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CALL UPON US 
THE NEXT TIME 

YOU COME TO 
OMAHA

• The F irst  N a t i o n a l  B a n k  of 
O m a h a  has always taken a friendly 
interest in the bankers in its area be
cause it knows that from these bank
ers come the most authenticated and 
complete reports of conditions in the 
territory.

•  We are always happy to have you 
come in and discuss your problems 
and the conditions in your immediate 
vicinity with us.

• Furthermore, we shall be glad to 
have you make our bank your head
quarters when you are in the city. 
Have your mail addressed to the 
F irst  N a t i o n a l  B a n k  of O m a h a  
and receive your telephone calls 
through our exchange, Atlantic 0500.

FIRST NATIONAL BANK
OF OMAHA
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77|f we could restore and retain moderate activity in the durable goods industries, 

and especially in build ing industries, the major part of our depression

problems would be solved77

THE BUSINESS O U TLO O K
BUSIN ESS activity entering the sec

ond half of the year may well be 
likened to an automobile half way 

up the hill of recovery, but making slow 
progress because of a slipping clutch. 
There is no immediate danger that it 
will slide backwards into the valley of 
deep depression, nor is there present 
prospect that it will promptly move up
wards to prosperity. The slipping of the 
clutch is the failure of private enter
prise to take hold with sufficient vigor 
to carry the load of providing employ
ment to all who wish work, and so to 
relieve the federal treasury of the bur
den of supplying relief.

pr esen t  time stock prices are a 
good deal lower than they were a 

year ago, and market activity much 
smaller. Bond prices are distinctly high
er. Employment and payrolls are great
er than they were last July, but the vol
ume of industrial production is consider
ably less. Rail freight traffic is about the 
same now as it was then. Probably bus
iness earnings are lower, but the records 
are not yet fully available. The federal 
debt is far greater, and current govern
mental expenditures are much higher.

•
r p H E  pro blem  of creating conditions 

that will encourage private enterprise 
to expand business operations sufficiently 
to absorb most of the existing unemploy
ment is the central problem of the de
pression. It has become impressively evi
dent that the task is too great to be ac-

COL. LEONARD P. AYRES
Vice President

The Cleveland Trust Company

complished by public expenditures, and 
the hope that the outpourings of fed
eral funds can stimulate private business 
to normal activity is becoming dim. The 
alternative experiment of making profits 
might well offer greater hopes for suc
cess.

•
I t does n o t  seem probable that there 

will be any great change, either for 
better or for worse, in the volume of 
general business activity during the sec
ond half of the year. The high level of 
federal expenditures for general expenses, 
for public works, and for agricultural 
relief will tend to sustain consumer pur
chasing power and so to support retail 
trade and the production of consumption 
goods. On the other hand production 
of durable goods remains far below nor
mal, and that continues to be responsible 
for most of the industrial unemployment.

•
rpHE F ederal Government has become 

our greatest borrower, our greatest 
lender, and our biggest business. It is the 
best customer o f our banking system, but 
it is disquieting to note that as its ac
tivities in the banks increase, those of the 
other customers tend to diminish. The 
evidence that this is happening is provid
ed by the reports showing conditions in 
banks that are members of the Federal

Reserve System. They show that since 
the beginning of the depression the vol
ume of federal securities held by report
ing member banks has much more than 
doubled, while in the same period the 
business loans have been nearly cut in 
two.

This change means that borrowings 
from the banks by the government are 
rapidly increasing, and that the use of 
bank credit by business is declining. The 
process is continuing and apparently 
gaining momentum. The changes are al
most directly complementary to each 
other, for from the autumn of 1929 to 
the summer of 1934 government borrow
ings from these banks have increased by 
just over four billion dollars, while in 
that same period the borrowings by bus
iness from the same institutions have de
creased by almost four billions.

rJ''HE National Housing Act is perhaps 
the most important new element in 

the program of the National Adminis
tration for aiding recovery this year. It 
sets up elaborate new machinery for 
granting short-term loans to pay for re
pairs and improvements in existing 
dwellings, and long-term loans to finance 
the construction of new homes. The 
funds are to be borrowed from banks 
and other private lending agencies, and 
new insurance corporations are to be or
ganized to protect the lenders from loss 
and so to stimulate a free flow of money 
into renovation and new construction.

(Continued on page 8)
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A  Sch ool Savings System That 
Saves Work For the Banker

EV E R Y  person’s economy program 
should include the cutting down 
of overhead expenses. Since the 

school savings program has as its mot
to : “ W e Are T H R I F T  Boosters,” it 
should encourage economy in the han
dling of the clerical work involved in 
taking care of money after it is banked. 
Usually such clerical work falls on the 
local bank which handles the school sav
ings. Here at Sturgeon Bay, however, 
we have devised a scheme which has 
eliminated the necessity for a full-time 
employe at the bank.

Creating Interest
Wednesday is our regular bank day. 

W e create interest in banking by differ
ent methods, at the present time we are 
using the plan adopted at Waterloo, la.* 
In order to be members of the N R A , 
each grade and home room group must 
bank as good as the school. The pre
vious week’s percentage of participation 
is used as the basis for this week’s goal 
of each room. Thus if the percentage 
of participation for the entire city is 
50 per cent this week, individual groups 
which do not reach or exceed 50 per cent 
in participation will not be permitted to 
display the N R A  sign. The plan, inci
dentally, has created much friendly com
petition and enthusiasm among groups 
and participation is gradually climbing 
as a result.

It is our custom to have our students 
take as much part as is possible in the 
actual details of banking. In upper 
grades and home rooms the students han
dle all the banking. In lower grades, 
only, do the teachers take care of it.

*At Waterloo West High School putils de
cided to adopt an NRA code to help them 
build up their banking recovery program. 
Each room voted to “ do its part”  in a pro
gram to boost the school average participa
tion. It was decided that the terms of their 
code would be to make each room as good as 
the school. Rooms with an average banking 
participation which equalled or bettered the 
school were to have the right to display the 
Blue Eagle. Monday morning cashiers write 
on the blackboard significantly “ W e Do Our 
Part.”  If the room’s participation is as good 
or better than the school, the Blue Eagle 
perches above the slogan on Tuesday. If not, 
the slogan is sorrowfully removed.

W alter B. Calvert, author of this 
article, is head of the commercial 
department of Sturgeon Bay, W is 
consin, high school. A  phase of 
his t rea tment  which has proved 
successful has been the training of 
commercial students to handle most 
of the clerical detail in connection 
with banking, both in the schools 

and in the bank

Thus in most rooms throughout the 
city the money is received by students 
who receive it, record it and figure per
centages. After all this is done and the 
envelopes for all grade schools and high 
schools are turned in, a committee com
posed of four bookkeeping students check 
over each envelope to see if the slips 
check with the money inside, and to make 
sure that the money denominations cor
respond with the denominations listed 
on the envelope. In case of mistakes 
they are traced immediately by one of 
the committee. This eliminates the nec
essity of sending slips back from the bank 
to be corrected the following week. In 
most cases errors are traced and checked 
in a few minutes. W hen this was done 
down at the bank it often took weeks 
before an error was completely wiped 
out.

The students take a great deal of in
terest in this work. Thirty-five individ
ual envelopes are handled each week. 
Over 250 slips are taken care of by this 
committee. A ll of the work is usually 
done during one 45-minute period. In 
case it is not finished during this time, 
two students complete it during the next 
period.

Practical Training
It is good practical training for the 

students. It gives them experience in 
handling money, checking, clarifying, in 
“ chasing down” errors and in figuring 
out difficulties. It involves character de
velopment and training, for a large

amount of money —  money which be
longs to someone else —  is handled by 
them. They realize their responsibility, 
and conduct themselves accordingly.

The duties of the four members of the 
bookkeeping committee are as follow s: 
One opens the envelopes and checks the 
slips with the money. A  second stamps 
the slips and all papers included in the 
envelope. The stamp indicates the num
ber and date of the banking group. 
There are 35 different groups, so 35 
different numbers can be found on the 
slips when they are taken to the bank.

The third student arranges the slips 
in numerical order. This is also a great 
time saver to the bank.

The fourth committeeeman takes care 
of the money. He stacks the different 
coins and wraps them. After all the 
envelopes have been opened, the amounts 
on the outside are added and the money 
is counted to see if the two sums co
incide.

W hen this is complete all individual 
slips are added on the adding machine. 
The paper on the adding machine is an 
accurate record of the individual items 
of every amount that has been banked, 
in the same order as the sums were 
arranged.

Last of all the grade school, high 
school and city percentage are figured, 
and all material is sent to the bank. 
W hen the material reaches the bank the 
money is already wrapped, the slips are 
arranged in numerical order, and the 
percentages are figured. A ll that is left 
for the bank to do is to file the slips, 
count the money, and make the report.

T w o  deaf old folks met at a reunion 
and were talking about their childhood. 
Said the old lady to the old man: “ D o 
you remember how we used to play to
gether when we were young, and how I 
used to spank you when you didn’t be
have?”

“ Heh? Oh, yes, you would hardly 
recognize the old place, would you?”

— Carnegie Tech. Puppet.
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The sheep industry has grown to great proportion, adding wealth to western states

Banking in the 
and Sheep Country

IN A S M U C H  AS the livestock indus
try is the backbone of banking in the 
cow country, it may be of interest to 

outline briefly the origin of the range 
cattle business in the West.

About 1867, shortly after the Union 
Pacific had built its great railroad across 
the arid plains and over and through the 
Rocky Mountains, it was found that cat
tle could winter upon the open range 
grazing the native grass, without shelter 
other than that afforded by the under
brush and brakes. Weak, thin, work 
oxen which had been turned loose in the 
fall to die, showed up sleek and fat in 
the spring, much to the astonishment of 
their owners, and it was not long before 
men realized and began to take advan
tage of the opportunity thus afforded. In 
Texas, vast numbers of cattle had been 
held back during the Civil W ar, but 
with the opening up of the free range in 
the W est, soon buyers appeared. Herds 
of cattle, with cowboys, horses and chuck 
wagons, pushed north from near the 
G ulf of Mexico, along the Texas trail, 
fording streams, a long weary drive to 
the Kansas line, thence to western Ne-

B y  LOUISE S. SMITH
Assistant Cashier 

Stock Growers National Bank 
Cheyenne, Wyoming

The following article 
appeared in a recent issue 
of the ^News/7 publis hed 
by the A s s o c i a t i o n  of  

Bank Women

braska, W yom ing and far Montana. 
Thousands of cattle, a rider on each 
flank, singing as he rode, “ Git along lit
tle dogie, git along.”

Rapid Growth
The range cattle business rapidly de

veloped, and Cheyenne, Wyoming, a lit
tle town lying like a mirage on the des
ert, became the center of the cow coun
try. The year 1882 saw cowpunching in 
all its glory, it had become fashionable.

Men saw before them the fresh green 
grass, free to all, cattle roaming at will 
over valleys and divides, bringing wealth 
and happy days. In the spring, at Chey
enne, cowmen found a meeting place—  
cowboys looking for a job, bronzed 
young figures, their ponies “ snubbed” to 
the long hitching rail in front of the 
hotel or saloon along Seventeenth Street. 
Freighters, with their four- and six- 
horse teams, wagons loaded with sup
plies for far off Powder River, cracking 
their whips as they started on their long 
and often perilous journey. Roundups 
were laid out and the spring work start
ed, gathering the cattle which had 
strayed far and wide from their home 
range during the winter. Calves were 
branded— summer came, followed by the 
fall roundup when the beef was cut out 
and shipped to market. This was the 
cattleman’s harvest, and the balance of 
overdraft at the bank told the story of 
the year’s business. It was this devil- 
may-care spirit that carried men on, 
across arid prairies, raging streams, up 
mountain valleys and steep canyons, 
which made the West.
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Hard Winter
The winter of 1886-1887 was one of 

unprecedented severity, it came early and 
stayed late. It was not until the spring 
roundups that the real truth became 
known. Many a man who had counted 
his cattle by the thousands, found that 
his entire herd had been wiped out by 
the cold and blizzards, which had swept 
the range during the winter. But out 
of the wreck a reconstructed industry 
soon appeared. Poverty and disaster de
veloped men of sterling character and

“ W H E N  A N  organization becomes 
as large as our company,” states 

an executive as quoted in Salary Stand
ardization and Administration, a new re
port issued by the Metropolitan Life In
surance Company, “ the administration 
of salary and promotion ceases to be the 
function of a proprietary individual, and 
becomes a problem to be handled scien
tifically.”  This new report is the result 
of a survey that was made by the Policy
holders Service Bureau of the M etro
politan to determine the details of such 
scientific methods as now are in effective 
use.

Although considerable progress has 
been made in developing scientific con
trol of the pay of wage earners, few or
ganizations, according to the report, have 
attempted to evolve similar procedures 
with reference to salaried positions. The 
outstanding reasons for such control 
vary from that of obtaining a complete, 
accurate and impersonal description of 
the work done by each employe, to the 
determination of fair minimum and max
imum salaries for each position or kind 
of work done throughout the organiza
tion.

Because of the importance of promo
tion to the employe and the employer, 
the report states that many companies 
that have established salary limits have 
placed the responsibility for standard
ization high in the organization. In one 
company contributing to this report, for 
example, the president keyt in direct con
tact with every important detail and the 
development of the schedule. A  certain 
industrial firm places the responsibility

ability, who by their courage, example 
and “ rugged individualism,” (we still 
believe in it in the W est), rebuilt and 
reorganized the range cattle business. 
Although,

“ ’Twas good to live when all the sod, 
W ithout no fence or fuss,
Belonged in partnership to God,
The government and us,”

the pressure of the present day calls for 
changes, and in no industry have they 
been greater than in the livestock busi-

upon the operating committee. In this 
connection the report discusses the pros 
and cons of using “ home talent” in mak
ing such studies.

W ith reference to the question: W hat 
positions will come within the scope of 
the plan? the report points out that in 
some cases supervisory position up to the 
rank of department heads have been in
cluded but that most of the companies 
cooperating in this study limit standard
ization to those positions paying up to a 
maximum of about $300 a month. A  
few companies have extended the plan to 
include all salaried employes receiving 
up to $5,000 and $6,000 a year.

The report states that it is generally 
recognized that the success of salary 
standardization depends to a considerable 
extent upon the intelligence with which 
jobs are evaluated and classified. The 
list of grades used by a number of organ
izations are given in detail in the report 
and the methods of making evaluations 
are discussed. The next step, according 
to the report, is the determination of sal
ary limits for each group. Pointing out 
that actual methods of determining sal
ary methods differ considerably, the re
port quotes the actual practices of sev
eral companies.

The report is illustrated with repro
ductions of a number of forms used by 
the contributing companies and, in an 
appendix, sets forth the classification of 
jobs used by three organizations. Copies 
of Salary Standardization and Adminis
tration may be had by addressing the 
Policyholders Service Bureau, M etropol
itan Life Insurance Company, One M ad
ison Avenue, New York, N. Y .

ness. W ith the coming of the settler 
and homesteader, the open range has dis
appeared. Herefords and Shorthorns 
have replaced the long-horned Texans. 
Large herds no longer range over the 
prairies, but in their stead we find small 
bunches of cattle numbering from 500 to 
2,500 head, all under fence, hay fed in 
the winter, with cotton-cake and grain 
as an additional ration, insurance 
against winter loss. The sheep industry 
has grown to great proportions, adding 
wealth to the western states.

Loan Bases
Thus the banker in the cow country 

makes his loans on both cattle and sheep, 
not based on the “ book count” as of old, 
but on actual tally as to classification and 
brands, and mortgages include the in
crease and the wool. Cattle loans are 
adjusted in the fall, after the beef has 
been shipped. The sheepman disposes 
of his wool in the summer, and his lambs 
and old sheep in the fall, giving him 
a turnover twice a year.

The public lands of our country are 
intimately connected with the range live
stock business, as these grazing lands 
should furnish the great reservoir for 
cattle and sheep which can be shipped to 
the feeding districts in the central states. 
W e  are a meat-eating, wool-consuming 
nation, and the problem before us is to 
supply food and clothing to our ever-in
creasing population, and the cheaper we 
can supply it the better for the state. A  
law which applies to the rich agricultur
al lands of Iowa, Kansas and Nebraska 
is not applicable to our semi-arid region 
and the lands should be entrusted to the 
states in which they are located.

O ur cattle and sheep raisers must also 
be protected against the entrance of cat
tle from Argentine and sheep and wool 
from Australia, as they cannot hope to 
compete with the cheap labor and other 
conditions which prevail in those coun
tries.

The W est, like all other section of the 
country, is confronted by many serious 
problems, but her people have the spirit 
and courage of the pioneer whose chil
dren they are, and they will go on fight
ing the brave fight for God and country, 
until their ride on the range is over and 
the last roundup gathers them in to their 
resting place at the home ranch.

“ I hear the president of the company 
made quite a speech at the conference 
the other day.”

“ W hat was he talking about?”
“ He didn’t say?”— V .P .I. Skipper.

H ow  to  H and le  
Salary and Promotion Problems
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One Hundred and Two Million
IN BENEFITS

Agricultural Adjustment Administration Announces Program for 1934-1935

FA R M E R S  of the United States 
participating in the adjustment pro
gram for wheat during the coming 

marketing year will receive total benefit 
payments of not less than 102 million 
dollars, according to details of the pro
gram announced by the Agricultural A d
justment Administration.

In a proclamation issued by Secretary 
of Agriculture Henry A . Wallace, the 
acreage permitted to be planted by con
tracting farmers for harvest in 1935 was 
set at not less than that planted for har
vest in 1934 or 85 per cent of the aver
age seeded acreage of the base period. 
The payments were announced at the 
rate of 29 cents per bushel of the domes
tic allotment. The benefit payments will 
be obtained from the proceeds of a pro
cessing tax of 30 cents a bushel on 
wheat. The new marketing year began 
July 9.

Installments
Adjustment payments to cooperating 

growers will be made in two install
ments. The first installment, which it is 
planned to make during October, 1934, 
will be at the rate of 20 cents per bushel 
on the growers’ domestic allotments. The 
second installment will be distributed af
ter proof of compliance with the terms 
of the contract has been submitted to the 
Secretary of Agriculture by growers, and 
will be nine cents per bushel. Each 
grower’s pro rata share of local adminis
trative expenses of the wheat production 
control associations will be deducted 
from the second payment.

Acreage

The permitted acreage to be planted 
by cooperating farmers for harvest in 
1935 will be not less than 85 per cent of 
the seeded acreage of each farm during 
the base period 1928-32, as already de
termined for each farm under contract. 
It is announced definitely that no reduc
tion will be required below the amount

of planting allowed for harvest in 1934. 
The conditions as to acreage will be left 
open until early August, however, to 
provide for an increase in acreage above 
the 85 per cent of the base acreage, if 
this should appear advantageous. This, 
in effect, continues the 1933-34 reduc
tion of 15 per cent below the five-year 
base acreage, with the possibility that a 
smaller reduction may be required.

In arriving at the amount of planting 
necessary to maintain a balance between 
wheat supplies and effective demand, 
Administration executives have been con
sidering carefully the wheat supply con
dition of the United States and the in
ternational wheat situation. Continua
tion of the present International Wheat 
Agreement, which expires on August 1, 
1935, will be discussed at a meeting of 
the International W heat Advisory Com
mittee in August of this year.

If at that time it is found that other 
countries have not yet prepared to con
tinue into next year the adjustment of 
wheat production which they agreed to 
make this year, then the present require
ments o f wheat acreage in the United 
States may be modified. W hile it is ex
pected that at the end of August wheat 
farmers will be notified definitely as to 
the final amount of planting, which in 
any case will be not less than 85 per cent 
o f the base acreage it is felt by officials 
that those farmers in the Great Plains 
region, who are now getting ready to 
plow their land for fall planting, should 
have an indication of planting to guide 
them in making preparations. If the re
quirement should be changed, these 
growers would still have time to plow 
and plant additional acreage.

Present Acreage

In considering the wheat situation in 
the United States, officials stated that 
under normal conditions a continuation 
of the present acreage would provide a

crop of sufficient size to meet normal 
consumptive demands, to provide full 
carry-over reserves, and to leave more 
than 100 million bushels for export. 
Continuation of the present acreage does 
not mean, officials state, that the United 
States will retire from world wheat mar
ketings, but means that with normal 
weather conditions and average yields, 
sufficient wheat will be produced during 
the coming season to more than supply 
our world wheat trade, as based on aver
age exports prior to the depression. In 
any case, the final decision as to adjust
ments in the coming year will be made 
when the International W heat Agree
ment is taken up in August.

Tax Rate

The processing tax rate, under the 
Agricultural Adjustment Act, is based 
upon the difference between the parity 
price and the current farm price, and is 
to be changed in conformity with this 
difference at such intervals as the Secre
tary deems necessary to carry out the 
purposes of the Act.

The difference between the parity 
price and the farm price, according to 
the current data, is substantially what it 
was when the tax was first announced 
a year ago, and the wheat adjustment 
program is to be continued for 1935 on 
substantially the same basis as was fol
lowed in 1934. Therefore, the Secre
tary has decided that the rate of the tax 
will remain at 30 cents a bushel for the 
present.

Over 575,000 wheat producers, pro
ducing over 77 per cent of the nation’s 
wheat, are parties to adjustment con
tracts through which they have received 
adjustment payments of approximately 
$68,000,000 in the first installment for 
the 1933-34 program, and will shortly 
be receiving checks for the second in
stallment of that program, expected to 
amount to more than $30,000,000.
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A  $1200 Mortgage 
On Every Family

r p H E  B IL L IO N S  of dollars now be
ing spent by the United States must 

sometime be paid off by taxes, Prof. 
Herbert D . Simpson, of the School of 
Commerce of Northwestern University, 
points out.

“ The federal debt now amounts to 
over 24 billions of dollars, and on the 
basis of all present indications will reach 
somewhere around 32 billions. This 
means,”  says Prof. Simpson, “ a mort
gage of approximately $1,200 on every 
family in the United States.

“ Government funds and government 
credit mean taxes —  taxes to be paid 
now or some time. W hat we are really 
doing is buying recovery with taxes. A ll 
the costs and liabilities that are now be
ing transferred from various private 
groups to the government will ultimate
ly fall on the shoulders of the taxpayers. 
The costs of the Reconstruction Linance 
Corporation and the losses that it even
tually suffers from worthless debts or 
impaired collateral must be made up 
from government revenue, which means 
taxes.

“ W e are coming out of this depres
sion in different shape, in one respect 
at least, from all our previous experi
ence. Lormerly we have come out of 
depressions much as one comes out of 
bankruptcy, where one may have sacri
ficed his assets, but at least he comes out 
free of liabilities and ready to start again 
with a clean slate. In this case we are 
coming out of the depression heavily 
bonded to the depression in the form of 
unprecedented amounts of taxation to 
be paid for in years to come,”  continues 
Prof. Simpson. “ W e  will be fortunate 
if this does not retard the scope of recov
ery itself.

“ W e  are gathering up a motley col
lection of liabilities that have been car
ried over from the previous boom days 
or have accumulated during the depres
sion —  frozen assets, deflated mortgages, 
impaired bank collateral, excess farm 
acreage, overbuilt urban development, 
unemployment and poor relief —  all lia
bilities of the depression. W e  are now in 
the process not of liquidating or wiping

out these liabilities, but of converting 
them into another form of liability, 
namely, taxes. W e  are at the present 
moment converting depreciated bank col
lateral into federal income taxes, excess 
farm acreage into processing taxes, un
employment and poor relief into sales 
taxes, and so forth.”

Six Hou rs Daily
Grandma may have hired her serv

ants at three dollars a week, but her 
granddaughter in the twentieth century 
has many servants who work for her in 
terms of a penny.

Day and night, every day in the year, 
electricity is at your service, ready at a 
snap of a switch to perform any number 
of duties, many of which are interesting
ly shown in the Electric Light and Pow
er Industry Exhibit at Chicago’s W orld ’s 
Lair.

Did you ever stop to think how easy 
it is to put these servants to work.

This same servant lights the home, 
sweeps the floor, keeps the food safe, 
washes the dishes, does the family laun
dry, brings amusement and a multitude 
of other things. And when the task is 
done, your electric servants are dismissed 
as easily as you called them to work.

The working code for the housewife 
should be not to exceed six hours a day. 
If you are spending more time than that, 
take inventory on your electric servants. 
You will be surprised how proper plan
ning, efficient arrangement of working 
centers and the use of modern electric 
appliances will increase your leisure 
hours.

The Money Structure
In a recent article in the New York 

Herald-Tribune, W alter Lippmann, one 
of the best known of American econo
mists, says that the most effective in
strument of recovery has been the mon
etary policy, rather than efforts designed 
to stimulate purchasing power through 
industrial regulation.

M r. Lippmann thus adds his voice to 
those o f other economists, both here and

abroad, who believed that well-consid
ered changes in the money systems of the 
great powers are necessary both in con
quering depression, and in achieving sta
bility afterwards. Before long a num
ber of international conferences will 
probably be held on the general subject 
of “ W hat Shall W e  D o About M oney?” 
— and the results achieved will have a 
great bearing on the future prosperity of 
all the peoples of the world.

Tomorrow
“ It is not a question of getting back 

to yesterday, but of taking care that we 
make tomorrow what it should be, that 
confronts the people of our great nation 
now,” says W illiam  G. Everson, D .D ., 
of Portland, Oregon.

“ During times of unrest, subversive 
movements of all kinds tend to thrive. 
That is to be expected. W hat should 
not be expected is that schools and 
churches use their influence to stimulate 
them— a thing that has occurred time 
and again during the past few years.

“ Using religion and education as a 
cloak, some teachers and ministers have 
consistently attacked American princi
ples. They have sought, directly or indi
rectly, to destroy our traditions, and to 
change our fundamental democratic sys
tem of government. They have contrib
uted nothing to the work of recovery—  
nothing to making the future a happier 
time for the great masses of the people. 
Their schemes, if followed, must inev
itably bring us to disorder and chaos.

“ Change in this country comes 
through rationalized, orderly progress. 
W e  must not lose sight of the great 
achievements of the past, and the prin
ciples which made those achievements 
possible.”

THE BUSINESS OUTLOOK
(Continued from page 3)

D uring  depressions the demand for 
many sorts of consumption goods 

remains almost as great as it was in the 
preceding prosperity, while that for dur
able goods may be greatly curtailed. For 
that reason the depression unemploy
ment in the manufacturing industries is 
found almost wholly among the work
ers in the durable goods lines. This is 
notably true in this country in this pres
ent depression. If we could restore and 
retain moderate activity in the durable 
goods industries, and especially in build
ing construction, the major part of our 
depression problems would be solved.
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"The Public can have full confidence in the integrity 

and competence of the bankers of the country

What the Banks 
Are Doing to A id  
A  merican Business

FR A N C IS  Marion Law, president 
American Bankers association, in a 
recent broadcast in discussing “ the 

all important question of the granting 
of credit by banks,” declared that two 
things are necessary to increase bank 
credit, first, that the banks must be li
quid and confident of their own strength, 
and second, that “ business men must 
further lay their fears and regain confi
dence to the point where they will dare 
to think and plan ahead.” The first 
requisite, he said, is already accomplished 
and the second is in process, adding that 
the number of “ good credit risks is in
creasing daily.”

M r. Law spoke under the title “ W hat 
the Banks Are Doing to Aid American 
Business,”  and presented a statement of 
the various concrete methods by which 
the banks are cooperating with both pub
lic and private agencies in aiding recov
ery. He said in part:

“ The banks of the nation are provid
ing the machinery through which pass 
daily many millions of checks and drafts, 
aggregating hundreds of millions of dol
lars.

“ They are largely financing the Fed
eral Government in its Recovery Pro
gram, likewise the current credit needs 
of states, counties, cities, public schools 
and other political subdivisions, all of 
which have intimately to do with the 
daily affairs of all of the people.

New Loans
“ Each week banks throughout the 

country are making hundreds of thou
sands of new loans and renewing and ex
tending old loans for a vast number of 
individuals, corporations and partner
ships, incident to agriculture, industry 
and trade in every community.

“ Through their trust departments 
they are continuing the work which they 
have faithfully carried on throughout the 
depression and are protecting trust funds 
placed in their care against the worst 
shrinkage of values ever known. Includ
ed in this activity is the service the banks 
are performing in connection with ad
ministering the affairs of widows and 
orphans. Through their savings and 
thrift deposit departments they are furn
ishing safety for the accumulations of 
many millions of people and on this class 
of deposits reasonable interest is paid.

“ The banking structure has been 
greatly strengthened and the process of 
strengthening still goes on. The system 
we had was not good enough and I 
earnestly believe that an able and non
partisan commission should be set up to 
make a study of our numerous banking 
laws to the end that a properly correl
ated banking system might be worked 
out and submitted for consideration to 
the next Congress.

“ Hoarded money is returning to the 
banks and deposits are showing a vast 
increase. Banks everywhere are super
liquid, meaning that they have an unus
ually heavy proportion of their deposits 
in cash. There are two kinds of unem
ployment in this country —  unemploy
ment of men and unemployment of dol
lars. M en and dollars must be put to 
work. Banks in strong and highly li
quid condition are prepared and deter
mined to do their proper part in putting 
money to work.

Credit

“ That brings me to the all important 
question of the granting of credit by 
banks. T w o  things are necessary to in

F. M. LAW

crease bank credit: first, the banks must 
be liquid and confident in their own 
strength; second, business men must fur
ther lay their fears and regain confidence 
to the point where they will dare to 
think and plan ahead. The first requisite 
is accomplished. The second is in proc
ess.

“ Bank credits will increase and money 
will go to work as soon as business men 
get over their disinclination to borrow 
and this will be when they begin to see 
profits within their reach. The number 
of good credit risks is increasing daily. 
Not in my time have good borrowers 
been so warmly welcomed at banks as 
they are today. Never before has there 
been such competition for good loans, 
nor has the interest rate ever been so 
low. Every sound business in the coun
try today can get what money it needs. 
Bankers are viewing the credit needs of 
business with serious and sympathetic 
consideration. Applicants for loans are 
not always familiar with the rules gov
erning bank credit and constructive and 
interested help on the part of the banker 
will bring about the making of many ad
ditional loans, and without doing vio
lence to any principle of good banking.

“ Certainly no one would advocate the 
making of unsound loans by banks. The 
creation of a large volume of unsound 
loans would not only weaken the banks 
— it would prolong the depression and 
wipe out some of the gains already made. 
It is to be earnestly hoped that no banker 
will yield under the pressure of his de
sire for earnings, or for any other rea
son, and make loans of the wrong sort.
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Services
“ It is clearly the duty of every bank

er in the country to perform certain serv
ices. The most important of these are:
1. T o  afford perfect safety for deposits.
2. T o  grant credit to those who deserve 
it. In the matter of credits the public 
must in fairness remember that commer
cial banks are not lending their own 
money, but the money of their depos
itors, represented very largely by the 
earnings and savings of the people. These 
depositors have the right to call for their 
money at any time, or at most on short 
notice. Deposits constitute a sacred trust.

“ Repeated assurance has been given by 
the Administration that there is no de
sire on its part to continue government 
landing a moment longer than is neces
sary and that at the earliest possible time 
the government will gladly give way to 
the banks and other lending institutions. 
This, of course, is as it should be and we 
are all earnestly looking forward to the 
time when private initiative and enter
prise shall have recovered its vitality suf
ficiently to throw government crutches 
away.

Definite Improvement
“ There is definite improvement in 

America. Conditions are vastly better 
than they were early in 1933. One of 
the most substantial advances toward 
real recovery has been the enormous li
quidation of debt. Another forward step 
is in the evident resolve on the part of a 
great many people to profit by lessons of 
the past and throughout the future to 
live within their own incomes. Still an
other aid to the return of confidence i§ 
the faith on the part of business men that 
the men and women of this country un
alterably believe in the sanctity of con
tracts and in the fulfillment of obliga
tions.

“ M any people see bankers as always 
being reactionary and in the objecting 
mood. Look at the record of the past six 
months. W ith regard to the measures 
pertaining to banking that have been be
fore Congress just adjourned, more of 
these have been approved and defended 
by the American Bankers association 
than have been opposed. The policy of 
the banker is not summed up in the word 
‘N o,’

“ The American Bankers association is 
now engaged in a nation-wide campaign 
to promote closer and more intelligent 
customer-relations. As a part of this pro
gram it might be worth while for bank
ers to say again, and keep on saying, that 
good borrowers are welcome at the banks 
today.

“ The country can have full confidence 
in the integrity and competence of the 
bankers of the country. Out of the les
sons of the last few  years has come ex
perience that will be valuable to the 
banker and to his community. He can 
be counted on to show a proper appre
ciation of his responsibilities and obliga
tions and to take his place among those 
who are making earnest and unselfish ef
fort to promote recovery. He is not in
fallible, but with every power that lies 
within him I believe he may be depend
ed upon to fulfill his duty as a custodian 
of the people’s money, as a dispenser of 
credit and as a God-fearing American 
citizen imbued with a sincere respect and 
regard for the common good.”

investing in 
Better Living

T o  buy a modern home, small or 
large, expensive or inexpensive, is to 
make an investment in better living.

Construction has stood still the past 
few years, ever since it tumbled to the 
depths with depression, but contractors, 
designers, builders and equipment manu
facturers have continued to improve 
their services and commodities.

They have given us not only more 
comfortable, but more efficient homes—  
homes in which four or five rooms do 
the work that six rooms used to do. They 
have given us new ideas of heating, ven
tilation, air-conditioning, furnishing, de
signing.

They have given us mechanical equip
ment which can be adequately described 
only by the word “ marvelous” — equip
ment which is more-than-human in doing 
work inexpensively and quickly, that 
used to take back-breaking hours before 
a furnace or over a washboard.

And, to cap the climax, building costs 
are still well below normal levels. There 
are plenty of skilled and unskilled work
men. W hen we build we given men jobs 
and not only get a bargain for our
selves, but advance recovery by stimulat
ing purchasing power and industrial pro
duction.

There are few better slogans than 
“ Build N o w — Repair N ow !”

The Strength 
Beh ind Silver

There is great significance in the 
growing strength of the “ silver bloc”  
in the Senate and the House. Not many

months ago a proposal that would have 
stabilized the metal and increased its 
worth was overwhelmingly defeated. 
Today it is believed that there is a ma
jority in both houses for similar legis
lation.

There is unquestionably a vital need 
for the jobs, the investments, the pur
chasing power, the taxes, that stimu
lated mining activities would create. 
And the slowness with which farm 
prices have risen, in spite of aggressive 
work on the part of the government and 
private farm groups, has led to the be
lief by many that a change in monetary 
policy is essential.

“ X ” , the unknown factor in the case, 
is the President. He is seeking a middle 
road between the friends and enemies 
of more valuable silver— a road that 
will escape the danger of uncontrolled 
inflation.

Wheat Surpl us
There’s one way to get rid of the 

wheat surplus —  chemically treat it so 
that it is unfit for human use!

T o  most readers, that will seem very 
much like burning down the forests to 
lower the lumber supply. But it’s the 
serious recommendation of the world 
wheat advisory commission, which met 
in Rome, and was attended by 35 repre
sentatives of 15 wheat-producing coun
tries. Low-quality wheat would be de
natured and removed from the world 
market. It is said it could be made poi
sonous or unpalatable to humans, and 
still fit for animal food.

If the recommendation is accepted by 
the interested powers, there will have 
to be extensive revision of the wheat ex
port quotas, determined at the London 
conference last August, which control 
all the large exporting countries.

W ife  No. 1 : M y  husband never
knows what I go through when he 
snores.

W ife  No. 2 : Yes, my husband
doesn’t miss his small change, either.

— Chicago Phoenix.

T w o students were uncertainly fliv- 
vering their way home.

“ Bill,”  says Henry, “ I wancha be 
very careful. Firs’ thing ya know you’ll 
have us in a ditch.”

“ M e ?” said Bill astonished, “ W hy, 
I thought you was driving.”
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How Inflation 
Pinches The Little Fellow

O P P R E S S I N G  a dinner gathering 
of more than 1,500 people, James 
P. Warburg, New York banker, 

said that nobody ever had been able to 
tell him where the man of average 
means could get the money to pay in
creased prices. Speaking before the an
nual banquet of the National Associa
tion of Mutual Savings Banks, he added 
that about 15 cents of every dollar saved 
in the United States already had been 
sacrificed and further sacrifice might be 
expected.

M r. W arburg said that no group of 
men in the country had better oppor
tunity to serve the people by opposing 
inflation because of the confidence re
posed in mutual savings bankers by the 
people.

“ The mutual savings banks represent 
more than nine and a half billions of 
dollars entrusted to your care by some 
thirteen and a half millions of people. 
You are the guardians of the little 
fortress that each one of these millions 
of hard-working people has erected 
against old age, sickness or accident. In 
your hands lies the hope-chest of every 
one of your depositors.

“ W e  are living in a time when 
strange things are being done to the 
economic order, and many strange ideas 
are being tried. M uch of this is a nec
essary consequence of the admitted fail
ure of our past leaders. M uch of it is 
a natural revulsion against the excesses 
committed under the old order. But 
much, too, is an unnecessary and unwise 
emotional jettisoning of anything and 
everything that had to do with the tra
ditions and beliefs of the past.

“ Upon you, the savings bankers, who 
are immune from popular disfavor,

James P. Warburg tells 
savings bankers that depre
ciation of the dollar works 
a great injustice on their 
depositors. He wonders 
where increased incomes are 
coming from to pay increased 

prices

there rests all the more heavily, it seems 
to me, the duty to make your voices 
heard, wherever and whenever you see 
injustice being done to the interests of 
the millions whom you disinterestedly 
represent.

Great Injustice
“ Let me say quite simply and clearly 

that I do believe an injustice— a great 
injustice— is being done to every man 
and woman who has money deposited 
in your care. That is a strong state
ment and requires a bill of particulars.

“ I shall confine myself to two major 
reasons for this statement: Because the 
savings depositor is actually being de
prived of a part of his savings, and be
cause the savings depositor is in the 
process of being denied the opportunity 
to receive a fair return on his savings 
because we have embarked upon a mone
tary policy which, though in many ways 
obscure, is quite clear in one respect at 
least, in that:

“ It is a policy of deliberately depre
ciating the dollar in order to raise prices

and lighten the so-called ‘burden of 
debt’ . I do not hesitate to affirm my 
conviction that a savings depositor is 
damaged directly and immediately to 
the extent that such a policy is success
ful. Reducing the value of $100 to 
$60 is the same thing as taking away 
$40 out of every $100.

“ The dollar probably is still about 
an 85 to 90 cent dollar in internal pur
chasing power. Therefore, the savings 
depositor— unless he intended to spend 
his money abroad—so far has lost, at 
most, only a sixth of his savings. But 
it seems to me that for the great ma
jority, if not for all of your depositors, 
a loss of $15 in every $100 is a very 
serious loss indeed.

“ N or is that the worst of it. Frank 
avowal by the government of its inten
tion to seek a considerably higher price 
level— which is the same thing as seek
ing a considerably lower dollar— is a 
very definite threat of greater loss still 
to be inflicted upon the savings depos
itor.

An Honest Dollar

“ The government itself has not to 
my knowledge defined the exact extent 
to which it seeks to debase the purchas
ing power of the dollar— or, to use the 
polite phrase, to what extent it seeks to 
‘ reflate’ the price level. Some of the 
proponents of this policy have been more 
specific than the Government. They 
have advocated the restoration of a 1926 
‘honest dollar’ . W hy the 1926 dollar 
should be any more honest than the 
1913 dollar, or the dollar of any other 
particular year, is something which, to 
me at least, remains shrouded in mys
tery. I only know the 1926 price level 
means that a housewife would have to
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pay 18 cents for a yard of gingham as 
against 10 cents today; that a man 
would have to pay $5 for a pair of 
shoes as against $3 today; that a pound 
of butter would cost a little more than 
53 cents as against a little more than 
27 cents today; and that potatoes would 
cost more than twice as much as they 
do now.

“ No one has ever explained to me 
what is to give people the increased in
comes, which they would need in order 
to pay those prices— which they would 
need if the ‘honest dollar’ of 1926 were 
restored.

“ Now, as to the second point. I be
lieve that the savings depositor is in the 
process of being deprived of the oppor
tunity to receive a fair return on his 
savings in the future. I say this be
cause of a general philosophy which is 
being pursued by our government, and 
because of certain specific legislation.

“ The general philosophy to which I 
refer is the philosophy that government 
is the mainspring of national life— a 
view which is being carried to its logical 
conclusion in several European countries 
at the present time, and which leads to 
the complete suppression of the individ
ual in favor of the all-powerful state.

“ The essence of our present system is 
that the hope of reward for work and 
enterprise makes the wheels go round. 
If the heavy hand of bureaucracy takes 
away from us that fundamental desire 
for achievement in some line or other 
by means of one of our variegated capac
ities, the human machine slows down 
and the system for which it supplies the 
motive-power tends to become para
lyzed.

Destroyed Investment Machinery

“ Specifically, the Securities A ct of 
1933 and the proposed National Securi
ties Exchange A ct of 1934 have ex
pressed this philosophy in a way which 
directly affects the savings depositor. In 
its anxiety to prevent a recurrence of 
the unfortunate experience of investors 
in the past, the government has prac
tically destroyed the investment machin
ery, and thereby destroyed the channels 
through which the savings of the people 
in the past have found their natural em
ployment in supplying the capital needs 
of business.

“ If the government is to be the one 
great spender, the one great employer 
of men, the one great borrower of 
funds— if private enterprise is to be un
able to find capital to replace outworn

plant and machinery except by going to 
the government —  if bankers are no 
longer to perform their traditional func
tion of bringing together the accumu
lators of savings with productive enter
prise, which legitimately requires capi
tal, and if that function is henceforth 
to be exercised by the government—

“ Then, it is difficult to see how you 
gentlemen are going to be able to find 
investments which will provide safety 
for your depositors and at the same 
time enable you to pay them a reason
able rate of return.

Can Still Turn Back
“ W e  have gone far down the road 

which leads to the abandonment of an 
economic order based upon the hope of 
reward for work or enterprise. W e 
have done this, to my mind, because, 
in our perfectly proper desire for re
form, we have not fully realized the 
dangers of going too far in the direction 
of government planning and control. 
But we have not gone too far to turn 
back.

“ If you agree with me that the Amer
ican people do not want a further de
basement of the dollar, do not want an 
alteration of their basic form of econ
omy, and do not want the change in 
the form of government which such an 
economic alteration would involve, then 
I know of no group of men who can 
exercise a greater influence in helping 
the American people to face the funda
mental issues which are at stake. I 
know of no group of men who can 
state their convictions with so little fear 
that they will be accused of serving any 
other interest than that of the masses 
whom they represent.”

England Gives U. S.
Tips on Taxes

Here’s some rich food for thought, as 
served by Leslie Gould, Financial Ed
itor of the New York Evening Jour
nal :

“ An interesting comparison with 
American methods of business recovery 
and government finances is provided by 
the budget speech of England’s Chan
cellor of Exchequer, Neville Chamber- 
lain. His job compares with that of the 
ETnited States Secretary of Treasury.

“ England is winding up its fiscal year 
with a surplus for the government over 
expenditures of 39 million pounds or 
slightly better than 200 million dollars.

T he American deficit this year will be 
around four or five billions of dollars.

“ W hile this country is talking about 
piling more taxes on its citizens, the 
British Chancellor announced a reduc
tion in income tax rates of 2 j/2 per 
cent to 2 2 j/2 per cent.

“ England’s income tax is still the 
highest in the world, so it is not time 
yet to emigrate, but the significant thing 
is that the rate is coming down instead 
of going up as threatened here.

“ That tax reduction pays and some
times increases the Government’s rev
enues was proved in the case of Britain’s 
levy on beer drinkers. The tax on 
beer last year was cut a penny, but the 
revenue from that source increased this 
year 25 millions of dollars.

“ On the income tax reduction, Cham
berlain made this pertinent comment:

“ ‘ I have no hesitation in saying that 
the relief which would confer the most 
direct benefit to the country and have 
the greatest psychological effect and im
part the most immediate stimulus to 
trade and employment would be a re
duction in the standard rate of the in
come tax.”

“ American legislators should take no
tice.”

Wanted:
Millions of Homes

The gravity of the housing problem 
in America can be simply illustrated by 
a comparison of the number of families 
provided with new residential units in 
recent years.

In 1922, some 370,000 families se
cured new homes. In 1925, when the 
all-time high was reached, close to 500,- 
000 home structures were built. The 
ten-year average from 1921-30 was 
361,000 units each year. In 1933, new 
home construction dropped to less than 
30,000.

Making the problem still more se
vere is the fact that during depression 
depreciation and obsolescence of existing 
homes were more than normally great. 
Thousands of houses literally went to 
pieces, due to lack of upkeep.

The result is that a heavy percentage 
of our people live in sub-standard 
dwellings. Doubling up, with several 
families occupying one home, is com
monplace. It was recently estimated 
that 4,000,000 families lived in this 
manner. And population shifts have
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gone on, depression or no depression, 
creating tremendous home shortages in 
various localities.

Better times are the herald of stim
ulated construction. A  jump in build
ing is coming as certainly as the tides, 
and it is going to advance building 
costs— both for materials and for skilled 
labor. The wise property owner, with 
money to spend, is beginning to realize 
that this is really the time to build and 
repair, while bargain prices still exist.

They A ll Depend 
On the Rail roads

One of the best ways to look at the 
railroad problem is in the light of its 
influence on other industries and on em
ployment.

No industry, in normal times, is so 
heavy a purchaser of materials and sup
plies as the railroads. The bulk of their 
purchases are from the heavy indus
tries— those which provide the most jobs 
which touched the deepest lows of de
pression. Steel, iron, coal, lumber, 
chemicals— all of them have depended 
on the railroads for a heavy percentage 
of their total sales. By the same token, 
many employes of these industries have 
been dependent on the railroads for 
their jobs.

The railroads themselves are among 
the heaviest employers of the nation. 
In addition, much of their labor is 
highly skilled, and commands wages 
that are far above the average. No class 
of workers is better paid, and most of 
the great lines have pension systems 
whereby the rail workers are assured 
of an income in their old age. Not the 
least menacing factor in the rail prob
lem is that the very existence of the pen
sion system has been imperiled— no bus
iness can pay out money it hasn’t got.

These few facts serve to indicate why 
so many believe that legislation which 
will give the rails a fair deal is abso
lutely vital to the recovery of all basic 
industries. W e  can’t starve our great 
basic industries and expect to have good 
times.

The Magic Key
In commenting on problems faced by 

agriculture, particularly those concern
ing international exchange of farm prod
ucts, C. O . Moser, vice president of the 
American Cotton Cooperative associa
tion, said that cooperation is the magic 
key to success— “ cooperation in produc-

tion, cooperation in moving products into 
market, and cooperation in regulating 
their exchange value.”

The best proof of that lies in the ex
perience of the immediate past. It is not 
an exaggeration to say that agriculture, 
a year or two ago, was faced with com
plete chaos. Markets were disorganized 
and prices had fallen far below the cost 
of production. There were tremendous 
surpluses of almost every agricultural 
commodity— and more were constantly 
being produced. A t that time the coop
eratives started a determined and ag
gressive compaign to cause farmers to 
pull together for the common good, and 
to urge the passage of essential legisla
tion.

That campaign was a success. Prices 
are low— but they are rising, and are 
substantially better than they would have 
been had the cooperatives not existed. 
Markets are becoming stabilized. And 
the work of the cooperatives finds its 
reflection in federal legislation designed 
to carry the farmer through the present 
period of stress.

The cooperative movement is the 
farmer’s insurance for the future. It 
deserves the support of every citizen in
terested in bringing and keeping good 
times.

Hit Depression 
On the Chin

One reason why revival of the con
struction industry is regarded as being

so vitally important to recovery by most 
authorities is that the bulk of the em
ployment it would provide is where it is 
most needed— among skilled and un
skilled laborers.

In 1930, 2,500,000 persons were em
ployed by the building industry. About 
1,000,000 more were employed in con
struction work in other industries, bring
ing the total to 3,600,000. Managerial, 
professional and office workers consti
tuted less than 12 per cent of these. The 
ratio was 7 or 8 wage earners to 1 
“ white-collar” employe.

Again, it is reliably estimated that for 
every worker actually employed on a 
building job, another worker is em
ployed behind the line in industries sup
plying necessary supplies. The upshot 
is that, in normal times, more than ten 
per cent of all the workers of the coun
try are directly or indirectly dependent 
for their livelihood upon the building 
industry. The terrific drop in construc
tion work that came with the depression 
was as a result, very possibly the largest 
single factor in causing unemployment.

Today American industry is expand
ing as rapidly as it can. And the indi
vidual should follow  that lead, by build
ing and repairing his own property now, 
while prices are still down. A  national 
movement among home-owners to reno
vate their property would be a blow di
rectly to the chin of depression.

G M A C  SHORT TERM JIOTES

available in limited amounts 
upon request

G e n e r a l  M o t o r s  

A c c e p t a n c e  C o r p o r a t i o n

Executive Office ~  B r o a d w a y  at 57th  S t r e e t  -  Hew  Y or\, A [ -  Y .  

O F F I C E S  I N  P R I N C I P A L  C I T I E S
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Life Insurance
and Business Recovery

In a recent magazine article, A . B. 
W ood, President of the Sun Life of 
Canada, points out that life insurance is 
destined to play an important and con
structive part in general business recov
ery. Every increase in employment and 
every improvement in the financial situ

ation of the average family opens a po
tential market for the sale of insurance. 
And, as times get better, men turn to in
surance to repair past losses, to protect 
their families against the exigencies of 
the future, to educate their children, to 
provide against emergencies, and to make 
provision for financial independence in 
their old age.

quate insurance have, as a spokesman for 
the industry recently said, slept more 
easily because of their confidence that 
their policies would be paid, one hun
dred cents on the dollar, when they fell 
due. Life insurance does not offer gi
gantic profits— it is not designed to be 
a “ get-rich-quick”  nostrum. It is de
signed to provide the highest attainable 
degree of safety and security— and that, 
in these times, is what the average man 
wants above everything else.

The recovery we have experienced 
during the last year has been reflected 
in heavy gains in the sale of life insur
ance policies of all kinds. Gains have 
been especially noticeable in policies 
which contain investment, as well as pro
tection features. That fact assures 
greater national financial stability in the 
future.

The Problem of Plenty
The Year-Book of Agricultural Coop

eration shows a progressive and far
sighted spirit when it says: “ Our age 
is witnessing the extraordinary spectacle 
of a world fleeing from plenty. It is 
for the cooperative organizations to show 
that they can face plenty and that their 
ideal of social justice is a light by which 
they can deal out plenty with an even 
hand, so that it neither piles up for want 
of claimants nor ceases for lack of rec
ompense to those from whose labor it 
has sprung.”

It has often been said that the trou
bles of the present lie in the fact that the 
machinery of distribution has been in
ferior to the machinery of production. 
There is no lack of people who want 
wheat, cotton, fruit, dairy products and 
all the other things our farmers raise —  
and these people constitute a vast mar
ket which the progressive cooperatives 
are trying to reach. The cooperatives 
are not seeking to obtain extortionate 
prices— they are seeking fair prices that 
will bring the producer a reasonable 
profit and allow him to sell the maxi
mum amount to the consumer.

The mere routine of buying and sell
ing is among the least of cooperative ac
tivities. Cooperatives are great educa
tional institutions, so far as both their 
members and the public are concerned. 
They are going forward on firm ground 
meeting and grappling with great social 
and economic problems. And they are 
making headway.

During the depression, those with ade-

Guaranty Trust Company 
of New Y ork

140 Broadway
Fifth Avenue at 44th St. 

LONDON PARIS BRUSSELS

Madison Avenue at 60th St. 
LIVERPOOL HAVRE ANTWERP

CONDENSED STATEMENT, JUNE 30, 1934

RESOURCES

Cash on Hand, in Federal Reserve Bank,
and due from Banks and Bankers...............................  $ 240,360,145.29

Bullion in Foreign Branches ...................................................  8,164,481.00
U. S. Government Securities ....................................... ..........  456,980,759.15
Notes of Reconstruction Finance Corporation.................. 20,000,000.00
Public Securities ........................................................................... 85,337,942.74
Stock of the Federal Reserve Bank.....................................  8,400,000.00
Other Securities ........................................................................... 21,500,432.57
Loans and Bills Purchased .....................................................  635,002,053.98
Real Estate Bonds and Mortgages .......................................  2,315,818.54
Items in Transit with Foreign Branches............................ 1,862,844.25
Credits Granted on Acceptances.............................................  30,526,647.91
Bank Buildings ..................................................... , .....................  13,945,482.92
Other Real Estate ....................................................................... 97,954.67
Accrued Interest and Accounts Receivable........................ 14,726,879.57

$1,539,221,442.59

LIABILITIES

Capital .............................................................$ 90,000,000.00
Surplus Fund ...............................................  170,000,000.00
Undivided Profits .......................................  7,466,151.53 $ 267,466,151.53

Capital Note (Payable on or before July 31, 1934) . . . .  20,000,000.00
Accrued Interest, Miscellaneous Accounts Payable,

Reserve for Taxes, etc.......................................................  17,624,076.98
Acceptances ......................................................$82,446,994.67
Less: Own Acceptances

Held for Investment .........................  51,920,346.76 30,526,647.91

Liability as Endorser on Acceptances and Foreign Bills 129,155.00
Deposits ....................................... ' ............ $1,183,188,475.86
Outstanding Checks ...............................  20,286,935.31 1,203,475,411.17

$1,539,221,442.59
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^ ,lts Application to the banking fraternity^

What to Say

Wh en the Prospect Objects
y%N A C C ID E N T  and health pros- 

l  \  pect may say to you— “ M y salary 
goes on even if I am hurt.”  A ll 

right, then, let us pay the doctor, nurse, 
hospital and druggist. If you will go to 
any hospital you find the majority of the 
patients were never sick in their lives 
and all are sorry that they have no in
surance. “ I have no money to pay this 
premium.”  Suppose .you knew in a 
month you would be seriously disabled, 
would you then find the premium?

Or, insurance costs too much. Does 
he feel that the seven or fifteen cents a 
day he is saving by not carrying insur
ance is making him rich ? Ask the pros
pect to hand you a contract giving you 
the benefits your company offers and you 
will give him double the premium. He 
will say he is not in the insurance busi
ness. W hen you carry your own pro
tection, you are doing something the 
company could not do, carry one risk; it 
is the number the company has that en
ables it to do business.

Can’t Afford It
Or, “ I cannot afford any more insur

ance on my salary.”  Suppose he didn’t 
have any salary. Say his firm posted a 
notice that payday had been postponed 
and no salaries would be paid until fur
ther notice. If he could not find another 
job, what would he do? He usually does 
not know, and you follow, if “ you should 
become sick or hurt tonight your salary 
would stop. You don’t expect your wife 
to get along without your salary, now 
how do you figure she is to do it if you 
should become disabled ?”

O r, “ I am not ready now, later on I 
will take it.” A ll right, I ’ll just fix it 
up now and we will provide in the pol
icy that in case he is ill or injured in

B y  L. B. PINKNEY
Boston Branch Office

United States Fidelity &  Guaranty Company

THE O B J E C T I N G  prospect, if 
you want to sell him, must have an 
answer that will meet his objections. 
M r. Pinck ney,  a veteran in the 
accident and hea Ith game, presents 

here some arguments and the 
correct replies

any year between June and September, 
including the time he desires it post
poned, we will not pay anything. He 
does not want a policy that way.

Never Sick
Or, “ I have never been sick or dis

abled from injury.”  That is fortunate, 
yet it is no guarantee as to the future. 
Supposing it were in my power to guar
antee him that it would be impossible for 
him to be disabled from injury or sick
ness for the next ten years. If I could 
he would pay liberally for the guaran
tee. I cannot do it, but what means just 
as much, I can guarantee his income will 
not suffer if such a contingency should 
occur.

Or, “ I am single and do not need it; 
I have no one dependent upon me.” It 
is not a question of whether he has any
one dependent on him or not. The ques
tion is, whom is he dependent upon ? 
Here is an example. A  man hurt his 
foot. The bruise developed into tuber
culosis of the bone and later into menin
gitis. He spent all his own money, in
cluding what he received from a $2,000 
auto, all his mother’s money and all his 
sister’s money, all that his firm paid him 
and died in fifteen months.

Have Property
Or, “ I have property and do not need 

insurance.” The fact that he has prop
erty is the one big reason why I went to 
see him. M y company wants thrifty, pru
dent people as policyholders. People like 
him appreciate the value of protection. 
This form of insurance will protect his 
family against the loss of this property 
by making it unnecessary to part with 
any of it to meet obligations arising in 
connection with an injury or sickness.

Or, “ I carried a policy for several 
years and never had an accident.”  Hun
dreds of men went through the W orld  
W ar without a scratch and came home 
to meet death or serious injury in the 
most simple and unexpected way. W ould 
he drop his fire insurance because he 
never had a fire? W ould  he leave his 
safe unlocked because he never had a 
theft ?

W hen a man tells me he never has 
bought insurance, I can show him he has. 
If I can do this my bet is that he will 
buy my policy. I tell him our year is 
divided into four seasons. In summer a 
man puts on light clothing, wears low 
shoes trying to conform with the season 
and trying not to violate the law of na
ture by becoming overheated, etc. W ith 
the passing of summer he dons heavier 
clothing, etc., again taking no chances 
with nature; then during the winter real 
heavies go on, overshoes are in evidence 
He puts on all these extras again, taking 
no chances with nature. Following comes 
the spring, when he again begins to re
move.

Insurance is protection pure and sim
ple. During the various seasons of the 
year, you are buying, in the form of 
clothing, protection so that you will not 
violate the laws of nature; the water 
you drink, the food you eat, are fuel for 
the body’s protection, in other words.—  
U. S. F. & G. Bulletin.
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Where Faith 
Is Justified

The face value of life insurance in 
force in the United States today is es
timated at around $100,000,000,000—  
more than seventy per cent of all the life 
insurance in force in the world. No 
other country comes anywhere near to 
our record.

The gigantic investments that “ in
sure the insurance” are literally a cross- 
section of all that is sound, productive 
and necessary to American life. A  sur
vey made at the end of last year showed 
that mortgages on first-class rural and 
urban property accounted for 24.7 per 
cent of the investments. Foreign and 
domestic government bonds, backed by 
the entire credit of great nations, 
amounted to about 10 per cent. Railroad 
and public utility bonds— mortgages on 
great and vital industries providing us 
with invaluable services —  totaled 24.4 
per cent. Policy loans and premium 
notes, which are secured by the policies 
outstanding themselves, came to 17.7 per 
cent. Real estate holdings accounted for 
5.8 per cent. Other stocks and bonds 
came to 3.1 per cent, with miscellaneous 
assets making up the remaining 6.5 per 
cent.

Stocks and bonds and real estate values 
go down— but they come back, and the 
setup of life insurance companies, with 
their gigantic cash reserves, obviates the 
necessity of selling when prices are too 
low. If investments of that kind aren’t 
sound in the long run, nothing in the 
world is.

It is good to know that faith in the 
institution of life insurance is justified.

Offsetting the 
Summer Decline

If present hopes materialize, much of 
the seasonal decline in general business 
that always comes with summer, will 
be offset by stimulated residential con
struction. It is an unquestioned fact 
that a sizable part of the public is in 
dire need of more and better housing, 
and that every month makes the need 
greater.

Today we can build a home in the 
middle-priced bracket for about sixty 
per cent of what a similar home would 
have cost four or five years ago— and 
today’s home will be superior in such 
matters as utilization of space, labor- 
saving equipment, and resistance to heat 
and cold. It is probable that, once the 
construction industry gets back to some
where near normal, prices will rise, and 
the opportunity now offered us may 
never be offered again in the future.

Solving the
Compensation Problem

A  plan for determining workmen’s 
compensation insurance premium rates, 
which may obviate controversy among 
employers, insurance companies and state 
authorities, has just been approved by 
the New York State Superintendent of 
Insurance, and will be proposed, it is 
expected, in numerous other states with
in the year.

If it is accepted and successfully ad
ministered, the plan should do much to 
solve serious problems. America’s out
standing adventure in social insurance 
has been full of struggle. Employers have 
chafed at increasingly high rates. W ork 

men have fought for more liberal treat
ment. State compensation administrators 
have been under heavy pressure, both 
from labor and the general public, to 
construe doubtful points in favor of the 
injured workman or his dependents. 
Courts and juries have become more lib
eral, often awarding settlements on bases 
not only outside the scope of the com
pensation act itself, but admittedly, even 
beyond the intentions of the legislators 
who drafted it. The upshot has been a 
constantly rising cost of claims which 
has left insurance companies with no 
other alternative but to urge state sup
ervising officials to authorize higher 
rates. Since 1921, casualty insurance 
companies entered in N ew York State, 
where most of them operate, have suf
fered national underwriting losses of 
nearly $160,000,000 on their compen
sation business, according to the Nation
al Bureau of Casualty and Surety Un
derwriters.

There are many avenues in the pro
posed plan by which the compensation 
insurance business may be improved. 
Chief among these is the elimination of 
controversy over the rate level on which 
premiums far various classifications of 
compensation insurance are developed. 
This has beeen done by framing in the 
plan itself a formula which fixes a spe
cific method for determining such levels. 
If this formula is followed consistently 
from year to year it will provide ade
quate and reasonable premiums rates and 
automatically raise or lower the level as 
experience indicates. In addition, a new 
combination of policy year and calendar 
year statistics will enable rate makers to 
base their findings on the latest and most 
significant data available. In short, the 
proposed plan will remove all elements 
of guesswork and prophecy and should 
create a feeling of confidence and stabil
ity in the minds of those engaged in 
compensation dealings.

If the new plan succeeds, workmen 
will be assured of proper protection, em
ployers will be satisfied they are paying 
fair and reasonable charges, and insur
ance companies will be assured that 
money collected in premiums will be suf
ficient to pay just claims.

“ Er-I-er-am seeking your daughter’s 
hand. Er-have-you any objections, sir?” 
asked the trembling suitor.

“ None at all,”  replied the parent. 
“ Take the one that’s always in my 
pocket.”

Delayed Timelocks A re  Reducing
Bank Holdup Losses

i- i• In !> m o n th s , on e In s u r a n c e  c o m 
p a n y  p a id  o u t .$21,6110.00 in  c a s h  f o r  Vl 
21 b a n k  r o b b e r ie s , b u t th e  r o b b e r s

..... '... ...... J

l ie fo r e  p u rch a sin g - a s k  fo r  a d e m o n 
s tr a t io n  o f  th e  n e w  Y a le  D e la y e d  

C o n tr o l T im e lo c k  o f

in  t im e lo c k e d  s a fe s .

Sold By . . . F u l ly  je w e lle d  c h r o n o m e te r  m o v e m e n ts  
U n d e r w r ite r s  L a b o r a t o r ie s  In sp e c te d

F. E. DAVENPORT & COMPANY
Official Experts for Nebraska Bankers Assn. 

OMAHA, NEBRASKA
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In New Building
The Security State bank of Norfolk, 

affiliated with the Northwest Bancorpor- 
ation, has recently moved into its new 
building. Officers of the Security State 
are A . G . Sam, president, who is also 
president of the Live Stock National 
Bank of Sioux City, Iowa ; R. E. M ont
gomery, vice president; Robert W eiden
bach, cashier, and Edgar Scheips, assis
tant cashier.

Special Price
The F. E. Davenport Safe & Lock 

company of Omaha, are offering a spe
cial price for all deposit box lock and 
key work during the summer months.

A ll keys are delivered postpaid and 
member banks of the Nebraska and Iowa 
State Bankers associations are entitled to 
a 20 per cent discount.

They offer a prompt service by bond
ed locksmiths and all work is guaran
teed. —
Deposits Increase

The regular quarterly statement of the 
Arnold State bank shows that during 
the past three months deposits have in
creased by almost $10,000, while loans 
have decreased by nearly $17,000. The 
local bank maintains its remarkable 
standing by having 85 per cent of its to
tal deposits immediately available in 
cash, in addition to several thousands of 
dollars’ worth of warrants.

Adds Equipment
N ew style safety deposit boxes were 

installed in the vault of the Central Na
tional bank, Columbus, to replace older 
type of boxes as soon as renters make 
individual transfers. The new tiers of 
312 boxes conform, to the requirements 
of the national banking laws, which de
mand that there be a master key for each 
box as well as a key for the individual. 
The master key is held by the bank and

must be used before the individual can 
remove his rented depository.

District Meeting
The bankers of the Fourth Regional 

Clearing House association recently at
tended a meeting of the organization at 
Humboldt. Richardson county is a part 
of the district.

E. E. Placek of W ahoo, president of 
the State Bankers association, and others 
prominent in banking circles over the 
state attended the meeting.

Elect Officers
A  meeting of the stockholders of the 

Litchfield Cooperative Credit association 
was held recently for the purpose of 
electing the necessary officers for the new 
association and to officially receive the 
charter for the institution.

A fter a thorough explanation by M r. 
H arris, of Lincoln, A . L. Arnett was 
elected temporary chairman and H . I. 
Lang, secretary of the meeting. Nom
inations were made for a board of di
rectors and resulted in the following five 
men being elected to the offices : A . L.
Arnett, president; C. H . Givens, vice 
president; H . I. Lang, secretary-treas
urer; D . L. Morgan, and J. W . Thom p
son.

A  credit committee consisting of three 
members were elected as follows : C. A. 
Potter, C. E. Lang, and Albert Heapy.

Dividends
Depositors in failed Nebraska banks 

were paid dividends totaling $327,676 
in June by the state banking department, 
the money being obtained through RFC 
loans as well as through liquidation of 
assets. There are now 30 state banks 
operating under restrictions and efforts 
are being made to get them on their feet 
as soon as possible, according to E. H. 
Luikart, chief of the department.

C. C. Hansen Dies
Christian C. Hansen, 77, a former 

president of the Grand Island National 
bank, died at the home of his daughter, 
M rs. L. R. Brininger. He is also sur
vived by his wife and one son, T . J. 
Hansen, of Omaha. A  pioneer in the 
field of chain banking in Nebraska, Han
sen first established banks in the vicin
ity of Dannebrog and later in western 
Nebraska. He was a large operator in 
Nebraska, Iowa and Colorado farm 
lands and had real estate interests in 
Florida and Cuba. He moved to Omaha 
in 1920 to establish an investment com
pany.

Open in Decatur
The Citizens State bank opened for 

business at Decatur by authority of the 
state banking department. The seventh 
new state bank established in Nebraska 
this year, it has $25,000 capital and 
$5,000 surplus. Arthur Gourley is pres
ident, George B. Eagleton, vice presi
dent, and H . C. Larson, cashier.

Deposits Increase
An increase in bank deposits in Ne

braska totaling many millions is shown 
in the national and state bank state
ments. The mounting bank deposits, in
creased employment and a revived spirit 
of optimism is speeding Nebraska busi
ness along the road to recovery, accord
ing to reports from some of the larger 
cities.

New Bank
The business men of Bee have been 

working for some time in an effort to 
again have a bank, and according to the 
latest report their efforts seem about to 
be rewarded with success. The new 
bank will be modeled somewhat on the 
plan adopted in Garland. It will be 
open for business soon.
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Liquidating
Liquidation on the basis of 95 cents 

on the dollar is announced for Central 
City National bank by Phil L. Hall, re
ceiver, who adds that few investments of 
late years will show as large a liquida
tion. It was made possible, he adds, by a 
plan of the comptroller of the currency, 
which involved borrowing $30,000 from 
the R F C  and setting up all assets of the 
bank as collateral to the receiver’s note.

Cooperative
After being without a bank for five 

years, Belvidere citizens have organized 
a Cooperative Bank in conjunction with 
the Union Credit Service association of 
Lincoln, and are now open for business.

The plan on which this bank is built 
permits fifteen persons with capital of 
$10 each to start a credit association. 
Every depositor is required to invest ten 
per cent of his deposit in capital stock. If 
he later increases his deposits he must 
also acquire more stock. Thus the cap
ital stock is constantly kept at one-tenth 
of the deposits.

H. L. Leslie is manager of the Belvi
dere Cooperative association, which is lo
cated in the old bank building.

Pioneer Dies
Beecher Benjamin Baldwin, Newcas

tle, W yo., early Nebraska railroad man 
and banker, died recently at an Omaha 
hospital following a brief illness.

Fifty years ago M r. Baldwin was the 
Union Pacific station agent at Elkhorn,

serving in that capacity for fourteen 
years. He founded the Elkhorn State 
bank, remaining with it for 28 years. He 
then farmed near Elkhorn and Dunning 
for some time, living for a year also in 
Omaha. Later he ran a hotel in Los 
Angeles for several years, and three years 
ago bought a ranch near Newcastle, 
W yo., where he had lived since.

Finis
Nebraska’s 25-year experiment with 

guaranty of bank deposits was being 
brought to a close last month by the 
state banking department.

It wrote checks for $115,934 against 
the final settlement fund to pay deposit
ors of the closed Royal State bank in 
full, including 7 per cent interest, and 
made ready to pay the $18,074 remain
der of the fund to cover $4,595 in claims 
against the First State bank of Bazile 
Mills, plus interest, and as much as pos
sible of the $110,224 claims against the 
Farmers State bank of Rosalie.

The money is being distributed in this 
manner under court order, instead of 
on a pro rata basis among depositors of 
all the banks that failed before further 
assessments for the fund were declared 
unconstitutional.

The state system of bank guarantees 
started in 1909 with passage of the guar
anty fund law during the administration 
of Governor Shallenberger.

A  court attack was made on the law 
immediately, but in 1911 the United 
State supreme court upheld it.

Nearly 20 years later, after the guar
anty fund had become insolvent because 
of bank failures, a new court attack was 
started, known as the Abie case. It, too, 
was unsuccessful.

Sentiment against the system had been 
growing, meantime, and a special legis
lative session repealed the law in 1930, 
substituting the final settlement fund 
law which provided for payments by 
the banks into a final settlement fund 
over a period of 10 years, to reimburse 
depositors of failed banks.

In 1932, the United States supreme 
court, hearing a guaranty fund case for 
the third time, decided in the Hubbell 
bank case that the final settlement law, 
as successor to the guaranty fund law, 
was unconstitutional because of altered 
conditions in the country.

Business Gains
Omaha bank clearings and bank deb

its, building permits, grain shipments 
and livestock receipts showed substantial 
gains for the 12 months ending June 30 
over the corresponding period of 1933, 
according to business indicators compiled 
by the chamber of commerce industrial 
bureau.

Bank clearings increase 32 per cent 
over 1933, debits 13 per cent; building 
permits, 19.9 per cent; grain shipments, 
63.2 per cent; livestock receipts, 10.6 
per cent. Grain receipts declined 1.7 
per cent and postal receipts fell off 3.5 
per cent. Livestock consumed in Omaha 
increased 14.3 per cent over 1933.

Ends First Year
Showing a gain of approximately three 

times its deposits in the past year, the 
Washington County bank celebrated its 
first year in Blair last month. The bank 
was removed to Blair from Kennard the 
first of July last year and the institution 
at that time had deposits totaling $148,- 
720.75. Recently the deposits in the bank 
passed the half million mark.

The steady growth of deposits in the 
bank the past year is not only significant 
of the strength of the banking institution 
but it also shows a remarkable come
back for a community that in a year’s 
time of stringent conditions and a less 
than average crop, has been able to show 
a big increase in bank deposits.

To Consolidate
According to a statement by officials, 

Central Nebraska National bank waiv
ers over the legal requirement have been 
signed and filed, and it is expected that

Offering to Banks of Nebraska 
“ The Kind of Service you’ll Like”

C o n t i n e n t a l  N a t i o n a l  B a n k
L IN C O L N , N E B R A S K A
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authority to consolidate with the First 
National bank, David City, would be 
given for July 20.

Deposits Climbing
Lincoln’s six banks, four national and 

two state, showed total deposits of $33,- 
423,795 for June 30, 1934, in response 
to a national bank call. This is the first 
time the state banks have been included 
in the national call.

The six banks showed total loans and 
discounts of $7,637,746 and total re
sources of $37,478,896 and a total U. 
S. government bond account of $15,- 
563,509.

Figures for the four national banks as 
compared to the bank call for March 5, 
1934, show that deposits have gained $2,- 
191,851 from the total of $30,770,221 
of that date. Loans and discounts have 
dropped from $8,178,447 to $7,178,408, 
a total of $1,000,039. Resources of $36,- 
947,217 for the four national banks on 
June 30 represents a gain of $2,602,081 
from the $34,345,081 total on March 5.

In the period of a year, from the 1933 
bank call for June 30, the national banks 
have gained $9,520,387 from the $23,- 
441,685 total on that date in deposits. 
Loans and discounts dropped from $7,- 
855,441 in 1933 to $7,462,986 on June 
30, 1934, a total of $392,455.

Resources have gained $9,968,417 
from the total of $26,982,900 in June, 
1933, to the total of $36,951,317 June 
30, this year.

ton, will be associated with his father 
in farming.

Moulton, who has been with the Ne- 
odesha National for nine years, has been 
in the banking business here for 14 years, 
having at various times been connected 
with the First National bank and the 
former Union State bank, before joining 
the staff of the Neodesha National bank. 
Before that he served as city clerk and 
was also employed at the refinery.

New Bank
A  new bank in Linn is no longer a 

myth, since the completion of the stock 
selling campaign when the sale of the 
one hundred shares of stock was com
pleted. It has been a hard battle due to 
crop conditions and other difficulties un
der which the country is laboring but the 
spirit of cooperation finally triumphed 
and it is now only a question of a short 
time until there will be a bank in Linn.

R. D . Oltjen, assistant cashier and 
director of the Farmers’ Bank of Leona, 
Kansas, will be the cashier of the new in
stitution, capitalized at $25,000 with 
$2,500 surplus. The new bank will be 
a member of the Federal Deposit Guar
antee Corporation.

County Meeting
A  meeting of the Ellsworth County 

Bankers association was held recently in 
the director’s room of the Citizens State 
bank, Ellsworth. One representative 
from each bank in the county was pres

ent. A  discussion of interest rates on 
time deposits and services charges on out- 
of-town checks was held. No definite 
schedule was drawn up, but as the bank
ers’ code has not been adopted by the 
Kansas Bankers association the county 
bankers are more or less marking time 
until some definite action is taken.

Meet at McCracken
A  special meeting of the bankers of 

Rush county was held at McCracken 
recently. The Farmers and Merchants 
State bank, La Crosse, was represented 
by W . A . Hayes, the La Crosse State 
bank by B. F. Krause. A. H . Young 
represented the bank at Alexander, C. 
J. Ryan the McCracken bank, and the 
Nekoma State bank was represented by 
F. J. Goetz.

Merger
The Kansas banking department an

nounced merger of the First State bank, 
Kansas City, with the Merchants Kan
sas State bank, Kansas City. The mer
ger was effective recently. They have 
combined deposits in excess of $700,000.

County Bankers Meet
Due to the hot weather the attendance 

was small at the dinner meeting of the 
W ilson County Bankers association, held 
at Neodesha. Members from Fredonia, 
Lafontaine and Neodesha were present. 
After a short business session the asso-

County Meeting
A  very interesting meeting o f the 

Franklin County Bankers association 
was held recently in Franklin. After 
the usual fine dinner subjects of interest 
to country bankers were discussed, with 
all taking a part in the matters present
ed. Everyone felt that a very profitable 
evening had been spent and that the dis
cussions had brought about a better un
derstanding of the many changes made 
in the business of banking during the 
past year.

Officers for the ensuing year were 
elected as follow s: President, Ellis Les
ter of Franklin; secretary-treasurer, Earl 
Van Steenberg of Hildreth.

...................... ................... ....... .

Kansas News
OF ' ■ , - '■'>................
Resigns

Ed. Moulton, vice president of the 
Neodesha National bank, announced 
that he had resigned his position at the 
bank and with his brother, Ralph M oul-

Grain and Hay Draft Collections 
Given Immediate Attention

Write us regarding

YOUR FEEDER LOAN REQUIREMENTS

LIVE STOCK NATIONAL BANK OF OMAHA
O M A H A
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ciation adjourned for the summer. The 
next meeting will be held in September.

On Utility Board
Election of Frank L. Carson, presi

dent of the First National bank in W ich 
ita, as a member of the board of direc
tors of the Kansas Gas and Electric 
company, was announced recently. The 
election took place at the annual meet
ing of the directors.

M r. Carson succeeds the late Chas. H. 
Smyth, the widely known W ichita cap
italist.

Committee Chairman
C. E. Snyder, president of the M anu

facturers’ State bank, has been elected 
chairman of the legislative committee of 
the Kansas Bankers association. He will 
succeed M . A . Limbocker, Emporia, 
president of the Citizens National bank 
of that city.

The committee’s function is to give 
advanced consideration to important leg
islative proposals; to promote legislation 
in connection with better methods of 
crime suppression, and to generally watch 
legislation, both state and national, that 
will affect the banking business.

Associated with M r. Snyder on the 
committee will be M . A . Limbocker, 
Emporia; J. R. Burrow, Topeka; I. J. 
Meade, Lawrence; Ben S. Paulen, In
dependence; C. W . McKeen, Topeka; 
W . H. Burks, W ellington; H. S. Bu- 
sick, Sylvan G rove ; W . T . W right, 
Concordia; F. O . Benson, Iola; F. L. 
Carson, W ichita; H . W . Koeneke, T o 
peka; W ayne P. Randall, Osage City; 
W . A . Hayes, La Crosse; W . J. Breid- 
enthall, Kansas City, and J. R. Geis, 
Salina.

Elected Director
Bruce Hurd, Topeka attorney and so

licitor for the Santa Fe, has been elected 
a director of the Merchants National 
bank, succeeding the late Louis S. Hall.

Hurd is a widely known attorney and 
formerly was with the legal staff of the 
Union Pacific System. H urd’s election 
was announced by W . Laird Dean, pres
ident of the bank.
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Name New Officers
Jefferson Hayes Davis, vice president 

of the First National bank of Colorado 
Springs, was elected president of the Col
orado Bankers association at the closing 
business session of the organization’s 
thirty-third annual convention.

Davis, who succeeds J. H . Bloedorn 
of Ft. Morgan, has been vice president 
of the association for the last year. Bloe
dorn, president of the Farmers State 
bank of Fort Morgan, was named Colo
rado vice president of the American 
Bankers association. At the closing meet
ing, the state association voted to have 
both a first and a second vice president 
and to combine the officers of secretary 
and treasurer.

M elvin Springer, president of the 
Colorado Bank & Trust company of 
Delta, was elected first vice president, 
and Claude L. Stout, executive vice 
president of the Poudre Valley National 
bank of Fort Collins, was named second 
vice president.

L. F. Scarboro, publisher of the 
Mountain States Banker, Denver, who 
has been secretary of the state association 
several years, was named secretary-treas
urer. —

Elected Cashier
Grover E. Totten, president of the 

First National bank of Strasburg and a 
widely known Colorado banker, was 
elected cashier of the Central Savings 
Bank & Trust company at a meeting of 
directors. He is chairman of the agri
culture committee of the Colorado Bank
ers association and also is vice president

of the Colorado Title & Trust company 
of Colorado Springs.

New Bank
“ First National Bank in Eads is the 

name of a new bank which opened there 
Saturday, July 7. This brings to a cli
max constant efforts that have been made 
by progressive citizens of Kiowa Coun
ty since the banking holiday last year, 
when every banking institution in the 
United States was closed by executive 
order of the President.

To Organize
It looks as if Castle Rock would have 

a bank by September.
If the depositors of the old First Na

tional will waive $10,000 in deposits, 
and the stockholders put up $10,000, 
then the government will put in $30,000 
for a new bank. Mrs. A. P. Weston is 
the moving spirit in the reorganization.

The First National at Castle Rock has 
been closed since the moratorium in
March, 1933.

Clearings Increase
Clearings of the five Pueblo banks re

cently exceeded the clearings for the cor
responding week in 1933 by nearly 33 
per cent, the First National bank’s re
port disclosed.

Where clearings during the first week 
in July, 1933, were only $409,490.23, 
they soared to the high mark of $604,-
533.07.

Oldest President
The National State bank at Boulder 

celebrated the 88th birthday of its pres
ident, C. A. Buckingham, by declaring a 
dividend of 3 per cent for the stockhold
ers, the first since the moratorium of 
March, 1933. Buckingham has been 
president of the bank ever since is was 
organized, 60 years ago, and is the old
est bank president in years of service in 
the United States.
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Central Typew riter Exchange, Inc.
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Denver Clearings
Deposits in Denver’s clearing house 

banks, reflecting improvement in busi
ness conditions in this territory, jumped 
$16,432,585 in the last year. This was 
disclosed when the comptroller of the 
currency issued a call for the condition 
of all national banks as of fune 30, 
1934.

On that date the clearing house banks 
here had total deposits of $138,315,- 
487.72. On June 30, 1933, the same 
banks had deposits of $121,882,902.49.
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New Bank
The old South Broadway National 

bank, Denver, probably will be reopened 
under a reorganization plan approved by 
the depositors.

The new bank, of which W . L. John
son will be president, will be known as 
the Union National bank.

Advices from Washington are that 
the reorganization plan is approved.

The new bank will have a capital of 
50,000 shares of common stock and 50,- 
000 shares of preferred stock, which 
will be purchased by the RFC.

Under the plan approved those with 
deposits will receive 70 per cent in cash 
and 30 per cent in stock of the new bank.

Deposits Up
Deposits in the four Colorado Springs 

banks, as reported in response to the 
comptroller of currency’s call for figures 
on June 30, show an increase of over 
$610,000, the largest increase seen in sev
eral years. The total deposits on June 
30 were $15,726,045.59 as compared to 
the March 23, 1934, total of $15,111,- 
219.99.

Resigns
Mrs. W . W . Gillen, who has been a 

prominent figure in the First National 
bank, La Junta, for many years has re
signed her position as stenographer and 
secretary.

M rs. Gillen, considered by her em
ployers and those who have had contact 
with her through banking and insurance 
business as one of the most capable and 
efficient workers in La Junta, has been 
with the First National for 17 years.

Teller Dies
Fred W . Reed, for 26 years teller at 

the First National bank, Pueblo, died

recently at his home. Fie had been ill 
about a year.

H e is survived by his widow, Mrs. 
M ay Reed, of the family home, and by 
his mother, sister and brother, all of 
whom live in Los Angeles. M r. Reed, 
who was 50 years of age, was a member 
of the First Presbyterian church.

Oldest Bank
Colorado Springs’ oldest financial in

stitution— the First National bank— be
gan its sixty-first year of existence re
cently.

Only three years younger than the city 
itself, the First National bank has done 
business at its present site, Pikes Peak 
avenue and Tejón  street, throughout its 
life.

W ith $50,000 in capital stock, the in
stitution was incorporated in 1874. It 
has shown a steady growth through the 
years, its capital stock now being $300,- 
000, its surplus, undivided profits and 
reserves $376,337 and its deposits $6,- 
210,716.

Irving Howbert, well known histo
rian and pioneer of the Pikes Peak re
gion, is the only one of the bank’s found
ers that remains active in affairs of the 
organization. He is one of the directors.

(iiiiiiiiiiiiiiiitiimHMi'iiiiMiiiiiHiiititriitiiiiiitrmMmmitriiiiiniiiiiinrtmiftiiiiiiiiiiiiiiiiM iiiiiiiiiiiiimiiiiiiMiii

limn um i min iiiiiii iiii un il 11U i in h 11 in in mi ni i h i min in in mu h in 11 min in mm ilium uni'Minin linn mm h i

Check Rules
Member banks of the Cheyenne Clear

ing House, which are the Stock Growers 
National and the American National, 
have instituted a new system of checking 
account privileges of their depositors. 
Service charges for handling checks will 
be predicated on the amount of a depos
itor’s balance. If the minimum balance 
drops below $100 during the month 
there will be a flat service charge of 50

cents and the depositors will be allowed 
to draw not to exceed 10 checks without 
increase in this charge. If more than 10 
checks or debit items are charged during 
the month there will be a charge of four 
cents for each additional check or debit 
item.

For accounts that do not drop below 
$100 during the month, there will be 
allowed one check or debit item to be 
charged against the account for each $10 
of the minimum balance for the month, 
and there will be a charge of 4 cents for 
each additional check or debit item over 
this limit. That is, if the minimum bal
ance on an account for the particular 
month is $250, 25 checks or debit items 
will be handled without any charge. If 
more than 25 checks or debits are made 
against the account during the month, a 
charge of 4 cents will be made for each 
item more than 25.

If no checks have been paid against 
an account during the month, the charge 
will not be made.

The schedule does not apply to ac
counts of merchants and firms.

Casper Merger
A  merger uniting two of the oldest 

banking institutions in Central W yom 
ing was effected when the Glenrock 
State Bank was merged with the Casper 
National Bank.

Business in Glenrock will continue as 
usual and the merger will in no way ef
fect the daily routine of business there. 
The combination is expected to enlarge 
the field of operations and enable mate
rial expansion. In recent years, it has 
been found unprofitable to operate the 
Glenrock bank because of the reduced 
amount of loans and small volume of 
business. s <

The Casper National was established 
in 1889 and the Glenrock bank, organ-
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ized by the late John E. Higgins, was 
established in 1903.

Other stockholders of the Glenrock 
institution are M . Anderson, president; 
F. O . Carson, vice president; J. O . Un
derwood, R. R. Berryman and Fred D . 
Grant, directors; and Darrel J. Smith, 
David J. Smyth, George D . M cDonald 
and Kirby L. Payton.

Carson will be associated with the 
Casper National and will spend his time 
between Glenrock and Casper.
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To Release Funds
Excellent prospect for early release of 

more than a third of a million dollars by 
the First Savings Bank and Trust com
pany, Albuquerque, are seen.

Application of receivers for a loan 
from the Reconstruction Finance Cor
poration to facilitate early payment of 
depositors has been approved by the ad
visory committee of the Denver branch.

The Denver committee has recom
mended the Washington R FC  board to 
make the loan.

The committee estimated that the loan 
will enable an advance of 40 per cent 
to depositors.

If this estimate is correct, the amount 
released when and if the loan is granted 
will be $337,600.

Promotions
The board of directors of the First 

National Bank of Roswell have an
nounced the election of Floyd Childress 
as assistant cashier and auditor, and the 
election of Fred W . Blocksom as assis
tant cashier.

In a statement accompanying the an
nouncement, officers of the bank stated 

that the promotion of M r. Childress and 
M r. Blocksom is the result of their fine 
service and fidelity to the institution 
throughout their years of service.

Savings Branch
Organization was completed recently 

of a Federal Savings and Loan associa
tion in Gallup which it was hoped would 
attract a large portion of the $300,000 
now deposited with the U. S. Postal 
Savings system and encourage additional 
investments by local people in govern
ment guaranteed securities.

Funds of the association will be used 
to finance first mortgage loans on resi
dential property for improvements, home 
building and other purposes as a spur 
for building trades under the recovery 
program.

In addition to the deposits from local 
sources, made in form of stock purchases, 
the federal government makes available 
$3 for every $1 invested locally.

Deposits Gain
The Citizens State Bank of Spring

er has issued a statement concerning the

EVERY CITY HAS ONE 
OUTSTANDING HOTEL

In Omaha, it’s . . .

H O T E L

F O N T E N E L L E
The Fontenelle is Omaha’s welcome to 
the world! Its comfort, courtesy, con
venience and service have made it 
known everywhere as the home of real, 
old - fashioned Nebraska hospitality.

Operated by E P P L E Y  H OTELS CO.

4 0 0
ROOMS

$0.50
up

funds in their bank at the close of busi
ness on June 30th.

Their resources are listed as follows: 
loans and discounts, $79,701.61; furni
ture and fixtures, $2,691.25; other as
sets, $318.00; bonds, $55,716.84; pur
chased paper, $45,533.36; cash on hand 
and due from other banks, $55,956.77. 
The total current assets are $157,206.97. 
The complete total is $239,917.83.

An increase in deposits from the 
March statement to the June statement 
shows a gain of $40,266.12.

American’s Bank Book
The figures in America’s bank book 

are growing larger.
As bank statements began appearing 

in response to the June 30 call of the 
comptroller and the federal reserve 
board, officials predicted that they would 
show an important gain in deposits over 
the last tabulation.

The total, though, will remain far be
low  the prosperity levels of 1929.

A ll bank deposits— including state in
stitutions not subject to the federal re
serve system’s calls— stood at $38,646,- 
000,000 on December 30, compared with 
a 1929 peak of $55,289,000,000.

The difference of about $17,000,000,- 
000 represents bank credit which has 
been liquidated. W hen business activity 
creates more bank credit, deposits will 
be correspondingly built up.

M ore actual money is in America’s 
pockets today than during the boom 
years. The amount in circulation on 
June 27 was $5,301,000,000, where it 
was below $5,000,000,000 during most 
of 1928 and 1929.

The Inadequacy of Gold
The growing agitation for monetiza

tion of silver develops from the fact that 
the world’s supply of gold has proven 
itself insufficient to carry on the increas
ingly complex operations of international 
commerce. A ll the monetary gold in the 
world is not sufficient to pay off the for
eign gold bonds held by the people of 
the United States, and the debts owed 
to the American government by other 
nations.

The world’s monetary gold, outside of 
that held by France and the United 
States (which two countries control $7,- 
000,000,000 of a world total of $11,- 
000,000,000), if divided among the peo
ples of all other countries, would amount 
to but $2.30 per capita.
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C o n t in e n t a l  I l l in o is
NATIONAL BANK AND 

TRUST COMPANY
OF CHICAGO

Statement o f  Condition, June 30, 1934

R E S O U R C E S

Cash and Due from Banks . $207,696,407.91
United States Government Securities:

Pledged $ 21,437,346.16
Unpledged . . . .  

Other Bonds and Securities:

229,800,995.48 251,238,341.64

Pledged $ 49,301,068.08
Unpledged . . . . 67,572,461.02 116,873,529.10

Loans and Discounts . 259,°29,4 i 2.85
Stock in Federal Reserve Bank . 3,000,000.00
Customers’ Liability on Acceptances . 2,909,501.56
Other Banks’ Liability on Bills Purchased 8,141.67
Income Accrued but N ot Collected . 3,576,860.24
Banking House . 14,250,000.00
Real Estate Owned other than Banking House . 1,447,679.88
Other Resources . 248>775-39

$860,278,650.24

L I A B I L I T I E S
Deposits:

General . $653,146,084.19
Public Funds 92,409,453.42 $745>555>537-61

Acceptances . 3,591,933.68
Other Banks’ Bills Endorsed and Sold 8,141.67
Reserve for Taxes and Interest . • * 4,399,024.61
Income Collected but N ot Earned 
Capital Account:

. 372,917.92

Preferred Stock $ 50,000,000.00
Common Stock 25,000,000.00
Surplus . . . . 10,750,000.00
Undivided Profits 8,101,094.75
Reserve for Contingencies 12,500,000.00 106,351,094.75

$8 60,278,650.24
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S T A T E M E N T
OF

C O N D IT IO N
JUNE 30, 1934

RESOURCES
Loans and D is c o u n ts .......................................................$11,635,631.99
Overdrafts ..................................................................  3,360.82
U. S. Bonds to Secure Circulation . . . .  1,000,000.00
U. S. Government, Municipal and Corporation Bonds 14,663,080.06
Banking H o u s e ........................................................  1,075,000.00
Furniture and Fixtures . . . . . .  1.00
Customers’ Liability Under Letters of Credit . 19,000.00
Interest Earned But Not Collected . . . .  79,994.65
Due from U. S. Treasury . . . . .  50,000.00
Cash on Hand and Due from Federal Reserve Bank

and Other Correspondent Banks . . . 13,859,563.70
Temporary Federal Deposit Insurance Fund . 13,151.86

$42,398,784.08

$ 1,250,000.00
1.225.000. 00

50.000. 00 
269,641.60 
138,081.93

1.000. 000.00
19.000. 00 

3,462,097.48
34,984,963.07

$42,398,784.08

The Omaha 
National Bank

LIABILITIES
Capital Stock, Common . . . .
Capital Stock, Preferred . . . .
Surplus . . . . . . .
Undivided Profits . . . . . .
Reserves . . . . . .
Circulation . . . . . . .
Customers’ Letters of Credit .
Special Deposits . . . . . .
Deposits . . . . . . .
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