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Transit Department, Central Trust Company of Illinois
Situati

T is in meeting unusual situations that Central Trust
I Company of Illinois proves its ability and capacity to
serve correspondent banks.

In the Transit Department, for instance, kerns are
handled and dispatched with methodical speed and
precision. Where exceptional attention is required for
any item of business, it is immediately referred to an
executive officer.

To meet a recent emergency situation of a corres-
pondent bank in a distant city, Central Trust Company
of Illinois chartered a special plane for the transfer of
funds. The plane was piloted by one of the bank’s execu-
tive officers.

In these days when communication is as fast as
thought, no lesser standard of service is admissible.

Our cooperation in this and all of our departments
is the service you would expect from an office of your
own in Chicago.

Central Trust
COMPANY OF ILLINOIS

208 SOUTH LA SALLE STREET
CHICAGO



Investment Contact

For Banks

Bankers are finding from experi-
ence that it is to their interest to
select an investment institution
in which they can have full
confidence and then maintain
close contact with it. Such rela-
tionships with this Company are
proving advantageous to banks

in all parts of the United States

Continental ll1linois
Company

CHICAGO NEW YORK
SAN FRANCISCO

1703 Boatmen’s Bank Building, St. Louis
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Many factors enter into the purchase
of a steamship ticket—the line, ship,
class, sailing date, speed, and, of
course, the cost. Shopping around,
by the hazardous trial-and-error
method is a waste of time and effort.

At American Express offices
trained travel men are ready to plan
for your comfort and reserve for you
any ticket for any ship, any line—at
standard prices. Reserving your
steamship space in this travel-wise
way you can rest assured that the
first part of your voyage will equal

Mid-Continent Banker

your expectations.

Then after your steamship ticket
is an accomplished fact, your second
thought is for your passport. The
American Express travel man who
sold you your ticket will supply you
with a passport application blank
and aid you in procuring this ad-
mission booklet to foreign shores.
He will also advise you how to ap-
ply for visas, if visas are required
for the countries which you intend
to visit.

Purchasing your steamship ticket

$senamy ~

through the American Express Com-
pany, and, before leaving for your
trip, insuring your travel funds by
changing them into American Ex-
press Travelers Cheques, entitles you
to the services of the Company’s
world-wide travel organization while
you are en route—to the use of the
Company’s foreign offices as your
mail and cable addresses, and to the
aid of the Company’s interpreters,
and travel men.

These services are maintained to
make your trip easy and carefree.

American Express Company

WORLD

SERVICE FOR

American Express Company
9th and Locust Streets, St. Louis, Mo.
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First Mortgage Real Estate Notes
on

Institutional Properties

Over a period of years this type of security has proved
an excellent form of investment for funds of Insurance

Companies, Banks, Estates and Individuals.

We have been specialists for more than a quarter of a
century in this kind of financing—loans on Churches,

Hospitals, Schools, Colleges and kindred Institutions.

Full particulars will be gladly furnished upon request.

LOCUST - EIGHTH - ST.CHARLES
—St.Louis—————-

UP-TOWN ST.LOUIS s* NEW YORK -v. HOUSTON.TEXAS
GRAND * DELMAR 14-WALL ST. V  2- NATIONAL BANK REG

“NATIONAL
HEADQUARTERS
FOR INSTITUTIONAL
LOANS”

Federal Reserve Bank of St. Louis



Why Banks Fail —

A RECENT bulletin issued by
Ernst & Ernst, accountants and
auditors with offices in principal
cities throughout the country, calls
attention to the enormous number
of bank failures during the year 1930,
and outlines the reasons as follows:

“o faulty management by
men with limited training, scant at-
tention paid by directors to the
bank’s affairs, local prejudices and
favoritisms, excessive personnel and
overhead expenses not justified by
small resources. Yet bad manage-
ment alone does not account for bank
failures. Officers of suspended coun-
try banks have usually been honest
and conscientious. They were prod-
ucts of their communities. In most
instances they were capable, but not
capable enough to keep their insti-
tutions healthy in the face of eco-
nomic changes which came over the
whole country. Good roads, for
example, have taken to larger cen-
ters both the farmer’s trade and the
farmer’s deposits.

“The other half of the banker’s
problem, to find profitable occupation
for the community’s funds, also has
presented difficulties. If the chief
local business is agriculture, the chief
loans and investments of the bank
must be in agriculture, including
farm mortgages. The land inflation
of ten years ago, followed by defla-
tion and a long period of relatively
depressed agriculture, has brought
about a condition of frozen loans
which are primarily responsible for
the failure of hundreds of small coun-
try banks failures in regions
where opportunity for use of bank
funds are more diversified have not
been numerous. It appears, there-
fore, that lack of diversification of
loans and investments is a more fun-
damental cause of failures than the
personal or human element.”

Another interesting sidelight of the
causes of bank failures is furnished
by C. A. Wisdom, cashier of the
Farmers and Merchants Bank of
Green Ridge, Missouri, and chairman
of the committee on analysis and
service charge of the Missouri Bank-
ers Association. Mr. Wisdom points
out the fact that out of 151 banks
and trust companies closed in Mis-
souri in 1930, not counting bona fide
mergers and consolidations, there
were only 5 service charge banks that
failed.

It would be interesting, too, to find
out what rate of interest failed banks
paid on savings and time deposits.

J. J. w.
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{ILAS DOOLIT-
TLE was accus-
tomed to survey the
world with a suspi-
cious eye. Nearly half
a century of ups and
downs in the banking
business at Mudville
had brought a stony
glint to his eye and a
habit of looking for
flaws in nearly every-
thing that came to his
attention. So on this
cold February morn-
ing, with snow cover-
ing the ground and
his rheumatic pains
asserting themselves at intervals, he
was in no happier frame of mind
than usual.

From his cluttered desk in a side
room at the bank, Mr. Doolittle look-
ed up from perusal of his morning
mail in time to catch sight of Joe Up-
grade, son of Howard Upgrade, who
operated the only other bank in Mud-
ville, as he whistled his way to work.

“There goes that upstart, Joe Up-
grade,” shouted Mr. Doolittle to his

cashier, through the half-opened
door. “Did you ever see a happier
fool? Doesn’'t begin to know what

it's all about. By the time his dad
gets through usin’ some of Joe's hifa-
lutin ideas about runnin’ a bank,
there’ll be one less bank in Mudville.
It makes me laugh to watch him.
“Guess you heard about Joe’s plan
to teach the boys and girls of Mud-
ville somethin’ about bankin’. Well,

Silas Doolittle
Changes His Minci

By G. V. KENTON

Director of Publicity, Mercantile-Commerce Bank and
Trust Company, St. Louis; and Chairman, Committee

on Education, Missouri Bankers Association

rope he wants, and if he hangs him-
self, see who cares. He will find out
some day that bankin’s not so easy as
it looks. I've been in it nigh onto
fifty years and maybe | could still
learn a few things.

“Tony, the barber, told me yester-
day that Joe has made plans to talk
to the high-school kids and the eighth
graders, but they’re too young to have
any ideas about bankin.” Gosh, we've
got customers who have been cornin’
in here for the last twenty-five or
thirty years and still don't know how
to write out checks or take care of
any kind of bankin’ business. Well,
Joe will find out after it's all over
that he has just been Killin’ time.”

“I'm not so sure about your views,”
replied Henry Jones, Mr. Doolittle’s
cashier. “You know this educational
work is being carried on by the Mis-
souri Bankers Association and | don't
believe it would be in it if it was not

a good thing. Looks
to me like it's a sen-
sible way of building
up profitable future
business for a coun-
try bank, and you
know we've got to
look for new ways of

doing this, as times
are continually
changing. Besides, |

believe you can teach
a youngster in the
schoolroom more in a
few lessons than an
older person will
learn in a lifetime,
because the child’'s
mind is open to suggestions and new
impressions. It appears to me that
you can tell them a lot in school
about how to write out checks, fill
out deposit slips and how to make
use of a bank’s services, and when
they get out into the business world,
shortly, they will be far better cus-
tomers.”

“You're all wrong,” snapped back
Mr. Doolittle. “Do you think [I've
been in this business a lifetime with-
out knowin’ my ground? | believe
in doin’ business by the old, estab-
lished methods. None of this oratin’
before the public schools for me. Got
plenty to do stayin’ right here and
attendin’ to my knittin’.”

Five years had gone by. Silas
Doolittle sat in his little office, still
cluttered with papers, and looked out

Digitized for FRASElt him go ahead. Give him all the upon a beautiful spring morning. As
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he peered through the window, he
saw a gay group of school children
filing into the Upgrade Bank. They
had been invited in by Joe Upgrade,
now the cashier, to see how a bank
is run and to visualize some of the
things Joe had been telling them

about in his school lectures.
“Come here, a minute, Henry,”
called Mr. Doolittle to his cashier.

“See all those Kkids filin’ in Joe’s
bank. Well, I've sat here and watch-
ed that performance so darn long
now, that I've had a change of mind.
Remember, five years ago | told you
Joe Upgrade was a plain fool and just
wastin’ his time. But I've been the
fool—not Joe. Five years have been
long enough to show me that Joe has
been on the right track. Why look at
some of those kids he gave bankin’

New Financial

HE formal opening of the new
City Bank Farmers Trust Build-
ing, on the block bounded by Wil-
liam Street, Exchange Place, Han-
over Street and Beaver Street in New
York City, took place recently when
the trust company moved from its
temporary quarters to the new
building and thus returned to the
site occupied since 1866 by the com-
pany, when it operated as The Farm-
ers’ Loan and Trust Company, prior
to its affiliation with the National
City Bank of New York on June 29,
1929.
The new building, in addition to
housing the headquarters of the trust

company, contains a branch of the
parent organization, The National
City Bank of New York, in which

complete banking facilities for in-
dividual depositors are provided.

Towering to a height of 745 feet
above the pavement, this latest sky-
scraper constitutes an impressive ad-
dition to the skyline of the downtown
district.

With the exception of the first
story, which is made of Mohegan
granite, the entire building is con-
structed of white Rockwood Alabama
stone. It is the largest and tallest
building ever to have its exterior
constructed of this stone.

With the completion of this new
building, practically all the down-
town departments of the National
City Bank, City Bank Farmers’ Trust
Company and the National City
Company will be housed in this
building and in the Head Office of

Mid-Continent Banker

lessons to five years ago. There's
Tim O’Brien, now runnin’ the hard-
ware store; Jack Slade, proprietor
of the picture show since his father
died; Wilbur Storm, dry-goods mer-
chant; Esther Bandeau, in charge of
the beauty parlor; Tom Worth, down
at the old mill—and a bunch of
others, every one of 'em good cus-
tomers of Upgrade’s. Why, man,
nearly the whole town is bein’ run
by the school kids of five years ago.

“From now on, I'm a firm believer
in that educational work and I'm
goin’ to jump into it with both feet.
There are three country schools that
Joe Upgrade never had a chance to
visit. I'm goin’ to write to the head
of the Education Committee today
and tell him I'll talk to these school

(Continued on page 42)

District (limit

The two buildings are now connected
by a bridge extending over Exchange
Place on the 9th floor.

The latest addition to the New York

skyline—the City Bank Farmers

April, 1931

The main floor of the new building
is devoted to a spacious banking room
and to the office of the president,
James H. Perkins, and his staff of
senior officers. The section of the
main floor fronting on Hanover
Street and for some distance on EXx-
change Place and Beaver Street, will
be occupied by the Canadian Bank
of Commerce which, for many years
prior to the erection of the new build-
ing, has occupied quarters on this
plot.

The entrance to the main banking
floor and the main banking room
of the trust company is through a
large archway at the intersection of
William Street and Exchange Place.
A double curving stairway of Altico
and Rosatto marble leads from the
rotunda up to the main banking room
of the trust company. Surmounting
the entrance archway is a huge stone
medallion carved in an allegorical
illustration of the industries and in-
corporating the seal of the City Bank
Farmers Trust Company.

The dome of the rotunda is dec-
orated in silver, while the walls are
of French limestone and the floor of
travertine and colored marbles, with
eight decorated inlays of nickels sym-
bolical of banking and commerce.
Huge columns of red marble sur-
mounted by the figures of eagles and
three bas reliefs carved in stone are
features of the rotunda, which is al-
so equipped with a unique lighting
system.

The general building entrance is
on Exchange Place and is a great
archway of granite, in which are
carved eleven modern coins repre-
sentative of the United States and
foreign countries in which the Na-
tional City Bank has some of its prin-
cipal branches. Flanking this arch-
way of coins are two large medal-
lions of carved stone embodying the
seals of the City Bank and the Na-
tional City Company, with figures
representing Commerce and Trans-
portation.

The outstanding decorative fea-
tures of the exterior of the building
are the great human heads that look
down from the 18th story. These
represent giants of finance. They
are of two types—seven pleasant and
seven scowling. Each of these giant
heads is flanked on either side by
eagles.

The building contains a telephone
switchboard which is the largest of
its kind in the world and represents
the latest and most modern develop-
ment in interior and exterior tele-
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FOR some unex-
plainable reason,
the calendar - makers
have caused spring
house-cleaning time
to coincide with the
season of April show-
ers, muddy feed-lots,
and rubber boots. We
spend (theoretically,
at least) an entire
week each spring in
cleaning up and reno-
vating our bank quar-
ters, knowing all the
time that unless we
decide to lock the
door and go out of
business, our labors
will have been com-
pletely negatived by
noon of the following
Monday. This renders
it essentially only an academic ques-
tion whether to clean house this
spring or just let the layers accumu-
late one atop the other. And yet, it
is a formula which tradition requires
of us, and there is no particular rea-
son why we shouldn’'t pass through
this phase in 1931, the same as we
have in previous years.

This process known asspring
house cleaning is one that can be con-
siderably simplified for the busy
banker, by means of a little foresight
It should be

House Cleaning

at

Our Bank

By
ROSCOE MACY

programmed. Personally, | find it
advisable to spend as much as an en-
tire week, prior to the undertaking
of the actual work, in just sitting and
thinking about it. By the end of the
week, | have it all mapped out and
ready to be carried through on a
strict efficiency basis. If it doesn’t
get done, after that, the fault is
somebody else’'s—not mine.

The stranger visiting our basement
would be interested to note various
heaps of paper scattered about—Iegal
documents, insurance policies, vouch-

ers and the like. Per-
haps | should say that
he would be interest-
ed in seeing them, but
couldn’t, on ac-
count of the fact that
the basement light
doesn’'t work. But
granting for the mo-
ment that it does
work, he would note
these various heaps of
papers, with a sign-
board planted in each
heap. Over in the
northwest corner, the
sign reads “1912
BUSINESS.” That'’s
the year our bank was
organized. There’'s a
heap for each year,
and when we clean
house this spring,
we’ll build another mound, to arouse
the curiosity of some scientific ex-
cavator in 3900 A. D. At this date,
however, all they're good for is to
fall overin the dark. | am regular-
ly calledupon to hurdle nineteen
years' business in order to build a
fire in the furnace. Some bankers
appear to prefer wooden filing-cases,
or even steel cabinets, but I'd rather
fall over a pile of loose papers any
time. Easier contacts; that's the point.
But to get back to my story—I was

(Continued on page 42)



REDIT manage-
C ment implies first
of all, two things: 1
A knowledge of cred-
its. 2. Some system
of managing that
knowledge.

It implies many
other things, but they
tend to become of
secondary importance.

The general princi-
ples of credit are very
much the same wheth-
er in a country bank,
or its big city corre-
spondent.

You can now buy
any number of excel-
lent books on the
subject of credits in
general, and more es-
pecially devoted to a
study of credits as used in the big
city banks. They are fine, and | have
received many ideas from them
which | have been able to use in
running a small country bank, deal-
ing almost entirely with a farming
clientele.

The credit man in a large city bank
has, in many ways, an advantage
over those who work in small coun-
try banks. A great many of his
loans are made on listed securities,
the price of which is published in the

«When we lend to
non-depositors we
are violating a cardinal rule
of profitable banking but

there is another side to the subject ... »

Credit

Management

in 1

Country Bank

By S. 3. ANDERSON

Cashier, Bank of Centerton, Centerton

Arkansas

good general standing in the com-
munity, and who would be classed as
a desirable customer, it is compara-
tively simple to compute the value of
his collateral, and to see that the
margin of security is kept ample. Of
course, it is not quite as simple as
that, but the tendency is in that di-
rection.

It is true the man in the large com-
mercial bank passes on loans of much
larger amounts than ever come be-
fore the credit man in a little coun-
try bank. His responsibilities are

therefore greater but
his credit information
facilities are more
elaborate, and if he
makes good use of it,
his position is not so
burdensome.

While you are loan-
ing smaller amounts
in the little country
bank, your surplus
and earnings account
are relatively smaller
to absorb any losses
you might make, and
you have to keep your
batting average about
up to the standard of
the big banks, or
some day you find
another man sitting at
your desk.

But when you be-
gin to pass on credits in a small
country bank, you are dealing with
human nature in the raw. People
who own bonds or listed securities,
in the country, rarely if ever bor-
row. A great many of the loans
made in country banks are of neces-
sity made on the good moral stand-
ing of the borrower, and one or two
co-makers. It is true that a bank
does not have to make loans to that
kind of people. But it has been my
experience over a good many years,
that there is a class of farmers who

Digitized for FFI@iB papers.  Given a borrower of
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April, 1931 Mid-Continent Banker 13
must have help each year, or they
are not able to operate to the full-
est extent of their ability. And it is
my further experience that the loss
ratio on this kind of loan compares
very favorably with all other loans
made by the bank. These are the

1= 10 g 01,1/ PSS
Acres real estate owned.............cceve e
Mortgage, if any, $.....ccccoviieiiiiiiiiee e

Condition of IMProvements...........cccoocvveviiieeeiiee e,

marginal customers of the bank, .
neither very profitable, nor unprofit- Insurance, if any, ...
able. Estimated value personal, $........cccooviiiiiiniiiniieni e,

We could refuse to let them have
money to operate on, and would make
a better showing as a commercial
bank, perhaps, but it would cut down
the farming operations in our terri-
tory, which is about our only source
of new wealth, and we have virtual-
ly no losses on this class of business,
when carefully handled, so we just
keep on doing it.

A bank is not a charitable insti-
tution. When we lend to non-depos-
itors we are violating a cardinal rule
of profitable banking, according to

Chattel Mortgages, $.......ccceoeeiiieiiienie e
Highest unsecured 10an, $........cccocoveviieiecciee e,
Highest secured loan, $.................... e———— e
ENdorser, if @ny.....ccocooeeiiie e
Payment record.......ccoocviiiiiie e
MOFAl  FISK .o e
Status of checking account, if any........cccccoevieeviieeiicieenens

REMAIKS: o e -

Ilustration Number 1.

most writers on the subject, but
there is another side to the subject. meant long hours of hard study to all the needed information in his
Years ago, in my first banking ex- cover all the ground which had been head. You do it rather haphazard-

perience, | found a few people had
borrowed from the bank all the
money it had to lend. The result was
the others had to do without, or be
financed very poorly. | was just a
cub at the time, but | succeeded in
convincing my directors, who were
about as inexperienced as I, that we
were on the wrong track.

We reduced these large lines as
fast as we could, after we saw the
light, and began to make smaller
loans to all who were entitled to
them. If they could make a good,
well-secured note, we loaned them
whether they were customers or not.
The result was a better feeling to-
ward the bank, as they found they
could get money from us any time
if they would “make us safe.” We
had nearly a hundred thousand in
deposits in one of the smallest towns
in the county, before the World War,
and our losses were less than 1/10
of 1 per cent during that time.

Then follows an interval during
which the writer was not connected
with any bank, except as a borrow-
er, having fallen for the wiles of those
who were preaching “back to the
land” and other farming propaganda.
As improbable as it sounds, | learn-
ed more about how to run a country
bank during those years than in any
other period of my experience. Then
one day | found myself back in the
same bank physically older, mental-
ly younger, and a hard job ahead of
me.

During the interval of time which
had passed, the banking business had

passed during my absence. That is
where | made the acquaintance of
many fine and helpful books on
banking subjects. You fellows who
have been in there all the time do
not realize the changes which have
been made.

When making loans to farmers on
personal standing, and indorsers,
even in a small bank with a minimum
of customers, it is hard for the cred-
it man, usually the cashier, to carry

ly in a way, and have the impres-
sion that John Jones is “good” or
the opposite. And that is often the
extent of credit knowledge on a bor-
rower.

However good his intentions, the
cashier is a busy man, and a bank
should have something more definite
in the way of a credit file than the
space under the cashier's hat. He
frequently finds if he attempts to
make up a credit file, even on his

FINANCIAL STATEMENT

For the purpose of securing credit from the Bank of Centerton, at this

time and later dates,

ment of my financial condition this.....

I OWN:

Real estate_

Amount of Fire Insurance Carried, $

I made last year approximately $......

I certify the following is a full and accurate state-
we— day Of.iiiiiii - -

I OWE:
Real Estate Mortgage.. - $
Chattel Mortgages...... . $

Store Accounts........... $
Payments on car....... $
Other Banks ............ $.
Other debts.................. $

Bank of Centerton...

Endorser

Total debts........... $

I will notify the bank of any material change.

Digitized for FRASlgone through great changes. That
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most intimate personal friends, that
his limitations are very definite when
it comes to actual credit information
on them.

Actually the cashier’s credit knowl-
edge, if acquired at the expense of
the bank, is just as much an asset
of the bank as any other asset it may
own. If he carries it under his hat,
and if it is worth anything, some-
thing might come up to deprive the
bank of that asset, and his successor
may and will flounder around more
or less in meeting his problems until
he acquires some credit information
of his own, also, sometimes, at the
expense of the bank.

Realizing that something should be
done about it, we looked over the
various kinds of credit statements,
and that covers a wide field. They
are all more or less useless. Dozens
of fine intelligent farmers, who know
their business, would not recognize
an asset or a liability if they met one
in the road.

And then a formal statement is not
usually required for a loan smaller
than five hundred dollars, but we

Mid-Continent Banker

should have some line of information
on the smaller loans.

After sifting a lot of information,
we decided that nothing which had
been offered us was exactly suited
to our needs. So we got busy and
worked out a card filing system, us-
ing a common four-by-six card file.
We made one mistake there, we
should have used the next larger size,
probably five by seven, or eight. The
additional space would be useful.

We bought plain cards, and had
them printed on one side as shown
in illustration number one on page 13.
Look it over and you will see that it
enables us to tabulate a lot of useful
information about a customer—in-
formation that is always available and
always valuable.

A  When we have an application for

a loan which is not large enough
to justify asking for a formal credit
statement, we talk over the appli-
cant’s affairs with him, taking notes
on what he tells us, and filling out
the card afterward. Sometimes it
happens that we know something
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about the property owned by the ap-
plicant. In such cases we trim his
estimate of values considerably. We
find that under ordinary working
conditions this card holds all the in-
formation we need. The secret is to
keep the information current, and on
co-makers as well as borrowers.

These cards are filed alphabetical-
ly, under a card index, and it is on-
ly a matter of about five seconds to
find the card you want. What |
mean by keeping them current is to
record any dependable information
affecting the borrower’s financial
standing and your experience as well.
You will find that you will have oc-
casion to change your notes from
time to time. No bank knowingly
makes a poor loan, but when you are
making loans for six months, a sur-
prising number of things can happen
to affect the maker’s standing in that
length of time.

Any one familiar with small towns
where everyone knows the other fel-
low’s business, knows that you will
hear lots of things which, if true, will

(Continued on page 44)

Day Deposit Window for Hurried Clients
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A

NOVEL idea in the field of “additional bank-
ing service” is the Day Deposit Window in-

stalled by the City Bank and Trust Company of

Kansas City, Missouri.

Automobiles drive up to

this window and the deposit is received by a tell-
er without the necessity of the depositor leaving

his car.

Only deposits are received at this window and

no checks are cashed there or change made.

The

cash is not counted at this window or the deposit
verified in any manner but is taken immediately
to one of the receiving tellers who performs this

operation.

When the deposit is made the teller stamps a
short message in the passbook of the depositor
which reserves the right of the bank to make cor-
rections in the passbook in case the deposit is

in error.

This window has been received by many cus-
tomers with a great deal of enthusiasm and more
are making use of it daily.

This idea, while not so practical in a small town
where there are no parking difficulties, is of tre-
mendous advantage to the hurried depositor of a

large city.

It will also be of great convenience

when the weather is stormy.

Although the depositor in the illustration at the
left has left his car, this is not necessary as the
car can drive right up to the window, which is
just about as high as the average car window.
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A Remedy for Business llls

T HE expansion of long-term cred-

its and foreign lending is a vital
necessity to offset the world business
depression. The chief initiative in
this palliative rests upon Paris and
New York as the world’s soundest
money markets of the moment. This
was the outstanding thought ex-
pressed by Gates W. McGarrah, pres-
ident of the Bank for International
Settlements, in his address delivered
before the American Club of Paris
recently. It was his first speech in
Europe since he became president
of the bank.

He also stressed the beneficial ef-
fect wider intermediate credits are
bound to have on the international
situation. As evidence that the in-
ternational reparations bank is anx-
ious to lead in this direction, Mr. Mc-
Garrah revealed that its board re-
cently authorized the investment of
$25,000,000 of its funds in credits of
six months’ to two years’ duration—
this in the hope that Paris and New
York banks will follow the example
to the utmost of their capacity.

Mr. McGarrah’s plea for an extend-
ed credit attack against depression
came at the conclusion of a long re-
view of the functions of the Inter-
national Bank, conceived by the
Young Plan. “We believe the bank’s
field of operations to be broad,” he
said, “and it will be further expand-
ed because of actual needs which
have made themselves manifest.”

His address in part follows:

“The bank has been established
and equipped to assist in promoting
and simplifying the international flow
of capital and the development of
new facilities for international finan-
cial operations. It is already inter-
national, though but nine months old,
because its shares have been placed
by or through central banks or bank-
ing groups of 22 nationalities, be-
cause it already operates in 24 of the
world’s currencies which are on a
gold or gold exchange standard, be-
cause its conservative short-term
investments are in markets as re-
mote as Tokio and Home, Athens and
Helsingfors, and because in its staff
in Bale there are persons of 10 na-
tionalities. In the daily workings of
the bank, where four languages are
employed in correspondence, the en-
tire spirit is one of international un-
derstanding and collaboration, of an
Hppreciation of the fact that capital

In this article. Gates W. McGarrah, president of the
Bank for International Settlements, expresses the purpose
and work of this world bank. "The two great needs of
the moment," states Mr. McGarrah, "are the transfer of
capital from the short-money market, where there is an
excess, to the intermediate credit market and the long-

term market where the supply is inadequate

and

the reopening of great capital markets to foreign financing,
especially at intermediate and long term."

is fluid and overflows mere national
or geographical divisions.

“A far-reaching decision was taken
by our board of directors at its first
meeting of 1931. The decision augurs
much for international financial de-
velopment during the current new
year:

A “‘After examination of the

recommendations of the com-
mittee for transactions of foreign ex-
change and gold, it was decided that
central banks, when they have to re-
ceive payments from other central
banks in respect of international pay-
ments or foreign exchange transac-
tions, will notify, where possible, to
their counterparties the B. . S
as their receiving bank. The B. I.
S. will collect all information on the
conditions under which gold is pur-
chased by the various central banks;
it will likewise request the various
central banks which have deposits
of gold abroad to inform it whether
they could be prepared to exchange
such deposits for gold delivered in
their vaults, in order to enable other
banks which have to ship gold to
reduce consignment costs to a min-
imum by means of the exchange of
gold deposits.’

“Qur statutes provide not only for
operations in foreign exchange but
also for the creation of an adjust-
ment fund for movements in gold.
A study of this possibility is under
way, and the B. I. S. has already re-
ceived gold deposits from certain
central banks and is in a position to
transfer them from the account of
one bank to another. If and as more
central banks adopt this system, we
should avoid a recurrence of inci-
dents like those witnessed in recent
years, when gold crossed the Atlantic
from London to New York at the
same time that gold was transported
from New York to Paris.

“While in the popular mind the

bank’s activity in connection with
the German debt payments is regard-
ed as its principal operation, and,
while it was a prime reason for the
bank’s creation, the truth is that this
duty has already become the smaller
side of the work. The administra-
tion of the monthly payments of
Germany is a routine operation
which could be carried on by any
trust company; consequently nearly
the whole thought and energy of
the bank are devoted to other finan-
cial fields. Reparation funds proper
represented on our last balance
sheet under 20 per cent of our total
assets, which then amounted to about
$340,000,000. Similarly, it is a mis-
take to consider that the institution
is one for handling the so-called in-
terallied debts. While creditor treas-
uries may use us like any other
bank as a depositary for funds which
may or may not be ultimately em-
ployed to discharge public debts as
well as private debts, there is no
provision in the Young plan or in
the bank’s statutes by which the
bank collects from the principal
debtor on the one hand and remits
directly to the principal creditor on
the other.

A “The growth of the banking de-

partment of the institution has
been rapid. The first balance sheet
of May 31 of last year showed assets
of approximately 300,000,000 Swiss
francs. The statement of January 31
last disclosed assets of slightly over
1,700,000,000 Swiss francs. This ad-
vance has been primarily due to the
cooperation of central banks, which
deposit a steadily increasing portion
of their foreign currency reserves
with us. Such reserves now repre-
sent one-half of our assets and lia-
bilities. Another one-quarter relates
to deposits of central banks for the
account of their treasuries, and the
remaining quarter represents our

15



16

paid-in capital and permanent de-
posits entrusted to us pursuant to
The Hague agreements. No deposits
have so far been accepted from pri-
vate banking institutions or indi-
viduals.

“l may add that we have, and have
had, substantial investments in Ger-
many which, as a debtor nation, na-
turally requires foreign capital. In
fact, of our total investments at the
end of the last calendar year about
25 per cent was placed on the Ger-
man market. The reich’s special need
is for longer-term credits. Conse-
quently, of our investments for pe-
riods of six months or more, over 95
per cent has been made within Ger-
many.

“The maintenance of great liquidity

Bank of St. Peters

Mid-Continent Banker

is requisite because half of our funds
constitute the foreign exchange re-
serves of central banks. Such re-
serves must be quickly forthcoming
in emergencies. Besides, to serve as
a stabilizer of the exchanges, the
bank must be ready to move funds
rapidly from one point to another.
Consequently, though a third of our
funds is placed with us for over 37
years, only 10 per cent is invested for
over six months and nothing over
two years, sight to three months be-
ing the preference.

A “We have endeavored to relate

investments directly to the pro-
motion of trade and commerce, na-
tional or international, and conse-
quently are large holders of com-

Installs

Bullet-Resisting Equipment

Interior of Bank of St. Peters, St. Peters, Missouri, showing installation of bandit-
and bullet-resisting equipment.

A LTHOUGH the Bank of St. Pe-
ters, St. Peters, Missouri, never
has been held up, officers and direc-
tors of the bank have minimized the
chances of having this happen by in-
stalling bandit- and bullet-resisting
equipment as shown in the above
photograph.

The installation, made by The J.
H. Wise Co., Inc., protection engi-
neers, St. Louis, includes ornamental
bullet-resisting Cer-Tex steel mesh

the cages is protected with bullet-
resisting glass and Cer-Tex steel
mesh, and the two tellers’ windows
are equipped with special deal trays
and combination gun-ports and
speaking apertures. The wood parts
of the cages are protected with bul-
let-resisting Cer-Tex steel plates.

Officers of the Bank of St. Peters
are: N. Schneider, president; Joseph
P. Iffrig, vice-president; and A.
Schneider, cashier.
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mercial and export bills. We do not
finance governments; indeed, our

statutes expressly prohibit advances
to governments, as well as the open-
ing of current accounts for govern-
ments.

“With due regard to our commit-
ments in a given currency and to li-
quidity, we have endeavored to move
capital from markets where it is su-
perabundant to markets where it
is needed.

“We have endeavored to avoid
competition with existing agencies or
private banking enterprise and in-
stead to supply new facilities which
have hitherto been lacking or unco-
ordinated.

“Finally, we make investments with
a view to organizing credit mechan-
ism in monetary centers where nec-
essary instruments of credit are lack-
ing. If a given center has not, let us
say, developed the helpful agency of
a bill market, we state that we are
ready to make a local investment if
such a market is organized, where-
upon we invest in bills. The value
of this operation is that it attracts
other funds into the countries in
guestion, thus increasing the volume
of credit at the disposal of the na-
tional economy.

A  “One essential

l. S.
for central banks to discuss together
their common problems. This op-
portunity results from the monthly
meetings of our board attended by
the governors of central banks, from
the repeated visits of central bank
officials to Bale and from the return
visits of the bank’s officers. In ad-
dition there is maintained a prac-
tically continuous series of gather-
ings of experts to study problems of
common concern. It is now an open
secret that the recent decision of sev-
eral central banks to accept a com-
mon standard of gold fineness is the
outcome of the governors’ conversa-
tions in Bale.

“To estimate the direction of our
future growth is difficult. One con-
clusion is clear: That is the increas-
ing interest in the institution, as
evidenced by the number of visits
from leading bankers and economists
from all parts of the world. Bale is
becoming an international center for
the practical study and discussion of
the world’s monetary and credit
problems. We believe that the field
of the bank’s operations is broad and
will be expanded because of the ac-
tual needs which have made them-
selves manifest. What are two of the

(Continued on page 45)

utility of the B.

is the opportunity it gives
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Correct answers to
these questions will
be found on page

forty of this issue.

1 A bank owned a market which

« it leased to an individual who in

turn subleased to several merchants.
Difficulties developed because of the
failure of the individual to pay rent
on time. He left the premises be-
fore the expiration of the lease and
later sued the bank for damages, al-
leging its agents constructively evict-
ed him and broke the lease because
they trespassed on the premises in
coming to him to collect rent money.
The lease was silent as to where rents
should be paid. Can he recover?

Jack Jones sold John Smith a
= Kentucky farm retaining a ven-
dor’'s lien as part of the purchase
price. Later John Smith defaulted
in one of the installment notes and
his son paid it and took as security
for the payment a second mortgage.
Later the father requested in writ-
ing, a friend to lend him the money
to pay off the balance of the purchase
price, which was done, and the fa-
ther gave the friend a first mortgage
on the property to secure the loan.
The friend had no knowledge of the
second mortgage although it had been
recorded, but later learned of it and
foreclosed on the property. He
claimed his mortgage took prece-
dence over that of the son because
he had no knowledge of it and be-
cause, since the proceeds of the loan
went to pay off the vendor’s lien, he
was subrogated to the rights of the
holder of the vendor’'s lien which
were prior to those of the son. Was
his claim sound?

A trust company held, as trustee
3~ of an estate, a certain building in
St. Louis, Missouri, which was occu-
pied and in the active charge of a
fish company. A pedestrian fell in
a manhole that had been negligently
left open by one of the employes of
the fish company while cleaning out
the basement of the building. The
trustee had provided the company
with a cover for the manhole which
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Legal Q uestions

for

Busy Bankers

By CHARLES H. WAGER

Attorney ai Law, Si. Louis

Note: These are purely hypothetical cases based on recent Appel-
late Court decisions which are of interest to bankers.

sonably used. The pedestrian sued
both the fish company and the trus-
tee for injuries sustained as a result
of the fall. Is the trustee liable?

A North Carolina farmer mort-
= gaged his farm. On his farm was
a cotton gin and a corn mill which
were run by the same steam boiler
and which were used for ginning his
cotton and grinding his corn, as well
as the cotton and corn of his neigh-
bors. The mortgage did not specifi-
cally cover the gin and mill but did
contain a clause covering all fixtures
on the land. Were the gin and mill
subject to the mortgage lien?

John Jones mortgaged a building

e belonging to him in New York.
The mortgage contained an accelera-
tion clause that upon default in any
interest payment the entire amount
of the mortgage would become due.
One of the interest payments was
$5,000 but a clerk in Jones’ office fig-
ured it at $4,500 and a check was
sent for the smaller sum. This er-
ror was discovered prior to the date
the interest was due but in the mean-
time Jones had left for Europe. He
was the only one who had the power
to sign checks and his clerk wrote
the mortgagee that as soon as Jones
returned the $500 discrepancy would
be paid. Jones returned two days
before the interest was due but the
clerk overlooked sending the $500
discrepancy and, since it was not
paid, the mortgagee started foreclo-
sure proceedings on the day follow-
ing the due date of the interest. Up-
on learning of the foreclosure pro-
ceedings Jones immediately tender-
ed $500 to the mortgagee but he re-
fused to accept it. Will the tender

operate to stop the foreclosure pro-
ceedings?

Four unmasked robbers held up
e a Missouri bank. During the
trial of one of the alleged robbers,
the cashier, who saw the holdup, was
asked if he had seen them after the
holdup. He replied that he had seen
them the morning after the holdup at
the police station. The defendant
objected that this was merely bol-
stering up the cashier’'s testimony
and was immaterial and incompetent.
Is his objection well founded?

An lllinois bank contracted with
7- a notary public whereby he
agreed to act as notary in the mat-
ter of protesting commercial paper,
whenever required by the bank, at
a compensation less than the statu-
tory fees. The notary worked for the
bank as such and later repudiated the
contract, claiming it was contrary to
public policy and void. He brought
suit for his fees as allowed by law.
Can he recover?

A Kansas bank was appointed
e guardian of the person and es-
tate of an incompetent. Thereafter,
the incompetent married a woman of
guestionable designs and the bank
brought suit to set aside and declare
invalid the marriage. The woman
challenged the power of the bank to
bring the action because the statute
under which it was appointed did not
give to a guardian the power to bring
such a suit. Assuming that the stat-
ute is silent as claimed, had the bank
power to bring such an action?

9 A recently enacted Florida stat-

= ute contained provisions requir-

ing persons, corporations and others
17
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to make and file tax returns, pro-
vided a penalty for failure to make
returns and contained other general
provisions with regard to taxation
and also prohibited the recording of
deeds unless the Post Office address
of the grantee was stated therein.
In a suit by an investment com-
pany against a tax assessor the com-
pany attacked the act as being un-

constitutional because it embraced
two unrelated subjects and was
therefore void. Was the company
right?

A South Carolina bank had a
= dispute with a telephone com-

Mid-Continent Banker

pany over a telephone bill. The tele-
phone company presented a bill of
approximately $30 and the bank ask-
ed for an itemized statement and com-
plained that the bill was not correct;
an agent of the telephone company
admitted the bill was not correct and
the bank offered to pay half the bill
and adjust the balance when the cor-
rectness of the charges were deter-
mined. This was not agreeable with
the telephone company and the tele-
phone service to the bank was dis-
continued. The bank brought suit
for damages sustained as a result of
this action. Can it recover?

VW hat a Banker Should Look

For in a Fixed Trust
By EDWARD P. RUBIN, Secretary

Selected Shares Corporation

M ANY large banks all over the

country have affiliated them-
selves with the sale of fixed invest-
ment trusts. This circumstance has
come about in recognition of the
fundamental soundness of an invest-
ment made in a sufficiently diversi-
fied list of the country’s most attrac-
tive equities.

While any individual stock, no
matter how good it may appear at
the time of purchase, may be ad-
versely affected by unforeseen devel-
opments, statistics convincingly dem-
onstrate that if the risk is spread over
a group of good stocks, the long-term
experience will combine both an at-
tractive increase in value and a sat-
isfactory income.

The fixed investment trust gives
the banker the opportunity to make
conservative recommendations to
those of his customers who prefer
stock investments. In  suggesting
fixed trusts instead of individual se-
curities he is performing a service
profitable to both himself and his
customer.

During 1930 the fixed-trust move-
ment made great strides. Hundreds
of millions of dollars of these se-
curities were sold. The success of
some of these trusts naturally at-
tracted others into the field, with the
result that many variations of the
simple principle of diversification
were developed.

Before recommending a fixed-trust
security, a banker should satisfy him-
self as to fairness of the provisions
of the trust. As a general rule, in-
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article briefly summarizes will be
sufficient to indicate whether or not
the operations of the trust will be
to the greatest advantage of the in-
vestor:

1. Portfolio. Trusts have been de-
veloped which have a restricted num-
ber of highest-grade securities, a
large number containing both high-
and medium-grade securities, ex-
clusively speculative securities, se-
curities in only one industry, and se-
curities in a given price class. The par-
ticular trust which is selected for an
individual investor ought to be that
one which most nearly meets his par-
ticular requirements for safety, in-
come, or appreciation possibilities.
As a general thing, bankers will
usually prefer those trusts which of-
fer the highest degree of safety; and
this can be obtained only from the
highest-grade list diversified among
all the important industries.

Size of each company, its dividend
record, the floating supply of its stock,
the proportions in which it is found
in the trust, are all significant.

2. Eliminations. Strickly speaking,
fixed trusts would have no elimina-
tion feature. If one stock goes bad,
another stock offsets it by its good
progress. Statistical analyses of past
records of similarly fixed investments
show that the results of a rigid trust
with no eliminations would have been
attractive.

But it is possible that elimination
of weakening stocks would have im-
proved such records. Most of the
recent trusts have recognized this
possibility by including elimination
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features. To the extent that such
features make possible an elimination
before the market reflects a weak-
ened position, they are valuable.

3. Substitutions. When a given
stock is eliminated, provision is
usually made that the cash proceeds
shall be paid to the shareholders.
Sometimes, however, such proceeds
may be reinvested in a Reserve List
of other stocks, or in other stocks of
the original list, or in trust shares
themselves at cost price.

Each of these methods has its own
advantages. To the extent that sub-
stitutions are strictly limited in char-
acter and purpose, the trust may still
be regarded as adhering to the fixed
principle. If, however, it is possible
to make a substitution for the pur-
pose of profit, the trust enters the
field of management, and may very
likely find itself subject to corpora-
tion taxes, as well as all the dangers
(as well as advantages) of manage-
ment.

4. Distributions. The items which
are to be included in the regular dis-
tributions of the trust to its share-
holders are extremely important.
Practically all trusts distribute all cash
dividends received on the underlying
stocks. Most of them distribute the
proceeds of the sale of rights and
fractional shares received on the
units from time to time. Some trusts
go even further and distribute the
shares of stock received from stock
proceeds of sale of all additional
split-ups. This type of trust has been
very successful in its volume of sales
because of the large distributions.
To offer this type to his customers, a
banker must be satisfied as to the
soundness of the policy of returning
a part of the investor’s capital to him
along with his real income.

Interest is sometimes paid to the
shareholders on cash funds which
may be a part of the trust, either as
accumulated dividends or as Reserve
Fund. If such interest is not paid,
the banker should be satisfied that
the retention of this interest, when
added to the other profits of the
sponsoring corporation, does not con-
stitute an unduly large profit.

5. Reserve Funds. Reserve Funds
in cash or securities are frequently
contained in the deposited property
for the purposes of stabilizing dis-
tributions, meeting possible assess-
ments, paying unexpected costs such
as taxes, and so on.

Reserve Funds usually appeal to
investors who are used to a fixed
return. Investors to whom fixed re-
turn has no significance will nor-

(Continued on page 46)
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W hatother L ock has these
PLUS VALUES?

o you know of a safe deposit lock whose
D key cannot be seen or touched by anyone
until your customer has rented his box?

A lock whose maintenance cost is practically
nothing?

A lock which protects not only your customer,
but your bank, from every form of thievery and
error?

A lock which has been declared pick-proof by
Underwriters Laboratories?

A lock which offers more exclusive safety fea-
tures than all other safe deposit locks combined?

There is but one such lock in existence— the S&G
Secret Key Changing Sealed Key Safe Deposit
Lock. Its plus values eliminate at their source the
possibilities of loss by your customer
or your bank. For your renter must
choose his own key, sealed in its im-
pression-proof metal scabbard; he

and your custodian together must set s & G, manufac-

the lock he chooses to fit the key he tyrersojTime Com-
Binatt d
inatton and oaje
Deposit Lods hae
beenpioneers inpro-
tection since 1865.

has selected (see illustrations), and
r 1
thereafter only your renter and your

Sargent & Greenleaf Inc.

custodian together can enter the box. And the state-
ment your renter signs, that he is first to touch or
see his key, is court evidence against fraud!

This S&G Lock can be reset to an infinite num-
ber of key-and-lock changes. It ismanufactured by
the same pioneering organization which made the
first time lock ever to be installed on a bank vault
door. It is standard equipment for such banks as
Equitable Trust of New York; Bank of America,
New York; Union Trust of Detroit; Aldine Trust
of Philadelphia; Northwestern National of Min-
neapolis. The coupon will bring you a sample of
this lock, and a complete explanation of its plus
values and how they can increase your safe deposit
box business.

SARGENT & GREENLEAF INC.
ROCHESTER, N. Y.
(Check squarefor information desired)

O Please send me a sample of the new patented S&G Sealed Key.
O Please send me a sample of the S&G Secret Key Changing Sealed
Key Safe Deposit Lock, with sample keys and instructions.

Name of BanK.......ccccoviiiiiiiiii s
AAAIESS......ciiieceee et

City AN SEALE.....coitiiiiiiiiie e

Check here O if you wish a copy of A Quick Trip Through a Lock
Factory.
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DREAMS
OF Tk iR-d.r'Sh
TOMORROW
LAND

-~CXF * r

States are built by dreamers— but by dreamers
who build as they dream. For change comes
only through men of vision, through men who
can look beyond the routine of today and act
upon the rich promise of tomorrow.

Industrial civilization follows the far-flung arm

of electric power. Behind each such power de-

velopment has loomed the lengthened shadow

of a man of vision. In this respect, Arkansas /
has been fortunate.

And now Arkansas prepares to follow the ex-
ample her sister states have set in developing
the New South. Already the electric power
facilities of Arkansas are looking toward the
future. The new Carpenter Dam project of
the Arkansas Power and Light Company at
Hot Springs National Park is proof of that.
—m ery, TnT

The Bankers Trust Company foresees an ex-
panding skyline against Arkansas’ Industrial
Horizon, as a result of this splendid project,
and dedicates its energies to helping achieve
that goal.

Bankers T rust Company

LITTLE ROCK, ARKANSAS

Dedicated to Constructive Progress
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ARKANSAS LOOKS LJP

By JAMES J. WE MGERT

Associate Pul»lisln-r, Mid-Continent Banker

EVER since someone decided to
make a little money by publish-
ing a paperback book with the ti-
tle “On a Slow Train Through Ar-
kansas,” a lot of people who have
their impressions formed easily by
information from such sources have
spread the idea that Arkansas is a
backwoods state with practically no
wealth or resources and a minimum
of culture.

Last year, Arkansas, along with
some twenty-one other states, was
hit by the drought. Naturally, the
state suffered—so did the other states
in the drought area—but Arkansas
got most of the attendant bad pub-
licity, and this publicity, unless im-
pressions are corrected, stands in a
fair way to do the state far more
harm than the drought.

Listen to this extract from an ar-
ticle which has aroused the ire of
business men from every section of
Arkansas (the article appeared in a
magazine of national circulation):

“Arkansas, there she stands- with-
ering.

“Like a burgeoning tree caught by
the blight, a flower scorched by fire.

“Land of dusty desolation, sucked
dry by the drought, rasped by the
sharp edges of a cruel economic fate,
her citizens destitute, hungry and
helpless.”

This kind of publicity has hurt. At

Hot Springs, the Chamber of Com-
merce has had to answer letters from
prospective visitors who want to
know whether or not it is safe for
them to venture into the state—
whether or not food can be obtained.

Coming from Texarkana to Little
Rock on one of the fine trains of a
leading railroad that derives a very
important part of its revenue from
the State of Arkansas, a traveling
salesman recently made the remark
that he was afraid to stop in Little
Rock because he had heard that it
would be a difficult matter for him
to secure enough food to eat!

Silly? Of course it is, but that's
the sort of thing that Arkansas has
to contend with now—due to too
much of the wrong kind of publicity.

The general impression seems to
be that the state is “shot.” The facts
are a lot different. Approximately
725,000 people in Arkansas have re-
ceived from $2,000,000 to $3,000,000
in aid from the Red Cross, but this
aid was not extended in the cities
and towns. It has been confined al-
most entirely to country districts—
and the recipients, for the most part,
have been tenant farmers, share
croppers and their families (a group
which includes several hundred thou-
sand negroes who are dependent on
help almost every winter)—and this
part of Arkansas’ population never

has represented any mentionable per-
centage of the state’s wealth or pur-
chasing power.

The situation was serious. Over
725,000 people did need help—and
they got it—but such conditions were
not peculiar to Arkansas. Every
city of any size in this country had
a bread line during the past winter.
In proportion to population, many of
these cities raised far more money
than was spent by the Red Cross in
Arkansas—and you heard very little
about it. The difference is that Ar-
kansas simply got more than her
share of bad publicity.

Everyone talked of the 144 Arkan-
sas banks that closed, but few peo-
ple took into consideration the fact
that many of these banks went out of
business because of merger or volun-
tary liquidation, and fewer still con-
sidered the fact that 66 of these banks
have since reopened and the fact that
considerably more than 300 banks
never did close and are still doing
business at the old stand!

A The situation is of peculiar in-

terest in financial circles inas-
much as securities in the sum of
$101,467,000 representing direct obli-
gations of the state, and additional
millions of dollars in county, district
and municipal issues, are held by in-
vestors throughout the country. As

At the left, above, is pictured the first Courthouse of Union County at El Dorado, Arkansas.
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a result of the activities of the Red
Cross in relieving distress during the
winter, and the attendant publicity
thereto, the underlying stability of
the state has been relegated to the
background and those who have
reached the conclusion that its pur-
chasing power and its ability to meet
its obligations have suffered a set-
back from which it will not recover
in several years are simply lacking
in information.

Millions of dollars are becoming
available to increase purchasing pow-
er and permit the normal pursuit
of business and agriculture, the prin-
cipal industry from which the ma-
jor portion of the state’'s income is
derived. To supplement this, 66 of
the 144 banks which suspended sub-
sequent to July 1, 1930, have resumed
business releasing millions of dol-
lars in frozen credits. Farmers ap-
plying for loans from the Federal
appropriation for the purchase of
feed, seed and fertilizer, have re-
ceived more than $2,000,000 within
the last six weeks, a sum which the
State Agricultural Extension Serv-
ice estimates will be increased to be-
tween $7,000,000 and $8,000,000 in the
near future when loans for food and
other necessities under the supple-

Mid-Continent Banker

Beautiful Lake Hamilton and Carpenter

Dam near Hot Springs, Arkansas. This

dam alone can develop enough power to

supply the lighting needs of the State
of Arkansas.

become available. Applications for
loans from the feed, seed and fer-
tilizer fund heretofore have been
slow inasmuch as the applicant is re-
quired to give a lien on his 1931 crop
as security, and he has hesitated to
do so since it would leave him with-
out collateral for additional funds
with which to support himself while
making it. This difficulty is removed
under the terms of the act appro-
priating the additional $20,000,000 and
a veritable avalanche of loan appli-
cations is expected within the next

April, 1931

On March 1 the state possessed on-
ly thirty local Agricultural Credit
Corporations which discount agri-
cultural paper through the Federal
Intermediate Credit Bank, but addi-
tional institutions of this kind now
are being organized daily with cap-
ital borrowed by the incorporators
from the Federal government, and
in addition to the Federal fund the
State has set up an appropriation of
$1,500,000 for the same purpose. Since
the credit corporations are permitted
to discount paper to the extent of six
times their capital it is possible for
farmers and plantation owners to
borrow at least $18,000,000 from this
source for this season’'s operations,
if necessary, because capital funds
available from the Federal appro-
priation will at least equal if not ex-
ceed the sum provided by the State.
The feed, seed and fertilizer loan
(because it is limited to a maximum
of $2,000 with an additional $1,000
for other necessities) from the $20,-
000,000 supplemental appropriation,
cares for the farmer who operates on
a small scale, while the Credit Corpo-
rations will serve the plantation
owner and large operator.

Expenditures by the Red Cross
have exceeded $2,000,000. Every pen-
ny of this sum has been spent with

mental appropriation of $20,000,000 few weeks.
L e e e e e E 0 -
§ m ~ memberN B
*CEEDERAL RESERYcTj*
\ Giveyour customers and friends a let.
ter to us when they come
E to Hot Springs \
\ -
Community Bank :
& Trust Co. z
1 Hot Springs Arkansas B
\ Resources, Opening Day (July 18, 1925) z
\ $99,000.00 E
& Resources, March 1, 1931 E
Over $1,200,000.00 E
i Collections Given Immediate Attention
| llamp Williams - - - = - President i
E J. N. Coppock - - - - Vice-President E
E J. O. Langley Vice-Pres. and Cashier =

Digitized for FRASEminun

Herman Gillham
Emmett Jackson

Secretary
Asst. Cashier

https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

imm NI
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/"”\ U R facilities for prompt collections
are complete. Give your customers
a letter of introduction to the
Security Bank when they visit Hot

Springs National Park.

Officers
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One of the finest public-school buildings in America—the new high-school at Little Rodc

Arkansas country and small-town
merchants, the relief organization at
the outset having determined to pur-
chase nothing outside of the state, if
it was obtainable there, in order that
the established channels of business
might be maintained and stimulated.
Persons receiving assistance were
supplied with orders for necessary
merchandise which they receipted
upon presentation to the merchant.
These receipts then were forwarded
to the Red Cross and checks in pay-
ment were returned immediately,
thus making it cash business. In
several lines this practice has devel-
oped more business for merchants
than ever before in history during
the winter months, grocery jobbers
especially benefiting. The town of
England, in Lonoke County, which

Hot Springs

Is Known the World Over

figured so prominently in the drought
news during the winter, offers a typi-
cal example. Traveling salesmen who
call on England merchants have as-
serted recently that they have sold
more goods there than at any time
heretofore because the merchants
have cash and are not afraid to buy.
Normally, at this time of the year,
the bulk of the business conducted
in rural districts is on a credit ba-
sis, the merchant carrying the cus-
tomer until he negotiates a loan for
his season operations.

A It is a well-established rule that

the annual purchasing power of
a community or state may be accu-
rately gauged by multiplying its pay-
roll two and one-half times, inasmuch
as one-half of the payroll is spent

with retailers and turns over five
times during a period of twelve
months. To all intents and purposes
the Red Cross expenditures and Fed-
eral seed loans now being made can
be regarded as payrolls and an ad-
ditional $15,000,000 or $18,000,000 will
be available from the Federal Inter-
mediate Credit Bank through the lo-
cal Agricultural Credit Corporations.
The state’s purchasing power, there-
fore, is far greater than would ap-
pear on the surface, around $77,500,-

000 emanating from these three
sources alone.
From the viewpoint of industry

other than agriculture, Arkansas is
one of the largest producers of build-
ing material in the nation, supplying
lumber, including about half of the
country’s output of hardwood floor-

| Let us take care of the needs \
\ o fyour customers when they |

I come to Hot Springs. \

— as a Health Resort

Hot Springs is also fortunate in
banking institutions.

its strong

7
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What Do You Want?

m-tell us and we will help you find it.
classified ad department as a free service to subscribers.

We have created this new
If you

have something to buy or something to sell, or if you want any-
thing, you can make it known to the bankers in the Mid-Continent

territory without cost.

If you are not a subscriber, your check

for $3 will pay for a year’s subscription and entitle you to free

use of the want ad columns.

Opportunity for High Grade Salesman
calling on banks, trust companies and
building and loan associations to carry
supplementary line syndicated financial
literature. Give present affiliation and
territory covered. Carl W. Art Adver-
tising Agencz, Inc., 301 Orpheum Bldg.,
Seattle, Washington.

For Sale: Ten small nests of safe de-
posit boxes. Address S. E. Castator, 408
North 4th Street, St. Louis, 3-31.

Wanted: Steel safe for lobby; outside
clock; section of safe deposit boxes.
Must be in good condition and low priced.
Address The Mendon Bank, Mendon, Mis-
souri, 7-30.

Wanted: Would like to buy two bronze
“First National Bank” signs. With or
without Federal Reserve Emblem. Ad-
dress3 é]i A. A., care Mid-Continent Bank-
er, 3-3L

For Sale: A nice set of bank fixtures
and a real up-to-date manganese steel
safe. Safe when new cost $1,500. Both
fixtures and safe for sale at bargain
rices. Address Oklahoma State Bank,
astings, Oklahoma, 5-30.

For Sale: A nice set of marble bank
fixtures, up-to-date steel safe, vault doors
and safe deposit boxes. Real bargains.
Address Farmers and Mechanics Savings
Bank, Troy, Missouri, 12-30.

For Sale: Practically new $10,000 set
of white marble bank fixtures at a big
sacrifice  on account of consolidation.
Also practically new York vault door
equipped with time lock. Call or write
to_the Astoria State Bank, Astoria, Illi-
nois, 7-30

Bond Salesmen Wanted: Well-known
Chicago bond house with branch office
in St. Louis has openings for two or
three salesmen in St. Louis or in Illi-
nois or Missouri territory. Bond expe-
rience preferred, but not essential. If
you care to arrange for an interview,
please write to B. M. S, care Mid-Con-
tinent Banker, 3-31.

For Sale: 40 foot bank counter (four
windows), 35 foot low counter partition;
1)4 to 3 inch vault door, about 200 safety
boxes, all only slightly wused. Address
C. R. S, care Mid-Continent Banker.

~ Wanted: Large outside clock. Must be
in good condition and low priced. Also
want bronze First National Bank sign.
Send picture with prices. Address First
National Bank, Black Rock, Ark., 6-30.

Wanted: Experienced seasoned banker
wants to buy interest in some ood
country bank ‘carrying position. Will al-
so buy insurance or other business with
or without bank. Will invest in bank
stock enough to be director. Can give
best of references. Address G. B. C., care
Mid-Continent Banker, 3-30.

For Sale: At a sacrifice; one 4 inch
Bank Vault Door that is in exceptionally
good condition. Address: S. Edwin Cas-
’télitor,343(18 North 4th Street, St. Louis,

0., 3-31.

Wanted: Telephone booth for wuse in
bank lobby. rite to the Oklahoma
State Bank, Hastings, Oklahoma. 12-29.

Situation Wanted: Real Estate Loan
Department manager thoroughly experi-
enced and able to take complete charge
of department in bank or loan house.
Understands appraising, estimating cost
from plans and the handling of construc-
tion loans, etc. Also exPerienced in gen-
eral banking; able to fill in any capacity
in bank, having held responsible positions
at all times. Best of references. Ad-
dres?fs,%. E. F., care Mid-Continent Bank-
er, 3-30.

For Sale: Rectangular Diebold vault
door equipped with triple time lock and
double  combination. Good condition.
Also vault lining and quarter-sawed oak
fixtures with four windows. Price rea-
sonable. Address First Trust and Sav-
ings Bank, Alton, Illinois, 12-30.

Wanted: To buy controlling stock in
three hundred thousand dollar bank or
larger. Address O. S. T., care Mid-Con-
tinent Banker, 7-30.

Wanted: To buy vault door not less
than 6-inch thickness with time lock.
Can also use about 100 boxes. Address
.%.31.]. W., care Mid-Continent Banker,

Wanted: Position in bank in country
town of 200 to 2,500 population. Have
had twenty-five years actual banking ex-
perience working from ground up. Not
afraid of work. Desire cashier or assistant
cashier position. Age fifty-one. Protestant.
Widower. Best of references. Address
S. S. D., care Mid-Continent Banker, 5-30.

Wanted: Opportunity to join in organi-
zation of new bank in good location or
desirable connection with a bank. Have
had considerable experience in theoretical
and practical banking. Address A. C. C,,
care Mid-Continent Banker, 9-30.

April, 1931

ing, brick and tile, stone, marble and
roofing material. A tremendous build-
ing construction program on a na-
tion-wide scale apparently is in pros-
pect with the advent of spring and
the state is certain to receive its
share of the business this will cre-
ate. According to the State Com-
missioner of Labor the gainfully em-
ployed in Arkansas normally number
only 286,000 persons, not including
agricultural workers, and there are
only 35,000 unemployed at this time.
Tax paying and purchasing power
produced by business and industrial
activities, therefore, are not at such a
low ebb as might be expected.

The most unusual feature to result
from the distress experienced during
the last few months apparently is
destined to have a tremendous effect
upon the economic future of the state
for all time. From time immemorial
Arkansas has spent elsewhere a large
proportion of its income for food-
stuffs that might have been produced
at home at comparatively little cost.
From now on it will virtually feed
itself and release for other purposes
cash heretofore expended in that di-
rection. The Red Cross has distrib-
uted to farm families it has been as-
sisting, more than 13,000,000 packages
of garden seed and is literally forcing
the recipients to plant and care for
them upon pain of discontinuance of
further assistance of any kind. Cou-
pled with this is a concerted cam-
paign on the part of the State Agri-
cultural Extension Service, the Agri-
cultural departments of the railroads,
Chambers of Commerce and other
agencies to encourage the production
of foodstuffs on the farm and in back-
yard gardens within communities.
Authorities are confident that once
the average Arkansas farmer deter-
mines for himself that his living ex-
penses can be sharply reduced by
producing the bulk of his food the
practice will become permanent, and
that out of it may develop a commer-
cial spring vegetable industry to sup-
ply the thin spot in the market after
the Gulf Coast districts complete the
movement of their early vegetables
and before shipments begin from re-
gions to the north.

With anything like normal weather
conditions this summer the state
should produce bumper crops. The
soil utilized for the production of
general crops has had a rest of one
year as a result of last season’s dis-
aster and there has been ample rain
through the winter to restore the de-
ficiency in moisture resulting from
the drought. For two years the state’s
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sizeable peach industry has produced
little. During the season of 1929 the
short crop was seriously affected by
pests and the winter of 1929-30 pro-
duced a freeze that reduced last
year's output to less than 50 cars
against a normal of more than 4,000.
The appearance of the orchards at
this period indicates that the inac-
tivity of virtually two years will re-
sult in a huge crop with abnormal
freedom from pests inasmuch as there
was no fruit last year to carry in-
sects through. Conditions in the
Ozark apple district have been ideal
through the winter and there, too,
a tremendous crop is expected. The
proportions of the apple industry
may be better understood when it is
recalled that either of two Ozark
counties possesses more apple trees
than any other county in the United
States.

A Of the aggregate of $101,467,000

of direct obligations of the State,
$82,000,000 is represented by issues
for highway construction. Out of the
current session of the General As-
sembly came an increase of one cent
per gallon in the gasoline tax, a raise
to six cents. The additional one-cent
tax, under the terms of the act, is to
be apportioned among the counties
for highway purposes, but somewhere
along the road to enactment the
measure found itself with an added
proviso that if the tax of five cents
for State purposes at any time should
be insufficient to care for interest and
sinking fund to meet the State’s ob-
ligations so much of the revenue from
the additional tax as is necessary

OLDEST B ANK

Mid-Continent Banker

shall be diverted to the State fund.
To all intents and purposes the As-
sembly simply increased the gas tax
to six cents a gallon to meet the
State’s highway obligations and that
which remains over and above the
necessary sum will go to the coun-
ties. The measure was approved by
the Governor and collection of the
additional tax was begun immediate-
Iy-

yThe average Arkansas business
man has little or no fear for the fu-
ture. One of them, discussing the
situation recently, summed it up this
way: “We will all be here and will
be buying Christmas presents as
usual in December.”

Arkansas is looking up!

ARKANSAS MOTES

C The Phillips National Bank of
Helena, Arkansas, has opened for
business with capital of $100,000.

D. T. Hargraves is head of the bank.
R. L. Deal is active vice-president
and C. C. Agee is cashier.

c O. B. Watson has been elected
secretary and cashier of the Peoples
Bank and Trust Company of Morrill-
ton, Arkansas.

C C. E. Forrester has been elected
president of the Bank of Waldron,
Arkansas.

C The First State Bank of Corning,
Arkansas, has been formed out of a
consolidation of the Bank of Knobel
and the Bank of Datto. The new

I N MEMPHIS

EMPHIS’ oldest bank — the First
IVI National — solicits your business on

the basis of personal

service plus

sound judgment and modern, efficient facilities

for the satisfactory handling of your account.

First National

Bank
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NO NEED
TO
LOSE MONEY

A window is silently opened

. . the beam of a flashlight
locates the bureau drawer . . .
rings, pins, and a thick wallet
tumble into a pocket ... as
stealthily as he came the house-
breaker goes . . .

The jewelry is insured; the
money is gone forever.

There is no need to lose
money. A. B. A. Cheques do
not tempt thieves. They know
this insured money is useless to
anyone but the owner. If your
A. B. A. Cheques are stolen,
your money is still safe—-every
cent will be refunded. Keep
A. B. A. Cheques in the house
instead of cash.

A B A
CHEQUES

Memphis, Tenn. CERTIFIED

OFFICIAL TRAVEL CHEQUE OF
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Corning institution has capital of
$25,000 and surplus of $3,750.

C The Citizens Bank and Trust
Company and the Peoples Savings
Bank of Harrison, Arkansas, have
reopened. The Peoples Savings Bank
has purchased the assets of the First
National Bank.

d Albert Behrens, for several years
with the Bank of Osceola, Arkansas,
has accepted a place with the St
Louis Federal Intermediate Credit
Bank.

d The Peoples Bank of Okolona,
Arkansas, is again open for business.
J. H. May is president and Ben E.
Hill, cashier of the institution.

d Deposits of the First National
Bank of Nashville, Arkansas, former-
ly the First National Bank of Min-
eral Springs, have doubled.

d Close to $50,000 was deposited in
the new Bank of Bentonville, Arkan-
sas, on its opening day. A. L. Fer-
guson is president and Storm O.
Whaley, cashier.

d It is reported that the First Na-
tional Bank of Holly Grove, Arkan-
sas, will soon be reopened.

d The building of the Farmers Na-

Mid-Continent Banker

The 1931 Convention
of the

Arkansas Bankers

Association
Will Be Held at

Little Rock, April 28-29

Two major problems will be dis-
cussed: the need of better and
more profitable bank management,
and the rehabilitation of the Ar-
kansas Bankers Association. H. N.
Stronck, of Chicago, and Congress-
man Franklin W. Fort, of New
Jersey, will be two of the featured
speakers.

tional Bank of Clarksville, Arkansas,
was recently destroyed by fire.

d B. C. Powell, former Camden,
Arkansas, banker, has accepted an
appointment on the committee of
three bankers to serve in Washing-
ton, D. C,, in connection with the re-
cent federal decision to increase the
capital stock of agricultural credit
corporations.

d Three closed banks of Marion

April, 1931

County, Arkansas, the Citizens Bank
at Yellville, the Marion County Bank
at Flippin, and the Bank of Pyatt,
recently merged.

Will

Bankers Convention

Attend Arkansas

C. B. FREEMAN

Assistant vice-president and officer of the
banks and bankers division of the Central
Trust Company of Illinois, Chicago, who will
represent his institution at the Arkansas con-
vention at Little Rock, April 28 and 29.

FOR BETTER BUSINESS
VISIT NEW YORK

o0

daily *
.+ esecures a fine room

bath e- -
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ATONE OF NEW YORK'S BEST HOTELS

TfteBRISTOL

48# ST.east OF B'WAY ** NEW YORK CITY
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LOUISIANA NOTES

L W. D. Hill has tendered his res-
ignation as vice-president of the
Guaranty Bank and Trust Company
of Alexandria, Louisiana. J. W.
Beasley was selected to succeed Mr.
Hill.

L A recent statement of the Homer
National Bank and the Homer Trust
and Savings Bank located at Homer
and Athens, Louisiana, showed total
resources of $2,158,345, with capital,
surplus and undivided profits amount-
ing to over $277,500.

L Despite the nationwide economic
depression, deposits of seven New
Orleans banks at the close of 1930
totalled $245,959,689, a decrease of
but 2 per cent under 1929. The cash
position of these banks was excep-
tionally strong.

c A recent statement of the condi-
tion of the City Savings Bank and
Trust Company of DeRidder, Louis-
iana, showed this institution to have
total resources of $604,720, with cap-
ital, surplus and profits amounting
to more than $60,000.

CE The First National Bank Building
at Oak Grove, Louisiana, which was

Mid-Continent Banker

The 1931
Annual Convention
of the
Louisiana Bankers
Association
Will Be Held at
Biloxi, Mississippi

April 27-28

damaged by fire last fall, is now

ready for occupancy.

L The last statement of the Inter-
state Trust and Banking Company of
New Orleans, Louisiana, shows this
institution to have total resources of
$24,950,265, capital stock of $750,000
and surplus of $1,150,000.

L A condensed statement of the
First National Bank and City Sav-
ings Bank and Trust Company of
Shreveport, Louisiana, shows total
resources of $26,530,964. Total cap-
ital of the two institutions is $1,500,-
000 and surplus and undivided profits,
$1,306,625.

C T. E. Brown, for sixteen years

27

manager of the Oakdale, Louisiana,
Branch of the Calcasieu National
Bank, has retired and has been suc-
ceeded by E. H. Lambert, recently
of Lake Charles, Louisiana.

C The consolidated statement of the
Whitney Banks of New Orleans,
Louisiana, shows these banks to have
combined resources of $87,778,506,
capital and surplus of $7,500,000 and
undivided profits amounting to $1,-
892,076. J. D. O’Keefe is president.

Will
Bankers Convention

Attend Louisiana

w. B. JACOBS

Vice-president and cashier, First Na-
tional Bank, Shreveport, La.

Where You Qan

SERVICE
You Want

Interstate Trust
<AdBanking Co

NEW ORLEANS

LOUISIANA
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MISSISSIPPI NOTES

C Legislation passed in 1930 provid-
ing for the suspension of the Missis-
sippi Bank Guaranty Law until out-
standing certificates could be liqui-
dated recently has been upheld as
constitutional by the Supreme Court
of Mississippi.

C One of the most modern bank
buildings in the entire South is that
recently completed and now occu-
pied by the Merchants Bank and
Trust Company of Jackson, Missis-
sippi. The bank building is seven-
teen stories high, and the bank occu-
pies a lobby which is two stories
high. The lobby is a symphony of
varicolored marble, and ornamental
plaster and bronze. A large stair-
case leads from the lobby to the base-
ment where there is a safe deposit
vault guarded by a twenty-two and
a half ton circular Diebold door.
There is a separate vault for the
bank’s cash and securities and other
vaults for books and supplies. A
private elevator leads from in back
of the tellers’ cages to the cash vault.

C A plan has been submitted to the
Comptroller for a new bank to be
called the First National Bank of
Brookhaven, Mississippi. If the plan
is approved the bank will open for
business with $100,000 and $10,000
surplus.

¢ Plans have been made for the re-
opening of the First National Bank
of Jackson, Mississippi.

c The Citizens Savings Bank of
Magnolia, Mississippi, and the Bank

Mid-Continent Banker

of Walnut Grove, Mississippi, have
reopened.
ALABAMA NOTES

C Seth P. Storrs, Commissioner of
Agriculture and Industries of Ala-
bama; Thomas Bowron, vice-presi-
dent, First National Bank, Birming-
ham, and M. A. Vincentelli, president
of the Alabama National Bank,
Montgomery, have been asked by
Arthur M. Hyde, Secretary of Agri-

culture, “to serve on a voluntary
committee of three in Alabama to
assist the United States Depart-

ment of Agriculture in making loans
to individuals in the drought area
for the purpose of setting up or
enlarging capital stock of local cred-
it corporations under the Intermedi-
ate Credit Bank system.”

¢ The Woodlawn-American Bank of
Birmingham, Alabama, has taken
over the assets of the Waheuma
Bank.

¢ G. C. Lockhart, of Birmingham,
Alabama, has been chosen head of
the group seeking to reopen the City
National Bank of Bessemer. W. W.
Hollingsworth, former president of
the bank, and John Randall were
named to work with Mr. Lockhart in
perfecting the reorganization.

C a. S. Woolfoik, vice-chairman of
the First National Bank of Montgom-
ery, Alabama, died recently. Mr.
Woolfoik had served the bank for
forty-four years. William O. Bald-
win, vice-president, was elected to
the board to fill the vacancy.

OO YEARS

of Banking

Ask for our interesting
new book «100 Years.»
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TENNESSEE NOTES

C Citizens of Knoxville, Tennessee,
and interests identified with the
Hamilton National Bank of Chatta-
nooga, Tennessee, are making plans
to organize the Hamilton National
Bank of Knoxville.

C William C. Houston, Jr. vice-
president of the Nashville Trust Com-
pany, Nashville, Tennessee, has been
elected vice-president and treasurer
of the Federal Land Bank, Louis-
ville.

C The Farmers and Merchants Bank
of Newbern has announced that it
will discontinue the service charge
which was instituted by banks in
Dyer County in July, 1929.

C Eugene R. Gover has accepted a
position with the East Tennessee Na-
tional Bank of Knoxville, Tennessee.

C The First National Bank of Doyle,
Tennessee, was purchased by the
Commerce-Union Bank of Sparta, the
First National Bank of Sparta coop-
erating.

C A recent statement of the Amer-
ican National Bank of Nashville,
Tennessee, shows this institution to
have total resources of $61,133,244.
Capital of this institution is $3,000,-
000 and surplus is a like amount.

C A recent statement of the First
National Bank of Chattanooga, Ten-
nessee, shows this institution to have
total resources of $29,579,833, capi-
tal stock of $2,500,000 and a surplus
fund of $1,500,000.

»C ANAL

Bank a n d

Trust Co.
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C The Citizens Bank and the Farm-
ers National Bank of Shelbyville,

Tennessee, have merged into an in-

stitution to be known as the First T h e M arSh T O ur

National Bank of Shelbyville.

¢ The Bank of Camden, capitalized SCOTLAND ENGLAND HOLLAND

at $20,000, was formed recently.
GERMANY SWITZERLAND ITALY FRANCE
H The American National Bank of

Nashville, Tennessee, is now quar- S

cotland and England by Motor
tered in the old building of the ) 9 Y
Fourth and First National Bank. Alpine Tour by Motor

C A. A. Adams, Sr., is president, W.
D. Ferrell, vice-president, and W. B.
Hays, vice-president and cashier of
the newly organized Lebanon Bank
and Trust Company of Lebanon, Ten-
nessee.

C Charter has been granted for a
new bank at Jackson, Tennessee, to
be capitalized at $10,000.

d The First National Bank of Cooke-
ville, Tennessee, moved into its new
quarters, recently.

C J. Lewis Hughes, teller at the
Maury National Bank of Columbia,
Tennessee, for twenty-two years, has
been promoted to the position of
cashier of the Maury County Trust
Company, a subsidiary of the bank.

C The Farmers and Citizens Bank
and the Gleason Bank of Gleason,

Tennessee, have consolidated. Map of Europe showing the most important cities included in

the 1931 Marsh Tour

¢ James R. Jetton, Jr., about thir- A : . )
_ In choosing a tour there are several outstanding factors—the itinerary; the accommoda-
ty-two years old, cashier of the Mur- tions both on land and sea; the group with whom one is to travel; the company under
whose auspices the tour is conducted; and the leader of the party. The Marsh Tour in-
freesboro Branch of the Commerce- cludes a popular and comprehensive itinerary for two months; accommodations are on

Union Bank of Nashville, Tennessee, Cunard steamers, either Cabin Class or the popular and economical Tourist Third Cabin.
. . . . Hotels are carefully selected. A carefully selected group insures congenial traveling com-
was killed instantly in an automobile panions—which is most important.

accident last month. Dorothy Marsh, after her graduation from Smith College in 1921, lived and worked in

Europe for five years. This will be the tenth tour Miss Marsh has conducted, nine to
Europe and one around the world. Marjorie Marsh Enfield, who has also lived and
studied in Europe, will be associated with Miss Marsh in the organization of the tour.

Convention Calendar Mrs. Enfield is an experienced conductor: “Her connection with the Franco-Belgique
Company is in itself a recommendation of the excellent service your firm justly boasts
Alabama .Gadsden ......... ... May 14-15 of,” her last summer’s party wrote.
Arkansas. Little Rock April 28-29
Colorado. <€stes Park ... June 19-20 The Marsh Tour starts from New York June 27, or from Montreal, June 26. Prices are
West Palm Beach .. May 1-2 $765, including round-trip tourist third cabin (extra taxes $6.25). Cabin class, the price
.Sea Island .. May 28-30 is $865, plus $7.75 tax.

Boise . ... June 8-9
Chicago May 25-27 Write for full information, without obligation, using the coupon below, or mentioning
Indianapo June 10-11 The Mid-Continent Banker
Waterloo June 22-24
Topeka ... . May 21-22
.Biloxi, Miss April 27-28
iohi S. S. Noronic, -
Michigan.. S Noronic, o June 22.26 FRANCO-BELGIQUE TOURS CO., Inc.
innesota.. Minneapolis .. June 9-11
Mississippi. Jackson 7 May 12-13 551 FIFTH AYE., NEW YORK, N. Y.
Missouri..... <Excelsior Springs ..May 12-13
New Mexico. ..  Carlsbad .......... April 24-26
North Carolina.  Pinehurst April 27-29
North Dakota. . Fargo ... June 18-19
Oklahoma........ <klahoma City .... June 2-3 Franco-Belgique Tours Co., Inc.
Oregon.... Seaside ... June 12-13 551 5th Avenue, New York City

Pennsylvani_a.“... «Atlantic City, N. J. May 13-15
South Carolina.  eColumbia . ... May 20-22 Please send me full information about the Marsh Tour.
South Dakota. . eHuron June 24-26

Tennessee Chattanoo May 7-8

Texas «San Angelo ........ May 12-14 NAME o
Virginia «Old Point Comfort June 11-13

Washing <Seattle .. June 18-20 Street AddreSS ...occcoeiieiieiee e
Wisconsin........ Milwaukee . .. June 18-19

Wyoming......... .Cheyenne .... September 4-5 City ANA STALE....oeooeeeeeeeeeeeeeeeee e

MCB 4-31
A.1.B .Pittsburgh, Pa...........June 8-12
F. A A. ..Boston, Mass. .. Sept. 14-17
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KENTUCKY NOTES

E The Peoples National Bank of
Paducah, Kentucky, has moved in-
to the old home of the First Na-
tional Bank. The building was com-
pletely redecorated.

E The First-City Bank Building of
Hopkinsville, Kentucky, is being
completely remodeled and when work
is completed this building will be
one of the most beautiful modern
structures in western Kentucky.

c At the annual election of officers
of Elkton, Kentucky, John O. Street
was chosen president for the seven-
teenth time. Mr. Street is begin-
ning his sixty-third consecutive year
with this bank.

E A recent statement of the finan-
cial condition of the First National
Bank of Louisville, Kentucky, shows
this institution to have total re-
sources of $18,942,032, capital stock
of $1,000,000 and surplus and undi-
vided profits of $1,407,990.

C George L. Briggs, cashier of the
Southern Deposit Bank of Russell-
ville, Kentucky, has resigned and has
been succeeded by Lewis Richardson.

(COMPLETE
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E The affairs of the Finchville Bank
of Finchville, Kentucky, have been
taken over by the Bank of Shelby-
ville, Kentucky.

E Eugene R. Gover, formerly as-
sistant cashier of the Holston Na-
tional Bank of Knoxville, Tennessee,
has accepted a position with the East
Tennessee National Bank of Knox-
ville. Mr. Gover is a native of Som-
erset, Kentucky.

¢ John Will Smith, sixty-nine, pres-
ident of the Kevil Bank of Kevil,
Kentucky, died recently after a
lengthy illness.

E The First State Bank of Eubank,
Kentucky, of which C. L. Gooch
is cashier, is making many improve-
ments in its building.

E The First-City Bank and Trust
Company of Hopkinsville, Kentucky,
recently moved into its new build-
ing. William T. Tandy is president
of the bank.

E The Bank of Sturgis, Kentucky,
reopened recently and Sturgis has
banking facilities for the first time
since December.

E Mark V. Rinehart recently was
elected president of the Franklin Ti-
tle and Trust Company and the

INVESTMENT

Fletcher

April, 1931

Franklin Bond and Mortgage Com-
pany of Louisville, Kentucky, to suc-
ceed Joseph H. Durham, temporary
president since the retirement of
Adolph Reutlinger.

E L. B. Wilson has resigned as pres-
ident of the Peoples-Liberty Bank
and Trust Company of Covington,
Kentucky. Charles W. Moorman, a
vice-president, was elected president
to succeed him and Mr. Wilson was
elected a vice-president.

E The Commercial Bank and Trust
Company was organized recently at
Middlesboro, Kentucky, to replace
the defunct Citizens Bank and Trust
Company. W. V. Tennant is presi-
dent of the bank, which is capitalized
at $25,000.

E The Bank of Wingo, Wingo, Ken-
tucky, small bank with resources of
$200,000 which was the second Roll
of Honor bank in Graves County,
paid their regular dividend on De-
cember 31, 1930, making 272 per cent
this bank has paid its stockholders
since it was organized in 1898. The
last sale of its stock was for $250
per share. The present officers have
been connected with the bank for
25 years.

SERVICE)

American Company

Indiana's Largest Investment House

AFFILIATED WITH

The Fletcher American National Ranh

DETROIT

Largest Ban\ in Indiana

INDIANAPOLIS

LOUISVILLE
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INDIANA NOTES

E The Adams County Bank of De-
catur, Indiana, became the county’s
strongest institution when it recently
merged with the New People’s Loan
and Trust Company, also of Decatur.
Assets of the combined institutions
are $1,200,000.

E cConstruction work on the Riddell
National Bank Building at Brazil, In-
diana, is progressing. It will still be
several months before the building is
completely remodeled.

E The Peoples National Bank and
the Dearborn National Bank of Law-
renceburg, Indiana, have merged in-
to an institution to be called the Peo-
ples National Bank of Lawrenceburg.
Banking of the institution, whose as-
sets amount to approximately two
million dollars, is being carried on
in the building occupied by the Peo-
ples National. William H. O’Brien
is president of the new institution.

E Russell Humphrey, cashier of the
First National Bank of Milroy, Indi-
ana, has resigned.

E The DeKalb County Bankers As-
sociation at their last meeting de-

Mid-Continent Banker

cided to establish a service charge
for small checking accounts effective
June 1.

E The people of Denver, Indiana,
were greatly pleased when the new
Citizens Bank of Denver opened last
month. The new institution, with
Bert Bowers at its head and Donald
H. Harter as vice-president, has to-
tal resources of $125,456.

E The Citizens Bank of Mooresville,
Indiana, opened last month, to the
tune of $100,000 in deposits during
the opening week. Oscar G. Couch
is cashier.

E The four Elkhart, Indiana, banks
are now making a “stop loss” charge
on all checking accounts that fall be-
low $100.

E The Citizens State Bank of Hart-
ford City, Indiana, recently purchased
the Union Trust Company, a $200,-
000 institution in the same city.
James Cronin, Jr., is president of the
Citizens State Bank and H. F. Hall
is cashier.

E The State Bank of Westville, In-
diana, has installed a tear-gas protec-
tion system.

E The Community State Bank of

LOUISVILLE'S OLDEST

FINANCIAL

INSTITUTION
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Avilla, Indiana, a new bank to re-
place the closed Avilla State Bank,
has capital stock of $25,000. Frank
Hersh is president.

E The Wabash Valley Trust Com-
pany of Peru, Indiana, has installed
bullet-proof glass in the tellers’ win-
dows.

E Lewis S. Armstrong, former sec-
retary of the Peoples Loan and Trust
Company of Decatur, Indiana, has
accepted a position with the Old Na-
tional Bank of Fort Wayne.

E The Union National Bank of In-
diana Harbor, Indiana, and the First
National Bank of East Chicago, In-
diana, are operating under new char-
ters. Col. Walter J. Riley is chair-
man of the board of both institutions.

E william H. P. Wiseman has been
elected president of the Old Capital
Bank and Trust Company of Cory-
don, Indiana, to succeed Samuel J.
Elsby.

E The charter of the Hillsboro, In-
diana, State Bank recently expired
and a new bank, the Hillsboro State
Bank, with capital stock of $25,000,
was formed to continue the business.
Dr. Emery G. Bounell is president of
the new bank.

Complete

Investment Service

LrtWJ

James CWillson & Co.

39 BROADWAY
NEW YORK

LIBERTY BANK

AND TRUST COMPANY

Louisville, Ky.

Our

nationwide

130 SOUTH FIFTH ST.
LOUISVILLE

investment wire system

enables us to offer our Bank clients the
best buying and selling prices on securi-

ties

in any recognized market. We in-

vite you to make use of this service.
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Old-fashioned? Yes—

The oldest bank in
Missouri, Boatmen’s
has been serving the
public continuously
for 83 years.

m e \ml

yt

Individual Banking
Commercial Banking
Savings Department
Trust Department

Safe Deposit Vaults
Investment Division:
Boatmen’s National Company
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butnot out of style

The old-fashioned personal relationship
which this long-established and thoroughly
modern bank enjoys with its correspond-
ents is a matter of constant and favorable

comment from them.

Every banking facility is available to you
at Boatmen’s on this close personal basis.

The furnishing of credit data and opinions
on general business; an investment service
above the average; a complete and capable
trust department; large safety deposit
vaults; prompt collections and clearance of

items—these and more are at your service.

We invite your inquiries— and shall wel-
come your use, to the fullest extent, of
the facilities of this long-established and

thoroughly modern financial institution.

President
Boat
NATIONAL BANK
OLIVE STREET St.Louis. Mo.

AT BROADWAY

April, 1931
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Missouri

OFFICERS MISSOURI BANKERS ASSOCIATION:
ident, Bank of Craig, Craig; vice-president, Chas. B. Mudd, cashier,
tional Bank, St. Charles; treasurer,

Bank, St.

tional

Mid-Continent Banker

Bank

Louis; secretary, W. F. Keyser,

P. Neef, Sedalia.

GROUP CHAIRMEN:
2. E. R. Hauser, assistant cashier,

1 J. E. Deaver, president,

Farmers Bank, Polo;

Paris National
3. L. C. Ringle, cash-
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iVewnws

President, R. W. Holt, pres-

First Na-

M. E. Holderness, vice-president, First Na-
Sedalia; assistant secretarv.

Bank, Paris:

ier» Farmers Bank, Dearborn; 4. J. L. Mann, vice-president, secretary-treasurer,

Lexington_Savings Trust Company, Lexington;
First National
tional Bank, Cape Girardeau;

W. V. Davis, cashier,

Bank, St. Louis; 6. W. O. Bowman,
7. Irene Young, cashier,

First National Bank, Monett.

5. Frank C. Hunt, vice-president,
vice-president,
Bank of Salem, Salem;

First Na-

R. W. Hoit GROUP SECRETARIES: 1 H. E. Hiller, Kahoka, 2. A. V. Spillman, Jamesport;
President 3. George W. Boettner, Rockport; 4. Otto Hale, Carrollton; 5. S. M. Sharp, W. F. Keyser
Mexico; 6. J. M. Wright, Doniphan; 7. F. M. Hart, Seymour; 8 W. F. Secretary
Rhodes, Eldorado Springs.
@_A recent statement of the Fidel- ¢ The Maysville, Missouri, Bank March 10th for a brief vacation and

ity National Bank and Trust Com-
pany of Kansas City, Missouri, shows
this institution to have total re-
sources of $63,155,139, capital of $4,-
000,000. Its associated institution,
the Fidelity Savings Trust Company,
has total resources of $7,507,138, with
capital stock of $500,000.

C A recent statement of the Citi-
zens Bank of Warrensburg, Missouri,
shows that the total resources of this
institution are more than $1,000,000.

Q. The Missouri Legislature has re-
cently enacted laws providing that
banks and trust companies may is-
sue shares of stock having a par val-
ue of $25. Formerly it was required
that such shares should have a par
value of $100.

C C. W. Lehnhard, president of the
First National Bank of Monett, Mis-
souri, and C. C. Chandler, president
of the First National Bank of Cass-

ville, Missouri, attended the recent
Bank Management Conference in
Kansas City.

Q. A. H. Thost, for the past eight
years assistant cashier of the Bank
of Fredericktown, Missouri, has been
advanced to the post of cashier.

C The Starling State Bank of Kan-
sas City, Missouri, has purchased the
Mutual Bank. The consolidation puts
the Starling State Bank in the mil-
lion-dollar class.

C a move for reorganization of the
Exchange Bank of Holliday, Mis-
souri, has been reported.

C The Shelbina Bank of Shelbina,
Missouri, has purchased the Lakeman
State Bank.

d The Bank of Halltown, Missouri,
has entered into voluntary liquida-
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Building is being completely remod-
eled within.

C J. F. Swisher, vice-president of
the Bank of Saline at Marshall, Mis-
souri, was elected president of the
Saline County Bankers Association
at the annual meeting at Malta Bend.

C The Dunlap State Bank of Tren-
ton, Missouri, and the Trenton Trust
Company have consolidated. E. J.
Moberly is president and J. C. Ste-
phenson, cashier of the Dunlap State
Bank, which has capital stock, sur-
plus and undivided profits amount-
ing to $17,700. Dr. J. B. Wright is
president and W. W. Alexander, sec-
retary of the Trenton Trust Company,
which is capitalized at $50,000 and
has surplus and undivided profits of
$30,000. Both institutions are in ex-
cellent financial condition.

Q@_Dr. W. F. Gephart, vice-president
of the First National Bank in St.
Louis, recently attended the first
meeting of a special committee or-
ganized by the Chamber of Com-
merce of the United States to sta-
bilize national industrial activity and
continuous employment, held in New
York.

C The Savings Association of the
Clearing House Banks of St. Louis
has reelected Frank K. Harris, of the
Lafayette-South Side Bank and Trust
Company, president. The following
officers also were reelected: Chester
C. Hammerstein, Boatmen’s National
Bank, vice-president; Louise Ed-
wards, First National Bank, secre-
tary; R. L. Gurney, Franklin-Amer-
ican Trust Company, treasurer. H.
H. Reinhard, A. L. Kuhn and W. A.
Crockett are directors.

Cw. s McLucas, Chairman of the
Commerce Trust Company, Kansas
City, Missouri, went to California on

to accompany Mrs. McLucas home.
She has been in California several
weeks.

C Vice-Presidents Hal Y. Lemon and
Fred B. Brady, of the Commerce
Trust Company of Kansas City, will
attend the April meeting of the
Executive Committee of the Ameri-
can Bankers Association at Augusta,
Georgia. Mr. Lemon is a familiar
figure at executive meetings, but this
will be Mr. Brady’s first meeting in
an executive capacity. Both are
members of the executive council.

Bank Management Meeting
Proves a Big Success

Economy—in capital letters—was
the theme of the Mid-Western Bank
Management conference held in Kan-
sas City March 19 and 20, when 950
bankers from lowa, Kansas, Missouri,
Nebraska and Oklahoma met and
discussed current problems in con-
ducting banks.

Throughout the two-day meeting,
which took itself seriously enough to
forego all entertainment and carry
into a night session on March 19,
those in attendance listened to well-
prepared speeches on loan adminis-
tration, profit-producing policies, and
investment problems.

From the sound of the gavel which
opened the session, when Fred B.
Brady, vice-president of the Com-
merce Trust Company of Kansas
City, and general chairman of the
conference, outlined the purposes of
the meeting and urged the delegates
to participate in the discussions, un-
til the final note was sounded by
Craig B. Hazelwood, vice-president
of the First National Bank in Chi-
cago, the entire meeting concerned
itself with how banks can better car-
ry on their activities. More sound
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loan policies, new ways of making
profits from *“service duties,” con-
servative investment practices all
held their place in the discussions.
With an accurate precision which
would have made manufacturers en-
vious, the bankers analyzed their
costs of operation and determined
ways to eliminate unprofitable prac-
tices. Banking was placed under the
microscope, and the result was that
all of the many functions and activi-
ties of banks were scrutinized and
labeled either profitable or unprofit-
able.

The meeting was free from com-
plaints about decreasing deposits.
The bankers were concerned with
how to make money on the deposits
once they were in the bank. The
problem of gross was forgotten as the
discussions centered about nets.

KANSAS NOTES

E The Farmers State Bank of Fells-
burg has paid a thirty per cent divi-
dend to stockholders.

E Miss Nelle Reimer was recently
promoted from cashier of the Thomas
County National Bank at Colby,
Kansas, to vice-president. Charles
A. Schiefen was advanced to cashier
and J. M. Donelan, Jr., to assistant
cashier.

E The interior of the State Bank of
Bluff City, Kansas, is being entirely
remodeled.
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E J- E. Arnold has been promoted
to cashier of the Citizens National
Bank of Frankfort, Kansas.

E Rufus Leiter, cashier of the First
National Bank of Cunningham, Kan-
sas, was recently elected president
of the Kingman County Bankers
Association.

E Plans have been drawn for a six-
teen-story setback skyscraper for the
National Bank of Topeka, Kansas.
It will be built on the present loca-
tion of the bank.

E The Farmers State Bank of Hal-
stead, Kansas, has merged with the
Halstead Bank.

E The Herkimer State Bank of
Herkimer, Kansas, has merged with
the Citizens State Bank of Maryville,
Kansas.

E At the annual meeting of the But-
ler County, Kansas, Bankers Asso-
ciation, Fred B. Wilson, president of
the Andover State Bank, was elect-
ed president for the coming year.

E The La Crosse State Bank of La
Crosse, Kansas, has been formally
opened in its new location in the
Torrey Building.

E W. C. Robinson, pioneer Cowley
County, Kansas, banker, died recent-
ly-

E The Home National Bank Build-
ing of Caney, Kansas, which will be
the home of the Caney Valley Na-
tional Bank, is being completely re-
modeled.

MIDLAND BANK

LIMITED

A Complete Banking Service

The Midland Bank offers exceptional facilities
for the transaction of banking business of every

description.
cAquitania”

“ Berengaria”

It has offices in the Atlantic Liners

“ Mauretania’

and with affiliated banks operates over 2550
branches in Great Britain and Northern Ireland

The offices in Poultry and at 196 Piccadilly are
specially equipped for the use of American visitors.

Head Office :

POULTRY, LONDON, E.C.2

Overseas Branch: 122 OLD BROAD STREET, LONDON, E.C.2

TOTAL RESOURCES EXCEED $2,000,000,000
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OKLAHOMA NOTES

C Consolidation of the First Na-
tional Bank of Kingston, Oklahoma,
with the First National Bank of Ma-
dill, Oklahoma, has been effected and
the combined institution is now op-
erating in Madill under the name of
the First National Bank.

c Ilvan D. Brown, assistant cashier
of the Citizens Security Bank of
Broken Arrow, Oklahoma, has been
named cashier.

C The First State Bank of Lexing-
ton, Oklahoma, has opened for busi-
ness in the building once occupied
by the Farmers State Guaranty Bank.
This bank is the result of the con-
solidation of the Farmers State Guar-
anty Bank and the Security State
Bank of Lexington.

¢ The Security National Bank of
Clinton, Oklahoma, has purchased
the State Bank of Bessie.

¢ The First National Bank of Black-
well, Oklahoma, has opened for busi-
ness in the remodeled building which
once was the home of the First Na-
tional.

c An agreement has been reached
to merge the First National Bank and
the Citizens National Bank of Paw-
huska, Oklahoma. The new institu-
tion will conduct business in the
building of the Citizens National and
will be named the Citizens-First Na-
tional Bank. It will be capitalized
at $100,000 and surplus of $20,000.

E Controlling interest in the City
National Bank of Lawton, Oklahoma,
has been sold.

C Consolidation of the Marietta Na-
tional and the First National Bank
of Marietta, Oklahoma, has been an-
nounced.

L The Gramola State Bank and the
American Exchange Bank of Shid-
ler, Oklahoma, have voted to con-
solidate.

When the proofreader nods, the
results are sometimes disastrous.
Hence, when a department store ran
an advertisement like this, there was
weeping, wailing, etc.:

“Men’s athletic union suits, tomor-
row, 95 cents. Brightly colored cre-
tonne. Tieback style. Ruffled edges.
You can’'t imagine how dainty these
will look hanging at your windows.
An expert will call at your home to
take measurements. Fast colors.
Needs little laundering. Hurry! They
Iflgn’t last long.”—The Ad Pointer.
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150 Largest Banks

As of December 31, 1930, a
list is published of the 150 banks
having the largest deposits in the

United States and British Empire.

Number 111 in the list is Com-
merce Trust Company with de-

posits exceeding 100 millions.

The privilege of being the
Southwest s representative in this
group of banks imposes upon us
a great obligation— to be a bank

of unexcelled service.

(om mercedJrust (ompany?*

Resources Exceed 100 Miillions

KANSAS CITY
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HARRY C.MOIR

PR.ES. CGEM MGR.. ,
T he MAN SACKOFTHE INSTITWMON

fefSsfSPf
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The New Morrison, when completed, will be the
world’s largest and tallest hotel, with 3450 rooms

Chicago’s
MORRISON
HOTEL

Corner Madison and Clark Streets

The TalleSt Hotel in the World
46 Stories High

500 Rooms Being Added

Every guest room is outside, with bath,
running ice water, bed-head lamp and Servi-
dor. Each floor has its own housekeeper
and the hotel’'s garage has extensive facili-
ties for car storage. Rates are extremely
moderate— $2.50 up— because valuable sub-
leases at this location pay all the ground rent
and the saving is passed on to the guests.

~Nearest in the City to Stores, Offices,
Theatres and T(ailroad Stations

WRITE OR WIRE FOR

X [
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TEXAS NOTES

C W. C. McLendon has been ad-
vanced to the presidency of the Free-
port, Texas, National Bank, R. D.
Collins, to the vice-presidency, and
O. K. Phillips, to cashier.

C A recent statement of condition
of the Tarrant County National Bank
of Grapevine, Texas, shows that in-
stitution to have total resources of
$205,142, with capital stock of $50,-
000.

@_ A new banking house has recent-
ly opened in Italy, Texas, under the
name of “The Central Bank and
Trust Company.” The new organi-
zation was the outgrowth of the First
State and Farmer’'s National merger.

@ The First National Bank of Irene,
Texas, has reopened with W. H.
Moore as president, John F. Mason,
vice-president, and W. R. Stockard,
of Mertens, Texas, active vice-pres-
ident.

Q. The Rembert National Bank of
Longview, Texas, has moved to larger
quarters to better accommodate its
ever increasing number of custom-
ers.

a M. L. Merts, seventy-six, presi-
dent of the San Angelo National
Bank of San Angelo, Texas, recent-
ly died.

@A recent statement of the First
National Bank of Jacksonville, Tex-
as, shows this institution to have to-
tal resources of $1,182,353, capital
stock of $75,000 and $125,000 in its
surplus account.

C The First National Bank of Honey
Grove, Texas, has moved into the
building formerly occupied by the
American National Bank pending the
completion of the remodeling of the
building of the First National.

@ The Citizens State Bank of Mec-
Lean, Texas, has purchased the First
State Bank of Alanreed.

Cl The First National Bank of Long-
view, Texas, will increase its capi-
tal from $60,000 to $100,000, accord-
ing to C. A. Loftis, president. The
bank building will also be remod-
eled.

. A recent statement of the condi-
tion of the First National Bank of
Troup, Texas, shows that institution
to have total resources of $216,800,
capital of $25,000 and a surplus fund
of a like amount.
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C The First State Bank of Gustine,
Texas, has decreased its capital stock
from $25,000 to $20,000.

C Elmer Renfro, cashier of the Fort
Worth National Bank at Fort Worth,
Texas, is now a vice-president. The
promotion was announced by R. E.
Harding, president.

C According to a recent statement,
the Farmers and Merchants State
Bank of Mabank, Texas, capitalized
at $25,000, has total resources of more
than $164,500.

C F. P. Rogers, president of the
First National Bank of Perryton,
Texas, for the past seventeen years,
has resigned, and Carl Ellis succeeds
him.

C AIll but $40 of the $1,550 taken
from the Chico State Bank of Chico,
Texas, has been recovered. The ban-
dit was arrested and confessed.

C A statement of the First State
Bank of Corsicana, Texas, shows this
institution to have total resources of
$1,334,108, with capital stock of $200,-
000 and a surplus fund of $54,500.

C The First State Bank of South
San Antonio, Texas, has increased
its capital stock from $15,000 to $25,—
000.

c The Citizens National Bank of Ty-
ler, Texas, with capital stock of $250,-
000, reports total resources of $3,-
056,910.

C The First National Bank and the
Austin National Bank of Austin, Tex-
as, have consolidated to form an in-
stitution with total resources of $4,-
500,000, capital stock of $200,000 and
a surplus of $100,000. Nathan F.
Banfield is president of this institu-
tion which operates under the name
of the First National Bank.

ft A recent statement of the First
National Bank of Mabank, Texas,
claims total resources of this insti-
tution to be $288,770, with capital of
$50,000 and an equal surplus.

C The First National Bank of Mem-
phis, Texas, has taken over the Farm-
ers State Bank of Newlin, Texas.

([ Lester Jones, vice-president and
cashier of the Wichita State Bank
has been elected president of the
Wichita Falls Clearing House for the
coming year.

ft The Britton State Bank of Brit-
ton, Texas, has merged with the
Farmers and Merchants State Bank

Mid-Continent Banker

LIVE ON TOP OF THE WORLD
WHEN YOU COME TO NEW YORK

Enjoy the luxury and convenience of the great
new Hotel New Yorker m43 stories high . . 2500
rooms, every one with Stromberg - Carlson radio
speaker giving you a choice of four programs,-
both tub and shower,- Servidor and circulating ice
water « Four popular priced restaurants, includ-
ing Coffee Shop * New Yorker rates are surpris-
ingly low — $3,50 and up for one person, $5.00
and up for two.

HOTEL MEW YOItKEIt
34TH STREET AT 8TH AVENUE =NEW YORK CITY
RALPH HITZ * MANAGING DIRECTOR

In Si1! LOUIS

HotelMayfair.....

8th and St. Charles

In the center of theatre and shopping districts. Floor
lamps, fans, circulating ice water in every room. The
quiet, refined atmosphere of an exclusive club—an
hotel of distinction. Dining room. Coffee shop.
Garage service.

400 P thl_- $3'i5 to $6'H
Hotel Lennol/...

9th and Washington

St. Louis’ newest and smartest hotel opened Sep-

tember 3rd. In the heart of business district. Dining
room. Coffee shop. Garage service.

AA A  Rooms with tub___ fI*'5 00 A 00
TV bathand shower — @ J  fo »PJ —

Hotel 1dinas\lay...

West Pine at Kingshighway
Opposite beautiful Forest Park. Near bus, street
car and motor highways. 20 minutes from downtown.
Club breakfasts, table d'hote dinners. Rooms for
two from $4. Special rates for permanent guests.

® lleiss Hotel System «mox

Digitized for FRASE} Mansfield, Texas.
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h e a I th w a ter s AT AMERICA'S
FINEST RESORT

I m U 0] t d
EXCELSIOR SPRINGS MO.

ANN(eSTLING among the beautifully wooded everything to be desired for your comfort and
hills of Northwest Missouri, amid scenes of enjoyment.

natural beauty and splendor, the new Elms ) ]
Excelsior’'s world famous mineral waters, gush-

Hotel is acclaimed by visitors as one of the very . .
ing forth from more than twenty bubbling

finest resort hotels in America. Newly refur- . . . .
springs, are unexcelled in their curative value

nished and redecorated and equipped with all ] i ] i
in all chronic organic disorders.

modern conveniences, The Elms offers you
Here you can tone up your system, regain your

TheSimsisonly 28 health, and enjoy all the pleasures of resort

miles Northeast of H : s . .
Kansas City and life. There is horseback riding, boating, bicycle
. there are paved riding, swimming, tennis, and two sport
IP tB?r-fr-1 agirai t highways leading 9. 9 , porty
in all directions eighteen-hole golf courses.

A visit to The Elms will pay you big dividends
in renewed health. For reservations or a book
fully illustrating the many beauties of Excelsior
Springs, write, wire, or phone Fred F. Hagel,

President and Managing Director.

One of the World’'s Most Famous Mineral Springs Resorts
Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis
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OFFICERS
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IHlinois Bank IMawnws

ILLINOIS BANKERS ASSOCIATION: \V. R. McGaughey, vice-
president, Citizens National Bank, Decatur, president; Paul S. Abt, vice-pres-
ident, Southern Illinois National Bank, East St. Louis, vice-president; M. A.
Graettinger, 33 North La Salle Street, Chicago, executive vice-president; J. A.
Tubbs, president, National Bank of Monmouth, treasurer; O. S. Jennings, 33

39

Digitized for FRASI%%

North La Salle Street, Chicago, secretary.

GROUP CHAIRMEN:

Longan,

Morse,

American National
Trust and Savings Bank, DeKalb; 4. Roy F. Wright,
Bank, Libertyville;
Morse State Bank, Gifford; 7. J.
Buffalo; 8. R. R. Wallace,

Bank, Lincoln; 3. R. F.

5 S J Peru State

E. McCann,

Marshall, Bank,

St. Clair National Bank, Belleville.

GROUP SECRETARIES:
John B. Fleming,

M. A. Graettinger
Executive Vice-Pres.

First National Bank, Sidell;
field; 8. S. G. Smith, Neat, Condit & Grout,
First National Bank, Olney.

Webster,

C G. A. Wilson, vice-president of
the La Salle National Bank and Trust
Company of La Salle, lllinois, died
recently in Chicago, where he had
been receiving medical attention for
a very short time.

C The Lyons State Bank of Lyons,
Illinois, recently opened their en-
larged quarters and the public was
invited. This bank is trying a novel
method for increasing deposits. Dur-
ing the two-weeks period following
this reception a numbered ticket is
given with each $10 deposit, either
savings or checking. At the end of
this two weeks the bank will draw
the stubs of these numbers and the
lucky ones will receive some very
valuable gifts.

C The Chatham State Bank and the
Park Manor Bank of Chicago, Illi-
nois, have merged into an institu-
tion capitalized at $300,000.

C 1. H. Lawrence, 81, president of
the First National Bank of Cobden,
Illinois, died recently and was suc-
ceeded by H. A. DuBois, formerly a
vice-president of the bank.

C3E. Sudlow has been elected
president of the State Bank of Pre-
emption, Illinois.

¢ Henry McCaw has been elected
president of the Farmers State Bank

of Preemption, Illinois.
C McGregor Huffman, prominent
banker of Rockford, Illinois, died re-

cently at the age of sixty-seven.

C Alfred K. Foreman has been
elected chairman of the board of the
Washington Park National Bank of
Chicago, lllinois, succeeding lIsaac N.
Powell. Ernest R. Smith and A. G.
Siedler have been named vice-presi-
nts

https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

1. C. R. Johnson,

7. H. G. Bengel,
Bankers,

C A recent statement of the condi-
tion of the Elizabeth State Bank of
Elizabeth, Illinois, shows this insti-
tution to have total resources of
$828,794, capital of $40,000 and sur-
plus of $50,000.

C According to a recent financial
statement of the Niota State Bank,
Niota, lllinois, this institution has to-
tal resources of $117,580 and depos-
its of more than $90,000.

C George Galeener has been elected
president of the Drovers Bank of Vi-
enna, Illinois, to succeed F. R. Woel-
fle, who was killed in an automobile
accident early in December.

¢ The DuPage County Banks have
formed a clearing house.

d An “after-hour depository” has
been installed by the Rochelle, Illi-
nois, National Bank.

C Rome C. Stephenson, president of
the American Bankers Association,
and Fred W. Ellsworth, vice-presi-
dent of the Hibernia Bank and Trust
Co., New Orleans, and chairman of
the bank management commission of
the American Bankers Association,
will be among the speakers at the
annual convention of the Illinois
Bankers Association which will be
held at the Edgewater Beach Hotel,
Chicago, May 25-27.

Fred A. Cuscaden, vice-president
of The Northern Trust Company,
Chicago, is chairman of the general
arrangements committee. Other com-
mittee chairmen include: George M.
Reynolds, chairman of the executive
committee, Continental Illinois Bank
and Trust Co., Chicago, reception;
Wm. G. Edens, vice-president, Cen-
tral Trust Company of Illinois, Chi-
cago, finance; Reuben A. Lewis, Jr.,
second vice-president, Continental Il-

1 S. R. Amlong, Aledo State Bank, Aledo;

McCormick,
Lake County National
Peru; .
Farmers State Bank,
First National Bank, Hamilton; 9. A. E. Eidman,

2. F. \V
DeKalb

6. J.

Farmers State Bank, Sherrard; 2.
Bank of Peoria, Peoria; 3. G. M. Poley, Stillman Valley
Bank, Stillman Valley; 4. A. G. Jacobek, Peoples Trust and Savings Bank,
Elmhurst; S. Gordon V. Day, State Bank of Lane, Lane; 6. Wade A. Holton,
Illinois National Bank, Spring-
Winchester; 9. W. C.

W. R. McGaughey
President

linois Bank and Trust Co., Chicago,
golf; T. S. Robinson, assistant cash-
ier, Continental Illinois Bank and
Trust Co., Chicago, entertainment;
Chas. A. Burns, vice-president, Fore-
man-State National Bank, Chicago,
ladies’ entertainment; and M. A.
Graettinger, executive vice-president,
Illinois Bankers Association, infor-
mation.

Entertainment will include a ban-
quet and dance and a golf tourna-
ment, the chief prize being a silver
cup donated by Earle H. Reynolds,
president of the Peoples Trust and
Savings Bank, Chicago.

c All the banks of Ottawa, lllinois,
have installed a service charge on
checking accounts falling under $100
average daily balance.

C Plans have been made for the re-
opening of the Marine Trust Com-
pany of Carthage, Illinois. Capital
stock will be reduced from $100,000
to $50,000.

C Two thousand five hundred car-
nations were given out to residents
who called at the Devon Trust and
Savings Bank of Chicago, Illinois, to
celebrate the merger with the Broad-
way National Bank.

C John F. Ryan, cashier of the East
Moline, lllinois, State Bank, died re-
cently.

H The First National Bank of Gene-
va, lllinois, recently installed bullet-
proof steel and glass in the front of
its cages. The work was done by
J. H. Wise Company of St. Louis.

([ The Metamora State Bank of
Metamora, Illinois, has installed a
bullet-proof “lookout” tower made

of steel to insure the protection of
its cash.
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TRAVTRAVILY,
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Hold IP

The jVise Solution
for Daylight
Holdup Protection

CEASE to be a holdup prospect, with its
frig-htful hazards.

YOU retain prestige as a modern bank in
which it is safe to do business.

ADDS dignity and beauty to your bank.
PROTECTS the lives of officers, em-
ployees and customers.

BUILDS confidence and good will.
OPERATIVE twenty-four hours a day.
FOOD-proof and permanent.

NO WEAK spots to fool the banker and
not the bandit.

NO BANK ever held up with this modern
protection.
NOTHING electrical.
mechanism.
NOTHING to get out of order.

NO maintenance cost. We use the fix-
tures you have.

WISE PROTECTION is visible and dis-
courages the attempt of holdup by re-
moving the opportunity.

50% rc'duetion on holdup insurance is
procurable through Lloyd’s of London
Agency.

APPREHENSION of the bandit with the
accompanying hazard does not remove
the incentive for the next one.

LISTED as Standard by Underwriters’
Laboratories.

LISTED as Installing Company by Under-

No wires, bells or

writers’ Laboratories.
APPROVED by Underwriters, Lloyd’s,
London.

Copyright, 1931

Write Us for Specifications and
Quotations on This Protection.

J.HWMI O .Im

Protection Enoineers
SYNDI CATE TRUST BUILDING

ST. LOUIS,MISSOURI
?ablished 1899
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Answers to Legal Questions
oil Pacje Seventeen

I No. A landlord does not com-

e mit a trespass
leased premises to demand the rent,
where the lease does not fix a place
at which the rent is payable, and
the tenant has not brought it to the
landlord on its due date. Interfer-
ence by a landlord with the posses-
sion of his tenant to constitute con-
structive eviction must be of a sub-
stantial nature and so injurious to
the tenant’s rights as to deprive him
of the beneficial use and enjoyment
of the premises.

Yes. One who undertakes, upon
* the written application and re-
quest of a vendee of land, to loan
him, upon the security of the prop-
erty, certain funds with which to pay
the balance of the purchase money
secured by a vendor’s lien, and who,
upon paying such balance, receives
a surrender of the vendee’s note and
the release of the lien is entitled to
be subrogated to the rights of the
vendor as against a mortgage sub-
ordinate to the vendor’s lien. Here
the son had deliberately taken a sec-
ond mortgage and made his holdings
subject to those of anyone holding
under the vendor’s lien. He cannot
thereafter complain because anyone
succeeded to any rights under the
vendor’s lien.

No. Since the premises were in

the exclusive control of the fish
company and the injury was due to
the negligent use of the opening by
its employes, the trustee is not li-
able. The landlord had surrendered
the domination and control of the
premises to the tenant. It had pro-
vided a cover for the manhole and
thereafter it was the duty of the oc-
cupier of the premises to see that
the opening to the basement was not
allowed to be or to remain in such
position or condition as to endanger
those having occasion to pass over
the street.

4 Yes. The gin and mill were at-
= tached to the soil, were obvious-
ly intended to be permanent and
were necessary for the convenient
use of the farm. The fact that the
mortgage covered fixtures made the
gin and mill subject to the mortgage
lien. This is the rule in practically

in going upon

all states in which the question has
arisen, Alabama, only, holding to the
contrary.

5 No. It is a general rule that a
mortgagor may be relieved from
the effect of an operative accelera-
tion clause in a mortgage when the
default of the mortgagor was the re-
sult of some unconscionable or in-
equitable conduct of the mortgagee.
However, in the present case noth-
ing confronted the mortgagor and
mortgagee except a covenant fair on
its face to which both parties con-
sented. It was neither oppressive or
unconscionable. The tender did not
stop its operation.

No. Such evidence would en-

able the jury to properly weigh
the witness’ testimony that he recog-
nized the accused at the trial as one
of the robbers. If one sees another
but once, perhaps fleetingly or under
stress of excitement without oppor-
tunity for careful observance, it is
easily conceivable that he may know
that person if seen the next day. On
the other hand he might not be able
so confidently to identify him if not
seen again until six months or a year
later. If it could be established that
the robber was recognized the next
day after the robbery and then eight
months or so later at the trial the
jury would be entitled to know of

this added opportunity of identifica-
tion.

7 Yes. A contract whereby a pub-
= lie officer agrees to perform serv-
ices required of him by law for a less
compensation than that fixed by law
is contrary to public policy and void.

Yes. The bank was appointed

guardian of both the person and
estate of the incompetent. As the
conservator of his estate and having
knowledge of the facts surrounding
the marriage and knowing that the
marriage would affect his estate and
property rights, it became the duty
of the guardian to bring an action to
determine the validity of the mar-
riage. In bringing the action it was
not bringing it as guardian of the
person of the ward. An interesting
sidelight on this situation is that gen-

(Continued on page 66)
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known to tlie tkoirsancls on anker5 wko
find Central Hanover corre5pondent
relation5liip a lielpful and friendly

tanking connection.

Central Hanover
BANK AND TRUST COMPANY

NEW YORK

Representatives in London, Paris, Beriin and Buenos Aires

NO SECURITIES FOR SALE

CAPITAL, SURPLUS AND UNDIVIDED PROFITS
OVER 108 MILLION DOLLARS
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Chemical Bank Advances

Gilbert Yates

The regular quarterly dividend of
$.45 per share on the capital stock of
the Chemical Bank & Trust Com-
pany, New York, payable April 1,
1931, to stockholders of record March
17, 1931, was recently declared at a
regular meeting of the Board of Di-
rectors.

At the same meeting, Gilbert Yates
was elected Treasurer of the Chemi-
cal Bank & Trust Company to suc-
ceed the late Clifford R. Dunham.
Mr. Yates entered the Chemical Bank
in 1910.

Mid-Continent Banker

Silas Doolittle Changes
His Mind

(Continued from page 10)

kids. That will be a starter. It's too
late this year to get into the Mud-
ville picture, but next year, you can
bet your bottom dollar, I'll be in that
too. Mr. Joe Upgrade will have to
divide up the work with me, and |
want you to pitch in and help. From
now on, we are goin’ to be on the
lookout for new ideas in bankin’ and
will give Joe Upgrade somethin’ to
think about. | believe, now, that ev-

“SERVICE
1S
USEFULNESS”

Reserve account service as generally ad-
vertised too often lacks the definite quality
that should and does interest the out-of-town

bank.

An account with us entitles you to the full
use of the unexcelled facilities that are char-
acteristic of this institution.

Specifically, our day and night continuously

operating collection service

is only one of

the many advantages our correspondents en-
joy which result in definite profit to them
measured in terms of dollars and cents.

PHILADELPHIA

April, 1931

ery banker in this grand old state
of Missouri would be doin’ a great
service both to the boys and girls of
his own community and to his own
institution if he participated in the
educational work. 1 certainly hope
they see the light, as | have done.”

The educational campaign of the
Missouri Bankers Association has
been conducted for five consecutive
years and is part of a national move-
ment sponsored by the American
Bankers Association. Bankers in ev-
ery locality of Missouri are invited
shortly after the beginning of the
school term each year to deliver talks
on the fundamentals of banking to
eighth-grade and high-school pupils.
These talks are supplied by the
Chairman of the Committee on Edu-
cation, who the last three years has
been G. V. Kenton, director of pub-
licity, Mercantile-Commerce Bank
and Trust Company, St. Louis.

Seventy-eight counties are active
in the work this year and 257 speak-
ers have been enrolled. Interest is
keen in a state-wide $280 prize essay
contest, entries for which will close
on May 1. Any Missouri banker in-
terested in the work should write at
once to Mr. Kenton.—Editor’s Note.

House Cleaning at
Our Bank

(Continued from page 11)

about to explain the origin of these
annual heaps of ours.

When we clean house in the spring,
we begin by removing all the draw-
ers from our desks, cabinets and
counters. These drawers are carried
downstairs, and carefully dumped
within the boundaries marked out on
the basement floor for that year’s
business, and the identifying signpost
is erected to mark the spot and com-
memorate the event.

We then return upstairs with the
empty drawers, and place them be-
neath the edges of our counters and
desks, until the entire visible top-
space is accounted for. Next, with
an ordinary garden rake, we scrape
from the desks and counters the pa-

NATIONAL BANK

Organized 1803
PHILADELPHIA, PA.

pers and documents which have ac-
cumulated thereon during the pre-
ceding twelve months. If the draw-
ers have been carefully placed, they
will accommodate the greater part
of this material, and they are then
replaced in the desks and cabinets to
which they belong. Any excess of
material is swept up, plainly mark-

Capital, Surplus and Profits, $48,000,000
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ed “CURRENT” and used for kin-
dling next morning.

Of course, this method will not be
suitable for every bank. The indi-

vidual banker must determine the
system that fits his own institution
best. If his basement lights work,

there is no particular objection to fil-
ing cabinets and other such knick-
knacks. Some bank buildings, too,
will lack the necessary basement
floor-space for the operation of a
system like ours. If drawer and
desk-top space is ample, it may be
convenient to accumulate in three-
or five-year lots, instead of annual-
ly. In our own bank, we strive for
a big turnover on a small inventory;
somebody once said that was the way
to big profits. Fat ledgers, lean bal-
ances—that's our plan. It works
magically, too; you ought to see the
checks roll in with the morning mail.

One of the most important jobs
in the annual spring renovation is
cleaning up the note-case. For this
purpose, we use a large feather dust-
er. Those notes that are becoming
ragged around the edges, or other-
wise showing indication of excessive
wear, we segregate from the others
and place in a file marked: “Handle
With Care.” Occasionally, we are
able to dispose of the contents of this
file to some collector of antiques—or
one who hopes to collect antiques.
We buy our printed notes for some-
thing like five dollars per thousand,
or half a cent each, and are there-
fore frequently able to realize a
handsome profit over the original
cost, in these transactions.

Occasionally, the bank’s house-
cleaning program may be so ambi-
tious as to involve a more or less
complete redecoration. Renovation
of the list of stockholders will fre-
quently help the appearance of the
bank, particularly at the time of the
succeeding statement call. Perhaps
the present stockholders would pre-
fer this method of renovation, rather
than be “cleaned” by means of an-
nual assessments.

Particular attention should be paid
to certain accounts. “Other Real Es-
tate” will benefit from a thorough
sandpapering, or some equally abra-
sive method of reduction. “Undi-
vided Profits,” on the other hand, may
require a fattening course of treat-
ment. This account, in many cases,
has been found to be suffering from
a state of chronic exhaustion, which
may result either from lack of nour-
ishment or from the wearing-down
effect of overfrequent and excessive

Mid-Continent Banker

stockholders sometimes treat their
promissory notes. Don't pay the
dividends—“renew” them. Have your
bank’s April Fool day on January
first, and get it over.

The great highroad of human wel-
fare lies along the old highway of
steadfast well-doing; and they who
are the most persistent, and work in
the true spirit, will invariably be the
most successful. Success treads on
the heels of every right effort.—Sam-
uel Smiles.

A man is only as rich as he is con-
tented.

43

Louis Byrne Joins Staff of

Lafayette-South Side

Louis F. Byrne, until recently man-
ager of the Credit Department of the
Mercantile-Commerce Bank & Trust
Company, has been appointed to the
same position by the Lafayette-South
Side Bank & Trust Company.

Byrne entered the employ of the
Mercantile Trust Company July 1,
1910, and continued with the organ-
ization until February 21, 1931. He
was connected wfith the Credit De-
partment since 1917, becoming man-
ager in 1927.

The Chase National

Bank

of the City of "P%env York

Pine Street corner of Nassau

Capital

Surplus and Profits...................
Deposits (March 25, 1931)..

Albert H. Wiggin
John McHugh
Charles S. McCain
Winthrop W. Aldrich
Harry M. Addinsell
Frank Altschul
Vincent Astor
Gordon Auchincloss
Earl D. Babst
Howard Bayne
Amos L. Beaty
Hugh Blair-Smith
Henry S. Bowers
Edward N. Brown
Francis H. Brownell
Kenneth P. Budd
H. Donald Campbell
Henry W. Cannon
Newcomb Carlton
Walter S. Carpenter, Jr.
Malcolm G. Chace
Harold Benjamin Clark
Robert L. Clarkson
Joel S. Coffin
Howard E. Cole
Edward J. Cornish
Harvey C. Couch
Frederic R. Coudert

DIRECTORS

Paul D. Cravath
Bertram Cutler
Gerhard M. Dahl
Thomas M. Debevoise
Clarence Dillon
Franklin D’'Olier
Frederick H. Ecker
Halstead G. Freeman
Tom M. Girdler
David M. Goodrich

E. Carleton Granbery
Edward H. R. Green
Augustus H. Griswold
William E. S. Griswold
Henry O. Havemeyer
Charles Hayden
James N. Hill
Arthur G. Hoffman
Ralph C. Holmes
George H. Howard
Daniel C. Jackling
Otto H. Kahn

Lewis Cass Ledyard, Jr.

James T. Lee

L. F. Loree

H. Edmund Machold
John R. Macomber

$ 148,000,000.00

211,006,746.37

1,883,808,874.48

John C. Martin

Thomas N. McCarter
Chas. G. Meyer

Albert G. Milbank
Jeremiah Milbank
George M. Moffett
George Welwood Murray
Joseph D. Oliver
Henry Ollesheimer
Eugenius H. Outerbridge
Thomas 1. Parkinson
Frank L. Polk

Robert C. Pruyn
Samuel F. Pryor
Lyman Rhoades
Andrew W. Robertson
Ferdinand W. Roebling, Jr.
Reeve Schley

Carl J. Schmidlapp
Charles M. Schwab
Alfred P. Sloan, Jr.
Lloyd W. Smith

Robert C. Stanley
Cornelius Vanderbilt
Thomas F. Vietor
George E. Warren
George P. Whaley
Henry Rogers Winthrop

Foreign and Trust Department Facilities

Digitized forFRASéHVidends- It is beneficial, in such

https://fraser.stiouis$a88%y 1o treat dividends the way
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Credit Management in
a Country Bank

(Continued from page 14)

be valuable information about the
financial standing of your borrowers.
| don’t mean by that you need listen
to any gossip. But you hear a lot
of things whether you want to or
not, and if you know your territory
well enough, you can weigh what
you hear, and often winnow seeds of
valuable information from the chaff
of common talk. This information
goes on our cards.

On the reverse side of the card is
a special farm-credit statement which

Mid-Continent Banker

is reproduced in illustration number
two.

This is where we found the need
of a larger card. For our conditions
this statement carries all the neces-
sary information, but the space is
really too small for the best use.

If our borrower wants a loan large
enough to justify a credit statement,
and | think the time will come when
we shall have to call for them on
smaller loans than we have former-
ly done, we have the blank for it on
the reverse side of our “experience
card.” If the party is a new cus-
tomer, we can take a credit state-
ment from him on the reverse side
of the card, and fill out the front of
it as we acquire information. You

lours

to command

A H anhingqg

Hefere

Service

Equaled

N ever

in Nashville

Six of every ten banks in Tennessee and an
ever-increasing number from other states

bank with the American National

Bank.

The ability of the management and its
thorough knowledge of this territory
coupled with the broad influence, large re-
sources, and direct collection facilities of
the bank have brought this business here.

You,

too, are cordially invited to make

this banking service yours.

the A merican Banks
NASHVILLE:

RESOURCES

April, 1931

will be surprised how few minutes’
work it will take from time to time
to keep your file current.

I do not mean to say that merely
keeping one of these credit card files
will prevent you from having any
losses. Neither will the absence of
one cause you to have an unreason-
able number of losses. But it is per-
fectly reasonable to assume that the
credit officer of a bank cannot carry
all pertinent facts concerning several
hundred small borrowers in his head.
That being granted, the next thing
is to install a system which will keep
the facts in usable form available for
instant reference, with the least time
and attention. We think we have
that system.

The most successful small-town
banker is the one who loans freely,
as long as he can do so with safety.
Keep in mind the fact that you are
doing yourself and your customer an
injury if you lend him beyond his
ability to pay. A card credit file of
itself will not keep you from doing
that, but if kept up will furnish you
the necessary information to keep
you from doing it. How are you go-
ing to know whether you are over-
loaning a customer unless you know
something definite about his affairs?
Is it possible for any man to keep
the intimate financial affairs of some
hundreds of customers in his head?

No system of credit information,
however complete, will take the place
of business judgment in making
loans. Neither will it take the place
of ability to judge people, and their
will and ability to pay. But it will
be a help in keeping for ready ref-
erence all the assets and liabilities
of the customer, and will give you a
basis of facts on which to form your
opinion of the application.

It would be a help when the ex-
aminer calls, as then you would have
something definite to set before him,
instead of just having to tell him that
you have known John Jones for
twenty years, and he is “good.”

And if due to the exigencies of
nature you wake up some day to find
that your credit man’'s hatband
credit file has gone to join his fa-
ther’s, you might find it very con-
venient if he had left some written
records behind him. And the same
might be true if the miracle happen-
ed, and your chief credit man were
offered, and accepted, another job.

Without regard for what our com-
patriots are doing about it, we shall
continue to rely upon some written
record of all pertinent credit facts we
can gather.

NASHVILLE TRUST CO.

AMERICAN NATIONAL CO. $80,000,000

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis
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A Remedy for
Business llIs

(Continued from page 16)

great needs of the moment? The
first is the encouragement of the
transfer of capital from the short-
money market, where it is so plenti-
ful that it is practically impossible
to invest even at low rates, over into
the intermediate credit market where
the supply is insufficient, and to the
long-term market where the supply
is woefully inadequate.

“The next need is the reopening of
great capital markets, like that in the
city of Paris, to foreign financing, es-
pecially at intermediate and long
term.

“l was delighted by the recent ad-
dress of my colleague, Governor Mo-
ret of the Bank of France, to the
stockholders of that institution, in
which he stated that he was con-
vinced that it was good policy to en-
courage foreign loans at long term.
I heartily endorse that view, which
| understand the French government
shares—and | hope, further, that
there may soon be such a reestab-
lishment of confidence in America
that our own country, like France,
may continue to play the necessary
economic role of every creditor
country, i. e., that of being a supplier
of funds to sound foreign borrowers.

“The B. I. S. endorses the view that
intermediate credits are necessary
and desirable; and to demonstrate
that its interest is not merely aca-
demic its board has authorized the
bank gradually to invest $25,000,000
in such credits of from six months’
to two years’ maturity.

A “The B. I. S. hopes that its ex-

ample will set a fashion that
will be followed by others who have
greater resources which can be util-
ized in this type of financing.

“The B. I. S. endorses the con-
clusion that under present economic
conditions the pressing requirement
of the moment to ameliorate world
trade and business is the active ex-
pansion of long-term credits and
foreign lending, which in turn de-
mand political tranquillity and sta-
bility, both national and internation-
al, to render them practically pos-
sible.

“It is upon Paris and upon New
York that, owing to the special con-
ditions now prevailing in London, the
opportunity and the obligation fall to
help themselves by helping others,
through making long-term invest-

Mid-Continent Banker

of its resources and statutes, is pre-
pared to do its part to encourage
these proper financial tendencies, and
nothing will so advance their real-
ization as the adoption by all govern-
ments, by all financial centers, and by
all peoples of the guiding precept
of our bank, which was laid down
for us by the Young Plan itself. |
quote this precept which we follow
in our daily activities, and | cheer-
fully recommend it as a guide of
conduct to everyone, and as a pre-
requisite to the solution of most of
the world’s ills:

“‘The B. I. S. is an institution
whose direction from the start shall
be cooperative and international in
character; whose members shall en-
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gage themselves to banish the atmos-
phere of the war, to obliterate its
animosities, its partisanships, its
tendencious phrases; and to work to-
gether for a common end in a spirit
of mutual interest and good will.””

Teacher: “The sentence, ‘My fa-
ther had money,’ is in the past tense.
Now, Mary, what tense would you
be speaking in if you said, ‘My fa-
ther has money’?”

Mary: “Pretense.”

If we could see ourselves as others
see us, we imagine most big fat men
would get wet before they'd carry a
little green umbrella with yellow
ribs.—Nashville Banner.

National in name
—national In scope

Established in 1812, Chatham
Phenix has served business, bank-

ing and the nation for more than

a century. First among national

banks in New York to establish

eity-wide branches—first also to

combine “ national”
company” in

and “ trust
its title —it offers

correspondents those broad facil-

ities, those conservative qualities

and that neighborly spirit on

which a permanently satisfactory

banking relationship must rest.

CHATHAM

C\I\

NATIONAL BANK AND TRUST COMPANY

119 Broadway, New York City
Resources More Than $300,000,000

Digitized for FRASERants. The B. I. S.. within the limits Charter Member New York Clearing House Association
https://fraser.stlouisfed.org '
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What to Look For in
a Fixed Trust

(Continued from page 18)
mally prefer that all the trust's funds
be in stocks.

6. Marketability. Many trusts are
listed on stock exchanges. Practical-
ly all of them have an over-the-
counter market closely corresponding
to the liquidating value of the shares.
The newer trusts permit conversion
of any number of trust shares into
the underlying stocks or proportion-
ate cash value. As the underlying
stocks are usually readily market-
able, these conversion features, if
strongly set up, are a very practical
assurance that the investor will al-
ways be in a position to liquidate at
approximately the current value of
the deposited collateral.

7. Load. The spread between the
cost of the deposited property and the
selling price of the shares is general-
ly termed “load.” Loads vary, but
are usually somewhere between sev-
en per cent and ten per cent of the
sales price of the shares.

Many methods have been devised
by which loads are concealed, al-
though the present trend is toward
plainly stated charges. Some of the
methods of concealing excess charges
are: continuing fees, excessive bro-
kerage, pricing to the upper eighth
(giving an excess profit of one per
cent on the average to a trust selling
at 6\), retaining substantial interest
items, fixed fees for issue and de-
posit not actually based on costs of
such items, and so on.

There can be no real objection to
such charges unless they raise the
total load to a point where it is not
justified by the service rendered.
These items are worthy of a banker’s
attention only insofar as they enable
him to compare the true loads of dif-
ferent trusts.

It may be further added that a
distinction should be noted between
loads stated on sales price and those
stated on cost price. For example,
a load of ten per cent on cost price
is only 9.09% on sales price.

8. Voting Proxies. Most of the
companies whose stocks are in the
portfolios of fixed trusts are so large
that it appears unlikely that any ex-
cept the smallest companies will ever
find fixed trusts a factor in their
management. However, some trusts
have taken steps to divest them-
selves of voting power by offering
proxies to holders of units of the
trust shares.

Mid-Continent Banker

a well-known metropolitan bank in
which full reliance may be placed for
efficient, honest handling of the trust
property. The rights of the trustee,
however, vary widely under different
agreements. In some cases, the trus-
tee has a lien on deposited property
for satisfaction of its fees. In other
cases, all trustee fees are paid in ad-
vance. In still other cases special
arrangements have been made for
compensating the trustee from year
to year. Whatever the arrangement,
it ought to be such that there is no
danger of the trust being premature-
ly liquidated because the trustee
finds the deal unprofitable.

10. Sponsorship. In probably no
other form of security is the sponsor-
ship of less importance. Most fixed
trusts have been set up in such a
manner that the sponsors may pass
completely out of existence without
materially affecting the value of the
shareholder’s investment. Neverthe-
less, the conservative banker will
usually satisfy himself that the spon-
sors are reliable parties whose prac-
tises will be worthy of confidence
and whose interests in the particular
trust are likely to remain permanent.

Louisville First National Will

Disburse $15,000,000

Depositors of the closed National
Bank of Kentucky shortly will re-
ceive a 67 per cent dividend, through
the purchase by the First National
Bank of sufficient assets of the closed
institution to make possible such pay-
ment, it was announced recently.

The disbursement, amounting to
approximately $15,000,000, will be
made through the First National
Bank. Sale of the assets, making
funds available soon, dispensed with
the plans looking toward organiza-
tion of a new national bank, which
had been undertaken by a citizens’
committee. The transfer of assets
achieves the same objective sought
by the citizens’ committee.

Transfer of the assets will be ac-
complished immediately, although
Paul C. Keyes, receiver for the Na-
tional Bank of Kentucky, said it
would require at least two weeks to
issue receiver's certificates to de-
positors who have filed proofs of
claims.

The remainder of the proceeds of
the closed institution are to be dis-
bursed by the receiver.

Explaining the terms of the con-
tract, and the advantages to deposi-
tors of the closed bank, Mr. George

April, 1931

of the Currency, pointed out that the
First National Bank made no profit
from the deal.

Banker Pilots Own Plane
in Emergency Service

Money has in recent years been
sent by airplane to banks requiring
emergency assistance from reserve
city correspondents, but it remained
for Central Trust Company of Illi-
nois, Chicago, to establish the prece-
dent of having one of its executive
officers pilot his own plane on two
trips to aid a customer bank.

When a Moline, Illinois, institution
required additional funds to meet a
recent run caused by the alleged de-
falcation of one of its officers, F. J.
Greenebaum, vice-president of Cen-
tral Trust Company, volunteered to
take care of the situation personally
via his own plane. His long experi-
ence as a pilot gave the bank ample
assurance that the money would be
carried through the air and across
the state of Illinois to Moline in time
to save the situation.

He made the first trip Saturday,
March 14, carrying $500,000 in cur-
rency in a small bag. He landed in
Moline on schedule, where an ar-
mored car rushed the money to the
bank. Monday it was found that an-
other half million was needed by the
correspondent bank, and again Mr.
Greenebaum met the emergency and
put his plane in service for a second
successful trip.

This help at a critical time enabled
the Moline bank to stop the run and
continue without further difficulty.

Canal Bank Celebrates

100th Birthday

The Canal Bank and Trust Com-
pany, New Orleans, is now entering
the second century of its life.

Established on March 5, 1831, to
finance the digging of the New Basin
Canal, the bank has withstood the
wars, panics and other adversities of
the past century and now ranks as
one of the oldest banks in the Mis-
sissippi Valley. The functions of the
institution have been uninterrupted
throughout the entire century.

Oliver G. Lucas, recently named
president of the Canal Bank, made
his first visit to the bank’s 20 local
branches on the date of the anni-
versary.

Men, like bullets, go furthest when
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The trustee is usually P. Barse, attorney for the Controller polished.—Richter.
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McGaughey Now With

Millikin National

W. R. McGaughey, president of the
Illinois Bankers Association, has sev-
ered his connection with the Citi-
zens National Bank, Decatur, of
which he has been executive vice-
president since 1929 and with which
he has been identified since 1919, and

w. R. McGaughey

is now vice-president of the Millikin
National Bank of Decatur. This po-
sition includes a similar relationship
to the Millikin Trust Company, which
is under the same ownership and
management as the Millikin National
Bank.

Mr. McGaughey was born on a
farm near Mount Zion, May 31, 1879,
and is a graduate of the James Mil-
likin University, class of 1906. He
has been active for a number of years
in the affairs of the Illinois Bankers
Association, of which he was elected
president in 1930. He is a director
of the Mount Zion State Bank, and
the Purity Baking Company; is a
member of the Board of Managers of
the James Millikin University, and
treasurer of the Illinois Synod of the
Presbyterian Church.

Form Missouri Committee on

Agricultural Credits

In response to the request of Hon-
orable Arthur M. Hyde, Secretary of
Agriculture, the Missouri Advisory
Committee on Agricultural Credits,
composed of Walter W. Smith, Presi-

Mid-Continent Banker

Hart, Deputy Finance Commissioner,
met Saturday morning, March 7th,
and perfected its preliminary organ-
ization.

This Committee has been appointed
in order to assist in carrying out the
provisions of the recent resolution
enacted by Congress, seeking to af-
ford credit relief in drought-stricken
areas. This resolution was approved
February 14, 1931, and has for its
purpose the making of loans, or ad-
vances, to individuals who desire to
form local credit corporations, live-
stock loan companies, or similar or-
ganizations, or to increase the cap-
ital stock of such corporations quali-

4

fied to do business with or having the
privilege of doing business with the
Federal Intermediate Credit Bank of
St. Louis, and the making of loans
upon the security of the capital stock
of such corporation. Mr. Smith was
elected chairman.

An office will be immediately es-
tablished, with an executive secre-
tary in charge. Individuals interest-
ed may address the Missouri Advi-

sory Committee on Agricultural
Credits, P. O. Box 868, St. Louis,
Missouri.

Peace hath her victories, no less

renowned than war.—Milton.

FIFTY TONS OF FINEST STEEL

The Diebold Vault Door is a place of interest in any bank.

It symbolizes security and wealth.

It represents to a custom-

er, visually, the dependability of the bank he is dealing with.
He sees in it all that its fifty tons of finest steel, its accurate

machining,

its delicate time lock mean to modern banking.

Diebold Vaults are modern banking.

Diebold service is available at any point in the United States
within twenty-four hours—in metropolitan areas, immediately.

Inspection service for all

plete twenty-four-hour

installations.
equipped with Timeken tapered roller bearings.
protection against daylight holdup,

. . Vault Doors
Com-

burglary and fire can now be had, with the introduction of
Diebold-Lake Erie Electrical Tear-Gas.

D | E B

O L D

SAFE AND LOCK CO. ... CANTON, OHIO
OVER SEVENTY YEARS OF BANK SERVICE

dent of the First National Bank, St.
Louis, Arthur M. Blumeyer, Presi-
dent of the Industrial Savings &
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https://fraser.stlouisted.org

Federal Reserve Bank of St. Louis



Digitized for FRASER

https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

This

Mid-Continent Banker

- OR -

-atthe investor'’s

hether Or Nnot to accumulate one's
capital, or to invest in a manner
which will provide large current
distributions, is a matter of the
individual investor's needs and circumstances.

Corporate Trust Shares provide an excellent
medium for either—they give to the holder an
option of a Capital Accumulation Plan or a Maxi-
mum Distribution Plan—a flexibility enabling
the investor to meet his own changing circum-
stances. If he wishes, he may use the larger dis-
tributions accruing from the Corporate Trust
Share plan of operation for current needs. Or,
if he prefers, he may build up his capital through
reinvestment in additional trust shares. And
under this method of capital accumulation he is
more apt to maintain a better balanced invest-
ment which is obviously desirable in a long
term holding.

Because Corporate Trust Shares meet the needs
of all classes of investors; because these shares
protect against undue decline in distributions,
through a Reserve Fund, interest on which is paid-
to holders, and because there is no confiscation
clause whereby unclaimed monies are paid over
by the Trustee to the sponsors—these, and other
features inherently fair to the investor, explain
why more and more investors are showing a
marked preference for this fixed investment-trust.

2> P

CORPORATE TRUST SHARES ARE INTERNATIONALLY ADVERTISED,
INTERNATIONALLY SOLD, AND ENJOY AN INTERNATIONAL MARKET

April, 1931

CAPITAL ACCUMULATION

MAXIMUM DISTRIBUTION

option

CORPORATE TRUST
SHARES represent an owner-
ship interest in these 28 com-
panies, the shares of which are
deposited with an independent
trustee.

Industrials

Amer. Radiator & S. S.
American Tobacco

du Pont

Eastman Kodak
Ingersoll Rand
International Harvester»
National Biscuit

Otis Elevator

United Fruit

United States Steel
Woolworth

Railroads
Atchison, Top. & Santa Fe
Illinois Central
Louisville & Nashville
New York Central
Pennsylvania Railroad
Southern Pacific
Union Pacific

Qils
Standard Oil of California
Standard Oil /Indiana/
Standard Oil (New Jersey/
Standard Oil of New York
Texas Corporation

Utilities
and Quasi-Utilities
American Tel. & Tel.
Consolidated Gas of N. Y.
General Electric
Westinghouse Electric
Western Union Telegraph

MOODY'S COMPOSITE
PORTFOLIO RATING "A-

Ask your investment house or bank about

Price at the market

SMITH, BURRIS & CO.

Central Syndicate Managers

120 South La Salle Street, Chicago

corporate trust shares

DETROIT NEW ORLEANS OMAHA

is one of a group of investment trusts sponsored by Administrative and Research Corporation
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Concerning

T HE difference of

opinion among

the banks regarding

the sale of Fixed

Trust Shares would

seem to indicate that

depositor corporations

have failed to support

their selling efforts

with sufficient educa-

tional background to

provide the basis for a

general understanding

of the relative eco-

nomics of this com-

paratively new form

of security. A good

deal of the selling ef-

fort has stopped short

at the desk of the

executive in charge of

the securities depart-

ment, where, in most

instances, this individual is sufficient-
ly anxious to arrive at his conclu-
sions to allow them to select the sell-
ing facts for him and conceal the rest.
In instances where the general offi-
cers of the bank duplicate this error
we find two different viewpoints in
the same bank, neither one complete-
ly in accord with the other and each
group only half-heartedly sold on the
proposition as a whole. What seems
to be needed is a better understand-
ing between those who issue and
those who sell Fixed Trust Shares,
and if the thoughts presented here
serve only as an approach to this
understanding, the writer will feel
amply rewarded.

Fixed Trust Shares possess certain
definite characteristics which, when
understood and considered together,
compel their double classification as
a combined financial and economic
factor of considerable importance.
The term factor implies force, and
whether or not it is to be profitably
utilized will depend largely upon the
extent to which one comprehends its
value and significance. Likewise, re-
sults which may be obtained through
the employment of such a force will
be determined, largely, by the amount
and kind of intelligence applied to
its use as a means of accomplishment.
|‘-‘§t the force or influence attendant

Bond and Investment Section

Facts

Fixed Trust

Shares

By

RICHMOND WHARTON

upon the sale of Fixed Trust Shares
cannot be properly capitalized with-
out a knowledge of their composi-
tion, a consciousness of their power
and an understanding of their true
purpose. Lacking this no one is real-

«Always as is
the need of

man, shall his

discovery be.»

ly prepared to contemplate their sale.

Of equal importance is the fact that
it is not the kind or type of Fixed
Trust Shares that is important. Rath-
er the widespread ownership of these
shares and the benefits that can come
from this ownership, intelligently ad-
ministered, to those who may not
otherwise have ever learned to rec-
ognize security values, IS important.
Accepting the truth of this statement

will provide a strong-
er incentive to know
this form of security
better.

As it is our pur-
pose to discuss here
only the composition
of the Fixed Trust
and not its power,
purpose or relative
economics, we shall
simply set down rath-
er than elaborate up-
on the most important
features of which it is
composed and attempt
to follow the line of
reasoning which led
to their invention.

Among the invest-
ment banking frater-
nity were those who
early foresaw the im-

pending stock-market crash and its
subsequent impairment of the se-
curity purchasing power of the
“class” or investing group on whom
they had been dependent for the
absorption of offerings during the
past decade. Recognizing the neces-
sity for the cultivation of additional
markets for future offerings and be-
lieving that the requisite supplemen-
tary purchasing power existed among
the “mass™ or non-investing group,
the investment banker contemplated
a form of security which would not
only lend itself to the development
of this type of buyer but which would
also aid in the restoration of the im-
paired purchasing power of the
“class” or investing group.

Recognizing also the added neces-
sity for perpetuating and broadening
the market for equities because of
their increasing popularity as a form
of financing and public participation,
and further, the ability to capitalize
upon the reputation of those of an
investment character, it was only
natural that they should have been
selected as the basis for this much
needed form of security.

Following this tangible beginning,
there were added a number of spe-
cific features, the most important of
which supply a firmer foundation for
public confidence by substituting pro-
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visional regulation for the human
equation in investment procedure.
Others owe their existence to the
necessity for strengthening certain
weaknesses peculiar to the business
of security distribution while a few
are inherent in all securities but ap-
pear here in a different form. Each
of them, however, has a very definite
reason for its existence.

During the growth of the recent
“prosperity” market, security offer-
ings became available to the public
in such numbers and variety as to
make intelligent selection practically
impossible to those unskilled in the
interpretation of factual analysis. As
this group comprised the majority
of those purchasing securities, choice
became increasingly responsive to the
influence of prejudiced solicitation.

Mid-Continent Banker

confidence emphasized the need for
some form of protection against the

errors of unskilled judgment. The
still greater degree of financial ig-
norance among the “mass” or non-

investing group made such protection
imperative if they were to be suc-
cessfully developed. For this reason
Fixed Trusts had to assume the
prerogative of choice for the individ-
ual.

In addition, the ability of low cost
to increase the mathematical possi-
bility for speculative profit made
price another serious influence against
intelligent selection. This gradual-
ly developed a tendency to subordi-
nate quality to the low unit of sale.
But within the “mass” or non-invest-
ing group the low unit of sale had
consistently facilitated purchase and

The resultant loss of both money and determined, to a large degree, the
Selected American Shares
DISTRIBUTORS
Inquiries from Dealers and Banks Invited
MARK C. STEINBERG & CO.

Members New York Stock Exchange
mezzanine —Boatmen’s Bank Buildincy
GArfield 4600 S1.LOUIS
\ AUSTRALIA and NEW ZEALAND f
[Bank of New South W ales 1

: [with which is amalgamated The Western Australian Bank]

[ ESTABLISHED 1817 ($5=£1.) [
E Paid-up Capital $37,500,000.00 \
i Reserve Fund . . . 30.750.000.

:  Reserve Liability of Proprietors 37.500.000.

$105,750,000.00 |

E Aggregate Assets 30th Sept., 1929 $454,031,486.88 \
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volume which could eventually be
sold. Therefore in order to capital-
ize this tendency and at the same
time conform to one of the principal
requirements for the successful cul-
tivation of the “mass” or non-in-
vesting group market, Fixed Trust
Shares had to be offered at a price
which would provide the lowest pos-
sible common denominator for pur-
chasing power.

A Fluctuations in the price of se-
curities caused by influences
other than those affecting value were

often mistaken for indications of
worth. As a result, the tendency to
buy “price” without recourse to a

determination of value, gradually
weakened judgment and put a pre-
mium on volatility. Susceptibility to
this form of error impaired reserve
purchasing power and unbalanced
distribution. In order to overcome
this weakness, Fixed Trust Shares
were created in a sufficiently high
numerical ratio to the underlying
equities to effect an appreciable de-
gree of stabilization of price.

The moral responsibility for the
outcome of the purchase is an in-
herent part of every security trans-
action. It remains with the seller in
proportion to the degree of depend-
ence placed upon him by the buyer.
No single characteristic of the secu-
rity business is more responsible for
its failure to apply the science of
merchandising to its processes of dis-
tribution. Further, the practice of
permitting the degree of investment
merit possessed by a security to de-
termine the margin of profit allowed
for its sale has long been one of the
outstanding weaknesses of security
distribution. Its obvious unfairness
to buyer and seller alike and the de-
structive abuses to which it is sus-
ceptible, need no comment here. But
the seller of Fixed Trust Shares is
automatically relieved of the major-
ity of the responsibility for the out-
come of their sale and enjoys the
added advantage of being able to sell

oon a cost plus basis which automati-
O%ally eliminates the latter weakness.
These two features mark a decided
step forward in bringing merchan-
dising into the business of security
distribution.

A Summarizing, the principal fea-

tures of Fixed Trust Shares are
those which assume the prerogative of
choice for the buyer, lessen his de-
pendence on the seller, provide a
common denominator for purchasing
power, stabilize price and therefore
purchasing power and distribution,
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and open the way for the introduc-
tion of merchandising into the securi-
ties business. In their present form
they appear to be new, but one has
only to read between the lines to dis-
cover that they represent the culmi-
nation of existing tendencies which
are not new; tendencies that have
been gathering force for years as the
result of our perpetual seeking for
some fixed mooring in the incessant
flow of trends, hypothesis, theories,
nebulous generalization and conflict-
ing interpretations of value. Grad-
ually we have been approaching a
wider visualization of the advantages
of fixed wealth expressed in terms of
constant purchasing power. The Fix-
ed Trust is the investment banker’s
translation of this vision into some-
thing useful. We have only to real-
ize its productivity and then adapt it
to the uses of trade. Its power to
employ truth as a means of overcom-
ing the prejudices which have so long
acted as barriers to the free inter-
course of thought in an effort to ap-
proach standards of value, is its great-
est asset. The possibilities in its
abuse constitute its only real hazard.

Trust Banking Growing
Rapidly in South

Trust company service, the most
rapidly expanding field of banking,
is growing in the South at an even
greater rate than for the country as a
whole, according to R. Goodwyn
Rhett, Chairman of the Board, Peo-
ples State Bank of South Carolina,
Charleston.

Mr. Rhett is general chairman of
the Fourth Southern Trust Con-
ference which will meet in Charles-
ton April 17 and 18 under the aus-
pices of the Trust Company Di-
vision of the American Bankers As-
sociation. Methods and policies in
the operation of trust companies and
trust departments of banks will be
discussed by representatives of in-
stitutions in the ten states of Ala-

bama, Florida, Georgia, Kentucky,
Louisiana, Mississippi, Tennessee,
North Carolina, South Carolina, and
Virginia.

“The annual survey of the growth
of trust business in the United States,
just completed by the Trust Com-
pany Division,” Mr. Rhett said,
“shows that in 1930 there was an in-
crease of 52  per cent over 1929 in
the number of times trust companies
and banks in the South were named
executors and trustees under wills.
The rate of increase for the country
as a whole in 1930 was 35 per cent.
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mendous development in the creation
of living trusts. There was an in-
crease of 79 per cent in the number
of living trusts established in the
South in 1930 and an increase of 400
per cent in the volume of funds rep-
resented by this type of trust. For
the country as a whole there was an
increase of 44 per cent in number
and 67 per cent in volume.

“The rate at which the trust idea is
spreading, as indicated by these fig-
ures, is evidence of the steadily grow-
ing recognition on the part of the
public of the safety and soundness of
the services performed by trust com-
panies and trust departments of
banks.”
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Heads

Massachusetts Bank

Well-known Banker

R. E. Chambers, vice-president of
the National Shawmut Bank of Bos-
ton, was recently elected president of
the Framingham National Bank of
Framingham, Massachusetts, to suc-
ceed Frederick L. Oaks, who re-
signed.

Mr. Chambers has had more than
twenty-seven years’ experience in the
banking business. He is a past pres-
ident of the Connecticut Bankers As-
sociation, the New Haven Chapter of
the American Institute of Banking,
and was at one time vice-president of
the Connecticut Bankers Assn.
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T HE great popularity
of the fixed trust
and the large sales vol-
umes established by the
larger of these institu-
tions have naturally
enough given rise to the
guestion as to just what
type of investor pur-
chases fixed-trust shares.

This question is quite
as difficult to answer as
it is interesting in that
there is no way by which
any accurate idea can be
obtained as to the total
number of investors
who have purchased fixed-trust se-
curities. In the majority of cases
trust shares are sold in bearer form,
which makes it impossible for the
distributing dealers to keep any kind
of record as to the holders of the
shares which they have sold. After
original sale these shares may change
hands any number of times without
the knowledge of the distributor. A
block of shares, for instance, sold by
a dealer to an individual investor
might, in the course of events, be-
come separated into three or four
blocks, each held by a different in-
dividual.

Were it possible to conduct an ac-
curate poll among the several thou-
sand investment dealers throughout
the United States distributing shares
of the various fixed trusts, receiving
from each an accurate statement as
to the number of accounts to which
these shares had been sold, a fairly
accurate idea as to the number of

« . . . the demand for fixed
trust securities arises almost
exclusively from investment

sources.»

Illustration, Cour-
tesy Mississippi Val-
ley Trust Co. St
Louis.

W ho Buys
Fixed Trusts

?

By ALFRED C. MIDDLEBROOK

Distributors Group, Incorporated
IMew York City

people interested in fixed trusts might
be obtained. Such a poll is possible
but utterly impracticable.

This leaves the answer to the ques-
tion as to the number of investors
which have purchased fixed-trust
shares in the realm of conjecture.
Naturally the sponsors and distrib-
utors of the largest fixed trust have
been supplied from time to time with
information on which it has been pos-
sible to base at least a reasonably in-
telligent estimate as to the number
of investors who have purchased
shares of these trusts. It is such in-
determinate estimates which form the
basis of various public statements
from time to time as to the number
of American investors interested in
this new type of investment device.

It has been estimated by the spon-
sors of the largest fixed trust that
approximately 100,000 individuals
have purchased these shares. Con-
sidering that the several largest fixed

trusts probably have been
sold to no more than
250,000
would seem logical to
conclude that the total
number of American in-
vestors interested in fix-
ed trusts probably does
not exceed 350,000 to
400,000. Many statements
concerning the number
of fixed-trust share pur-
chasers which have re-
ceived wide publicity
have been considerably
more optimistic, estimat-
ing total number of such
investors at more than 500,000.

It is interesting in this connection
to note that the major development
of the fixed trust has been concen-
trated in relatively few issues. It is
believed that total dollar sales of the
two largest such institutions now ap-
proximate $300,000,000, which, of
course, is a decided preponderance
of the total dollar sales of all fixed
trusts. It is probably safe to esti-
mate that approximately 175,000 in-
vestors have purchased the shares of
the two largest trusts.

Judging from the extent of the de-
mand for the fixed trust today and a
more definite knowledge as to the ad-
vantages which this type of invest-
ment affords, it would seem that the
number of investors which have pur-
chased fixed-trust securities to date
represents only a small beginning.
The fixed-trust device is such a sound
and logical investment when prop-
erly organized and properly sponsor-

individuals

it
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ed that it would be indeed difficult
to predict the rapidity with which the
number of fixed-trust share investors
will increase over the next several
years. It is probable that the out-
standing development of the past
year will not be continued at the
same rate. However, a growing in-
telligence on the part of the con-
servative investor will serve to keep
alive the demand for the leading fix-
ed trusts and will serve to protect
them against competition of various
other classes of security which are
bound to develop with the return of
more normal business conditions and
a stock market more conducive to
speculation.

A consensus of the more than 1,400
investment houses and banks dis-
tributing the shares of a leading fix-
ed trust indicates that the most like-
ly purchaser of this type of security
today is the former bond buyer. This
type of individual is usually of con-
servative investing habits regarding
security of principal as a prime fac-
tor in the choice of any security. This
conservative bond buyer, however,
was led widely astray during the
latter phases of the bull market which
terminated in 1929, in many cases in-
dulging in rank and unintelligent
speculation. Following the collapse
of the market, however, this inves-
tor reverted to more conservative
investing habits. This inclination to-
ward conservatism, however, did not
in every case lead to a reestablish-
ment of bonds as the only type of
safe investment.

A During the latter part of 1929
and throughout early 1930 the
fixed trust was making rapid and im-
pressive forward strides. The many
conveniences and many advantages
of the unit type of fixed trust were
fast being realized and the attention
of innumerable former bond buyers
was attracted to the possibilities of
this new type of investment trust.
It is thus that the findings of invest-
ment organizations distributing fixed-
trust shares today demonstrate con-
clusively the fact that fixed trusts
appeal not to the speculative ele-
ment but to conservative and in many
cases ultra conservative investors.
Much discussion has prevailed con-
cerning the extent to which inves-
tors of large means have become
holders of fixed trusts. This is not
a matter which permits of accurate
determination. It is rather widely
recognized that fixed trusts to date
have exerted their strongest appeal
to investors of moderate means—
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provided the first opportunity to par-
ticipate in an investment based on
the ownership of a group of out-
standing common stocks.

The wunusual diversification pro-
vided by the average fixed trust nat-
urally sounded a sympathetic chord
with many thousands of individuals
of limited means who for some time
had been considering the desirability
of owning common stocks and yet
who had been unable to establish
proper diversification with limited
capital. The fixed trust provided just
this requirement for an investor with
merely a few hundred dollars up to
the individual with thousands and
hundreds of thousands of dollars for
investment.

While on the subject of diversifi-
cation it is important to note that ad-
ditional investments in the shares of
a fixed trust from time to time rep-
resent the same diversification as the
original commitment. This feature
of the fixed trust adapts it particu-
larly to the investment requirements
of an individual who has small ad-
ditional amounts of capital available
from time to time and who wishes to
invest this capital conservatively.
Were it not for the fixed trust the
initial commitment of such an in-
vestor must necessarily represent one
or only a few common stocks. This
quite obviously would constitute an
unsatisfactory diversification from the
standpoint of the conservative inves-
tor. Through the fixed trust, how-
ever, an initially well diversified in-
vestment is periodically built up as
funds become available and at no
time during the investor’'s program is
the diversification anything other
than highly satisfactory.

A From the standpoint of the in-

vestor of large means the fixed
trust offers fewer although some very
positive advantages. It is to be as-
sumed, of course, that an investor of
means is financially able to establish
for himself a highly satisfactory di-
versification. Granting the investor’s
intelligence and ability to choose
wisely a list of common stocks, he is
still confronted with the innumerable
and annoying details to which every
individual holding a long list of
stocks is subject. Through the me-
dium of the fixed trust this investor
can place any amount of capital in
an intelligently diversified group of
leading common stocks and be com-
pletely relieved of administrative de-
tails. While some investors of means
derive a certain sense of satisfaction
from administering their personal es-
tates, probably a majority of such in-

Orne waii streer IS in the very heart of
the nation's finarcial district are the

ofnostofthecity’ sleadingbanks,
the NewYork stock and conodity exchanges
adthe of many of the forermost
business organizations of America

One W all Street

his structure, erected for
T utility and permanence,rep-
resents a distinct step forward in
the progress of the Irving Trust
Company.

The consolidation of the Irv-
ing’s downtown offices in this new
headquarters building not only
provides the advantages of posi-
tion at the head of Wall Street but
also serves important purposes
of economy and convenience.

IRVING

T rust Company
ONE WALL STREET

NEW YORK
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dividuals experience no such satis-
faction and to the latter the unique
trust service provided by the large
fixed trusts has exerted a definite ap-
peal. This has resulted in the com-
mitment of various amounts rang-
ing from $250,000 to $500,000 and
more in the shares of the principal
fixed trusts.

It is argued by investors who have
decided to make such purchases that
the modern charge which must be
paid at the time of purchase and
which is included in the offering price
is more than justified by the com-
plete avoidance of the many secre-
tarial duties which are necessitated
through the ownership of an extend-
ed list of common stocks.

While it is probably true that the

OUR

OFFERING
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administrative features of the largest
fixed trusts today are more attractive
to the investor of limited means than
to the individual of wealth, there
seems to be a definite indication that
as time goes on a further standard-
ization of technicalities and adminis-
trative features will further increase
the appeal of the fixed trust to the
investor with large amounts of cap-
ital. It is contended by the sponsors
of the principal fixed trusts that the
many advantages and conveniences
provided by this type of investment
will be more than ever realized both
by the small and the large investor
and that a growing number of con-
servative people will recognize in
the fixed trust a unique mechanical
device permitting the most advan-
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tageous long-term investment in a
group of common stocks.

Another factor which practically
assures the education of a growing
number of investors as to the desira-
bility of fixed trusts is the fact that
more important investment banking
organizations are becoming asso-
ciated with both the organization and
distribution of fixed-trust securities.
While several of the most important
banking houses in the country have
already become identified with the
fixed-trust movement it is generally
recognized that several more are con-
templating the advisability of taking
a definite stand in the recommenda-
tion of the fixed trust and the en-
dorsement of the principles which
underlie this device. With these im-
portant banking organizations
squarely behind the development of
the fixed trust it can readily be ex-
pected that educational efforts will
be extended to include the clientele
of each of these houses. This alone
will admit many thousands of ad-
ditional investors to the vast army of
individuals already holding fixed
trust securities.

It cannot be emphasized too
strongly that the appeal of the fixed
trust is primarily investment and the
increasing number of investors pur-
chasing fixed trusts do so with ex-
clusively investment motives. The
fact that the appeal of the fixed trust
is so largely concentrated among
those with purely investment ob-
jectives is another indication of the
fact that a large proportion of pres-
ent-day fixed-trust buyers were
formerly, and probably are still to
some extent, bond buyers.

That purely investment interest in
leading common stocks has been
growing apace during the past year is
further indicated by the unprece-
dented amount of odd-lot buying.
This movement has resulted in a vast
increase in the number of stockhold-
ers of the large corporations with the
result that in several instances these
corporations today have the greatest
number of stockholders in their his-
tories. The people who today are
buying outright odd-lot blocks of
high-grade common stocks are in
many instances those who were
taught by unsuccessful speculative
operations during the past two or
three years the follies of gambling as
opposed to legitimate investment.

While a consistent policy of build-
ing up an investment based upon
high-grade common stocks is entirely
justifiable and offers some very defi-
nite advantages it is felt that these
advantages are not comparable to
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those which are available for the in-
vestor through the medium of the
fixed trust. With this thought in
mind it seems not illogical to expect
a gradual proportionate increase in
the amount of common stock with-
drawn from the market for invest-
ment account on the part of the fixed
trust and a corresponding diminution
in the proportionate amount pur-
chased directly through odd lots.

There is no denying the fact that
the average investor who several
years ago eschewed common stocks
as something unworthy of his con-
sideration is today interested in par-
ticipating in the ownership of the
country’s large corporations. Grant-
ing that the soundness and the logic
of the fixed trust is being realized
more and more, it may be that before
long the fixed-trust device will con-
stitute a highly important interme-
diary medium standing between the
great corporations and a vast num-
ber of individual investors. Any
fears, however, as to the acquisition
by fixed trusts of a sufficient pro-
portion of the common stocks of the
large American corporations to ap-
proach control are indeed unground-
ed. Even in view of the rapid dis-
tribution of fixed-trust securities dur-
ing the past year and the correspond-
ing withdrawal of common stocks
from the market it is estimated that
for those companies the common
stocks of which appear in practically
every fixed-trust portfolio, only
some 100,000 shares have been ab-
sorbed. Obviously, this number of
shares is in reality an insignificant
proportion of the total common-stock
capitalizations.

Another and very significant indi-
cation that the erstwhile bond buyer
has not returned to the bond market
lies in the relatively passive demand
which exists today for second-grade
bonds. Were this former bond buy-
er interested in this form of security
at present to anything like the extent
of his interest several years ago, the
bond market with particular empha-
sis on those issues which should ap-
peal to individual investors rather
than to institutions, would present a
radically different picture from what
it does. It is to be assumed most
naturally that the great army of con-
servative investors which formed the
bulwark of the bond market which
reached its peak in early 1928, are
still investors and still represent the
availability of a large amount of in-
vestment capital. That a substantial
proportion of this capital is, and has
been, flowing into common stocks ap-
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but what a considerable amount of
this capital has been invested in the
shares of the principal fixed trusts.

A From all indications and on the

basis of all studies which have
been conducted in connection with
the subject, it is a well established
fact that the demand for fixed-trust
securities arises almost exclusively
from investment sources. There
seems to be little reason to suppose
that this condition will change even
in the event of a market far more in-
ducive to speculation than that which
has been experienced for the past
year, since the fixed trust by its very
nature is not an adaptable specula-
tive medium. The fixed trust auto-
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matically centers the intention of the
investor on the gradually fluctuating
price of the trust shares rather than
upon the more violent movements of
underlying stocks. The whole idea
of the fixed trust and in most cases
the motive of the investor in pur-
chasing the shares of such a trust are
based upon long-term aspects of a
grouped common-stock investment.
Immediate speculative considerations
are almost nonexistent and the av-
erage holder of trust shares has be-
come convinced of the folly of at-
taching any undue significance to
temporary fluctuations in the prices
of the underlying stocks.

It has been predicted that the re-
turn of a rising stock market and

Rea/ value

finds a buyer
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speculative enthusiasm would result
in a sharp reduction of fixed-trust
popularity. While this might be the
case to some extent it is not regarded
as likely by careful students of the
fixed trust on the basis that the whole
popularity of this device today is
based upon the benefits of a long-
term investment giving minor con-
sideration to intermediate market
fluctuations. It does not seem likely
that the desire for immediate cap-
ital profits would to any extent dis-
tort the accepted principles of long-
term investment. A return of stock
market activity and rising prices will
naturally promote a wider interest
in trusts of the management type. It
might even induce a reversion to
management-trust popularity but it
seems extremely doubtful that such
a set of conditions would ever lead
to the abolition of fixed-trust popu-
larity or a denial of the proven ben-
efits of fixed long-term investment in
common stocks.

There are several important points
concerning the fixed trust which
might be characterized as basic in the
established popularity of this invest-
ment. In the first place it is fixed.
The investor who purchases a fixed
trust is aware of the securities which
underlie the investment at all times.
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He realizes that under certain con-
ditions as set forth in the trust agree-
ment a stock may be eliminated from
the portfolio but in such an event he
is aware of the elimination and the
reason for which it was made. While
the elimination features of various
fixed trusts differ in a majority of
instances the stock must be elimi-
nated following the omission of a
regular dividend for a period speci-
fied in the trust agreement.
Another feature which has con-
tributed prominently to the accept-
ance of the fixed trust is marketabil-
ity. As against the widely fluctu-
ating price of the management-trust
stock above book value during a
period of rising stock-market prices
and below book value during times
of depression, the holder of trust
shares has available at all times the
automatic market through the trus-
tee. This permits the conversion of
his shares either into cash or depos-
ited stocks. Insofar as this is true
the marketability of the trust shares
is thus comparable with that of the
deposited stocks. Another important
point is the fact that the success of
a fixed trust is not dependent upon
the management or trading ability,
which is the case with a trust of the
management type. The investor

Sound Bonds
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holds a specific interest in a fixed
group of common stocks deposited
with a trustee and realizes that this
investment will remain fixed.
Finally, the moderate original
charge which exists in the cases of
most fixed trusts is widely accepted
as fair in view of the valuable trust
service offered by this device.

Intermediate Credit Loans
Show Large Increase

The 12 Federal Intermediate Cred-
it Banks during 1930 extended credit
to agriculture in the largest amount
in their history, the volume of both
loans and discounts being greater
than in any year since the banks
were organized in 1923, according to
the annual report of the Federal
Farm Loan Board which was sent to

Congress just before the session
closed March 4.
Loans to cooperative marketing

associations aggregated nearly $110,
000,000, including original advances
of over $93,000,000. The total dis-
counts amounted to more than $109,
000,000, including original advances
of nearly $70,000,000 or a substantial
increase over 1929.

To date the banks have loaned to
119 associations.
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and Notes of Catholic Institutions,

yielding 5% to 54%
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to 4 days' open ocean. 3 to 5 sailings
weekly.

CpreSs of Britain
5 DAYS to EUROPE

most spacious of all modern liners, offers
1931 luxuries with all outside rooms.
New, lower first-class rates. Also palatial
Empress of Australia or Empress of
France . . . Quebec direct to Southamp-
ton and Cherbourg.

From Montreal—every week—4 regal
Duchesses of 20,000 gross tons ... a
new high in Cabin Class ... to Belfast,
Liverpool, Glasgow. Also 6 additional
Cabin Liners . . . lower cost favorites
to Havre, Antwerp, Hamburg, London,
Southampton, Belfast, Glasgow, Liver-
pool. Information and reservations,
from your local agent or

Geo. P. Carbrey, General Agent
412 Locust St., St. Louis, Mo.
Telephone Garfield 2134

anadian Pacific

World’s Greatest Travel System

INTERNATIONALLY FAMOUS

HOTEL

‘THE VERY CENTRE OF THINGS

Los Angeles

CORNER
FIFTH E
SPRIN G
STREETS
fR!!
~ S S feeébiH
JEdiiri

RATES _
SINGLE WITH BATH DOUBLE WITH BATH
to $8 . w0
ATTRACTIVE WEEKLY MONTHLY
AND RESIDENTIAL RATES
-~~~TheA/exandr!a Hotel is an affiliated unit of
The Epp/ey Hotel Cos 20 Hotels in the Middle West.
Louisville. Ky. and Pittsburgh. Pa.and the
Hamilton Cham of Hotels m California.

E.C.EPPLEY CHARLES B. HAMILTON

President Vice-President & Managing Director

CHICAGO OFFICE 570 N. Michigan Ave.
Suite 472 Phone—Superior
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Listed
Bonds

We
furnish accurate quota-

are prepared to

tions, and prompt exe-
cutions of buying- or
selling orders for listed
bonds.

The experience acquired

during our fifty-four
years in the investment
field is also at the dis-

posal of our clients.

Francis, Bro.
& Co.

Established 1877
Investment Securities

Fourth & Olive Streets
ST. LOUIS

Kennedy Building
TULSA

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis
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CURRENT QUOTATIONS

FURNISHED BY EDWARD D. JONES & COMPANY
ST. LOUIS, MISSOURI

On 100 Unlisted Bonds as cf March 31, 1931

Security
Adams Express, 4s,
Alabama Power, 4%s,
Alabama Power, 5s, 1956

1947
1967

Security Bid
Mount Hope Bridge, 614s .............. 40
National Power & Light, 6s, 2026 10534
National Theatre, 6l4s, 942

Alton, St. Louis Bridge First, 7s, Nev. Calif. Electric 1st, 5s, 1956.. 9214
T947 s 2% 63% New England Gas & Elec., 5s, 1950 90
Amer. States Pub. Serv., 5%s, 1948 76% 7% New England Pow. Ass’n, 5s, 1932 100
Arizona Edison, 5s, 48 91% 93% New England Pow. Ass'n, 5s, 1948 8834
Associated Gas & Electric, 5s, 1965 69 72 New England Pow. Ass'n, 5l4s,
Binghamton Light, Heat & Power, 1954 oo 9414
55, 1946 .. 102% 103% New Jersey Pow. & Lt., 4j4s, 1960 10114
Broad River Power, 5s, 1954 .... 96 97%  New Orleans Pub. Serv., 4l4s, 1935 9414
Canadian International Paper, 6s, New Orleans Pub. Serv., 5s, 1952 92%
.................................................. s 78 North Amer. Co., 5s, 1961 ... 99%
Canadian Nat. Railway, 5s, 1970 107 10734 North Amer. Lt. & Pow., 5%s, 1956 85
Cen. Ariz. Light & Power, 5s, 1960 100 100% Northern Indiana Public Service,
Cen. Gas & Electric, 5%s, 1933 .. 93% 99% 414s, 61
Cen. 111 Public Service, 4%s, 1967 93% 9414 Northwestern Electric, ss, 1935.. 10234
Cen. Power & Light, 5s, 1956 .... 9534 9654 Ohio Edison, 5s, 1960 ...........ccoeee.. 013
Cen. States Power & Light, 5%s, Ohio Public Service, es, 1953 ..10914
1953 e 86Y 8734  Ohio Water Service, 5s, 1958.... 8814
Chicago District Electric, 4%s 93% 94% Okla. Gas & Elec., 5s, 1950 10234
Consumers Power, 4%s, 1958 10234 10234 Okla. National Gas, 5s, 1948 51%
Credit Alliance, 5%s, 1938 ... 83 8414 Okla. National Gas, 6s, 1946 6314
Electric Pub. Utility, 5s, 1931 .... 85 90 Pacific Gas & Elec., 4%s ... 9914
Federal Screw Works, 6%s, 1939 65 67 Pacific Northwest Pub. Serv.
Federated Utility, 5y2$ 8434 80
Fox Film, 6s, 1931 ... 99% Pacific Public Service, 5s, 1936.. 9834
Fox New England, 614s, - 44 Pennsylvania R. R., 4l4s, 1981.. %3
Gatineau Power, 6s, 1941 .......... 93 9414 Pennsylvania R. R., 4l4s, 1970.... 97
Gen. Gas & Electric, 4l4s, 1931 9914  99% Peoples Light & Power, 5l4s, 1941 84
Gen. Public Utility, 6%s, 1956 ..85 86 Philadelphia Electric, 4s, 1971 .... 9414
Georgia Power, 5s, 1967 - 10134 Philadelphia Electric, 4j4s, 1967 10314
Godchaux Sugar, 714s, 1941 .. 91 95 Portland Gen. Elec., 4%s, 1960 ..91
Great Lakes Paper, 6s, 1950 ....48 51 Pub. Serv. Elec. & Gas, 4s, 1971.. 9434
Guardian Investors, 5s, 1948 .... 55 60 Public Utility Consolidated, 5l4s,
Houston Gas & Fuel, 5s, 1932 .. 9554 9614 1948 56
Houston Light & Power, 4%s, 1973 9634 9634 Roman Catholic Church, 7s, 1946 82
Houston Natural Gas, 6s, 1943 .... 88 89 Scranton Gas & Water, 4%s, 1958 94
11 Power & Light, 5%s, 1957 93 94 Shaffer Oil & Refining, s, 1933.. 8914
Indianapolis Pow. & Lt., 5s, 1957 10234 10314 Sioux City Gas & Elec., 5l4s,
International Pow. Securltles 6l4s, 1950
1954 10214 10314 Southern . 0
Interstate . 958 9234 9314 Southern Nat. Gas, 6s, 1944 .......... 57
Interstate Pub. Servu:e 5s, 1056.. 9984 100 Standard Gas & Elec., ss, 1935 10214
lowa Public Service, 5s, 1957.... 9614 97X Tenn. Elec. Power, 55, ............. 10214
lowa Southern Utility 5l4s, 1050 9814 9914 Tex. Electric Railway, 5s, 1947 .. 1014
Kans. City Pow. & Lt., 4%s, 1947 10214 103 Tex. Electric Service, 5s, 1960 .. 99%
Kans. Gas & Electric, 4%s .......... 9714 Tex. Power & Light, 5s, 1956 ..10134
Loew's Theatre & Realty, 6s, 1947 83% 84% Toledo Light & Power, 5s, 1932.. 10014
La. lce & Utility, 6s, 1946 ......... 59 6114 United Light & Power, 6l4s, 1974 101%
Louisville Gas & Elec., 4l4s, 1978 9834 993 United Public Service, 6%s, 1933.. 8314
Minneapolis Gas & Lt., 4%s, 1950 94 9414 ward Baking, 6s, 1937 . ........ 102%
Minnesota Power & Lt., 4l4s, 1978 9534 953  Washington Gas Light, 6s, 1983 ..102
Miss. River Power, 5s, 1951 ....104 10414 Wayne Pump, 6s, 1948 ............... 60
Mo. Public Service, 5s, 1947 9014 92 West Va. Water Service, 5s, 1951 88%
Mont. Dakota Power, 5I4s, 1934.. 98% 9914 Wis. Power & Light, 5s, 1958 __ 1013%
Municipal Bond
Yielding 4.5% to 6$
Circulars on request
5heM anchettS $ond (b
Incorporated 1910
39 South La Salle Street, Chicago
NEW YORK DETROIT PHILADELPHIA ST. LOUIS

103%
103
63
90%
102%
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St. Louis Stock Exchange
Transactions

Par March 20 Month’s Range of Prices Sales for

Value Sale Price Low High Month
First National Bank 20 68+4 67)4 70 371
Franklin-American Trust .. . 100 184 184 186 30
Mercantile-Commerce Bk. & Tr. Co. 100 192 189 194 334
Mississippi  Valley Trust Co . 100 211 215 99
St. Louis Union Trust Co 100 485 485 34
United Bank & Trust 100 130 130 5
Alligator Com... No Par 8 8 100
American Credit 25 30ys 30%4 225
A. S. Aloe Co., Pfd.. 20 96y 96*4 6
A. S. Aloe Co.,, Com.. 100 28 28 10
Bentley Chain Stores, Com No Par 15¢ 75¢ 1475
Brown Shoe, Pfd.. 100 118 118*4 20
Brown Shoe, Com.. 100 34 33H 34*4 498
Bruce (E. L.), Pfd. 100 75 s 25
Burkart Mfg., Pref.. No Par 9y 9*4 45
Burkart Mfg., Com.. No Par 2H 3 150
Century Electric Co. 100 80 80 40
Coca-Cola Bottling C 1 33 40 532
Consolidated Lead & Zinc, No Par 2 3 560
Corno Mills Co...... No Par 23 24%4 185
Curtis Mfg.,, Com.. 5 17 17*4 130
Dr. Pepper, Com....... No Par 31 32%4 480
Ely & Walker Dry Goods, Com 25 12 14 961
Fulton Iron Works, Pfd.... 109 5 5 5
Fulton Iron Works, Com. No Par 40c 40c 25
Globe-Democrat, Pfd... 0 114 115
Hamilton-Brown Shoe 25 544 5+4 7 1303
Hussman-Ligonier ......... No Par 3 44 3580
Hydraulic Pressed Brick, Com. 100 1 1
Independent Packing, Com No Par 4 1285
International Shoe, Pfd.... 100 107*4 107*4 108 91
International Shoe, Com. No Par 48 47 48*4 2389
Johnson-S.-S.  Shoe No Par 32 32 750
Key Boiler Equipt...... . No Par 20 20 21 700
Laclede-Christy Clay Prod., Com. .. No Par 15 17 240
Laclede Steel Co............. . 20 35 31 35 197
Landis Machine, Com . 25 28 30 135
McQuay-Norris ... . No Par 364 39 292
Marathon Shoe, Com.. . 25 6*4 20
Meyer Blanke, Com... . 20 10 12 445
Moloney Electric, “A” .. No Par 52%4 53*4 190
Mo. Portland Cement 27%4 27*4 29*4 1047
Natl. Candy, Com............. No Par 21%4 20%4 22 1315
Nicholas Beazley Airplane . 5 2 2 100
Pedigo-Lake Shoe .......... . No Par 84 94 175
Rice-Stix Dry Goods, 1st P . 100 92 92 8l
Rice-Stix Dry Goods, 2nd Pfd.... 100 80 80 10
Rice-Stix Dry Goods, Com.. . No Par 7 74 385
Schoeneman (J), Pfd. 100 85 85
Scullin  Steel, Pfd... No Par 6 8*4 832
Securities Inv., Com.. No Par 30*4 30%4 7
Sieloff Packing, Com.. No Par 17 17 18 40
Skouras Bros., “A” .. No Par 15 16 9%
Smith-Davis Mfg., Com.... No Par 5 5 50
Southwestern Bell Tel., 100 120 120 122 394
Stix, Baer & Fuller, Com No Par 12*4 14 101
St. Louis Bank Bldg. Equipt.. No Par 6 7 240
St. Louis Pub. Serv., Pfd. “A” . No Par 18 18 162
St. Louis Pub. Serv., Com...... No Par 2 2 40
St. Louis Screw & Bolt, Com.. 25 20 20 20
Wagner Electric, Pfd..... 15 107 107 20
Wagner Electric, Com... 100 im 17 2417

THE

OPPORTUNE TIME
TO BUY GOOD BONDS

is before the turning point is reached and prices start upward.
Bond prices are still low compared with long time averages.

Outstanding values are to be found among the bond issues
which are less well-known than the market leaders. Now,
then is the time to buy bonds whose yield is substantial and
whose safety is assured, for income and profit.

We shall be pleased to offer suggestions and invite inquiries.

G.L.Ohrstrom&CO.

INCORPORATED
Liberty Central Bank Bldg. Board of Trade Bldg.
ST. LOUIS CHICAGO

Offices in tnventy principal cities
Digitized for FRASER

https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis

We Invite Your Orders

Alton
Alton

and Inquiries OnN:

St. Louis Bridge..... 7s  1942-1947
Railway & llluminating 5s 1939

Bloomington, Decatur &

Champaign 5s 1940
Houston Gas and Fuel. 5s 1932
Missouri State Life In-

surance Stock
St. Louis Joint Stock Land

Bank ... . 4*4s5s
St. Louis,

Peoria 5s 1939
St. Louis County Water... 5s-5*4s & Pfd.
East Coast Utilities........ 5*4s-6s
Fox St. Louis Theatre.... 6*4s 1942
Little

trict, Missouri

Long
Hlinoi

River Drainage Dis-
.. 5*4s-65"

Bell Lumber.. ... 6s “all issues”

s Power and Light

$6 Preferred

American Insurance Union 6s 1941
Cape Girardeau Bridge . 7s 1947
Carthage Marble 6*4s 1942
Missouri Illinois Br 7s 1946
Florida Municipals (all issues)
S. W. Straus Bonds.... . (St. Louis issues)
Associated Simmons Hard-

LT LR 6*4s 1933
North American Light &

Power $6 Preferred
Toll Bridge Bonds............... (all issues)

IT W
YOU
TION

ILL SAVE YOU MONEY, AND MAKE
MONEY, IF YOU GET OUR QUOTA-
S AND BIDS AND OFFERINGS ON

ALL UNLISTED SECURITIES.

Edward D. Jones & Co.

826 Boatmen’s Bank Building

MEMBERS
St. Louis Stock Exchange

New York Curb Exchange Associate
CEntral 7600 St. Louis

NVESTORS SYNDICATE main-

tains cash, United States and
Canadian Government and Muni-
cipal bonds, securities that qualify
for investmentof life insurance com-
panies under the laws of the State
of New York, and first mortgages
on improved city real estate, in an
amount never less than 110% of
its liability under the terms of its
Installment Investment Certificates.

ASSETS OVER $40,000,000

Investors

Syndicate”™
FOUNDEDI894

MINNEAPOLIS
BOSTON-LOS ANGELES
MONTREAL
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Olive Street Notes

Bt JAMES J. WENGERT

C Henry T. Ferriss, president of the
Investment Bankers Association of
America, and Alden H. Little, for-
mer St. Louisan, now executive vice-
president of the Association, were
the principal speakers at the annual
banquet of the Mississippi Valley
Group of the Association held last
month at the University Club in St
Louis. Herman Duhme, chairman of
the group, presided at the meeting.

BANKS WITH
BOND DEPARTMENT

Bond house executive with fifteen years’
experience, specializing' in Municipal, Pub-
lic Utility, Mortgage and general market
bonds, would like to discuss with strong,
progressive bank in live midwestern city
proposition of connection as manager
bond department.

Qualified by experience as manager buy-
ing department large investment house to
set up loans, prepare legal proceedings,
etc., in connection with municipal
mortgage loan bond issues.

Personal acquaintance and unbroken
contact with eastern dealers, banks, and
insurance companies, will assure fair vol-
ume of wholesale distribution own origina-
tions of general market issues.

Capable giving advice and counsel to

and

Mid-Continent Banker

Photograph
Copyright
W. C. Persons

C Charles Huebner, who has been
acting chairman of the St. Louis
Stock Exchange since the death of
Harry S. Rein, has been elected
chairman of the Exchange. He also
has been elected assistant secretary
and assistant treasurer, both posi-
tions also held by the late Mr. Rein.

C Rodney A. Coonsman has become
associated with Knight, Dysart &
Gamble. He had been with this firm
some years ago, but more recently
has been associated with another New
York Stock Exchange firm.

C Fred J. Paro and Leo D. Kelly,
vice-presidents of the Mercantile-
Commerce Bank and Trust Company;
M. R. Sturtevant, vice-president of
the First National Bank; A. O. Wil-
son, vice-president of the Mississippi
Valley Trust Company; and F. Lee
Major, vice-president of the Boat-
men’s National Bank, were among the
group of St. Louisans who attended
the Midwest Bank Management Con-

bank clients and depositors on investment ference held last month in Kansas
problems. City, Missouri.

Satisfactory references at the proper
time. %

All replies strictly confidential.

Address
S.C.N. Mid-Continent Banker
408 Olive Street, St. Louis, Mo.

C M. J. Meehan & Co., well-known
members of the New York Stock Ex-
change, have installed a private wire
to I. M. Simon & Co., Security Build-

April, 1931

M. J. Meehan & Co. has eight mem-
berships on the New York Stock Ex-
change and several New York curb
memberships and specializes in many
issues on both exchanges. It has
only one or two other brokerage
house connections in the country
outside of New York City.

I. M. Simon & Co. is retaining its
other connections also, namely, Dom-
inick & Dominick and Newborg &
Co., which have been its correspond-
ents for more than twenty-five years.

C Oliver J. Anderson & Co. an-
nounce that Joseph F. Langen is now
associated with their organization.
*
d Edmond Koeln, collector of rev-
enue for the City of St. Louis, and
president of the American Exchange
National Bank of St. Louis, has been
added to the board of the American
Investment Company.
go -

¢ Construction and improvement of
streets and highways in the United
States during the current year are
expected to involve a total expendi-
ture of more than $2,500,000,000, a
new high record and comparable
with an aggregate of $2,200,000,000
in 1930, the Bank of America N. A.
points out in a commentary on the
situation. Of the total expenditure
for 1931, it is estimated that about
$840,000,000 will be spent by the
state highway departments; $205,-
000,000 by the Federal government,
including the regular appropriation
of $125,000,000 and a special appro-
priation of $80,000,000 additional;
$875,000,000 by cities, and approxi-
mately $600,000,000 by counties. These
items totaling $2,520,000,000 do not
take into account further appropria-
tions being considered by Congress

ing, St. Louis. and state departments.
yyy Xra xxX xxx XXX 2tT'XXX XXX XXX XXX XXi__S— XXX tty—m — N r XXX— ]
Investment Securities Bankers Acceptances
Commercial Paper Short T erm Notes
Hibernia Securities Co. Inc
HIBERNIA BANK BUILDING, NEW ORLEANS
New Y ork Chicago
Atlanta St. Louis Dallas
Digitized for FRASER rax  xxx—rxx xxx m " r rxx m XXV XXX XXX Yy, "aax xxxT.xxi_m.Yixr

https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis
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Chatham Phénix Elects

Two New Officers

George F. Bahntge has been elected
a vice-president, and L. H. Burfeind
an assistant vice-president of the
Chatham Phénix National Bank and
Trust Company, New York. Mr.
Bahntge has been a vice-president of
the Bank of Manhattan Trust for FI RST M O R T G A G E S

some years. Mr. Burfeind has for

more than twelve years been con-
nected with the Guaranty Trust. His from $5,000 to $25,000
L?Z;suprﬁ't'on there was  assistant Suitable for Individuals, Estates and Trust Funds

For years the officers of Cody Trust Company have had the experience of
selecting and making individual first mortgages for a number of leading Life
Insurance Companies. Atthe present time we represent eight large companies
as loan agents in this territory.

The greatest responsibility of these companies is the safe investment of
their cash resources. They choose their mortgage loan correspondents in

Floyd L. Carlisle has been elected
a director of The National City Com-
pany, investment affiliate of The Na-
tional City Bank of New York. In

April of last year, Mr. Carlisle joined cities distant from the home office with great care and after the strictest inves-
the directorate of The National City tigation as to character and reliability of these organizations.

Bank of New York. For the past We have on hand for our retail and wholesale clientele a list of mortgages
ten years a dominant figure in the ranging in amount from $5,000 to $25,000 secured by well-located residential,
public utility industry in New York apartment and business properties similar to the type selected by our various
State, Mr. Carlisle, during the past insurance companies. The mortgages are suitable for individuals, estates and

trust funds. A discount will be allowed bankers and dealers on the purchase

twelve months, has become actively of these mortgages

identified with the directorates of the

wond e " CODY TRUST COMPANY

105 SO. LA SALLE STREET
Randolph 6600 « > CHICAGO

Some folks use language to con-
ceal thought and some use it instead
of thought.

r!/vvav"yT"/’-?'y"k/- I'vv VVVv v

G.HWALKER & CO. o n i
n joy th e
BONOS a

PARLOR
Government, BEDROOM
Municipal, & BATH

Public Utility, at about the cost ofan

Railway, ordinary Hotel Room

Corporation WASHINGTON -D. C.

CAVALIER MOTEL
3500 14 TH Street

Di . . S NEW AMSTERDAM HOTEL
irect private wires to all principal markets 270/ /4 thStreet

PHILADELPHIA

CHATHAM HOTEL
Walnut Street at 2.0th

Members New York, St. Louis and PARLOR ~BEDRQOM &
Chicago Stock Exchanges BATH ~ 55.00 TO $7.

Single Room with Bath 52>?to%?°
Double Room with Bath M °'>to56 6=

Less by li/eek or Month

enable us to render prompt and efficient

service in buying and selling listed bonds.

BROADWAY and LOCUST
St. Louis, Mo. AAA

Digitized for FRASER
https://fraser.stlouisfed.org
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Official Publication of the St.Louis Chapter

I X
VOLUME 16

SHERMAN BUTLER, Editor, First National Bank.
324 Merchants Laclede Bldg.

in the hands of the Editor the fifteenth of each month.
Chapter Headquarters, 316-324 Merchants Laclede Bldg. CHestnut 9280.

Executive Secretary,
Notices
side of paper and double space.

intended for publication should be

TAMERICAS’ INSTITUTE -/ HANKING

April, 1931

A. S. BROOKS, President, First National

=s=M

number,;

Bank. A. C. RIEDELL.

Write on only one

LEGAL TENDER is published to promote good fellowship among Chapter members, to record the activities of the Chapter
generally, and to maintain the high ideals of the American Institute of Banking along educational lines of endeavor.

Debate Squad Gains

Momentum

After being defeated in their first
effort of the year, the debate squad
proceeded to fulfill the prediction
made in these columns that being a
resilient lot they would bounce all
the higher after being hit by Nash-
ville. The second debate was won
handily from the local Y. M. C. A.

On February 20th, our “Flying
Squadron,” composed of Dan Good-
ell, Ed Brockmeyer and “Billy” Mar-
tin, stormed and conquered Ft.
Wayne, Ind. The victory was not
won without a struggle but the result
was never in doubt despite high ten-
sions, fevers and interruptions. Your
humble scribe went along as a spare
tire dignified by the title of “Al-
ternate.”

Now comes, very shortly, the Kan-
sas City crew who will attempt to
“out-air” Sanford Wise, E. Carroll
Sibley and W. L. Gregory, who will
defend the negative side of the ques-
tion, “Resolved: That the United
States should recognize Soviet Rus-
sia.” The discussion will be held at
the Mark Twain Hotel and will be
preceded by a dinner. As a matter of
Chapter pride, moral assistance or
just to see how it's done, you should
be there.

The Giannini Prize Contest

In the February number of Legal
Tender were published the rules gov-
erning the Public Speaking Contest
for the Giannini prizes. A number
of our members are preparing for the
competition, but it is possible that
others will yet decide to enter the
contest.

The local eliminations must be held
no later than April 15, and the dis-
trict contests must all be concluded
on or before May 15. Obviously,
All entrants

must prepare original speeches on
the subject, “The Banker as a Stabil-
izer of Business,” and the time of
delivery must not exceed eight min-
utes.

If you are interested in this na-
tional contest and its decidedly
worth-while rewards, please com-

municate at once with the local of-
fice.

Superiority Complex

By HAROLD STONIER
National Educational Director, Amer-
ican Institute of Banking

In 1930 George Arliss, a dis-
tinguished actor, was awarded the
annual gold medal of the American
Academy of Arts and Sciences for
good diction. | have had the priv-
ilege of hearing Mr. Arliss speak on
a number of occasions; he is as bril-
liant and scintillating on the plat-
form as he is on the stage. He has
that modesty which always charac-
terizes greatness. When he accepted
the medal, he made a speech. The
following passage from it was re-
corded in the Atlantic Monthly and
is my text, so as to speak: “If an
actor speaks particularly well and
knows it, he should at any rate con-
ceal from his audience the fact that
he does know it. Indeed, it is a part
of his art to render them, if possible,
entirely unconscious of it. It is, in
my opinion, a great mistake for an
actor even to appear superior to his
audience; such an attitude annoys
them and distracts their attention
from the subject matter.”

In listening to George Arliss, the
speaker or the actor, you are never
made to feel that he is struggling
with titanic thoughts or emotions;
you are so impressed with his ease
and grace that you wonder why
there are not many more actors like
him. He never allows you to feel his
superiority—that is his art. He is

working, thinking, and laboring to
surmount the difficulties which con-
front every actor or speaker in carry-
ing out his task. Good acting is a
mystery to millions, yet in the pres-
ence of Arliss you feel that it is easy
and natural. Arliss regards his au-
dience as his clientele; they are his
customers. While he may be edu-
cating them, he never allows them
to feel it. He knows that they come
to the theater to be entertained, not
to be educated; yet, if he can do both,
he is a great actor.

Banking is a mysterious business
to millions of people. Even the most
elementary functions seem difficult
to some. Several months ago, | heard
a school teacher say that she never
realized that the bank did anything
with the money she gave it from her
salary check from month to month
and that she often wondered what the
banks did to make a profit. Need-
less to say, she had never borrowed
money from her bank.

Every day bankers are impressed
with the fact that even business men
have only a limited conception of
banking, both as to theory and as to
practice. The questions asked, the
requests made, and the arguments
submitted by customers arise out of
ignorance of bank operation. How-
ever, few customers wish to be edu-
cated by the banker. They resent
what appears to them to be a su-
perior air of authority assumed by
bankers in dealing with them. At
this point, the art of the banker be-
comes paramount. Make your cus-
tomers feel at home as you tell them
why they cannot have this or that. |
am not writing of the “smart alec”
class of customers who are few in
number; | mean the substantial cit-
izens who are earnest and conscien-
tious, but wrong, in their ideas.

Can you tell them something in a
way that they like? Can you edu-
cate them without their knowing it?



April, 1931

Can you disguise any feeling of su-
periority when you are dealing with
them? If you can, you have mas-
tered the art of handling people at
the counter and will be sought after
both by the clients and by the banks.
If you cannot, you will be placed in
that unfortunate group of men who
know banking but who cannot handle
the general public.

Annual Dinner April 22nd

At this time, effort can be exerted
to no better purpose than that of
urging your fellow workers to ac-
company you to the Annual Dinner
of the Chapter. There is no single
event on the calendar which offers
such a combination of profit and
pleasure. It is with authority that
we say that the work of a competent
committee assures success in the
matters of setting, music and quali-
fied speakers. The affair is arranged
for the evening of April 22nd at the
Coronado Hotel.

Arrangements are being made to
have Ben Aley of Denver, Colorado,
National President of the Institute,
attend as the principal speaker and
there is considerable assurance that
he will be present.

While the selection of an orchestra
is at this time undecided, you may
be certain that the best available
musicians will be on hand. Another
feature which should contribute
much toward making the evening a
success is that you may, by sending
in eight reservations together, ar-
range a table for your own group.

GET BUSY.

Are You Going to Pittsburgh?

Repetition, it is said, is the most
effective means of emphasis. When
the man on the billboard first told
you that he would walk a mile for
a dromedary, you were probably in-
clined to doubt his word or you con-
cluded that he was just naturally a
fool for exercise. When his insistent
avowal began to greet you from ev-
ery turn in the highway and from
countless hoardings in the busy city
streets, it dawned on you that the
fellow might be in earnest. Now,
after a thousand and one repetitions,
you, too, would walk that mile if it
became necessary for you to do so.
And the keeper of the dromedary
lives on the fat of the land.

It is because of the undisputed val-
ue of repetition as a spur to action
that we ask again: Are you going
to Pittsburgh in June? When the
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IMominations for 1931 Announced

The Nominating Committee having completed its deliberations, the
names of the candidates for election on April 24th are submitted below.

The past records of the candidates listed are such that Legal Tender is
moved to congratulate the committee on its work. Further, we want to
reassure the timid voter. Go on and vote; YOU CAN'T GO WRONG.

Nominations for office, for the Board of Governors, and for delegates
to the Pittsburgh Convention, as submitted by the Nominating Com-
mittee of the St. Louis Chapter, American Institute of Banking, for the
year 1931-32. The election will be held at the chapter headquarters on
Friday, April 24, 1931.

President Frank Ryan, Mississippi Valley Trust Co.

First Vice-President John J. Lackey, Mercantile-Commerce Bank

and Trust Co.

Second Vice-President Lawrence Blesch, West St. Louis Trust Co.
Edward M. Layton, Bremen Bank.

Treasurer Monroe Mueller, First National Bank.

Frank S. Parker, Federal Reserve Bank.
F. W. Schulte, Boatmen’'s National Bank.

Board of Governors— Banks having twenty-five or more members (six
to be elected).

E. C. Anderson, First National Bank.

C. W. Bentrup, St. Louis Union Trust Co.

E. H. Brockmeyer, Mississippi Valley Trust Co.

Edward Lambur, Mercantile-Commerce Bank and Trust Co.
Raymond J. Miller, First National Bank.

Edward F. Mulholland, Federal Reserve Bank.

Vance L. Sailor, Franklin-American Trust Co.

Joseph Wotawa, Lafayette South Side Bank and Trust Co.

Board of Governors—Banks having less than twenty-five members
(two to be elected).

E. Weston Colbrunn, Chouteau Trust Co.

W. L. Gregory, Guaranty Bank and Trust Co.

O. E. Key, Belleville Savings Bank.

Walter Nentwig, Security National Bank Saving and Trust Co.

O. M. Streiff, State and Trust Bank, Highland, 111

Board of Governors— Women (one to be elected).

Louise Brueggemann, Scruggs Vandervoort & Barney Bank.
Pearl Roberson, Northwestern Trust Co.

Delegates from banks having less than twenty-five members. This in-
cludes all other than Boatmen’s Nat. Bank, Federal Reserve Bank,
First Nat. Bank, Franklin-American Trust Co., Lafayette South Side
Bank, Mercantile-Commerce Bank and Trust Co., and Mississippi Val-
ley Trust Co. Only those members in banks having less than twenty-
five members will vote on these delegates. (Twelve to be elected.)

Merton W. Baltz, First Nat. Bank, Millstadt, 111

Oliver Baxter, Federal Land Bank.

Oliver Breidecker, First Nat. Bank, East St. Louis.
Albert Drozda, Cass Bank and Trust Co.

Raymond A. Ehret, St. Clair Nat. Bank, Belleville, 111
Walter Godin, Union Trust Co., East St. Louis.
Walter Goedeke, Jefferson Bank.

Blase Goelz, Southern 111 Nat. Bank, East St. Louis.
W. H. Hellwege, Bank of Maplewood and Trust Co.

C. A. Herbig, West St. Louis Trust Co.

Otto Hoch, Water Tower Bank.

K. W. Howe, Webster Groves Trust Co.

W. C. Korte, First Nat. Bank and Trust Co., Alton, 111
Wm. Me. Martin, Jr.,, A. G. Edwards & Co.

Albert Metzger, Dupo State Savings Bank, Dupo, 111
H. W. Miller, Citizens Nat. Bank, Maplewood.

Walter Muendlein, Belleville Bank and Trust Co., Belleville, 111
Frank Stein, North St. Louis Trust Co.

A. E. Tiedemann, First Nat. Bank, O’Fallon, 111
Russell Vanover, Twelfth Street National Bank.

W. E. Walker, University City Bank and Trust Co.
Matt Woelfle, Lowell Bank.
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that Sunday afternoon of June
seventh, you will be on board or
you will wish that you were. Why
not decide now that you will go?

The benefits to be derived from at-
tendance at the departmental confer-
ences and general sessions of the con-
vention are so well known that they
need not be restated here. The
friendships that you will form will
be a source of pleasure for all the
years to come. It is impossible for
anyone to realize the true scope and
force of our organization unless he
has attended one of its national con-
ventions.

Better arrange to make this your
year.

Hatcheteers to Hold Free-
for-All

On Saturday evening, May 2, the
past and present members of the
Public Speaking Class will gather
at the Hotel Mark Twain for the event
which closes the season’s striving for
bigger and better speeches.

A. W. Dimond, of the First National
Bank of East St. Louis, will be toast-
master and promises that no one will
escape.

Mid-Continent Banker

The contagious good humor, rough-
stuff comedy and good-natured ven-
om which mark these meetings, com-
bined with the food for which the ho-
tel is well known, are values which
guarantee a worth-while evening to
anyone who can contrive to keep the
evening open.

Fidelity National Has Second
Tallest Missouri Building

The new home of the Fidelity Na-
tional Bank and Trust Company of
Kansas City, Missouri, will be one of
the largest and finest equipped bank
buildings in the Middle West when
completed. The building will rise to
a height of 453 feet above the side-
walk and will be equal in height to
thirty-five stories, including the clock
towers.

The building is constructed with
three setbacks with two clock towers
and a connecting enclosed arcade
arising from the third setback. Gran-
ite and Indiana limestone were used
in the building, which is fireproof.

The clock towers crowning the
building permit the continuance by
the Fidelity National Bank and Trust
Company of their slogan, “Under the

Hot Springs Bank Occupies
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Old Town Clock,” and it was this
slogan that furnished the key for the
silhouette this building will give to
the Kansas City skyline, the second
highest building in Kansas City and
in the State.

The basement will be occupied by
the safe deposit department with its
lobbies, vaults, committee rooms and
coupon booths, vaults for the bank,
trust department and bond depart-

ment, printing room, storage, and
toilets and lockers for the bank em-
ployes.

The first story will contain the en-
trance to the building, entrance lobby
for the bank and its departments, the
bond department and five stores for
tenant occupancy.

The second floor will be the main
bank floor and will contain the bank
lobby, officers’ quarters and tellers’
cages.

The third floor will house the pres-
ident’s office, directors’ room, chair-
man of board office, executive board
office, trust, tax, analysis, new busi-
ness and correspondence depart-
ments.

The fourth floor will be used by
the cafeteria, transit department and
country bookkeepers. The fifth floor
and above for the present will be for
rental purposes.

Henry Ormsby Now With

First National of Louisville

Henry D. Ormsby, of Louisville,
member of the Reserve City Bankers’
Association and a former president
of the Kentucky Bankers Association,
has been elected a vice-president of
the First National Bank of Louis-
ville, it is announced by John M.
Monohan, president of the First Na-
tional institutions.

Mr. Ormsby, who has just rounded
out fifty years of banking in Louis-
ville, was vice-president and cashier
of the National Bank of Kentucky
which closed last November. He had
been connected with it for twenty-
five years, joining the staff in 1906
as cashier. He began his banking
career in January, 1881, with the old
Merchants National of his home city.

For his twenty-two years' service
as its treasurer, the Pendennis Club
of Louisville rewarded him with a

life membership. At present he is
treasurer of the Louisville Industrial
Foundation, which finances new in-
dustries brought to Louisville. He is
well known as an active layman in
the Episcopal Church.

Pictured above is the enlarged lobby of the Community Bank and Trust Company,
Hot Springs, Arkansas. The bank, which opened for business in 1925 with resources
of ninety-nine thousand dollars, now has resources of more than one million two
hundred thousand dollars. Hamp Williams is president of the bank, and J. O. Lang-
Digitized for FRéySkRvice-president and cashier.
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Sidelights on financial Mews

c A. M. Chaffey, chairman of the
California Bank, Los Angeles, has
sent us a very interesting booklet
listing the deposit liabilities of one
hundred and fifty of the largest
American, British, Colonial and Do-
minion banks. Ninety-three Ameri-
ican banks have total deposits of $23,-
537,398,952, while fifty-seven British
banks have deposits of $19,169,822,116.

Of the 93 American banks, nine-
teen (with deposits aggregating $10,-
899,433,422) have head offices in New
York City, while of the 57 British
banks, twenty-one (with deposits
aggregating $11,671,272,185) have head
offices in London.

In addition, there are in the Eng-
lish-speaking world approximately
twenty-six thousand smaller banks,
the great majority of which are dom-
iciled in the United States.

Chase National Bank, New York
City, ranks first with deposits of $2,-
073,775,923. Midland Bank, Ltd.,
London, ranks second with deposits
of $1,953,659,515. Lloyds Bank and
Barclays Bank, both of London, rank
third and fourth, respectively, and
National City Bank, New York,
ranks fifth. Mr. Chaffey’s California
bank ranks 101 with deposits of $108,-
512,295.

d The Union Planters National Bank
and Trust Co., Memphis, Tennessee,
earns our congratulations for the
cleverest advertisement used by a
bank in connection with “bonus
money.” Space forbids the repro-
duction of the advertisement, but
here is a description: At the top of
the advertisement appears a picture
of a typical soldier. Underneath the

illustration is this heading: “You
earned it, didn't you?” Then this
copy:

“You weren't attracted to the Army
or Navy by the high wages offer-
ed, were you? You didn't go in to
the thing for the fun of it, did you?

“This ‘Bonus Money’ that every-
body is talking about, it's your money,
isn't it? In reality it is additional
pay, isn't it? Uncle Sam said you
boys did right well, didn't he? Ap-
preciated the way you got the job
done sooner than expected, wanted
to show his gratitude, didn’t he?

“Well, since it is your money you
are borrowing, it's more or less your
business what you do with it. If you

have wanted all your life, if you put

some of it in the bank as a sort of a

backlog, it is strictly your business.

“A soldier is braver with a loaded

rifle; a business man is braver and

happier with a cash reserve in bank.”
“w =

C The Manhattan Company, New
York City, has sent us copy number
57 of a limited edition of a most in-
teresting book: “American Business
Needs This New Protection.” Briefly,
the book is a powerful argument for
the business insurance trust. It starts
out with four tragic cases of busi-
ness that went to pot for lack of
business insurance trust provisions,
and concludes with the fundamental
principles of business insurance and
their application to the vulnerable
type of business enterprise.
*\‘

C Paul McCoy, president of the Peo-
ples National Bank, Stuttgart, Ar-
kansas, opened his mail recently and
found a letter from an aunt in Cal-
ifornia who became anxious over his
welfare, after reading a dispatch from
a newspaper telling of conditions in
Arkansas. The letter asked Mr. Mc-
Coy not to keep anything back be-
cause of his pride.

A letter telling of the true condi-
tions in Arkansas was sent by Mr.
McCoy to the aunt in California and
with it a check, which he suggested
she accept from a “starving Arkan-
san” to provide a new spring outfit
of clothing as an appreciation of her
interest in his welfare.

@ In a vault several stories below
Wall Street rests a deed yellowed
with age but still in a splendid state
of preservation, which validates the
conveyance 100 years ago last month
of 50 x 100 feet of land at the north-
west corner of Wall and William
Streets to “the president, directors
and company of The Bank of Amer-
ica” and for which the considera-
tion was the munificent sum of $70,-
000. The property today is valued
conservatively by real estate experts
at more than $6,000,000 for the land
alone. Thus, the property which is
still occupied by the bank and which
was the original site where business
was begun in 1812, the date of the
bank’s establishment, has had a val-
uation-growth of approximately 8,-
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@ A newspaper correspondent for a
large New York daily has passed
along this recipe for a sandwich in
the drought areas: two slices of Tur-
nip with another slice of Turnip in
between.

QL But that doesn’'t rate with the
yarn some wag sent to another New
York paper. He said that business
was so tough in Chicago that the
apple peddlers on the corners are
giving away two pairs of pants with
every apple.

Q_ If that doesn’t make you grin, im-
agine yourself in the position of a
couple of clerks in one of the
branches of the Bank of Montreal.
A bandit appeared on the scene,
forced the two clerks to remove their
trousers, and departed with $1,000
in currency.

Answers to Legal
Questions

(Continued from page 40)
erally a guardian cannot bring suit
for divorce but can bring suit for
annulment, a divorce being consid-
ered a personal action.

Yes. The constitutions of prac-
9* tically all, if not all, states pro-
vide that each act must not embrace
more than one subject. This was
done to prevent hodgepodge, log-
rolling, and omnibus legislation, and
to prevent misleading the legislators
into voting ignorantly for measures
they would not knowingly approve.
Here there were two substantial sub-
jects, first, taxation, and second, re-
cording of deeds, which were unre-
lated. The act, accordingly, was void.

Yes. A public service corpo-

« ration has no right to refuse
service to a person or to discontinue
his service because there is pending
a legitimate dispute as to the cor-
rectness of a bill rendered. Although
the courts do not always agree as to
the reasonableness of particular reg-
ulations, they are united in holding
that a telephone company may re-
fuse service to one who refuses to
comply with its reasonable regula-
tions. Here the regulations provid-
ing that telephone service should be
discontinued upon failure to pay any
bill were clearly unreasonable.

The American shies off leisure as
if it were a green horse.—Countess

500 per cent in 100 years. Palffy.
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Fifth Annual Cultural Expedition to the Orient
Led by UPTON CLOSE

For full details of this tour, write, without obligation, for «Booklet
DC» or mention The Mid-Continent Banker. Upton Close also
sponsors a student tour to the Orient at lower prices and a spe-
cial First Class Tour to South America. Ask for further information

Outline Itinerary

Sail from Vancouver, B. C.—Saturday, June
20, noon, Empress of Japan

Touch in Victoria, B. C.—Same day, P. M.

At Honolulu—Thursday-Friday, June 25-26

Arrive Yokohama—Saturday, July 4

In Japan—July 4 to 17

Sail from Nagasaki—Saturday, July 18, Em-
press of Asia

Touch in Shanghai—Monday, July 20

At Hongkong—Thursday, July 23

At Manila—Saturday-Sunday, July 25, 26

At Canton, Macao and environs (via Hong-
kong)—July 28 to 31

Arrive Shanghai for China program—Mon-
day, August 3

In Yangtze Valley—August 3 to 8

In Shantung (Mt. Tai)—August 8 to 10

At Peking—Tuesday, August 11 to Saturday,
August 15

In Manchuria—Korea—August 16 to 19 (by
arrangement)

Arrive Japan—Thursday, August 20

Sail from Yokohama—Saturday, August 22,
Empress of Canada

Arrive Victoria and Vancouver—Sunday,
August 30

Cost of Tour

Price per Person— Pacific Coast Port to
Pacific Coast Port, All-inclusive

$1385.00
Plus Lecture and Library Fee of $20.00

First Class outside stateroom, meals and
service on “Empress Liners” trans-Pacific.
Ashore it includes excellent hotels and rail
service; ricksha and motor hire for group
sight-seeing, ordinary tips, breakfasts, lunches
and dinners; transfers between stations, the
services of conductors and guides and the
complete educational program.

regarding these tours if interested.
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«Your
Dream Trip»

De Luxe
Accom-
modations

For «Mid-
Continent
Bankers»

Have you looked for something differ-
ent in travel? Something original, in-
telligent, imaginative, cultured? It has
been built in the past five years by
Upton Close, administrator, author, lec-
turer, whose fifteen years of contact
with the Orient have secured for him
the confidence and friendship of po-
litical, business and social leaders in
Japan and China, and a prestige there
which is possessed by few Americans.
Asia is a different world to you—a dif-
ferent civilization; you will learn of its
ideals, morals and conventions through
Upton Close, and regarding its art,
theatre, and music, you will learn from
the lips of its own great scholars.

The first Cultural Expeditions led by
Mr. Close were primarily for students
who were willing to “rough it” on a
happy-go-lucky adventure. This year,
a special De Luxe Tour has been ar-
ranged, which includes the finest of
accommodations on Canadian Pacific
“Empress” liners. On land, members
of the tour will have the leading hotels,
single rooms with bath in many in-
stances, first-class rail transportation
with best sleepers on night journeys—
and all at a cost far below that usual-
ly charged by tourist agencies. For
Upton Close does not conduct a com-
mercial travel agency—these tours are
arranged through the cooperation of
foreign governments and because of
their confidence in him and their be-
lief in the educational and cultural im-
portance of the tours.

All sight-seeing in the Orient is done
in small groups, accompanied by col-
lege-trained young men, natives of the
country visited. Of particular interest
to bankers, is the opportunity Mr.
Close has arranged for them to meet
the Ministers of Finance and Industry of
Japan, Korea and China, the heads of
the Imperial Bank of Japan, the Bank
of China, the Bank of Chosen, and lead-
ing private bankers and important busi-
ness men in these countries. In this
way, a knowledge will be gained of
financial and business conditions that
could not be obtained by the ordinary
independent traveler.

UPTON CLOSE EXPEDITIONS

112 E. 19th Street

(PACIFIC ERA TRAVELS, INC.)

New York City
(Or 307 Crary Bldg., Seattle)
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