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Continental Illinois
NATIONAL BANK AND 

TRUST COMPANY
OF CHICAGO

Statement o f  Condition, October 17, 1934

R E S O U R C E S

Cash and Due from Banks • $202,315,255.08
United States Government Obligations,

Direct and Fully Guaranteed:

Unpledged #291,462,349.37
Pledged * 59,514,698.72 35°,977,048.09

Other Bonds and Securities:
Unpledged £ 66,973,382.86
Pledged *  . . . . 249>3II-72 67,222,694.58

Loans and Discounts • 252,805,565.38
Stock in Federal Reserve Bank . . . 3,000,000.00
Customers’ Liability on Acceptances • i >739>°42-88
Income Accrued but N ot Collected . 3,715,267.83
Banking House . 14,175,000.00
Real Estate Owned other than Banking House 1,300,888.00
Other Resources . I23,775-39

£897,374,537.23

L I A B I L I T I E S
Deposits:

General . . . . $699,719,136.50
Public Funds 84,7 0 ,239-i3 £784,432,375.69

Acceptances . 1,821,387.69
Reserve for Taxes and Interest • 5,441,665.53
Income Collected but N ot Earned . . . 338,322.85
Capital Account:

Preferred Stock £ 50,000,000.00
Common Stock 25,000,000.00
Surplus . . . . 10,750,000.00
Undivided Profits 7,090,785.47
Reserve for Contingencies 12,500,000.00 105,340,785.47

$897,374,537.23

* T o  secure public, trust department and bank receivers’ funds.
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Nebraska Hold
Thirty-Seven th An nual Convention
T H O SE  who are more or less reg

ular attendants at bankers conven
tions are likely to place such ga

therings into three classifications— opti
mistic, pessimistic, or just so-so. W e be
lieve any one who attended the Nebras
ka Bankers Convention held in Lincoln 
last month will agree that it was the 
most optimistic and successful bankers 
meeting which has been held in Nebras
ka for the past few years. The severe 
business tension, generated by lack of 
public confidence and generally de
pressed conditions in banking, has been 
relieved by the F D IC  and an improved 
business outlook. W ith a broader appli
cation of service charges and the lifting 
of a number of credit restrictions, bank
ers feel that they again have a chance 
to make a little money.

7'HILE the attendance at several 
previous Nebraska conventions has 

been larger, the percentage of registra
tions in Lincoln, compared to the num
ber of member banks, was unusually 
high. Lincoln banks, cooperating with 
Billy Hughes, secretary, put over a 
mighty fine meeting, and both are to be 
congratulated. M ore than seven hun
dred registration cards were turned in. 
Not only was the attendance large, but 
the convention hall was crowded at ev
ery session, due to the excellent program 
arranged by Secretary Hughes, and to 
the personal interest every delegate took 
in the proceedings.

Q M A H A ,  Minneapolis, Chicago, and 
New York were the cities claiming 

a number of banker guests. The Omaha

By H. H. HAYNES
Editor

The Central Western Banker

N E W  O F F I C E R S
President

O T T O  K O T O U C
Humboldt

Chairman Executive Council
J .  M . S O R E N S E N

Fremont 

T reasurer
F. W . T H O M A S

Omaha

National Bank was represented by Dale 
Clark, Ray Ridge, J. R. Cain, and John 
Changstrom. From the First National 
of Omaha were T . L. Davis, president; 
J. F. M cDermott, vice president; Fred 
Thomas, vice president; and E. F. Jep- 
sen, assistant cashier. The Live Stock 
National of Omaha had four represen
tatives at the convention —  Alvin E. 
Johnson, president; H . O . Wilson, vice 
president; R. H. Kroeger, cashier; and 
Paul Hansen, assistant cashier.

p ^ W Y E R  Y A T E S  led the delegation 
from the United States National 

of Omaha, accompanied by H. M . 
Bushnell, Perry Hendricks, Ellsworth 
Moser, and Milton Barlow. The Stock

Yards National was represented by J. 
B. Owen, president, and Clarence Owen 
and Henry Hovey, assistant cashiers.

J p O L A N D  C. Irvine, second vice 
president of the Chase National 

bank, represented that New York insti
tution at the convention, and from Chi
cago came W illiam H. Miller, vice pres
ident of the City National Bank & 
Trust company. Another representative 
from a well-known Chicago institution 
was Charles L. Kluss, of Shea & Com
pany, investment counsellors.

p p A R O L D  B R E N T O N , vice presi
dent of the Northwest Bancorpora- 

tion, and W illis Wyard, assistant sec
retary attended the convention from 
Minneapolis. Carl Fredricksen, vice pres
ident of the Live Stock National bank, 
Sioux City, Iowa, was also registered.

jp ' F. F O L D A , formerly with the 
Stock Yards National of Omaha, 

and now with the Federal Housing A d
ministration, attended the convention 
with several of his associates in the same 
organization. M r. Folda says housing 
loans are among the best a bank can 
have. The Housing Administration 
makes loans of two types —  on repairs 
and remodeling, and on the building of 
new homes.

rp H E  C O M M IT T E E S  on resolu
tions and nominations were appoint

ed as follow s:
Resolutions: Group 1, H . V. Jelinek 

of W ilber. Group 2, H. J. Wragge of 
Tekamah. Group 3, S. J. Weekes of

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



4 Central Western Banker, December, 1934

O ’Neill. Group 4, I. G. Danly of 
Funk. Group 5, C. H . Ryan of Loup 
City. Group 6, E. C. Davenport of 
Valentine. Group 7, D . F. Enevold- 
sen of Potter.

Nominations: Group 1, Earl H. W il
kins of Geneva. Group 2, L. R. Coufal 
of Howell. Group 3, J. O . Peck of 
Creighton. Group 4, Frank C. Crone 
of Aurora. Group 5, G. J. Taylor of 
North Platte, Group 6, C. F. Coffee, 
Jr., of Chadron, and Group 7, A. J. 
Jorgensen of Sidney.

J J. T H O M A S , formerly of Seward, 
and now acting governor of the 

Federal Reserve Board at Washington, 
spoke briefly at a morning meeting.

In a plea for confidence in the Roose
velt administration Thomas declared 
that economic theories look pretty on 
paper but usually go wrong because the 
factor that is always unknown is human 
behavior.

“ The country is sound,” said Thomas, 
“ we have plenty of everything except a 
little confidence. I am satisfied condi
tions are better than the psychology is.”

Thomas blamed an unbalanced eco
nomic structure for the depression, 
caused by the decline of farm prices with 
the resultant decrease in farm purchas
ing power. He declared that the Roose
velt administration had checked the 
downward trend.

Also at the meeting was A. M . M c
Adams, assistant federal reserve agent 
for this district from the Kansas City 
bank.

W A IV E S  of the bankers were enter
tained one noon at a luncheon at 

the Cornhusker hotel. “ Nebraska Cap
itol Through the Natural Color Cam
era” was the subject of a talk by R. W . 
Hufnagle. Flavia Waters Champe, ac
companied by Miss Marguerite Klinker, 
presented a group of dance numbers.

J  M . SO R E N SO N , vice president 
of the Stephens National bank, 

Fremont, was named A B A  vice presi
dent from Nebraska. J. R. Cain, Omaha 
National bank, was placed on the A B A  
nominating committee, with Edwin Van 
Horne, Lincoln, as the alternate. Other 
A B A  Nebraska officers elected were J. 
V. Webster, Chadron, vice president of 
the national bank division; M . M . T ay
lor, Columbus, vice president of the Sav
ings bank division; J. E. Conklin, Hub- 
hell, vice president of the State bank di
vision; and Sam Waugh, First Nation
al, Lincoln, vice president of the Trust 
Company division.

^ ^ F F IC E R S  of the Missouri Bankers 
association paid a nice tribute to 

their Nebraska brothers by attending the 
convention in Lincoln. W . W . Alexan
der, president; W . F. Keyser, secretary, 
and the treasurer, M r. M ajor, compli
mented Nebraska bankers on their fine 
attendance and excellent program, and 
extended an invitation to “ come to M is
souri,” for their convention next year.

j\ jE W  O F F IC E R S elected by the 
Nebraska Association are Otto Ko- 

touc, president, president Home State

bank of Hum boldt; J. M . Sorenson, 
chairman of the executive council, vice 
president of the Stephens National bank, 
Fremont; W illiam  B. Hughes, reelected 
secretary, and Fred Thomas, treasurer, 
vice president of the First National bank 
of Omaha. The executive committee is 
composed of Stanley Maly, Lincoln; 
J. A. Changstrom, Omaha; R. I. Stout, 
Tekamah; Carl D . Ganz, Alvo, and H. 
D . M iller, Stanton.

r p H E  SE V E R A L speakers at the con
vention were outstanding individuals 

— both bankers and men interested in 
many other fields of business activity. 
Many of the talks are published in full 
or in part in this issue of the Central 
Western Banker.

Thank You, Mr. Maly
Stanley M aly, vice president of the 

First National bank, Lincoln, Nebras
ka, and chairman of the general com
mittee in charge of the recent convention 
of Nebraska bankers, held in that city, 
writes to the Central Western Banker 
as follow s:

“ A llow  me to take this opportunity, 
on behalf of the general committee in 
charge of the convention, to express to 
you and your associates our sincere ap
preciation of all the assistance you gave 
us in making the convention the success 
which everyone assures me it was. W e 
were glad to have you with us, and 
trust that you will come back to Lincoln 
many times.”

A t the Nebraska Convention

Reading- from left to right —  Roland C. Irvine, vice president, Chase National Bank, New York; W . B. Allen, second 
vice president, Continental Illinois National, Chicago; R. E. Cocklin, vice president, Wauneta Falls Bank, Wanneta, Ne
braska; Harold E. Brenton, vice president, Northwest Ilancorporation; Arch W. Anderson, vice president, Continental Illi
nois National, Chicago; Frank Crone, vice president, First National Bank, Aurora, Nebraska; L- R. Coufal, president, 
Howells State Bank, Howells, Nebraska; J. J. Klima, cashier, Farmers and Merchants Bank, Milligan, Nebraska; M. J. 
Cox, cashier, Stockmens Bank, Seneca, Nebraska; E. F- Jepsen, assistant cashier, First National Bank, Omaha.
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THE PRESIDENT’S M E S S A G E
E. E. PLACEK

President
First National Bank 

IV ahoo

IT  B E C O M E S necessary for me, as 
your president, to give you a report 
of the activities of your association ; 

the things we attempted to do, what we 
accomplished, and what remains to be 
done.

During the past year numerous com
plaints reached the officers from mem
ber banks, to the effect that the class
ifications of notes by the examining au
thorities, were unfair, not only to the 
bank but to the borrower as well, and 
a committee was, therefore, appointed, 
headed by John Green of Wauneta, as 
chairman, to interview the State Bank
ing Department, with the view of se
curing proper modifications of classifica
tions, and the result was that material 
changes in classifications were prom
ised.

Public Funds
The matter of interest on public 

funds was another activity which re
quired a great deal of effort on the part 
of your officers, and it is pleasing to be 
able to report that fifty-six counties in 
the state now pay no interest on county 
funds, or interest on a very limited 
amount only, and some of the individual 
banks in the other thirty-seven counties 
are also on the basis of interest on a 
limited amount, with no interest on any 
excess deposits. This has resulted in a 
great saving to the banks, and banks 
that are still paying one per cent inter
est should get together in each county 
and eliminate all of the interest, or pay 
only on a very limited amount.

Credit Associations
About 45 Co-operative Credit Asso

ciations have been organized in this state 
under a special provision of the statutes 
since our last annual meeting, and have 
not made any material progress or 
growth, and there is no doubt that an 
effort will be made at the next legisla
ture to modify and to eliminate some of 
the restrictions under which they are 
now operating and extend and broaden 
their powers, with the object in view of 
giving them checking privileges. Oppo
sition to broaden and extend the pow

ers of co-operatives will be voiced by a 
faction of the legislature, whose efforts 
will be directed to permit the organiza
tion of commercial banks with $10,000 
or $15,000 capital in towns of 500 in
habitants, or less, and with possible re
strictions both as to deposits and loans, 
basing such deposits and loans on a def
inite ratio of say five or six to one.

Another faction will attempt to pass 
a branch banking law without restric
tions as to territory. Others will try to 
modify and restrict such branch banking 
to a definite trade territory.

Service Charges
A  strong effort was made by your 

officers to put into effect a fair schedule 
of service charges based on the charges 
adopted by the coordination code com
mittee at Grand Island. The results 
were not entirely successful nor satisfac
tory. The trouble is that too many bank
ers are willing to adopt a schedule of 
service charges, provided they can make 
some exceptions or reservations, and 
what one banker considers a proper 
charge, the other banker wishes to ex
empt, which results in confusion and 
charges of bad faith and recriminations 
by one banker against another. Person
ally, I cannot conceive why one man 
should set himself up as superior in wis
dom against the combined business ex
perience and intelligence of the whole 
group, but this is the attitude some 
members assume, and we have, there
fore, accomplished much less than we 
had anticipated.

Second Mortgages
Second mortgages were considered a 

fairly good investment during boom 
times, but no banker or investor would 
so consider them today. W hen should a 
banker take a second mortgage? M y 
opinion is that he should never take a 
second mortgage, unless he is compelled 
to do so because of a debt previously 
contracted, and then only where the 
question of homestead is involved. If the 
debtor has property, which is not his 
homestead, it is much better to bring 
suit and obtain judgment. There are 
two definite advantages in this proce
dure. You can have execution issued at 
any time against any personal property 
the debtor may have, or that may come 
into his possession by inheritance, or oth-

E. E. Placek
Retiring President 

Nebraska Bankers Association

erwise. You can attach growing crops 
on his land or rented land. In other 
words, you are in a better position to 
take advantage of any and all new de
velopments than you would be with a 
mortgage taken for a definite period of 
time.

Another question affecting second 
mortgages arises in cases of foreclosure, 
which the courts will be called upon to 
determine, and that is whether the law 
prohibiting deficiency judgments applies 
to second mortgages. If the court should 
so hold, you would be better off in case 
of foreclosure by a first lien holder, to 
release your mortgage, keep the note, 
and when desirable, place it in judg
ment.

Insurance Policy as Collateral
In taking an insurance policy as col

lateral, it is essential that you get an ab
solute assignment on a form provided by 
the company. Such assignments should 
be in duplicate and one copy filed with 
the company, together with a request 
that receipts for payment of premiums 
be mailed to you, otherwise you would 
not know if the premium has been paid, 
and in case of default in payment of 
premium, the policy automatically be
comes an extended insurance policy, and 
cannot be turned in for its cash value. 
Your security is gone, and it is a ques- 

(Continued on page 22)
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Restore the Income 
of the American Farmer77

Is the suggestion of Fred W . Sargent, president of the 
Northwestern Railway Company, in his general observa
tions on the causes and cure for the business depression. 
Given here are excerpts from Mr. Sargent’s address be
fore the recent convention of the Nebraska Bankers 

Association at Lincoln

N O W  T H A T  election is over it no 
doubt will be possible to settle 
down to a discussion of our com

mon problems on a basis uninfluenced by 
the heat and passion of a political cam
paign.

M ost men are anxious to find a solu
tion to the worst economic depression in 
history, and to find it on an honest and 
permanent basis. M ost men, I believe, 
are more concerned about the welfare 
of their country, and that means the wel
fare of their fellowmen, than they are 
about the welfare of party politics.

I would not presume to suggest that 
I have the ability to throw any light or 
to say anything that may be especially 
wise to aid in extricating us from the 
morass of despair and pression in which 
we find ourselves. I am, however, con
vinced that we will stumble through 
this situation as we have stumbled 
through in the past, and by the process 
of trial and error will ultimately come 
out in a brighter and more cheerful at
mosphere. I am also satisfied that the 
reason it can be truthfully said that his
tory repeats itself is generally found in 
the fact that each generation refuses to 
learn from history, and insists upon car
rying on its own experiments in the 
social laboratory. Nevertheless, it is 
possible that by common and understand
able discussion we may be able to some
what alleviate the severity of the shock 
and expedite the return to normal con
ditions. It is because I entertain such a 
hope as this, and further because I be
lieve we must exercise every possible 
care not to destroy basic principles of 
social justice if we are to ultimately suc

ceed, that I have been willing to make 
some little effort, in common with the 
rest of you, to see if together we might 
not help point the way to better times, 
and upon a reasonably permanent basis.

Process of Elimination
In casting about for a solution of our 

difficulties it has seemed to me that we 
might well reason first by the process 
of elimination.

W e find most of the discussion hinges 
on money, about inflation and deflation, 
and the necessity of having a larger vol
ume of money for the use of our people.

Our per capita circulation of ordi
nary money, as we know the term, is 
slightly higher than in 1926. By ordi
nary money I mean, of course, the eight 
kinds of money that are issued by the 
federal government under authority of 
the Constitution. In regard to the num
erous kinds of money issued and used, 
exclusive of credit and bank deposit 
money to which I have referred, Pro
fessor Kemmerer claims the United 
States is unique. He says that no other 
country in the world has so many kinds 
of money as are in use in the United 
States, and then he enumerates and de
fines the various eight kinds, to-wit,

Gold coins 
Gold certificates 
Standard silver dollars 
Silver certificates 
Greenbacks 
National bank notes 
Federal reserve notes 
Federal reserve bank notes

The amount of this kind of money 
combined now in circulation is, as stated,

greater per capita than the combination 
of all kinds of such money in 1926, and 
it is considerably higher than it was in
1929.

I, therefore, concluded that the dis
ease from which the patient is suffering 
is not due to a lack of money, since the 
volume, per capita, is as great as it was 
during the more prosperous years.

Over-Production
M uch has been written and said in 

learned circles and by learned men about 
over-production, over-expansion, in plant 
facilities, goods, agricultural products 
and credit during the prosperous years 
of the late twenties, and having reached 
the conclusion that there was vast over
production away beyond the capacity of 
the people to consume, they then con
cluded that there had to be a letdown 
in business until consumers could over
take production, and the demand for 
goods and things became so great that 
it would in and of itself restore prices, 
and thereby prosperity.

First, let us consider the alleged over
production of plant facilities, and of 
goods and of things, and in so doing I 
refer to the sum total of all goods and 
things without separating as between 
certain individual items here and there, 
for in the most prosperous times we will 
find over-production in certain individ
ual items.

The facts clearly demonstrate that 
with all our advances in technical and 
mechanical appliances taken into consid
eration, if the average want of the mass
es of our people, even in basic require
ments could have been met in the great
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production year of 1929, it would have 
required all the plant facility available, 
and something like 20 per cent in addi
tion thereto, and full time work for all 
those who had employment in 1929, at 
the full number of hours then in effect.

In other words, it is shown that the 
actual production of 1929 was accom
plished on an average working week of 
fifty-one hours.

It is, therefore, quite apparent that 
with existing plant facilities, and with 
all our technical and mechanical ad
vances, it would be utterly impossible 
to satisfy even the basic wants of the 
American people, with all the labor 
available, if that labor worked only thir
ty hours a week. Indeed, on the fifty- 
one hour a week basis, as stated, it would 
have required 20 per cent greater pro
duction even in 1929 if we were to have 
enough goods to reasonably satisfy the 
desires of the masses of our people in 
the basic commodities.

I, therefore, have reached the conclu
sion that we can eliminate in our diag
nosis the allegation of over-production 
as a cause for the existing economic mal
adjustment.

If you have had the patience to read 
thus far you have observed that we have 
reached the point where we can elim
inate two of the commonly supposed 
causes of the depression. In other words, 
it cannot be because of the lack of vol
ume of money, nor because of over-pro
duction, except that where there was an 
over-production of credits in those fields 
where credits were not properly bal
anced, or, in other words, not used for 
production purposes.

M alad j ustments
Since, therefore, we have reached the 

conclusion that neither lack of volume 
of money, nor lack of credit, nor over
production is the cause of our trouble, it 
seems to me that we are driven to the 
conclusion that the difficulty lies in mal
adjustments, and we should search and 
critically analyze the facts in an effort 
to find out where these maladjustments 
exist, and what, if anything, can be 
done to correct them.

The mere putting up of prices will 
not restore prosperity. High prices only 
distort the ability of the masses to ac
quire the things they want, unless at 
the same time these high prices are offset 
by corresponding increases in wages, sal
aries and incomes, and if they are then 
we have gone around in a circle and are 
right back at the starting point.

W e  cannot become a weathly nation 
and have goods and things distributed 
amongst the people that need and want 
them by an economy of restricted pro
duction. W e  need all we can produce, 
but we need to find a way, if possible, to 
correct maladjustments as between dif
ferent classes of producers and to bring 
about a situation where the vast major
ity of our people can meet their wants 
through improved income. History tells 
us that this is a slow, tedious and some
times even disappointingly cruel process.

Getting back, however, to these mal
adjustments, and based upon the studies 
and analyses made and disclosed in the 
volume to which I referred, we find that 
even in 1929 if family incomes that were 
below $2500 per year could have been 
raised to the $2500 level, and with no 
changes above that level, and if the 
families with incomes below $2500 
would have consumed on the basis that 
those who had $2500 incomes had con
sumed, it would have increased actual 
consumption by more than 16 billions 
of dollars, and this refers to families 
alone, and ignores the increased con
sumptive demand beyond the productive 
capacity of the nation in the year 1929.

W e should, therefore, not take as our 
starting point the lack of volume of 
money nor the thought of over-produc
tion in our efforts to find a way out of 
the present unprecedented depression.

W hat then is the solution, as some of 
us who are neither politically minded 
nor claim to have scholastic learning, 
see it?

Agriculture
In analyzing the source of income 

amongst our people and our industries

I find that one of our greatest industries 
is that of agriculture, and I also find 
that if those engaged in producing real 
wealth from the soil could have had their 
incomes held to a comparative level with 
those in other lines it would have gone 
far toward reviving other lines of in
dustry, thus giving more employment 
throughout the nation as a whole.

This situation as to agriculture is not 
new, nor peculiar to the depression it
self. The decline in purchasing capac
ity of agriculture has been gradual and 
constant through a period of years, and 
even in the period of our supposed pros
perity. In fact, the Brookings Insti
tute points out not only by statistics but 
by charts this significant fact, to-wit, 
that the percentage of the national in
come received by farm enterprises, ex
cept for the war years, has declined al
most steadily since 1909.

W e hear a great deal about the na
tional income, and some of our people 
point with pride to the great increase in 
the national income up to and including 
1929. Personally, I. am not so much 
concerned about the national income as 
I am in its equitable distribution, with 
the qualification, of course, that 'the 
greater the national income, measured 
by production of goods, the better off 
will be all of our people, provided along 
with increase in the national income we 
do not permit a maladjustment as to 
any one large and important class, for 
in so doing we ultimately reach the time 
when that maladjustment reacts against 
all classes, and brings about a state of 
economic depression.

Personally, I, therefore, have reached 
the conclusion that if the share of the

Greetings to Nebraska Bankers
(See Cover Photo)

AVING assumed the duties and responsibility of 
president of the Nebraska Bankers Association, I 
most earnestly solicit the splendid cooperation you 
have accorded your officials in the past. Much con
structive work lies ahead. With the able assistance 
of the Executive Council and your sincere support, 
the task will be accomplished.

OTTO KOTOUC,
President
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national income for the farmers of the 
country could have been held to its prop
er proportion, or if the maladjustment 
now existing could be corrected, that 
the purchasing power of the farmers 
would go a long ways toward restoring 
and maintaining a national prosperity, 
creating as it would a demand for goods, 
and through this demand employment 
for labor, all of which would redound 
to a better distribution of the wealth 
of the nation.

The Correction

The question then arises: W hat is the 
cause of this maladjustment, and how 
may it be corrected?

Personally, I do not feel that it can 
be corrected by restricting production. 
A t least I am convinced this is not the 
permanent remedy.

I think the farmer is entitled to pro
duce from his investment all that he can. 
I think we need all he can produce. 
Instead of buying and storing his sur
plus in this country as a constant threat 
to his future market; instead of curtail
ing his production, thereby allowing the 
farmers of foreign countries an open 
field in the world market; instead of 
keeping the American farmer out of the 
world markets, I would direct my efforts 
along the lines of securing for him these 
world markets, and I would do this tem
porarily at any cost, which from any 
standpoint would be no greater than 
the costs already endured.

An effort has been made to help the 
farmer by the processing tax. Many

people are convinced that this is a charge 
against the federal treasury. The fact is, 
in my opinion, that the farmer is pay
ing this tax himself, and that the process
ing tax will have to come out of the 
price of the things against which it is 
applied, unless it is at the same time 
applied to all kinds of competitive food 
products.

I do not criticize the effort that has 
been made. Something had to be done. 
W hat the government has done for the 
western farmer has saved the situation 
thus far, not so much through the pro
cessing tax as through the loaning of 
money upon corn under seal, the pur
chase of distress cattle, loans to farmers 
in distress, and other activities which I 
approve most heartily, as temporary 
measures. But in the long run the only 
real help the government can give to 
the farmer is to utilize its great re
sources and its great ability to find for 
him markets for the things that he can 
produce. This I believe can be done, al
though the process will be somewhat 
slow through the reciprocal tariff route. 
It might also be done through some plan 
of giving credit to our foreign debtor 
nations, measured by a percentage of 
our agricultural products that such debt
ors would be willing to take, and then 
helping the farmer to help himself.

The second way to help the farmer 
in a long range plan is to finance him, 
and where willing to accept it to instruct 
him in ways and means of treating his 
land more as a chemical laboratory than

as merely a piece of ground upon which 
to produce surplus food products.

The government is doing well to give 
to the farmer every conceivable assist
ance in this period of his greatest dis
tress, but, as pointed out, his difficulty 
is not something that is peculiar to these 
depression years. It has been coming 
upon him gradually and constantly since 
1909, during all of which period he has 
been receiving a constantly diminishing 
share of the national income, and I 
would, therefore, suggest that the bank
ers and businessmen of the nation ad
dress their thought, first, to a plan for 
increasing the share of the national in
come that goes to the farmers that pro
duce the real wealth of the nation, and 
to this end I would not undertake to 
restrict his production, except as we 
could well afford to take out the sub
marginal or unprofitable acres, and at
tempt to give back to the nation a sys
tem of forestation that would inure to 
the great benefit of the generations yet 
to come.

I would undertake through the re
sources and power of the federal govern
ment to restore and raise the water ta
ble that has diminished so alarmingly 
in recent years by a systematic and well 
conceived plan to hold back the waters 
that are constantly flowing to the sea. 
I would buy up the low lands, and fill 
up the ditches. I would attempt to dam 
up the rivers and streams. Some of this 
is being done now with the hope of 
transporting commerce on these water- 

(Continued on page 16)

At the Nebraska Convention

Reading from left to right —  T. L. Davis, president, First National Rank, Omaha; W . S- Rodman, chairman of the 
board, American National Rank, Kimball; O. R. Ivins, president, Crawford State Rank, Crawford, Nebraska; Carl Fred- 
ricksen, vice president, Live Stock National Bank, Sioux City, Iowa; W . D. Wyard, assistant secretary, Northwest Ban- 
corporation, Minneapolis; Stanley Maly, vice president, First National Bank, Lincoln, Nebraska; R. H. Kroeger, cashier, 
Live Stock National Bank, Omaha; Milo Blazel, Howells State Bank, Howells, Nebraska; and Fred D. Stone, manager serv
ice department, First National Bank, Lincoln, Nebraska.
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Banks
And Recovery

A n address by Hon. J. F. T. O ’Connor, Comptroller of 
the Currency, at the recent convention of the Nebraska 

Bankers Association, held in Lincoln

Y O U  W I L L  be interested in a re
view of the main problems con
fronting the office of the Comp

troller of the Currency, which is a Bu
reau of the Treasury Department, after 
the banking holiday in March, 1933, 
and the solutions of these problems. T w o 
of the problems were entirely new, and 
it was therefore necessary to travel into 
unexplored territory without the guid
ance of experience or precedent. The 
first problem was the reopening of 1,417 
unlicensed national banks, with deposits 
of $1,971,960,000, which are under the 
jurisdiction of the Comptroller of the 
Currency. The second was the aproval 
of the sale to the Reconstruction Fi
nance Corporation and to local interests 
of preferred stock in national banks. 
The third problem was the distribution 
of dividends to depositors in closed 
banks. The distribution of dividends has 
been an activity of the Comptroller’s 
Office since the first bank closed, but 
new methods have been employed during 
the past twenty months.

The work accomplished could not 
have been done without the cooperation 
of the Congress of the United States. 
A t the request of the President, ample 
provision was made by Congress for re
opening the closed institutions and giv
ing much-needed relief to depositors.

New Division
At the close of the banking holiday, 

an entirely new division of the Comp
troller’s Office was put together and 
several floors of an adjoining office 
building were taken over for this work. 
Examiners were called in from differ
ent parts of the country; clerks, audi
tors, stenographers, typists— all worked 
early and late, under great pressure. W e 
received as many as 7,000 letters in one 
week. Each and every one of the 1,417 
banks had to be carefully examined, the

assets appraised, and a plan prepared 
for its reopening. On November 1, 
1934, 1,075 banks had been reorganized, 
representing $1,792,899,000 in deposits, 
while 30 banks had voluntarily liqui
dated and paid their depositors in full 
$11,204,000, and 297 banks had been 
placed in receivership, representing 
$153,336,000 in deposits. The deposi
tors in these particular receivership 
banks have received $42,328,657. W hen 
a bank is placed in receivership, it does 
not mean that it has no chance to be re
opened or reorganized, as we had on 
November 1st approved plans for re
opening 10 of these receivership banks
with deposits of $4,754,000.

It is indeed a great pleasure to state 
to you that there (November 8) are 
only 15 banks in conservatorship, rep
resenting $14,433,000 of deposits, and 
of these, 13 have plans approved for re
organization, with deposits of $13,653,- 
000 which will be released shortly. In 
other words, twenty months after the 
banking holiday, there remains undis
posed of less than three-fourths of one 
per cent of the deposits in the 1,417 un
licensed banks as reported at the close of 
the banking holiday.

Values Depressed
A  careful survey of the banking sit

uation of the nation showed that values 
on property of all kinds have been great
ly depressed, and our banks contain 
numerous items which debtors could 
readily have paid under ordinary condi
tions but were not able to pay because 
of the financial collapse. The President 
appreciated this situation and realized 
the importance of the banking institu
tions to the country. T o  avoid further 
distress to depositors, he requested the 
Congress of the United States to per
mit the government to purchase pre
ferred stock in these banks, Let me use

J. F. T. O’Connor

his words, “ T o  accept the government’s 
offer to purchase preferred stock does 
not mean that a bank is weak, but that 
it is eager to cooperate in the recovery 
effort to the fullest possible extent, and 
thus undertake to put this additional 
capital to work. W e  are not thinking 
of idle capital. W e  are thinking of work
ing capital— capital working for recov
ery.”

It is unnecessary to call your attention 
to the tremendous amount of detailed 
work in connection with applications for 
preferred stock— waivers, consent of 
stockholders, resolutions of the Board of 
Directors and of the Reconstruction Fi
nance Corporation, as well as a careful 
check in the Comptroller’s Office and 
approval by the Secretary of the Treas
ury. If you will keep in mind these va
rious complicated steps, you will have 
some idea of the task involved in the 
sale by 1,835 national banks of $473,- 
353,550 in preferred stock to local in
terests and to the Reconstruction Fi
nance Corporation by November 1. 
1934.

Depositor Relief
The third important problem referred 

to was the relief given to depositors in 
closed banks. Since March 16, 1933, 
there has been distributed through the 
Office of the Comptroller of the Cur
rency to depositors in closed national 
banks over half a billion dollars, or to 
be exact $555,160,062.

In Nebraska at the end of the bank
ing holiday, there were 21 national 

banks unlicensed, with deposits of $6,- 
503,000. It will interest you to know

(Continued on page 20)
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Phil S. Hanna

T H E  M O S T  important business 
before the people of the United 
States today is to keep the banking 

business in the hands of private enter
prise. This transcends every other prob
lem. Upon the decision of Congress as 
to whether the Federal Reserve System 
will be managed by politics or managed 
by the member banks depends the fu
ture solvency of the government itself ; 
upon this decision rests the future val
ue of every life insurance policy, to say 
nothing of the value of all investments 
that are likely to be harmed by too 
much politics in banking. As an infla
tion threat there is nothing on the hor
izon equal to it.

T o  propose now that the government 
of the United States can take over the 
Reserve System and avoid trouble is to 
assume that human nature is different 
than it always has been. There is no 
one instance on record that I can find 
where political management has been 
successful and there are literally hun
dreds of instances where political man
agement has brought not only bank
ruptcy to government but ruin to invest
ments of the people. Private manage
ment of credit is the only efficient check 
on political expediency that the world 
has ever known, and yet there are those 
in our country who are actively working 
for elimination of this check in the 
United States.

I dislike exceedingly to find myself 
criticizing the President of the United 
States, but when he implied over the

Have We Seen
Anything Yet?

^The most important business before the people of the 
United States today is to keep the banking business in 

the hands of private enterprise”

By PHIL S. HANNA
Editor

The Chicago Journal of Commerce

radio September 30th that the Ameri
can bankers had done less for their gov
ernment than the British bankers, he 
completely overlooked the most impor
tant fundamental in all debtor-creditor 
relations. The American bankers as a 
whole, by filling their banks two-thirds 
full of government bonds, in the face of 
a spending policy by the government 
which is open to severe criticism, have 
done more for their government than 
the British bankers have ever done. It 
is time the bankers of America got their 
nerve back and awakened the people 
of the United States to that fact.

Who Is Demanding
Let us first try and find out who is 

behind this demand for a nationaliza
tion of credit. Is it the public, the cus
tomers of the banks, or the stockholders ? 
Are the bankers themselves asking the 
government to take over the Federal

Address before the recent 
annual convention of the 
Nebraska Bankers Associa

tion, held in Lincoln

Reserve? The answer in every case is 
“ no.” But when you look to politics you 
find those who are demanding national
ization.

These can be divided into two classes 
— those believing with Senator Thomas 
that credit has been artificially restrict
ed and that business would revive if the 
government owned the Reserve banks; 
and there is a much smaller but, in my 
opinion, a very vicious group that wish 
to nationalize credit because they know 
the power that goes with the control of 
credit.

I can tolerate the ignorance of those 
who mistakenly think that more devalu
ation and control of credit by the gov
ernment will be a means to recovery for 
they are out in the open, they are proper
ty owners and they differ honestly; but 
if the same rubber-stamp methods pre
vail in the coming Congress as prevailed 
in the last Congress, a bill to nationalize 
credit, drawn in secret by Harvard 
brain trusters whom you and I never 
had a chance to vote for, can become 
the law of the land.

Your Own Hands
If the danger of nationalization of 

credit is to be safely avoided, the bank
ers must take it into their own hands in 
every community to educate their cus
tomers as to what political banking 
means. I would first obtain the October 
bulletin put out by the Girard Trust 
Company of Philadelphia, and then go 
to the editor of my local newspaper and

(Continued on page 14)
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What the Government is Doing 
To the Utility B usiness

W H E N  O N E  looks back over the 
period of the last eight or nine 
years, it is almost impossible 

even now to imagine through what we 
have passed. Through the period from 
1924 to 1929 we had constantly advanc
ing prices, not only in stocks and bonds, 
but in real estate, commodities, farm 
products and every conceivable thing 
upon which you lend. These prices ad
vanced so continuously and so rapidly 
that the people of the country lost their 
balance and sense of proportion until the 
majority felt there was no end to where 
prices and values might go.

This, of course, was stimulated by 
profits as a result of a tremendous export 
business which in turn was paid for by 
what we realize now were unwise for
eign loans. There seemed no end to the 
investments of the people, not alone in 
stocks and bonds, because there was just 
as great a speculation in real estate, cat
tle and farm commodities as there was 
in securities sold on the exchanges.

It was not until the crash in October, 
1929, that we were brought to a realiza
tion that an end had come to what was 
then called the “ new era.’ ’ And when 
that crash came in ’29, I venture to say 
that there was no one in this country, 
no matter how wise, who could realize 
the depth of the depression into which 
we were entering. I f mistakes were 
made during that period, not only by 
you but by the people of the country as 
a whole, we were entering a period in 
which we would pay very dearly for 
them.

You have been accused from time to 
time of being responsible for the depres
sion in which we have found ourselves. 
I think any fair-minded man well real
izes that you were merely a part of the

By CHARLES S. McCAIN
President

The United Light and Power Co. 
Chicago

A ddress at the Nebraska 
Bankers Convention held 

in Lincoln

O. S. McCain

depression and not the cause of it. If 
there were those among you who, 
through lack of integrity, brought ruin 
to their institutions, they should pay the 
penalty as prescribed by law. If there 
were among you those who, through 
poor judgment, caused the failure of 
their institutions, they should also suffer 
whatever consequences fall upon them.

But, for the large majority of you 
who kept the faith, who maintained your 
trust, and who protected your depos
itors, I think you are entitled to all the 
praise to which such actions entitle you, 
rather than being criticized and re
proached as one class.

Profound Changes

W hile it may not have been intention
al, the Government, during the last 
eighteen months, has apparently held 
aloof from the banks and has been crit
ical of them, so that the most profound 
changes ever made in our entire finan
cial structure have been made without 
the consultation of bankers. The heads 
of the largest institutions of New York 
and Chicago have known no earlier than 
the head of the smallest institutions in 
Iowa and Nebraska when the gold em
bargo was placed in effect; when the 
gold clause was abrogated; when the 
gold content of the dollar was decreased; 
when silver was monetized; when new 
tariffs were placed into effect; and the 
first news that any of you had of these 
actions was when you read about them 
in the morning newspapers. And yet, the 
bankers, as custodians of the funds of 
their depositors, were more intensely in
terested and had a greater responsibility 
than any other one set of individuals in 
the country.

Unquestionably, both the bankers and 
the Government have been at fault in 
not working more closely together, al
though 1 cannot help but feel that the 
Government has been less inclined to do 
this than the bankers. However, the re
cent convention of the American Bank
ers’ Association at Washington has paved 
the way for a much better understand
ing and much better cooperation be-
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tween the Government and the banks. 
Jackson Reynolds, in his speech, un
doubtedly voiced the sentiment of prac
tically every banker in the country, and 
it was the more forceful and more tell
ing because it came from a man of well- 
known conservatism and sound think
ing. The President also evidenced his 
desire for cooperation, so that a great 
opportunity has been established. I know 
that you will do your part to the fullest 
extent, as you should do, and I hope the 
Government will do its part.

New Conditions
You are confronted today with almost 

a new condition in your business. Due 
to legislation, you have been restricted 
in many classes of loans and, due to the 
present condition of industry, there are 
few demands upon you for loans to fi
nance trade. As a result of this, you 
find yourselves unable to invest in any
thing except Governments, or, as an al
ternative, to carry your surplus funds 
in cash, which forces you to consider 
the question of return on the money of 
your stockholders.

I do not know when this condition 
will change. As a matter of fact, I do 
not believe it can change until we get 
back to a normal method of business 
where capital is unafraid and the busi
ness institutions of the country are w ill
ing through restored confidence to take 
reasonable business risks.

The Utility Business
If you have had your problems, how

ever, those of us in the utility business, 
I think, have had equally as grave prob
lems to face, because the banking busi
ness and the utility business have been 
centered upon for political attacks al
most since the inception of the present 
Administration.

I do not think the utility business is 
entirely free from criticism. Yet, when 
one looks back and realizes that, in the 
short space of fifty-four years, since the 
first central lighting plant was estab
lished by Thomas A . Edison in New 
York City with an investment of less 
than $1,000,000, we have become the 
most electrically-minded people in the 
world, with an enormous increase in fa
cilities, with numberless central power 
plants, water power developments, and 
transmission lines criss-crossing the coun
try, furnishing the best of service to the 
smallest hamlets and farms, with a to
tal investment of $12,700,000,000, one 
must admit that great energy, great 
foresight, and great research have been 
put into this business.

The whole tendency of the develop
ment of the electric business has been to 
render better service at a cheaper price, 
because we have learned from experience 
that we do not make money at high rates 
but out of large consumption at low 
rates. So every utility executive is just 
as much interested in reducing your 
rates as you are in having them reduced, 
with the one proviso that, in every in
stance, the matter of satisfactory service 
comes first, because we have been so ed
ucated in this country that we will ab
solutely not tolerate poor service.

The Holding Company
Much of the criticism of the utilities 

has been centered upon the holding com
pany and I think part of that criticism 
is justified. In the development of this 
business, however, it was necessary to 
attract capital which was difficult to do 
for plants in isolated communities. In 
almost every instance where plants were 
built or acquired, it was necessary to 
carry them through a period when there 
were no earnings on the capital invested 
and until earnings could be created by 
business obtained and reduction in cost 
of production. That was primarily the 
reason for the beginning of the holding 
company, because, through it, a diversity 
of risk could be obtained and a pooling 
of earnings could be made until the en
tire group could be put on a self-sustain
ing basis. I do not believe that we could 
have had the development, which has 
taken place in the electric industry in 
this country, without the holding com
pany.

It had a further advantage in the 
furnishing of efficient management to 
even the smallest community, because 
you can well see that it could not em
ploy the best talent unless it had suffi
cient business to justify it in doing so. 
By bringing a group of companies to
gether through a holding company, the 
very best talent can be employed and the 
benefit of that talent given to the small
est company in that group.

The most unfair attack which the 
Government has made against the util
ities was the provision of the Public 
W ork  Administration that they would 
grant a community, desiring to build a 
municipal plant in many cases already 
served by a private utility, 30 per cent 
of the cost of the plant as a free gift 
and lend the remaining 70 per cent at 4 
per cent interest on income bonds. It 
is needless to say that no private util
ity, or few other businesses, has ever 
obtained money at as low a cost as this.

In addition, a municipal plant would be 
free from taxation. This would mean 
confiscation of the private utility. This, 
I think, is unpardonable on the part of 
the Government and absolutely unwar
ranted in view of the protection to which 
its citizens are entitled for property 
which they own.

Tremendous Sums
The other great attack which the 

Government has made against the util
ities has been the appropriation of tre
mendous sums for the development of 
various projects throughout the United 
States to vastly increase electric output 
in territories which already have capac
ity far in excess of their demands. It is 
hard to justify these projects even on 
the basis of emergency employment, be
cause they are so far-reaching in their ef
fects and put such a burden on the peo
ple for generations to come in paying 
for them. Certainly, any temporary 
employment, lasting one, two or three 
years, for a small group of men could 
not justify the burden which will fol
low through taxation on all the people 
for many generations.

The T V A , one of the best known, if 
carried to its ultimate goal, will cost 
more than one billion dollars. It is de
veloping power in a territory which 
already has twice as much power as can 
be sold. It is both a power develop
ment and a social experiment. But I 
think it is so wrong in its conception 
and magnitude that the project will 
never be completed, because, before it 
can be finished, a reaction will set in 
on the part of the people of this country 
against the unwise expenditures in
volved.

It seems to me that the only instance 
in which the Government would be jus
tified in spending its funds for the de
velopment of such projects would be 
where the cost involved would be so 
great that a private company would be 
unable to finance it and carry it through 
the period while business was developed 
sufficiently to pay the interest on the 
investment and where, at the same time, 
there was such an obvious demand for 
the power developed that the public in
terest would be well served by the ex
penditure. But most of these projects 
have not been conceived in that spirit 
but have been recommended by various 
groups, who had selfish interests in the 
particular communities where they were 
to be built; and one of the principal 
recommendations apparently has been 
the amount of money involved. The
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larger that amount the more favorable 
the project has been regarded.

Poor Leadership
I tell you these things because I feel 

that you are just as much interested in 
this as I am. W e  do not ask any favors, 
nor should we ask any favors, which 
would give us an advantage over our 
fellow-citizens; but, at the same time, 
we are entitled to the same protection 
which any other business receives.

I think that during this period we 
have suffered poor leadership, not only 
in the banking and utility businesses, but 
in industry as well. W e  have taken prac
tically all criticism without endeavoring 
to answer it. W e  have offered very lit
tle that has been constructive. I think 
the time has come when you must im
press your opinion upon the thought of 
the country and we must impress ours 
and industry theirs. If we are confident 
of the security of our position, the right
ness of our purpose, we should frankly 
state it and stand for it.

W e  should wholeheartedly support 
the Government in every move which 
we believe sound; offer constructive sug
gestions of our own and oppose in the 
proper spirit those things whith our 
thought and experience convince us are 
unsound.

Pays 1 % on 
Savings Deposits

Gwyer H. Yates, president of the 
United States National Bank of Omaha, 
announces that his institution is the first 
one in the United States to reduce their 
interest rates to 1 per cent on savings 
deposits.

On October 1st, the bank sent out 
the following notice to its customers: 

Notice
“ The following changes will occur 

in Savings Department Rules effec
tive October 1, 1934.

The interest rate allowed on pres
ent savings deposits up to $2500 will 
be 1 per cent.

Balances in excess of $2500 will 
draw no interest.

Balances averaging less than $100 
will draw no interest.

Interest at 1 per cent will be paid 
on new accounts up to $500.

No interest will be paid on any ac
count where the amount of interest 
earned during any interest period is 
less than 50c.

Until January 1, 1935 the advice 
or service of our investment depart

ment is available to Savings Customers 
without charge.”
The Omaha Clearing House banks 

are paying l j /2 per cent on savings de
posits up to $2500 with the exception 
of the United States National which is 
paying 1 per cent.

The United States National Bank has 
deposits of $25,000,000, with savings 
deposits of $4,000,000. The capital of 
the bank is $1,100,000, surplus of 
$700,000, with undivided profits and re
serves of $450,000.

Timelock Protection
History of the bank holdup business 

has proved one thing these days and that 
is that it is wise to provide oneself with 
adequate underwriter’s approved time- 
lock protection.

A  half century ago, the installation 
of night timelocks put a stop to the 
practice of kidnapping a banker in his 
home, marching him to the bank and 
by means of force, made him open his 
safe or vault.

Insurance companies, conservative 
bankers and underwriters now realize 
that the only way to put a stop to the 
day holdup is to also place a physical 
barrier around what the holdup is seek
ing, namely, the banker’s money. Many 
banks have already equipped themselves 
with this new means of protection and 
until a good many more do, there is very 
little hope of getting any reduction of 
insurance rates.

The Yale & Towne Manufacturing 
company are applying the same old reli
able type of delayed timelocks as they 
did over a half century ago, applying it 
only in a new form. They have designed 
a fully jeweled timelock of double safe
ty construction that has proven very 
effective during the past ten years in 
eliminating the visit of a day holdup 
man. One of the main features besides 
their reliability to give an uninterrupted 
service, is the matter of its variable na
ture of delayed time control. In fact, 
they can be varied from any period of 
three minutes up to providing a seven 
hour delayed opening. It has always 
been felt that a longer delay period 
should be used for the first opening of a 
safe in the morning and this can be ac 
complished by the banker himself, a fea
ture, we believe not obtainable in other 
types of delayed control equipment.

The F. E. Davenport & Company of 
Omaha, Nebraska, are the agents for 
the Yale Variable Delayed Timelocks 
and they report that bankers through 
the territory that already have this type 
of equipment would not be without it. 
In order to place an opportunity for ev
ery banker to become familiar with the 
operation of the equipment in his own 
bank, they are making a special offer of 
a thirty-day free trial of the equipment. 
As one of the officers of the Davenport 
company remarked, “ W e have never be
lieved in trying to sell a banker any
thing, we would rather have him buy

G M A C  SHORT TERM HOTES

available in limited amounts 
upon request

G e n e r a l  M o t o r s  

A c c e p t a n c e  C o r p o r a t i o n

Executive Office "  Broadway  at 57th Street "  Hew Tor\, H- Y.

O F F I C E S  I N P R I N C I P A L  C I T I E S
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it, for in only this way can he be thor
oughly satisfied with the equipment.” 

Their willingness to have a banker 
sell himself on the Yale Variable D e
layed Timelock equipment by using it 
in his bank, seems to be a very fair prop
osition, though usually unheard of.

HAVE W E
SEEN ANYTHING YET?

(Continued from page 10)

ask him to publish the story in that bul
letin on central banking. I would then 
publish as a bank advertisement one il
lustration at a time showing how politi
cal management has worked in the past.

T ell your customers about the First 
Rank of the United States and the Sec
ond Rank of the United States. T ell 
them how much chance they would have 
of getting a loan if they belonged to the 
wrong party or were “ in Dutch” with 
the local political leader, and also point 
out how those in the favor of politics 
would have free access to bank funds.

I would cite the recent case of the 
Rank of North Daktota, and then turn 
to the history of the Rank of the State 
of Alabama. The Alabama bank in
creased its discounts from half a million 
dollars in 1826 to over 20 million dol
lars in 1837, of which more than 6 mil
lion turned out to he worthless. It is 
recorded in the history of that under
taking that “ a director could not afford 
to refuse a discount requested by a mem
ber of the legislature,” and that “ can
didates for the General Assembly were 
compelled to promise their supporters 
liberal loans in case of election, and to 
exact pledges from candidates for di
rectorships that loans would be grant
ed.”

Interestingly, it is recorded that after 
the election of a Tuscaloosa hotel-keep
er to the Roard of the State Rank in 
1832, his hotel was crowded with mem
bers of the legislature desiring to bor
row money, and that when four of his 
competitors in the hotel business real
ized they were losing trade they also 
secured their election to the Roard of 
the State Rank. The State of Alabama 
wound that enterprise up in 1844 with 
the loss of over 14 million dollars.

Thus I repeat that to assume that 
today the elected representatives of the 
people are any more likely to run a bank 
efficiently and to refuse favors to poli
ticians is to assume that human nature 
has changed. For one, I want to regis
ter an emphatic “ no.” The form of 
things has changed, science has ad
vanced, but human nature in a national
ized credit system which is proposed for 
the United States today would react 
just the same as it did in France ten 
years ago, and as it reacted during the 
period that the various states were ex
perimenting with public control of cred
it.

A Commanding Voice

It is not as if the government did 
not already have a commanding voice in 
our credit system. Ry the Gold Act of 
a year ago the Secretary of the Treas
ury has what Carter Glass has called 
“ a rival central bank.”  The Treasurer 
was given title to the entire monetary 
gold stock of the country, of which 2 
billion dollars was set aside for him to 
use as he sees fit to buy and sell securi
ties, foreign exchange, and to operate in 
the money market in about the same 
manner that the Rritish banks operate. 
The difference is that those who con
trol the manipulations in Great Rritain

have an eye to the well-being of the 
credit of the bank as well as the credit 
of the country, whereas the chief inter
est of the Secretary of the Treasury 
these days is to sell government bonds. 
In addition, the Thomas amendment 
has given the Treasurer the power to 
issue 3 billion dollars in greenbacks.

W ith those facilities entirely at 
their disposal, what reason is there for 
proposing a nationalized credit system? 
W ell, the answer of those who are 
working in the open is that the bankers 
have not been liberal enough in credit 
and that an increase in the circulating 
medium would raise prices. T o  men 
who believe this way in spite of all the 
evidence to the contrary, reason and de
bate are of little use, but to the smaller 
group working in secret who are nurs
ing a desire to nationalize credit as part 
of a scheme to perpetuate a political 
dynasty, or for the purposes of over
throwing democracy, the only answer is 
to educate your public while there is 
still opportunity to do so.

There are literally hundreds of in
stances of poor banking, for that is 
what is involved when government goes 
into construction enterprises like irriga
tion, Muscle Shoals, and the like, form 
the record of the kind of credit man the 
government really is. The history from 
the beginning of the union is just one 
case after another of faulty estimates 
of costs of projects, disillusionment 
when in operation, and then a write-off 
to the tax account. N ow  we are being 
asked not only to give Uncle Sam all 
the money he wants to carry on experi
ments but to give him the control and 
the say-so over all of the private bank 
deposits in the country. I have every 
confidence in the long pull future of the 
United States. I do not fear in the least 
that we are not going to come out of 
this experimental mania eventually, but 
if we increase rather than decrease the 
control of politics over banking and 
credit sources of this country there will 
be a short space of time when it will be 
proper to ask: “ Have W e Seen Any
thing Y et?”

Usual Dividend
Alvin Johnson, president of the Live 

Stock National Rank, Omaha, an
nounces that his bank on September 29 
declared the regular quarterly dividend 
of one and one half percent to its stock
holders.

Pr o t e c t  A g a i n s t  A n  
E a r l y  Mo r n i n g  R a i d ! !
• It is essential that a longer than a 
30 minutes delay period he used to dis
courage the Early Morning Holdups.

• The Yale Variable Delayed Period 
Timelock can be varied to meet each 
Banker's individual requirements.

• Let us explain our plan of demonstrating this modern Underwriter’s 
Approved Holdup Equipment in your own bank on a thirty-day free trial.

F. E . D AVEN PO RT A  CO M PAN Y
O FFIC IAL EXPERTS FOR N E B R A SK A  B AN K E R S A S S N .

O M A H A ,  N E B R A S K A
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I N S U  1V A N C E
Its Application to the Ranking Fraternità

Sell L ife-lncome Contracts 
To Your Prospects

FR O M  an agent’s standpoint the 
first or most important factor with 
this or any other form of coverage 

is securing the correct type of prospect. 
There are two types of people to whom 
life income has a definite appeal. First. 
Those without a sufficient surplus to se
cure investment income, who must set 
aside a small amount monthly during 
their present salaried period in order to 
secure themselves an income, however 
small, at retirement age. Since this re
tirement age may be forced on them 
sooner than contemplated, they must 
have a contract with a cash value after 
the first few years exceeding, or at least 
equal to the amount of their deposits. 
A ll salaried people, under $300 monthly 
income, are in this class, which also in
cludes professional men and women, not 
on a salary. A  savings of $10 monthly 
at an average age, say 35, builds up at 
the age of 60 or 65 a guaranteed income 
of approximately $40 per month. The 
insured’s liability to meet premium pay
ments through physical incapacity may 
be taken care of by the waiver of pre
mium feature. In the event of loss of 
employment or some inability other than 
through physical causes, the policyhold
er receives after a reasonable number of 
years the entire amount of deposits plus 
interest.

The second class of prospects most 
likely to be interested in life income are 
those who are at present financially well 
fixed; who have their money invested at 
a good rate, but who wish to guard 
against the possibility of investment loss 
and to spread the risk, so to speak.

In the past twelve months, on ac
count of the increasing number of peo
ple who are becoming annuity minded, 
the sale of life income contracts is tre
mendously increasing. During the past

By WILLIAM O. REED
A etna-izer 

Oakland, California

thirty days the public has become ap
prehensive because the larger insurance 
companies are moderating their annu
ity forms to such an extent as to consid
erably decrease the amount of money 
pouring in each day through annuity 
applications; the investment of these 
moneys is difficult.

Most annuity prospects become, aft
er a brief explanation, very enthusiastic 
about life income contracts, which may 
be termed “ Insured Deferred Annui
ties.”

During the month of August no less 
than five people daily made telephone 
inquiries to the Oakland agency for in
formation regarding annuities. I stress 
this point to particularly bring to your 
attention the prospects that are now 
available to an agent. M ost of these peo
ple are not infrequently shopping for 
the best contract available, so that com
petition is more frequent than in the 
past.

Mutual companies estimate that with 
the accrual of dividends the prospect, 
age thirty, will not have to pay for the 
entire thirty years which elapse before 
he reaches the age of sixty, hut will pay 
up the contract in twenty to twenty- 
five years. Using the Aetna Life Income 
at 60, on the Tw enty Pay Plan, we are 
able to give the prospect a contract

guaranteeing to be paid up in full in 
twenty years.

I completed, recently, a synopsis on 
an attorney, age thirty-five, whose wife 
is thirty-three. A t sixty, they will be 
guaranteed $100 per month for life at 
a cost of $11,357.50. Compare this with 
a joint and survivorship annuity at the 
male’s age 60— female 58— and we find 
that the anuity cost is $19,298.40. In 
the event the insured takes a cash set
tlement of $13,700 at 60, a profit of 
$2,342.50, the wife in the event of the 
insured’s death will receive an income of 
$100 monthly either starting at the end 
of the 100 month certain period, if the 
insured dies prior to that time, or start
ing at insured’s death if it occurs at any 
time after the 100 months certain period.

The extended insurance and pure en
dowment features of life income make 
a real impression on the prospect who 
objects to the high premium— who says 
“ Suppose I lose my position or meet 
with business reverses and am unable to 
continue to meet the payments. W ould  I 
not be better off with ordinary life in
surance?”  Take again the man at age 
thirty-five. (H e ’s been taken so often, 
once more can’t possibly hurt). On 
the life income at sixty contract, his 
net cost, any time after the third year, 
is less than ordinary life. A t the 10th 
year he has paid $4,061 for each $10,000 
and if he stops paying then, the extend
ed insurance feature will keep the in-

Two types of people buy life income—those without a 
sufficient surplus to secure investment income and those 
who are well fixed, but who wish to guard against the 

possibility of investment loss
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surance— $10,000— in full force for an
other fifteen years (to completion of 
contract) and then he will receive 
$4,220, $159 more than he has deposited 
with the company. He could then pur
chase a single premium annuity or leave 
the surplus under mode settlement. This 
would not give him his originally de
sired income but would give him a few 
of the necessities of life that he would

B
JESSE H. JO N ES, chairman of the 

board of the Reconstruction Fi
nance Corporation, feels that sol

vent industries which are in need of 
funds for the payment of labor or for 
the purchase of materials incident to the 
normal operation of the business are not 
making the fullest possible use of the fa
cilities offered by the Corporation.

M r. Jones comments as follows: 
“ Industrial concerns, eligible to bor

row funds from the Reconstruction Fi
nance Corporation for the purpose of 
maintaining and increasing employment, 
have not yet taken full advantage of 
the assistance which the Corporation is 
prepared to extend.

“ Congress provided that such loans 
might be made to industrial and com- 
merical businesses subject to the follow 
ing requirements:
1. That the business must have been 

established prior to January 1, 1934.
2. That such loans be adequately se

cured.
3. That maturity of loan must not ex

ceed five years.
4. That borrower must be solvent at 

the time of disbursement of the loan.
5. That credit at prevailing bank rates 

for loans of the character applied for 
not be available at banks.

6. That reasonable assurance of in
creased or continued employment of 
labor be given.

7. That the aggregate of such loans to 
any one borrower made directly or 
indirectly shall not exceed $500,000.

8. That such other provisions as the 
Reconstruction Finance Corporation 
may impose be complied with.
“ The Directors of the Reconstruction 

Finance Corporation feel that these 
loans should be made in such a way that 
the available funds can be utilized as 
fully as possible for the advance of per
manent business recovery. This objec
tive can be accomplished best if the

have gone without.
M ay I call your attention to the def

inite advantage given us by the life in
come contract where we are dealing 
with substandard risks. This point has 
been brought before but repetition can
not help but be valuable. The most 
difficult type of substandard rating to 
be placed is an increase in rate on ac
count of occupation. In writing three

Use
moneys loaned by the Corporation are 
used principally to supply funds for the 
payment of labor and the purchase of 
materials incident to the normal opera
tion of the business, rather than for the 
payment of existing indebtedness, 
though in exceptional cases a small part 
of the loan may be used for payment of 
existing debts or for the financing of 
construction, improvements and/or re
pairs that do not materially increase ca
pacity. W hen a loan is to be used pri
marily for labor and materials, a small 
portion of the loan may be applied to 
these latter purposes when necessary to 
assure ordinary and efficient operation.

“ The Corporation will make loans in 
cooperation with banks, or by the pur
chase of participations in loans made by 
banks. In cases of national banks, only 
the bank’s participation in such loans, 
rather than the full amount of the loan, 
must be within the legal limit which 
may be loaned to any one customer, 
and accordingly this plan will allow sub
stantially greater credit to be extended 
through such channels to borrowers who 
are already borrowing up to their legal 
limit.

“ The depression years have left many 
enterprises in very much involved and 
weakened positions, but our experiences 
has led us to believe that where present 
creditors are willing to cooperate by a 
proper adjustment of existing debt 
structure, many such enterprises may 
be safely supplied with additional funds 
that will enable continuing operations 
on a sound basis.

“ Accordingly, we suggest to indus
trial concerns, to which credit at pre
vailing bank rates for loans of such 
character is not available but which can 
offer adequate security (even though 
such security may be frozen and there
fore not generally acceptable to banks) 
and which can profitably use additional 
funds for labor and materials, that they 
communicate with the local loan agency

usiness Should

life income contracts for men employed 
on the San Francisco Bay bridge, I was 
successful in placing all three contracts, 
which were “ B” rated, due to the fact 
that by stepping up the maturity age 
five years, the company issued contracts 
calling for an endowment over the same 
period of years as with a standard rat
ing, with a deposit requirement practi
cally the same.

the R. F. C.
of this Corporation serving the territory 
in which such concerns are located.

“ Each Loan Agency of the Corpora
tion will, when requested, assist and ad
vise with applicants in determining their 
eligibility and in the preparation of ap
plications.”

“ RESTORE FARM INCOME ’
(Continued from page 8) 

ways. M y  prediction is that thirty years 
from now our new waterways will be as 
much in the discard as the earlier canals 
that were built a few generations ago. 
I would not undertake to hold back the 
waters with the thought of manufactur
ing electrical energy, for we know that 
electrical energy in nearly all instances 
can be produced cheaper with steam than 
with water, but I would continue the 
policy of improving the rivers and 
streams, and aiding the meteorological 
conditions, and along with this utilize 
the funds going to emergency relief as 
the State of Wisconsin is doing by pro
ducing fertilizer for the soil, such as 
lime, for the acid soils of vast stretches 
of our land in the Mississippi Valley.

In fact, if I were doing it, if I were a 
dictator, I would immediately center all 
of my attention on restoring the income 
of the American farmer to a point where 
it would be somewhat commensurate 
with that going to other channels.

In conclusion, I would band every ef
fort to open up the markets of the world 
for the American farmer, by subsidy if 
necessary, where this could be done with
out bringing retaliatory measures. I 
would keep him in the markets of the 
world instead of adopting ways and 
means of keeping him out of the mar
kets of the world and turning these mar
kets over to his competitors in foreign 
lands. I then would undertake to help 
him help himself by some of the proc
esses and means which I have herein so 
briefly and poorly sketched.
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O T T O  K O T O U C , P r e s id e n t  
N e b r a s k a  K a n k e r s  A s s o c ia t io n

W I L L I A M  |{. H U G H E S , S e c r e ta r y  
N e b r a s k a  K a n k e r s  A s s o c ia t io n

Fire Damage
Fire originating in a desk caused a 

blaze at the Smith National bank build
ing, St. Edward. W hen first discovered 
the blaze appeared to be flaring up in 
the middle of the room.

Firemen had to force the front door 
and in so doing badly damaged the 
marble entrance.

The fire was confined entirely to the 
desk, which with a radio on it was de
stroyed. Other damage was from smoke 
and chemicals used to extinguish the fire. 
W alls and woodwork are damaged to 
exceed $500.

Vice President
M . E. Isaacson of Marquette has been 

elected vice president of the Association 
of Secretary-Treasurers of the Eighth 
Federal Land bank district.

There are 509 associations in the dis
trict, which comprises Nebraska, Iowa, 
South Dakota and W yoming. M r. Isaac
son states that more organization work 
is contemplated during the coming year, 
with group meetings in the various 
states.

Depository Bank
Thurston residents, about 15 in num

ber, have subscribed for bank stock in a 
nominal amount for the purpose of cre
ating a depository hank. No permanent 
organization, however, has yet been ef
fected.

According to the program, the bank 
would be affiliated wth a Lincoln insti
tution, which would handle loans, which 
had the approval of the three elected 
members of the Thurston board. There 
would be eleven officers, elected by stock
holders, according to the plans outlined.

New Equipment
Recently the Farmers State Bank of 

Humphrey added some new equipment

to its bank fixtures to take care of its 
fast increasing business. New safety 
boxes, all steel in construction, were 
added as were two steel chests. Some 
minor equipment such as filing cases and 
the like were also added.

Earlier Closing
The Security National Bank at Lau

rel has decided to join with many oth
er banks in this territory in closing an 
hour earlier each day. This move is be
ing made so that the time may be de
voted to the numerous amount of detail 
work that accumulates at this season of 
the year and makes a lot of night work.

Co-operative
At a meeting of the business men of 

Hemingford a cooperative bank plan 
was explained by T . A . Myers of Lin
coln. As suggested by the title the plan 
is one in which the members of the in
stitution own and operate the bank. 
General favor was expressed by a ma
jority of those present and fifteen men 
signed the application for a charter, 
three of whom will appear before the 
state banking commission.

Joins Federal Reserve
The Farmers State Bank of Scrib

ner has been admitted to membership in 
the federal reserve system. Affiliation 
with the great federal system will per
mit the local bank to enjoy all the bene
fits and facilities afforded to its mem
bers.

Carl Weil Dies
Carl W eil, Lincoln banker many 

years, died at Omaha recently following 
a long illness. He was 52. Taken to an 
Omaha hospital several weeks ago, he 
underwent an abdominal operation.

Born at Burr Oak, Kan., April 28, 
1882, he later came to Lincoln with his

parents and attended the Lincoln Busi
ness college and the University of Ne
braska college of law.

His early experience in the banking 
business was with the American Ex
change National Bank of Lincoln in 
1899. At the time of his death he was 
president of the Commerce Trust Com
pany and vice president of the National 
Bank of Commerce and of the Bankers 
National Life Insurance Company of 
Jersey City, N. J.

Big Business
The Federal Land Bank of Omaha 

reported recently it has done a quarter 
billion dollar business in the last 18 
months.

Loans closed since M ay 1, 1933, hit 
the 250 million mark, representing a 
flow of credit with which farmers of 
Iowa, Nebraska, South Dakota and 
W yoming have been able to clean up 
old debts and readjust obligations on a 
long-term repayment plan at lower in
terest rates.

In the 18 months since the farm cred
it administration started to function, 
farmers have been extended more credit 
than during the preceding 16 years, the 
report stated.

Loans closed between 1917 and May 
1, 1933, totaled $244,290,290. Since 
M ay 1, 1933, loans totaled $249,957,- 
950.

Loans by states show $124,163,150 
credit to Iowa in the last year and a 
half, $80,346,750 to Nebraska, $40,- 
287,100 to South Dakota and $5,161, 
950 to Wyoming. Ninety-three cents of 
each dollar has gone to refinance debts, 
bank officials said.

Credit Association
Final plans for a co-operative credit 

association were made at a recent meet
ing of Battle Creek business men, when
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a state charter was delivered and a 
board of directors, a supervising com
mittee and a loan committee were elect
ed. The directors are W . C. Traub, W . 
C. Gregory, C. C. Zimmerman, H. E. 
Reavis and E. PP. Scott. Supervisors 
are W . L. Boyer, Elmer Doering and 
George Scheerger. The loan committee 
is comprised of C. E. Tillotson, M . G. 
Doering and Dr. M . W . Hunt.

At Meadow Grove
A  large group of interested citizens 

gathered at the school auditorium in 
M eadow Grove where an explanation 
of the procedure of the co-operative 
credit association was explained.

Following the discussion the people 
expressed themselves as favoring the 
plan and proceeded to organize. This 
organization necessitated the electing of 
three committees, as follow s:

Board of Directors— Gray M cCar- 
roll, W . S. Crook, G. C. Rouse, J. W . 
W arrick Jr., and H. W . Botsford.

Credit Committee— F. C. Werner, 
J. E. Hauge and C. E. Rouse.

Supervisory Committee —  M . Hicks, 
G. E. W arrick and J. G. Wiese.

In Dunbar
W ithout banking facilities for the 

past three months, Dunbar is now 
served by a co-operative credit associa
tion.

Articles of incorporation for the as
sociation were filed with the Otoe coun
ty clerk. The new institution occupies 
the building which formerly housed the

now defunct Farmers’ State Bank of 
Dunbar. Carl W eiler was organizer of 
the co-operative. Members of the board 
are Henry Schutte, E. R. Ferguson, J. 
A. Dunbar and Oscar W eiler.
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County President
Henry Viets, assistant cashier of the 

First National Bank of Girard, was 
elected president of the Crawford Coun
ty Bankers association at a meeting at 
Girard. He succeeds W . E. Cham
bers of the Hepler State bank.

Ray Hankins, assistant cashier of the 
M cCune State bank was elected vice 
president. Rex W . Crawley of the Na
tional Bank of Pittsburg, was reelected 
secretary-treasurer.

Among the speakers were J. T . Fow
ler of Arcadia; Ed Munday of M c
Cune; E. A . Sellsmanberger, of Pitts
burg; C. O . Davis of Pittsburg and I. 
E. Clark of W alnut.

About 30 bankers were present, rep
resenting all the banks in the county.

Consolidated
The Bank of Hamlin has been con

solidated with the Citizens’ State bank 
of Hiawatha. Ezra Lichty has been 
cashier of the Hamlin bank, with Mrs. 
Ezra Lichty assistant cashier. L. N. 
Reid, of M orrill, has been the bank’s 
president. C. B. Berkeley, of Hamlin, 
vice president.

Capital Increase
The statement of the First National 

bank of Overbrook shows that they have 
conformed with the ruling of the Fed
eral Reserve system by increasing their 
capitalization to $50,000. Total assets 
of the First National bank as published 
are $238,523.84.

Pioneer Dies
Fred Taintor, 79, whose cattle once 

roamed a domain of 200,000 acres died 
recently after an illness of two years. 
His home was in Wichita.

Upon his retirement from his ranch 
in 1909, he established a bank at Engle
wood and upon retirement from business 
in 1916, he moved to Wichita. He still 
retained his financial interests in Clark 
county and in W ichita at the time of 
his death.

Anniversary
The Kansas State bank, Newton, cel

ebrated its thirty-second anniversary in 
business recently.

On November 1, 1902, the bank 
opened for business with C. F. Claassen, 
Charles W . Goss and A . L. Snoeberger 
standing in their cages ready to receive 
their patrons.

M r. Claassen is the only one of the 
three left.

There are now nine bank employes.

Banker Dies
F. B. Fullington, aged 81, long time 

business man of Clay Center and for 
more than half a century a resident of 
that city, died recently at his home. He 
had been in poor health for some time.

Born September 25, 1853, in Ver
mont, he spent his boyhood there, com
ing to Clay Center more than 50 years 
ago. M r. Fullington was a prominent 
Clay Center business man for many 
years, having been associated in the Ful
lington and Held Drug store, in the loan 
business and later become president of 
the Peoples National bank, resigning 
that position about six years ago.

Reserve Director
Frank W . Sponable, Paola, has been 

unanimously nominated for reelection as 
a member of the Board of Directors of 
the Federal Reserve bank of Kansas 
City. This nomination insures unani
mous election for the term of three years 
starting January 1, 1935. Announce
ment that nominations were closed was 
made by the Federal Reserve bank re
cently.

CASH and COLLECTION  
ITEMS 
GIVEN

SPECIAL ATTENTION  

TRY OUR SERVICE

LIVE STOCK NATIONAL BANK
O M A H A
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County Meeting
Forty bankers of group four of the 

Kansas Bankers association spent the 
night in Manhattan recently before go- 
ing to Junction City for their annual 
meeting.

Manhattan was represented at the 
Junction City meeting by Carl Floresch, 
John Cords, James T . Ryan, W illiam 
Good, W . D . and Roscoe W om er, and 
J. C. Ewing.

Counties in the group are Jewell, Re
public, Washington, Mitchell, Cloud, 
Clay, Geary, Riley, Salina, Lincoln 
Ellsworth, and Dickinson.
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Resigned
George A . Gribble, cashier of the 

First National bank of Boulder, since 
its recent reorganization, resigned to ac
cept a government position at a higher 
salary. The bank’s board of directors 
appointed W illiam Loach, president of 
the bank, as acting cashier until a per
manent cashier is chosen.

Healthy Gain
An increase of more than $18,500,000 

in deposits in Colorado’s 142 licensed 
commercial banks from December 30 
last year to June 30, 1934, is noted in a 
report issued in Washington by the Fed
eral Deposit Insurance corporation.

Total deposits of these banks as of 
June 30 were given at $234,266,000 as 
compared with $215,702,000 on D e
cember 30, of last year.

Move Quarters
John Richert, president of the La 

Junta State bank, announced that his 
bank has moved into the location for
merly occupied by the First National 
bank in the Simonton block, corner Col
orado avenue and Second street.

The La Junta State bank has been 
doing business in the old Masonic build
ing for the past 25 years.

Gain in Springs
In line with national banks through

out the country, the four reporting C ol
orado Springs banks, members of the 
Colorado Springs Clearing House asso
ciation, responding to the call of the 
comptroller of currency for condition at 
the close of business on October 17 
showed a gain in deposits of $1,660,- 
332.28 compared to the deposits at the 
last call on June 30 last. The total of

deposits was $17,386,377.88, compared 
to $15,726,045.59. It was the largest 
total since the report of July, 1930.

Pioneer Dies
Charles F. Jordan, 69, early Colorado 

banker and until 14 months ago a mem
ber of the city auditor’s staff, died re
cently in Denver.

M r. Jordan had been ill for more 
than a year and had been confined to 
the hospital since last February.

He was born in Iowa Falls, Iowa, in 
1865, and came to Colorado with his 
family when a boy of four. His father, 
the late Jacob O. Jordan, settled in Pu
eblo and was one of the first merchants 
in that city.

W hen he grew to young manhood he 
went into the banking business. He be
came cashier of the Miners & Merchants 
bank at Ouray, Colorado. He was wide
ly known in banking circles throughout 
the state.

Good Increase
T w o of Alamosa’s leading banks have 

shown substantial increases in deposits 
in the past three months, it is revealed 
in their statements.

The American National bank shows 
deposits of $1,002,469, marking the first 
time that institution has reached the 
million-dollar figure in four years. It 
is almost double the amount of money 
on deposit at this time two years ago. 
Approximately three-fourth of the assets 
of the bank are liquid, it is disclosed in 
the statement.

The Alamosa National bank at the 
same time has shown an increase of 20 
per cent in deposits, and officials of the 
institution are highly encouraged by the 
recent turn for the better.

Pueblo Gains
Clearings of the five banks of Pueblo 

during October were more than half a 
million dollars greater than for the same 
month in 1933.

The October clearings were $2,301,- 
516.64 against $1,661,873.47 for the 
corresponding month last year, the First 
National’s report showed.

Clearings for the first 10 months of 
the year are more than $2,000,000 ahead 
of those for the same period in 1933, 
this year’s total being $20,738,732.97 
against only $18,592,402.18 for the cor
responding 10 months of 1933.

Christmas Savings
Denver banks, in the role of Santa 

Claus, will put nearly a million dollars 
in the stockings of approximately 20,000 
Denverites on December 1, when the 
annual Christmas Savings club payments 
will be made.

The payment will be approximately 
5 per cent larger than it was a year ago.
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Deposits Gain
A  report issued by the Federal D e

posit Insurance corporation shows de
posits in 63 of W yom ing’s licensed com-
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mercial banks increased by nearly $2,- 
500,000 from December 30 last year to 
June 30, 1934.

Total deposits in the banks as of June 
30 were $44,083,000 as compared with 
$41,674,000 on December 30. The to
tal of capital stock and other items of 
capital account in the banks was shown
to be $7,152,000.

Leo T . Crowley, chairman of the 
Deposit Insurance corporation, said he 
believed “ the confidence engendered by 
deposit insurance has been an important 
factor in promoting this substantial in
crease in bank deposits.”

The report also showed loans and in
vestments totalling $34,824,000 and 
cash and due from banks, including bal
ances with the Federal Reserve bank of 
the district, amounting to $15,801,000.

Banking houses, furniture and fixtures 
of the state were valued at $1,561,000.

Crowley’s report showed more than 
460 employes, including officers, direc
tors and persons employed on a part- 
time basis, are engaged in the banking 
business in Wyoming.

School Savings
In the fifteenth annual report on 

“ school savings banking” during the 
school year 1933-34 Green River schools 
were the only ones in the State of W y o 
ming to have a deposit savings system.

Charles W . Garfield of Grand Rap
ids, Michigan, is the founder of school 
savings in the United States. W hile in 
France, M r. Garfield noticed that the 
French people had begun the teaching of 
thrift in the school. Upon returning to 
this country, with the cooperation of 
American bankers, M r. Garfield was 
able to start training people toward 
thrift.
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Deposits Up
The deposits of 42 of New M exico’s 

commercial banks increased more than 
two and one-half million dollars from 
December 30, 1933, to June 30, 1934, 
according to figures obtained from an 
abstract released by the Federal Deposit 
Insurance corporation.

The report covers all but one of the 
licensed banks of the state. Comment
ing on the figures, Chairman Leo T . 
Crowley of the F D IC , said:

“ I believe the confidence engendered 
by deposit insurance has been an impor
tant factor in promoting this substantial 
increase in bank deposits.”

Among other significant figures shown 
in the reports of condition of the insured 
commercial banks of New M exico were 
loans and investments totaling $21,208,- 
000 and cash and due from banks, in
cluding balance with the Federal Re
serve of the district, amounting to $12,- 
152,000.

Silver City Increase
Silver City bank deposits have in

creased since June 30, according to a 
statement issued by the American Na
tional bank in response to a call from 
the comptroller of the currency.

Also, the statement reveals, loans are 
up, compared with those shown on June 
30, indicating increased financial ac
tivity.

On June 30, the American National 
bank’s total resources were $982,559.14, 
while on October 17 they were $833,- 
017.76.

Loans and discounts June 30 were 
$239,388.35 and on October 17, they 
were $255,594.02.

Banking conditions throughout New 
Mexico are reported improved in the 
past three months, indicating a general 
upturn in the state in all lines of in
dustry.

Upward Trend
The statement of the First National 

bank, Portales, shows considerable up
trend in business.

The statement one year ago showed 
a total deposit of $409,405.00 against 
a total of $663,727.15 for this year, or 
an increase of $254,322.15.

A  year ago the total loans amounted 
to $246,031.29 against $169,949.19 this 
year. A  decrease of $76,082.10.

BANKS AND RECOVERY
(Continued from oage 9) 

that every one of these has been dis
posed of. Fourteen were reopened, rep
resenting deposits of $5,462,000; one 
bank with deposits of $99,000 has gone 
into voluntary liquidation ; and six banks 
representing deposits of $942,000, have 
been placed in receivership.

The combined deposits of these 14 
reopened institutions and the one now 
being voluntarily liquidated amounted to 
$6,128,000, or 85.5 per cent of all the 
deposits tied up in unlicensed Nebraska 
national banks on March 16, 1933.

Steady Progress
In most respects, recent bank “ calls” 

by the Comptroller of the Currency have 
indicated that national banks in your 
state are making steady progress. The 
one exception is the matter of loans and 
discounts, which declined 6.8 per cent 
during the first half of the current year.

However, with an increase of only 7 
per cent in the number of licensed na
tional banks, investments of Nebraska 
national banks rose 31.8 per cent be
tween the end of 1933 and the middle 
of 1934; total deposits increased 30.9 
per cent, and total assets gained 26.7 
per cent.

Government Aid

The remarkable record which has 
been made in rehabilitating the bank
ing structure of the Nation would have 
been impossible without Government as
sistance. That this aid has been given in 
gigantic proportions, in the interests of 
the people of the United States, is indi
cated by the following figures.

Through October 31, 1934, the Re
construction Finance Corporation had 
authorized loans to banks and trust com
panies— open or closed— in the sum of 
$2,222,815,803. O f this amount, $1,- 
698,906,340 had actually been disbursed 
to those institutions by that date. M ore
over, in an effort to rehabilitate the cap
ital structure and to make possible a 
greater extension of credit, the Recon
struction Finance Corporation had au
thorized the expenditures of $1,128,794,- 
295 through October 31, 1934, in loans 
on preferred stock of banks and trust 
companies, subscriptions for the pre
ferred stock of such institutions, pur
chases of capital notes and purchases of 
debentures. O f this amount, $906,- 
764,407 had then actually been dis
bursed.

W ithout these huge disbursements by 
this Governmental agency, it is certain 
that hundreds of banks which have been 
reopened since March of last year still 
would be closed, and depositors would 
be clamoring in vain for their funds.

The banks of your state have not 
been overlooked in this rebuilding move
ment.

Through October 31, 1934, the Re
construction Finance Corporation had 
authorized loans to Nebraska banks and 
trust companies— open or closed— in an 
aggregate of $6,926,349. O f this 
amount, $5,586,651 had actually been 
disbursed up to that time.
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However, your Government did not 
stop there. So as to rebuild the capital 
structures of your banking institutions, 
the Reconstruction Finance Corporation 
had authorized the expenditure of $8,- 
675,000 in subscriptions to preferred 
stock and loans on preferred stock of 
Nebraska banks —  state or national —  
through the close of business October 
31, 1934. O f this total, $7,594,450 
had then actually been disbursed.

Receiverships
W e hear a great deal of talk these 

days about the “ heavy costs of receiv
erships,” and there is considerable at
tempt to make the public believe that 
receivers, their attorneys and assistants 
charge such large fees that nothing is 
left for the poor depositor. The pic
ture commonly portrayed is a pitiful one, 
but it has one drawback— it isn’t true.

Receiverships— at least national bank 
receiverships —  are conducted with a 
maximum of efficiency and a minimum 
of expense. From the date of the first 
failure of a national bank in 1865 to 
October 31, 1933, national banks placed 
in receivership numbered 2,514. O f 
these, 1,155 have been entirely liqui
dated and their affairs closed. Ex
penses incident to the administration of 
these 1,155 closed trusts, such as re
ceivers’ salaries, legal and other expense 
— amounted to 3.90 per cent of the book 
value of the assets and stock assessments 
administered, or 6.65 per cent of collec
tions from assets and stock assessments.

In other words, about 94 cents out of 
every dollar collected by receivers went 
to depositors.

There are, today, 32 national banks in 
receivership in your state, including 6 
placed in receivership since the banking 
holiday of last year. At the time of sus
pensions, these institutions owed their 
depositors $10,383,543. Today, depos

itors in these 32 defunct banks have 
coming to them, according to the books, 
$5,420,797. In other words, depositors 
in closed national banks in Nebraska 
have received on the average 50 per cent 
of their funds, with more to come.

No Opposition
M uch has been said about the opposi

tion of the Administration to bankers 
generally. It is not necessary to point 
out the fact that this is not true. From 
time to time suggestions have been made 
as to how this or that particular 
group could assist in the recovery 
program, and these constructive sug
gestions can hardly be construed as an 
opposition policy. Probably the most 
generally circulated report is that the 
bankers cannot make loans because the 
national bank examiners are too critical 
and harsh in their examinations. This 
problem has been a matter of serious 
concern to the Comptroller’s Office. It 
was the opinion of all fair-minded men 
that assets should not be appraised at a 
figure which could be realized in a dis
tressed market, but that assets had an 
intrinsic value or, if you please, a re
covery value. It was agreed, therefore, 
to have bank examiners appraise assets 
on this basis. The Comptroller of the 
Currency sent, on October 26, 1933, to 
each of the twelve Chief National Bank 
Examiners in the United States, instruc
tions to this effect:

“ After the ‘Bank Holiday,’ National 
Bank Examiners were largely engaged 
in the examination of banks which did 
not receive a license for the purpose of 
reorganization. It appears that some ex
aminers in making examinations of li
censed national banks have become what 
might be termed ‘Reorganization-mind
ed’ and have lost sight of the President’s 
recovery program and its relation to li
censed banks. It is the Administration’s

desire that credit channels be opened 
through licensed banks and this policy 
cannot be accomplished if examiners fol
low a deflation policy in examinations. 
W e are all concerned in having solvent 
banks, but there is a wide distinction 
between the potential and intrinsic value 
of assets of a going institution, and li
quidating values. Examiners in apprais
ing and classifying assets of licensed 
banks will not apply liquidating values 
but will appraise on the basis of fair 
values on a recovery basis. As an ex
ample— in dealing with bank buildings, 
the examiner must realize that a bank 
building of a going bank has an intrin
sic value, as distinguished from present 
depressed values, which, combined with 
the element of recovery, may fully sub
stantiate the carrying value given to it 
by the bank. The same is true of 
mortgages, and in this connection the ex
aminers should familiarize themselves 
with the instructions given with respect 
to real estate mortgages by the Federal 
Deposit Insurance Corporation to its 
examiners.

‘ ‘You will advise examiners who are 
examining licensed banks of this policy 
and see that it is carried out. Any ex
amination now in progress, or any fu
ture examination, will be governed by 
these instructions and where an exam
ination has been completed, the examin
er making the report will review the re
port on the above basis and rewrite such 
report if found necessary. If the exam
iner is not now available, it may be 
necessary to make a new examination on 
the proper basis.”

Further Instructions
Again on March 13, 1934, the fol

lowing instruction was sent to all Chief 
National Bank Examiners:

“ Reports of examinations received by 
this office recently clearly indicate that
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some few of the examiners throughout 
the country have not fully grasped the 
meaning of instructions communicated 
to the Chief Examiners under date of 
October 26, 1933, and are making more 
drastic classifications of assets of the 
banks examined by them than is neces
sary under the circumstances and more 
severe than is contemplated by the in
structions contained in office letter re
ferred to above.

‘ “ If there are in your Federal Re
serve District any examiners who, in 
your opinion, are making unnecessarily 
drastic classifications of assets, please 
confer with them promptly, looking to
wards having their classifications as len
ient as circumstances in each case will 
permit and in order that they will be in 
accord with the policies of this office.

“ W hile you are familiar with the 
character of examinations made by your 
examiners, it is suggested that in deter
mining whether or not any of them are 
too severe in their classifications, you 
give particular attention to their ap
praisals of banking houses, furniture and 
fixtures and loans secured by real es
tate.”

No Perfect System

No system is perfect because men are 
not perfect. Here and there isolated 
cases appear where examiners have been 
too harsh. These instances are some
times called to the attention of the prop
er officials ; but where examiners are 
too lenient, that fact seldom appears. 
The instructions which 1 have cited have 
never before been made public. H ow 
ever, I believe the time has come to 
clarify a criticism which is unfair. The 
question naturally arises —  what were 
the results obtained under the instruc
tions? Again, for the first time, I will 
give you a complete picture of the ex
aminations made by the national bank 
examiners as shown by 1934 reports of 
examination. As is well known to bank-

ers, examiners classify loans under three 
headings, slow, doubtful and loss. There 
is little room for argument when assets 
are placed in the loss column and very 
little question arises in the doubtful col
umn. The slow column attracts the 
most attention and controversy. An ex
amination of the reports filed in the O f
fice of the Comptroller of the Currency 
in each of 5,275 banks reveals the fol
lowing interesting figures: The total 
amount of loans was $7,740,596,000. 
The examiners placed 2.88 per cent of 
these loans in the loss column and 4.19 
per cent in the doubtful column and 
27.05 per cent in the slow column. The 
country has been advised of the defini
tion of slow paper as follow s:

“ The examiners when classifying 
loans as slow should state briefly the 
reasons for such classifications, but 
should bear in mind that the responsi
bility for determining and taking such 
action as may be necessary to place such 
slow loans in proper bankable shape 
rests entirely with the bankers. The ex
aminers, therefore should refrain from 
instructing the bankers as to what course 
they should pursue with their custom
ers whose paper is classified as slow.” 

This conclusively proves the under
standing and sympathetic attitude on the 
part of your government toward the 
banks of the country.

THE PRESIDENT’S MESSAGE
(Continued from page 5) 

tion whether you would be protected if 
the insured died during the period of 
the extended insurance, and even if you 
were protected, chances are that it 
would result in litigation between you 
and the beneficiary named in the policy.

Chattel Mortgages
In taking a chattel mortgage, it is not 

only necessary to ascertain if there are 
any prior liens, but it is essential that 
you look up the delinquent personal

taxes, for the reason that taxes are a 
prior lien against any property of the 
debtor, and unless such taxes are paid, 
it is not safe to make the loan. A  chat
tel mortgage, however, is superior to the 
lien for taxes under certain conditions.

Notes Signed by Guarantors
A  note signed by one or more guar

antors, guaranteeing the payment of a 
note, is somewhat unsatisfactory, for 
the reason that if the note is not paid, 
you must first bring action against the 
maker, and if he is unable to pay, you 
must have execution issue and the re
turn of the sheriff must show that he 
found no property on which to levy, be
fore you can bring action against the 
guarantors and recover from them. 
Forcing collection on a note of that 
kind requires two law suits, and plenty 
of attorney fees, and my advice, there
fore, is that they sign on the face of the 
note as co-makers. In renewing a note 
signed by two or more endorsers or 
guarantors, care must be taken that all 
of them sign the new note, otherwise if 
one of the endorsers or guarantors is 
left off on a renewal, all other subse
quent endorsers or guarantors are re
leased from liability.

These are some of the red lights or 
danger signals that we, as bankers, run 
into in our daily transactions, and no 
doubt, your personal experiences recall 
many others to you.

H e : Let’s get married.
She: A ll right.
(There was a long awkward silence.) 
She: W ell, why don’t you say some

thing, darling.
H e: F ve said too much already.
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Let ’s Look  at 
N e b ra sk a ’s Pocket B ook

•  During 1934, Nebraska livestock will bring 
$95,000,000 to producers.

•  B u t t e r  f a t ,  poultry and eggs worth 
$27,000,000 will be marketed.

•  In spite of reduced acreage, Nebraska farm
ers will receive $24,000,000 more from their 
planted crops than they averaged for the pre
ceding three years.

•

The financial institutions of the Omaha trade area, rep
resented in the advertising columns of this publication 

regularly, know the value and prestige of the 
CENTRAL WESTERN BANKER

•

Consistent advertising in the CENTRAL 
WESTERN BANKER brings results.
Write today for rate card and complete 

information.

THE CENTRAL WESTERN BANKER
O M A H A

410 ARTHUR BUILDING
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