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United States Arbitration Law Now in Effect
The new United States Arbitration Act, signed by Presi­

dent Coolidge, became effective January 1. It is regarded 
by business men, bankers, lawyers and public accountants 
as one of the most valuable pieces of commercial legisla­
tion enacted by Congress in a quarter of a century.

Public accountants of the country, as represented by the 
American Institute of Accountants, with headquarters in 
New York City, have published a letter-bulletin, descrip­
tive of the new law and of its possible uses, for circulation 
to business men and organizations.

The new Federal law makes valid, enforceable and irre­
vocable, a written provision, in a contract, to arbitrate any 
dispute that may later arise thereunder, as well as a 
written agreement to arbitrate an existing controversy, if 
the disputes relate to maritime transactions, or “commerce 
among the several states, or with foreign countries.” Dis­
putes involving only $3,000 or more may be arbitrated 
under this law, a provision that is criticised at the same 
time that the law is being acclaimed. It is hoped that this 
limitation may be reduced or removed by an early amend­
ment. In the mean time, it is pointed out, the principle of 
the new law may be applied by business men, even though 
their disputes may involve less than $3,000.

Prompt and inexpensive settlement of controversies is 
possible under the new law, with no airing of cases in open 
court. Arbitrators may be chosen who are familiar with 
the trade terms and conditions involved. The satisfactory 
working of modern arbitration laws in the few states 
which have them is pointed to by supporters of the new 
Federal measure as an example of what may be ac­
complished in interstate commerce.

Many trade organizations already have arbitration trib­
unals for the settlement of controveries between their 
members. They report savings of millions of dollars in 
time and money by the use of arbitration.

The principle of commercial arbitration is old, but its 
modern application is comparatively recent. Modern arbi­

tration laws to be effective must contain provisions pre­
venting the withdrawal of either disputant, once an agree­
ment to arbitrate has been signed; must make the de­
cisions and awards of arbitrators enforceable; and must 
permit contracts to arbitrate future, as well as existing, 
disputes.

But four of the states, according to the letter-bulletin 
issued by the accountants, have arbitration statutes which 
embody all of these modern provisions, all of which are 
included in the new Federal act. These states are New 
York, New Jersey, Oregon and Massachusetts, named in 
the order in which they enacted their laws. Seven other 
states had modern arbitration statutes before their legisla­
tures this year, but did not act on them. The state of 
Washington now has such a measure before its legisla­
ture. Illinois has a modern law, which lacks only the 
provision permitting business men to contract to settle 
future disputes. Thirty-eight states, in all, have some 
form of arbitration law on their books.

Public accountants are particularly interested in the 
arbitration movement because they recognize in it a new 
business procedure which will bring about large savings in 
time and money for merchants, manufacturers and ship­
pers, through the prompt freeing of “frozen” assets. Ac­
countants are also called on to act as arbitrators in many 
cases.

WA R  FINANCE CORPORATION LOANS REPAID
Spokane, Wash.—R. Lewis Rutter, chairman of the agri­

cultural agency of the War Finance Corporation, announced 
recently the complete repayment to the Government of 
every loan made by the Spokane branch since its creation 
in October, 1921.

Loans made by the Spokane branch amounted to $1,114,- 
000, which with the loans of $1,500,000 made by the North 
western Wheat Growers Association, another branch of the 
war finance corporation activities, aggregates a return to 
the Government of $2,600,000 without loss of a dollar.
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Western Municipal Bonds
FUTURE BOND ELECTIONS

January 16— ‘C entral C ity , Neb., S ch ool D is tr ic t— $100,000 
bonds.

January 18— B lu e  B arth , M inn.— $20;,000 e le c tr ic  p ow er  
bonds.

January 18— R iv erd a le , 111., (P . O. C h ic a g o )— $20,000 tire 
d epa rtm en t bonds.

January 19— C layton , 111.— $20,000 com m u n ity  b u ild in g  
bonds.

Io w a  C ity, Io w a — A n issu e  o f  $55,000 5 per cent. 1-10 y ear 
street im provem en t b on d s  w as sold  to residen ts o f th e  c ity  
at par.

G rand Junction , C olo.— iSidlo, Sim ons, D ay  & Co. o f  D en ver 
w ere  the su ccess fu l b id d ers f o r  $8,200 6 p er  cent, p a v in g  
bon ds at ¡par.

G rand Islan d, Neb., S ch oo l D istr ic t— The L in co ln  T ru st 
C om pan y o f  L in co ln  p u rch ased  $144,000 4% per cent, r e ­
fu n d in g  bonds.

January 19— R ed  W illo w  C ounty, Neb. (P . O. M cC ook )—  
$250,000 cou rth ou se  and ja il  bonds.

January 19— L os A ngeles- C ounty, Cal., E l M onte G ram m ar 
S ch ool D is tr ic t  (P. O. L os  A n g e le s )— $75,000 bonds.

January 20— O ttaw a, 111.-—'$15,000 w a te rw o rk s  bonds.
January 22— ‘C lear L ake, Iow a , S ch ool D is tr ic t— $100,000 

bonds.
January 26— R ed W illo w  C ounty, Neb. (P . O. M cC ook ) —  

$250,000' cou rth ou se  bonds.
February 10— C lin ton  C ounty, Io w a  (P . O. C lin to n )—  

$1,000,0'OOi h ig h w a y  bonds.

FUTURE BOND SALES
January 16— W e st  A llis , W ist— $92,000 sch oo l bon ds; 

$40,000 stree t im provem en t b on d s ; 5 p er  cen t.; 10 -years ; 
certified  ch eck  5 per cent. M. C. H en ika , c ity  clerk .

January 18— E n g lew ood , C o lo .— $5,500 g ra d in g  and s id e ­
w a lk  bon ds ; den om in ation  $500‘; 5, 5% or 6 p er  cent. L en ora  
F o g le , c ity  c lerk .

January 18— B ea v er  D am , W is .— $10,000! c ity  b on d s ; de­
n om in a tion  $1,000 an d  $500; 4:% p er cen t.; 8% y ea rs ; c e r t i­
fied ch eck  500. W illia m  A . G ergen , c ity  c lerk .

January 19— O sw eg o , O reg on — $10'0,00 w a ter  sy stem  bonds. 
A. C. G ood, c ity  record er.

January 19— -Boise C ity, Id ah o— $1'1'5,000 sta tion  ap p roa ch  
bond^; A n g e la  H opper, c ity  clerk .

January 19— M arin  C ounty, Cal., M arin  M un icip a l W a ter  
D is tr ic t  (P . O. San R a fa e l )— $350‘,000' w aterw orks- d e v e lo p ­
m ent bon ds ; 5 per cen t.; 21% y ea rs ; certified  ch eck  10 per 
cen t

January 29—•Tacoma, W ash .— $1,000,000 w a ter  cou p on  
b on d s ; d en om in ation  $1 ,000; n o t ex ceed in g  6 per cen t.; 15% 
y ea rs ; certified  ch e ck  $50,000. H. R oy , c ity  treasurer.

January 20— M u ltn om ah  C ounty, O regon , D ra in a g e  D is ­
tr ic t  No. 1 (P . O. P o r t la n d )— $10,000 bon ds ; 6 per cent.; 
4 5-6 y ea rs ; certified  ch eck  $500. D. C. P ow ell, secre ta ry  
board  o f  su p erv isors .

January 21— M inneapolis, M inn.— $1,444,000 w a terw ork s  
bon ds -and $256,000 p erm an ent im p rov em en t b on d s ; d en om i­
nation) $1,00-0; n-ot ex ce e d in g  5 per ce n t .; 1-40 y ea rs ; certified  
ch eck  2 p er cent. G eorge  M. L ink , s e cre ta ry  boa rd  o f  e s t i­
m ate and tax ation .

E a r lv ille , 111. A n issue o f  $75,000 i 0 % y ea r  com m u n ity  
h ig h  sch oo l bon ds has been a w a rd ed  to H. C. Speer & Sons 
C om pan y o f  C h icago.

S leepy  E ye, M inn.— A n issu e o f  $10,000- 5 p er  cent. 10 y ear
certifica tes  o f  in d ebted n ess  w a s  p u rch a sed  by  the F irs t  
N ationa l B an k  o f  S leepy  ¡Eye at par.

S k a g it C ounty, W ash., S ch ool D is tr ic t  (P  O. Sedro W o o l-  
le y )— A n issu e  o f  $80,000 b u ild in g  bon ds w as au th orized  b y  
a v o te  o f  295 to 321 at a recen t e lection .

C ass C ounty, M inn. (P . O. W a lk e r )— A n issu e o f  $50,000
A p er  cent. 4 -yea r  road  b on d s  w as aw a rd ed  to the W e lls -  

D ick e y  C om p an y  o f  M in n ea p olis  at par.

K itt ita s  C ounty, W ash ., S ch ool D is tr ic t  No. 34 (P  o  R o n ­
a ld )— A n issu e o f  $10,601.30 5 per cen t, bon ds has- been 
aw a rd ed  to  th e T ea ch ers  R etirem en t F und.

St. P aul, M inn.— T h e M in n ea polis  T ru st C om pan y o f  M in­
n ea p o lis  w a s  the su ccess fu l b id d er fo r  1 ,000',000- 4 % p er  cent. 
1-30 y ea r  sew er  bon ds at a p rem ium  o f  3,996.

C lark e  C ou n ty , W ash ., L a m b ert  S ch oo l D is tr ic t  (P  O
iSSUe ° f  ?5 ’0100, bu ild in S- equ ipm entbon ds carried  b y  a v o te  o f  57 to 29 at an e lection .

R och ester, M inn.— A n issu e o f  75,00-0 4%  p er  cent. 8% 
y ea r  sew a ge  d isposa l p lan t bonds- w as sold  to the S in k in g  
F un d  at a prem iu m  o f  $2,647.50-103.55, a  b a sis  o f  4.22 per

D upo, 111., S ch oo l D is tr ic t— A n issue o f  $125,000 6 p er  cent, 
e bon d s has been P urchased  by  A m es, Eimerich & Co

cen ?  1Ca&°  ^  a Pre(rnium o f  ? 4>935-103.94, a basis o f  5.67 per

B enton  C ounty, Io w a  (P . O. V in t o n ) -G e o r g e  M. B ech te l 
& Co o f  D a v en p ort b ou g h t $70:,000 4%  p er  cent. 12 % y ear 
re fu n d in g  bon ds at a prem ium  o f  $880-101.25 a basis o f  
4.37 p er  cent.

C edar R apids, Io w a — A n  issue o f  $110,000 4y2 p er  cent. 
8-yeiar l ib e r ty  m em oria l b on d s  w a s  a w a rd ed  to the C edar 
R a p id s  C lea r in g  H ou se at a p rem iu m  o f  $1,425-101129 a  basis 
o f  4.31 p e r  cent.

D esch u tes  C ounty, Ore., S ch ool D is tr ic t  No. 1 (P . O. B en d )
7~A ' ,IJ' y A :kernan & C o- o f  P o r t land  w a s  the su ccess fu l b id ­
der fo r  $100,0-00 5% p e r  cent. 1 -yea r  sch oo l notes- at 100.09, 
a basis o f  5.40 p er  cent.

January 22— Sprin gfield , O ergon — $13,4-81 im provem en t 
bonds-; denom ination , $100-; 6 -per -cent.; certified  ch eck  3 per 
cent. R. W . Sm ith, -town record er.

January 23— F a llon  C ounty, M ont., S ch ool D istr ict  No. 41 
(P . O. B a k e r )— $2,500 -bonds-; n o t ex ce e d in g  6% per c e n t ,; 
10 years-; certified  ch eck  $25 0. E. M. Nor-thrup, c le rk  board  
o f  trustees-.

January 2-7— -Sioux F a lls , S. D.— $600,000 sew a g e  d isposa l 
bon d s and $106,000 sew er  bonds. C ity  com m ission ers .

January 29— -Port o f  P ortlan d , Ore. (P . O. P ortla n d ) —  
$750,000 p ort  im provem en t, (Series G cou p on  o r  reg is te red  
b on d s ; d en om in a tion  $1,000; 4%  ¡per cen t.; 10% y ea rs ; c e r t i ­
fied ch eck  5 p er  cent. J. P. D oy le , a ss ista n t secretary , board  
o f  com m iss ion ers1.

February 3— W illiam s- C oun ty , N. D., Sauk V a lle y  T o w n ­
sh ip  (P . O. M cG re g o r )— $5,000 h a ll bon ds ; 6 p er  cen t.; 20 
y ea rs ; ce rt ified  ch e c k  5 p e r  cent. C ou n ty  au ditor, W illis to n  
N. D.

BOND NOTES
L im on , C olo.— A n  issu e o f $1,500 w a te rw o rk s  bon ds has 

been  s-old to  th e  F ire m e n ’s- P en sion  F und.
M cC lu skey , N. D., S ch ool D is tr ic t ------- A  recen t e le c tion

au th orized  $45,000 bon ds b y  a  v o te  -of 119 to  25.
V ern on ia , Ore.— L ain  & Co., c o n tra cto rs  o f  Kels-o, p u rch ased  

$5,306.88 6 p er  -cent. 1-10  y e a r  im p rov em en t bonds- at par.

GUUlH/y,
A n g e le s ) R. H. M oulton  & Co. o f  L os  A n g e les  w a s  the- su c-

f  f ° r S4’000'-0001 5 -Per cent. 19 1-6 y e a r  bonds 
at 100.67, a b a sis  o f  4.69 per cerit.

M arshfield , W is ., S chool D is tr ic t  No. 1— Mr. D u n egan  o f 
S tevens P-om-t w a s  the su ccess fu l b id d er fo r  $2-2-5,00-0- 4,% per

7n!ar ^ Urdy SCh° 01 a d d ition  b on <*s at a prem iu m  o f  $9,0-01.75 -104-, a basis- o f  4.17 per cent.

South M ilw au kee , W is .— The- $20,0-00 4-% per cent, street 
im provem en t bonds- sold  to th e Second  W a rd  S ecu rities  C om ­
p an y  o f  M ilw au k ee  as rep orted  in ou r  issue o f  Ja n u a ry  9 
th ey  w ere  sold  a t a prem iu m  o f  $162.50-100.81.

R iv ers id e  C ounty, Cal., H igh grove- S ch ool D is tr ic t  (P. O. 
R iv e rs id e ) A n  ¡issue o f  $20,00-0 5 pe-r cent. 2-21 y e a r  bonds 
has been  aw a rd ed  to  A ron son  & C o. o f  Losi A n g e les  at a 
p rem ium  o f  $252-101.26, a  basis o f  4.84 p er cent.

¡San L u is O bispo C ounty, Cal. (P . O. San L u is O b is p o )—  The 
M ercan tile  S ecu rities  C om p an y o f  San F ra n c isco  w as the 
su ccess fu l b id d er  fo r  $225,000- 5% p e r  cent. 16 -year coa st 
road  im provem en t d is tr ic t  bon ds at a prem ium  o f  $4,087- 
101.81.

Salt L a k e  City, U tah— A  sy n d ica te  com p osed  o f R. W . 
Pres-sprich & Co. o f  N ew  Y ork , the- Old C o lo n y  T ru st C om ­
p an y  ¡and F. IS-. M oseley  & -Co., both  o f  B oston  and E d w ard  
L. B u rton  & Co. o f  -Salt L a k e  C ity  b ou g h t $2,00-0,000 ce r t i­
ficates o f  indebtedness.

C O U N T Y  — C I T Y  — S C H O O L E stablished 1885

B O N D S H. C. SPEER &  SONS CO.
BOUOriil AiXU SOLD Correspondence solicited MUNICIPAL
T h e Ha n c h e t t  Bond Company COUNTY AND SCHOOL BONDS
39 S ou th  L a S a lle  Street CHICAGO First National Bank Building -  CHICAGO
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U N ITE D  STATES GOVERNM ENT BONDS
P rice  ra n g e  fo r  w eek  ending' Ja n u a ry  13, 1926, as1 reported  

by  C. F. C hilds & lOo., 609 Second  A v en u e  South , M in n ea po­
lis, M innesota . Q u ota tion s  on  L ib ertie s  a re  in 32nds in 
a ccord a n ce  w ith  the p ra ctice  on th e  N ew  Y o rk  S tock  E x ­
ch an ge. T he T rea su ry  C ertificates, T rea su ry  N otes, and 
F ed era l L a n d  B an k  B onds, fo r  con v en ien ce , are a lso  qu oted  
in fra c t io n s  o f  1/32.

Issue H ig h  L o w
1st L ib erty  L oan  3;%s, 1932/47 100-2 99-24
1st L ib erty  L oa n  414 s, 1932/4,7 101-28 101-2l0
2nd L ib erty  L oan  414s, 19217/42 100-22i lOO-l?
3rd L ib erty  L oan  414s, 128 . . .  100-31 100-26
4th L ib erty  L oan  4\is, 19<33/3:8 102:-2 101-29!
T rea su ry  4i 14s, 1947/52 ................ 106-20 106-10
T rea su ry  4s, 1944/54 ..................  103-1 102-2)8'

Treasury Certi ficates and Notes
Issued  Bid

A -4 % — M arch  15, 1926’ ......................... 1 2n"on
T J-3 s-------June 15, 1926 ....................... 99_20
T J 2-314s— June 15, 1926 .....................
B -4 14 S'— ’S eptem ber 15, 1926 ...........  100-7
T D -3 % s-------D ecem b er 15, 1926 . . . .  99-29
B -4 % s— M'arch  15, 1927 ......................  100-28
^ . 41̂ 3.— D ecem b er 15, 1927 .............  101-3

Federal Land Bank Bonds
M atu rity

C lose100
101- 24 
100-17 
100-29
102-  1 
106-19 
102-31

Y ld .
3.50
3.90
3.90 
3.93 
3.95 
3.80' 
3.78

R ates 
4% s 4V2s 
4 y2 s
414 S
4'%s 4% 8 4%s 
43/4S 
4% s 
5s

M ay and N ovem b er 
J a n u a ry  1, 1933/43 
Jan u ary  and Ju ly  1, 
J a n u a ry  1, 193 5/55 
J a n u a ry  1, 11935/56 
Ju ly  1, 1933/53 . . •

A sk ed Yld.
100-6 3.60

9'9-2 3 3.64
99-27 3.60

100-10 3.77
100 3.75
101 3.88
101-6 3.85

B id A sk ed
100 100-12
100 100-12
100 100-12
100-24 101-4
10'0:-2 8 101-8
100'- 28 101-8
101-4' 101-16
102-8 102-16
10;2-4 102-20
102-24 1103-8

f o r e i g n  g o v e r n m e n t  b o n d s

Reported by Salomon Bros. & Hutzler, Minneapoli

Argentine Nat., Govt, o f, 4% J-D5, June 5, 1926
Z  Nat. Govt, o f, 7 F-A , Feb. 1. 1927........
Argentine Nat., Govt, of, 6 M-S, Sept. 1, 1957........
Austrian, Govt, of, 7 J-D, June 1, 1943....................
Belgium, Kingdom of, 8 Feb. lf  .......
Belgium, Kingdom of, 7%  J-D, June 1, 19 5 .....Belgium, Kingdom o i, <72 P  tt  75
Belgium, Kingdom o f, 6% M-S, Sept. 1, 1949.. 
Belgium, Kingdom of, 6 J-J. Jan. L \95E';;'r'' 
Canada, Govt, o f  Dorn., 4 M-S, Sept. 1, 1926.. 
Canada, Govt, o< Dom.. 6 A -O .A p r  1 1 ,1 9 2 6 -
a s s fe  S S  8  DoS::Canada, Govt, o f  Dom., 5 A-O, April 1, 1931.........
Canada, Govt, o f  Doin.^5 M -N ^M ay^l, 1952..........
Dutch East Indies, 6 J-J, Jan. 1, 1947................... -
Dutch East Indies, 5%  M-S, March^ 1^1953..............
Dutch East Indies, 5%  M -s ;  N °v- }• ................
Dutch East Indies 6 M-S, March 1. 1962 .............
France, Republic of, ir f  iqVk........
France, Republic o f, 8 M-Sl.% Sept. 15> 1945........

S “ e’ A t ' S u S /o /A  F: / 7 f J “ ,*-

Netherland, Kingdom o f, 6 A-O, April 1, 1954 ......
Norway, Kingdom o f, 6 F-A-15, Aug. 15, 1943......
Norway, Kingdom of, 6 F-A , August 1, 1944........
Norway, Kingdom oR 6 A-O 15, Oct. 15, 1952........
Sweden. Govt, o f, 6 J-D 15, June 15, 1939................
Sweden, Govt, o f, 6%  ^ o v . L  1954...
Switzerland, Govt, o f, 5% F-A , Aug. 1, 1929........
Switzerland, Govt, of, 8 J -J, July k . ,1940- - . ' ........
Switzerland, Govt, o f, 5% , A-O. A p n l U 9  L - -  
Un. King, o f Gt. Brit. & Ire., 5% F-A, Aug. 1,1929 
Un King, o f  Gt. Brit. & Ire., 5% F-A , Feb. 1, 1937

Bid Offer Yield
99.75 100.12 4.50

101.75 102 5.95
96 96.50 6.25

100,.2 5 101 6.90
107 107.50 7.48
109.50 110 6.65

93.50 94 7.00
86.75 87 7.03
99.66 99.75 4.40

100.06 100.18 4.37
102 102.25 4.76
101.75 102.25 4.55
10)3.37 103.66 4.77
104.50 104.88 5.60
102.12 102.50 5.27
102.12 102.50 5.27
104.50 104.88 5.68

97.75 98.12 7.66
101.50 102 7.90
90 90.25 7.90
82.75 83,50 8.67

101.50 101.25 6.84
93 93.25 7.08

85.12 85.50 6.95
99.75 100 6.00

104.25 104.66 5.63
100.75 101 5.88
100.37 100.75 5.92
101 101.50 5.88
105.25 106 5.35
101.66 102 5.30
102.12 102.50 4.73
116.50 117 6.15
103.25 103.75 5:02
117.75 118
105.25 105.50 4.85

STANDARD OIL STOCKS
Q u otation s J a n u a ry  12.

A n g lo -A m erica n , n o n -v o t in g  ..............................
A tla n tic  R efin in g , co m ...........................................
A tla n t ic  R efin in g , p fd ............................................
B orn e -S crm y ser  ...................................................
B u ck e y e  P ipe L in e  .................................................
C h eseb rou gh  M fg . C o ..............................................
C ontinenta l O il . ........................................................
C rescen t P ip e  ............................................................
C um berland  P ipe .....................................................
E u rek a  P ipe  L ine ...................................................
G alena S ign a l ............................................................
G alena Pr., o ld  ..........................................................
G alena Pr., new  ........................................................
G u lf Oil ..........................................................................
H u m ble Oil .................................................................
N ational T ra n s it  ................................................
I l l in o is  P ipe  • • ..........................................................
Im peria l Oil o f  C anada .................... ...................
In d ian a  P ipe  ...................................... ........................
In ter  P e tro l .............................................................. ..
N ew  Y o rk  T ra n sit  ...................................................
N orth ern  P ipe ............................................................
Ohio Oil .......................................................................
P enn M ex. ...................................................................
P ra irie  Oil & Gas ....................................................
P ra ir ie  P ip e  L ine ...................................................
S olar R e fin in g  ----- ; ................................................
S outh  W est  P en n sy lv a n ia  P ipe L ine ...........
S ou th ern  P ipe  L in e  .................................................
S ou th  P enn Oil ........................................................
S ou th  Penn, w i................. -,........................................
Standard Oil o f  C a liforn ia , co m ........................
S tandard  O il o f  In d ian a  ......................................
S tan d ard  O il o f  K an sas . . . . . . ........................
S tandard  O il o f  K e n tu ck y  ($25 p ar) ...........
S tandard  Oil o f  N ebraska  .................................
iStandard Oil o f  N ew  Jersey , com ....................
S tandard  O il o f  N ew  Jersey, p fd ......................
S tandard  Oil o f  N ew  Y o rk  ...............................
S tandard  Oil o f  O hio, com . ...............................
S tandard  O il o f  O hio, p fd ............. ........................
Sw an & F in ch  ..........................................................
Sw an & F inch , p fd ...................................................

Bid
19.12

108
116
220

55.25
70
24.50

A sked
19.50

109
117
230

55.75 
7224.75

15.50 16
133 136

64 65
28.75 29.75
93 95
90 95
92.12 92.36
9 2 92.50
18.25 119

135 136
36 36.50
57.50 58.50
32.66 32.88
49 50
71.50 72
6'4 64.50
20 23
55.50 56

126 12'7
201 204

52 53.50
62 64

189 191
47.75 48.50
58.25 58.66
66.12 66.66
33.2,5 34

131 132
2:42 247

44.66 44.8k
116.88 117.25

46.12 46.25
350 353
116 119

21 23
20 30

Union T ank ................................................................. 88 94
U nion Tank, pfd. ......................................................  115 116
V acu u m  Oil ................................................................  104.12 104.75
W a sh in g ton  Oil ...........................................................  5 0 . . .

H E N NEPIN  COUNTY BANKS TO BE GUARDED BY 
RANGERS

Representatives of 17 rural banks in Hennepin County, 
outside of Minneapolis, attended a meeting at the Curtis 
Hotel in Minneapolis January 5, and listened to an out­
line of the county ranger plan by F. P. Fellows, secretary 
of the Minnesota Bankers Association, and C. D. Brown, 
manager of the protective department of the association.

A motion to adopt the plan in rural Hennepin County, 
pay for equipment and offer rewards for the capture or 
slaying of1 bandits was passed unanimously.

Sheriff Brown pledged aid of the sheriff’s office in organ­
izing and equipping the new units. He will be given full 
command of all ranger units in the county.

It has been planned that a squad of five men, working 
under direction of a captain, will be stationed in every 
town of the county. The entire force will operate under 
direction of Sheriff Earle Brown, and will be made up of 
men regularly sworn in as deputy sheriffs.

The Hennepin County Rangers will be armed with .30 
caliber army rifles, sawed-off shotguns and heavy caliber 
pistols; equipped with automobiles, kept at a central place 
in each town, ready at any time for use in pursuit of 
bandits. They Will also be supplied with field signal tele­
phone sets, which will permit communication with other 
ranger units if telephone and telegraph wires are cut. They 
will be assigned definite duties, in case of robberies or 
holdups in their own town, and special posts and duties 
in case of robberies anywhere in the county, and supplied 
with special maps of county roads and highways, with 
designated places where barricades will be erected to 
prevent escape of bandits and outlaws.

Under the ranger plan, as adopted by the bankers of the 
state, rewards of $5,000 each will be paid for the' slaying 
or capture in the act of any bank bandit. Rewards are 
paid from a central fund, to which all member banks con­
tribute.

OFFERING OF TRI-STATE T E LE P H O N E  & TELEGRAPH 
COMPANY PREFERRED STOCK

The Tri-State Telephone & Telegraph Company through 
Merchants Trust Company of St. Paul and Wells-Dickey 
Company of Minneapolis offers $479,580 in 6 per cent, 
cumulative preferred stock.

The company, incorporated in 1903, is one of the largest 
independent telephone companies in the world. It serves 
St. Paul and southern Minnesota, a combined population of 
over 1,000,000.

Average net earnings after depreciation and interest 
available for preferred stock dividends for the three years 
and 11 months ended November 30, 1925, were over 2% 
times requirements, and for the year ended November 30, 
1925, were over three times requirements. Regular divi­
dends have been paid on this stock since issuance, and on 
December 1, 1925 the company paid its ninetieth consecu­
tive quarterly dividend.

The valuation of the company’s property by the Min­
nesota Railroad and Warehouse Commission as of De­
cember 31, 1920, plus the cost of additions to date, is 
$18,483,000.

REDUCED RAIL RATES TO T W IN  CITY CONVENTIONS
St. Paul—For the annual convention of the Federation 

of National Farm Loan Associations of Minnesota and 
North Dakota, which will he held in St. Paul, on February 
23-24, 1926, the Northern Pacific Railway, has authorized 
a rate of a fare and one-half for the round trip on the cer­
tificate plan, selling from all points in Minnesota and North 
Dakota.

A like rate has been made for the annual meeting of the 
American Telephone Association, which will be held in 
Minneapolis, January 26-28, 1926. The Northern Pacific 
Railway has authorized a rate of a fare and one-half 
on the certificate plan from all points in Minnesota, sub­
ject to a minimum attendance of 250.
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C A P IT A L ,
SU R P LU S

and
U N D IV ID E D

P R O F ITS
$115,032,497.13

The National City Bank of New York
including

Domestic and Foreign Offices
Condensed Statement of Condition as of December 31, 1925

ASSETS
CASH in Vault and in Federal Reserve Bank , $95,510,899.83 
Due from Banks, Bankers and United States

Treasurer........................................................... 170,757,427.64
Loans, Discounts and Acceptances of Other Banks
United States Government Bonds and Certificates $105,142,282.98
State and Municipal B o n d s ................................  31,269,522.64
Stock in Federal Reserve Bank . . . . . . 3,000,000.00
Other Bonds and Securities................................  53,331,578.32
Subsidiaries:

International Banking Corporation . . . .  $12,500,000.00
Bank of H aiti.....................................................  1,600,000.00

Bank Buildings.....................................................
Items in Transit with Branches...........................
Customers’ Liability Account of Acceptances .
Other Assets..................................................... .....

TOTAL .....................

$266,268,327.47
634,949,536.59

192,743,383.94

14,100,000.00 
17,304,658.14 
11,362,545.08 
75,750,669.52 

____ 2,554,582.04
$1,215,033,702.78

LIABILITIES

Head Office

55 Wall Street 
New York

C a p i t a l ................................................................
S u r p lu s ................................................................
Undivided P r o f i t s ................................................
D ep os its .....................................................
Liability as Acceptor, Endorser or Maker on

Acceptances and B'oreign B i l l s .....................
C ircu la tion ..........................................................
Bonds B o r r o w e d ................................................
Reserves for:

Accrued Interest, Discount and other
Unearned I n c o m e ................................

Taxes and Accrued Expenses, et cetera 
Dividend payable January 2, 1926 .
C ontingencies..........................................

Other L ia b ilit ie s ..................................... ..... .

$50,000,000.00
50,000,000.00
15,032,497.13 $115,032,497.13

921,573,498.05

162,242,365.45
849,695.00
967,000.00

$2,719,814.25
3,793,747.24
2,000,000.00
5,647,239.26 14,160,800.75

207,846.40
TOTAL $1,215,033,702.78

A b o v e  in c l u d e s  T h e  N a t io n a l  C i t y  B a n k  of N e w  Y o rk  (F ra n c e ) S. A.

P E R S O N A L S

Alfred E. Breuning, formerly with Salomon Bros. & Hutz- 
ler, is now associated with Rhoades & Co. of New York, 
as manager of the bond department.

❖  * *
Joseph M. Leisner, former assistant cashier of the Salt 

Lake branch of the Federal Reserve Bank of San Fran­
cisco, has been appointed assistant manager of the branch 
in Spokane. * * *

John Perrin has resigned as Federal reserve agent and 
chairman of the board of the San Francisco Federal Re­
serve Bank and I. B. Newton of Los Angeles has been 
appointed as his successor.* * *

O. D. Street, formerly general manager of distribution 
for Western Electric Company, has been elected a vice 
president and director of Thomas F. Logan, Inc., advertis­
ing agents, New York City.* * *

Walter Parker, long general manager of the New Orleans 
Association of Commerce and vice president Mississippi 
Valley Association, is now associated with Fenner & Beane 
of New York and New Orleans.* * *

George B. Roberts, formerly statistician of the Federal 
Reserve Bank, and son of George E. Roberts, vice president 
of The National City Bank of New York, has been ap­
pointed statistician of the National City Bank.

* * *
Fred Mason, Jr., son of Fred Mason, the vice president 

of The Federal Sugar Refining Company, is associated with 
Campbell, Starring & Co., members of the New York 
Stock Exchange, in their investment department.

î}î îje
Samuel Sloan has been elected a vice president of the 

Seamen’s Bank for Savings, New York City. Mr. Sloan is 
also vice president of the Farmers Loan & Trust Co. and

a director of the Bank of the Manhattan Company, both in 
New York.

* * *
C. D. Robinson for the last 10 years connected with the 

Lincoln Trust Company of Spokane and manager since 
1920, has purchased the interest of J. W. Martin, cashier 
in the Oakesdale National Bank, at Oakesdale, Wash.

* * *
Walter M. Bennet for 41 years continuously with the 

Bank of America of New York, rising from check clerk to 
first vice president, has retired. He is a director of the 
Bank of America, trustee of the Drydock Savings Bank, 
and a director of the Consolidated Copper mines.* * *

W. Espey Albig, deputy manager of the American Bank­
ers Association in, charge of the Savings Bank Division, 
has been appointed secretary of the Commerce and Marine 
Commission of the association to succeed David B. Bunim 
who has resigned to accept a position with the real estate 
mortgage house of Halley, Knox and Koenig, New York 
City.

* * *
Gilbert E. Chapin, comptroller of loans of the Federal 

Reserve Bank of New York, has resigned to accept a posi­
tion as vice president of The Bank of America of New 
York. Prior to his connection with the Federal Reserve 
Bank Mr. Chapin was credit man with the Wesitinghouse 
Electric & Manufacturing Company and the Westinghouse 
Electric Export Company. He came with the Federal Re­
serve Bank of New York in April, 1917.

F O R  S A L E
A Burroughs eleven-column bookkeeping machine
Equipped w ith air cushion stop block carriages. Made 
surplus equipm ent due to operation o f service charge. 
Overhauled by our ow n adding m achine m echanic.

P rice $300
T H E  FIRST N A T IO N A L BANK 

______  S T . P A U L ,  M IN N .
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DIVIDEN DS H A V E  B E E N  P A ID  W IT H O U T  IN TER R U PTIO N  SINCE 1872

The Northwestern National Bank
Minneapolis, Minnesota

T)ecember 31, 1925

RESOURCES
Loans and Discounts 
Stock in Federal Reserve Bank in 

Minneapolis 
Banking House .
New Banking House Site 
Other Real Estate .
Customers’ Liability on Letters of 

Credit and Acceptances . 
Interest Earned but Not Collected 
Overdrafts .
Redemption Fund .
Railroad and Corporation Bonds 
State and Municipal Bonds 
United States Government Securities 
Cash and Due from Banks

LIABILITIES
Capital . . . . .  
Surplus . . . . .  
Undivided Profits 
Reserved for Interest, Taxes and 

Contingencies .
Dividend Checks Outstanding . 
Circulation . . . .  
Letters of Credit and Acceptances 
Borrowed Bonds 
Deposits . . . . .

$ 4 9 ,2 6 2 ,5 5 5 .5 4

180 ,000 .00
5 4 8 ,0 9 7 .6 9
6 0 0 ,0 0 0 .0 0
138 ,955 .00

1 ,618,513.31  
4 6 3 ,7 4 0 .3 2  
103 ,064 .57  

14,500 .00  
5 ,3 6 0 ,3 0 7 .8 6  
2,503,1 13.47  
8 ,7 1 4 ,5 8 5 .5 3  

18 ,4 9 0 ,0 6 5 .7 7

$ 8 7 ,9 9 7 ,4 9 9 .0 6

$ 4 ,0 0 0 ,0 0 0 .0 0  
2, 000, 000.00 

666 ,273 .61

7 1 3 ,7 7 7 .8 9
9 6 ,3 6 3 .0 0

2 9 0 ,0 0 0 .0 0
1 ,618 ,513.31

6 0 ,0 0 0 .0 0
78 ,5 5 2 ,5 7 1 .2 5

$ 8 7 ,9 9 7 ,4 9 9 .0 6

OFFICERS

EDWARD W. DECKER, President
TH E O D O R E  W O L D ...............................................V ice  President
A L E X A N D E R  A. McRAE>................................... V ice President
FR AN C IS A . G R O SS............................................. V ice President
C L A R E N C E  E. H IL L .......................V ice  President
H U N TIN G TO N  P. N E W C O M B ___ Asst. Cashier
JAM ES A R C H IB A L D  R O S S .. .A ssistant Cashier
W IL L  M. K OON .............................................A ssistant Cashier
GUY E. M A ST E R S........................................Assistant Cashier
JAM ES E. N E V IL L E .................................. A ssistant Cashier

JAM ES A. L A T T A ............................V ice  President
R O B E R T E. M A CG RE G O R.................................V ice  President
W IL L IA M  E. B R IG G S...........................................V ice  President
SCOTT H. P L U M M E R ....................................Cashier
J. CAM ERON T H O M SO N .........Assistant Cashier
R OGER S. H U M E ......................................... A ssistant Cashier
H E N R Y  J. R IL E Y ........................................ A ssistant Cashier
C L A R E N C E  R. C H A N E Y .........A ssistant Cashier
R O B E R T  F. M A C T A V IS H ,.............. Com ptroller

Three p r o m o tio n s  in th is bank’ s official sta ff, and on e addition , have been an n ou n ced  
by th e  B oard o f  D irectors since th e date o f  th e  above call s ta te m e n t: S co tt H . P lu m m er  
to Vice P resid ent, J. C am eron T h o m so n  to Vice P resid ent, H u n tin g to n  P. N ew c o m b  
to C ashier; W illiam  N . J o h n son , Traveling R epresen ta tive , ap poin ted  A ssistan t Cashier

Affiliated With

The Minnesota Loan and Trust Company
Combined Resources $107 ,536 ,246
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Established in 1901
A W E E K L Y  JOURNAL

D E V O T E D  TO
BANKING , INVESTM ENTS, INSURANCE, GRAIN 

Published by the Commercial West Co., Minneapolis, Minn.

Edwin M ead, Editor and Manager 
D. M. Carr, Managing Editor

M IN N EAPO LIS, M IN N .
Publication Office, Suite 409 Globe Building

Telephone Main 0307

Chicago O ffice :
Suite 1821, Roanoke Building, 11 So. Da. Salle Street 

Telephone Dearborn 7387 and D earborn 3730.
C. B. M acDowell, A dvertising Representative.

SUBSCRIPTION PRICE:
One Year, $5.00 in U. S. and Mexico. $6.00 in Canada.

$7.00 in Europe.
F IF T E E N  CENTS' A  COPY

The Com m ercial W est w ill not know ingly publish the adver­
tisem ent o f  a  financially unsound individual or com pany.

E ntered as Second-C lass M ail M atter at the M inneapolis Post
O ffice .

SATURDAY, JANUARY 16, 1926

The Value of Corn
It is a poor year that does not supply reformers 

and politicians of the radical kind with an excuse to 
place before the farmer some plan of “bettering” 
his condition. A few years ago Nature’s neglect to 
supply a great part of the Northwest with sufficient 
moisture and the resulting poor crops, together with 
the general unsettled condition throughout the 
world, afforded1 the reformers ample chance for their 
“ soap-box” oratory. During the two past seasons 
with good crops and higher prices, the western 
farmers not alone have been getting from under 
their burden of debts, but they have been increas­
ing their bank deposits as well.

Notwithstanding all the progress made toward 
making the farmer’s dollar as valuable as it was be­
fore the World War, the small army of quasi­
economists who are obsessed with the idea that the 
farmer needs Government assistance in order to be 
more successful as an agriculturist, have discovered 
in the large corn crop of the past season a fulcrum 
for their lever to hoist the Government into more 
business. The corn crop, and the low market price 
—caused by the universal law of supply and de­
mand—is the excuse for urging the organization of 
a Government-backed exporting agency with a cap­
ital of two hundred million dollars. Iowa, one of 
the great corn-growing states, is being held up as a 
striking example of how niggardly the corn pro­
ducers are faring this year. To explain the situa­
tion we quote from a recent article printed in the 
daily press:

Last year the corn crop in the United States, on latest 
estimates, ran 2,900,000,000 bushels and at December 1 
prices was worth $1,956,000,000. The year before a crop 
of only 2,313,000,000 bushels was valued on December 1 
prices at $2,271,000,000. In other words, 25 per cent, more 
bushels this season brings in 14 per cent, fewer dollars.

In Iowa itself last year the largest acreage in the state’s 
history was planted to corn, over 11,000,000 acres. The 
yield was> big. On December 1 estimates it totals 478,600,-

000 bushels. The average farm price December 1 is placed 
at 56 cents, and the total value of the crop as of that date 
is given as $268,000,000.

The year before in. 1924 a total crop in Iowa of 305,-
536,000 bushels at a December 1 price of 93 cents was 
worth $284,148,000. In other words, a big crop that was
173,000,000 bushels greater than the preceding small crop, 
is worth $16,000,000 less money. A crop 56 per cent, bigger 
in volume brings in almost 6 per cent, fewer dollars.

It is estimated that about 80 per cent, of the corn 
grown in Iowa is fed to hogs and cattle. A year 
ago Iowa farmers were feeding 90-cents-a-bushel 
corn to hogs. Prices of hogs were lower then than 
they are today. One unquestioned authority, The 
Iowa Homestead, seems to doubt some of the state­
ments relative to the low value of Iowa crops this 
year, and states that the 1925-’26 crop will be fully 
a hundred million dollars greater in value than the 
crops grown the previous crop year. Corn which is 
bringing about 60 cents a bushel at the elevators in 
Iowa if fed to hogs should bring above the dollar 
mark to the farmer.

It is interesting to note that the International 
Harvester Company has notified its agents to agree 
to accept corn in payment for purchase of new ma­
chinery and implements at a price equivalent to one 
dollar a bushel for No. 2 yellow corn at Chicago. 
The farmer is not bound to pay in corn, but can, if 
the market price goes above a dollar, sell his corn 
in the market and pay in cash for his implements. 
This is a sensible move on the part of the harvester 
company. It is virtually fixing the farmer’s dollar 
at par. Corn has been out of harmony with wheat 
in regard to price. No doubt the harvester com­
pany statisticians have figured out that before the 
next corn harvest prices of merchantable corn will 
go above the dollar mark.

Why have the Government fix the price of corn ? 
What kind of a guarantee does the farmer want in 
order that he continues to produce sufficient grain? 
If a price of corn should be arbitrarily fixed at $1.25, 
or more, a bushel, and world markets be less, the 
taxpayers must pay the difference. In reference to 
this phase of the question The Wall Street Journal 
remarks:

Observe what the effect would be to the consumer. Corn 
is low at 89 cents a bushel, but the live stock to which 
it is fed, hogs and beef cattle, are fetching good prices. The 
farmer who raises hogs has no complaint. But guarantee 
him 50 per cent, more for his corn and he would not be at 
the trouble to raise hogs. The price of all meat products 
would therefore advance, and a good many people would 
need to drop bacon from their breakfast menu. Every 
consumer would pay more without a single compensation. 
The taxpayer would have to shoulder the loss made by the 
export corporation in addition to paying more for bacon, 
ham and lard.

There will be elections during the coming Fall. 
Some members of Congress hope to be returned. 
They want the agricultural vote. It is not so much 
the best wmlfare of the farmer they have in view 
while advocating Government aid for the “ down­
trodden” agriculturist, as they have fear that if they 
do not give the farmers sop they will not get the 
vote necessary to elect.

Bread Cast Upon the Waters
During the 1920-21 period of deflation many 

large concerns found their purchasing power dan­
gerously decreased. Inventories showed goods pur-
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chased at high cost threatened serious losses. 
Among the houses hard hit were the big mail-order 
enterprises. Sears, Roebuck and Co., largest of 
them, was so greatly embarrased that it was a 
question of pleading insolvency or raising funds so 
essential in order to weather the storm. Then, 
Julius Ro-senwald, president of the company, stepped 
to the fore with an offer to buy certain real estate 
holdings of the company for $16,000,000,—four mil­
lions in cash and in Liberty bonds—and a donation 
of fifty thousand shares of common stock, then 
worth on the market about $55 a share, reserving 
an option to repurchase the stock at par within four 
years.

Mr. Rosenwald’s offer was accepted, and the 
ready cash so secured enabled the company to with­
stand the financial crisis and readjust its affairs 
With the improvement in business conditions 
throughout the agricultural districts, business of the 
company commenced to increase, and during the 
past two years the aggregate business of the con­
cern has broken all previous records. The result is 
shown by the fact that Sears-Roebuck stock ad­
vanced from the low price of 1921 to a market value 
at the present time of 236, the low price for the past 
year being 147jd in March.

During the past few weeks Mr. Rosenwald exer­
cised his option rights, repurchased the stock at 
its par value and thereby reaped a profit of approx­
imately seven million dollars above his direct gift 
of five million dollars to the company. No doubt 
Mr. Rosenwald has bought the stock to hold as an 
investment, so- thus far the seven millions are merely 
“paper profit.” There is no one who will dispute 
Mr. Rosenwald’s right to this splendid profit. It 
was his faith in the concern with which he has been 
so long connected, his splendid business ability and 
foresight that caused him to stand by the company 
in a time of stress. Only for the assistance he gave 
it is likely that the concern would not have been 
able to make the splendid record which it has made 
the past four years.

Mr. Rosenwald’s experience offers a lesson to big 
men in industry. While the Sears-Roebuck concern 
has prospered, numerous other corporations which 
might have won out had there been Rosenwalds to 
back them up, have met with failure. Faith in busi­
ness is an essential as it is in religion. The faint- 
hearted rarely win. It is faith and good works com ­
bined that win reward. Verily, Mr. Rosenwald’s 
“ bread cast upon the water,” has been returned with 
handsome increment.

The Tariff and the Farmer
One topic widely discussed in the press of the 

country is the tariff and its effects upon American 
industries, and particularly upon agriculture. Since 
President Coolidge made his address before the 
Farm Bureau Federation in Chicago, there has been 
much criticism of and comment upon his views. 
One Montana farmer in a letter to The New York 
Times says:

President Coolidge in his Chicago address attempted to 
show that the high tariff was really a good thing for the 
farmer hut he did not say a word about the effect of the 
tariff on the cost of farm labor.

Before the war the selling price of 1% to two bushels 
of wheat delivered at the local elevator would pay for the

labor of one man for one day working about ten hours 
per day. Conditions under existing high tariff are different 
and today if the farmer pays the factory rate wage for 
help it will cost him the money value of four to five 
bushels of wheat delivered at his local elevator. A grain 
farmer who hires help today to any extent is sure to go 
broke. The average farmer does not want any price-fixing 
measures passed by Congress. Nor does he want any sops 
thrown to him in the way of marketing legislation. If the 
tariff duties are reduced all along the line so that the cost 
of living can and will be reduced, the farmer is willing to 
take his chance in selling farm products in an open market 
without much of any help from Congress.

The farmer now realizes that the tariff protection given 
by Congress to the manufacturers is really a Government 
subsidy, and that it is this subsidy that has caused high 
prices for everything the farmer must purchase, higher 
cost for transportation and has placed good farm labor 
beyond his reach.

Referring- back to the President’s comment upon 
the tariff as it affects the farmer, he showed that 
total imports last year were $3,600,000,000. Of this 
total 57.6 per cent, were on the free list, equalling 
$2,070,000.000, leaving $1,530,000,000, of which 
$780,000,000 were farm products, taxed simply to 
protect the farmer. Eighty-eight per cent, of our 
imports come free or pay a duty to protect the 
farmer, or like diamonds and similar luxuries, have 
no effect on the farmer.

Reduced to facts, as the President reduced the 
tariff question, there is but 12 per cent, of our im­
ports upon which agriculture pays any part of the 
tariff. Industrial and city population, however, pays 
the tariff on $780,000,000 worth of farm imports, and 
also helps on $500,000,000 worth of imports outside 
of luxuries. Thus it is seen that the farmer pays 
part of the duties on 12 per cent, of our imports 
that do not benefit him, while industry and com­
merce pay part of the duty on 36 per cent, of the 
imports that do not benefit them.

Edward D. McDougal, a prominent Chicago grain 
man, believes that the tariff is highly favorable to 
the farmers of the United States. In reference to 
the benefits of the tariff to the agricultural inter­
ests of the country he said:

It is indeed high time that farmers generally learned 
for themselves precisely what the tariff is doing for them. 
They will see that it is invaluable and indispensable. It is 
costing them virtually nothing, and is affording them a 
measure of protection that could not otherwise be ob­
tained. The tariff is a wall. On one side is the American 
farmer, prosperous, progressive, with a future that is clear 
and bright. On the other side is depression, competition 
with cheap foreign labor and perhaps utter peasantry. This 
wall should never be removed.

Thus there are two sides to the tariff question, 
tinted somewhat with political colors.

Optimism of the Statisticians
Since the first of the year statisticians have been 

busy with figures and facts • showing reasons why 
business should be extremely good this year. Graphs 
and diagrams have been plentifully supplied to­
gether with comparative figures from years back. 
One of the illuminating tables has come from the 
statistical department of the National City Bank 
of New York. This interesting compilation shows 
the progress of the United States for the past quar­
ter century. It shows that from an estimated na­
tional wealth of 88 billion dollars in 1900, the United
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States now1 has an aggregate wealth e x c e e d in g -  320 
billion dollars. Total bank resources of 10 and a 
half billion dollars in 1900, have been increased to 
more than 57 billion dollars in 1925. The value of 
farm crops in 1900 was sligditly in excess of three 
billion dollars; in 1925 the value of farm crops was in 
excess of 11 billion dollars. The value of manufac­
tures produced in 1900 was approximately 11 and a 
half billion dollars; in 1925 the value of manufac­
tures was in excess of 60 billion dollars. Progress 
has been remarkable in all industrial lines. Surely 
there is cause for optimism.

Archer Wall Douglas, recognized as an economist 
whose views are generally sound and trustworthy, 
in cooperation with the research staff of La Salle 
Extension University, has prepared a review of the 
1925 business conditions and a forecast based there­
upon of what may be expected during the present 
year. In his introduction he says:

¡Before the New Year grows old, we may see some re­
versals of the upward trend in a few lines of business 
activity, such 'a® in new building,, in the booming of resi­
dential-land values, or in the production of motor vehicles'. 
We may have weather 'conditions unfavorable for cropsi. 
Nobody, of course, can definitely say what 1926 has in 
store for us.

Relative to the improvement in human relations 
he remarks:

Not only are we in strong position with respect to the 
cold-fact elements of business, but also we have made 
notable progress in, the psychological problem of smooth­

THE BULL’S EYE 
BY THE SHARP-SHOOTER

New Year’s Day the Navy League of the United States 
sent me by air mail via Chicago and Salt Lake City, a 
printed bulletin, landing it on my desk at 9 o’clock of the 
sixth, decorated with 16 cents in postage stamps. It 
could have reached me a few hours later if it had had a 
stamp costing one and a half cents and had it been carried 
by the wheels of the limited express. There was nothing 
in it that could not have kept perfectly well for 24 hours 
longer., I am therefore left to conclude that the matter of 
14% cents is not of so great consequence in and about 
the Federal treasury at Washington as it is in our little 
frontier settlement.

In the bulletin that flew to me I read that last year 
the Navy department received an appropriation of about 
$320,000,000 and that the coming year they will enjoy all 
this and $8,000,000 more. Possibly this has something to 
do with the psychology of the man or the bureau that is 
joyfully throwing 14% cent pieces at the birds. I remem­
ber that upon a time some of us small boys pelted a dog 
with doughnuts immediately after a Sunday school picnic.

I once dreamed that at our house we had a good many 
large wash tubs standing about all open and full of new 
silver dollars. These tubs were in every room of the 
house and in the cellar; and some of them at the barn. 
When we wanted money to spend for anything we just 
dipped it up. I am wondering how under circumstances of 
this sort one could teach his child the savings bank habit. 
I am also wondering how down at Washington, D. C., one 
can be careful of his own fractional currency, not to men­
tion that of the Federal Government. In these days when 
bandits steal a million at one haul, and we think in ten

ing out our human relations in business. Men who con­
trol capita!! see more clearly the relation of full employ­
ment and fair wages1 to sales. The worker understands 
better the relation of honest effort in utilizing tools and 
equipment, to his Wages. Both employe and employer now 
sense the fact that the interests of the company and 
of the men are essentially the same, that “we can work 
better pulling together than pulling apart,” as the presi­
dent of one great railroad put it.

His conclusion is free from pessimism :
There is but little apprehension as to the future and what 

it will bring. There is a quite general and well-considered 
optimism that the coming spring Will develop far better 
business conditions than prevailed in the spring of 1925. 
Much will depend upon the prices of wheat, corn, and 
cotton, for the live stock industry is evidently headed for 
a long upward swing.

Industrial life gives evidence of larger output and of 
generally firmer prices,. Building has yet to halt in its 
stride, even though all the housing wants are gradually 
being satisfied. Current buying is stilil mostly for immed­
iate needs, but proportionately heavier purchasing of sea­
sonal goods indicates general confidence in the future.

From East and West, North and South come sim­
ilar views relative to what may be expected in a 
business way the present year. It has been many 
years since all authorities have been so well agreed 
as to barometrics which indicate a prosperous 
period for America, and there seems no good reason 
why such prosperity should not be realized if a 
course of sane reason be followed in business, in 
lawmaking, and if Nature is good to those who labor 
to bring forth abundant crops.

million and hundred million units, and deal nationally and 
internationally in billions and hundred billions, those sit­
ting at the receipt of national customs are well balanced 
indeed if they have not fallen into the habit of playing 
“head or tail” with silver dollars in their idle moments.

My friend at the next desk has a sister who sings in 
public at $1,500 a week and has employment every week of 
the year that she is willing to work. I observed that she 
must be far from the ordinary worries of us less fortunate 
ones. But he said, “Don’t you believe it. She and her 
crowd have to go in a style that melts $1,500 like a snow­
ball in a blast furnace. They travel deluxe and dress like 
cream and give each other presents of rich automobiles. 
Stuff like that is as necessary to her and her crowd as 
potatoes and meat are to us.”

How would we like to have such a devouring appetite 
fixed upon us? And when it was at its hungriest point, to 
have our vocal cords crack and> we be left a pile of way- 
side rubbish? No income is large that carries with it a 
hunger for money to spend or a fixed habit of throwing 
dollars about. Contentment never comes to those who 
take no pleasure in denying themselves to put by for the 
future.

Anyone is content with a little more than he can get. 
Few people can avoid a deficit just by getting a rich be­
quest. At our church meeting this week we faced a deficit 
of $9,000 in a total budget of $42,000. We had been spend­
ing like a lot of drunken sailors! rather than like a board 
of Presbyterian elders. We had added $1,000' to the 
preacher’s salary of $7,000 and $1,200 for a radio service 
and a few more new items that added $4,000 to our annual 
budget. One of our board suggested that we urge mem­
bers to remember the church in their wills. If we had an 
endowment, he said, we would not be facing these deficits 
every year. And he really thought this was so.

BANK ENLARGES OFFICE QUARTERS
The Northwestern National Bank of Minneapolis has 

taken over additional space for several of its departments 
on the fifth floor of the Northwestern Bank building, Mar­
quette avenue and Fourth street. The entire third floor of

the office building already is occupied by the bank organiza­
tion, in addition to the bank building proper, next door. 
The new space, comprising half of the fifth story, will be 
used by the transit, proof, stenographic, bookkeeping, flour 
drafts and clearings departments.
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Annual Meetings of Twin City Banks
Stockholders’ and directors 

Northwestern National Bank of 
January 12.

Robert F. Pack, vice president and general manager of 
the Northern States Power Company, affiliated with H. M. 
Byllesby Company; and S. A. Stellwagen, manager of the 
Twin City (branch of the Ford Motor Company, were 
elected new directors at the stockholders meeting.

At the directors’ meeting Scott H. Plummer, cashier, was 
elected vice president; J. Cameron Thomson, assistant 
cashier, elected a vice president; Huntington P. Newcomb, 
assistant cashier, elected cashier and William N. Johnson, 
travelling representative for the bank, was elected assistant 
cashier.

Mr. Plummer in March, 1898, took his first position with 
the Northwestern National Bank. He was appointed as­
sistant cashier in 1912 and cashier in December, 1917.

Mr. Thomson has been with the Northwestern National 
Bank since 1918. He was vice president of the American 
Institute of Bankers in 1917 and 1918 and served as presi­
dent of that institution the following year. In May, 1925, 
he was made a member of the board of the Minnesota Co- 
Operative Creameries' Association through appointment of 
the Minnesota department of agriculture.

Mr. Newcomb became affiliated with the Northwestern 
National Bank in 1900 and was appointed assistant cashier 
in January, 1911.

Mr. Johnson took a position with the Northwestern Na­
tional Bank in 1912 and has been employed in the grain 
draft department, collection department, discount depart­
ment and country bank department. In the latter division 
he recently has been a traveling representative.

Best Year Since W ar
“The Northwestern National Bank has had its best year 

since the war,” E. W. Decker, president, said. “ The total 
volume of the bank’s business was $5,416,260,000. The 
total deposits of the bank, its affiliated banks and trust 
company are slightly in excess of $100,000,000. The bank 
in 1925 paid the usual 12 per cent, dividends to stock­
holders. It has paid dividends each year since the bank 
was established in 1872. Incidentally, $703,500 is in the 
employes’ pension fund for the bank and trust company.

New Directors fo r  Minnesota Loan & T rust
To fill vacancies caused by the deaths of L. S. Donald­

son and A. T. Rand, two new directors on January 11 were 
elected for The Minnesota Loan & Trust Company, bring­
ing the total number to 27. The directors are Sewell D. 
Andrews, treasurer of the Minneapolis Drug Company, and 
Hubert Kelly, president and treasurer of H. Kelly & Co., 
heating and plumbing engineers. David R. West was 
elected vice president.

Mr. West was promoted to vice president from the 
position of assistant secretary. He was employed in 
the legal department of the company in June, 1915. In 
January, 1922, he was elected assistant secretary. He is 
a graduate of the University of Minnesota.

At the annual meeting of the Fourth Northwestern State 
Bank conducted at the banking offices, 401 Cedar avenue,
F. E. Kenaston was elected vice president and chairman of 
the board of directors; A. A. McRae, president; O. O. 
Erling, vice president; S. T. Throbeck, cashier and C. M. 
Jorgensen and Claudia Dahl, assistant cashiers.
Firs t  National Bank in Minneapolis Elects New Directors

Stockholders of the First National Bank in Minneapolis, 
at their annual meeting January 12 added four members to 
the directorate. The new directors are Stuart W. Wells, 
Lyman E. Wakefield, Harry P. Harwick and Rufus R. 
Rand, Jr.

Election of three of the new directors of the bank fol­
lowed consolidation of the Minneapolis Trust Company, 
and the Wells-Dickey Trust Company. The Minneapolis 
Trust Company, into which the Wells-Dickey Trust Com­
pany was merged, is owned by the First National Bank. 
Mr. Wells, Mr. Wakefield and Mr. Harwick were members 
of the board of the Wellls-Dickey Trust Company.

Mr. Harwick is general manager of the Mayo Clinic at 
Rochester; Mr. Wakefield is vice president of the Min­
neapolis Trust Company; Mr. Wells is president of the 
Wells-Dickey Company, and Mr. Rand is vice president of 
the Minneapolis Gas Light Company.

“The First National Bank has had a prosperous year” 
F. A. Chamberlain, president, said. “The bank has paid its 
stockholders 15 per cent, in dividends for 1925, and set 
aside out of its earnings substantial amounts in various 
reserve funds. We are facing 1926, with great confidence, 
not only for continued progress of the Northwest but the 
whole country.”

First National Has a New Vice President
Arthur P. Kemp, who has been president of the $10,000,- 

000 Agricultural Credit Corporation since it was established 
in February, 1924, at a meeting of the board of directors, 
was elected a vice president of the First National Bank.

Mr. Kemp, whose home was' at Auburn, Ind., formerly 
was a member of the executive staff of the First National 
Bank, Chicago, and later was president of the Auburn 
Automobile Manufacturing Company. He began his bank­
ing experience as a messenger with the Chicago bank. He 
was associated with that bank for 19 years, when he 
resigned to become financial vice president of an automo­
bile manufacturing company. When he left the services 
of the Chicago bank he was an executive loaning officer.

Mr. Kemp will retain his position as president of the 
Agricultural Credit Corporation.

Alfred E. Wilson, who has been with the First National 
Bank for 20 years, was elected assistant comptroller. All 
other officers were reelected by the directors.

As the annual meeting of the Minneapolis Trust Company 
January 12, Henry E. Atwood was made assistant bond 
officer. Mr. Atwood will continue his work as salesmanager 
of the bond department in connection with his duties as 
assistant bond officer. L. E. Wakefield, vice president of 
the trust company, was added as a vice president of the 
Minneapolis Trust-Joint Stock Land Bank. These were the 
only changes.

All directors and officers of the Minneapolis Trust Com­
pany and Minneapolis Trust-Joint Stock Land Bank were 
reelected.

Metropolitan National Reelects Directors
All directors of the Metropolitan National Bank who 

served in the last year at the annual meeting of the stock­
holders January 12 were re-elected. There were no ad­
ditions to the board.

All officers were reelected at the annual meeting of the 
directors, and W. B. Bell was elected comptroller.

George B. Norris, president, in a resume of the last 
year’s operations, showed the institution to be “ in a highly 
satisfactory condition, with deposits at the highest figure in 
its history and business in all departments showing con­
sistent gains and a large increase over a year ago.” 

Midland Bank Chooses Three Vice Presidents
Three officials were promoted to the vice presidency at 

the annual meeting of the board of directors of the Midland 
National Bank & Trust Co. held January 12.

The board of officers, as elected Tuesday includes the 
following: Charles B. Mills, reelected president; Edgar L. 
Mattson, vice president and trust officer; W. R. Murray, 
vice president; Victor E. Hanson, vice president; A. J. 
Herrington, vice president and credit manager; Trygve 
Oas, vice president and assistant trust officer; Andreas Ue- 
land, counsel; Elmer V. Bloomquist, secretary and as­
sistant trust officer; Cecil L. Keith, cashier; Harry D. 
Davis, assistant cashier; J. K. Cornelyson, assistant cash­
ier; L. L. D. Stark, assistant trust officer; F. W. Conrad, 
assistant cashier; Lawrence O. Olson, assistant cashier; 
Arnulf Ueland, assistant cashier and assistant credit man­
ager, and Frank Peterson, auditor.

Promotions Made
Of the changes, several were in the nature of promo­

tions. Mr. Hanson was advanced from assistant cashier to 
(Continued on page 42)

annual meetings of the 
Minneapolis, were held
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Indications of Continuance of Prosperity in the Northwest
The Wells-Dickey Company of Minneapolis, in its current 

market letter, says:
“To some extent the favorable developments of the past 

year constitute a reliable indication of probable conditions 
in 1926. There do not appear so far in the outlook any 
obstacles to progress. Generally sound conditions prevail 
and an even flow of prosperity may reasonably be ex­
pected.

“Among elements which support belief in a continuation 
of good times in the United States are the gradual recovery 
of Europe from effects of the war; the favorable attitude 
of the Washington administration with reference to gen- 
eial business; the improved attitude of the public in regard 
to the railroads and other large corporations; high wheat 
pi ices, full employment at high wages; record consump­
tion of many classes of products; great general accumula­
tion of wealth as a result of the unusually prosperous con­
ditions; reduction in taxes; 'and a banking system that 
stabilizes money rates and is capable of handling much 
greater activity in general business.

Transfers of Farm Lands
“The Northwest appears to be doing well according to a 

survey conducted by an observer of the New York Times. 
Inquiries for farm lands in Minnesota and North Dakota 
have been good and there has been an increase in the num­
ber of transfers ini Montana and southern South Dakota 
in the last years. The banking situation is still giving some 
concern, although liquidation has continued as fast as 
expedient. In 1924 many of the smaller towns of the 
Northwest had no banking facilities because of closed 
banks. Since then a number of new banks have been 
organized, giving great relief. As a rule deposits have been 
liberal, showing that there is a certain amount of hidden 
money throughout the country.

“Generally the prospects for grain crops for the coming 
season are about the usual average. South Dakota went 
into the winter with little moisture in the ground, but 
Minnesota, North Dakota and parts of Montana are in 
good condition. There has been a campaign for better 
farming, and it is believed that with proper selection of 
seed and good ground preparation the yield of all grains 
can be increased.

“ Throughout the Northwest there has been better than 
the aveiage amount of fall plowing, and with good spring 
rains the grain crops should have a good start. It is grati­
fying to note that diversified farming is now making good 
progress in many sections that heretofore have depended 
wholly upon wheat or other small grains.”

M INNESO TA COOPERATIVE ORGANIZATIONS GAIN IN 
BUSINESS

St. Paul—Minnesota’s cooperative organizations regis­
tered a 75 per cent, gain in business in 1925, it is shown 
by figures compiled by J. S. Jones, secretary of the Min­
nesota Farm Bureau federation.

The 1925 total for nine groups is $91,425,000, compared 
with $52,814,269 for 1924. The creameries showed one of 
the largest individual gains, jumping from $14,000,000 in 
1924 to $38,000,000 in 1925.

The figures follow:
19 2>5

C entral C oop era tiv e  Lave S tock  C om ­
m ission  ..........................................................$35,00 0,000

M inneslota C oop era tiv e  C r e a m e r ie s .. .  38,00b,000
T w in  C ity  M ilk  P rod u cer® ......................... 8,-000,000
M in n esota  C oop era tiv e  E g g  & P o u ltry  3,000,000
M innesota  W h ea t G r o w e r s ....................... 5» 000,000
M in n esota  Cheese P r o d u c e r s .................. 1,000;000
M in n esota  W o o l G row ers ....................... 320,000
M in n esota  P o ta to  E x c h a n g e ..................................
F ed erated  F ru it & V eg e ta b le  G row ers  100,000

$91,425,000

GREAT NORTHERN RAILROAD CONTRACTS FOR 
FUE L O IL

St. Paul—The Great Northern Railroad has contracted 
with the International Refining Company of Montana, for
2,000,000 barrels of fuel oil, to be supplied for two years 
All passenger locomotives will be operated on oil between 
Williston, N. D., on the Montana line and Seattle and will

use approximately 3,000 barrels a day of Montana oil, 
according ot Ralph Budd, president of the road.

This means that Great Northern passenger locomotives 
will be oil burners over two-thirds of the line from St. 
Paul to the Pacific coast. The Great Northern roads this 
year will burn 3,000,000 barrels of oil and 1,500,000 tons of 
eastern coal, Mr. Budd estimates.

Three barrels of oil equal one ton of coal; the average 
price of| oil as contracted for is $1.25 per barrel. All 
coal used by the Great Northern has been obtained from 
its own fields so that the increase in oil consumption will 
lessen its coal mining activity.

Summary of Business Conditions in the 
Northwest

The following summary of agricultural and financial con­
ditions has been prepared by the Federal Reserve Bank 
of Minneapolis:

“The volume of business in this Federal Reserve Dis­
trict during December was slightly larger than a year ago, 
both in money value and in physical volume. Check pay­
ments through representative banks increased 1% per 
cent, and carloadings, other than Iess-than-carload-lot ship­
ments, increased about 3 per cent., the latter figure being 
based on a three weeks’ comparison. The downward trend 
as compared with a year ago, which began on October 1, 
appears to have been arrested, at least temporarily.

“ In more detail, there were gains in flour shipments, live 
stock receipts, other than hogs, feeder shipments and re­
tail trades; while losses were recorded in, all grain receipts 
except wheat and barley, and in linseed products shipments 
as compared with a year ago.

“The prices of agricultural products exhibited mixed 
trends. Prices of all kinds of live stock quoted by this 
office advanced, while all the grains except wheat, declined 
in median price as compared with a year ago. However, 
as compared with the preceding month, advances were 
recorded for the median prices of all grains, except corn, 
and for all live stock, except hogs and prime butcher 
steers.

“The movement of animals for feeding purposes- in De­
cember was about double that of last year for calves, hogs, 
cattle and sheep shipped from the South St. Paul market. 
It is interesting to note also in this connection that the re­
ceipts at terminals of the feed grains, corn and oats, were 
40 and 20 per cent, less, respectively, than a year ago. It 
is obvious that heavier feeding operations are being 
planned than a year ago and that there is a disposition to 
hold back feed grains for this purpose, rather than market 
them.”

OLD CHECK REMINDER OF BUSINESS FRIENDSHIPS
St. Paul—More than 37 years ago the D. S. B. Johnston 

Land Mortgage Company drew a check on the Merchants 
National Bank of St. Paul in favor of Ole O. Be-nte for 
23 cents. The check was not presented for payment until 
a few days when it was honored.

Fortunately for Ole O. Bente-’s surviving heir the John­
ston Land Mortgage Company still maintains its account 
with the same bank and Bente’s estate is 23 cents to the 
good. The old check, which was in perfect condition, ex­
cept for a missing corner, serves as a reminder of the 
relationships of several St. Paul business organizations and 
individuals connected with them.

Aside from the lengthy connection of the bank and the 
land company there are other interesting features. D. S. B. 
Johnston who signed the check passed away in 1914 and
H. K. Taylor who also signed as secretary died in 1911. 
Wm. Burrows, the present secretary of the D. S. B. John­
ston Land Mortgage Company, was the man who made 
out the check and is also a customer of the bank. In the 
lower left hand corner of the check is the imprint of the
H. M. Smyth Printing Company as lithographers, another 
old St. Paul firm, prominent in its line even in those days.

1924

$25,000,000 
141000,000 

6-, 820,885
700.000 

3,000,000
618,384
175.000 
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CAPITAL and SURPLUS 
$9 ,000,000.00

WE OFFER our facilities to out-of-town banks and bankers de­
siring a complete Chicago correspondent service in domestic 

and foreign banking. A n  opportunity to explain the benefits 
of both our service and a strong banking connection is desired.

Central Trust
COMPANY OP ILLINOIS

C H I C A G O

Truth Makes Prosperity Says Chicago Banker
Chicago, January 12—Melvin A. Traylor, president of 

the First National Bank, addressing the advertising council 
of the Chicago Association of Commerce on Thursday, 
told his auditors that “ truth in the news column and in 
advertising, accepted almost universally as the standard 
and correct thing, is the foundation of prosperity of 
America and the world today. Advertising is intelligently 
and truthfully done, with the good of the producer and 
consumer as its object, ultimately costs nothing because of 
the increased volume of business it brings.”

After reciting some of the wonderful changes which 
have appeared in the last generation to create prosperity, 
he added:

“Industries never dreamed of five years ago, such as the 
radio,” he said, “are now creating hundreds of millions 
of dollars in wealth. And constantly the discoveries of 
medical science are being applied to lengthen the lives of 
creators of wealth; this being perhaps the greatest factor 
of all in our prosperity. What the next 25 years will pro­
duce, no man can forecast.

Evils of Deceit
“ Continuance of our prosperity through not only 1926 

but through the coming decades rests chiefly upon continu­
ation of the greatest of all causes for our present good 
times— truth in news columns, truth over the store 
counters and truth ini advertising. The worldwide accep­
tance of the great discoveries and inventions of the last 
quarter century has been due to the fact that the news­
papers truthfully described them and the manufacturers 
truthfully advertised them. If deceit had been the general 
rule, if the motto had been ‘sell quick and let the buyer 
beware,’ the public would have turned against the new 
things.

“All of us know of big concerns which held to the old 
rule, ‘the public be damned,’ and can count them one by 
one as in or nearing final collapse. I recall one particularly 
large firm which three years ago began advertising its 
wares falsely; it is today hopelessly bankrupt. Wise adver­
tising costs nothing. You have only to increase the sale 
of your products to the point that covers the advertising 
charge to enjoy the enlarged business without cost. The 
natural saving in overhead is extra profit for dividends or 
for further expansion.”

Mitchell  Against Installments
Foreign loan requirements, in the estimation of John 

J. Mitchell, president of the Illinois Merchants Trust Com­
pany, who will leave on an extended European tour next 
week, will take up the slack in the United States during 
the current year and maintain money around 5 per cent. 
“I cannot see how rates of discount are going to be reduced 
in this country,” he said, “because our surplus which can­
not be put out here can be taken up in foreign countries. 
We can loan all of our spare money in England at 5 per 
cent, and I think that rate will be held up for some time 
as there is a growing volume of business here. At the same 
time credits are not unnecessarily expanded and general 
conditions are very sound although the percentage of 
profits is not the same as in years preceding. Inventories 
carried over into 1926 are smaller than a year ago and

they show an advance in value above cost, there is plenty 
of money and consequently no tightening of credit is 
expected so far as commercial enterprises are concerned. 
The only menace I see is the tendency of people to specu­
late and buy things on credit, making a small down pay­
ment and the balance in 10 or 12 months. If we should 
have a setback and these installment buyers lose their 
positions there would be a great many disappointed cred­
itors, but as long as the middle class is well employed at 
good wages this process can continue.”

Wilson Reorganization Delayed
Unforeseen obstacles have deferred the sale of physical 

properties and assets of Wilson & Co., for a further period 
and the time for filing claims by creditors has been ex­
tended to February 1. The formal application for the 
disposal of the assets of the packing corporation has been 
ready for some time and may be filed at any time in the 
New York court, according to Frank O. Wetmore, chair­
man of the reorganization company, and this procedure 
would be followed by the usual 30 days’ notice. Six months 
or more will be probably required before court and com­
mittee proceedings are ended after the bid for assets has 
been submitted by the new corporation.

Reynolds Going Abroad
Fifteen days after George M. Reynolds, chairman of the 

Continental & Commercial National Bank celebrates his 
sixty-first birthday Friday he will sail from New York on 
a Mediterranean cruise. In the following two months he 
will visit Egypt and Italy, later enjoying the south of 
France and then going to Paris before returning to the 
United States. He looks forward with the same enthusiasm 
he felt a quarter of a century ago, he said, because he is 
in the business his heart is in. “ Industry is the foundation 
for everything, including happines,” he said, “and good 
health the greatest asset, so I look forward to remaining 
in this office without a thought of retiring. If my hair 
was not white people would not believe I had passed 
60.” And his appearance bears out this contention as 
there is not a wrinkle in his face and the skin is a healthy 
pink. Mr. Reynolds came here nearly 28 years ago as 
cashier of the Continental National Bank from the Guthrie' 
County National Bank in Panora, Iowa. In 1902 he was 
elected vice president andi in 1906 succeeded the late 
John C. Black as president. In his subsequent operations 
he acquired the American Trust & Savings Bank, Commer­
cial National and the Hibernian Bank and Fort Dearborn 
National, and from deposits of $13,000,000 in 1897 there has 
been an expansion to $528,775,000.

Money Steady Here
A decline in the New York call loan rate from 7 to 4 

per cent, with loans offered outside the stock exchange 
at 314 per cent, improved the condition of the money mar­
ket. There was a brisk demand for commercial paper 
which cleared the portfolios of bankers at 414 to 4% per 
cent, although offerings were larger. Increasing volume of 
general business is expected to largely amplify offerings 
in the next week as the rate is satisfactory to borrowers 
and bankers have begun to buy eagerly now that Wall 
Street does not offer any avenue for surplus funds over
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5 per cent. At the same time commercial bankers express 
the belief that money will be held firmly during the year 
owing to the outlet provided by foreign loans. Collateral 
loans were made chiefly at 4% per cent, during the week, 
although some bankers were holding for 4% per cent., and 
over the counters commercial requirements were taken 
care of at 4% to 5 per cent.

Union T rus t  Progresses
“ The Union Trust Company ha,s. just closed one of the 

most satisfactory years in its history,” Frederick H. Raw- 
son, chairman of the board, said. Mr. Rawson remarked 
further that every department of the bank had recorded 
a new high point of business and earnings during the year. 
The net earnings for the year 1925 were more than $850,- 
000. It may be recalled that on April 1, 1925, the bank’s 
capital stock was increased from $2,000,000 to $3,000,000, 
and these earnings represent over 30 per cent, on the aver­
age capital for the year and more than 12 per cent, on the 
average combined surplus, capital and undivided profits.

Important Changes at F irst National Bank
James B. Forgan was promoted to be vice president of 

the First National Bank of Chicago, of which his late 
father was the head for a quarter century. Walter M. Hey- 
mann, president of the Liberty Trust and Savings Bank, was 
elected vice president of the First National Bank, effective 
immediately, but will retain his connection with the former 
bank, becoming chairman of the board. Other promotions 
were A. N. Cordell, H. A. Anderson, H. P. Snyder from as­
sistant vice presidents to vice presidents; Emil A. Stake, 
who has been in charge of the New York office of the 
First-Chicago Corporation, was also elected vice president.
A. B. Johnston was promoted to assistant vice president. 
Other officers were reelected and M. J. Hardacre and Al­
bert G. Keck were made assistant cashiers. All of the di­
rectors were reelected and three new members, Ira M. 
Morris, Albert H. Wetten, and Mark W. Cresap were added 
to the board.

In the First Trust and Savings Bank, William K. Harri­
son was promoted from assistant cashier to assistant vice 
president, E. E. Schmus was appointed assistant cashier 
and H. H. Benjamin and R. L. Grinnell were made as­
sistant secretaries. J. H. C. Templeton was made vice 
president of the First-Chicago Corporation and will succeed 
Mr. Stake in the New York office.

The stockholders authorized a $2,500,000 increase in the 
stock of the First National Bank, making the total capital 
$15,000,000, and of $1,250,000 in the First Trust and Sav­
ings Bank making its capital $7,500,000. The increase in 
the First National’s capital is the tenth since its organiza­
tion in 1863 Avith stock of $205,000, while the Savings 
Bank, organized in 1903, with $1,000,000 capital, has added 
to its stock at intervals as the volume of business de­
manded.

I l l inois Merchants Profitable
It was reserved for President John J. Mitchell to create 

a diversion in banking methods by writing off the cost of 
the Illinois Merchants Building, which cost $15,815,498, 
and now stands in the balance sheet at $1.00. Last year 
the Illinois Merchants Trust Company had net earnings 
equal to 41.37 per cent, on capital and 12.39 per cent, on 
invested capital; in the preceding year it earned 33.24 per 
cent, on capital stock and 9.44 on invested capital; in 1922 
the figures were respectively 37.60 and 10.54 per cent.; 
in 1921 they were 38.58 and 11.69 and in 1920 they were 
49.36 and 15.69 per cent., an average of 40.3 per cent, for 
the six years.

Continental Has Big Profit
Net earnings of the Continental & Commercial Banks 

for 1925 were $7,258,150 after setting aside $1,665,000 for 
taxes and setting up an ample reserve for bad and doubtful 
items. The net was a return equal to 29.03 per cent, on the 
national bank’s capital stock and 11.02 per cent, on the 
invested capital. In the year net earnings were $5,746,851, 
equal to 22.99 per cent, on capital stock and 9.53 per cent, 
on investment. After dividends last year the bank had 
$3,254,650 to add to undivided profits, bringing up the 
book value to $272.09 a share.

Union Bank of Chicago reports net earnings for 1925 of 
(C on tin u ed  on p a g e  48)

T ake inventory
This is an opportune 
time to take inventory 
of your securities. Busi­
ness efficiency requires 
periodical inventories of 
stock on hand, but a 
security once purchased 
is so often never con­
sidered again. Our 
Statistical Department 
is fully equipped to 
serve you in analysis of 
your securiites. Confi­
dential information will 
be suppied you without 
cost or obligation.

American Bond & 
Mortgage Co.

Established 1 9 0 4  In co rpo ra te d
C A P ITA L  A N D  S U R P L U 8  O V ER  $ 7 ,0 0 0 ,0 0 0

527 Second Ave. So., Minneapolis

Phone Geneva 
4351

Over Thirty 
other cities

Where Shall We Invest 
These Funds?

After the crops are marketed, correspond­
ents of the Union Trust Company find the 
facilities of this Bank exceptionally complete 
to help them keep surplus funds profitably 
employed in prime commercial paper, call 
loans and short term investments.

UN ION TRUST
COMPANY

C H I C A G O
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Swift Sales Top Record Since W a r Days
Chicago, January 12—Swift & Co. last year earned the 

equivalent of $10.25 on its common stock, the largest re­
turn since 1918 with a net profit of $15,379,152, which com­
pares with $14,125,987 in 1924, equal to $9.41 a share. 
Gross sales in excess of $875,000,000 have not been approx­
imated since 1920. The fact that the net returns from the 
year’s business were exceeded only during the war time 
period tells a story concerning reduced operating costs. 
During the year the company paid out $450,213,425 for live 
stock and slaughtered 17,446,281 animals. Profits after 
interest and depreciation were equal to 7 per cent, on the 
capital and surplus and to only 1% per cent, on each dollar 
of sales. In his address to stockholders President Swift 
said:

“The year 1925 in business generally has been one of 
activity. Employment in most lines has been steady; 
wages have been good, and prices sufficient to yield a fair 
margin to the efficient concerns. We are pleased to say 
that the live stock producers also have shared in the 
prosperity of the year 1925. Prices for live stock returned 
to a higher level during 1925 than has prevailed at any 
time since 1920.

“The supply of cattle and sheep has been about the same 
as in 1924, but prices averaged from 8 to 10 per cent, 
higher. Hog receipts were 20 per cent, less, and prices 
averaged nearly 50 per cent, higher. It was hard for pack­
ers to make money on their cattle operations during the 
past year, because for many months the price of dressed 
beef was not high enough as compared with cattle prices. 
Pork was also selling at a loss for a considerable time, 
but an increase of prices during the summer and fall 
brought us out comfortably on the profit side of the 
ledger.”

Dillon ’s Star Rises
As the country was dazzled in 1925 by Clarence Dillon’s 

coup in purchasing Dodge Brothers in competition with the 
world’s greatest international banking house so 1926 has 
been illuminated by his acquisition of the $55,000,000 Na­
tional Cash Register Company, which last year did a gross 
business of $36,478,040 and had a net profit of $4,345,975. 
This purchase was followed by a public offering of $55,- 
000,000 Class A stock of National Cash Register common 
stock by Dillon, Read & Co., at $50 a share. Carrying cum­
ulative dividend rate of $3 a year the issue was largely 
oversubscribed and on the New York Stock Exchange the 
shares sold at 54 on the day of the offering. The company 
was incorporated with 1,100,000 shares of Class A and
400,000 shares of Class B stock of no par value, the Class 
B shares being entitled to a non-cumulative dividend of 
$3 a year after Class A dividends, and both classes par­
ticipate equally in additional dividends in any year. The 
balance sheet shows assets of $41,899,003 with current 
assets of $32,459,392 and current liabilities of $5,695,456, 
leaving a net working capital of $26,763,936.

Other deals of major calibre in which Clarence Dillon is 
named as the chief figure include the prospective merger 
of the Union Oil Company of California with the General 
Petroleum Company of California, one of the four largest 
companies on the Pacific Coast. The combined assets of 
these two companies aggregate $231,378,755, Union of Cali­
fornia having $155,213,405 and General Petroleum $76,- 
165,356.

Chain Stores Coming
That department stores which now line State Street and 

Michigan Avenue in Chicago and Fifth Avenue in New 
York will give way eventually if not in the next decade 
to chain stores is the belief expressed by Benjamin R. 
Cahn, a member of the firm of Dean, Onativia & Co. He 
calls attention to expansion in chain stores and mail order 
houses in the past year confirmation of his theory. “In 
the last year our two big mail order houses did a business 
of more than $440,000,000 against nearly $385,000,000 in 
1924, and they have been opening up chain stores to extend 
their operations,” he said. “Woolworth has increased its 
number of stores from 1,356 in 1924 to 1,425 in 1925, and 
S. S. Kresge added 50 new stores and now has a chain

of 304 locations. Kress has 166, McCrory 187 and Met­
ropolitan 72 chain stores and each year the sales of these 
stores continue to climb. Wieboldit has enlarged the num­
ber of his stores in Chicago and the two big local mail 
order houses have been opening retail stores here and 
elsewhere in order to keep pace with the times. This leads 
me to believe that the chain stores will supersede the 
large department houses and that specialty shops will line 
the principal retail locations in every metropolitan city.” 

Rosenwald Reaps Mil l ions
Julius Rosenwald, chairman of the board of Sears, Roe­

buck & Co., last Friday exercised his option on 50,000 
shares of the common stock of the company when the 
market was at $235, suggesting a profit to him on the 
transaction of $6,750,000. Away back in 1921, when Sears, 
Roebuck had written off a tremendous war loss, Mr. Rosen­
wald loaned the stock to the company with the view that 
the balance sheet would show a small surplus instead of a 
deficit. At that time the 50,000 shares had a market value 
of $3,000,000 and in addition, Mi\ Rosenwald purchased 
some of the company’s real estate for $16,000,000, making 
a first payment of $4,000,000 with Liberty bonds. It is now 
believed that the junior issue of the big mail order house 
will be split up and five shares of new stock given for one 
of old and that directors will order the disbursement of an 
annual dividend of 10 per cent.

Lee-Higginson Moves
Established nearly a century ago and bearing an inter­

national reputation of the highest character, Lee, Higgin- 
son & Co. have taken possession of an historic spot in 
Boston after spending more than 77 years on State Street. 
At the intersection of Federal, Franklin and Congress 
Streets, 70 Federal Street, the Lee, Higginson Building 
now stands. It was purchased from the First National 
Bank of Boston last May, and since that time extensive 
alterations have been made in order to adapt the building 
to the requirements of the business of Lee, Higginson & 
Co. Established on May 1, 1948 at 47 State Street, Boston, 
John C. Lee and George Higginson opened for business in 
the purchase and sale of stocks, notes and exchange as 
Lee & Higginson. Henry Lee, cousin of John C. Lee, 
was a member of the firm from 1853 to 1897 and George 
Cabot Lee, son of the founder, was a member from 1853 
to 1910. Major Henry L. Higginson, son of the founder, 
was a member from 1868 to 1919, and there are two grand­
sons of the founders, George Cabot Lee and Francis L. 
Higginson, Jr., who have been partners since 1910.

T it le  &  T rus t  Booms
With an advance of 50 points during the week Chicago 

Title & Trust featured operations on the Chicago Stock 
Exchange, reaching a new record top of 585 with a rise of 
85 points in less than a month. This buoyancy can be only 
attributed to the extremely favorable statement issued late 
last week, showing the company is in splendid condition 
and the possibility of a splitup advantageous to the holders 
of the shares. Chicago, North Shore & Milwaukee rose 
two points owing to the character of its income, and 
Middle West Utilities sold up 8 points within a point of 
its 1925 high mark of 125. Great Lakes Dredge sold up 8 
points and Gypsum 8, but the latter later fell back 6. There 
was a continuance of the sluggish movement in Yellowr 
Truck and Yellow Taxi, which slid back to lower levels 
after a futile effort to stimulate interest in the shares by 
utilizing propaganda.

Curb Market Active
An active volume of trading featured the Chicago curb 

market during the past week with price changes generally 
indicating a firm undertone. A demand at higher prices 
prevailed for Acme Steel which was freely wanted at 71 
with a scarcity of offerings. By-Products Coke common 
made a further gain advancing to bids at 82% with but 
little stock coming into the market. A brisk demand caused 
Congress Hotel common to advance sharply to sales at 240, 
at which price it remained in demand with no additional 
offerings available. After a period of inactivity a strong
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demand developed for Interstate Iron & Steel common 
which was wanted at 73 and few offerings showing below 
76. A stronger tendency was noticeable for Northwestern 
Yeast which advanced briskly to sales at 161, which price 
was bid at the close for additional stock and the cheapest 
offerings appearing at 165. The demand for this issue has 
been stimulated by recent reports of favorable earnings 
and this advance has made up the 3 per cent, extra divi­
dend that was recently paid. A lively interest was displayed 
in W. F. Hall Printing common which has been neglected 
for several weeks. Bids of 27 failed to bring out any offer­
ings below 29, which compares with the last sales at 25. 
Great Lakes Transit common and preferred enjoyed a 
better demand and sales ranged between 17 and 18 and 77 
and 78, respectively.

Elgin Watch Steady
Elgin National Watch settled down to a market of 89 

bid, 92 asked, ex-dividend, with sales taking place between 
these prices. National Grocer common was in improved 
demand advancing fractionally to 6% bid with moderate 
offerings at 714- McCord Manufacturing common was 
slightly stronger, being wanted at 1314 with offerings to be 
had at 13% and sales taking place at these prices. The 
preferred was likewise in better demand and strengthened 
to sales at 90 at which price it remained wanted with odd 
lots for sale at 92. Although extremely active, there was no 
material change in Butler Bros, which was quoted 34% 
bid, 34% asked. Wahl Company preferred was stronger, 
advancing to 56% bid with the cheapest offerings at 58. 
Stover Manufacturing & Engine common was slightly 
easier being offered at 10 with the best bids showing at 8. 
This compares with recent sales at 10%.

Mail Order Sales Up
Largest business in the history of Sears, Roebuck & Co., 

and Montgomery Ward & Co., was concluded in December 
with gains of 16.6 per cent, for the former and 13.12 per 
cent, for the latter for that month. For 12 months to De­
cember 31 sales of Sears, Roebuck & Co. totaled $258,342 
compared with $222,147,742 in 1924, a betterment of 16.3 
per cent., while Montgomery Ward & Co., announced a 
total of $184,095,989 for 1925 compared with $162,715,494 in 
1924, a gain in sales of 13.14 per cent.

Farnum, Winter & Co. sold 70,000 shares of the Adams 
Royalty Company common stock at $27.50 a share. The 
company acquired royalty assets of the Peerless Oil & Gas 
Co. and the Harrison syndicate in addition royalty holdings 
of producing and potential oil properties in the Mid- 
continent field. Its holdings total 58,796 acres and 1925 
earnings were equal to $5.50 a share on common stock.

An issue of $2,500,000 Northern Ohio Traction & Light 
Co. 15-year 6% per cent, debenture bonds was offered at 
97% and interest by the National City Company to yield 
more than 6.75 per cent. The company does the electric 
power and light business in Akron, Ohio, and surrounding 
territory and operates the city and interurban transporta­
tion facilities. Net earnings for the fiscal year ended 
November 30 last were $2,950,544 compared with $2,146,768 
in 1924.

Thomson & McKinnon said of the stock market: “At the 
present time the general speculative situation is such that 
it deserves more than usual attention and warrants a re­
duction of commitments at every opportunity.”

“We now advise holders of conservative stocks to hold 
what they have and buy back the stocks they sold in case 
there is any real frightened liquidation” said Paine, Web­
ber & Co.

T H E  AGE OF IN C R E D U L ITY
A colored preacher who was explaining the story of 

creation to his congregation told them that the Lord made 
man out of mud and stood him up against a picket fence to 
dry.

And then a colored brother in the back pew got up and 
asked. “Ef Adam wuz de fust man, den who made dat 
picket fence?”

Whereupon the old preacher declared, “Hit’s jest such 
questions as dat dat ruins religion! ”

W  7TTH a clientele embracing 
* v  every line of business and 
a board of directors composed of 
leaders in every branch of com­
merce and industry, the Illinois 
Merchants Trust Company has 
an unusually intimate contact 
with modern American business.

Our officers consequently have 
a wide experience and are pecu­
liarly fitted to give effective and 
intelligent attention to the needs 
of our correspondent banks.

Inquiries regarding our ser­
vices and our ability to meet your 
particular requirements are wel­
come and incur no obligation.

Capital and Surplus 
Forty-Five ¿Million ^Dollars

Illinois 
Merchants 

'Trust !
Company

qA  consolidation o f  the Illin o is  Trust &  Sayings T a n k ,

T h e  ¿M erchants Loan &  Trust Com pany and  

T h e Corn E xchange TJational T a n k

LA SALLE, JACKSON , CLARK A N D  Q U IN C Y  STREETS 

CHICAGO
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Bank Advertising That Educates the Public
Encouraging Home Trade, Suggesting T h r i f t  Lessons fo r  Children and Issuing Instructive Bank Statements Are 

Some of the Advert is ing Methods Employed by Banks of the Northwest

“Have you ever thought what an interesting story a 
dollar bill could tell if it had the power of speech?’’ asks 
“Farming and Banking” a small-magazine type of publica­
tion which is distributed by The First National Bank of 
Lake Park, Iowa. The first number of this little paper 
opens with “A Confidential Chat With a Dollar Bill.”

“Someone who has conceived the idea of interviewing 
one of these dollars—figuratively speaking—to find out 
just what it does in its process of circulation, relates a 
very interesting story. The dollar which was thus inter­
viewed had been going quietly about the locality, touching 
every phase of life. It had gone from hand to hand to help 
to build a barn, a public highway, dig a ditch; to make up 
a portion of a loan; it had helped to pay the doctor, teacher 
preacher and dentist; it had helped to buy eggs, butter, 
vegetables, a pair of shoes, pay the laborer and to purchase 
various other things, until it had passed through 220 trans­
actions before leaving the community. During that time it 
had returned three times to the owner where the obser­
vation began.

“In reflecting on this situation, we can readily see where­
in this dollar served the owner at the beginning of the 
observations, to his great advantage in that; first he made 
it possible for the dollar to come back to him, and he 
profited by that precaution on three distinct occasions; 
second, he received the indirect benefit to his home, prop­
erty and business, resulting from the balance of the 220 
transactions, in the increased prosperity to the communi- 
ity.

“But, suppose that in the first transaction the dollar 
had been sent out of the community. Perhaps, in such an 
instance, its owner might have thought that it had served 
him just as well as if it had been kept at home, and he 
might have thought that he had made a slight saving there­
by, but we do not believe he would feel this way about the 
final result, for we must bear in mind that when our 
dollars leave the community, they begin immediately to 
serve the community into which they are sent. Such a 
process denies to the owner the probable benefits illus­
trated in the case under observation. We must realize that 
if a dollar is used to buy an article at home, we still have 
the dollar—although the article is consumed—while if 
the dollar is sent away, the community has: neither the dol­
lar nor the article. The same results are experienced by 
the farmer who hauls off and ships out of the country all 
his grain and farm produce, consumes nothing that he 
raises on his farm and puts back nothing into the soil. 
Such is not a profitable course to pursue, and the same 
results are obtained whether it be grain and produce or 
their proceeds in money. Either process constitutes a 
drain of life-giving and life-sustaining substance, that no 
community can stand and remain prosperous.”

T h r i f t  Public ity
“Farming and Banking” makes the following suggestions 

about teaching thrift to children:
“When you give your child his school allowance does he 

have any idea where it came from?
“When you take your daughter down town and buy her 

a coat, does she think ‘Charge it, please’ settles the 
account?

“ The mother who hands out pennies and nickels without 
restriction to her children during their babyhood will find 
them demanding dollars in later years with no apprecia­
tion whatever and with no idea of their value.

“Thrift involves more than putting money in the bank 
from a stated allowance. It is a moral training in self- 
denial, promptness, reasoning, and a right attitude toward 
the family finance and home comforts.

“ Children taught to save intelligently make better men 
and women; they are usually more successful, self-reliant 
and contented.

“Teaching thrift is not only a parental duty but it is a 
civic obligation which the family owes to the community.” 

A Get-Together Medium
“Farming and Banking” is intended “to serve as a get-

together medium wherein matters in the interest of suc­
cessful farming and sound banking will be discussed,” 
according to the little magazine and it explains:

“We have no newly discovered schemes or get-rich-quick 
ideas to advance, but every successful farmer finds sound 
banking facilities indispensable in his business and it is to 
his operations with the bank that we will principally con­
fine the reading matter in this publication.”

* 5{C
T H E  SELF-E X P LA NA TO R Y  BANK S T A TE M E N T

The eternal question; how shall a bank statement be 
worded so as to be thoroughly understood by the layman, 
has been worked out in a number of ways, among which is 
the statement issued by the Alton Savings Bank of Alton, 
Iowa. The statement covered a full page of the local news­
paper, and the items were classified as follows:

The Bank Owes to Depositors:
(a) Subject to check (511 accounts)....................
(b) On time certificates of deposit......................
(e) On savings accounts ..................................

Total Due Depositors ........................................
To Pay These Deposits the Bank Owns the Follow­
ing Property:

(Various loans were listed) ...............................
Overdrafts (Temporary—All Collectible)...........
Cash on hand and due from solvent banks (in

various cities named) ......................................
Bank Lot and Building, including reenforced

concrete vault and storage vault......................
Furniture and Fixtures ........................................
Other Real Estate, residence in Alton, Rental in­

come more than carrying charge......................
Leaving a balance, called “Capital, Surplus and

Profits” ...............................................................
(This fund belongs to the stockholders, but must 

be left as a protection to depositors. The
double liability increases this fundi to $.........
About 90 per cent, of the stock is owned by 
people of Alton and territory.)

Six short paragraphs explain the functions of: The 
board of directors, the examining committee, the state 
examiner, and treat of the subjects of losses, profits and 
borrowed money, in a simple and concise way.

Speaking of the manner in which this “understandable” 
statement was received J. N. Kuhl, president of the bank, 
says: “It has been my experience that the average lay­
man does not understand bank statements as published 
under headings of ‘Liabilities and Resources.’ However, 
the above form of statement received many favorable com­
ments and we believe it has created a better understanding 
between this bank and its customers. It was published 
after the unfortunate closing of a competitor bank and we 
feel that the ad worked much good in keeping the public 
informed, and in preventing uneasiness.”

* * *
LET'S GO

The Farmers National Bank of Hutchinson, Minnesota, 
runs a newspaper ad with a punch. It reads:

FARMERS N A T IO N A L  BANK
This bank has more than doubled its business in 
the last five years.
All through the depression we never stopped loan­
ing freely to our worthy customers.
We have not borrowed money to accommodate our 
customers, but have always had ample funds of 
our own for this purpose.
We have no town property or farm lands in our 
schedule of assets, other than our banking house.
We offer you that dependability that lasts.
Our service is complete.
We invite you to join our large and growing family 
of contented customers.

LET’S GO
Business Will Be Better For It
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Tw o Minneapolis Wholesale Grocery Houses 
Merged

Merger of two pioneer Minneapolis wholesale grocery 
firms, with an aggregate annual business of $8,000,000, has 
been completed.

Administrative offices of the Winston-Harper-Fisher 
Company and the George R. Newell Company are now func­
tioning at the plant of the George R. Newell Company, 601 
Third Street North.

The plant of the Winston-Harper-Fisher Company, at 119 
Fourth Street North, is to become a warehouse for the 
merged company, which has taken on the name of the 
Winston and Newell Company.

The staff of officers of the merger include officers of the 
two companies and other office employees today are housed 
in the consolidated headquarters.

The officers of Winston and Newell Company are:
President, Perry Harrison; first vice president, L. B. 

Newell; second vice president, Luther H. Farringtono; 
treasurer, Paul R. MacMichael; secretary, August F. Floer- 
key; assistant treasurer, T. G. Harrison; assistant secre­
tary, W. B. Newell; chairman of the board of directors, 
F. G. Winston.

L. B. Newell and Perry Harrison are sons, respectively, 
of George R. Newell and H. G. Harrison who in the late 
60’s founded the original Newell and Harrison Company.

T. G. Harrison, who is a grandson of H. G. Harrison, is 
now salesmanager and advertising manager of the consoli­
dated company. He formerly was sales and advertising 
manager of Winston-Harper-Fisher Company.

Perry Harrison, the new president of the consolidated 
company, formerly was vice president of Winston-Harper- 
Fisher Company.

L. B. Newell formerly was president of George R. Newell 
Company.

Winston-Harper-Fisher Company operated a branch at 
Miles City, Mont., and this now becomes a branch of the 
merged company.

Merging of the two companies, officers say, will enable 
the consolidated company to perform greater service in the 
Northwest, with reduced overhead.

Irving Bank-
COLUMBIA

Trust Company
N E W  Y O R K

Statement o f  Condition, December 31, 1923

R esources

Cash in Vault and with Federal
R eserve B a n k ......................$41,638,438.64

Exchanges for Clearing House and
due from other Banks . . . 88,106,754.64

Call Loans, Commercial Paper and 
Loans eligible for Re-discount 
with Federal Reserve Bank . 89,842,196.35

United States Obligations . . 22,272,556.31

Short Term Securities . . . 30,536,624.30
Loans due on demand and within

3° da>’s ................................. 50,874,585.29
Loans due 30 to 90 days . . . 51,351,073.38
Loans due 90 to 180 days . . 44,847,013.28
Loans due after 180 days . . . 3>3 5̂>37°-54

A N N A L IS T ’S SURVEY OF LAST Y E A R ’S F INANCE 
AND TRADE

The Annalist Annual Survey and Business Forecast, a 
publication! of The New York Times Company, New York 
City, has just been issued. It includes records of the 
year’s transactions in stocks and bonds on the New York 
Stock Exchange and the New York Curb Market, a review 
of 1925 market movements and a forecast of probable 1926 
price trends. An exclusive feature is a compilation of the 
year’s high, low and closing prices on exchanges outside 
New York City. An analysis1 of last year’s movements 
and a forecast of prospects in commodity markets are 
made.

Among the leading articles are surveys of the Northwest 
by J. F. Abersole, assistant Federal reserve agent, 
Minneapolis; and the Plains States and the Southwest, 
both by W. F. Gephart, vice president and economist, First 
National Bank, St. Louis.

CLEARINGS OF D U LU T H  BANKS IN 1925
Duluth, Minn.—Clearings of Duluth’s national banks for 

the year just ended made a close comparison with the pre­
vious year, the total being reported by the Clearing House 
Association at $498,450,286.57 as against $504,915,851.68 in 
1924. During the first half of the year clearings showed 
steady increases, but the lighter movement of grain dur­
ing the fall months resulted in wiping out the early in­
creases.

LOSS ON W IL L IS T O N  RECLAM ATIO N PROJECT IS
$989,271

Washington—The writing off of $14,317,150 as a deficit 
on 19 reclamation projects was recommended to Congress 
by the Board of Adjustment and Survey of the Interior De­
partment. The board also recommended that $12,785,137 
be estimated as a probable loss.

Probable losses given included: Lower Yellowstone,
Montana, and North Dakota $989,271.

Customers’ Liability for Accept­
ances (anticipated $1,209,805.85) 22,107,812.29

New York City Mortgages and 
Other Investments . . . .  8,509,443.17

Bank B u i ld in g s ........................ 700,172.75

$454>I72>°4°-94

L iabilities

D e p o s i t s ................................... $356,026,068.97
Official Checks............................. 40,711,302.40

Acceptances (including Accept­
ances to Create Dollar Ex-
c h a n g e ) ...........................................23,317,618.14

Discount Collected but not
E a r n e d ...................................  938,478.79

Reserve for Taxes, Interest, etc. . 1,527,515.93
Dividend payable January 2,1926 612,500.00

Capital S t o c k ..................................... 17,500,000.00
Surplus and Undivided Profits . 13,538,556.71

$454,i72>°4°-94
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An Analysis of the Tax-exempt Securities Situation
Guaranty Company of New York, in a New Booklet,

Outstanding at Nearly
Next to United States Government bonds, the obligations 

of the various states and their municipal sub-divisions are 
rightly regarded as our premier investment securities, 
states the current issue of “Diversified Investments,” pub­
lished December 21, 1925, by the Guaranty Company of 
New York, in discussing prime investments.

Such bonds, the article proceeds, are backed by taxing 
power, and the record of municipalities in meeting their 
obligations promptly indicates that in this class of securi­
ties the element of risk is negligible.

In recent years the investment strength of municipal 
bonds has to some extent been disregarded by investors, 
and their exemption from Federal income tax has been 
unduly emphasized. With income tax rates as high as 
77 per cent, in 1918, such bonds were, of course, much 
more attractive to wealthy investors than taxable bonds. 
But an investigation by the Federal Trade Commission in 
1924, based on reports of banks and insurance companies, 
and the Internal Revenue Bureau’s' “Statistics of Income,” 
indicated that at the close of 1922, bonds held primarily for 
tax exemption represented less than 25 per cent, of the 
outstanding bonds wholly exempt from Federal income 
taxes.

Holders of Municipal Bonds
The Federal Trade Commission’s estimate of such tax 

exempt securities was $11,732,174,000, consisting of $2,294,- 
000,000 Federal obligations, and $9,438,174,000 of state, 
municipal, farm loan and other tax-exempt bonds. Higher 
estimates have frequently been made, but they have in­
cluded the various issues of Liberty Bonds which are 
exempt from normal tax but only partially exempt from 
sur-tax. Although it is impossible to obtain exact informa­
tion as to who holds, wholly tax-exempt bonds, the com­
mission’s survey indicates that about 23 per cent, is held by 
corporations and approximately the same percentage by 
individuals with taxable incomes exceeding $10,000 per 
annum. Exclusive of United States Government bonds, the 
amount of wholly tax exempt bonds owned by such in­
dividual holders at the close of 1922 is given as $2,169,160,- 
000 in the commission’s report.

Price Trends
Considering the value to wealthy investors of exemption 

from Federal taxation in recent years, it would have been 
reasonable to expect a strong upward trend in municipal 
bond prices from 1917-1921 when Federal income tax rates 
were very high. But the range of price since 1900 of high 
grade municipal, railroad, public utility and industrial 
bonds indicates that municipal bond prices actually de­
clined during these years. Since 1921 the trend has been 
upward although tax rates have been reduced. The fact 
that prices did not advance with increasing tax rates in­
dicates that tax exemption was not the principal market 
factor, or if it was, municipal bonds were being bought in 
the belief that Federal income taxes would be materially 
reduced within a few years so that it would have been un­
wise to capitalize the advantages of tax exemption for the 
life of the bonds. The large volume of Federal Govern­
ment financing in those years undoubtedly had an effect 
on the market, but the trend of municipal bond prices 
rather indicates that they were influenced chiefly by 
changes in interest rates on long term capital.

Value of Tax Exemption
In 1900 when bond prices were at very high levels, high 

grade municipal bonds were selling on approximately a 
3.15 per cent, basis while high grade railroad bonds were on 
about a 4.05 per cent, basis, and high grade public utility and 
industrial bonds were selling at prices to yield 4.55 per 
cent, and 4.85 per cent, respectively. At that time there 
was a wider spread in basis between municipals and those 
other classes than there is now. The smallest spread in 
average yields between high grade municipal and railroad 
bonds was about 1/5 of 1 per cent, in basis in 1912, just 
prior to the enactment of the first Federal income tax 
law. The spread of approximately % of 1 per cent, now is 
less than in many of the years prior to 1912, but, in com-

"Diversif ied Investments”  Places Tax-Exempt Securit ies 
Twelve B il lion Dollars

parison with that year, the present difference in yield 
would be absorbed by a Federal income tax of about 6 V6 
per cent., whereas the reduction expected at the present 
session of Congress contemplates a maximum rate of 25 
per cent. Municipal bonds are therefore still more attrac­
tive to wealthy investors than high grade railroad, or even 
public utility, and industrial bonds. There are many other 
sound taxable issues selling at yields that will give most 
investors a higher return, after taxes, than municipal bonds 
but not with comparable security.

A substantial increase in the volume of outstanding 
municipal bonds during the last five years has had a ten­
dency to hold prices at relatively low levels. However, the 
obligations of the larger municipalities particularly, do not 
appear to have increased out of proportion to the increased 
wealth and earning power of the people. Some of the in­
crease has been, due to expenditures necessitated by cur­
tailment during the war, extensive highway building pro­
grams, and several large issues of state bonds for paying 
a soldiers’ bonus. Present indications are that emissions 
of municipal bonds in 1926 will be in lesser volume.

Broader Base for Taxation
Since 1900 the population of the United States has in­

creased from about 76,000,000 to more than 110,000,000, the 
greatest increase having been in the cities. Of cities with 
a population in excess of 30,000, there are now 248, com­
pared with 135 in 1900. In these cities the population is 
now about 35 per cent, of that of the country, but in 1900 
it was only about 25 per cent. City growth of course, neces­
sitates municipal expenditures, for the protection of the 
lives, property and health of the inhabitants; educational 
and recreational facilities must be provided, and care for 
the indigent, defective and delinquent. Such expenditures 
denote progress, and better living conditions in the cities 
have attracted increased population, who have built homes 
and embarked in business. There is thus a broader basis 
for taxation to support the increase in debt that has taken 
place.

Investment Factors
It is, of course, just as necessary to discriminate in the 

purchase of state and municipal bonds, as in purchasing 
other securities. The ratio of debt to the wealth of the 
community is of primary importance, and it is also desir­
able to compare this ratio with that of other cities simi­
larly situated. The growth in the debt and wealth over a 
period of years should also be considered, as well as the 
character of the population, the variety and stability of 
industries, transportation facilities, and the past history 
of the municipality in meeting its obligations. In the final 
analysis all municipal debt must be liquidated out of taxes; 
the sufficiency of these taxes, and the constitutional or 
statutory restrictions on the amount that may be levied are 
thus of importance to the investor. The credit of some 
municipalities is, of course, rated higher than others, but 
it is interesting to note that in general delays in payment 
of principal and interest on municipal bonds have been few 
and cases of actual default or repudiation negligible. No 
other class of domestic securities, except United States 
Government bonds, has such an excellent record in this 
respect.

The principal market for municipal bonds is “over-the- 
counter,” but it is an active one, and bonds of the larger 
municipalities especially can be bought and sold quite 
freely within a narrow price range. Issues of smaller com­
munities with a less active market can frequently be bought 
at prices that give relatively higher yields to maturity. 
Short term municipal bonds are desirable investments for 
the surplus funds of financial institutions, as they are just 
as liquid as commercial paper, with the added advantage 
that interest is exempt from Federal taxation. By purchas­
ing five year maturities regularly, higher yields could be 
obtained, and in due course there would be maturing obli­
gations falling due at regular intervals.

Effect of Tax Reduction
Expected reduction of Federal income tax rates resulted 

in some selling of municipal bonds by investors in recent
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$479,580
TRI-STATE TELEPHONE

and

TELEGRAPH COMPANY
6%  Cumulative Preferred Stock

This Stock is callable at the Company’s 
Option at 110, and accrued dividends on 
Sixty days’ notice.

Regular dividends have been paid on this 
stock since issuance and on December 1,
1925, the company paid its 90th consecu­
tive quarterly dividend.

Price 96 and Accrued Dividends,

To Yield 6 .2 5 °/o

MERCHANTS TRUST COMPANY
St. Paul, Minnesota

WELLS-DICKEY COMPANY
Minneapolis, Minnesota

months, induced by a belief that tax reduction would make 
them less valuable. But, the Guaranty Company points 
out in its booklet, the foregoing analysis indicates that 
exemption from taxation has been a minor price factor, 
and that, in comparison with yields from high grade tax­
able bonds, municipal bond yields are not too low, even if 
taxes are reduced as contemplated. With their excellent 
record of prompt payment of interest and principal, the 
broader basis for taxation that now exists, and a probable 
reduction in the volume of new issues, high grade munici­
pal bonds at present prices appear attractive. Their in­
trinsic value merits the consideration of investors, regard­
less of their exemption from Federal income taxes.

SPOKANE CHAPTER A F TE R  AM ERICAN SAVINGS 
AND LOAN IN S T IT U T E

Spokane, Wash.—A Spokane chapter of the American 
Savings and Loan Institute was organized recently at 
Spokane with 30 members. The purpose of the institute 
is to qualify employes of the savings and loan associations 
for advancement. The management of the five savings and 
loan associations in Spokane are behind the organization of 
the chapter and have agreed to pay an instructor to super­
vise the study courses.

B ANK DEPOSITS IN W A L L A  W A L L A  BANKS
Spokane, Wash.—Walla Walla banks, at Walla Walla, 

Washington, with total deposits of $10,626,247 on Decem­

ber 31, make strongest showing in their history, with ex­
ception of November 18, 1919, when they were $12,165,692. 
This was at the peak of high prices. Figures announced re­
cently show gain of $736,783 since September 28, 1925, and 
reveal a total increase of $1,738,304 above what it was 
four years ago.

Principal and Interest 
GUARANTEED

The National Surety Company, the world’s 
largest surety company, guarantees this abso­
lutely safe investment.
Denominations $100-$500-$l,000.
Maturities 2 to 10 years.

Price 100 and interest yielding 6%.

Ask for Circular 101.«

D r a k e -J o n e s  C o m p a n y
First N a t.-S o o  Line Annex M erch an ts B ank Bldg. 

M IN N E A P O L IS  S A IN T  PAU L
A tla n t ic  6070 C edar 2418
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Bank established in 1864

S k a n d i n a v i s k a  K r e d i t a k t i e b o l a g e t
G O TE B O R G  S T O C K H O L M  M A L M O

Branches in all parts of Sweden
Own funds ........................................................................Kr. 182.000.000—
Deposits, December 31, 1924.................................... ca. “ 648.000.000—
Total assets, December 31, 1924............................... “ 1.002.000.000—

Transacts all kinds of banking and exchange business. Inquiries and correspondence invited.
Telegraphic address “ KREDITBOLAGET,i

Utility Bonds A s Legal Investments of Savings Bank Funds
Lewis E. Pierson, Chairman of the Board, Irv ing Bank-Columbia T rus t  Company, New Y ork  C ity

There are substantial reasons back of the present wide­
spread demand that public utility bonds should be added to 
the list of stable securities in which savings banks and 
trustees may legally invest the funds entrusted to their 
care. The state wisely requires that institutions which 
are responsible for the savings of great numbers of people 
should confine their investments to securities where the 
risk of loss is reduced to a minimum and where steady 
income may be expected with reasonable certainty.

At present the laws of New York permit savings banks 
and trustees to invest in real estate mortgages, United 
States Government and municipal bonds and certain 
railroad bonds. Trustees under a will, unless specifically 
exempted from legal limitations by will or deed of trust 
under which they act, may however invest only in the 
same securities as savings banks.

The vast increase in the deposits of the country s 
savings banks, together with the tendency of persons of 
large incomes to i n v e s t  in Government tax-exempt 
securities, has created a situation where fiduciaries are 
finding it more difficult every day to place their funds in 
legal securities without unduly curtailing the rate of 
income. The demand for legal securities, in other words, 
has increased faster than the supply.

It is accordingly proposed that the fiduciaries be legally 
permitted to invest under suitable restrictions in the 
bonds of public utility companies. And this seem 
reasonable, as an examination of the history of utility 
bonds indicates that they meet every proper requirement 
of a legal investment.

Some time ago the Federal Reserve Bank of New York 
published a comparative analysis of industrial companies 
and of public utility companies. That comparison disclosed 
the fact that the utility companies were able to maintain 
and increase their earning power during periods when the 
industrial companies were adversely affected by changes 
in the general economic situation.

Earnings of U t i l i t ies
Taking the year 1918 as the base and expressing the 

earnings of that year as 100 per cent., the table given 
below, based upon figures employed in the Federal Reserve 
Bank analysis, illustrates the earnings of industrials and 
public utilities for the following six years:

27 P u b lic
Y ea r  102 In d u str ia ls  U tilit ies

1918 ................................................ 100 per cent. 100 p er cent.
1919 ...............................................  90 p er cent. 104 per cent.
19 20 .. ' ...................................................  78 p er cent. 109 per cent.
1921 ...............................................  36 p er cent. 112 p er  cent.
1922 . 72 per cent. 173 per cent.
1923 ................................................105 per cent. 204 per cent.
1924 ............................................... 93 per cent. 234 per cent.

It must be borne in mind that the earnings of public 
utility companies are fairly regulated in most states by 
public service commissions which limit the earnings to 
a fixed per cent.# upon the capital actually invested. In 
order to show any definite increase in earnings, public 
utilities, therefore, must make a corresponding increase in 
the amount of invested capital.

With due regard to the fact that earnings of utilities 
are affected by their increased investments, the significant 
feature of the above comparison is that during the 
depression of 1920 and 1921, while the general industries

of the country showed greatly decreased earnings, if not 
actual deficits, the public utility companies not only 
maintained their earning power, but actually forged ahead 
of their previous figures.

Public utility securities derive their safety and stability 
from the fact that they deal in an essential service which 
must expand as the country increases in population and 
raises its general standard of living. Houses require 
electricity for lighting and gas for heating and homes 
must be lighted and meals cooked, through all the 
vicissitudes of the business cycle.

Legal Investments
From the standpoint of savings banks and trustees, 

therefore, the enlargement of the field of legal investments 
to include the best grades of public utility bonds, appears 
highly desirable. As already implied, the history of public 
utilities management entitles t h e m  to the highest 
confidence, but, in addition to the protection of a record 
of successful management, savings banks and trustees 
purchasing public utilities securities now posses two other 
safeguards:

1. The control of rates by state agencies now insures 
adequate revenues in the majority of states.

2. All new security issues must be approved by the same 
state agencies, which is an additional protection against 
over capitalization and fixed charges which the utilities 
will not be able to carry.

A further safeguard, though an indirect one, is the wide 
customer ownership in the distribution of preferred and 
common stock, which means a much more effective 
cooperation on the part of the public than formerly in 
demanding that statei commissions giv-e fair and adequate 
treatment of public utilities.

Lastly, if savings banks and trustees are permitted to 
invest in the better! grade of public utilities as they now 
are in high grade railroad bonds it will immediately broaden 
and strengthen the market for the former. Fifteen states 
already allow trustees to invest in electric power and light 
securities and the r e s u l t  of this has sufficiently 
demonstrated the effect upon the market of certain of the 
local public utility securities in these states to fully 
substantiate this claim.

Thus it is clearly seen that trustees and savings banks, 
in the purchase of high grade public utility bonds, will 
have the three conditions most desired, namely, assurance 
of stable and adequate income, a conservative capitalization 
structure and a dependable market.

P A T E N T  OFFICE RECORD FOR 1925
New York—The greatest era of invention this country 

ever has known, is shown by the number of patents issued 
in 1925, when more were granted than in any year in 
history, according to Orson D. Munn, senior member of 
Munn & Co., patent attorneys.

“In 1925, 46,540 patents were issued,” says the com­
pany’s report of a survey. “ This compares with 42,554 
patents issued in 1924, and even exceeds the two biggest 
years in the history of the Patent Office—1916, when 43,970 
patents were issued, and 1915, with 43,207 issued.”

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



Saturday, January 16, 1926 C O M M E R C I A L  W E S T 21
Agricultural Credit Corporations Are Subject 

to Income Tax
Washington—The internal revenue bureau, in a ruling 

by A. W. Gregg, its solicitor, has held that national agri­
cultural credit corporations are subject to income taxation 
under section 231 of the revenue act of 1924, and is there­
by believed to have opened up a new controversy in con­
nection with the many sided rural credits problem.

While official announcement of the solicitor’s ruling has 
not been made since the determination was in the nature 
of a guiding memorandum to all divisions of the bureau, 
it has been confirmed that the decision had been made as 
to question of “exemption of national agricultural credit 
corporations.”

A syllabus of the finding by Mr. Gregg was brief but 
positive as to the status of the credit corporations, setting 
forth the bureau view in these words:

“National agricultural credit corporations are not ex­
empt from income taxation under section 231 of the revenue 
act of 1924.”

Private explanation by officials was to the effect that if 
the corporations were exempt it must be under section 231 
(13), a section which exempts Federal land banks and 

national farm loan associations. Those agencies were speci­
fically exempted under the Federal farm loan act, and sec­
tion 231 merely repeats the language of the former act.

Different from Federal Banks
But in Mr. Gregg’s ruling the statement was made that:
“This distinction with respect to Federal intermediate 

credit banks on the one hand and national agricultural 
credit corporations on the other would appear to be due to 
the fact that the stock of the former organizations is 
owned wholly by the Government and controlled by the 
Federal farm loan board, whereas the latter organizations 
are privately owned and controlled. Furthermore, the na­
tional agricultural credit corporations differ from national 
farm loan associations in that stock ownership in the latter 
is limited to borrowers on farm land mortgages.

“ Organization fo r  Prof it ”
“To summarize, it is apparent that intermediate credit 

banks are Federal Governmental agencies and the reason 
for their exemption is obvious; that national farm loan as­
sociations operate substantially as mutual building and 
loan associations, which are exempt under section 231 (4), 
whereas the national agricultural credit corporations are 
organized as an ordinary corporation for profit, having a 
capital stock represented by shares upon which it may dis­
tribute profits in the form of dividends. It is accordingly 
held that national agricultural credit corporations are not 
exempt from income taxation under section 231 of the 
revenue act of 1924.”

The agricultural credit corporations which would be af­
fected by the ruling include the two recently organized in 
Iowa at the instance of Secretary of Agriculture Jardine 
and Chicago bankers to aid in financing farmers in that 
section in handling this year’s corn crop.

B U ILD IN G  CONSTRUCTION IN M INNEAPO LIS
Construction in Minneapolis during 1925 exceeded by 

$6,000,000 the total building operations of the year previous, 
James M. Houghton, building inspector, has announced. 
During the year, 9,933 permits were issued for buildings 
which cost $29,384,810.
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I S S U E S
C A R L H. PFORZHEIM  ER CO.

DEALERS IN STAN DARD OIL SECURITIES
2 5  Broad S tree t New Y ork

Phone: Hanover 5484

The CONTINENTAL 
COMMERCIAL

B A N K S
CH ICAG O

Statements of Condition December 31, 1925

CONTINENTAL*«*/ COMMERCIAL 
NATIONAL BANK o f CHICAGO

Resources
Time Loans . . .$164,525,750.60 
Demand Loans . 132,384,491.91 
Acceptances . . . 337,599.38
Bonds, Securi­

ties, etc............  21,739,241-91 $318,987,083.80
U. S. Bonds and Treasury Notes. . 43,613,280.42
Stock of Federal Reserve Bank . . . 1,200,000.00
Bank Premises (Equity)..................  7,950,000.00
Customers’ Liability on Letters of

Credit. .......................................... 4,921,290.10
Customers’ Liability on Accept­

ances ............................................  4,808,282.60
Overdrafts....................................... 13,178.41
Cash and Due from Banks............  125,488,970.67

$506,982,086.00

Liabilities ,
Capital............................................ $ 25,000,000.00 I
Surplus............................................  15,000,000.00
Undivided Profits . .......................   7,210,201.25
Reserved for T a x es ........................ 1,568,242.73
Circulation....................................... 50,000.00
Bills Payable with Federal Reserve

B ank............................................  19,000,000.00
Liability on Letters of Credit . . . 5,768,738.15
Liability on Acceptances...............  5,023,773.68
Deposits—

Individual . . $269,693,685.17
Banks............  158,667,445.02 428,361,130.19

$506,982,086.00

CONTINENTAL ¿»/COMMERCIAL 
TRUST and SAVINGS BANK

Resources
Demand Loans. .$16,145,323.87
*U.S.Gov’t Bonds 

and Treasury
N o te s ............  23,904,496.02

*Bonds due in 
1926 to 1928 in­
clusive...............  12,156,665.14

J Other Bonds . . 11,721,071.35 
Cash and Due

from Banks. . . 33,515,597.20 $97,443,153.58 
lime Loans . . . . _ _____________  21,591,569.34
---- ------  $119,034,722.92
* Adjusted to cost or market price whichever is lower.

Liabilities
Capital.................. $ 5,000,000.00
Surplus...............  10,000,000.00
Undivided Profits 1,853,766.13 
ReservedforTaxes,

Interest andDiv-
idends...............  1,766,998.45 $18,620,764.58

Demand Deposits 30,632,977.55 
Time Deposits . . 60,540,367.62 
Special Deposits 9,240,613.17 100,413,958.34

$119,034,722.92

Total Resources . * ♦ . $626,016,808
Total D eposits............  528,775,088
Invested Capital over . 62,000,000
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MIDLAND NATIONAL BANK & TRUST COMPANY
MINNEAPOLIS

S ta te m e n t of C ondition a t Close o f Business D ecem ber 31, 192:5
R E S O U R C  E S :

Ijoans and D iscou n ts .................................................$13,525,881.03
O verdrafts ....................................................................  5,491.22
U. S. B onds to Secure C ircu lation ....................  500,000.00
Other B on d s ................................................................... 1,293,164.95
Stock in Federal R eserve B an k ..........................  45,000.00
Real E sta te ...................................................................  75,604.59
Furniture and F ix tu res .................................  31,449.16
C ustom ers’ L iability  on L etters o f  Credit and

A cceptances .................................................... 6,200.00
R edem ption Fund w ith  U. S. T reasu rer.........  22,830.00
U. S. B onds and T reasury C ertificates............  2,302,789.01
Cash on Hand and due from  B an k s.................  4,479,743.77

$22,288,153.73

L IA B IL IT IE S :
Capital S to ck ................................................................ $ 1,000,000.00
Surplus ...........................................................................  500,000.00
U ndivided Profits and R eservation s................... 282,384.94
Circulation ...................................................................  450',200.00
L etters of Credit and A ccep tan ces....................  6,200'.00
Deposits ........................................................................  201,049,368.79

$22,288,153.73

Time Payment Excesses Threaten Depression
J. H. Tregoe, Executive Manager, National Association of Credit  Men, in The Annal ist

There have been any number of schemes to make the 
world more prosperous. Free silver, and many other past 
ideas for making money cheap have dazzled us. Today we 
have numerous groups of people offering us cheap “credit.” 
This latest plan for increasing consumption and production 
and for creating a resulting larger income for workmen is 
called by various names—instalment buying, deferred 
payment plan of purchasing, and the five, ten, or fifteen 
payment plan. All these methods of selling are said to be 
based on credit. They are individual credit transactions 
for the purchase of consumption goods which in no way 
can produce anything and thereby pay for the goods.

Many Instalment Schemes Unsound
Many of the instalment merchandising schemes are 

alluring to the seller and the buyer. But the beautiful 
theory that runs in the Utopian cycle of more buying, 
more manufacturing, more work and wages—therefore 
more buying, more consuming ad infinitum—is based on 
anticipation. The assumption must be that the machinery 
will run along well oiled without any cessation in buying. 
No thought is given to the sound doctrine, which is 
psychological as well as economic, of diminishing utility; 
nor do the merchandising groups consider the possibility 
of a shortage ahead should there occur periods of 
unemployment or general depression.

When the instalment market, which is made up of 
individual human beings, is glutted with consumption 
goods, the law of diminishing utility will operate violently. 
I n c o m e s  will be overmortgaged, or at least heavily 
mortgaged and Tom, Dick and Harry will begin to consider 
retrenchment. They will be in the proper state of mind 
for it, because they will have had too great a feast on the 
goods! they have bought on an instalment basis, and they 
will have less appetite for additional goods for some time.

Present instalment sales have a carrying charge that 
reduces the buying power of the public for other commodities 
by about one-quarter of a billion dollars a year. The happy 
cycle will then begin to lose its beautiful smoothness. 
Depression will occur outside the instalment market. If 
the purchase of radio sets, pleasure automobiles and fancy 
clothing increases as rapidly as it does at present, the 
public will buy fewer shoes, less food, less underwear, and 
less of hundreds of other commodities. The most simple 
calculation will demonstrate, therefore, that the demand 
for and hence the production of necessaries will diminish, 
and that depression will occur in the industries which 
produce them.

What will be ahead of us when this circumstance shows 
its unpleasant face in our markets? The answer is simple. 
Future production will falll off, and the instalment bubble 
will shrink, if it does not burst.

Ind iv idual Credit  vs. “ Productive”  Credit
Some of the foremost commercial banking concerns are 

already realizing that instalment paper has been so much 
on the increase that it now carries a greater future risk 
than formerly. A surprising line-up of investment and 
brokerage houses against undue instalment selling has 
occurred recently. However, opinion is divided. The 
division is accounted for largely by the confusion in the 
minds of some business men between individual credits and

credit for production goods When a farmer buys a cream 
separator on credit, he is purchasing something that pays 
for itself by its use in a corner of the dairy industry. When 
an urban resident, however, gives his individual credit to 
purchase a radio receiving set, he must pay for it out of 
his salary and not out of profits, for the radio set cannot 
produce goods or services that are transmutable into 
money.

The business world is coming to realize that the 
principal resource for the correction of abuse in instalment 
selling is the bank. There are approximately 1,400 
occeptance companies that handle the paper of instalments 
selling concerns. If the banker will agree to consider 
all this paper that is brought to them with a conservative 
and cautious eye, they can do more than any one else to 
stabilize the instalment sales situation which confronts us. 
Such action on the part of the banks will make the 
manufacturer reflect. He will feel the tightening of credit 
at the bank, and will survey his customer with a more 
careful eye.

While I consider it more healthy for the public to make 
cash purchases, I do not by any means condemn the 
principle of instalment selling. I believe it is a method 
which provides advantages to the consumer in the purchase 
of the more useful commodities, particularly those that 
improve the condition of home life. But I am firmly 
convinced that instalment merchandising of commodities 
that deteriorate rapidly, and which would be difficult to 
recover should the debtor default, is uneconomic.

Family Budgets and Instalment Plans
The public is sometimes deluded into believing that 

buying on instalment plans is a form of saving. In fact, 
a few department stores have worked out for customers 
a budget saving plan of purchasing. This affords the young 
married couple an opportunity of having an “expert” 
arrange a budget, supposed to be based on authentic data, 
whereby they can be shown just how much they should 
spend on furniture, housekeeping utensils, clothing, and 
all the goods which a civilized family is supposed to have.

IN D U S TR IA L  T R U S T  COMPANY OF IR E LA N D  
ORGANIZED

New York—Announcement of the incorporation in Dublin, 
Ireland, of the Industrial Trust Company of Ireland, 
Limited, with Morgan J. O’Brien Jr., son of the former 
Supreme Court Justice, as a director, has been made. 
Investors in New York and Boston have subscribed for 
somewhat over $250,000 of the stock issue it was announced 
through W. A. Harriman & Co., Inc., and the American 
Trust Company.

The company is capitalized at £250,000, in 250,000 shares 
of £1 each. The Irish Free State Government has 
subscribed for 50,000 shares, the Bank of Ireland 25,000 
shares, a syndicate of six other Irish banks 25,000 shares 
and the directors and their associates 10,000 shares. The 
balance includes unissued shares and those subscribed for 
by American investors, who took more than 50,000 shares. 
It is understood that Judge O’Brien, who has long been 
active in behalf of Ireland’s interests, took a prominent 
part in organizing the work of raising capital here.
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G e n er al  M o t o r s  
A c c e p t a n c e  C o r p o r a t i o n

Executive Offices:

250 West 57th Street, New York City

r !  ̂ HE obligations of this institution are selected as appropriate and sound me- 
JL diums for short term investment by a large banking clientele. They may be 
obtained in convenient denominations and suitable maturities.

DIRECTORS
Alfred H. Swayne

Chairman— Vice President, General 
Motors Corporation 

Curtis C. Cooper 
Président

Albert L. Deane 
Vice President

Pierre S. duPont
Chairman, General Motors Corporation 
and E. I. duPont de Nemours & Co.

Lammot duPont
Finance Committee, General Motors 
Corporation

0. H. P. LaFarge 
General Motors Corporation 

Seward Prosser
Chairman, Bankers Trust Company, 
New York 

John J. Raskob
Chairman, Finance Committee, General 
Motors Corporation 

Alfred P. Sloan, Jr.
President, General Motors Corporation 

John J . Schumann, Jr.
Vice President 

Donald M. Spaidal 
Vice President

STA TE  AND M U N IC IP A L  ISSUES IN 1925
The volume of state and municipal financing in 1925 

shows a slight decline from that of the record year 1924. 
According to figures made public during the week by The 
Daily Bond Buyer of New York, the year’s long term bor­
rowings of states and municipalities aggregates $1,390,621,- 
780, and this total embraces 7,631 separate issues. In 1924, 
the total was $1,446,688,993 and was made up of 7,201 bond 
issues.

In the closing month of 1925 a surprisingly large vol­
ume of new financing was arranged, December total reach­
ing $157,297,789, as compared with only $70,336,346 in 
November and $85,681,644 in October.

In ten years the annual volume of state and municipal 
borrowing through the issuance of bonds running for one 
year or longer has increased from about half a billion to 
well in excess of a billion. This growth, The Daily Bond 
Buyer explains, is due in part, of course, to the steady 
normal increase in the population of the country, in part to 
the nation wide demand for more and better schools, 
roads, fire and health protection, lighting and power fa­
cilities, and improved public service in general. Most im­
portant of all the factors contributing to the growth in 
public indebtedness is the rise in the level of labor and 
commodity costs, or, stated another way, the fail in the 
purchasing power of the dollar borrowed by a city to con­
struct a public improvement. If this be taken into consider­
ation, it becomes apparent that the present-day large vol­
ume of state and municipal loans is not out of proportion 
nor does it reflect public extravagance, carelessness nor 
waste.

ARCH E R - D A N  I ELS-M I DLAN D COMPANY EARNINGS
Archer-Daniels-Midland Company and subsidiaries report 

for quarter ended November 30, 1925, net profit of $395,- 
274 after charges, depreciation and taxes, equivalent after 
allowing for 7 per cent, preferred dividend requirements 
to $1.55 a share earned on outstanding 200,000 shares of 
no par common stock.

MANY of our customers have 
used our service—and have 

fou n d  it sa tisfactory— during 
their entire business career—some 
for more than half a century.

You will find the First a satis­
factory Saint Paul correspondent 
bank.

7/10
Fi r s t  Na t i o n a l  Ba n k

o f  S t .  P a u l .
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AMERICAN EXCHANGE NATIONAL BANK
W illiam  G. H egardt President
Isaac S. M oore V ice  President 
J. Daniel M ahoney Cashier

of DULUTH
O ldest B a nk at H ead  o f  th e  Lakes

Capital, Surplus and Profits

$ 3 ,4 0 0 ,000.00
OLD ACCOUNTS ARE APPRECIATED. NEW ACCOUNTS ARE IN VITED.

Helpful Hints for
jh i

Kelly  Springfield T ire  Company
It is reported that for the first time since 1922 the Kelly 

Springfield Tire Company earned a substantial profit in 
1925. The estimate is $1,500,000 for the stock. Contracts 
with automobile companies for tires at prices which be­
came ruinous as crude rubber advanced in price had much 
to do with the heavy losses which the company experienced 
in 1923 and 1924. Important changes in plant, as well as 
in methods of distribution have enabled Kelly Springfield 
to make rapid strides toward recovery.

Capitalization consists of $9,096,000 common stock (par 
$25), $2,950,000 6 per cent, cumulative preferred, and 
$5,264,700 8 per cent, cumulative second preferred stock. 
There was an original issue of $10,000,000 8 per cent, sink­
ing fund gold notes which have been reduced to $7,000,000. 
Of the $3,000,000 retired, $1,000,000 were taken care of out 
of 1925 profits.

Dividends on both classes of preferred stock were dis­
continued in 1924, so that to date, including the quarterly 
dividend due this January there are about $1,152,102 
accumulated dividends due on the two classes of pre­
ferred. If earnings turn out to be as large as estimated, 
it means that in one year the company has made enough 
to pay up all dividends due on the preferred stock and 
still leave nearly $1.00 a share for the common. In view 
of the large deficits in 1923 and 1924 this is a most en­
couraging showing.

Five and Ten Cent Stores
While the final reports for 1925 have not yet come to 

hand, it is clear that practically all of the so-called 5 and 
10 cent stores have had a good year.

Woolworth with 1,425 stores will probably show a gross 
business approximately $240,000,000 and net profits of 
about $10 a share on the 2,600,000 shares of $25 par stock. 
On one day, December 24, sales amounted to $3,331,749. The 
company has no bank loans, no debts, no taxes or dividends 
due to be paid. Three million short term funds have been 
paid off, and good will account eliminated while there are 
$15,000,000 cash in the treasury. As the stock is selling on 
the New York Stock Exchange at over $200 a share while 
dividends are but $3 a share, it is manifest that it is bought 
and held in expectation of still greater expansion and 
profits. The dividend might well be doubled, but still the 
return would be small. The book value of the stock will 
probably be about $38 a share.

S. S. Kresge with 304 stores is expected to show gross 
sales amounting to $105,000,000 and net profits of about 
$30 a share on 368,158 shares of common stock (par $100). 
This is less than was earned per share in 1924, but the 
common stock was increased by 122,879 shares, or 50 per 
cent, during the year. The number of stores was increased 
by 50. As the common stock is selling at over $800 a 
share, it is proposed to split it up 10 to 1, giving the new 
stock a par value of $10. The stock has been paying $8 
cash dividends and large stock dividends, the latest of these 
being 50 per cent, paid April 1, 1925.

S. H. Kress & Co. with 166 stores expect to report sales 
approximating $46,000,000 and net profits about $29 a share 
on 120,000 common shares after preferred dividends. On 
each dollar of sales profits are about 8 cents compared 
with Woolworth profits at 9.5 cents. The stock sells on the 
New York Stock Exchange at about $580 a share, or 20 
times its earning power.

McCrory Stores Corporation with 187 stores will show 
sales amounting to about $30,000,000 with net for 418,273 
no par common shares amounting to $2,340,000 or better 
than $5 a share. The common “B” or non-voting stock

Careful Investors
is selling on the New York Exchange at 117 and pays 
$1.60 a share.

The Grand and Metropolitan stores do not compare in 
size with Woolworth and the others, but profits compare 
favorably. Grand profits will be better than $6 a share on 
the 100,000 common shares outstanding, and Metropolitan 
$3 a share on 138,900 shares. Metropolitan is selling for 
about 46 and Grand for about 80 on the New York curb.

The success of the 5 and 10 cent stores is due to several 
reasons. In the first place they offer low priced articles 
needed or supposed to be needed by practically every in­
dividual or family in the community served. In the second 
place the enormous buying power of the chain stores 
makes it possible for them to secure and sell goods at 
prices which the average small retailer cannot meet. In 
the third place labor costs are low. The goods are so dis­
played that they sell themselves. The girl behind the 
counter isn’t a sales woman. As a rule she simply takes 
the money and wraps up the goods. These methods may be 
applied to some extent to stores handling a higher class of 
goods, but never to the extent that prevails in the stores 
handling only low cost articles.

Railway Securit ies
A chart showing the progress of railway earnings and 

market prices of stocks during 1925 reveals at a glance that 
there was a very rapid increase of operating revenues dur­
ing the whole year, while the market price of the stocks 
increased much less rapidly. But the investor in railway 
securities should never be deceived by composite charts. 
Such charts indicate nothing in regard to individual roads, 
and if one thinks that all roads are good investments he 
may be sadly disillusioned. Some roads are still in the 
hands of receivers, some fail to earn fixed charges, others 
have had large earnings which if continued justify still 
higher prices for the stocks while still others, funda­
mentally sound and with a splendid past record have suf­
fered from special causes which while probably temporary 
may have more lasting effects.

Some sections of the country have done better than 
others; and yet in no section has the record been uniform 
and consequently careful discrimination is necessary. The 
South, and Florida in particular, has been having boom 
conditions while the Northwest has lagged behind. Yet un­
less the people of the Northwest are ready to admit that 
they are beaten, prosperity will return and the railroads 
will prosper once more.

As an example of special and possibly temporary con­
ditions affecting railway earnings we have the anthracite 
coal strike. Roads whose earnings have been dependent 
to a degree on loadings of hard coal have suffered. Some 
of them like the Delaware and Hudson Lackawanna, and 
Lehigh Valley have suffered but perhaps not dangerously 
while one other at least, the New York Ontario and West­
ern, has been obliged to pass dividends because of low 
freight traffic, earnings having been cut in two. Indirectly 
the New Haven has been affected because it owns one 
half of the Ontario and western stock.

On the other hand the soft coalers have prospered as 
the public has shifted from the use of hard to soft coal. 
Baltimore and Ohio earnings have increased by about 
$4,000,000, Chesapeake and Ohio by $7,000,000 and Norfolk 
and Western by $11,000,000. Pennsylvania has benefited 
and has earned approximately 11.5 per cent, on the stock 
Not all of the increase is due to soft coal shipments, but 
there can, be no doubt that soft coal has contributed much 
to the gain.

This brief sketch is merly suggestive of the many con­
siderations which must be taken into account by the
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A Year of Promise
With the advent of 1926 and its promise of sound business conditions, Banks, Corporations 

and individuals seeking a banking connection, or desiring a change in existing relations, are invited 
to interview or correspond with any official of this strong bank— the largest at the Head of the 
Lakes.

T h e  F i r s t  N a t i o n a l  B a n k
Capital $2,000,000.00 D U L U T H , M IN N . Surplus and Profits $2,250,000.00

investor in railroad securities. Locality, climate, capitali­
zation, general management, special conditions, auto buss 
competition (a big subject by itself) etc., must all be taken 
into account. The owner of railway securities, or of any 
securities, cannot afford to sleep on his job.

Orpheum Dividend Increased
The annual dividend rate on common stock of the 

Orpheum Circuit has been increased from $1.80 to $2 a 
share, the directors have declared three monthly payments 
of 16 2/3 cents each. The dividends are payable February 1, 
March 1 and April 1 to stockholders of record on the 
twentieth day of each preceding month.

Bond Issues Offered
Marshall Field, Glore, Ward & Co., Spencer Trask & 

Co., Stone & Webster and Estabrook & Co. offered 35,000 
shares of Staten Island Edison Corporation first preferred 
$6 stock of no par value at 94% and accrued dividends, 
to yield about 6.35 per cent. Proceeds will be used for 
addition and betterments. Earnings for 12 months ended 
October 31 last were $555,380 net, or over 2.64 times an­
nual dividend requirements.

A. C. Allyn & Co., Robert Grant and Otis & Co. were 
included in a syndicate offering $2,000,000 city of Galves­
ton direct obligation 5 per cent, bonds at 100 and interest. 
Assessed valuation of the property is $56,271,000 and the 
total debt including this issue is $8,490,000.

J. P. Morgan & Co. and Kuhn, Loeb & Co. brought out 
$3,500,000 New York Connecting Railroad 5 per cent, first 
series B mortgage bonds at 99% and interest. The issue 
matures August 1, 1953. The company is the owner of 
the Hell Gate bridge and it is jointly owned by the New 
York, New Haven & Hartford and Pennsylvania roads 
which are respectively represented by these bankers, and 
the bonds are guaranteed by endorsement as to principal 
and interest jointly by these two railroad companies.

Bonbright & Co. and other banking houses brought out 
$5,250,000 Northern Ontario Light & Power first mortgage 
6 per cent, bonds at 100 and accrued interest. Net earn­
ings for 12 months to November 30 were 2.75 times interest 
charges.

Halsey, Stuart & Co., Chicago, brought out $350,000 Gary 
Railways Company 5% per cent, equipment trust cer­
tificates, issued under the Philadelphia plan, priced to yield 
from 5.50 to 6 per cent, according to maturities, December 
1, 1926, to 1931. The company owns and operates the street 
railway system in Gary and portions of the street railway 
systems in East Chicago and Harvard, and interurban elec­
tric railway in northwestern Indiana. The common stock 
is owned or controlled by the Midland Utilities Company, 
of which Samuel Insull is president.

Priester-Quail & Cundy, Inc., of Davenport, la., offered 
Central States Power & Light first collateral lien 20-year 
6 per cent, bonds, which mature December 1. 1945. This 
company owns or controls public utility properties in 150 
communities in Iowa, Nebraska, North Dakota and Mis­
souri. For 12 months to October 31 last the balance after 
all charges was $217,566.

Shapker, Stuart'& Co. offered $325,000 Allied Building 
first closed mortgage 6% per cent, bonds at 100 and in­
terest. The property is owned by the Allied State Secur­
ities Company and the building at the southeast corner of 
Ogden Avenue and Wood Street is under construction.

A syndicate including the Union Trust Company of 
Pittsburgh, Halsey, Stuart & Co. and the Guaranty Com­
pany of New York offered $13,000,000 Chicago By-Product

Coke Company first mortgage 5 per cent. 50-year series A 
bonds at a price to yield 5.30 per cent. The bonds are 
guaranteed by the Peoples Gas Light & Coke Co.

An Anglo-American banking group has concluded a loan 
of about $5,000,000 to the Hungarian General Credit Bank 
for the purpose of increasing the bank’s capital.

San Juan, the capital of Porto Rico, has sold $2,500,000 
(C on tin u ed  on p a g e  42)

IN C O M E T A X  S E R V IC E
A u d i t i n g  — - A c c o u n t i n g  S y s t e m s

C H A S .  H. P r e s t o n  & C o .
C E R T I F I E D P U B L I C  A C C O U N T A N T S

M e m b e r s  A m e r i c a n  I n s t i t u t e  o f  a c c o u n t a n t s

P l y m o u t h  B u i l d i n g M I N N E A P O L I S

PERSONAL ATTENTION TO EVERY CUSTOMER

N X Y"\0 you know 
that f r o m

-GY, the power sta-
t i o n s of the
Northern States
Power Company
there radiates; a
vast network of

^ É ì ® ! l ^ T f  \ / / I  yjN 6,221 miles of
electric t r a n s-

k ù mission and dis-
f W W A  f e i tributing lines,
fjf W jr m ßt V p s carrying e l ec -
‘ì'ìP ® iffe W m l ¡fp§iP lilis tricity to homes,

stores, mi n e s ,
farms and fac-
tories?

W e  offer
An Investment 

Insured for Its Lifetime

i n s u r e d  M o r t g a g e  Bonds
mmawnmiaimawm A  National Security

Reg. U. S. P atent O ffice
These bonds are guaranteed by the M ortgage Security 

Corporation o f A m erica, and Principal and Interest p ay ­
m ents are insured from  date of issue to m aturity by  the 
National Surety Company, the

World's Largest Surety Company.
We recommend these bonds as an investment with 

ABSOLUTE SAFETY
Denominations: $100—$500—$1,000 

Maturities: 3 to 10 years
Further in fo rmation on request

WHITE-PRICE CO.
INVESTMENT SECURITIES 

fith Floor Phoenix Build ing, Minneapolis, Minn.
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Stock and Bond Quotations
M INNEAPO LIS  BANK STOCKS

D iv. R ate
C am den P a rk  S ta te .............................
C entra l S ta te  ...........................................
B ast H en nep in  State B a n k .............
F irs t  N ation a l ......................................
G atew ay  S ta te  ......................................
M ercan tile  S ta te  ..................................
M erch ants & M an u factu rers  S tate
M etrop o lita n  N ation a l B a n k ...........
M idland  N ation a l B an k  & Tr. Co.
M illers  & T ra d ers  S ta te ....................
N orth w estern  N a t io n a l .......................
U n ion  State ............................. ...............

*3 p er cen t ex tra  d ividend.

A m erican  N a t io n a l .........
G reat N orth ern  S tate. . .  .
M erch ants N a t io n a l .........
M ound P ark  State B a n k .
N ation a l E x ch a n g e  .........
P ayn e A v en u e  S ta te .........
St. P au l S ta te .................... ..

A m erican  E x ch a n g e  N a t ’l B a n k ..
C ity  N ationa l B lan k ..,.........................
D u lu th  N ation a l B a n k ......................
F irs t  N ation a l B an k  o f  D u lu t h . . .
M innesota  N ation a l B a n k ..................
N orth ern  N ationa l B a n k ....................
St. D ouis C oun ty  S ta te  B a n k ...........
W estern  ¡State B an k , W est  D uluth

M in n ea polis  Thresh . M achine, p fd .
M u n sin g w ea r  ¡Oorp., p fd ......................
N orth ern  ¡States P ow er , p f d ...........
N orth w estern  F ire  & M arine, com .
P illsb u ry  F lo u r  M ills; c o m ..............
R u sse ll M iller  M illin g , c o m .............
R u sse ll M iller  M illin g , p f d .............
W ash b u rn  C rosb y  Co., p f d ................

Pet. B id A sk ed
130

ió 209
175 2ÓÓ

Ì2* 2175
130

90 ióó
130 140

’ è 1-2(5 135
8 165 180
6 170

12 230 240
170

STOCKS
D iv. R ate

Pet. B id A sk ed
6 150 160

10 125
10 225
20 250
6 130

10 225
10 25 Ó

STOCKS
D iv. R ate

Pet. B id A sk ed
10 190
10 210

150
Ì3 225

135
200
200
200

PORATIONS
& T ru st Co., M inneapolis

R ate B id A sk ed
7 93
7 99% i ô i
7 iooy2 1021/2

10 170
40 48

165
‘ 61/2 100
7 110 Ìli 2

ST. P A U L CORPORATIONS

F oote , S chu ltz  & Oo., p f d ..................
St. P au l F ire  & M ar. Ins. (p a r  $25)
St. P au l U nion S to c k y a r d s ................
T ri State Tel. & Tel., p fd ..................
W est  P u b lish in g , c o m .........................
W est  P u b lish in g , p f d ...........................

LOCAL BONDS
Q u otation s b y  T he M in n esota  D oan

C la rk son  C oal & D ock  1926/30 .. 
C larkson  Coal & D ock  1 9 3 1 /9 ..
D a k ota  C entral T e le p h o n e ...........
D on a ld son  R e a lty  Co. 1st 1926-28
D u lu th  S treet R y., 1st 1930 .........
D u lu th  S treet R y., Gen. 1930. . . . 
F irs t  Nat. iSoo Dine B ld g , 1st 1930/5 
Geo. A . H orm el & Co., 1st 1920/34 
Islan d  W a reh ou se  Co., list 1943 . . . 
M a rsh a ll-W e lls  B ldg . Corp. 1930/7 
M in n eapolis  Gen. Ellec., 1st 1934. 
M in n ea polis  Gas D ight, 1st 1930'. 
M pls. Gas D ig h t Sec. N otes  1930. . 
M pls. Str. & St. P. C ity  Jo in t 1928
M pls. St. R y . Secured N o te s ...........
M inn. P r. & Dt. Oo„ 1950.............
M inn. T ribu n e Co.. 1st 1942...........
N orth ern  States P r. 1948..............
N orth ern  S ta tes Pr., 1941................
N orth w estern  E lev . Co., Dtd. 1930/2 
N orth w estern  T erm ina l Co. 1930/5
O tterta il Pr. Co. 1st 1933....................
O tterta il Pr. 1939'. . ................................
P illsb u ry  F lo u r  M ills 1933................
P illsb u ry  F lo u r  M ills; 1943................
P o w e ll R iv e r  Co., Dtd. 1926/9 ...........
R ed  R iv e r  D um ber Co. 1st 1 9 2 8 ... 
R ed  R iv e r  D um ber Co. N otes 1926/7
R ed  R iv e r  V a lle y  Pr. 1944................
St. ¡Croix P o w e r  Co., 19 2®..................
Sit. P au l C ity  R y. C able Cons. 1937
St. P au l Gas D ig h t 1st 1944 .............
St. P au l G as D ight, Gen. 1952. . . . 
St. P au l G as D ight, Gen. 19 5 4 . . . .  
St. P au l U nion  S tock y a rd s  1946. . .
T r i-S ta te  Tel. & Tel. 1942................
T w in  C ity  T e lep h on e  Co., 1st 1926 
U nion  P u b lic  Service , 1st 1936. . . . 
W a ta b  P a p er  Co., 1st 19421................

D iv. R ate
Pet. B id A sk ed

7 85 95
14 95

8 100 i  Ó 5
6 81% 9

10 400
6 100 i i ó

JDS
L & T ru st Co., M inneapolis

R a te B id A sk ed
6 991/2
G 99
6 104 106 %
6 100
5 96.% 98
5 91
5 98 i ó ó
o y 2 102 103%
6 101% 102%
6% 101 104
5 1001% 102%
5 98% 99%
6 1011% 102%
5 9'7% 98%
51/2 100'% 101%
6 104 105%
6 1/2 104 lor.
6 102% 103%
5 97 98
6 1/2 100 6.00 B
6 98 100
6 102 103
6 1/2 103 105
7 103 104%
6 101% 102%
6 100% 102
5 99
6 100%
6¡y2 101% i  Ó 3 %
5 9914 100%
5 95% 971%
5 100% 101
6 103% 105
51/2 101% 103
5 9 8 100
51/2 104% 105
5 9 9 % 1 0 0 %
6 98 100
6'1/2 1 0 1 % 103

CHICAGO BANK STOCKS
Q u otation s J a n u a ry  12, b y  B a b cock , R u sb ton  & Co., 137

So. Da Sa lle  Street, C h ica g o , 111.

C alum et N ation a l .........................
C ity  N ation a l E v a n s to n ...........
C ontinen ta l & Com . N a t io n a l. .
D rov ers  N ation a l .........................
**F irs t  N ation a l ...........................
F orem a n  N ation a l .........................
I r v in g  P a rk  N ation a l ................
Je fferson  P a rk  N ation a l ...........
K en w ood  N ation a l .......................
M utual N ation a l ...........................
N ation a l Blank R e p u b lic .............
S to ck  Y ard s N ation a l ................
W a sh in g to n  P a r k  N ation a l . . .
A u stin  S ta te  ....................................
C en tra l M fg . D is tr ic t  ..................
C h ica g o  D aw n S ta te  ..................
fC h ica g o  T ru st  C om p an y  .........
C itizens S tate o f  C h ic a g o . . . .
D rex e l S tate ....................................
D rov ers  T ru st  & S a v in g s ...........
F ra n k lin  T ru st  & S a v in g s . . . .
tG reen ebau m  S o n s .........................
G u arantee T ru st & S a v in g s . . .
H a lsted  S treet S t a t e ....................
H a rris  T ru st & S a v in g s .............
H om e B an k  & T ru st  C om p an y .
K a sp a r  A m erica n  State ...........
Dake Shore T ru st ......................
Dake V ie w  State .........................
D ake V iew  T ru st & S a v in g s  . .
D aw ndale State .............................
D iberty  T ru st  & S a v in g s ...........
M adison  & K ed z ie  ......................
M arquette  P a rk  State . 9 .............
M ercan tile  T ru st ...........................
M id -C ity  T ru st  & S av in gs . . . .
N oel S ta te  ........................................
N orth ern  T ru st  C om p an y  .........
N orth w estern  T ru st  & S a v in g s  
Oak P ark  T ru st & S av in g s. . . .
P eop les  S tock  Y a r d s ....................
P eop les  T ru st  & S a v in g s .........
P ion eer  T ru st & S a v in g s ...........
P u llm an  T ru st & S a v in g s .........
R e lia n ce  State .............................
R  o-s el and State ................................
S ecu rity  B an k  o f  C h ic a g o .........
S chiff T ru st & S a v in g s  B a n k ..
Sheridan  T ru st & S a v in g s .........
63rd & H a lsted  S ta te ..................
South  C h icago  S av in gs ...........
South  Side T ru st ...........................
South W est  T ru st ......................
S tandard  T ru st & S a v in g s
State B an k  o f C h ic a g o ................
State B ank & T ru st E v a n ston . 
S ton y  Is lan d  State S a v in g s . . . 
Suburban T ru st & S a v in g s . . . .
U nion B an k  o f  C h ic a g o ..............
fU n ion  T ru st  C o m p a n y ................
U nited S t a t e ......................................
W est  E n g le w o o d  T ru st  ...........

B ook
Bid A sk ed V alu e
290 169
305 296
410' 416 265
214 150
525 3'85
425 262
260 179
200 145
260 270 213
285 290 247
245 252' 138
280 285 192
255 140
225 195
400 4 i  6 238
2120 230 181
2 2 5 227 158
310 154
235 245 211
390 316
240 280
445 194
255 265 203
235 209
450 272
2 7 0 278 198
208 137
222 148
2 0 0 162
325 255
375 219
212 ¿ is 142
200 210 142
210 166
210 163
234 240 140
225 135
450¡ 4 60 369
325 190
260 178
2 6 6 147
263 170
250 133
250 190
200 146
290 19 8
350 259
275 SÒÓ 151
240 250 149
210 159
295 192
2 2 5 143
225 211
215 226 196
61 5 367
325 285
200 2 20 165
210 171
242 250 190
380 390 230
235 188
300 3 i  Ó 164

W est Side T ru st & S a v in g s .............................  250 255 137
W e st  T ow n  State .................................................  250 . . . 159
W iersem a  State .................................................... 22 5 . . .  232
W o o d la w n  T ru st & S a v in g s ...........................  255 265 164

t N ot in c lu d in g  S ecu rities  Co. 
* E x  D ividend.

CHICAGO IN D U S TR IA L  STOCKS
Q u otation s Ja n u a ry  12, ¡by B a b cock , R u sb ton  & Co., 137

So. Da ¡Salle Street, C h ica g o , 111.
B id  A sked

‘ A cm e Steel Co. (N o par r e g . ) ......................................  721 74
A m erica n  P u b lic  U til., part p fd .................................. 86 88
A m erica n  P u b lic  U til., p r io r  p f d .................................  87
•Blaibcock & W ilc o x  C o m p a n y ......................................  143 146
• B eatrice  C ream ery  ($50 p a r ) ......................................  68 70
•B eatrice  C ream ery  Co., p f d ........................................... 105 107
•B enjam in  E lec. M fg., 1st p f d ........................................  97 100
B orden  Co., The, com . ($50 p a r ) .................................. 102 104
• B ru n sw ick -B a lk e  Coll., p f d ........................................  98 100
•B ucyrus Co., c o m ............................................................... 185 190
•B ucyru s Co., p f d ............................................................... 105 10‘7
B u tle r  B roth ers , ($20 p a r ) ...............................................  33 34
C h icag o  M ill & Dum ber, ¡com ......................................  82 85
•C hicago M ill & D um ber, p f d ........................................  102i 104
Chi. R ap id  T ransit, c o m ...................................................  9.50' 9.75
•C hicago T itle  & T r u s t ...................................................  510 . . .
•C olum bia S u g a r  ($10 p a r ) ............................................. 5 6
•'Cont. Gas & E le c tr ic  Pr., p f d .................................... 94 96
•Cont. Gas & E lec., com ............ •.......................................  147 150
Cont. Gas & E lec., w a r r a n ts ........................................  35 . . .
C ream ery  P k g ., vot. com . (n o  p a r ) ........................... 34 35
C ream ery  P k g ., n. v., com . (n o  p a r ) ......................... 33 . . .
C ream ery  P a ck a g e  Co., p f d ............................................. 100' . . .
I llin o is  T ra ction , c o m ........................................................ 105 . . .
• Illinois P r. & D ight, p f d ............................................... 97 100
In tersta te  Iron  & Steel, c o m ........................................  701 . . .
In tersta te  Iron  & Steel, p f d ..........................................  102 105
K ey ston e  Steel & W ire  Co., c o m ................................  50 52
K ey ston e  Steel & W ire  Co., p f d ................................. 105 110
•M ich igan  ¡Sugar Co. ($10 p a r ) ....................................  3 4
M ich igan  S u gar P fd . ($10 p a r ) .................................... 6 7
N ation a l 'G rocer, com . ($10 p a r ) .................................. 5 6
N ation a l G rocer, p fd ..........................................................  83 86
N ation a l T ea Co., p f d ........................................................ 99 101
N orth ern  S tates P ow er , p f d ..........................................  98 101
P ick . A lb ert  & Co., p f d ...................................................  99 101
R y a n  C ar Co., p f d ............................................................... 97 100
S u llivan  M ach in ery  Co. (N o p a r ) ...............................  47 50
T r i-C ity  R y . & D ight, p f d ...............................................  86 89
U. S. G ypsum  C om pany, p f d ..........................................  116 118
U ta h -Id a h o  S u gar Co. ($10 p a r ) .................................. 2.75 3.50
W ahl, T h e  Co., p f d ............................................................... 52 5'6
W estern  G rocer  Co., c o m .................................................  70 72
• W estern  G ro ce r  Co., p f d . . ........................................... 97 . . .
•Ex D ividen ds. ••Not in c lu d in g  S ecu rity  C om pan ies.

BANK TRANSACTIO NS
Washington—Debits to individual accounts, as reported 

to the Federal Reserve Board for banks in leading cities 
for the week ending January 6, aggregated $14,546,000,000
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or 34.7 per cent, above the total of $10,798,000,000 reported attrtctions and shows, paid $60,641.03, and exhibit space 
for the preceding week. New York City reported an in- rentals totaled $22,851.20.
crease of $1,692,000,000 while other large increases were as 
follows: Chicago, $232,000,000, Boston $217,000,000, Cleve­
land $140,000,000, Philadelphia $109,000,000, St. Louis $91,- 
000,000, Pittsburgh $66,000,000 and San Francisco $64,000,- 
000. As compared with the week ending January 7, 1925, 
debits for the week under review are larger by $2,265,000,- 
000 or 18.4 per cent. All of the more important centers re­
ported increases for the year, the largest increases being 
as follows: New York City $1,217,000,000, Chicago $126,- 
000,000, Boston $108,000,000, Cleveland $97,000,000, Phila­
delphia $73,000,000, and San Francisco $69,000,000. Aggre­
gate debits for 141 centers for which figures have been pub­
lished weekly since January, 1919, amounted to $13,655,967,- 
000 as compared with $10,181,126,000 for the preceding week 
and $11,522,179,000 for the week ending January 7, 1925. 
Debits to individual accounts were reported to the Federal 
Reserve Board for banks in 258 centers, all of which are 
included in the summary by Federal Reserve districts.

C ity
N ew  Y ork  ...........
C h ica g o  ................
B oston  ..................
P h ila d e lp h ia
C leve lan d  ............
P ittsb u rg h  ...........
San F r a n c is c o . . .
St. L ou is  .............
L os  A n g e le s  . . . .
D e tro it  ..................
T w in  C ities 
N ew  O rleans
B a ltim ore  ...........
K an sas C ity
M in n eapolis  ........
M ilw a u k e e  .........
D alla s  ....................
W a sh in g ton  . . . .
S eattle  ...................
O m aha ....................
D en ver ..................
St. P a u l ..................
P ortla n d  ................
S iou x  C ity  ...........
D es M oines .........
D u lu th  ....................
S pokane ................
So. St. P a u l .........
S iou x  F a lls  .........
F a r g o  ....................
L a  C rosse ...........
Grand F o rk s  . . .
H elen a  ..................
S u p erior  ...............
A berd een  .............
W in on a  .................
M inot ................... "
B illin g s  ..................
R ed W in g  ...........
D ick in son  ...........
Ja m estow n  ..........

Jan. 6, 1926 
$7,384,800,000 

964,003,000'
584.600.000
486.206.000
294.665.000
263.408.000
250.416.000
241.800.000
211.700.000
201.060.000
137.173.000
124.143.000
118.199.000101.220.000

98.559.000
77.334.000
70.135.000
60.615.000
50.398.000
46.079.000
43.145.000
38.614.000
38.267.000
21.573.000
21.188.000
17.787.000
13.335.000 
10,403,000«

4.874.000
3.234.000
2.699.000
2.332.000
2.313.000
1.929.000
1.849.000
1.467.000
1.382.000
1.289.000

768.000 
58 8,000
580.000

W eek  E nding- 
D ec. 30, 1925' 

$5,693,219,000
732.323.000
367.546.000
377.439.000
154.768.000
197.500.000
192.222.000 
151,000,000
168.472.000
172.058.000
137.219.000

76.874.000
80.926.000
79.988.000 
96,174,000'
53.778.000
47.691.000
43.811.000
36.185.000
41.517.000
33.401.000
41.045.000 
31,167,000'
16.152.000
14.585.000
16.268.000 
10,307,000

6.582.000
3.650.000
2.632.000
2.138.000
1.954.000
1.948.000
1.385.000
1.079.000

935.000 
1,172,000' 
1,327,000'

590,000'
364.000
582.000

T ota l (2.58 c i t ie s )$14,545,502,000 $10,797,764.000

Jan. 7, 1925 
$6,617,737,000

837.889.000
476.695.000
412.896.000
197.886.000 
248',464,000
187.870.000
215.778.000
182.744.000
174.811.000
131.488.000
120.279.000

97.531.000
82.346.000
92.906.000
68.749.000
62.555.000
53.638.000
38.977.000
45.881.000
43.211.000
38.582.000
35.220.000
22.573.000
23.061.000
18.607.000
12.482.000 

8,682,000
3.928.000
2.835.000
2.988.000
2.103.000
3.417.000
1.752.000
1.783.000
1.458.000
1.398.000
1.681.000

604.000
428.000
507.000

$12,280,782,000

BRITISH CO LU M B IA  MINES BREAKING PREVIOUS 
RECORDS

Victoria, B. C.—British Columbia’s mines are now 
breaking all records, and the year just closed, it is 
estimated, will show a production of $622,273,000 compared 
with $48,704,000 in 1924. Metal markets, especially lead 
and zinc, show considerable strength and many properties 
.prospected but hitherto untouched are on the verge of 
development. More mining scouts are at present in the 
province than ever before.

The estimate of 1925 production, compared with 1924, 
is as follows:
G old  ................
S ilver .............
C op p er  ...........
L ead  ................
Z in c  ................
C oa l ................
C oke ...............
M isce lla n eou s

1925
! 4,577,196 

5,470,106 
9,378,820 

18', 996,618 
8,451,207 * 

11,885,225 
514,290 

3,000,000

1924
$5,541,285

5,292,184
8,442,870

12,415,917
4,266,741
9,697,630

214,305
2,833,672

T ota l $62,273,462 $48,704,604

EARNINGS OF T H E  M INNESO TA STA TE  FAIR LARGE
St. Paul—The Minnesota State Fair yielded a profit of 

$38,225.17, above all expenses, despite the greatest expendi­
tures in history for entertainment and premiums, Thomas 
H. Canfield, secretary and general manager, says in his 
report to Governor Christianson.

Total receipts for the 1925 fair, he said, were $429,468.04, 
$12,457.28 more than in 1924. The total cost was $391,- 
242.87. Cash receipts from ticket sales, including outside 
gates, grandstand and night horse show, were $286,856.75. 
Concession revenues, including percentage concessions.

Six thousand, three hundred twenty-nine exhibitors par­
ticipated, and attendance was the best since 1919 and 
1920, Mr. Canfield said. Grandstand attendance was 160,- 
034; 13,222 saw the night horse show, and a total of 441,- 
232 persons passed through the gates.

The average yearly profit for the last four years has 
been $44,775.42.

MIDDLE WEST
UTILITIES COMPANY

Notice o f  Dividend 
on Common Stock

The Board of Directors of
Middle West Utilities Com­
pany has declared a quarterly 
dividend of One Dollar and 
Twenty-five Cents ($1.25) 
upon each share of the out­
standing Common Capital 
Stock, payable February 1 5 , 
1926, to all Common stock­
holders of record on the 
Company’s books at the close 
of business at 1:00 o’clock 
P. M., January 30, 1926.

EUSTACE J. KNIGHT,
Secretary.

This Strong Bond 
Yields Over 6.40%
The strong safeguards which pro­
tect the Refunding 6% Gold De­
benture Bonds of Cities Service 
Company, coupled with their at­
tractive yield of over 6.40%, make 
this issue one of the most desir­
able investments in the present 
bond market.
Cities Service Company’s net earn­
ings for the past six years have 
averaged more than 7 times the 
annual interest charges on its 
entire funded debt, including these 
Debenture Bonds.
These Bonds are further protected 
by large assets and unusually 
strong sinking fund provisions.

Send for Circular 126

securities^ /vX duArtment

Henry L D oherty 
& Company

611 Metropolitan Bank Building, 
Minneapolis, Minn.

A tla n tic  2551
Branches in  P rincipal C ities
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New Banks and Changes
M IN N E S O T A

Bank Closes at Eagle Bend
Eagle Bend—The First State Bank was closed January 

7. It was capitalized at $20,000 with deposits of $140,000.
Goodridge Bank Closes

Goodridge—The Goodridge State Bank, capitalized at 
$15,000, closed January 8. It had deposits of approximately 
$140,000.

Bank at Farmington Closed
Farmington—The Farmington State Bank was closed 

January 6. It was capitalized at $15,000 with approximate 
deposits of $255,000.

Ortonvil le  Bank Closed
Ortonville—The Ortonville State Bank was closed Janu­

ary 11. It was capitalized at $20,000, with deposits of 
approximately $175,000.

New Bank fo r  H inckley
Hinckley—The First National Bank, capitalized at 

$25,000, has been authorized. M. F. Skoglund of Bruns­
wick, Minnesota, is interested.

George C. Weyer Cashier at Essig
Essig—George C. Weyer of Blue Earth has been elected 

cashier of the State Bank of Essig, the vacancy caused by 
the resignation of R. E. Shasky.

Edward Sherman Resigns as Assistant Cashier
Minneapolis—Edward Sherman has resigned as assistant 

cashier of the Produce State Bank to accept a position with 
the American Telephone and Telegraph Company in New 
York.

W. A. K ramer Assistant Secretary
Minneapolis—W. A. Kramer has been made assistant 

secretary of the Farmers & Mechanics Savings Bank, suc­
ceeding C. E. Searle, who resigned to join the Stout Air 
Service of Detroit.

Ole Olson Becomes President
Hawley—Ole Olson of Fergus Falls was elected presi­

dent of the State Bank of Hawley succeeding L. Lam- 
berson. Hans Rushfeldt was reelected vice president; 
H. P. Gunderson, cashier, and George Wastvedt, assistant 
cashier.

Minnesota Loan & T rust Changes
Minneapolis—David R. West was promoted from as­

sistant secretary to vice president of the Minnesota Doan 
& Trust Company. Sewell D. Andrews and Hubert Kelly 
were made directors to succeed the late L. S. Donaldson 
and A. I. Rand.

V irg in ia  Bank Changes T i t le
Virginia—The Farmers & Merchants State Bank changed 

its name to Merchants State Bank. F. G. Moilan was 
reelected president; Otto Poirier and W. H. Peterson, vice 
presidents; John Adelsich, cashier and W. W. Brander and
G. E. McFarlane, assistant cashiers.

Officers of Fourth Northwestern State Bank
Minneapolis—F. E. Kenaston was made vice president 

and chairman of the - board of directors of the Fourth 
Northwestern State Bank; A. A. McRae, president; O. .0. 
Erling, vice president; S. T. Throbeck, cashier and C. M. 
Jorgensen and Claudia Dahl, assistant cashiers.

I. M. Engebretson Promoted to President
Lowry—T. M. Engebretson has been promoted from 

cashier to president of the Lowry State Bank, succeeding 
Andrew Jacobson, who resigned. H. F. Engebretson was 
advanced from assistant cashier to cashier. E. A. Enge­
bretson is vice president and M. E. Mclver, assistant 
cashier.

Changes in Northwestern National Bank
Minneapolis—Scott H. Plummer was advanced from 

cashier to vice president of the Northwestern National 
Bank; J. Cameron Thomson was promoted from assistant 
cashier to vice president; Huntington P. Newcomb, as­
sistant cashier was made cashier, and William N. Johnson, 
formerly traveling representative for the bank, became 
assistant cashier. S. A. Stellwagen and R. F. Pack were 
added to the directorate.

N O R T H  D A K O T A
New Assistant Cashier at W ildrose

Wildrose—Laura B. Highum was elected assistant cashier 
of the First Citizens Bank.

Joseph P. Fettig Made Assistant Cashier
Balta—Joseph P. Fettig was made assistant cashier of 

the Pierce County State Bank.
Frank Leuz Becomes Assistant Cashier

Antler—¡Frank Leuz was elected assistant cashier of the 
Union Bank of Antler succeeding Arthur Ellefson.

Forbes Banks Consolidate
Forbes—The Farmers State Bank and the Forbes State 

Bank have consolidated to be known as the latter.
Bismarck Bank Closes

Bismarck—The Bismarck Bank, capitalized at $100,000, 
was closed January 6. It had deposits of about $132,300.

A. T. Z immerman Promoted
Zap—A. T. Zimmerman, formerly assistant cashier of the 

First State Bank, has become a director and vice president, 
succeeding P. S. Chaffee.

Edward S. Lee Cashier
Grenora—Edward S. Lee has been made cashier of the 

Northwestern State Bank, the vacancy caused by the 
resignation of B. R. Bartz.

New Bank fo r  Alexander
Alexander—J. A. Loken, c./o Robert Norheim, Alexander, 

has made application to organize the Alexander National 
Bank, with a capital of $25,000.

S O U T H  D A K O T A
Baltic Bank Reorganized

Baltic—The Dakota State Bank has been reorganized. 
A. L. Berg is president.

Bank at Flandreau Closed
Flandreau—The Farmers State Bank, capitalized at 

$50,000 was closed January 2. It had deposits of about 
$450,000.

Canistota Banks Merge
Canistota—The Farmers State Bank reopened for busi­

ness and was consolidated with the Citizens State Bank 
on January 8.

J. A. Pritzkau Resigns Presidency
Redfield—J. A. Pritzkau resigned as president of the 

American National Bank to engage in the brokerage busi­
ness in California. His successor has not yet been named.

Wakonda Bank Reopened
Wakonda—The Bank of Wakonda has reopened for busi­

ness. M. J. Chaney is president; F. A. Swezey, vice 
president; Sam Jacobson, cashier; A. E. Diefendorf and
H. A. Borgren, assistant cashiers.

W IS C O N S IN
P. J. Margitan Cashier at Cylon

Cylon—P. J. Margitan is now cashier of the State Bank 
of Cylon, having succeeded Frank H. Fritz.

Resignations at Oconto Bank
Oconto—Allan V. Classon resigned as president of the 

Oconto National Bank and A. J. Whitcomb resigned as 
director. Their successors have as yet not been named.

Personnel of Oakfield Bank
Oakfield—W. E. Bristol was reelected president of the 

Bank of Oakfield; C. Henningsen was named vice presi­
dent; K. A. Morgan, cashier and Sadie A. Morgan, as­
sistant cashier.

IO W A
George McHenry Resigns as Vice President

Denison—George McHenry has resigned as vice president 
of the First National Bank.

Tabor Banks Consolidated
Tabor—The First National Bank and the State Bank of 

Tabor have consolidated as the First State Bank.
New Assistant Cashier at Sheldon

Sheldon—Fred H. Cash of Scotland, South Dakota, was 
elected assistant cashier of the Sheldon National Bank.

Bank at Tama Closes
Tama—The First National Bank has been clo<sed. It 

was capitalized at $75,000 with deposits of about $900,000.
Bank Closed at Gilmore City

Gilmore City—The First National Bank, capitalized at 
$25,000 has closed. It had approximate deposits of $236,000.

Jefferson Bank Closed
Jefferson—The Jefferson Savings Bank, capitalized at 

$50,000 was closed. It had deposits of approximately 
$689,000.

B. G. Davis Resigns Assistant Cashiership
Hamburg—B. G. Davis resigned as assistant cashier of 

the First National Bank to become bookkeeper for the Es- 
den Motor Company.

L. W. Howes Becomes Cashier at Keswick
Keswick—L. W. Howes, formerly bookkeeper of the 

Williamsburg Savings Bank has been elected cashier of 
the Liberty Savings Bank.
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Fred M. Kyner Elected Cashier
Humeston—Fred M. Kyner has been made cashier of the 

Humeston State Bank, succeeding Charles Kelley who re­
signed to accept a position with the state hanking depart­
ment.

W. S. Kennedy Becomes Vice President
Hillsboro—W. S. Kennedy has been made vice president 

of the Farmers & Traders Savings Bank, succeeding the 
late John Creswell. H. D. Tade was made a director suc­
ceeding Mr. Creswell.

Portsmouth Bank Changes Hands
Portsmouth—A syndicate of Shelby County bankers 

have purchased the Scroggin’s interests in the State Bank 
of Portsmouth. J. J. Herkenrath is president, Eugene Sul­
livan, formerly cashier of the Panama Savings Bank is 
vice president and E. A. Schell, formerly cashier of the 
Harlan National Bank, is cashier.

N E B R A S K A
M. H. Eggert Becomes Cashier

Crab Orchard—M. H. Eggert, of Hastings, was elected 
cashier of the Bank of Crab Orchard, to succeed Martin 
Dirks.

Buy Banking Interests
Maxwell—F. G. Stillgehouer and Dent Gallatin purchased 

the E. R. Logan and J. W. Murphy interests in the. Max­
well State Bank.

C. F. Brown Cashier at Overton
Overton C. F. Brown of Wolback, Nebraska, has been 

made cashier of the Farmers State Bank, the vacancy 
caused by the resignation of J. C. Haley.

J. F. McLain Resigns as Assistant Cashier
Imperial' J. F. McLain has resigned as assistant cashier 

ot the Farmers & Merchants Bank to become associated 
vith an insurance and real estate company.

WYOMING
New Bank fo r  Torr ington

Torrington—M. F. Dailey of Torrington has made 
application to organize the First National Bank, capital­
ized at $25,000.

Lost Springs and Shawnee Banks Merge
Lost Springs—The Citizens State Bank of Lost Springs 

and the Bank of Shawnee have consolidated to continue 
as the former at Lost Springs.

Q. K. Deaver Resigns Vice Presidency
Casper—Q. K. Deaver has resigned as vice president of 

the Casper National Bank, P. C. Nicolaysen, president, 
"will also assume the duties of vice president.

CALIFORNIA
Absorption of Healdsburg Bank

San Fi anciseo The Liberty Bank of San Francisco 
absorbed the Healdsburg National Bank, capitalized at $150,000.

New Bank fo r  Verdugo City
Verdugo City—H. N. Fowler of Verdugo City has made 

application to organize the First National Bank with a 
capital of $25,000.

New Bank fo r  Burl ingame
Burlingame—Roger H. Waite, 1106 Burlingame Avenue, 

has made application to organize the First National Bank 
with a capital of $100,000.

Consolidation of Lodi Banks
Lodi—The Lodi National Bank and the Citizens National 

Bank, capitalized at $200,000 have been merged as the 
former, with a capital of $400,000.

ILLINOIS
Andrew J. Guerattez Becomes Cashier

Duquoin—Andrew .J. Guerattez was appointed cashier of 
the Duquoin State Bank, succeeding Edward Suess who 
resigned.

Sycamore Consolidation
Sycamore—The Sycamore National Bank and the Citi­

zens National Bank have merged as the First National 
Bank of Sycamore with a capital of $175,000.

BANKING NOTES
Bison State Bank Has New Quarters

Bison, S. D.—The Bison State Bank has moved into the 
building formerly occupied by the Farmers State Bank.

Credit  Bank in New Location
St. Paul, Minn.—The Federal Intermediate Credit Bank 

recently moved into the remodeled Federal Land Bank 
building.

Remodeling of Sioux C ity Bank Build ing
Sioux City, Iowa—The interior of the Toy National Bank 

is being remodeled and an addition is being made to its 
present quarters.

U N ITE D  STATES SUGAR CONSUMPTION
New York—Lamborn & Co.’s preliminary estimate of 

United States sugar consumption for 1925 amounts to 5,836,- 
000 long tons, raw value. This compares with 5,417,000 
tons consumed in 1924, indicating an increase of 7 per 
cent. Per capita consumption, in 1925 amounted to 116 
pounds, based on a population estimate of 113,000,000 com­
pared with 108 pounds, based on a population of 112,000,000 
in 1924. V i c e  P r e s i d e n c y

We have opening with million dollar bank for 
vice, president at salary of $200 per month toi start. 
Investment $5,000. Bank located in excellent county- 
seat town, about a hundred miles from Minneapolis; 
bank is in splendid condition as to assets, earning 
power and reserve. Inquire file No. 704.

. handle hank propositions exclusively, and
invite correspondence from experienced bankers 
desirous of obtaining new locations, as well as from 
bankers who have openings available.

THE F. W . HINES COMPANY
819 Palace B ld g ., M in n ea p olis , M in n eso ta

CONTROL-SOUTHERN MINNESOTA
We offer bare control of attractive bank located in 

fine little town of about 300 near Albert Lea. De­
posits are about $150,000; large reserve. Deal in­
volves about $10,000.

Price is approximately book value and an A1 
guaranty w i l l  be given on the paper.

F ile C2715

B a n k e r s  S e r v i c e  C o m p a n y
618 B uilders Exchange M in n ea p o lis , M in n .

SOUTHERN CALIFORNIA BANKS
Correspondence invited from Bankers 
desiring to buy control in California.

S A N D E R S - M c C U L L O C H  CO. ,  Bank Brokers
Suite 1005 Story B u ilding, Los Angeles

BANKING OPPORTUNITIES
A SSIST A N T  C A SH IER—W estern  M innesota; population 

2,000; requires first class m an; salary $150; excellent 
opportunity; well located.

A S S IST A N T  C A SH IER—M innesota tow n o f 600; Scan­
dinavian; young man o f good character.

C ON TROL W A N T E D —H ave client w ho w ants to pur­
chase control o f a good, sound, substantial bank. Can 
invest $10,000.

MIDWEST EMPLOYMENT BUREAU
1014 L u m b er Exchange Bldg. M IN N E A P O L IS , M IN N .
C o m p e te n t  H e lp  F u r n is h e d  W i t h o u t  C h a rg e  to  E m p lo y e r

CONTROL
N O R T H E R N  ¡M IN N E SO TA

D andy one-bank point— town o f 1,000 popula­
tion— deposits over $200,000—heavy reserve; also 
good secondary reserve in high grade bonds and 
securities. B est o f reasons for selling— $<5,000 
to $10,000 cash willl handle.

Bank No. <5890
W IL L  YOU  S E L L — C O N T R O L  OR M I N O R I T Y ?

•Dinrihnirstrnt pam tm it Hurrau
720 M etrop olitan  Life B ld g ., M innea polis, M in n .

B A N K  H E L P  F U R N I S H E D — N O  C H A R G E  T O  E M P L O Y E R
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Underwriters Carefully W atch Small Town Risks
New York, January 6—In the big fire offices here that 

have a record of the result covering the entire country 
there has been accumulated data to prove that small town 
business is not anything like as desirable as it once was. 
In fact, it is becoming steadily worse. It is certainly a class 
of business that has to be very closely watched. Only a 
few short years ago small town risks were generally 
regarded as the best business that could be written. This 
decided decrease in the desirability of a particular class of 
business is one of the interesting phases in the fire 
insurance business in the last two years.

Good Transportat ion Cause
Underwriters here say that the widespread construction 

of good roads and the almost universal use of the automobile 
is responsible for the present plight of most of the small 
towns. As an illustration, the farmer living near one of 
the smallest villages drives his grain into town, sells it at 
the local elevator because it is the most convenient place 
and requires the shortest haul, deposits some part of the 
money received at the local bank because he owes money 
to the local bank and he must maintain his credit, and 
after doing these things he does not necessarily make his 
purchases of commodities in the town. If for instance his 
wife wants a new coat or dress he can, by spending 5 or 10 
cents worth of gasoline, take her to the next town where it 
is possible for her to secure a much larger and more 
desirable assortment. He buys, in other words, the things 
that lie absolutely must buy in the small town, but when 
he wants to make a particular purchase he can drive a few 
miles to a larger place1 and be offered a variety or assortment 
that the small town merchant cannot present.

This same idea is carried right on through to the larger 
towns. The farmer or even the resident of a fairly good 
sized town will often drive to the county seat in order to 
do his principal buying. The county seat resident or farmer 
drives to the larger town and so on and so on. The whole 
tendency in buying is toward the center where large and 
varied stocks are on view.

Has Brought Big Change
Underwriters here say that this has brought a bigger 

change to the fire insurance business than the activities of 
the mail order houses. The growth of the mail order houses 
vas gradual and did not at any time make a noticeable 
change in the fire insurance business. But the general 
use of the automobile and the change in buying that it has 
brought have revised very largely the underwriting notion 
of small town business. There have, for example, been an 
astonishingly large number of failures on the part of small 
town merchants during the last five years, more than 
during any other similar period. Many small town 
merchants are living from hand to mouth. They are 
carrying in stock only such goods as they know will have 
a ready sale. They cannot afford to speculate by buying 
in large quantities. They are faced not only with the loss 
of business due to the automobile, but also to the inroads 
made by chain stores, which are reaching out to even 
some of the smaller towns now. For the most part however 
the chain store has established itself only in the larger 
centers.

Runs Close to Margin
It is too easy for the small town buyer to get to a larger 

center to do his buying. As a consequence of all this the 
small town merchant is at all times too close to the danger 
line. He is running on too thin a margin. He is not making 
enough money and because of all this is consequently 
anything but a good fire insurance risk. It is frequently 
more profitable for him to burn out and quit than it is to 
try to make money under such adverse circumstances. It 
is found in a number of the smaller towns that fairly good 
sized store buildings are not being used to their full 
capacity. The space is not needed in order to house the 
comparatively small stock of goods. Many buildings are 
only half occupied. The small town storekeeper usually 
owns; his own building and when it is only partially used 
for the carrying on of his business and it is not possible to

subdivide and rent a section of it, the risk presents many 
undesirable aspects from an underwriting standpoint.

See No Improvement
Underwriters here who are not necessarily pessimistic 

are simply trying to see the end of this situation and are 
inclined to believe that conditions in the smaller towns 
are going to get worse instead of better. They see no 
possibility for a boom or comeback on the part of these 
small centers. They feel that the tendency in the future 
will be more and more away from the small town buyers. 
They believe that the small town and village merchant of 
the future will carry even less stock than he is carrying 
today, will get his goods by truck from a jobbing house 
near by and will not try to conduct a general store' business 
as that term has been understood in the past. Probably 
the small town merchant was one of the leading men of 
the village. He ranked along with the banker. He transacted 
a large volume of business compared to the other merchants 
of the town. This, it is predicted here, will never be the 
case in the future. The heydey of the general store man 
in the small town has passed and for the insurance 
companies there has come the time when offerings from 
the smaller communities must be scrutinized very carefully.

Depository Losses Were High in 1925
New York—Depository bond losses of surety companies 

in the United States were 25 per cent, greater in 1925 than 
in 1924, according to an estimate issued by Howard 
Abrahams, vice president of the National Surety Company. 
Bank failures in 1925 in the United States are estimated by 
Mr. Abrahams at about 600 with total liabilities of 
$225,000,000.

Most of the bank failures of 1925 were in the West, 
Middle West and South—in agricultural sections where 
loans could not be, or were not diversified. “Frozen credit” 
was the chief cause of bank failure, but dishonesty and 
incompetence were contributing causes. Another insuf­
ficiently stressed cause was the existence of too many 
banks and unwholesome competition for business.

The failure of the Carnegie Trust Company of Carnegie, 
Pa., caused the greatest depository bond loss of the year, 
costing 20 surety companies approximately $2,000,000, with 
salvage estimated at only 25 per cent, to 30 per cent. Recent 
Denver failures were also costly.

Companies were caught for heavier losses in Iowa than 
they otherwise would have been, owing to a decision of the 
Iowa Supreme Court, after a series of failures of state 
banks, that public funds in state banks were not entitled 
to preference in the distribution of the assets of closed 
banks. The same court, in a previous decision, had affirmed 
the right of public funds to preference, and underwriters 
had counted on this earlier decision and' had accepted very 
much larger lines in Iowa than they would otherwise have 
accepted.

Iowa and Wisconsin, in which there are more small banks 
per capita than in other states, have enacted special 
legislation making it unnecessary for banks in which 
certain public funds are deposited, to give bonds or security 
protecting these funds. Wisconsin has also a provision 
that public funds must be drawn inversely in proportion to 
amounts loaned by the depositories to farmers. Underwriters 
believe that this legislation will result in heavy losses and 
increased taxation to the public.

To decrease bank failures in future, Mr. Abrahams urges 
legislation obliging all state and national banks to start 
with a minimum capital of $25,000 and a surplus of 50 
per cent, of the capital. The number of bank charters 
issued by any state should also be limited by population; 
in Mr. Abrahams’ opinion.

LOW ER M O R T A L IT Y  RATE IS REPORTED
New York—The November death rate in the industrial 

populations of the United States and Canada, as gauged by 
the figure for the industrial policyholders of the Metropoli­
tan Life, was only eight per 1,000, according to the current 
issue of that company’s “Statistical Bulletin.” With the
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single exception o f November, 1924, this was the lowest 
November figure ever recorded by the company.

“The record for the month was also satisfactory with 
respect to most of the important causes of death,” says the 
Bulletin. “Most of the increases recorded, as compared 
with October, were either small, or were to be expected 
on account of the seasonal incidence of certain diseases. 
Pneumonia and influenza are cases in point, and even with 
these conditions the November, 1925, rate is low as 
compared with most other years. The health record for 
the month was featured, as has been the case with all prior 
months in 1925, with low rates for all of the principal 
epidemic diseases of childhood. The excellent record for 
tuberculosis continues. Every month of the current year 
has reported a lower death rate than did the corresponding 
month of 1924. It is now assured, beyond all question, that 
not only will a new minimal mortality for tuberculosis be 
recorded in 1925, but that the per cent, reduction over the 
preceding year will be one of the largest year-to-year 
declines ever recorded.

“ The general death rate for the large cities of the United 
States in November was 12.4 per 1,000, which exceeds 
slightly the rate for the previous month and that for 
November a year ago (12.0).”

INSURANCE COM PANIES’ REAL ESTATE 
INVESTM ENTS

The amount invested in real estate mortgages at the end 
of the first nine months of 1925 by 52 of the largest life 
insurance companies in the United States, which control 
more than 90 per cent, of the admitted assets of all the 
legal reserve life insurance companies, was $4,217,730,000. 
This was an increase of almost 100 per cent, over the 
amount invested at the end of 1921.

The figures quoted are from those published by the 
Association of Life Insurance Presidents following their 
annual meeting of December 3, 1925.

Degree to which mortgage bonds have come to be a 
factor in facilitating real estate development is also shown 
in the report. Corporate mortgage bond issues, according 
to a compilation made by the Commercial and Financial 
Chronicle, amounted during the first nine months of the 
year to $623,275,050. In 1921 new corporate mortgage bond 
issues amounted only to $37,605,000.

INCREASE OF $1,000,000,000 IN N A T IO N ’S SAVINGS IN 
NINE MONTHS

Savings Bank Journal of New York estimates $24,157,- 
909,000 to the credit of 45,561,916 persons at the close of 
1925, according to reports of banking institutions to their 
state banking departments. The amount credited to each 
individual account will exceed $529, establishing a new 
high mark. The total represents a gain of approximately 
$1,000,000,000 since June 30, 1925.

Figures by groups follow:

N ew  E n g la n d  states ......................
M iddle (Atlantic states ..................
S outhern  states ..................................
B ast cen tra l states .........................
W e s t  ce n tra l states .......................
P acific  sta tes  ......................................

A p p rox im a te
d e p o s it s

$3,897,701,000
9.795.074.000
1.822.156.000
5.716.799.000 

850,892,000!
2.075.287.000

A p p rox im a te  
d ep os itors  

6.990,989 
17,329,961 

4,02-4,936 
11,870,913 

1.478,4 0-7 
3,866,710

T ota l f o r  nation $24,157,909,000 45,561,916

FOREIGN EXCHANGE O UTLO OK FOR 1926
New York—International bankers at the beginning of 

1926 are optimistic over the future of foreign rates. They 
realize many constructive developments of the past year 
and are confident that many more of a similar nature 
will be attempted during 1926. The bankers, however, do 
not look for sensational advances throughout the list, but 
do expect that some currencies will gain, while others may 
either rise slightly or else hold around current levels. Ar­
gentine pesos and Japanese yen are two currencies which 
may sell considerably higher as the time approaches when 
both countries will return to the gold basis.

Sterling is not expected to sell much higher, but there 
is no reason to look for any decline from the present 
levels. This will probably be true of Italian lire and

Belgian francs, both of which are being revalued around 
present levels. The future of the French franc appears 
confusing to many, bankers, but there are a number who 
believe that, while the immediate future of the exchange 
is puzzling, before another 12 months will have passed 
some definite financial program will have been worked out 
to the satisfaction of a majority of French citizens.

Engineering and Architectural Service
Reports, Plans, Specifications, Supervision.

BUILDINGS -  BRIDGES -  DAMS -  GRAIN ELEVATORS, ETC.

W a l t e r  H . W h e e l e r , e . m ., m e m . a m . s o . c . e .
D E S IG N IN G  AND C O N S U L T IN G  E N G IN E E R  

1112 -10  M e t r o p o l i t a n  L ife  B u i l d i n g , M i n n e a p o l i s . M i n n .

Organized 1911

STERLING FIRE INSURANCE COMPANY
INDIANAPOLIS, IND.

January 1, 1924

A ssets.....................................................$2,879,690.19
Liabilities..............................................  248,551.21
Cash Capital .........................................  850,000.00
Reinsurance Reserve ..........................  1,181,043.35
Surplus to Policyholders...................... 1,450,095.63

Automobile, Fire, Li^htnin^, 
Tornado, Hail and Rain insurance

W E S T E R N  D E P A R T M E N T
J o h n  H .  G r i f f i n , g e n e r a l  A g e n t  

NEW Y O R K  L I F E  B L D G . ,  M IN N EA P O LIS, M IN N .

Overhead Expense
Don’t Worry A b o u t it— Control it

Two simple accounting functions rightly and 
constantly performed will control Overhead 
Expense.

Preparation of the Expense Budget is the first 
step. The second is the definite fixing of re­
sponsibility for making the daily, weekly and 
monthly audits of actual expense.
No Expense Budget will control expense; for 
the Budget, however elaborate or carefully pre­
pared, is only a guiding estimate. Actual ex­
pense must be frequently checked with the 
Budget. To give _ this checking intelligence 
and make it effective, detailed and actual ex­
pense information is necessary.
Totals of each expense account are not enough. 
A knowledge of the details of all items is nec­
essary. Only through such details may the one 
responsible for his department expense deter­
mine, at any time, what is necessary and what 
is not.

The worry o f Overhead Expense is due wholly 
to lack o f delegated supervision supported 
by simple system and definite,, right accounting 
method.

ERNST & ERNST
AUDITS —  SYSTEMS 

T A X  SERVICE
FIRST NATIONAL-SOO LINE BUILDING, MINNEAPOLIS, MINN.
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W ork  of the Better Business Bureau to Check Security Frauds
E. H. H. Simmons, President New Y ork  Stock Exchange

The gains which have been made during the past year 
in the campaign against security frauds furnish one of the 
most striking and most important features of the year’s 
economic progress. The New York Stock Exchange, which 
has been engaged in this campaign for more than a quarter 
of a century, received the most gratifying co-operation 
from public officials, national, state and county, from better 
business bureaus and other similar organizations, from the 
press and from the public.

Heading Off the Swindler
Great progress was made and the activities of the 

swindler were curtailed very materially. Naturally this has 
been a great encouragement to thrift, and as a result the 
position of the nation in that respect improved immeasur­
ably during the 12 months. This is attested not only by 
the great increase in savings revealed in the records of 
the savings banks and similar institutions, but also in the 
activity in the investment market which has shown plainly 
the disposition of the American public to purchase sound 
securities and to become either creditors or partners in 
some of the nation’s greatest commercial and industrial 
enterprises.

The Stock Exchange was able to play an important part 
in these activities through its fraud bureau and through the 
individual efforts of its officers and members. The invita­
tion which it extended to all agencies to co-operate with 
the fraud bureau in suppressing security swindling re­
ceived an instant response and much has been accomp­
lished as a result. Information which it received from 
time to time was turned over to the proper authorities for 
any action which they deemed wise and proper.

Splendid cooperation has been given the exchange by 
Attorney General Ottinger and by District Attorney Ban- 
ton. These officials, upon whom must fall the work of 
prosecuting securities’ swindlers and bucket shop oper­
ators, have proceeded with zeal and with excellent results, 
as is definitely shown in the record of injunctions and 
convictions which they have obtained.

Unwise Investments
The efforts of the exchange in 1925 on behalf of the 

investing public were not confined solely to a persistent 
drive against the deliberate swindle. It gave a great deal 
of attention also to plans for erecting greater safeguards 
against the chance of loss through unwise investment 
in securities which on their face appeared entirely sound 
but which by reason of insufficient information made avail­
able to the public, contained an unnecessary element of 
risk. It was to eliminate such possible risks that early in 
the year the exchange adopted its new regulations for 
listing of foreign government bonds.

Under these new regulations, foreign governments which 
seek to have their securities admitted to trading on the 
stock exchange are required to make available to the in­
vesting public a great deal of data which never before 
had been asked. In this way the exchange makes it pos­
sible for the would-be purchaser of any foreign government 
security to learn practically all of the details of the se­
curity itself, the country’s position, etc., which are essential 
if he is to form a true and accurate opinion of whether 
or not the prospective investment is suitable for his par­
ticular needs.

Revision of the Constitution
One more step taken by the exchange during the year 

was the completion of the program for the revision of its 
constitution. The fundamental rules under which it had 
operated previously, had been made many years before and, 
although their soundness and effectiveness had been 
proven by years of application it was recognized that new 
conditions and new developments which had arisen dur­
ing those years as a result of the steady growth of the 
security business made it desirable that new features 
be added to the safe and sound regulations of the old 
constitution. In April, 1925, the special committee which 
had the revision in charge made its reports after more 
than three years of hard work. Decisions and rulings 
of various committees and sub-committees during the

period in which few changes had been made in the old 
constitution were compiled and made a part of the new 
document, and the results which were obtained had a 
close relationship in one way or another to practically 
every phase of stock exchange operations during the 20 
years which had elapsed since the last preceding consti­
tutional revision.

Bank Checks to Be Standardized
New York—Details of the agreement reached among 

banking and other interests to replace the thousands of 
sizes and designs of bank checks in common use by a few 
standard types, have been announced by Frank W. Sim- 
monds, deputy manager of the American Bankers Associa­
tion which has taken a leading part in the movement.

“Bank checks settle 96 per cent, of all our business 
transactions,” Mr. Simmonds said. “Expenses amounting to 
millions annually can be saved through universal adoption 
of standardized forms to replace thousands of sizes, shapes 
and styles in common use. Also business will be materially 
facilitated and a cause of error obviated by elimination 
of the mystifying myriads of checks with their bewildering 
diversity not only of essential data, but also of individual 
decorations, trade marks and other adornments.

“A widely representative group has organized a nation­
wide movement for this end, under the auspices of the 
Bureau of Simplified Practice, United States Department of 
Commerce, and with the cooperation of the clearing house 
and state secretaries sections and the national and state 
bank divisions of the American Bankers Association, the 
National Association of Bank and Commercial Stationers, 
Railway Accounting Officers Association, National As­
sociation of Manufacturers, United States Bureau of En­
graving and Printing, National Association of Employing 
Lithographers, Lithographers Cooperative Association, Na­
tional Association of Purchasing Agents, Government 
Printing Office, Federal Reserve Banks, United Typothetae 
of America, and others.

“An agreement has been reached whereby bank checks 
and other commercial paper are to be made to conform 
to the following specifications: Bank drafts, certificates of 
deposit, cashiers’ checks, special or individual checks, cus­
tomers” drafts and other similar instruments, notes, trade 
acceptances, voucher checks when folded, collateral notes, 
and special notes when folded, all to be 3% by 8% inches; 
pocket checks, 2% by 6% inches; end stubs for pocket 
checks when not interleaved 2 %  by 2y8 inches in width, 
including binder margin; customers’ checks and counter 
checks, 3 1-16 by 814 inches; deposit slips, 3% by 67/s inches 
or multiples of 6% inches. General production of these 
simplified sizes will be effective March 1, 1926.

“It was also recommended that all essential printed de­
tails on checks shall appear on the right hand side to 
facilitate efficient handling. Advertising matter, pictures 
and such extraneous detail should be omitted entirely from 
the face of checks, but if trade marks, insignia or any 
other display be required such matter should be restricted 
to the upper left hand corner and not allowed to encroach 
on the space used fori payee’s name, amount or other es­
sential items.

“A standing committee has been appointed by the con­
ference, comprising Alexander Dunbar, president Clearing 
House Section, American Bankers Association, chairman; 
W. L. Chandler, National Association of Purchasing 
Agents; William G. Gildea, Association of Bank and Com- 
sociation of Manufacturers, and E. R. Woodson of the 
Railway Accounting Officers Association.”

S O U T H  D A K O T A  P R O D U C TS  W I L L  B E  S H O W N  IN 
O T H E R  S T A T E S

Aberdeen, S. D.—Corn, potatoes and grain making up the 
finest show the South Dakota Crop Improvement Associa­
tion ever had is to be assembled in an exhibit car by the 
Minneapolis & St. Louis Railroad and shown in Minnesota, 
Iowa and Illinois, according to C. C. Lake, agricultural 
development agent.
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SOUTHERN MINNESOTA JOINT STOCK LAND BANK
REDWOOD FALLS, MINNESOTA

Long time farm loans that make the farmer a better bank customer.

Capital and Reserves
$3,750,000 Send us y ° ur business.

Resources over 
$32,000,000

Our Rubber Consumption
Two million dollars worth of rubber a day is the record 

which the people of the United States are now making in 
the importation and consumption of that article, grown 
chiefly on the other side of the globe. The latest report 
of our Department of Commerce shows the value of rub­
ber imported into the United States in the month of Octo­
ber, 1925 at 50 million dollars, or an average of two mil­
lion dollars a day for each business day of the month, 
says the Trade1 Record of the National City Bank of New 
York, and probably a full two millions a day by the fac­
tories which pay the cost of transportation from the plan­
tations on the other: side of the globe to the factories in 
central United States.

The price advance in rubber, adds the Trade Record, of 
which we have been hearing something has, in fact, been 
“ spectacular” in the average movements of rubber in the 
past few months. The October importations averaged ap­
proximately 66 cents per pound against 62 cents in Sep­
tember, 53 cents in August, 46 cents in July and an aver­
age of 24 cents per pound in the calendar year 1924.

And these figures of import prices must be understood 
as representing those paid for the rubber in the principal 
markets of the countries from which they are imported, 
and when we realize that the countries now producing the 
rubber of the world lie on the opposite side of the globe 
and the factories in which our rubber consumption occurs 
lie in the central part of the United States, it seems not 
unreasonable to assume that the cost at the factory of 
the rubber imported in October approximated 60 million 
dollars when we realize that the cost of the same material 
in the markets on the opposite side of the globe was over 
50 millions.

Source of Supply
Where does it come from, this 400 odd million dollars 

worth of rubber which we have imported in the year just 
ending? Over 200 million dollars worth of it from the 
Biitish East Indies” which term presumably includes 

India, Ceylon, Burma, the Malayan Peninsula, Borneo, 
Hongkong, Singapore, Australia and New Zealand. Nearly 
all of the rubber production of this area is of the type now 
classed as “plantation rubber” in which there has been an 
enormous increase of production in recent years. Planta­
tion production of rubber has advanced from a little over
8,000 tons in 1910 to 320,000 tons in 1920, according to that 
accepted authority, the Encyclopedia Britannica, while the 
production of “wild rubber” fell from 62,300 tons in 1910 
to 40,000 tons in 1920. The same authority states that the 
United States consumed in 1920 260,000 tons of rubber out 
of a world production of 364,000 tons. Apparently, the plan­
tation production of India rubber at the present time is 40 
times as much as in 1910, while the production of “wild” 
rubber in 1920 was only two-thirds as much as in 1910. 
The growth in world demand for India rubber has been 
more striking in the United States, the largest world pro­
ducer of automobiles, than in any other country. The value 
of our total imports in the calendar year 1925 will consid­
erably exceed 400 million dollars against 243 million dol­
lars in 1920, 110 million dollars in 1910 and 33 million dol­
lars in 1900.

Rubber manufacturers in the United States in 1921 were 
valued at over 700 million dollars as/ against a little over 
300 millions in 1924. A considerable part of the large sums 
which we send abroad for rubber comes back to us in the 
form of sums paid by people of other countries for manu­

factures of rubber exported from the United States. The 
total value of our rubber exports in the calendar year 1925 
will approximate 50 million dollars against 14 millions in 
1913, 11 millions in 1910 and 3 millions in 1900.

Quite naturally the growth in capital invested in the 
rubber manufacturing industry, meantime, has been very 
great. The official figures of the census of 1919 show the 
capital invested in the rubber manufacturing industry at 
960 million dollars as against 268 millions in 1914 and 162 
millions in 1909.

There are still great possibiities of rubber production 
by the “plantation” system, notably in our Philippine Is­
lands, Liberia and other sections of west Africa and in the 
Latin American countries which lie near to our great rub­
ber consuming market.

T H E  “ S T A L L ”  IN IN S T A L L M E N T
A coming problem will be to keep the “stall” out of in­

stallment.—Wall Street Journal.

RUBBER STAMPS
THAT PRINT — NO DELAYS

Send for Bank Catalog No. B-25

ST. PAUL STAM P W O R K S
Oldest in the Northwest 

Established 1870 ST. PAUL, MINN.

GREAT NORTHERN
a dependable railway

Y ou  reach the Pacific Northwest 
all too soon on this comfortable 
Adventure Land route. Then a de­
lightful rail or steamer trip down 
the coast awaits you. And you ride 
out on the de-luxe, no-extra-fare

SEE S P O K A N E —
S e a ttle , T a c o m a  
and Portland—  on 
your way to or from 
C a lifo r n ia . Ask 
about free side trip 
to Vancouver, B .C .

NEW ORIENTAL 
LIMITED

finest train operating between the 
Twin Cities and the Pacific North­
west; specially Pullman-built and 
equipped. Wholesome food.

A. J. Dickinson, Passenger Traffic Manager 
Great Northern Ry., St. Paul Minn.

L e t  m e h a v e  cost and o th er in fo rm a­
tio n  abo u t C h ica go -C alifo rn ia  trip  v ia  
G re a t N orthern .

N a m e ...........................................................

A d d ress .

cHail Coupon or phone
G a r f i e ld  3 85 1
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New Law Effects North Dakota investors
John P. Good, Minneapolis

It has been the custom of many investors in North 
Dakota real estate and farm mortgages in default, to let 
their taxes remain unpaid when the delinquent tax certifi­
cates were owned by the county in which the land was 
located. However, when the tax certificates were held by 
individual purchasers, care has been taken to see that 
redemption was made from tax certificates held by such 
individual investors prior to the expiration of the three-year 
period of redemption. The reason for the laxity of the 
payment of taxes where a county held the tax certificates 
was that there was no mandatory provision requiring the 
county to take tax deed. This condition has been altered 
materially however by the 1925 session of the North 
Dakota Legislature.

Chapter 199 of the North Dakota session laws for the 
year 1925 provides for the securing of tax title by the 
county to all land upon which the county holds tax sale 
certificates for a period of three years or longer provided 
the same be not redeemed before the expiration of the 
time of redemption as provided in this section of the 
statute.

This statute provides among other things that: All
pieces or parcels of real property hid in for the county 
under the provisions of this Chapter, and not redeemed or 
assigned within three years, from the date of the cer­
tificate of sale or subsequent tax sale certificate shall upon 
the giving of the required notice of expiration of redemp­
tion become the absolute property of the county and the 
county auditor shall issue a tax deed therefore in the same 
manner as to individual purchasers.

“ The County Auditor shall on or before Febiuaiy 1 of 
each year give notice of the expiration of the period of 
redemption as to all tracts of real estate on which the 
period of redemption has expired. He shall prepare under 
his hand and official seal a notice.”

“ Such notice shall be published three times, once each 
week for three consecutive weeks in the official paper of 
the county in which such real estate is situated, the date 
of the last publication to be more than 60 days prior to the 
expiration of the period of redemption.”

‘Tt shall be the duty of the County Auditor to prepare 
a notice of the expiration of the period of redemption to 
be served either personally or by mail as hereinafter 
specified, upon the record title owner of such real estate 
and the person in possession thereof, and by mail upon 
mortgagees and other lien holders. * * * Such notice
shall be sent by registered mail to each mortgagee, lien 
holder or other person interested therein as may appear 
from the records of the office of the Register of Deeds, 
except the record title owner and the person in possession 
threof.”

It will be readily noted that those non-resident mortga­
gees and other lien holders referred to in the above quota­
tion whose addresses do not appear in the records of the 
office of the Register of Deeds will not receive such notice 
of expiration of the period of redemption. As to those 
parties, the above quoted statute provides that notice will 
be served by publication, and since very few of the non- 
residents who own mortgages or real estate in North 
Dakota have their addresses in the records of the office 
of the Register of Deeds, they will not receive notice by 
mail. Since few of them subscribe to the official county 
paper in the county in which their holdings are located, 
they will not receive notice of any kind. If their taxes 
are in such shape that this section of the statute will 
affect them, their land will probably go to tax deed with­
out their knowledge. It will be well therefore for those who 
are in doubt as to the condition of the taxes on their lands 
or upon the lands upon which they have mortgages to 
ascertain from the County Auditor the exact situation in 
order to avoid the possibility of losing their land or se­
curity through tax deed.”

Recent Important Bankruptcy Decisions
Composit ion— Examination in Bankruptcy— Witnesses May 

Not Be Examined at Meeting to Consider Offer of Compo­
sition.
At meeting of creditors for examination of bankrupt and 

consideration of offer of composition under section 12 of 
Bankruptcy Act, it is error to permit creditors to produce 
and examine witnesses for purpose of determining whether 
bankrupt has committed acts which would bar his dis­
charge or which might be material in guiding creditors in 
their action upon the offer. Matter of Perelstine (D. C., Pa.)
6 Am. B. R. (N. S.) 500. * * *
Liens— Sale of Pledged Property by Pledgor Does Not Give 

Pledgee Lien on Other Property as Against Trustee.
Where retail dealer in automobiles gave trust receipts 

or bills of sale to bank to secure loans and such instru­
ments were not recorded as required by state law, sale of 
such property by dealer without consent of bank did not 
give bank lien upon other property of dealer as against 
dealer’s trustee in bankruptcy. Commerce-Guardian Tr. & 
Sav’gs Bank vs. Devlin (C. C. A., 6th Cir.), 6 Am. B. R. 
(N. S.) 535. * * *
T it le  to Property— Rights of Action— Right to Recover

Excess Income Tax Passes to Trustee.
Bankrupt’s right under Revenue Act to refund of income 

taxes unlawfully paid and collected is property in general 
nature of chose in action and passes to his trustee by virtue 
of section 70a (6) of the Bankruptcy Act notwithstanding 
provisions of Revised Statutes, § 3477, prohibiting assign­
ment of claims against United States. Chandler vs. 
Nathans (C. C. A., 3d Cir.), 6 Am. B. R. (N. S.) 540.

* * *
Rights, Duties and L iab il i t ies  of Bankrupt— Trustee of 

Chief Stockholder of Corporation May Not Stay Execu­
tion Against Corporation.
Trustee in bankruptcy of chief stockholder of corpora­

tion may not have stay of execution against corporation 
and sheriffs sales thereon, in absence of any showing to 
establish either fraud or collusion between corporation and 
execution creditors, or other invalidity of judgments on 
which executions were issued. Matter of Harvell (D. C., 
Pa.), 6 m. B. R. (N. S.) 556.

* * *
T it le  to Property— Payments to Creditor A f te r  Petit ion 

Filed May Be Recovered by Trustee.
A creditor taking transfer or payment after bankruptcy 

petition filed, and on account of pre-existing debt, does so 
at peril of having same avoided by trustee, if and when 
appointed, regardless of whether he knew that petition 
had been filed or was aware of debtor’s insolvency. Grand 
Rapids Dry Goods Co. vs. Ostendorf, (C. C. A., 6th Cir.), 6 
Am. B. R. (N. S.) 558. ;fc Hs ❖
T it le  to Property— Estate by Entiret ies Does Not Pass in 

North Carolina.
In North Carolina an estate by the entireties does not 

pass to the trustee in bankruptcy of the husband or wife. 
Cullom vs. Kearns (C. C. A., 4th Cir.), 6 Am. B. R. (N. S.) 
614.  ̂ * ❖
Liens— Trust Receipt Held Chattel Mortgage.

A “trust receipt” given by retail dealer to secure finance 
corporation for part of purchase price of automobiles pur­
chased! by dealer held to be chattel mortgage on stock of 
merchandise, and therefore void under Texas statute (Rev. 
Stat., art 3970). Gen’l. Motors Acceptance Corp. vs. Bodde- 
ker (Tex. Ct. Civ. App.), 6 Am. B. R. (N. S.) 561.

* * *
T it le  to Property— Exemptions— Cash Surrender Value of 

L i fe Insurance Policies Is Exempt in Tennessee.
Under Tennessee statute (Shannon’s Code 1917, § 2265) 

providing that “when policies of insurance are effected 
by any person on his life for the benefit of his wife * * *
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the creditors of the person thus insured shall have no 
claim to the proceeds of the policy, and the same shall 
enure to the persons for whose benefit the insurance was 
effected,” the cash surrender of a policy on life of bank­
rupt, payable to his wife, with right to change beneficiary, 
is exempt and does not pass to his trustee in bankruptcy 
by virtue of section 70a of the Bankruptcy Act. Matter of 
Stansell (Ref., Tenn.) 6 Am. B. R. (N. S.) 566.

* * *
Liens— Assignment of Accounts fo r  Present Consideration 

Valid, Although Agreement Not S tr ic t ly  Carried Out.
Assignment of accounts in good faith as security for 

present loan, with authority given to assignor to collect 
accounts and pay proceeds to assignee, is valid, although 
in some instances collected accounts were replaced by 
others and assignees did not always insist on full measure 
of their rights, but never surrendered to assignor unfet­
tered dominion over accounts or proceeds. Chapman vs. 
Emerson (C. C. A., 4ith Cir.), 6 Am. B. R. (N. S.) 606.

*  *  *

Liens— Condit ional Sale Contract Not Recorded Unti l  A f te r  
Adjud icat ion Is Valid.

Where there are no judgment or lien creditors, con­
ditional sale contract recorded after adjudication of vendee 
is not void under provision of Uniform Conditional Sales 
Act, § 5, which provides that such contracts, though un- 
lecorded, are valid as against all persons except “any 
purchaser from or creditor of the buyer who, without no­
tice of such provision, purchases the goods or acquires 
by attachment or levy a lien on them, before the contract 
oi a copy thereof shall be filed,” as the bankruptcy sched­
ules gave the trustee notice of the contract. Matter of 
Golden Cruller & Doughnut Co. (D. C., N J ) 6 Am B R 
(N. S.) 639.

* * *
Fraudulent Transfers— Sales in Bulk— Sale of A ll Material 

Used in Contracting Branch of Business, Though Deliv­
ered in Orig inal Packages, Constitutes Bulk Sale.
Sale by hardware dealer of all material used in one 

branch of its business constitutes sale in bulk, within 
meaning of New York statute (Pers. Prop. Law, § 44), al­
though articles sold were put up in packages and inven­
toried in order to fix the price. Mott vs. Reeves (N. Y Sup 
Ct.), 6 Am. B. R. (N. S.) 640.

DECREASE IN FARM LA N D  VALUES
Chicago—J. F. Reed of Minneapolis, general chairman of 

the Northwest Regional Advisory Board, at the recent first 
national conference of shippers’ regional advisory boards at 
Chicago, said that while the year 1924 was by far the 
most prosperous year for Northwest farmers since the de­
flation, “the total gross farm income of Minnesota, North 
Dakota, South Dakota and Montana shows a falling off of 
$106,500,000 from last year as shown by the Government 
crop reports.

“There has been a drastic reduction in farm land values 
in the last five years,” he added. “In Minnesota alone from 
January 1, 1920 to January 1, 1925, the reduction has been 
from a valuation of $2,396,000,000 to $1,789,000,000 or a net 
reduction in lands exclusive of buildings of $598,000,000.”

NEW  NO RTHW ESTERN PATENTS
The following patents were issued January 5, 1926 to 

Minnesota and Dakota inventors, as reported by William­
son, Reif & Williamson, patent attorneys, 925-935 Met­
ropolitan Life Building, Minneapolis, Minnesota:

George Allen, Hillman, Minnesota, combined toboggan 
and sled; David A. Anderson, Faribault, Minn., testo,r for 
connecting rod assemblies; Mattie L. Argo, Minneapolis, 
Minn., garment hanger support; Matthew A. Brandt, Min­
neapolis, Minn., playing cards; Clara G. Braitland, Ada, 
Minn., air motor; Benjamin E. Braucht, Crosby, N. D., de­
mountable rim for vehicles; Edward C. Burns, Winona, 
Minn., brake system; Clarence W. Carter, Minneapolis' 
Minn., scalper; Orvel J. Craig, Minneapolis, Minn., adver­
tising device; Adolph F. Djuberg, Minneapolis, Minn., beet 
topper; Adolph F. Djuberg, Minneapolis, Minn., beet har-

vester; Earl M. Evleth, St. Paul, Minn., torch; Abraham A. 
Fagen, Minneapolis, Minn., baby holder; Jacob G. Frie 
man, St. Paul, Minn., combination signal device for ve­
hicles; Anna M. Hannon, Wabek, N. D. and W. Lennon, 
Overly, N. D., table; William R. Hotchkiss, St. Paul, Minn., 
safety paper; Benedict J. Loague, St. Paul, Minn., wind­
shield cleaner and heater; Augustus J. Pepin, Grand Forks, 
N. D., combination auto table and trunk; Henry E. Pforr, 
Hamberg, N. D., grain cleaner; Louis P. Robitoy, Fargo, 
N. D. and C. L. Velander, Minneapolis, Minn., typewriting 
machine; Frederick J. Schech, Minneapolis, Minn., floor 
waxer and polisher; Albert F. Vurpillat, Fargo, N. D., re­
taining device for rim lugs.— (Advertisement)

Patent and Trademark Lawyers
W IL L IA M S O N , R E IF  & W IL L IA M S O N
Phone, Geneva 4551, 925 M e t. Life B ldg ., M inneapolis .
Patent »n d  Tradem ark Litigation. Solicitors of U. S. and 

Foreign Patents, Trademarks and Copyrights
James F. Williamson, 40 years’ practice, 
Formerly Examiner U. S. Patent Office.

Charles C. Reif, 12 years Examiner U. S. Patent Office. 
Geo. F. Williamson, formerly Assistant to J. F.Williamson.

L E G A L  D E C I S I O N S
The complete opinion in any case noted in this depart­

ment and reported in the National Reporter System, can 
be obtained from the W est Publishing Company on re­
ceipt of twenty-five cents.

W E S T  P U B L IS H IN G  C O .
ST. PAUL, MINN.

STANDARD 
FOR HALF A 
CENTURY

Walter S. B ooth & So¡»

305 South 5th Street 
M IN N E A P O L I S  

Across from the Court House

Brass Cuspidors

$ | .75
Most offices have need for an ex­

tra cuspidor or two.

Here s an opportunity to get a 
popular pattern at a reasonable 
price.

Self-righting style, size 7 \ inches 
high by 7 inches diameter. Weight 
2 \ pounds.

417-19 Hennepin Ave. Minneapolis
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North Dakota’s Bond Interest High
Bismarck, N. D.—Interest on bonds issued by the state 

of North Dakota costs it a pretty penny, according to fig­
ures compiled by John Steen, state treasurer. To be exact 
the state’s total interest bill is $1,480,222.50 a year.

Total interest paid up to January 1, 1926 on state in­
dustrial bonds amounted to $4,083,741.86. No other bonds 
are outstanding against the state’s credit.

Total tax levies to retire interest and pay the principal 
of various issues of industrial bonds and the Home Build­
ers’ deficit are placed by Steen at $3,159,315.16. Beginning 
in 1919, the grand total levy was $258,843.33. In 1920 no 
bonds were due and Steen’s statement shows no levy was 
made. In 1921, however, the levy was $137,742.78; in 1922 
it was $528,326.16; in 1923 it was $664,365.41; in 1924 it was 
$755,874.48 and in 1925 it jumped to the high peak of 
$819,158.

Tax levies for real estate bonds since the first one was 
issued total $960,455.66; tax levies for Bank of North Da­
kota bonds total $847,150.72; levies for mill and elevator 
construction bonds total $810,090.81. Mill and elevator 
operating bonds $386,820.16 and Home Builders deficit 
$154,797.81.

The Bank of North Dakota has paid the state $200,000 
for interest on Bank of North Dakota bonds, leaving a 
balance of $450,000 due to the state by the bank as of 
January 1, 1926.

The North Mill and Elevator have paid no interest on 
their bonds, and owe the state as of January 1, 1926, the 
sum of $731,832.

Direct taxes have been levied to the amount of $960,000 
for the real estate bond payment fund. This amount is used 
to pay part of the interest and principal of the Bank of 
North Dakota farm loan bonds.

DEPOSIT PLAN A W A IT S  RULING IN NORTH DAKO TA

Bismarck, N. D.—No action toward redepositing funds of 
the Bank of North Dakota In various state banks will be 
taken by the state industrial commission until the Supreme 
Court decides a case having an important bearing on the 
subject which now is before that body, according to Attor­
ney General George Shafer.

The case before the Supreme Court was carried to the 
high tribunal from Divide County and will determine by 
judicial decision whether or not individual banks have the 
right to pledge their assets to secure payment of public 
money on deposit in such banks to the exclusion of other 
depositors.

The agreement was informally reached between himself 
and Gov. A. G. Sorlie, Shafer said, in order that the indus­
trial commission might have adequate information on the 
legal powers of banks before proceeding with further con­
sideration of the redeposit plan.

The plan is being fostered by Governor Sorlie who be­
lieves it would benefit the economic and business structure 
of the state to make available to small banks part of the 
money now on deposit in the Bank of North Dakota.

BANK OF NORTH D A K O T A ’S DEFICIT
Bismarck, N. D.—The Bank of North Dakota had re­

sources and liabilities of $42,753,032.63 at the close of busi­
ness on December 31, according to its statement published 
following the call of the state banking department.

Of its resources $8,347,208.82 is in Federal bank and 
state bonds; $6,972,738.29 cash and due from banks; $21,-
359,000 in real estate loans financed by state bonds; $682,- 
108.05 in bills receivable and due from open state banks; 
$840,002.87 due from the home builders, now defunct, mill 
and elevator and other state institutions; $1,979,147.97 in 
redeposits and loans to closed banks and receivers certifi­
cates in proof of claims; $479,072.50 in farm loan special 
deposits, items in transit and furniture and fixtures and 
$118,507.83 in bank building and other real estate.

The main items on the liability side are $2,000,000 as 
capital, $21,359,000 in outstanding real estate bonds, $5,- 
278,144.49 in sinking funds due township, school and

county treasurers; $3,830,430.51 due county treasurer; $1,- 
395,364.46 due school treasurers; $4,940,925.06 due the 
state treasurer and $1,866,796.51 due state institutions.

NORTH DAKOTA BANK LOSES IN APP E A L CASE
St. Louis, Mo.—The United States Circuit Court of Ap­

peals here hais reversed the order of a Minnesota district 
court in the case of the Farmers State Bank of Christine,
N. D., and directs the court to enter a plea in abatement 
of bankruptcy made by A. M. Hovland, for many years 
president of the Merchants and Manufacturers State Bank 
of Minneapolis.

The plea, sustained by the appellate court, contended 
that an original petition in bankruptcy filed by the Chris­
tine bank alleged no acts of bankruptcy and that an 
amended petition alleged acts of bankruptcy which oc­
curred more than four months prior to its filing.

The Farmers State Bank of Christine filed an involuntary 
petition in bankruptcy against Hovland on June 23, 1923. 
The bank charged that at various times prior to that date 
Hovland had concealed his assets with intent to defraud 
certain creditors. In an amended petition, filed December 
3, 1923, the Christine bank stated that Hovland had con­
veyed assets to the Merchants and Manufacturers State 
Bank of Minneapolis for the purpose of preferring the bank 
over other creditors.

It is further alleged that he continued to secrete the na­
ture and character of his property from all creditors ex­
cept the Minneapolis bank. A district court found for the 
Christine bank, but the appellate court holds that both 
bankruptcy petitions were not sufficient to prove charges.

The Christine bank has been closed since July 11, 1925.

H Y P O T H E T IC A L  V A L U E  OF NORTH DAKOTA'S 
1925 CROP

Grand Forks, N. D.—North Dakota attained 15th place 
in the United States in 1925 for its crops whose hypothet­
ical value has been placed by United States officials at 
$278,722,000, according to data received at the office of 
H. O. Herbrandson, agricultural statistician.

Farm crop valuation in 1925 for 22 crops was 85.4 per 
cent, of the 1924 valuation for the same number of crops. 
The hypothetical value of all crops in 1925 was 78.35 per 
cent, of the 1924 value, the report indicated.

Based on the 1925 farm census which listed 75,969 farms 
in North Dakota the average value! of crops on each farm 
in the state was $3,669.91.

The hypothetical value of all crops in North Dakota in 
1924 was $355,727,000 as shown by Government figures and 
the average for the years 1919 to 1923 inclusive was $216,-
389,000. For 22 crops the 1925 valuation was $256,424,000; 
for 1924 it was $327,269,000 and the average for the years 
1919 to 1923 inclusive was $199,078,000.

North Dakota held 20th place in the United States in 
value of 22 farm cropsi for the years 1919 to 1923 inclusive 
and 24th place in value of all crops; eighth place in 1924 
in value of 22 crops and ninth place in value of all crops. 
The 1925 value of all crops placed the state in 13th place 
in the nation.

CLOSED NOONAN, NORTH DAKOTA, BANK TO PAY 
DIV IDEND

Bismarck, N. D.—Checks for 30 per cent, of the liabilities 
of the Farmers State Bank of Noonan are being sent out to 
creditors by the state bank receiver’s office. Disbursements 
are being made through the office of J. P. Reeve, district 
manager for the receiver at Burlington. This is the first 
dividend to be paid to creditors of the Noonan bank and 
totals about $11,000.

INSURANCE MEN REPORT GAINS IN NORTH DAKO TA
Fargo, N. D.—An indication of the prosperity of North 

Dakota was offered at the recent convention of the Great 
West Life Assurance Company in a statement by M. N. 
Hatcher, of the state agency, that nearly $5,000,000 worth 
of insurance was written in the state in 1925.
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South Dakota’s 1925 Immigration from 29 States
Pierre, S. D.—The state immigration department in 

1925 beckoned to citizens of 29 states to seek new fortunes 
in this commonwealth.

The legislature appropriated $10,000 for the depart­
ment s work but first of all the salary of the commissioner 
and his office expenses had to be deducted.

Inquiries came to the department from California, Texas 
and Tennessee, from Arkansas, Virginia, New Jersey, and 
fiom a long list of states, and a few came from provinces 
of Canada.

Out of the 379 inquiries from land seekers, 165 were 
general inquiries about the state, not indicating any locality 
60 mentioned the West River country in general; 78 
asked about particular sections of the West River country; 
60 mentioned the central part of the state and the rest 
asked about the eastern part.

SOUTH DAKO TA FARM ERS’ USE OF W AR 
EXPLOSIVES

Brookings, S. D.—Thirteen carloads of war salvage ex­
plosives, have been used by South Dakota farmers since 
November 1, 1923, and orders for another carload have 
already been received, according to Ralph L. Patty, agri­
cultural engineer at South Dakota State college.

The explosives are secured from the United States De­
partment of Agriculture by the State College extension 
service.

Thiee kinds of war salvage explosives have been used 
ini South Dakota—picric acid, sodatol and pyrotol. Protol 
is the one that is now being distributed by the Govern­
ment. As the result of a recent price reduction, this can 
be puichased at $8.60 per hundred, with a minimum order 
of 50 pounds.

In the past two years, the counties having county agents 
made the greatest use of the explosives, due to the fact 
that the county agents gathered orders and also gave free 
blasting caps to the farmers who bought explosives. How­
ever, no free blasting caps will be available with future 
orders for pyrtol, according to Patty.

FARM IM P L E M E N T  ORDERS INCREASE IN 
SOUTH DAKO TA

Sioux Falls, S. D.—The volume of orders for spring goods 
placed with the big farm implement distributing houses 
in Sioux Falls indicates that business conditions in South 
Dakota this spring are confidently expected to be much 
moi e favorable than a year ago, when dealers ordered 
sparingly, being in doubt as to the volume of business 
they would enjoy during the spring season. Comparatively 
few of them placed orders for full carloads of goods.

At present, however, the big implement houses have 
orders for a great many carload lots, showing the confi­
dence of the dealers in the spring business. Shipments to 
dealers will commence early in February and the staffs 
of local houses now are preparing for the brisk shipping 
period, during which implements to the aggregate value 
of many hundreds of thousands of dollars will be sent to 
dealers in different parts of South Dakota.

APPROPRIATIONS SET NEW  RECORD IN 
SOUTH DAKO TA

Pierre, S. D.—Funds under the bank guaranty law were 
one of the chief problems carried over by the state gov­
ernment from 1925, it having been discovered that they 
were inadequate to the needs, of failed banks.

Over ten millions were appropriated by the state gov­
ernment during the year, the largest amount going toward 
the development and operation of educational institutions,

and the sum next largest to penal and charitable work. It 
was estimated that the largest percentage of the tax dollar 
was given to the county—above city or state. This was the 
largest amount ever appropriated by any legislature.

Statements from the various boards showed a large 
volume of business in the rural credit, insurance and hail 
insurance departments, as well as similar results in the 
various commissions. Road work comprised an important 
progressive move.

The secretary of state, railroad commissioners, state 
engineer and attorney general, according to the review, 
spent busy years.

Statistics gathered showed a forward movement. There 
were 15,570 births, as opposed to 5,359 deaths. The popula­
tion of the state reached 681,260, of which 414,516 was rural 
population and 266,744 urban.

Farm statistics are given in the report of the state de­
partment of agriculture proved 41,751 farms to be worked 
by owners, 34,423 by tenants. Field corn commanded the 
greatest acreage—4,389,774. It was followed by oats, spring 
wheat and hay. Over two million acres were used for 
pasturage purposes.

SOUTH D A K O T A ’S BRIDGE PROGRAM MAKES GAIN IN
1925

Pierre, S. D.—.South Dakota built more than $2,000,000 
worth of bridges during 1925, not including its bridges 
across the Missouri river.

This record for the year indicates to J. E. Kirkham, state 
bridge engineer, that the small bridge work going on in 
the state is a vast enterprise and he believes it is worthy 
to note in passing that all of the five Missouri river bridges 
cost less than one year’s output of small structures.

Mr. Kirkham’s office supervised the construction of 
$523,660 in state aid bridges and another half million in 
culverts built by the counties under his direction. Federal 
aid bridges cost $503,000 and Federal aid culverts $500,000.

If the bridges were laid side by side they would cover 
9,433 feet or nearly two miles.

During the year the Chamberlain and Wheeler Missouri 
river bridges were completed and dedicated and the Pierre 
bridge work was begun. By this system of bridges con­
necting the western and eastern halves of the state—a 
new era was commenced for the commonwealth.

Augmenting the progressive strides of the state in high­
way work, the bridges aided South Dakota in becoming one 
of the foremost road states of the Middle West with the 
result of wide favorable comment and advertising.

SOUTH DA K O TA  TO ADVER TISE A L L  PARTS OF 
STATE

Pierre, S. D.—All of South Dakota and not only the 
Black Hills will receive nation wide publicity this year 
through the Black Hills folder now being prepared to tell 
the country of this state’s vacational and recreational pos­
sibilities.

Mr. Bronson has interested the Standard Oil Company, 
the Burlington and the Northwestern railroads in the 
folder and each company has agreed to contribute at least 
$1,000 toward its publication and to aid in its distribution.

The oil company will receive 20,000 folders and will place 
them in every oil station in the Middle West. When the 
employe in charge of the station notices a car headed west 
its owner will be given a folder and urged to visit the 
Black Hills on the way westward.

The Burlington and Northwestern will receive 30,000 and 
$1,000 toward its publication and to aid in its distribution. 
Pullman and dining car on the system and joining lines.
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Montana’s 1925 Output of Metals
Washington—The value of the gold, silver, copper, lead 

and zinc produced from mines in Montana in 1925, accord­
ing to estimates made by C. N. Gerry, of the Bureau of 
Mines, Department of Commerce, was $60,802,000, an in­
crease from $55,074,548 in 1924. The output of copper 
increased considerably in both quantity and value and 
there was a slight increase in silver and lead. Gold, how­
ever, decreased about 10 per cent., and zinc was much 
less in spite of unusually favorable market conditions. The 
Anaconda Copper Mining Company and the Butte & Super­
ior Mining Company, according to published statements, 
paid dividends amounting to $9,580,392 in 1925.

The value of the output of gold decreased from $2,022,825 
in 1924 to $1,806,700 in 1925. In 1924 the Jib Mining Com­
pany was responsible for an unusual increase in the gold 
output of Montana, but in 1925, though it remained an im­
portant producer, its production decreased and it was 
responsible for a large decrease in the state total. The 
Anaconda Copper Mining Company was the largest pro­
ducer of gold in the state, and the Jardine, Jib and Drum- 
lummon mines followed. Considerable gold was contained 
in ore from the Liberty Montana property, south of Jef­
ferson Island, the Holdfast mine, near Anaconda, and va­
rious mines at Butte, such as the Butte & Superior, Butte 
West Side, Goldsmith, Elm Orlu, and Moulton properties. 
The August mine, near Landusky, Philips County, was idle.

The mine output of silver increased slightly from 13,289,- 
303 ounces in 1924 to 13,507,000 ounces in 1925 and the 
value from $8,903,833 to $9,320,450, as the average price of 
silver was about 69 cents an ounce. Most of the silver was 
pioduced from the property of the Anaconda Copper Min­
ing Company, which operates copper mines and lead zinc 
mines at Butte. A decrease in the output of silver from 
the Elm Orlu, Jib, Goldsmith, and Butte West Side mines 
was balanced by an increase in that from the Poser mine 
and various properties of the Anaconda Copper Mining 
Company. The largest producers of silver in 1925 were the 
Anaconda, Butte & Superior, Silver Dyke, Elm Orlu, Ansel- 
mo, Butte Copper & Zinz, Poser, East Butte, Moulton, 
Block P. and Jib mines.

Large Increase in Copper Production
The output of copper increased from 249,152,062 pounds 

in 1924 to 269,520,400 pounds in 1925, and the value from 
$32,638,920 to $38,029,300. The Anaconda Copper Mining 
Company was producing copper from company and custom 
ore at an average rate of about 22,000,000 pounds a month 
at the smelting plant at Anaconda. The total represents an 
increase of about 12 per cent., but is much less than the 
production during the war period. The smelter of the East 
Butte Copper Mining Company at Pittsmont was idle, and 
ore from the East Butte mine was shipped to Anaconda. 
The largest copper producers at Butte were the Anaconda, 
Butte & Superior, Anselmo, East Butte, Elm Orlu, and 
North Butte properties. The Silver Dyke mine, near Nei- 
hart, produced considerable copper from copper-lead ore.

The production of lead increased from 39,476,008 pounds, 
valued at $3,158,081 in 1924, to 41,991,470 pounds, valued at 
$3,804,400 in 1925. Nearly all the lead came from zinc lead 
ore mined at Butte by the Butte & Superior, Butte Copper 
& Zinc, Anaconda, Elm Orlu, Moulton and Poser mines. 
Much of this material is now milled at Anaconda or Butte, 
and separated into a zinc product for Great Falls and a 
lead concentrate for a lead plant. Other large producers 
of lead were the Black P. mine in Judith Basin County, the 
Silver Dyke mine, at Neihart, and the Hecla slag dump in 
Beaverhead County. Development work was continued at 
the Snowstorm mine in Lincoln County, but the pro­
duction was small. The lead smelting plant at East 
Helena was active the entire year, but shipments of bullion 
were slightly less on account of the decreased ore output 
of certain mines in Idaho.

The output of zinc recovered from ore mined in Mon­
tana decreased from 128,475,218 pounds in 1924 to about
102,500,000 pounds in 1925. The value decreased from 
$8,350,889 to $7,841,250. The electrolytic zinc plant near

Great Falls was active throughout the year and its capacity 
was being increased, but receipts from Montana were less 
than in 1924, and much custom material was treated from 
Idaho, Utah, Nevada and Washington. At Butte the largest 
producers of zinc were the Butte & Superior, Elm Orlu, 
Butte Copper & Zinc, Poser, Anaconda, Moulton, and An­
selmo mines. The Butte & Superior mine made a good 
record in zinc production, but there was a decided decrease 
from the Elm Orlu and Anaconda properties.

ANACONDA MAKES NEW FABRICATING  RECORD
Great Falls, Mont.-—Anaconda at its own mill at Great 

Falls and at the plants of its subsidiary, American Brass 
Company, turned out in 1925 790,000,000 pounds of fabri­
cated copper and brass product. In other words, Anaconda 
and its subsidiary fabricated into finished or semi-finished 
form approximately 25 per cent, of the world’s production 
of copper for 1925.

American Brass Company in 1925 fabricated a much 
larger tonnage of finished and semi-finished products than 
ever before in its history and in 1925 the Great Falls wire 
and rod mill turned out a larger tonnage of wire and rods 
than ever before was turned out by any single plant in 
the history of the copper industry.

Production of 790,000,000 pounds of finished and semi­
finished materials in 1925 compares with production of 
627,680,895 pounds in 1924, increase of 162,300,000 pounds, 
or almost 26 per cent. Output of Great Falls plant is being 
increased one-third and will be in operation at the in­
creased rate of 15,000,000 pounds of rods a month in the 
second half of 1926, it is expected.

There is a slight duplication in these figures in that the 
rods drawn at Great Falls that are shipped to Kenosha 
plant of American Brass to be drawn into wire appear 
twice in the figures, but this duplication is small and unim­
portant.

Orders on the books of American Brass Company and 
the Great Falls wire and rod mill books are one-third 
larger than they were at the first of last year. Price of 
copper is somewhat lower than a year ago at this time, 
but average price of copper for 1925 was about 1% cents 
a pound higher than in 1924. Outlook is for appreciably 
higher average price for copper in 1926 than in 1925.

HISTORY SHOWS SUGAR BEET CROP PRO FITABLE 
IN B ILL INGS DISTRICT

Billings, Mont.—What a sugar factory may mean to a 
community is illustratated by the record of the Great 
Western plant here for its 20 years of existence. Figures 
kept on the operations of the factory by M. B. Wilson of 
the plant staff disclose that $20,000,000' was paid farmers 
for beets in that time.

The figures show that during the 20 years 2,890,356 tons 
of beets were harvested in the Billings district. Loaded 
on cars these beets, grown on 278,909 acres of land, would 
constitute a train 600 miles in length. The average yield 
per ire re has been 10.19 tons-.

The average price per ton for the period in question 
has been $7.14. The price per ton paid for the beets has 
shown a wide variation corresponding with that of the 
sugar market in the 20 year period. As low as $5 per ton 
has been paid for beets. Last year’s guaranteed price was 
$6.50 per ton as compared with $8.50 for next year.

Eight million three hundred thousand 100-pound bags of 
sugar were manufactured during the score of years the 
factory has been in operation. Labor alone exacted a toll 
of $7,500,000 in the manufacturing operations of these 
20 years, while $6,500,000 was paid to railroads for trans­
portation of beets and the finished product. During the 
20 years the operating company has paid $550,000 in taxes.

In the 20 years of operation, the factory hasi sold 850,000 
tons of pulp, a residual product of manufacturing opera­
tions. This amount is sufficient to feed and fatten 130,000 
cattle or 1,000,000 sheep.
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25,000 Copies of the “Guide B ook“
are now in use by Bankers

In response to requests from the old users of the book, W. R. Morehouse 
has prepared a new edition, completely revised.

The NEW BANKERS GUIDE BOOK
follows the same convenient and popular question and answer style, but 
contains a third more material.

It contains a complete copy of the Negotiable Instruments Law.
Every bank officer and employee should have a copy of this NEW book.

$3 postpaid

..............................................................  m a i l  t h i s  c o u p o n  n o w  ...............................................................

C O M E R C IA L  W E S T
Minneapolis, Minn.

Enclosed find $3 for which mail me postpaid 
a copy of the “NEW Bankers Guide Book.”

rAME ........................................................BANK ................................... ADDRESS ..............................

WOOL EXCHANGE SHARES INCOME
Helena, Mont.—Checks covering an annual dividend of 

6 per cent, on preferred stock of the National Wool Ex­
change have been mailed to stockholders. Wool growers 
and bankers in Montana, South Dakota, Idaho, Nevada. 
Utah and Wyoming as well as several midwest states, are 
among the stockholders.

The exchange, which was organized early in 1925 as an 
agency for the orderly selling of wool to meet milling de­
mands, had a very successfu year, which was closed in ex­
cellent financial condition.

CROP STA N D A R D IZA T IO N  AIDS M O NTANA FARMER
Bainville—Adopting a progressive practice in crop stan- 

ardization of Marquis wheat last year rewarded 913 Roose­
velt County farmers $376,633 in increased earning power, 
according to a report released by D. B. Noble, county agent. 
The report is based on a survey and analysis made by 217 
farmers at 14 community meetings recently held in the 
county. County Agent Noble’s report goes on to state.

NORTH D AKO TA SAID TO BE IN T RA NS IT IO N STAGE 
A G R IC U L T U R A L LY

Fargo, N. D.—North Dakota agriculture today is in the 
transition stage from exclusive small grain farming to 
mixed farming. North Dakota land values are therefore 
due for an increase, according to the Northern Pacific Rail­
way Company’s immigration booklet.

An examination of the United States census records 
shows that in 1850 Illinois land was valued at an 
average of $8 an acre, $20 in 1860, $28 in 1870, $32 in 1880 
and $41 in 1890. About this time, great reductions occurred 
in the wheat acreage, and mixed farming became the 
vogue. The result was that the price of land practically 
doubled during each of the last two decades. In 1900 the 
average price was $54 per acre, in 1910 exactly double that 
amount or $108, and the last census figures available 1920, 
showed an average value of $188 per acre.

Iowa farm prices show a similar trend, although the in­
creases are even more striking. Agricultural development 
of the state started about 10 years later than in Illinois. 
In 1860 the census bureau placed the value of Iowa land 
at $12 per acre and by 1900 the average value had in­
creased to $43. The same change then took place as oc­
curred in Illinois, and the increase in land value was amaz­
ing. In 1910 the value was set at $96 per acre, and in 1920 
at $227.

SOUTH DAKO TA MINING IN 1925
Lead, N. D.—In 1925 the Homestake mine, the largest 

producing gold mine in the United States, and several 
small mines' in South Dakota, produced approximately 
$5,950,000 in gold and 100,000 ounces of silver, according to 
Chas. W. Henderson, Bureau of Mines, Department of 
Commerce. In 1924 the Homestake mine and several small 
gold mines produced gold valued at $6,117,421 and 86,548 
ounces of silver. As a result of work done at the Bureau 
of Mines Experiment Station at Reno, Nevada, a method for 
successful treatment for the “blue” ores of the Portland- 
Trojan district, South Dakota, has been determined, and 
production may be renewed in that district in 1926.

STUDEBAKER AUTO LIVERY
10 EL Grant Street, Minneapolis 

Main 1794

Open and Closed Cars Rented 
With or Without Drivers

Baggage Transfer
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Head Office and 
Foreign Department 

TO R ON TO

W estern
Superintendents
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REGINA
C A L G A R Y
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A Prompt and Efficient
Collection Service

With our network of branches in Canada and abroad, 
including offices in the great financial centres of London 
and New York, we are able to give prompt attention to 
any collection business our customers require to be 
handled.

Our 550 branches are constantly on the alert to main­
tain the record established, by carrying out creditably 
and expeditiously all transactions entrusted to them.

THE CANADIAN BANK  
OF COM M ERCE

Paid Up Capital $20,000,000 Reserve Fund $20,000,000
Total Assets (last annual statement), over $525,000,000

Canada’s Progress in Hydro-electric Developments
Ottawa—New hydro electric installations totaling 600,000 

horse power brought Canada’s water power development up 
to 4,169,275 horse power in 1925, according to a summary 
prepared by the Dominion department of the interior. 
Canada now ranks second to the United States in the use 
of hydro electric power and leads the world in per capita 
consumption of water power.

More than one-sixth of the electrical energy developed 
by Canada’s water powers, or about 700,000 horse power, 
is exported to the United States each year, the department’s 
figures show. Most of this comes from Ontario and Quebec 
for utilization by American industrial plants close to the 
international boundary.

Quebec accounted for the most extensive increases in 
water power production this year. Work on the Grand 
Discharge project on the Saguenay river which has an 
initial installation of 360,000 horse power was practically 
completed. The Hemming Falls development added 37,800 
horse power. Important extensions were made by the 
Ontario Hydro Electric Commission. One of the most 
significant developments was the Grand Falls pioject in 
New Brunswick bringing in 80,000 horse power at a cost 
of $6,000,000. This, it is expected, will lay the foundation 
for extensive industrial growth in the Maritime provinces.

Important water power projects for 1926 have been 
announced in northern Ontario and Manitoba. American 
interests will spend $4,000,000 in the Miehipicton Falls 
area in Ontario on hydro electric installation for mining. 
Extensions are also planned by the Northern Canada 
Power Company which furnishes power for the Hollinger, 
McIntyre, and Dome mines. In Manitoba work will be 
undertaken on a transmission line from the Great Falls 
plant of the Manitoba Power Company to supply electric 
energy to the new pulp and paper mills being erected at 
Fort Alexander, near Winnipeg.

M ENNONITES RETURN TO CANADA
Winnipeg—A recent Canadian Press despatch dealing 

with the return of a number of Mennonites to western 
Canada, reads in part as follows:

“Groups of Mennonites, who in 1922 and 1923 disposed 
of their large farm holdings in western Canada and went to 
Mexico, have returned here recently, glad to get back after 
suffering extreme hardships and privations through crop 
fSiilurGS*

“The Mennonites, originally natives of Russia, are a 
religious sect opposed to war and desirous always of having

their own schools and churches. In the western districts 
they lived in communities, a thrifty hard-working people 
though in many cases opposed to Canadian administration, 
©specially the school question, and they met with great 
criticism during the war for their objections against tak­
ing up arms in defence of their adopted country.

“When the trek started to Mexico, some of the finest 
farming country in Manitoba and Saskatchewan was sold 
by the Mennonites. Those who have come back are 
seeking to purchase their old homes again, or are purchas­
ing new land, willing to abide by Canadian laws and to 
live in peace.”

V A L U E  OF CA N A D A ’S ROOT AND FODDER CROPS
Ottawa—Root and fodder crops will return nearly 

$300,000,000 in revenue to farmers of Canada this year, 
according to a bulletin issued by the Dominion bureau of 
statistics.

Canada’s potato crop is estimated at 44,497,000 hundred 
weight from 545,891 acres, or an average of 81.5 hundred 
weight per acre. The value of the potato crop is placed at 
$64,486,000, compared with $47,956,000 in 1924, the average 
price per hundredweight being $1.45 as against 85 cents 
in 1924.

Yield of hay and clover, the Bulletin estimates, was
14,902,000 tons from 10,097,042 acres, an average per acre 
of 1.57 tons. This is the largest crop on record with the 
exception of 1919, when the total was 16,348,000 tons. Value 
of the crop is placed at $160,166,000, or about $10 an acre. 
Turnips, mangolds, carrots, and other root crops produced 
a crop of 35,622,000 hundredweight, with a value of 
$27,950,000 or 78 cents per hundredweight, compared with 
$17,884,000, or 44 cents in 1924. Alfalfa gave a yield 
estimated at 1,448,000 tons, an average of 2.21 tons per 
acre. Total value was $18,376,000 or $12.69 per acre. 
Crop of fodder corn was 5,413,000 tons valued at $23,139,000 
from 641,119 acres. Average yield per acre was 8.44 tons.

Total area sown to fall wheat up to November 1, for 
the season of 1926 was 861,873 acres, the Bulletin sets 
forth, compared with 828,260 acres in 1924.

CANADIAN SUGAR EXPORTS A T T A IN  RECORD 
HEIGHTS

Winnipeg—Stimulated by low prices and a steady 
expanding export trade, the Canadian sugar industry in 
1925 experienced the most active year of its history. Total 
shipments from Canadian refineries from January 1 to
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December 5, 1925, reached a total of 1,107,417,935 pounds, 
an increase of more than 310,000,000 pounds over the 
shipments made in the corresponding period of 1924.

Domestic shipments in the period under review topped 
the 800 million mark, an increase of 90 million pounds over 
1924.

The export trade, however, was the side of the industry 
to reveal phenomenal growth. Exports of sugar rose from 
just over 83 million pounds in 1924 to 306,679,116 pounds 
in the 1925 period.

The increased shipments were spread evenly over the 
different varieties of sugar. Granulated sugar made up 
993,706,245 pounds of the 1925 to t a l ,  compared with 
709,464,948 in the preceding year, while yellow and brown 
sugar accounted for 113,711,000 pounds in 1925, compared 
with 83,380,916 in 1924.

Urges More Made in Canada Mill Work
Vancouver—In a review of the British Columbia timber 

industry, A. A. Milledge says: “It is very apparent that. 
British Columbia timber should not only be cut here, but 
should be manufactured here, and any surplus exported to 
world markets. It is, therefore, incumbent on the citizens 
of this province to patronize and support the many 
industries allied or dependent upon forestry, by giving a 
preference to the products of those industries before all 
others, provided the quality and prices are reasonable.

“There would seem to be no question that our existing 
markets can be retained and additional markets captured 
by aggressiveness. This has been clearly demonstrated by 
the success which has attended the Wembley exhibit, new 
business having resulted to the extent of 25,000,000 feet 
on European shipments.”

Mr. Milledge accompanies his conclusions with statistics 
which show four-fifths of the mercantile timber saw of 
Canada is in British Columbia. This coast stand is 
estimated at not less than 345,762,000,000 feet, of 47,500,000 
cords of pulpwood, cordwood posts, etc., and of 377,772,000 
cubic feet of hardwood. The wide variety of trees included 
takes in Engelman and Sitka spruce, Western white pine, 
Western yellow pine, Douglas fir, Western hemlock, balsam 
fir, Western red cedar and larch and cottonwood.

The value of production rose from $30,000,000 in 1913 to 
$86,000,000 in 1923, and stood at $80,000,000 for 1924. The 
total cut and scale in 1924 was 2,549,700,000 feet B. M. It 
embraced Douglas fir, 1,036,019,000 feet; red c e d a r ,
610.899.000 feet; spruce, 267,899,000feet; hemlock, 322,715,000 
feet; balsam, 66,069,000 feet; yellow pine, 38,354,000 feet; 
white pine, 25,243,000 feet; jack pine, 75,895,000 feet; larch,
56.896.000 feet, and cottonwood 4,917,000 feet.

At that rate the timber stand would meet the present 
volume demand on British Columbia for 136 years, provided 
trees did not grow old, decay, suffer from diseases and 
die suddenly, from accidents and in storms. All such 
calculations fail also to take into the count the prodigiously 
fast new forest growth which still outruns the best efforts 
of Federal and Provincial regulators to prune it down to 
uniform and more dependable productive sizes. Then there 
are the corrective agencies of forestry conservation to be 
considered.

But, as matters stand today, British Columbia lumber has 
not yet made enough headway in foreign markets, in spite 
of its heavy gains to avoid considerable loss from annual 
decay of timber either unselected for the indiscriminately 
used axe, or, and in the aggregate, in excess of market 
needs.

CANADIAN F INANCING FOR 1925
Toronto — Canadian bond sales in 1925 aggregated 

$494,567,470 as compared with $609,430,407 in the previous 
year and $519,426,307 in 1923. The decline was largely due 
to the smaller amount of Federal Government refunding, 
approximately $100,000,000 less than in 1924.

Of the 1925 sales, the Government issues accounted for 
$276,553,333, of which $91,500,000 were sold in Canada, 
$160,720,000 in the United States and $24,333,333 in Great 
Britain.

Municipal issues aggregated $51,440,650 of which 
$49,440,650 were placed in the home market and the 
balance in the United States':

Corporation issues were $124,810,500 distributed as 
follows: $92,865,500 in Canada; $28,300,000 in the United 
States and the balance in Great Britain. Railroad issues 
were $41,762,987, of which $14,262,987 were placed in 
Canada and the remainder in the United States.

Of the total sales the domestic market absorbed 
$248,069,137, the United States $218,520,000 and Great 
Britain $27,978,333.

YOUR W EALTHY  
NEIGHBOR

Just over an imaginary line lies the Dominion 
of Canada, with the richest undeveloped 
areas of agricultural land on the continent 
of North America.

Rich, Virgin Lands,
$15 to $20 an Acre

are giving opportunity to thousands. With 
opportunity comes settlement; with settle­
ment, trade; with trade, wealth.

Keep a friendly eye on Canada.

For information write

Department of Immigration 
and Colonization

Room 902, Ottawa, Canada

direct channel for convert­
ing their accounts into cash 
quickly and economically.

The Royal Bank 
of Canada

Correspondence is invited 
Supervisor’s Department, Winnipeg
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Business Want Department
A m edium  fo r  the sale o f hanks, stock s, 
m unicipal bonds, real estate , farm  
lands, fo r  the m an w ho w an ts a bank  
position or a location  fo r  a b an k , in vest­
m ent or other business.

Rates for advertisements in this de­
partment are 4 cents per word each in­
sertion. W ords displayed in capitals, 8 
cents per word. Initials, name, address, 
location and abbreviations count as one 
word each. Copy paragraphed, tw enty- 
eight cents per line. CHECK, CASH  
OR POSTAGE STAMPS MUST ACCOM­
PANY ALL ORDERS. A ll answers to 
advertisements under key numbers 
must be accompanied by a two-cent 
stamp.

C O M M E R C I A L  W E S T

B U SIN ESS O P P O R T U N IT IE S

B anks Sold C onfidentially
M in ority  and co n tro llin g  in terests  in 

sound cou n try  banks, e sp ec ia lly  those 
lo ca ted  in S cand inavian  com m un ities, 
con fid en tia lly  sold . O. & W . R. Olson, 
F erg u s  F a lls , M innesota . (89-3)

H E L P  W A N T E D

C ash ier w an ted  fo r  M innesota  c o u n ­
try  bank  w h o can  in vest $4,000; state 
a g e  and experien ce . A d dress “ K34,” 
C om m ercia l W est. (89)

Saturday, January 16, 192&

SITUATION W AN T E D

P osition  W an ted — E x p er ien ced  lad y  
b o o k k e e p e r -s te n o g ra p h e r ; can  sp eak  
G erm an w e ll ;  re feren ces . A d d ress
“J33,”  C om m ercia l W est. (89 -4 )

W a n ted — C ash iersh ip  in W iscon sin , 
M in n esota  o r  N orth  D a k ota  bank  b y  
y o u n g  m arried  m an, 31 years o ld ; 12 
y ea rs ’ exp erien ce  in all phases o f bank  
w o r k ; m an o f  tact, p lea s in g  p erson a lity  
and in te g r ity ; fa m ilia r  w ith  all p hases 
o f fa rm  loans, insurance and leg a l m a t­
ters p erta in in g  to a b a n k ; a v a ila b le  
M ay 1, 1926; at p resent em p loy ed  as 
ca sh ier ; have been  em ployed  as ca sh ier  
fo r  past seven  years. A d dress  “ L35,” 
C om m ercia l W est. (8 9 -4 )

ANNUAL MEETING OF TWIN CITY BANKS
(Continued from page 10)

vice president; Mr. Herrington from credit manager to 
vice president and credit manager, and Mr. Oas, the third 
of the new vice presidents, from cashier and assistant 
trust officer. Mr. Keith was promoted from assistant cashier 
to cashier, and the appointments of Mr. Conrad, Mr. Olson, 
Mr. Arnulf Ueland and Mr. Peterson to their positions were 
all promotions.

East Hennepin Bank Elects New Officers
ip. R Lohdell was named president of the East Hennepin 

State Bank, succeeding A. A. Dablin, who became chair­
man of the board of directors, at the annual meeting held 
January 12, The two new directors were elected and sev­
eral changes in positions of officers made. Mr. Lohdell was 
vice president and cashier. P. M Hewitt, assistant cashier, 
becomes cashier and was elected a diiectoi. The other 
new director is F. W. Kertson, of the General Tire and 
Supply Company. Mr. Lohdell has been in Minneapolis 
since 1918, first in the war loan organization. Mr. Hewitt 
was a bank messenger in Chicago 18 years ago and has 
been with the bank since 1921. New assistant cashiers are 
Joseph L. Enerson and Ernest W. Thorsen.

Changes in St. Paul Banks
Several important changes in directorates and official 

staffs of St. Paul banks were effected at annual meetings 
of stockholders and directors on January 12.

At the shareholders’ meeting of the Merchants National 
Bank and the Merchants Trust Company, F. R. Bigelow, 
president of the St. Paul Fire & Marine Insurance Co. and 
C. T. Jaffray, president of the Soo Line, were elected to 
the board of both institutions. '

Mr. Bigelow formerly was a director of the Merchants 
Bank but resigned in 1911 to become a Federal Reserve 
Bank director, resigning from that board last year. Mr. 
Jaffray, prior to becoming president of the Soo Line, was 
president of the First National Bank of Minneapolis and 
is a director of that bank.

L. E. Dunn and W. J. Bergquist were elected assistant 
secretary and assistant treasurer, respectively of the 
Merchants Trust Company.

All directors and officers of the First National Bank and 
the Northwestern Trust Company were re-elected.

W righ t  Heads National Exchange
J A. Wright, formerly vice president of the National 

Exchange Bank and president of the Central Trust Com­
pany, was elected president of the bank, succeeding E. L. 
Thornton, resigned. Mr. Wright was re-elected president 
of the trust company.

Re-elections to the bank’s official staff were F. A. Nien- 
hauser, vice president; A. O. Jensen, cashier, and A. W. 
Warn, assistant cashier. All officers of the trust company 
were re-elected. Mr. Thornton, it was announced, has 
accepted the position of treasurer and financial manager 
of the Pioneer Grain, Corporation, Minneapolis.

Two new directors, Fred Rosen, of the Rosen Tanning 
Company and F. C. Listoe, of Listoe and Wold, were elected 
to the directorate of the National Exchange Bank of St. 
Paul at the annual elections held at the bank offices Janu­
ary 12.

Progress of United States Shown in 
Statistics, 1900-25

Compilation by the National City Bank of New York
(090 om itted ) 

1925 1,913 1900
A rea (sq u are  m iles ) a . . . 3,027 3,027 3,027
P o p u la t io n ........................... 114,576 96,512 76.129
W ea lth  ................................. b$320,804,000 C$186,300,000 $88,517,000
M oney  in c i r c u la t io n . . . $4,774,313 $3,363,738 $2,055,151
N ation a l debt, g r o s s . . . . $20,516,272 $1,193,048 $1,263,417
In terest bearing- d eb t. . . $20,210,906 $965,707 $1,023,479
A nn ual i n t e r e s t ............... $881,806 $22,899 $40,160
G old  im p orted  .................. $134,1 45 $69,194 $44,573
G old exp orted  .................. $248,730 $77,763 $48,267
G old p rod u ced  .................. n $ 51,912 $88,301 $79,171
G old in c ir c u la t io n ......... $428,102 $608,401 $610,806
Gold cert, in c ir c u l........ 1,003,000 1,003,998 200,733
S ilver im ported  ................ $71,606 $41,269 $35,250
S ilver ex p orted  ............. $108,823 $71,614 $56,712
S ilver p roduced  ................ n $ 4 3,5 4 0 $40,865 $35,741
S ilv er  in c i r c u la t io n . . . . $316,900 $226,585 $142,050
S ilver cert, in c ir ’ t ion . . 
B an k  ca p ita l and

$379,796 $469,129 $408,466

su rp lus, all j$6,0Sl,600 i $ 3,8 4 6,00 0 $1,673,100
B an k to ta l r e s o u r c e s . . . j $57,144,700 j$26,971,000 $10,785,800
D ep osits , a ll b a n k s ......... $46,765,942 $17,279,000 $7,239,000
D ep osits , n a t’ l b a n k s . . . $1 6,354,912 $5,831,000 $2,458,000
D ep osits , sav. b a n k s . . . $9,065,181 $4,725,000 $2,390,000
Sav in gs d e p o s ito r s .........
G ov ’ t rece ip ts, o rd in a ry .

14,540 10,767 5,89 S
$3,780,000 $724,111 $567,241

G ov ’ t rece ip ts , cu stom s . 
G ov ’ t rece ip ts, internal

$547,000 $318,891 $233,165

reven u e ...........................
G ov ’t expen d itures,

$2,589,1 75 $344,417 $295,328

ord in a ry  ..........................
G ov ’ t expen d itures,

$3,529,000 $724,512 $520,861

pen sion s ......................... $217,151 $175,085 $140,877
F arm s, va lu e  .................... g$40,991,000 $20,440,000
F arm s, va lu e  o f  c ro p s . . j$ ll,404 ,000 $6,133,000 $3,192,000
F arm  an im als, v a lu e . . . $4,834,512 $5,502,000 $2,228,000
F a ctor ies , nu m ber ......... e l 95,714 ¡275,000 207,500
F a ctor ies , ca p ita l ........... No data i$22,790,000 $8,975,000
M a n u fa ctu rers  p roduced e$60,461,000 ¡$24,246,000 $11,406,000
M ineral p r o d u c ts .............
P rod u ction  o f  coal, lon g

j$5,318,000 $2,434,000 $1,107,000

ton s ....................................
P rod u ction  o f

j520,000 508,893 240,789

p etroleum , g a l l o n s . . . .  
P rod u ction  o f p ig  iron,

32,000,000 10,434,740 2,672,062

lon g  tons ...................... j31 ,405 30,966 13,789
P rod u ction  o f  w h eat, bu. 697,272 763,380 522,230
P rod u ction  o f corn , b u . . 
P rod u ction  o f  cotton ,

3,013,390 2,446,988 2,105,102

ba les ..................................
P rod u ction  o f  beet

15,386 14,156 10,123

su gar, pounds .............
P rod u ction  o f cane

1,769,600 1,385,000 163,458

su gar, p ounds . ............ 459,760 325,147 322,549
Im ports , va lu e  (fisca l 

y e a r ) ...............................
$3,824,000 $1,813,008 $849,941

Im ports, fo od stu ffs  . . . . $903,130 $230,944
Im ports , m fg . m a ter ia l. $1,430,011 $635,210 $276,241
Im ports , m ftrs. m ateria l $1,468,505 $757,581

$1,371,000E x p orts , d om estic  va lue $4,778,331
$1,060,500

$2,428,500
E x p orts , fo o d s tu ffs  . . . . $503,000 $545,602
E xports , m fg . m a ter ia l. $1,393,736 $731,759 $325,244
E x p orts , m ftrs . m ateria l $2,316,800 $1,185,103 $485,021
S ugar im ports , lbs. m fg . 
S u gar prod u ced  from

11,189,105
4,139

6,590,700 4,018,000

A u tom ob ile s  m fg ............... 485 5,000
A u tom ob ile s  in u s e ......... nl9,000 1,258 13,000
A u tom ob ile s  and parts 

o f  exported  ....................
$245,287 $31,243 No data

(a ) E x clu s iv e  o f  Islands, P anam a, Canal Z on e  and A laska , 
(b ) 1922. ( c )  1912. (d ) 1919. (e ) 1923. ( f )  In d iv idu a l
d eposits. (g )  1910. (h ) 1920. ( i )  1914. ( j )  1924. (k )
1921. (1) E x clu s iv e  o f m an u factu red  food stu ffs , (m ) In ­
cludes su ga r  from  U nited  S tates islands. (n ) E stim ated .

HELPFUL HINTS FOR CAREFUL INVESTORS
(Continued from page 25)

of 4y2 Per cent, bonds to the Harris Trust and Savings 
Bank. The city has a population of over 70,000. As of­
ficially reported the assessed valuation is $71,863,014 while 
the total debt is $7,147,378. These bonds are due serially 
1933 to 1968 and are being offered at prices to yield 4.30 
to 4.35 per cent.
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Review of the Live Stock Markets
C. A. Marzolf,  Market Reporter.

South St. Paul, Minn., January 12, 1926—Country load­
ings of cattle considerably in excess of what the trade 
anticipated both here and at Chicago at the outset of the 
week enabled packers to enforce a 15 to 25c or more down 
turn on steers, she stock and other killing classes holding 
to last week’s closing levels. Light receipts were offered 
today and are in prospect for the remainder of the week as 
the result of the present heavy snowfall. This fact together 
with the higher trend at outside points may be expected to 
have a bullish influence and cause a favorable reaction on 
steers before the week is out.

Youngsters which averaged around 1,060 pounds topped 
for the week thus far at $10.00, best heavy bullocks 
stopping at $9.65, these averaging 1,309 pounds. Other desir­
able shortfed selections have landed at $9.00 to $9.50, with 
bulk of the steer crop centering in the $7.50 to $8.75 
range. Low grade and interior offerings that are neglected 
by feeder buyers are selling largely at $7.00 and down. 
Specialties in the she stock line have sold upwards to 
$8.50 for straight carlots of heavy heifers and $7.50 for 
comparable grades of cowstuff. Bulk of the cows and 
heifers are landing in the $4.50 to $7.00 spread with offer­
ings at the inside price pretty much on the low grade 
order. Canners and cutters are still on a $3.50 to $4.00 
basis with sausage bulls mostly at $5.50 to $6.00. Veal 
calves gained 25c for the period, most good lights today 
selling at $11.00.

Stocker and feeder output has narrowed considerably 
and values have eased off weak to 25c for the period. 
Clearance out of first hands has been largely in the $6.00 
to $7.25 range, fleshy well bred selections selling upwards 
to $8.25.

The hog market took a nose dive at this week’s opening 
but prompt recovery was made Tuesday of Monday’s losses 
and bulk of the butcher and bacon hogs cleared today at 
$11.75 to $12.00 or 25 to 35c higher than a week ago. Pack­
ing sows sold largely at $9.25 compared with $9.00 to $9.25 
a week earlier. Pigs dropped sharply on Monday of this 
week, $12.25 taking the bulk all that day, while $12.50 was 
paid for today’s light supply of pigs.

hat lambs sold on opening days of this week at $14.75 
to $15.25, heavies $12.50 to $13.00, culls $10.50 to $11.00, 
these prices being around 25c or more lower than a week 
ago. A firm market prevailed for fat ewes, lights and handy- 
weights opening at $8.50 to $9.00, heavy ewes $7.00 to $8.00.

CHICAGO
Chicago, 111., January 12, 1926—Local receipts! of cattle 

Monday were excessive, approximating one-third of the 
supply at 11 markets. Packers accordingly had a bearish 
argument and succeeded in reducing costs on beef and 
butcher stock unevenly 15 to 25c. Exceptions to the above 
rule were canners, cutters and bologna bulls, these ruling 
nim and 10 to 15c higher on the latter class under the 
support of sizable outside orders.

General average quality of the day’s steer run was com­
paratively plain, most offerings finding an outlet within 
the $8.50 to $10.00 register, and comprising mainly inbe- 
tween grade shortfed selections. Best youngsters 1,061 
pound Iowa fed offerings topped at $11.50 while a scattered 
showing of other well finished selections appeared at $10.75 
to $11.00, the latter price being paid for two loads of 1,441 
pound weights. Stocker and feeder dealers had but a lim­
ited selection, most steer offerings being on the beef order. 
Price levels for thin fleshed offerings were accordingly 
firm with clearance largely in the $7.00 to $8.25 range, 
meaty offerings selling upwards to $8.50.

Fat cows predominated at $5.00 to $7.00 with strong- 
weight koshers upwards! to $8.00. Heifers were largely 
$6.75 to $8.00 kinds, with yearlings eligible upwards to 
$9.50. Canners stopped at $3.90, generally with cutters up 
to $4.25 and $4.50. Sausage bulls centered at $6.00 to $6.25, 
with heavies upwards to $6.50. Veal calves selling on a 
steady to 25c lower market went into packer channels at 
$11.50 to $12.50, bulk at $12.00 and up late.

Minnesota Department of Agricu ltu re

The week opened with a run of 80,000 hogs at this point 
but eastern killers dipped in freely, shippers taking a total 
of 23,000 hogs leaving a moderate holdover of 14,000. While 
the market showed some losses on Monday these were all 
regained on Tuesday and current values are little changed 
compared with a week ago. Bulk of the 225 to 300 pound 
butchers cleared today at $11.50 to $11.80, desirable 160 to 
210 pound weights $11.80 to $12.25, 140 to 150 pound selec­
tions $12.20 to $12.40. Packing sows sold mostly at $9.75 
to $10.10, better grades of killing pigs around $12.50.

Fat lamb prices are weak to 25c lower than last Tues­
day, bulk of the sales today being made at $15.75 to $16.00, 
with a few loads at $16.10 and $16.15. Yearling wethers 
sold upward to $13.85. Desirable fat ewes sold as high as 
$9.25, heavy kinds being salable down to around $8.00. 

SIOUX CITY
Sioux City, Iowa, January 12, 1926—With 10,000 hogs 

here the market showed considerable strength closing 25 
to 35c higher. The range was $11.25 to $11.85 with the bulk 
at $11.60 to $11.80. The Tuesday run included 3,500 cattle 
which sold on a strong basis. Fed steers and yearlings 
are quotable from $7.50 to $11.25, fed cows and heifers 
$5.50 to $10.00, others $4.00 to $5.50, canners and cutters 
$3.00 to $4.00, stockers and feeders $5.00 to $8.50. There 
were 3,000 sheep on sale today and the early bidding was 
mostly 15 to 25c lower.

NORTH DAKO TA CROPS V A L U E  T A B U L A T E D
Grand Forks, N. D.—North Dakota attained fifteenth 

place in the United States in 1925 for its crops whose 
hypothetical value has been placed by United States of­
ficials at $278,722,000 according to data received at the 
office of H. O. Herbrandson, agricultural statistician.

Farm crop valuation in 1925 for 22 crops wasi 85.4 per 
cent, of the 1924 valuation for the same number of crops. 
The hypothetical value of all crops in 1925 was 78.35 per 
cent, of that of 1924, the report indicates.

Based on the 1925 farm census the report listed 75,969 
farms in North Dakota, the average value of crops on each 
farm in the state was $3,669.91.

The hypothetical value of all crops in North Dakota in 
1924 was $355,727,000' as shown by Government figures and 
the average for the years 1919 to 1923, inclusive, was $216,-
389,000. For 22 crops, the 1925 valuation was $256,424,000; 
for 1924 it was $32,269,000 and the average for years 1919 
to 1923 inclusive was $190,078,000.

North Dakota held twentieth place in the United States 
in value of 22 farm crops for the year 1919 to 1923, in­
clusive and twenty-fourth place in value of all crops, 
eighth plaice in 1924 in value of 22 crops and ninth place 
in value of all crops. The 1925 value of all crops placed 
the state in thirteenth place in the nation.

CREDIT ASSOCIATION MANAGER COMMENTS ON 
CROOKED LAW YERS

New York—Many frauds perpetrated in business are the 
result of aid given by astute but crooked members of the 
legal profession, says J. H. Tregoe, executive manager 
of the National Association of Credit Men, in an appeal 
to members of the bar throughout the country to rid their 
ranks of such attorneys.

“ The members of the Credit Fraternity,” says Mr. Tre­
goe, “have set their hearts on cleaning out the commercial 
bandit, on surrounding credit transactions with reasonable 
safety and on limiting commercial failures to legitimate 
reasons.”

L a Salle 1357 W e Sell and Buy Cattle, Hoga
and Sheep for Everybody

PERCY VITTUM & COMPANY, Inc.
LIVE STOCK COMMISSION

Rooms 325-327 Exchange Building, South St. Paul, Minn. 
E stab lished 1888
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Ups and Downs of Wheat Prices
Office of Commercial West, Minneapolis, January 13— 

Fluctuations within narrow limits featured the wheat mar­
ket the first days of this week. Commenting on this, The 
Northwestern Miller today says:

“The world’s wheat situation continues to be confused, 
and the medley of reports last week brought a nervous 
market. Argentine and Canadian prospects are gradually 
developing a more bullish complexion. Offsetting this ten­
dency is the weakness of cash values under sluggish ex­
ports and the slack domestic flour trade. Beginning the 
past week at $1.82%, the close on January 4, the Chicago 
active future had declined to $1.77% at the close on Satur­
day, January 9.”

The Government Report
The grain market fluctuated sharply during the past 

week but there was very little change in the general mar­
ket situation, according to the weekly grain market review 
of the Department of Agriculture. Uncertainty as* to the out­
come of the Argentine crop continued to be a disturbing 
factor. European buyers failed to come into the market as 
expected.

Argentine news for the week continued generally favor­
able. Flood damage occurred in southern Europe, with 
considerable loss to winter sown crops reported from 
France.

Offerings of spring wheat were heavier, but demand be­
came less active and premiums were slightly reduced. 
Durum premiums were higher as a result of a better de­
mand and smaller offerings, No. 1 amber being quoted at 
Minneapolis at the Duluth May price to 19c over. Duluth 
May durum had advanced lc by Friday. The market for 
winter wheats was higher with demand more active. East­
ern and central states mills as well as local elevators 
bought hard winter wheat in the Central Western markets 
and premiums held firm. The demand for soft winter wheat 
was better than for some time. Southern and southwestern 
mills bought freely at practically all the markets. Prices 
were very firm, one' car of No. 2 red winter 7 per cent, 
dockage selling at $2 per bushel at St. Louis. The demand 
on the Pacific Coast was only moderate.

Movement of Wheat in the Northwest

U. S. exports, Jan. 1 to Ju ne 30 . . .  . . . .  77 9(>
W o rld  exports, Ju ly  1 to Jan. 1 . . . .  278 360 322
W o rld  exports, Jan. 1 to June 30 . . .  . . . .  355 357

“The above figures of world production exclude Russia 
which has exported about 11,000,000 bushels this season, 
included in the export figures above. The figures above 
would indicate that for the remaining six months world 
exportable supplies are somewhat larger than at this time 
last year, and that production in importing countries was 
also somewhat larger, although the geographical distribu­
tion of the supply is such that the increase over last year 
is where it has small influence on the world markets. 
The small world exports for the first six months of this 
season is explained by the small exportable surplus in the 
United States, which exports its surplus earlier in the 
season that the other exporting countries.

“In the United States east of the Rocky Mountains the 
balance between the apparent supply and requirements is 
closer than it was a year ago and is so close that even a 
small error of say 10 or 15 million bushels in the calcula­
tions on the basis of estimate of production may have an 
important influence in prices before the end of the season.” 

Western Canada’s Big Wheat Crop
Western Canada in 1925 produced the second largest 

wheat crop in the country’s history, and fortunately, due to 
world conditions, and especially to the short crop in the 
United States, a large portion of our crop has already been 
sold at high prices, which still maintain. Various estimates 
of the total wheat yield run from 387,000,000 to 425,000,000 
bushels, but the correct figures will not be known until 
next September. On December 31, 1925, the farmers of 
the three Prairie Provinces had delivered at country 
points the large total of 308,854,997 bushels, as compared 
with 165,708,945 for the same period last year, and 323,500,- 
000 bushels in 1923, the year of the bumper crop.

Up to the end of December there had been inspected 
261,630,050 bushels, which, based on the average prices 
that prevailed during the last five months of the year, 
shows a total value of around $352,521,728 as against the 
larger movement in 1923 with a value of only $244,995,600 
and $215,450,123 in 1924, when higher prices prevailed, but 
the movement and yield was considerably less.

Figures compiled by the Great Northern and Northern 
Pacific railroads show that a crop of about 105,000,000 
bushels of wheat was raised in the territory supplied by 
these two systems.

The survey shows that of this amount 80,000,000 bushels 
already have been shipped to the markets, with 19,000,000 
bushels remaining in storage in country elevators and 
approximately 5,900,000 bushels on the farms. The farmers 
of the Northwest have already disposed of enough wheat 
the survey shows, to net them almost $150,000,000 if they 
receive only $1.50 a bushel.

Light motor trucks; played a prominent part in the quick 
disposition of the 1925 crop, many farmers hauling their 
grain direct from the thresher to town by truck and mak­
ing trips day and night where harvest was heaviest.

Usually the farmers carry over until March 1 about 20 
per cent, of their crop, records show but this year it has * 
already been reduced to about 6 per cent.

Wheat Situation Appraised by Murray
In his weekly grain letter, Nat C. Murray, statistician for 

Clement, Curtis & Co., who has just returned to Chicago 
from the Argentine, says of the wheat situation:

“A statistical review of the first six months of the cur­
rent season is summarized in the following, with compari­
sons, quantitiesi being in hundreds of millions of bushels
(i. e., 000,000 omitted).

U. S. crop  east o f the r o o k ie s ..............
TJ. S. crop  w est o f the r o o k i e s ...........

T ota l ............................................................
W o rld  ororp, exporting- cou n tries  . . . .  
W orld  C rop, im porting- cou n tr ie s  . .
W o r ld  crop  to ta l ......................................
U. S. stock s, Ju ly  1 .................................
W o r ld  v is ib le , Ju ly  1 .............................
U. S. p rim ary  rece ip ts  to  Jan. 1 . . . .  
U. S. prim , rece ip ts  Jan. 1 to June 30' 
U. S. ex p orts1, Ju ly  1) to Jan. 1 ...........

Average
1925-6 1924-5 1920-215

569 796 727
li00' 6)7 108
669 863 835

2,110 2,117 2,134
1,210 973 996'
3,3 20 3,090 3,130

8¡5 106 102
169 2i09 176
247 400 293

110 123
‘ 52 181 166

Quick Movement of Canadian Wheat
All previous records for the marketing of grain during 

the first week in January have been beaten on both rail­
ways, for, from January 1 to midnight on January 7, no 
less than 4,734,008 bushels of all grains have been mar­
keted at western points which is a figure unapproached 
before, railway officials stated last night.

For this period 2,155,018 bushels were marketed along 
Canadian Pacific lines, with 2,579,000 bushels at points on 
the Canadian National railway.

From August 1 to midnight January 7 there have been 
loaded into 244,444 cars 344,614,236 bushels of all grains, 
while from January 1 to January 7, record loading figures 
were established with the handling of 4,564 cars.

On Canadian Pacific lines 165,763,128 bushels of wheat 
have been marketed since the beginning of the year and 
38,362,757 bushels of coarse grains, making a grand total 
of 204,125,885 bushels. On the same railway for the same 
period loadings amounted to 185,614,236 bushels in 126,914 
cars, with over 16,000,000 bushels in store. Of this amount 
officials stated that 83% per cent, was wheat, which means 
that approximately 155,000,000 bushels of the estimated
424,000,000 crop for last season have been loaded on 
Canadian Pacific lines so far since August 1 with 165,763,- 
128 bushels of wheat marketed.

Officials reported the Vancouver situation at midnight 
January 7 ais follows: 22,000,000 bushels shipped with 
4,305,352 bushels in store.

The Argentine Situation
Argentine news for the past week continued generally 

favorable although trade reports were current that a con­
siderable percentage of the wheat in northern Argentina 
was of poor milling quality. Flood damage oeccurred in 
southern Europe with considerable loss to winter sown
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crop reported from France. Canadian stocks in commer­
cial channels total around 131,000,000; bushels with about
180,000,000 bushels remaining in all positions for export 
according to unofficial trade estimates.

The Corn Market
The corn market held steady throughout the past week 

with demand improved by the colder weather. The higher 
grades were in good demand at all the markets but corn 
showing damage or high moisture sold slowly. Consider­
able high moisture corn is still being received in the mar­
kets of the corn belt, although the quality is improving. 
An important feature in the corn market during the week 
was the offer of a large implement concern to accept corn 
in payment on purchases of farm machinery on the basis 
of $1 per bushel for No. 2 corn at Chicago.

Flax
The flax market held fairly steady, although the pros­

pect of a record crop in Argentine continued to be a weak­
ening factor. According to trade estimates around 2,500,000 
bushels of flax are still available for market in the United 
States from the 1925 crop. The demand from crushers con­
tinues good and readily absorbed the light receipts.

“ Puts and Calls” Tax Knocked Out
The 20 per cent, per bushel tax on trading in “puts and 

calls,” otherwise known as “ups and downs” “bids and 
offers,” and “privileges,” has been knocked out by a de­
cision of the United States; Supreme Court in Washing­
ton.

It was good news for the members of the grain ex­
changes of the United States and bad for Winnipeg, which 
has had a monopoly of the business since this trading was 
stopped by the prohibitive tax imposed by Congress in 
1921. Trading in privileges was started again late yester­
day. Its effect was to help wheat prices.

The tax is contained in section 3 of the grain futures 
act, which is declared as unconstitutional by the Supreme 
Court, after having the case under advisement for months.

The decision was no surprise to leading grain men, as 
the Government’s attorney recently, after making the argu­
ment favoring the constitutionality of the act before the 
courts, announced that personally he believed the act un­
constitutional.

Puts and Calls Explained
Puts1 and calls are a puzzle to all except those who have 

traded in them. They are a species of insurance that 
gives a trader protection on both sides of the grain or 
provision markets and can also be applied in real estate 
or any commodity.

Calls give an intended buyer the option of taking article 
on an advancing market at a given price for which he pays 
a certain sum. He may not want it today or next month, 
but might decide to take advantage of it next month, all 
depending upon whether prices have advanced. In case of 
a decline a put gives a holder an opportunity to sell out at 
a certain price, thereby affording him protection against an 
advance or a decline.

There is nothing in the ruleis of the Chicago Board of 
Trade to prevent trading in “privileges,” but the rules 
must be amended to affix rates of commission and for 
putting trades through the clearing house.

IOWA’S BIG CORN CROP PROBLEM
Des Moines, Iowa—Plans for presenting to other corn 

belt states the Iowa farm relief program and the picture 
of Iowa’s hundred million bushel corn surplus out in the

field in huge wire baskets, are under way. Governor Ham- 
mil soon will issue the invitation for a conference of the 
other 10 corn states to be held in Des Moines some time 
this month.

Only 10 per cent, of the Iowa crop has been marketed, 
according to Secretary M. G. Thornburg of the Iowa de­
partment of agriculture. The corn fields of Iowa today 
are dotted with huge baskets of corn. A few farmers here 
and there are taking advantage of the Iowa warehouse law 
to seal up corn-cribs' and borrow money on the corn, but 
the majority have built baskets of fence wire, some of them 
ten feet high and 50 feet in diameter, bulging with husked 
corn.

Nearly every cornfield has one or more of these big 
baskets, blanketed with snow.

The bumper Iowa corn crop of 478,590,000 bushels was 
more than 100,000,000 bushels above the average, and this 
excess lies out in the fields, while the corn cribs are filled 
to the limit.

The report of Mr. Thornburg, at the recent/marketing’ con­
ference, stated that the farmers had sealed 700,000 bushels 
as Collateral for loans, and it was estimated that 2,000,000 
bushels would be sealed before the end of the winter. The
2,000,000 bushels, though, is but a small fraction of the
478,590,000 bushel crop, 90 per cent, of which, Mr. Thorn­
burg estimates, is still on the farms*.

LUM BER O UTPUT AT H IGHEST SINCE 1916
Washington—Lumber production set one of America’s 

1925 records, according to announcement of the National 
Lumber Manufacturers’ Association, placing the country’s 
output for the year “slightly larger” than for any year 
since 1916. On the basis of weekly soft wood reports made 
to it by some 350 of the larger mills, the association said 
12,428,809,277 feet were produced, against 11,828,948,847 in 
1924.

Ship Your Grain
to

CARGILL COMMISSION CO.
Minneapolis Duluth

The Peavey Company
Handlers of Grain

M in n eap olis

B A N K E R S

Throughout the Northwest recommend this 
firm as one of the most reliable and up-to- 
date concerns in the grain business. We 
handle on consignment the grain shipments 
of farmers, as well as many farmer and 
independent Elevator Companies. Let us 
know your wants— we will show you every 
attention.

The Van Dusen Harrington Co.
B u siness fo u n d ed  1852

Minneapolis Duluth
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Chicago Privilege Trading Legalized
Chicago, January 12—By a decision of the United States 

Supreme Court trading in puts and calls is legalized and in 
La Salle Street there is much jubilation. Information con­
tained in Associated Press dispatches from Washington 
yesterday announced that section 3 of the Federal future 
trading act of 1921 had been declared void and unconstitu­
tional by the court. This decision is the result of a suit 
brought against the act by H. P. Trusler of Emporia, Kan­
sas, a member of the Board of Trade, who challenged the 
constitutionality of that part of the act imposing a tax of 
20 cents on each bushel involved in transactions in priv­
ileges. Directors tonight supplied instructions: to members 
that they can again trade in puts and calls and thereby 
protect their trades on either the long or short side of the 
grain markets.

Titans in Grain Battle
On the Chicago Board of Trade a titanic battle is being 

waged between the wheat longs and bears. Arthur Cutten 
who only a few months ago declared he could see nothing 
bullish in wheat, is now buying May wheat with an aban­
don which is characteristic of his operations when he 
once outlines his method of playing the market. Arrayed 
against him is Livermore of New York at the head of a 
powerful pool which has in the last four days poured be­
tween 20 and 25 million bushels of wheat in an effort to 
duplicate the crash which came last February. There is no 
doubt but that Cutten has the tacit consent of the Wash­
ington administration to support the market although only 
a few weeks ago he was called before the business con­
duct committee of the Board of Trade and admonished not 
to further add to his line of May wheat. At the same time 
two other members of the board were told to ged rid of 
their December wheat. One held 2,000,000 bushels and the 
other was long a million, and their selling let the shorts 
down easy and permitted them to cover their trades. At 
the present time there is a mixture of politics visible 
around the, exchange which does not augur favorably for 
the future, and it is this impending interference which has 
been keeping some traders of major importance from going 
into the market from a constructive standpoint.

Price Moves Irregu lar
Wheat experienced a week of irregularity, realizing by 

big holders after distant futures had recorded a new high 
level for the crop year supplying more weight than the 
trade could carry, but on the recessions buying attributed 
to Cutten and Livermore checked the selling and the mar­
ket was in a feverish condition. Higher levels, due to a 
rise of 5@7e with the May leading, brought larger receipts 
to terminal markets:, the total showing a gain of 602,000 
bushels for the week and 980,000 bushels over a year ago. 
Cash quotations were firmly maintained at former pre­
miums1 over the futures as milling inquiry improved 
and exports were larger, the outward movement for the 
week showing a gain of 3,000,000 bushels over a year ago. 
Argentine shipments were 270,000 bushels smaller and 
nearly 1,900,000 bushels less than a year ago, advices con­
cerning the harvest in the southern section were not fav­
orable and the return from threshers in the north show no 
improvement.

Wheat Closely Adjusted
World’s crop and requirement statistics continue to show 

a close adjustment, Broomhall estimating surplus at 784,- 
000,000 bushels on July 1, while needs total 608,000,000 
bushels, leaving 176,000,000 bushels to take care of crop

The A L B E R T

D I C K I N S O N
C O M P A N Y

S E E D S
FIELD SEEDS SEED GRAINS
POULTRY AND LIVESTOCK FEEDS

Minneapolis Chicago

losses and disappearances. Should the southern part of the 
Argentine return a smaller yield than has been estimated 
there would be a further contraction in the surplus and in 
the meantime weather in the United Kingdom and on the 
continent has precluded the possibility of completing field 
work. In France, Germany and northern Italy there is an 
ample snow covering for the areas seeded, but the acreage 
promises to be below that of last year in Europe as it is in 
the United States. Reports from American winter wheat 
fields have been conflicting and more damage has devel­
oped than previous reports had indicated. In this country 
there has been an increase of 172,000 bushels in visible 
stocks compared with a decrease of 3,632,000 bushels a 
year ago, but the total in sight is still 20,000,000 bushels 
short of a year ago.

Murray Gives Grain Stocks
Nat C. Murray, the Clement Curtis crop expert, estimates 

wheat stocks on farms east of the Rockies at 24 per cent, 
less than a year ago, and west of the Rockies at 128 per 
cent. more. Total for all the United States 18. per cent, 
less. Wheat in country mills and elevators, east of the 
Rockies, 16 per cent, less and west 156 per cent. more. 
Total for the United States 8 per cent, more than a year 
ago. Total bushels on farms, in country mills and elevators 
and in the visible on January 1 estimated at 325,000,000 
bushels against 400,000,000 bushels a year ago. Total corn 
remaining on farms January 1 estimated 69.8 per cent, of 
the crop, against 60 per cent, a year ago, indicating 2,023,- 
000,000 bushels, against 1,377,000,000 bushels a year ago.

Corn developed greater strength with May as the leader 
and prices rose 4@9c, before profit-taking sales brought 
about a setback of 2c. Although the weather was not en­
tirely favorable for shipping, farm deliveries increased and 
arrivals at primaries were enlarged 1,186,000 bushels, but 
were 186,000 bushels under a year ago. An increase in the 
visible supply of 203,000 bushels compared with a gain 
of 2,325,000 bushels at this time in 1925 and the total is 
now only 775,000 bushels less than at this time last year. 
More export business was reported and industries bought 
with freedom as the quality of offerings improved. Con­
tracts stocks here total 3,818,000 bushels against 1,861,000 
bushels a year ago, while Argentine shipments were 400,- 
000 bushels more than last week and 120,000 bushels in 
excess of a year ago.

Oats Hold Steadily
Oats were narrowly confined, but firmly sustained under 

a brisk shipping inquiry which maintained spot premiums 
over futures. Although receipts at all markets were 818,000 
bushels larger the visible supply increased only 483,000 
bushels, but the low prices now available caused the total 
to drop 1,703,000- bushels under a year ago, when the dis­
count under wheat was much smaller. Argentine ship­
ments were more than 1,050,000 bushels in excess of the 
week before and 1,200,000 bushels over a year ago. Specu­
lative operations, however, were on a small scale as the 
big traders have been confining their operations to wheat.

Rye fell back 6c after rising 3c as foreign business failed 
to materialize, the week’s takings being confined to 100,000 
to go to Norway. Receipts were fair and the visible gained
340,000 bushels, but the total showed a decline of 9,200,000 
bushels compared with last year.

Provisions were buoyant and active, recent low prices 
stimulating consumption and attracting foreign bids. The 
East bought with greater freedom, shipments were fair 
and exports larger. Hog receipts were much smaller than 
a year ago, and western stocks of lard decreased 3,000,000 
bushels for the; month and were 18,600,000 pounds smaller 
than a year ago. Accumulations of all meats showed an 
increase of 24,280,000 bushels compared with December 1 
last year, but were 64,000,000 pounds smaller than a year 
ago.

Harvester Offer T h r i l ls
The announcement made last Thursday by E. S. Simpson 

of the executive department of the International Harvester 
Company, stating that “dollar corn is now a reality for 
purchasers of International Harvester farm implements,”
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supplied one of the greatest surprises the grain trade has 
ever experienced and it turned prices upward. The state­
ment added: “In the belief that corn will go to or above 
$1 a bushel within the next six months, and in the hope 
that its action' will help to restore confidence throughout 
the corn belt, the Harvester Company has authorized its 
dealers to accept any merchantable corn in payment for 
implements on the basis of No. 2 corn at $1 a bushel, Chi­
cago. If corn goes above $2 before the farmer is called 
upon to deliver it next May, June or July, he can sell it 
elsewhere and settle for his implement purchases in the 
regular way.”

President Alexander Legge sent the following letter to 
Harvester branch house managers throughout the country: 
“You are authorized to notify your dealers that we will 
accept any merchantable corn in payment for purchases of 
International Harvester Company farm implements on the 
basis of No. 2 corn at $1 per bushel, Chicago. The corn is 
to be delivered either at the local elevator or f. o. b. cars 
at dealer’s station. Delivery is to be made in May, June 
or July, 1926. We are to give the purchaser 30 days’ notice 
of delivery date so that he may deliver the corn without un­
necessary interference with other work. This offer is to 
hold good until further notice and is to apply only to bona 
fide purchases made on or after this date by farmers to 
cover their reasonable requirements and is not open to 
speculators.

Higher Corn Expected
“We are making this offer in the belief that the price of 

No. 2 corn should reach $1 per bushel, Chicago within the 
90 day period fixed for delivery, and in the hope that this 
action on our part will help to restore confidence in the 
situation. Should it go higher before delivery is called for 
the farmer who has agreed to deliver corn in payment for 
International Harvester Company farm implements shall 
have the option of disposing of the corn elsewhere and 
settling for his purchases on regular terms. There is con­
siderable variation in the relative cost of different articles 
of farm equipment today as compared with pre-war costs, 
but if the farmer in the corn belt purchases the same 
class of implements now that he actually bought in 1925, 
his corn will buy more farm equipment on the basis of this 
offer than the same number of bushels would have bought 
in the five-year period preceding the war. We call to the 
attention of corn growers the fact that the question of seed 
for the 1926 crop may prove even more serious than the 
present price question. Exhaustive tests indicate that corn 
of the 1925 crop does not germinate well. Unless the 
grower does a thorough job in selecting and testing his 
seed lie may be confronted a year from now with a high 
price for corn and have little to sell.”

Bunnell New President
Incoming officials of the Board of Trade were installed 

yesterday, John A. Bunnell succeeding to the presidency 
held for two years by Frank L. Carey, and Edwin A. Doern 
to the vice presidency. J. C. Wood, Horace L. Wing, 
Charles V. Essroger, Leslie N. Perrin and Earle M. Combs 
were elected directors.

Charles L. Johnstone, Jr., of Chicago and E. W. Dickers 
of Minneapolis have been elected members of the Board 
of Trade.

The Board of Trade clearing house is now in operation. 
It was given its first test with oats, and on the first day 
there were 3,440,000 bushels traded in. As a result the 
clearing house force was busy until an early hour of the 
morning before the new system functioned properly. How­
ard S. Robb is the manager.

Emil Maurice Larson, president of Henry Rang & Co., 
died suddenly last week when he was- presumed to be re­
covering from a siege of pneumonia. He was one of the 
most popular members of the- exchange and the funeral in 
Milwaukee was attended by a large number of Chicago 
members.

Annual dues of the Board of Trade have been reduced 
$50 a year to $200. The board has in the past year retired 
bonds to a total of $140,000 and there is now outstanding 
$250,000.

James Rowan has posted his Board of Trade member­
ship for transfer. He has been a member since 1884.

M IN N E S O TA ’S STATE D E P A R TM E N TS ’ COST 
DECREASED IN 1924

Washington—The total cost of operation and main­
tenance of the general departments of the state of Min­
nesota and the interest charges was $32,227,000 in 1924, 
according to a bulletin just issued by the Federal Census 
Bureau. This was a decrease in the per capita over 1923 
from $13.78 to $12.81. The total revenue receipts were 
$55,131,000 which does not include proceeds of sales of 
bonds.

The per capita revenue receipts were $21.92 in 1924, 
compared to $16,825 in 1923. The amount derived from the 
general property tax levied was $16,033,000, a per capita 
of $6.37 in 1924, compared with $3.37 in 1923. The assessed 
valuation of property in the state in 1924 was $2,394,298,000.

Unartthaum drain (Cnrpnratimi
GRAIN MERCHANTS 

EXPORTERS — IMPORTERS
C hicago, Illinois

Cash and F u tu res Private W ires

THE TENNEY  C O M P A N Y
GRAIN COMMISSION

To individual farmer shippers, as well as to farmers’ elevators and 
independents, we offer Special Service.

D . D . Tenney Capital and Surplus, F. C. Tenney
M IN N E A P O L IS  $3100,000 D U L U T H

ESTABLISHED 1886

St. Anthony & Dakota Elevator Co.
DEALERS IN GRAIN, LUMBER, FUEL

MINNEAPOLIS :: DULUTH
CONSIGNMENTS SOLICITED SATISFACTION GUARANTEED

Since 1885
Bankers have recommended

McCa r t h y  b r o s . c o .
M IN N E A P O L IS  D U L U T H

May we serve you and your customers?
Write for sample sacks.

ARMOUR GRAIN COMPANY
C H IC A G O , ILL.

G R A IN  DEALERS  
F U T U R E S O R D E R S SO L IC IT E D  

W in n ip e g , Liverpool and U nited States M arkets  
C O N S IG N M E N T S  SO L IC IT E D  

Chicago St. Louis Milwaukee Minneapolis Buffalo

Clement, Curtis & Co.
B r o k e r s

Illinois Merchants Bank Building 
Chicago

G r a i n  —  S t o c k s  —  C o t t o n

Brown Grain Co.
GRAIN COMMISSION MERCHANTS

A Carload or a Train Load, 
each receives same careful 
Sales Service. Ship to us.

1151 Chamber of Commerce, Minneapolis, Minn.
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TRUTH MAKES PROSPERITY SAYS CHICAGO 
BANKER

(Continued from page 13)
$201,381, equal to 40 per cent, on capital stock, compared 
with a net of $136,930 or 27 per cent., earned in the year 
preceding. Surplus was increased $200,000 to $500,000.

Mid-City Trust & Savings Bank had net earnings of 
$152,390 last year, equal to 20.3 per cent, on the capital 
stock compared with $176,123 or 23.05 per cent, in 1924. 
Surplus was increased $50,000 to $200,000.

Harris Trust & Savings Bank last year had net earn­
ings of $1,194,190, equal to 14.70 per cent, on the average 
capital employed compared with 14 per cent, in 1924. 
After the payment of $480,000 in dividends there remained 
$714,190 for undivided profits. All departments of the 
bank displayed an increase in business.

Federal Reserve Picks Up
Chicago Federal Reserve Bank in 1925 had net earnings 

of $1,121,275, an increase of $212,150 over 1924, and after 
dividends there remained a surplus of $187,256. Last year’s 
net was equal to 7.2 per cent, on average paid in capital 
and 2.4 per cent, on capital and surplus, comparing res­
pectively with 6 and 1.9 per cent, in 1924.

The State Bank of Chicago reports net earnings for 
1925 of $1,115,000 after making proper provision for re­
serves and paying five per cent, of its net earnings into its 
employes’ savings and profit sharing fund. These earnings 
are at the rate of 44.64 per cent, on the bank’s capital of 
$2,500,000 and at the rate of 12.14 per cent, on it's average 
employed capital. During 1925 the bank paid regular 
quarterly dividends of four per cent, and an extra dividend 
of five per cent., making a total of 21 per cent, on its 
capital stock.

Gray a Bank Official
Central Manufacturing District Banks has reelected of­

ficers and directors and Carl R. Gray, Jr., son of President 
Gray of the Union Pacific Railroad, was elected vice presi­
dent in charge of the industrial real estate department.

Fidelity Trust & Savings Bank officers and directors 
were reelected and $30,000 was transferred from un­
divided profits to surplus, which now totals 70,000.

William T. Bacon, formerly vice president of the North­
ern Trust Company, and Jay N. Whipple, formerly with 
the Chicago Trust Company, have organized the invest­
ment banking house of Bacon-Whipple Company with 
offices at 105 South La Salle Street.

New Bank Organized
The Rush & Ontario Trust Company will start business 

with a capital of $200,000 at the northwest corner of Ruch 
and Ontario Streets. The bank has been organized by 
Milton S. Poltke of Plotke & Grosby, who is a member of 
the directorate of the Sheridan Trust & Savings Bank. 
The building will cost $2,750,000 and will be completed 
by January 1 next.

Stockholders: of the Liberty Trust & Savings Bank have 
elected Arthur G. Leonard a member of the board of 
directors.

Ohio C. Barber, former president of the Diamond Match 
Company, who died in 1920, left an estate of $5,654,035, of 
which more than $5,000,000 will go toward the establish­
ment of the Ohio C. Barber Agricultural & Industrial 
School to be conducted in connection with the Western 
Reserve University. The estate included $2,210,370 in 
securities and $2,316,348 in real estate.

Net earnings of the Northern Trust Company for 1925 
were $564,245, equal to 28.21 per cent, compared 
with $542,882, or 27.14 per cent, on the bank’s capital 
stock.

National Bank of Commerce earned $80,000 net on capi­
tal stock, equal to 13.50 per cent, last year, which compares 
with a net of $80,383 in the preceding year.

John J. Mitchell, Jr., has been elected an officer of his 
father’s bank, the Illinois Merchants Trust Company, where 
he has been employed since shortly after the close of the 
World war. Mr. Mitchell, Jr. and T. Philip Swift were 
elected assistant cashiers at the annual meeting of the 
directors of the institution. Frank E. Taylor, for many 
years secretary, was elected a vice president and Howell

W. Kitchell was made secretary. H. M. Hanson, Paul C. 
Butcher, Norman B. Freer and M. W. Lowell became as­
sistant secretaries and Harold H. Shockey and Robert S. 
Hotz, assistants to vice president. All other officers of 
the bank were re-elected.

At the annual meeting of the stockholders of the Stock 
Yards Trust & Savings Bank, Joseph G. Porter, formerly 
of the legal department of the Illinois Merchants Trust 
Company, was made trust officer. The president reported 
that the bank had net earnings of $210,752 in 1925, exceed­
ing those of any previous year.

Europe is a Convalescent
Dr. Walter Lichtenstein, executive secretary of the First 

National Bank, returning to Chicago after an absence of 
nearly three months abroad, says Europe is a convalescent 
and requires the exercise of a great deal of patience and 
a careful diet in order to bring about a return to a healthy 
condition. He visited Great Britain, Germany, France and 
Italy.

On January 28 the Illinois Bankers Association will give 
its annual mid winter dinner at the Hotel Sherman at 
which Francis H. Sisson, vice president of the Guaranty 
Trust Company of New York and Judge Marcus A. Kava- 
naugh of Chicago, will be the principal speakers. Judge 
Kavanaugh’s theme will be “The Crime Situation.”

Directors of the First Englewood State Bank voted to 
increase surplus to $100,000 by transfer of $50,000 from un­
divided profits. An extra dividend of 2 per cent, was 
ordered.

C. D. Van Vechten of Cedar Rapids, Iowa, father of 
Ralph Van Vechten, vice president of the Continental & 
Commercial National Bank, and Carl Van Vechten, the 
author, died on January 5 from pneumonia.

David M. Yates has been elected second vice president 
of Marshall Field & Co. He came from Canada in 1887 and 
has been general manager of the retail store of the com­
pany since 1915.

Steady expansion in the business of the Central Manu­
facturing District Bank made increased facilities impera­
tive and at a cost of $200,000 an addition to the banking 
structure is now being constructed on land east of the 
present structure purchased by the bank. Present quarters 
are also being remodeled and when these improvements 
are completed banking facilities will be doubled.

The Second Ward Savings Bank of Milwaukee, of which 
Joseph E. Uihlein is president, has deposits of $34,765,180. 
The institution began business 70 years ago.

Banking House Organized
Esch & Co. have succeeded to the business of Bard, 

Esch & Co. which has been dissolved, and offices at 137 
South La Salle Street have been retained by the new com­
pany. B. L. Bird, James J. Schmaltz and C. J. Litzky have 
acquired an interest in the company and have been 
elected vice presidents.

Ralph A. Bard & Co. 105 South La Salle Street, an­
nounce that Roy E. Bard has acquired an interest in the 
company and has been elected vice president.

Barnard C. Luce of Detroit has been admitted to part­
nership by Paine, Webber & Co., and been appointed 
resident manager of the Detroit branch. He has been with 
the firm for 20 years.

Cecil Dixon has been elected vice president of Folds, 
Buck & Co. He was formerly a partner in Hathaway & 
Co.

Thomas T. Coxon has been appointed manager of the 
Chicago office of the Bankers Trust Company of New 
York to succeed Paul D. Meyers, who resigned to become 
associated as a partner in W. S. Kies & Co., a New York 
private banking firm. Mr. Coxon has been manager of the 
Minneapolis office of the bank.

William F. Nitz and Albert Seckel have been elected 
vice presidents of Hill, Joiner & Co.

John L. Ferguson, for 50 years in the passenger depart­
ment of the Chicago & Northwestern Railroad in Chicago 
and Milwaukee, has retired as assistant to the passenger 
traffic manager.

Benjamin Joy is now associated with Dillon, Read & Co., 
having resigned the vice presidency of the Bankers Trust
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‘Company of New York, and has been elected chairman of 
the United States Foreign Securities Corporation.

Frank Ford Adair is now associated with L. G. Weaver 
& Co. He was formerly with the Northern Trust Company.

Leon M. Woolf of Lowitz & Co. has opened a branch 
'Office for the firm at 3165 Lincoln Avenue.

The Richard Securities Company has been organized by 
Otto C. Bruhlman, Alfred G. Johnson and Harry N. Wein­
berg with a capital of 1,000 shares of no par value. An 
•office has been opened at 231 South La Salle Street.

Capitalized for $337,500 the Mortgage Securities Corpor­
ation has been organized by George H. Grear, Hayes Mc­
Kinney and W. Edward Dever, with offices at 105 South 
La Salle Street.

The Aca Corporation has been organized by Edward W. 
Thomas, John C. Meiners and Kenneth W. Thompson for 
the purpose of owning or subscribing for shares of stocks 
or bonds. Offices are at 67 West Monroe Street.

Seymour Weller of Dillon, Read & Co. will be the 
speaker at the luncheon of the Investment Analysts Club 
at the Morrison Hotel Tuesday.

Banking News Notes
Demand for a closer contact between the various de- 

paitments of the Byllesby Engineering & Management 
Corporation has been met by the publication of an 
'executives’ magazine issued this month under the title of 
“Byllesby Management.” The primary purpose of the 
magazine will be to collect and publish information re­
lating to the operation and management of public utilities. 
The publication is under the direction of Vice President 

Halford Erickson.
The Triangle State Bank has applied for a charter and 

will have a capital of $50,000. Applicants for the charter
c* Petei N. Seiler, John W. Watson, Stanley G. Boberg, 

Arvid Peterson and William W. Horcher. It is expected 
that the bank will be opened for business on April 1 at. 
South Chicago Avenue and Seventy-first Street at Cottage 
Grove Avenue. Arvid Peterson will be president of the new 
Institution. For two years he was president of the Cottage 
Grove State Bank and for many years was a state bank 
examiner.

The corporate name of Borregard, Prochnow & Co. has 
been changed to R. E. Prochnow & Co. Offices at 231 South 
La Salle Street have been retained.

With the retirement of F. M. Zeiler from F. M. Zeller & 
Co., John W. Douglass, Frank R. Wilkinson and Thaddeus 
R. Benson have succeeded to the business, wffiich will be 
carried under the old firm name.

Henry S. Allen has been admitted to partnership in 
Spencer, Trask & Co., from which Albert M. Fox has 
retired.

Hambleton & Co. of New York, an investment security 
banking house established in 1865, has opened an office 
at 105 South under the management of F. E. Adams, who 
has been with the New York office for several years. 
Associated with him is Henry Bohling, recently of Omaha 
who has been representing the company on the road. The 
company also has branches in Philadelphia, Baltimore, San 
Francisco, Boston and Washington. The company is pre­
paring to put out an issue of $1,000,000 6 per cent, bonds 
of the Southwestern Light & Power Co.

“Packers have had a good year,” said Louis F. Swift, 
president of Swift & Co., “although there was an unex­
pected recession in business early last spring. Swift & Co. 
had a good business although the supply of hogs was 20 
per cent, smaller than in 1924 and prices were 50 per cent, 
higher.

The First Englewood State Bank has transferred $50,000 
to surplus from undivided profits, making surplus $100,000 
capital $200,000 and undivided profits $19,000. An extra 
dividend of 2 per cent, was also ordered.

Josiah Macy, vice president of Hambleton & Co., has re­
turned to New York after an extended visit here.

In its current digest of the business situation the Cent­
ral Trust Company of Illinois says it is not often that such 
a summing up of fundamental business operations indi­
cates so clearly and unmistakably real improvement and 
progress.”

The National Bank of the Republic has organized a re­
tirement and pension fund for the benefit of employes, 
whose accounts will be maintained separately and into 
which the bank will pay 25 per cent, of the total con­
tributed by each employe in addition to a special Christ­
mas contribution at Christmas of 2y2 per cent, of the 
dividends disbursed to stockholders. Income from be­
quests and gift will also be prorated over all accounts 
of employes.

Woodward-Newhouse Co. 
GRAIN COMMISSION

M I N N E A P O L I S  - D U L U T H
O. T. NEWHOUSB, Pres. CHAS. B. KLINE, Secy.
C. L. NEWHOUSE, Vice Pres. W . L. W ALTER , Treaa.

A n d r e w s  G r a in  Co .
C O M M I S S I O N

Minneapolis Duluth

A Good Firm to Ship to

Atwood-Larson Company
Established 1889 —

Grain Commission Merchants
519 Board of Trade 1005-6 C ham ber of C om m erce
D U L U T H , M IN N ._____________________ M IN N E A P O LIS . M IN N .

M cC abe Bros. Company
E sta blish ed  1889

Grain Commission Merchants
DULUTH MINNEAPOLIS

S en d  sa m ples and w e will give y o u  values.

SERVICE
r e l i a b i l i t y

Louis N. Ritten
G R A I N  C O M M IS S IO N

M I N N E A P O L I S
D U L U T H

M I L W A U K E E

Thomson & mckinnon
N E W  Y O R K  C H IC A G O  IN D IA N A P O L IS

Brokers
GRAIN, PROVISIONS, COTTON, 

STOCKS, BONDS
M E M B E R S :

New York Stock Exchange 
New York Cotton Exchange 

Chicago Board of Trade 
Chicago Stock Exchange 

And All Leading Exchanges

ST. PAUL OFFICE
131 E N D IC O T T  B L D G . P H O N E : G ED AR  3710

B. B. SH E F F IE L D  W . H . SU D D U T H
President Vice President

Commander Mill Co.
Commander Elevator Co.

Flour Exchange Minneapolis

Daily Capacity with Associated Mills 
10,000 barrels

Elevator Capacity— 5,000,000 bushels
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GRAIN STOCKS AT M INNEAPO LIS
W h ea t in M in n eapolis  p u b lic  e lev a tors  a s  rep orted  by  the 

C ham ber o f  C om m erce  on  January  9, w ith  com p arison s , in 
bu shels (000’ s o m itte d ):

1926
No. 1 dark  .................................. 3,034
No. 1 n orthern  ......................  544
No. 2 n orthern  ......................... 539
O thers ..........................................  5,445

T ota ls ........................................ 9,532
S tocks o f  coa rse  gra in  in p u b lic  e lev a tors  in M inneapolis, 

in bu shels (000’s o m itte d ):

1925 1924 1923
3,461 4,649 2,753
3,094 1,407 750

988 1,588 449
4,689. 9,558 6,247

12,232 ""17,202 10,19-9

C orn . . . 
O ats . . . 
B a r ley  . 
R y e
F lax seed

Jan. 9 
170 

20,166 
4,321 
3,357 
1,101

Jan. 10 Jan. 12
Jan. 2 19.25 1924

114 305 642
20,404 22,160 5,024

4,094 2,179 92.4
3,268 1,190 7,4.94
1,052- 465 597

Jan. 13 
19 23 

22:5 
11,776 

947 
2,076 

20

STOCKS OF GRAIN AT D U LU T H  AND SUPERIOR
G rain  sto ck s  in Dulluth and Superior e lev a tors  as on  

Ja n u a ry  9, 1926, sh ow in g  ch a n g es  in th e  w e e k : W heat Nos.
1 and 2 d ark  n orth ern  and  N os. 1 an d  2 northern , 748,750 b u ., 
No 3 d ark  n orth ern  and No. 3 north ern , 102,995 b u .; o ther 
sprin g , 818,740 bu .; N os. 1 and 2 am ber durum  and N os. 1 and
2 durum , 1,299,752 bu .; No. 3 am ber durum  and No. 3 durum , 
21671,108 bu .; o th er durum , 4,365,785 bu .; N os 1 and 2i dark  
hard w in ter  and Nos. 1 and 2 hard w inter, 10,»93 b u ., o th er  
w in ter, 2,451 bu.; bonded, 3O5,860! bu .; m ixed  afloat, 149,972

rye, 4,65.6,-215 bu., afloat. 62,72® 1 2467301 bu ''b a rley , 799„2i26 bu., increase, 48,436 bu ., flax, l„24b,dui du.,
decrease, 52,803 bu. __________

M  I N N  EAPOLIS-DU LU TH W H E A T  RECEIPTS
R ece ip ts  o f  w h ea t in M inneapolis  and D u lu th  from  Sep­

tem ber 1, 1925 to January  9, 1926,, com p ared  w ith  the c o r ­
resp on d in g  p eriod  o f  p rev iou s  years, in bu shels (000 s om
it te d ) : 19.2'5-2i6 19.24-215 1923-24 1922-23

. t  fin 452 61,779 56,872 74,147
Duiutha,p s. K i t s  86,477 23,816 41,597

T ota ls  ............................. 112,610 148,256 80,688 115,744

GRAIN STOCKS AT CHICAGO
P u b lic  P riv a te  * T o t  al L a st  yr.
1 qfPt 2 668 3,631,000 9,199,000W h e a t  ......................  963 2,66-8 ,0-00 9,560,000

C orn .......................... I - iS l  5 0.83 10T15,000. 2.0,885,000
g a ts  ............................  2 709 503 3,312,000 2,421,000
R y e  .............................  2,7UJ 507 .600,000 353,000B a rley  .................................... •

«In clu d es 864,000 bu. oats and 93,000 bu. b a rley  afloat.

U N ITE D  STATES V IS IB LE  GRAIN SUPPLY
T his w eek  L ast w eek

WVlpat   49,409,000 50,425,000
^ , ® at .................. . . .  21,952,000 17,861,000'

........................... ; ; ; ______  6 2 , 6 2 , 7 , 0 0 0
k a p ..................   13.107,000.
B a r ley  " . V . v : : : ................ 7,177,000

63.187.000
12.792.000 

7,236,000

NORTH AM ERICAN GRAIN EXPORTS
W h ea t and flour bu.

T h is w eek  ............................................ 7’ l64 000
l I S  7eaerk ............! ! ! !  C !! 7:257,005

Yenar a g J  .............. 273,809,000

W ORLD GRAIN SH IPM ENTS
L ast w eek  P rev . w eek

W hppt 11,962,000. 7,96.0,000
E E !.at ....................  . .  4,846,000 5,690,000

........................  . . .  1,581,000 916,000

B u ffa lo  .......................  200,754 120,697 183,860 108,629
C h icag o  ......................  38,000 21,000 36,000 38,000
M ilw au k ee  ................ 7,200 ............. 5,200 3,500

«M inn esota , D ak ota , Io w a  and M ontana m ills  outside, o f  
M inneapolis , St. P au l and D u lu th -S u p erior .

■¡•.South'western m ills  outside o f  cen ters nam ed.
M ills outside o f  St. L ouis, hut con tro lled  in that c ity . 

¡[Central states  m ills  ou tsid e  o f  T oledo.

FLAXSEED RECEIPTS AND SHIPM ENTS
R ece ip ts  an d  sh ipm ents o f flaxseed  at M in n eapolis  and 

D uluth , S eptem ber 1, 1925 to Jan u ary  9, 192.6, com p ared  w ith  
the co rresp on d in g  p eriod  o f  the. p rev iou s  year, in bu sh els 
(000’s o m itted ): .— R ece ip ts—  •— Shipm ents—

1925-26 1924-25 1925-26 1924-25
M inneapolis  ........................  7,86!7 1)0-, 27 7 1,9'41
D u lu th  ................................... 8., 3 O'O 14,855 6,888 13,487

T ota ls  ...............................  16a 6 7 25,132 8,829 16,434

M INNEAPO LIS  GRAIN FUTURES 
May, Old

W h ea t 
Rye. . . 
O ats . 
B a r ley

W h ea t ..................  1.68
R y e  ........................ 1.04
O ats ............................... 41
B a r ley  ...........................67

Jan. Jan. Jan. Jan. Jan. Jan.
7 8 9 11 12: 13

1.68 1.70 1.68 1.67 1.66 1.65
1.01 1.02 1.01 1.00 1.00

.41 .41 .41 .41 .41 " i i

.67 67 .67 .67 .67 .'66
May, New

Jan. Jan. Jan. Jan. Jan. Jan.

1.70
1.05

.41

.68
July

9
1.69
1.04

.41

.67

11
1.67
1.03'

.41

.67

12 
1 67 
L03 

.41 
67

May
T H E  W E E K ’S FLOUR OUTPUT

T he fo l lo w in g  tab le  sh ow s th e  flour ou tp u t at p rin cip a l 
m illin g  centers, tog e th e r  w ith  fig u res  c o v e r in g  a g rou p  o f 
rep resent at i v e in te r io r  m ills  in each d istr ict, in ba rre ls, as 
reported  to The N orth w estern  M iller: Jan 1Q Jan 12

... 41»
g S i S r . E j S  Ü6&8I8 225,906 228:188

T ota ls  ................ 490,991 400,176' 451,113 493,726

S ou th w est—  1 22 442 108 402 105,687 99,200
Kansas C ity  .............  I I ’|fo 24 174 30,796 37,838
W ic h ita  .....................  22 091 22:924 28,595 19,132
Salina  . ........................ qc’ q/io ^74 37 448 3'2’,614St. Joseph ...............  26,942 30,374 ¡7,448

O utside mi list" • • • • • i m ’297 165,366 230,696 179.307
T o ta ls  ................. 388,689 365,965 463,989 389,234

C entral and S outhern—  24,400 20,000 36,100
....................  41 100 37,10-0 38,200 49,700

m ? U.ÍÜ d e* ................ 29 700 21,900 38,800 23,700
ou tsid e ii' 42:337 w z o  62.111 40,m

S S f l s . . v : : : : :  • * ;• !» ¿ m ü  119:769 90:790
T ota ls  ................ 237,067 164,691 290,853 249,936

„  P a c ific  Coast—  437 28.330 39,060 55,110
P ortla n d  ....................  27 486 21,461 23,861 42,036
T a c m n a • 27,758 2:4,472 15,475 49,416

T ota ls  ................. 84,681 74,263 78,396 146,562

13
1.65
1.01

.41

.66

Jan. Jan. Jan. Jan. Jan. Jan.
7 8' 9 11 12 13

W h ea t . . . ...........  1.64 1.65 1.64 1.62 1.61 1.59
May «

Jan. Jan. Jan. Jan. Jan. Jan.
7i 8 9 . 11 12 13

F la x  ......... ...........  2.55 2.57 2.55 2.55 2.57 2.56

DU LUTH GRAIN FUTU RES
May

Jan. Jan. Jan. Jan. Jan. Jan.
7 8 9 11 12 13

D urum  . . . ...........  1.51 1.51 1.50 1.49 1.49 1 49
F la x  ......... ...........  2.43 2.46 2.45 2.45 2.53 2.45

July
Jan. Jan. Jan. Jan. Jan. Jan.

7 8 9 11 12 13
D urum  . . . ...........  1.48 1.49 1.48 1.46 1 46 1.46
F la x  ......... . . . . . .  2.51 2.53 2.51 2.51 2.53 2.52

L ast year 
86,833,000 CHICAGO GRAIN FUTURES
20,8-62,000
72,729,000 May
22,272,000 Jan. Jan. Jan. Jan. Jan. Jan.

5,099,000 7 8 9 11 12 13
Corn . . . ........................S6 .88 .88 .88 .88 .87
Oats . . . ........................45 .46 .45 .45 45 .45
R y e  . . . . ............... 1.11 1.12- 1.11 1.10 1.09 1.08

Corn July
1,369,000 Jan. Jan. Jan. Jan. Jan. Jan.

735,000 7 8 9 11 12 13
24,000 Corn . . . ........................8-S .90 .90' .90 .90 .89

4,803,000 Oats . . . ........................45 .46 .46 .4:6 46 .46
1.494,000 R ye  . . . . ............... 1.08 1.04 1.09 1.07 1.08 1.67

September
Jan. Jan. Jan. Jan. Jan. Jan.

7 8 9 11 12 13
L ast year C orn . . . .91 .91 .91 .91 .90
13,640.000

3,682,000
277,000 W IN NIPEG GRAIN FUTURES

Jan. Jan. Jan. Jan. Jan. Jan.
7 8 9 11 12 13

W h ea t . . .............  1.60 1.61 1.60 1.58 1.57 1.-56
F la x  . . . . .............. 2.24 2.26 2.23 2.23 2.25 2.24

July
Jan. Jan. Jan. Jan. Jan. Jan.

7 8 9 11 12 1-3
W h e a t  . . .............  1.57 1.59 1.58 1.56 1.5-6 1.56
F l a x ......... .............  2.25 2.27 2.25 2.24 2.26 2.25

October
Jan. Jan. Jan. Jan. Jan. Jan.

7 8 9 11 12 13
W h e a t  . . 1.38 1.37 1.38 1.37
F la x  . . . . 2.16 2.18

W H E A T RECEIPTS—-CARS
M in n ea polis D uluth C h icago W in n ip eg

Y ear Y ear Y ear Y ear
1926 ago 1926 a g o 1926 a g o 1926 ag o

Jan. 7 . . . 39 15 26 21 942 348
Jan. 8 . . . ____ 126 226 63 33 9 34 643 310
.Jau. 9 . . . ___  350 169 42 44 8 29 811 150
Jan. 11 . . ___  445 408 111 60 13 28 797 392
Jan. 12 . . ____ 190 232 30 31 27 54 816 48,5
Jan. 13 . . ____ 248 217 61 68 23 56 465 435

M INNE A P O LIS  RECEIPTS— COARSE GRAINS
C orn Oats R y e B a r ley  F la x

Jan. 7 . . . 27 73 12 33 10
Jan. 8 ................................... 14 26
Jan. 9 ..................................  43' 65
Jan. 11 ................................ 56 91
Jan. 12 ................................  29 42
Jan. 13 ................................  27 29

7
16
28
1.4

9

2.6
61
81
31
28

16
22
27
12
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Stabilization of the Diamond Industry
United States Consul General D. C. Poole, Cape Town, South Africa

The leading South African diamond producers have re­
newed the interproducers’ agreement which has governed 
their quotas of sales to the London Diamond Syndicate 
for a number of years. The quotas in the new agreement 
are unchanged from those previously ruling, giving 51 per 
cent, of the sales to the De Beers Consolidated Mines 
(Ltd.), 18 per cent, to the Premier Diamond Mining Co. 
(Ltd.), 10 per cent, to the Jagersfontein, and 21 per cent, 
to the Consolidated Diamond Mines of South West Africa. 
This agreement, accompanied by the new contract with the 
London Diamond Syndicate, has now been submitted to the 
South African government for approval, which, it is gen­
erally considered, is assured, as the government con­
stantly has been in touch with developments. When the 
formal action has been taken it is probable that a public 
announcement will be made.

Importance to Producers and Consumers
This reorganization of the selling arrangements of the 

principal producers appears to have put an end for at least 
five years to the disagreements which have threatened 
since 1923 to disrupt the organization of the industry. It 
appears also to have removed for a similar period the 
possibility of the South African government’s taking over 
the direct control of the output and sales of diamonds 
under the so-called Diamond Control Act, which became 
law during the summer session of the Union Parliament. 
The arrangement, which has now been completed, is the 
culmination of long-continued efforts and is of great 
importance to both producers and consumers of diamonds 
in all parts of the world.

Protection of South Afr ican Interests
The diamond control bill was intended to protect South 

African interests from the suspected manipulations of the 
diamond market by London investors. Official interference 
in the production and marketing of diamonds was not 
made mandatory, but the government was given the power 
to interfere whenever this seemed desirable in the public 
interest. The bill was amended during its passage through 
Parliament so as to encourage private agreements among 
producers to which the government could give its approval 
and thereby the force of law. If, as stated in the well-in­
formed although unofficial circles, the government has been 
kept informed as the new arrangements were worked out, 
it is most probable that the law will remain inoperative 
for an indefinite time. It appears, however, to have served 
its purpose in confronting the various interests with an 
imperative need to come; together if direct government 
control were to be avoided.

New Syndicate the Strongest in Diamond Industry
The new syndicate is the strongest which the diamond 

industry has known, both in the extent of productive areas 
whose output it will control and the financial resources 
of its members. It will have the disposal of the output 
of all the important mines in the Union of South Africa 
proper and of the Consolidated Diamond Mines of South 
West Africa (Ltd.) in the mandated territory. It will also 
control the output of the alluvial diggings of Angola and 
the Belgium Congo.

The sources of supply not under its control will include 
the alluvial diggings of South Africa, certain small mines 
in southwest Africa, and the production of British Guiana. 
Brazil, and other regions. Estimates indicate that the 
world’s annual consumption of diamonds now approaches 
£13,000,000, of which the syndicate may control as much 

as £10,000,000.
Price Scale More Favorable for Producers

The contract which has been made between the syndi­
cate and the producers is similar in principle to the ar­
rangements heretofore existing, but embodies a scale of 
prices more favorable to the producer. The diamonds will 
be sold to the syndicate at a figure based upon the market 
price of diamonds during the preceding six months, a read­
justment taking place at the end of each such period. 
The syndicate will bear any losses and take the whole of

any profit realized up to a certain figure. When the profit 
exceeds this it will be divided between the syndicate and 
the producers in a fixed proportion.

This contract will run for five years from January 1, 
1926, and it is hoped that it can be indefinitely extended. 
The obvious effect will be to stabilize the world price of 
diamonds and possibly to increase it.

N A T U R A L  GAS FOR COLORADO
Casper, Wyo.—Natural gas from Wellington dome, 

northern Colorado, has been turned into the 14-mile pipe 
line from the field to Fort Collins. This will be the first 
time natural gas has been used for domestic purposes in 
Colorado. The line was laid by the Colorado Public Serv­
ice Company, and the gas will be marketed by the Poudre 
Valley Gas Company, both subsidiaries of Cities Service 
Company.

TRAFFIC  IN PANAM A CANAL
Panama—Traffic through the Panama Canal for Decem­

ber was greater than any month since January, 1924. This 
is shown by statistics just issued by the canal authorities, 
giving! the total receipts for the month as $2,111,896 from 
462 vessels passing through the waterway.

This brings the total tolls collected for the last calendar 
year to $21,380,759. During the 12 months 4,774 ships, 
carrying cargoes approximating 24,000,000 tons, used the 
canal.

Potato ba^s 
Needles 

Sewing twines

This cut shows the plant of the

BAY STATE MILLING CO.
W IN O N A , M IN N .

replacing their plant destroyed by fire in 
August 1911.

This plant, with capacity of 4,000 barrels 
daily was designed and rebuilt of reinforced 
concrete, absolutely fireproof, in just ninety 
days from the date of the above calamity, by

The Barnett & Record Co.
Minneapolis, Minnesota - 
Duluth, Minnesota
Fort W illiam, Ontario
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F ir s t  N a t i o n a l  Ba n k
MINNEAPOLIS, MINN.

Statement of Condition at the close of business

MINNEAPOLIS, MINN.

Statement of Condition at the close of business
Thursday, December 31, 1925

RESO U RCES

Loans and D is c o u n ts .................................................... $ 53,784,586.49
Overdrafts..........................................................................  14,927.81
U. S. Government S ecu rities.....................................  16,740,524.06
Other Bonds and Securities 5,947,803.55
Bank Buildings and Other Real Estate 1,198,510.74
Customers Liability Accounts

Letters of Credit and Acceptances . 3,417,834.74
Bankers Acceptances P u rch ased ..............................  1,430,635.04
Interest Earned but Not Collected.............................. 339,819.39
Cash on hand and due from Banks . . . .  25,278,695.35

$108,153,337.17

LIABILITIES

Capital S t o c k ................................................................... $ 5,500,000.00
S u r p l u s ........................................................................... 5,000,000.00
Undivided P r o fits ............................................................ 450,423.69
Dividend Fayable, Jan. 2, 1926   330,000.00
Reserve for Interest, Expenses and Taxes 549,023.30
Interest Collected but Not Earned . . . 214,568.97
Circulation..........................................................................  1,650,200.00
Letters of Credit and Acceptances . . . .  3,417,834.74
D E P O S I T S ................................................................... 91,041,286.47

$108,153,337.17

Combined Deposits of First National Bank, Minneapolis Trust 
Company and Hennepin County Savings Bank, $114,700,262.05

Digitized for FRASER 
https://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis




