stock, par value $3,000, and is-

New Finance Commissioner

R. WALDO HOLT

Former Craig, Missouri, banker, and more
recently cashier of the Bank of Louisiana,
who has been named as State Finance
Commissioner of Missouri to succeed
O. H. Moberly who resigned October 1.
Mr. Holt is a graduate of the United States
Naval Academy at Annapolis and is a past
president of the Missouri
Bankers Association.

sued a common stock dividend of 30
shares, par value, $3,000. Capital now
consists of $12,000 preferred, and $28,-
000 common stock.

¢ Third National Bank, Sedalia, Mis-
souri, has retired 50 shares of pre-
ferred stock, par value $5,000. Cap-
ital now consists of $40,000 preferred
and $100,000 common stock.

4E The debut ball given by Marvin E.
Holderness, vice president of the First
National Bank in St. Louis, and Mrs.
Holderness, at the St. Louis Woman'’s
Club recently, for their daughter, Miss
Eunice Jackson Holderness, was re-
ported an outstanding event of the
present social season. Mrs. Holder-
ness is a lister of N. Baxter Jackson,
first vice president of the Chemical
Bank & Trust Company of New York
City. Miss Holderness was a Special
Maid to His Majesty, the Veiled
Prophet, at the recent annual Ball,
and a number of parties are being
planned in her honor.

C First National Bank, Salem, Mis-
souri, has retired 12 shares of pre-
ferred stock, par value $1,200, and is-
sued a common stock dividend of 12
shares, par value $1,200. Capital now
consists of $17,500 preferred, and $27,-
500 common stock.

C Tootle-Lacy National Bank, St. Jo-
seph, Missouri, has installed Recordak
equipment.

H A new bank may be organized at
Weston, Missouri, soon.

C W. H. Pierce, formerly vice pres-
ident of the Farmers State Bank, Ris-
ing City, Nebraska, has resigned to be-
come president of the Drovers & Mer-
chants Bank, St. Joseph, Missouri,
succeeding Fred H. Eyler.

St. Louis Correspondent for 593 Banks

We not only serve as St. Louis correspondent for 593 banks, but also give these banks
the extra service which we can offer as the only bank at the National Stock Yards.
Our location, just 10 minutes from the St. Louis Federal Reserve Bank and only 18
inches from the Post Office enables us to handle 60,000 to 70,000 transit items every day
Our correspondents will tell you that WE KNOW HOW TO
SERVE BANKS and that we give them DOUBLE SERVICE.

The National Stock Yards National Bank

OF NATIONAL CITY
NATIONAL STOCK YARDS, ILL
Member of Federal Deposit Insurance Corporation
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CI George B. Freeman has been ad-
vanced from cashier to vice president
of the Bank of Mansfield, Mansfield,
Missouri, and H. H. Curtis, formerly
vice president of the Wright Company
Bank, Hartville, is new cashier.

d[ Carl W. Allendoerfer, vice presi-
dent of the First National Bank, Kan-
sas City, has been named a member
of the Association of Reserve City
Bankers' board of trustees which will
direct “an impartial and scientific
study of American banking credit and
other financial problems,” it was an-
nounced at Chicago recently. Other
members of the board, in addition to
the Association’s president, Robert
Strickland, vice president of the Trust
Company of Georgia, Atlanta, will be
Winthrop W. Aldrich, chairman of the
Chase National Bank, New York;
S. Sloan Colt, president of the Bank-
ers Trust Company, New York; Ed-
ward E. Brown, president of the First
National Bank, Chicago; Edward ElI-
liott, vice president of the Security-
First National Bank, Los Angeles;
Charles E. Spencer, vice president of
the First National Bank, Boston,
James R. Leavell, president of the
Continental Illinois National Bank
and Trust Company, Chicago; and
Lyman E. Wakefield, president of the
First National Bank and Trust Co.,
Minneapolis.

C K. R. Adams, executive vice pres-
ident of the First State Bank, Bonne
Terre, Missouri, recently spoke at the
Bonne Terre Rotary Club, on bank-
ing and its problems.

¢ N. W. Brickey, president of the Cit-
izens Bank, Festus, Missouri, has been
appointed by Governor Stark to serve
on the state Social Security Commis-
sion.

C Mound City Trust Co., St. Louis,
has discontinued its Postal Savings
depository.

d D. D. Hooper, cashier of the Clarks-
dale Bank, Clarksdale, Missouri, has
been elected president of the DeKalb
County Bankers Association, succeed-
ing Shelby R. Thornton, assistant
cashier of the First National Bank,
Stewartsville. Other new officers are:
vice president, L. G. Ehlers, cashier
of the Stewartsville State Bank, Ste-
wartsville; and secretary-treasurer,
Earle Minor, cashier of the Farmers
Bank, Maysville.

d Charles W. Coolbaught has been
named cashier of The Pleasant Hill
Bank, Pleasant Hill, Missouri.

d Ray L. Haden has been elected
president of the Kansas City Bond
Traders Club. Other new officers are

Mid-Continent Banker

vice president, Hoyt Purcell; secre-
tary, Miss Emma Hall; and treasurer,
George Lounsberry.

d Daniel Hoefer, president of the
Bank of Higginsville, Higginsville,
Missouri, recently took his first vaca-
tion in 15 years.

d Frank Hughes, 76, president of the
National Commercial Bank, Liberty,
Missouri, died recently.

d D. T. Zimmerman, president of the
Lawson Bank, Lawson, Missouri, has
been elected president of the Lafa-
yette-Ray Counties Bankers Associa-
tion. Other new officers are vice

Two New..
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president, O. J. Wollenman, cashier
of the Corder Bank, Corder; and

secretary-treasurer, Oswald Drumm,
Commercial Bank, Lexington.

d E. J. Fenton has been elected pres-
ident of the Rushville State Bank,
Rushville, Missouri, succeeding his
father-in-law, A. B. Jones, recently
retired from the presidency at the
age of 88.

d Joseph Wotawa, auditor of the
Manufacturers Bank and Trust Com-
pany, St. Louis, addressed the St
Louis Conference of Bank Auditors
and Comptrollers recently.

. Simplified

Proving Plans

Designed to meet
TODAY’'S REQUIREMENTS

FOR THE MODERATE-SIZE BANITT)

The new Burroughs Simplified Balancing Plan estab-
lishes a simplified routine and a faster flow of items in
the moderate-size bank at minimum cost.

It eliminates needless operations and then simplifies

those that remain.

Items are written directly on the final

records, which are balanced periodically during the day,
so that the final balance is almost immediate.

This Burroughs plan is so simple that it can be installed
with a minimum of inconvenience and cost.

FOR THE LARGE BANK . n. TP

The new Burroughs Simplified Proof Plan reduces item
costs to a new low, provides better item control, and levels

peak periods.
1. New and

Here are some specific advantages:
inexperienced help can operate it satisfactorily.

2. Errors are localized to the individual deposit, eliminating con-

siderable checking time.

3. Float and uncollected funds information are provided as a

by-product of proving.

4. Rush items receive preferred attention, while remaining items
are handled during slack periods.

5. The flexibility required to handle different types of deposits
and varying types of sorts is provided.

6. Fewer machines are required, and machine demands at peak

periods are lessened.

7. Production is increased by eliminating non-productive steps.

Call the local Burroughs office, or write to Burroughs Adding Machine Co., Detroit, Mich.

Burroughs
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NEWS of KANSAS BANKS and BANKERS

C J. 0. Getz, cashier of the Midland
National Bank, Newton, Kansas, and
Mrs. Getz, recently returned from an
automobile tour through the South,
where they visited Carlsbad Caverns,
Carlsbad, New Mexico; and the
Greater Texas and Pan-American Ex-
position in Dallas, Texas.

C J H. Collingwood, president of the
Fidelity Savings State Bank, Topeka,
Kansas, has been elected president of
the newly formed Haskell County
State Bank, Sublette, Kansas, which is
a consolidation of the Satanta State
Bank, Satanta, the Copeland State
Bank, Copeland, and the Santa Fe

REASON—

For your active and principal

account to be at the Commerce;

No. 1
ofa
Series

We have 72 years’ ex-

perience to teach us how

to handle the business o f

correspondent banks.

(ommerce Jrust(omparny3

Capital and Surplus 8 Million

Established 1865

Kansas City, Missouri

Member Federal Deposit Insurance Corporation
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State Bank, Sublette. C. L. Huxman
has been elected vice president and
managing officer; and G. T. Emmons
has been named cashier. The new
bank has a capital stock of $25,000.

d Bank of McLouth, McLouth, Kan-
sas, recently celebrated its fiftieth
anniversary.

d Foss Farrar, president of the Home
National Bank, Arkansas City, Kan-
sas, is the new treasurer of the Arkan-
sas City Community Chest board.

d C. F. Pack, president of the Home
State Bank, Kansas City, Kansas, has
been named chairman of the commit-
tee on banking education of the Kan-
sas Bankers Association, by C. W.
Shaffer, president of the Association.

d Active and advisory members of
Bank Management Commission of the
Kansas Bankers Association selected
recently by C. W. Shaffer, cashier of
the Home State Bank, Russell, and
president of the Association, met last
month in Topeka to discuss the clinic
session matters. Active members are
chairman, M. L. Breidenthal, president
of the Security National Bank, Kansas
City; and members, R. A. Haines, pres-
ident of the Prairie State Bank, Au-
gusta; H. A. Bryant, president of the
Parsons Commercial Bank, Parsons;
M. A. Limbocker, president of the Cit-
izens National Bank, Emporia; C. Q.
Chandler, chairman of the First Na-
tional Bank, Wichita; and E. M.
Brooks, State Bank Commissioner, To-
peka. Advisory members include one
banker from each Association group.

d W. R Reynolds, president of the
Moscow State Bank, Moscow, Kansas,
has been elected president, and T. J.
Blakemore, president of the First Na-
tional Bank, Liberal, has been elected
vice president of the Citizens State
Bank, Hugoton, Kansas, following
their purchase, with C. W. Law, vice
president of the First National of Lib-
eral, of the controlling interest in the
bank. E. A. Reardon, formerly assist-
ant cashier of the Moscow State, has
become assistant cashier of Citizens
State of Hugoton.

d L. B. Dunn, formerly vice presi-
dent of the Onaga State Bank, Onaga,
Kansas, has begun his new duties as
cashier of the Union State Bank, Ar-
kansas City.

d Elwood M. Brooks, bank commis-
sioner of Kansas, and W. L. Webber,
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deputy bank commissioner, attended
the recent annual convention of the
National Association of Supervisors of
State Banks held in New York City.

C C. V. Morris, assistant vice presi-
dent of the Citizens National Bank,
Emporia, Kansas, is now director of
the Emporia Chamber of Commerce,
succeeding E. V. Wood, the bank’s for-
mer cashier, who has been made treas-
urer of Baldwin University, Berea,
Ohio.

H George K. Dolan, formerly cashier
of the First National Bank, Clifton,
Kansas, has been appointed a national
bank examiner, with headquarters at
Los Angeles, and territory including
California, Nevada, Arizona, and Ha-
waii.

{[ F. C. Kaths of Hutchinson and
Kansas City, formerly vice president,
has been elected chairman of the board
of the Exchange National Bank,
Hutchinson, Kansas, and R. L. Guld-
ner, vice president, cashier and trust
officer of the bank for the past 14
years, has been elected president.
They succeed the late Fred W. Cooter,
chairman of the board and president,
who died recently. H. A. Kaths of
Wichita, has been elected vice presi-
dent and director of the bank; Buford
M. Hayden, formerly assistant cash-
ier, has been promoted to cashier; and
T. R. Yowell has been made cashier.

¢ R. R. Cross, vice president and
cashier of the Council Grove National
Bank, Council Grove, Kansas, has
been elected vice president of the
Council Grove Kiwanis Club.

C! Paul J. Fulcomer, president of the
Peoples National Bank, Belleville,
Kansas, has been elected president of
the Republic County Bankers Associa-
tion. S. C. Benyshek, vice president
and cashier of the Farmers State Bank,
Cuba, was elected vice president; and
Charles Chizek, cashier of the Norway
State Bank, Norway, was re-elected
secretary-treasurer.

C A new vault door, purchased from
the Mosler Safe Co., has been installed
by the Citizens National Bank, An-
thony, Kansas.

C Ralph Burgett, assistant cashier of
the Home National Bank, Arkansas
City, Kansas, was in charge of the sad-
dle horse division of the Arkalalah
parade, a two-day celebration held
October 30-31.

C Harold H. Snyder, former banker
of Stockton, Kansas, has been named
assistant cashier of the Plainville State
Bank, Plainville, Kansas.
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C Mid-Continent Banker’s represent-
ative in Kansas and interested friends
have sent us current statements of
condition of banks in the state, show-
ing the following deposits: Farmers
National Bank, Abilene, $631,868;
Prairie State Bank, Augusta, $1,446,-
514; First National Bank, Columbus,
$662,728; Farmers State Bank, Corn-
ing, $152,296; Durham State Bank,
Durham, $86,657; Emporia State Bank,
Emporia, $654,274; First National
Bank, Goff, $136,356; First National
Bank, Horton, $324,541; Troy State
Bank, Troy, $171,492.
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Chester R. Morgan, formerly as-
sistant cashier of the Farmers State
Bank, Fairview, Kansas, has been pro-
moted to cashier, succeeding E. W.
Schofield, resigned.

C Ames P. Rogers, president of the
Abilene National Bank, Abilene, Kan-
sas, has been elected president of the
Dickinson County Bankers Associa-
tion. Other new officers are vice
president, O. Roy Murray, cashier of
the First National Bank, Herington,
and secretary-treasurer, Dan W. Gug-
ler, cashier of the Farmers National
Bank, Abilene.

Guaranty Trust Company
of New York

MAIN OFFICE

LONDON PARIS BRUSSELS

FIFTH AVE. OFFICE
140 Broadway Fifth Ave. at 44th St.
LIVERPOOL HAVRE ANTWERP

MADISON AVE. OFFICE
Madison Ave. at 60th St.

Condensed Statement, September 30, 1937

RESOURCES
Cash on Hand, in Federal Reserve Bank, and Due

from Banks and Bankers..........

$ 511,167,649.45

U. S. Government Obligations.........cccccovcvveeriieenennns 530,451,391.54
Public Securities ..........ccccccoeieiiinnn. 44,314,572.16
Stock of the Federal Reserve Bank.. 7,800,000.00
Other SeCUritieS .......ccccoiiiiiiiiiiic e 18,907,978.25
Loans and Bills Purchased...........ccccoociiiiniiinniennn 679,155,536.17
Items in Transit with Foreign Branches 1,751,590.67
Credits Granted on Acceptances................... 24,948,866.18
Bank Buildings ..o 13,323,347.87
Other Real EState ..........cccooviiieiiiieeiie e 466,524.64
Real Estate Bonds and Mortgages.........cccccceevveeenes 3,074,802.61
Accrued Interest and Accounts Receivable ......... 17,181,255.42
$1,852,543,514.96
LIABILITIES

Capital .......ccocoeirii $ 90,000,000.00

Surplus Fund 170,000,000.00

Undivided Profits .........c.cccceennene 10,657,925.52
270,657,925.52
Dividend Payable October 1, 1937 .........cccccvevnnnnn. 2,700,000.00

Miscellaneous Accounts Payable, Accrued Interest,
TAXES, ELC....cciiiiiiiiis e 19,257,869.96

ACCEPLANCES  ..oooviieeeeeie e $43,766,995.63

Less: Own Acceptances Held for

Investment ........cccocvveniniineene 18,818,129.45
24,948,866.18

Liability as Endorser on Acceptances and Foreign
BIllS oo 5,738,992.00
Agreements to Repurchase Securities Sold............. 1,109,523.00

DEPOSITS  ..oovviriieiiiiieeie e $1,508,375,722.92

Outstanding Checks ...........ccccceee 19,754,615.38
1,528,130,338.30
$1,852,543,514.96

Securities carried at $42,401,978.52 in the above Statement are pledged
to qualify for fiduciary powers, to secure public monies as
required by law, and for other purposes.

(Member Federal Deposit Insurance Corporation)
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NEWS of TEXAS BANKS and BANKERS

U J. T. McMillin, formerly vice pres-
ident of the Dallas Bank & Trust Co.
in charge of correspondent bank ac-
tivities, has been elected vice presi-
dent of the Texas Bank & Trust Co.,
Dallas.

Open house was recently held in
the new building housing the Stone
Fort National Bank, Nacogdoches,
Texas.

U Rex La Rue has been elected ac-
tive vice president of the First State
Bank, Big Sandy, Texas, succeeding
J. Hoy Knox, resigned.

c National Bank of Commerce, Hous-
ton, Texas, operated a branch bank
at the Oil World Exposition held in
the new Coliseum-Exposition Hall last
month. The branch provided all fa-
cilities to take care of exhibitors and
visitors who had credit cards, and of-
fered means of cashing checks and
other banking assistance with the
greatest convenience. Although this
year’s oil show is the fifth held in
Houston during the past five and one-
half years, this is the first time such
service has been offered.

C B. A. Spillar, formerly assistant
cashier of the City State Bank & Trust
Co., McAllen, Texas, has been elected
vice president and cashier of the First
State Bank & Trust Co., Rio Grande
City.

H Controlling interest in the First
National Bank, the only bank of Har-
lingen, Texas, has changed to W. H.
Hall, former president, whose stock
recently was purchased by McHenry
Tichenor. Mr. Hall has acquired the
stock of H. E. Butt, W. E. McKenzie,
Roy Porter and R. L. Hill. E. C. Breed-
love, for many years cashier of the San
Benito Bank & Trust Co., San Benito,
and president of the Rio Grande Val-
ley Bankers Association, has become
active vice president of the bank.

C Arthur F. Fisher, vice president,
and C. O. Williams, assistant cashier
of the National Bank of Commerce,
Houston, recently were given medals
by A. D. Simpson, president, and made
second and third members of the
bank’s “Twenty-Five Year Club,” at an
employes’ banquet. Thurman Craw-
ford, assistant cashier, was made Num-
ber One Medalist of the club last
spring.

C Zeta Gossett, Bank Commissioner
of Texas, attended the recent annual

convention of the National Associa-
tion of Supervisors of State Banks
held in New York City.

C First National Bank, Raymond-
ville, Texas, has retired 20 shares of
preferred stock, par value, $1,000, and
issued a common stock dividend of
10 shares, par value $1,000. Capital
now consists of $22,750 preferred, and
$27,250 common stock.

C J- F. Matchett, formerly assistant
vice president of the National Bank
of Tulsa, Tulsa, Oklahoma, has be-
come president of the First State Bank,
Seagraves, Texas. Ralph M. Barron,
president, and J. R. Martin, cashier of
the Midland National Bank, Midland,
who, with Mr. Matchett, purchased
the entire capital stock of First State
of Seagraves and the building in which
it is located, also will direct the bank’s
affairs.

C First National Bank, Breckenridge,
Texas, has retired 50 shares of pre-
ferred stock, par value $5,000. Cap-
ital now consists of $50,000 preferred,
and $60,000' common stock.

C o. G. Bell, formerly vice president
of the Commercial National Bank,
Shreveport, Louisiana, has been
elected vice president of the Dallas
Bank & Trust Co., Dallas, in charge
of oil financing work.

C First National Bank, Canadian,
Texas, has retired 266 2/3 shares of
preferred stock, par value $20,000.
Capital now consists of $75,000 com-
mon stock.

C J. w. Noel, vice president of the
Security State Bank, Hedley, Texas,
has been elected president of the Four
County Bankers Association. Other
new officers are, vice president, R. V.
Payne, president of the Farmers &
Merchants State Bank, Turkey; sec-
retary-treasurer, L. H. Rigby, assist-
ant cashier of the First State Bank,
Childress.

¢ Remodeling of the Victoria Na-
tional Bank, Victoria, Texas, which
cost approximately $75,000, has been
completed.

C Jesse |. Carter, president of the
Citizens State Bank, Marshall, Texas,
has resigned.

C First National Bank, Midlothian,
Texas, opened its new bank building
recently.

{[ Robert B. Dupree, formerly vice
president, has been elected president,
and Albert T. Chifton has been elected
chairman of the board of the First
National Bank, Waco, Texas. Mr.
Dupree succeeds the late W. W. Wood-
son.

C First National Bank, Lovelady,
Texas, has merged with the State Na-
tional Bank of that city.

H Pittsburg National Bank, Pittsburg,
Texas, has retired 20 shares of pre-
ferred stock, par value $2,000, and
issued a common stock dividend of
20 shares, par value $2,000. Capital
now consists of $21,000 preferred and
$29,000 common stock.

C W. C. Dew, 63, president of the
Trent State Bank, Goldthwaite, Texas,
died recently from burns suffered at
his home.

U First National Bank, Rotan, Texas,
has retired 75 shares of preferred
stock, par value $7,500, and issued a
common stock dividend of 75 shares,
par value $7,500. Capital now con-
sists of $7,500 preferred and $42,500
common stock.

C Mid-Continent Banker’s represent-
ative in Texas and interested friends
have sent us recent statements of con-
dition of banks in the state showing
the following deposits: First State
Bank, Blooming Grove, $57,983; First
National Bank, Childress, $1,779,442;
First National Bank, Corsicana, $4,-
234,324; State Bank of DeKalb, De-
Kalb, $288,110; Electra State Bank,
Electra, $544,948; Citizens National
Bank, Ennis, $666,154; First State
Bank, Gainesville, $1,316,450; Gaines-
ville National Bank, Gainesville, $1,-
445,059; Hillsboro State Bank, Hills-
boro, $252,118; State National Bank,
lowa Park, $432,739; Farmers & Mer-
chants National Bank, Kaufman, $436,-
226; First National Bank, Midlothian,
$262,929; Peoples National Bank, No-
cona, $267,044; Grayson County State
Bank, Sherman, $672,133; Citizens Na-
tional Bank, Waxahachie, $1,485,173;
Waxahachie Bank & Trust Company,
Waxahachie, $818,197; First National
Bank, Whitewright, $397,079; City Na-
tional Bank, Wichita Falls, $7,128,166.

C First National Bank, Rockwall,
Texas, has retired 3% shares of pre-
ferred stock, par value $300, and is-
sued a common stock dividend of 3%
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shares, par value $300. Capital now
consists of $28,200 preferred, and $21,-
800 common stock.

C Red River National Bank, Clarks-
ville, Texas, has enlarged its banking
quarters, and now has all its offices
arranged in a private part of the bank.
C. E. Williams, president of the insti-
tution, and Mrs. Williams and their
family have returned from a month’s
vacation at Long Beach, California;
A. D. Simpson, vice president, from
vacationing in Temple, Texas.

C C. L. Holbrook has been elected
vice president and cashier of the Cit-
izens State Bank, Waelder, Texas, suc-
ceeding G. O. Stone, recently ap-
pointed F. D. I. C. examiner.

<T Jesse H. Jones, chairman of the
Reconstruction Finance Corporation,
speaking in Houston recently at a
luncheon of the Independent Petro-
leum Association of America, declared
that the President is determined to
balance the budget and that the cost
of social security necessarily must be
assumed by business. Patience and
co-operation between business and the
Government are needed, he said.
Business should recognize the modern
trend, to which it will become ad-
justed, and the responsibility of the
Government in social security matters.

CE William J. Morris has been elected
a director of the Dallas National Bank,
Dallas, Texas. He is president of the
Continental Supply Co., a subsidiary
of the Youngstown Sheet & Tube Co.

c First National Bank, Memphis,
Texas, has retired 70 shares of pre-
ferred stock, par value $875. Capital
now consists of $24,000 preferred, and
$50,000 common stock.

With Sellers in Texas

(Continued from page 12)

and automobile papers. Mr. Hulme
says that while cotton is still the chief
crop, farming in his county is well di-
versified.

E. Morris, Jr., president of the First
State Bank, tells me that his bank has
the second oldest charter in the state,
and that seven employes of the bank,
all born and reared in Cooke County,
represent 95 years of service. New
and modern fixtures are being in-
stalled throughout the bank.

\A ELECTRA At the Electra

State Bank, | talked to N. M. Clif-
ford, vice president and cashier, who
reports a nice increase in business for
the bank. Mr. Clifford’s loans are
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chiefly on cattle and listed stocks, with
some automobile financing.

U* CHILDRESS At the First

National Bank, E. F. Weddington,
formerly assistant cashier, takes the
place of Joe H. Ward, cashier, re-
signed. R. A. Bowers, vice president,
has resigned to go into the automobile
loan and insurance business.

I~ IOWA PARK . . . Carroll Duke,

vice president of the State National
Bank, says that new oil activities in
Wichita County are providing his
bank with considerable oil loans, in

RHABIT
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addition to loans on cattle, agriculture,
and some automobile paper. Mr.
Duke is from Texarkana.

f Yoakum National Bank, Yoakum,
Texas, has retired 48 shares of pre-
ferred stock, par value $3,000. Cap-
ital now consists of $41,250 preferred,
and $50,000 common stock.

CT Clayton A. Loftis, president of the
First National Bank, Longview, Texas,
has confirmed reports that the institu-
tion has made tentative plans for the
erection of a new several-story bank
building.

For 42 years this bank has had the habit of
serving its correspondent banks the way they
want; the way that is best for all concerned. It
is a good habit; one that The First National Bank
and Trust Company of Tulsa can well be proud

of.

It is this habit that has been largely respon-
sible for this bank gaining correspondent ac-

counts from over 40 per cent of all Oklahoma
banks, and a high percentage of other Mid-Con-

tinent area banks.
them.

It is this habit that holds
Itis a habit you should be able to enjoy

through dealing with this bank.

THE FlRST NATIONAL BANK
and Trust Company of Tulsa

Member Federal Deposit Insurance Corporation
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NEWS of OKLAHOMA BANKERS

{[ National Bank of Tulsa, Tulsa, is
presenting a twice-weekly radio fea-
ture over KTUL, at 7:30 p. m. on Sat-
urday and 8:45 p. m. on Wednesday,
in which Roger Devlin gives a fifteen
minute comment on news events.

A. E. Bradshaw, president of the
National Bank of Tulsa, announces the
retirement of $125,000 of preferred
stock as of the first of this month, and
an increase of $125,000 in the bank’s
surplus. This move decreases the
amount of preferred stock to $1,500,000
and increases the bank’s surplus to $2,-
250,000. Total preferred stock retired
by the bank so far this year amounts to
$1,500,000. Giving effect to the retire-
ment, capitalization of the bank now
consists of $1,500,000 preferred stock,
$2,250,000 common stock, and $2,250,-
000 surplus. Deposits on June 30
amounted to more than $54,953,000 and
loans and discounts to $14,745,000.

The “Automatic Savings Plan” now
is being offered to customers of the
First National Bank & Trust Co., Ok-
lahoma City, and is being featured in
current newspaper advertising. Upon
the customer’s authorization, a certain
amount of money automatically is
transferred from the customer’s check-
ing account into a savings account.

E. L. Stucker, auditor of the Na-
tional Bank of Tulsa, Tulsa, and Mrs.
Stucker, attended the national conven-
tion of the Association of Auditors and
Comptrollers held in Boston recently.
Mr. Stucker is president of the Okla-
homa Association. He and Mrs.
Stucker also visited in Washington
and New York before returning home.

C Frank Buck, president of the Fed-
eral National Bank, Shawnee, Okla-
homa, has been elected a director of
the Shawnee Chamber of Commerce.
H. T. Riddle, executive vice president
of the American National Bank, was
re-elected to the board of the organi-
zation.

C First National Bank, Wewoka, Ok-
lahoma, until April of this year the
American National Bank, Wetumka,
which at that time had deposits of
$200,000, now enjoys deposits exceed-
ing $499,346. A. B. S. Bontty is presi-
dent, and O. H. Kirk is vice president.

C A. N. Murphey, assistant trust offi-
cer of the First National Bank & Trust
Company, Oklahoma City, was fea-
tured speaker at the recent meeting of

the Washita-Custer Counties Bankers
Association, held at Clinton.

L. R. Dawson, active vice president
of the Liberty National Bank, Weath-
erford, Oklahoma, has resumed his
duties after recovering from an opera-
tion for appendicitis.

C E. L. Williamson, brother of Mac Q.
Williamson, attorney-general of Okla-
homa, has applied for a charter for a
new bank at Vinita, Oklahoma. Mr.
Williamson formerly was engaged in
banking in Missouri.

C P. J. Cashman, who resigned re-
cently as president of the First State
Bank, Tishomingo, has applied for a
charter for a new bank at Ardmore,
Oklahoma.

C Elmo Thompson, vice president,
and B. C. Conner, of the First National
Bank and Trust Co., Tulsa; N. R. Gra-
ham, president of the Tulsa Clearing
House Association; and C. T. Everett,
vice president of the National Bank of
Tulsa, have been named members of
a special committee of the Tulsa Cham-
ber of Commerce to map out its 1938
program of activities.

C H. H. Champlin, president of the
First National Bank; A. E. Stephen-
son, president, and W. L. Stephenson,
cashier of the Central National Bank;
and R. G. Athey, vice president of the
Security National Bank, all of Enid,
Oklahoma; and A. F. Butts, manager
of the Enid Clearing House Associa-
tion, have been named members of a
special gifts committee of the Enid
Civic Trust Fund campaign, to secure
$50,000 to finance nine civic, welfare
and relief groups for the coming year.

¢ w. O. Ray, state senator from Tish-
omingo, has been named president of
the new First State Bank, Idabel, Ok-
lahoma. Incorporators include J. P.
Reirdon of Madill, and Frank Wooten,
A. G. Etheredge and E. A. Coyle of
Idabel.

;C G. L. Berry, active vice president
of the American National Bank, Sa-
pulpa, Oklahoma, is a member of a
committee which has been successful
in bringing to Sapulpa the Wickham
Packing Co. plant, a $100,000 business
enterprise which will mean 40 new
families for the city.

C Howard C. Johnson, bank commis-
sioner of Oklahoma, attended the re-
cent annual convention of the National

Association of Supervisors of State
Banks held in New York City.

C Approximately 50 bank men from
Blackwell, Tonkawa, Kaw City, Bra-
man, Newkirk and Ponca City have
enrolled in the Ponca City, Oklahoma,
A. I. B. Chapter's third-year course
of study.

¢ Howard J. Salz, cashier of the Bank
of Woodward, Woodward, Oklahoma,
recently attended the eighth district
conference of American Legion offi-
cers, at Alva.

C Bank of Frederick, Frederick, Ok-
lahoma, has increased its capital from
$25,000 to $50,000.

Officers and employees of the Na-
tional Bank of Tulsa, Tulsa, at a spe-
cial dinner in his honor, recently pre-
sented Frank Matchett, assistant vice
president, with a silver tree platter, a
covered vegetable dish, and a copy of
the Corrubia book of Tulsa Etchings
in which the names of the entire per-
sonnel were inscribed. Mr. Matchett
has resigned his position at the Na-
tional Bank of Tulsa to become presi-
dent of the First State Bank, Sea-
graves, Texas.

£[ Harmon G. Muyon, formerly with
the First National Bank and Trust Co.,
Tulsa, has become assistant cashier of
the Peoples State Bank, Cherryvale,
Kansas.

C Mid-Continent Banker’s represent-
ative in Oklahoma and interested
friends have sent us recent statements
of condition of banks in the state show-
ing the following deposits: National
Bank of Commerce, Altus, $930,406;
First State Bank, Camargo, $107,264;
Rogers County Bank, Claremore,
$511,285; Farmers National Bank, Cor-
dell, $293,897; Security National Bank,
Duncan, $2,043,682; First National
Bank, Frederick, $1,032,658; First Na-
tional Bank, Seiling, $273,102; First
National Bank, Sentinel, $458,816;
Bank of Vici, Vici, $244,517; Citizens
Bank of Wakita, Wakita, $449,502;
Commercial Bank, Waynoka, $199,106;
First National Bank, Wewoka, $373,-
884; First National Bank, Wilson, $230-
392.

C A. E. Bradshaw, president of the
National Bank of Tulsa, Tulsa, and
Mrs. Bradshaw, and W. A. Brownlee,
executive vice president, and Mrs.
Brownlee, recently returned from
Boston, where they attended the
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American Bankers Association con-
vention.

¢ F. L. Dunn, executive vice presi-
dent, and Mrs. Dunn, and J. P. Byrd,
Jr., vice president of the First National
Bank and Trust Co., Tulsa, have re-
turned from Boston, where they at-
tended the American Bankers Asso-
ciation convention.

{[ A series of 12 advertisements is
being distributed by the Oklahoma
Bankers Association to its members
in its campaign to sell farmers on the
wisdom of soil conservation. Okla-
homa Press Association is assisting
them in the project. K. M. Rowe, pres-
ident of the Association and of the
Arkansas Valley State Bank, Broken
Arrow, is urging by letter that finan-
cial assistance be given farmers in the
conservation program.

C Charles A. Smoot, assistant cashier
of the National Bank of Tulsa, Tulsa,
recently returned from a trip to Illi-
nois and Indiana, where he looked
over the oil territory.

C Roy M. Huff, trust officer of the
First National Bank and Trust Co.,
Tulsa, was principal speaker at a
meeting of the Oklahoma Trust Com-
panies Association, held recently at
Ponca City. A. N. Murphey, assistant
trust officer of the First National Bank
& Trust Company, Oklahoma City,
also was a speaker at the meeting.

C C. H. Fawks, president of the First
National Bank, Snyder, Oklahoma,
and Mrs. Fawks, have returned from
a vacation in the East, during which
they attended the American Bankers
Convention in Boston.

d John S. Wood, 64, president of the
old City National Bank, Altus, Okla-
homa, before it was merged with the
Altus National, died recently after a
heart attack. Mr. Wood also was a
former president of the Bank of Com-
merce, one of the first banks organized
in Altus, and was connected with the
First National Bank of that city at
one time.

CT Mrs. Lillian O’Connell, who took
over the management of the First Na-
tional Bank, Coalgate, Oklahoma, two
years ago, is the subject of a colorful
biographical sketch by Alphia Hart,
writer and cameraman, in a recent
Sunday edition of the Oklahoma City
Daily Oklahoman. In the past two
years, First National of Coalgate has
paid 60 per cent in dividends, and has
increased its surplus and undivided
profits more than $10,000. Mrs. O’Con-
nell’s adopted son, Walter Lacey, is
head bookkeeper in the bank; her
nephew, Earl M. Mitchell, is assistant
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cashier. Mrs. O'Connell also is joint
owner of a coal mine near Coalgate
which cleared $10,000 last year and
promises larger profits for 1937.

C The hobby of Eugene P. Gum, sec-
retary of the Oklahoma Bankers Asso-
ciation, is the fashioning of fine furni-
ture and wood carving. He has ac-
cumulated, in years past, many pieces
of wood of historic interest which he
now is fashioning into a great seal of
the State of Oklahoma, for presenta-
tion to the Oklahoma Historical So-
ciety. For each part of the seal he will
select a significant piece of wood. Each
of the forty-five stars representing

25

states of the Union when Oklahoma
was admitted in 1907 will be made from
wood taken from some historic shrine.
His collection already includes eighty
pieces, from the homes of famous
statesmen, authors and traitors, and
from ships, airplanes, trees, sleds, a
violin, stage coach, snuff box, a ladder,
and from churches, schools and jails.

C Elmer W. Pollock, cashier of the
First National Bank and Trust Com-
pany, Tulsa, recently gave the speech
of acceptance at a ceremony of dedi-
cation at the grave of his grandfather,
Maj. David McKee, at Kahoka, Mis-
souri.

Efficient cooperation

of a nation-wide network

o f correspondent banks

gives

Continental Illinois

collection service

its standard o f quality

Continental

National

l1linois
Bank

and Trust Company

of Chicago
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NEWS of LOUISIANA BANKS andBANKERS

C R. N. Sims, secretary of the Na-
tional Association of Supervisors of
State Banks, New Orleans, Louisiana,
and C. C. Smith, chief special agent
of the State Banking Department, at-
tended the recent annual convention
of the Association held in New York
City.

C George M. Mellinger, manager of
the Poydras branch of the Whitney
National Bank, New Orleans, Louisi-
ana, has been appointed to the Audu-
bon Park Commission by Mayor
Maestri.

C City Savings Bank & Trust Co.,
De Ridder, Louisiana, now has depos-
its of more than $689,582, loans and
discounts exceeding $336,501, and re-
sources totaling more than $844,948.

C Payment in the near future of
about $5,000,000 to approximately
133,000 depositors and creditors of the
Canal Bank and Trust Company, New

'BFAQEN]

IN THE
HEART OF

Orleans, now in liquidation, has been
made possible by Judge Hugh C. Cage
of civil district court, who authorized
liquidators of the bank to borrow not
more than $12,500,000 from the Re-
construction Finance Corporation.

f' Louisiana bankers will hold a con-
ference to study current problems un-
der the auspices of the Louisiana
Bankers Association on January 26-28
at Louisiana State University, Baton
Rouge. Subjects to be discussed dur-
ing the conference are service charges,
analysis of accounts, bank costs, credit
and loan policies, public relations,
crop liens, bank investments, bank
supervision, insurance, outlook for the
cotton crop and bank education.

W. W. Schroeder, vice president of
the National Bank of Commerce, New
Orleans, is chairman of the committee
in charge of the conference. Mem-
bers are W. B. Jacobs, vice president
and cashier of the First National Bank,

HI/AAIKK

HOTEL CHICAGO

RANDOLPH AND

Emil Eitel — Karl Eitel

LASALLE

Shreveport; Frank Dimmick, presi-
dent of the Bank of Sunset & Trust
Co., Sunset; F. F. Millsaps, president
of the Ouachita National Bank, Mon-
roe; and L. O. Broussard, chairman
of the board of directors of the Bank
of Abbeville & Trust Co., Abbeville.

C Herman Lind, 37, assistant cashier
and trust officer of the American
Bank & Trust Co., New Orleans, Lou-
isiana, died recently.

U O. G. Bell has retired as vice pres-
ident of the Commercial National
Bank, Shreveport, Louisiana, to be-
come vice president of the Dallas Bank
& Trust Co., Dallas, in charge of oil
financing work.

C Henry G. Chalkley, Jr., of Lake
Charles, Louisiana, has been appointed
a director of the New Orleans, Louisi-
ana, branch of the Federal Reserve
Bank of Atlanta, to fill an unexpired
term to December 31, 1939.

¢hey

eUulns

HOTEL

The Elms is dedicated to your
comfort and pleasure. Drink
and bathe in the healing wa-
ters of this famous spa. En-
joy your favorite sport-golf,
riding, tennis, hiking — all
modern innovations, plus air-
conditioned bedrooms. Rates
including all meals as low as M.
a day for two; $6. a day single
Write for free booklet
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NEWS of MISSISSIPPI BANKS and BANKERS

{[ Chairmen of the standing commit-
tees of the Mississippi Bankers Asso-
ciation for the year 1937-1938 are:
agriculture, P. C. Williams, cashier of
the Bank of Yazoo City, Yazoo City;
banking education and public rela-
tions, Russ M. Johnson, assistant cash-
ier of the Deposit Guaranty Bank &
Trust Co., Jackson; bank management
and clearing house associations, Frank
E. Allen, president of the Canton Ex-
change Bank, Canton; Federal legis-
lation, George C. Wallace, vice presi-
dent of the Capital National Bank,
Jackson; insurance coverage and rates,
M. D. Brett, state comptroller, Jack-
son; membership, W. A. Montgomery,
cashier of the Bank of Edwards, Ed-
wards; postal savings, A. H. Cable,
cashier of the Bank of Cleveland,
Cleveland; research and bank studies,
Conwell S. Sykes, vice president and
trust officer of the Bank of Clarks-
dale, Clarksdale; state legislation, J. T.
Brown, president of the Capital Na-
tional Bank, Jackson; and state and
federal taxation, F. W. Foote.

MISSISSIPPI GROUP MEETINGS

Group 8 Hattiesburg December 1
Group 7 Brookhaven December 2
Group 6 Jackson December 3
Group 5 Union December 6
Group 4 Starkville December 7
Group 1 Tupelo December 8
Group 2 Oxford December 9
Group 3 Greenwood December 10

C Mississippi bankers attending the
American Bankers Association Con-
vention in Boston included J. T.
Brown, president, and Tom Walter
Yates, vice president of the Capital
National Bank, Jackson; G. M. Mc-
Williams, vice president of the Citi-
zens Bank, and George J. Hauenstein,
vice president of the First National
Bank, Hattiesburg; and W. Shirley
Hiatt, vice president of the First Na-
tional Bank & Trust Company, and
T. W. McCoy, president of the Mer-

chants National Bank & Trust Com-
pany, Vicksburg.

H Reported condition, probable yield
per acre, and percentage ginned to
October 1, as reported by the Crop
Reporting Board of the Bureau of
Agricultural Economics, indicate about
the following productions of cotton
in  Mississippi, in 500 pound gross
weight bales: northwest (upper Delta)
district, 525,000 bales; west central
(lower Delta) district, 635,000 bales;
north central district, 200,000 bales;
northeast district, 165,000 bales; cen-
tral district, 230,000 bales; east cen-
tral district, 185,000 bales; southwest

district, 173,000 bales; south central
district, 168,000 bales; and southeast
district, 119,000 bales.

C L. M. Gaddis, president of the Jack-
son-State National Bank, Jackson,
Mississippi, first president of the Jack-
son Lions Club, organized 16 years
ago, was special guest of honor at the
club’s annual celebration of the event,
held recently.

Bankers know banks e e

That 208 of the 306 national and state banks

in Tennessee, or QQ% bank with the American

National Bank indicates the preference for this

bank by its fellow bankers.

A mericanNational Bank
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NEWS of ARKANSAS BANKS and BANKERS

C First National Bank, Lake Village,
Arkansas, has relinquished its national
charter and is now operating as a state
bank under the title of Bank of Lake
Village.

C The new First National Bank, Bly-
theville, Arkansas, with capital of
$100,000 and surplus of $20,000 now
has deposits exceeding $370,000.

C The new personal loan department
at the First National Bank, Fort Smith,
Arkansas, has met with great favor
among the bank’s many customers.
First National of Fort Smith now has
deposits of more than $7,607,000, loans
exceeding $2,889,000, and resources to-
taling more than $8,414,348.

{[ James C. Wilson, formerly asso-
ciated with the Bankers Trust Com-
pany and the Federal Reserve Bank
at Little Rock, Arkansas, has been
elected president of the newly organ-
ized First Bank & Trust Company,
Perth Amboy, New Jersey.

C R- H. Garvey of Wichita, Kansas,

Speed

PLUS
Results

On Arkansas
Collections

We offer complete facil-
ities for the handling of all
business in Little Rock and
Arkansas. Resources over
$12,000,000.00.

Member
Federal Reserve System

W.B. W
Co., B an

Member Federal Deposit
Insurance Corporation

“ Since 1877~
Little Rock, Arkansas

has offered the high bid of $2,556 for
the remaining assets of the National
Bank of Arkansas, Pine Bluff, Arkan-
sas, which have a book value of
$572,398.

([ Depositors of the Manila Banking
Co., a co-operative bank at Manila,
Arkansas, which failed recently with
around $18,000 on deposit, have been
paid in full.

J. H. Cole, 67, president of the
Commercial Bank, Alma, Arkansas,
died recently in a Fort Smith hospital,
after a six weeks’ illness.

C Aristo Brizzolara, vice president
and cashier of the Union National
Bank, Little Rock, announces that re-
vival of regional clearing house asso-
ciations in the state is progressing at
a rapid pace, following a suggestion
by Grover S. Jernigan, State Bank
Commissioner, that their rejuvenation
would benefit bankers in Arkansas.
Mr. Brizzolara, chairman of a special
committee to develop the groups, re-
ports that meetings have been held
in most of the eleven districts in the
state, in an effort to bring the groups
to life.

Sound Business
and Social
Service

80 per cent of Ameri-
can bread-winners
are not eligible for
bank loans. Making
cash loans to this vast
majority is our func-
tion—serving arecog-
nized social need on a
sound business basis.

DOMESTIC
FINANCE

CORPORATION
Chicago
24 Offices In 7 States

C Action by Grover S. Jernigan,
State Bank Commissioner of Ai’kan-
sas, recently, in requiring state banks
to charge off all loans at the end of
this collection period in excess of a
reasonable value of the tangible col-
lateral supporting the loans in the ab-
sence of financial statements and other
information of record that might sup-
port an exception being made to this
requirement, has been sanctioned by
James H. Penick, vice president and
cashier of W. B. Worthen Co., Bank-
ers, Little Rock, and president of the
Arkansas Bankers Association. Mr.
Penick declared that he believed this
policy “will mean better banking prac-
tices and sounder banks.”

{[ Ewell Dickinson has been ap-
pointed assistant cashier of the Mer-
chants & Planters Bank & Trust Co.,
Arkadelphia, Arkansas, succeeding
John W. Daugherty, vice president
and cashier, who resigned to become
connected with the F. D. I. C. in St.
Louis.

Business and Service

No matter how small

or unusual, uniformly

receive best personal
attention here.

UNION

NATIONAL BANK
Kansas City, Mo.

Member Federal Deposit Insurance
Corporation
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C Bank of Plumerville, Plumerville,
Arkansas, has gone into voluntary
liquidation. The bank has more than
sufficient cash on hand to pay depos-
itors 100 cents on the dollar.

c Dr. W. D. Davisson has been elected
president of the First National Bank,
Gurdon, Arkansas.

¢ Plans are being made by the board
of directors of the Bank of Marvell,
Marvell, Arkansas, to secure the con-
sent of the stockholders to effect a re-
organization of the bank before the
first of next year.

C Robert E. Wait, secretary of the
Arkansas Bankers Association, made
an informal talk before the Little Rock
Real Estate Board recently, in which
he praised those responsible for the
acquisition of new buildings, parks,
etc., which were built with Govern-
ment money as a result of the depres-
sion, but decried the fact that the cit-
izens of Little Rock are not properly
caring for these improvements. He
urged also that the citizens be en-
couraged to beautify their own prop-
erty, particularly vacant lots.

H Fred N. Rix, 36, former president of
the Arkansas National Bank, Hot
Springs, Arkansas, was found dead in
his home last month, his face buried
in a pillow. The coroner’s verdict gave
“accidental suffocation” as the cause
of his death. Mr. Rix shared in an es-
tate of approximately $1,000,000 about
ten years ago. He resigned his bank
position about three years ago.

if Wilmot State Bank is scheduled to
open at Wilmot, Arkansas, the 15th of
this month, with W. N. Wilhite as pres-
ident, and W. B. Davis as cashier.
Both Mr. Wilhite and Mr. Davis are
well known business men, and Mr.
Davis was formerly in the banking
business at Wilmot and at Portland,
Arkansas.

C W. I. McKinney has been elected
president of the Planters National
Bank, Mena, Arkansas, succeeding the
late W. W. Townsend. John W. Har-
per has been made first assistant cash-
ier, and Everett Thompson, second as-
sistant cashier.

Mid-Continent Banker

tional Bank, Gravette, $226,420; Farm-
ers Bank, Greenwood, $268,714; First
Bank, Griffithville, $37,121; First Na-
tional Bank, Gurdon, $127,247; Cal-
houn County Bank, Harrell, $145,703;
Bank of Havana, Havana, $78,626; Cit-
izens National Bank, Hope, $1,115,432;
First National Bank, Hope, $1,027,745;
Arkansas Trust Company, Hot Springs
National Park, $2,256,846; Farmers
and Merchants Bank, Judsonia, $220,-
000; First National Bank, Lewisville,
$245,175; Peoples Bank and Loan
Company, Lewisville, $192,415.
Commercial National Bank, Little
Rock, $9,122,488; Peoples National
Bank, Little Rock, $3,319,522; Citizens
Bank, Magnolia, $540,964; Farmers
Bank and Trust Company, Magnolia,
$1,164,176; Bank of Malvern, Malvern,
$631,742; Peoples Bank, Mammoth

YouT
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Spring, $115,205; Mineral Springs
Banking Company, Mineral Springs,
$51,131; First State Bank, Morrilton,
$799,428; Bank of Mt. Holly, Mt. Holly,
$42,418; Pike County Bank, Murfrees-
boro, $190,170; First National Bank,
Nashville, $456,327; Bank of Plumer-
ville, Plumerville, $50,000; Farmers
and Merchants Bank, Prairie Grove,
$198,515; Bank of Prescott, Prescott,
$896,910; First State Bank, Prescott,
$191,468.

Bank of Salem, Salem, $180,000;
Bratt-Wasson Bank, Siloam Springs,
$500,000; First National Bank, Spring-
dale, $561,552; Bodcaw Bank, Stamps,
$277,000; The Bank of Stephens, Steph-
ens, $225,000; State National Bank,
Texarkana, $6,466,073; Citizens Bank
and Trust Co., Van Buren, $730,288;
Peoples Bank, Waldo, $130,985.

Memphis Correspondent

The complete facilities of this institution
insure correspondent banks and bankers
prompt, efficient and economical handling of
Memphis items. We invite you to use our

service.

Union Franters

NATIONAL

BANK 6c TRUST CO.
SINCE 1869

MEMPHIS, TENN.

¢ Mid-Continent Banker’s represent-
ative in Arkansas and interested
friends have this month sent us state-
ments of condition showing the fol-
lowing deposits of banks in the state:
First National Bank, Fort Smith, $7,-
362,988; Merchants National Bank,
Fort Smith, $9,668,813; Bank of Frank-
lin, Franklin, $23,000; Bratt-Wasson
Bank, Gentry, $536,000; Bank of Gra-

vette, Gravette, $215,798; First Na- Member Federal Deposit Insurance Corporation
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NEWS of TENNESSEE BANKS and BANKERS

d A recent advertisement featured
by the American National Bank, Nash-
ville, Tennessee, points out the inter-
esting fact that approximately three
of every four business firms in prin-
cipal retail districts of Nashville, and
more than two of every three banks
in Tennessee bank with them.

([ James E. Womeldorff, formerly as-
sistant manager, has been named man-

ager of the bond department of the
First National Bank, Memphis, Ten-
nessee, succeeding Allan B. Morgan,
recently elected vice president in
charge of new city and foreign busi-
ness.

c J. w. Miller, vice president of the
American National Bank, Nashville,
and E. D. White, president of the Un-
ion Bank & Trust Co., Livingston, ad-
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Even before American principles were formu-
lated into written and official documents, those ad-
vanced ideals from which the new nation was
born were being conceived among our colonial
forbears. In American customs of today, many of
those early ideals— articles of our "unwritten con-
stitution”— are preserved.

Among the oldest and finest of these traditions
is the custom of observing an annual Thanksgiving
Day, symbolic of the intelligent humility and un-
conquerable faith that underlie the finest Ameri-
can achievements.

This institution expresses thanks not merely for
the business of the year, but also for the pleasant,
friendly inter-bank relationships which we have
enjoyed.
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dressed the recent quarterly meeting
of the Upper Cumberland Bankers As-
sociation held at Zollicoffer Lake near
Livingston, Tennessee.

C First National Bank, Shelbyville,
Tennessee, has retired 333 1/3 shares
of preferred stock, par value $5,000.
Capital now consists of $140,000 pre-
ferred and $100,000 common stock.

C C. H. Wetterau, vice president of
the American National Bank; J. H.
Tidman, assistant trust officer of the
Commerce Union Bank; and Gran-
ville Bourne, assistant vice president
of the Nashville Trust Co., all of Nash-
ville, Tennessee, attended the conven-
tion of the Financial Advertisers As-
sociation held recently in Syracuse,
New York.

C Weakley County Bank, Dresden,
Tennessee, recently celebrated its 50th
anniversary of service to the com-
munity.

C C. M. Preston, president of the
Hamilton National Bank, Knoxville,
Tennessee, has been appointed a di-
rector of the Federal Home Loan
Bank, Cincinnati, which serves Ohio,
Tennessee and Kentucky.

C E. M. Shelly, banker of East Ten-
nessee, has been elected cashier of
the Citizens Bank & Trust Co., Wart-
burg, Tennessee.

U W. H. Augustin, formerly vice pres-
ident, has been elected president of
the Bank of Loretto, Loretto, Tennes-
see, succeeding the late William Sand-
schulte. Joseph Kessler of the Lo-
retto Milling Co. succeeds Mr. Augus-
tin as vice president.

C H. E. Jones, president of the Wash-
ington Trust & Savings Bank, Bristol,
Tennessee, has been elected a director
of the Broadway of America Associa-
tion.

([ A new bank may be organized soon
at Pulaski, Tennessee, with capital of
$50,000.

C T. S. Wiggins has been elected as-
sistant cashier, to be in charge of book-
keeping and employe personnel, at the
National Bank of Commerce, Mem-
phis, Tennessee.

C Jackson County Bank, Gainesboro,
Tennessee, has increased its capital
from $40,000 to $50,000.
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C Union Bank & Trust Co., Living-
ston, Tennessee, has decreased its cap-
ital from $100,000 to $75,000.

C William L. Robinson, 64, secretary
and treasurer of the former Industrial
Bank & Trust Co. of Memphis, Ten-
nessee, died recently, after a brief ill-
ness.

d John Joseph Fuqua, 83, president
of the Milan Banking Co., Milan, Ten-
nessee, and active in its operation
since its organization in 1893, died re-
cently, after a stroke of apoplexy.

C First National Bank, Dickson, Ten-
nessee, has retired 200 shares of pre-
ferred stock, par value $10,000. Cap-
ital now consists of $35,000 preferred
and $100,000 common stock.

d J. A. Hill, formerly associated with
the Hamilton National Bank, Chatta-
nooga, Tennessee, has been elected
cashier of the Bank of Spring City,
Spring City, succeeding Mrs. Ellen
Paul Ault.

Four Factors of Success

(Continued from page 9)

the bank into the picture by suggest-
ing a conservative venture into some
new and practical phase of diversified
activities that may involve reasonable
extension of credit? Not a farm ad-
visor, not a farm expert, not one whose
chief aim in life is to revolutionize,
but some very practical, level-headed
mixer who can balance the net worth,
ability and equipment of the farmer
with accuracy, and visualize some
added venture that has every promise
of success.

If it is worthwhile to photograph
the financial status of the farmer of
the trade territory, why is it not just
as desirable, necessary and profitable
to obtain a picture of his farming pro-
gram? It is much better to do this
task and avoid the pitfalls by accu-
racy in management, rather than seek
the remedies after the mistakes have
been made.

Two fine Tennessee bankers, whose
abilities | respect highly, park a Ford
car in front of their bank every day.
At closing time they go for trips to
the country, for calls on some farming
activity they are nursing out of the
rough, to inspect chattels mortgaged
to the bank, or to discuss plans and
credits with some good prospect.
Much has been accomplished by their
counsel, their encouragement and
their confidence.

On a recent sheep tour | learned
from another banker that he had pur-

M id-Continent Banker

chased and placed nineteen registered
Jersey bulls and forty registered rams
in his county when he discovered that
the quality of cattle and sheep had
declined because of selling off the best
cows and sheep.

When our bank bought fifty pure-
bred Hereford bulls early in 1936 and
loaned them to good farmers in our
trade area the least that was said was
that it was an interesting experiment.
The broader development of the live-
stock industry in our trade area was
given much impetus by this definite
endorsement of a livestock program,
resulting in an aroused interest and a
much wider participation.

Had we charged off the cost of the
bulls when they were purchased, and
our recovery at their sale should have
shown a loss of a substantial portion
of the amount involved, we would still
feel greatly compensated in the con-
tribution to the agricultural develop-
ment of our trade area and the favor-
able publicity and good will enjoyed
by our bank.

There is a line of demarkation be-
tween promotion and development.
Promotion is usually an activity born
of impulse. Development is the exe-
cution of plans resulting from mature
thought, careful analysis and good
business judgment. Promotions are
brought into the bank from outside.
Development programs are the prod-
uct of an inside vision of outside needs.

Somewhere up in Ohio, so | am told,
the idea of a stockyards in a rural sec-
tion originated. To those who devel-
oped that idea | give credit for a fine
contribution to rural life, for it is un-
doubtedly true that one of the biggest
problems of agriculture is that of find-
ing satisfactory markets. Make a
market for what the farmer has to sell
and you have helped him in a very
substantial way.

Well, we heard about the stockyards
idea, so the officers of our bank led
the movement to raise the necessary
money to build a satisfactory lot of
pens, properly roofed. The railroad
was not overlooked and was allowed
to contribute helpfully by concentrat-
ing its loading pens for a wide area,
which meant nothing less than build-
ing them new.

Naturally the bank subscribed, led
the list in fact.

Well—here are the results of the
first year:

Our subscription or contribution of
$250 came back to us somewhere be-
tween six and ten times—we do not
know how many, because we quit
counting after we got up to $1,500—
and every dollar was interest or dis-
count on loans made to handle live-
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stock, which we wouldn’'t have gotten
if the livestock pens had not been
there. We have never had a more de-
sirable lot of loans. The railroad han-
dled over three hundred cars of live-
stock in that year, against an annual
average of less than ten for the ten
previous years. The value of live-
stock sold exceeded $600,000, and it is
expected to go to a million dollars this
year. Our retail merchants tell us
that the weekly livestock salesdays
are the best business days of the week.
Our farmers say that it is wonderfully
helpful to them.

Another idea of ours which has been
successful is a four-page printed bul-
letin which we have issued quarterly
to accomplish several objectives, such
as these:

(1) To create a mutual confidence
between farmer and bank.

(2) To educate the farmer in the
use of bank credit.

(3) To overcome any reservations
on the part of the farmer about pre-
senting any plan requiring credit
which he thinks he can use with profit.
(That is a long definition of what we
call bridging the gap.)

(4) To attract an increased volume
of deposits—especially those which do
not bear interest.

(5) To extend the influence of the
bank into a broader territory.

(6) To build up the economic struc-
ture of the trade area through in-
creased business activity.

(7) To encourage a broad and prac-
tical plan of crop diversification.

(8) To make profits for the bank.

You will agree that if a quarterly
bulletin will serve as the medium to
reach these goals, that it is an en-
deavor well worth the time and energy
required for preparation.

Well, it will not get over all of these
hurdles, but our experience has dem-
onstrated it to be second only to per-
sonal contact and conference.

In my own community we have four
pillars of income: tobacco, sheep,
wheat and livestock. Many country
bankers are learning that there are
other pillars of income for the farmer
which will prove helpful in providing
a more abundant life, provided the
banker himself is alert to the proper
use of the implements of economic
development committed to his care.
No longer can the banker sit back and
assume the attitude of allowing the
public to approach him on hallowed
ground. He must lean forward, some-
times pretty far, perhaps reach out, in
order to make and maintain the con-
tacts which the responsibilities of his
position impose upon him.
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NEWS of KENTUCKY BANKS and BANKERS

d Liberty National Bank and Trust
Company, Louisville, Kentucky, now
has deposits of more than $22,822,650,
loans and discounts exceeding $10,-
880,647; and resources totaling more
than $25,089,610. The bank recently
retired 2,500 shares of preferred stock
“A,” par value $12,500. Capital now
consists of $1,077,000 “A,” and $500,-
000 “B” preferred, and $250,000 com-
mon stock.

d D Barnett Casey, formerly assist-
ant cashier, has been promoted to cash-
ier of the Falmouth Deposit Bank,
Falmouth, Kentucky.

d M. E. Carter, 58, vice president and
cashier of the Grant County Deposit
Bank, Williamstown, Kentucky, died
recently, after a heart attack.

d Commercial Bank and Trust Com-
pany, Middlesboro, Kentucky, has

NATIONAL BANK OF DETROIT

DETROIT, MICHIGAN

ESTABLISHED MARCH 24, 1933

RESOURCES EXCEED $375,000,000

Member Federal Deposit Insurance Corporation
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BRANCHES IN PRINCIPAL CITIES

changed its name to “The Commercial
Bank.”

d First National Bank, Springfield,
Kentucky, has retired 10 shares of
preferred stock, par value $1,000.
Capital now consists of $24,000 pre-

ferred, and $50,000 common stock.

d Citizens Union National Bank, Lou-
isville, Kentucky, now has deposits of
more than $49,146,157.

d R. G. Fowler, formerly vice presi-
dent, has been elected president of the
Farmers Bank & Trust Co., Marion,
Kentucky, succeeding the late O. S.
Denny. Hollis C. Franklin, formerly
cashier, replaces Mr. Fowler as vice
president; and N. G. Guess, formerly
assistant cashier, has become cashier.

d First National Bank, Louisville,
Kentucky, now has deposits of more
than $31,867,798, loans and discounts
exceeding $13,228,662; and resources
totaling more than $35,641,526.

d First National Bank, Somerset,
Kentucky, is adding a teller’'s cage in
the lobby and making other improve-
ments on the first floor of the building.

d Alterations and additions to the
St. Matthews Bank, St. Matthews,
Kentucky, which will cost between
$10,000 and $12,000, have begun.

d Kentucky Title Trust Co., Louis-
ville, Kentucky, now has deposits of
more than $3,525,300, loans and dis-
counts exceeding $1,536,424, and re-
sources totaling more than $8,748,431.

d Milton S. Burns, an organizer and
former president of the First National
Bank, Louisa, Kentucky, died recently
from a heart attack, at the age of 81

d John E. Buckingham, State Treas-
urer of Kentucky, issued a call for the
payment of $2,062,100 Kentucky State
Warrants on October 27, as follows:
Series One: Warrants Nos. 994 to 1223
inclusive; Series Two: Warrants Nos.
260 to 411 inclusive; Series Three:
Warrants Nos. 460 to 794 inclusive;
Series Four: Warrants Nos. 89 to 180
inclusive; Series Five: Warrants Nos.
120 to 231 inclusive.

Interest on the called Warrants will
cease Monday, November 15, 1937.

d The Edmonton State Bank, formed
by the merger of the Farmers & Mer-
chants Bank and the Peoples Bank of
Metcalfe County, Edmonton, Ken-
tucky, recently opened for business
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in the building formerly occupied by
the latter. Capitalized at $50,000, it
is now the only banking institution
in the Metcalfe County seat. Total
resources approximate $650,000.

C L- C. Smith, deputy director of
banking of Kentucky, attended the
recent annual convention of the Na-
tional Association of Supervisors of
State Banks held in New York City.

¢ E. H. Shelman, president of E. H.
Shelman & Co., Bankers, Irvington,
Kentucky, besides being a good
banker, possesses a rare mechanical
ability. He constructed a shot gun
several years ago that is so excellent
he has received three offers of $1,500
for its purchase. He also has made
a small pistol which does not weigh
over one and a half pounds. Both
the gun and the pistol have attracted
wide attention, and many visitors
come to Irvington to view these me-
chanical accomplishments. When the
home of Shelman & Co., Bankers, was
built in 1893, it included, as an inte-
gral part, a jewelry and repair shop,
where, at eighty-four years of age, Mr.
Shelman still pursues his hobby of
repairing guns, watches and other
jewelry, when he is not busy with his
banking duties.

C Earl R. Muir, first vice president
of the Louisville Trust Company, Lou-
isville, Kentucky, has been elected
treasurer of the Kentucky Free Bridge
Association, an organization formed
eighteen months ago to create interest
in freeing the state’s toll bridges.

C The 102-year-old Bank of Mays-
ville, Maysville, Kentucky, was closed
for an hour recently, out of respect
for an aged Negro employe whose fu-
neral was held at that hour. He was
Adworth “Ad” Lewis, 75 who had
worked for the bank as janitor and
messenger for 48 years.

C M. E. Carter, vice president and
cashier of the Grant County Deposit
Bank, Williamstown, Kentucky, died
recently after a heart attack, at the
age of 57.

C Dr. G. W. Ragan, 72, president of
the Citizens Bank, Cold Springs, Ken-
tucky, died recently.

C Contract has been let for the mod-
ernization of the Morgantown Deposit
Bank, Morgantown, Kentucky. Im-
provements contemplated will consist
of a two-story and basement addition
to the rear of the present building, and
the installation of a complete heating
system for the entire building.

C Peoples Bank, Morehead, Ken-
tucky, has doubled its capital stock,
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from $30,000 to $60,000. The bank’s
new home, entirely fireproof and mod-
ernistic in design, is nearing comple-
tion.

C Farmers Bank, Hardinsburg, Ken-
tucky, has been redecorated on the
interior, and a drinking fountain and
Venetian blinds added.

C Woodford Bank & Trust Company,
Versailles, Kentucky, has redecorated
the exterior and interior of its home.

(E Third National Bank, Ashland,
Kentucky, has retired 15614 shares of
preferred stock “A,” par value, $6,250.
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Capital now consists of $81,250 “A”
and $25,000 “B,” preferred, and $62,-
500 common stock.

d John W. Kitchen, president of the
Second National Bank, Ashland, Ken-
tucky, died suddenly recently at White
Sulphur Springs, West Virginia, at the
age of 59.

C Kenneth G. Seaton, executive vice
president of the Second National Bank,
Ashland, Kentucky, has been ad-
vanced to the presidency of the bank
to succeed John W. Kitchen who died
last month.
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NEWS of ILLINOIS BANKS and BANKERS

d Deposits of the Merchandise Na-
tional Bank, Chicago, now exceed
$15,490,000, as compared with $14, -
686,000 on June 30, and loans and dis-
counts aggregate $5,192,594, an in-
crease of $125,313 in the past three
months.

C The Grand Crossing-Chatham com-
munity of Chicago may have a national
bank soon.

d First National Bank, Geneva, Illi-
nois, has completed 30 years of serv-
ice in the community.

d The building at Lemont, Illinois,
formerly occupied by the postoffice is
being remodeled and modernized for
use of the Lemont National Bank.

d A new bank, called the First Na-
tional Bank, is being organized at
Maywood, Illinois.

d First National Bank, Des Plaines,
Ilinois, has opened for business in the
banking quarters formerly occupied
by the Des Plaines State Bank at 678
Lee Street, which it has leased for a
period of ten years. The bank, or-
ganized in 1913, now has deposits ex-
ceeding $2,000,000.

d W. W. Pearson will be president
and W. W. Turner, vice president and
cashier of the proposed Northwest
National Bank, Chicago, which re-
cently was granted permission to or-
ganize. The new bank plans to oc-
cupy the building at Irving Park and
Milwaukee Avenue, formerly the home
of the Inland Trust and Savings Bank.

d Philip R. Clark, president of the
City National Bank and Trust Com-
pany, Chicago, has been elected to the
board of trustees of Northwestern
University.

d Mid-Continent Banker’s represent-
ative in lllinois and interested friends

have this month sent us statements of
condition of banks in Illinois showing
the following deposits: First Bank and
Trust Company, Cairo, $1,906,357;
First National Bank, Carbondale, $1,-
249,115; Farmers and Merchants Bank,
Carlyle, $460,099; First National Bank,
Carlyle, $803,756; Drovers National
Bank, Union Stock Yards, Chicago,
$27,309,726; Drovers Trust & Savings
Bank, Union Stock Yards, Chicago,
$10,637,129; First National Bank, Cob-
den, $352,953; First State Bank, Cob-
den, $46,812; First National Bank,
Danville, $5,164,709; First State Bank,
Eldorado, $264,170; Elizabeth State
Bank, Elizabeth, $1,029,924.

First National Bank, Gorham, $130,-
336; Greenup National Bank, Green-
up, $261,880; Elliott State Bank, Jack-
sonville, $4,092,464; Farmers State
Bank, Medora, $110,402; City National
Bank, Metropolis, $789,234; First Na-
tional Bank, Metropolis, $521,501; Na-
tional State Bank, Metropolis, $651,-
027; Moline National Bank, Moline,
$7,704,953; Crews State Bank and
Trust Company, Montrose, $175,472;
First State Bank, Patoka, $197,184;
Ramsey National Bank, Ramsey, $327,-
596; State Bank, Rock Island, $7,093,-
857; Citizens State Bank, Shumway,
$68,319; First National Bank, Sparta,
$618,774; Sparta State Bank, Sparta,
$325,437; Springfield Marine Bank,
Springfield, $11,580,808; Stewardson
National Bank, Stewardson, $132,205;
Union National Bank, Streator, $2,-
490,237; Teutopolis State Bank, Teu-
topolis, $301,217.

d R.J. Goll, vice president and cash-
ier of the First State Bank, Harvard,
Illinois, Mrs. Goll and their son, Rob-
ert, Jr., have sailed for Europe, on a
five weeks' trip. Mr. Goll has made
four European voyages previously.

d E. W. Steinbeck has begun his
duties as cashier of the Farmers State
Bank, Mt. Sterling, Illinois.

d Clyde Linder has resigned his po-
sition as cashier of the Greene County
National Bank, Carrollton, Illinois,
and, with Mrs. Linder, will make his
home in Los Angeles, California.

d James Madison Pomeroy has been
elected president of the White County
Bank, Carmi, lllinois, succeeding his
father, the late Frank E. Pomeroy.

d Roanoke, lllinois, citizens are plan-
ning a new bank to replace the Roa-
noke State Bank which was closed re-
cently.

d John Klodnick, brickyard worker
at Sparland, Illinois, recently found
that a fruit jar was unsatisfactory as
a bank, when robbers stole his savings
of $500 which he had concealed in the
jar, hidden on a hillside near his home.

d Lyle S. Stuckey, cashier of the
First National Bank, Danvers, lllinois,
has been elected chairman of the Mc-
Lean County Bankers Federation.
Dwight M. Leeper, cashier of the
Farmers State Bank, Heyworth, was
elected vice chairman, and R. L. Car-
lock, assistant cashier of the National
Bank of Bloomington, secretary-treas-
urer.

d E. N. Granquist, formerly assistant
cashier in charge of credit of the Lib-
erty National Bank, Chicago, has been
appointed vice president.

d Charles H. Shaw, 70, vice president
of the Hamilton State Bank, Chicago,
Illinois, died recently.

d First National Bank building, Pa-
toka, Illinois, recently was damaged
by fire, the loss estimated at $12,000.

d The new building which will house
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the records of the First National Bank,
Chicago, is under construction. It will
be of red brick, with a six-foot strip
of black granite eight feet above the
sidewalk level. Glass bricks are to
be used for windows.

C J- H. White, cashier of the First Na-
tional Bank, Geneseo, lllinois, reports
that the oat crop in Henry County is
the largest in many years. Yields of
60 and even 80 bushels per acre are
reported, and farmers wish they had
more cattle and hogs to eat the abun-
dant feed.

C Considerable interest is being
shown and keen discussion is ensuing
among bankers, supervisory officials
and students of banking in the Middle
West as a result of the drive which the
Federal Reserve Bank of Chicago is
making in inducing state banks to join
the Federal Reserve System. In the
territory embraced by the Seventh
Federal Reserve District, which in-
cludes Wisconsin, Michigan, lowa,
most of Illinois and Indiana, several
state banks have joined the System
within the last few months.

C First National Bank, Highland
Park, Illinois, has been chartered, with
capital of $200,000 common stock.
Officers are: president, J. M. Appel,
and cashier, C. F. Grant. The new
bank is a conversion of the Highland
Park State Bank.

C Lloyd E. Scott, former cashier and
vice president of the closed Peoples
Bank & Trust Co., Rockford, Illinois,

Mid-Continent Banker

its Golden Jubilee, having completed
50 years of service as a banking in-
stitution in the community.

d E. Longbons has been named pres-
ident of the new Bank of Marion, Mar-
rion, Illinois, which is scheduled to
open November 15. Dr. A. N. Baker
will be vice president; Clyde Keltner,
cashier; and Harold Pangborn, assist-
ant cashier.

d A conference on banking is to be
held at the University of Illinois on
November 22 and 23 in which bankers
and monetary experts are to partici-
pate.

d Wilfred L. Burgess, vice president
in charge of operations and cashier of
the City National Bank and Trust
Company, Chicago, died recently at
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his home in Crescent, Illinois, at the
age of 54.

d The annual outing of the City Na-
tional Bank and Trust Company, Chi-
cago, was held at the Medinah Coun-
try Club on Columbus Day, October
12, and was attended by 450 or 500 offi-
cers and employes. In the golf tour-
nament, the low gross awards were:
M. E. Shanahan, 83; C. Rosek, 84
Philip R. Clarke, 86; and H. C. Jones,
87. Low net scores were: H. Burns,
70; J. Radford, 74; A. M. Johnson, 74;
and A. R. Floreen, 75. Besides the
golf tournament, there was baseball,
tennis, horseshoes, and bridge. Danc-
ing followed a dinner and a number of
acts of professional entertainment in
the evening.

DESIGNED FOR

BANKERS

who appreciateapersonalized
correspondent service

died recently, after a brief illness.

C Paul R. Wilkinson has been elected
president and director of the 1.-C. Na-
tional Bank, Chicago, succeeding Ir-
win |. Altschuler, who becomes chair-
man.

= Growth and progress through 48 years have worked many
changes at The Northern Trust Company. Departments have
expanded . . . improved routine methods have come into use.
But one fundamental principle has remained unchanged and
unchanging. Officers of the bank still continue to accord
friendly, personal attention to every important problem of
correspondents. The value of this practice is attested by the
increasing number of leading banks whose Chicago home is
at The Northern Trust Company. Inquiries are invited from
other out-of-town institutions.

THE NORTHERN
TRUST COMPANY

NORTHWEST CORNER LA SALLE AND MONROE STREETS, CHICAGO

d A personal checking account plan,
on a pay-as-you-go basis and requir-
ing no minimum balance, operated by
the Madison-Crawford National Bank,
Chicago, is supplemented by a bank-
by-mail service as an added conven-
ience. The bank’s charge for this serv-
ice is 10 cents a check, 50 checks for
$4.75, 75 checks for $7, or groups of
100 at $9. No charge is made for
deposits.

C Sears Community State Bank, Chi-
cago, has installed a personal loan de-
partment, of which J. B. Taslitz, as-
sistant cashier, has been placed in
charge.

d Forreston State Bank, Forreston,
Ilinois, originally the banking house
of Henry Dovenberger & Co., Bank-
ers, organized in 1887, is celebrating
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NEWS of INDIANA BANKS and BANKERS

Three Indiana Groups
Elect Officers

Three of the eight regional groups
of the Indiana Bankers Association,
which met recently in Logansport,
Turkey Run and Columbus, elected
new officers as follows:

Region Three: president, George A.
Raub, president of the Farmers and
Merchants State Bank, Logansport;
vice president, Samuel P. Good, pres-
ident of the First National Bank, Ma-
rion; and secretary-treasurer, O. M.
Whitmire, cashier of the First Na-
tional Bank, Converse. Those who
were named members of the execu-
tive committee are Claude F. Tyner,
cashier of the Farmers State Bank,
Sweetsers; James Cronin, Jr., presi-
dent of the Citizens State Bank, Hart-
ford City; W. A. Deniston, president
of the National Bank of Logansport,
Logansport; A. I. Urschel, cashier of
the Indiana Lawrence Bank & Trust
Co., North Manchester; and S. B.
Cooper, cashier of the Anderson Bank-
ing Company, Anderson.

Region Five: president, Will L.
Stump, executive vice president of the
Elston Bank & Trust Co., Crawfords-
ville; vice president, Don P. Carpen-
ter, executive vice president of the
Brazil Trust Company, Brazil; and
secretary-treasurer, Pension H. Lar-
rick, cashier of the Ladoga State Bank,
Ladoga.
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Region Six: president, Meredith
Lienberger, assistant cashier of the
Irwin-Union Trust Company, Colum-
bus; vice president, Wilbur Stiers,
president of the Rushville National
Bank, Rushville; and secretary-treas-
urer, Angus E. Deaton, cashier of the
Fayette Bank & Trust Co., Conners-
ville. New members of the executive
committee are A. C. Hassmer, cashier
of the American State Bank, Law-
renceburg; H. L. Lyon, secretary of
the Madison Safe Deposit & Trust
Company, Madison; E. G. Crawford,
cashier of the Second National Bank,
Richmond; G. G. Welsh, secretary-
treasurer and trust officer of the Un-
ion Trust Company, Greensburg; and
Ora Morris, vice president of the Citi-
zens National Bank, Newcastle.

Featured speakers at the meetings,
who also spoke at the meetings of Re-
gion One at Warsaw, Region Two at
Hazelden, and Region Four at Indian-
apolis, as reported in the October is-
sue of Mid-Continent Banker, Were
F. W. Van Antwerp, president of the
First Bank and Trust Company, South
Bend, and president of the Associa-
tion; Dr. H. C. Sauvain, director of
the investment research bureau of In-
diana University; A. J. Wedeking,
chairman of the Association’s agri-
cultural committee and cashier and
trust officer of the Dale State Bank,
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Dale; and Hassil Schenck, president
of the Indiana Farm Bureau.

At the meeting of Region Six, trib-
ute was paid to C. F. Dehmer, pres-
ident of the First National Bank at
Columbus, and president of the re-
gional group, who died recently. F.W.
Van Antwerp, in his speech to the
group, cited improved efficiency of the
crime-fighting divisions of the state
and federal governments, including
development of state police radio, ad-
ditions to the state police personnel,
and operations of the Federal bureau
of investigation, as entitling Indiana
banks to substantial reductions in
burglary and robbery and insurance
rates.

Bankers of Regions Seven and
Eight of the Association are scheduled
to hold a joint meeting at French Lick
on November 11.

¢ Mid-Continent Banker’s represent-
ative in Indiana and interested friends
have sent us recent statements of con-
dition of banks in the state showing
the following deposits: Commercial
Bank and Trust Company, Alexandria,
$536,729; Anderson Banking Com-
pany, Anderson, $6,729,956; Citizens
Banking Company, Anderson, $2,471,-
167; Aurora State Bank, Aurora, $457,-
973; Batesville State Bank, Batesville,
$517,765; First National Bank, Bates-
ville, $890,357; Bedford National Bank,
Bedford, $1,503,766; Citizens Trust
Company, Bedford, $378,478; Stone
City National Bank, Bedford, $755,738.
First National Bank, Bicknell, $419,-
539; Boonville National Bank, Boon-
ville, $590,006; Citizens State Bank,
Brownstown, $246,763; First National
Bank, Brownstown, $468,663; Bruce-
ville State Bank, Bruceville, $89,243.

C Charles F. Hafer, 64, vice presi-
dent of the Madison Avenue State
Bank, Indianapolis, Indiana, died re-
cently after an illness of two months.

¢ Union Bank & Trust Co., Kokomo,
Indiana, has been admitted to the
Federal Reserve System.

H Tell City National Bank, Tell City,
Indiana, has been granted permission
to redeem the remainder of its $50,000
of preferred stock “A,” a sum of $17,-
500, from the Reconstruction Finance
Corporation, to whom it was sold in
1934. The bank now has deposits of
$1,393,000, as compared with $688,000
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in June, 1934—an increase during the
past three years of 100 per cent.

d Edwardsport Bank, Edwardsport,
Indiana, now has deposits of more
than $217,910, as compared with $203,-
942 in December, 1935.

d Bank of Orleans, Orleans, Indiana,
which now has deposits of more than
$473,499, has completely remodeled its
quarters, redecorating the interior and
installing new fixtures, tile floor, and
indirect lighting.

d Marion National Bank, Marion, In-
diana, now has deposits of more than
$4,950,682, loans and discounts exceed-
ing $2,292,276, and resources totaling
more than $8,247,251.

d Elmer T. Laws, cashier of the State
Bank of Milan, Milan, Indiana, was
second highest individual winner in
the pistol shoot at the eleventh annual
vigilante state shoot held at Fort Ben-
jamin Harrison recently. Gus Belter,
Shelbyville, was highest individual
winner in the division, with a score
of 202; and Mr. Laws was second with
a score of 200. A total of 140 men
competed in each division of the shoot,
representing vigilante groups through-
out the state in the annual event which
is directed by Capt. C. D. Haisley and
sponsored by the Indiana Bankers
Association.

d Miss Margaret Chaney has become
assistant cashier of the Farmers &
Merchants State Bank, Spencerville,
Indiana.

d Darnell D. Mahorney, who for the
past three years has been connected
with the trust, real estate and loan
department of the Elston Bank &
Trust Co., Crawfordsville, Indiana, has
joined the staff of the Crawfordsville
Trust Company, where he will be con-
nected with the insurance, real estate
and farm management department.

d Paul R. Pike, 48, cashier of the
Parke State Bank, Rockville, Indiana,
died recently, following a heart attack.

d Will R. Johnson, formerly secre-
tary and treasurer, has been elected
president of the Farmers Trust Com-
pany, Franklin, Indiana, succeeding
Livy A. Young, who resigned recently.

d Farmers State Bank, West College
Corner, Indiana, has been incorpo-
rated, with capital stock of 500 shares
of $100 par value.

d Walter Koenigkramer has accepted
the position of cashier at the Fulton
State Bank, Fulton, Indiana.

d Mrs. Anna Willard, 72, president
and cashier of the Citizens Bank,

M id-Continent Banker
Wakarusa, Indiana, died recently.
She was Indiana’s only woman owner
and operator of a bank, having taken
over the management of her husband’s
private banking business at the time
of his death.

d Ernest H. Lange, formerly cashier,
has been elected president of the First
National Bank, North Vernon, Indi-
ana, succeeding the late Dr. William
R. Fall. Roy Hinchman, formerly as-
sistant cashier, succeeds Mr. Lange as
cashier.

d American National Bank, Indian-
apolis, Indiana, has retired 5,000 shares

NOW
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of preferred stock, par value $50,000.
It now has $1,000,000 common stock
and $875,000 preferred.

d E. H. DeHority, Supervisor of
Banks of Indiana, attended the recent
annual convention of the National As-
sociation of Supervisors of State Banks
held in New York City.

d James H. Gilbert, 80, organizer,
former president, and, at the time of
his death, chairman of the board of
the State Bank of Remington, Reming-
ton, Indiana, died recently, after a
long illness.
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MUNICIPAL BOND

Kentucky Municipals
By Thomas Graham
The Bankers Bond Co., Louisville

HE Kentucky municipal bond mar-

ket has been very inactive during
the recent market break, with prac-
tically no offerings of either high-grade
or second-grade County or City bonds.

The City of Louisville recently sold
$1,250,000 Sewer Revenue 2% per cent
and 3 per cent bonds on approximately
a 295 yield basis. We anticipate a
call of from $2,000,000 to $4,000,000
Kentucky State Institutional Warrants
in November and that the sinking
funds will call approximately $850,000
of the various Bridge Revenue bonds
for payment January 1, 1938.

Louisiana Municipals

By J. W. Kingsbury
Scharff & Jones, Inc., New Orleans

T this writing (October 21) we

have just gone through three
days of drastic reductions in the val-
ues of listed stocks, and those reduc-
tions have been felt in the municipal
market to the extent of forcing some
liguidation. Those who were forced
to sell bonds in order to protect their
position in the stock market sold at
prices considerably out of line with
prices which prevailed last week and
which prevail today. It is hard to es-
timate the amount of distress sales,
but it is logical to assume that most
of the Louisiana bonds which were
sold under those conditions found
their way to New Orleans. Based on
the volume of business which New
Orleans dealers did during the past
few days, there was comparatively
little forced liquidation. Our esti-
mate is that less than $200,000 par
value of Louisiana bonds were liqui-
dated in the New Orleans market
during the past three days.

During the height of the stock mar-
ket decline, those bonds which were
liquidated sold at from 3 to 5 points
under the market of last week and
under the market which prevails to-
day. It is felt by most dealers that
there will be no further liquidation
unless the stock market hits a new
low, and it is also the consensus that
there will be a good demand for bonds
at any further reduction in prices.

There has been little trading activ-
ity during the past month. The price
of cotton has been such that farmers

are not selling unless it is abso-
lutely necessary, and as a result, banks
in the cotton area are not having their
agricultural loans liquidated and are
not building their surplus of deposits,
as is customary this time of the year.
The grinding of sugar cane has just
commenced, and the banks in the
sugar area will not be in the market
for another month to six weeks.
Bankers interviewed feel that they
will have surplus funds seeking in-
vestment in the near future. While
the demand for temporary bank loans
has been good, most of the banks have
not been forced to sell securities, and
offerings continue to be relatively
scarce.

Only a few new issues were offered
for sale during the month, and those
issues brought attractive rates to the
issuing municipality. Very few new
issues are in sight and none of any
consequence are anticipated during
the remainder of this year.

Robert Morris Associates
Meets in St. Louis

With more than 350 members, their
wives and guests present, attendance
at the 22nd annual convention of Rob-
ert Morris Associates, an organization
of financial credit men, held in St
Louis October 25 to 27, was the larg-
est of any meeting of the group in the
past 10 years.

Featured speakers at the three
morning sessions included T. C. Tup-
per, president of the Securities Invest-
ment Company, St. Louis, who dis-
cussed automobile finance company
trends; Dr. W. F. Gephart, vice presi-
dent of the First National Bank, St.
Louis, talking on conditions in the Mis-
sissippi Valley; Eugene McElvaney,
vice president of the First National
Bank, Dallas, Texas, who spoke on oil
loans; Wallace M. Davis, vice presi-
dent of the Citizens Union National
Bank, Louisville, Kentucky, whose
subject was “A Revaluation of Loans
on Whiskey”; and J. M. Neumayer,
partner in Haskins and Sells, who dis-
cussed brewery financing and its cor-
related problems. The sessions were
also addressed by Ray M. Gidney,
president of the Associates, and vice
president of the Federal Reserve Bank
of New York, and by Raymond F.
Leinen, first vice president of the or-
ganization and executive vice presi-
dent of the Lincoln-Alliance Bank &
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Trust Co., Rochester, New York.
Harvey L. Welch, credit manager of
the First National Bank, St. Louis, is
second vice president of the group.
Election of new officers will be held
at the annual mid-year conference to
be held in Philadelphia next June.
St. Louis bankers were attentive
hosts to members and guests at the
convention, providing an elaborate en-
tertainment program for their enjoy-
ment between business sessions. Offi-
cers of the St. Louis Chapter are:
president, G. J. Rothweiler, credit
manager of the Mississippi Valley
Trust Company; vice president, Wil-
liam Moeller, First National Bank;
and secretary-treasurer, G. M. Telle,
assistant vice president of the Mer-
cantile-Commerce Bank & Trust Com-
pany. Mr. Rothweiler was general
chairman of the convention.

H. P. Howell Heads New York
Clearing House Committee

Herbert P. Howell, president of the
Commercial National Bank & Trust
Co., New York, was elected chairman
of the New York Clearing House Com-
mittee last month, and James H. Per-
kins, chairman of the National City
Bank, was elected president of the
New York Clearing House Associa-
tion. Mr. Howell succeeds William S.
Gray, Jr., president of the Central
Hanover Bank & Trust Company, and
Mr. Perkins succeeds the late Albert
A. Tilney, who was chairman of the
Bankers Trust Company at the time
of his death last August. J. Murray

HERBERT P. HOWELL

Mid-Continent Banker

ECTION

Mitchell, vice president of the New
York Trust Company, was elected sec-
retary of the Association, succeeding
Henry C. Stevens, vice president of
the Guaranty Trust Company.

Mr. Howell, new head of the Clear-
ing House Committee, spent a large
part of his early business career not
in banking but in the steel industry.
He was with Carnegie Steel Company
for many years and served as head of

JAMES H. PERKINS

its credit department for eleven years
beginning in 1901. He came to New
York in 1912 as vice president of the
Bank of Commerce and remained in
that post until November, 1928, when
he helped organize the Commercial
National Bank & Trust Company, an
institution with deposits of more than
$87,000,000 and total resources of more
than $107,000,000 which he now heads.

Mr. Perkins, who has served as
chairman of the National City Bank
since 1933, also began his career out-
side the banking field. He started
with Baker & Co., Ltd., chocolate
manufacturers, and joined the Amer-
ican Trust Company, Boston, seven
years later. Subsequently he served
as vice president and president of the
National Commercial Bank, Albany,
New York, and joined the National
City Bank in 1913. In 1921 he became
president of the Farmers Loan & Trust
Co., and continued to head this insti-
tution when it became the City Bank
Farmers Trust Co. in 1929, at which
time it came under the control of the
National City Bank.
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Mississippi Municipals

W e are in a position to give
you prompt Frm bids on
most  Mississippi  municipal
bonds. We solicit your of-
ferings.

ScharffL Jones

INCORPORATED

o™teslmenl Securities

WHITNEY BANK BLDG. TELEPHONE RAYMOND 1189

JVew Orleans

We Invite Your Inquiries On

[llinois Municipal Bonds

Francis, Bro. 8C Co.

ESTABLISHED 1877
Investment Securities

Fourth 8c Olive Sts.
Kennedy Bldg.

St. Louis
Tulsa

Oklahoma
Municipal Bonds

BOUGHT AND SOLD
Offerings Invited from Dealers

R. J. EDWARDS, Inc.
ESTABLISHED 1892

Oklahoma City, Oklahoma

TME EXCHANGE
NATIONAL BANK

Of JEFFERSON CITY. MO.

Member Federal Deposit Insurance Corporation

Send Us Your Collections

Position wanted. Thirty-year-old fam-
ily man overlooked in large New York
bank desires Junior Executive posi-
tion. Eight years’ general experience
specializing in securities work.—M. B.,
c/o0 Mid-Continent Banker, 408 Olive
Street, St. Louis, Mo.



BANKS

Will find our facilities complete
to serve them in all principal
markets.

New Issues

Seasoned Issues

Specialists in
Over-the-Counter
Corporate and Municipal
Bonds

SCHERCK, RICHTER
COMPANY
Landreth Building, St. Louis, Mo.

Garfield 0225— L. D. 123

CREDIT COMPANY

Capital and Surplus
Over $64,000,000

*

unded in 1912, with
'$300,000 capital, Com-
mercial Credit Company is
today one of the largest
institutions of its kind. It
operates through more
than 4,000 employees in
more than 186 offices in
the United States and Can-
ada, and is owned by more
than 20,000 stockholders.

SHORT TERM NOTES

availablein limited amounts
upon request, at current
discount rates.

Bank Relations Dept.
100 East 42nd Street
New York
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CURRENT QUOTATIONS

FURNISHED BY EDWARD D. JONES & COMPANY, ST. LOUIS, MISSOURI
On 100 Unlisted Bonds as of October 28, 1937

Bid Asked
American Telephone & Telegraph

Co., 3%s, 1961 ..o 9% 99%
American Telephone & Telegraph

Co., 3%S, 1966 .....cccooviiriiciicis 88% 99%
Associated Telephone Co., Ltd., 4s,

1965 ... 104
Atlantic City Electric Co. 3

1964 ..o 98
Allis Chalmers Mfg. Co., 4s, 1952 .102 103%
Anaconda Copper Mining Co., 4%s,

1950 i 102% 103
Armour & Company, 4s, 1955 94% 95%
Armour & Company, 4s, 1957 . 93% 94%
Brooklyn Edison Co., 3%s, 1966 ..100% 101%
Bethlehem Steel Corporation, 3%s,

1952 ... 84%  84%

966 92% 93
Bethlehem Steel Corporation, 4%s,

1960 .o 101% 102
Commercial Credit Company, 2%s,

1942 i 100 100%
Commercial Credit Company, 3%s,

1951 i 96% 96%
Commercial Investment Trust Cor-

poration, 3%s,1951 ......cccoviiiinenn 101 101%
Consolidated Oil Corp., 3%s, 1951 . 95% 96
Crane Company,3%s, 1951 ........... 00 100%
Cudahy Packing Company, 3%s,

1955 .o 95% 96%
Cudahy Packing Company, 4s, 1950 94 97
California Oregon Power Co., 4s,

1966 ... 92
California Water Service Co

........................................................ 101
Central Maine Power ,

1966 ..o 94
Central Maine Power Co., 4s, 1960 .100 101%
Central New York Power Co., 3%s,

1962 oo 97% 98
Cincinnati Gas & Electric Co., 3%s,

1966 ..ot 101 101%
Commonwealth Edison Company,

3%sS, 1965 ..o 03% 104%
Commonwealth Edison Company,

4s, 1981 ..o 04% 105%
Commonwealth Telephone Co.

(Wis.), 4s, 1966 ........cccoeevvriiiene 95 96
Consumers Power Co., 3%s,1970 ..102 102%
Cumberland County Power & Light

Co., 3%S, 1966 ......ccoviiiiiiiiiiiniiiiiees 95 96
Dallas Power & Light Company,

3%S, 1967 .o 103% 104%
Duquesne Light Company, 3%s,

1965 i 105% 106
Eastern Gas & Fuel Associates, 4s,

D956 ..ot 74% 76
Edison Electric Illuminating Co. of

Boston, 3%s, 1965 105%
Florida Power Corp., 4s, 1966 .. 84
General Motors Acceptance Corp,

3S, 1946 ..o 103% 103%
General Motors Acceptance Corp.,

3%5S, 1951 i 101% 101%
Goodrich Company (B. F.), 4%s,

1956 i 97% 97%
Houston Lighting Power Company,

3%S, 1966 ..o 1021/4  102%
Idaho Power Company, 3%s, 1967 98% 98%
Illinois Bell Telephone Company,

3%S, 1970 .o 106% 107%
Illinois Commercial Telephone Co.,

5S, 1960 ..o 94% 96

Bid Asked
Illinois Power & Light Corp., 6s,

1953 ' 96 97
Indianapolis Water Company, 3%s,

1966 ..o 100% 101
Kansas Power & Light Company,

4%S, 1965 ... TO8 108%
Jones & Laughlin Steel Company,

' 99% 100
101% 102%
Louisville Gas & Electric Co., 3%s,

1966 ..o 100% 101%
Lion Oil Refining Company, 4%s,

1952 i ' 93 97
Loews Incorporated, 3%s, 194 98% 98%
Metropolitan Edison Company, 4s,

1965 ..o 100% 101%
Minneapolis Gas Light Co., 4s,

1950 i 100% 102
Missouri Power & Light Co., 3%s,

1966 ..viiiiiiiiie ' 96% 97%
Montana Power Company, 3%s,

1966 ..o * 90 91%
Mountain States Power Company,

! 86
102 102%
New England Power Company,

3%S, 1961 ..ot 100%  101%
New York Edison Company, 3%s

1965 ittt 7100%  101%
New York Edison Company, 3%5

1966 . 101%
New Yo

Corp., 4s, 1965 941/2
New York Telephone Co., 3%s

1967 e ,102 1021/2
New York Water Service Corp., 5s

1951 i 86% 88
Northern States Power Co., 3%s
National Dairy Products Corp.

W. W., 3%s, 1951 ..ccocovrvrrvrcrrinnne - 99 99%

. 93%  94%

.100 100%
Ohio Edison Company, 4s, 1967 . . 99 991/2
Ohio Electric Power Company, 5

1957 o 192 94
Ohio Public Service Co., 4s, 1962 . 96 96%
Ohio Water Service Company, 5

1958 . 194 95%

98%  98%
Oklahoma Natural Gas Co., 4%s

1951 i 94% 95%
Pacific Gas & Electric Co., 3%s,

1966 99
Pacific Gas & Electric Co., 3%s

1961 i /102%  102%

.105% 106%

.104 105
“B,” 3%s, 1966 .101 101%
o1 10112
5s, 1962 ;98 98%
98% 99%

A%S, 1966 ....ocooiicicie e | ! 89 90%
Peoples Gas Light & Coke Co., 4s

L1961 e, 87% 89
Philadelphia Electric Co., 3Y2S

1967 oo 103% 104

TRUSTEED AMERICAN BANK SHARES

SERIES "B"

ADMINISTRATIVE
CORPORATION

Depositor & Sponsor
70 Pine St., New York

THE TRUST COMPANY
OF NEW JERSEY

Trustee
Jersey City, New Jersey

Prospectus on Request

DETJEN & COMPANY

Boatmen's Bank Building, St. Louis, Mo.

Telephone: CEntral 5637
(Our offerings are

intended solely for Dealers,

Bell Teletype: ST. L. 51

Brokers, and Banks.

investors should make their purchases through their own brokers.)

Individual
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PROTECTION

Jusi as ihe Motorcycle Patrol stands for Safety
on the Highway, so are La Monte Safety Papers
recognized as the symbol of protection in trans-
ferring credits by Check and Draft. In many
states La Monte Safety Papers are also used
for Automobile Registrations and Operator's
Licenses to guard against alteration and coun-

terfeiting. » » » » » » »

GEORGE LA MONTE & SON

La Monte Safety Papers are used by outstanding business
institutions from coast to coast— including 78 of the nation's
100 largest banks.

Nutley .....oooinnn. New Jersey
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Olive Strast Notes

By JAMES J. WENGERT

C Hayward Gatch, until recently
president of Gatch, Tennant & Co., is
now associated with Gatch Bros., Jor-
dan & McKinney. He is a brother of
Nelson B. and Calvin Gatch, partners
in the latter firm.
& \Y%
{[ William H. Taussig of I. M. Simon
& Co., and the winner of the recent
mustache contest in which a dozen
Olive Streeters participated, has been
elected president of the Security Trad-
ers Club of St. Louis, succeeding J. W.
Brady of J. W. Brady & Co. Other
newly elected officers of the club in-
clude: Charles W. Hahn of Scherck,
Richter Company, Melvin M. Taylor of
Paul Brown & Co., and Theodore
Schroth of Blythe & Co., vice presi-
dents; Fred S. Kelly of McCourtney,
Breckenridge & Co., secretary; R. Em-
met Byrne of Edward D. Jones & Co.,
treasurer.
v &

d A large delegation of St. Louisans
is attending the twenty-sixth annual
convention of the Investment Bankers
Association of America which is being
held this month at White Sulphur
Springs, West Virginia. Among those
who made plans to attend the meeting
were: Roy A. Dickie, Whitaker & Co.,
newly elected chairman of the local
I. B. A;; I. A Long, Mercantile-Com-
merce Bank and Trust Company, pres-
ent group chairman; Kelton E. White,
G. H. Walker & Co.; James F. Quigg,
Mississippi  Valley Trust Company;
Louis J. Nicolaus, Stifel, Nicolaus &
Co.; Julius W. Reinholdt, Reinholdt
& Gardner; William H. Burg, Smith,
Moore & Co.; Walter W. Ainsworth,
Metropolitan St. Louis Company; Ed-
ward D. Jones of Edward D. Jones &
Co., Andrew S. Mills, Francis Bro. &
Co.; John R. Longmire, I. M. Simon &
Co.; H. Fred Hageman, Boatmen’s Na-
tional; Frederic A. Arnstein, Stix &
Co.; Richard Morey, Jr., L. E. Mahan &
Co.; John H. Crago, Crago Hitchcock
& Co., and Mrs. Crago; Kenneth H.
Bitting, Bitting, Jones & Co., and Mrs.
Bitting; Royal D. Kercheval, Boat-
men’s National, and Mrs. Kercheval,
Meredith C. Jones, Bitting, Jones &

Mid-Continent Banker

Photograph
Copyright
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Co., and Mrs. Jones; Henry L. Ruppert,
H. L. Ruppert & Co., and Kenneth
Drummond of Calvin Bullock, Inc.

C Higher stock prices and three or
four more years of good business are
in store for the United States, accord-
ing to representatives of Babson’s Sta-
tistical Organization, Wellesley Hills,
Massachusetts, who addressed a pub-
lic meeting held last month at the Stat-
ler Hotel, with a large group of St
Louis investment men in attendance.

Leonard Spangenberg, managing ed-
itor of the organization, said general
business conditions throughout the
country next year should improve
about 5 per cent over 1937 and asserted
the recent stock market collapse had
been only an “interruption” in a gen-
eral bullish movement.

“Eventually there will be a good bus-
iness boom before we finally start
down in the next fundamental de-
cline,” he said. “Our theory of action
and reaction does not forecast any de-
pression yet. The reaction that we are
now in is not a fundamental readjust-
ment and is not one to compensate for
our industrial sins. It is one to prevent
sins. There is no wild over-expansion
to readjust. There is no boom to de-
flate. The prices of stocks, bonds and
commodities are reasonable and fair.”

Despite declines in cotton and wheat
prices and weakness in numerous
other commodities, the level of com-
modity prices will be higher in 1938
and the underlying trend in wholesale
prices will continue upward, Henry
H. Stafford, a member of the Babson
staff, declared.

C Henry J. Richter of Scherck, Rich-
ter Company, addressed the annual
meeting of the Texas group of the
Investment Bankers Association of
America, held last month in Dallas.
He spoke on the subject, “A Code of
Fair Practices in Stock and Bond Trad-
ing,” discussing unlisted trading, de-
liveries, transfers, taxes, etc. His ad-
dress was followed by an open forum
discussion of his subject.
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FINGER-TIP DATA
ON ST. LOUIS
UNLISTED SECURITIES

Our files contain market data and
guotations on several thousand is-
sues. Our quotations are sought
by attorneys, bankers and individ-
uals daily.

Write for a copy of our in-
vestment folder —a conven-
ient record for your stock
and bond holdings.

EDWARD D. JONES &CO.

810 BOATMEN'S BANK BUILDING
MEMBERS:

St. Louis Stock Exchange
New York Curb Exchange Associate
Chicago Stock Exchange

CEntral 7600 St. Louis, Mo.

FEDERAL INTERMEDIATE
* CREDIT BANK *

CONSOLIDATED DEBENTURES

Exempt from Federal, State, Municipal
and Local Taxes
Authorized by an Act of Congress approved

Consolidated debentures are the
joint and several obligation of
the twelve Federal Intermediate
Credit Banks.

Eligible up to six months’ ma-
turity for purchase by the Federal
Reserve Banks and are acceptable
as collateral security for fifteen
day loans to member banks of
the Federal Reserve System.
Consolidated debentures are legal
for investment by savings banks
in the State of New York.
Eligible as security for all fidu-
ciary, trust, and public funds held
under the authority or control
of officers of the United States.
These debentures have been ap-
proved as security for deposits
of postal savings funds.

Further information and circulars can
* he obtained through your dealer or

Charles R. Dunn
FISCAL AGENT
For the Federal Intermediate Credit Banks
31 Nassau Street . New York City
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LEGAL TENDER

Volume 22

EDITORIAL BOARD

ALBERT C. BOETTCHER, Editor
Mississippi Valley Trust Company

ASSOCIATE EDITORS

Wittiam C. Dowd
John Fox
Witlis E. Henze

Florence Peterson

To New Members

To you who are members of St
Louis Chapter, A. I. B. for the first
time, we extend a hearty greeting.
This chapter, like so many other or-
ganizations, formed for the personal
betterment of the individual, will suc-
ceed only in the degree that its mem-
bers succeed. The old adage which
reads: “You only get out of anything
that which you put into it,” certainly
applies here.

Through the efforts of various com-
mittees your Chapter presents an ac-
tive year, social as well as educational.
It is our hope that you will take full
advantage of this program. Regular
attendance at all Chapter affairs will
broaden your acquaintance with men
and women in other banks. Social
contacts made and friendships formed
at these social functions lead to oppor-
tunities to display your initiative and
leadership.

On behalf of the executive commit-
tee and our board of governors | wel-
come you to an organization designed
primarily for your benefit—David L.
Colby, President.

The Bulletin

Do you read your A. I. B. Bulletin?

If you like I. Q. tests you will find
the questions on page 545 very inter-
esting. Louis E. Koenig of the St.
Louis Union Trust Company made the
Hall of Fame. Raymond L. Neyer of
the Mississippi Valley Trust Company
made the Roll of Honor. Both of these
men made the grade before. How
about you?

On page 502 is an announcement of
St. Louis Chapter’s candidate for the
National Executive Council. The elec-
tion will be held at the National Con-
vention of the Institute in Louisville,
Kentucky, June 6-10, 1938. See page
473, Louisville—The Gateway to the

November, 1937

Louis B. McFartand

Mid-Continent Banker
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Official PUdlication

St. Louis Chapter

American Institute of Banking

Notices intended for publication should be in the
hands of the Editor the fifteenth of each month.
Write on only one side of paper and double space.
Chapter Headquarters 316-324 Merchants Laclede Bldg.

CHestnut 9280.

John J. Hofer

W alter Moser

South. Have you ever attended a con-
vention?

Now, turn to page 538. Par, Cost, In-
come, and Premium Control of Bond
and Mortgage Accounts, by Winston
G. Ettling of the Mercantile-Commerce
Bank and Trust Company.

Everything in The Bulletin is well
worth your while.

Armistice Eve Dance

Arrangements have been completed
for the Armistice Eve Dance sponsored
by the Entertainment Committee of
the Chapter for bankers and their
friends at Norwood Hills Country
Club, Wednesday evening, November
10.

Herb Maehler’'s swing band will be-
gin at nine o’clock.

Tickets are 40c per person and
may be secured from the Consul in
your bank or at chapter headquarters.
Tables for eight persons, or more, may
be reserved by telephoning E. N. Ull-
rich, executive secretary, CHestnut
9280, before Tuesday noon, Novem-
ber 9.

Graduate School of
Banking Theses

A number of original theses on va-
rious phases of banking prepared by
members of the graduating class of
1937 of the Graduate School of Bank-
ing have been selected and placed in
the library of the American Bankers
Association, 22 East 40 Street, New
York City, it is announced by Harold
Stonier, director of the school. They
are available for study at the library
or will be mailed on request under the
conditions imposed by it regarding the
use of its books and documents.

The theses were selected by the fac-
ulty of the school from those sub-
mitted by members of the class as a
part of their required work. Neither

LEGAL TENDER is published to promote good fel-
lowship among Chapter members, to record the activi-
ties of the Chapter generally, and to maintain the high
ideals of the American Institute of Banking along edu-
cational lines of endeavor.

the association nor the school, it is
stated, assumes any responsibility for
the material or conclusions in these
documents, the authors alone being re-
sponsible for all statements of fact and
opinions expressed, but the faculty
“believes that these particular theses
are worthy of consideration and study
by bankers and others who may be
interested.”

A catalogue of the topics and syn-
opses of the theses may be obtained
from the American Institute of Bank-
ing Section of the American Bankers
Association.

Graduate Certificate
Requirements

In order that there may be no mis-
understanding regarding the regula-
tions which have been in force govern-
ing the granting of the Institute Grad-
uate Certificate and the Special Grad-
uate Certificates that have heretofore
been authorized, the various regula-
tions have been collated and are set
forth chronologically.

Please note the final dates by which
applications must be filed.

September 1, 1929, to August 31,1934

Holders of the Institute Standard Cer-
tificate dated prior to September 1, 1934,
who completed at least one Graduate
course prior to that date are eligible for
the Special Graduate certificates on re-
quest. The courses leading to the Special
Graduate certificates were as follows:

Special Graduate Certificate in Com-
mercial Banking.
Analyzing Financial Statements.
Investments.
Special Graduate Certificate in In-
vestment Banking.
Business Forecasting.
Investments.
Special Graduate Certificate in Trust
Banking.
Trust Functions.
Investments.
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Applications for Special Graduate cer-
tificates as outlined above must be made
to the National Office prior to August 31,
1938. (Investments | may be substituted
for the old Investments course, and Trust
Business | may be substituted for Trust
Functions.)

September 1, 1934, to August 31,1936

The following rule was in effect from
September 1, 1934, to August 31, 1936:
Holders of the Institute Standard Certifi-
cate dated prior to September 1, 1936,
who completed at least one Graduate
course prior to that date are eligible for
the Graduate certificate on the completion
of any three Graduate courses represent-
ing 126 hours of classwork. The Gradu-
ate courses available to such students
were as follows:

Investments | Trust Business |

Investments |1 Trust Business 11

Business Fore- Farm Credit Ad-
casting ministration

Application for the Graduate Certificate
on the basis outlined above must be made
to the National Office prior to August 31,
1938. Credit for Investments Il or Trust
Business Il will not be granted without
credit for Investments | or Trust Busi-
ness |, as the case may be. (The old In-
vestments course and the old Trust Func-
tions course may not be substituted for
Investments | and Trust Business | re-
spectively.)

September 1, 1936, to August 31,1937

The following rule was in effect from
September 1, 1936, to August 31, 1937:
Holders of the Institute Standard Certifi-
cate dated prior to September 1, 1937, who
completed at least one Graduate course
prior to that date are eligible for the
Graduate Certificate on the completion of
126 hours of classwork beyond the Stand-
ard Certificate requirements. Students
taking either Investments | or Trusts |
must complete Investments Il or Trusts Il
in order to receive 84 hours of credit to-
ward the Graduate Certificate. The Grad-
uate courses during the year September 1,
1936, to August 31, 1937, were:

Investments | Trust Business |

Investments 11 Trust Business Il

Business Fore- Farm Credit Ad-
casting ministration

Application for the Graduate Certificate
on the basis outlined above must be made
to the National Office prior to August 31,
1938. (The old Investments course and
the old Trust Functions course may not
be substituted for Investments | and Trust
Business | respectively.)

September 1, 1937, to August 31,1938

The following rule became effective
September 1, 1937: Holders of the Insti-
tute Standard Certificate who are candi-
dates for the Graduate Certificate must
complete 168 hours of classwork beyond
the Standard Certificate requirements.
Students who elect Investments must
complete Investments | and Investments
11, and students who elect Trusts must
complete Trusts | and Trusts Il. The

Mid Continent Banker

Graduate courses are listed in A Banker’s
Educational Program as follows:

* Credit Administration.

Bank Administration (Banking II1).

Corporation Finance and Investments

(Investments 1).
Corporation Finance and Investments
(Investments 11).

Trust Business (Trusts I).

Trust Business (Trusts I1).

Business Forecasting.

Home Mortgage Lending.

* Course available September 1, 1938. Pend-
ing availability, Standard Certificate holders
not required to take Credit Management for
the Standard Certificate may substitute that
course for Credit Administration.

Note. Standard Certificate holders who
completed Credit Management or Bank
Management or both of them as special
courses prior to September 1, 1937, may
count such courses as Institute credit for
Credit Administration or Bank Admin-
istration or both of them as Graduate
courses, but in such cases 168 hours of
work are required for the Graduate Cer-
tificate.

After August 31, 1938, no credits toward
the Graduate Certificate will be recog-
nized except as they may be applicable
under the requirements set forth in the
1937-38 edition of A Banker’s Educational
Program, which are based on 168 hours
of classwork, and no Graduate certificates
will be issued except for work done in ac-
cordance with that program.

Public Affairs Trip

The St. Louis Dairy Company will
be host to St. Louis Chapter members
on November 16 and 18. The Public
Affairs Committee has arranged an in-
spection tour of the new plant at 20th
and Chestnut Streets. Our group will
be divided into two sections, Tuesday
evening, the 16th, and Thursday eve-
ning, the 18th.

Invitations will
chapter members.

— Frank J. O'Riordan, Chairman.

be mailed to all

Inter-Bank Debates

The finals of the inter-bank debates
will be held at chapter headquarters
on Monday evening, November 22, at
7:30 p. m. Mercantile-Commerce Bank
and Trust Company will take the af-
firmative side of the question: “Re-
solved, That the undistributed profits
tax in the Tax Bill of 1936 should be
repealed,” and the Federal Reserve
Bank team will defend the negative
side. Members of the winning team
will be presented with silver loving
cups.

Teams representing six banks par-
ticipated in the preliminary debates.

On Tuesday evening, October 12,
The Boatmen'’s National Bank, affirma-
tive, and Security National Bank, neg-
ative, debated: “Resolved, That con-
sumer cooperatives should be encour-
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aged.” R. Emmett O’Connor, Frank
A. Schmidt and Hugh S. Hauck, repre-
sented Boatmen’s, and Richard Wer-
ner, Charles F. Bound and William
C. Dowd, represented Security. The
judges voted 2-1 in favor of the nega-
tive. The judges were E. H. Brock-
meyer, B. L. Sterbenz and Samuel J.
Story.

On Thursday evening, October 14,
the second inter-bank debate was held.
Mississippi Valley Trust Company, af-
firmative, and Federal Reserve Bank,
negative, on the question: “Resolved,
That the U. S. should maintain its na-
tional defense at a parity with that of
the other world powers.” Kurt E.
Schnedler and Edward H. Brock-
meyer, represented Mississippi Valley,
and William J. Hagedorn and Earl R.
Billen, represented Federal Reserve.
The judges voted 2-1 in favor of the
negative. The judges were Leon G.
Fox, Miss Cecilia Kiel and A. P. Kuer-
schen.

Tuesday evening, October 26, the
third inter-bank debate was between
Mercantile-Commerce, affirmative and
the Security National, negative, on the
subject: “Resolved, That in the event
of a foreign war the United States
should break off all commercial rela-
tions with the nations actually at
war.” Edward B. Hughes, Theodore
W. Johnson and Joseph B. Shank, rep-
resented Mercantile-Commerce, and
Richard Werner, Charles F. Bound
and William C. Dowd, represented Se-
curity National. The decision of the
judges was 2-1 in favor of the affirma-
tive. The judges were E. J. Green,
Walter D. Brockman and M. L. Pol-
lard.

The fourth inter-bank debate was
held on Thursday evening, October 28,
with Federal Reserve Bank, affirma-
tive, and First National Bank in St.
Louis, negative, on the gquestion: “Re-
solved, That recent chain store tax leg-
islation tends to lower the standard of
living.” Dewey D. Shea, William J.
Hagedorn and Earl R. Billen, repre-
sented Federal Reserve, and Lawrence
F. Brennan, John J. O’'Meara and Ed-
mund B. Welshans, represented the
First National. In this case all the
judges favored the affirmative side.
The judges were L. B. Meyer, E. H.
Brockmeyer and E. W. Kubik.

The outstanding feature of these
inter-bank debates was the fine work
done by O’'Connor, Schmidt, Werner,
Bound, Johnson and O’'Meara who de-
bated for the first time. Under the
guidance of Hauck, Dowd, Hughes,
Shank, Brennan, Welshans, Shea, Bil-
len and Hagedorn, the beginners will
soon be seasoned and will take part in
inter-chapter debates.

The debate program contemplates
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five inter-chapter debates and one lo-
cal debate, all to be held in January,
February and March. Chapter mem-
bers are invited to all debates and
should attend whenever the opportu-
nity presents itself.

Mississippi Valley News

Just to take one last shot at par be-
fore the autumn leaves covered the
course, about thirty-five of the great
and near great of the Valley Trust
golfing fraternity gathered at Norwood
Country Club on September 28.

According to custom they were di-
vided into three groups, but it was
again demonstrated that the handi-
capper was off in his calculations and
did not make allowances for the possi-
bility of a golfer “going wild.”

Elmer Motzel and Jim Romero, ordi-
narily easy going fellows who are sat-
isfied to make ninety occasionally,
went out of control completely, that is,
to their opponents, and wound up with
78's, including their handicaps. Joe
O’Leary also drew down a prize for
play in this group, being third to Mot-
zel and Romero.

This was tops for the entire group,
although the star golfers (scratch) of
the company played in a fivesome,
which included Messrs. Sidney
Maestre, W. J. Bramman, Blasdel
Shapleigh, William D. Walsh and Lin-
dell Gordon, and while no scores were
turned in, par was tied and shattered
by the five. The last two named gen-
tlemen fought it out for the champion-
ship — match play — with the verdict
going to Mr. Gordon one up.

Guy C. Philips, the Lawson Little of
the golfers, in regard to match play,
had the low score of the scratch
players, whose scores were turned in,
his being slightly above par.

A. O. Wilson, who never misses a
golf tournament was present and
turned in a nice score in spite of the
fact that he was playing with the
aforesaid match play champ.

With “no squat, no stoop, no squint,”
Frank C. Ball putted the ball into the
cup with as much abandon as if it had
been a water bucket, and clearly dem-
onstrated his right to be classed among
the better golfers of our company. He
was low for the second group, with
Dan Halloran and Ollie Schaettler fol-
lowing in second and third places re-
spectively.

In the third group there was little to
distinguish their play from that of the
other groups above them, so excellent
were their performances, and hence-
forth, there will be but two groups.
Emil Kubik, Al Shaw and Stan Foote
were the winners.
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With customary finesse nothing was
left undone to make the affair a happy
one. The evening was spent before
the festive board and later on cards
rounded out a perfect day.

It is with great reluctance that we
bid adieu to summer and golf but we
still have hopes that someone will
challenge us to a match before the
snowfalls. What say?

Ninetieth Anniversary
of Boatmen's Bank

(Continued from page 7)

ten years had passed the bank had
moved three times to larger quarters;
it was occupying its own three-story
building at the northeast corner of
Second and Pine Streets, and deposits
for the first time exceeded $1,000,000.
Adam L. Mills, the first president, had
been succeeded by Sullivan Blood,
merchant and steamboat owner, and
Rufus J. Lackland, destined to become
an outstanding figure in St. Louis
banking, had become a trustee. It was
due largely to Mr. Lackland’s influ-
ence that the Legislature was asked
for a new charter which was granted
in 1855, after which $400,000 in stock
was quickly subscribed. In 1871 Mr.
Lackland succeeded Captain Blood as
president, and two years later the
bank’s capital was increased to $2,-
000,000.

At this time, Eads Bridge, the first
bridge across the Mississippi River
was being constructed; the Boatmen’s
had participated in the financing of
the Pacific Railroad of Missouri, which
was also under construction, and St
Louis had acquired telegraph service,
though the first telephone in St. Louis
was not installed until five years later
in 1878.

During the years 1878 to 1888 the
character of the City changed rapidly.
The fur trade dwindled, pioneers were
finding the lands in the West attrac-
tive for agricultural purposes, and in-
stead of lumber and hides, St. Louis
was receiving vast amounts of wheat,
beef and pork from the interior. An
enormous market for manufactured
goods had grown up and St. Louis was
no longer a sprawling river town. By
1891 the bank had erected its own
seven-story stone and brick building
at the northwest corner of Fourth
Street and Washington Avenue and
deposits had grown to $5,869,000. In
1895, C. O. Austin, State Bank EXx-
aminer, certified to the correctness of
the bank’s condition “as per its state-
ment of June 29"—the first examina-
tion under the new state law.

At the turn of the century St. Louis
was preparing for its World’'s Fair,
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planned for 1903 to celebrate the one-
hundredth anniversary of Jefferson’s
purchase of the Louisiana Territory.
The Fair was held in 1904 and four of
Boatmen’s eleven directors served as
directors of the Exposition.

Mr. Lackland died in 1910, after
serving for 39 years as president of the
bank and 56 years as a member of its
organization. The same year marked
the association with the bank of Fred-
erick W. Lehmann as counsel. Mr.
Lehmann served as Solicitor-General
of the United States under President
Taft and remained as counsel of the
bank until his death in 1931.

Fire destroyed the quarters of the
bank in 1914 and for a time it was
forced to operate in temporary quar-
ters in the Pierce Building at Fourth
and Pine Streets, but in November of
that year space was leased in the new
Monward Building at the northeast
corner of Broadway and Olive Streets,
and the building was renamed “Boat-
men’s Bank Building.”

Edwards Whitaker, who had suc-
ceeded Mr. Lackland as president of
the bank, resigned in 1926, and was in
turn succeeded by Julius W. Rein-
holdt. This same year the bank be-
came a national bank and a member
of the Federal Reserve System, and
three years later, on May 24, 1929, the
directors announced that an arrange-
ment had been made to bring the or-
ganization of Kauffman, Smith & Co.,
an investment firm, into the bank
under an arrangement whereby Tom
K. Smith became president, and Mr.
Reinholdt became chairman of the
board. Boatmen'’s deposits on June 29,
1929, stood at $23,625,000, and though
the most severe depression of modern
times was to start within a few months
and last through several years, the
bank’s deposits had grown to $52-
088,000 by December 31, 1936.

Founded during a boom period, the
bank has lived through four major de-
pressions, various booms and minor
depressions and two great wars. It
has played a significant part in the de-
velopment of a great interior territory
from a fur-producing wilderness to a
great agricultural and mining empire
served by St. Louis—a great trans-
portation and industrial center and a
city which now ranks among the ten
largest and most important cities of
the United States.

C Herbert F. Boettler, vice president
of the First National Bank, St. Louis,
addressed the Kiwanis Club of Evans-
ville, Indiana, on October 28th. His
subject was “Current Monetary Poli-
cies and the Relation of Government
to Business.”
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Foreign
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Briefs

By WALTER W. CRUTTENDEN

Colombia: The scrip issued in lieu
of interest which was due October 1
was not paid on that date. At the
time approximately 80 per cent of the
necessary funds were available. It is
now announced that sufficient monies
are on deposit to pay at par entire out-
standing scrip.

{[ Bolivia: Last November there was
a strong movement in various Bolivian
dollar bonds which resulted in a rise
in price from approximately 5 to 14.
At the time there was no authorita-
tive explanation. Recently a state-
ment was made in a Bolivian news-
paper that a total of $639,000 of the
7 per cent bonds due 1958 and 1969
were purchased last fall on behalf of
the Government. Current quotations
are 4/5 for the various loans.

U Brazil: A good many of the Brazil
dollar bonds have declined as much
as 50 per cent from their highs of last
spring with most issues, other than
Governments, selling at about 15 in
the past week. There has been no
accompanying explanation for the se-
rious decline in price. As a matter of
fact, recently authorities have ex-
pressed the opinion that Brazil could
quite likely increase the present rate
of payments. Practically all of the
more speculative South American is-
sues declined similarly percentage-
wise and it seems logical to assume, in
view of the lack of good reasons from
the countries involved, that the drop
in price was greatly due to our own
market conditions. The better class
foreign dollar bond has had an excep-
tionally stable price range with ex-
cellent inquiry for obligations of Aus-
tralia, New South Wales, Norway,
Denmark and Argentine.

C Costa Rica: Plans for settlement
of the Government debts to British
and American investors have been
turned down due to unsatisfactory in-
ternal conditions. It is estimated that
30 per cent of the Government’s reve-
nues were required to meet payment
of debt under the plan and this figure
was considered excessive.
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CL El Salvador: The Government re-
ports a surplus as of July, 1937, ex-
ceeding that of theprevious year.
The Government was able to meet,
several months in advance, an Amer-
ican bank debt.

g g

d Uruguay: As the result of nego-
tiations with the Foreign Bondhold-
ers Protective Council the Govern-
ment of Uruguay is expected to offer
to U. S. holders of Montevideo 6 per
cent and 7 per cent bonds, of which
approximately $4,000,000 are still out-
standing, the following plan: Govern-
ment bonds will be issued in exchange
for the Montevideo 7's and will bear
interest at the rate of 3% per cent in
1938 and 1939; 4% per cent thereafter
to 1943; 4 5/16 per cent thereafter.
The 6 per cent loan will be converted
into bonds bearing 3% per cent in
1938 and 1939; 4 per cent in 1940 and
1943 and 4% per cent thereafter. It
is expected that an adjustment will
be made for interest which has been
in default since 1933. A sinking fund
will also be provided.
<

d Finland: For the first half of 1937
budget receipts exceeded expenditures
by nearly $2,000,000. This was some-
what less than the surplus reported
in the first half of 1936.

d The Netherlands: During Septem-
ber the Government was able to re-
fund a 4 per cent loan of approxi-
mately $500,000,000 into a new 3 per
cent 37-year loan which was offered
at 96% per cent. The cities of Am-
sterdam and Rotterdam announced
conversion loans issuing 3V2 per cent
obligations in exchange for 4's and
5's.
e &

d Jugoslavia: October 1, 1937, inter-
est coupons due of the State Mortgage
Bank will be paid at the rate of $5.25
for each $35.00 coupon. Coupons so
paid will be stamped and returned to
the holders. Dealings in the bonds
include delivery of this part paid
coupon. Acceptance of the payment
will in no way impair rights of coupon
holders in any arrangement which
may be made in the future.

COMMERCIAL

INVESTMENT
TRUST

INCORPORATED

Commercial Investment
T rust Incorporated, with
capital and surplus in excess
of $65,000,000, provides a
nation-wide sales finance ser-
vice through subsidiary com-
panies with a network of
branch offices throughout the
United States. This service,
which consists of purchasing
self-liquidating accounts, ex-
tends to automobile dealers,
household appliance dealers,
and to manufacturers and
dealers in many lines of indus-
trial, commercial and profes-
sional equipment, including

the heavy goods industries.

C. I. T. offers its stand-
ard notes for short term
accommodation in varying
amounts from $1,000 to
$100,000, inmaturities from
60 to 270 days and at cur-
rent discount rates. These
notes are payable at any of
our 225 depositary banks
located in principal cities
throughout the country.

Latest publishedfinancial
statement and list o f depositary
banksw illbe mailed upon request.

ADDRESS

Treasurer,
Commercial Investment
Trust, Incorporated

1ParkAve., New York, N. Y.
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Answers to Legal Questions
on Page Ten

No. A simple contract creditor,

I upon bringing suit against an indi-
vidual for a money judgment upon an
unsecured promissory note, and assert-
ing no legal or equitable lien or claim
against any specific property of the
defendant, is not entitled to the ap-
pointment of a general receiver over
the property of the debtor. An order
of court appointing such receiver is
void as to other creditors or claimants
to property for lack of jurisdiction in
the court to make the order.

Yes. Where by the terms of a

contract for the sale of land a
vendor agrees to sell and convey the
premises to the vendee by a warranty
deed from himself, the vendee is en-
titled to such a deed from the vendor.
And the vendor does not show per-
formance of the contract on his part
by proving he has conveyed the prem-
ises to a third party by a deed of war-
ranty and tendered to the vendee a
deed of warranty from third party.
3 Yes. Where a note is endorsed to

the order of an individual and
delivered to him for collection on a
commission basis, he may maintain
a suit thereon in his own name, in view
of the right of an agent to sue on com-
mercial paper generally endorsed to
him.

Brady is entitled to the real es-

tate in question. A subsequent
purchaser, such as Wyatt was here, in
order to prevail over prior rights in
the property, such as Brady held by
reason of his unrecorded deed, must
be a bona fide purchaser. This he was
not. That is, Wyatt was not a pur-
chaser in good faith, for he knew of
Brady’s unrecorded deed prior to the
time the real estate was conveyed to
him and prior to the time he paid for
it. It follows that Wyatt was not en-

titled to the real estate.

Yes. The extension of time
5 granted in the renewal note con-
stitutes sufficient consideration for
Johnston’s signature thereto and he is
liable thereon. The fact that Johnston
was not liable on the original note
would not permit him to escape lia-
bility on the second note because of
the forebearance incident to the ex-
tension.

Yes. The foreclosure extin-
6 guished the lease. The mortgage
came before the lease. When the bank
foreclosed as it did the priority of its
mortgage holding wiped out the lease
holding of Mandel and Mandel was
justified in considering his lease in-
terest in the land no longer in effect
and in leaving the premises.

No. The transfer of a negotiable
7 promissory note which has been
indorsed “for collection” does not pass
title in the instrument to an indorsee.
Such a restrictive indorsement does
not authorize the indorsee to sell or
to indorse the note to another, and any
person buying such a note with such
a restrictive indorsement from such
an indorsee does not, under general

circumstances such as those outlined
in the question, receive good title to

the note.
8 Yes. There are, of course, cer-
tain limitations on the subjecting
of insurance funds similar to those
involved here to debts of the insured.
However, the fact that Bartlett had
not designated his son as the bene-
ficiary of his government insurance
was fatal to any claim on behalf of the
son that the funds could not be sub-
jected to the payment of his father’'s
debts. The exemptions provided by
law do not extend to the son since he
was not specifically named as bene-
ficiary.

No. The courts will not interfere

with a decision by the members
of a church to move its location.
Churches are free and independent
and can make their own rules by
which their members are bound.
When, pursuant to such rules, and in
full compliance with them, a move is
arranged such arrangements will be
binding on the dissenters.

No. The fact that one is a joint
NJ  owner of an automobile does
not render him liable for an injury
caused by negligence in its operation
by another joint owner who is using
the car for his own purposes, unac-
companied by his co-owner. A recov-
ery against Soristeau will not be per-
mitted.
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Former Missouri Banker
Will Go to Chicago

Edwin N. Van Horne, president of
the Continental National Bank of Lin-
coln, Nebraska, will join the execu-
tive staff of the American National
Bank and Trust Company, Chicago, on
December first with the title of vice
president, it was announced last month
by Laurance Armour, president.

Mr. Van Home's banking career
dates back to thirty years ago when
he started with his father’s bank in
Pawnee City, Nebraska. Since that
time he has held positions of respon-
sibility in various Missouri and Ne-
braska banks, and has also served four
years as bank examiner for the state
of Nebraska. In 1929 he resigned as
vice president of the American Na-
tional Bank of St. Joseph, Missouri,
to accept the presidency of the Con-

E. N. VAN HORNE

tinental National Bank of Lincoln.
This bank, under his leadership, has
become one of the outstanding finan-
cial institutions in Nebraska.

Mr. Van Horne has been active in
bank association work, having served
as president of the Nebraska Bankers
Association and as vice-president of
the American Bankers Association for
Missouri and a member of the Execu-
tive Council. He attended the con-
vention of the latter association in
Boston last month, serving as a mem-
ber of the Commerce and Marine Com-
mission. He is president of the Lin-
coln Clearing House Association and
is also prominent in civic activities of
his city, including the Chamber of
Commerce and Community Chest.

Mr. Van Horne, with Mrs. Van
Horne and two of their children, will
move to Chicago when he takes up his
new duties with the American Na-
tional Bank.
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I HERE'S only one bank in the country with
this title for specialized service to the Oil In-
dustry. Oil men and bankers have found that
making oil loans is a complicated business that
needs the co-operation of a specialist in the
field. They ask the NATIONAL BANK OF

TULSA to help them in this kind of financing.

This bank specializes in oil financing, naturally,
but it is far from being exclusively an oil bank.
It is a general commercial bank, eminently quali-

fied to serve you, whatever your requirements.

NATIONAL

BANK
OF

TULSA

TULSA, OKLAHOMA.

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION



An outstanding feature of Mercantile-
Commerce service to correspondents
Is the direct collection of non-par items
to practically all points in the Eighth

Federal Reserve District.

The advantages of prompt presentation
are obvious; and today, perhaps more
than ever, bankers appreciate the value

of direct routing.

Such service has been highly developed
at Mercantile-Commerce. It is daily
proving of practical value to the cor-

respondents of this bank.

MERCANTILE-COMMERCE

Bank and Trust Company

Locust-Eighth-St. Charles
ST. LOUIS
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