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confidence in the
stability and sound management of
the First National Bank in St. Louis,
has made it the largest bank in
St. Louis, and the Central West.

With 75 years of experience, through
good times and bad times, this great
bank is particularly well fitted to
provide a service to correspondents,
not excelled anywhere in the United
States.
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How Good Is ONE Good Common Stock ?

WHEN YOU CONSIDER THAT

EW investors realize the risk they
F run in trusting their fortunes to
one or a few stocks in one or a few
industries.

A typical common stock investment
might include, for example, 50 shares
of American Can, 30 shares of General
Foods, 20 shares of Woolworth, 5 shares
of American Telephone & Telegraph-
all good common stocks. How unbal-
anced such an investment is will be in-
dicated by the fact that the investor has
about 57% of his funds in one company
—American Can—and one industry, and
representation in only four industries.
There is no reason to feel confident that

Between 1900 and 1931, according to
a recent compilation:

® More stocks went down than event
up

O More stocks joined Bear move-
ments than joined Bull movements

@ In no year since 1915 have more
than 75% of all stocks gone up

e During nine of the 32 years the
chances were more than four to
one against picking a stock that
would go up. (Only in 190-f and
1909 ivere these "odds’ reversed.)

Yet, the stock market averages during
this long period rose 177%.

this one industry and one company will
fare better than or as well as the average
of American business. Consider, also,
the plight of any investor whose hold-
ings in one company are excessive if this
one company should pass its dividend.

In building the portfolio of north
AMERICAN TRUST SHARES, 1955 and
1956, a Supervised Unit Type Trust—
the largest of its kind in the world—a
scientific method for common stock
diversification was employed. It will
interest you. It is fully explained in a
booklet called "Building a Portfolio".
We shall be glad to send you a copy
free of charge on request.

Deposited Stocks in Each Unit of North American Trust Shares, 1955 Maximum Cumulation Type

As of October 17, 1931,
the date of execution of
the Trust Agreement, a
stock unit consisted of the
shares listed at the right.
* The deposited stocks in
each unitof north Amer-
ican TRUST SHARES, 1936

E. i. duPont de Nemours & Company........ ... 200

The Procter & Gamble Company.......
Union Carbide & Carbon Corporation..
General Electric Company
Westinghouse Electric & Mfg. Company..
United States Steel Corporation
The Borden Company

Corn Products Refining Compan
General Foods Corporation..... 100
National Biscuit Company.
Standard Brands Incorporated...

Union Pacific Railroad Company
. 200 American Telephone & Telegraph Company
. 200 Columbia Gas & Electric Corporation

The offering price of

Otis Elevator Company... 200 NORTH AMERICAN TRUST
International Harvester Company 100 -
100 The American Tobacco Company “B * . 2188 Shares IS based upon and
. zgg R J. Reynolds Tobacco Company “B :200 varies with the actual
"""""""""" 100 itta':‘dard g'l Cfmgagv (tNevFv Jsrseyc) : 31%% New York Stock Exchange
chison, Topeka anta Fe Ry. CO........... . .
Zlgg The New York Central Railroad Company 100-share lot transaction
. 100 The Pennsylvania Railroad Company ........

prices of the underlying
stocks during market

t - hours. (Full details of
- A A . .. 100 Consolidated Gas Company of New York....... : .
_(I_Mammum_ D:jstrlbutlr:m " 300 The North American Company o method of calculating of-
nsi n .2 Pacific Gas & Electric Company ... A R A
ype) consiste o that American Can Compan . 1%g Public Service Corporation of New Jersey 100 fe”ng prlce are contalned
date of 1123 of the num- American mad & Sfanc)l/. Canitary Corp...... 300 The United Gas Improvement Company - 300

ber of shares shown.

DISTRIBUTORS GROUP.

in the Offering Circular.)

INCORPORATED = 63 WALL STREET. NEW YORK

Owned by a Nationwide Group of Investment Houses

CHICAGO BOSTON
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From now until the end of the
summer, vacationists, motorists
and most tourists will be travel-
ing to Canada, New England and
the National Parks. To give an
idea of the large sums of money-
spent by these travelers, we have
listed in the center of this page
the amounts which were spent by
them last year. Combined, these
statistics represent a staggering
sum. A likesum, itisreasonably ex-
pected, will be spent this summer.

At this very time domestic
travel is at its height. Tourists,
preparing to leave on their vaca-
tions with large sums in their
possession, represent a wonderful
market for banks. Not, of course,
for the sale ofvacation equipment,
transportation, or hotel accommo-
dations, but the financial paper
with which these things can best
be bought—a financial paper that
at the same time gives to the trav-
eler a security and peace of mind
that he could never enjoy with so
much cash on his person. By this
paper is meant American Express
Travelers Cheques!

At the time of withdrawal of
any larger-than-usual amount, the
bank teller by a courteous ques-
tion and suggestion, can turn the
withdrawal into a profitable trans-
action for the bank—a sale of
Travelers Cheques.

In this transaction the bank does

Mid-Continent Banker

THE
EVER-
CHANC

[ING
MARKET
«FOR-
TRAVELERS
CHEQUES

Tourists spent

$500,000,000
in NEW ENGLAND

$279,238,000
in CANADA

3,152,845 ple
visitedtlﬁee0

NATIONAL PARKS

&>

more than make a profit. IT
MAKES FRIENDS.

It supplies its patrons with a
form of money which is readily
spendable — American Express
Travelers Cheques are accepted
everywhere.

It protects these patrons
against loss and theft of their
funds, thus insuring carefree va-
cations—American Express
Travelers Cheques are insured
against loss and theft. Should such
incidents occur, refunds are made.

It supplies them with a ready
means of identification where
they need it most, on their trav-
els— Through the American Ex-
press Travelers Cheques double
signature method.

It procures for its patrons the
services of a world-wide travel
and financial organisation—Users
of American Express Travelers
Cheques are entitled to the services
ofthe American Express Company.

For years past the American
Express has urged the prospective
travelers of America to buy
American Express Travelers
Cheques at banks. There is avast
travel market this year awaiting
only the timely sales effort on the
partof the bank and its employees.

Steamship tickets, hotel reservations, itin-
eraries, cruises and tours planned and
hoofed to any part of the world by the
American Express Travel Service.

______

— t TR 7AS 7

IZ/?\I\/!ERICAN EXPRESS TRAVELERS CHEQUES

TRAVELERS CHEQUES
AND
TRAVEL SERVICE
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A Million A Day
Paid By Chicago Packers
For Live Stock

During the five years, 1927 to 1931
inclusive, Chicago meat packers paid
more than a billion and a half dollars
for cattle, calves, hogs and sheep —an
average of more than one million dollars
each business day. And in the conduct
of their business, representative packers
use the commercial banking facilities

of the Continental Illinois Bank

Continental lllinois
BANK AND TRUST
COMPANY

CHICAGDO
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CoitiKiicj E vents

m BUSINESS may not, as yet, have

turned the corner, but business
optimism very definitely has, and
economists and business writers gen-
erally are calling attention to the
fact that coming events cast their
shadows before them.

The Guaranty Trust Company of
New York in the current issue of
The Guaranty Survey states that
business optimism has increased dur-
ing the past month under the stimu-
lus of rising prices for stocks, bonds
and commodities, and that the pass-
ing of the panic stage of the depres-
sion and the substitution of hope in
place of fear as an active agent in
business men’s minds is an important
step toward the solution of the prob-
lems before us.

Facts do not warrant the assump-
tion that prosperity is almost upon
us, but they do warrant a spirit of
optimism and encouragement.

Four weeks in August resulted in
only 64 bank failures as compared
with 133 for the month of July.

Wholesale commodify prices ad-
vanced 1 per cent in July, according
to the Bureau of Labor Statistics in-
dex, and it is likely that a similar
gain will be shown for August.

Increasing quantities of gold are
being added to the American mone-
tary reserve.

The Standard Oil Company of New
Jersey has expressed satisfaction
over the general improvement in the
statistical position of the oil indus-
try and the earnings of oil compa-
nies.

Myron C. Taylor, chairman of the
finance committee of the United
States Steel Corporation, has made a
statement to the effect that the de-
pression has created a vacuum simi-
lar to that created by the destruction
of physical property during the war,
and that the competitive need for
modern equipment and a thorough
house cleaning would seem to indi-
cate that a buying movement cannot
be long delayed.

While steel production, automobile
manufacturing and building construc-
tion have made no progress from the
ruts in which they have been trav-
eling, sentiment concerning these
three business leaders is much im-
proved, and some lines of business,
notably the textile industry, have
shown actual improvement.

Recent price advances must be
ascribed mainly to expectations ra-
ther than to actual business improve-
ment, but these expectations do have
some basis for justification.

J. J.wW.
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A Glance at Canadian
Branch Banking

Vice President,

HE advocates of branch banking-

like very much to point to the
success of the Canadian and British
systems of branch banking, and to
the great liquidity and strength of
city banks; and they infer that city
banks would, if given the opportu-
nity, take over country banks and
thus save the country banks from
ruin. Of course, it is quite foolish
for anyone to think that a good city
bank is going to take over a poor
country bank unless there is a profit
in it for them, or unless they are
quite sure that they will not be called
upon to dip into their own resources
to make good losses existing in the
country bank.

Canadian Monarchial Government

These advocates overlook some very
important elements in the whole sit-
uation which have great bearing on
this question. In the first place the
character of the government of Eng-
land and Canada is quite different
from the government of the United
States. England being a limited mon-
archy, lends itself more readily to the
concentration of control of business
generally, and of banking particular-
ly, at the seat of government; and that
form of government limits, to a con-
siderable extent, the effects of po-
litical interference. The government
of Canada is a modification of the
English government, but is again
quite different from the government
of the United States.

No Political Pressure

The chief official in Canada is the
Governor-General, and he is the di-
rect representative of the Crown and
derives his authority from England,
and is dependent in no way upon the
votes of his Canadian constituents.
The voters have a more limited pow-
er in Canada, so that in each of these
countries there is less likelihood of
financial policies being swayed by
political interference. The extent of
that interference in this country is
illustrated by the fact that approxi-
mately 10,000 banks have failed—
most of which never should have
been chartered. New banks were

By H. B. McDOWFLL

Sharon. Pennsylvania

started in communities already over-
banked, because a new set of pro-
moters had pull enough with either
state or national authorities to get
the charters. The authorities at all
times had sufficient authority to re-
fuse charters if they had been free
from political pressure. And the
fact that centralized control of char-
tering power has failed, should sound
a warning to anyone who thinks that
federal centralized control would

Every
Unit Banker
Should Read
This
Article

succeed. It is quite evident that cen-
tralized control of all banking proc-
esses would not be free from po-
litical influence and the right to es-
tablish branches would be abused
just as the right to establish banks
has heretofore been abused.

Banking by Prior Lien

Naturally, branch bank advocates
overlook entirely the failure of the
Home Bank of Canada in 1920 with
its more than four hundred branches.
And they make no reference to Sec-
tions 88 and 89 of the Canadian Law
which give a Canadian bank a prior
lien on all of the assets of the bor-
rower, and make of the bank a si-
lent partner in the business. This
right of priority is a very vital fac-
tor in saving losses in Canadian
banks; but, of course, it is quite se-
vere on other creditors. We have
nothing in our own laws that would
give to American branch banking this
guarantee against loss, nor is it at all
likely that our forty-eight states

McDowell National Rank

would ever agree on this sort of a
law. Such a law could not be fed-
erally imposed, which marks another
very distinct difference between the
United States and Canada.

For example: “In Canada a bank
may lend money on standing timber
and acquire a first lien on this tim-
ber. That lien continues through the
process of manufacture and it be-
comes a first lien on pulp wood and
then on the paper pulp into which it
is ground, and then when it is turned
into marketable paper it still has a
lien on that paper. The bank se-
curity remains intact following each
stage of conversion of the original
security.”

To apply this same ruling in Amer-
ica—a loan to a corporation mining
iron ore would attach to that ore
through its various processes of man-
ufacture until it found itself in the
form of cotton ties around a bale of
cotton.

Hindrances

The hindrance of the Canadian sys-
tem to local development is illus-
trated by the fact that Canadian
banks do not make any real estate
loans and the report for December
31, 1931, indicates that the bulk of
their investments are in Dominion
and Provincial Government securi-
ties. Only a very minor part of their
investments are in railroad and in-
dustrial securities—while a consid-
erable amount is invested in British
and United States Government Bonds.
The banks, therefore, are a means of
financing Governmental operations;
but do not contribute much to indus-
trial and commercial welfare.

The federal government in Canada
can impose its will upon the prov-
inces without much restriction; but
that cannot be done by the federal
government at Washington upon the
states of the United States. Some
who have watched the processes of
recent years may doubt that state-
ment; but fundamentally that is a
fact. When one considers this dif-
ference in the form of government,
it at once becomes apparent that
there must be a difference in the

9
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form of banking or other business
processes.

In Canada it is possible to have a
national banking law and national
laws governing business processes;
but in this country with a national
banking law and forty-eight differ-
ent laws governing the processes of
business, we could have nothing but
great confusion.

“It is interesting to note that in
Canada where the consideration of the
revision of the Canadian Bank Act is
scheduled for 1933, that borrowers
are clamoring loudly for some change
in their banking system. Their chief
objections being the refusal of banks
to loan money, and the excessive in-
terest charged on any money loaned.
And it is interesting to note that it
is found that the unit banking sys-
tem is often held up as a paragon of
what banking ought to be, as far as
the interests of the community are
concerned. It is pointed out that the
people of the United States owe an
immense part of their progress and
prosperity to the fact that their small
community banks have had, and have
the interest of their own individual
districts at heart.”

Concerning Frozen Loans

And then our friends who advocate
branch banking have been pointing
to the great strength and resourceful-
ness of the city banks, with the in-
ference, of course, that country banks
are all poorly managed and weak in-
stitutions. They very cleverly cover
up the methods by which our city
banks have been able to acquire
liquidity.

If we take the operations of the
Reconstruction Finance Corporation
and examine the loans that have been
made, we find that almost every time
a loan has been made to a railroad,
a part of that loan has been used to
pay off bank loans. And it is like-
ly that no one will deny that almost
all of these bank loans were held by
city banks.

In connection with the criticism of
country banks we hear a great deal
about frozen loans, which makes it
fair to ask if anyone can imagine any
loan more frozen than a loan to the
Wabash Railroad, now in the hands
of receivers, and earnings reports
showing that little if anything is be-
ing earned on any part of its bonded
debt. Which would naturally raise
a question as to whether any inter-
est was being earned on its presum-
ably secured bank loans? Of course,
it is fair to assume that there is no
sale for the collateral security back
of these loans. | would be tempted

Mid-Continent Banker

to dare anyone to find a loan more
completely frozen in any country
bank!

Yet, just recently the Reconstruc-
tion Finance Corporation made a loan
to the receivers of the Wabash Rail-
road of $4,575,000, and all of this
money went to pay off loans in city
banks. The banks being located in
New York, St. Louis, Detroit, Pitts-
burgh, Kansas City, etc., and when
these loans were paid to the banks,
the banks were relieved of all fur-
ther responsibility in connection
therewith. If the security offered by
the Wabash Railroad fails, the tax-
payers will have to pay any loss, be-
cause the city banks are not called
upon to guarantee the repayment of
this loan.

R. F. C. and the Country Banks

Now, take the case of a country
bank who desires to borrow from the
Reconstruction Finance Corporation.
They must go to the R. F. C. and
pledge certain of their assets and give
to the R. F. C. their note, and if the
assets fail, then the bank is called
upon to pay its note; and they con-
tinue with a contingent liability
while they have the money. And if
the assets fail, the country bank is
called upon to pay the loss, instead of
passing it on to the taxpayers.

If we would give to country banks
the same privilege of unloading frozen
loans, as has been given to the city
banks, there would be very few fail-
ures of country banks. The method,
however, that has so far been pur-
sued, seems to be to take the cream
of the assets away from country
banks and away from the country
bank depositors—while at the same
time city banks receive relief indi-
rectly by having paid off some of
their poorest loans, through loans
made directly to the borrowers. Ac-
cording to this method thousands of
country banks are charged with bor-
rowing money from the R. F. C. while
the R. F. C. reports that city banks
have not found it necessary to bor-
row very much money.

And if this form of indirect relief
had not been given to city banks
there would be no occasion now to
point the finger of scorn at the coun-
try banks and point out the extreme
liquidity and resourcefulness of city
banks, because there would have been
just the same difficulty in handling
frozen loans in the city as in the
country. And this indicates that
there has been no expert manage-
ment demonstrated among city banks;
but there has been evolved a system
of indirect relief which has enabled

September, 1932

them to make a better showing—even
though that showing is better as re-
gards numbers of banks, rather than
in the amount of deposits involved
in failures.

After all, there is no substitute for
individual initiative, nor is there any
substitute for home control of local
banks, which will not bring to the
local community greater handicaps
and hazards than any they may have
experienced so far. And nothing
could be more baneful to the future
progress of the country than would
be the concentration of wealth and
credit in a few hands.

To meet the situation brought
about by the advocates of branch
banking, which includes those groups
and holding companies which are op-
erating in violation of the law in
holding stocks of national banks as
pointed out by the Lehman Opinion,
it has been necessary for the inde-
pendent unit banks to associate them-
selves into an organization. Such an
organization is now established un-
der the title of the “ASSOCIATION
OF INDEPENDENT UNIT BANKS
OF AMERICA” with headquarters at
Harrisburg, Pa. The managing sec-
retary of the organization is the Hon-
orable Peter G. Cameron, former
Secretary of Banking in Pennsylva-
nia, and all independent unit banks
should immediately get in touch with
Mr. Cameron to see that their names
are enrolled so that they may have
proper representation in defending
the public from the attacks now be-
ing made upon them.

H Hugh Bancroft, publisher of the
Wall Street Journal, Barron’'s and
other financial papers, in a recent is-
sue of Barron’s, outlined four pre-
requisites to business recovery as
follows:

Wage scales—Which he says must
be adjusted to levels not higher than
those of 1917, with similar treatment
for such related items as salaries and
rents;

Taxation—That Federal, State and
municipal budgets must be balanced,
with expenditures and taxes reduced
not less than 25%;

International payments—That rep-
aration and war debt payments must
be completely suspended for a con-
siderable term of years and that final
settlement of these obligations must
be made in some other way than by
the payment of gold or its equivalent;

Tariffs—And that world tariffs as a
whole must be revised where they
have destroyed international trade
without creating equivalent domestic
trade.

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



Let Europe Pay Her Just
and Honest Debts

N a recent message
to Senator William

By D. D. GOODELL

Illinois Slate Trust Company

Based upon our pop-
ulation of 126,000,000

A. Borah, President East St. Louis, Illinois people, if prorated up-
Hpover stated thgt he on a per capita basis
wished to make it ab- cancellation will cost
solutely clear that the This is the fifth of a series of articles on this subject written each American citizen
United States had not espeually_ for the Mld—Contlnent_Banker _by members <?f the $81 without consid-
been consulted re- St. Louis Chapter of the American Institute of Banking. R R

eration of interest ac-

garding any of the

agreements reported

by the press to have been concluded
recently at Lausanne, and that, of
course, it is not a party to nor in any
way committed to any such agree-
ments. Our President stated further
that if it could be interpreted that
the agreements were a combined ac-
tion of our debtors against the United
States, then in that event he did not
propose that the American people
should be pressed into any line of
action, or in any way influenced by
such a combination, either open or
implied.

Meanwhile American industry,
American business men stand idly by
with little applause for our Presi-
dent’s stand. Europe denies combi-
nations and becomes insulted over
such an insinuation but by her own
admission postpones further negotia-
tions until after our fall election.
But La Liberte, the powerful, con-
servative, nationalistic daily of Paris
says of our President's message to
Mr. Borah—*“Verily, Pontius Pilate
was not more cynical or more odious.
Does this government which obeys
gangsters, which capitulates helpless
before thieves and assassins of babies
in the cradle, dare to assume such a
height of moral authority that it
thinks it can dictate to Europe and
France? Americans are the only
race which passed directly from bar-
barism to decadence without know-
ing civilization!”

American business men have
evaded the war debt question long
enough. Too long have we allowed
“La Liberte” expressions to influence
our better judgment. We are justi-
fied in answering that we do not as-
sume such a height of moral author-
ity that we think we can dictate to
Europe and France, but that we hold
their I O U’'s—43 per cent of which
has heretofore been canceled—and
that the moral obligation of a debtor

to pay far exceeds the moral obliga-
tion of a creditor to cancel.

We possibly do not realize what
cancellation means to America. We
have so often heard from “La Liber-
tes” that cancellation will restore in-
ternational prosperity, that we ac-
tually find ourselves in the position
of the ardent fisherman who has told
his favorite story so often that he
finally believes it himself. Our fish-
erman position as to the war-debt
question is not an unusual one. Be-
ing human beings we vote the Re-
publican or Democratic tickets as poll
parrots to Dad, without knowledge
of platform significance or contents,
and whether we wish it or not, the
five-day week and recognition of
Soviet Russia are not the cure-alls
for our difficulties in spite of accepted
propaganda to the contrary. Politi-
cians have almost convinced us that
beer is our economic salvation, but
we know that it is of little economic
importance in our recovery and as
sure as sunrise and taxes the “Moses
of Cancellation” can only eventually
work hardships on the American tax-
payers.

Let’'s reverse our policy, hold Eu-
rope to the facts, and the facts are
these—America loaned money to Eu-
rope in good faith. Europe still owes
us $10,063,000,000 after cancellation of
43 per cent of the debt. The sum
canceled has heretofore been assumed
by the American taxpayers. The
unique feature of the situation is
that each obligation is a separate and
distinct obligation of a people to a
people, and that the United States
Government is merely trustee under
the Liberty Loan issues and is with-
out the right to cancel. The bonds
were sold by our government, as
trustee, to American investors and
must be paid, if not by Europe, then
by the American taxpayer.

crued over the time

allotted for payment.
It is rather difficult to visualize the
justice to the head of a family of
four paying $324.00 through taxation
in order that he might collect his one
Liberty Bond which now sells at
$103.00. Our taxpayers have suffi-
ciently contributed to European hos-
tilities. We spent $36,000,000,000 in
the World War. From the date of
our declaration of war to the signing
of the Armistice that expenditure
was at the rate of $35,000,000 per day,
$25,000 per minute, or a sufficient sum
to carry on the Revolutionary War
for 1,000 years. All of which was
shouldered and paid by our taxpayers
toward a cause which was strictly
European in its origin.

England owes us $4,000,000,000,
France $3,300,000,000 and Italy $1,-
800,000,000. In short, 92 per cent of
the total debt is owing from these
three nations. If England is to make
her annual payment promptly when
due—it constitutes only 7.4 cents on
each dollar on the basis of her an-
nual budget, 2.5 cents on each dol-
lar on the basis of her foreign trade
and less than 1 cent on each dollar
on the basis of her national income.
In the case of France, her annual
payments constitute only 4.6 of each
dollar on the basis of her annual
budget—only 25 cents of each dol-
lar on the basis of foreign trade and
15 cents of each dollar on the basis
of national income. In the case of
Italy these figures are even less.

England doles $420,000,000 annual-
ly to her people while our unem-
ployed walk the street. The income
on her foreign investment of $20,000,-
000,000 is $1,000,000,000 annually. She

receives $250,000,000 annually for
hauling the world’'s ocean-going
freight, and $400,000,000 annually

from marine insurance and brokerage

charges. These are only a few of the

invisible items with which she can
11
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pay and transfer her annual war-debt
payment of $162,000,000.

France has an unlimited capacity
to pay—not only does France aspire
to become the international banker,
but she has the second largest gold
reserve in the world. France can
pay from the spoils which she re-
ceived from the World War. The an-
nual income from the Saar Basin and
Alsace Lorraine exceed her annual
war-debt payment many times over.
Scientists have estimated that Alsace
Lorraine has sufficient mineral de-
posits to last the world for approxi-
mately seven centuries. It is through
the acquisition of Alsace Lorraine
that France now occupies second po-
sition among the commercial family
of nations in the production of iron

History of the Service Charge

Mid-Continent Banker

ore and steel. In fact her wealth has
so increased that her foreign invest-
ments total $10,000,000,000, yielding
an annual return of $500,000,000. Un-
der no condition can France plead in-
ability to pay $40,000,000 dollars an-
nually to America.

Taxation is the unique feature of
the war-debt question. No question
of ability to pay can be involved for
Europe can pay with ease. Her plea
of inability to transfer is of no con-
sequence for she can transfer through
invisible items. Tariff walls are of
little consequence for the Dingley
tariff of 1898 was one of the highest
tariffs ever enacted by the United
States but imports increased from
$616,000,000 in 1898 to $1,600,000,000
in 1910. The Fordney-McCumber

Br C. A. WISDOM

September, 1932

Act of 1922 was passed for the ex-
press purpose of preventing European
countries from deluging our markets
but goods poured over the so-called
tariff wall. The Hawley-Smoot bill
came into existence, yet 60 per cent
of all imports are admitted duty free.
In normal times the American mar-
ket can consume high-priced goods
and Europe knows it possibly better
than America.

Our national wealth is mortgaged
and our huge deficit is only tempo-
rarily balanced. Some forms of
American taxation are nothing short
of confiscation. Let's doff our hat
to our President for his message to
Mr. Borah—Ilet Europe pay her just
and honest debts and lower our taxes.

iNn Missouri

Chairman, Committee on Service Charge, Missouri Bankers Association,
and Cashier, Farmers & Merchants Bank, Green Ridge, Mo.

HE Committee on Analysis of

Accounts came into existence by
authority of the Council of Adminis-
tration of the Missouri Bankers As-
sociation in July, 1919, with C. W.
Allendoerfer, vice-president of the
First National Bank, Kansas City, as
chairman. Mr. Allendoerfer served
as chairman of this committee until
1922, and during that time analysis
was made in certain selected banks
of various sizes to determine the
gross earnings on different types of
accounts and further analysis was
made to determine expense of opera-
tion. This committee's particular
function was to interest bankers in
the analysis of their customers’ ac-
counts and their own expense of op-
eration. The data compiled showed
that a great percentage of accounts
were carried at a loss and that net
earnings were very low.

From 1922 until 1928 Dale Graham,
then with the Mississippi Valley
Trust Company, St. Louis, was chair-
man of the committee. During that
time, in 1926, the title of the commit-
tee was changed from the Committee
on Analysis of Accounts to the Com-
mittee on Analysis and Service
Charge. The service charge came as
a natural consequence from the anal-
ysis of accounts and expense. Dur-
ing Mr. Graham'’s incumbency he pre-
pared much literature of an educa-
tional nature and it was distributed
among the banks of Missouri and
their customers. Through those
years the committee continued to em-

phasize analysis and to gather much
data of value to banks. In 1924 the
committee reported that fifty or more
banks in the United States were as-
sessing service charges against small
checking accounts. This was the first

|

This brief history of the Service
Charge in Missouri has been
prepared by Mr. Wisdom in an-
swer to many inquiries as to
when the Service Charge origi-
nated in Missouri, the number of
banks using it, etc. Mr. Wisdom
believes the public is ready and
willing to pay Service Charges
and that the present is an op-
portune time to install them.

— Editors Note.

<

mention of service charges since the
organization of the committee. In
1925, St. Louis banks inaugurated a
service charge of $1.00 on accounts of
$200.00 or less. In 1927 a few coun-
ties in Missouri adopted the service
charge on unprofitable accounts on a
county-wide basis. At the State Con-
vention in May, 1928, the commmittee
was able to report that it had been
successful in introducing the service
charge and other improved banking-
practices into more than one hundred
fifty banks.

Thus, in these nine years of inten-

sive analytical and educational work,
had been laid the foundation for the
generally accepted and widely used
service charges in vogue in Missouri
banks today. From 1928 to the pres-
ent time the growth of service charges
has been very rapid—even more than
anticipated or expected—considering
the stress under which bankers have
had to operate and the many
other vital problems requiring their
attention.

Owing to Mr. Graham removing
from the State the work of this com-
mittee was continued from 1928 to
1930 under the very capable leader-
ship of Clyde D. Harris, president
of the First National Bank, Cape
Girardeau. In the fall of 1928, in
answer to a questionnaire sent to all
members of the Missouri Bankers As-
sociation, one hundred and seventy-
six banks reported as wusing the
service charge on unprofitable ac-
counts. The importance of analysis
was continually stressed and special
emphasis was given to the installation
of service charges on unprofitable ac-
counts. Mr. Harris prepared some
very valuable literature on these sub-
jects, and articles by him appeared in
financial magazines on these and kin-
dred subjects. Fifty-six banks in-
stalled the service charge on unprofit-
able accounts during the fiscal year
1929-30.

On account of a temporary impair-
ment in health, Mr. Harris was suc-
ceeded as chairman of the Committee

(Continued on page 41)
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How

Intermediate Credit

Banks Can Serve Yon

T HE record of the Federal Inter-
mediate Credit Banks shows that
since organization they have loaned
or discounted in excess of a billion
and a quarter dollars and the total
charge-off has been only about
three-tenths of 1 per cent.

More than 118 cooperative market-
ing associations, with a total mem-
bership of 1,500,000, have been
served by these banks since organ-
ization.

How can the services of the Inter-
mediate Credit Banks be further ex-
tended into the rural communities
and assist the individual farmers and
thus, indirectly, the country banks?
As deposits in country banks have
contracted during the past two years,
the officers and directors of these
banks have become more interested
than ever before in agricultural
credit corporations and have organ-
ized these corporations as valuable
allies to their institutions.

For a number of years commercial
banks have educated the depositing
public to the belief that the lack of
rediscounts or the lack of borrowed
money by a commercial bank was a
badge of merit. This idea was car-
ried to the point where banks ad-
vertised with much emphasis in their
financial statements that they had
“neither rediscounts nor money bor-
rowed.” As a result of the program
the general public, unfortunately,
became educated to a point of view-
ing the appearance of rediscounts
and borrowed money, in a commer-
cial bank statement, as a sign of
weakness, when, as a matter of fact,
rediscounts and borrowed money by
a well-managed bank may well be
a badge of merit indicating a desire
to render service to the community
to the best of its ability. This prej-
udice has become so deeply lodged
in the minds of the depositing pub-
lic that it is questionable whether or
not commercial banks will ever re-
discount more than is absolutely nec-
essary, regardless of what facilities
are provided therefor.

How, then, can this distribution of
credit be accomplished? By credit
corporations affiliated with country
banks, or by using a portion of the
capital stock provided for commer-
cial banks for the purpose of cre-

Hy
WOOD NETHERLAND

President, Federal Land Bank
and Federal Intermediate
Credit Bank, St. Louis

ating community credit corporations.

Recently much more interest has
been manifested than formerly by
country banks in establishing agri-
cultural credit corporations. In many
instances, the banks in an entire
county or in a trade territory em-
bracing several counties have joint-
ly supplied both the capital and the
management. This insures compe-
tent personnel, trained in the busi-
ness of granting credit, and assures
each stockholder that loans made
will be of such high character as not
to jeopardize continued operations.
It also gives the corporation suffi-
cient volume and profit to secure
good management.

The organization of a community
credit corporation brings into such
a community additional funds from
the outside and at the same time per-
mits the local commercial banks to
maintain their desired liquidity. A
credit corporation, organized in a lo-
cal community by one or more of its
banks, should be just as acceptable
in our financial structure as the in-
vestment affiliates of our larger com-
mercial banking institutions.

Another factor necessary to am-
plify the services of the Federal In-
termediate Credit Banks to country
banks is a more practical and work-
able arrangement with respect to in-
terest rates. It is, of course, wholly
desirable and essential that adequate
funds at low rates of interest be al-
ways available to agriculture, but
that should not let our desire to sup-
ply this low-cost credit lead us into
the practice of insisting upon such
low costs as would not be commen-
surate with the risk involved. To do
so would be to disturb the interest
structure of a whole community, gain
the antagonism of all financial insti-

tutions operating therein and pre-
clude the ability to accumulate ade-
quate reserves. Moreover, the price
of money rises and falls in a manner
not dissimilar to that of other com-
modities, and fluctuates from causes
beyond local control. If the Inter-
mediate Credit Banks are to be op-
erated on a sound business basis,
their rates must be reasonable. The
aim should be to stabilize rates by
supplying funds at reasonable levels,
but rates that are abnormally low
invite dangers equally as potent as
rates which are abnormally high.

Adequate profits are necessary to
any financial institution if it is to
build responsible reserves and re-
main sound. The first obligation any
financial institution owes is that of
remaining sound and solvent.

Interest rates cannot be success-
fully maintained at uniform levels in
such a large and diversified country
as these United States. Interest rates
in various localities are predicated
on the cost of doing business and
are commensurate with the risk in-
volved, size of loan, distances to be
traveled, density of population, and
many other factors. Most states have
recognized this old and sound eco-
nomic principle by fixing the maxi-
mum interest rates which may be
charged, and no system of finance
which fails to recognize it can meet
with full measure of success. There-
fore, it is my conviction that any
loan, otherwise eligible, which does
not bear an interest rate in contra-
vention of the laws of the state in
which the loan originates, should be
eligible for discount, with such limi-
tations, of course, as would prohibit
excessive charges.

In conclusion, therefore, | would
recommend intensive study to be
given these two major questions, the
solution of which will mark further
material progress in extending the
usefulness of the Intermediate Cred-
it Bank System, namely: (1) a plan
for the further development of the
local institution to contact the farm-
er in the rural community; and
(2) such latitude with respect to in-
terest rates as would keep the Fed-
eral Intermediate Credit Bank rates
commensurate with the risks in-
volved.
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Can You Answer

These Ten

Lecpal Questions?

By CHARLES H. WAGER

Attorney at Law, St. Louis

Note: These are purely hypothetical cases based on recent Appel-
late Court decisions which are of interest to bankers.

Forest had a deposit in a Mis-
0 souri bank in his name to which
was added the words “Circuit Clerk”
which deposit represented collections
he had made for court costs, etc., as
circuit clerk. He also owed the bank
an amount represented by a note
equal to the amount of the deposit.
The bank failed. He sought to have
the note offset against the deposit.
Can he do so0?

Under federal statute whenever
& any person indebted to the
United States is insolvent the debts
due the United States shall be first
satisfied. Warwick was appointed
receiver of an Arkansas railroad in
the federal court in that state and as
such receiver he deposited money in
an Arkansas state bank which be-
came insolvent. He sought to have a
preferred claim allowed for the de-
posit and asserted he was entitled to
the preferred claim because of the
federal statute heretofore referred
to. Is he entitled to the _preferred
claim?

Marmaluke violated certain II-

# linois criminal
with banking and was brought on for
trial. His attorneys advised the court
that he waived trial by jury but the
attorneys for the state objected and
the trial court held the case should
be tried to a jury, which was done.
Marmaluke was convicted and he ap-
pealed. On appeal his attorneys
urged that the trial court erred in
requiring him to submit his case to a
jury because he, and he alone, rather
than the state, had a right to waive
same. Did the trial court err?

An Oklahoma banker owned

0 practically all the stock in a
bank serving a small community in
that state. He lived in the commu-
nity and supervised the affairs of the
bank. He sold out, and as a part of

laws connected

the transaction he agreed not to re-
engage in the banking business in
the United States for five years.
Shortly after he sold out he pur-
chased a small bank in the same
state some two hundred miles or so
from his old bank. His activities in
the second bank in no way interfered
with the profits of the first bank,
nevertheless the purchaser of his
shares of the first bank brought an
injunction suit to restrain him from
engaging in the banking business in
violation of his agreement. Should
he be restrained from operating the

second bank?

Watson was the president of and
5» a director in an Indiana bank
that failed. When a claim was made
against him for the double-liability
imposed by Indiana law against bank
stockholders, he asserted that he had
been fraudulently induced to buy the
shares of stock upon which the claim
was based by representations to the
effect that the bank was in a sound
financial condition when it really was
not in such a condition, and that he
therefore was not liable for the claim.
Is the defense good?

Buckley borrowed certain fair-

o ly small sums from a Texas
bank which he repaid. Thereafter
he filed suit to recover the penalty
provided by statute for collecting
usurious interest, that is, more than
10 per cent per annum. It develop-
ed that Buckley had paid more than
the legal rate of interest and that
the loans had been made in an or-
dinary way. The bank attempted to
justify the charges by claiming they
were carrying charges and that it cost
as much to make a small loan in
overhead, etc.,, as a large loan and
that since small loans were made to
Buckley the charges ran the interest
up to more than 10 per cent per an-

Correct answers to
these questions will
be found on page

50 of this issue.

num. Buckley had not agreed that
any carrying charges might be made.
Can he recover?

A Tennessee bank employed a
7° solicitor to secure new savings
accounts and to make collections on
an installment savings plan it had
started. The solicitor called to col-
lect an installment on the savings
plan from one of the bank’s custom-
ers and, for some unexplained rea-
son, met her at the door of her home
with the brim of his hat drawn down
over his eyes so his face could hard-
ly be seen and with a revolver in his
hand. She became frightened and
fainted and suffered a nervous shock.
She sued the bank for damages. Was
it liable?

An Arkansas bank arranged

with an automobile dealer in
the city in which it was located to
finance purchases of automobiles.
Maxwell purchased a car from the
dealer and as a part of the transac-
tion entered into a contract whereby
it was to be paid for on installments.
The contract further provided that
the installment payments should be
made to the bank at the bank. As a
practical proposition the contract was
not strictly adhered to in that pay-
ments were made to the dealer. This
was also done in a great many simi-
lar transactions. The bank made no
objection to this procedure. The
dealer remitted all installments to
the bank except the last one. When
Maxwell made the final payment the

dealer took it and absconded. The
bank sued Maxwell for same. Can
it recover?

In Oklahoma, as in most all

9« states, it is general law that if
a party against whom a cause of ac-
tion lies absents himself from the
state, the statute of limitations does
not run against him. Jones, an Ok-
lahoma resident, claimed one-half of
a piece of real estate in Oklahoma.
Frederick claimed all the property.
Frederick lived in St. Louis, Missouri,
and was a banker there and rented
the property at an annual rental, all
of which was paid to him, to a ten-
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MERICA’S financial advertising
A experts will gather in Chicago,
September 12 to 15, for the 17th An-
nual Convention of the Financial Ad-
vertisers Association. The meeting
will be a conference on advertising
and new business problems, with a
program built to provide material of
value in meeting the many current
problems of the present day.

Evidence of an intense interest in
this opportunity to meet and swap
experiences is seen in the large num-
ber of reservations received from all
parts of the country. Many of the
financial advertising managers, who
cannot spare time from their regular
duties, are going to spend a part of
their vacation in attending the meet-
ing.

The Congress Hotel is the head-
quarters for the meeting, and many
of the delegates are expected to ar-
rive on Sunday, the 11th, so as to
have a chance to get together, and
talk things over before the regular
meetings get under way.

The visitors will have a chance to
play golf, or to see the middle west-
ern metropolis on Monday, after reg-
istering in the morning. The annual
golf tournament will be held at
Olympia Fields, scene of many cham-
pionship golf tournaments, with three
Chicago newspapers. The Herald and
Examiner, Daily News and Evening
American acting as hosts. The non-
golfers and the ladies will be the

C. H. McMAHON
President, Financial Advertisers

Will

guests of the General Outdoor Ad-
vertising Company on a sight-seeing
tour and luncheon. The tour will
cover every part of the city, and will
show the visitors that Chicago has a
real reason for claiming to be an ideal
vacation spot.

In the evening, the first social event
will be a cabaret supper dance, with
all of the Chicago newspapers acting
as the hosts.

On Tuesday morning, business will
be the motto right from the start,
with a breakfast of the Business
Development Department. All of the
delegates are invited to attend this
get-togther session which will be in
charge of E. V. Newton, assistant sec-
retary of the Cleveland Trust Com-
pany.

At 9:30, Charles H. McMahon,
president of the Association, will call
the first general session to order. As
the first speaker, he will present a
Chicagoan of national prominence,
Col. Frank Knox, publisher of the
Chicago Daily News. Col. Knox was
selected by President Hoover to head
the Anti-Hoarding Campaign last
winter, and also has been an active
leader in civic affairs in Chicago. He
will talk on “Financial Advertising

Trends.” His long experience in the
newspaper field qualifies him to
speak on this interesting subject.

Prior to his acquisition of an interest
in the Daily News, he was general
manager of the Hearst Newspapers,
and before that, publisher of news-
papers in New England.

His talk will be followed by talks
and discussions on the future of fi-
nancial advertising, the advertising
budget, and the general economic
situation.

An interesting exhibit of the old
and the new in financial advertising,
as well as the best advertising of the
past year, will be shown in the ex-
hibit, under the direction of Henry L.
Parker, manager, Business Extension
Department, Detroit Savings Bank,
Detroit, Michigan. The exhibit will
include a collection of material which
was shown at the first convention in
1915. Tuesday noon will be devoted
to the exhibit luncheon, with five
speakers devoting four minutes each
to exhibit talks.

Tuesday afternoon, the Trust
Development Division session will at-
tract all those interested in trust
work, while the rest of the delegates
will attend a general session which
will be in charge of A. E. Bryson,

Meet ai

Chicago

vice-president, Halsey, Stuart and
Company. At the latter session, there
will be three talks of wide interest.
R. L. Stone, vice-president, First
Wisconsin National Bank, Milwaukee,
will tell “What the Advertising Man
Should Know About Banking,” and
the other side of the story will be
covered by Wirt Wright, president,
State Bank and Trust Company,
Evanston, who will outline his ideas
on “What the Banker Should Know
About Advertising.” That ought to
be an interesting interchange of ideas.

The service charge, it seems, is al-
ways with us and its handling is a
matter of vital interest to all bank-
ers. Harold Choate, assistant vice-
president, Liberty Bank, Buffalo, will
cover the subject thoroughly in a talk
on “The Service Charge and the
Public.”

The Trust Development Division
will turn its entire attention to cur-
rent problems in a program under the
direction of W. A. Stark, vice-presi-
dent and trust officer, Fifth Third
Union Trust Company, Cincinnati.
Problems of vital interest, such as
training trust representatives, con-
trolling and directing the activities of
trust representatives, enlisting the
energies of officers of other depart-
ments and directors in securing new
trust business, direct mail, and an
evaluation of new trust business, will
be discussed by trust officers of banks
throughout the country. The speak-
ers will include Samuel Witting, Con-

PRESTON E. REED

Executive Secretary, Financial
tisers Association

Adver-
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tinental Illincis Bank and Trust
Company, Chicago; Tracy E. Herrick,
The Cleveland Trust Company; Paul
P. Pullen, Chicago Title and Trust
Company; Harve H. Page, The North-
ern Trust Company, Chicago; Victor
Cullin, Mississippi Valley Trust Com-
pany, St. Louis; Leopold A. Cham-
bliss, Fidelity Union Trust Company,
Newark; Ernest L. Anderson, Rhode
Island Hospital Trust Company,
Providence; J. Mills Easton, The
Northern Trust Company, Chicago;
Thomas J. Kiphart, Fifth Third Union
Trust Company, Cincinnati; and Sam-
uel Marsh, First Union Trust and
Savings Bank, Chicago.

The night as well as the day will
be devoted to business, for there is
much to be covered in the short span
of the meeting, and at 6 o’'clock, Mr.
Newton will call the annual dinner
of the Business Development Division
to order, while Mr. Stark will preside

lllinois Giroup i\leel

Mid-Continent Banker

at the Trust Development Division
dinner. George O. Everett, assistant
vice-president, First Citizens Bank
and Trust Company, Utica, will be
the principal speaker at the Business
Development session, and his subject
will be “The New Business Man—
Yesterday, Today and Tomorrow.”
Wednesday will start out with a
general session and a trust develop-
ment departmental, will find all the
delegates together at the now famous
“One Best Bet Luncheon,” and in the
afternoon will split again for a con-
tinuation of the two morning sessions.
H. A. Lyon, advertising manager,
Bankers Trust Company, New York,
will be in charge of the morning gen-
eral session, and M. E. Holderness,
vice-president, First National Bank,
St. Louis, will preside in the after-
noon. The subjects covered at these
meetings will cover a wide range, and
the speakers will include Roy H.

September, 1932

Booth, Jr., National Shawmut Bank,
Boston; Allard Smith, executive vice-

president, Union Trust Company,
Cleveland; Harry L. Haines, man-
ager, Permanent Sales Department,

National Newark and Essex Banking
Company, Newark; and W. A. Kitt-
redge, R. R. Donnelley & Sons Com-
pany, Chicago. Public psychology—
and its present-day relationship to
selling the services of a bank; the
new buying power of the advertising
dollar; and how big must an adver-
tisement be today, are among the
subjects to be covered.

The trust division will continue its
consideration of everyday problems,
both at the two meetings and at an-
other dinner. This division is one of
the most active in the organization,
and it is aiming to utilize all the time
possible, in order to give a real cov-

(Continued on page 42)
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Be Held September 7-25

LEVEN group meetings of the

Illinois Bankers Association are
scheduled to take place from Sep-
tember 7 to September 23 and offi-
cers of the Association, group offi-
cers and bankers in the cities where
the group meetings are to be held
are busy now with plans for the pro-
grams.

The general theme of the meetings
is to be: “Conducting the bank with
a view of protection to depositors and
profit to stockholders.” Programs
have not been completed but the sub-
jects to be discussed will be the same
at each of the meetings.

At Group Eleven, F. R. Curda, per-
sonal trust officer of the Central Re-
public Bank and Trust Company,
Chicago, and member of the execu-
tive council of the American Insti-
tute of Banking, will lead a discus-
sion on “Management Training.” At
all other group meetings this same
discussion will be led by Irvin J.
Green, president of the State Savings
Loan and Trust Company, Quincy,
and chairman of the committee on

PAUL E ZIMMERMANN
Vice-chairman, Oak Park Trust and
Savings Bank, and president of the Illi-

nois Bankers Association

September 7 Group Eleven

ten, the same discussion will be led
by J. Stanley Weis, cashier of the
National Bank of Mattoon, and mem-
ber of the committee on bank man-
agement, Illinois Bankers Associa-
tion.

M. A. Graettinger, executive vice-
president of the Illinois Bankers As-
sociation, will lead a discussion at all
meetings on the subject “Legislation
and Supervision.”

A discussion of “Credit Fundamen-
tals” will be led by G. C. Gridley,
vice-president, First Lake County
National Bank, Libertyville.

Paul E. Zimmermann, president of
the Illinois Bankers Association, will
speak at each meeting on the subject
“Benefiting by Experience.” J. E.
Mitchell, vice-president of the Illi-
nois Bankers Association, will speak
on the subject “Modernizing the As-
sociation Organization.”

A complete schedule for the group
meetings follows:

River Forest Country Club Near

education, Illinois Bankers Associa- Cook County Elmhurst
tion. September 12 Group Five Kankakee
At groups eleven, one, two, three, September 13 Group Two Galesburg
four and five, John J. Anton, vice- September 14 Group One Rock Island
resident of the First National Bank September 15 Group Three Rockford
pre . ’ September 16 Group Four Aurora
Chicago, and chairman of the com- September 19 Group Six Urbana
mittee on bank management, Illinois September 20 Group Seven Taylorville
Bankers Association, will lead the September 21 Group Ten McLeansboro
discussion on “Profitable Operation.” September 22 Group Nine Waterloo
Digitized for FRASE® groups six, seven, eight, nine and September 23 Group Eight Quincy
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JNMANKS are invited to investigate the facilities

of The Federal Intermediate Credit Bank of
St, Louis for the rediscounting of agricultural and
live stock loans, as well as the advantages in set-
ting up agricultural credit corporations for this

purpose to supplement existing credit facilities.

FEDERAL INTERMEDIATE CREDIT BANK
OF ST. LOUIS

ST. LOUIS, MISSOURI

OLIVER J. LLOYD WOOD NETHERLAND WALTER H. LAND

Vice-President & Secretary President Vice-President & Treasurer

JOSEPH R. COSGROVE

Manager

Short-term, tax-exempt Federal Intermediate Credit Bank X
debentures afford an excellent medium for the investment

of secondary reserves of banking institutions.

FULL INFORMATION UPON REQUEST
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Group li«flit Meets at Quincy

EMBERS of the Quincy, lllinois,

Clearing House Association, the
Association of Commerce and cit-
izens of Quincy are looking for-
ward with pleasure to the annual
meeting of Group Eight of the Illinois
Bankers Association to be held in
their city on September 23.

They are proud of their city, lo-
cated “In the Heart of the Great Val-
ley.” Consider its location, read its
history, study its progress and you
will know the story of the romance
and adventure of the great Mid-West.

The modern department store
stands where once the Indians bar-
tered in their crude tepees, the busy
factory manufactures its products
where the early settlers rudely put
together their simple wares; steel
rails and roads of concrete follow the
trails of the first hardy explorers, and
man has fashioned parks and play-
grounds of the beauty spots along the
Father of Waters where the hopeful
Mound Builders once buried their
dead. Industry, trade and transpor-
tation, mills, stores and locomotives,
stone, steel and concrete have
wrought with more imagination than
the slender weave of poetry or fiction.

In this story of the magic of the
great Mid-West, Quincy, lllinois, has
a most essential and most interesting
chapter. It was here that the Great
Emancipator proved the redoubtable
foe of Stephen Douglas in one of their
memorable debates.

J. C. WHITEFIELD

Cashier, Broadway Bank of Quincy, and
president of the Quincy Clearing House
Association.
Digitized for FRASER 18
https://fraser.stlouisfed.org
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One hundred years ago the Indian
trading post on the east bank of the
Mississippi was undergoing its first
transformation into an abode of white
men, the beginning of the series of
changes which made it the modern
city that it is today.

Father Marquette, the French mis-
sionary, passing down the great river
about July of 1673, was probably the
first white man to look upon the
bluffs where the city of Quincy later
was to be located. General Zebulon

Pike, under a commission of the
United States Government to locate
forts along the Mississippi from St
Louis to the Falls of St. Anthony,
must have tarried in the Indian and

EARL ADAMS

Vice-president, State Savings Loan and
Trust Company, Quincy, and vice-presi-
dent, Quincy Clearing House Association.

trading village that was located on
Quincy’s present town site. In May,
1819, Willard Keyes passed down the
river on a raft of lumber but did not
locate here at that time. In 1821,
John Wood first visited the site of
Quincy and was so pleased with the
location that he erected a cabin here,
though not at first within the original
town. The first settlers were John
Wood, Willard Keyes, who returned
to the place he had seen from the
river several years before, Jeremiah
Rose and Asa Tyrer.

Quincy is located on a picturesque
bluff overlooking the Mississippi,
bounded by Illinois and Missouri
lands, garden spots of the world.

The hub of a rich agricultural,
manufacturing and commercial sec-
tion. Near the center of population
of the United States.

At the Junction of three great
states—Illinois, lowa and Missouri, in
the low-priced Hydro-Electric power
zone.

More than 40,000 population in a
trade territory of 325,000 persons.

Healthful climate with no extremes
of heat or cold.

Many miles of parks noted through-
out the country for their natural
beauty, many of them overlooking
the Father of Waters.

City of attractive homes, with 65
per cent of its citizens owners of
homes.

Excellent school system, with a new

JOHN H. SIECKMANN
Vice-president and cashier, Mercantile
Trust and Savings Bank, Quincy, and
secretary, Quincy Clearing House

Association
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million-dollar high school, twelve
grade schools, seven parochial schools,
Quincy College, Gem City Business
College, two academies, schools of
music and art, Chaddock Boys’
School, etc.; placing Quincy in the
front rank in educational facilities.

Many places of amusement of high
character. Commodious theaters, pic-
ture houses, amusement parks, four
golf links. Hunting, fishing, boating,
camping and picnic groves; summer
resorts in every direction.

Many miles of new paving. En-
trances to city all well paved.

City-owned water system furnish-
ing water of celebrated purity.

Banks among the best in the coun-
try. Bank clearings last year $40,-
500,000. Stability and ample re-
sources of banks assure to business
protection and progress.

Retail stores in Quincy metropoli-
tan in every respect. With trade
areas covering a radius of 75 to 100
miles, giving more than 400,000 po-
tential customers.

Impressive group of civic and pub-
lic buildings, including the State Sol-
diers’ and Sailors’ Home, Armory,
Chamber of Commerce, Y. M. C. A,
the Elks’ Home, Eagles, Knights of
Columbus, Public Library, Post Of-
fice, City Hall, Court House and a
magnificent home for the Western
Catholic Union.

Widely known jobbing center for
hardwares, groceries, notions, stoves
and dyes.

One daily newspaper with circula-
tion of more than thirty-five thou-
sand.

Practically no indebtedness.

Per capita wealth $1,689.11; per
capita debt $4.61.

The tax rate is $3.46 per $100.00.

Manufacturing interests in highest
rank in the country. Quincy-made
products being sold throughout the
United States, Canada, Mexico and
foreign countries.

Quincy is the only city, with the
exception of St. Louis, in the middle
of the United States giving annual
outdoor opera. This year the Civ-
ic Opera Chorus, under the direction
of Marvin W. Krieger, is presenting
the world-famous opera, “Spring
Maid,” in a beautiful outdoor set-
ting. The cast is made up of local
talent which goes into training dur-
ing the entire year for the production
of each opera. These operas are
rapidly becoming popular through-
out the entire Middle West.

Quincy’s latest progressive acqui-
sitions include her new Memorial
Bridge, spanning the Mississippi and

(Continued on page 21)
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QUINCY

WELCOMES
Group Eight
BANKERS

In a spirit of mutual helpfulness progressive bank-
ers of Group Eight of the lllinois Bankers Associa-
tion will meet in Quincy, September 23, for their an-
nual meeting.

Much good will come from this meeting. Many
problems of mutual interest will be discussed.

Group meetings represent a fine form of cooperative
effort. Their open discussions are of inestimable
value to bankers.

Every effort is being made to insure a large attend-
ance at this meeting and we feel that every banker
who attends will return home with the feeling that
this has been one of the finest meetings in the history
of Group Eight—from the standpoint of both pleas-
ure and real profit.

Quincy will be honored by your presence—and the
banks of Quincy will count it a pleasure to serve
you then and at all times.

Quincy
(Clearing House Banks
and

Trust Companies

BROADWAY BANK OF QUINCY
BROADWAY STATE SAVINGS BANK
ILLINOIS STATE BANK
MERCANTILE TRUST & SAVINGS BANK
SOUTHSIDE STATE SAVINGS BANK
STATE SAVINGS LOAN & TRUST COMPANY
STATE STREET BANK & TRUST COMPANY

Quincy, Hlinois
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Group SiI*;Will Meet at Urbana
Country Club, September 19

N the spacious, cool clubhouse of its of Abraham Lincoln to Urbana are many markers of his visits here,

the Urbana Golf and Country Club, during the days when he was a law- including the famous Lincoln statue
which is tucked away among beau- Yer on the Sixth Circuit of lIllinois. by Lorado Taft, the noted sculptor.
tiful trees, members of Group Six, Lincoln came often to Urbana. There It was in the Twin Cities that Lin-

Illinois Bankers As-
sociation, will hold
their annual meeting
on September 19
Scarcely more than
a century ago on
these same grounds
friendly Indians
camped and Indian
trails led over the
prairies in several
directions. These In-
dians proved good
neighbors until the
Blackhawk war
caused such a scare
that they were in-
vited to move along,
which they did.

coln was first sug-
gested editorially as
being of Presiden-
tial caliber. It was
also here that his
first campaign pic-
tures were taken. It
was Lincoln who
signed the “Morrill
Act,” which made
possible the location
of the Illinois Indus-
trial University,
later the University
of Illinois, on the
prairies between the
then small cities of
Champaign and Ur-
bana. That was six-

This early Indian ty-five years ago.
tradition shares with ) _T_oday, only the
interest the many initiated know where

stories about the vis- Natural History Building, University of Illinois, Urbana the boundary line

W E L C O M E |

GROUP SIX
Illinois Bankers Association

ffljt will soon be our pleasure to welcome many of you to the Annual Meeting
of Group Six at the Twin Cities of Champaign and Urbana. That welcome will
be only a short time before the Centennial of Champaign County and Urbana. It
will have a background of 100 years, during which time thousands upon thou-
sands of visiting groups have experienced the friendly, sincere hospitality of
this community. It will be a real pleasure and privilege to be host to Group Six.

G The date—Monday, September 19, 1932, 10:30 a. m. to 5:00 p. m dThe
place—Urbana Golf and Country Club. G The program—One of best Group Six
has planned in years. (_The theme—“Conducting the Bank with a Aiew of
Protection to Depositors and Profit to Stockholders.” G Jheentertainment—Wait,
we want to surprise you. G The sights—A ou will have a chance to see the Uni-
versity of Illinois and numerous other attractions. G.I1 hy you should come It will
make you a better Banker.

TAKE A DAY OFF- COME TO THE TWIN CITIES SEPTEMBER 19.

CHAMPAIGN AND URBANA CLEARING HOUSE ASS’N
Digitized for FRASER

https://fraser.stlouisfed.org
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between the two cities is located.
Cooperation and advancement are the
order of the day. An excellent ex-
ample of this is found in the way in
which bankers of both cities are
working together for the success of
the meeting on September 19. The
theme will be “Conducting the Bank
With a View of Protection to Deposi-
tors and Profit to Stockholders.”
Almost 200 bankers are expected to
enjoy the hospitality of their fellow
bankers of Champaign and Urbana.

It is going to be a busy day, but it
is expected that practically every vis-
itor will find time to visit the cam-
pus of the University of Illinois,
where may be found more students
than on any single campus in Amer-
ica. On that campus are located
ninety buildings, fields of grain,
shops, laboratories, classrooms, libra-
ries, and all the facilities that go to
make one of the greatest universities
in America.

Surrounding the campus are the
beautiful structures of university or-
ganizations, fraternity houses pre-
dominating upon the Champaign side
and sororities on the Urbana side.

Nearby the Urbana Golf and Coun-
try Club is located the Urbana out-
door swimming pool, “lllinois’ finest,”
and Crystal Lake Park, a beautiful
park of 110 acres of shrubs, oaks,
grass, and water easily made ac-
cessible by restful drives.

For those who wish to play golf,
the Urbana course will be available
all day with a green fee of $1.00.
Members of Group 6, who play Hole
No. 7, will soon realize why it has
become nationally famous as one of
the ideal “holes” of the country.

Charles F. Loeb, who has charge of
the local arrangements at Urbana, is
preparing a brief program of enter-
tainment for the luncheon that prom-
ises to be remembered for a long time
to come.

Group Eight Meets at Quincy

(Continued from page 19)

giving to the nation a short and all-
paved route from east to west, and
her new and well appointed hotel.
This year’'s goal of achievement is a
modern water terminal. Quincy en-
joys three airports capable of receiv-
ing ships of any size.

Quincy welcomes the traveler, the
business man, and industries seeking
outlet to the Central West because of
its advantageous rates to the extreme
west and all seaboard distributing
centers.

Quincy welcomes you.

Mid-Continent Banker
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SVill Meet at

Taylorville, September 20

HE Christian County Bankers
Federation with Frank Mulberry,
of Mt. Auburn, Illinois, as their
chairman are making plans to enter-
tain the Bankers of Group Seven at
Taylorville, Illinois, September 20.
Taylorville is the center of a rich
agricultural and industrial commu-
nity and has a population of 10,000.
The Peabody Coal Company, op-
erating four mines in the Taylor-
ville district, employs around two
thousand men; the Hopper Paper
Company, manufacturers of high-
grade paper, employs around two
hundred people; the Bradford Rain-
coat Company, manufacturers of
raincoats, employs around twenty
people; Funk Brothers Seed Com-
pany and Soy Bean Mill employs
twenty, the Chicago and Illinois Mid-
land Railway Shops, one hundred fif-
ty men, the Central lllinois Public
Service Company employs fifty peo-
ple; the Tips Tool Company, manu-
facturers of tools for maintenance of
electric power lines, employs twen-

We Can

Serve As Your

ty-five people and the district office
of the lllinois Consolidated Telephone
Company employs thirty-seven men
and women.

The city has four building and loan
associations and three banks, the
Farmers National Bank, The First
Trust and Savings Bank and the Corn
Belt Joint Stock Land Bank.

The Country Club with its splen-
did clubhouse and golf course and
Manners Park, a modern park and
playground of approximately fifty-

five acres, afford ample space for
recreation.
With its excellent railroad facili-

ties consisting of the Wabash, Balti-
more & Ohio and The Chicago and
Illinois Midland, and with its hard-
road facilities, consisting of Routes
24, 48 and 106, Taylorville should be
an ideal city for this meeting in Sep-
tember.

The Ten Commandments and the
Golden Rule remain the two best
business broadcasts ever written.—
Exchange.

Just ten minutes from
Federal Reserve Bank

ST. LOUIS CORRESPONDENT

Located just ten minutes from the heart of the St
Louis financial district, The National Stock Yards Na-
tional Bank affords you not only the advantages of the
only bank at the National Stock Yards, but also the
facilities of a St. Louis correspondent.

When we serve as your St. Louis correspondent you
not only get immediate credit on proceeds of live stock
shipments, but also immediate credit on all cash items.

Drafts on this bank are the same as St. Louis Ex-

change.

The National Stock Yards

National

Bank

OF NATIONAL CITY

NATIONAL STOCK YARDS

ILLINOIS
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Group Two Meets at Galesburg

BANKERS of Group Two of the
Illinois Bankers Association will
hold a meeting in Galesburg, lllinois,
September 13. They will convene at
the Soangetaha Club, which is one of
the most delightful country clubs in
the state. The City of Galesburg
takes great pleasure in having bank-
ers of Group Two come to their sub-
stantial city and pride in having this
opportunity of presenting the many
outstanding valuable and delightful
features and facilities that make up
this community’s assets.

The late Edward Bok, famous au-
thor, listed Galesburg and published
his statement to the effect that Gales-
burg, in his judgment, “was an ideal
American city; one of the four best
cities in the United States in which
to live.” It is this kind of a commu-
nity that will welcome the bankers
for their meeting on September 13.

Speaking of Galesburg as a sub-
stantial community, no greater evi-
dence can be given of this than to
point to the fact that it has never
experienced a bank failure. It has
at the present time, three substan-
tial banking institutions and four

W e invite

building and loan associations whose
total assets are more than $23,000,000.

The founding of Galesburg dates
back to 1837 and was accomplished
by a group of New Yorkers whose
purpose was to establish an educa-
tional community. They founded

Galesburg Club, Galesburg, Illinois

Knox College and Galesburg which
has grown to be not only a city of
education but also a railroad cen-
ter, an industrial city and an agri-
cultural and marketing center.

While Galesburg originally was
well known for its educational fa-
cilities and still is, it also is now

well known because of its superior
transportation facilities. The rail-

roads are Galesburg’s largest indus-
try, this being the division head-
quarters of the C. B. & Q. R. R. Co,,
employing in normal times some 3,000
people. The facilities of the C. B. &
Q. R. R. Co. include modern elec-
trified switching yards having a ca-
pacity for switching more than 12,000
cars daily and one of the largest and
best equipped tie-treating and wood-
preserving plants in the country.

Galesburg is also served by the
Santa Fe Railroad Company on its
double-track main line from Chicago
to Kansas City and California. This
company also has at Galesburg ex-
tensive switching yards and coal and
water service and a number of em-
ployes to handle their business at
this place.

Numerous paved highways leading
into Galesburg and a well-located,
well-equipped, large airport of 137
acres are facilities for the other
modes of travel.

Galesburg is an industrial city of
some 50 diversified industries which
successfully and effectively operate
there with economy and convenience
by reason of Galesburg’s ideal loca-

the Members of Group No. 2

to

GALESBURG

September thirteenth, Nineteen Thirty-two

FIRST GALESBURG NATIONAL BANK

and TRUST COMPANY
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tion and splendid manufacturing fa-
cilities. In normal times, Galesburg
has a total industrial payroll of over
$10,000,000.

Galesburg’s retail section both in
size and character of business is com-
parable to cities of much larger size.
All lines of merchandise are well
represented. Galesburg is particu-
larly noted for its retail stores and
serves a large trading territory. By
reason of its good geographical loca-
tion and substantial trading terri-
tory and its excellent shipping facil-

ities, Galesburg is logically a very
desirable location for jobbers and
wholesalers.

Galesburg is an agricultural com-
munity being located in the midst of
a very productive grain area. In
Knox County alone, of which Gales-
burg is the county seat, some 6,000,-
000 bushels of corn are raised yearly.
Other crops of grain such as oats,
wheat, barley and rye and timothy,
clover and alfalfa hay are success-
fully raised. Galesburg because of
good facilities is a marketing center.
Considerable livestock, principally
cattle and hogs, is raised in this
community and the dairy and poul-
try business is also a large industry.

An outstanding reason that makes
Galesburg a most delightful and ideal
city in which to live is without doubt
its wonderful recreation facilities.
Both winter and summer, Galesburg
offers many interesting and delight-
ful places of recreation and enter-
tainment. It boasts of its country
clubs which are located in beautiful
surroundings, both the Soangetaha
Club and the Knox County Country
Club being located by large lakes.
At Lincoln Park one finds splendid
picnic grounds and an 18-hole mu-
nicipal golf links as well as play-
grounds. This park is joined by Lake
Storey, which also provides wonder-
ful picnic facilities and has one of the
finest swimming beaches and bath-
ing pavilions found anywhere. While
Galesburg is an inland town, it has
five lakes, which everyone will agree
is not only unusual but remarkable.

Then everyone is attracted to the
large, beautiful roof garden which
Galesburg can rightfully boast of as
being considered one of the finest
in the state. Very few cities of com-
parative size can boast of a business
men’s club as can Galesburg in the
large, spacious Galesburg Club Build-
ing which is so beautifully located.
The Elks Club, Masonic Club rooms,
the Knights of Columbus, the Eagles,
Y. M. C. A, the Moose, the local
American Legion post and the Odd
Fellows all have either fine buildings

Mid-Continent Banker

or commodious clubrooms, nicely
equipped, offering the usual club fa-
cilities.

Galesburg’s theaters, too, are cen-
ters of attractive entertainments, hav-
ing moving pictures and vaudeville.

The grounds surrounding the build-
ings of Knox College as well as the
Lombard Junior High can rightfully
be classed as beautiful parks. And
speaking of Knox College, it is with
much pride that Galesburg can lay
claim to being historically famous be-
cause of the Lincoln-Douglas Debate
which was held here in 1858 at Knox
College.

Galesburg also directs visitors' at-
tention to its splendid public utili-
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ties’ facilities; to its beautiful homes,
public buildings and churches. Most
of all Galesburg is proud of its peo-
ple who are possessed of a progres-
sive spirit which has instituted the
fundamentals of the city’s success-
ful development and expansion.

The Galesburg Chamber of Com-
merce, representing the business, pro-
fessional and civic interests of the
community, extends a most hearty
welcome to the bankers of Group
Two of the Illinois Bankers Associa-
tion. It is their wish that your meet-
ing will be successful throughout and
that you will enjoy their beautiful,
substantial and friendly city.

Mew Lincoln Statue to Be

Eretteci at Fort W«iyne

HE Lincoln National Life Insur-
Tance Company’s heroic bronze
statute—“Abraham Lincoln, the Hoo-
sier Youth”—will be formally dedi-
cated at Fort Wayne in mid-Septem-
ber, Franklin B. Mead, executive
vice-president, has announced.

Since the founding of the Company,
Lincoln Life officers have had before
them the desire to honor appropri-
ately the memory and ideals of the
man after whom the Company is
named. The present statue marks
the culmination of these plans.

From the time Lincoln was seven

New bronze statue of Lincoln being
erected by the Lincoln National Life In-
surance Co., Fort Wayne, Indiana.

years old until he reached the age of
twenty-one, he made his home in a
community near Rockport, Indiana.
Therefore, it was deemed proper by
those Company officers in charge of
the statue to depict Lincoln as he ap-
peared during his days in Indiana.
After a careful study of all the out-
standing sculptors of the time, Paul
Manship, in 1928 was awarded the
commission for this memorial.

This bronze, which will be erected
in the entrance court of the Home
Office building of the Company in
Fort Wayne, shows Lincoln at the
age of 21, as a lithe, clean-limbed
young frontiersman. He is dressed
in a leather shirt, breeches, and boots.
A typical hound dog of the period is
at his feet. An axe, symbol of his
Indiana occupation of railsplitter, is
at his right.

The dedication of such an outstand-
ing and unusual Lincoln memorial as
this one will be an event of wide im-
portance and recognition. Many
celebrities from the fields of politics,
national, state and local; history; lit-
erature and civic efforts will be pres-
ent. Although the time of the dedi-
cation is set for mid-September, the
actual date has yet to be announced.

For the occasion, Mr. Mead is pre-
paring a brochure on the bronze
statues of Lincoln throughout the
world. Not only is this the first time
these have been brought together in
a single treatise, but the work will be
a masterpiece of the printer’'s craft,
done by one of the best houses in the
country; all the statues will be il-
lustrated by a special process and the
paper and binding will be especially
selected for this purpose.
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Bankers of Group One Will

Meet at Rock

OCK ISLAND will be host to

the members of Group One, Il-
linois Bankers Association, Wednes-
day, September 14.

Rock Island occupies a most unique
position among the cities of the Mid-
dle West in that it is the center of
a group of eight municipalities lo-
cated in two states within a six-mile
radius of the City of Rock Island and
having a combined population of
about two hundred thousand people.
The largest of the cities of this group
are Rock Island, Moline and East
Moline, Illinois, and Davenport, lowa.

Rock Island, the county seat of
Rock Island County, is located on the
banks of the Mississippi River one
hundred and eighty miles west of
Chicago and within a night's ride of
Minneapolis, St. Paul, Milwaukee,
Omaha, St. Louis, Kansas City, In-
dianapolis, Des Moines and other
large centers of distribution and con-
sumption.

The City of Rock Island boasts a
location of unusual beauty. About
half of its residential district lies up-

Island

on a wooded bluff rising to a height
of one hundred feet above the river,
and the rest of the city, including
its mercantile and industrial districts,
occupies a level plane sloping gently
to the Mississippi on the north and
west, while its park-like city limits
to the south are bordered by the
beautiful and historic Rock River.

Few cities in America are as rich
in their historical associations as is
the City of Rock Island, it having had
direct contact with all the more im-
portant historical episodes of the na-
tion.

Rock Island is well and favorably
known as a diversified industrial cen-
ter, being the home of ninety-three
manufacturing industries engaged in
the manufacture of various commodi-
ties. Rock Island is also the home
of fifty-eight wholesale and jobbing
institutions. Rock Island is more-
over the heart of a large thriving
agricultural community devoted main-
ly to the production of staple crops,
livestock products, dairying, fruit
raising and market gardening.

In Tennessee.. .

Tlie collection center of

tlie State

In Nashville .

is ~“Nashville.

*
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Rock Island is strategically located
upon three trunk-line railway sys-
tems, the C. R. I. & P, C. M. St. P.
& P., and the C. B. & Q. Rock Is-
land moreover is served by a net-
work of hard-surfaced paved high-
ways which radiate in every direc-
tion. In addition, Rock Island enjoys
waterway transportation via the Mis-
sissippi River between Minneapolis
and New Orleans, also via the Illi-
nois River, Hennepin Canal and the
Mississippi River between Chicago
and Minneapolis.

Rock Island boasts of two strong
banking institutions which have been
closely and most intimately asso-
ciated with the industrial growth and
development in the City of Rock Is-
land and its entire trade area. They
are the Rock Island Bank and Trust
Company and the pioneer financial
institution of Rock Island, the State
Bank of Rock Island established
eighty years ago.

Among the points of interest to the
visitor we mention the Rock Island
Arsenal, the largest institution of its
kind in the world owned by the
United States Government, occupy-
ing an area of 896 acres and repre-
senting an investment of $359,288,-
850. Among the points of interest on

The American Banks route all
Tennessee business direct and

sene as depository lor 6 ot every
10 hanks in the State. This assures

The emblem of
Strength
Service and Security

Prompt Presentation and

Realization
THE NATIONAL

Shavwmut Bank

OF BOSTON
Capital and Surplus over $30,000,000

The American National
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the Arsenal are the National Ceme-
tery, National Museum and the Con-
federate Cemetery where more than
2,000 southern soldiers lie buried.
Another place of historic signifi-
cance is the Black Hawk State Park
now owned by the State of Illinois,
known as the Black Hawk Watch
Tower, for the possession of which
was fought the last Indian War of
the old original Northwest Territory.

C A. E. Hammerschmidt, vice-pres-
ident and cashier of the Genoa State
Bank, Genoa, lllinois, resigned re-
cently because of ill health. John M.
Butzow, assistant cashier, has as-
sumed Mr. Hammerschmidt's duties.

C 1. M. Goldstein, vice-president of
the Citizens State Bank, Milford, II-
linois, has been reelected chairman
of the Iroquois County Bankers Fed-
eration. Other officers are E. S. Mar-
tin, Watseka, vice-chairman; G. M.
Thomas, Donovan, secretary-treas-
urer; and Warren Davis, Milford,
member of the executive committee
of Group Five of the Illinois Bank-
ers Association.

C william J. Rathje has been named
chairman of the board of the Mid-
City Trust and Savings Bank, Chi-
cago, Illinois. Ben Mills has been
named president of the bank and
David B. Kennedy has been named
executive vice-president.

M id-Continent B anker
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Is Meeting Place

for Group Nine Bankers

BANKERS of Group Nine of the
Illinois Bankers Association will
hold their annual meeting at Water-
loo on September 22, and every mem-
ber of the Group is urged to attend
the meeting and enjoy the hospital-
ity of one of the most attractive and
progressive little cities in Southern
Illinois.

Although Waterloo is situated in
an agricultural community, it has the
advantage of some thriving industries
and as a consequence has suffered
less from the current depression than
most other places.

The Waterloo Milk Company is one
of the important industries of Water-
loo. It is a large company with
branches in St. Louis, East St. Louis,
Red Bud, Sparta and Chester. This
company buys a large volume of milk
from farmers and sells it in other
communities. In addition, the com-
pany does a large business in butter,
ice cream, etc.

The Monroe Milling Company does
a large business in the manufacture
of flour and feed. Their flour is of
the best and finds a large and ready
sale, especially among those who are
looking for something special in the

7/(C aristocrats of the city
Overlooking Sal/i Francisco

Opposite the Fairmont

on the

summit of Nob

Hill with a commanding
view of San Francisco

2uiet enew mom fortable «
moderate rates-five minutes

line of pastries. No better wheat is
grown than that produced in Mon-
roe County.

Three banks serve the community
—the First National, State Bank of
Waterloo, and the Commercial State
Bank—each with assets of more than
half a million. The First National
Bank is also a Government Deposi-
tary. The Waterloo Building and
Loan Association has assets well over
a half million.

The lodges have halls of their own,
and the Country Club has a beautiful
lake and clubhouse, and a golf course
near by.

Besides being a grain and milk
community Waterloo is a fruit cen-
ter. Peaches from this vicinity took
some of the premiums at the St. Louis
World Fair in 1904.

Waterloo has been the home of
two Governors, a United States Sen-
ator, a Congressman and a State
Treasurer. It is on Route Three
which follows the OIld Kaskia Trail
from Waterloo to Cahokia. This trail
was traversed by George Rogers
Clarke in his conquest of the North-
west Territory. Route Three is the
Scenic Route of Egypt.

The commercial traveller is an expert on hotel

comfort

In every parlor car you will hear the

Sinton-St Nicholas spoken of in terms of highest
praise by these connoiseurs of sleep. Whether you

travel often or rarely, Sinton-St. Nicholas comfort,
service and economy will amaze YOU.......u..

from shops and theatres-
swimming pool-sports terrace-
dancing every evening-

1100 ROOMS WITH BATH

Single rooms - 5,
7 8 dollars a day

Li~vht, airy, luxurious rooms with bath, shower
andservidor, from $2P° Sample rooms $4.-$6.
World famous food in five beautiful dining rooms.

Double rooms ~7 8.
9,10,11,12 dollars a day

Parlor suites-15,18,

20 dollars a day The hotel of character in a city of character

JOHN L.HORGAN ..... Menaging Director

CINCINNATI
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OFFICERS ILLINOIS BANKERS ASSOCIATION:
mann, vice-chairman,

Carbondale; treasurer,
Bank and Trust Company, Chicago;
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President,

September, 1932

IMewvs

Paul E. Zimmer-
Oak Park Trust and Savings Bank, Oak Park; vice-
president, J. E. Mitchell, vice-president and cashier,
T. S. Robinson, assistant cashier, Continental Illinois
executive vice-president,

First National Bank,

M. A. Graet-

tinger, 33 North La Salle Street, Chicago; treasurer, J. A. Tubbs, president,

National Bank of Monmouth;

Street, Chicago.

GROUP PRESIDENTS:
Island; 2. S. Nirdlinger,
Galesburg; 3. H. N. Johnston,

1. K. T. Anderson,

cashier,

secretary, O. S. Jennings, 33 North La Salle

State Bank of Rock Island, Rock
First Galesburg National Bank and Trust Company,
Holcomb State Bank, Holcomb; 4.

Roy F. Wright, First Lake County National Bank, Libertyville; 5. T. E. Mc-

Namara, Union National Bank, Streator;
Gifford; 7. C. W. Pritchett, State Bank of Niantic, Niantic;
Condit and Grout,

Neat,

tional Bank, Waterloo;

Bankers, Winchester;

6. J. D. Morse, Morse State Bank,
8. S. G. Smith,
9. J. F. Schmidt,
10. L. K. McAIlpin, First National Bank, Metropolis;

First Na-

11. F. U. Carlborg, State Bank and Trust Company, Evanston.

M. A. Graettinger
Executive Vice-Pres.

Herr,
Sidell;

GROUP SECRETARIES:

1. L. B. Wilson,

Rock Island Bank and Trust Com-
pany, Rock Island; 2. John B. Fleming, Bank of Peoria, Peoria; 3. G. M.
Poley, Stillman Valley Bank, Stillman Valley; 4.

Citizens Bank, Chatsworth; 6. Wade A. Holton,
7. John J. Ward, Shelby County State Bank, Shelbyville;

Paul E. Zimmermann

;5. F. H. President

First National Bank,

8. H. K.

Chenoweth, Ayers National Bank, Jacksonville; 9. H. A. Fox, First National

Bank, Allendale; 10.

11. Albert C. RooOs,

and Savings Bank, Forest Park.

| At a meeting of the Montgomery
County Bankers Association held in
Hillsboro, Illinois, the following offi-
cers were chosen for the ensuing
year: President, Elmer Truitt, pres-
ident of the Nokomis National Bank
of Nokomis; vice-president, J. E. Mc-
David, president of the First National
Bank of Raymond; secretary and
treasurer, Joseph A. Sullivan, cash-
ier, Montgomery County Loan and
Trust Company Bank, Hillsboro.

d Directors of the Hinsdale State

Bank and the First National Bank
of Hinsdale, Illinois, have consoli-
dated the two institutions. The new

bank is known as the First Hinsdale
National Bank. William H. Regnery,
president of the Western Shade Com-
pany, is chairman of the consolidated
bank and C. E. Raymond of J. Wal-
ter Thompson and Company, presi-
dent.

Combined deposits of the banks
approximate $1,100,000 and the re-
sources are around $2,000,000.

C The Perry County, lllinois, Bank-
ers Federation held its annual elec-
tion of officers for the 1932-33 season
at a recent meeting of the organiza-
tion held at the First National Bank
at Du Quoin. A. J. Guerrettaz, of
the Du Quoin State Bank, was elect-
ed chairman, and W. A. Bommer-
scheim and Charles N. Guy, of the
First National Bank, Pinckneyville,
were elected vice-chairman and sec-
retary and treasurer, respectively.
C. H. Dintelman, of the Murphy-Wall
State Bank and Trust Company,
Pinckneyville, was named a member
of the group executive committee.

C C. A. Rohlen, of the Swedish-
American National Bank, Rockford,
was elected president of the Winne-
bago County, Illinois, Bankers Fed-
eration at the annual meeting, and

F. W. Howe, of the Cherry Valley
State Bank, Cherry Valley, was elect-
ed vice-president; Edward P. Shot-
liff, of the Rockton State Bank, Rock-
ton, secretary and treasurer; and
L. C. Reddington, of the Citizens
State Bank at Durand, was appoint-
ed member of the group executive
committee.

C The following officers for the year
1932-33 were elected by the Mercer
County, lllinois, Bankers Federation
at its annual meeting in Aledo: H. B.
Schroyer, of the Farmers State Bank,
New Windsor, chairman; H. R. Kid-
doo, of the Joy State Bank, Joy, vice-
chairman, and A. D. Greer, of the
State Bank of Seaton, secretary and
treasurer. Mr. Shroyer was also
named member of the group execu-
tive committee.

C George Aylesworth of the Farm-
ers National Bank, Prophetstown,
was elected chairman of the White-
side County, Illinois, Bankers Fed-
eration at the annual meeting at Elks
Club in Sterling. E. E. Machamer,
of the Fulton State Bank, Fulton, be-
came vice-chairman, and J. H. Linn,
of the First Sterling National Bank,
member of the group executive com-
mittee.

C The annual meeting of the De
Kalb County, lllinois, Bankers Fed-
eration was held at De Kalb, and the
following persons were elected offi-
cers for 1932-33: John Butzow, Ge-
noa, chairman; F. H. Parks, De Kalb,
vice-chairman; E. W. Hupp, Somo-
nauk, secretary and treasurer, and
C. D. Thornton, De Kalb, member of
the group executive committee.

C The following bankers were elect-
ed officers of the Livingston County,
Illinois, Bankers Federation at the
annual meeting at Dwight: C. R.

Roosevelt Trust

Veris, of the Fairbury State Bank,
Fairbury, chairman; W. W. Holloway,
of the Farmers State Bank of Wing,
vice-chairman; Marion Pritchard, of
the National Bank of Pontiac, secre-
tary and treasurer, and H. J. West,
of the Bank of Dwight, member of
the group executive committee.

C H. J. Brannan, of the First State
Bank, Beardstown, was elected chair-
man of the Cass County, lllinois,
Bankers Federation at the annual
meeting of the organization held in
Beardstown. A. C. Hart, of the First
National Bank, Arenzville, was elect-
ed vice-chairman; F. J. Fitzgerald, of
the Farmers State Bank, Ashland,
secretary and treasurer, and E. Mil-
ler Dunn, of the First National Bank,
Beardstown, a member of group
executive committee.

C The following officers were elect-
ed by the Lawrence County, Illinois,
Bankers Federation at its annual
meeting held at Lawrenceville: L. G.
Gee, of the Farmers State Bank,
Lawrenceville, chairman; H. W. Mad-
ding, of the First National Bank,
Bridgeport, vice-chairman; E. H. At-
kins, of the First National Bank,
Lawrenceville, secretary and treas-
urer, and Mr. Gee also a member of
the group executive committee.

C H. F. Stickler, of the Commercial
Trust and Savings Bank, Lomax, was
elected chairman of the Henderson
County, Illinois, Bankers Federation
at the annual meeting at the State
Bank of Stronghurst in Stronghurst.
Other officers elected were: Vice-
chairman, H. C. Painter, of the State
Bank of Stronghurst; secretary and
treasurer, Waldo Erickson, of the
Raritan State Bank, Raritan, and
member of the group executive com-
mittee, D. Prescott, of the State Bank
of Stronghurst.
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d The Union County, lllinois, Bank-
ers Federation elected officers for
1932-33 at the annual meeting held
at Anna. W. P. Harper, of the Anna
State Bank, was elected chairman
and member of the group executive
committee; G. R. Corlis, of the Anna
National Bank, was elected vice-
chairman, and M. C. Lockard, of the
First National Bank of Cobden, sec-
retary and treasurer.

d The following officers were elect-
ed for 1932-33 by the Monroe County,
Illinois, Bankers Federation at the
annual meeting held at Valmeyer:
Chairman, H. N. Kunz, of the First
National Bank, Columbia; vice-chair-
man, Philip Kelin, of the Farmers
State Bank, here; secretary, J. F.
Schmidt, of the First National Bank,
Waterloo; treasurer, L. W. Bode, of
the State Bank of Waterloo; and
member of the group executive com-
mittee, Mr. Kunz.

d The annual meeting of the Knox
County, lllinois, Bankers Federation
was held at Galesburg, with seven
banks represented. The following
officers were elected: Chairman, C. E.
Frankenberger, of the Rio State
Bank, Rio; vice-chairman, H. F.
Nichols, of the Abingdon Bank and
Trust Company, Abingdon; secretary
and treasurer, Lambert Peterson, of
the Bank of Galesburg, and member
of the group executive committee,

FACTIOUS GUGSTS
from dll over the world enjoy
continental food in the....
FRAIICO - ITALIAfl Room

WITHOUT
bath
from
OTHERS FROM 53. TO50.
Attractive weekly monthly and residential rates

GARAGE SERVICE
to and from our entrance
WITHOUT CHARGE

The Alexandria Hotel is an affiliated unit of
The Eppley Hotel Company's 20 hotels in the
Middle West, Louisville, Ky7 Pittsburgh, Pa. and
the Hamilton chain of Hotels in California.

CHICAGO OFFICE <520 NoMichipan Ave.
Surte™ *422 Phone — Superior 4416

W, TH 14% _ _
bath $ ~ 5 0
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H. G. Etnire, of the Farmers Nation-
al Bank, Knoxville.

C Four Hlinois bankers who helped
organize the Illinois Bankers Asso-
ciation, 41 years ago, have been
elected honorary members of the
Association. They are: M. H. Greene-
baum, president of the Illinois State
Savings Bank, Pontiac; T. W. Hall,
president of the First National Bank,
Carmi, Illinois; Edward D. Keys,
president of the Ridgely-Farmers
State Bank, Springfield, Illinois; and
W. D. Heath, now receiver for a
closed Chicago bank.

d Excessive heat recently caused the
vault door at the Union National
Bank, Macomb, Illinois, to swell un-
til it could not be opened. An ex-
pert was called from Chicago to open
the vault.

d W. S. Dulaney has been appoint-
ed sales representative for the Peoria
branch of the Illinois Midwest Joint
Stock Land Bank of Edwardsville.
Offices have been opened in the Com-
mercial Merchants National Bank
Building at Peoria.

C[ W. O. Matthew, vice-president of
the State Bank of Blue Mound and
recently appointed temporary Ma-
con County treasurer, has resigned
his position at the bank to comply
with state laws governing bonding
of county officers.

27

d F. J. Greenfield, vice-president of
the Forreston State Bank, Forreston,
Illinois, died recently at his home
near Forreston. Mr. Greenfield was
62 years old.

d The Rock River Community Bank
has been opened at Byron, lllinois.
J. A. Kadel, of Rock Falls, is cash-
ier.

d The First National Bank, Liberty-
ville, Illinois, has changed its title
to “The First Lake County National
Bank of Libertyville.”

d V. A. Dieter, chairman of the board
of directors of the Reuss State Bank,
Naperville, Illinois, died recently at
the age of 80.

d Glenn Graddock, cashier of the
First National Bank, Morrison, Illi-
nois, spent an hour in jail at Rochelle,
Illinois, because he tendered a silver
dollar to a filling-station attendant
in payment for gasoline. The filling-
station attendant had never seen a
silver dollar and thought it was coun-
terfeit.

d The Pullman Trust and Savings
Bank, Chicago, lllinois, has acquired
the business of the Burnside Trust
and Savings Bank, Chicago. The
Pullman Trust and Savings Bank has
taken over all assets and assumed all
deposit liabilities of the Burnside
Trust and Savings Bank.

c] %ioopitable Qjué&ting

1
MELBOURNE

Theres an eager wish to

HOTEL

serve in the very way the
doorman takes your bags

atthe curb;

there's a
warm welcome when you
register; when you are
shown your room-, when
you call for service

400
ROOMS

EACH WITH BATH

Warmth-Hospitality- Comfort-
Economy! These are the
things that make the
Melbourne Hotel the un-
questioned choice of every
experienced traveller. You,
will do well to follow their
example while in St. Louis.
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INDIANA NOTES

d Revision of Indiana’s laws relating
to the government of banks, build-
ing and loan associations and other
types of financial institutions to
strengthen the rights of depositors
and shareholders will be undertaken
at the 1933 session of the Indiana
General Assembly according to an-
nouncement recently before the 36th
annual meeting of the Indiana State
Bar Association.

d Karl Schatz, in charge of the note
and collection department of the Na-
tional City Bank, Evansville, Indi-
ana, has been selected president of
the Evansville Chapter of the Ameri-
can Institute of Banking, and Cletus
Kaiser has been made vice-president.

d Kurt A. Feiertag, president of the
A. I. B. Chapter; George Wald-
schmidt, vice-president of the Lin-
coln National Bank and Trust Com-
pany, and Harry G. Hogan, president
of the Dime Trust and Savings Bank
of Fort Wayne, Indiana, were mem-
bers of the reception committee to
welcome Dr. S. I. Miller to a recent
dinner meeting which was spon-
sored by the American Institute of
Banking and the Fort Wayne, Indi-
ana, Association of Credit Men. His
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talk was on “Economic Reconstruc-
tion or Tuning in With Prosperity,”
and was broadcast over Radio Station
WOWO.

d Paul N. Bogart, executive vice-
president of the First-McKeen Na-
tional Bank and Trust Company of
Terre Haute, Indiana, and president
of the board of managers of the Rose
Polytechnic Institute, had the hon-
orary degree of Doctor of Laws con-
ferred on him by that institution.

| Lewis R. Elkins, for the past
twelve years a national bank exam-
iner in the Eighth Federal Reserve
District, served by the Federal Re-
serve Bank of St. Louis, has been
elected by the board of directors of
the old National Bank in Evansville,
Indiana, as cashier, to succeed John
O. Davis, who is resigning because of
ill health.

¢ Education and banking business
are linked together in the large out-
door poster service advertising being
conducted by the Terre Haute Trust
Company, Terre Haute, Indiana.

41 The R. T. Bowen and Company
Bank, a private institution at Delphi,
Indiana, with more than $1,000,000
on deposit, mailed checks recently to
complete payment in full to every de-
positor. The bank was closed for

Reduce Your Expense Account
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liquidation after Mr.

three months ago.

Bowen died

d Evans Woollen, president of the
Fletcher Trust Company, Indianapo-
lis, has been named head of the na-
tional finance committee of the Dem-
ocratic campaign organization.

c The Citizens State Bank, Nobles-
ville, Indiana, has reopened.

d Incorporation papers have been
filed by the Friendship State Bank,
Friendship, Indiana. Incorporators
are Harry F. Wortman, president; and
Bruce E. Loring, cashier.

d Arthur V. Brown, president of the
Union Trust Company, Indianapolis,
Indiana, has been elected president
of the Indiana National Bank to suc-
ceed Frank B. Stalnaker, who died
recently.

d Rex F. Robbins, cashier of the
First National Bank, Clinton, Indiana,
died recently following an emergen-
cy operation for appendicitis.

d Dr. I. M. Sanders has been named
president of the Citizens Third Na-
tional Bank, Greensburg, Indiana.
Dr. Sanders succeeds the late Mor-
gan L. Miers.

BI/MARCK

H |

RANDOLPH

CAGOHU® =
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KENTUCKY NOTES

C Claude Davis has been elected
cashier of the Dixie State Bank at
Walton, Kentucky. Mr. Davis has
been one of the state bank examiners
and is well known to the banking fra-
ternity of northern Kentucky.

C High-tension wires are part of the
new bandit-proof equipment just in-
stalled by the O. B. McClintock Com-
pany of Minneapolis, in the First Na-
tional Bank of Pikeville, Kentucky.

The entire equipment consists of
bullet-resistant glass, bullet-proof
steel, revolving bandit-proof deposit
receivers at all wickets, electrically
controlled locks on all doors entering
the work space, an elaborate system
of electric signals, and the high ten-
sion wires to prevent climbing over
the fixtures.

CE The First National Bank of Louis-
ville, Kentucky, which recently ad-
vertised a banking-by-mail service
for persons located in towns without
banking facilities, in a later adver-
tisement shows that quite a number
of persons in bankless towns have
availed themselves of the privilege
offered, and which is only offered to
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residents of towns without banks. It
is not the purpose of the bank to in-
terfere in any way with banks sit-
uated in rural towns, and it has stated
in its copy that such banks are en-
titled to the support of the people in
such towns, and the First National
is not willing to interfere with such
relations.

U J. Welch Rochester has resigned
as cashier of the Lincoln County Na-
tional Bank of Stanford, Kentucky,
where he served twelve years. On
advice of his physician he is retiring
to his farm in the Crab Orchard
section.

C W. E. McNeil, president of the
McNeil Business College, Barbour-
ville, Kentucky, has been elected
cashier of the First State Bank of
that city. Mr. McNeil is a former
state bank examiner and was at one
time cashier of the First National
Bank of Barbourville.

C J* L. Spalding, for the past twen-
ty years connected with the Farmers
National Bank, Lebanon, Kentucky,
has resigned his position as cashier
of that institution. T. E. Spragens,
formerly assistant cashier, has suc-
ceeded Mr. Spalding as cashier.
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C Plans are under way for the or-
ganization of a new bank at Whites-
burg, Kentucky. John A. Webb,
merchant, is slated to head the new
institution.

C The State National Bank, Mays-
ville, Kentucky, has installed a safe
to receive deposits after banking
hours.

C R. D. Jeter, of Campbellsville,
Kentucky, has been appointed a state
bank examiner for a four-year term
by James R. Dorman, Commissioner
of Banking and Securities.

C The Paintsville National Bank,
Paintsville, Kentucky, has installed
bandit- and bullet-resisting equip-
ment in its lobby in order to protect
employes of the institution as well
as the funds of the bank from any
kind of daylight holdup or robbery.
The equipment consists of steel doors
and panels, bullet-proof glass, high-
tension wires and an alarm system.

C Resources of the Lincoln Bank
and Trust Company, Louisville, Ken-
tucky, are now more than $9,129,000,
according to the last published state-
ment. Deposits of the bank are more
than $7,826,000. Capital is $750,000
and surplus and profits $468,000.

DOYOUKNOW

What brought on previous great de-
pressions and how they were cured?
Whether business cycles can be
controlled?

What significance war debts and
reparations have?

If inflation can bring about relief?
Why this country fared so badly
through foreign investments?

What the outlook for democracy
really is?

The Answers—

to the foregoing questions and hundreds of others will
be found in that commendable and clearly written book
by Lloyd M. Graves—

THE GREAT DEPRESSION
AND BEYOND

$2.00 per copy

Louisville, Kentucky

Brookmire Economic Service, Inc. MCB
551 Fifth Avenue, New York City

Please send me copies of The Great Depression

and Beyond for which there is enclosed $

Name
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Add ress

Town and State
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TENNESSEE NOTES

¢ Carl Wasson Lindsay, assistant
cashier of the First National Bank
at Rockwood, Tennessee, was recent-
ly married to Miss Mildred Lamb.

d Robert F. Miller, president of the
Brighton Savings Bank, Brighton,
Tennessee, has been elected as the
president of the local Lions’ Club for
an additional six months.

d Charles Nelson, vice-president of
the Nashville and American Trust

Mid-Continent Banker

Company, Nashville, Tennessee, was
recently elected a director of the
Nashville, Chattanooga and St. Louis
Railroad, succeeding the late W. O.
Palmer. Thomas R. Preston, presi-
dent of the Hamilton National Bank,
Chattanooga, is a director and at-
tended the meeting of the board.

d Miss Mattie Bell Smith, who for
some years past has been an assist-
ant to the cashier of the Newbern
State Bank, Newbern, Tennessee, was
married recently to Almond Goss,
of Newbern.

d C. W. Bailey, president of the First

IXTY thousand customers know

that this time-tested institution protects

its deposits with $5,000,000 of invested

capital.

Bank of Commerce

m_ and
Trust == Company
c/ldempliis
INVESTED CAP ITAL $5.0 000.000. 0O
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National Bank of Clarksville, Ten-
nessee, has been elected president of
the Tennessee Taxpayers Association.

d Homer L. Grigsby, vice-president
of the Commerce Union Bank, Nash-
ville, Tennessee, and former Superin-
tendent of Banking in Tennessee,
died recently following an attack of

indigestion. Mr. Grigsby had been
in the best of health. He was fifty
years old.

d A petition is being circulated by
depositors and stockholders of the
Farmers and Merchants Bank, New-
bern, Tennessee, calling for a two-
year period of freezing the deposits.
If a majority of the depositors accept
this proposition, it is planned to re-
open the bank soon. The Farmers
and Merchants Bank was Newbern’s
oldest banking institution, organized
in 1900 with a capital stock of $25,000.

C Service charges on all accounts
with an average balance of $50 or
more have been abandoned by the
First-Citizens National Bank, Dyers-
burg, Tennessee. The charge had
been in effect for two years.

c W. C. Rainey, formerly assistant
cashier of the First State Bank and
Trust Company, Paris, Tennessee, has
been appointed deputy trustee of
Henry County, Tennessee.

d T. D. Brabson, president of the
First National Bank, Greenville, Ten-
nessee, has been elected president of
the recently organized East Tennes-
see Taxpayers Association, compris-
ing fourteen counties of East Ten-
nessee.

d The Memphis office of the Recon-
struction Finance Corporation was
closed last month and the work for-
merly done in the Memphis office is
being divided between the Nashville
and Little Rock offices.

d George W. Owen, Jr., assistant
cashier of the East Tennessee Na-
tional Bank, Knoxville, Tennessee,
has been given an executive position
with the southern branch of the Re-
construction Finance Corporation at
New Orleans.

d The Third National Bank, Nash-
ville, Tennessee, recently celebrated
its fifth anniversary. In five years,
the deposits of this institution have
increased from a little over a million
dollars to more than six and a half
million dollars. Total resources of
the bank are now more than $7,683,-
000. Capital, surplus and profits
amount to more than $808,000.
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OKLAHOMA NOTES

C John Knox, who has been vice-
president of the Tradesmen’s Nation-
al Bank in Oklahoma City since 1929,
has resigned to enter private busi-
ness. E. A. Walker, president of the
bank, said no successor had as yet
been named.

C Savings deposits in eight national
and state banks in Oklahoma City,
Oklahoma, increased approximately
$500,000 from December 31 to June
30, the respective totals being $12,-
211,463.48 and $11,698,415.03.

Deposits shown on the June 30 con-
dition reports total $70,275,547.91, and
loans and discounts $31,316,171.17,
compared with deposits of $85,187,-
52352, and loans and discounts of
$46,932,049.22 on June 30, 1931. To-
tal savings one year ago were $15,-
178,907.54.

C J c. Eagen, formerly assistant
manager of the State Reconstruction
Finance Corporation, has assumed
duties as head of the corporation, fol-
lowing the national board’s order re-
lieving C. E. Daniel, manager of the
Oklahoma branch of the Federal Re-
serve Bank, of the post.

C D. W. Hogan, Jr., has become
cashier of the City National Bank
and Trust Company of Oklahoma
City, Oklahoma.

E The Bank of McAlester, McAles-
ter, Oklahoma, has increased its
capital stock from $25,000 to $50,000.

c Total deposits of the American
National Bank of Sapulpa, Oklahoma,
are $1,321,007, and of the First Na-
tional Bank and Trust Company of
Muskogee, Oklahoma, $6,379,639, ac-
cording to June 30 statements.

C b. L. Scott, assistant cashier of
the Liberty National Bank, Oklahoma
City, Oklahoma, has been elected
cashier of that institution, succeed-
ing W. H. Griffith, who resigned re-
cently. Mr. Scott is only 28 years
old.

E C. M. Browder, vice-president of
the Oklahoma National Bank, Dun-
can, Oklahoma, has sold his interest
in that institution to J. A. Blarjdes,
its president, and has retired.

E W. E. Harber, president of the
First National Bank, Seminole, Ok-
lahoma, has been elected a director
of the State Chamber of Commerce.
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E West Holland, for many years
cashier of the First National Bank,
Brinkman, Oklahoma, has been elect-
ed to the board of directors of the
First National Bank, Mangum, Okla-
homa.

E R. N. Armstrong, cashier of the
Bank of Crescent, Crescent, Okla-
homa, has been elected president of
that institution. Mrs. Armstrong has
been elected cashier, succeeding her
husband.

E N. R. Graham, vice-president of
the Exchange National Bank of Tul-
sa, Oklahoma, told members of the
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Tulsa Rotary Club that the tide of
depression had already turned and
that Tulsa had hit low ebb four
months ago.

E W. E. Hightower, vice-president of
the First National Bank at Oklahoma
City, Oklahoma, has received three
notes recently in which threats were
made to kidnap his two children un-
less he paid $3,000.

English Prof.: “lI want your sen-
tences to be so clear that they can
be understood by the most stupid
person—then 1 can tell what you
mean.”—Arizona Kitty-Kat.

SALMON P. CHASE™* Secretary ofthe 'Treasury under LINCOLN

THE

C hase

N ational

B ank

of the City o fthfeyw Yo?~k

Capital
Surplus

Deposits (une 30, 1932)

Albert H. Wiggin
Chairman
Governing Board

WinthropW. Aldrich
Vice Chairman Governing Board
and President

The Chase National

accounts ol

banks,

$148,000,000
100,000,000

1,302,000,000

Charles S.McCain
Chairman
Board of Directors

John M cHugh *

Chairman
Executive Committee

Bank invites the
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corporations and individuals.
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MISSISSIPPI NOTES

d Dr. M. W. Swartz, who for the past
nine years has been vice-president
and active head of the Southern
Building and Loan Association, Jack-
son, Mississippi, has resigned that po-
sition to become the president of the
newly organized Peoples Bank of In-
dianola. Dr. Swartz was formerly in
college work, having been connected
with some of the leading educational
institutions of the South. For a
number of years he was president of
Women’s College of Alabama, located
at Montgomery.

C J W. Slaughter, president of the
First Columbus National Bank at Co-
lumbus, Mississippi, had his car
stolen recently. It was found the next
morning in front of the American
Legion hut at Carrollton, Alabama,
about 30 miles away. There had
been a dance at the hut the night
before.

d The Bank of Shannon, Shannon,
Mississippi, which closed December,
1930, at the time of the suspension of
the Peoples Bank and Trust Com-
pany, with which it was affiliated,
has resumed business. Officers of
the new bank are: Dr. M. A. Cow-
den, president; Dr. R. G. Dabbs, vice-
president; and W. C. Webb, cashier.
A feeling of strong optimism in the
entire area around Shannon was cre-
ated by the bank opening.

d H. H. Graves, president, announces
that immediate efforts will be made
to reorganize the First National Bank
of Waynesboro, Mississippi, which
was placed in the hands of the comp-
troller on July 5 The last state-
ment showed $700,000 on deposit. A
freezing of time deposits several
months ago failed to avert the clos-
ing.

C Mississippi had a most encourag-
ing bank record for the first half of
1932, the banking department at
Jackson has announced.

Thirteen banks have reopened dur-
ing the first six months of the year,
and the state has suffered but seven
failures during the same period.

This, the banking department says,
is the best record of any state which
has been adversely affected by bank-
ing failures during the year.

¢ Govenor Conner has called upon
G. M. McWilliams, president of the
Mississippi Bankers Association,
Lieutenant Governor Dennis Mur-
phree and Speaker Thomas L. Bailey
to appoint, under the authority of
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House Concurrent Resolution No. 45,
laws of 1932, members of the commis-
sion authorized by the legislature to
make a study of banking conditions.

This commission will be composed
of three house members appointed
by the speaker, two senators appoint-
ed by the lieutenant governor, five
executive officials of state banks ap-
pointed by the president of the Mis-
sissippi Bankers Association, and five
representative business men appoint-
ed by the governor.

This commission is charged with
the important duty of studying bank-
ing conditions and laws and of mak-
ing recommendations to the next reg-
ular or special legislative session with
reference to the organization of the
state banking department.

Governor Conner said:

“It is necessary that confidence be
restored in our banking system, and
many people believe that material
changes in this system and the laws
must be effected. At the same time,
we must proceed with these reforms
cautiously and intelligently.”

d Arrangements have been made to
move the Bank of Seminary, Semi-
nary, Mississippi, to Collins, Missis-
sippi, where the building formerly
used by the Bank of Collins will be
used as a place of business.

C Plans are under way for a new
bank at Gulfport, Mississippi. Cap-
ital and surplus for the proposed new
institution will total $60,000.

c The Peoples Bank, Indianola, Mis-
sissippi, opened for business recent-

ly.

d The First National Bank, Canton,
Mississippi, was damaged slightly by
fire recently.

C The annual Bull Frog Derby has
just been held at Angels Camp, Cal-
ifornia. Last year’s champion, jump-
ing under the moniker Budweiser
was in rare form. Budweiser with
spring in his step and full of hops
gazed disdainfully on a field of alien

amphibians from North Carolina,
Virginia and way stations— and
jumped—and what a jump. Thirteen

feet and three inches. His last year’s
record was twelve feet—but this is
leap year.

Some men are so narrow they will
lend a friend an umbrella in fair
weather and set up a holler for it
when it rains.—Jacksonville (Fla.)
Times-Union.
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LOUISIANA NOTES

d W. D. Davis, since last February
manager of the New Orleans office of
the Reconstruction Finance Corpora-
tion, has resigned. Mr. Davis was
formerly vice-president and trust of-
ficer of the Capital National Bank,
Jackson, Mississippi.

d G. N. Richardson has resigned as
president of the Calcasieu National
Bank, Lake Charles, Louisiana, and
Frank Roberts, formerly chairman of
the board, has been named as his
successor. J. R. Nail has been elect-
ed a vice-president of the bank.

d The Avoyelles Trust and Savings
Bank has opened with offices in
Marksville and Bunkie, Louisiana, to
resume the business of the closed
Citizens and Trust Company.

d City Savings Bank and Trust
Company, De Ridder, Louisiana,
shows total resources of more than
$400,000 in its June 30 statement of
condition. Deposits are more than
$308,000, and capital and surplus are
more than $57,700. P. W. West is
president of the bank; J. B. Jones
and Dr. R. L. Love, vice-presidents;
H. H. Pye, cashier; and P. E. Green,
assistant cashier.

d Jacob Embry, of Dallas, Texas,
has been elected a vice-president of

the Commercial National Bank,
Shreveport, Louisiana.
d Frank P. Stubbs, Jr. assistant

trust officer of the Hibernia Bank
and Trust Company, New Orleans,
Louisiana, for the past five years, has
resigned to accept a similar position
with the Commercial National Bank,
Shreveport, Louisiana.

d John M. Breard, vice-president
and cashier of the Central Savings
Bank and Trust Company, Monroe,
Louisiana, has accepted an appoint-
ment by Governor Allen as one of
the directors of the state unemploy-
ment relief committee named to ad-
minister the $12,000,000 loan sought
by Louisiana from the Federal Gov-
ernment.

d Ben Johnson, president of the
Commercial National Bank, Shreve-
port, Louisiana, has gone to Wash-
ington for temporary service in con-
nection with the work of the Recon-
struction Finance Corporation. Mr.
Johnson has been serving as a mem-
ber of the advisory committee of the
R. F. C. for the states of Louisiana
and Mississippi.
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TEXAS NOTES

Q. The Republic Bank and Trust
Company, Austin, Texas, announced
recently the acquisition of the Texas
Bank and Trust Company. The new-
ly merged institution has in excess of
$3,000,000 in resources.

Eldred McKinnon and Walter Bre-
mond, president and vice-president,
respectively, of the Republic Bank,
will continue in those official capac-
ities. Sam Sparks, president of the
Texas Bank and Trust Company, an-
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tion elected L. B. Steel, of Dalhart,
Texas, president.

The selection of the next meeting
place was left to the directors.

Other officers elected were: C. A.
Gilmer, of Spearman, first vice-pres-
ident; Frank Paine, of Panhandle,
second vice-president; Deles Vicars,
Pampa, secretary; and Thomas E.
Noel, of Memphis, treasurer.

The association voted a $1,000 do-
nation to the Historical Society Mu-
seum of Canyon.

C R- w. McAfee has been promoted
from second vice-president to first
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National Bank of San Angelo, Texas,
has been elected president of the
First Mortgage Loan Company, a
company organized by the stockhold-
ers of the First National Bank and
its capital stock paid for from the
surplus of the First National.

C J. R. Cooper, sixty-eight, presi-
dent of the First National Bank of
Streetman, Texas, died recently.

(L Total resources of the South Tex-
as Commercial National Bank of
Houston, Texas, according to the
June 30 statement are $29,129,688.

. L. M. Baze, of Melvin, Texas, has

nounced his retirement. vice-president of the State National

C Resources of Dallas, Texas, banks Bank of El Paso, Texas, to succeed been elected cashier of the Sander-
totaled $170,042,330.25, and deposits ("€ late George Flory. ;Oen :::zgedian:’ zandl_earjf:r;c;exf:_'
$135,395,696.86 in the June 30 bank signed. o ’

call issued by the Comptroller of the

Currency and State Banking Com-

missioner James Shaw.

C Jose Tweedy, director of the First

LIST
UPON

OUR OFFERING
BE MAILED REGULARLY

C Ray Nesbitt, vice-president of the
First National Bank in Dallas, Texas,
will be chairman for North Texas in
the 1932 national radio audition.

WILL REQUEST

C The American National Bank of
Beaumont, Beaumont, Texas, capital
$250,000, and the City National Bank
of Beaumont, consolidated recently
under the charter and title of “The
American National Bank of Beau-
mont,” with capital stock of $400,000,
and surplus of $200,000.

C The First National Bank in De-
catur, Texas, has received its charter.
It has capital of $50,000. President,
W. T. Waggoner, and cashier, E. P.
Gibson.

G M A C obligations

enjoy the protective background of highly
liquid assets, with credit factors widely diver-

sified in region and enterprise. Long regarded as
@ The South Texas Bank and Trust
Company, which is now being organ-
ized from among the old depositors of
the defunct City-Central Bank and
Trust Company, has opened officially
as a new banking institution.

Officials of the new bank and of
the Central Securities Company will
own all the stock in the bank.

a national standard for short term investment,
they have been purchased by individuals, institu-

tions and thousands of banks the country over.

available in convenient maturities and

C The First Liberty National Bank denominations at current discount rates

Building has been completed at Lib-
erty, Texas.

The J. E. Johnson Construction
Company of Houston and Waco, Tex-
as, were the contractors, and the
plans were drawn by Cornel G. Cur-
tis, Houston architect.

The First Liberty National Bank
is a conversion of the Liberty State
Bank, which was organized by B. G.
Riviere and associates in 1913.

Officers: Mr. Riviere, president;
Valory Brown, active vice-president;
D. J. Harrison, vice-president; Wen-
dell Smith, cashier; and Joseph Ri-
viere, Jr., assistant cashier.

G eneral M otors

A cceptance Corporation

PRINCIPAL CITIES

OFFICES I'N

Executive Office - Broadway at 57th Street - J\[ew Tor\ City

SURPLUS AND UNDIVIDED PROFITS

OVER $80,000,000

CAPITAL,

C The Panhandle Bankers Associa-
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Missouri Bank \ews

OFFICERS MISSOURI BANKERS ASSOCIATION: President, Marvin E. Holder-
ness, vice-president of the First National Bank in St. Louis; vice-president,
W. E. Carter, president of the Bank of Carthage, Carthage; treasurer, W. W.
Alexander, secretary of the Trenton Trust Company, Trenton; secretary,
W. F. Keyser, Sedalia; assistant secretary, E. P. Neef, Sedalia.

GROUP CHAIRMEN: 1. L. A. Miller, president, First Bank and Trust Company,
Macon; 2. W. E. Austin, assistant cashier, Trenton National Bank, Trenton;
3. George F. Moser, cashier, Farmers Bank, Osborn; 4. Charles D. Hayward,
cashier, First National Bank, Kansas City; 5. W. O. Crawford, Mercantile-
Commerce Bank and Trust Company, St. Louis; 6. A. L. Schwab, assistant
cashier, Bank of Ironton, Ironton; 7. W. T. Harlin, vice-president, First
National Bank, West Plains; 8. L. P. Kelly, vice-president, Bank of Neosho,
Neosho.

GROUP SECRETARIES: 1. H. C. Surbeck, president, La Plata State Bank, La
Plata; 2. Norris W. Phillips, cashier, Browning Savings Bank, Browning;

3. W.” M. C. Dawson, cashier, Citizens Bank, Grant City; 4. J. P. Huston, W. F. Keyser

Marvin E. Holderness

President assistant cashier, Wood & Huston Bank, Marshall; 5. B. C. Hunt, cashier, Secretary
Columbia Savings Bank, Columbia; 6. J. C. Welman, cashier, Bank of
Kennett, Kennett; 7. W. L. Cowden, president, Southern Missouri Trust
Company, Springfield; 8. G. W. Weatherly, cashier, First National Bank,
Jasper.
H F. Lee Major, vice-president of Hospital in St. Louis following an  $706,000. The bank is an “honor

the Boatmen’s National Bank, St.
Louis, has been named a member of
the finance committee of the Ameri-
can Bankers Association. Mr. Major
is a member of the executive council
of the A. B. A. and a former vice-
president of the A. B. A. for Mis-
souri.

C Preparations are being made for
the installation of another fireproof
vault at the Callaway Bank, Fulton,
Missouri.

C Dr. J. B. Biggs has been named a
vice-president of the Farmers Bank,
Bowling Green, Missouri, to fill the
vacancy caused by the death of Ed
Hume.

¢ John W. Black is the new assist-
ant cashier of the Bank of El Dorado
Springs at El Dorado Springs, Mis-
souri.

C George A. Nelson, president of the
Burnes National Bank, St. Joseph,
Missouri, since 1924, and a St. Jo-
seph banker for nearly forty years,
died suddenly on August 1, following
an operation for appendicitis. Mr.
Burnes has been succeeded by
Charles J. Schenecker, for many years
a member of the board of directors
of this institution.

C The Citizens Bank, Warrensburg,
Missouri, has installed a seven-ton
vault door to guard the entrance to

the bank’s safe deposit vault.

[ The interior of the Peoples Bank

Building at Miller, Missouri, is be-
ing redecorated.
C[ The Alba Bank, Alba, Missouri,

has completed an installation of ban-
dit- and bullet-resisting equipment.

C Bay R. Karraker, cashier of the
St. Louis National Bank, St. Louis,
Missouri, died recently at De Paul

illness of ten days.
old.

Mr. Karraker entered the banking
business at Carbondale, Illinois, and
later worked for a Chicago bank be-

He was 41 years

fore coming to the Central National
Bank of St. Louis. He had been
cashier of the St. Louis National

Bank for about ten years.

C Joseph L. Rehme, president of the
Lafayette-South Side Bank and Trust
Company, St. Louis, has announced
that at a recent meeting of the di-
rectors Arthur E. Wright, president
of the Manufacturers Railway Com-
pany of St. Louis and W. F. Dauvis,
president of the St. Louis & O ’Fallon
Coal Company, were elected mem-
bers of the board.

C John R. Shepley, vice-president of
the St. Louis Union Trust Company,
St. Louis, Missouri, has been elected
president of the Paris Medicine Com -
pany.

C The Blue Springs State Bank,
Blue Springs, Missouri, has opened
for business with a capital of $15,000
and surplus of $15,000. The new
bank is taking over the deposits of
the Citizens State Bank of Blue
Springs. Officers of the bank are:
E. E. Montgomery, president; W. I.
Thomason and W. T. McWilliams,
vice-presidents; and R. W. McGuire,
cashier.

Herman F. Rein, assistant cashier

of the First National Bank, St. Louis,
Missouri, and connected with St.
Louis banking institutions for the
past thirty-seven years, died re-

cently.

C The recent statement of condition
of the Citizens Bank, Warrensburg,
Missouri, shows total resources of
$953,055, with deposits of more than

roll” institution with capital of $100,-
000 and surplus and profits of more
than $130,000.

CWr McKnight, vice-president of
the Citizens Bank, Marshfield, Mis-
souri, died at his home in Marshfield,

August 4, at the age of 66. He
is survived by his wife, Mrs. Lydia
McKnight. He had been confined to
his home for several months. Mr.

McKnight helped to start the canning
industry in the Ozarks when he was
associated with the Marshfield Can-
ning Company.

fl Miss Alberta Ellis has been elect-
ed assistant cashier of the Chariton
Exchange Bank, Brunswick, Missouri.

¢ Leonard W. Van Dyke has been
named president of the Wood & Hus-
ton Bank, Marshall, Missouri,
ceeding the late L. D. Murrell.

suc-

C Ernest M. Johnson, teller at the
Burnes National Bank, St. Joseph,
Missouri, has been elected vice-presi-
dent of the St. Joseph Chapter of the
American Institute of Banking to fill
the vacancy caused by the death of
Charles M. Karrasch.

C state and municipal securities is-
sued at a discount will enjoy a con-
siderably greater exemption for in-
come tax purposes than heretofore,

under an important ruling just is-
sued by the General Counsel of the
Bureau of Internal Revenue, accord-

ing to J. S. Seidman,
Seidman & Seidman, Certified Pub-
lic Accountants, New York.

“Under the new ruling,” Mr. Seid-
man explained, “profit or loss on the
sale of such securities is to be fig-
ured by deducting from the selling
price, or the amount received at ma-
turity, the pro rata part of the dis-
count applicable to the period during

tax expert of
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which the securities were owned. In
other words, in addition to the in-
terest coupon, exemption is also
granted for the discount involved in
the original issuance of the securi-
ties. This is the rule that has been
applicable to treasury bills, but up to
now state and municipal securities
were treated differently.”

League of Nations Book
Discusses Causes of the
Depression

The course and phases of the cur-
rent world economic depression are
reviewed, discussed and analyzed in a
313-page book, “The Course and
Phases of the World Economic De-
pression,” published by the Secre-
tariat of the League of Nations and
available in the United States only
through the American agent, the
World Peace Foundation, 40 Mt. Ver-
non Street, Boston, Massachusetts.
The price of the book is $3. It is
cloth bound and fully indexed.

The book is in the nature of a re-
port and was prepared under the di-
rection of Professor Ohlin of Stock-
holm University as a result of a reso-
lution adopted by the eleventh as-
sembly of the League of Nations call-
ing for “a study of the course and
phases of the present economic de-
pression and the circumstances which
led up to it.”

The book starts out with a review
of postwar economic development
before the present depression and
continues with a chapter describing
the structural changes in the world’s
economic organism and the incom-
plete adjustment in the years preced-
ing the depression. Special attention
is given to the world’s supply of vari-
ous commodities and the changes in
demand for these commodities.

The third chapter discusses “busi-
ness-cycle tendencies in the last dec-
ade” and the fourth chapter presents
a study of the various phases of the
present business cycle. The fifth and
sixth chapters describe and analyze
the present depression and the sev-
enth chapter compares it with earlier
depressions.

The book represents an important
contribution to economic literature
and presents an amazing amount of
data for the serious-minded reader
who is interested in finding out the
causes of depressions with a view to-
wards remedial measures.

We must face our mistakes if we
are to improve our destinies.— Sir
Ashley Sparks.
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E Frank P. Harvey, forty-five, cash-
ARKANSAS NOTES ier of the Bank of Portland, Arkan-

sas, who with his wife and son and
E Combining business and social in- & Woman guest recently was kid-
napped by bank robbers and taken
on a harrowing 150-mile ride in Mis-
sissippi, died of apoplexy.

terests, the Sebastian County, Ar-
kansas, Bankers Association held its
second quarterly meeting recently at
the Amrita County Club. The pro- E The Phillips National Bank, He-
lena, Arkansas, has moved from the
Solomon Building to the former home
of the Interstate Bank.

gram committee was composed of
Ed Sexton, Merchants National Bank;
Sam B. Stevinson, First National
Bank; and Ross Martin, American E Kit Carson of the Union Trust
State Bank of Charleston. Swim- Company, Little Rock, Arkansas, has
ming and outdoor games were listed been appointed associate national
as a part of the program, which was executive councilman in Arkansas for
opened with a chicken dinner. the American Institute of Banking.

The IVorld’s Tallest Hotel — 46 Stories High

TRUE HOSPITALITY

The welcome you will receive at the Morrison Hotel
is real and genuine. Here you will feel athome

All rooms are outside with bath, circulating ice water,
bed-head reading lamp and Servidor. Nearest to
stores, offices, theatres and railroad stations ... A
special floor is reserved for ladies . . . The Morrison
Hotel is the home of the famous Terrace Garden

and the historic Boston Oyster House.

2500 ROOMS - $3.00 UP

LEONARD HICKS, Managing Director

MORRISON HOTEL

Clark and Madison Streets

CHICAGO
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Mr. Carson has been active in A. |. B.
circles for many years and has served
as president of the Arkansas Junior
Bankers Association.

E The First National Bank, Black
Rock, Arkansas, has completed the
remodeling of the interior of its
building. A new floor has been put
in, walls have been redecorated and
new fixtures installed.

E J w. Patterson, vice-president of
the Elkhorn Bank and Trust Com-
pany, Arkadelphia, Arkansas, died
recently following a week’ illness.
Mr. Patterson was 74 years old.

E Sebastian County bankers held a
meeting recently at Fort Smith, Ar-
kansas. Sam E. West, president of
the Sebastian County Bankers Asso-
ciation, was in charge of the meeting.
Bankers from Scott, Crawford,
Franklin and Logan Counties were
also in attendance.

E w. W. Campbell, president of the
Bank of Eastern Arkansas, Forrest
City, Arkansas, has been reelected a
director of the Forrest City Building
and Loan Association.

E Opie Hartje, vice-president and
cashier of the Bank of Conway, Con-
way, Arkansas, joined the select class
of hole-in-one golfers on August 14
by negotiating the No. 4 par three,
125-yard hole of his home course in
one stroke. His mashie shot rolled
to the green and came to rest in the
cup without varying a fraction of an
inch.

E The Junior Bankers section of the
Arkansas Bankers Association is
pleased to announce the following
members of the American Institute
of Banking Committee appointed by
the Arkansas Bankers Association:
McCloud Sicard, First National Bank,
Fort Smith, Chairman; L. K. Brown,
Monroe County Bank, Brinkley; John
E. Bryan, Bank of McCrory, Mc-
Crory; Tom Whiteside, First National
Bank, Gentry; R. H. Dickinhorst,
First State Bank, Morrilton; J. C.
Landes, Peoples Bank and Loan
Company, Lewisville, and A. R. Mer-
ritt, Bank of Sherrill, Sherrill. With
this committee the Institute work in
Arkansas should go forward.

E One bandit was slain and three
were captured and all but $100 of
$5,000 was recovered at Index, Ar-
kansas, when a posse engaged the
alleged robbers of the Ashdown First
National Bank in a gun battle.

Sheriff Sanderson, of Ashdown, had
telephoned ahead of the fleeing rob-
bers and a toll bridge was closed on
them.
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KANSAS NOTES

<T Dale Hazlett has been promoted
to the position of assistant cashier of
the First National Bank, Sterling,
Kansas.

@ Absorption of the Citizens State
Bank, Centralia, Kansas, by the First
National Bank of Centralia, through
a consolidation, has been announced
by the state banking department.

d J. W. Berryman, president of the
Stockgrowers National Bank, Ash-
land, Kansas, has been elected pres-
ident of the board of trustees of the
College of Emporia.

C The Peoples state Bank, Sharon
Springs, Kansas, has opened for busi-
ness. F. J. Dechant is cashier of the
hank. This was formerly the Weskan

State Bank, Weskan, Kansas.

d N. C. Lewis has been elected vice-
president of the First National Bank,
Quinter, Kansas.

d E P Bradley, for the past seven-
teen years cashier of the American

National Bank, Hutchinson, Kansas,
has been elected president of the
bank to succeed V. M. Wiley, who

has retired to devote his full time to
his other business interests. W. M.
Ruddick, assistant cashier of the bank
for the past eight years, has been
elected cashier.

d At a meeting of the board of di-
rectors of the First National Bank,
Liberal, Kansas, the following offi-
cers were elected: T. J. Blakemore,
president; A. F. Gorman and C. W.
Law, vice-presidents; and F. E. Imel,
cashier.

d H. C. Smither, president of the
Farmers State Bank, Tescott, Kan-
sas, died recently at his home in Sa-
fina, Kansas, following a long illness
caused by paralysis.

d An installation of tear gas has
been made in the lobby of the First
National Bank, Wellington, Kansas.

d william Wallace, vice-president of
the First National Bank, Waverly,
Kansas, and a member of the board
of directors of the Peoples National
Bank, Ottawa, Kansas, died sudden-
ly last month following a heart at-
tack. Mr. Wallace was 74 years old.

dJdR Burrow, Jr., president of the
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Thomas, assistant cashier. J. P.
Thomas has been in charge of the
Portis institution since it was organ-
ized.

Mid-Continent Banker Owners
Acquire New Publication

Owners of the Mid-Continent
Banker announce the purchase of
the Mid-Western Banker of Mil-
waukee from Clifford De Puy of Des
Moines, lowa. Howard W. Clark,

manager of the Chicago office of the
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editor and manager of the Mid-West-
ern Banker and in addition to his
new duties at Milwaukee will have
charge of the Chicago office of both
the Mid-Continent Banker and the
Mid-Western Banker.

Owners of the Mid-Continent
Banker who have acquired the Mid-
Western Banker include: Donald H.
Clark, Howard W. Clark and James
J. Wengert.

Happy nowadays is the man who
knows the difference between what
he wants and what he needs.— Jack-

Mid-Continent Banker, becomes son (Miss.) News.
Experienced
Trained
Alert
The personnel of our Night and Day
Transit, as in other departments, is
composed of trained, experienced peo-
ple, alert to the interests of our clients.

- Under the

Old Town Clock"
Fidelity Bank Building

Fidelity National Bank
w Trust Company

Kansas City, Missouri

SIMETEEEE R U H T H T HU HEH

AUSTRALIA and NEW ZEALAND

Bank of New South Wales

ESTABLISHED 1817

(with which are amalgamated The Western Australian Bank and
The Australian Bank of Commerce Limited)

Paidup Capital
Resene Fud
Resene Liability of Proprietors

Aggregate Assets 0th Sept, 19381

£8,780,000
6,150,000

8,780,000

~~ £23,710,000

£90 111 427. 9s. 6d.

A. C. DAVIDSON, General Manager

E 688 BRANCHES and AGENCIES in all the States of Australia, in New Zealand, Fiji, =
E Papua, Mandated Territory of New Guinea, and London. The Bank transacts every =
E description of Australasian Banking Business. W ool and other Produce Credits arranged. 5

Head Office:

London Office: =

Central National Bank, Topeka, has | GEORGE STREET, SYDNEY 29, THREADNEEDLE STREET, E.C. 2. [
sold his interest in the First State
Bank, Portis, Kansas, to J. P. Thomas,

cashier of the Portis bank, and C. M.
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Olive Street Notes

C Fred J. Oltman, formerly secre- Bank, Chicago, has been nominated
tary for the late Festus J. Wade, Sr., by the board of governors of the In-

president of the former Mercantile yestment Bankers Association
Trust Company, has resigned from
the investment firm of Festus J.
Wade, Jr., & Co.

election at the forthcoming annual
* convention to be held October 22 to

West
nounce that A. Graham Sillars has Virginia. Announcement was made

d Albert Theis & Sons, Inc., an- 26 at White Sulphur Springs,

become associated with the sales de-
partment of the company. Mr. Sil-
lars formerly had been with Knight,
Dysart & Gamble and Burr, Stephens
& Co.

position slate.

He will succeed Col. Allan M.

This Banker Made $300.00 Additional
Profit by Following Our Recommendation!

On July 25, 1932, one of our banker clients inquired of us about switching
“Company A” 5s of 1954, then selling at 15, for-the 4% % debentures of
“Company B,” maturing 1949, selling for 16%. In reply we suggested that
he purchase instead “C Corporation” 5s of 1944, selling at 14%. Reasons
were given for our belief that the speculative opportunity was greater in

the latter bond.

On August 13, 1932, less than three weeks later, “Corporation A” 5s
of 1954, the bonds formerly held, were up 5% points; “Corporation
B” 4%s of 1949, the issue he intended buying, were up 9% points;

A . while “C Corporation” 5s of 1944, the bonds we suggested, were
\ up 15% points.

rv i The difference in profit on five bonds amounted to $300.00.

v The above case illustrates only one phase of our confl-

A- V2> dential supervisory service. In many other ways we

v are constantly aiding our clients to reduce losses

,oh "4% when times are bad and to increase profits when

there is a turn for the better.

A Your bank’s name on the coupon will bring our
Confidential Weekly Letter (many readers
w 21 >A \ A say it’s the best published), for three
iveeks, and detailed information about
\ how |I. A. B. Service can help you.
* % &
Investment
Analysis Bureau
St. Louis
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America for the position of presi-
dent of that organization, subject to

recently at Chicago. There is no op-

Mr. Gordon is the third Chicago
banker to be selected for this honor.
Pope

of New York. Mr. Gordon entered
d Frank M. Gordon, vice-president the banking business as a messenger
of the First National Bank and of for the First National Bank of Chi-
the First Union Trust and Savings cago and his entire career has been
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spent with that institution and its
affiliates.

d Nominations by the board of gov-
ernors of the Investment Bankers As-
sociation of America for new officers
of the Association include:

For executive vice-president, Alden
H. Little, Chicago.

For vice-presidents: George W.
Bovenizer, Kuhn, Loeb & Co., New
York; James H. Daggett, Marshall &
lilsley Bank, Milwaukee; Edward
Hopkinson, Jr., Drexel & Co., Phil-
adelphia; Donald O’'Melveny, Union
Company, Los Angeles; C. T. Wil-
liams, C. T. Williams & Company,
Inc., Baltimore.

For treasurer, E. C. Wampler, Law -
rence Stern and Company, Chicago.

For secretary, C. Longford Felske,
Chicago.

For members of the board of gov-
ernors for one-year terms: Allan M.
Pope, The First of Boston Corpora-
tion, New York; Theodore F. Smith,
Chase Harris Forbes Corporation,
Pittsburgh, to fill the unexpired term
of Donald O’Melveny, nominated for
vice-presidency; George H. Nusloch,
Hibernia Securities Company, Inc.,
New Orleans; Otho C. Snider, Pres-
cott, Wright, Snider Company, Kan-
sas City, to fill the unexpired term
of George W. Bovenizer, nominated
for vice-presidency; Harry B. Wag-
ner, First Securities Corporation,
Grand Rapids.

For members of the board of gov-
ernors for two-year terms: E. Gerald
Hanson, Hanson Bros., Inc.,'Montreal;
Claude G. Rives, Jr., Whitney Trust
and Savings Bank, New Orleans.

For members of the board of gov-
ernors for three-year terms: F. Sey-
mour Barr, Barr Brothers & Co., Inc.,
New York; Pierpont V. Davis, Na-
tional City Company, New York;
William T. Bacon, Bacon, Whipple &
Co., Chicago; Sydney P. Clark, E. W.
Clark & Co., Philadelphia; Henry
Hart, First Detroit Company, Inc.,
Detroit; Lewis B. Williams, Hayden,
Miller and Company, Cleveland; John
R. Longmire, I. M. Simon & Co., St.
Louis; Albert P. Everts, Paine, Web-
ber & Company, Boston; John C.
Legg, Jr., Mackubin, Goodrich & Co.,
Baltimore; George P. Hardgrove, Fer-
ris & Hardgrove, Seattle.

H Net profits of American bankers
from the sale of German bonds in
this country since 1923 have been
estimated at $50,000,000 by the
Brookings Institution. The Institu-
tion based their estimate from the
flotation of $1,280,000,000 German
bonds.
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As | Live cine! Breelflie. ..
By C. O. Robinson

C There is many a slip twixt the
neck and the hip.

d Down in Augusta, Georgia, the
citizens are on a politeness jag. The
trainmen are instructed to thank the
motorists who wait for them to go
by. If the motorists don’t wait the
undertakers have agreed to thank
them.

d A Michigan cow chewed up the
rudder on an aeroplane and the pilot
had to call a taxi. The proper bovine
to lunch on a rudder should have
been a steer.

d You have to be in good “shape” to
enjoy swimming.

C Kissing contests were part of the
ancient Olympic games. Recent ex-
cavations brought to light a stone
tablet which proved to be the sport
page of the Athens Argus. It de-
scribed the contest, the winners and
their technique. Translated it read:
The amphitheater was tense and quiet.
In the center stood Lipius Lorelias,
the Kooing kisser of the Hellespont.
At the clang of the cymbals he ad-

vanced majestically upon Tulipsia
Cuddlia, the necking Niobe of the
Thracians. Flicking a caressing up-
per lip, he let it settle and cling to
her cupid’s-bow mouth. Bracing and
yet yielding she was drawn into his
arms and their lips locked in the
winning tangle. The crowd went
wild. Whoopias Hurrahias led the
cheering. Twenty chariots were

wrecked as the boys raced madly to
the exchange for her telephone num-
ber.
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less son, we murmured timidly, but
enviously— How come? The P. S.
chirped: “Dad, that's my lap prize.”

d A fashion editor’s article is head-
ed—“New silhouette seen in loose
unbelted coat.” Listen, sister: You
should have lamped the one we saw
in a thin dress, with the sun in our
favor.

Cl scented hosiery is my lady’s lat-
est. Now they will have the boys
down on their hands and knees,
sniffing ankles for a blind Narcissus
date.

d Continental currency collapsed in
revolutionary days and whiskey be-
came the medium of exchange. That
may account for some of the tight

situations that Washington faced.

d One trouble with the hot weather
is that one’s step-ins do cling to one
So.

([ We have the following brief in-
terviews on improved business to
submit.
Oculist— We are at the buy focal
point.
Lawyer— It is not a brief reaction.
Ladder manufacturer.
ciate the upward trend.
Banker— There is nothing new to
discount. We note the interest in
the favorable change.

We appre-
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Farmer— Favorable signs are crop-
ping out everywhere.
Fish dealer— Trade
scale and there is

is on a higher
less carping.

C Fire crackers sixty-nine years old
were recently shot off in a Kansas
town. They were far more noisy
than the present-day product. Per-
haps they were made in boom times.

d A hen out in Missouri Pas adopt-
ed a litter of pups. Maybe the old
girl isn’t so foolish. They may have
been setters.

C In Loveland, Colorado, an animal
lover has adopted a baby lynx as a
pet. It may make a clubby playmate
for him but imagine the sufferings
of a man who had sunk his roll in
a miniature golf course. One look at
a baby lynx and he would burst into
tears.

C Five hundred lobsters flew by
aeroplane from Boston to Philadel-
phia. They ought to have gone by
horseback— there is a flock of night-
mares in that gang.

%> * @

d In a church in Bainbridge, Geor-
gia, they unbuttoned the pipe organ
and found three small kittens. They
named them Abraham, Isaac and
Jacob. A letter has gone forward
claiming that the names are not or-
ganically sound and asking that they
be rechristened Octave, Pan and
Tremulo.

ATRIAL WILL CONMINCE YaU

that the Hotel
©OVERNOR (EINTON

one of New

ijorh!s fin est

H otels*

gives move for your M oney than

any other Noief”

d a Turkish Emir, gone modern,

beat up a harem favorite and they 4

counted her out. From a prize-fight 1200 ROOMS/ EAC« WITH RADIO
b

standpoint, her trouble was too much
Turkish paste. BATH, SERVIDOR, CIRCULATING ICE WATER
/ ~0O0O0

FRom DAILV

OPPOSITE PENNA RR-STATION D &0 BUSES STOP AT DOOR
NEAR EVERYTHING

A0 TEL

OVERNORTfiINTON

-------- A SINSTREET £/tt67 ¥AVENUE A--—--—--
NEW YORK

CT A young husband sprinkled pep-
per in his new mamma’ crib and she
is suing for divorce. His alibi is that
she was young and inexperienced and
needed seasoning.

CT Finding an adorable pint-size
blonde sitting directly over the peer-
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\ews of tlie Banking World

d Tom K. Smith, president of the
Boatmen’s National Bank, St. Louis,
has been selected from among 100
outstanding St. Louisans for the 1932
St. Louis Award of $1,000 and a cer-
tificate for outstanding civic service
reflecting the greatest credit upon
Metropolitan St. Louis. This was the
first time the award has been given.
It is to be conferred annually for dis-
tinguished service to St. Louis in “any
human endeavor.” The certificate de-
clared Mr. Smith to be a wise and
humanitarian leader of a great philan-
thropic cause and praised his devo-
tion and outstanding ability as chair-
man of the Citizens” Committee on
Relief, through which thousands of
men, women and children have been
provided with the necessities of life.
Mr. Smith will devote the $1,000
award to charity and relief work.

Ry

d The National Association of Su-
pervisors of State Banks, in conven-
tion recently at Philadelphia, placed
itself on record as opposed to guar-
anty of bank deposits and efforts to
enforce a unified banking system. In
the matter of branch banking, the
Association expressed itself in the
following resolution:

“This association is unalterably op-
posed to efforts being made to under-
mine and ultimately destroy our dual
system of banking and supersede in-
dependent unit banks with a branch
banking system. The attempt is a
direct blow to our principles of demo-
cratic government, in that it would
deprive the States of their right to
create and control banks and thus de-
prive them of the use of institutions
that are their distinctive fiscal agents.
The National Association of Super-
visors of State Banks has always rec-
ognized the respective rights of na-
tional banks and has consistently sup-
ported the idea of the dual system of
banking. It has been under this sys-
tem composed of unit banks that our
nation has developed.”

C state banks in the United
States have deposits in excess of
$30,969,000,000 as compared with de-
posits in excess of $19,244,000,000 in
all national banks in the country, ac-
cording to figures revealed recently
by R. N. Sims, secretary-treasurer of
the National Association of Super-
visors of State Banks, and vice-presi-
dent of the Hibernia Bank & Trust

Company, New Orleans. The report
of Mr. Sims covers the only available
and accurate data of state banking
institutions comparable with the re-
port of the Comptroller of the Cur-
rency which covers national banks.

The report shows that on December
31, 1931, there was a total of 20,275
banks of which 13,902 were State
banks and 6,373 were national banks,
and in round numbers a total capital,
surplus and wundivided profits of
$8,586,047,767, total deposits of $50,-
214,192,615, and total resources of
$63,130,550,964.

On December 31, 1931, in
numbers, the capital, surplus and un-
divided profits of the State banks
were $5,231,389,767 and of the national
banks $3,354,658,000, showing the cap-
ital resources of the State banks to
be 55% in excess of the national
banks. The deposits of the State
banks were $30,969,845,615 and of the
national banks $19,244,347,000, show -
ing the deposits of the State banks
60% in excess of the national banks.
The total resources of the State banks
were $38,468,264,964 and of the na-
tional banks $24,662,286,000, showing
the resources of the State banks 55%
in excess of the national banks.

round

C walter Lichtenstein, executive sec-
retary of the First National Bank of
Chicago, has been appointed a dele-
gate of the United States by Presi-

dent Hoover to the International
Radio Telegraph Conference, which
convenes at Madrid, Spain, this

month.

<r Charles s. McCain, chairman of
the board of directors of the Chase
National Bank, New York, recently
spent a few days in Little Rock, Ar-
kansas, visiting with his mother, Mrs.
W. S. McCain. Mr. McCain also vis-
ited banker friends in St. Louis on
his return trip to New York.

d The bankers associations of Kan-
sas and Missouri are arranging for a
joint special train to the fifty-eighth
annual convention of the American
Bankers Association, which will be
held in Los Angeles, California, from
Monday, October 3, to Thursday,
October 6, inclusive. A joint com-
mittee of these two associations met
recently for the purpose of deciding
upon the route for the Special and
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decided on the Wabash Railroad as
the official route from St. Louis to
Kansas City, and the Santa Fe from
Kansas City to Los Angeles, leaving
St. Louis at 11:45 Thursday evening,
September 29, arriving Kansas City
at 7:15 the following morning, leav-
ing Kansas City at 8:45 the same
morning, and arriving Los Angeles
at 8:15 Sunday morning, October 2.

A thirty-minute stop will be made
at Albuquerque, New Mexico; and
those so desiring may leave the train
at Adamana for a motor ride of an
hour and twenty minutes through the
Petrified Forests of Arizona, overtak-
ing the train at Holbrook. A small
extra charge will be made for this in-
teresting side trip.

L >4 *>

d Carroll S. Felter, Chicago invest-
ment banker, died recently at the
home of his sister, Mrs. A. H. Morton,
in Greenville, Alabama, following an
illness of several months. Mr. Felter
was born on Beaver Dam Plantation,
Albermarle County, Virginia, in 1884.
As a boy he lived at Cullman, Ala-
bama. His later years were spent in
New York and Chicago where he was
active in financial affairs until his re-

tirement, because of ill health, two
years ago.
d Distributors Group, Incorporated,

recently made public the complete
confidential report of its research de-
partment on which the board of di-
rectors based its decision to make no
eliminations at the present time of
any common stocks from the port-
folio of North American Trust Shares
1955 and 1956. The report champions
the position of rails and states that
there is no reason to believe that the
1929 volume of railroad traffic will
not be exceeded in the future. While
the report is too lengthy to comment
upon fully, a complete report may be
obtained by addressing Distributors
Group, Incorporated, 63 Wall Street,
New York.

d Aggregate earnings for 1931 of 379
representative industrial corporations
were 78.09 per cent less than for the
peak year 1929, but in 1921 as com-
pared with 1920 the decline shown
by the same companies was 91.64 per
cent, according to compilations from
published reports, announced by
Ernst & Ernst, public accountants.
The study includes all industrial
corporations whose figures are avail-

able for 1929 and 1931 and also for
1920 and 1921— 379 in all, classified
into seventeen industrial lines and

miscellaneous.
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History of the Service
Charge in Missouri

(Continued from page 12)

on Analysis and Service Charge in
1930 by the writer. During 1930 an
intensive effort was made to install
the service charge on unprofitable ac-
counts in banks throughout the
State, and by September of that year,
three hundred and sixty-seven, or
about one-third of the banks in the
State reported using that charge. Be-
ginning in 1931 the committee ex-
panded its efforts to include all
service charges which a bank should
collect, and issued a complete
schedule of service charges which at
once was very popular and widely
used. Copies of this schedule were
requested by many state associations
and bankers in various sections of the
country. The schedule was a basis
for uniform charges especially for
country banks and was the means of
considerable additional profit to many
of them. As a result of the general
use and rapid developement of service
charges in Missouri the committee
plans to expand and bring the present
schedule up-to-date in the early part
of 1933.

Feeling that service charges would

require all the time and effort the
committee could give it President
M. E. Holderness of the Missouri

Bankers Association, in making up
his organization for the 1932-33 work,
had the name of the Committee on
Analysis and Service Charge changed
to the Committee on Service Charge.
The Committee on Service Charge
will therefore center all its efforts on
service charges, which in themselves
cover numerous items and phases of
banking, and the analysis work will
be transferred to the newly organized
Committee on Better Banking.

An idea of the progress made to-
wards the installation of the service
charge on unprofitable accounts and
other service charges can be gained
by the following summary:

January 1, 1931, there were 1,128
banks and trust companies in Mis-
souri.

January 1, 1932, there were 978,
making a net loss of 150 banks.

January 1, 1931, there were 334
banks and trust companies in Mis-
souri using the service charge on un-
profitable accounts, or nearly 30% of
the total.

January 1, 1932, there were 367
banks and trust companies using the
service charge on wunprofitable ac-
counts, or 371/2% of the total.

There was a net gain of thirty-three

M id-Continent B anker
banks using the service charge on
unprofitable accounts for the calendar
year 1931, or a gain of approximately
10%.

January 1, 1931, we did not have a
list of the banks using a schedule of
other charges other than on unprofit-
able accounts, but on January 1, 1932,
there were 491 banks and trust com-
panies using a list of other charges—
55% of the total number of banks.

Briefly this is the history of the de-
velopment of the Committee on
Service Charge of the Missouri
Bankers Association, and of service
charges in Missouri. Considering
that the year 1927 was the first year
in which any considerable number of

41

banks adopted the use of the service
charge the growth of this practice to

the present time has been rather
phenomenal. Prejudice against the
practice both among bankers and

customers is fast disappearing, and it
is generally recognized that it is both
necessary and just. Interest among
bankers of the State is very keen, and
no doubt the next five years will wit-
ness a great augmentation of the list
of using banks.

Members of the Committee on
Service Charge want every member
of the Missouri Bankers Association
to feel free to call on them for as-
sistance and they will be glad of an
opportunity to help.
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We are prepared to
furnish accurate quota-
tions, and prompt exe-
cutions of buying or
selling orders for listed

bonds.

The experience acquired
during our fifty-five
years is also at the dis-

posal of our clients.

Francis, Bro.
& Co.

Established 1877
Investment Securities
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Kennedy Building
TULSA
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F. A. A. Will Meet
at Chicago

(Continued from page 16)
erage to the many subjects in which
it has an interest.

D. W. Laing, assistant trust officer,
First Wisconsin Trust Company, Mil-
waukee, will preside at the morning
session, and the afternoon will be de-
voted to a round-table discussion.
Attention will be given to widely
diverse matters, including best meth-
ods in securing the business of
wealthy women; developing living
trust business; insurance trusts; de-
fensive selling; and the best trust
approach for today.

Among the speakers in the morn-
ing will be Rodman Ward, Equitable
Trust Company, Wilmington, Dela-
ware; A. Key Foster, Birmingham
Trust and Savings Company, Bir-
mingham; Harold J. Clark, Central
Republic Bank and Trust Company,
Chicago; William O. Heath, Harris
Trust and Savings Bank, Chicago;
Edward W. Nippert, Fifth Third
Union Trust Company, Cincinnati;
Robert E. MacDougall, Provident
Trust Company, Philadelphia; and
John H. Hamel, First Union Trust
Company, Chicago.

Participating in the round-table
discussion in the afternoon will be
Charlton Alexander, Mississippi Val-
ley Trust Company, St. Louis; J. G.
O ’Brien, Commercial National Bank
of Shreveport; M. V. Ehrman, Old-
First National Bank and Trust Com -
pany, Fort Wayne; F. Furnival Peard,
Maryland Trust Company, Baltimore;
Raymond J. Darby, State Bank and
Trust Company, Evanston, 111; Alvin
R. Gruenwald, Marshall & Illsley
Bank, Milwaukee; W. S. Guilford,
The California National Bank, Sacra-
mento; Wade G. Murrah, The First
National Bank of Atlanta; Grove H.
Culver, The Union Trust Company
of Cleveland; Roy N. Gesme, Minne-
sota Loan and Trust Company, Min-
neapolis; Oliver J. Neibel, Commerce
Trust Company, Kansas City; and
Morton A. Lee, First Wisconsin Trust
Company, Milwaukee.

Thursday will be devoted entirely
to general sessions and to the annual
business meeting at luncheon. The
general sessions will receive the re-
ports of the various committees which
have been conducting studies during
the year, and will have special talks
on advertising problems of interest
to all.

The convention will conclude with
the annual banquet on Thursday eve-
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ning, at which a nationally known
speaker will talk. At this time, it is
not possible to give full details of the
session, but it will provide a thrilling
finish to a thrilling convention. In
addition to the serious side, there
will be plenty of fun to top off the
meeting.

The convention is one that has
been so planned that no financial ad-
vertising man who takes his job seri-
ously can well afford to miss it.

And it would not be fair to close
without it being known that the Chi-
cagoans have been on the job for
months planning their end of the
meeting, and all those attending will
have a good time, as well as a very
profitable one. b

St. Louis

Bank Stocks

BOUGHT:
SOLD:

QUOTED :

Edward D. Jones 8i Co.

810 Boatmen’s Bank Building
MEMBERS
St. Louis Stock Exchange
New York Curb Exchange Associate

CEntral 7600 St. Louis
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St. Louis Stock Exchange

Transadions CORPORATE

[Summary of sales July 26 to August 25]

Par

Value High Low Last Total Sales TRUST SHARES
Brown Shoe, Pfd... 100 105 105 70
Brown Shoe, Com.. No Par 35 25% T3 985
Burkhart, Pfd....... No Par 4 4 113
Century Electric, Com 100 35 35 10
Coca-Cola Bot... 1 14 12 135 v
Corno Mills, Com. No Par 13 11 126
Elder Mfg., “A” . 100 35 35 10
Ely Walker, Com.. 25 6 6 4g
Emerson, Pfd...... 100 60 60
Globe-Democrat, Pfd 100 103 103 10 DIVERSIFIED COLLATERAL
Hamilton-Brown Shoe 25 21/4 4 1613;61
Hyd. P. B, Pfd. 100 5y 4
Int. Shoe, Pfd.. 100 tm)& 100 57 WITH LIQUIDITY
Int. Shoe, Com. No Par 291/2 2212 (9112 835
Johnson S. S.. No Par 17 13 235
Key Boiler Eq. No Par 6 ﬁ) lgg
Laclede Steel 20 121/a .
McQuay Norris No Par 2iy2 21 195 Common stocks of leading
Meyer BIl., Pfd.... 100 50 50 R 10 ; )
Mo. Portland Cement 25 10 7 10 572 American corporatmns
Nat. B. Met.,, Com No Par 8 g 53(5)
Nat. Candy, Com.. No Par 6% 1
Rice-Stix, Com... No Par 4 5(2)% Zgg make np the porthIIO Of
St. Louis Pub. Serv., Com. No Par 50c C
Scullin, Pfd....... No Par 2 11/2 238 Corporate Trust Shares.
S. W. Bell, Pfd.. 100 111 102% 473
Stix-Baer-Fuller No Par 5 5 15
Wagner Electric, Com.. 15 o 5 1794 Fifteen hundred banks and

investment houses furnish
a ready market for Corpo-
rate Trust Shares.

CURRENT QUOTATIONS

FURNISHED BY EDWARD D. JONES & COMPANY
ST. LOUIS, MISSOURI

In addition, the trustee
will, at any time, deliver
the underlying securities
or cash upon the surrender

On 100 Unlisted Bonds as of August 29, 1932

Security Bid Asked Security Bid Asked
Allied Owners, 6s 1945.......... 34 36 Holly Sugar, 6s 1943.......... 32 35 of these Shares. Natura”y
Alton St. Louis Bridge, 7s 1947... 32 35 Hussman Ligonier, 6s 1939............ 31 35 !
Alton St. Louis Bridge, 7s 1942... 20 25 Illinois Central Ry., 4%s 1934.... 45 48 this increases collateral
Alton Water, 55 1956.........cccoon 65 70 llinois_Pacific Coat, 6s 1945........ 80 83
Alton Rwy. Gas & Elec.,, 5s 1939.. 81 85 lowa  Electric Lt & Power, 7s ¥2100 value.
Alton Rwy. Illuminating, 5s 1939 81 85 Kansas y . 32
American Dept. Stores, 6s 1948.. 11F 15F Keystone Tel.,, 6s 1951.....ccccovnee 47 50
Amalgamated Sugar, 7s 1937 79 82 Little Rock, Hot Springs & West-
American Colortype, 6s 1942.. 45 50 ern, 4s 1939.......nnnn. 55 v
American Service, 6s 1944. 10F 12F Long Bell Lumber, 6s 1942-3-6,
Benjamin Elec., 48 actual & C/ds... 12F
Bloomington, Dec & Champalgn Mengel, 7s 1934.. 62
5s 1940 46 50 Miller & Hart, Inc. 64
Bohn Alumi s 72 Mo. Edison, 5y2s 1947 56
Boston Stores, 5s 1938........ccceee 90 Mo. Gas & Electric Serv., 5s 1957 53 56
Burt Bldg., Dallas, Tex., 61/2S Ser. 32 36 Mo. 111. Bridge, 7s 1946............... 21F 25F
Butler Bros., 5s (Long Maturities) 40 45 National Lurﬁqber Creo., 5y2s Ser. 42 46 SMITH, BURRIS & CO.
Butte Anaconda & Pacific, 55 1944 54 60 North Amer. Lt. & Pr., 5y2S 1956 54 56 R
Butterick Publishing, 6s 1936.... 35 40 Northwestern Engineering, 6s 1938 60 65 Central Syndicate Managers
Caddo River Land & Lumber, Northwestern Elec., 6s 1935. 92 )
506S. 1936 .vovverrrrrreiireninineneni e 45 Ohio Water Service, 5s 1958. 70 120 South La Salle Street, Chicago
Camden Rail Harbor & Term.,6y2S 25 30 Okla. Nat. Gas, 50 Detroit New Orleans

Cape Girardeau Bridge, 7s 1947 22F 25F Okla. Power Holding, 514s 1943.. 83 86
Cecil Apt. (Chase), 7s St. Louis.. 10F 15F Oregon Amer. Lumber, 6s 1942.. 15F

Central Ark. Pub. Service, 55194872 76 Pacific Northwest Public Service,
Central Gas & Electric, 5y2s1933 38 42 B6S 1950 i 41
Central Gas & Electric, 5y2S1946 46 50 Paxton Hotel, Omaha, 6s.. . 28y2F 30(¢F
City & Sub. Pub. Service, 5s1934 33 35 Peabody Coal, 5s 1953... 40y2 42y2
Columbia Sugar, 7y2s C/Ds... . Pecos Valley Pr. & Lt., 6y2$ 1937 31 35
City Service Trans., 6s 1936... . 50 Pac. Coast Gas & Elec., 5%s 1955 73 76
Commonwealth Edison, 5y2S 1962 101 102% Pickering Lumber, 6s C/ds....... 7F 10F
Consolidated Cities Lt. Traction Pierre Chouteau, St. Louis, 6s.. 17
Power, 52 60 Portland Gas & Coke, 5s 1940.... 90 93
Consolidated Tel. Wise., 5y2s 1942 66 70 Portland Gen. Elec., 4s 1933...... 71 73
Continental Steel, 6s 1937 5 60 Pub. Serv., Northern 11, 6y2$1 37 98% 99%
Coronado Hotel, St. Louis, . 14F St. Joseph Stockyards, [ 87 90
Council Bluffs Gas, 5s 1948 62 St. Louis County Gas, 5s 1951.... 97 99
Dayton Power & Light, 5s 1941.. 99 99y2 St. Louis County Water, 5%s 1945 96y2 98y2
Dickey Clay Mfg., 6S..cccviiniiiennnns 7F 10F Stt. Louis County Water, 5s 1945.. 92 94
Dierks Lumber & Coals, 6s Ser... 16F 20F St. Louis, Springfield & Peoria,
E. St Louis Lt. & Power, 5s 1940 91 95 5s 1939 . 55
E. St LouisInt. Water, 5s 1960..75 80 Scruggs, Van
E. St. Louis Int. Water, 5s 1942..80 85 Scullin Steel, 6s 1941
E. St. Louis Int. Water, 6s 1942..88 92 Seattle Lighting, 5s 1949.. 65
Eastern Minnesota Power, 5y2S Southern Cities Pub.
1951 e 53 56 1949 28
Federal 6s (Long Southern Cities Util.,, 5s 1958.... 36 37
Mats.) 76 78 Texas Louisiana Power, 6s 1945.. 34 36
Federated Utilities, 5%s 1957.... 53 55 United Public Utility, 5y2s 1947.. 37 40
Florida Portland Cement, 6y2s... 25 Chicago Jt. Stock Land Bank, 4y2s 29 32
Florida Pub. Service, 6s 1955.... 55 58 Dallas Jt. Stock Land Bank, 5s.. 50 52
Flour Mills of America, 6y2S 1942 62 65 Kentucky Jt. Stk. Land Bank, 5s 52 56
A. P. Green, 6s 1936.......ccceueunn 72 Lincoln Jt. Stock Land Bank, 5s 48 51
W. F. Hall Printing, 5y2s 1947__ 63 65 St. Louis Joint Stock Land Bank,
Hickok Oil, 6s 1938.....ccoirinnns 65 4Y2S & 5S i 23F  25F
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HE large number
Tof corporation re-
ceiverships and reor-
ganizations wunder
present conditions has
led to the formation of
a vast number of pro-
tective committees for
security holders. In
nearly all cases it is
essential that some
form of united action
be taken, but security
holders should realize
that before a deposit

M id-Continent Banker

Consider
These Pt»inls

September, 1932

In Connection will»
PROTECTIVE COMMITTEES

DEPOSIT AGREEMENTS

By J. VAN DYKE NORMAN, Jr.

is made a careful study of each situa-

tion is highly advisable.

This is par-

ticularly true because of the tendency
in recent years to confer very broad

powers by deposit agreements.

The

principal points to be watched are as

follows:

1. Personnel of committee.
2. Reason for organization of com- A careful investigation of the person-

mittee.

and

J. J. B. Hilliard & Son, Louisville

dividuals composing them to earn a

fee for their services. In other cases,

members of the committee request-
ing deposit, let us say, of first mort-
gage bonds, have an interest in the

junior securities of the company, and
would act on behalf of the junior se-
curities if a conflict of interest arose.

nel and affiliations of a committee

3. Withdrawal provision of agree-with an eye to the reasons for its or-

ment.
4. Expense.

The personnel and affiliations of the

committee are
portance. In
committees are

of fundamental
some cases protective
organized

im-

largely

from a desire on the part of the in-
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ganization should be made in all cases
before depositing.

As for the deposit agreement itself,
the two main considerations are the
withdrawal provision and the ques-
tion of expense.

The withdrawal

provision deals

with the right of the
depositor to withdraw
his securities from de-
posit in the event that
the plan of settlement
or reorganization ad-
vanced by the com-
mittee is unsatisfac-
tory to him. This is
the most important
question with regard
to any deposit agree-
ment. If the with-
drawal provision is not
reasonably satisfac-
tory, the security holder should not
deposit. The wusual clause provides
that the committee must give notice
in the event of the preparation of a
plan of reorganization, and that the
depositor may withdraw his securi-
ties within a specified time after the
giving of such notice. In this con-
nection, he should examine the meth-
od by which the committee is re-
quired to give notice, and see that it
is such as to insure his receiving
notification.

Most of the present-day agreements
give the committee the right to re-
turn to the withdrawing depositor in
lieu of his bonds the substitutes there-

(Continued on page 48)
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FASTEST andvosT comrorTABLE
—eme-—-WAY TO TRAVEL

Luxurious 7-place Lockheed Vega Cabin Planes.
Comfort— Safety — Economy — Speed. Cruising
speed 150 miles an hour, top speed 180 miles an hour.

NEW LOW TARIFFS

10% Reductions for Round Trips
ACTUALLY LESS than Railroad
and Pullman Fares to these Points

Save Time with Pleasure and Profit

CHICAGO KAN.CITY TULSA OKLA.CITY OMAHA ST. LOUIS

CHICAGO $21.00 $32.00 $37.50 $31.00 $13.50
KANSAS CITY $21.00 $11.00 $16.50 $10.00 $12.00
TULSA $32.00 $11.00 $5.50 $21.00 $18.50
OKLAHOMA CITY $37.50 $16.50 $5.50 $26.50 $24.00
CHICAGO CHICAGO
to St. Louis  ../hour- 50 minutes to Kansas City. ... .3 hours
to Tulsa..... 4 " 50 " to Tulsa.. ....... 5 "
to Okla. City:.5 " 50 " to Oklahoma City ..6 "

For daily time schedule and reservations call your ticket office
CHICAGO, PHONE HARRISON 4550 — AFTER 5:30 P.M CALL GROVEHILL 1400
ST. LOUIS, PHONE WINFIELD 1820 TULSA, PHONE 6-3513
KANSAS CITY PHONE NORCLAY 1750 OKLAHOMA CITY, PHONE 3-8700

or at no extra cost, any Postal or Western Union
Telegraph Office, leading hotel or travel bureau.

BRANIFF ;-
Al RWAYS

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



46

LEGAL TENDER

SEPTEMBER, 1932

Volume 17

M id-Continent Banker

Number 9

EDITORIAL BOARD

CARROLL SIBLEY, Editor-in-Chief
Valley Trust Company

Mississippi
Arthur Boettcher
Boatmen’s National Bank
George Doering
Grant State Bank
W itltiam Gregory
Guaranty-Plaza Trust Co.
Cecilia Kiel
Mercantile-Commerce Bank and
Trust Co.
John Lackey,

Lafayette-South Side Bank and

Ex-officio

Edward Layton
Bremen Bank
Minnie Smith
Federal Reserve Bank
Orville Streiff

Highland State Bank

Joseph W otowa

Chapter

Trust Co.

Mercantile-Commerce Bank and Trust Co.

Recollections of a Sound Sleeper

HE editor sprawled in the com-
fortable chair before his desk, his
feet elevated to the edge of that al-
ready overburdened fixture, a posi-
tion which seems peculiarly adapt-
ed to deep thought or no thought at
all. The editor was in what is known
as a “tight place.” Legal Tender was
due to go to press and as yet he
had waited in vain for the arrival
of that elusive something, that faint
glimmer, that spark, which is ink to
the editor’s pen. He had been in
this relaxed, receptive position, in-
viting the muse, for some time. Slow -
ly his head came to rest upon his
manly chest. Inhuman, strangling
sounds filled the The editor
slept. He dreamed—-
Of Weston Colbrunn, hurrying by,
his hat shoved back on his head, and

room.

a wild look in his left eye. He was
weighed down with balls, bats, and
horseshoes. A large “Committee”

badge was his chief adornment, and
upon inquiry he called back over his
shoulder that the picnic was at Peve-
ly Farm, and he had to get some
games started right away.

Of Leo Ryan, busily engaged, but
not hurrying, in expounding the mer-
its of a savings account to a pretty
young lady.

Of Cecelia Kiel talking very ear-
nestly to the good-looking traffic cop
at Broadway and Olive. Cecelia was
saying: “lI know, Mr. Policeman, but
G. K. Chesterton says that even if
you do like to blow your whistle, the
intelligent driver is very likely to
feel that his intelligence is being in-
sulted.”

Of being very nearly run down by
an automobile driven by Bill Gregory,
who saw a dime in the street and

tried to stop his car on it.

Of Mary Towell teeing off in the
women’s golf tournament from the
roof of the Art Museum.

Of Pearl Roberson leading a parade
of bank women through the financial
district. Every time they met a
handsome man, Pearl would wave a
big stick and order the unruly mem-

bers back into line, with varying
success.

Of Sherman Butler with that look
of silent mirth on his face. And

what’s more, Sherman could not be
coaxed to divulge the source of said
mirth.

Of Dr. Lippincott measuring the
Valley of Depression with an instru-
ment which he explained was the

Rule of Supply and Demand.

Of Leo Kelly answering his own
questions. (Has it come to this?)

Of John Lackey tugging at an im -
mense gavel. He said he was sure
the thing was not so unwieldy be-
fore— the rains must have swollen it.

Of Joe Watawa completely sur-
rounded and hidden from view by a

bevy of charming blondes, all of
whom, upon closer observation,
proved to be one and the same blonde
girl.

Of Wilford Gradel climbing in the
snow-covered Alps, nervously con-
sulting his altimeter at every step,
and now and then yodeling to Hazel
Hurst, who, stationed at a powerful
telescope far below, anxiously
watching his progress.

Wilford was yodeling a particular-
ly high falsetto note, of which he was
so fond that he held it long after the
sweetness had vanished, when, with
a feeling of extreme discomfort in
his neck, the editor awoke to the in-

was

Official

Notices intended for publication should be
hands of the Editor the fifteenth of each month.
Write on only one side of paper and double space.
Headquarters,
Bldg. CHestnut 9280.

LEGAL TENDER
fellowship among Chapter members,
activities of the Chapter generally,
the high ideals of the American Institute of Banking
along educational lines of endeavor.
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sistent jangling of the telephone.

“Hello,” he yawned.

“Say, Sib, this is Jim Wengert.
Your stuff’'s due today, not next
week. I'm running a financial maga-
zine, not a bulletin for the Ladies’
Aid . . . 7

“I’Il have it over
0.K.?”

“0.K. Abyssinia.”— Minnie

in half an hour.

Smith.

The President’'s Message

Avail yourself of the opportunity
which is yours!

The St. Louis Chapter offers you
the National A. I. B. subjects and
kindred classes in Trust Functions
and Investments. The Commercial

Law and Economics classes provide
a practicable knowledge of the prin-
ciples underlying each, with proper
emphasis on those in which the
banker is particularly interested.
The steady support of graduates of
the Institute and the demand for
work of a higher order under the su-

pervision of the Chapter, prompt us

to offer the stimulating courses in
English, literary and technical, and
a further course in Accounting. Evi-

dence of changing banking conditions
and the steady growth in the num-
ber of trust divisions in banks ne-
cessitates the continuance of the
class in Trust Functions. The Insti-
tute offers you again the chance to
become an effective speaker and to
prepare, in a special department, for
debate work. Special opportunities
are open to those members who wish
to prepare themselves for the bar.
We believe that the Institute has a

place in the bank employe’s career
which no other institution can take.
This is true in the case of the col-

lege man or woman as well as of the
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man or woman who has not had a

formal education. Those who have
profession,
regardless of previous training, find
in the Institute an opportunity to ad-
vance their education on a plane and
in a manner peculiarly suited to their
needs. Where else, in the entire field
covered by the wusual institution of
higher learning, is there to be found
the combination of the practical and
the theoretical that is offered by the
Institute? The training afforded,
when it is earnestly pursued, is of
use in every phase of business.

Avail yourself of the opportunity
that brings you into intimate contact
with others of your chosen profes-
sion!— John Lackey.

chosen banking as their

Illinois Bankers

Our sister State of |Illinois is
launching a state-wide banking ed-
ucational program for the coming
year through the sponsorship of the
Illinois Bankers Association.

Word has been received from I. J.
Green, chairman and president of the
State Savings Loan and Trust Com-

pany, Quincy, that several meetings
have already been held.

St. Louis and Chicago chapter
members together with Illinois bank-
ers who are interested in banking

education will play an important part
in raising the standard of bank man-
agement throughout the Middle West.

The committee is represented by
I. J. Green, Chairman, State Savings
Loan and Trust Company, Quincy;
William L. Frye, Central Trust and
Savings Bank, Sterling; John D.
Blossom, Central National Bank and
Trust Company, Peoria; D. P. Mil-
ler, First National Bank, Freeport;
P. L. McPheeters, Wheaton Trust
and Savings Bank, Wheaton; C. D.
Charlton, LaSalle National Bank and
Trust Company, LaSalle; J. H. Snider,
Champaign National Bank, Cham-
paign; S. J. Bradfield, National Bank
of Decatur, Decatur; C. A. Heiligen-
stein, First National Bank, Belle-
ville; J. B. Lee, First Trust and Sav-
ings Bank, Harrisburg; John A.
Brooks, City National Bank and
Trust Company, Evanston; A. A. R.
Nelson, Berwyn Trust and Savings
Bank, Berwyn; and Frank R. Curda,
Central Republic Bank and Trust
Company, Chicago.

Perhaps all of us are not acquaint-
ed with the members of the Commiit-
tee but we hope we shall meet all
of them personally before the year
is over. We will leave that to Mr.
Curda.-—Orville Streiff.

M id-Continent Banker

Reminiscences and
Anticipations
Half

The vacation season is done.

regretfully, we turn away from our
midsummer madness, whatever its
form in our individual cases, and

turn our thoughts again to the sea-
son of Institute classes, Thanksgiving
and Christmas.

Those of us who were in Professor
Hoffsten’s classes last year are prob-
ably looking forward again to meet-
ing for his delightful, not to say in-
estimably valuable, instruction. How
many of you have forgotten your in-
troduction to William Butler Yeats?
In the person of Professor Hoffsten,
of course, grown a trifle pompous in
his incomparable mimicry of the
poet’s “prunes-and-prisms” manner?
In your mind’s eye can you still see
the poet adjusting his eyeglass (which
was on a long black ribbon, if you
please), lips slightly pursed, sweep-
ing with supercilious gaze the at-
mosphere above the heads of the au-
dience?

Do you remember the school prin-
cipal on a visit of inspection who came
into one classroom just as “Johnnie”
unwillingly but perforce at the teach-
er’s behest, was reciting The Psalm
of Life?

Can you still shudder at the recol-
lection of Caliban as presented in the
English class? Caliban, who wal-
lowed in mud, and liked it? Do you
still bear witness to the continuous
chuckling of the audience at the in-
terpretation of Henry V? Are you
still amazed that Shakespeare could
be so interesting and so full of fun?
Above all, have you heard it rumor-
ed that Hamlet will be one of the
subjects for study and exposition in
the English class this year?

Indeed, it is not altogether with
regret that we become conscious of
certain movements of the Education-
al Committee that foretell the busy
year they are planning for the mem-
bership. Let us gather to make their
labors fruitful and our own winter
hours productive of straight think-
ing and clear vision.— C. Kiel.

The Editor’'s Column

With the “twilight of the gods” al-
ways comes the eclipse of the Super-
man. When the Ptolemaic bowed to
the Copernican system, ancient sa-
vants become discarded oracles for
a medieval Enlightenment. When the
modern scientific superseded the me-
dieval monastic order, the strong-
holds of Scholastic learning became
the obsolete centers of a cast-off dog-
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interest.
of us

ma with only a historical
And now, at a time when all
have toppled off the Mammonesque
Shrine, we look with contempt upon
the business idols who once com-
manded our awe, yet who have now
apparently betrayed us: the captains
of industry and the barons of finance.

As John Moody states the brief,
“one of the greatest of the many su-
perstitions back of modern business
philosophy has been the widespread
notion that the eminently practical
men who are the leaders in corporate
finance and industry must necessa-
rily be endowed with superintelli-
gence and shrewdness.”

What particularly concerns us, as
A. I. B. members, is not the decline
in prestige of these fallen idols, but
the prevention of possible future
crazes of such idolatry. |If banking
education yields any by-product at
all, it should instil a sincere admira-
tion of standards, yet a genuine con-
tempt of blind hero-worship.

One of the hopes for the future of
American banking resides in the
bappy fact that the rising personnel
of our financial institutions today are
not imbibing such superstitions with
the avidity of their predecessors. Too
many of us are too desperately strug-
gling for mere existence to have much
time for pipe dreams of easy afflu-
ence. After the present economic
crisis has burned itself out, let us
hope that the watchdogs of a saner
credo will assiduously guard our cor-
porate .canons.

Did You Know

C That something new in roundabout
methods is offered in the Federal
Home Loan Bank bill, in that the
initial financing is to be furnished by
the U. S. Treasury from money bor-
rowed from the Reconstruction Fi-
nanceCorporation, which will in
turn borrow it from the Treasury?

*> <o Fe

China-
is a hank operated whol-

CE That in San Francisco’s
town there
ly by Chinese women?

*> *
C That out where the “West is
West” silver “cartwheels” are still in
very active use? In Tacoma, Wash-
ington, alone the four downtown
banks handle an average of ten thou-

sand silver dollars each business day.
@

c That because of the frequency of

mid-day robberies in Alabama, the

State Superintendent of Banks has

advised Alabama bankers to close

their institutions during noon hour?
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C That it is taking $10,000,000 to
make a $1.00 bill? For exhibition at
the Chicago World’s Fair the Govern-
ment is making a bill 12 feet long and
5% feet wide out of macerated pulp
from $10,000,000 worth of old money.

C That the
are no

Federal Reserve Banks
longer
banks,” as under the provisions of the
recent amendments to the reserve act,

loans may be made direct to individ-

strictly “bankers’

uals, partnerships and corporations.

>
d That so many banks in the small-
er Ohio towns and cities have been
closed that the First National Bank
of Springfield established a “rolling
bank,” which consists of an armored
car serving four nearby towns, by
making regular one-hour stops to ac-
cept deposits, cash checks and dis-
tribute change to merchants?

c That when the new U. S. Assay
Office was finished in New York City
recently, it was necessary to move
$1,000,000,000 in gold, the shipment
making 400 truck loads—an average
of $1,000,000 being moved every 4
minutes during 7 working hours a
day for about 10 days?
LA %

C That of forty-nine Treasury Sec-
retaries only Albert Gallatin, who
held the post from 1801 to 1813, ex-
ceeded in length of consecutive serv-
ice the incumbency of Andrew Mel-
lon?

d That the grand total of bank
branches of Canadian chartered
banks at the end of June, 1932, was

4023 in Canada and abroad and 3854
in Canada alone?
— A. F. Boettcher.

Frank Ryan Honored

Frank Ryan, Mississippi Valley
Trust Company, has been appointed
Associate Councilman for the State

of Illinois, to serve under Frank R.
Curda, Central Republic Bank and
Trust Company, Chicago, who was

elected to the Executive Council at
the Los Angeles Convention. Ernest
L. Johnson, Recordak Service, Inc.,
Chicago, is the other Associate Coun-
cilman for lllinois. The territory as-
signed to Mr. Ryan consists of the

entire southern half of Illinois, com-
prising fifty-three counties. Mr.
Johnson will handle Northern Illi-
nois. Mr. Ryan will be charged with
the responsibility for organizing
Chapters and study groups, and

M id-Continent Banker

otherwise furthering the interests
and development of the A. I|I. B. in
his territory.

Lady Luck

By WILLIAM HEATON

Why is it that successful
Upon acquiring fame
When asked to tell the source of it
All answer just the same

They’ll credit it to energy

Their thriftiness and pluck

But not a single one of them

Will say ’twas due to luck.

men

They’ll tell you how they started out
At such a meagre wage

You have your doubts if it would feed
A parrot in its cage

And of this wage they save some coin
And pay their board and keep

And undergo privations which
Would make a Spartan weep.

There’re mighty few of these great
men

Who’d credit Providence

They’ll say it’s due to grim hard work

And lots of common sense

And in their egotistic way

They mention not the thing

That helped a lot, without a doubt

Their big success to bring.

For true it is that Providence

Directs our paths *each day

It guides us in our daily toil

It aids us in our play

We might have lots of stamina

And work our best, but still

Without the aid of Lady Luck
Our efforts would be nil.

Protective Committees and

Deposit Agreements

(Continued from page 44)

for then in the hands of the commit-
tee. This provision contemplates the
possibility of the committee’s acquir-
ing property or securities through
foreclosure or otherwise, and is in-
tended to give it freedom of action be-
fore the preparation of a reorganiza-
tion plan. Such a provision is some-
times necessary, but if it is included
warrants unusually careful attention
as to the personnel of the committee.

Deposit agreements, usually, but
not always, provide that the expenses
and compensation of the protective
committee are to be borne by the
deposited securities. It is desirable
that the agreement should set a limit
on the amount of expenses and com-
pensation and it should state explicit-
ly that depositors are not to be per-
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sonally liable. This is particularly
true where the market value of the
securities in question is low and ex-
penses heavy in relation to value. In
cases where no limit to expenses and
compensation is fixed, the personnel
of the committee again should be

considered with especial care.

Legal Questions

(Continued from page 14)

ant who occupied all the premises.
Jones sued Frederick for one-half the
property. Frederick that
he had held the property and treat-
ed it as his for over fifteen years,
which is the statutory period of lim-
itation that acts as a bar to such pro-
ceedings in Oklahoma. Jones replied
that Frederick had been out of the
state and that the statute of limita-
tions did not run on that account.
Frederick answered this contention
by stating that Jones could have as-
serted his claim in a proper fashion
prior to the expiration of the fifteen-
year period by serving him by pub-
lication because the Oklahoma courts
had jurisdiction over the res, that is,
the property, and could determine
the rightful owner even if he was out
of the state. Who should prevail?

answered

Gordon mortgaged his Tex-

« as farm to an insurance
company in 1920. In 1928 he did not
have sufficient funds to pay the

taxes and he borrowed the money to
pay them from his bank, giving as
security a note and deed of trust
which provided that the bank would
be subrogated to all rights the state
might have against the land on ac-
count of the taxes. In 1930 the in-
surance company commenced fore-
closure proceedings. The bank in-
tervened and sought to have its hold-
ings declared superior to those of the

insurance company. Should it suc-
ceed?
C Five unmasked bandits recently

held up the Peoples Bank, Paint Lick,
Kentucky, and escaped with $2,700 in
cash after locking three employes in
the vault.

d First National Bank, Louisville,
has total resources of more than $25,-

481,000, according to the last state-
ment of condition. Deposits are
more than $21,481,000; capital, sur-

plus and undivided profits are more
than $2,543,000. Affiliated Kentucky
Title Trust Company has total re-
sources of more than $17,435,000.
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e n jo vy é fo rk m o M V a ca tion U aip

dEXCELSIOR SPRINGS
MISSOURI

EE

Amid the serene beauty of stately Elms, glorious
in their new Autumn colors, you will find the vaca-
tion of your dreams. Golf, ride, play tennis and
enjoy every outdoor sport in the clear, bracing air
and invigorating climate of Excelsior Springs.
Drink and bathe in America's most efficacious
waters. Comfort/ Luxury/ Food to delight
the most jaded appetite — with special atten-
tion to those who must observe diet rules.

NEW MODIFIED RATES

ELMS HOTEL

Rates are lower in keeping with the times. Decide
now to enjoy a vacation at Excelsior Springs. Just 28
miles from Kansas City. Write, wire or phone for
reservations or handsome, illustrated free booklet

ELMS HOTEL «EXCELSIOR SPRINGS «MISSOURI
MANAGEMENT EPPLEY HOTELS CO. E.C.EPPLEY, PRESIDENT

W. E. ANTRIM — RESIDENT MANAGER
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Answers to Legal Questions

on Page

Yes. The words “Circuit Clerk”
I 6 written after Forest’s
were simply descriptive of the per-

son making the deposit. The facts
were that Forest owed the bank
money and the bank owed him
money. A debtor-creditor relation-
ship existed. The mere use of the
words “Circuit Clerk” and the fact
that the deposit was made up of

money received by Forest in his of-
ficial capacity was not enough to
avoid the set-off. It was only right
that Forest be entitled to the set-off
for he was responsible for the money
on deposit.

No. The receiver does not come
2- within the provisions of the
federal statute because he is not the
federal government, that s, the
United States, or any branch there-
of. He is merely the operating agent
of the railroad who Ilooks after its
properties and is not an agent of the
United States in such a fashion that
the treasury of the United States is
directly affected by whether his
claim is allowed as a preferred one
or a general one.

No. The right to a jury trial
3- is not the right to be tried
without a jury. The constitutional
guarantee of the right to a jury trial
extends that far and no farther. The
waiver of the accused was the relin-
quishment of the right and was a
declaration that he was willing that
the court try the issues of fact. The
state was entitled to see that its rights
were protected as well as was Mar-
maluke, and if it believed that its
rights required the protection of a
jury it could insist that the case be
so tried.

No. The situation here pre-
4- sented is a most interesting one
from the standpoint of the Ilarge
amount of conflicting law on the sub-
ject. The generally accepted rule is
that covenants similar to the one
here involved are enforced only when
they are reasonable. They are placed
in contracts of this nature principal-
ly to insure for the purchaser the re-
tention of the seller’s good will as
much as possible. Here there was no
need to provide that the seller would
not engage in the banking business
in the entire United States and it
would be unjust to insist on such a

name

Fourteen

requirement. When he engaged in
the banking business in such a way
that the business of the purchaser
was not interfered with no harm was
done, and it is not fair to deprive
him of his livelihood even though the
covenant had been entered into. If
he had started or operated a second
bank in the same community, then an
injunction would lie.
No.

5- to the public as the president
of the bank and as one of its direc-
tors. The creditors of the company
had the right to assume that he was
a stockholder. By his actions he
estopped himself from denying he
was a stockholder. It would be con-
trary to public policy to permit such
a claim as this to be defeated by such
a defense, for as president and di-
rector he had ample opportunity to
ascertain the financial condition of
the bank and to protect himself from
the fraud he claimed was perpetrated

on him.
The only

6- dered were those necessarily
required in making an ordinary loan.
The interest allowed by statute is in-
tended to compensate for such serv-
ices. Buckley had not contracted
that a special charge might be made
for special services and no special
services were actually required. The
bank cannot be permitted to avoid
the effect of the usury statute by
justifying its acts as being for serv-
ices. To allow extra charges for the
services rendered here would destroy
the purposes of the usury laws.

one thing the agent

7- spoke a word, did not
demand the savings installment, and
did not do or say anything to indi-
cate he was there as a representa-
tive of the bank. Clearly his con-
duct was not authorized or condoned
by it, and his acts were not such as
were contemplated by his employ-
ment, or as might reasonably have
been anticipated by his employer in
connection with his duties. His acts
were not within the real or apparent
scope of the master’s business. There
is no liability on the part of the mas-
ter where a servant has stepped aside
from his employment to commit a
tort.

Watson held himself out

Yes. services ren-

No.
never

For
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No. A principal is bound where
8- his acts lead a third person to
believe another, as his agent, his au-
thority which in fact he does not
have. The bank in tacitly consent-
ing to the actions of Maxwell in mak-
ing the payments to the dealer placed
itself in a position whereby it could
not claim the dealer had no author-
ity to accept same. Furthermore, a
principal cannot ratify a portion of
an unauthorized transaction and not
ratify the whole of it. Here the bank
in substance ratified all payments to
the dealer except the last one. In
ratifying the payments as it did it
cannot question the last one because
it was made as were those before it.

Frederick should prevail. The
9- land which was the subject
matter of the suit was at all times

within the jurisdiction of the Okla-
homa courts and Jones could have
brought the action at any time even
if Frederick was out of the state.
The general law to the effect that
the nonresidence of a party keeps
the statute of limitations from
ning against him is concerned with
situations where it is necessary to
obtain personal service in order to
secure the desired relief, and is not
concerned with situations where com-
plete relief might be had without
such service.

run-

4t Yes. Taxes are made prior
.K.\F = liens on land by law. A tax
lien takes precedence over most other

liens including mortgage and judg-
ment liens. Here the tax lien cre-
ated in favor of the state was su-
perior to the lien created by the

mortgage of the insurance company.
When the taxes were paid by money
advanced by the bank and the bank
took over the tax lien by the agree-
ment that it was subrogated there-
to the lien was preserved and its su-
periority over the mortgage lien was
retained.

C The First National Bank, Doltons,
Illinois, is installing bullet-proof glass
and marble and steel-backed fix-
tures as a measure of protection
against daylight holdups.

c The time lock on the cash vault
of the First National Bank, Dallas
City, Illinois, went on a vacation re-
cently and tied up most of the bank’s
cash until an expert service man ar-

rived on the scene and fixed the lock.

C por. Phillip Herrin, former presi-
dent of the Villa Grove State Bank,
Villa Grove, Illinois, died recently
following a stroke of paralysis.
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