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When you are in Omaha, be 
sure to drop in and visit 
us. Make this bank your 
h ead q u arte rs  in Omaha. 
Tell your office to locate you 
here in case of a telephone 
message, telegram or letter.

We are certain that we can 
get ideas on banking from 
talking to you . . . and we 
hope that you can gain a bit 
by talking to us.

Nebraska’s Oldest B ank

W e Are Always 
Glad to See You

First NationalI Bank of Omaha
FIRST TRUST COMPANY

V___________________________________________ .
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L E G ISL A T IO N  affecting Nebras
ka bankers, to come before the pres
ent session of the state legislature, will 
be studied by an executive committee 
representing the Nebraska Bankers 
Association, with Dan J. Riley, Cash
ier of the Dawson State Bank, Daw
son, Nebraska, as chairman.

Assisting him will be J. W. Ouder- 
kirk, Vice President, F irst National 
Bank, Hastings ; Carl D. Gans, Cash
ier, Farm ers and Merchants Bank, 
Alvo ; F. C. Horacek, President, Lhiion 
State Bank, Omaha ; A. D. Spencer, 
Cashier, Bank of Barneston ; J. G. 
Lowe, Kearney, and E. N. Van 
Horne, Lincoln, as ex-officio mem
bers. This smaller executive commit
tee was named in addition to the regu
lar legislative committee of the Asso
ciation.

Amtong the things the bankers are 
discussing, as proper subjects for leg
islation, are better division among 
state banks of the cost of examina
tions, elimination of politics from the 
banking department, correcting defects 
in present banking laws, heavier pen
alties for bank robbers, establishment 
of a state constabulary, and a broad
casting station operated by the law en
forcement department of the state for 
quick communication of enforcement 
agencies within the state ; permission 
to blockade roads following serious 
crimes, and an appropriation to refund 
bank taxes collected illegally.

T H E  ST A T E  BANK O F N IO 
BRARA, at Niobrara, Nebraska, 
closed its doors voluntarily December 
16th, after action taken by the direc
tors. Exam iner J. O. Peck was placed 
in charge by the state banking depart
ment. The bank, with deposits of ap
proximately 275 thousand dollars, had 
Chris Larsen as president.

FORD E. HOV EY, president of 
the Stock Yards National Bank of 
Omaha, who was slightly ill of influ
enza at his home, early in December, 
soon recovered.

CHARLES M. FIX A , assistant 
auditor of the Omaha National Bank, 
died December 17th, after a week’s 
illness, of a throat infection. He was 
41 years old. Since the age of 18, 
when he became a messenger for the 
former Merchants National Bank, he 
was in the banking business. He was 
auditor of the Merchants National at 
the time of its purchase by the Omaha 
National a few years ago.

O N E O F W A Y N E ’S business men 
was talking about the prevalence of 
bad checks.

“I ’ve never been caught with a bad 
check yet,” he said. “I am careful to 
be sure of every check that comes into

my store before I cash it. I know 
whether it will go through the bank 
or not.”

Another Wayne man listened, but 
doubted. The next day he wrote a 
check and cashed it in the first m an’s 
store. The check bore the signature of 
“U. R. Eezee.” It was not subjected 
to any examination and was accepted 
readily.

The business man, never noticing 
it, endorsed it to a Norfolk wholesale 
house. They in turn endorsed it and 
gave it to an Omaha man. An Omaha 
bank accepted it and sent it through 
the clearing house.

It came back to a Wayne bank. The 
cashier recognized the handwriting of 
the practical joker and took the check 
to him. He acknowledged it, and now 
has the cancelled slip.

H e’s laughing at “men who never 
take bad checks.”

FO LLO W IN G  an operation for a 
blood clot, Clark J. Shimeall, 60, died 
in Presbyterian Hospital in Denver, 
recently.

Mr. Shimeall was president of the 
F irst National Banks of Goodland 
and Kanorado, Kan. He had been 
undergoing treatment for several 
months.

Mr. Shimeall was a Scottish Rite 
Mason and had been associated with 
W estern Kansas banking circles for 
45 years.

Besides his widow, he is survived 
by three sons, Robert and Herbert, 
both of Kansas, and Karl, of Sapulpa, 
Okla.

GEORGE O. U N R U H , formerly 
of Bushnell, Nebraska, recently took 
up his duties as an active vice-presi
dent of the Commercial State Bank 
of Crawford. Mr. Unruh was former
ly president of the F irst National 
Bank of Bushnell, and has been in the 
banking business for the past nine 
years.

BANKERS are not now getting 
many of the old fashioned large bills. 
This is especially true of those of a 
dollar denomination. Most of the bills 
that come in now are $20 bills and 
most are new ones or rather have a 
new appearance which would lead one 
to believe that they have been stored 
away and have not been in general 
use.

CASPER, W Y O M IN G  banks show 
a much stronger position and are in a 
much sounder financial condition than 
they have been in several years and 
probably in their history, it was re
vealed by local bank officials who 
made the announcement in connection 
with the recent call for quarterly 
statements.

The cash surplus in the Casper in
stitutions is strong and the banks are 
operating in a strong liquid position.
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TDhat ^ h e  Cervice Charge 
^ a s  ©one War (9ur d3ank

Ab o u t  five years ago we awoke 
to the fact that the item increase 

'per dollar of deposits in our bank 
was increasing volume to the point 
that taxed the personnel and equip
ment we then had to care for it in a 
satisfactory manner.

At first glance it looked as though 
more clerks would have to be em
ployed to take care of the increased 
activity in our accounts, but one look 
at our profit and loss account was 
enough to convince us that our ex
pense account, which of course in
cluded our pay roll account, could not 
be extended much further if our net 
earnings were to show a satisfactory 
return on the capital investment of our 
stockholders.

It was very apparent that something 
was getting radically out of line in the 
existing set-up ot our organization. 
For the first time, we proceeded in a 
systematic manner to make an analysis 
of every department of our business to 
ascertain where the trouble was. To 
say that we were astonished at some 
of the conditions revealed by this an
alysis, would be putting it mildly. It 
was hard for our directors to believe 
that some of the conditions disclosed 
by this analysis could possibly have 
developed almost unseen and unno
ticed.

In our checking account department 
we discovered the “mother pool” of 
our troubles. We found, among other 
things, that at least 65 per cent of the 
accounts in our individual ledger was 
being handled at a loss, and that an
other 10 per cent of the accounts was 
in the doubtful column. We found 
further that the 65 per cent of the ac
counts listed in the “loss” column con
tributed only 4.84 per cent of the total 
deposits of our individual accounts, 
and that the other 95.16 per cent of 
the deposits was contributed by only 
35 per cent of the accounts. This, of 
course, was rather startling—but that 
wasn’t all we learned.

V \/"E  FO U N D  that the average bal
ance of the accounts with bal

ances under $50 was $11.25, the aver
age balance of the accounts between 
$50 and $100 was $71.13, the average 
balance of the accounts over $100 was 
$587.70, and that the average balance 
of all of the accounts in our individual 
ledger was $191.19. W e also deter
mined that at least 60 per cent of the

By J. V. W EBSTER
Cashier, First National Bank, 

Chadron, Nebraska

entire time of our tellers, bookkeepers 
clerks was occupied, directly and in
directly, in handling work connected 
with our individual accounts, and, that 
28 per cent of the items handled in 
this department were checks and de
posits against accounts carrying an 
average balance under $50.

Very naturally, our directors were 
somewhat dum founded when these

J. V. W e b s t e r

facts were laid before them, but, 
knowing them to be facts, there was 
little difficulty in agreeing to adopt a 
resolution instituting a service charge 
of 50 cents per month against ac
counts with an average daily balance 
of less than $50 against which checks 
had been charged. This charge is com

(N o te .— T he a r tic le  app earing  
on  th is  pa g e  w as aw arded  F ir s t  
P rize  in  th e  prize  le tte r  co n te st on  
th e  su b ject: “W h a t th e  Serv ice
C harge H as D one fo r  Our B a n k .” 
O ther prize  w in n in g  le tte r s  w ill 
be p u b lish ed  in  su b seq u en t issu es  
o f th e  C E N T R A L  W E ST E R N  
B A N K E R .)

puted from the 25th of one month 
until the 25th of the next month, the 
charge ticket being posted prior to the 
close of the month.

The degree of success we have had 
with this particular service charge, is 
largely due, I believe, to the manner in 
which we instituted the charge. Before 
the charge was ever announced we 
had decided two important questions, 
as follows:

First, since we were convinced of 
the justification of the charge, we felt 
that no apology to our friends and 
customers was necessary, so we pro
ceeded to frankly state the proposition 
we had decided upon. By virtue of the 
information we had obtained from out- 
analytical investigation, we were pre
pared to back up our statements and 
replies to questions with facts. The 
only preliminary preparation was to 
mail to all of our customers a circu
lar letter thirty days prior to the ef
fective date of the charge notifying 
them of the charge and briefly explain
ing the reason for it. W e then pro
ceeded with the charge on the date 
set.

Second, the only exceptions of any 
form or nature we have to this charge 
are accounts carried b y : ( 1 ) churches,
(2) fraternal organizations, (3) 
clergy, (4) county telephone lines, and 
(5) country school districts. All other 
accounts of this type are charged, re
gardless of time deposits, other check
ing accounts, business affiliations, rela
tives, etc.

r P H E  SERV IC E charge on small un
profitable accounts has been in 

effect in our bank for almost five 
years, and, what this charge has done 
for our bank may be summed up about 
as follows:

(1) It has reduced the number of 
checking accounts with balances under 
$50 by 20 per cent.

(2) It has increased the number of 
accounts with balances over $100 by 
19 per cent.

(3) It has increased the average 
balance of all of our checking accounts 
from $191.19 to $431.44.

(4) It has decreased the total num
ber of checking accounts by 20 per 
cent while our checking account de
posits have increased in dollars during 
the same period by 38 per cent.

(5) It has helped to practically 
solve the overdraft problem by elim-
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mating those accounts principally re
sponsible for 75 per cent of the short 
checks drawn against our checking- 
accounts.

(6 ) It alone, exclusive of all other 
service charges, has produced suffi
cient revenue to more than pay a 2 per 
cent dividend on our capital stock.

(7) It has enabled us to pay better 
salaries and to employ more competent 
help, thereby, in turn, providing a bet
ter class of service for our customers.

Deposit
The South Dakota Deposit Slip

A SO U TH  DAK OTA customer 
endorsed a bunch of “out of 
town” checks, deposited them 

in the A Bank, and the deposit slip 
which he received contained this 
clause:

“The depositor using this ticket 
hereby agrees that all items payable 
outside of this town shall be for
warded by this bank as agent for the 
depositor at the depositor’s r isk ; that 
this bank shall not be responsible for 
negligence, default, or failure of sub
agents, nor for loss in the m ails; that 
this bank shall have the right to charge 
back to the depositor’s account any 
items for which actual payment is not 
received.”

The A Bank, in the usual course of 
business, sent these checks to the B 
Bank, “ for collection and return,” the 
B Bank collected the checks, and 
mailed the A Bank a check on the A 
Bank to cover the proceeds, as the B 
Bank carried a deposit in the A Bank 
at that time.

The A Bank, however, had closed 
its doors before receiving the check, 
the check, of course, was not paid, and 
the customer claimed the proceeds of 
his check from the B Bank.

“The checks belong to me, and the 
A Bank was merely my collecting 
agent,” the customer contended.

“We had no knowledge or notice 
that the checks had been received for 
collection, and we will hold the pro
ceeds against the credit Dalance which 
the A Bank owes us,” the B Bank re
torted, and the South Dakota Supreme 
Court settled the resulting dispute in a 
case reported in 213 N. W. 857.

In deciding in favor of the customer 
the Court sa id :

“Under the law of this state, the B 
Bank being the subagent of the custo
mer and now having on hand the ac
tual proceeds from the collection of 
his checks, it is in duty bound to pay 
said sum to him. The trial court

5

(8 ) It has created among our de
positors more respect for the value to 
them of a checking account, as well as 
other services, which previously had 
been accepted as a m atter of course.

(9) It has given to ourselves a 
higher regard of the value of the ser
vices we render to our customers and 
friends.

(10) Last, but not least, it has given 
to us a thorough demonstration of the

fact that a good customer is ready and 
willing to pay a reasonable amount for 
a valuable service well performed.

From our own experience and ob
servation we can truthfully say, that, 
if we made any mistake in instituting 
the service charge against small check
ing accounts, that mistake was in not 
having the courage in the first place to 
set this charge at $1.00 per month on 
accounts carrying an average balance 
of less than $100.

Slips, Certificates
and Sub-Agents

ByM. L. H A Y W A R D

should have granted his motion for 
judgment notwithstanding verdict.”

The Nebraska Certificate
\  NEBRASKA customer of a Ne

braska bank delivered to the 
cashier thereof Liberty bonds to the 
par value of $4,000.

“Send these to Washington and 
trade them into the new issue of bonds 
that’s just coming out,” the customer 
ordered—and the cashier gathered in 
the bonds. Instead of sending the 
bonds to Washington, the bank sold 
them, used the proceeds for bank pur
poses, and the customer (who was 
also a stockholder and director of the 
bank) was far from pleased.

“Give me $4,000 worth of United 
States bonds, and I ’ll be satisfied,” the 
customer agreed, the bank “scraped 
together” bonds for $3,800, but was 
forced to sell them for ready money, 
and for over two years the customer 
vainly tried to secure a settlement. 
Then, at a time when the customer 
knew that the bank was insolvent, or 
at least unsafe, he accepted a certifi
cate of deposit for $4,000, in satisfac
tion of his demands, the certificate was 
renewed from time to time, finally the 
bank “went under,” and the customer 
claimed reimbursement from the de
positors’ guaranty fund.

In ruling that the customer could 
not share in this fund, the Supreme 
Court of Colorado said :

“The delivery of the bonds for a 
specific purpose by the customer to the 
bank created the relation of principal 
and agent. The bank became an agent 
of the customer, and the transaction 
did not create a deposit, within the 
meaning of the guaranty law. The 
condition and relation thus created 
continued until the customer consented 
to accept a certificate of deposit in sat-

isfaction of his claim for bonds, de
livered to the bank. At that time the 
bank was either insolvent, or at least 
in an unsafe condition verging on in
solvency, which fact was well known 
to the customer. W hat he surrendered 
at that time was a claim against the 
bank founded upon tort. At the time 
that he accepted the certificate of de
posit he did not place money or its 
equivalent in the bank or at its com
mand, and the issuance of the certifi
cate at that time did not create a de
posit protected by the guaranty fund.”

“The T. Company . . . Agent”

r P H E  T. COM PANY operated a
Colorado branch, A was the man

ager thereof, and in the course of his 
business A received several municipal 
warrants issued by Colorado munici
palities, payable to the T. Company. 
Six of these he endorsed with a rubber 
stam p: “Endorsed for exchange pay
able to the order of the T. Company 
. . . Agent.” The seventh w arrant he 
endorsed: “The T. Company, A,
Agent.”

These seven warrants were de
posited by the agent in his personal 
account with a Colorado bank, misap
propriated by him, and the T. Com
pany sued the bank in the Colorado 
courts.

When the case came to trial the evi
dence showed that the agent had pre
viously handled similar warrants, dis
regarded the Company’s instructions 
to forward them direct, and on one 
occasion at least he had cashed war
rants at the Company’s direction.

In deciding that the Company was 
bound by the previous course of deal
ings which it had sanctioned, and that 
the bank was not liable, the Supreme 
Court of Colorado sa id :

“Had this controversy arisen on any 
of the early warrants so handled by 
A, another and different question 
would be presented. But, having so

(C ontinued on Page 13)
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Fixed Investment Trust
Establishes Record

O N JA N U A R Y  1, 1930 there 
were outstanding some 884,- 
000 Corporate T rust Shares. 

On January 1, 1931, the figure was 
well in excess of 12,000,000 shares. 
This distribution of more than eleven 
million shares in one year represents a 
record for investment trust securities 
of the fixed type. W hen we consider 
that 1930 was a year o f unusual dull
ness in the field of investments, the 
record is all the more remarkable, and 
an explanation of its accomplishment 
may be of interest.

This trust was designed after long 
study, not only of investment trusts 
and their operation in this country, 
but of the recent changes in attitude 
and taste on the part of American in
vestors. Its sponsors saw very clearly 
that popular interest in the traditional 
forms of investment in America had 
decidedly waned. Speaking broadly, 
the public for several years had been 
turning away from fixed income ob
ligations and demanding the somewhat 
speculative character and the chance 
of larger income and profits inherent 
in common stocks. On the other hand, 
it had become apparent two or three 
years ago that the public speculative 
fever would take the markets to dan
gerously high levels, and would prob
ably result in the crash which occurred 
in the fall of 1929.

In the light of all this the main 
question seemed to b e : what type of 
security will interest investors after 
the deflation takes place? The answer 
seemed to be found, after much care
ful consideration and statistical work, 
in an obviously sound investment trust 
of the fixed portfolio type, represent
ing a cross section of American indus
try at its best, and incorporating sev
eral features that would provide an 
opportunity to realize in cash at reg
ular intervals the possibilities for high 
income and profits offered by the best 
American common stocks. In other 
words, a study of the desires and 
tastes of investors at this time was 
first made, and then the security was 
designed to satisfy those demands 
without departing from the time- 
tested principles of sound finance. The 
result was Corporate T rust Shares, 
the success of which has passed by far 
the original expectations of their spon
sors.

Corporate Trust Shares is a general 
investment trust of the fixed portfolio 
type, well diversified as to industries

By C E D R IC  H . S M IT H
Vice-President, Administrative and Research 

Corporation

and companies. It operates under a 
modified form of the “liquidating divi
dend plan,” which has long been used 
abroad, but is new to this country. The 
Corporate Trust Shares plan provides 
not only for paying out to sharehold
ers the income derived from underly
ing stocks, hut also the proceeds of 
sales of rights and shares of stock re
ceived under split-ups or stock divi
dends. That is, for each unit of 2,000 
Corporate T rust Shares issued, the 
trustee is required to keep only four 
shares of each stock in the portfolio, 
and all shares in excess of these four 
that may be received through stock 
dividends, split-ups or exchanges are 
sold and the proceeds included with 
income from regular and extra divi
dends on the underlying stocks and in
terest on the reserve fund to make up 
the semi-annual distributions to trust 
shareholders.

YABVIOUSLY such distributions are 
in part a return of principal and 

in part cashing in of appreciation in 
market values; two results commonly 
attained by holders of high grade 
stocks, and important factors in the 
popularity of such stocks. This plan, 
applied to a fixed trust, enable many 
who could not afford to hold high 
priced stocks to secure this practical 
advantage of so doing. Of course the 
return of principal may cause the 
shareholder’s investment in the trust 
to be temporarily reduced; but those 
who favor this type of trust point out 
that in fact the increasing values of 
high grade American stocks more than 
offset this factor, while at the same 
time the “liquidating dividend plan” 
puts into the investor’s hands frequent 
profits in cash which might never get 
beyond the “paper profit” stage under 
other plans.

Each Corporate T rust Share repre
sents a 1.2000th participation in a unit 
of 28 common stock deposited under a 
trust agreement with The Chase N a
tional Bank of the City of New York. 
Each unit includes four shares each 
of stocks of the following corpora
tions :

American Telephone and Telegraph 
Company, Consolidated Gas Company

of New York, General Electric Com
pany, Westinghouse Electric and Man
ufacturing Company, W estern Union 
Telegraph Company, American Radia
tor and Standard Sanitary Corpora
tion, American Tobacco Company, E. 
I. duPont deNemours and Company, 
Eastman Kodak Company, Ingersoll- 
Rand Company, International H ar
vester Company, National Biscuit 
Company, Otis Elevator Company, 
United Fruit Company, United States 
Steel Corporation, F. W. Woolworth 
Company, Atchison, Topeka and Santa 
Fe Railway Company, Illinois Central 
Railroad Company, Pennsylvania Rail
road Company, Southern Pacific Com
pany, Union Pacific Railroad Com
pany, Standard Oil Company of Cali
fornia, Standard Oil Company of In 
diana, Standard Oil Company of New 
Jersey, Standard Oil Company of 
New York and Texas Corporation.

r P H E  LEA D IN G  character of these
firms is evident. Their activities 

cover thirteen major industries, pro
viding excellent diversification. All but 
one of the stocks are listed on the 
New Y ork Stock Exchange, the one 
exception being Standard Oil of In 
diana, which is traded in on the New 
York Curb Exchange. The solidity of 
these concerns is demonstrated in part 
by the fact that although many cor
porations have reduced dividends dur
ing the past year not one of these has 
done so.

One notable feature of Corporate 
Trust Shares is the Reserve Fund of 
$1,000 in cash as an integral part of 
each unit, established to assure the 
payment of at least 70 cents per share 
annually to trust shareholders, who 
also receive interest on this fund.

The holder of a full unit of Corpor
ate Trust Shares, or 2,000 shares, may 
at any rime surrender it to the trustee 
and receive in exchange a unit of de
posited stock, together with the ap
plicable reserve fund and accumulated 
distributions. The holder of any 
smaller number of shares may like
wise convert and receive a sum in cash 
equal to the market value of the ap
plicable portion of the deposited 
stocks, reserve funds and accumulated 
distributions, less a service charge of 
50 cents a share.

The results obtained from this trust, 
assuming its existence since 1913, are 
rather startling. The dividends re
ceived on the securities held and the
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cash received from the sale of stock 
dividends, subscription rights and ad
ditional shares issued in split-ups in 
the succeeding 17 years would have 
meant an annual distribution of 
$1.52i/2 on each Corporate Trust 
Share, or equal to 14.7 per cent on the 
indicated average price of the shares. 
Of that amount 56.3 cents would have

represented proceeds of sales of stock 
split-ups and 96.2 cents, regular cash 
dividend interest on the reserve fund, 
extra cash dividends and proceeds of 
sales of stock dividends and rights.

The trust has actually been in opera
tion since January 1, 1929. The four 
distributions made during the period 
have been as follows: June 30, 1929,

$1.18jd per share; December 31, 1929, 
$0.802; June 30, 1930, $1.316; De
cember 31, 1930, $0.41.

Distribution and markets are pro
vided through over 1,100 investment 
houses and banks in the United States 
and in foreign countries. The price of 
these shares in Chicago at present is 
around $7.00.

¿Jncourage c) lome (Ownership
P LANS to expedite home owner

ship through standardization of 
state mortgage laws are presented 

by Donald E. Bridgman of Minne
apolis in the current legislative bulle
tin of the Mortgage Bankers Associa
tion of America. The article is based 
upon an address which he made re
cently before a meeting of Chicago 
mortgage bankers and lawyers describ
ing the provisions of the Uniform 
Mortgage Act framed by the National 
Association of Commissioners on Lini- 
form State Laws for which he acted 
as draftsman.

"An idea of the diversity of mort
gage laws may be obtained from the 
following facts,” he states. "Twenty- 
eight states regard a mortgage as a 
lien at all tim es; four states regard it 
as a lien until default, and then an es
ta te ; 16 regard it as an estate. Twen
ty-five states give the mortgagee right 
to possession only on foreclosure; six 
states do so subject to change by 
agreement between the parties; six 
states give the mortgagee right to pos
session on defau lt; and nine states 
give the mortgagee right to possession 
on execution of the mortgage subject 
to stipulation.

"In eight states the trust deed with 
power of sale is the form in general 
use, and in one state, Illinois, the trust 
deed without power of sale. In the re
maining states the mortgage is in gen
eral use, with the power of sale in ten 
of them. In 28 states foreclosure is by 
suit in court, and in 12 of these this 
method is required by statute. In 18 
states foreclosure is usually by power 
of sale, and 7 of these have a period 
of redemption. Seventeen states have 
no period of redemption on fore
closure, and the remainder have such 
a period varying from  6 months to 2 
years. The details relating to fore
closure proceedings and redemption 
vary, not being the same in any two 
states.”

Under such conditions the flow of 
funds from one state to another for 
financing of home and farm owner
ship is retarded somewhat more than 
would be the case if mortgage bankers 
and investors could operate under uni

form and simple laws. To illustrate 
the diversity of procedure, Mr. Bridg
man cites one instance where $3,000 in 
costs and attorney’s fees were incurred 
in one state to foreclose on a $27,000 
mortgage whereas in an adjoining 
state which has a model up-to-date 
law, costs and fees of only $239.80 
were reported in foreclosing a mort
gage of $17,000.

"Earlier uniform acts in the field of 
commercial law have been most suc
cessful,” he explains. "The Uniform 
Negotiable Instrum ent Acts have been 
adopted in all of the 48 states, while 
the Uniform W arehouse Receipts Act, 
Bills of Lading Act, Sales Act, Stock 
Transfer Act, Partnership Act and 
Limited Partnership Act have all been 
passed in a large number of states. 
The need for uniformity of state laws 
has greatly increased with improve
ments in transportation, closer rela
tions between states and the enlarged 
volume of interstate dealings.”

The Uniform  Mortgage Act has 
been endorsed by the American Bar 
Association, National Association of 
Real Estate Beards, American Title 
Association and numerous mortgage 
law professors and attorneys repre
senting the large lending institutions. 
The Journal of Political Economy of 
the University of Chicago maintains 
that the Act is fair to both borrower 
and lender, and declares that it "a f
fords better economy of time and 
money, it relieves the courts, shortens 
records and promotes uniformity. 
These features should impress all 
parties concerned.”

Among the economies that can be 
effected are: general use of 150 word 
short form mortgages in place of pres
ent forms of several thousand words, 
and consequent saving to taxpayers in 
reducing expensive fireproof space re
quired for preserving public records; 
resultant lower costs of recording; less 
public expense in maintaining courts 
by avoiding useless court proceedings; 
lower costs of title search and clerical 
expense in handling mortgage loan 
papers.

Mr. Bridgman concluded: "The
Uniform (Real Estate) Mortgage Act, 
if adopted, will simplify mortgages

and their foreclosure and make clearer 
and better titles to land, avoid useless 
trouble and expense, facilitate the flow 
of money on mortgage loans, and be a 
great aid in the handling of the en
ormous mortgage loan business upon 
which in a large measure prosperity 
and happiness depend

Issues Rights
Rights for holders of both Selected 

American Shares and Selected Income 
Shares, fixed investment trusts spon
sored by Selected Shares Corporation 
of Chicago, were announced last 
month by Alvin H. Baum, Vice Presi
dent and General Manager.

During the period from Jan. 1, 
1931, to Jan. 31, 1931, inclusive, 
owners of shares in these two trusts 
may reinvest the proceeds of their dis
tribution coupons for the last half of 
1930 in additional shares of either 
trust at 5 per cent under the regular 
current asked price of the shares. The 
owner of Selected Income Shares may 
choose to reinvest his distributions in 
either Selected Income Shares or Se
lected American Shares. W hatever his 
choice, he may purchase at 5 per cent 
under the asked price, to the extent 
that the proceeds from his coupons 
will pay for new shares. The same 
privilege is extended to owners of Se
lected American Shares.

"While rights are normally to be ex
pected on Selected Income Shares, 
they will come as a gratifying surprise 
to owners of Selected American 
Shares, climaxing a very profitable 
year,” said Mr. Baum. "On the latter 
trust no provision for rights was orig
inally contemplated. Selected Shares 
Corporation has merely taken this 
means of enabling the shareholders 
themselves to profit from a year which 
has been particularly profitable to the 
corporation and the many financial in
stitutions with which it has been asso
ciated in the distribution of these 
shares.”

Selected American Shares is be
lieved to be the only fixed trust which 
has declared rights without having 
promised or indicated them at the time 
of initial sale of the shares.Digitized for FRASER 
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PIONEERS in the field of
AM ERICAN

(PO
C O R P O R A T E  T R U S T  
SH A R E S represent an own
ership interest in these 28 com
panies, the shares of which 
are deposited with an inde
pendent trustee.

INDUSTRIALS
A m erican T obacco  
A m er. Rad. & Stand. San. 
du Pont
Eastman Kodak 
Ingersoll Rand 
International H arvester  
N ational Biscuit 
O tis E levator  
United Fruit 
U nited States Steel 
W oolw orth

RAILROADS
A tch ison , T op . & Santa Fe 
Illinois Central 
L ou isville  & N ashville  
N ew  Y ork  Central 
Pennsylvania Railroad 
Southern Pacific 
Union Pacific

OILS
Standard O il o f California 
Standard O il o f  Indiana 
Standard O il (N e w  Jersey) 
Standard O il o f  N ew  York  
T exas Corporation

UTILITIES
and QUASI-UTILITIES

A m erican T el. & T el. 
C onsolidated Gas o f N . Y . 
G eneral Electric  
W estinghouse Electric  
W estern Union Telegraph

M O O D Y'S  COMPOSITE 
PORTFOLIO RATING'TV

N important factor in the tremendous success 
of Corporate T rust Shares has been the char

acter of its sponsorship. The men who created this trust 
and are now sponsoring it have had long experience in 
this field. Considering the large number of investment 
trusts now offered, this fact has more than historical 
meaning.

One of the earliest successful fixed trusts to be brought 
out in this country, Fixed Trust Shares, was set up and 
sponsored by these men. They were among the first 
on this side of the ocean to recognize the peculiar merits 
of the strong fixed trust and to make a close study of 
its structure and possibilities. They originated several 
methods of fixed trust operation that have since been 
generally adopted. Their thorough researches have 
yielded a great deal of information that has helped to 
establish the American fixed trust as a highly secure 
and desirable type of investment.

C O R P O R A T E
TRUST SHARES

are the result of long study of how best to safeguard 
the investor’s interests and to assure him a high return. 
The confidence of investors in this trust is indicated 
by their purchase, during the first eleven months of 
1930, of over ten million shares.

Price at the market

» «

q p a  IN V ESTM EN T HOUSES AND BANKS OFFER 
O J  J  AND RECOMMEND CORPORATE TRUST SHARES

A S K  Y OU R I N V E S T M E N T  H O U S E
about Corporate Trust Shares 

» «

O R B A N K

SMITH, BURRIS & CO.
Central Syndicate Managers

D e t r o i t  /  /  1 2 0  S o u t h  L a  S a l l e  S t r e e t , C h ic a g o  /  /  O m a h a

This is one 0 /  a group of investment trusts sponsored by A d m in is t r a t iv e  a n d  R e s e a r c h  C o r p o r a t io n
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Business and Bonds
H E  D U R A TIO N  of the down
swing in business which began in 
July of the last year has been, 

with one possible exception, the long
est period of this kind in this country 
for the last half century. Already it 
has exceeded the average by a number 
of months. While averages and past 
experience in general are no sure in
dication of what the future is likely to 
bring forth, nevertheless they point 
the way to what is likely to happen. 
On this basis, therefore, an upturn in 
business is likely to take place at any 
time. In  fact, it may very well have 
taken place before these lines are 
printed. While the change in the trend 
of business activity seems imminent, 
if it has not already occurred, it is by 
no means certain that statistical evi
dence of it will be available for some 
little time, since it seems quite prob
able that, when we can look back upon 
this period in the historical past, it will 
be found that the change came about 
very gradually. It may be difficult, if 
not impossible, to determine in which 
week or month the change actually 
took place. In this respect, the turning 
point for the better will be as difficult 
to locate as was the exact peak of the 
business boom which reached its 
height in the early summer of 1929.

The fact that the period of depres
sion has extended over a much longer 
time than the average is by no means 
the only indication that it has about 
run its course. One of the accompany
ing phenomena of this phase of a busi
ness cycle is the decline in commodity 
prices, especially wholesale prices. 
This circumstance has, of course, been 
one of the outstanding characteristics 
of this present depression. At the 
time of writing, however, the com
modity price level has been relatively 
stable for a number of months. Usual
ly about such a length of time as this 
passes between the cessation of the 
price level decline and the beginning 
of an upturn in business activity.

A M OTHER factor of significance is 
the fact that, insofar as can be 

judged from available statistics, retail 
stores have reduced their former-

By PAU L M. A T K IN S
Engineer-Economist, Ames, Emerich &

Co., Inc.

ly limited inventories still farther. 
Wholesalers and dealers have done 
likewise. The result is that available 
inventories are largely in the hands of 
manufacturers or producers of raw 
materials, especially the latter. In spite 
of this fact, the stocks of goods so 
held are, in many cases, less than they 
were a year ago, and when greater, 
are not unreasonably so in the light of 
the situation just described. It seems 
highly probable that as soon as con
sumer buying begins, these inventories 
will be rapidly depleted.

Moreover, it does not seem likely 
that consumer buying will be much 
longer delayed. In the first place, re
duced consumption of goods which 
has extended over a relatively long 
period of time means that replacement 
demands are steadily increasing. While 
purchasing power has been reduced, 
nevertheless the steady increase in 
savings deposits indicates that poten
tial purchasing power is being gradu
ally developed. Moreover, in many 
strata of society at the present time it 
is fashionable to economize. Fashions 
change relatively quickly, and past ex
perience shows that an economy fash
ion is not a natural American char
acteristic. In the second place, although 
retail prices generally change more 
slowly than wholesale prices and the 
amplitude of their swing is less, they 
now appear to be feeling the effect of 
the movement in wholesale prices, and 
are declining appreciably. This trend, 
combined with the growing necessity 
of replacements, is a powerful stim
ulus to increasing consumer buying.

It does not seem probable that the 
recovery in business will be rapid, par
ticularly at the start, although once 
under way it may develop greater 
rapidity than is now anticipated. It 
does not seem likely, however, that the 
upward trend in business will be much 
longer delayed, if it has not already 
begun.

r p H E  N A TU RA L consequent ques- 
^ tion is in regard to the effect of the 

business situation on the bond market. 
Past experience shows that, in general, 
bond prices tend to rise during a pe
riod of business depression and the 
early stages of its recovery. This js 
due in part, of course, to the trend in 
interest rates during such a period. 
W ith a slackening in business activity 
and a resultant reduced demand for 
credit, interest rates usually fall and a 
corresponding increase in bond prices 
follows.

The above statement is general 
only, and requires certain modifica
tions. When the rise in bond prices 
begins, the way is led by the high 
grade issues, particularly those which 
are eligible for savings banks, insur
ance companies and trust funds. This 
is in part caused by the fact that such 
buyers usually have funds constantly 
coming into their possession for in- 
\estm ent, whereas many individual in
vestors, particularly those who have 
been adversely affected by the stock 
market, do not have funds available 
for this purpose. In part, it is due to 
the fact that investors of all classes 
have doubts about the prospects of 
corporations in general, and hence 
seek the bonds of those concerns in 
regard to whose credit position _ they 
feel there is no question. In addition, 
many purchase tax exempt bonds at 
such a time who would have no cause 
to buy them: under ordinary circum
stances. Past experience in this respect 
has been borne out by the events of 
the last year. The upward trend in the 
prices of high grade bonds which 
began last fall shortly after the big 
break in the stock market has con
tinued, almost without interruption, to 
the present time.

Second grade bonds, and by this is 
meant sound bonds of relatively well 
established credit position but not of 
as high quality as those of the class 
just discussed, do not experience this 
same rise in price as soon as do the 
highest grade bonds. The upward 
trend in their prices begins somewhat 
later but, on the other hand, it con
tinues after the others have ceased to
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rise and even may have begun to de
cline. It must be remembered in this 
connection that the yield on the high
est grade securities follows rather 
closely, in amount, and particularly in 
trend, the interest rates as represented 
by call and time money, commercial 
paper, etc. The yield on second grade 
bonds approximates in only a general 
fashion the trend of the rates just 
mentioned. The return from this class 
of bond is influenced much more than 
the others by the returns which may 
be obtained from stocks.

In general, it will be found that the 
price of second grade bonds begins to 
rise about the time that business 
reaches its low point. Until that time 
investors are hesitant about the future 
of the corporations whose bonds are

in this class. In practically all cases, 
bonds which are so classified are in a 
sound position during a period of fall
ing and depressed business, but the 
psychological attitude of investors at 
such a time prevents their realization 
of this situation. The point is finally 
reached, however, when the attractive 
prices at which they can be purchased 
and a gradual appreciation of the fact 
that their coupons will be paid when 
due, begins to attract investors to 
them. This continues until, in the 
course of the upward swing of busi
ness, increasing earnings and the re
sulting interest in stocks begins to turn 
investors from bonds to stocks, and 
the price of these bonds begins to fall, 
until their yield at the lowered prices 
checks any further decline.

O U R  O F F E R I N G  L I S T
W I L L  BE M A I L E D  R E G U L A R L Y  U P O N  R E Q U E S T

G M A C obligations
enjoy the protective background o f highly 
liquid assets, with credit factors widely diver
sified in region and enterprise. Long regarded as 
a national standard for short term investment, 
they have been purchased by individuals, institu
tions and thousands of banks the country over.

available in convenient maturities and 
denominations at current discount rates

G e n e r a l  M o t o r s  
A c c e p t a n c e  C o r p o r a t io n

O F F I C E S  I N  P R I N C I P A L  C I T I E S

Executive Office <• Broadway at 57t h  Street - TJew Tor\ City

C A P I T A L ,  S U R P L U S  A N D  U N D I V I D E D  P R O F I T S  
O V E R  $ 8 0 , 0 0 0 , 0  0 0

TO U R IN G  the last few years the 
changes which have been dis

cussed have taken place. Bonds 
reached their peak prices in the latter 
part of 1927 and the early months of 
1928. Then, with the rapidly increas
ing business activity and the resulting 
boom in the stock market, bond prices 
declined, first the highest grade issues 
and then the second grade bonds. The 
low point was reached in the case of 
the highest grade issues in the latter 
part of 1929, very shortly after the 
great crash in the stock market, and in 
the case of the second grade issues in 
1930. Since last fall the trend of the 
prices of the highest grade issues has 
been steadily upward. The trend in the 
price of second grade issues has been 
much more uncertain, showing at 
times rather rapid fluctuations. In part, 
this has been due to special causes, 
such as the revolutions in Latin Amer
ica and the elections in Germany, 
which have been regarded unfavorably 
in this country. If  past experience, 
buttressed by an analysis of the pres
ent situation, can be taken as a guide, 
it seems reasonable to expect that a 
distinct upward trend in the price of 
second grade bonds will begin very 
shortly.

The thoughtful banker will natur
ally seek the significance of these facts 
and events to the secondary reserve 
and investment accounts of his bank. 
He will remember that only high 
grade bonds of relatively short ma
turity are suitable for his secondary 
reserve account. Obviously, therefore, 
if he finds any gaps in this account, he 
will seek to fill them at once, before 
the prices of these securities rise any 
further. He will realize, of course, 
that he could have purchased these se
curities at considerably lower prices a 
year ago, and that eventually they will 
decline in price. The major considera
tion, however, is to have a balanced 
secondary reserve account, and as the 
Bonds which are included in this ac
count should be relatively short-term 
issues, they are much less subject to 
price fluctuation than are the long
term issues.

W H E N  the banker turns his 
thoughts to the investment ac

count of his bank, he will realize at 
once that the present moment offers 
him golden opportunities. The primary 
object of this account is, of course, to 
increase the earning power of the 
bank. This may be done in two ways, 
( 1) through a relatively high yield 
obtained from the assets included 
therein, and (2 ) through an increase 
in the capital value of these assets 
over a period of time. The wise banker 
built up this account with issues of the 
highest grade bonds last fall, for they
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were then selling to give a very satis
factory yield. By so doing he was able 
to take advantage of the substantial 
increase in price which most of them 
have experienced. While it is not cer
tain that this type of bond will not 
continue to increase in price for some 
months, it seems quite probable that 
the increase will be relatively small 
when compared with the advance al
ready made. It is logical, therefore, to 
begin to dispose of the highest grade 
bonds in the investment account of the 
bank, take the profit which their sale 
wdl bring, and reinvest the proceeds 
in second grade bonds, which can now 
be purchased at prices to give very 
substantial yields and at a time when 
there is every prospect of an increase 
in market price in the course of the 
coming months.

An analysis of the present business 
situation and probable future develop
ment indicates that now is a particu
larly good time to purchase long-term 
securities of a grade slightly below 
those required by institutions. Such 
bonds are especially suitable at this 
time for the investment account of a 
bank. The banker who makes judi
cious selections from among the is
sues available will find in the course 
of the next year that this account has 
added substantially to the earning 
power of his bank.

Bond Sales Through Talkies
“Motion pictures, especially sound 

films, can be of great help in effective 
selling of investment securities,” said 
Cedric H. Smith, president of Smith, 
Burris & Co. on returning from Oma
ha, where he directed the first field 
showing of the first talking picture to 
used in securities selling.

‘'One of the great difficulties the 
bond and stock salesman has to cope 
with,” said Mr. Smith, “is that of 
making his prospective investor realize 
the extent and nature of the properties 
and income-producing power of the 
companies behind the particular in
vestments being offered. Engraved 
certificates look much alike, and com
parative figures mean little except to 
statistically minded people; but an in
vestor seeing and hearing a great in
dustrial plant in actual operation in
stantly gets a vivid and comprehensive 
idea of the tangible factors back of his 
investment.

“The investor of today is not so 
likely to accept generalities as those of 
a few years ago. He wants all the 
facts about the securities he buys. P ar
ticularly in the investment trust field, 
the business is tending to concentrate 
in a few strong trusts, the larger ones 
who follow the policy of ‘cards on the 
table.’ We are using several means to 
tell the story of Corporate Trust

Shares—newspaper and magazine ad
vertising, and now the talking pictures 
in the hands of dealers.”

Installs New Vault
The Omaha National Bank has 

completed the installation of a new 
burglar proof vault. The enormous 
and heavy structure stands like a big 
box on four sticks, with all walls, ceil
ing and floor exposed to view, and no 
one will he able to have access to it 
without being observed. The vault 
cannot fall because its weight rests 
upon the piers of the building. Walls 
of the vault are five feet in thickness.

By means of the new vault, the en
tire east side of the present vault and 
trust department room is made avail
able for the use of the trust depart
ment, with the entire west side for the 
Omaha National Corppany.

Of the two doors to the vault, each 
weighs a little more than nine tons. 
Protected by the “phonet” system, the 
electrical connections of the vault are 
so intricate and delicate that even a 
smart rap on the vault will sound a 
burglar alarm.

The custodian’s cage is equipped 
with a bulletproof glass and copper 
mesh.

(Greetings to All Nebraska Hanfes 
anb HanfeerS

/  y \  T H IS first daj o f th e  New Y ear w e find th e  w h o le  W orld in  

th e  m id st o f  an  econ om ic  cris is . P a g e s  cou ld  be w r itten  on  
financia l d ifficu lties and tr a d e  d ep ressio n s on every  co n tin en t. In  
th e  W estern  H em isp h ere , th e  S ou th  A m erican  R ep u b lics  are m ore  
or le s s  a t ea se . In  N orth  A m erica , w h ich  o f co u rse  in c lu d es  C an
ad a  and our ow n U n ited  S ta tes , it m ay be said  th a t Canadla is  fa s t  
a d ju stin g  i t s e lf  to  new b asic  p r in cip les. In th e  U n ited  S ta tes  it  
w o u ld  appear th a t dep ression  h as tou ch ed  th e  b o tto m  and is  on  
(h e  reb ound . In  N ebraska, th e  s ta te  in w h ich  w e  liv e  and operate, 
w e are w ith o u t doubt in on e  o f th e  garden  sp ots o f  th e  U nion .

D u rin g  th e  year 1 9 3 0 , our s ta te  g en e ra lly  sp ea k in g  w as  
b le ssed  w ith  co p iou s ra in fa ll. C on seq u en tly  farm  p rodu ction  w as  
h igh , and  a lth o u g h  prices are  low , s t ill  and a ll in  m ost co u n ties, 
prod u ction  w as dou b le  th a t o f 1 9 2 9 , fo r  w h ich  w e are th a n k fu l.

E v ery th in g  depend s up on  in d iv id u a l en ergy , courage, upon  d e 
term in a tio n  o f each  to  do h is sh are; and  I fe e l  th at th e  P o w ers  
th at be are  p u ttin g  fo r th  th e ir  ea rn est e fforts to  h a sten  b etter  

tim es.

T he s ic k e st th in g  in  th e  U n ited  S ta tes  to d ay  is  not th e  stock  
m ark et, is not farm  p rodu ction , n o r  com m od ity  v a lu es; th e  s ic k 
e st  th in g  IS our p sy ch o lo g y  o f  m in d . W e m u st fo r g e t  prices, d e 
pression , and  o th er  seem in g  a ilm e n ts  in b u sin ess , and h o ist the  
“b an ner w ith  a stra n g e  device , E X C E L SIO R ”— up h igh er .

L et u s b eg in  n ow  to  pu ll to g eth er , co o p erate  w ith  each  other, 
l a v e  a  b e tter  u n d ersta n d in g  w ith  ou r  b u sin ess , p ro fe ssio n a l, and  
a g r icu ltu ra l fr ien d s; th en  early  in 1931 a ll w ill be  w e ll.

T ru ly  yours,

(S ig n ed ) J . G. LOW E,
P resid en t, N eb rask a  B an k ers A ssocia tion .
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\ I N S U R A N C E
its Application to the Fraternity

Insurance as Desirable^Property
A GOOD way to open up the 

whole subject of Life Insurance 
as desirable property is to ask: 

“W hat type of property would you 
rather have in your estate—the kind 
that will function best when the need 
comes or the kind that will yield the 
most cash today. (M ost men can be 
easily shown that the former is the 
kind they should have.) A fter com
mitting him to this, suggest tests for 
the most desirable property for his 
estate.

First. It must be safe. The estate 
which is to provide for his wife and 
children cannot be a speculative one. 
Show him why life insurance is the 
safest property he can own.

Second. Desirable property must be 
property that he can reasonably ac-

By C. V. SH E P H E R D
Cedar Rapids, Iowa, General Agent 

National Life Insurance Company

Sixth. Another test of desirable 
property is marketability—that is, easy 
to pass title or to transfer. Life insur
ance passes directly and immediately 
to his beneficiaries, without legal en
tanglements or interference of law. 
There is no shrinkage and it is never 
a “frozen” asset. A safe and sure in
come is always assured his family if 
he so requests the Company to pay in 
this manner.

How do you get the charts you use 
in your Agency?

If any one has an idea which helps

Illustration No. 1

Cost Cost Cost
Age 2nd 3rd 4th

Y ear Y ear Y ear

25 10.61 5.44 2.81

quire and in easy installments. A de
posit of 2 or 3 per cent annually is all 
that is required.

r p H IR D . Another very important 
quality of desirable property is that 

it allows Diversification. Undoubtedly 
no other investment program for the 
average man so well provides this 
quality for as a policyholder he owns 
a fraction of each of the thousands of 
securities and mortgages his company 
owns.

Fourth. Suitability for Quick Bor
rowing is also an important quality, 
especially for the smaller investor who 
relies on his small savings as the only 
means of meeting emergencies. Again 
life insurance ranks high for the loan 
values are always available within a 
few days and some companies even 
provide over the counter loan service.

Fifth. Reasonableness of Invest
ment re tu rn : Here a chart showing 
cash and loan values, dividends at in
terest and optional settlements for 
beneficiaries and at m aturity provide 
a most interesting picture for the 
prospect.

Cost Total
Cost

Average Reduction in
Sth Cost Insurance

Y ear P er Y ear 5th Year

3.23 22.09 5.52 45.76

him put across sales we encourage 
him to give us a typewritten copy of 
the plan, drawing, illustration or what
ever it may be. If we feel that it will 
aid others in putting over sales we 
have photostatic copies or blueprints 
made of it at a cost of 30 cents per 
copy. These are made on 8^2 by 11 
paper so that they will fit in our sales 
book. For example, we often meet the 
objection: Yes, I can pay for that this 
year, but business may not always be 
so good. To answer this we have a 
chart that shows the cost at any age to 
carry a policy for five years if the in
sured each year borrows back the cash 
value and deducts the dividends. It is 
shown on this page in Illustration No. 
1.

When the prospect sees that he can 
keep his insurance in force over a 
four-year period, right at the begin
ning of his policy for $22.09, or an 
average yearly payment of $5.52 at 
age 25, he sees that the deposits can be 
met even in case of adversity. Even at 
age 40 the insurance can be kept in 
force for an average payment of $7.00 
per $1,000 per year.

A general agent writes that one of 
his hardest problems is to get his men 
to build a prospect list, and among the 
right class of men. This is one of the 
real problems all of us have. Assum
ing we pick high class men for our 
agency force this problem can be met 
by getting the men to make a list of 
several hundred of the best citizens in 
their city or community. Then each 
day put one to three of these men on 
their work sheet. Their purpose is to 
find out all they can about these men 
and if they then seem worth a call, 
they make a card on them. As early as 
possible these men are called on with 
a definite idea to present which fits 
their case.

If the man can’t be sold at that time 
he should be cultivated if he has the 
“ear m arks” of a future prospect. A 
letter now and then, a birthday or 
Christmas card, a letter of congratula
tion if you see his name in print, and 
the occasion seems fitting and a future 
call whenever you have an idea that 
should appeal to him.

Try to meet him socially at club or 
lodge, or possibly work with him on 
some community or church work. This 
may enable you to get closer to him 
than you could otherwise in many a 
day. Follow through if you wish to 
make him a client.

“jy jR .  P R O SP E C T : I am with the 
Best Life Insurance Company.” 

Agent then stops talking to allow pros
pect to say, “I have all the insurance 
I want or can pay for.” “Perhaps, Mr. 
Prospect, you have more life insurance 
than you need. Have you ever placed 
a scientific yardstick on your estate? 
There is a very accurate way of 
measuring one’s needs.” W ithout 
waiting for an answer, Agent asks for 
a sheet of paper and pencil. “Mr. 
Prospect, I do not care to see these 
figures, as this is a personal matter. 
At the upper left hand corner place 
the amount of your yearly income. 
From this amount deduct these items: 
personal expenses, lodge and club 
dues, the amount you save, your life 
insurance premiums, and income tax. 
A fter deducting these items the bal
ance is the amount you spend for your
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family’s living each year. Now if you 
will multiply this amount by 16 you 
will have capitalized your income at 
6 per cent. (Be sure that your prospect 
understands this.)

“Now, Mr. Prospect, on the right 
hand side of the paper write down 
these items and total them—Equity 
in your home, Equity in any other real 
estate, stocks and bonds, your present 
life insurance and a conservative value 
on your business with you out of the 
picture.

“Now Mr. Prospect, subtract the 
last figure on the right side of the page 
from the last figure on the left side if 
you can. W hat did you get for your 
answer? This is the amount you need 
to add to your present estate in order 
that your family may continue to live 
as they are at present.” (Be sure that 
your prospect understands what you 
have done.)

“Mr. Prospect, just what can you 
buy out of your current income that 
will immediately make up this deficit 
in your estate?” The only answer is, 
of course, life insurance.

Business Outlook Encouraging
^  T T  7 E  ARE reasonably sure that 

V V  the d e v a s ta t in g  storms 
which swept through values 

in late 1929 and middle 1930 are not 
to be experienced again during this 
cycle. As soon as business comes to 
realize that it is the wreckage and not 
the storm which is our principal prob
lem at the present time, there will be 
more courage and more enthusiasm 
for the job ahead.”

This reassuring note is sounded in 
the current issue of the Business Ob
server, monthly publication of the 
Foreman-State National Bank. While 
the Business Observer notes that there 
has been no material change in the 
essential facts of business during the 
last month, it points to the following 
evidences of renewed vigor in some 
sectors of business: (1) total savings 
deposits of the country are up ten per 
cent from last year, (2) silk consump
tion is up thirteen per cent from last 
year and is twenty-two per cent higher 
than the average for November in the 
last five years, (3) the rate of cloth 
production for November was up ten 
per cent from October, and (4) chem
ical activity was speeded up nearly 
thirty per cent from October to No
vember. On the other hand new insur
ance written in November was re
duced seventeen per cent from 1929, 
cotton consumption was down 23.7 
per cent from last year and 28.7 per 
cent below the five year average for 
November, leather production was 
down 18.7 in a month and automobile 
production declined by nearly twenty 
per cent.

The fact that activity is rising in 
certain industries at this time may 
have a seasonal explanation in some 
cases, but for the most part it means 
that these particular industries have 
taken the deflation necessary to recov
ery and are now in a comparatively 
healthy position, the Business Ob
server states. It adds:

“Contrawise, many industries that 
are declining now, against seasonal 
trends, are doing so in delayed recog
nition of the fact that thorough defla
tion is the sine qua non of recovery. 
The general recognition, which seems 
to have come in recent weeks, that 
thorough deflation is the only way to 
avoid unnecessary prolongation of the 
depression, is, basically, a factor of 
optimism.

“The economic world is witnessing 
at this time some of the most construc
tive effort ever made to stabilize pro
duction and prices of the m ajor raw 
materials of world trade. W ithin the 
month important progress seems to 
have been made in negotiations be
tween Cuba, Java, and other sugar 
producing countries for restriction of 
exports, under the so-called Chad- 
bourne plan. Numerous other indus
tries afflicted with surpluses are watch
ing this pioneer work in the hope that 
new principles and formulae will be 
uncovered which may be supplied 
widely in the solution of pressing 
problems.”

The Foreman-State review com
ments as follows on the commodity 
price situation:

“Month by month, it becomes 
clearer that business recovery waits 
upon the stabilization and equaliza
tion of prices. However complex the

causes of the depression may have 
been, most of these causes contributed 
to the disturbance of price levels, and 
falling prices brought industry to its 
knees. Price indices of basic raw ma
terials in the world market have at 
last begun to show measurable firm
ness; and, be it remembered, it was 
in raw materials that commodity prices 
first began to give way, a year and a 
half ago.”

The liquidation in manufactured 
goods prices has been spotty and less 
complete, but “this situation is slowly 
correcting itself,” the review says. 
“O ur principal concern is that neces
sary readjustments shall continue, and 
continue with sufficient celerity to give 
business a chance to recover before 
needless waste and suffering occur.”

A substantial rebound in prices that 
would give business a sudden stimulus 
is not to be expected, according to the 
Foreman-State review and it con
cludes : “Fortunately, rising prices are 
not necessary to business recovery. 
Firmness of prices and confidence in 
prices are all that good business re
quires. If, as it appears from our 
index, the price of basic raw materials 
in the world market has begun to flat
ten out and to make a foundation for 
the support of other prices, it is the 
most optimistic factor in many 
weeks.”

DEPOSIT SLIPS, CERTIFICATES 
AND SUB-AGENTS

(C ontinued from  Page 5)

long permitted these practices, and 
thereby misled the bank into the belief 
that they were within the terms of the 
agency, the bank is bound by them. 
When one of two parties must bear a

Life insurance—
the Banker's Friend

B a n k s  a r e  t h e  m e d iu m  t h r o u g h  w h ic h  m o d e r n  b u s in e s s  of a l l  k in d s  is 
c a r r i e d  on. T hey ,  in  t u r n ,  a r e  d e p e n d e n t  on g e n e r a l  b u s in e s s  a c t iv i t i e s  f o r  
t h e i r  o w n  p r o s p e r i ty .  _

L i fe  i n s u r a n c e  does  m u c h  to  s ta b i l i z e  b u s in e s s  o p e ra t io n s .  I t  ga te -  
g u a r d s  m e r c a n t i l e  a n d  i n d u s t r i a l  e n t e r p r i s e s  a g a i n s t  loss  o c ca s io n ed  by  th e  
d e a t h  of t h e i r  m a n a g i n g  h e a d s .  I t  s te p s  in  a n d  m e e t s  t h e  f in an c ia l  n eed s^o f  
a  f a m i ly  w h o se  b r e a d w i n n e r  h a s  b e en  t a k e n .  I t  p ro v id e s  s t e a d y  in c o m e s  ro r  
p eo p le  w h o  h a v e  t a k e n  f o r e t h o u g h t  f o r  t h e i r  l a t e r  y e a r s .  _ .

T h e  b e n e f ic ia r ie s  of l i fe  i n s u r a n c e  a r e  c u s t o m e r s  of t h e  h a n k s  in  t h e i r  
h o m e  c o m m u n i t i e s ,  a n d  t h e  m o n e y  p a id  t h e m  so o n  finds i t s  w a y  in to  d e p o s i t  
a c c o u n ts ,  i n v e s tm e n ts ,  a n d  t h e  c h a n n e l s  of  e v e ry d a y  b u s in e ss .

F o r  h i s  ow n  s e l f - in t e r e s t  a n d  t h e  g e n e r a l  good  of t h o s e  w h o  r e ly  u p o n  
h im ,  e v e ry  b a n k e r  sh o u ld  p r o t e c t  h i s  ow n  in s t i t u t i o n  a n d  f a m i ly  w i th  a d e 
q u a te  l i fe  i n s u r a n c e  a n d  e n c o u r a g e  h i s  p a t r o n s  to  do l ik e w ise .
T he

S ER V IC E LIFE
B. R. BAYS,

P r e s i d e n t

IN SU R A N C E  OO., LINCO LN, N E B R .
H om e Office B ld g ., 15 th  and N S treets

J O H N  L. O E S C H G E R ,  
S ec ’y -T rea s .
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loss caused by the defalcation of a 
third, he will be charged whose con
duct made possible the perpetration of 
the wrong. Hence, under the doctrine 
of agency by estoppel, A was the 
Bank’s agent with authority to collect 
these warrants, deposit the proceeds in 
his personal account, and remit to the 
bank by exchange purchased by his 
personal check.”

“That is the general rule, but the 
rubber stamp endorsement in this case 
was in itself notice to the bank that A 
had no such authority,” the Company 
contended, as a last resort, but the

court also overruled this contention in 
the following w ords:

“The answer to this is that the so- 
called indorsement was in fact a mere 
unsigned form, a rubber stamp placed 
on the paper by A himself. W ithout 
the light of custom and course of deal
ing it meant nothing. Interpreted by 
these, it takes the exact meaning which 
the bank gave it. Moreover, had the 
indorsement been written on the war
rants at the home office of the bank 
and signed by it, and so presented by 
A, it doubtless would in the first in
stance have been binding upon the

bank. But when the Company, by a 
course of dealing extending over a 
long period, and affecting many such 
instruments, has, by knowledge and 
acquiescence, said in substance to the 
bank : ‘This indorsement is a mere 
form,, to be accepted by you as an in
dorsement in blank, which authorizes 
A to cash this paper and remit to us in 
whatever way he sees fit,’ it will not be 
permitted, when its agent defaults, to 
repudiate its conduct and stand upon 
its writing. The general rule of com
mon sense that actions speak louder 
than words is likewise a wholesome 
rule of law, which, under such circum
stances as those here presented, has 
been crystallized into the doctrine of 
agency by estoppel.”

Joins Foreman-State
Melvin H. Sowles, for several years 

vice-president of W alker Brothers, 
Bankers, of Salt Lake City, has be
come associated with the Foreman- 
State National Bank as vice-president.

Mr. Sowles embarked upon his 
banking career in 1918, when he 
joined McCormick & Co., Bankers, 
Salt Lake City, as vice-president. In 
1921, when the business of that bank 
was absorbed by W alker Brothers, 
Bankers, he became vice-president of 
that organization, holding the position 
until the present time. W alker Broth
ers, Bankers, established in 1859, is 
the oldest and one of the largest finan
cial institutions in the intermountain 
country.

The new vice-president of the Fore
man-State National Bank has been 
identified for many years with local 
and national credit associations and in 
1915 was elected a director of the N a
tional Association of Credit Men.

Mr. Sowles was born in Salt Lake 
City, and after completing a high 
school course entered the employ of 
the Salt Lake Hardware Company at 
the age of seventeen, with the ambi
tion at that time of entering the legal 
profession. Early responsibilities and 
opportunities, however, carried him 
along a business career, and at the age 
of twenty he became secretary and 
treasurer of the Salt Lake Hardware 
Company. He continued with that 
company for fourteen years, during 
which time he was an important factor 
in building that organization from a 
modest firm to one of the most im
portant hardware jobbing concerns in 
the United States.

Mr. Sowles’ business activities have 
brought him in contact with bankers 
and business men in all parts of the 
country. He has a wide acquaintance 
in banking circles.

Omaha L ife Insurance Company

CA N  PL A C E  M E N  IN  
M ISSO U R I

UNDER ENERGETIC COMPETENT 
STATE AGENT

or

Will give General Agent’s Contract 
in certain parts of Iowa or Kansas

W. E. McCANDLESS,
Vice-President and 
Manager o f Agents 

OMAHA

| P h o n e  H a rr iso n  5 4 5 8

| SCARBOROUGH & COMPANY i
1 7 5  W . JA C K SO N  B O U L E V A R D

CHICAGO

Insurance Counselors to Barits
A  most important subject is the bank’s own insurance, and the 
program to fit the particular case should be planned by those who 
know.

W rite to us about your insurance problem  |
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,ï. G . L O W E ,
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Creighton Bank Reopens
First among the four recently sus

pended state banks of Knox county to 
reopen its doors as a reorganized in
stitution, with all impaired assets re
moved and the capital stock and sur
plus re-subscribed in cash in the Bank 
of Creighton in the town of that name. 
It resumed business recently, and dur
ing the first hour or two new deposits 
of about $12,000 were received from 
its customers, according to inform a
tion received by the state banking 
bureau.

Two of the other failed banks in 
Knox county, at Niobrara and Center, 
are in process of reorganization. One 
at Verdigre will be liquidated in re
ceivership.

Depositors in the Bank of Creigh
ton agreed to a general settlement in 
which they receive credit on the books 
for 50 per cent of their former ac
counts. The other 50 per cent was ap
plied on the purchase of slow and un
desirable assets which were taken out 
of the bank and turned over to the de
positors’ committee. W hatever money 
is realized on these items will be dis
tributed pro rata among the deposi
tors.

The total amount of deposits made 
immediately available to patrons of 
the rehabilitated bank under the 50 
per cent settlement is $316,841.50. An 
equal amount of cash and good notes 
is held by the bank, and in addition it 
has new capitalization of $25,000 and 
surplus of $10,000, all paid in in cash.

New officers and directors have been 
chosen and are in charge of the bank. 
Wid L. Tumner is president; William 
Hengstler, vice-president ; and J. O. 
Peck, cashier. These three, with Ros- 
coe C. Rice and D. A. Van Deveer, 
constitute the directorate.

State Bank Commissioner Woods 
said this is the forty-third bank to be 
put back on its feet and reopened 
under the 1929 law providing for com
position settlements with creditors. 
The former stockholders and direc
tors, the depositors’ committee, and

citizens of Creighton generally gave 
full co-operation in the reorganization 
project, Mr. Woods stated.

Mr. Peck, the new cashier of the 
Bank of Creighton, has heretofore 
been employed as an examiner for the 
state banking bureau in northeast Ne
braska. He made the recent examina
tion of the bank with which he is now 
connected. Mr. Peck has resigned his 
position in order to take up his new 
line of work.

Pioneer Banker Dies
G. N. Youngson, resident of Min- 

den, Nebraska, for many years and 
highly respected business man, died 
suddenly on the morning of December 
24.

Ill health for the past few months 
had caused his retirement from active 
business as an official of the First N a
tional Bank, and plans had been made 
for his departure for California within 
the next two weeks. There he had 
planned to spend the winter in an 
effort to regain his health.

Mr. Youngson was recognized as 
an able business man. He was an offi
cial of the First National Bank for 
many years, serving as president until 
he retired.

He is survived by his wife, three 
daughters and two sons—Mrs. W al
dorf Brach of Hastings, H arriet and 
Jane, both students at the University 
of Nebraska, George, a dentist, who 
resides in Chicago, and Tsaac of New 
York City.

Carsten Re-elected
A meeting of the Lancaster Countv 

Bankers Association was held recently 
at Lincoln, Nebraska, and the follow
ing officers elected: F. T. Carsten of 
Hallam. president, James Hitchcock 
of Havelock, vice-president, and W. 
R. Judah of Hickman, secretary- 
treasurer. Mr. Carsten and Mr. Tudah 
were re-elected to their offices, having 
served last year. Byron Dunn, Lin
coln, was appointed chairman of the 
program committee and the address of

the evening was given by Ned Brown 
Arbor. Mr. Brown spoke of the early 
life in Lincoln, portraying humorously 
and vividly the problems of the pio
neers.

Five Per Cent Dividend
District Judge B. O. Hostetler of 

Kearney, Nebraska, has ordered the 
payment of a five per cent dividend 
to depositors in the Meisner State 
Bank at Shelton. This dividend will 
bring the total paid to depositors up to 
63 per cent since a receiver was ap
pointed.

The depositor’s committee has 
greatly assisted agents of the depart
ment of trade and commerce in mak
ing collections, and members of the 
committee are active, getting in touch 
with people who owe the bank, and in 
arranging for settlements.

All the money paid depositors since 
the bank was closed, has come from 
assets of the bank, the guaranty com
mission paying no part of the divi
dends. Members of the depositor’s 
committee are unable to say whether 
another dividend will be paid, and if 
so, when it will be forthcoming.

Gets Post in Head Bank
Lyman C. Sorensen, state bank ex

aminer, formerly of Fremont, Nebras
ka, has been made an assistant cashier 
of the Foreman-State National Bank 
of Chicago, of which W alter W. 
Head is president.

Levy Made by Bureau
State banks of Nebraska have been 

called upon by the state banking bu
reau to contribute their annual assess
ments provided by law for the pur
pose of paying salaries and expenses 
in the bureau during the year 1930. 
The amount required for that purpose 
is about $40,000.

To raise that sum, a levy repre
sented by the decimal .000223 was 
made on the combined resources of 
each bank as shown by its last pub
lished statement of September 6th.
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The total resources of all state 
banks on the date mentioned were 
$183,158,000. The assessment on that 
amount would raise $40,850, in round 
numbers. However, some banks have 
closed since, which will slightly re
duce the proceeds.

Similar assessments are made on 
trust companies to pay the cost of 
their supervision.

The assessment in each instance is 
additional to examination fees which 
are collected from the banks and other 
concerns to pay for the services of 
state examiners.

Bankers Name Officers

Dodge County Bankers’ Association at 
the annual business meeting held in 
Fremont. Thirty-five men, represent
ing every bank in the country, at
tended.

Other officers are : Vice-president,
D. D. Rowe, president of the Nebras
ka Building and Loan Association, 
Frem ont; secretary, Herbert Koysen 
of the Stephens National Bank, F re
mont, and treasurer, Norman Shaf
fer, cashier of the First National 
Bank, Hooper.

Discussion of the possibility of male 
ing service charges on county and 
municipal deposits was the principal 
m atter of business at the meeting.

Roy Cusack, president of the First 
National Bank of North Bend, Ne
braska. was named president of the

Bank Employes Insured
One hundred and thirty-five em- 

nloves of the First National Bank and

The
Continental National Bank

LINCOLN, NEBRASKA

“A Bank for Bankers”
Our consistent growth and progress, contributed to 

largely by our correspondents throughout Nebraska, is 
indicative of the careful service and prompt attention 
rendered them.

We solicit the accounts of Banks and Bankers, offer
ing every facility and service.

O F F IC E R S
C H A S. T. K N A P P , C h a ir m a n  o f  th e  B o a rd .

E D W IN  N. V A N  H O R N E , P r e s id e n t  W . S. B A T T E Y , A s s t .  V ic e - P r e s .
T B  S T R A IN , V ic e - P r e s id e n t  R A Y  C. JO H N SO N , A s s t .  V ic e - P r e s .
E D W A R D  A. B E C K E R , C a sh ie r  W H E A T O N  B A T T E Y , A s s t .  C a sh ier .

üxpenence
th a t only years can bring
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T H E  F IR ST  TR U ST  COM PANY
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First T rust Company of Omaha, Ne
braska, have been insured for 282 
thousand dollars, under a group plan, 
by the Prudential Insurance Company.

Install Alarm System
The Dawson County State Bank, 

of Lexington, is the first bank in its 
county to equip itself to combat the 
robberies which have been taking 
place in the State of Nebraska.

An electrical alarm system which 
rings in five separate places outside 
the bank, has recently been installed.

The alarm can be set off at seven
teen different places in the banking 
room by hand or foot contact. The 
alarm is so constructed that when a 
contact is made it continues an un
interrupted clatter, and is entirely in
dependent of the lighting system.

New Bank Gets Charter
Clarence G. Bliss, secretary of the 

state department of trade and com
merce, has announced the granting of 
a state charter to the State Bank of 
Norfolk. T he institution was recently 
organized from the holdings of the 
Nebraska State Bank which was 
closed July 23rd, last.

The new bank will reopen with capi
tal stock of one hundred thousand 
dollars; surplus of 25 thousand dol
lars, all fully paid in.

Pay Extra Dividends
Four Omaha banks will pay extra 

dividends in addition to the regular 
December 31st payments to stockhold
ers. They are the Omaha National, 1 
per cent in addition to the regular 3 
per cent; United States National, 
$1.60 extra per share making total dis
tribution of 16 per cent for the year; 
the Stock Yards National, $3.40 per 
share in addition to regular 4 per cent.

Name Legislative Committee
Officers of the Nebraska Bankers’ 

Association have announced appoint
ment of an executive committee to 
consider legislative matters during the 
coming session of the legislature. Dan 
J. Riley, cashier of the Dawson Bank, 
Dawson, chairman; J. W. Ouderkirk, 
Hastings; Carl D. Ganz, A lvo; F. C. 
Horacek, Sr., Om aha; A. I). Spencer, 
B arnston; M. G. Lowe, K earney; and 
E. N. Van Horne, Lincoln, are other 
members of the group.

Increase in Clearings
Twentieth in bank clearings, though 

thirty-ninth in population, is Omaha’s 
record for the week ending December 
19th, according to B radstreet’s report 
to the Chamber of Commerce. Omaha 
usually ranks from twenty-first to 
twenty-fourth in clearings.
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Declare Regular Dividends
Payments of regular, and in some 

cases, extra dividends, and of the 
usual Christmas bonuses to employes, 
were announced by a number of the 
Omaha banks at Christmas time.

An extra dividend of 1 per cent was 
declared by directors of the Omaha 
National Bank, in addition to the reg
ular 3 per cent dividend for the fourth 
quarter of 1930, ending December 31. 
The bank pays an annual Christmas 
bonus, based on length of service.

The United States National Bank, 
which is affiliated with the Northwest 
Bancorporation, declared its regular 
dividend and an added cash disburse
ment of $1.60 a share, making total 
distribution for the year of 16 per 
cent. The bank also paid a cash bonus 
to workers.

The Stock Yards National Bank, 
which is also affiliated with the North
west Bancorporation, paid the regular 
dividend of 4 per cent and an extra of 
$3.40 a share, as of December 31st.

The fourth extra dividend of one- 
half of one per cent, making a total 
extra disbursement of 2 per cent, was 
declared by the Live Stock National 
Bank, payable January 2nd. This is in 
addition to the regular quarterly divi
dend of one and one-half per cent.

First National Bank paid its regular 
quarterly dividend of 2Jd per cent, 
making 10 per cent for the year. One 
hundred and thirty employes benefited 
by the Christmas bonus.

Holds Annual Meeting
The Nebraska chapter of the M ort

gage Bankers Association held its an
nual meeting in Omaha December 
17th, at the Fontenelle Hotel. Dele
gates came from Nebraska and W est
ern Iowa cities.

The principal speaker was John B. 
Sleeper of Topeka, Kansas, president 
of the National Association and pres
ident of the Pioneer Mortgage Com
pany of Topeka. Others who were on 
the program for talks were W. Dale 
Clark, president of the Omaha N a
tional Bank and C. L. Carter, vice- 
president of the Nebraska chapter, 
presided at the sessions. The general 
topic was mortgage conditions in the 
mid-west territory.

W hen officers were elected for the 
new year, Paul J. Vollmar, president 
of the W estern Securities Company, 
of Omaha, was named president. John 
B. W adsworth, Council Bluffs, Iowa, 
was elected vice-president.

Mr. Clark, in his talk, suggested 
that the present was a good time to 
rally from depression. '‘There’s an up
turn to every depression,” he said, 
“and the resources of the Nation are 
fundamentally sound.” He spoke of 
the value of Eastern mortgage funds 
in the development of Nebraska.

DAN V. ST E PH E N S, president of 
the Stephens National Bank of F re
mont, Nebraska, is heading the com
munity campaign to raise an additional 
$100,000 for Midland College, at Fre
mont.

T H E  ST A T E  BANK O F N O R 
FOLK, replacing the failed Norfolk 
State Bank, has been organized with 
the following directors: J. J. Delay 
and A. R. Olson, Beresford, Nebras
ka ; B. J. Lammers, H arting ton ; W. 
O. Eichelberger, Otto Beckenhauser,
H. F. Thenhaus, Dr. A. E. Gadbois 
and W. G. Flint, Norfolk, Nebraska.

D IV ID EN D  PA Y M EN TS amount
ing to $163,196.67 were made by the 
Nebraska Department of Trade and 
Commerce for apportionment to de
positors in 12 failed State banks, early 
in December, according to Clarence G. 
Bliss, Secretary of the Department.

Depositors of the Denton State 
Bank of Denton received a 35 per cent 
payment of $19,407.40. Depositors of 
the Thurston State Bank of Thurston 
received an initial payment of $5,-

371.92 of 8 per cent of outstanding ac
counts. Depositors of the Farmers 
State Bank, St. Edward, received a 
first payment of $11,523.95 or 6 per 
cent.

Other dividends were paid as fol
lows to depositors:
Citizens State Bank, Su-

State Bank of Clearwater.... 8,231.50 
Security State Bank, W ake

field'.....................................  19,467.81
Ponca Valley Bank, Monowi 12,150.12
State Bank of Tilden............  9,973.77
Ashland State Bank..............  17,060.65
Farmers State Bank, Bloom

ington .................................  6,250.28
Nebraska State Bank, H um 

boldt .................................... 20,058.83
Bennington State Bank........ 6,780.49

JO H N  S. McGURK, president of 
the South Omaha State Bank, has 
been elected president of the South 
Omaha Merchants Association. He 
has served in the past as treasurer. 
Mr. McGurk has also been made a di
rector of the Omaha Chamber of 
Commerce, on whose aviation commit
tee he has served for two years.

United States National Bank
O M A H A

“An Unbroken Record of Seventy Years 
is a Guarantee of Safe and 

Satisfactory Service”

O F F I C E R S :
W. B. T. Belt, Chairman of the Board 

Robert P. Morsman, President
Gwyer H. Y ates, Vice-President 
H. M. B u sh nell , Vice-President and

Trust Officer
Joseph C. M cClure, Vice-President 
T homas F. M u rphy , Vice-President 
Charles F. B r in k m a n , Ass’t. V -Pres.

P erry B. H endricks, Ass’t. V.-Pres. 
Ralph R. R a in ey , Cashier 
H arry E. R ogers, Assistant Cashier 
Ernest E. L andstrom, Ass’t. Cashier 
A u stin  L. V ickery, Assistant Cashier 
V ictor B. Caldwell, Assistant Cashier 
H. W. Y ates, Assistant Trust Officer

Central Typew riter Exchange, Inc.
(EST. 1903)

T Y P E W R IT E R S , AD DIN G  M A C H IN E S, CH ECK  W R IT E R S  

L A T E ST  M ODELS AT RIG DISCO UNT

ASK TO SEE

ALLEN-WALES
1912 Farnam St.

T H E  F IN E S T  “H E A V Y  D U T Y ” 
ADDING  M ACH IN E M ADE

Omaha, Nebraska
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V IC TO R  B. SM ITH , vice-presi
dent of the Omaha National Bank, re
turned in mid-December from a busi
ness trip to Washington and New 
York. At Washington he was a guest 
of the newspaper men at the famed 
annual Gridiron dinner. Mr. Smith, 
before he entered banking, was a 
newspaper man, having been formerly 
with the Omaha World-Herald, and 
later editor of the Omaha Bee.

W. DALE CLARK, president of 
the Omaha National Bank, has been 
elected president of the Omaha Com
munity Chest. Gwyer H. Yates, presi
dent of the United States National 
Bank, is a member of the Board of 
Directors.

AN ELEC TR IC A L ALARM  sys
tem to ring in five different places out
side the bank has been installed as a 
guard against robbers and burglaries 
by the Dawson County Bank at Lex
ington, Nebraska.

The alarm can be set off at 17 dif
ferent places in the banking room by 
hand or foot contact.

The alarm continues an uninter
rupted clatter, once the contact is 
made. Independent of the lighting sys
tem, the cutting of the light wires 
would set off the alarm. At the five 
places outside the bank where the 
alarms are sounded are stationed rifles 
of army calibre and at another place a 
repeating rifle of high calibre.

O N E O F T H E  M EASURES to 
come before the Nebraska legislature, 
now early in its session, is a proposal 
for a uniform system of accounting, to 
be installed in all of the Nebraska

state banks, under the direction of the 
state banking department.

The proposals were advanced by 
Judge J. J. Thomas of Seward, Ne
braska, following the failure of a 
number of banks in Saunders county. 
Judge Thomas had acted as special as
sistant to the attorney general in con
ducting an investigation of the closing 
of the banks.

He recommended a uniform ac
counting system as a means of helping 
to prevent falsification in records, and 
to prevent bankers secreting discrep
ancies from bank examiners.

FRA N K  HAM M O ND has been 
elected president of the Union Nation
al Bank of Fremont, Nebraska.

Mr. Hammond, who has been a di
rector of the bank, succeeds his broth
er, the late Ross L. Hammond, who 
died during the summer.

Frank Hammond has lived in F re
mont since early manhood. He is the 
head of the Tribune Publishing Com
pany, which publishes the Fremont 
Tribune, as well as of the Crystal Re
frigerator Company and the Sure 
Hatch Incubator M anufacturing Com
pany.

Christmas Savings Heavy
Christmas Club savings for the na

tion have not fallen oft in 1930, no 
m atter how hard times may be. Re
ports just made to the National Asso
ciation of Mutual Savings Banks 
show that there has been an increase 
of Christmas savings in mutual sav
ings banks in some states. A number

of others have about held their own 
and there wdl be slight reductions. 
But for the nation as a whole the total 
figure is expected to be at least equal 
to that of last year, which set the rec
ord for all time.

In New York the mutual savings 
banks alone will distribute $13,170,- 
552 compared to $11,965,573 in 1929, 
or a gain of $1,204,979. This consider
able sum of money will be distributed 
among 280,698 depositors, a slight in
crease from the 273,251 of last year. 
The outstanding gain indicates that 
Christmas saving for 1930 has been 
more determined than ever before.

Mutual savings banks of Massachu
setts will have $9,926,926 compared to 
$9,767,199 last year. There will be 
holiday savings checks for 221,217 
depositors instead of 214,470 a year 
ago. Despite lack of work in numerous 
mill towns of the state, some of the 
savings banks in such towns have 
equal or larger Christmas deposits.

Connecticut savings banks have $3,- 
000,693 in their Christmas Clubs, 
which a little more than balanced last 
year’s figures of $2,977,075. There are 
69,732 depositors.

In New Jersey the Christmas Club 
funds of the savings banks will 
amount to $2,263,574, the holiday sav
ings of 40,489. These figures rank 
with $2,230,008 in 1929, distributed 
among 38,847 depositors. The increase 
is noteworthy by reason of depression 
among the state’s industries.

All mutual savings banks, operating 
in 17 states, will have total Christmas 
funds of $35,573,391, belonging to 
741,995 people, almost the exact num
ber of last year’s depositors. This sum 
will be available between December 1 
and 15, assuring a comfortable Christ
mas for depositors and their families 
numbering perhaps 2,000,000 people. 
It is the result of consistent saving 
during 50 weeks in the year of sums 
varying from 25 cents to $20.00.

Not only Christmas funds are pros
pering but school savings accounts 
show satisfactory gains. The savings 
banks of New York have $9,551,590, 
an increase from $7,886,580 last year, 
deposited by 665,049 pupils.

In Massachusetts the present figure 
is $1,775,202, a gain from $1,611,458 
in 1929. Depositors number 187,254. 
The Connecticut total is $1,174,149, 
compared to $1,132,350 a year ago, the 
deposits of 84,960 children.

The total in 17 states came to $16,- 
043,344, a rise of $2,393,230 from 
1929, when the sum was $13,650,114. 
Banking officials are disposed to re
gard the accumulation of this money 
by the children as little less than re
markable. All of these school banks 
have 1,386,218 depositors.

OFFICERS
FORD E. FIOVEY, President L. K. MOORE, Asst, to Pres. 
JAS. B. OWEN, Vice-Pres. H. C. MILLER, Asst. Cash.
F. J. ENERSON, Vice-Pres. C. L. OWEN, Asst. Cash.
W. H. DRESSLER, Cashier HENRY A. HOVEY, Asst. Cash 

T. G. BOGGS, Auditor

AVE TIME on proceeds of truck 
shipments by requesting your cus
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1931 Pig Crop Light
A decrease of about one per cent in 

the number of fall pigs for the United 
States as a whole, compared with a 
year ago, is shown by the December, 
1930, pig survey of the Department of 
Agriculture, covering over 60,000 
farms. An increase of about two per 
cent in the north-central states, which 
furnish most of the market supply of 
hogs, and an increase in the western 
states of 14 per cent, were more than 
offset by decreases of about 7 per cent 
for both the north and south Atlantic 
states, and 22 per cent for the south- 
central states.

The changes in the number of sows 
farrowed this fall shown by the sur
vey were about the same as the 
changes in the number of pigs saved. 
The number of pigs saved per litter 
averaged a little larger this year than 
last in all groups of states except the 
south-central.

Combining the indications of June 
survey as to the size of this year’s 
spring crop with those of this fall’s 
survey covering the size of the fall 
crop, gives a total pig crop for the 
United States in 1930 as 4 per cent 
smaller than in 1929 and for the north 
central states about one and half per 
cent smaller.

Although the survey shows the 
number of sows bred or to be bred for 
spring farrowing in 1931 to be 12 per 
cent greater for the country as a whole 
and ten per cent greater for the corn 
belt, than the number of sows which 
actually farrowed in the spring of 
1930, when allowance is made for the 
usual spread between breeding inten
tions and actual farrowings, there is 
likely to be little change in the num
ber of sows which will actually far
row in the spring of 1931 compared 
to the spring of 1930.

Past surveys have shown that the 
number of sows reported as bred in 
the fall were larger than the number

reported as farrowed the following- 
spring, due to changes in intentions, 
death losses and other causes. The 
number of pigs saved per litter in the 
spring of 1930 was unusually large, 
being SJ/1 per cent above average. If 
the number saved per litter in the 
spring of 1931 is only average, the 
pig crop of 1931 will probably be 
somewhat smaller than that of 1930.

The results of this survey show the 
effect that the low prices of corn and 
the continuance of a corn-hog ratio 
favorable to feeding is having on the 
trend of hog production. Several 
months ago, when the very short corn 
crop of this year became evident, it 
was generally expected that this short
age, as in other years of very short 
corn production, would result in de
creased hog production the following 
year. It was also expected that it 
would result in a heavy early market
ing of light weight hogs.

Apparently neither of these results 
have occurred. The marketing of hogs 
from October 1 to date have been un
usually small relative to the indicated 
supply and weights and finish have 
been near the average of recent year. 
This survey shows that the expected 
decrease in the spring pig crop next 
year is not likely to take place unless 
there is a very marked change in the 
corn and hog situation in the next two 
months.

Wheat Acreage Reduced
Nebraska farmers reduced their 

winter wheat acreage 12 per cent says 
the State and Federal Division of Ag
ricultural Statistics. The sown area is
3.269.000 acres as compared with 3,-
715.000 acres sown the fall of 1929. 
This is a reduction of 446,000 acres, 
or nearly as much as the total reduc
tion for the United States, which was
1.1 per cent, or 471,000 acres.

r v n m , s  ' ~  Tg s : aa a a a a B B —

The condition of winter wheat is 91 
per cent as compared to 96 per cent a 
year ago. The condition is most favor
able in western Nebraska. There was 
a lack of moisture in eastern Nebras
ka for a time, but at present the con
dition is good and the crop is going 
into the winter under excellent mois
ture conditions.

A total of 360,000 acres of rye were 
sown as compared with 343,000 acres 
in the fall of 1929. The condition is 
91 per cent as compared with 95 per 
cent a year ago.

The area of winter wheat sown last 
fall for the U. S. is 42,042,000 acres 
as compared with 42,513,000 acres in 
the fall of 1929. The condition is 86.3 
per cent against 86 per cent a year 
ago. Rye totals 4,158,000 acres against
3.996.000 acres sown in 1929 and the 
condition is 82.6 per cent.

The value of 1930 crop production 
based upon December 1 price is $259,-
556.000 as compared with $347,017,- 
000, the value of crops a year ago. 
This is a drop of 25.2 per cent, despite 
the fact that Nebraska crops are above 
the five-year average. Abnormally low 
prices are responsible for this marked 
reduction in value.

Veteran Employe Dies
John William Green, 73, 4612 South 

Twentieth street, Omaha, superinten
dent of the hog division at the Stock 
Yards, died recently following a 
week’s illness.

“Billy” Green was one of the most 
capable as well as well-liked men 
around the Yards. He had been in the 
employ of the company for nearly 44 
years and was highly respected by his 
associates on the market.

Surviving are two sons, Charles of 
Omaha and Lyle of Dayton, Ohio; a 
granddaughter, Iowala Louise Green 
of Omaha, and two sisters, Mrs. Bert 
Charles Denny of Pasco, Wash., and 
brother George, also of Pasco, Wash.
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Meat Prices Lower
The outlook of the meat industry 

for 1931 is for moderate supplies of 
cattle and hogs and a large supply of 
lambs, according to a statement by 
William Whitfield Woods of Chicago, 
president of the Institute of American 
Meat Packers.

The statement continues:
“Prices of most meats and live stock 

are now at substantially lower levels 
than they were a year ago.

“For example, dressed beef is 
wholesaling from 15 to more than 30

per cent lower than a year ago, the de
cline varying with the grade and 
weight.

“Sharp declines also have occurred 
in the case of dressed veal. Present 
wholesale quotations on different 
grades range from 25 to 35 per cent 
lower than those of a year ago.

“Dressed lamb has declined more 
sharply than other meat products. The 
percentage declines in the wholesale 
price, as compared with this time a 
year ago, range from 34 to 46 per cent, 
according to grade and weight.

“Fresh pork cuts also are substan
tially lower than they were a year ago. 
The wholesale prices of fresh loins are

M ake it better”

A SAFEGUARD to investors 
in Bell System securities is the 
continual effort of the tele
phone personnel to “ make it 
better” , to test and improve 
every piece of apparatus and 
every step in manufacture and 
operation.

This wholesome attitude of 
self-criticism has resulted in 
equipment which gives maxi
mum efficiency and yet is 
produced and maintained at 
minimum cost.

In the business of telephony, 
where service must be imme
diate, smooth functioning of

the plant is unusually impor
tant. It has proved a contribu
ting factor in the Bell System’s 
growth. As people have learned 
how dependable and conven
ient the telephone is, they 
have used it more and more.

To meet and to keep ahead 
of constantly growing demand, 
this System has built a plant 
whose book value is more than 
$4,000,000,000, of which the 
funded debt is only about one- 
fourth.

May we send you a copy of 
our booklet, “ Bell Telephone
Securities ’ ’ ?

B E L L  T E L E P H O N E  
S E C U R I T I E S  CO.  Inc .

195 Broadway, New York City

about 20 per cent lower than a year 
ago; skinned shoulders are about 20 
per cent lower, and fresh butts, 10 per 
cent lower. Lard is 8 per cent lower.

“Regular smoked hams and bacon 
are wholesaling at present at prices 
that are slightly lower than a year ago. 
Smoked picnics are more than 25 per 
cent lower.

"Meats cured by dry-salt process— 
sides, fat backs, etc.—also are below 
the levels of a year ago.

"Although stocks of meat products 
in storage increased considerably dur
ing November, they were compara
tively light on December 1, the date of 
the latest official report. Stocks of 
pork on that date were 16 per cent 
lighter than on the same date of the 
preceding year and stocks of lard were 
55 per cent lighter. Production also 
has been lighter.

"Although figures for the entire 
year are not yet available, it is prob
able that the production of meat in 
the United States decreased slightly. 
Production of lamb probably will show 
an increase of about 15 per cent. P ro 
duction of beef and veal probably will 
show relatively little change, and the 
production of pork probably will show 
a small decrease.

"The United States Department of 
Agriculture estimates that the number 
of hogs to be marketed during the 
present hog marketing year ending 
October 30 may be slightly smaller 
than the supply during the preceding 
year.

"As to the export market, it may be 
said that pork production in most 
European countries has been expanded 
to pre-war levels, and marketings of 
hogs in those countries during the first 
part of the coming year are expected 
to be considerably above those for the 
corresponding period last year.”

Nebraska Resources
Nebraska has resources of $81,263,- 

381.23, with no state indebtedness, ac
cording to the biennial report of State 
Auditor Johnson.

“Compared with 1928,” Johnson 
states, “This is an increase in re
sources of $7,283,617.75.”

Cash on hand in the treasury on 
June 30, 1930, totaled $7,532,903.22, 
of which $2,816,987.31 belonged to the 
general fund, of $2,436,496.84 after 
deducting the outstanding warrants.

“I am sure this is the largest gen
eral fund balance remaining in the 
treasury at the close of any fiscal year 
in the history of the state,” Johnson 
said.

The report shows a total of $97,- 
000.72 lapsed into the treasury as un
expended funds June 30, 1930.
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Annual Bank Stockholders Meeting
Falls City State Bank stockholders 

met at the bank in annual session at 
Falls City, Nebraska. W. L. Redwood,
E. E. James, L. P. W irth, Virgil Fal- 
loon, J. C. Mullen were chosen as 
directors.

A fter the banquet the directors ad
journed to the banking rooms and 
elected these oificers: L. P. W irth, 
president; W. L. Redwood, vice-presi
dent; J. R. Biles, second vice-presi
dent; C. W. Thornton, cashier.

A brief talk in which he portrayed 
great hope for the future, was made 
by the president-elect, L. P. W irth.

Plan Reorganization
Banking Commissioner Woods has 

called a meeting at Primrose, Boone 
county, of all depositors in the Farm 
ers State Bank of Primrose which has 
been closed in an effort to effect an 
orderly liquidation. They will be given 
the option of a receivership or sign
ing an agreement by which they waive 
various rights, and which fixes a 
schedule- for paying off deposits in 
consideration of which the stockhold
ers will guarantee ultimate payment in 
full to all depositors and unsecured 
creditors. The deposits total $60,000. 
The officers of the bank were presi
dent, Rach Gray K innier; vice-presi

dent, N. J. W hite; cashier, A. F. Ko
peck)-.

Verdigre Bank Has New Home
The Verdigre, Nebraska, State 

Bank which recently purchased the 
building owned by the Knox County 
Bank, now defunct, was moved to its 
property recently. The department of 
trade and commerce recently ap
proved the transaction. Effects of the 
failed institution were moved the 
same day, and will be used by the re
ceiver, collector and depositors com
mittee while they wind up the affairs 
of the defunct institution.
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Banks Are Consolidated
The consolidation of two banks at 

Cresbard, South Dakota, into one in
stitution to be known as the bank of 
Cresbard has been announced by the 
state banking department. The bank 
has a capital stock of $25,000.00.

The failure October 28, 1930 of the 
Bank of Cresbard and the Guaranty 
State Bank brought about the merger. 
Both institutions were reorganized, 
and following approval of the reor
ganization and merger by the state de
partment, became one bank.

Will Liquidate Bank
An order was signed by Judge W. 

N. Skinner in circuit court authoriz
ing a board of trustees selected by de
positors of the bank to proceed with 
the liquidation of the closed bank in 
Thomas, South Dakota. At present 
Thomas is without a banking institu
tion. The board of trustees is com
posed of five leading men of the com
munity.

A fter filing the necessary bonds 
members of the board commenced the 
work of liquidating the affairs of the 
bank and claims of depositors and 
others now are being filed with the 
board. The petition asking that a board 
liquidate the bank’s affairs was signed 
by the necessary 85 per cent of the de
positors and other creditors of the 
bank, which closed its doors early in 
the fall.

Orient Bank to Re-open
Announcement is made that the 

Orient, South Dakota, State Bank, 
which recently closed its doors, will 
reopen for business about January 1. 
Eighty per cent of the deposits have 
been signed over to the bank under 
the reorganization, this amount being 
necessary under the law where a failed 
bank is reorganized. It is stated that 
the selling of stock in the reorganized 
bank and other details will be com
pleted in time for the reopening of the 
bank on the date stated.

have to his or her credit, and all cer
tificates of deposit issued by the N a
tional Bank of Gary will lie paid or 
renewed, as may be desired when same 
mature.

Buys Lake Andes Bank
The Farmers and Merchants Bank 

of Lake Andes, South Dakota, which 
was started June 23 by H. D. McKin
non of Flandreau has been sold to the 
Security State Bank of Geddes. All 
accounts and deposits were trans
ferred immediately. The bank will be 
closed but with no loss to depositors. 
The checking accounts will be on the 
Geddes bank instead of the Farmers 
and Merchants.

Leo Pottraz, Flandreau, has been 
the cashier and Miss Tillie Stedron- 
sky, assistant. The directors had been 
Frank St. Pierre, Joseph Lindquest, 
I. B. Hovey, Joseph Melmer and 
Charles Stedronsky.

Savings Increase
Despite hard times in other com

munities of the country, Cheyenne, 
Wyoming, banks report that citizens 
have savings on deposit totaling $126,- 
000 more this year than at the same 
period in 1929.

A total of approximately $1,473,- 
077 is now on deposit in the savings 
department of the two local banking 
institutions, officers report.

Taking Cheyenne’s population as 
approximately 20,000 and hypothet
ically dividing the savings among the 
city’s citizens, each man, woman and 
child would have $6.30 more for 
Christmas gifts this year than last, 
were this division made now. The 
grand total dividend would allow each 
person $73.65 to put into circulation.

Convention Dates
The South Dakota Bankers Asso

ciation will hold its 1931 convention 
in Huron, Wednesday, Thursday and 
Friday, June 24, 25 and 26, according 
to a report issued by George A. S tar
ring, secretary of the association.

Joins Federal Reserve
Announcement that the First State 

Bank of Newcastle, Wyoming, had be
come a member of the Federal Re
serve System was announced recently 
by Cashier R. H urtt and the bank’s 
charter was hung in the bank’s lobby. 
Newcastle is located in Federal Re
serve District No. 10 and the First 
State Bank is a stockholder in the 
Federal Reserve Bank for that terri
tory which is located in Kansas City. 
Through Federal Reserve affiliation, 
the local bank gets the advantages of 
clearing and rediscount facilities which 
are available to member banks and in 
turn offers a more efficient and wider 
service to its patrons.

Gary Banks Merged
In line with the spirit of the times 

and for the purpose of saving expense 
and extending greater service, the Na
tional Bank of Gary, South Dakota, 
recently sold its business to the First 
National Bank with the consent of the 
comptroller of the currency. The First 
National announces that they will pay 
on demand all checks drawn on the 
National Bank of Gary for the amount 
of the account and the drawee may

T h e

C hase N atio n a l  Bank
o f  thè City o f  N ew  York 

P ine Street  corner  of N assau

Capital . . .  $ 148,000,000 
Surplus and Profits 209,000,000 
Deposits . . . 2,073,000,000

The Chase National Bank invites 
the accounts of banks, bankers, 
corporations, firms and individuals.

General Banking • Trust Department 
Foreign Department
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Colorado Banks Gain
The assets of the 136 state and sav

ings banks and fourteen trust com
panies under supervision of State 
Bank Commissioner Grant McFerson 
showed an increase on the last call of 
$4,600,521.76 over the previous call 
total on June 30, McFerson announced 
when the data had been compiled.

This was considered a marvelous in
crease, as the call was purposely made 
by McFerson before the large pay
ments began reaching the farmers for 
their sugar beets and other major 
crops. The state and savings banks 
showed combined assets of $39,669,- 
885.22 and the trust companies $35,- 
958,446.49, or a grand total of $75,- 
628,331.71.

The total average reserve held by 
the banks was unusually high, indicat
ing a sound, conservative policy is 
being followed by the bankers. The 
total was 28.37 per cent, of which 
21.87 per cent was reserved with other 
banks, 3.69 per cent was in Liberty 
bonds and 2.81 per cent in cash.

Becomes Vice President
J. A. O ’Brien, Pueblo, who has been 

a director of the Denver Joint Stock 
Land Bank of Denver for many years, 
has been elected a vice-president of the 
organization.

The bank has resources of more 
than $15,000,000.

Savings Deposits Reach Million
The really sound financial condition 

of Florence, Colorado, is shown by 
large deposits in the savings depart
ment of the First National Bank.

The population of Florence is 2,500 
and there are 1,360 depositors who 
have savings accounts in the First N a
tional Bank.

On Nov. 28th these deposits totaled 
$997,320.87, for an average of $733.31 
per person.

There are very few large accounts 
included in this and the savings de
partment of the First National Bank 
shows a great portion of its depositors 
with excellent savings accounts.

Bankers Urge Farm Records
Flearty cooperation in furthering 

farm-record keeping was pledged at a 
recent conference of representatives 
of the Colorado Bankers’ Association 
and the Extension Service of the Col
orado Agricultural College.

These two organizations will also 
cooperate in conducting annual farm 

er-banker tours to the farms of those 
who have made substantial progress in 
their farm operations as a result of 
keeping accurate records and making 
a thorough study of their farm busi
ness.

Those representing the bankers’ as
sociation at the conference were L. F. 
Scarboro, secretary of the association ; 
and E. F. Tighe, chairman of the asso
ciation’s agricultural committee. Those 
representing the college were Prof. L. 
A. Moorhouse, head of the department 
of economics and sociology ; E. D. 
Smith, extension economist in market
ing; Fred C. Jans and Wayne Reitz, 
extension economists in farm  manage
ment.

It was agreed that the bankers will 
cooperate with the extension service in 
encouraging more farmers to keep rec
ords of their operations so that the 
farmers will be able to know exactly 
whether they are making a profit in 
each of the various operations and 
why they are making money or losing 
it.

The bankers will also assist the ex
tension service in distributing infor
mation to their farm er patrons regard
ing improved methods of farm man
agement.

It is expected that several farmer- 
banker tours will be planned next 
summer, during which visits will be 
made to some of the outstanding 
farms in various sections of the state.

Enlarges Quarters
The First National Bank of Gree

ley, Colorado, because of the need for 
more working space, has enlarged its 
quarters by connecting a part of the 
east portion of the bank building with 
the present offices. The additional 
room will be used by clerks and steno
graphers. Rest room for women em
ployes has also been included.

Olathe Banks Consolidate
Consolidation of the Olathe State 

Bank and the First National Bank of 
Olathe, Colorado, became effective last 
month, with the First National Bank 
budding' as quarters for the new insti
tution. In reality, the First National 
Bank of Montrose is buying out the 
Olathe State Bank and merging with 
the First National Bank of Olathe.

The officers and directors of the 
new bank will be: T. B. Townsend, 
Jr., president: C. B. Akard. vice-presi
dent : N. I. Darrow, cashier ; A. T. 
Hawkyard, and N. B. Callaway, direc
tors.

Townsend has been connected with 
the First National Bank of Montrose 
for more than 16 years and at present 
is vice-president. Akard, also, has been 
connected with the First National 
Bank of Montrose for more than 40 
years and is now its president. D ar
row, who will be cashier and active 
manager of the next Olathe bank has 
executed those duties for the Olathe 
State Bank for the past ten years. He 
is also a director of the First National 
Bank of Montrose. Callaway, one of 
the directors of the First National 
Bank of Olathe, is assistant cashier of 
the First National Bank of Montrose, 
with which he has been connected for 
many years, whde Hawkyard, another 
director of the new institution, has 
been a director of the Olathe State 
Bank since its establishment.

Director of Land Bank
P. O. Wells of Colorado Springs 

has been reelected director of the Fed
eral Land Bank of Wichita, Kansas, 
from the district consisting of Colo
rado and New Mexico, for another 
three-year term beginning January 1, 
1931.

Mr. Wells was nominated and 
elected without opposition.

The territory served by the Federal 
Land Bank of W ichita consists of 
Colorado, New Mexico, Oklahoma 
and Kansas, and the gross loans since 
the organization are $100,000,000, of 
which $30,000,000 of these loans have 
been made in Colorado.

Besides serving as director of the 
Federal Land Bank, Mr. Wells is also 
director of the Federal Intermediate 
Credit Bank, also located at Wichita, 
a government institution with a capital 
of $5,000,000.

Merges with Limon National
The First National Bank of Genoa, 

Colorado, was consolidated on De
cember 22, 1930 with the Limon N a
tional Bank.

The merged banks will operate 
under the name of the Limon Nation
al Bank in their commodious quarters 
in Limon, and Lyle T. Lowe and Al
bert A. Fruhling of the former Genoa 
institution, will act in the capacity of 
cashier and assistant cashier.

In New Home
The Wallace State Bank of Monte 

Vista, Colorado, has a new home. The 
recently completed $50,000 brown 
pressed brick replaces the building 
badly damaged by fire last May.

The original bank building was 
erected in 1888 on the site of the new 
building by Wallace Bros. & Clark, 
founders of the institution.
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I New Mexico News I
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Group Elects Officers
Representatives from six banks 

were present at the Artesia hotel roof 
garden for the regular quarterly busi
ness meeting and the annual election 
of officers for group number three of 
the New Mexico Bankers Association. 
This group is composed of all banks 
located in Chaves, Eddy, Lea, Lincoln 
and Otero counties.

The main feature of the program 
was a report of the annual convention 
of the American Bankers Association, 
which was held at Cleveland, Ohio. 
This report was made by Mrs. M ar
garet Barnes of Albuquerque, secre
tary of the New Mexico Bankers As
sociation. A general discussion of co
operative advertising and group credit 
information was given by W. A. 
Losey, cashier of the Lirst National 
Bank of Hagerman, and G. K. Rich
ardson of Carlsbad, president of the 
New Mexico Bankers Association.

W. A. Losey was elected chairman 
of this group of the state organization 
with W. J. Mclnnis, cashier of the 
Bank of Commerce of Roswell, elected 
as vice-chairman. Lloyd Childress, 
auditor of the Lirst National Bank of 
Roswell, was reelected to the office of 
secretary and treasurer. D. C. Berry, 
cashier of the Lea County State Bank 
of Lovington, and E. M. Brickley, 
cashier of the Lirst National Bank of 
Carrizozo, were elected as members of 
the executive board.

Reward Offer to Stand
The reward of the New Mexico 

Bankers’ Association of $1,000 for 
each bandit killed in the act of robbing 
a bank and of $500 for each bank rob
ber caught and convicted will remain 
unchanged.

At least this is the recommendation 
of the executive committee of the asso
ciation which met in Albuquerque re
cently. The decision to keep the 
amount of the association’s standing 
rewards for bandits unchanged came 
after considerable discussion in which 
suggestions were made both for rais
ing and lowering the amounts.

The executive committee recom
mendations will be put, up to the state 
convention of the association in Carls
bad April 24 and 25. The committee 
will urge all its members to install the 
burglar alarm system adopted and 
sponsored by the American Bankers 
Association. Lourteen member banks 
of the state association already have 
the system installed.

Elected Chairman
W. A. Losey was elected chairman 

of Group No. 3, of the New Mexico 
Bankers Association, at the annual 
meeting held at Artesia. W. J. Mc- 
Innes, of Roswell, was named vice- 
chairman and Lloyd Childress, also of 
Roswell, was named secretary and

treasurer. G. K. Rilhardson, of Carls • 
bad, is the retiring group chairman.

The Group 3 association is com
posed of the Lirst National and Bank 
of Commerce of Roswell, and banks 
at Hagerman, Carrizozo, Artesia, 
Hobbs, Lovington and Carlsbad.

Mrs. M argaret Barnes, of Albu
querque, secretary of the New Mexico 
Bankers Association, gave a talk on 
the proceedings of the American 
Bankers’ Association convention re
cently held at Cleveland and W. A. 
Losey gave an interesting talk on “Co
operative Advertising.”

The Morrison is the 
tallest hotel in the 
world  —  46 stories 
high —  with 1,950 

rooms.

W h e n  cornpleted, 
the Morrison will be 
the world’s largest 
hotel, with 3,450

rooms.

Chicago’s

MORRISON HOTEL
Tallest Hotel in the W orld  

46 Stories H igh

1,950 Rooms -- $2.50 Up
500 Rooms Being Added

Every guest room is outside, with bath, 
running ice water, bed-head lamp and 
Servidor. Each floor has its own house
keeper and the hotel’s garage has extensive 
facilities for car storage. Rates are ex
tremely moderate — $2.50 up — because 
valuable subleases at this location pay all 
the ground rent and the saving is passed 

on to the guests.

Closest in the City to Stores, Offices,
Theatres and Railroad Stations
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Kansas News
'iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiuiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii:niiiliiiliiiiiiiiiiiiiiiiil,iIiiiiiii:iiiiiiii!iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiimiiiu~

Bankers W an ts
T h is B a n k ers W a n ts D ep a rt

m en t is  fo r  th e  fr ee  u se  o f  C entra l 
W estern  B a n k er  su b scr ib ers. To 
a ll  o th ers a ch a rg e  o f  five cen ts  
per w ord  per in se r tio n  w ill  be  
m ade. W e reserv e  th e  r ig h t to  
ed it a ll  copy or to  r e je c t su ch  a d 
v e rtise m en ts  th a t  w e  deem  u n su it
ab le . A d dress a ll  com m u n ica tio n s  
to  th e  B a n k ers W an ts D epartm en t, 
C entra l W estern  B an k er , O m aha, 
N ebraska.

Y o u n g  m an  30 y e a r s  old  w ish e s  p o s i 
t io n  in b a n k  o r  t r u s t  c o m p a n y ,  n in e  
y e a r s ’ b a n k in g  ex p e r ien c e .  H a s  h a d  ex
p e r ie n c e  in  a l l  l in e s  of  b a n k in g  to  c a sh -  
i e r sh ip .  P r o t e s t a n t .  M a r r ie d .  C an  g ive  
t h e  v e ry  b e s t  of r e f e r e n c e s  f r o m  l a r g e  
b a n k s  of im m e d ia t e  v ic in i ty .  No. 1001 .

Hastings State Now a National
\ he State Bank oi Hastings, Ne

braska, passed out of existence with 
the closing hours of the old year, and 
opened up on the first morning of the 
new year as the Hastings National 
Bank. There will be no change in the 
management, and only such change in 
methods as are made necessary by 
changing from the status of a bank 
chartered by the state of Nebraska to 
that of a bank chartered by the feder
al government.

That the change was due was evi
dent several months ago when the 
bank became a member of the Ban- 
corporation of Minneapolis. By be
ginning the new year as a national 
bank the institution is relieved of all 
further assessments under the Ne
braska laws. Some assessments claimed 
under the old laws are now in the 
courts awaiting adjudication.

President Howard G. P ratt an
nounced late Wednesday evening, 
when notice of the charter change was 
given out, that there would be no 
change in the personnel of the man
agement. He will continue to officiate 
as president, with other continuing 
officials as follows: R. R. Vance, vice- 
president ; O. A. Riley, vice-president ; 
Ivan Riley, cashier; Charles Deets, 
assistant cashier; H. E. Nelson, as
sistant cashier. These with C. E. 
Byers, Bert Mott, Stephen Swigle 
constitute the board of directors.

Revive County Association
The Montgomery County Bankers’ 

Association was revived at a meeting 
held in the Chamber of Commerce 
rooms at Independence, Kansas, re
cently. Eighteen bankers from over 
the county, as many as two from each 
of the banks except from Elk City, 
which place was not represented, were 
present.

The association has been inactive 
since May of 1929, and although a 
few meetings have been held since 
then, there have been no regular meet
ings nor has there been a working or
ganization.

Elections of officers constituted a 
greater part of the business of the 
last meeting. Those chosen to direct 
the affairs of the association for 1931 
were president, H. C. Bergman of the 
Citizens First National of this city; 
vice-president, W. A. Ball of the Con
don National of Coffeyville; treasurer, 
U. S. Gibbs of the Home National 
Bank of Caney, and secretary, Fred
F. Beal of the Independence State 
Bank.

The latter part of January or the 
first of February the first meeting for 
1931 will be held in Cherryvale. The 
association will hold regular quarterly 
meetings in the future, and in the 
various towns of the county, rotating 
as agreed upon from time to time.

Kansas Banks in Merger
The state banking department of 

Kansas announced the merging of the 
Ash Valley State Bank, Ash Valley, 
with the Arkansas Valley State Bank, 
Larned.

The merger was effective December 
15. The Ash Valley Bank has $13,000 
deposits.

Bullet-proof Room
The Exchange National Bank of 

Hutchinson, Kansas, has just placed a 
bullet proof room over the door lead
ing into the bank lobby as an extra 
precaution against bank robbers. The 
cage, made at the Hutchinson Foun
dry and Steel works, is large enough 
to allow a chair in the room, and is 
equipped with burglar alarms, tele
phone and gas guns. The attendant 
will be a full time man.

Land Bank Security Increased
“Amortization of Federal Land 

Bank loans in Colorado, Kansas, New 
Mexico and Oklahoma have reduced 
the amount due on such loans more

rapidly than land values have de
creased,” said John Fields, president 
of the bank of Wichita, Kansas. “Bor
rowers have paid on the principal of 
their loans approximately $11,000,000, 
reducing the amount of unpaid princi
pal to $89,100,317.

“The U. S. Department of Agricul
ture figures, indicating land values by 
years, show the average decrease in 
land values in these states, since the 
loans now in force were made, is about 
7j/2 per cent. The amount of security 
in proportion to the unpaid balance of 
loans is actually greater now than 
when the loans were made, despite the 
decline in land values.”

New Company Chartered
The Collins - Chumos Investment 

Co., of Topeka, Kansas, was granted 
a charter by the state charter board 
and a capitalization of $200,000 was 
authorized. Directors of the company 
are Constantine G. Chumos, George 
Chumos, Earl A. Becker, Robert E. 
Collins, and C. J. Chubb, all of Tope
ka.

Elects Director
At a meeting of the board of direc

tors of the First National Bank of 
Girard, Kansas, Henry E. Sauer was 
elected a director to fill the vacancy 
caused by the death of John E. Ray
mond.

Pay 12 Per Cent Dividend
At a special meeting of the Board 

of Directors of the Exchange Nation
al Bank, Cottonwood Falls, Kansas, 
the usual dividend of 12 per cent was 
declared, payable December 31. This 
is certainly an excellent showing at a 
time when most business is at the low 
ebb.

Group Elects Thorne
The annual banquet of the Chase 

County Bankers’ Association was held 
recently in the card room of the Bank 
Hotel in Strong City, Kansas. T. E. 
Thorne of Matfield Green was elected 
president of the organization for 1931 
to succeed George E. Dawson of 
Clements, who has served during this 
year. J. E. Stout of the Strong City 
State Bank was chosen vice-president 
to succeed W. B. Penny of the E x
change National Bank of Cottonwood 
Falls. George Dawson of Elmdale 
continues as the permanent secretary.
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Continental Illinois 
Company

Underwriter, wholesaler and 

retailer of investment securities

C H I C A G O  N E W  Y O R K
S A N  F R A N C I S C O

European Representative 
L O N D O N

Omaha Office

1236 First National Bank Building 

f=>

Capital • 20 million dollars
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