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Building Activity During the M o n t h  of M a y  cent. for commercial buildings; $8,227,900, or 6 per cent., 

Building continues at a record breaking rate, according 
to F. W. Dodge Corporation. Contracts awarded last 

month in the 36 eastern states (which include about seven- 
eighths of the total construction volume of the country) 
reached a total of $496,024,100. This was the second high- 
estmonthly total everrecorded, having been exceeded only 

in April of this year. There was a decline of 9 per cent. 
from April, a seasonal, decline in May being customary 
Therewas at the same timean increase of 18 per cent, over 

May, 1924. 
Last month's record included the following important 

items: $231,182,200, or 47 per cent. ofall construction, for 

residential buildings; $80,280,100, or 16 per cent. for com- 
mercial buildings; $77,759,400, or 16 per cent. for public 

worksand utilities; $29,312,700, or 6 per cent. foreducation- 
al buildings; and $27,562,000, or 6 per cent for industrial 

plants. 

Construction started during the first five months ofthis 
year has amounted to $2,119,564,100, an increase of nearly 
10 per cent. over the corresponding period of last year. 

Contemplated new work reported in May amounted to 
$712,853,000, an unusually large amountforsolate amonth. 

It was only 6 per cent. under the April figure and it was 
24 per cent. overthe amount reported in May of last year. 

The Central West 

May building contracts in the Central West (Illinois 

Indiana, Iowa, Wisconsin, Michigan, Missouri, Kansas and 

Nebraska) amounted to $139,649,700. Although this regis- 

tered a seasonal decline of 11 per cent. from April, it was 

46 per cent. over the amount for May, 1924. Total con- 

struction started in this territory during the past five 

months has amounted to $565,214,900, which is a 30 per 

cent. increase over the corresponding period of last year. 

Last month's record included these items: $58,351,800, or 

42percent.,for residential buildings; $26,448,700, or 19 per 

cent. for public works and utilities; $24,868,900, or 18 per 

for industrial buildings, and $8,175,500, or 6 per cent. for 
educational buildings. 

Contemplated new work reported in May amounted to 
$160,208,600, a decrease of 16 per cent. from the amount 
reported in April, but 3 per cent. over the amount reported 
in May of last year. 

The Northwest 

Construction started during the month of May in Min- 

nesota, theDakotas and northern Michigan, amounted to 

$12,629,600. This is the largest monthly figure reecorded for 
the district since June, 1923. The increase over April was 

39per cent.; overMay of lastyear, 9 per cent. Last month's 
record broughtthe total ofnew building work startedfrom 

the first of the year up to $38,589,500, practically equal to 
the amount for the corresponding period of 1924. 

Included in the May record were: $4,506,700, or 35 per 
cent, of all construction, for residential buildings; $3,203,- 

700, or 25 per cent., for social and recreational projects; 
$2,357,400, or 19 per cent. for public works and utilities; 
$884,500, or 7 per cent., for educational buildings; and 
$776,600, or 6 per cent., for commercial buildings. 
Contemplated new work in May reports amounted to 

$11,037,600, about equal to the amount reported last May. 

and 27 per cent. underthe amount reported in April ofthis 
year. 

TREASURY CERTIFICATE ISSUE L A R G E L Y  
OVERSUBSCRIBED 

Washington-Secretary Mellon has announced that the 
total amount of subscriptions received for the issue of3 
per cent. Treasury certificates of indebtedness, Series T! 
1926, dated June 15, 1925, maturing June 15, 1926, w :  
$470,254,000, and that the total of subscriptions allotted 

was $124,247,000. As previously announced, all subscrip 
tions in amounts not exceeding $1,000 were allotted in ful 

while allotments on subscriptions in amounts over $1,00 
were made on a graduated scale. 
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W e s t e r n  M u n i c i p a l  B o n d s .  

FUTURE BOND ELECTIONS 

June 22-Albany County, Wyoming, School District No. 1 
(P. O. Laramie), $104,000 bonds. 
June 29-Murphysboro, Illinois, $100,000 water system 

purchase bonds. 
June 29-Sabula, Iowa, Independent School District, $30,- 

000 building and equipment bonds. 
July 28-Racine, Wisconsin, School District, 

bonds. 

FUTURE BOND SALES 

$900,000 

June 20-Franklin Irrigation District, Montana (P. O. Rye- 
gate) $850,000 bonds; 6 per cent.; certified check $15,000. 
J. Minnemann, secretary board of directors. 

June 20-Beresford, S. D., Independent School District, 
$75,000 bonds; denominations $1,000 and $500; 5 per cent.; 
12 -years; certified check $500. Fred Boller, clerk board 
of education. 
June 20-Tulare County, Cal., Earlimart School District 

(P. O. Visalia), $15,000 bonds; denominations $500 and $400; 
5 per cent.; 4-38 years; certified check 5 per cent. Gladys 
Stewart, county clerk. 
June 22- Fremont County, Riverton, Wyoming, $45,000 

school district No. 25 bonds; denomination $1,000; 5.25 per 
cent.; 10-30 years; certified check $2,500. C. E. Deardorff, 
clerk of school district No. 25. 

June 23-Snohomish County, Wash., School District No. 99 
(P. O. Everett)-$14,000 bonds. County treasurer. 

June 23-Orange County Cal., Laguna School District (P. 
O. Santa Ana)-$9,000 bonds; denomination $1,000; 5 per 
cent.: 1-9 years; certified check 3 per cent. J. M. Backs, 
county clerk. 
June 24-Cavour, S. D., $8,000 waterworks bonds; 6 per 

cent.: 5-20 years. City clerk. 
June 26-Minneapolis, Minn., $1,000,000 auditorium bonds; 

denomination $1,000; not exceeding 5 per cent.; 1-20 years 
serial; certified check 2 per cent. Dan C. Brown, city 
comptroller. 
June 26-Minneapolis, Minn., $700,000 bridge bonds; de- 

nominations $50, $100, $500 and $1,000; not exceeding 5 per 
cent.; 1-25 years; certified check 2 per cent. Henry M. 

Knott, city clerk. 
June 26-Port of Portland, Oregon (P. O. Portland), $600,- 

000 improvement and equipment, Series F bonds; denomina- 
tion $1,000; 4% per cent.; 6-20 years; certified check 5 per 
cent. J. P. Doyle, assistant secretary board of commis- 
sioners. 
June 29-Arlington, Washington, $6,000 main trunk sewer 

bonds; 5 per cent. W. T. Dilley, town clerk. 
June 29-Sweetwater County, Wyoming, School District 

No. 14 (P. O. Dines)-$9,000 bonds; 4 per cent.; 10-25 years. 
John A. Anderson, district clerk. 
July 1-Idaho Irrigation District, Idaho, (P. O. Idaho 

Falls), $130,000 bonds; 20 year; 6 per cent. A. J. Christen- 
sen, secretary board of directors. 
July 1-Graham County, Arizona, School Districts Nos. 

1 and 4 (P. O. Safford)—$100,500 bonds; 6 per cent.; 21-years. 
Alice C. Worden, county superintendent of schools. 

City 
July 8 Mesa, Arizona, $98,500 light, $80,000 waterworks, 

and $50,000 refunding bonds; 52 per cent.; 20-years. 
clerk. 

BOND NOTES 

Elgin, Oregon-The'Lumbermens Trust Company of Port- 
land bought $10,000 waterworks bonds. 
Milford, Nebraska-An issue of $23.000 5 per cent. reser- 

voir bonds has been sold locally at par. 

Harvey, Illinois, School District-Bonbright & Co. of New 
Yorkwere offered $345,000 bonds at 98.605. 
Wellman, Iowa, School District-George M. Bechtel & Co. 

of Davenport were awarded $40,000 bonds. 
Chelsea, Iowa, School District-An issue of $20,000 bonds 

was carried by a vote of 189 to 122 at a recent election. 
Goldfield, Iowa-A recent election resulted in favor of 

$12,000 public memorial bonds by a vote of 192 to 118. 
Shoshoni, Wyoming-An issue of $18,000 waterworks ex- 

tension bonds was sold to Benwell & Co., of Denver at par. 

C O U N T Y 

BOUGHT AND SOLD 

- C I T Y  - S C H O O L  

B O N D S  

Prophetstown, Illinois-An issue of $4,000 5 per cent. 
waterworks plant bonds was authorized by a vote of 153 to 
33. 

Kent, Washington-An issue of $5,000 5 per cent. 5-10 
year fire bonds has been awarded to the City Sinking Fund 
at par. 

Kootenai County, Idaho (P. O. Coeur d'Alene)-A recent 
election authorized $120,000 court house bonds by a vote of 
1,243 to 355. 

Hamilton County, Iowa (P. O. Webster City)-An issue 
of $60,000 44 per cent. 1% year road certificates was sold 
locally at par. 
Du Bois, Nebraska-An issue of $18,000 5 per cent. water- 

works system bonds was carried by a vote of 99 to 56 at a 
recent election. 

The Dalles, Oregon-An issue of $13,808.81 5 per cent. 
improvement bonds was purchased by the Ladd & Tilton 
Bank of Portland at 101.13. 

Richardson County, Nebraska, School District (P. O. Falls 
City) The United States Trust Company of Omaha has 
been awarded $250,000 bonds. 

Marengo, Illinois-An issue of $12,000 well installation 
and equipment bonds was purchased by John Nuveen & Co. 
of Chicago at a premium of $370. 

Monroe, Utah-An issue of $25,000 5 per cent. 20-year 
water and light bonds was offered to the Palmer Bond & 
Mortgage Company of Salt Lake City. 

Pacific County, Washington, School District No. 16 (P. O. 
South Bend)-The State was the successful bidder for $100,- 
000 42 per cent. 10-24 year bonds at par. 
Mineral County, Montana, School District No. 3 (P. O. 

Superior)-The State Board of Land Commissioners was the 
successful bidder for $20,000 5 per cent. bonds at par. 
Seymour, Iowa-The White-Phillips Company of Daven- 

port was the successful bidder for $24,200 4% per cent. 12- 
year average funding bonds at par and accrued interest. 
Richardson County, Nebraska, Consolidated School Dis- 

trict No. 15 (P. O. Dawson)-An issue of $50,000 20-year 
bonds was sold to Peters Trust Company ofOmaha at par. 

Ogle County, Illinois, School District No. 61 (P. O. Mount 
Marion)-An issue of $25,000 5 per cent. 84 year average 
bonds was bought by Thompson, Kent & Grace of Chicago. 
Plattsmouth, Nebraska-The Farmers State Bank of 

Plattsmouth has purchased $10,000 5 per cent. intersection 
paving districts Nos. 29, 31, 32 and 33 bonds at a premium 
of $175-101.75. 

Clackamas County, Oregon (P. O. Oregon City)-An issue 
of $335,500 5 per cent. 15 years average road bonds was 
sold to A. D. Wakeman & Co. of Portland at 107.25, a basis 
of4.35 per cent. 

Perkins County, Nebraska, School District No. 1 (P. O. 
Grant)-The United States Bond Company of Denver has 
been awarded $25,000 5% per cent. bonds subject to the 
election held June 8. 

Monterey County, Cal., Aromas School District (P. O. Sa- 
linas)-R. H. Moulton & Co. of San Francisco bought $22,000 
6 per cent. 1-22 year bonds at a premium of $2,260-110.27, a 
basis of4.75 per cent. 

Sumner, Towa, Independent School District-George M. 
Bechtel & Co. of Davenport purchased $13,500 4½ per cent. 
11-15 year funding bonds at a premium of $50.00-100.37, a 
basis of 4.46 per cent. 

Durango, Colorado-An issue of $122,370 5 per cent. 1-15 
year paving district No. 2 bonds was sold to the Interna- 
tional Trust Company and Bosworth, Chanute & Co., both 
of Denver, jointly, at par. 

Martelle, Iowa, Consolidated School District-George M. 
Bechtel & Co. of Davenport were the successful bidders for 
$29.000 42 per cent. 11-year bonds at a premium of $628- 
102.165, a basis of 4.25 per cent. 

Gayville, S. D., School District-Paine, Webber and Com- 
pany of Minneapolis were the successful bidders for $35,000 
43 per cent. 12½ year average bonds at a premium of 
$710-102.02, a basis of 4.53 per cent. 

Granite City, Illinois, Union School District No. 126-The 
Illinois Merchants Trust Company of Chicago purchased 
$75,000 5 per cent. 13½ year average bonds at a premium of 
$5,510-107.34, a basis of 4.27 per cent. 

Established 1885 

H. C. S P E E R  & S O N S  CO . 

M U N I C I P A L ,  

C O U N T Y  A N D  S C H O O L  B O N D S  

Correspondencesolicited 

CHICAGO First National Bank Building 
T h e  H a n c h e t t  B o n d  C o m p a n y  
39South LaSalle Street 

· CHICAGO 
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Cottonwood County, Minn. (P. O. Windom)—An issue of 
$11,000 44 per cent. refunding bonds was awarded to the 
Minneapolis Trust Company of Minneapolis at a premium 
of $47-100.42, a basis of 4.20 per cent. 

Dale Township, Iowa School District (P. O. Primghar)— 
An issue of $21,000 4% per cent. 65/6 year average bonds 
was purchased by the White Phillips Company of Daven- 
port at a premium of $273.50-101.30, a basis of 4.28 per cent. 
Excelsior Township, Iowa, School District (P. O. Spirit 

Lake)-An issue of $96,000 42 per cent. 14 5/6 year average 
refunding bonds has been sold to the White-Phillips Com- 
pany of Davenport at a premium of $21-100.02, a basis of 
4.49 per cent. 

Grand Forks and Traill Counties, N. D., Reynolds Special 
School District (P. O. Reynolds)-An issue of $20,000 5 per 
cent. 20-year building bonds has been purchased by Paine, 
Webber & Co., of Minneapolis at a premium of $575-102.87, a 
basis of 4.76 per cent. 

Racine, Wis.-The Second Ward Securities Company of 
Milwaukee purchased $115,000 10 % year average Knapp 
school house and $105,000 11 5/6 year average Fratt school 
house 4½ per cent. bonds at a premium of $7,590-103.45, a 
basis of 4.11 per cent. 

Santa Barbara County, Cal. (P. O. Santa Barbara)-An is- 
sue of $210,000 5½ per cent. 1-21 year Lompoc road division 
bonds was sold to R. E. Campbell & Co. of Los Angeles, and 
Vandersall & Co. of Toledo, jointly, at a premium of $1,771- 
100.84, a basis of 5.39 per cent. 

Los Angeles County, Cal., School District (P. O. Los An- 
geles). A syndicate composed of the National City Com- 
pany, H. Rollins & Sons, besides the Citizens National Bank, 
William R. Staats Company and the California Company, of 
Los Angeles, the Anglo California Trust Company, Peirce, 
Fair & Co., Heller, Bruce & Co., M. H. Lewis & Co., and 
Banks. Huntley & Co. of San Francisco were the successful 
bidders for $3,000,000 5 per cent. 19% year average bonds 
at 107.304, a basis of 4.38 per cent. 

UNITED STATES G O V E R N M E N T  BONDS 
Price range for week ending June 10, 1925, as reported 

by C. F. Childs & Co., 609 Second Avenue South, Minneapo- 
lis, Minnesota. Quotations on Libertys are in 32nds in ac- 
cordance with the practice on the New York Stock Ex- 
change. The Treasury Certificates, Treasury Notes and 
Federal Land Bank Bonds, for convenience, are also quoted 
in fractions of 1/32. 

I'ssue 

Standard OilofIndiana, $25 par. 
StandardOilofKansas 
Standard OilofKentucky, $25 par. 
Standard OilofNebraska 
StandardOilofNew Jersey, pfd. 
StandardOilofNew York 
StandardOil ofOhio 
Standard OilofOhio, pfd.. 
Swan and Finch Oil Co.. 
Swan and Finch Oil Co., pfd.. 
Union Tank 
Union Tank, pfd.. 
Vacuum Oil, $25 
Washington Oil 

67.75 67.88 
37 37.25 
123 123.25 
-51 254 
318 118.37 
46 46.25 
857 460 
120 121 
16 17 
15 29 
123 126 
113 115 
90.75 91.56 
30 33 

PRICES OF FOREIGN BONDS 
Reported June 17 by Salomon Bros. & Hutzler. 

Bid 
102.62Argentine Nation, Govt. of, 7s. Feb. 1, 1927...... 

Argentine Nation, Govt. of, 6s, Sept. 1, 1957...... 
Austrian, Govt. of, 7s, June 1, 1943.... 
Belgium, Kingdom of, 8s, Feb. 1, 1941.. 
Belgium, Kingdom of, 7 s ,  June 1, 1945.. 
Belgium, Kingdom of, 6½s, Sept. 1, 1949.. 
Belgium, Kingdomof, 6s, Jan. 1, 1955. 
Canada, Dominion of, 4s, Sept. 15, 1925.. 
Canada, Govt. of Dom. of, 5s. April 1, 1926. 
Canada, Govt. of Dom. of, 5 s ,  Aug. 1, 1929.... 
Canada, Govt. of Dom. of, 5s, April 1, 1931. 
Canada, Govt. of Dom. of, 5s, May 1, 1952.. 
Dutch East Indies, 6s. Jan. 1, 1947.. 
Dutch East Indies, 5 s ,  March 1, 1953. 
Dutch East Indies, 5 s ,  Nov. 1, 1953.... 
Dutch East Indies, 6s, March 1, 1962.. 
France, Republic of, 72s. June 1, 1941. 
France, Republic of, 8s, Sept. 15, 1945... 
France, Republic of, 7s, Dec. 1, 1949.. 
French Cities (Bdx. Mss. Lyons) 6s, Nov. 1, 1934 
German, 78, Oct. 15, 1949.... 
Greek Govt. W. I., 7s, Nov. 1, 1964... 
Japanese Govt. Sterling, 6 s ,  Feb. 1, 1954.... 
Japanese Govt. Sterling, 4s, Jan. 1, 1931... 
Japan, Industrial Bankof, 6s, Aug. 15, 1927. 
Netherland. Kingdom of, 6s, April 1, 1954. 
Norway, Kingdom of, 8s, Oct. 1, 1940.. 
Norway, Kingdom of, 6s, Aug. 15, 1943... 
Norway, Kindom of, 6s, Aug. 1, 1944.. 
Norway, Kingdomof, 6s, Oct. 15, 1952... 
Sweden, Govt. of, 6s, June 15, 1939.. 
Sweden, Govt. of, 52s, Nov. 1, 1954.. 
Switzerland, Govt. of, 5s, Aug. 1, 1926.. 
Switzerland, Govt. of, 528. Aug. 1, 1929.. 
Switzerland, Govt. of, 8s, July 1, 1940.. 
Switzerland, Govt. of, 5 8 ,  April 1, 1946.. 
Un. Kng. of Gt. Brit. & Ire., 5 s ,  Aug. 1, 1929 
Un. Kng. of Gt. Brit. & Ire., 52s, Feb. 1, 1937 

High Low Close Yld. 
101 101-2 3.34 
102-17 102-19 3.84 
101-11 101-15 3.63 
101-26 101-29 3.66 
102-25 102-28 3.83 

107-18 107-3 107-7 3.78 
103-16 103-4 103-12 3.76 

June 19-20. 
June 25-26 

July 8-10 ... 
July 11-13 

1st Liberty Loan, 3½s, 1932-47. 101-7 
1st Liberty Loan, 44s, 1932-47. 102-26 
2nd Liberty Loan, 44s, 1927-42. 101-16 
3rd Liberty Loan, 44s. 1928.... 102-3 
4th Liberty Loan, 44s. 1933-38. 103 
Treasury, 44s, 1947-52 
Treasury, 4s, 1944-54 

Treasury Certificates and Notes 

Offer Yld. 
102.38 5.35 

96 96.25 6.27 
98.50 99 7.10 
107.25 108 7.42 
108.75 109.25 6.95 
92.50 93 7.15 
86.25 86.50 7.16 
100 100.16 3.60 
100.75 100.74 3.90 

103 4.65 
102.50 102.75 4.49 
102.25 

103.75 104.25 4.68 
102.12 102.50 5.30 
100.37 100.37 5.44 
100.37 100.62 5.44 
102.12 
98.25 

102.50 5.80 
98.50 7.65 

102.12 102.50 7.8 
90.25 90.75 7.82 
85.50 85.75 8.16 
96.37 96.62 7.34 
85.50 86.37 8.12 
94.50 94.75 6.98 
84.12 84.50 6.58 
99.75 100 6.0 
103.62 103.88 5.77 
110.75 111 6.75 
100.37 
100.25 100.62 5.94 
100.25 100.82 5.95 

100.75 5.92 

104.50 105.25 3.45 
100.50 100.75 5.4 
100.67 100.21 3.62 
101.50 102.25 4.75 
114.50 115 6.38 
102.50 103 5.38 

117 
106 4.87 

117 
105.50 

B a n k  Convention D a t e s  

... COLORADO 
.NORTH D A K O T A  

MINNESOTA 
 

Sept. 28-Oct. 5........ A. B. A. 

...... 

...Bear Creek 
DevilsLake 

Duluth 
.Glacier Nat. Park 

.AtlanticCity 
Oct. 14-17 ....FINANCIAL ADV. ASSN........ Columbus 
Dec. 2-5 ....INVESTMENT BANKERS, 

Issue Bid 
TS-2 s, Sept. 15, 1925. 99-30 
B - 4 s ,  Dec. 15, 1925. 100-18 
TD-3s, Dec. 15, 1925 
A-44S, March 15, 1926. 101-4 

Asked Yld. 
100 2.75 
100-22 2.97 

99-30 100 3.00 
101-7 3.18 St. Petersburg,Fla. 

TJ-3s, June 15, 1926. 99-30 100 3.00 
B-44s-Sept. 15, 1926. 101-4 101-7 3.22 M O N T A N A  GROUP MEETINGS 
B-43 S, March 15, 1927 102-3 
A-4½s, Dec. 15, 1927 102-3 

102-6 3.45 
102-7 3.57 July10. GROUP T H R E E .  .Kalispell 

Federal Land Bank Bonds NORTH D A K O T A  GROUP MEETINGS 
Rate Maturity Bid Asked June 25 
4/28 May and Nov. 1, 1922-37 100-24 101 ...SECOND DISTRICT........Devils Lake 
42s May and Nov. 1, 1923-38. 100-24 101 
42S May and Nov. 1, 1924-39 100-24 101 
42S May 1, 1932-42 102-4 102-16 
42S Jan. 1, 1033-43 102-4 102-16 
4/28 Jan. and July 1, 1933-53. 102-4 102-16 
42S Jan. 1, 1935-55 102-26 103 
434S July 1, 1933-53 103-24 104 
434S 
58 

Jan. and July 1, 1934-54 
May and Nov. 1, 1931-41 

103-28 104-8 
104-8 

S T A N D A R D  OIL STOCKS 
Quotations June 16 

Anglo-American Oil 
Atlantic Refining, pfd. 
Borne-Scrymser 
Buckeye Pipe Line 
Chesebrough Mfg.. com. 

Bid 
22.50 
117 

Asked 
23.25 
117.50 

205 220 
61 
58.50 

Chesebrough Mfg., pfd. 
Continental Oil 
Crescent Pipe 
Cumberland Pipe 
Eureka Pipe 

114 
60 
115 

27 
11.50 

27.12 
12.50 

142 
75 

Galena Signal 55 

145 
77 
56.50 

Galena Pr., old. 108 114 
Galena Pr.. new 100 104 
Humble Oil 70.50 71 
Illinois Pipe Line 137 138 
Imperial Oil of Canada. 33.88 
Indiana Pipe 72.50 
International Petrol 27.50 

34.12 
73 
27.37 

Magnolia Petrol 147 149 
National Transit 
New York Transit 56 59 
Northern Pipe 79 80 
Ohio Oil 
Penn Mex 26 30 
Prairie Oil and Gas, new 62.75 63 
Solar Refining 228 232 
South Penn 169 171 
South Pipe Line. 
South West Pipe Line. 

81 $3 
66 68 

104-16 

61.50 

N E W  PARCEL POST RULING 

Washington-The postoffice department announced June 

11 that beginning August 1 mailers of parcels must guar- 

antee return postage in event of non-delivery or renounce 
allclaim to the parcel. 

The regulation, postal officials calculate will reduce by 
one-third the number of parcels sent to the dead letter 
office, save thousands of dollars for the mail public and for 
the Government and eliminate an immense waste of time. 

Under the present practice approximately 300,000 unde- 
liverable parcels annually are stored for a period ofsix 
months, more or less, while the mailer in many instances 
is endeavoring to induce a prospective customer to accept 
a parcel. 

22.50 

N O R T H W E S T E R N  BELL EARNINGS 

Lincoln, Neb.-Earnings of Northwestern Bell Telephone 
Company for quarter ended March 31, 1925, totaled $6,450.- 
810. Operating expenses were $5,023,613, an increase of 

$123,980, leaving net earnings $1,427,197, a gain of $328.604. 
or 29.91 per cent. Net profits showed an increase of 
$425,823. 

Assets totaled $99,879,238. There are $65,000,000 stock 
and $27,623,000 bonds outstanding. Stations now number 

548,132, an increase of 2,420 since the first ofthe year. 
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P E R S O N A L S  

HarryA. Arthur, president of G. Amsinck & Co., hasbeen 

elected a vice president ofthe American International Cor- 

poration of New York, 

Daniel Guggenheim, mining magnate of New York, has 
given $50,000 to New York University to establish a School 
of Aeronautics in connection with the University's College 

of Engineering. 

William B. Prenter of Cleveland has been appointed by 
the directors of the Brotherhood of Engineers to succeed 
Warren S. Stone as president of all brotherhood activities, 

effective immediately. 

Secretary Hoover has left Washington for a short vaca- 
tion at his California home. He will return East in July to 
attend the discussion ofthe debt funding commission with 
the Belgian commissioners. 

* 
Colonel Winfield Scott of Oklahoma has been appointed 

by President Coolidge Commissioner of Pensions; also Ed- 
wardW. Morgan, ofVermont, Deputy Commissioner of Pen- 
sions, and Earl Theil, of Oklahoma, to be Secretary of the 
Territory of Alaska, respectively. 

RodneyF. Sturley, assistantcashierattheMerchants Na- 

tional Bank of St. Paul, was elected at a recent meetingof 
the board of directors ofthe St. Paul Cooperative club as 

secretary-treasurer to fill the unexpired term of C. T. 

Dedon, who resigned fromthe office recently. 

Robert Edwin Olds, St. Paul, former law associate of 

Frank B. Kellogg, has been named assistant secretary of 

state by President Coolidge. Colonel Olds, who is now in 

Paris, succeeds John Van A. MacMurray, who is now en 

route to assume his new post as minister to China. 
* 

James Heckscher, vice president in charge of the Irving 
Bank Columbia Trust Company's Foreign Office, in the 
Woolworth Building, New York, sailed for Europe June 13 
onthe steamship Majestic. He will visit England, France 

and countries of north and central Europe before returning 
to NewYork. 

Edgar L. Mattson, vice president of The Midland Na- 

tional Bank of Minneapolis and president of the National 
Bank Division of the American Bankers Association, has 

withdrawn his candidacy for the office ofthe second vice 

president ofthe association in favor of Thomas R. Preston, 

thecandidatefrom Chattanooga, Tenn. 

Robert H. Bean, executive secretary of the American 
Acceptance Council of New York, left June 17 for a trip 
to the Pacific Coast, including the convention of the Na- 
tional Foreign Trade Council at Seattle. Mr. Bean will 
visit Portland, San Francisco and other localities, with the 
view of obtaining information in regard to the acceptance 
business. 

Horace F. Poor, vice president and director since March, 
1917, ofthe Garfield National Bank of New York, has been 
elected president of the institution. Ruel W. Poor, for- 
merly president, has been made chairman and Edward W. 
Watts a director and vice president. Mr. Watts had been 
president of the Fifth National Bank since 1913, and was 
for many years a national bank examiner and member of 
the New York Clearing House's Examining Committee. 

N E W  BANK FOR G R A N D  RAPIDS, MINNESOTA. 

Grand Rapids, Minn.-On or before July 1, Grand Rapids 
will have a new bank, when the Itasca County State Bank 

opensits doors forbusiness. The new bankwill occupy the 
fine newbankbuildingwhich had been erected to housethe 
Security State Bank, which was closed September 30, 1924, 

only a few days before the completion ofthe new building. 
Thenewbank is capitalized at $25,000. The names ofthe 

incorporators and the number of shares of stock each will 
own, as published in the certificate of incorporation, are: 

James C. Poole, Eveleth, 135; Albert C. Osborn, Grand 

Rapids, 90; William C. Gilbert, Grand Rapids, 10; 0. B. 
Carlson, Eveleth, 5; George F. Kremer, Grand Rapids, 5; 
C. C. Peterson, Grand Rapids, 5. 

Mr. Poole, who, it is understood, will be president ofthe 
new bank, was formerly an officer and director in the 

Miners National Bank of Eveleth, and has been a prom- 
inent business man of that city. 
Since the closing of the Security State Bank, Grand 

Rapids, has had butone bank,the FirstNational. 

T H R E E  BANKS CONTROL AMERICAN-BELGIAN 
CORPORATION 

New York-Three American banking institutions own a 

controlling interest in the stock of a recently created 
"American-Belgian Financial Corporation." The three 

banks are Lee, Higginson & Co., White, Weld & Co., and 
Clark, Dodge & Co. They own 75,000 shares, with a par 
value of 500 Belgian francs, as against 25,000 shares held 
abroad, chiefly by La Mutuelle Mobiliere et Immorbiliere 
and by F. M. Phillippson & Co. 
The new organization will place its funds in securities 

of established industrial concerns throughout Europe fol 
lowing the guidance of the Belgian Solvay interests, with 
whom it is closely allied. The Mutuelle Mobiliere et Im- 
mobiliere is the private bank of the Solvay interests. The 
American Belgian Financial Corporation is capitalized at 
50,000,000 francs; no public offering has been made ofthe 
stock. The American portion represents a paid-up value of 
approximately $2,000,000. 

O. R. C. CHAIRMAN, GEORGE W. CARTER, DEAD 

St. Paul-George W. Carter, general chairman of the 
Order of Railway Conductors ofthe Omaha railroad, died 
June 16 at St. Luke's hospital, St. Paul. He was 58 years 

old. He was born at Blair, Nebraska. 

Mr. Carterhas been active in organizing the Transporta- 
tion Brotherhood Bank of Minneapolis, and was one ofthe 

outstanding figures in railroad organization work in the 
Northwest. 

$ 1 , 0 0 0 , 0 0 0 . 0 0  

C i t y  of M i n n e a p o l i s  

A U D I T O R I U M  B O N D S  

Notice is herebygiven thatthe Committee on Ways 

and Means of the City Council of Minneapolis, Min- 

nesota, will sell at a public sale, at the office of the 

undersigned, on FRIDAY, JUNE 26th, 1925, at 10:00 

o'clock A. M., $1,000,000.00 AUDITORIUM BONDS 

at a rate of interest not exceeding Five Per Cent per 

annum, tobe dated July 1, 1925, and tobe made pay- 

able-fifty thousand dollars thereof July 1, 1926, and 

fifty thousand dollars on July 1st each year there- 

afterto and including the year 1945. 

Sealed bids may be submitted until 10:00 o'clock 

A. M. of the date of sale. All bids must include 

accrued interest from date of said bonds to date of 

delivery, and a certified check for Two Per Cent of 

the par value of the bonds bid for made to C. A. 

Bloomquist, City Treasurer, must accompany bids. 

The right to reject any and all bids is hereby re- 

served. The approving opinion of John C. Thomson, 

Attorney, will accompany these bonds. 

Circular containing full particulars will be mailed 

upon application. 

DAN C. B R O W N ,  

City Comptroller, 

Minneapolis, Minnesota. 
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Business Outlook in the Northwest 

That business of the nation is on a more sound 

basis is indicated in numerous ways. Activity in 

construction shows that the people are optimistic 

and anticipate little lowering of values at a near 

period. Even in manufacturing lines wherein of 

late there has been evidence of curtailment, there 

is a renewal ofoperations. In wholesaling business 

is improving as is indicated by the movement of 

freight showing that domestic trade is becoming 

more active. The report of car loadings for the 

w e e k  ended June 6 shows a total of 994,874 cars, 

thehighestweek's loadings for theyear, an increase 

of more than 74,000 over the previous week and an 

increase of more than 84,000 over corresponding 
w e e k  a year ago. 

T h e  statement ofourforeign tradefor M a y  shows 

exports amounting to 370 million dollars, compared 

with 335 millions for M a y ,  1924, and our imports 

were 328 million dollars compared with 303 million. 

dollars. Thus our favorable trade balance for M a y  
last was 42 million dollars. The exports during 

M a y  were the largest of any M a y  during the past 
five years. Our favorable trade balance for the 

eleven months ofthe present fiscal year is in excess 

of one billion dollars. These statements show that 

there is no cause for the pessimist to complain. 

Elsewherein the Commercial West are published 
the debits to individual accounts for the week end- 

ing June 10. For the 255 cities reporting through 
the Federal Reserve banks the total for the week 

w a s  $10,728,749,000, compared with $9,390,211,000 

for the corresponding week last year. Totais for 

the cities of Minneapolis and St. Paul were $126,- 

400,000, an increase of nearly twenty million over 

the corresponding week a year ago. This indicates 

m o r e  than the usual activity in the Northwest. 

Othernorthwestern cities also showlarge increases 

in bank transactions over the figures of a year ago. 
Prosperity in agricultural districts is reflected by 

the unusual activity in the purchase of farm lands. 

Not infiveyears past have there been so m a n y  real 
estate transfers recorded in the different counties 

of Minnesota. In these land purchases is found 

evidence ofthefarmers' "coming back," and of their 
confidencein the future of agriculture. 

The crop outlook in the whole Northwest has 

not been more promising in m a n y  years. This is 

shown b y t h e  reports ofthe United States Depart- 

ment of Agriculture and the agricultural depart- 
ment reports ofthe different states. In view ofthe 

outlook for short grain crops in other parts ofthe 

United States and in Europe, there is a promise 

thatgrain priceswill continue at a mark sufficiently 
high to assure grain growers of the Northwest a 

most profitable market. Prices of live stock are 

advancing. Operations in the various mining dis- 

tricts are increasing, and almost every industry 
that is a factor in northwestern progress possesses 

aspectsthat show a profitable advancement. 

Business in general is drifting toward a normal 

plane that indicates stability and soundness. The 
financial situation is most satisfactory. At the 

numerous meetings of bankers held during the 

past few weeks in states of the Northwest, reports 
were more optimistic as to the future than has been 

noticeable at meetings held during the past few 

years. As is shown by the reports issued by the 

Minneapolis Federal Reserve Bank, and the other 

financial institutions ofthe Ninth Federal Reserve 

District, banking is on a firmer basis than in m a n y  

years. 

Improving CommercialCredits 

Duringthe past week there were held simultan- 

eously two important meetings ofcredit men. One 
washeldin Washington, D. C., where the National 

Association of Credit M e n  met in annual conven- 

tion, and the other was held in Minneapolis where 

the Retail Credit Men's NationalAssociation was in 

session for three days. Speakers of more than 
nationalreputation were heard at both conventions. 

AttheWashingtonmeetingHerbertHoover, Secre- 

tary ofCommerce, made an address. As ameans of 

improvingthe credit procedure inthe United States 
Mr. Hoover advocated the extension of credit to 

good people, refusing of credit to the unstable and 

the incompetent and the imprisonment of those 

w h o  use credit in a criminal way. Referring to 
the enormous loss annually throughthe operations 

of credit criminals, Mr. Hoover said that he k n e w  

of no worse waste than that which comes from 

commercial crime. As to character as a factor in 

credit, he said: 
Itis fundamental that we maintain credit based on char- 

acter, for character is not only a large part of credit risk, 
but the maintenance of character as a basis of credit is a 
stimulant to the nation. There is always a small propor- 

tion of criminals with us. They are the destructive insects 
who infest ourcommercial fabric. This sort ofpersonisthe 
bandit of commerce. There is no greater service than to 

relentlessly pursue him. 

Views which are in perfect harmony with those 

expressed by Mr. Hoover were voiced at the meet- 
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ing in Minneapolis by George D. Dayton, president 

ofthe Dayton Company which operates one ofthe 

largest department stores in the Twin Cities. In 

this issue of the Commercial West on page 18 will 

be found the greater part of Mr. Dayton's address. 
While Mr. Hoover stressed the effects of the 

criminal use of credit, Mr. Dayton discussed the 

essentials necessary in securing credit and the 

abuses in the granting of credit. Both are agreed 

that character is the principal basis of credit. In 

expressing his views, Mr. Dayton said: 

Credit does not happen-credit comes where it is de- 
served. It is of slow growth; it needs to be nursed and 
nurtured; it can be fostered, strengthened, improved. It is 
an asset of tremendous value to those who through years 

of patient struggle have brought it to a fruition where it 
yields results in easy and abundant capital readily secured. 
It can easily be destroyed; it is sensitive to shocks; it con- 
tinues only where justified. But it abides with a man who 
deserves it, and has the wisdom to protect it, even as he 
protects his honor-for his very honor is the vital principle 
of his credit. 

The credit which enables a man to buy on time that 
which he consumes in, or on, or because of his body or his 
family, is quite different from the credit needed when one 
goes to a bank to borrow money for use to create more 
money, capital to enlarge business, keep the wheels of 

industry moving and transform thoughts or ideas into 
tangible realties. But character is the foundation for both. 

Mr. Dayton is interested in banking as well as in 

themerchandising ofgoods, anditmayproveprofit- 

able to bankers to well digest the numerous perti- 

nentpoints brought out by h i m i n  his able analysis 

of the credit question. 

W a r r e n  S. Stone 

Labor has lost another great leader in the death. 

of Warren S. Stone, grand chief of the Interna- 

tional Brotherhood of Locomotive Engineers, who 

died at his home in Cleveland, Ohio, June 12. He 

was a ponderous force in the labor world, yet one. 

w h o  never believed in force or coercion in gain- 

ing m e n  for members of labor organizations. 

Neitherhe norhis powerfulorganization were mem- 
bers of the Federation of Labor. With the late 

Samuel Gompers, he disagreed in m a n y  matters. 

pertaining to union rights to strike and regarding 

other prerogatives of organized labor. During his 

m a n y  years as head of the Locomotive Engineers 
he never lead a strike. 

Mr. Stone was opposed to the closed shop. On 

one occasion he expressed his views in this lan- 

guage: 

"I do not believe in forcing men to join a union. 

If they want to join, all right, but it is contrary 

to the principles of free government and the Con- 

stitution of the United States to try to make him 

join. We of the engineers work willingly side by 

side with other engineers every day who do not 

belongto ourunion, though they enjoy without any 

objection on our part the advantages which we 
have obtained. Some of them we would not have 

in the union; others we cannot get. W h a t  Isay 

is, make the union so good that they willwantto 

join." 

One of Mr. Stone's early achievements in be- 

halfoftheengineerswas the erection ofthe brother- 

hood fourteen-story office building in Cleveland. It 

paid foritselfin ten years, at the end of whichtime 

itwas valued at more than $3,000,000. Anotherfea- 

ture of his administration was compulsory life in- 

surancefor all engineers. Duringmore thantwerty 
years as chief executive of the brotherhood it in- 

creased from a membership of 38,000 with $69,000,- 

000 insurance in effect to nearly 90,000 members 

carrying approximately $200,000,000 of life, sick- 
ness and accident insurance. 

Warren S. Stone was the originator and guiding 

spirit in the various banking organizations con- 

nected with the Brotherhood of Locomotive Engi- 

neers. It is not believed his death will disturb the 

systemhe built up, as Stone left m u c h  of detailof 

the management of the financial concerns to other 

m e n  w h o  had worked closely with h i m  in brother- 
hood affairs. William B. Prenter, w h o  has been 

appointed his successor, and former vice president 
and cashier of the Brotherhood of Locomotive En- 

gineers Co-operative National Bank of Cleveland, 

and to George T. Neff, vice president he entrusted 
m u c h  ofthe executive work. 

Financing the Business of Farming 

Agricultureis the vital,the basicindustry. Upon 

itdepends all the other business oftheworld. Itis 

theonly industrythat produces the actual necessities 

of life. There are great financiers, wonderful rail- 

road magnates, princes in the mining and manufac- 

In commenting upon his death and his deeds, turingfields, but thefarmerswhoproducethethings 
The Wall Street News remarks: 

"Stone followed the principle that a labor union 

should be so attractive in its results and standing 
that m e n  would want to join it, not be forced to 

do so for their protection. He believed, further- 

more, that the problems of labor were so multi- 

farious that so comprehensive an organization as 

the American Federation of Labor could be man- 

aged less effectively than a compactgroup centered 

on a single line of endeavor. That was one ofthe 

reasons w h y  the Brotherhood stayed outside the 

larger consolidation. By standing as a specialized 

craft, the Locomotive Engineers were able to con- 

ducttheir negotiations with employers withthe use 

ofless machinery and detail, andthe record goesto 

showthatthesystem has always worked in excellent 
fashion." 

that sustain life and keep all the other industriesin 

operation thereby are the peers of all. Agriculture 

isthe greatest ofall the industries. Still there isno 
business that is surrounded with so many features 

of uncertainty and is so frequently financially em- 

barrassed as is farming.barrassed as is farming. The farmers' success de- 

pends greatly upon whether Mother Nature smiles 

or frowns, whether seasons are favorable or unfav 

orable. Aside from thisthere are scores of influenc- 

ingfactors that decide the profits thatmaybe gath 
ered from this industry. 

Duringthefewyears passed therehas beenheard 

m u c h  complaint regarding the trials and the many 

tribulations ofthose engagedin agriculture. Much 

of this has been well founded, but the greater part 

has been purely misinformation and misrepresenta 
tion. W h e n  the farmers have economic troubles,it 
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isofmorethan ordinaryimportanceto the people of 

the nation. All business of the country is so corre- 

lated to agriculture that depression among farmers 

is sharply reflected in all the other industries, and 

whenthere is prosperitythe opposite is emphasized 

inthefinancial, the manufacturing and the commer- 

cialworld. 

At the annual convention of the South Dakota 

Bankers Association, held this week at Brookings, 

Edward H. Cunningham, a member ofthe Federal 

Reserve Board and former manager of the Iowa 
Farm Bureau, delivered a most interesting and in- 

structive address, his subject being, "Financing the 

Business of Farming." This address will be found 

onpage 22of thisissue ofthe CommercialWest. It 

is especially interesting to the banking fraternity, 

because it presents the views of one w h o  has been 

a diligent student in agricultural matters as well as 

inthe problems of banking and finance. Mr. Cun- 

ningham is not apessimist, nor is he a theorist. His 
views are in accord with those of Secretary of Agri- 

culture Jardine and others w h o  have carefully stud- 

ied the economic features of agriculture. He is an 

advocate of cooperative marketing, of farmers' 

organizations of a constructive character and all the 

things that tend toward placing agriculture on a 

higherplane and in the front ranks among the great 
industries. 

Passing o f a  Master of Transportation 

Julius Kruttschnitt, for nearly half a century 

prominent in the railroad world and acknowledged 

as theforemost authority on railroad transportation 

matters, died suddenly of a heart attack in a hospital 

in N e w Y o r k  City on June 15. Fifteendays previous 
hehadretired as chairman ofthe board ofthe South- 

on 

T H E  BULL'S EYE 
BY THE SHARP-SHOOTER 

A bright young man of our staff speakingto me recently 

race problems, said: “One thing I can't bring myself 
to do is to sit down beside a Nigger. I never ate at the 
same table with one and I never will." 

"President Roosevelt dined with Booker T. Washington,' 
I said. "I know it," he replied, "but I couldn't do such a 
thing." 

"What would you have done in a case like this?" Iasked 

him. "Yesterday morning when driving into town in the 
rain I overtook a young woman two miles out fromthe city 
limits, her head hidden under an umbrella. I stopped as I 
passed her, opened the door and asked her to ride. When 

I looked into her face I found I had invited a colored girl 
to sit inthe seat beside me and rideintothe city." 

"I'm a good sport," he replied. "I would have made good 
my offer." And I know he would. 

This young colored woman, 18 years old, was going into 
the city to the girl's polytechnic high school. She had had 
two years in one ofthe city high schools and was finishing 
in the polytechnic, preparing herself to be a trained nurse 
to her race. She had already chosen the nurses training 

school to which she wished to go, a Philadelphia school. 
She was going to worka yearafterher graduation in order 
to earn money enough to enter the training school. 

This girl is Baptist, and has been for two years presi- 
dent of an inter-state Christian Endeavor Union of colored 

churches. She is an intelligent, alert, well balanced lady- 
like person. Her English is fine, her attitude toward white 

people evidently dignified and sensible and her temper to- 
ward the world hopeful. All this appeared in a ride of 

ern Pacific Railroad Company, a position he held 

for twelve years, and finishing a service of48 years. 

withthat organization. He was one of the compar- 

atively small circle of great builders in the railroad 

field. There was no part ofthe much complicated 

business ofrailroading whichhe did not thoroughly 

understand. Particularly did he excel in operation. 

and maintenance.and maintenance. Most notable was his achieve- 

ments on the Southern Pacific and the Union Pacific 

ininstallingnew andimproved devicesto lessen acci- 

dents and prevent loss of human life. 

Mr. Kruttschnitt was born in N e w  Orleans in 

1854, was educated in Washington and Lee Univer- 

sity, graduated as a civil engineer in 1873, and for 

five years was school principal in Baltimore, and in 

1878 entered the railroad business as engineer in 

charge ofconstruction ofthe Morgan's Louisiana & 

Texas Railroad, later part of the Southern Pacific 

system. His rise in the railroad world was rapid. 

U p o n  E. H. Harriman acquiring control of the 
Southern Pacific in 1904, Mr. Kruttschnitt became 

director of maintenance andoperation ofall the Har- 

riman roads. Herehe was giventhe opportunityto 

exercise his skill, and as a result the great system 

was soimproved that it stands today the best con- 

structed among the great railways of the world. 

Like Harriman, Mr. Kruttschnittbuiltforthe future, 

and little regarded the cost of construction, yet 

always consideringtheimportant economic features. 

A m a n  of spotless personal character, scholarly 

and loyal to every duty and of such kindliness that 

he was beloved by even the humblest employees of 

the company he so long served in executive capac- 

ities aswellas the othergreat leaders in railroading, 

i t m a y b e  said that the transportation world haslost 

oneofitsgreatestmen. 

eight miles. Once when a little child, too young to 
remember much about it, the great Booker T. Washington 
had spent a day and a night at her people's home. 

I do not make a frequent practice of picking up people 
enroute to and from the city, but it so happened that this 
very morning I stopped at the very same spot where I 
picked up the colored girl, to give a ride to a young white 
woman. She was a graduate of the same polytechnic 

school the colored girl is attending. But her English is 
not so good; she is not so alert and obviously not so well 

educated nor so self reliant, nor evidently is her power of 
leadership as great as that of the colored girl. Of the two 
it is safe to say the colored girl is the more generally 
capable. 
I believe in evolution to a certain extent. I knowthere 

are backward races, of which the African race is one. But 

when races come forward they do not march company 
front. They straggle. Some go far ahead and sometag on 
behind the mass. Booker T. Washington was almost 
abreast withtheleaders ofthe Caucasian race; and a great 

company of his people are far, far ahead ofthe backward 
mass ofthe Caucasian race. If I were to choose my place 

in the human race I would rather be in the lead of a back- 
ward race than a tail enderin a forward one. 

BANKERS' SHARE OF M O T O R  CONCERN ARE SOLD 
DECEPTIVELY 

NewYork-Cooperation bythe American investing public 
reporting the sale of so-called "bankers' shares" and 
"United States units" of the Ford Motor Company of 
Canada, Ltd., is requested by the National Better Business 

Bureau of the Associated Advertising Clubs of the World 
in a current bulletin. 
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R a n g e  B a n k e r s  H o l d  C o n v e n t i o n  at C a r l t o n  

Carlton, Minn.-About a hundred bankers and others 
interested in finance attended the annual convention of the 

Eighth District Group of the Minnesota Bankers Associa- 
tion here on June 11. It was one of the most successful 

meetings held by the group. 

Officers to serve during the coming year were elected as 
follows: President, J. C. McGivern, president of the First 
National Bank of Biwabik; vice president, D. W. Stebbens, 

vice president ofthe American Exchange National Bank of 
Virginia; secretary treasurer, H. W. Pribnow, cashier State 
Bank of Virginia. 

R. W. Lindeke of St. Paul, president of the Minnesota 
Bankers Association, in a short talk discussed the bills 

recently introduced in the legislature by the banking in- 
terests. County organizations are the real backbone of 

the banks, he said, explaining that they are now working 
onthe plan of county clearing house associations in which 
every banker should be interested. The premium rates 

for bankers insurance have increased, he said, to a serious 

extent, and Minnesota banks are paying out large sums 
instead of being self sustaining in that line. 

F. P. Fellows, secretary of the Minnesota Bankers As- 
sociation, presented a plan for the vigilance organization 
for banks of the state. He cited the Iowa plan as one 

easily followed, successful and practical. This police plan 
works as much to the benefit of merchants and other busi- 

ness menas it does for the banks. The year before it was 
started in Iowa, there were 58 burglaries and robberies, 
with several murders and the loss of millions of dollars. 

Last year, after four years in use, the plan had reduced 
the depredations to only eight, attended by small losses. 
A motion by Mr. Hoel of Gilbert that the meeting indorse 
the plan was carried. 

Advocates More Politics for Bankers 

O. J. Larson, former congressman from the Eighth dis- 
trict, said that bankers were sometimes considered men 
lacking in human kindness, that many times the banker is 
called upon to say "no" and stick to it, when by so doing 
he makes himself unpopular. But many times the bankeris 
doingthe customer a favor by refusing a loan. Hethought 

that bankers should take more interest in politics and not 
be afraid to approach candidates for national, state and 
county offices and let them know the needs ofthe men of 

finance, declaringit would resultin greatbenefit all around. 

Mosher Talks on Reserve Plan 

Curtis L. Mosher, assistant Federal reserve agent ofthe 
Federal Reserve Bank, Minneapolis, discussing "The Peace- 

time Function of the Federal Reserve System," gave the 
audience a rapid-fire dissertation on the history and trials 

ofthe Federal Reserve Bank sinceits inception a year or so 
before the war. 

Mr. Mosher said that unquestionably this American sys- 
tem of Federal reserve banking is the greatest financial 
experiment and one ofthe most successful that the world 
has ever known. He outlined the expansion of the Min- 

neapolis branchforthe Ninth district, statingthat, hadthe 
warnot come when it did, the figures would now be vastly 
greater, butthat even nowtheywere marvelous. The cru- 

cial periods of financingthe war needs of the district said 

Mr. Mosher, certainly taxedthemtothe limit, and for some 
timeitwas necessary to have a conference withthe comp- 
troller at 3 o'clock every afternoon to see whether they 
could weatherthrough with their own resources or be com- 
pelled to send out an S. O. S. to another branch for help. 
But with careful managementthey tided over the stringent 
periods andin another year or so were on "Easy" street. 

After Mr. Mosher's talk, J. J. Maloney, cashier of the 

Farmers State Bank of Heron Lake spoke on “Organization 
of County Associations." He said itwasa pleasure to come 
to the Eighth district to talk, and he wished to inform 
Congressman O. J. Larson thatthebankers had oflatebeen 

using their heads, and were going to make further use of 

them. 

"We are going to address our state legislatures and we 
are going down to visit you congressmen, 3,000 strong, and 

weare going to insist on taxreduction-wearefortheMel- 
lon plan and we will let them all know it." 

Alfred Hoel of Gilbert talked for a few minutes onthe 

subject ofbranch banks. He stated that in numerouscases 
now such branches of national or state banks are being 

operated in absolute defiance of the law and the attorney 

general and bank comptrollers seemed powerless orneg 
gent in suppressing them. He rather invited the meeting 
togo onrecord as opposingthem, and resortingto effective 
methods to eliminatethe evil. Other members opposedhis 
proposal, saying they did not thinkthis meeting shouldgo 
onrecord as attemptingto dictate to or invadetheterritory 

of official duty. 

Abanquetat the I.O.O.F.hallwas preparedforthebank 

ers by the ladies ofthe Study club and the Presbyterian 

church. 

Henry Oldenberg ofCarltonspokeat the banqueton"The 

Bankers Place in our Historical Bankground." 

"The bankers are the nerve centers for their communi- 

ties," said Mr. Oldenberg. "They have always takenadeep 
interestinthewelfare ofeveryperson intheircommunities 
and arenow starting as they should to pay more attention 

tothesupport ofourgovernment." 

Mr. Oldenbergtouched ontheearly history ofthecountry 
westofthe Mississippi river, fromthe timeit wascededby 
treatybackand forth between France and Spain,andwhen 
Napoleon sold it all to the United States commissioners 

under Thomas Jefferson for $15,000,000. 

BANKERS OF ITASCACOUNTY ORGANIZE 

Nashwauk, Minn.-John T. Ring, cashier of the Firs 
National Bankof Nashwauk, wasunanimouslyelectedpresi 
dent of the Itasca County Bankers Association, anewly 
organized institution. At the first meeting, called a 
Bovey, all banks in Itasca County were represented. Fol 

lowing the business of organizing, a banquet and smoker 

was participated in. 
Severalmenprominentinbanking circles ofDuluthwere 

present and discussed problems which confrontmenwho 
arein charge offinancialinstitutions. Talks weremadeby 
J. D. Mahoney, cashier ofthe American ExchangeNational 
Bank, Joe H. Ingwersen, vice president, First National,and 
John and Murray Peyton, Minnesota National, all of 

Duluth. 
Plans were made for activities of the Associationandof 

ficers were elected as follows: President, John T. Ring 
First National Bank, Nashwauk; Dave M. Vermilyea,cash- 
ler, First National Bank, Coleraine, vice president; C.! 
Dockstader, cashier First National Bank, Bovey, secretary 
and S. J. Moran, cashier, First National Bank, DeerRiver, 

treasurer. 

NINTH DISTRICT BANK MEETING POSTPONED 

Thief River Falls, Minn.-The annual conventionofthe 
Ninth District Bankers Association which was tohaveco- 
vened in Thief River Falls June 8, has been postponed 
until the third week in August, according to H. S. Dahler 
and Theodore Thronson, vice presidents of the Firstand 
Peoples State Bank and the First National Bank, respec 
tively, who are members of the organization. Thereare 
208 member banks in the district association and only1 
were represented. Inclemency of the weather is blamedfor 
the inability of the members to carry out the programa 

originally planned. 

ACTIVITY IN SALES OF FARM LAND 

Minnesota farm land transfers in increased numbersi 
dicate that the land market in the Northwest is pointe 

for an upward swing. The Minnesota Realty Associati 
announces a spring survey of land conditions in which 
ports from 45 counties in the state were received. 
The report discloses that a total of 831 farmshavebet 

sold in Minnesota since January 1 last, for a totalconsi 

eration of$2,720,000. The majorityoffarmswerepurchase 

bylocalbuyers atprices ranging from$100to$200anact 
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Northwestern Agricultural a n d  Financial 

Conditions 

Apreliminarysummary ofagricultural and financial con- 
ditions prepared by the Federal Reserve Bank of Min- 

neapolis, forthe firsthalfofJune, says; 

"The money value of business transacted in the Ninth 

Federal Reserve District during May was 17 per cent. 
greater,andthe physical volume as reflected bycarloadings 
was about 10 per cent. greater, than in the same month a 
yearago. This incerase was due to the higher prices pre- 
vailing for grains, live stock, butter, eggs and potatoes 
andtoheavier shipments ofore, forestandlinseed products 
and less than carload lots of merchandise. 

"As compared with a month ago, however, there was an 

unseasonal decline of1 percent. inthemoney value ofbus- 

ness transacted. This decline was partly due to the high 

levels reached in April. Recessions were shown in ship- 

ments offorest products, linseed products and flour, and in 
the shipments and prices of live stock. These recessions 

more than counterbalanced gains in grain receipts and 

grain prices and a quadrupling of iron ore shipments. 

"Nine cities out of the 18 that report building permits 
tothis office exhibited gains in the valuation of permits 

granted in May as compared with last year, but the total 

valuation forthe 18 cities was 5 per cent, below last year. 
The extraordinary gains shown last month as compared 
with a year earlier could hardly be expected to continue in 
May. There was also a decline in both the number and 

totalvaluation ofpermits forthese 18 citiesin Mayascom- 
paredwith April. Housing facilities available in both Min- 

neapolis and St. Paul are shown by current indexes to be 

much more plentiful relative to demand that was true a 

year ago. 
"Reports received from a number of selected city banks 

indicate that during May demand deposits increased and 
loans declined, resulting in a reduction of borrowings from 
this FederalReserve Bankand increases in reservesand in 

holdings ofsecurities." 

BANK MESSENGER ROBBED IN THE TWIN CITIES 

Holding a bank messenger at bay with a drawn pistol, 
astreetcarbandit on June 15 calmly alighted fromastreet 
car at University and Hamline avenues, St. Paul, jumped 
into a touring car at the curb and fled with $8,000 in cash, 

while20 passengers looked on. 
The messengerwas employed bythe Minnesota Transfer 

State Bank, St. Paul. 
Therobberyoccurred atnoon. Halvorson,the messenger 

20 years old, left the Merchants National Bank at Fourth 

and Robert Streets, St. Paul, carrying approximately $8,000 
in a black handbag and boarded a Minneapolis street car. 
He sat nearthe front ofthe car with the bag between his 

feet. 
As the car stopped at Hamline avenue, a man seated 

beside Halvorson grabbed the bag and jumped offthe car. 
The messenger sprang up and followed the bandit, but was 

metbyadrawn pistol at the car's gates. 
A touring car which had been following the street car 

The banditfor several blocks, slowed up at the curb. 
leaped into the machine and disappeared before the 20 
passengersonthe carknewwhat washappening. 

CLOSED MINNESOTA NATIONAL BANK IS SUED 

Mankato, Minn.-A new chapter in the history of the 
Citizens National Bank of Worthington, which closed its 
doors a year ago, and two officers of which were brought 
into Federal court here during the April term while other 
cases are pending, will be written because of a suit by 
T. A. Fallgatter, a stockholder, against the defunct bank 

and Ferdinand Ringoen, its receiver. 
Fallgatteris suingfor recoveryof$10,883.32, alleged tobe 

due him under the terms of an agreement entered into by 
all stockholders of the bank. He charges they were to 
place in the bank cash equivalent to 100 per cent. ofthe 
stockowned bythem,thefundtobeusedto takeup worth- 
less notes and assets of doubtful value, but only on con- 
dition that all stockholders came through with their pro- 

portionate share. He and other stockholders, he claims, 
weretoldthatthe bank would remain solventand in opera- 
tion ifthis was done. 

Fallgatter says he placed in the bank $10,000 and an 
additional $883.32 for another stockholder unable to meet. 
the assessment. Despite the understanding that it was to 
be considered as a trust fund and that all stockholders did 

not come through with their portions, his demands for re- 
turn of his fund have met with refusal, he says. 

Northwestern Railroads a n d  the Proposed 

St. L a w r e n c e  S h i p w a y  

Railroads serving Minnesota and other Northwest states 
are in drastic need of higher freight rates, their financial 
situations comparing unfavorably with the Southwest car- 
riers, Frank H. Alfred, Detroit, president and general 
manager of the Pere Marquette railway, declared June 11 
before the Traffic Club of Minneapolis at its celebration of 
Pere Marquette day. Mr. Alfred, discussing transporta- 
tion as "The Essential Link," was the principal speaker of 
the celebration, which was planned as another of the 
series dedicated to carriers serving or represented in Min- 
neapolis and the Northwest. Nearly 400 club members 
and guests heard Mr. Alfred's message. 

"I am satisfied that northwest railroads are in need of 
revisionupward intheir freightrate structures," Mr. Alfred 
said. "It is unfortunate that roads serving Minnesota and 
her neighbor states should be linked with the western and 
southwestern groups, which are making splendid financial 
showings. The groups in the northwest territory need 
special treatment inthematter of rates, since their tariffs 
have beenincreased less in the past five years, than those 
of any other district. I understand that rates on the Mil- 
waukee road, for example, are generally lower than those 
onthe Pere Marquette. This seemsobviously unjust." 

The St. Lawrence Shipway 

In his address Mr. Alfred devoted much time to discus- 
sion of the proposed Great Lakes to Tidewater waterway. 
He assailed the project as economically unsound and de- 
clared that its backers are "trying to stampede the coun- 
try" He explained that Great Lakes navigation is open only 
sevenmonths oftheyearand asserted thatit would be un- 
fair for the Government to spend millions on a develop- 
ment which would reduce the incomes of railroads in sum- 
mer but would throw the burden of moving all freight of 
the Northwest and Midwest in winter. 

"It would mean either increasing the year round rates 

of the roads or practically ruining them," Mr. Alfred said. 

"We have seen nothing to indicate that the deep sea chan- 

nel will create new industries in the district to be served 

bythe canal. It is argued that it will cheapenthe cost and 
quickenthe timeoftransportation ofexisting business,now 
delivered to Atlantic ports by rail. Of course, if this claim 

proved to be well founded and the new route cheaper and 

quicker, it would be natural to expect that new foreign 
trade would be created but this is problematical. 

"The water route fromthe head of Lake Superior to the 
mouth of the St. Lawrence is about 46 per cent. longer 

than the rail route. Switching charges at terminals con- 
stitute about one thirdthe total cost of moving rail freight. 
The cost of the proposed waterway has been underesti- 
mated greatly. The figure of $750,000,000 is too low and 
private concerns have estimated that that sum would be 
neededto improve the channel merely to Montreal. 
"From the view point of loyalty to our own people what 

would it mean to open up our inland waterways to world 
navigationbyships owned and manned by foreigners, whose 
crews work for half as much as American sailors on the 

Great Lakes?" 

The waterway project would be in opposition to the 
economy program of President Coolidge, in the opinion of 

Mr. Alfred. The nation cannot hope to cast offits yoke of 
taxation, if the Government debt continues to pile up, he 
said. A majority of Americans are constructionists and 
delight in seeing our country improved but should oppose 

expansions which outreach our ability for maintenance, Mr. 
Alfred concluded. 
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CAPITALand SURPLUS 

$ 9 , 0 0 0 , 0 0 0 . 0 0  

W 
EOFFERourfacilitiestoout-of-townbanksandbankersde- 
siringacomplete Chicago correspondentservice in domestic 

and foreign banking. An opportunity to explain the benefits 
of both ourservice and a strong banking connection is desired. 

C E N T R A L T R U S T 

C O M P A N Y  OF I L L I N O I S  

C H I C A G O  

C h i l d s  C r i t i c i s e s  F e d e r a l  T a x a t i o n  M e t h o d s  

Chicago, June 16- C. Frederick Childs, head ofthe Chi- 
cago bankinghouse of C. F. Childs and a recognized author- 
ity on Federal financing, says there is food for thought in 
the question: "To what extent does the retirement of our 
national debt aggravate conditions prevailing inthe money 
market?" 

He called attention to the fact that many unemphasized 
factors are influencing the character of the present bond 
market, butthat allfactors are reflected in the plethora of 
money at low rates. "What is the immediate reaction or 

benefit from injecting into financial centers $500,000,000 
gleaned annually from taxes from every section of the 
country to redeem government securities in those centers 

where government bonds and notes are principally held," 
he said. "Does not a rapid debt retirement return capital 
to an already saturated market supply and have a de- 

pressing effect upon the money market before the money 
thus released by the Government can find satisfactory in- 
vestment or reemployment? Similarly, heavy and damag- 

ing taxation on estates contributes its share by drawing 
fixed capital from productive employment. 

Country Over Capitalized 

"The country in general appears over-capitalized, over- 
indulged and over-taxed, if not over-organized, while busi- 
ness patiently awaits some new incentives and tries to 

maintain hope that neither Federal nor state legislation 
will interfere. The optimist is discredited who expects 
every industry to shoot up simultaneously from the depths 

tothe heights, andthe pessimistis scarcelyless wrong who 
sees no light but rather darkness ahead. We have ceased 
to expect a boomin trade. Our modest hopes arefulfilled 

when wecan see a gradual improvement resulting from re- 
finements and readjustments to meet competition. 
"Aprotective tariffbarrier invites retaliation abroad and 

anycompromiseonthat subjectbetweennationswillsmack 
of being a confession to the principles of free trade. As 

unsatisfactory manufacturing conditions arise and compe- 

tition must be met, the inevitable move is to sell products 
at costto keepthe plant in action. The second is to cur- 

tail production, which results in the release of capital 

from commercial transactions and a resulting attempt to 

employ it in the safest of all liquid securities, namely 
Government bonds. No change in this state of affairs 

appears likely forsome months to come." 

MoneySupply Accumulates 

Surplus supplies ofmoney in Chicago continue to exceed 

the requirements of borrowers, but bankers are making 

no further concession in rates of discount, which range 

from4to4 percent. for collateral, 4to44 per cent. over 
the counters ofloop banks on commercialloans and 32 to 

4 per cent. for commercial paper. Transactions at 3½ 

per cent. for cream names attached to short term paper 
have been on a limited scale and banking houses report 

thebulkoftheirbusiness at34 per cent. for prime names. 

Favorable crop news from Canada, the spring wheat terri- 

tory and corn belt has in a measure offset the reports 

ofshort yields ofwinter wheat, oats and rye, and bankers 

believe that farmers will harvest surplus crops this year 

whichwillenablethemto spend with greater freedom next 

fall nowthat they have in most cases taken care of past 

due obligations. Some apprehension was caused by the 
modest character of government financing and the low 
rateof3percent. attached tothe issue of $125,000,000 ore 
yearnotes that the NewYork Federal Reserve Bank might 

reduce its rediscount rate below 3½ per cent. but Chicago 
bankers scoffed at the suggestion although admitting that 
most commercialand industrial concerns are well in funds 

and display no intention of expanding bank borrowings. 
Chicago banks continue to place funds in London and the 
failure of commercial loans to take up loanable funds has 
again sent banksto NewYorkto seek an outletin callloans 
and alsoto the security market for desirable bonds. 

Bankers at Peoria 

More than 300 Chicago members of the Illinois Bankers 
Association left for Peoria recently to attend the 

annualconvention whichwillopen on Wednesday afternoon 
with a meeting ofthe executive council and concludes Fri- 
day morning. An attractive program has been provided 
fortheattendants atthe sessions by Secretary Graettinger, 

theater party forthe ladies and smoker and entertainment 
in the Hotel Jefferson for the men being scheduled for 

Wednesday night, while on Thursday the ladies will be 
given a luncheon and in the evening a dancing party will 
be held at the Peoria Country Club, where a golf tourna- 
nament Friday afternoon will supply a conclusion tothe 
entertainment. 

Convention headquarters will be at the Hotel Jefferson 
and convention sessions willbeheld in the Majestic theater. 

Speakers on the program are W. E. Knox, president ofthe 
American Bankers Association; Senator Charles S. Deneen, 
Attorney General Oscar E. Carlstrom, Auditor of Public 
Accounts Oscar Nelson, Sherman Rogers, Gaylord S. Morse 
and Glenn Griswold of Chicago, L. Walker of Cobden, Clar- 

ence Griggs of Ottawa and R. C. Saunders of Des Moines. 
Iowa. Mr. Morse, assistant cashier of the State Bank of 

Chicago and an authority on bank advertising, will address 
the convention on "What About Your Advertising Dollar?" 
Robert R. Ward of Benton has been made chairman of 

the committee on resolutions, which includes Isaac N. 
Powell of Chicago, H. J. Cooper of Aurora, A. W. Moore of 
Cowden and C. W. Terry of Edwardsville. On Thursday 

afternoon a meeting will be held to elect two members of 
the executive council for three years to succeed F. J. 
Scheidenhelm, president of the State Bank & Trust Co. 

of Evanston, and William C. White, president of the 
Merchants & Illinois National Bank of Peoria; a vice presi- 
dent for the American Bankers Association for Illinois to 

succeed J. M. Appel and members ofthe nominating com- 
mittee and vice presidents for Illinois of the national 
bank, savings bank, state bankand trust company divisions. 

Bank Stocks Rising 

Bankstocks gave aremarkabledisplay ofstrength during 
the week under the leadership of Central Trust Company 
of Illinois and Harris Trust & Savings Bank, the former 

rising to 253 compared with 240 the week before and 234 
late in May, and the latter establishing a new peak record 
with sales at 418, an advance of18 points. Officials ofboth 
institutions said additional capitalization or increased divi- 
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dends arenotin prospect, attributingthebettermentin quo- 
tations tothe easein money. This has beenafactor which 
stimulated purchases of Chicago banking institutions. East- 
ern capital has been invested in local bank securities inthe 
past week as statements show that since the beginning of 
the year earnings have been maintained in spite of the 
relative cheapness ofmoney throughinvestments in securi- 

ties, whichhave appreciated largely in value, and the heavy 
volume of new financing facilitated by the abundance of 
capital at low rates of interest. Illinois Merchants Trust 

shares sold up to 481 and accrued dividend, there was a 
further increase in bids for Northern Trust to 402 and 
First National advanced to 483 bid. Union Trust and 

Continental & Commercial National were strong, the latter 

being quoted at 351 bid and 354 asked, and National Bank 
of the Republic improved to 197 bid, with holders asking 
200. 

Mitchell Expects Oil Rise 

John J. Mitchell, president of the Illinois Merchants 

Trust Company and a member of the Texas Company 
directorate, presages record earnings for oil corporations 
this year. Although there is a large shortagein the winter 
wheat and oats crops he anticipates a large business from 
agricultural communities owing to the favorable outlook 

for spring wheat and corn. He believes that general busi- 
ness will be heartened aftertaxes have been revised down- 

ward afterthe plan suggested by Secretary ofthe Treasury 
Mellon and attributes the condition of business to the con- 

servatism of merchants and manufacturers, who are await- 
ing further crop developments before making further com- 
mitments. "We are finding an excellent outlet for money 
inGreat Britain and call loans are profitable," he said, "and 
the security market has offered excellent opportunities for 
investment of surplus funds during the period that gen- 
eral business has not been able to assimilate the present 
amplitude of money, I believe that the yields of corn and 
springwheat will largely compensate farmers for losses in 
oats and winter wheat, and as farmers have been able to 

improve their financial condition recently, they should be 
in a strong position after harvest. 

"I believe the oil companies will make more money this 
year than in any year in the history of the industry if 

present conditions continue. Never has the fundamental 
position of petroleum companies been so satisfactory as 
they are now. Atthe beginning of the current year they 
had largeinventories at averylow costand these are being 
distributed at handsome profits. Consumption of oil and 
gasolene is runningaa tremendous rate; there is no flush 
production and no wild-catting of importance." 
This morning the new home of the Sheridan Trust & 

Savings Bank at the intersection of Broadway and Law- 

rence Avenue was opened to the public with appropriate 
ceremoniesto mark the expansion of the big Wilson Ave- 
nue district institution since it was opened in 1909. This 
is thethird timethe bankhas moved, each time into larger 

quarters, this time into an eight-story building on which 
the finishing touches were placed today. The move took 
place after the close of business Monday, and a 9 o'clock 
this morning President W. J. Klingenberg, who organized 

and established the institution 16 years ago, with the 
officers and members of directorate, received the clients 

of the bank and the public. Half of the ground floor is 
occupied by the savings department, while the main bank- 
ing floor is on the second floor, which houses the real 
estate, bond and commercial department, while below the 
ground floorarelocated the safety depositvaults containing 
25,000 boxes, the second largest in Chicago and the largest 
outsidetheloop. The bank has a capital of $1,000,000, sur- 
plus and undivided profits of $2,550,000 and total resources 
of $11,000,000 in addition to deposits of $10,000,000. 

St. Paul Plan Acceptable 

St. Paul stockholders have beenin a more friendly mood 

since an analysis of the reorganization plan discloses that 
their position is really improved by the assessments im- 
posed upon both classes of stock and that the new senior 
issue will also carry voting privileges. Owners ofcommon 
stock are required to pay an assessment of $32 a share for 
whichthey will receive one share of new stock in the rail- 
road company at 5 per cent. bond with a value of $16 to 

each old share held. The preferred stockholders will pay 

an assessment of $28 a share for which they will receive 
one share ofnew preferred and 5 per cent. mortgage bond 
attherate of $24 for each old share held. The statement 

filed bythe engineers who madeaninvestigation ofthe af- 
fairs of the company estimates the net income this year 

at$17,650,000, which willresultinanotherdeficiton figures 
applied to the present capital structure. But they esti- 
matethenetincomewillreach $30,150,000 by 1930and $39,- 

100,000by 1934, whileinterestchargesin1930are estimated 
at $5,618,000 more and in 1934 $7,545,000 more. They pro- 

pose an average outlay of$10,286,000 a year for ten years 
for equipment and $7,294,000annually onthe road. 

Chicago Banking Personals 

Joseph E. Otis, president ofthe Central Trust Company 
of Illinois, has gone to Europe on a well earned vacation 
and will be absent for three months. He will first visit 

London and then proceed to France, Germany, Switzer- 
land and possibly Italy. 
Richard J. Street, former cashier of the First National 

Bank and one ofthe most prominent bankers in Chicago 
a generation ago, died at Coronado, Calif., last Tuesday. 
He was a native of Canada and was born in Hamilton in 

1846, coming to Chicago in 1865 and obtaining employment 
in the First National, with which he was affiliated for 44 

years. Hewas elected assistant cashierin 1882 and cashier 
in 1891, a position he held until his retirement in 1909. He 
is survived by three children, Dr. Richard H. Street of 
Chicago, Gerald J. Street of Wilmington, Del., and Mrs. 

Margaret Macauley of National City, Calif. 

J. V. Carpenter, president ofthe South Florida Mortgage 
Companyat Miami Beach, Fla.,and former presidentofthe 
Indiana Bankers Association, visited Chicago bankers this 
week in a renewal of old friendships. "I was taken to 
Florida on astretcher a fewyears ago," he said, "but have 
been completelyrestored to health in that climate and will 
remain a resident of Miami." 

Anadditional dividend of10 per cent. to depositors ofthe 
(Continued on page 49) 

K i n g d o m of 
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vive, we recommend most careful con- 
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in foreign securities. 

W e l l s - D i c k e y  C o m p a n y  

Established1878 

M I N N E A P O L I S  

Chicago St.Paul Duluth GreatFalls 



14 Saturday, June 20, 1925COMMERCIAL W E S T  

A i s h t o n  F i n d s  R a i l r o a d  I n c o m e  I n a d e q u a t e  

Chicago, June 16-Leading railroads throughout the 
country are not picking up necessary supplies, and this is 
particularly true of the lines centering in Chicago, accord- 
ing to the views expressed by representatives of leading 
manufacturers of materials. Why this state of affairs pre- 
vails is perhaps best explained by Richard H. Aishon, 
president ofthe American Railway Association and former 
president of the Chicago & Northwestern road while he 
wasin Chicagothisweek. "With alltheenormousincreased 
investment of capital by the railroads, the reductions that 
have taken place in operating expenses and the reductions 
that have been made in freight rates to shippers, the re- 
turn to the railroads in net operating income has at no 
timereached the 5.75 per cent. designated bythe Interstate 
Commerce Commission as a fair return on the tentative 
value oftheirproperties. 

Need Higher Rates 

"Capital expenditures in the past three years have aver- 
aged $788,000,000 a year, with a resultant increase in ser- 
viceable equipment, motive power and other facilities. 
Shippers have been able to get their products to market 
more expeditiously than formerly, which in turn has 

brought about a substantial saving of interest on the capi- 
tal invested in goods being shipped. Abroader market has 
also been afforded and the shipper has been able to take 
advantage of every available market. Likewise, lower in- 
ventories have resulted owing to the dependability oftrans- 

portation and easier credit, but two years ago when traffic 
was the heaviest ever handled by the roads in any one 

year the carriers were still short $99,000,000 of realizing 
the fair return of 5.75 per cent, designated by the commis- 
sion, and last year they were short $148,000,000 in spite of 
the increase of more than $788,000,000 to capital account. 
This year it is a fact that in the first three months the 
railroads have failed by $21,000,000 to realize a return of 
54 per cent." 

Stocks Swing Broadly 

It isseldom thatthe Chicago stock market is as irregular 
as it has been inthe past week. Business has been fairly 
large and advances and declines have been sharply de- 
fined. The packing issues were firm as a result of the 

improvement in domestic business and prospect that this 
year's sales will be 5 to 10 per cent. greater than a year 
ago, when all of the packing firms made money. Armour 
Aranupa point and the senior issues were 3 points higher, 
Cudahygained 1½, Swift3and Swift International 1. There 
was a strong undertone in Balaban & Katz at a betterment 
of 3 points; Bendix improved 1%, Borg & Beck 1, Com- 
monwealth 1 to 140, a new high for the year and Hupp 
Motors 1½ to a new top mark for 1925. Fair common did 
not move and its radius was narrowly confined owing to 
the fact that customer-ownership selling has been on a 
small scale. Illinois Brick fell back 5 points as a result of 
the political attack waged against the company in the 
city council, while Kraft Cheese gained 4 points more, 
Middle West Utilities ran up 3, Montgomery Ward 2, Mor- 
gan Lithograph 4 to a new high of 52 and Pines Winter- 

front 2. Real Silk Hosiery had another good week and 
advanced 54, Stewart-Warner advanced 22, and Union 

Carbide 2. United Light & Power gained 10 points to 91, 
a new high quotation forthe A shares, but John R. Thomp- 
son lost 2 points, Universal Theaters 1 to 6, and Yellow 
Manufacturing 14 to 37, closing sluggishly, with Yellow 
Taxiagain showingthelack of supportingorders from semi- 
official pools that in former days created a strong protec- 
tive policy around the issue. 

Dredge and Dock Strong 

In La Salle Streetthe beliefis expressed inwellinformed 
quarters that Great Lakes Dredge & Dock Co. will at the 
next meeting of the directors, which will be held either 
in Julyorearlyin August, an extra dividend willbeordered. 
Interestinthe stockhas been stimulated bytherecentrise 
to 13434 fromtheyear'slow of95. In thelasttendaysthere 

has been an advance of 10 points in the shares. For 1924 
net profits after all charges which included a large depre- 
ciationreserve were $1,026,062, equal to $27.85 a share, com- 

paring with $18.70 a share in 1923. Current assets atthe 
close of last year were $5,213,850 in excess of current lia 
bilities, and reserve account of $420,618 compared with 
$297,345inthe previous year. 

Bond Shelves Bare 

Offerings of bonds for the current week did not compare 
favorably with the total of more than $140,000,000 which 
cameintothemarketin theweekpreceding and thevolume 
of business naturally fell off owing to the barrenness of 
dealers' shelves. Continued cheapness of money caused 

banks to seek further employmentfor their surplus, andit 
was this buying which resulted in large oversubscriptions 

of every desirable offering. Government financing did not 
comeupto expectations and the modesty ofthe Treasury's 

requirement of only $125,000,000 notes to run a year and 
carrying 3 per cent. makes it clear that Mr. Mellon is 
preparing to apply the Treasury surplus to cut downthe 
short term debt by about $275,000,000 this month. Banks 
had been accumulating funds for investment in the issue 
and it became necessary to seek other outlets resultingin 

Libertys and Treasury notes rising to the highest levelsof 
the year. 

Utilities The Leaders 

New features cropped out during the week. Banking 

houses discovered that Scotch investments have been buy- 

ing here in considerable volume since the return of Great 

Britain to the gold standard, this investment being chiefly 
inhighdividend industrials ofseasoned stability. Turnpike 

issues have been findinga ready market, but public utility 

financingcontinuedtoholdthelead. In thepastfivemonths 

nearly $2,000,000 of new bond offerings have been placed 

onthe market, and of this total $485,000,000 has beenfor 

utilities, $444,000,000 for municipals, $359,000,000 forin- 

dustries, $348,000,000 for foreign requirements, $231,000,000 
for railroads and $116,000,000 for realty. Inthe pastweek 

nearly $25,000,000 in new municipals have been submitted 

forbanking approval whichwillbebrought to the attention 

ofinvestors next week. 

Asyndicate composed of Hill, Joiner & Co., Illinois Mer- 
chants Trust, Continental & Commercial Trust & Savings 
and Union Trust Company brought out a new issue of 
$1,900,000 first 5½ per cent. series A bonds of the Twin 
States Gas & Electric Co., at 95%, yielding more than5% 
per cent. The company owns and operates a group of 
public utility properties supplying 57 communities with 
electric light and power, three withgas and one withmotor 
bustransportation, and in 1924 neearnings were 2.60times 
interest charges. 

Hambleton & Co. brought out $1,000,000 five-year 6 per 
cent. convertible notes of the Southern Gas & Power Cor- 
poration at98%,toyield about 6.35 percent. Proceedswill 

beused to complete financing incident to the acquisitionof 
new properties and to retire notes and first lien collateral 
trust bonds. 

Spitzer, Rorick & Co. offered $1,600,000 first mortgage 
7 per cent. serial sinking fund bonds ofthe Ocean & Lake 
Realty Co. on Everglades Club properties in Palm 

Beach, Fla. The bonds mature serially from 1927 to 1939 
and were priced at 101. 

Packing Shares Offered 

Pynchon& Co., headeda syndicateoffering100,000shares 
of Hunt Brothers Packing Company Class A stock. The 

company ranks as the third largestfruit packing company 
onthe Pacific Coast, and uponthe completion ofthe pres 
ent financing there will be outstanding 100,000 shares of 
Class A and 60,000 shares of Class B stock, the formerto 
carry dividends of $ a year. 
Financing Virginia Railway & Power Co., with an offer 

ing of $2,660,000 first and refunding 5 per cent. bonds and 

$486,000 Norfolk & Portsmouth Traction Company 5 per 
cent. bonds due in 1936, both at 98% and interest, followed 
the purchase of the property from the Gould family by 
Stone & Webster. Associated with this banking house 

were Blodget& Co., and Blair& Co., Inc. 
William L. Ross & Co., Inc., brought out $300,000 Ohio 

Gas Light & Coke Co. series A 6½ per cent. bonds, due in 

· 
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1950 at 100 and interest. Net earnings ofthe company for 
the fiscal year ended April 30 were 2.33 times annual in- 
terest charges on the bonds offered. The company is lo- 
cated at Bryan, Ohio. 

An offering of $500,000 East Baton Rouge, La., school 
district42 per cent. was made bythe Northern Trust and 
Continental & Commercial Trust & Savings Bank priced to 

yield from 4 to 4.30 per cent. according to maturity, which 
ranged from 1926 to 1936. 

Investors Are Negligent 

An instance of the laxity of investors appears in the 
information that about $1,600,000 of7 percent, bonds ofthe 
Northwestern Bell Telephone Company called for redemp- 
tion at 107½ on February 1 lastremain unredeemed. 

Necessity for raising new capital to extend double track- 
ingfrom Niles Centerto Lake Bluffbringstothe attention 
of investors an offering of $2,500,000 first and refunding 

mortgage series A 52 per cent. bonds issued by the Chi- 
cago, North Shore& MilwaukeeRailroad Companyandsold 
to Halsey, Stewart & Co., Inc., and the National City Com- 
pany. Priced at 98%½ and interestthebondsreturn 5.60 per 
cent.tothe investor. The newline will practically parrallel 
theold road alongthe north shore, but by runningoverthe 

Niles Center branch the through trains to Milwaukee will 
be ableto materially reduce their running time by cutting 

out' detours through Evanston, Wilmette, Kenilworth and 
other towns on the old line where restrictions have ham- 

pered the company in maintaining a high speed schedule 
forfasttrains. The improvementwill materially add tothe 
income of the North Shore line by the additional pas- 

senger, freight and merchandise express business. 

E. H. Rollins & Sons, Harris Trust & Savings Bank, Hal- 
sey, Stuart & Co., Spencer, Trask & Co., Marshall Field, 
Glore, Ward & Co., and Blyth,Witter & Co., offered $5,000,- 
000 Illinois Power Light Corporation first and refunding 
mortgage series B 5 2  percent. bonds at 99,50 and interest, 
yielding over 5.50 per cent. The business ofthe corpora- 
tion includes service rendered to morethan 400 municipal- 

ities in supplying electric power and light to 221,700 cus- 
tomers and gas to more than 78,700 customers. Net earn- 
ings for 12 months to April last were over twice annual 
interest requirements onthe total mortgage debt outstand- 
ing. 

Continental Baking Offered 

A syndicate including Stevenson, Perry, Stacy & Co., 
White, Weld & Co., Mitchell, Hutchins & Co., and Clark, 
Dodge & Co., brought out 70,000 shares of 8 per cent. pre- 
ferred stock of the Continental Baking Corporation which 
is offered at $100 a share, ex-dividend. Since the organiza- 
tion ofthis corporation it has acquired 104 plants as estab- 
lished baking companies located in 82 cities in the United 
States and Canada. Based upon the consolidated balance 
sheet as of May 16 lastcurrent assets were $14,642,000 and 

current liabilities $3,631,954. Sales of constituent compan- 
ies forthe year ended December 27 last amounted to $76,- 

548,751 and net earnings after interest, depreciation and 
Federal taxes were $6,014,163. 

A banking group including Robert Garrett & Sons of 
Baltimore, Spencer Trask & Co., Marshall Field, Glore, 

Ward & Co., and the First Trust & Savings Bank offered 
$5,000,000 of 52 per cent. collateral trust sinking fund 
series A notes ofthe Commercial Credit Company at Balti- 
more at 97 and interest to yield 5.90 per cent. Funding of 
current loans and acquiring additional capital will absorb 
the proceeds of this issue. Subsidiaries of the company 

purchase open commercial accounts, acceptances, drafts, 
notes receivable and installment and motor lien obliga- 
tions and the corporation has consolidated resources of 
more than $73,000,000. For four months to April 30 net 
earnings before charges and taxes were $1,007,433. 

An issue of $2,000,000 first mortgage 6 per cent. bonds 
ofthe Iowa Power & Light Co. has been brought out by a 

syndicate composed of E. H. Rollins & Co., Harris Trust & 
Savings, Halsey, Stuart & Co., Spencer Trask & Co., and 

MarshallField Glore, Ward & Co., at 101 andinterest, yield- 
ing about 5.93 per cent. The company is controlled bythe 
Des Moines Electric Light Company through common stock 

(Continued on page 48) 
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A F e r t i l e  F i e l d  f o r  I n t e n s i v e  T h r i f t  C u l t i v a t i o n  

Women Are Natural Savers, As Well As Spenders, and Offer a Fertile Field for Thrift Cultivation 

"Back ofevery savings accountisa woman," says a well 

known specialistinbank advertising. 

An analysis of savings accounts in one prosperous small 

city in Minnesota recently revealed the fact that a very 

large percentage ofthe most profitable savings accounts- 

from the banker's point of view-was carried by women. 

Whenaskedifany particulareffort had beenmadeto obtain 

ortoencouragethese accounts, and togiveareasonforthis 

order of things, the bankers of this city were unanimous 

in stating that no special advertising had been used to 

solicit such accounts, but that it was their belief that 

women were naturally better savers than men. 

If this statement is true, here is a special field forthe 
cultivation of savings accounts that has not been inten- 
sivelytilledbymany bankers inthe smallercities andrural 

communities. Most savings advertisingis intended to appeal 
to all classes, ages and conditions of people, and the thrift 
advertisement that interests men should also interest 

women, but is there not some special appeal that can be 
made towomenwhich will also have the attention of men? 

Practical Lessons in Thrift 

Inthe largercitiesthe thrift ideais cultivated intensively 
bythehome economics departments ofvarious banks. The 
budget method of distributing one's income, when at- 
tractively exploited, appeals to women. Working girls as 
wellas married women readily see the advantage of a bud- 

get, and an increasing number of women are adopting it 
as a result of intensive publicity along these lines. 

The budget distribution of income has become most pop- 
ular in cities or communities where it has been adver- 
tised with the individual appeal strongly featured. For 

instance, banks have conducted lobby displays giving the 
actual figures of a budgeted income for women, with prac- 
tical examples of what can be had and enjoyed on that in- 
come. Women's clothes-attractive outfits for home, busi- 
ness and social wear, purchased from such an income,have 
been displayed to prove to the doubtful that a woman can 
dress well on a definite amount, even though it is small. 
Information about living quarters consistent with the 
budgeted salary orallowance; food, with properly balanced 
menus, pleasure trips and amusements carefully planned 
and itemized to come within a definite income, have gone 
a long way to convince the woman of today that she can 
live comfortably, dress becomingly, enjoy wholesome pleas- 
ures and still save something from her wages, salary or 
allowance. 

Women Spend Three-Fourths ofthe Family Income 

In average familiesthe men arethe providers, the women 

the spenders. The husband and father expends, personally, 
perhaps one-fourth of the income, or less, according to the 
extent to which he turns over the management of house- 
hold affairs to his wife. If the wife does all the buying, 

including the purchase of fuel, paying for improvements, 
taxes, insurance and interest on a possible mortgage, she 
may be considered the purchasing agent for the establish- 

ment, and consequently the one who must make provision 
for any substantial saving thatis done in her family. Even 

when she is responsible only for the buying of food and 
clothing she handles a large part of the income and upon 
her depends what part of it, if any, is to be saved. 

It is noticeable that where the wife is an unwise spender 
and a poor manager the husband is usually indifferent as 

to what becomes of that part of his income which he is 
able to salvage from the wreck of her extravagance. He 
seemsto feelthatit is useless to try to save when thereis 

little chance that he, eventually, will have anything worth 
whileto show for it. Itis obvious that ifthe thrift ideais 

to thrive in the home it must be implanted first in the 
mind ofthe wife and mother. 

Women Invariablythe Best Savers 

The same principle applies in the case of unmarried 
people-young men and women earning their way or just 

gettingtheirstartin life, the women are the naturalsavers. 

They are less likelyto take chances withtheir incomesby 
spendingeverythingthey earn. Perhaps they have a more 
poignant dread ofillness and disability. At any rate ithas 
been noted that the average young woman in businessis 
more responsive to the thrift appeal than is the average 
young man. Also, that clever thrift advertising, when 
directed toward women, will eventually reach the men, 
either directly or indirectly, for ifthey do not become in- 
terested in it oftheir own accord it will be called totheir 

attention by their women friends or relatives. 

Allthrift is basedupon careful planning and distributing 
of the income. So-called thrift which is the result ofan 
occasional impulse to save does not amount to muchand 
thebankercannotdependuponit tobuildbusinessthatwi!! 
be profitable to him. Therefore,the more solidly his thrift 
talk is founded upon the principle of budgeting, the more 
permanent and profitable will be the result of such adver 

tising. 
The New Idea in Thrift Advertising 

In present day thrift publicity the idea of saving simply 
to accumulate wealth is being relegated to grandmother's 
attic. "Save to Spend" is thepopularslogan and it ismuch 
more likelyto prove alluringto young people-particularly 
women-than was the former appeal with its admonition 
against being out of funds on a "rainy day." The possible 
depositor is attracted by the idea of denying himselfafew 
trifles today that he may possess something really worth 
while tomorrow. The banker looks forward to the time 

when the depositor, thoroughly educated in the habit of 
saving, will develop into an investor instead ofa spender. 
He realizes that the road to sound investment isbyway 

ofconsistent saving, even though the sign post does carry 

the slogan, "Save to Spend." 
In the meantime, direct your thrift appeal towardthe 

womenofyourcommunity,-and watchthemenfallinline. 

- L .  R. Hoppin. 

W H A T  ABOUT Y O U R  MAILING LIST? 

Howaccurateare your mailing lists? What plandoyou 

have for adding fresh names? When you get a newcus 
tomerorwhen a customer leaves you, do you make anote 

of it in your files? Many banks put in at big expensea 

filing department with complete equipment and the, 
for the lack of a little attention to the lists, allowitto 
become almost valueless. Central files, the result ofalot 
oforiginal work, are often allowed to become too obsolete 

foruse. And yetthere is no more profitable sourceofnew 
business. Deterioration of the file usually occurs where 
no department head is assigned to this particular work; 

henceit is allowed todrift. Another equally gravemistake 
is to maintain an efficient mailing department that isnot 

activelyused. How aboutyourbank? 

WhatAbout Your Advertising Budget? 

Do you have an advertising policy and a budget? 0: 
do you just advertise here and there, using copy withno 
general underlying plan and objective? Does your adver 
tisingrepresentthe personality ofyour institution? Every 
bank stands for something. They are not all alike. Just 
ask, say one hundred people, about the banks in yourcity 
and then tabulate the replies. You may be surprisedto 
discover that a great many of these people's ideas abou 
certainbankscoincide. Inthemindsofthepublic,differen 
banks do stand for differentthings. Carefully planneda 
vertising can mould that opinion and make it an asset 
Haphazard advertising, haphazard as to purpose, copy, 
pearance and mediums, wastes alot of money.-Burroughs 

Clearing House. 

MINOT, NORTH DAKOTA, BANK TO HAVE NEW 

H O M E  
The Union National Bank of Minot, North Dakota. * 

to construct a three-story fireproof building to c 

approximately $35,000, according to Colonel E. S. Perso 

president ofthe bank. 
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Retail Credit M e n ' s  National Convention 

R. W. Watson, Spokane, Wash., was elected president of 
the Retail Credit Men's National Association June 12, at 

thefinal session of its thirteenth annual convention in Min- 

neapolis. Mr. Watson served as first vice president ofthe 
association during the past year. 

E. B. Heller, St. Louis, second vice president of the 
group, was elevated to the first vice presidency. Leopold L. 
Meyer, Houston, Texas, was added tothe listas second vice 
president, in place of Mr. Heller. 

Seven new directors chosen were F. W. Funk of Min- 

neapolis, credit manager of E. E. Atkinson & Co.; James R. 

Hewitt of Baltimore, A. W. Goldschmid of Memphis, F. E. 

Willis of Chicago, Leo Karpeles of Birmingham and Harry 
O. Wren ofOmaha. 

B. V. Moore, deputy governor of the Federal Reserve 
Bank of Minneapolis, was the principal speaker at the clos- 
ingsession. Histheme was "Stability," which, hedeclared, 

can exist in credit and in business only when all citizens 
and all classes of business adhere with determination to a 

fixed standard of value, such as the gold standard, time 
honored institution of America and now restored to 
supremacy in Great Britain. 

"We can discuss credit and business in all their details 
butunless we found our business structure on a firm stand- 

ard, we are building on the sand," Mr. Moore toldthe credit 
executives. "Accounting systems vary and many of them 
areinefficient but all are worthless unless the transactions 

which they record have a definite money value. The sta- 
bility of the medium of exchange is essential, if the mer- 
chantis to receive full price, undepreciated, for his goods." 

Mr. Moore paid tribute to Vice President Dawes for his 
workin restoring the economic stability of Europe through 
renewal ofthe gold standard in Germany, and to the wis- 
dom of Great Britain, whose finances were returned last 
month tothe same standard of value. He urged his hear- 
ers to withhold their support from demagogues who advo- 

cate the dangerous policy of "printing money" to finance 
national affairs. 

T h e  St. Paul Object Lesson 

The St. Paul Railway represents the largest amount of 
capital ever thrown into receivership. A mess like that 
cannot be cleaned up without differences of opinion and 
possibly hardships. But the national viewpoint is more 
importantthanthat ofany orall ofthe company interests. 
Consider the differences between the receivership of the 
Atchison and that ofthe St. Paul. The Atchison reorgani 

zation was a blessing in disguise to its shareholders and 
also was one of the cornerstones ofthe regulation of rail- 
way conduct. Competition had led to ruinous rate cutting 
and rebates and neglect of transportation facilities to an 
extentso scandalous thatthe wisdom of prevention bylaw 
has ever since been beyond question. 

The St. Paul troubles are of a different sort. It may be 
assumed that there were errors of judgment and waste 
intheway ofexcessive investment and premature electrifi- 
cation, butitwillbe a surprise ifjuggled accounts and dis- 
sipation of capital are discovered. To the extentthat regu- 
lation has prevented such things it has justified itself. But 
in so far as regulation of rates has contributed to the St. 
Paul's receivership, the policy of Government control is on 
trial alongwiththe St. Paulmanagement. Whenthe investi- 
gators reveal St. Paul's mistakes they also should explain 
how it happens that over a term of years the rates fixed 
by them have yielded the lawful return only on a smal 
numberofrailways mostlyoutsidethe St. Paul'sregion. The 
Panama Canal was built expressly to reduce the cost of 

transportation, regardless of the effect upon the railways, 
and now there is a proposal further to reduce canal rates. 
The loss of trafficto the canal is not the sole cause ofthe 

depression peculiarly affecting railways in that region. 
It is said thatthe Panama Canal traffic is so small in pro- 

portion to railway total traffic that the low rates via 
the canal mean no considerable loss to the rai!- 
ways. But the canal took from the railways the trans- 

continental traffic in California oil, and regulation of rates 

forbidsthe railways to compete with the canal. The alter- 
native to reducing railway rates already too low might be 
raisingthe canal rates.to the point of payingthe bonds on 
which the canal was built.-New York Times. 

D e a t h  o f W a r r e n  S. Stone, Labor Leader a n d  

Financier 

Cleveland-Warren Stanford Stone, 65, labor leader and 
financier, president ofthe Brotherhood of Locomotive Engi- 
neers and all its far-reaching financial activities, in banks, 

trust companies and otherbusiness ventures, died in a hos- 
pital here June 12 from an acute attack of Bright's disease. 

Mr. Stonewas born on afarm near Ainsworth, Iowa. Feb- 

ruary 1, 1860. As a boyhe worked on the farm in the sum- 
mer and attended a country school three months in the 
winter. He became a member of the Brotherhood of Loco- 

motive Engineers in 1884, six months after being promoted 
to engineer. His ability and his interest inthe organization 
were recognized by his election as secretary-treasurer of 
his local division. Then he was made head of the local 

grievance committee and later chairman of the central 
committee of adjustment for the brotherhood of the entire 
Rock Island system. 

When he became head of the brotherhood he made his 

home in Cleveland and took an active part in all its civic 

enterprises, being especially interested in educational 
affairs. 

Withinthree and a half years of its entrance into finance 
the Brotherhood of Locomotive Engineers controlled 13 
banks andinvestment companies, and President Stone then 
prophesied thatwithin 10 years it would have a chain of 50 
banks in operation from the Atlantic to the Pacific. 

With wide experience in money matters as a result of 
having handled millions of dollars ofbrotherhood dues and 
insurance, and having made an exhaustive study of cooper- 
ative banks throughout the world, Mr. Stone presented a 
plan for an engineers' cooperative bank at the triennial 
convention in 1918 and was authorized to start such a 

bankin Cleveland. It was opened November 11, 1920, with 
a capital of $500,000 and a surplus of $100,000. Three years 
later its resources were nearly $25,000,000. This was fol 
lowed bythe establishment of several other banks through- 
outthe country, controlled by the brotherhood, and in ad- 
dition a substantial interest was acquired in the Empire 
Trust Company of New York. 

Because the brotherhood cooperative bank could handle 
only a limited amount of business under the restrictions 

of the national banking laws, the Brotherhood Holding 
Company, conceived by Mr. Stone, was incorporated in 1922 
for $1,000,000, the stock being sold entirely to engineers. 
Ayear laterthe Brotherhood Investment Company was in- 
corporated with a capital of $10,000,000. The brotherhood 

retained 51 per cent. of the common stock of the enter- 
prises. A 21-story building for the bank was erected in 
Cleveland and the Brotherhood Building Association ac- 
quired a 17-story building inthe same city. 

Under Mr. Stone's guidance the engineers as individuals, 
invested more than $2,000,000 in coal mine properties in 
Kentucky and West Virginia and financed a mail order 
store on a profit sharing basis to provide themselves with 
thenecessaries oflife. 

PASSENGER AERIAL LINES O U T  OF N E W  Y O R K  

New York-Air fares for the passenger aerial lines to 
be established this fall between Miami and New York and 

New York and points west have been announced by the 
Williams Aero Transportation Company. It is expected 

that an eight-hour schedule will be maintained on both 
lines. 

The fare to the Florida city will be $125 one way. Other 

charges for one way flights are: New York to Chicago, 
$200; New York to Cleveland, $115; Cleveland to Chicago, 
$85; Chicago to St. Louis, $75; and Chicagoto Omaha, $100. 
The New York to Miami line will commence operations in 
November, simultaneously with the New York-Chicago via 
Cleveland, route. 
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M I D L A N D 

N A T I O N A L B A N K 

M I N N E A P O L I S 

E v i l s  of C o m p e t i t i o n  in C r e d i t  

S E R V I C E  

George D. Dayton, President of The Dayton Company, From An Address Before the Convention of National Credit 
Men, Minneapolis 

"A man with poor credit usually loses his own self- 
respect, as well as the respect of those who know him- 
he generally becomes shiftless-he almost always reaches 
a mental state where he strives to convince himself he has 

not had a fair chance in life. Others somehow had things 
come their way. Whereas, the truth generally is that the 
menwhohavetheeasiest andbest credit uniformly hadthe 

odds against them, but by industry, honesty, careful plan- 
ning, close economy oftime, effort and money succeeded in 

establishing confidence in their judgment and ability and 
that led to credit-just as certain as sequence follows 
promise, results follow action. 

Credit Where Deserved 

"Credit does not happen-credit comes where it is de- 
served. It is of slow growth; it needs to be nursed and 
nurtured; it can be fostered, strengthened, improved. It 
isan asset oftremendous value to those who through years 

of patient struggle have brought it to a fruition where it 
yields results in easy and abundant capital readily secured. 
It can easily be destroyed; it is sensitive to shocks; it con- 
tinues only where justified. But it abides with a man who 
deserves it, and has the wisdom to protect it, even as he 

protects his honor-for his veryhonor is the vital principle 
of his credit. 

"As onewho knows by experience what it is to start in a 
smallway and gradually reach an eminence where creditis 
abundant, as one who for most of his business life, has 
studied credit because of his official relations to banks; 
and as one who has observed the workings of credit in the 
lesser, but more numerous instances of mercantile life, I 
feelIhaveearnedthe rightto speakafewwords ofcaution 
to you who have the power to encourage and discourage 
credit, even as you have the power to assist in develop- 
ing habits of thrift and wise economy, or recklessness of 
expenditureand consequentloss ofcharacter andresources 

"The credit which enables a man to buy on time that 
whichhe consumes in, or on, or because of his body or his 
family, is quite different from the credit needed when 
one goes to a bank to borrow money for use to create 
more money, capital to enlarge business, keepthe wheels of 
industry moving and transform thoughts or ideas into 
tangible realties. But character is the foundation for both. 

Basis for Credit 

"TheotherdayIwas walkingin NewYorkCitywhen my 

eye caught the words on a window of a banking office. 

" Basis ofCredit-Characterand EarningPower.' 

"It at once reminded me of a statement, very similar, I 

heard years ago as I sat intheNew York offices of a large 

financial concern. 
"Credit is based on three C's: 

"Character. 

"Capacity. 

"Capital. 

"In both instances, I was impressed with the fact that 
characterwas named first. Some years ago when the elder 
J. P. Morgan was onthe witness stand, he was asked as to 
the basis on which he made loans-when he said he would 

loan more on individual characteristics than on capital re 
sources, some newspapers ridiculed the statement; but Mr. 

Morgan's thought is what governs all dispensers of credit 
who are sagacious and broad minded. 

"It is well to keep in mind that character is the first 
essential for credit; but the second essential, capacity 

(which really is earning power), is equally important. Of 
what avail is character without capacity? It is more dif- 
ficult to judge as to a man's capacity than as to his char- 
acter. It requires closer discrimination on your part and 
more careful analysis. 

Amount of Credit 

"Theamount ofcreditanyoneisentitled tovariesgreatly 
withthe individuals. Have as much elasticity in deciding 

that as there is difference between men in capacity, in 
power to adapt themselves to conditions, in ability to ex 
tricate themselves out of difficulties, in willingness to get 
under burdens and not tire as they pilot their affairs over 
therough places oflife. 

"Somemen deserve, and really are safer credit risks,for 
five, 10 or more times as much credit as others who may 
have equal resources and betterprospects but lack theper 
sonal qualities that build permanency of success in the 
long run. The personal equation enters very largelyinto 
the decision of the amount of credit one may safely be 
granted, but that should not always control the decision 

"Years ago, I was advised to steer clear of men whoare 

not successful-a pretty good rule to adopt when youare 
dispensing credit, for credit is quite different from benevo 
lence. 

ShortSettlements 

"My father used to say, 'Short settlements make long 
friends,' and that is a strong reason for avoiding long 
credits. I am thoroughly in favor of short credits on mer 
cantile lines, except when I am buying. Short credits 

mean less capital tied up, smaller losses especially when 
the reverses come-and often more friendly relations with 
customers. The mercantile house I amconnected with says 

frankly, 'We are glad to extend credit to those who will 
pay during 30 days succeeding purchases but we are not 

seeking long credits and prefer customers to go elsewhere 
when long credits are desired.' 

" A s  aresult our losses for eightyears average onlyone- 

tenth of one per cent. and our collections average about 
67 per cent. eachmonth ofthe purchases made the preced 
ing30 days. 

"It is my opinion that credit is too cheap nowadays. Too 
many people are encouraged to buy way beyond what is 
prudent-they are urged to mortgage theirfuture and take 
on obligations which cannot be met if sickness, accidentor 
loss of employment comes. The statement is made than 

an automobile company offers 10 cents per name for the 
names of persons having an income of $100 or more per 
month-the inference is said company intends to bombard 
such earners with appeals to buy an auto on monthly pay 
ments. And many will be seduced into loading them- 

selves with debts which will lead to heavy costs for oils 
repairs, upkeep, etc. The depreciation of the automobile 
is sure and some day when the automobile is worn out,the 
purchaser will awaken from his dream and wonderwhyhe 

yielded to the suggestion to buy on the monthly payment 

plan. 
MonthlyPaymentPlan 

"How different would it be if such people bought a home 
on the monthly payment plan, and regularly paid each 
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month an amount which would steadily reduce the debt 
until some day the home could be owned free and clear of 

all incumbrance then, if sickness or loss of employment 

came, the family could have shelter and manage to get 
along somehow. The difference between buying articles 
that are soon worn out and then become worthless, or 

buying that which will have a permanent abiding value, is 
something foryoucreditmento weigh carefully in reaching 
your decisions as to credit risks. 

"General conditions andprospects have quite a bearing on 
the granting of credits. Just now, many thinking business 
men anticipate quite a period of fairly good business-no 

booms, no panics-but business keeping on a pretty even 
course, with prices slowly and irregularly sagging. Credit 
ought not to be difficult to handle satisfactorily now, if 

common senseis exercised and reasonable caution controls 

But even so, it behooves all of us not to grant credit so 
freely as to injure and mislead those whoask for it. Some- 
times credit has to be checked suddenly as in 1893, 1907, 
and 1917-then the firm that has a wise credit man reaps 

it's reward in small losses and liquid accounts. 

"Nomatter whatthe general condition may be, there are 
always some who act asif theythought they had unlimited 

letters ofcredit-not intentional spendthrifts, notintending 
tobeplungers, expecting all the while to be successful and 
prosperous, but unconsciously overconfident and not given 
to careful scrutiny of all the conditions. Their intentions 
areall right, and you can't help respecting their sincerity. 
butyou recognize you must for their own good as well as 
yours,holdthemin check. Such enthusiasts generally yield 
tothe man who calmly, clearly, and consistently gives the 
reasons whyhe advises caution and definitely, but genially 
restricts lines of credit according to his sane judgment. 

Reckless Competition 

"Competition in credit is unwise and reckless. If your 

firm seeks to build up volume of business by being easy in 

collections and free in opening credits, some day you wil' 

paythe penalty and you will find it costly. You willbuild 

on a saferfoundation, both for yourself and your house, if 

you wiselyand carefully and tactfully so handlethe credits 

that you teach customers the best way for all concerned 

is to paythe month following purchases, unless there is a 

specific agreementotherwise. Promptness in paying justifies 

continued and enlarged credits and is the wise methodfor 

one to adopt who desires to build a reputation that wil. 

justifygrowth as a credit possibility. 

"I have seen many definitions of capital. May I add an- 
other? Capital is the result of accumulations of credit 

with most of us-creditwe have established, plus our own 

energy, capacity and thrift. Some of us today would have 
very little capital, had no one ever extended to us credit 
-that fact ought to make us all very careful, lest by our 
refusing credit, we discourage some one who really has 

the possibility of growth and expansion in business ability, 
eventothe becoming some day an important factor and a 
real power in the business world. Sometimes, such per- 
sons canbe assisted early in their careers by counsel from 

older, more experienced men. Therefore, I suggest that in 
handling your problems of credit you sometimes look far 
into the future and ask yourself if you can help your ap- 

plicant by judicious advice to become a larger, better bal- 
anced business man than otherwise he will be." 

T h e H e a r t o f  

FinancialChicago 

I n c r e a s e  y o u r  

facilities b y a d d -  

i n g a n d  m a k i n g  

f r e e u s e  o f o u r s .  

T h e C  O N T I N E N T A L a n d  

C O M M E R C I A L 

B A N K S 

T h e F i r s t  N a t i o n a l  B a nk 

Thisbank invites your business. 
It has the facilities to take care of 
it and a successful record in its 

community of over a half century. 

T H E  

F i r s t  N a t i o n a l  B a n k 
O F W I N O N A  

W i n o n a ,  M i n n e s o t a  

InvestedCapital 

Over$60,000,000 

C H I C A G O  

TotalResources 

Over$550,000,000 
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R E D W O O D  FALLS, M I N N E S O T A  

Under government supervision, we make farm loans that never mature,—and arepaid in full 

on the easy payment plan,—in central and southern Minnesota and eastern South Dakota. 

Resources over $30,000,000.00 

W h a t A b o u t  B u s i n e s s  in t h e  W e s t  ? 

Carl R. Gray, President of the Union Pacific System. From an Address Before the Annual Convention ofthe 
Chamber of Commerce of the United States. 

Being a western man, I have often been asked about 
business conditions and the situation in the west; and it 

is a natural question. I think, in order to get up-to-date 
on that matter ifwe can we ought to consider someofthe 
conditions through which we have gone in the last five 
years. 
The west is fundamentally dependent upon agriculture, 

and, as you know, agriculture certainly, in some of its 
phases, has been in a very much depressed condition for 
the period since about 15 months following the war. Agri- 
culture got its deflation first, and more severely and rad- 
ically than did any other industry in the country. 
In the west there is as yet no industrial situation. In- 

dustries are, it is true, springing up and taking form in 
different parts of the west. 
One of the most recent is a large iron blast furnace 

in the Salt Lake Valley, modern and up-to-date, which 
marks rather the beginning of an era in that respect. 

Have Had Misfortunes 

Along the fringes of the western coast, aided by the 
cheaper water transportation, is growing up an industrial 
country, but, by and large, it is fair to say that our con- 
ditions in the west are the reflex of whatever may be, at 
the time, either the existing condition of the agricultural 
portion ofthe population, or at leasttheir potentiality. 

So, in addition to the fact that the prices have been 
practically upon a world basis, with the exception of a 
few commodities, we have had a series of misfortures in 
parts of the west extending over a period of two years. 
You no doubt know of the hoof-and-mouth disease which 

affected parts of California; and of the drouth situation, 
which started in generalin centraland southern California, 
and then extended up into the northwestern states, and 
into practically all of those states north of Arizona and 
New Mexico, west ofthe Rockies. 
There is a large amount of irrigated lands in the west, 

ordinarily very dependable in their crops, but winter be- 
fore last an unprecedented shortage occurred in the snow 
fall-away below the average of any period of years, with 
the result that we started in the season last year with 
depleted reservoirs, and that found its logical result in 
about one-half a crop in Utah, Idaho, Washington and 
Oregon. 
Thatwas accentuated in two ofthe states, a great fruit- 

and vegetable-raising section, by killing frosts, which oc- 

curred nearlytothe middle ofMay lastyear. 
The result was that inthe states west ofthe Rockies- 

I am excluding California, New Mexico and Arizona- 

there was,in grain, in fruit, and in vegetables, just about 
half a crop, and of course that is a question only of 

mathematics. 
My friends sometimes ask me why the loading reports 

on the railroads show so small a decrease, and for the 
time, at least, do not present a fair criterion as to busi- 
ness conditions. Of course, the answer to that is that 
the hauls are shorter, and that the commodities are of a 

lower grade. 
I have just completed a three-week trip, extending all 

over the northwest. Those conditions which most ad- 

versely affected uslastyearare not presentthis year. The 

snow fall last winter exceeded that for many years, and 

was almost 50 per cent. greater than the average ofthe 

last 10 years. Water storages were all filled, the run-off 

being exceedingly heavy. There has been no frost in any 
ofthose northwestern states inthe spring, and we arenow 
past any danger from that source. 

The winter last year was very severe, and it did affect 
certain of the softer of the fruit crops, such as peaches 
and cherries, but, after all, they represent only a very 
small proportion of the crops. 

Mining Situation Better 

Winter-kill affected winter wheat, as you know, running 
all through the western states. That land was very 

promptly sown to spring wheat and some other crops,and 

the conditions in those respects are more favorable than 

usual; but no one can tell, of course, what will be theout- 

come of the spring-wheat crop in a country essentiallya 
winter-wheat country. 

The other industries in the West, besides agriculture, 
are lumbering and mining. The mining situation, aside 
from the mining of coal, is better than it has beeninhalf 

a dozen years. Prices are attractive, operations arecon- 
ducted pretty generally at full blast. That is trueinUtah 
and Idaho, in Washington and Oregon. 

The lumbering operations, while fairly normal, have 
been a disappointment to those who had great expecta- 
tions in that respect. The departure of the large operator 
from the South, the cutting out, as it was considered,the 
exhaustion of that great yellow pine field, has not proved 
to be so much of a factor as was expected. In thewake 

ofthe large operator has moved the small operator,with 

the portable mill, and he is reaching into territorieswhich 

the large operator did not find profitable. 
I am satisfied, at least, from the information I have,that 

that will be a factor which will remain for quite a while. 
andthatthe production in the South will continue several 

years longer than any of us anticipated as long asfive 
years ago. 

67 Per Cent. of All Timber 

That, however, is the great potentiality in the three 
northwestern states, Idaho, Washington and Oregon, and 
the northern half of California. That represents 67per 
cent. of all standing timber now leftin the United States. 
It is the point from which, certainly after a very few 
years, practically all of the timber used in this country 
must be obtained. Thereis that element of presentworth 
but offuture extraordinary value. 
Ithinkthemostencouragingthing aboutthe Westisthe 

fact that there is occurring a remarkable change inthe 
business relationship, particularly as it affects agricultural 

products. Up to a very few years ago the population o 

the Pacific Coast was taken care of byits own production. 

but the last half dozen years has seen an extraordinary 

growth on the Coast, an extraordinary growth of allthe 

coast cities, particularly those which are located in south- 

ern California. 
So, to a larger and larger extent, they aredrawingupon 

the Middle West for their food products, having foundthat 
the land in their immediate vicinity can be usedtobetter 

and more profitable advantage in crops which theythem- 

selves ship out. 
We are having an exchange of the products of agri- 

culture between those western states, trainloads of cattle 

from Idaho and trainloads of hogs from Nebraska going 

into California for a market, something entirely unpre 
cedented, reaching clear back into Nebraska for cornfor 
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California. The Southwest is becoming more self-con- 
tained than it has ever been. 

There are all these elements, at the same time, of en- 
couragement in that situation. Yet it is a fair statement 
to say that the basic industry out there is still in an un- 
settled condition. We sometimes think of prosperity in 

theWestinterms of crops, in terms of bushels, and really 
nothing could be farther from the truth than that, be- 
cause, after all, it is the price and not the number of 

bushels which is controlling. 

Other Encouraging Signs 

There are other elements which encourage the ob- 

server in the West as applied to this agricultural problem 
I have said that conditions are still unsettled. After a 

good many years of association with it, I have no answer 
for it. I do believe that the farmer has been the most 
over-advised man on earth, and yet I do believe that busi- 

ness needs to interest itself in the agricultural problem. 
Sometimes Ithink business needs to be shown more about 

agriculture than the farmer needsto be shown about busi- 
ness, and I have been hopeful that this chamber would be 
able to interest itself in the solution of this problem. 

The farmer does not need credit half as much as he 
needs otherthings. In fact, it is a singular condition, but 
the average farmer in the West is borrowing his money 
at a very much cheaper rate thanthe rate paid out there 
bythe most substantial business when borrowing money. 

The farmerin the West is solving some ofhis problems. 
In the states where there is the longest possible average 
haul, the problem, of course, is to get the products into 
the smaller compass, so thatthe relative freight rates will 
be reduced. 

One state out there has gone from less than 13 cheese 
factories to over 50, in two years. They have increased 
the value of their dairy products in the neighborhood of 
400 per cent. 
The situation in the West is more fundamentally sound 

right now than it has been at any time since the war. 
(Continued on page 49) 
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The opportunities in this rapidly growing 
industry, with special relation to 

K e l v i n a t o r  C o r p o r a t i o n  

are discussed ina pamphlet report which we will 
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F i n a n c i n g  t h e  B u s i n e s s  of F a r m i n g  

E. H. Cunningham, Member ofthe Federal Reserve Board, Washington, D. C. From an Address at the South Dakota 
BankersConvention, Brookings, June 15, 1925 

So much has been said during the past fewyears about 
the embarrassing financial status of those engaged in the 
business of farming, that one begins to wonder how it is 
possible that farming still survives. Certain it is that the 

financial extinction of the farmer has been predicted more 
often in the past five years than that of any other class. 
The outstanding peculiarity of the business is the amount 
of misrepresentation that it can function under and still 

remainsolvent. No business within the range of my knowl- 
edge has been so consistently misrepresented as has been 
the business of farming in the past few years. It is true 

that agriculture, as an industry, has probably had more 
cause for complaint and has probably met with more 
economic embarrassment during the period of readjust- 
ment,than hasanyothergoing business. Thoseofyouwho 
are engaged in other kinds ofbusiness, and especially that 
of banking, will, I am sure, recognize the harm that comes 

from such unwarranted publicity. 
An industry that depends entirely upon the natural 

processes of production, encouraged as it is bythe thrifty 

habits of the people engaged therein, can never become 
insolvent; and I believe the time is at hand when the 

people ofthis country who are engaged in farming should 

undertake to remove the impression that has become so 

general throughout the country with regard to the short- 

comings ofthe industry in which they are engaged. I can 
thinkofno otherbusinessthatcould prosperor eventhrive 
for a period of one season under like circumstances. Cer- 

tainitisthat agriculture has had its cross to carry during 

the past few years and it will always be subject more or 
less to the many vicissitudes of nature that surroundthe 

industry, but, it should not be obliged to carry the dis- 

creditthat attaches to it at this time by reason ofthe in- 

discreet expressions of those who thoughtlessly misrepre- 
sentit. 

Agriculture Must Be Made Profitable 

Agriculture, when recognized as being basic in its rela- 

tionship to every other activity of the country, becomes 
more fundamentally vital when we consider it from the 

standpoint of its beingthe only industry that is primarily 
engaged inthe production ofthe necessities oflife. Ifthe 

business is unsatisfactory, it is proper to inquire as to the 
cause ofthe trouble and in what direction relief is to be 

found. Certain itis that we need to be aroused to a more 

thorough study ofthe important factors that are contribut- 
ingtothe present uncertainty. Many industries havebeen 

stimulatedtothe pointwhere theyhave become top heavy. 

The casual observer might get the impression that the 

foundation of business has been neglected in favor of the 

frills and non-essentials. In our highly complex social sys- 
tem itisdifficultto discriminate betweenthe essential and 

non-essential industries; but of one thing we are certain 

and that is that agriculture is the hub around which al 
else revolves. The farmer is dependent upon some phases 

ofmanufacturingto supply his needs, but absolutely every 

one is dependent upon the farmer. And when the prices 
that the farmer receives for his products are stabilized at 

a figure that will enable him to compete with the manu 
facturer for labor, and at the same time leave a fair mar 

gin of profit, then America can feel that her food problem 
is secure, but when the farmer can not see the possibility 
of a reasonable profit, he loses heart which results in 
smaller crops and increased prices. This is recognized as 
a short-sighted policy that will defeat itself in the end; 
but the individual farmer, however, is only h u m a n  andhe 

is quite naturallymore interested in his own immediatewel 
farethanin any abstruse problem of world economics.Be 
fore farm life can be made attractive and satisfying, it 
mustbe made profitable. 

Increase in Agricultural Values 

In any attempt to analyze the present condition of agri- 

culture one can not do better than study the things that 

have taken place since 1910. This period is exceptionally 

favorable for study or analysis since it includes about five 

years before the war, the war period, when all economic 
activities were used in the production ofwar materialsand 

the years of readjustment afterthe cessation of hostilities. 
In 1909the value ofall crops produced in the United States 

was $5,200,000,000 and in 1919, the year in which farm 

prices were at their highest levels, the value was $14,750. 

000,000. In 1920 as a result of the decline in prices, the 
value of farm products declined to $10,200,000,000 and in 

1921 both production and prices fell off and the value of 

farm production was about $6,500,000,000. Since 1921 agri- 

culturehas been recoveringrapidlyfromthe depressionand 

in 1924 the value of crops reached $10,327,000,000-approx 

mately twice as large as before the war. 
Another way of measuring the more important changes 

that have occurred since 1909 is made possible by compar 

ingthenumber of peoplelivingon farms and in the smaller 

towns that are dependent on agriculture or primarily agri 
cultural in character. During the decade of 1910 and 192 

the number of our rural population increased from 49,806- 

000to 51,406,000 or alittle morethanthreeper cent. Atthe 

same time the number of our urban population increased 

from 42,166,000 to 54,305,000 or about 29 per cent. There 
has been an increase of about 18 per cent. in the physical 

volume ofcrops produced before and since the war andthe 

value of these crops in 1924 was about twice as great as 
beforethe war. 

Thecropinthe State of South Dakota in 1909 was valued 

at $126,000,000 and in 1919 it was about $357,000,000, the 
highest level in history. During the following two years 
the value of these crops declined and w a s  lower in 1921 
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than before the war. Every year since 1921 has seen an 

increase in the value of crops grown in the state and in 
1924 all crops were valued at $239,000,000-a little less 
thantwicethe pre-warvalues. Fewer people were engaged 
in agriculture in the state in 1920 than in 1910, but people 

occupied in other industries were in slightlylargernumber 
than before the war. As in the entire country, fewer 
people were engaged in agriculture in the statethan before 
thewar, but they were able to produce crops worth about 
twicethe pre-war value. 
Analysis of the returns fromthe important crops in the 

state shows that all have had a rapid recovery since the 
depression of1921. 

Value of Different Crops In South Dakota 
(In thousands of dollars) 

Corn 
Wheat 
Oats 
Hay 
Barley 
Flax 
Rye 
Potatoes 

Total, 8 crops. 

1921 1922 1923 1924 
32,664 55,019 75,492 79,992 
22,603 36,811 22,287 42,672 
11,660 23,808 24,284 39,220 
24,091 31,694 38,325 30,123 
5,522 8,510 8,010 14,354 
1,952 3,093 5,021 9,587 
1,772 5,283 1,713 3,015 
5,874 3,775 3,407 2,795 

106,138 167,993 178,539 221,758 
181,190 193,498Total, all crops.... 114,603 238,916 

Problems, however, are arising which are going to re- 
quire the deepest thought on the part of the farmer and 
all otherswho are concerned withthewelfare of American 
agriculture. Throughout history the American farmer has 
been an individualist. He, apparently, has been perfectly 
contented to grow his crop and market it independently. 
He was not concerned primarily with what his neighbors, 
oreventhose who were growing similar crops, were doing. 
During the past 25 years, however, as our industrial and 
economic organizations have become more complex, the 
effectiveness ofthis individualistic policy has become less 
and less. In so far as production is concerned, by the ap- 
plication of the most scientific methods accompanied by 
modern equipment,the farmer can afford in some cases to 
conduct his operations in an independent manner; but, 
when we consider such questions as marketing and distri- 
bution,the farmer is necessarily subjected to many factors 
overwhich he, as an individual, has no control. 

Better Financing, Better Marketing 

My one object and desire in coming here at this time is 
to renew my pleadings to the farmers of South Dakota to 

undertake the organization and carrying out of more effi- 
cient policies offinance and cooperative marketing and to 

endeavor, if possible, to help him to realize his responsi- 
bilities in working out a solution. 

Duringthe pastthree years organizations forthe co-oper- 
ative marketing of agricultural commodities have grown 
rapidly in all sections of the country and with the growth 
ofthese institutions, methods ofhandling and financingthe 
crops have been evolved which are different in many re- 
spects from those used by the old established agencies. 

In the cotton growing regions the growth of cooperative 
marketing has been particularly significant but since the 
time required for cotton to pass through the channels of 
distribution is considerably greater than for the more 
highly perishable products, the problems of financing are 
somewhat different. 

As the cotton growers have become more efficient in the 
functioning of their cooperative associations, I refer es- 
pecially to them as an illustration of what can be done 

through a well organized cooperative association both in 
the questions of finance and distribution. The problem of 

financing the cotton association arises when the growers 
deliver their products to the association for marketing. 
Funds are needed bythe farmer to liquidate his indebted 
ness incurred in the production ofthe crop and to provide 

for necessary expenditures until the whole crop is finally 
sold. To meet this demand the cooperative associations 

generallyhave agreed to advancetothe farmeratthetime 

he delivers his crop, about 50 to 60 per cent, of its market 
value or to make a direct advance of a definite amount. 
Sincethe associations are organized without capital stock, 

it is necessary forthem to borrow heavilyto make thebig 
advances to the producers at the harvest season, and to 
raise the necessary funds to make the advances, the as- 

(Continued on page 42) 
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Hon. Garrard B. Winston, the Undersecretary of the Treasury, at the Thirtieth Annual Convention of the National 
Association of Credit Men, Washington 

I venture to saythere is no association the members of 
which are in so close touch with fundamental conditions 
affecting the prosperity of this country as are you. You 

must and do study the forces which over a long term of 

years work for good or ill in business. It is appropriate, 
therefore, that I should talk to you of one of the most 
potentofthese forces-taxation-and its effect upon credit. 

Credit,inasense ofthe word applicable to your activities 
may be defined as the delivery today of goods with the 
expectation that they will be paid for at some later day. 
With yourknowledge of general conditions, and your infor- 
mation as to the particular individual, you apply your test 
of credit to each case. In coming to a decision there are 

two elements which probably are considered in each in- 
stance. First, the moral responsibility of the debtor; the 
belief common to all those honestly engaged in trade that 
obligations undertaken must be met to the letter. I mean 
the will to pay. And, second, the capacity to pay. How 
ever honest a man may be, however desirous of fulfilling 
his obligations, his intentions are of no avail if as a matter 
ofhardfactthe paymentis beyond his power. Itis forthis 
lastreason that you are interested inthe success or failure 
of those to whom you extend credit and you become, in 
some respects, a partner in his business. Of the first, the 

moral element, I need say nothing further. It is the second, 
the practical element, which I shall discuss. 

Capacity to pay is recognized in every reorganization, 
whether of a nation or of a going business. The question 
whichthe Committee ofExperts passed upon and as a sug- 

gested answer to which the Dawes plan was an outcome, 
wasnothowmuchGermanyowed, but howmuch she could 
pay. The recently published plan to restore the Chicago. 
Milwaukee and St. Paul Railway Companyto its owners is 

based upon what the road may be expected to earn and 
the plan calls for a rearrangement of capital to come with- 
in this expectation. Bankruptcy, a dividing up of assets 
among creditors, is a solution based on the same theory. 
The business world operates with capacity to pay in the 
forefront and clearly it can be said that youwho determine 
the value ofthis conditionhave a peculiarinterest in what- 
ever may affect it. 

Government and Credit 

Thisbrings metowhere governmentmaterially influences 
the extension of credit. You insist that the manufacturer 

the dealer, the merchant shall have a certain margin of 

profit before you will consider them capable of paying for 
credit extended. If the margin is large, credit is freely 

forthcoming, ifthe margin is narrow, credit is hard to get, 

and if it is non-existent, continued credit is impossible. 

This margin, other things remaining equal, may be wiped 

out by an increase in expenses or by a decrease in re- 

ceipts. The principal effect of the Government upon this 

margin is through taxes. Inthe first instance taxes are an 

item of expense tothe merchant, thus narrowing his mar- 

gin. Thentheytake adefinite amountofpurchasing power 

from the people, lowering his receipts. Ifthe Government 
takes a billion dollars in non-productive taxes, obviously 

the merchant will have to pay his share of this billion and 

addittothe cost ofconducting his business and the people 

as a whole will have a billion dollars less to spend, a part 

of which would have gone to the merchant. Every un- 

necessary dollar used by Government is a dollar of wasted 

wealthand prosperity. So tax reduction simply as reduction 
is desirable. 

Taxation a Necessity 
Taxation is a necessity. A government must take from 

the people sufficient money with which properly to con 
duct its affairs. Ifthis money is economically spent upon 
objects truly for the benefit and happiness of the people, 
thentaxation is rightand should be borneuncomplainingly. 
Butevenuponsuchanassumption,that is, taxation reduced 
tothe essential needs ofgovernment, there is still afurther 
important featurewhich affects the continued prosperityof 
this country and which is a controlling factor in the suc 
cess ofyour clients and,therefore,ofthe credit whichthey 
should receive. 

Government has no money of its own. All of its revenue 
comesfrom the people by way oftaxation. For government 
to waste is wantonly to destroy. Direct waste may occur 
inthe manner bywhich andthe objects upon which money 
takenfromthe people bytaxation is spent. Indirectlythere 
is much greater waste, not in spending government rev 

enues which arethe money ofthe people, but in the money 
thepeople must give up to providetheserevenuesto spend. 
If it costs a tax payer two dollars so that the Government 
may have one dollar net, then the burden of taxationis 

two dollars, of which one is wasted. The burden oftaxa- 
tion, therefore, should be considered, not as the amount 
whichthe Government receives, but the amount whichthe 
taxpayer pays. It is here that the character of taxation 

imposed as distinguished from the amount of taxation col- 
lected comes into play. Belief in the necessity of elimina 
ting this waste by wrong taxation, has called forth the 
Treasury's insistence, irrespective of whether under a 
Democratic or Republican administration, that we retura 
now the war is over to an economically sound basis of 
taxation. 

Inheritance Taxes 

In his speech before the conference on inheritance taxes. 

held inWashington last February, President Coolidge spoke 
forcibly on this point and applied it to the existing inheri 
tancetaxsituation. He showed that thosetaxes were waste 

fulin two ways; the mere expenses of ascertaining thetax 
in certain cases equaled the tax received by the state.In 
other words, it cost the taxpayer two dollars for the state 
to get one. And, second, the long-term effect of a capital 
levy, which is the principal characteristic of inheritance 
taxes, is ultimatelytodestroyvaluesand initiative and thus 

decrease wealth in the hands of taxpayers available for 
subsequent taxation, that is, the taxpayer loses more than 
the state receives. 

When we come to income taxes we find that excessive 

rates havea like dynamic effect uponthe future production 
of incomes subject to tax on account of loss of initiative 

through deprivation of the expectation of adequate reward. 
I have discussed this feature before and in talking toyou 

today I shall confine myself to the waste and consequent 
lessening of credit generally caused by a taxing system 
which forces business and investment out of its normal 
channels and uselessly increases the expenses of business 
and cost obtaining capital. This is a wholly unnecessary 

detruction ofthe wealth of the nation by which the entire 
people suffer. 

The Present Income Tax 

Look for a moment at our present income tax law. Sup- 
pose there existed a good, level concrete road between 

Washington and Baltimore, a distance of 40 miles, andthe 
Federal Government did not ownthe surrounding property 

buthadthe powerto set up a toll gate outside ofWashing 
ton and impose tolls, that is, taxes. Rates are fixed unrea 

sonably high. The law exempts Rolls-Royce cars frompay- 
ingtoll. The owners ofRolls-Royces-tax-exempt securities 
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-travel free and these cars, excellent as they are, are 

made even more desirable to those who can afford to pur- 

chase them. Out of this traffic the Government makes no 

revenue. Some powerful cars come to the gate and find 

that by taking a detour over rough roads they can go 

round the gate and save the toll. True, the cars lose time 

and suffer some injury, but the tolls are so high their 
avoidance justifies the detour. These are the cars of men 

ofwealth who wishto avoid taxation. Again you will note 

the toll gate produces no revenue. The last class are the 

trucks. By reason of their weight they must stick to the 

highway and cannot take the by-roads. The rates of toll 

make upalarge part ofthe cost ofgoing overthe road and 

soreduce the profitto be made by sending goods from one 

citytoanother that many goods are not shipped, or if they 

they do move they must be sold to the public at higher 
prices and less are needed. These trucks are the pro- 

ductive businesses of the country. And it is they which 

pay the tolls and cannot avoid the collector. What is the 

result ofthese excessive rates? The advantages of owning 

Rolls-Royce are emphasized, many cars detour over poor 

roads with inevitable delay and loss and productive com- 

merce is too heavily burdened. The Government receives 

in revenue much less than the people in the two cities 

pay directly and indirectly. It is wasteful taxation. 

Discriminations 

Our present income tax presents just these discrimina- 
tions. They are inherent in our system and it does not lie 
within the power of practical legislation to eliminate them. 
Repeatedly Congress has refused to reachthe abuse ofhav- 

ing a type of security the ownership of which works an 
exemption of taxation. Today there are in existence over 
$13,000,000,000 of tax-exempt securities outstanding and 
before any Constitutional amendment could possibly be 
made effective the amount would be over fifteen billion. 
It would take a long time to whittle down such a block of 

securities by their payment at maturity so that the amend- 
mentwould be practically useful to keeping capital in tax- 
ableproductive channels. Under our complicated dual gov- 
ernments and multiplicity oflaws, the means of tax avoid- 
ance available to those having wealth are so many thatto 
try to close them all by statute would simply put business 
in a straight jacket, and render it unable to move The 
holes cannot be closed without makingthe law so rigid that 
growth of industry would end. It would be like forbidding 

motor traffic on the highways to prevent speeding. 

Having Wealth versus Making Wealth 
Youmaythink thatI exaggeratethe discrimination which 

our presenttaxlaws workbetween a person having wealth 
and a person making wealth; between the wealthy man 

with a high powered car and the man in productive busi 
ness withhis truck. Take a specific case. Supposethe one 
has five million dollars and the other contemplates a busi 
ness venture which may produce in a yeara profit equal to 
the wealthyman's annual income. Noteas we go along the 
relative security of the annual income as compared with 
the probable uncertainty of the business venture. Invest 
the five millions in any ordinarily intelligent way. Put a 
million into tax-exempt securities; two million plus two 
million borrowed into coal lands, with no intention of 

working the coal but simply to hold it for its increase in 
value, say 6 per cent. a year. The advantages ofthe fore- 
going are the possession of an asset increasing in value 
and the privilege of cutting down taxable income to the 
extent interest is paid on the money borrowed. Of the 

remaining two million half might be put into good bonds 
and half into sound stocks, which should also increase in 

Surplusand Profits $2,250,000.00 

marketvalue eachyear. This is a well distributed safelot 
of investments. The actual income would be something 

as follows: From tax-exempt securities $40,000; from tax- 
able bonds, $50,000; from taxable stock $70,000. Non- 
taxableincrease ofthe coallands would add in value $240,- 
000 and the non-taxable increase of stocks another $60,000. 
This is a total of $460,000, from which mustbe deducted as 
an expense $120,000 of interest on the borrowed money. 
What is the income tax which the wealthy man must pay 
to his government on an income of $340,000? Nothing. If 

the producer in his business venture should make a profit 
of a like amount he would have to pay over $110,000 oftax 
to the government. 
We encourage by our excessive income tax rates the 

unproductive investment of capital and discourage busi- 
ness. Under excessive rates industry cannot function 
normally but is constantly being forced into wasteful chan- 
nels. This unnatural diversion yields no revenue to the 
government, and is costlyto industry. Excessive rates cost 
the taxpayertwo dollars; the government gets one andthe 
otheristhrown away, resulting in aloss tothe accumulated 

(Continued on page 49) 

I N C O M E T A X S E R V I C E  

AUDITING ACCOUNTING SYSTEMS- 

C H A S  . H. P R E S T O N  & C o .  
CERTIFIED PUBLIC ACCOUNTANTS 

MEMBERS AMERICAN INSTITUTE OF ACCOUNTANTS 

PLYMOUTH BUILDING M I N N E A P O L I S  

Invest Direct 

In Y o u r  C o m m u n i t y ' s  G r o w t h  

Preferred Shares 

N o r t h e r n  S t a t e s  P o w e r  C o .  

4 5 , 0 0 0  S h a r e h o l d e r s  

14yearsof SteadyDividends 

MakeInquiryatany ofour offices: 

Minneapolis 
Faribault 

St. Paul 
Mankato 

S T A N D A R D 

I S S U E S 

C A R L  H. P F O R Z H E I M E R  & Co. 
DEALERS IN STANDARD OIL SECURITIES 

25 Broad Street N e w  York 



26 Saturday, June 20, 1925COMMERCIAL W E S T  

M O R R I S O N & C O. 

Foreign B O N D S  Domestic 
Suite324-26-28-30 

MetropolitanBankBuilding 
Minneapolis - Minnesota 

F O R  S A F E T Y ' S  S A K E  
Investin 

T R U S T G U A R A N T E E D B O N D S 

T H E  SUPER-SAFE FIRst m o r t G A G E  R E A L  ESTATE B O N D  

S t o c k  a n d  B o n d  B o n d  Q u o t a t i o n s  

ST. PAUL CORPORATIONSMINNEAPOLIS BANK STOCKS 
Div.Rate 

Pct. Bid Asked 
Div. Rate 
Pct. Bid Asked 

Camden Park State... 130 ... 
Central State 10 200 
EastHennepin State Bank. 175 200 
First National 12* 260 265 
Gateway State 130 
Medcantile State 

Foote, Schultz & Co., pfd.. 
St. Paul Fire & Mar. Ins. (par $25) 
St. Paul Union Stockyards 
Tri State Tel. & Tel., pfd.. 
West Publishing, com.. 
West Publishing, pfd.. 

7 85 95 
14 75 
8 100 105 
6 8% 
10 400 

100 110 
90 100 

Merchants & Manufacturers State. 130 140 LOCAL BONDS Metropolitan National Bank 6 125 135 
Midland National Bank... 8 165 170 Quotations by The Minnesota Loan & Trust Co., Minneapolis 
Millers& Traders State. Rate Bid Asked6 170 
Northwestern National 12 230 240 
Union State 170 
*3 per cent extra dividend. 

Clarkson Coal & Dock 1926/30. 
Clarkson Coal & Dock 1931/9.. 
Dakota Central Telephone 

6 9912 ... 
99 
1031/2 105% 

ST. PAUL B A N K  STOCKS 
Div. Rate 
Pct. Bid 

American National 
Great Northern State 
Merchants National 
Mound Park State Bank. 
National Exchange 
Payne Avenue State 
St. Paul State 

6 150 
Asked 
1601 

1 
2 

0 
0 
0 
0 
6 

10 
10 
20 

125 
225 ... 
250 

6 130 
10 225 
10 250 

D U L U T H  B A N K  STOCKS 

Donaldson Realty Co. 1st 1925 
Duluth Street Ry., 1st 1930. 
Duluth Street Ry. Gen. 1930. 
First Nat. Soo Line Bldg. 1st 1930/5 
Geo. A. Hormel & Co., 1st 1930/34.. 
Island Warehouse Co., 1st 1943. 
Marshall-Wells Bldg. Corp. 1930/7.. 
Minneapolis Gen. Elec. 1st 1934. 
Minneapolis Gas Light, 1st 1930. 
Mpls. Gas Light Sec. Notes 1930. 
Mpls. Str. & St. P. City Joint 1928. 
Mpls. St. Ry. Secured Notes. 
Minn. & Ontario Pr. Co. 1926/8. 
Minn Pr. & Lt. Co. 1950. 

6 100 
954 
862 

96% 

534 B 54 B* 
* 1/2 1021/2 

101 
6.25B 

5.90B 

1011/2 

102 
6.00B 
102 

971/2 99 
10134 1024 
97 9812 
1001/2 101%2 
101 
1051/4 106 

Minn. Tribune Co., 1st 1943. Div.Rate 62 103 104% 
Northern States Pr. 1948. 103 Pct. Bid Asked Northern States Pr. 1941. 98 

104 
9814 American Exchange National Bank.. 10 190 

City National Bank 10 210 
Duluth National Bank 150 
First National Bank of Duluth. i3 250 
Minnesota National Bank 

Northwestern Elev. Co., Ltd. 1930/2 
Northwestern Terminal Co. 1930/5. 
Ottertail Pr. Co. 1st & Ref. 1933. 
Ottertail Pr. 1939 

1/2 100 6.00B 
97 100 
102 102%2 
103 135 

Northern National Bank 200 Pillsbury Flour Mills 1933 10134 
St. Louis County State Bank. 200 Pillsbury Flour Mills 1943 102 102/ 
Western State Bank, West Duluth. 200 Powell River Co., Ltd. 1926/9. 101 

Red River Lumber Co. 1st 1928. 99 
MINNEAPOLIS CORPORATIONS Red River Lumber Co. Notes 1925/7 101 

Red RiverValley Pr. 1944. 101 
Quotations by The Minnesota Loan & Trust Co., Minneapolis St. Croix Power Co., 1929. 991/4 100 

Rate Bid 
Minneapolis Thresh. Machine, pfd... 7 92 

Asked 
95 

St. Paul City Ry. Cable Cons. 1937.. 954 96 
St. Paul Gas Light 1st 1944. 100 101 

Munsingwear Corp., pfd.. 992 
Northern States Power, pfd.. 98 

101/2 
100 

Northwestern Fire & Marine,com.. 10 170 

St. Paul Gas Light, Gen. 1952. 
St. Paul Gas Light, Gen. 1954. 
St. Paul Union Stockyards 1946. 

1031/2 105 
100 101 
96 99 

Russel Miller Milling, com. 150 Tri-State Tel. & Tel. 1942.. 10312 10416 
Russel Miller Milling, pfd. 94 
Washburn Crosby Co., pfd. 1092 
Pillsbury Flour Mills, com. 30 

Twin City Telephone Co.. 1st 1926.. 
Union Public Service, 1st 1936. 
Watab Paper Co. 1st 1942. 

9912 100 
98 100 

62 10112 10254 

CHICAGO BANK STOCKS Pullman Trust & Savings.. 250 186 
Reliance State 200 210 143 

Quotations June 16, by John Burnham & Company, Inc. Roseland State 260 300 188 
Book Security Bank of Chicago. 345 257 

Bid Asked Value Schiff Trust & Savings Bank. 275 300 131 
Calumet National 260 169 +Sheridan Trust & Savings. 225 230 164 
City National Evanston. 305 279 South Chicago Savings. 270 184 
Continental & Commercial National. South Side Trust. 215 

·1 
0 

349 353 154 262 
Drovers National South West Trust. 200 202 200 200 150 
First National State Bank of Chicago. 555 484 70 363 490 378 
Foreman National State Bank and Trust Evanston. 305 409 258 
Irving Park National. 260 184 Stony Island State Savings. 220 226 160 
Jefferson Park National Stockmen's Trust 175 180 200 190 19 135 
Kenwood National 250 215 Suburban Trust & Savings. 210 250 

... 
Mutual National 285 290 230 Union Bank of Chicago. 200 210 
National Bank Republic. 194 199 168 Union Trust Company 329 
National Bank of Commerce United State 210 

163 184 142 
Stock Yards National. 280 290 190 West Englewood-Trust 290 

Washington Park National. 250 141 West Side Trust & Savings. 245 

. 3 
9300 
- 1 0 

Austin State West Town State 255 
225 185 

Central Mfg. District. Wiersema State 225 
370 390 234 

Central Trust Company 240 Woodlawn Trust & Savings. 255 265 164 170 
Chicago City 380 385 338 New Stock. 
Chicago Joint Stock Land. 155 165 125 
Chicago Lawn State 220 240 179 
Chicago Trust Company 165 170 174 CHICAGO SECURITIES 
Citizens State of Chicago. 290 300 156 
Cosmopolitan State 180 200 155 Quotations June 16, by John Burnham & Company, Inc. 
Drexel State 235 209 
Drovers Trust & Savings. 

Bid Asked 
360 307 Beatrice Creamery ($50 par). 61 63 

Franklin Trust & Savings. 235 279 Beatrice Creamery Co., pfd.. 104 106 
Greenebaum Sons 425 440 300 Borden Co., The, com. 150 153 
Guarantee Trust & Savings. 255 265 200 *Borden Co., The, pfd.. 107 111 Halsted Street State 235 202 Brunswick-Balke Coll., pfd. 101 
Harris Trust & Savings. 

103 
410 262 

Home Bank & Trust Company 265 275 198 
Hyde Park State 225 210 
Illinois Merchant Trust. 475 480 335 
Kaspar American State. 200 210 132 

Bucyrus Co., com. 
Bucyrus Co., pfd.. 
Buda Company, pfd.. 
Butler Brothers ($20 par) 
By-Products Coke Corp., com. 

150 158 
106 108 
104 
32 
59 61 

Lake Shore Trust. 222 147 
Lake View State. 200 165 

By-Products Coke Corp., pfd. 
Chicago Cold Storage, com. 

105 108 
54 

Lake View Trust & Savings. 325 251 Chicago Cold Storage, pfd.. 85 
Lawndale State 375 
Liberty Trust & Savings. 200 
Lincoln Trust & Savings. 

1 0 0 
185 200 

Marquette Park State. 205 163 
Mercantile Trust 210 159 
Mid-City Trust & Savings. 220 230 142 
Noel State 213 130 
Northern Trust Company. 400 367 
Northwestern Trust & Savings 325 
Oak Park Trust & Savings. 235 174 
Peoples Stock Yards. 265 146 
Peoples Trust & Savings. 250 168 
Pioneer Trust & Savings. 230 144 

220 Chicago Rapid Transit, com. 
141 Chicago Ry. Equip., com. ($25 par) 
182 Chicago Ry. Equip., pfd. ($25 par). 

Chicago Title & Trust. 
Columbia Sugar ($10 par). 
Continental Gas & Elec. Pr., pfd. 
Continental Gas & Elec., com.. 
Continental Gas & Elec., warrants. 

183 Creamery Pkg. Vot.. com. (no par) 
Creamery Pkg. N. D., com. (no par). 
Creamery Package Co., pfd... 
Elgin National Watch ($25 par) 
Godchaux Sugars, 1st pfd... 

4 
2 
9 

4 
8 
1 
10 

30 
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Great Lakes Transit, com. (no par). 20 25 Great Lakes Transit, pfd.. 80 83 Hercules Powder Co., com. 109 
Hercules Powder Co., pfd.. 106 108 Holland-St. Louis Sugar ($10 par). 6 Illinois Traction, com. 106 
*Illinois Power & Light, pfd. 
Interstate Iron & Steel, pfd.. 
Keystone Steel & Wire Co., com. 
Keystone Steel & Wire Co., pfd.. 
Kraft Cheese Co., pfd... 
Michigan Sugar Co. ($10 par) 

6 
9 
9 
6 
9 

94 
93 
36 
96 

9 
3 
6 
5 

101 103 
6 
7 
7 

96 
96 
40 

Michigan Sugar, pfd. ($10 par) 7 National Grocer, com. ($10 par) 6 7 National Grocer, pfd.. 84 87 National Tea Co., pfd.. 104 108 Northern States Power, pfd.. 99 101 Northwestern Yeast 161 165 Palmolive Co., com. (no par) 80 84 Palmolive Co., pfd.... 104 106 Tri-City Ry. & Light, pfd.. 80 U. S. Gypsum Company, pfd.. 115 116 
2 3 
69 72 
65 
99 

70 

Utah-Idaho Sugar Co. ($6 par) 
Wahl, The Co., pfd. 

Western Grocer Co., pfd.. 
*Ex.Dividend. 

Western Grocer Co., com. 

B A N K  TRANSACTIONS 

Washington-Debits to individual accounts, as reported 

tothe Federal Reserve Board bybanks in leading cities for 

the week ending June 10, aggregated $10,729,000 or 7.8 per 

cent. belowthetotal of$11,633,000 reported forthe preced- 

ingweek. New York City reported adecline of$676,000,000 
while other large reductions are as follows: Chicago, $170,- 

000,000; Philadelphia, $76,000,000; St. Louis, $56,000,000; 
Boston, $52,000,000; Cleveland, $19,000,000 and Detroit $18,- 

000,000. The largest increase, $14,000,000 was reported by 
Dallas. As compared with the week ending June 11, 1924, 

debits for the week under review show an increase of 

$1,339,000,000 or 14.3 per cent. Substantially larger debits 
are shown for all ofthe more important centers, the prin- 

cipal increases being as follows: New York City, $777,000,- 

000; Chicago, $69,000,000; Boston, $31,000,000; Philadelphia 

and San Francisco $29,000,000 each, and Detroit and Min- 

neapolis $20,000,000 each. Aggregate debits for 141 centers 

for which figures have been published weekly since Jan- 

uary, 1919, were $10,063,283,000, as compared with $10 

988,273,000forthe precedingweekand $8,802,347,000 forthe 
week ending June 11, 1924. Debits to individual accounts 

were reported to the Federal Reserve Board for banks in 

257 centers, of which 255 are included in the summaryby 
Federal reserve districts. 

City 

Detroit 

June10,1925 
$5,546,330,000 

-Week ending- 
June3,1925 
$6,222,083,000 

843,138,000 

June11,1924 
$4,769,462,000 

ing circles that it still works in many cases. The usual 
procedure, recently, it is said, has been to open an account 
with cash and a large sized check on a bankin Florida or 
some other distant point. The losses in most cases have 
been due to the failure of clerks to put a proper "stop" 
onthechecks sothat no moneywouldbe paid out untilthe 
funds have been received from the distant banks whose 
namesthe swindlers use. 
Thecityandstate prosecutingauthorities are cooperating 

with bankers to halt the frauds, which are said to have 
amountedto as much as $20,000 in single instances. They 
say that the swindles appear to be the work of an organ- 
ized band. 

RESERVE BANKS GAIN $25,000,000 PROFITS IN SIX 
M O N T H S  

Washington-Net profits of all member banks of the 
Federalreserve system forthesixmonths ended December 

31, 1924, amounted to $170,268,000 and represented an 

annual rate ofreturn of7.5 per cent. ontheir $4,537,435,000 

of capital, surplus and undivided profits, the board an- 
nounced June 12. 

While net profits were about $21,000,000 lower for the 
lasthalf than forthe first half ofthe year, they were over 

$24,000,000 higher than forthe last half of 1923. 
Decreased profits forthe last six months ofthe year, as 

compared with the first, both in 1923 and 1924, resulted 
chiefly from the fact that a considerably larger amount of 

losses, was written off at the end of each year. 
For the entire year 1924 the net profits of all member 

banks amounted to $361,343,000, which was 8.04 per cent. of 

their average capital investment forthe year. This repre- 
sents an increase of $25,000,000 over the preceding year. 

Notwithstanding the prevalence of lower interest rates, 

gross earnings of these banks were $65,000,000 larger in 
1924 than forthe preceding year, owing tothe higher level 

of earning assets and to increased income other than 
interest received. 

A considerable portion ofthe increase in gross earnings 
was absorbed by an increase in expenses reflecting chiefly 
largerpayments of interests to depositors on an exception- 
ally larger volume ofdeposits. 

A R T H U R Y O U N G & C O . 
MemberAmerican Institute ofAccountants 

ACCOUNTANTS and AUDITORS 
INCOME TAX SERVICE 

FirstNational-Soo LineBuilding, Minneapolis 
Chicago Milwaukee Pittsburgh 

Dallas London,Eng. 
KansasCity 
Paris,France 

New York. 
Chicago 672,792,000 Boston 355,406,000 407,353,000 

603,972,000 
324,493,000 Philadelphia 354,843,000 430,605,000 326,225,000 San Francisco. 194,216,000 193,504,000 165,526,000 Pittsburgh 186,026,000 190,108,000 181,667,000 Los Angeles. 169,346,000 162,384,000 158,877,000 St. Louis 159,000,000 215,400,000 153,400,000 

155,876,000 173,415,000 Cleveland 142,889,000 161,401,000 
136,045,000 
139,001,000 

New York 
LosAngeles 

Twin Cities 126,400,000 125,175,000 106,544,000 Minneapolis 89,243,000 89,516,000 69,555,000 New Orleans 80,217,000 75,299,000 62,848,000 Kansas City 78,997,000 82,627,000 63,223,000 Milwaukee 63,886,000 61,788,000 59,651,000 Washington 58,764,000 53,755,000 50,470,000 Omaha 47,676,000 46,115,000 39,811,000 

St. Paul 

Dallas 
Seattle 
Denver 
Portland 

Duluth 

46,726,000 33,020,000 34,228,000 
43,511,000 44,667,000 44,826,000 
38,901,000 46,062,000 34,337,000 
37,956,000 30.595,000 34,813,000 
37,157,000 35,659,000 36,989,000 31,756,000 32,819,000 16,745,000 Sioux City 19,993,000 17,961,000 18,213,000 Des Moines 17,593,000 13,888,000 23,641,000 Spokane 11,995,000 11,923,000 11,254,000 South St. Paul. 6,897,000 7,231,000 5,171,000 Sioux Falls 3,983,000 3,652,000 3,390,000 Fargo 3,372,000 3,011,000 2,736,000 La Crosse 2.385,000 2,369,000 2,139,000 Helena 2,372,000 1,801,000 1,989,000 Billings 1,725,000 1,540,000 1,700,000 Superior 1,648,000 1,701,000 1,724,000 Grand Forks 1,588,000 1,392,000 1,359,000 Aberdeen 1,523,000 1,269,000 1,432,000 Minot 1.324.000 1,182,000 971,000 Winona 1,140,000 1,089,000 1,158,000 Red Wing 622,000 775,000 479,000 Jamestown 488,000 361,000 458,000 

Dickinson 327,000 423,000 291,000 

$9,390,211,000 Total, 255 cities $10,728,749,000 $11,633,236,000 

BANK SWINDLERS BUSY IN THE EAST 

N e w  York-Losses estimated as high as $100,000 have 

been suffered by banks in New York in the last month 

through the operation of swindlers, who deposit a small 

amount of cash against which they draw a large check 
immediately. The checks prove worthless and the bank 
is out the amount ofthe checks which it cashed. 

The swindle is so old that surprise is expressed in bank- 

J o h n B u r n h a m & C o .  

(INCORPORATED) 

I n v e s t m e n t  

S e c u r i t i e s  

41 So. La Salle St., Tel. L o n g  Distance 173 

C H I C A G O  , I L L .  
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N e w B a n k s  a n d  C h a n g e s  

M I N N E S O T A  

George E. Heyman Elected Assistant Cashier 
Dunnell-George E. Heyman, formerly bookkeeper, has 

been elected assistant cashier of the First National Bank. 

J. P. Jensen Resigns Cashiership 

Goodridge-J. P. Jensen resigned as cashier ofthe Good- 
ridge State Bank to enter real estate business in 
Minneapolis. 

Elmer Marpe Becomes Cashier 
Becker-Elmer Marpe, formerly of Sioux Falls, South 

Dakota, has been elected cashier and director of the State 
Bank of Becker. 

Genola Bank Reopens 
Genola-The First State Bank which closed last March 

has reopened with a capital of $15,000. H. J. Vierk is pres- 
ident and E. R. Asplund, cashier. 

Stephen Bank Closes 
Stephen-The State Bank of Stephen was closed June 

10. It was capitalized at $25,000 with Charles R. Gillespie 
as president and T. Anderson, cashier. 

William Viesselman Promoted to President 
Minneapolis-William Viesselman has been advanced 

from vice president to president of the University State 
Bank succeeding M. P. Buzell, who resigned. 

Ulen Bank Closed 
Ulen-The Ulen State Bank, capitalized at $25,000, was 

closed June 15. H. Herzog was president; L. D. Foskett 
of Crookston, vice president, and A. Skrien, cashier. 

Strandquist Bank Authorized 
Strandquist The State Bank of Strandquist, capitalized 

at$10,000, has been chartered. L. C. Simmons is president; 
F. R. Ward, vice president, and N. O. Folland, cashier. 

Raymond B. Allmann Advanced to Cashier 
Waconia-Raymond B. Allmann has been advanced from 

assistant cashier to cashier of the First National Bank, 
the vacancy caused by the resignation of Paul A. Laeser. 

E. Bjorklund Resigns as Vice President 
South St. Paul-E. Bjorklund resigned as vice president 

ofthe Drover State Bank to become associated with Henry 
L. Doherty & Co. Mr. Bjorklund will make his office in 
South St. Paul. 

Floodwood Banks Consolidate 
Floodwood-The Farmers State Bank and the First State 

Bank have consolidated and will continue as the former. 
occupyingthe quarters ofthe First State Bank. Nels Muus 
is president; N. B. Arnold, vice president and B. J. Muus, 
cashier. 

N O R T H  D A K O T A  

J. J. Rott Becomes Cashier 

Lehr-J. J. Rott has been elected cashier of the State 
Bank ofLehr. 

F. J. Seeba Elected Cashier 

Harvey-F. J. Seeba has been elected cashier of the 
Farmers State Bank. 

C. H. Pieschel Made Assistant Cashier 
Tuttle-C. H. Pieschel has been made assistant cashier 

ofthe Tuttle State Bank. 

J. C. McRae Elected Assistant Cashier 
Hamilton-J. C. McRaehasbeen elected assistant cashier 

of the Bank of Hamilton. 

Theodore W. Sette Becomes Assistant Cashier 

Niagara-Theodore W. Sette has been made assistant 
cashierofthe Bank of Niagara. 

J. A. Gefroh Appointed Cashier 
Karlruhe-J. A. Gefroh has been elected cashier of the 

Security State Bank succeeding W. J. Gebbard. 

L. W. Zolldan Cashier at Lisbon 
Lisbon-L. W. Zolldan of Minneapolis has been elected 

cashierofthe First National Bank, succeeding H. E. Schaaf 
who resigned. 

Abercrombie Bank Closed 
Abercrombie-The First National Bank, capitalized at 

$25,000, has been closed. I. E. Hoel was president and 
Alma Tweto, cashier. 

C. B. Vogen Elected Cashier 
Plaza-C. B. Vogen has been elected cashier ofthe First 

National Bank, taking the place of O. P. Peterson, who re- 
signedsometime ago. 

C. V. Alldrin Made Vice President 

Williston-C. V. Alldrin, formerly with the First National 
Bank of Malta, Mont., was elected vice president and 
director ofthe Commercial State Bank of Williston. 

S O U T H  D A K O T A  

McLaughlin Bank Changes Hands 
McLaughlin-The Hartung interest in the McLaughlin 

State Bank has been taken overby local business menand 
farmers and the following are the officers: C. L. Nielsen, 
president; S. C. Hatch, vice president and C. H. Moen 
temporary cashier. 

K. I. Shager Buys Control Interest in Bank 
Parker-K. I. Shager has purchased the controlling 

interest in the First National Bank from Fred S. Hill, presi- 
dent and Rodney Hill, vice president. Mr. Shager is now 
president; Dan E. Hanson, vice president; V. L. Gotthelf, 
cashier and Karl Shager, assistant cashier. 

W I S C O N S I N  

E. D. Reck Resigns Assistant Cashiership 
Monroe-E. D. Reck severed his connections with the 

First National Bank as assistant cashier. 

E. J. Lawrence Resigns as Assistant Cashier 
Beaver D a m - E .  J. Lawrence has resigned as assistant 

cashier of the old National Bank to accept a position as 
salesman with a bond house in Chicago. 

R. E. Doms Elected Cashier 

Omro-R. E. Doms has been made cashier ofthe Peoples 
Bank succeeding Fred Loker, who resigned to accept asim- 
ilar position withthe new Paine Bank of Oshkosh. 

John C. Brown Resigns as Cashier 
Lake Geneva-John C. Brown has resigned as cashier 

of the Farmers National Bank to accept a position with 
Thompson, Kent & Grace, Inc., bond house in Chicago. 

Wesley S. Goode Buys Bank Interest 

Menomonee Falls-Wesley S. Goode purchased the 
interest of the late Albert Eckhardt in the Farmers and 
Merchants Bank, thus becoming the largest stockholder. 

I O W A  

Eleanor M. Falcon Elected Cashier 
Mount Vernon-Eleanor M. Falcon has been elected 

cashier of the Citizens State Bank. 

Minnie Christiansen Made Assistant Cashier 
Mapleton-Minnie Christiansen has been advancedfrom 

bookkeepertoassistant cashier ofthe First National Bank. 

R. E. Thorne Resigns Cashiership 
Farragut-R. E. Thorne sold his interest in the Com- 

mercial Bank and resigned as cashier on account of ill 
health. 

Charles Miller Elected Vice President 
Britt-Charles Miller has been elected vice presidentof 

the Commercial State Bank, succeeding the late T. R 
Erwin. 

Officersfor New Bank at Rockford 

H. S. Goodall is president, L. L. Ackenbach, vice presi 
dent and F. P. Jorgenson, cashier of the new Rockford 
First State Bank. 

H. J. Richards Becomes Cashier 
Allerton-H. J. Richards, formerly assistant cashier of 

the Cotter Savings Bank, has been elected cashier ofthe 
Security State Bank. 

Dedham Bank Authorized 

Dedham-The Dedham Savings Bank, capitalized a 
$25,000 has been chartered. Leo J. Wegman will bepresi 
dent; Henry Hackfort,vice president and William Schultes. 
cashier. 

Marian Peckham Elected Assistant Cashier 
Ossian-Marian Peckhamhas been madeassistantcashier 

ofthe Ossian State Bank succeeding Rolf J. Kvammewho 
resignedto accepta positionas cashierofthe Scales Moun 
State Bankof Scales Mound, Illinois. 

Changes at Norway Bank 
Norway-William M. Uthoffhas beenadvanced fromvice 

president to president ofthe Benton County Savings Bank 
succeeding the late John F. Schloeman, E. M. Williams 
was elected vice president, succeeding Mr. Uthoff. 

Manchester Bank Reorganized 
Manchester-The Farmers & Merchants Savings Bank 

which was closed has been reorganized with a capitalof 
$50,000. J. J. Burbridge is president; F. H. Munson and 
G. H. Dunham, vice presidents; W. W. Matthews, cashier 
and T. H. Lillibridge, assistant cashier. 

 

Promotions at Columbus 
Columbus-WilliamWitthasbeen advanced from cashier 

to vice president of the First National Bank and H. Le 
Combs, formerly cashier ofthe Columbus State Bank, wa 
elected cashier. H. J. Stange resigned as assistant cashier 
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C o n t r o l  - M i n n e s o t a B a n k 

We offer bare control in dandy little bank, Waseca territory. Capital $10,000; surplus $5,000; deposits 

around $150,000; no borrowed. Big cash and secondary reserve; paper guaranteed. Deal involves about $9,000; 

$5,000 cash willhandle. Inquire File No. 684. 

Wehavecompetent cashiers, assistants, stenographers, posting machine operators and bookkeepers available forpoints 
Montana, North and South Dakota, Wisconsin, Minnesota and Iowa. 

WE MAKE NO CHARGE TO EMPLOYER 
Writeuswheninneed ofhelp 

T H E F. W . H I N E S  C O M P A N Y 

N E B R A S K A  

820 Palace Building, Minneapolis, Minn. 

W. P. Carpenter Buys Bank Stock 
Carleton-W. P. Carpenter purchased the stock of the 

Citizens State Bankowned by G. H. Wrightsman and W. H 
Dick. 

Merger of Grand Island Banks 
Grand Island-The First National Bank and the State 

Bank of Grand Island have consolidated and will continue 
astheformer. S. N. Wolbach oftheFirst Nationalremains 
aspresident, while cashier I. R. Alterwas made a vice pres- 
ident together with Frank Cleary and V. E. Evans of the 
State Bank. 

C O L O R A D O  

Kersey Has New Bank 
Kersey-The Citizens State Bank, capitalized at $12,000, 

has opened for business. A. H. Dake is president; J. H. 
Christmas, vice president and Albert F. Fruse, cashier. 

W Y O M I N G  

Burns Banks Consolidate 
Burns-The Farmers Bank and the Burns State Bank 

have consolidated and will continue as the Farmers Bank. 

W A S H I N G T O N  

F. C. Poole Resigns as Cashier 
Tekoa-F. C. Poole has resigned as cashier of the Citi- 

zens State Bank. 

George C. Jewett Becomes President 
Spokane George C. Jewett has been elected presidentof 

the Federal Land Bank succeeding the late Daniel G. 
O'Shea. 

C A L I F O R N I A  

Bernard Schmitz Becomes Vice President 

Reseda-Bernard Schmitz bought the interest of A. B 
Priorinthe ResedaBankand was made vice president. suc 
ceeding Mr. Prior. 

Bellflower Bank Chartered 

Bellflower-The Commercial National Bank has been 
authorized with a capital of $25,000. C. S. Thompson is 
president and C. H. Connett, cashier. 

I D A H O  

Buys Bank Interest 

Bonners Ferry-C. D. Simonds and C. W. King have 
boughtthe interests of M. P. DeWolf, president, and A. H. 
DeWolf, director, inthe First National Bank. 

Elvin Whitehead Cashier at McCammon 
McCammon-ElvinWhitehead, formerly assistant cashier 

oftheFirst National Bankat Grace, Idaho, has been elected 
cashier of the McCammon State Bank, succeeding E. C. 
Goodwin, who recently resigned. 

I L L I N O I S  

Thomas H. Kelley Becomes President 
Chicago-Thomas H. Kelley has been elected presidentof 

the Cottage Grove State Bank. 

Samuel M. Fitch Elected Assistant Cashier 
Chicago-Samuel M. Fitch, formerly assistant cashier of 

the Lake State Bank has been elected assistant cashier of 
the Guardian National Bank. 

B A N K I N G  N O T E S  

Lemmon, S. D.-The Lemmon State Bank's capital has 
been increased from $10,000to $40,000. 

Fairdale, N. D.-The capital of the Farmers State Bank 
has been increased from $10,000 to $15,000. 

Union National Bank to Have New Building 
Minot, N. D.-A three-story fire-proof building is being 

planned forthe Union National Bank. 

Amboy Will Have New Bank Building 
Amboy, Minn.-The First NationalBankis erectinga new 

building on a site recently purchased. 

Mandan Bank Enlarges Building 

Mandan, N. D.-The First National Bankwill enlarge and 
make improvements on their building. 

Building Sold to Mondak State Bank 

Fairview, Montana-The Mondak State Bank purchased 
the building ofthe old First National Bank. 

New Bank Building at Grand Island 
Grand Island-Anewbankbuilding is erected on the site 

of the State Bank of Grand Island to cost approximately 
$150,000. 

S O U T H E R N  C A L I F O R N I A  B A N K S  

Correspondenceinvitedfrom Bankers 
desiringtobuy control in California. 

S A N D E R S - M C C U L L O C H  CO., Bank Brokers 
Suite 1005, Story Building, LosAngeles 

C A S H I E R  - C O UN T Y S E A T  

Attractive openingin fine town of2,500. Bank has 
deposits of nearly twenty times the capital, has no 
borrowed money and has a large reserve. 
Earnings past three years average about 30%. 
Joint control with collateral guaranty on paper 

available at actual value. 
Salary $2,500 to $3,000, with investment of $10,000 

to $15,000. Terms on part if necessary. 
This will bear close investigation. File C-0970. 

B A N K E R S  S E R V I C E  C O M P A N Y  
618 Builders Exchange Minneapolis, Minn. 

A S S I S T A N T  C A S H I E R S H I P  

Ideal for experienced young man who can purchase 
fifteen shares at book value. Western Minnesota town 
of500; German-Catholic territory. Leadsinto cashiership. 

BOOKKEEPER-Southern Minnesota of 1,500; 
about 15letters aday onthedictaphone. Goodtypist can 
handle. Ideallocation. 

town 

M I D W E S T  E M P L O Y M E N T  B U R E A U  
1014Lumber Exchange Bldg. MINNEAPOLIS, MINN. 

Competent help furnished without charge to employer. 

C A S H I E R  --- S A L A R Y  $ 2 , 5 0 0  
Mighty attractive Northwestern Iowaproposition 

-joint control-substantialassociates-sixty shares 
involved-no residence-termsto rightparty. 

Footings-$400,000 
No borrowed or rediscounts 

Total deal around $10,000-Protestant best-A-1 
man necessary. Good high school. 

Bank No. 5314 

N o r t h w e s t e r n P l a c e m e n t B u r e a u  
720 Metropolitan Life Bldg., Minneapolis, Minn. 

BANK HELP FURNISHED -- NO CHARGE TO EMPLOYER 
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A u t o m o b i l e  C a s u a l t y  I n s u r a n c e  P r e s e n t s  a P r o b l e m  

New York-Casualty underwriters are decidedly worried 
overthe growing number of suits brought against assureds 
by blood relatives to recover damages for personal injuries 
suffered, or claimed to have been received, in automobile 
accidents. They are studying the best means of dealing 
withthe condition. Whenanumberofyears ago news came 

from Indiana ofthe paymentofa liability claim for injuries 
sustained by a party riding in a machine on the invitation 
ofits owner, underwriters here felt that the law had been 
stretched pretty far. Since that time, however, a lot of 

water has passed under the bridge, and claims of this 
character have become fairly common. 

Indeed, so generally is the liability of an automobilist 
for injuries sustained by an occupant ofhis car recognized, 
that some motorists refuse to carry guests; not through 

any lack of friendship, but solely because of their unwill- 
ingness to assume financial responsibility in the event of 
an accident. But the general guest hazard is not the one 
aboutwhichunderwritersare particularly concerned, rather 
it is the claims brought by blood relatives which are grow- 
ing in number and which inject into the business a moral 
hazard of large proportions, or which threatens to become 
So. 

Company managers were severely jolted when, several 
months ago, they learned of a suit brought against a car 
owner of Connecticut by his wife to recover for personal 
injuries sustained by the latter while motoring with her 
husband. Sincethattimea number of similar actions have 
been instituted. Independent of possible judgments, cases 
of this character, of course, have to be defended by com- 
pany carriers, and by virtue of the peculiar relationship of 
plaintiff and defendant their handling calls for especial 
study. 
In the minds of some underwriters the proper way to 

deal withthe general condition would be to cease granting 
theomnibuscoverundertheautomobile liability policy, and 
revert to the old practice of simply insuring the owner of 
a car, charging an additional premium for each further 
assured. The increased liability is thus assumed through 
themedium ofa rider attached to theunderlying policy. 

INCREASE IN. MORTGAGE RISK INSURANCE 

New York-The increase in building during the last few 
years has resulted in awide spread call forlife insurance 

policies guaranteeding the payment of mortgages in the 
event of the death of the bread winner, according to the 
Prudential officials. The public is rapidly being educated 

up to protection against almost every kind of loss, so the 
foreclosing disaster is occurring less frequently. Todaythe 
average man who has built a home takes precaution that 
in the event of his death it will be well secured for his 

family and not become the property ofthe person holding 
the mortgage. 

"As fire insurance provides for the covering of losses 
from fire, so can life insurance be written to provide for 
the payment of a mortgage in event of the death of the 
person whose property is so burdened," said F. A. B. Page, 
ofthePrudential ordinary issue department. "The property 
is thus left free and clear for his heirs. The high rents of 
recent years prompted many persons, formerly content to 

be tenants, to put all their savings in a home. In many in- 
stancesthe purchase ofthe home represents the sum total 
ofthe family resources. Loaded with a mortgage, there is 
always danger that these savings of years may be lost 
should the breadwinner die and the house have to go by 
foreclosure. 

greaterequity thanis possible in theterm policy because of 
the low premium. But the provisions of the term policy 
have proved very attractive to the recent home builder, 

judged by the increasing number ofapplications for it.” 

60,000 EMPLOYES OF THREE RAILWAYS INSURED 
FOR $150,000,000 

Louisville, Ky.-Group insurance on the lives of more 
than 60,000 employes of three railroads, for a total cover- 
age of approximately $150,000,000 has been announced by 
the Louisville and Nashville railroad. The other roads 

involved are the Nashville, Chattanooga and St. Louis and 
the Louisville, Henderson and St. Louis. The policy will 

become effective July 1, or on acceptance by 75 per cent. 
ofthe workers. It is said to be the largest single life in- 
surance transaction on record. 

All employes of the railroad are included in the insur- 

ance arrangement, the amount of protection being based 
on monthly earnings. The lowest premium will be for 

$1,000 and the maximum for $3,000 with additional acci- 

dentbenefits. 
The insurance will be issued on a contributory basis. 

the road announced, the employe paying a uniform sum 
tothe premium cost, while the companies will bearthe re- 
maining expenses. 

CANADIAN FIRE LOSS H E A V Y  DURING M A Y  

Toronto-Canadian fire losses in May are heavier than 

forthe previous month or for the same month last year. 

Firelosses lastmonth, as estimatedbythe Monetary Times, 
was $3,189,850, compared with $1,924,100 in April, andwith 
$2,418,213in May, 1924. Cumulative firelosses forthefirst 

five months of 1925 total $15,232,808, compared with $14,- 

773,741 in the corresponding period of1924. 

The most serious fire in May was that which destroyed 
a large part ofthe business section of St. Joseph d'Alma 
in Quebec and did damage estimated at $1,000,000. Nextin 
importance came the destruction of the United Grain 

Growers Sawmills, Ltd., sawmill at Prince George, B. C.. 
which was valued at $250,000. 

OFFICIALS OF AUTO POLICY FIRM ARRESTED IN 
N E W  Y O R K  

NewYork-Two officials ofthe Keystone Automobile Ser- 
vice Corporation, Rochester, N. Y., have been arrested and 
held on a technical charge of vagrancy, as the result of 
the efforts of the concern to sell a combination service 

policyincludingtowing, legalrepresentationand bailbonds, 
without adequate financial assets, says a current bulletin 
from New York ofthe National Better Business Bureau of 

theAssociated Advertising Clubs. 
The men are Harry Bernstein, president, and Max Kar- 

nitz, secretary-treasurer, the bulletin adds, while a third 
member of the firm Jacob Platt, left Rochester without 

leaving a forwarding address. 
According to the bulletin, "several hundred Rochester 

motorists became interested in the proposition, believing 
they were obtaining insurance policies protecting them 

against liability, property damage, etc." 
The following statement, the Bureau reports, appearedin 

the concern's advertising: 
"Carryin your pocket the power of attorney of the 

world's largest surety company, authorizing you to sign 
yourownbailbond upto $5,000, in case ofarrestfor viola- 
tion of any motor vehicle laws." 
The surety company referred to is believed to be the 

National Surety Companyof New York, although this com- 
panyrefusedto do businesswiththe Keystone organization. 
When arrested, the bulletin says,themen admittedthey 

had only about $100 in the bank. 

"Term insurance, familiar to every business man, is now 
written forthe purpose of mortgage redemption. The man 
who has planned to pay off his mortgage during the com- 
ing ten years may not be able to afford to pay the regular 
premiums on other forms of insurance for an amount as 

large ashe would wish. While he has the mortgage interest 
and installments to meet, term insurance will give himthe 
necessary protection at a minimum expense. The term ALCOHOLIC INSANITY TREBLES IN DRY YEARS 

policy can be converted into another form within a speci- Albany, N. Y.-Alcoholic insanity has trebled in N e w  
fied period," he continued, "and where possible it is always York State in the five years since prohibition went into 
desirable that this should be done and thereby procure a effect, according to a report ofthe State Hospital Commis- 
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Bank established in 1864 

S K A N D I N A V I S K A K R E D I T A K T I E B O L A G E T 

G Ö T E B O R G  

Own funds 

S T O C K H O L M  

B r a n c h e s  in all parts of S w e d e n  

Deposits, December 31, 1924.. 
Total assets, December 31, 1924. 

Transacts all kinds of banking and exchange business. 

.Kr. 
66 ca. 
66 

M A L M Ö  

182.000.000— 
648.000.000- 

1.002.000.000- 

Inquiries and correspondence invited. 

Telegraphic address "KREDITBOLAGET" 

sion. The number of men and women who have become 

insane throughtheuse of intoxicating liquors since 1920 is 
shown as followsinthe commission's figures: 

1920-Men 90and women 32. 
1921-Men 167 and women 26. 
1922-Men 194 and women 32. 
1923-Men 220 and women 56. 
1924-Men 302 andwomen 71. 

The total of 373 cases admitted to state institutions last 

year was greater than in any year since 1917, when there 
were 594 new cases. 

15,000 DEATHS A Y E A R  C H A R G E D  TO ARSON 

Washington-Arson rings, headed by "unscrupulous 

politicians and business men," are operating in virtually 
every city in the country and causing an indirect loss to 
business of $160,000,000, T. Alfred Fleming, supervisor of 
conservation of the National Board of Fire Underwriters, 
asserted in an address before the recent convention of the 
National Association of Credit Men. 

Deaths resulted from incendiaryfiresin the United States 
average 15,000 ayear, Mr. Fleming said. 

T h e H i g h  Cost of Maintenance ofState 

G o v e r n m e n t s  

Washington-Total payments of the state governments 
in 1923 for operation and maintenance, interest, and out- 
lays amounted to $1,310,332,793 or $11.95 per capita, ac- 
cordingto statistics made public by the census bureau. 
Of this total, $895,782,000 represents the expenses of 

operating the general departments, which includes $223,- 

241,119 apportionments for education to the minor civil 

divisions of the states; $10,354,743, expenses of operating 

public service enterprises; $50,446,313, interest on debt; 

and $353,577,955, outlays for permanent improvements. 
Of outlays for permanent improvements, $274,911,189, or 

77.8 per cent. of the total, were for highways and water 
ways. In 1922 the total payments for the states were 
$1,280,319,931, and in 1918, $565,485,937, a per capita of 
$11.82 and $5.47 respectively. 
The totals include all payments for the year, whether 

made from current revenues or from the proceeds of bond 
issues. Proceeds fromthe issuance of debt obligations are 
not considered revenue receipts. 

Revenues $11.38 Per Capita 

The total revenue receipts ofthe 48 states for 1923 were 

$1,247,304,821 or $11.38 per capita. This was $290,549,983 
more thanthe total payments ofthe year exclusive ofthe 

payments for permanent improvements, but $63,027,972 less 
thanthe total payments, including those for permanent im- 
provements,. The revenue receipts include $352,503,895 
from general property taxes; $218,777,523 from special 
taxes; $6,668,552 from poll taxes; $338,741,772 from 
licenses; $102,426,344 from subventions from the United 
States Government; $9,698,175 from earnings of public 
service enterprises; and $218,488,560, the remainder, from 
special assessments, fines, forfeits and escheats, interests, 
rents, privileges, and pension assesments. The per capita 
revenues were $10.71 in 1922 and $5.69 in 1912. 

Debt Nearly a Billion Dollars 

Thenetindebtedness-funded and floating debt less sink- 

ing fund assets-of the state governments amounted to 
in 1922 was $8.12 and in 1918 $4.86. 
$955,584,105 or $8.72 per capita. The per capita net debt 
For 1923 the assessed valuation of property subject to 

general ad valorem taxation for state purposes was $108,- 
675,661,403 for the 48 states; and the amount of taxes 
levied was $34,521,052 or $3.13 per capita. The per capita 

levy on property subject to general property taxes was 
$3.37 in 1922 and $2.26 in 1918. In 1923 no general prop- 

erty taxes were levied in Pennsylvania, North Carolina. 
and California. 

$5,000,000 IN QUEBEC BONDS SOLD 

The Province of Quebec, Canada, has sold $5,000,000 of 
4½ per cent. Sinking Fund Gold bonds to the Harris Trust 
& Savings Bank of Chicago, and the National City Com- 
pany and Wood, Gundy & Co. of Montreal. The bonds are 
due March 2, 1950, and are being offered at 97% and 
interestto yield about4.70 percent. 

Organized 1911 • 

S T E R L I N G  F I R E  I N S U R A N C E  C O M P A N Y  

Assets 
Liabilities 

Cash Capital 

INDIANAPOLIS, IND. 

January 1, 1924 

Reinsurance Reserve 

Surplus to Policyholders... 

.$2,879,690.19 
248,551.21 
850,000.00 

1,181,043.35 
1,450,095.63 

A u t o m o b i l e ,  Fire, Lightning, 

T o r n a d o ,  Hail a n d  R a i n  I n s u r a n c e  

W E S T E R N  D E P A R T M E N T  
JOHN H.GRIFFIN,GENERALAGENT 

NEWYORKLIFEBLDG., MINNEAPOLIS, MINN. 

P o o r  A d v e r t i s i n g  

A rate book carried about and occasionally displayed 
by a non-producer might be a form of Company adver- 
tising. 
But we do not believe in that kind of advertising. 

Lincoln National Life officials are certain that they can 
well afford to put an added investment in the man who 
carries their rate book in order to help him to succeed. 
Sotheygive athorough correspondence course to allnew 
men and supplement it by personal co-operation and 
prompt service. 
Believing that a successful agent is the best form of 

Companyadvertising, LincolnNational Life officialspoint 
to hundreds of men scattered over the country as ex- 
amples of the fact that it pays to 

L I N K U P (  WITHTHE LINCOLN 

T h e  Lincoln National Life 

I n s u r a n c e  C o m p a n y  
"ItsNameIndicatesItsCharacter" 

LincolnLifeBuilding FortWayne, ndiana 

More Than $365,000,000 in Force 
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Department of Justice Will Cooperate With the National Association of Credit Men 

Washington-Assurance that the Department of Justice 
will continue its drive on credit "crooks" and "criminals" 
was emphasized to the National Association of Credit Mer 

attheirrecent convention byWilliam J. Donovan, Assistant 
Attorney General, who told his hearers that they could 
reciprocate by extending aid to the Federal Government 
inthe collection of income taxes. 

Discussion of the depredations on credit and the meas- 
ures that may be taken to correct this form of crime 

developed the fact that members of the organization from 
New York and 15 other cities had subscribed $1,042,879 to 

finance an intensive campaign against commercial fraud. 

A 

Thecampaign will be operated from three administrative 
headquarters-New York, Chicago and San Francisco. 
Twenty-five district offices will be established in important 
centerswhere records of every commercial criminal known 

to that section will be kept with his complete record. 
report made by the Committee on Investigation and Prose- 
cution showed thatsincethat body has been in commission 
824 cases have been accepted, 601 indictments obtained, 
276 fraudulent debtors convicted and $528,369 in concealed 

assets returned to estates. Acknowledgment was made of 
thecooperation received from officers ofthe Department of 
Justice in capturing debtor-offenders. 

Colonel Donovan's Views 

In his address Colonel Donovan said that in the prosecu- 

tion offrauds arising out of business transactions the De- 

partment of Justice and its local representatives, the dis- 

trict attorneys, mustdepend uponthecredimen forcooper- 

ation and assistance. He suggested that credit exchange 

bureaus operated in the business centers should urge the 
adoption of proper business methods, notably, the im- 

portance of keeping books of account. He said: 

"To the honest merchant, there could be nothing but 

advantage tothe Government greater facility inthe collec- 
tion ofrevenue from income tax sources; and tothe crook 

who keptbooks because he hadto followthe custom ofthe 

community concealment of assets would be made more 
difficult. 

"I wonder too, if it is beyond the bounds of possibility 
that these bureaus should induce merchants to insist upon 
financial statements before extending credit. It is apparent 
that financial statements have a direct bearing upon con- 
cealmentof assets and other commercial fraud prosecution. 
"Every Federal Reserve Bank requires from its member 

banks financial statements to cover commercial paper of- 

fered for rediscount. There would seemtobe no good rea- 
son why a debtor should refuse to give such a statement 

when asking credit from a merchant. 

Keeping Lists of Debtors 

"In addition credit managers should have in their files 

the history of their debtors and should be informed as to 

whether their debtors or those to whom they are selling 

have ever gone through bankruptcy or other insolvency 
proceedings or had suspicious failures or have been em- 

ployed by those who were involved in suspicious failures. 
"Ithinkthat credit men cannot altogether escape blame 

forthecommission ofcertain ofthese commercial offenses. 

A credit may be extended whether out of a desire to get 

business orout ofindifference or laziness inproperlyascer- 
tainingthecredit standing ofthe applicant. In the trial of 

someofthese cases, I myselfhave seen in the examination 
of books that in the first instance had there been a meas- 

urement of goods purchased as against goods sold, the 

applicant would have been seen to have had only a small 

balance. Now these could have been easily determined 

with proper credit examination. It might well be thatthe 

purchaser was not dishonest, or even if he were, had he 

known that the credit man was standing at his elbow, he 

would not dare have been dishonest." 

To Make Commercial Crime Unprofitable 

William H. Pouch, president of the New York Credit 
Mens Association and chairman of the million dollar fund 
for the suppression of credit crime, outlined the plan of 

the association to make commercial crime an unprofitable 

business. 

"We have won our first big skirmish in our war against 
creditfraud," said Mr. Pouch. "We still have a big fight be 
fore us. Our present victory is a definite victory but it is 
not a complete victory; the big work is yet to be done. 
We intend to harrass credit criminals and prosecute them, 

and if necessary, persecute them until they will turn to 
some more profitable line of making a living." 

Mr. Pouch reported that in the raising of the million- 
dollarfund to prosecute credit "crooks" New York led with 
acontributionof$381,096. Othercitiesmadecontributions as 

follows: Philadelphia, $70,985; Milwaukee, $24,850; Indian- 
apolis, $21,005; Cleveland, $54,257; Chicago, $71,500; Balti- 
more, $26,030; Buffalo, $28,360; Pittsburgh, $41,014; St. 
Louis $45,000; Twin Cities, $59,805; Cincinnati, $52,665; 
and Boston $92,770. 

For his work in collecting the million dollar prosecution 
fund Mr. Pouch was presented with a silver cup by J. H 

Trejoe, executive manager of the association on behalf of 
the national staff. In collecting evidence against commer- 
cial fraud, the national association willwork through a new 
body to be known as the Credit Justice Department, here- 

tofore known as the Committee on Investigation and Prose- 
cution. 

G a i n  in the Alien Population of the United 
States 

Washington-Since the beginning of this calendar year 
to the end of March, 69,484 immigrants were admitted to 
the United States, making a total of 216,221 entering the 
country since July 1, 1924, the beginning of this fiscal 
year. In the same nine months 72,894 aliens departed, 

leaving a net increase of 143,327 in the alien population of 
thecountry. 

Europe furnished 16,594 immigrants in March and a total 
of 105,593 since July 1, 1924. Duringthe nine months 263,- 
341 American citizens arrived, 116,747 non-immigrantaliens, 

and 18,601 immigrant aliens were debarred from landing 
makingthe total arrivals for the nine months 614,910. 
Immigrants admitted from Asia in March numbered 229 

and for the nine months' period 2,859; from Africa 22 in 
March, andforthe nine months 312; fromPacific Islands 22 
in March, and 315 in the nine months; and from the West- 
ern Hemisphere 9,751 in March, and 107,142 in the nine 
months' period. The largest number of the latter immi- 
grants came from Canada, with 4,326 in March and 81,189 
during the nine months, and from Mexico with 4,937 in 
March and 20,813 during the nine months' period. The 
largest number ofimmigrants reachingthis country during 

the nine months is given by nationality as English with 
39,784; the next largest number being German with 37,896; 
Irish 30,773; Scotch 21,093; Mexican 20,387; French 18,112. 
and Scandinavian 15,926. 

The intended future permanent residence of immigrant 
aliens arriving during the nine months' period was given 
as New York by 49,728 of them; Massachusetts by 22.394; 

Michigan by 19,921; Illinois by 15,002; Texas by 14,467; 
and Pennsylvania by 12,501. Ofthe total immigrants 8,047 
were classified as belonging to professional occupations; 

36,929 as skilled artisans; and 81,468 were classed as mis- 
cellaneous, together with 89,777, who gave no occupation, 
including women and children. Of the skilled workmen 

entering during the nine months' period, 23,276 classified 
themselves as laborers; 18,432 as servants; 11,916 as farm 
laborers; 10,825 as farmers; and 9,879 as clerks and ac- 
countants. 

SHEARING SEASON STARTS IN M O N T A N A  

Forsyth, Mont.-The shearing season in this section of 
Montana has begun. Flockmasters predict average fleeces 
of nine pounds. About 20 per cent. of the clip, it is 

reported, is already under contract, at from 42 to 50 cents. 
The lamb crop has averaged more than 90 per cent., it is 
said. Range conditions have been excellent. 
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3 , 2 0 0 C o p i e s i n U s e b y B a n k e r s 

Y o u t o o s h o u l d h a v e a 

B A N K E R S G U I D E B O O K 

by W. R. M o r e h o u s e  a n d  J o h n  E d s o n  B r a d y  

An encyclopedia on every-day banking problems by the t w o  foremost 

practical writers on banking subjects in the United States. A 287 page 

v o l u m e ,  comprising 1,190 questions a n d  answers (with references) on 

legal banking problems a n d  bank-business building m e t h o d s .  Price $3 

postpaid. 

C O M E R C I A L  W E S T  

Minneapolis 

N A M E  

B A N K  

T E A R  O U T  A N D  M A I L  

Y o u m a y s e n d a  copy ofthe following Morehouse books, 

forwhichyou will find enclosed my remittance to cover. 

Bankers Guide Book $3.00. H o w  to Succeed in the B a n k  $2.50. 

B a n k  Letters (a series of 100 actual business building letters for bankuse) $10.00. 

A D D R E S S . .  

Political vs. Private B a n k  M a n a g e m e n t  

Everywhereintheworld,the dangerous notionthatbanks 

are best run by politicians is being disproved. Frequently 
the disillusionment is expensive to bank stockholders and 
depositors, and almost alwaystothe public itself. If, how- 

ever, the lesson is thoroughly learned, the fiascos so fre 

quentlyexperienced in state banking of one sort or another 
during recent years, may after all have some virtue and 

benefitin them. 

State paternalism in its finest flowerhas been illustrated 
bythe SouthDakota Rural Credit System. Atthe close of 

1924, the "system" had made roughly 12,000 loans, of 

which 4,400 (or 36 per cent..) were definitely delinquent, 
with a tendency forthe latterfigure to rise further toward 
5,000. The total loss to the state is difficult to estimate- 

good judges place it between $10,000,000 to $15,000,000. In- 

cidentally, the treasurer of the system is now in jail on 

account of certain irregularities. When his present sen- 

tence is terminated, he must at once face further prose- 

cution on other charges. 

In such cases, it must always be remembered that a 

politician suddenly placed in charge of a bank usually re- 
mains apoliticianwithoutbecominga banker. The callings 
are distinct. Professional politicians must be cheerful 

and accommodating, while the successful banker must be 

skeptical on occasion and retain his ability to say "No." 
Creditis averynecessaryadjuncttobusiness, butas a rule 

a dangerous partnerto politicalventures. 

The real interest of the public is affected by such cases 
as that of the South Dakota Rural Credit System in sev 
eral ways. Often-and such was the case in this instance 
- t h e  whole state is bonded to raise the funds for the 
venture in state banking. One hundred years ago, state 
bonds were issued in this country to set up state banks. 
But while in those days, repudiation of the bonds after 
the banks had collapsed was not uncommon, such a step 
could not be taken out ofthe impasse today. Thus a trail 
of long term debts forthe tax payers ofthe state to settle 

remains after such unsuccessful attempts in the political 
juggling ofcredits. 
Moreover,theunsound competition afforded privatebanks 

by a state owned institution doomed to disaster tends to 
spreadunsoundness amongthese otherbanking institutions, 
whichin the long run is a menace or an actual burden to 
the private citizen. 

The principal way to avoid a recurrence of political 

banking is to continually point out to the public its ill 
effects in the past. After the heavy cost both to our state 

governments and to private citizens, in many parts of the 

country, this can be done today with unusual ease.—Ameri- 
can Banker. 

EXPENSE OF ALASKA'S ADMINISTRATION 

Washington--Federal administration of the Territory of 
Alaska last year cost the United States Government $10,- 
467,064, according to a statement issued by the Secretary 
ofthe Interior Work. 

B U I L D I N G ? 

MaximumEconomy in Construction, WithoutSacrificing 
Strength,Durability,UtilityorAppearance. 

W A L T E R  H. W H E E L E R ,  E.M., MEM.AM.SO.C.E. 

· · 
DESIGNING ANDCONSULTING ENGINEER 
BUILDINGS BRIDGES DAMS GRAINELEVATORS,ETC. 

1112-10 METROPOLITAN LIFE BUILDING, MINNEAPOLIS, MINN. 

A r e  Y o u  G o i n g  to M O V E ? 
We can moveyou across the street orwe can move 

you 500 miles byclosed auto van trucks. 
If you figure on shipping to California or Florida, 

we can save you 25 per cent on the freight. 
We store your goods in up-to-date moth-proof, 

fire-proof warehouse. 
"Ourbetterservicecostsyounomore" 

S K E L L E T  C O M P A N Y ,  M i n n e a p o l i s  
"Our Business isMoving" 
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R e c e n t  L e g a l  D e c i s i o n s  a n d  Q u e s t i o n  B o x  

Conducted by ALLEN & FLETCHER, Attorneys, Minneapolis 

This Department will answer free of charge legal 

questions which may be asked by subscribers. Ad- 
dress Commercial West. 

Adeed given by a wife directlyto her husband conveys no 
title. 

Editor Commercial West: 

In April, 1920, one of our garage men, Mr. E., burned 

out and had a loss of about $5,000 above the amount of 
insurance carried. A meeting was held by about six or 

eight and they decided to take up a subscription and raise 

enough money to build another garage for Mr. E. Forty- 

six individuals signed up notes in amounts from $100 to 

$1,000. In all $12,450 was raised. They told Mr. E. to go 

ahead and build a new garage, which he did during June 

and July, 1920. 'There was a mutual understanding that 
the National Bank in our town should act as trustee for 

the 46 individuals. On July 29, 1920, all these notes were 
turned over to cash or raise money on. One-third of the 

amount was taken over by each of the three banks here 
and cashed at face value. Mr. E. in turn gave a note for 

like amount to each individual. All of these notes were 

held bythe National Bank as trustee. 

Therewas some misunderstanding about taking the notes 
as some claim that those that were canvassing told them 
thatthese notes would only be used as collateral and that 
theshareofthe estate thatMrs. E.was interested in would 

be divided and out of her share they would be paid back. 
Nothing came of this supposition; nothing had been prom- 
ised by either Mr. or Mrs. E. Then in the fall of 1921, 

whentheysawnothing would be paid backonthe principal, 
a meeting was called, and acommittee of threewas elected 

to seethat a mortgage was given on the building. Mrs. E. 
gave Mr. E. a warranty deed to five lots on which the 

building was located. Mr. E. in turn gave a mortgage on 
these lots to the National Bank, trustee, inthe sum of$12- 

450. Mr. E. personally paid interest on this the first time 
andtheNationalBankthesecond time. Whenthis noteand 
mortgage for $12,450 was delivered to the National Bank 
trustee, they returned to Mr. E. all these individual notes 

thathe had given. Except for these two interest payment's 
Mr. E. has not paid anything except to keep the building 
insured and the taxes paid, which has cost from $325 to 

$420 ayear. 

Inthe fall of 1923 a number were dissatisfied, so a meet- 
ing was called and it was decided to tryto sellthe building 
for about 50 cents on the dollarthat we had put into it, or 
forabout $6,225. A committee was appointed to get a war- 
ranty deed from Mr. E. whichwas done, signed as noted on 
thebottom ofthe note,the grantee's name not filled in and 
deed deposited with the National Bank, trustee, to be de- 
livered to the one who bought the garage. No sale has 

been made, and now a bunch is getting anxious to have 
something done so as to get some money out of it. A 

meeting was held this April. A price could not be agreed 
upon so that the most talked of was to foreclose the 

mortgage held bythe National Bank, trustee, but howthat 
could be done was the question. A committee of five was 
appointed to devise some way to go about this and I am 
one of that committee and when we are ready we are to 
call another meeting to report. 

Here are a number of solutions that have been proposed 
and wewould like to have your opinion about it. 

Some think that we should agree on a price from 33 1-3 
per cent. up to 50 per cent. of the face amount involved 
and get Mr. E. to raisethat and then forthe National Bank 
to releasethe mortgage. Could they do that with all signing 
up and agreeing to it, and would the title be clear as far 
as the mortgage was concerned? If all did not sign up 

agreeing to the satisfaction of the mortgage would the 
National Bankbeliableto thosewho did not sign up? Some 
thinkthat a national bank cannot act as trustee, therefore 
cannot satisfy the mortgage. How about that? 

Some think that the trustee should go ahead and fore- 
close the mortgage by getting the consent of as many as 
possible,foreclosure byactionand includethosewho donot 
sign up as defendant's in the action so as to shut out their 
claim over what is realized on the sheriff's sale so no de- 
ficiency judgment would be filed. Then Mr. E. would have 
ayearofredemption, would he not? The mortgagee would 
not bid at the sale, someone else would do that. Thatway 
they claim that each one that was interested would have 
a chanceto bid onthe property. 

Others claim that they have had legal advice that the 
above proposition won't do at all, but that a receivership 
must be applied for and must apply to the District Court 
for permission to sell at private sale or to foreclose this 

trustee mortgage by the receiver. The trusteeship is nul' 
and void as no record has been kept and nothing filed with 
the District Courtorthe Register of Deedsto show thereis 
atrusteeshipand who areinterested. 

I wish that youwould give us some light on this proposi- 
tion how best to proceed so as to protect everybody inter- 
ested, each individual, the National Bank and Mr. E. I 
think that everyone except perhaps one or two would be 
satisfied to get about 35 per cent. ofthe face value. They 
don't want a deficiency judgment. Can the trustee or 

receiver get away from a deficiency judgment without 
everyonewaiving it? 

Thisis really it. Can the trustee satisfy the mortgageif 
everyone consents toit? Ifone holds outmust the trustee, 

and can they foreclose the mortgage, and will they haveto 
filedeficiencyjudgment? Whoshould bid in atthe sheriff's 
sale? Ifthe trustee cannot foreclose, what can and should 
bedone? State Bank, N, D. 

A N S W E R  

Uponthe facts as stated, in our opinionthere are certain 
fatal defects which entirely invalidate the so-called 
mortgage and deed which has been given to the National 
Bank. In the first place, it is evident that Mrs. E. owned 
the property upon which the garage was erected. After 
thenewgarage was put up withthe money which hadbeen 
raised Mrs. E. gave Mr. E. awarranty deed to the property. 
In our opinion a deed attempting to pass a title from a 
husband to a wife is invalid. 

A n e w  arrangement was entered into by a committee of 
creditors in which a warranty deed signed by E was 
given to them and deposited in the National Bank. In 
our opinion this deed is void and of no force and effect 
whatsoever, and any attempt to convey title by inserting 
the name of a grantee in said deed would be of no effect. 

The title whichthe purchaser atthe mortgage foreclosure 
sale would get would be based upon the instruments here- 
inbefore referred to and would notconvey good title, andit 
is not necessary for us to decide whether or not the Na- 

tional Bank has the rightto act as trustee in a case ofthis 
kind. As we understand it, the banking laws provide that 
a national bank may act as trustee after having first ob- 
tained the consent ofthe Federal Reserve Board, and itis 
opentoquestion whether underthe circumstances givenin 

yourletterthe bankhad this power. 
As to how this matter could be worked out to the satis- 

faction of all concerned, there are so many elements that 

enter into the decision that it is impossible for us to out- 

line any plan ofaction. Ifall parties are in accord and are 

simply attemptingto work out a plan whereby all can get 

at least a certain portion of the money invested, we do 

not seethe necessity for bringing a law suit. This would 

be expensive and it would seem to us that a plan could 

be worked out whereby a corporation could be formed 

and stock issued tothe various persons whohave invested 

money in this concern, and the corporation deeds, con- 

veyances and releases could be properly executed to this 

corporation and they in turn could dispose of the prop- 

erty inthe event thatthey desire to obtain a return upon 

the money invested. 
There are a number of different ways in which this 

could be worked out and the solution is dependent upon 
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so many details and circumstances not contained in the 
letter that we hesitate to make any definite suggestions 
with reference thereto. 

Depositor in a bank held bound by rules printed in pass- 
bookwhich he accepts and retains. 

H. S. Semingson sent a check drawn by one Allen Per- 

son uponthe First National Bankof Crosby, North Dakota, 
in the sum of $10.25 to the Stockyards National Bank at 
South St. Paul, asking the bankto credit his account. 

The bank wrote him, stating that the check had been 
entered for collection, and then sent the check to the 
Citizens National Bank of Crosby for collection. 
The check was paid, and on November 10, the Citizens 

Bank issued its draft on the First National Bank of Min- 
neapolis for $1,024.50 and sent it to defendant. It was 
received on November 13th, and credited to plaintiff's ac- 

count. The draft was put in the usual channel for collec- 
tion and presented to the First National Bank of Minneap- 

olis on November 14, but payment was refused for want 
offunds, and the draft went to protest. 
The bank charged the draft back to the account of Sem- 

ingson, whosued to recoverthe amount ofthe check. The 
trial court directed a verdict for the bank and the supreme 

court of Minnesota affirmed the decision, saying: 

The answer pleaded a notice in the plaintiff's passbook 
which reads thus: 

"All items not payable in South St. Paul, received by 

this bank for credit or collection, are taken at the owner's 

risk. This bank, as agent forthe owner, willforward same 

to collecting agents out of this city, but should such col- 

lecting agents convert the proceeds, or remit in checks or 
drafts which are hereafter dishonored, the amount for 

which credit has been given will be charged back and the 

dishonored paper delivered to the owner. This bank as- 

sumes no responsibility for neglect or default of collecting 
agents." 

The weight of authority is to the effect that if a de- 
positor in a savings bank accepts and retains a passbook 
containing printed rules ofthe bank, he is deemed to have 
consented thatthe rules should become a part of the con- 
tract between him and the bank. It may be that a de- 

positor in such a bank does not occupy the same position 
as a depositor in a commercial bank, but the principle is 
the same and is recognized in other business transactions 
in which the terms under which the parties deal with 
each otherare expressed in aninstrument delivered by one 
tothe other. 

We conclude therefore that the principle of the savings 
bank cases * is applicable to the case at bar and 

that plaintiff is bound by the provisions of the printed 
notice contained in his pass book. 

Semingson vs. Stockyards National Bank. 203 North- 
western Reporter, 412. 

OLEOMARGARINE RESOLUTIONS U N L A W F U L  

Washington-Resolutions calling upon merchants and 
citizens to stop selling and using oleomargarine are unlaw- 
ful, the Federal Trade Commission held in an order tothe 

Wisconsin Cooperative Creamery Association, Madison, 
Wis., and 40 member cooperative Wisconsin creameries, 
commanding that such practices be stopped. The commis- 
sion found that the association, at one of its meetings, 
adopted a resolution urging elimination of oleomargarine 

traffic, charging that the butter substitutes were "injurious 
to public health." 

N E W  N O R T H W E S T E R N  PATENTS 

The following patents were issued June 9, 1925, to Min- 

nesota and Dakota inventors, as reported by Williamson, 

Rief & Williamson, patent attorneys, 925-935 Metropolitan 

Life Bldg., Minneapolis, Minn.: 

A. N. Bessessen, Minneapolis, Minn., syringe; J. M. Born, 

St. Paul, Minn., rim expanding and contracting device; E. 

Chute, Minneapolis, Minn., thread cutter; J. Cochran, 

Duluth, Minn., smokefilter; L. G. Finnicum, St. Paul, Minn., 

tire rim for automobile wheels; R. L. Gerth, Minneapolis, 

Minn., plate for lighting fixtures (3 patents); V. J. Hend- 

ricks, Minneapolis, Minn., lock valve; F. A. Holmgren, Min- 

neapolis, Minn., gauge; R. E. Kimball, St. Paul, Minn., fold- 

ing tent and bed equipment for vehicles; H. E. Kruger, 
Minneapolis, Minn., combination attachment for automo 

bile; F. H. Linley, Duluth, Minn., motor hoist; J. L. 

Lynch, Starbuck, Minn., egg crate; H. Mack, Finlayson, 
Minn., tractor hitch; C. S. Olson, Duluth, Minn., wrench; 

E. Rue, Minneapolis, Minn., washing machine; E. R. White 

and M. J. Thornton, St. Paul, Minn., lumberhandlingroller; 

E. T. Winget, H. E. Bradley and M. C. Walter, Minneapolis, 
Minn., signalformotorvehicles; F. W. Busch,Berlin, N. D., 

fuel economizer; I. Chapman, Eckelson, N. D., attachment 

for stapling machine; W. J. McFerran, Pierre, S. D., pole 
cap. (Advertisement) 

C h a t t e l  M o r t g a g e s  

Interested inthenewforms in triplicate? 
Wehavefourforms. Send for samples. 

W A L T E R  S. B O O T H  & S O N ,  INC. 
305South Fifth Street MINNEAPOLIS, MINN. 

Patent and Trademark Lawyers 
W I L L I A M S O N ,  R E I F  & W I L L I A M S O N  
Phone, Geneva 4551. 925 Met. Life Bldg., Minneapolis. 
Patent and TrademarkLitigation. Solicitors of U. S. and 

Foreign Patents, Trademarks and Copyrights 
James F. Williamson, 40 years' practice, 
FormerlyExaminer U. S. Patent Office. 

Charles C. Reif, 12 years Examiner U. S. Patent Office. 
Geo. F. Williamson, formerlyAssistanttoJ.F.Williamson. 

L E G A L D E C I S I O N S 
The complete opinion in any case noted in this depart- 

ment and reported in the National Reporter System, can 
be obtained from the West Publishing Company on re- 
ceipt of twenty-five cents. 

W E S T  P U B L I S H I N G  C O .  
ST. PAUL, MINN. 

A D r i n k of W a t e r 

In Y o u r O f f i c e  

H O W  
WOW doyou secure a drink in your office- 
from a common drinking glass that has 

served others over and over again-orfrom an 
individual, sanitary cup never before used by 
anyone else? 

IfLily Cups, those "nicest individuals" are dis- 
pensed at your water supply, you have the 
surest, most inexpensive health insurance pro- 
vided for everyone, from the "boss" to the 
newest freckle-faced office boy. 

R e d u c e d  P r i c e s  on L i l y  C u p s  

3oz. Cups, per 100.. 
per 1000. 

5 oz. Cups, per 100. 
per 1000. 

.40¢ 
$3.75 
.50¢ 
$4.25 

F a r n h a m ' s 

LEADING 

MINNEAPOLIS 

PRINTERS&STATIONERS 

417-19 Hennepin Ave. Minneapolis 
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N o r t h  D a k o t a  to P a y  $ 7 0 0 , 0 0 0  I n d u s t r y  B o n d  I n t e r e s t  

Bismarck, N. D.-The state treasury of North Dakota 
will become obligated to pay, on July 1, exactly $672,611.25 
in interest to bond holders, exclusive of interest on the 
latest issue ofbonds, dated April 1. 

Bond interest is met either by profits from the state in- 
dustries or tax levies, and since there are no profits from 

the industries the amount needed to pay the interest will 
comefromthe taxpayers, excepting the receipts from hold 
ers ofreal estate loans fromthe Bank of North Dakota. All 
bonds issued for purposes other than supporting the so 

called program laws were retired last year. 
There will be no default. The State of North Dakota 

has never defaulted in its obligations, and as bond coupons 

are presented to State Treasurer C. A. Fisher for the July 
paymentthe state's checkwill be issued. 

First in the list of bonds on which interest must be paid 
are the capital stock bonds ofthe Bank of North Dakota, 
which bear five per cent. interest. The semi-annual in- 

terest installment is $50,000. 
Atotal of $4,500,000 bonds havebeen issued forthe state- 

owned, state-operated flour mill and elevator at Grand 

Forks-$3,000,000 for construction ofthe mill and $1,500,000 
forits operation. The semi-annual interest payment onthe 
construction bonds is $42,000 and on the operating bonds 
$44,000. Since the mill has earned no profit the $86,000 
comesfrom tax receipts. 
The first ofthe bonds issued forthe construction ofthe 

state mill and elevator are due January 1, 1937, an issue 
of $500,000. The next maturity in this class is in 1942 
when $1,200,000 must be paid. The remainder of the 
$3,000,000 issue matures in 1947. 
Thelargestamount ofbonds issued is inthe rural credits 

department ofthe Bank of North Dakota. Alarge part of 
the interest payment is met fromthe payments of persons 
to whom loans were made, although it has been necessary 
forthe state to raise money by tax levies, because of poor 
loans made in the first series of bonds. The semi-annual 
interest charge on rural credits bonds is $493,486.25. The 
amountofbonds now outstanding is $26,859,000, the annual 
interest charge being $1,435,222.13, including the issue of 
April 1. 
First of the rural credits bonds to become due on ma- 

turity are issues totaling $210,000 on July 1, 1931. Other 
issues outstanding run as far ahead as July 1, 1952. 
The state treasury has $72,023.86 in its bond interest 

payment fund to meet the interest due on Bank of North 
Dakota bonds. There is $11,789.86 in the mill and elevator 
construction bond fund, and $37,409.65 in the mill oper- 
ating bond fund, while the real estate bond interest and 
maturity fund is $866,264.96, the latter fund including the 
annual installments on the principal of the loans as well 
asthe interest. 

N O R T H  DAKOTA'S BOND SELLING PLAN 

UNSATISFACTORY 

Bismarck, N. D.-Officials of the Bank of North Dakota 
are understood to have made representations to the state 
industrial commission for an alteration of the plan of 
Governor Sorlie under which the last sale of $2,000,000 
farm loan bonds was made, on the ground that under the 
arrangement the bank is losing heavily. 
The state bank officials say, it is understood, that they 

S T U D E B A K E R  A U T O  L I V E R Y  

10 E. Grant Street, Minneapolis 

Main 1794 

Openand Closed Cars Rented 

With or W i t h o u t  Drivers. 

B a g g a g e  T r a n s f e r  

losethe premium on the bonds which has gone to them in 

the past and must pay $10,000 to $12,000 expense in ad- 
dition, while suchprofit as was realized from the lastbond 
sale was scattered over so many private banks in the 
state that none gained materially. 

Formerly when the industrial commission advertised for 
bids onNorthDakota bonds, eitherofthe farmloan or mill- 
ing series, the Bank of North Dakota handled the trans- 
actionandreceived thepremium onthebondsto be marked 
up ontheasset side ofthe ledger. The bankwas required, 
however, to pay for the printing of the bonds, the approv 
ing legal opinion and the smallannual handling chargedto 

a New York institution for cashing the interest coupons, 
bond investors desiring to be able to cash their couponsin 
New York. 

Asthelast sale was made, two months ago, the $2,000,000 
ruralcreditbonds wereoffered to private banks inthestate 
at par, 42 per cent. It was presumed that the private 

banks would buy the bonds to carry as a part of their 
reserve. The issue was heavily oversubscribed. Sincethe 
sale, however, one Twin Cities bond house has advertised 

$500,000 ofthe bonds for sale and another bond house has 
advertised $300,000 for sale. The Twin City bond houses 
had purchased themfrom banks, many ofthe bond houses 

having bid through banks. 

The Bank of North Dakota, however, is required to pay 

the printing charge, the opinion approving and the handling 
charge, said to amount to $10,000 to $12,000 on the issue. 
Should there be three such issues during the course ofa 
year the bank would be out of pocket $30,000 to $35,000, 
whichwould increasethe difficulty oftheinstitution inmak- 

ing a good financial showing. 

The industrial commission is to offer $2,000,000 more 
bonds for sale July 1. The state board of university and 
school lands has about $1,500,000 in cash on hand, and itis 
the plan to sellthis board most ofthe bond issue. Officials 

ofthe Bank ofNorth Dakota have urged that the bondsbe 
sold at a premiumto coverthe expense of handlingthesale 
and that if bonds be sold to any other agencies the matter 
be handled so that the Bank of North Dakota will not 
lose money. 

When the legislature first provided for authorization of 
real estate bonds, providing funds to make farm loans, it 
made an appropriation to the industrial commission topay 
the expense of printing the bonds, which fund also was 

used for the approving legal opinion and other expenses. 
The 1923 legislature, which enacted a new law, extending 
the rural credits loaning provision, did not provide any 
such appropriation. 

Bond houses have offered a premium for most ofthe 
bonds sold in the last three years, and this premium has 
been givento the Bank of North Dakota as the fiscal agent 
ofthe industrial commission, except one premium credited 
to the state mill and elevator association, and the Bank 

of North Dakota, has profited even though it has paid ex- 
penses ofthe sale. 

SCHOOLS GET $387,912 AID IN NORTH DAKOTA 

Bismarck, N. D.-A total of $387,912.98 has been appor 
tioned tothe various counties for the benefit of schooldis- 

trictsfrom amounts accumulated duringthelast quarterin 
the interest and income fund of common school districts 

and receipts from fines. The money is reapportioned by 

counties to the various school districts. The apportion- 

ment is made on the basis of the number of personsbe- 

tween 6 and 21. 

MISSOULA, M O N T A N A ,  B A N K  PAYS DIVIDEND 

Missoula, Mont.-Depositors in the defunct Americar 

Bank and TrustCompanyare receiving theirfirst dividends 

fromthe bank, which closed in January, 1924. 

A dividend of 6 per cent., representing approximately 
$61,000, is being distributed by the receiver, George K 
Dick, who predicts that it will be possible to pay another 
dividend by late fall. About 1,800 depositors are receiving 
checks, ranging from nominal sums to as high as $1,001. 
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S o u t h  D a k o t a ' s  B a n k  G u a r a n t y  La w S t i l l  F u n c t i o n s  

Pierre, S. D.-South Dakota's state bank guaranty law. 

repealed by the 1925 legislature, will continue in effect in- 

definitely despite its repeal bythe last legislature, as a re- 

sult of a referendum on the law requiring its submission 

tothe voters ofthe state in 1926, and bankers and officials 

of the state banking department are contemplating the 

possible effect of the referendum on the banking situation 
inthe state. 

Regarded as the most important law of the late legisla- 
tive session by some members ofthelegislature, the act re- 
pealingthebank guarantylawwas given as much attention 
and study before submissiontothe twohouses as any other 
act of the legislature, save the administrative reorganiza- 

tion act, which probably required more work in drafting 
than any other law ever put on South Dakota's statute 
books. 

Bankers of the state had urged unanimously the repeal 
ofthe guaranty law; theguarantyfundwas morethan $25,- 
000,000 in debt after the failure of 150 state banks in 1922 

and 1923, and most bankers saw little opportunity to pay 
losses alreadyincurred bythe guaranty fundwhenthe 1925 
legislature met, much less continue to guaranty state bank 
deposits. The law was rendered meaningless by the large 
deficit, they argued; it put a premium on bad banking, 
they asserted, and was an experiment that, however, suc- 
cessful it might have been in normal times, had been dis- 
astrous in a period of deflation and ought to be abandoned 
to savethe state loss. But it was not feasible merely to 

repeal the law. So the act of the legislature repealing it 
also did other important things. 

It provided importantly that no bank might nationalize 
orgointovoluntary liquidation without payingassessment's 
to the guaranty fund for 1925 and 1926, and provided that 
allstate banks should pay assessments forthoseyears. This 

was, first, toguard against nationalization ofall state banks 
which could get into the national system and thus escape 

the obligation of helping make up a part of the guaranty 

fund deficit, and second, to accomplish termination of the 
guaranty fund clause gradually. The guaranty repeal was 
not actuallyto have been effective until January 1, 1926. 

Now, pending the referendum, state bank deposits will 
continue to be guaranteed by the state, despite the huge 
indebtedness ofthe guaranty fund. Bankers already see a 

possibility ofa rushbysolvent state banks forthe national 
bank system. Ifthe referendum results in ratification of 
the law by popular vote, it will become effective retro- 
actively, accomplishing, somewhat the same end as was 
intended by the farmers. If it is beaten, the next legisla- 
ture will have the whole problem of bank legislation to 

struggle with again. 

PLENTY OF LABOR FOR S O U T H  D A K O T A  FARMERS 

Brookings, S. D.-A plentiful supply of farm labor for 
South Dakota is reported by the Federal statistician at 
State College. The supply is greater than last year while 
the demand is less. 

HALFMILLION IN FORGED P A P E R O F S O U T H  D A K O T A  
B A N K  

Tyndall, S. D.-Illegitimate Security State Bank certifi- 

cates of deposit in the amount of at least $500,000 are in 
circulation, it was learned here when the extent of the 
alleged embezzlement of bank funds by George E. Pfeifle, 
former cashier, was revealed by directors of the bank in 

explaining why the institution closed its doors recently. 

Pfeifleis charged withissuingcertificates ofdeposit with- 
outthe consent ofthe directors and without consideration 
tothe bank. 

The discovery was made that the stock room was short 
a book containing 100 certificates of deposit, the last book 
ofthe series on hand at that time. The legitimate certifi- 

cates ofdeposit inuse atthebankwere inthebookbearing 
the serial number of 23000, while the missing book con- 
tained certificates numbered from45001 to 46000. Justhow 

many certificates of deposit were written fromthis bookis 

not yet known, but $90,000 worth have already been pre- 

sented. They range in denominations from $2,500 to 
$10,000. 
Several of the worthless certificates are held by Sioux 

City business men, according to reports received here. 

CANADIAN C U R R E N T  LOANS INCREASED 

Ottawa-Demand deposits held by Canadian banks 
showed an increase of over $20,000,000 at the end of April 
as compared withthe end of March. Savings deposits fell 
off by approximately $2,000,000 during April and deposits 
outside Canada decreased by $21,000,000. The monthly 

statement issued by the finance department today reflect- 
ing the condition of the banks as on April 30 last, shows 
that the amount of current loans in Canada held by the 

banks decreased by approximately $8,000,000 during April, 
while call loans in Canada increased $4,000,000. There 

was an increase of nearly $29,000,000 during April in the 
amount of call loans held outside Canada. 

CANADIAN COPPER PRODUCTION LARGER 

Toronto-Final statistics on Canada's 1924 copper pro- 
duction shows total of 104,457,447 pounds, which, figured 
at 13.024 cents a pound New York, is $13,804,538, against 
86,881,537 pounds valued at $12,529,186, in 1923, with copper 
at 14.421 cents New York. 

This is an increase of 20 per cent. in production and 8 
per cent. in value with 1924 production establishing a new 
high record since 1918. British Columbia produced 65,451,- 

246 pounds, Ontario 37,113,193, mostly from Sudbury, and 
Quebec 1,893,008. Of this production, 3,534,177 pounds 
were refined in Canada. 

PLANS TO ENLARGE TERMINAL FACILITIES AT 

ST. LOUIS 

St. Louis, Mo.-Plans are under consideration here for 

expenditure ofabout $50,000,000 in extension and improve 
ment of terminal railroad facilities. A committee of rail- 

way engineers, chamber of commerce representatives and 

other business men is working on a detailed program, 

which is expected to be ready in the near future. The 

St. Louis Terminal Railroad Association, in anticipation 

of action, has voted to increase its bonded indebtedness 

from $50,000,000 to $100,000,000. 

F o r e i g n  B a n k i n g  

C o m p l e t e  facilities 

f o r  f i n a n c i n g  all 

types of interna- 

tional transactions 

indollarsorforeign 

currencies. 

I N T E R N A T I O N A L  

A C C E P T A N C E  

B AN K, I N C .  

52 CedarStreet, NewYork 

PAULM.WARBURG 
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F.ABBOTGOODHUE 
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A d v a n c e  D a t e s  f o r  P a y m e n t  of C a s c a d e  C o u n t y ,  M o n t  ., B o n d s  

Great Falls, Mont.-Redemption of all serial bonds one 
year in advance, for the expressed purpose of saving Cas- 
cade County more than $61,000 in interest payments, has 
been ordered bythe board of commissioners. 

The aggregate levy will be materially reduced, by the 
saving of $61,526 on the county's bonded indebtedness, 
Totaling $1,538,000. 

With the exception of $255,000, the bonds are payable 
serially on July 1 and January 1 of each year. By a stipu- 
lated option, the county is empowered to redeem them one 
year in advance, which forms the basis of the plans 
adopted bythe board, contemplating the liquidation of the 
county's total bonded indebtedness by 1942. 
The advance cancelation will begin July 1, 1926, when 

it is planned to call in $37,000 due on that date and $32,000 

due July 1, 1927. January 1, 1927, it is planned to take up 

bonds maturing January 1, 1928, in addition to those ma- 

turing in 1927. 
The resolution providing for the advance redemptions 

passed as follows: 

"Whereas, the County of Cascade, state of Montana, has 
certain bonded indebtedness payable onthefirst ofJanuary 
and July of eachyear, withthe option ofcallingin and pay- 
ingthe same one yearpriortotheir maturity, and 
Whereas,the board ofcounty commissioners ofsaid coun- 

ty desires to take advantage of said option and to callfor 
paymentand cancelation such bonds one year priorto their 
maturity, it will be necessary to increase the levy 2 mills, 
and by exercising the option will mean a saving to the 
county of more than $60,000 in interest during the life of 
said bonds, and the paying off and canceling all of the 
bonded indebtedness ofthe countyin 1942, now, 

"Therefore, be it resolved, by the board of county com- 
missioners of Cascade County, Montana, and it is hereby 
ordered, that all serial bonds, beginning with the ones 
maturing July 1, 1927, be called in and paid one year prior 
to their maturity thereof and for each issue maturing 
thereafter on January 1 and July 1 of each year, until ali 
issues ofserialbonds nowoutstanding arefully paid and re- 
tired. 

"Beitfurtherresolved, Thatthe countytreasurer ofsaid 
countybeandheis herebydirected to notifytheholders of, 
or owners ofsaid bonds orthe banks wherethe interest on 
saidbonds is payable, oftheintention to pay offand retire 
each issue of said bonds one year prior to the maturity 
thereof." 

FEDERAL LIVE STOCK SURVEY TO BE MADE IN 
 

Bozeman,Mont.-A cooperative live stocksurveybetween 
the Bureau of Agricultural Economics and the Bureau of 
Arimal Inlustry ofthe United States Department of Agri 
culture and the Montana experiment station is being made 
in the range counties of eastern and southern Montana. It 
isrecognized thatthe rangestockindustryis goingthrough 
a period of change, that new conditions in the range areas 
and new demands at the market are having their effect 
uponthe beefproducingindustry. The purpose ofthe sur- 
vey is to find out how best the live stock producers and 
farmers ofthe state may meetthe changed conditions. 
The field work is being conducted by Dr. B. Youngblood, 

director ofthe Texas experiment station, one ofthe leading 
range live stock authorities in the United States; H. E. 
SelbyoftheMontanaexperimentstation; R.H.Wilcoxofthe 
Bureau of Agricultural Economics, and V. V. Parr of the 
Bureau of Animal Industry, M. L. Wilson formerly with the 
Montana extension service and now head of the office of 

farm managementofthe United States Department ofAgri- 
culture, is directing the survey. 

Mr. Selby, in commenting on the survey, states that 
"while it is frequently stated thatthe day of the big cattle 
outfit is past, that live stock production will be limited to 

smaller units, there has been no concrete evidence upon 
whichto base such opinions. In a state ofsuch varied con- 
ditions as are found in Montana, we do not know but that 

there are areas where the big cattle ranch will find a 
place. If, on the other hand, the big specialized cattle 

ranchis a thingofthe past, without hope for the future,the 
sooner we find that out the better off we will be, forthere 

are still a number of cattlement in the state continuing 
their efforts along the old lines on the expectation that 
times will soon change so thattheir business will be profit- 

able again. If further changes are necessary, we wantto 
know what those changes are, in orderthat the live stock 
business may get back on a profitable basis as rapidly as 

possible." 

M O N T A N A  HAS REDUCED EXPENSE OF FOREST 

FIRE PREVENTION 
Missoula, Mont.-Fires inthenationalforests sofarhave 

costtheforestservice inthis district but 1 per cent, ofthe 

total expended forthe samepurposebyJune 1, 1924.Where- 

asthe Governmentspent $60,000 for fire fighting in Mayof 

las tyear, it has spent but $600 in this district so far. 

Word was received recently at district headquarters to 
the effect that allotments under the Clarke-McHenry bil 
for the coming fiscal year, beginning July 1, will amount 
to $14,470 for Montana and $22,200 for northern Idaho. This 
sum, $36,670 in all, will be spent for fire protection in co- 
operation with private owners within the district during 
the nextyear. 
Reportsfrom all parts ofthe district are thatthe forests 

are wet and the fire situation safe for the coming three 

weeks. During the past 10-day period there were 23 fires, 
with a total of33 forthe season. So far only 117 acres of 

forestservice land have been burned over, and but29acres 
duringthe past 10 days. The Selway forest had 12 small 

lightning fires, none of which spread to any dangerous 
exte'.t, whilethe Pend d'Oreille forest had six man-caused 

fires. 

A N A C O N D A  COPPER C O M P A N Y  TO INCREASE 
CAPACITY OF ZINC REFINERY 

Great Falls, Mont.-Anaconda Copper Mining Company 
is to increase the capacity of its electrolytic zinc refinery 
at Great Falls 60 tons a day or approximately 40,000.000 
pounds ofzinc a year, bringingyearly capacity of the plant 
to 220,000,000 pounds from its present maximum capacityof 
15.000,000 pounds a month or 180,000,000 pounds a year. 
It is expected that the new equipment will be ready for 

operation in about 10 months. This is dependent upon 

obtaining reasonable deliveries upon the electrical equip 
ment required. 

Anaconda is at present the largest producer of zinc in 

the world. The Great Falls plant is operating as a custom 
plant on zinc ores mined and shipped practically entirely 
by other companies. It is planned to continue to operate 

the Great Falls plant on custom ores, although Anaconda 
Company is itself developinglarge bodies of zinc-silverore 
of good grade in the western part of the Butte camp. Itis 
understood that Anaconda has no intention of mining at 

presentthese zinc ores of its own on a large scale. 

MELVIN A TRAYLOR TO ADDRESS M O N T A N A  
BANKERS CONVENTION 

Helena, Mont.-An excellent attendance is expected at 
the coming convention of the Montana Bankers Associa- 

tion at Glacier National Park on July 11 to 13. Plans are 
rapidly nearing completion and President T. O. Hammond 

of the association states that most of the speakers have 
already accepted invitations; these including Melvin A. 
Traylor, president of the First National Bank, Chicago; 
Samuel Hill, the pioneer good roads man of the West; 
FrederickWilliamWile, war correspondent and author, and 

Ralph Parlette, the humorist philosopher. 

CONDITION OF M O N T A N A  STATE BANKS 

Helena, Mont.-Total resources of 152 state banks of 

Montana declined $2,487,000 during the first quarter of1925 
according to figures reported on April 6th last. Resources 
now aggregate $77,261,000. This decline was largely ex- 
plainable by a drop in demand deposits of $2.203,000 to a 
total of $37,565,000. As a consequence of this declinethere 
was also a reduction in bank balances with correspondents 
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of $2,965,000. During these three months loans increased 
$171,000 to a total of $36,455,000. Cash reserve on hand 
April6 was $16,639,000. 
The state banking department reports the granting of a 

charter in March tothe Bank of Miles City, with a capital 
of$50,000. The State Bank ofRedstone had been changed 
to the Farmers & Merchants State Bank of Plentywood. 
On April 4, 1925, the Sumarta State Bank reopened for 
business. On January 1 the Farmers State Bank of Glen- 
tana was absorbed bythe Farmers State Bank of Opheim. 
On February 14 the South Side State Bank of Butte was 

absorbed by the Metals Bank & Trust Co. of that city, 
Alsothe Roundup State Bank ofRoundupwas absorbed by 
theMiners & Merchants Bank of Roundup. 

North Dakota's Excess T a x  L a w  M a y  Bring 

Millions 

Bismarck, N. D.-Taxes amountingto largesums, maybe 
assessed by T. H. H. Thoresen, state tax commissioner, on 
domestic corporations, joint stock companies and associa 
tionsunderthe corporate excess tax law of 1923. 
Whetherthe tax will be great or probably nothing atall, 

depends upon the tax commissioner's interpretation of the 
corporate excess law in conjunction with the law of 1923 
reenacting the exemption of moneys and credits. The tax 
commissioner's present attitude is that under the law he 
hasno choice but to hold that moneys and credits may not 
be deducted in arriving atthe corporate excess tax. 
"As we viewthe matter nowthe matter ofassessing cor. 

porate excess is determined bylawand moneys and credits 
are not deducted," Tax Commissioner Thoreson states. 
"We take no position whether it is a just law or not, but 
will enforce it as it appears onthe statute books." 

Thecorporate excess taxamount'sto ataxongood will- 
valueofstockor surplus ofacorporation doing businessin 
thestate. Foreign corporations doing business in the state 
arenot included. 

Farreaching results would be expected to followthe as- 
sessment of the tax without the moneys and credits ex- 
emptions. Domestic corporations would be required to pay 
atax not assessed on foreign corporations, and the natural 
result would be to cause many corporations to incorporate 
in other states. 

Basis ofComputation 
The corporate excess, without exempting moneys and 

credits,wouldbearrived atbylisting themarket, oractual, 
not par, value of capital stock, surplus and undivided pro- 
fits and subtracting book value of real property, tangible 
personal propertywhichis listed for taxation anddebts,the 
balanceto be taxed atthe general property tax rate. 

The corporate excess tax law has been virtually a dead 
letterinthe state for several years. Blanks have not been 
sent out the last two years because former Tax Commis- 
sioner Converse regarded moneys and credits as exempt 
and underthis situation heldthere would be nothingto tax. 

The corporate excess taxlawwas first enacted in 1913 and 
was virtually inoperative for five years because of deduc- 
tions provided, except indebtedness for current expenses. 
in addition to deduction of value of all real and personal 

property ofthe corporation. 
The 1919 legislature amended and re-enacted the corpor- 

ate excess tax law but provided moneys and credits were 
exemptfrom taxation and it was held there was nothingto 
tax, since the taxable valuables would be chiefly moneys 
and credits. 

In 1923the corporate excess taxlawwas re-enacted when 
the legislature sought to clearupthe situation underwhich 
bank stock was held exempted from taxation, a tax being 
provided on it, and the same session enacted a law exempt- 

ing moneys and credits, except moneyed capital which is so 
invested or used as to come into competition with money 
invested inbankstockofbanks doing business inthe state. 

Exemption Laws May Conflict 
Amongthe questions raised are: 
One law of the 1923 legislature appears to provide for a 

tax on moneys and credits underthe guiseof corporate ex- 

cess; another law exempts moneys and credits. 
Thelegislature exemptsmoneys and credits ofindividuals 

and foreign corporations, butifmoneys and credits are not 

deductiblefromthecorporate excess tax, would taxthemon 
domestic corporations. 

Moneys and credits, as defined in the state code, are: 
"The word 'money' means gold and silver coin, treasury 

bank notes, bank notes, and everydeposit which every per- 

owning the same or holding in trust and residing in this 
state is entitled to withdraw as money or on demand; the 

term 'credits' means and includes every claim and demand 

for money or other valuable things, and every annuity or 

sum of money receivable at stated periods, due or to be- 

come due, and all claims and demands secured by deeds or 
mortgages due ortobecome due * *"" 

The attorney general's office has held that moneys and 
credits should be deducted when corporate excess tax is 
assessed. 

Between 3,000 and 4,000 domestic corporations in the 
state would be affected. 

9 

D a y C r u i s e  

G r e a t  L a k e s  

THEsteelsteamships,Tionesta,Jun- iata and Octorara ofthe Great 
LakesTransit Corporationsail every 
threedaysfromalltheprincipalports 
on LakeErie,LakeHuron, LakeSu- 
perior. 

2230MILES 

ofincomparablesceneryonluxurious 
ships-aworld renowned cuisine and 
thefinestofsleepingaccommodations. 
Meals and berth included in fare. 

ORCHESTRA DANCING 

For further information, tickets and 
reservations callanyTouristorR. R. 
TicketAgent,or 

TRANSIT 
CORPO 

W.H.Elliott,G.A., 
GreatLakesTransitCorp. 
1125MetropolitanLifeBldg., 

Minneapolis,Minn. 

OFFICE 
BOATS 

G l a c i e r 

N A T I O N A L P A R K 

O p e n J u n e  15 to Sept. 15 

America's million-acre Rocky Mountain play-ground on the 
main line of the Great Northern. Loaf and relax in fine 
hotels or rustic chalets. Fish, ride horseback, motor, hike. 
Climb up to mile-high ledges. Glide in launches on the 
lakes. Explore glaciers. All-expense-paid tours of 1 to 7 
days or longer. "See America first." Travel out to Glacier 
NationalParkonthesuperb 

N e w O r i e n t a l  L i m i t e d 

This new, specially Pullman-equipped, all-steel, wondertrain 
leaves St. Paul-Minneapolis daily for Fargo, Minot, Glacier 
National Park, Spokane, Seattle, Tacoma, Rainier National 
ParkandPortland,withfreesidetriptoVancouver,B.C.,on 
all round trip tickets. Wonderful meals-diner all the way. 
LongestcinderlessmileageintheNorthwest-over 1,100 miles 
behindgiantoil-burninglocomotives. ForspecialGlacierPark 
booklets,low RoundTripSummerFaresandotherNorthwest 
travelinformation, applyanyGreatNorthernAgent. 

A. J. Dickinson, P. T. M. 
St. Paul, Minn. 

G R E A T N O R T H E R N 
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VANCOUVER 

A C o m m e r c i a l  B a n k  for t h e  P r o d u c e r  a n d  t h e  T r a d e r  

T H E C A N A D I A N B A N K O F C O M M E R C E 

Paid Up Capital $20,000,000 Reserve F u n d  $20,000,000 

C a n a d a  a n d  t h e  G o l d  S t a n d a r d  D i s c u s s e d  by S i r  J o h n  A i r d  

An Address Before the Canadian ManufacturersSir John Aird, President of the Canadian Bank of Commerce. 
Association at Hamilton, Ontario 

Whatever difference of opinion there may be among 
economists andfinancialexperts asto the expediency ofthe 
resumption of gold payments by Great Britain for the 

people ofthatcountry, there can beno doubtthat sofar as 
Canada is concerned, and particularly the manufacturers 
of Canada, the resumption of gold payments by Great 
Britain must be of advantage to them. Canada imports 
agreatmanymanufactured articles from Great Britain and 

we hear complaints from time to time that British manu- 
facturers have been ousting or displacing domestic 

products. So that the pound sterling was at a discount, 
the exporter of British manufactured goods had an ad- 
vantage over his Canadian competitor. A Canadian dollar 

with the pound at a discount could buy that much more. 
With the pound at par the Canadian manufacturer is on 

more eventerms with his English competitor. 

One Canadian Viewpoint 
Apart from this consideration there is another Canadian 

viewpoint. Great Britain, next to the United States, is 
ourchiefmarketinthe pasttwoyears forourexports. Rel- 
atively, of course, Great Britain is our best customer; for 
every dollar we import from Great Britain we export 
nearly $3.00, whereas from the United States we import 
substantiallymorethanwe export. WiththeBritish pound 
at par, the Britisher will for the same number of pounds 
beableto importmore wheat and otherproducts therewith 
than he could when the pound was at a discount. It is, 
therefore, a decided advantage to Canada to have the 
British pound at par, because it increases the purchasing 
power of, all things considered, the customer whose trade 
itis most desirablethatwe should cultivate. 

Therehave been doubts intheminds ofmany competent 
observers as tothe ability ofGreat Britainto maintainthe 
pound at par. Within the last fewdays a financial writer 
in the New York Times, in pointing out the facts which 
tend to maintainthe British pound at par, recalls that the 
holdings of securities ofGreat Britain in outside countries 
even after the close ofthe war amounted to fifteen billion 

dollars, yielding a return of perhaps seven hundred and 
fifty million dollars a year in interest. Other financial 
authorities estimate these "unseen imports" at one thou- 
sand million dollars per year. Within the past few days 
Secretary Hoover points out that the United States will 
importthisyearrubberto thevalue offourhundred million 

dollars, a large part of which will come from plantations 
owned by British capitalists. Sixty-nine per cent. ofthe 
raw rubber output ofthe world is in British hands and29 
per cent. is said to be in the hands ofthe Dutch, butthe 
Britishers have even a substantial interest in the Dutch 
holdings. The result has been that with the increasing 
demand for rubberthe price has gone up very materially. 

as men who are interested in the importation know quite 
well. 

The New York Times writer states that out of rubber 

alone Great Britain will be able this year to discharge 
the annual one hundred and sixty million dollars war 
obligation to the United States. Many of us can recall 
that fifteen years ago or thereabouts, there was a maniain 

Great Britain for investment in rubber companies. Scores 

ofrubber companies were floated and huge sums of British 
money were invested in rubber plantationsin every corner 
of the globe were rubber could be produced. What was 

regarded by some at the time as a mere mania and stock 
speculating affair has turned outtobe one ofthe elements 
inthe financial salvationofGreatBritaininthe past twoor 
three years. Our friends to the south, who generally 

manage to obtain raw materials at their sources, were a 
day after the fair in so far as rubber is concerned. The 
British investments abroad and raw rubber sales in the 
United States are two material factors in favor of the 

pound sterling. 
Canada and the Gold Basis 

But what about Canada? There are those who saythat 
Canada should completely remove the embargo from the 

export of gold (now exportable under license only) and 
make an announcement that Dominion notes should bere 

deemed ingold. Butwould therebeany advantage inthis? 
Practically none that I can see, for we are and have been 
in recent months on a gold basis as far as it concernsthe 

trade and commerce of the country. In fact, during the 
past ten days, New York funds have been at a slight dis- 
count. Our dollar in New York is as good as the United 

States dollar. Formonths past NewYorkfunds havebee 
within the "gold points"-that is to say, neither the pre 
mium nor the discount on New York funds in Canads 

would pay for the transportation of equivalent gold from 
one country tothe other. 

Wouldtherebe anydisadvantage? Isay,yes. Wewoul: 
have to establish a large credit in New York, as GreatBri 
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tainhas done. $300,000,000 and that would cost this country 
a substantial sum so long as the credit had to be main- 
tained. Besides announcements in the despatches are that 
Great Britain, since the declaration for a gold basis, is 
steadily buying gold-no less than three million pounds 
sterlingfrom Russia alone in the past week. It costs some- 
thingtobuyand hold gold in reserve. 
We can well afford therefore under these circumstances 

to await the outcome of Great Britain's venture for if 

there should have to be a resort to the credits established 

with J. P. Morgan and Company, and the Federal Reserve 
Bank of Great Britain, were we on a gold basis also, we 

too in all probability would have to resort to the buying 
ofgold or using our credit or both. 

C a n a d a  M a y  B o r r o w  to P a y  M a t u r i n g  

Obligations 

Ottawa-The Federal Government of Canada must deal 
duringthe current fiscal year with a substantial volume of 
maturing liabilities and itis nowinthe process of securing 
authority from Parliament to raise, by way of loans, $164,- 
000,000forthe redemption of existing obligations and gen- 
eral purposes. Five loans, totaling $164,408,633.33, are due 
tomature beforethe fiscal year ends and ofthesethe most 
important are $24,333,333.33 worth of Treasury bills at 42 
per cent., falling due in London on August 12; $90,000,000 
worth of 4 per cent. one-year notes, due in New York on 
September 15, and a domestic issue of $42,014,500 at 5 per 
cent., due on December1. The main speculation surrounds 
the Government's plans for dealing with thelarge issue of 
one-year notes which were sold in New York to clean up 
temporary loans from the chartered banks of Canada. It 
is quite possible that they may be renewed for another 
year, but as money for Government bonds is reasonably 
plentiful in Canada the opinion is widely held that the 
Finance Department may ask the chartered banks to take 
care ofthe amount required to liquidatethe notes for two 
months and secure funds for their repayment by a long 
term domestic issue of at least $150,000,000 in the late 
autumn,which would also provide forthebulk ofthe other 
obligations. There ought, however, to be no difficulty in 
renewing the Treasury bills in London if it is so desired. 
Apart from these financial operations of the Federal Gov- 
ernmentforits own purposes, itsguaranteewill be required 
for others, which the Canadian National Railway will be 
compelled to undertake and the total sum required by the 
Dominion authorities before this fiscal year ends will not 
not be short of $200,000,000. 

Foreign Trade Growing 

The foreign trade returns of Canada continue to be rea- 
sonably satisfactory and the United States retains its pre- 
eminence as the Dominion's most valuable customer. In 
April Canadian exports to the United States totaled $27,- 
268,410 in value and imports $39,851,761; it is true that the 
exports were some $15,000,000 less than in March, 1925, 
buttheywere $3,000,000 ahead ofthefigures forApril, 1924. 
During April Canada's aggregate trade with Great Britain 
was only 42 per cent, of her trade with the United States, 
exports to the mother country being valued at $17,326,542 
and imports from it at $10,528,161. In the 12-month period 
ended April 30 the United States took from Canada im 
ports valued at $420,231,394 and sent her exports valued 
at $507,740,355. 

Germany imported goods from Canada to a value of 
$24,234,685 duringthe years,the report shows, or morethan 
twice as much as France bought. Japan's imports 

amounted in value to $22,000,000; Belgium's were $16,000,- 
000; Italy's $14,000,000, and France's $10,0000,000. 

Canada's trade for the fiscal year totaled $1,886,000,164, 

m a d e  up of exports amounting to $1,067,353 and imports 
totaling $736,932,811. Value of exports increased $23,716,- 

297, while imports showed a reduction of $96,434,056. Of 
the import trade, 74 per cent. was carried on with the 
United States and the United Kingdom, while these nations 

accounted for 76 per cent. of the export trade. Exports to 
the United States were $417,257,171 while imports from the 
republic were $510,003,256. Canada sold goods valued at 

$395,850,982 to the United Kingdom and bought in return 
$151,100,822 worth. 
Based on population, the Dominion had an export trade 

amounting to $212 per capita, including $122 of exports 
and $90 of imports. Canada's favorable trade balance in- 

creased to $272,134,542 in the year ending March 31. 

1923 INCOMES S H O W  INCREASE IN NORTH D A K O T A  

Fargo, N. D.-North Dakota, forthe year 1923, had 18,054 
reporters of income within the Federal Income Tax Act. 

They reported a gross income of $48,633,212, and paid a 

gross tax of $424,774. 

Y O U R W E A L T H Y 

N E I G H B O R 

Justoveranimaginaryline liestheDominion 

of Canada, with the richest undeveloped 
areas of agricultural land on the continent 

ofNorthAmerica. 

R i c h ,  V i r g i n  L a n d s ,  

$ 1 5  to $ 2 0  an A c r e  

Withare giving opportunity to thousands. 
opportunity comes settlement; with settle- 

ment, trade; with trade, wealth. 

VICTORIA. 
VANCOUVER 

Keep afriendly eyeonCanada. 

Forinformationwrite 

D e p a r t m e n t  of I m m i g r a t i o n  

a n d  Colonization 

Room 902, Ottawa, Canada 

WINNIPEC 
TORONTO SEATTLE 

ORTLAND 

SAN 
FRANCISCO, 

LOS 
ANGELES 

G443M 

MONTREAL 

P r i v a t e  W i r e s  

P R O M P T s e r v i c e i n e x c h a n g e  
transactions, transfers of 

m o n e y ,  a n d  other pressing 

bankingbusinessisalways an 

importantfactor. 

NEWYORK 

HAVANA 

Ourcustomersmayprofitbythedirect 

wirefacilitieswhichwe operate between 

the m o r e  important centres of Canada, 

the United StatesandCuba. 

BANK 

T h e R o y a l B a n k 

o f C a n a d a 

Writeto our Supervisor at Winnipeg, 
CalgaryorVancouverforinformation. 



42 Saturday, June 20,1925 C O M M E R C I A L  W E S T  

B u s i n e s s W a n t D e p a r t m e n t  

Amediumforthesale ofbanks,stocks, 
municipal bonds, real estate, farm 
lands, for the man who wants a bank 
positionoralocationforabank,invest- 
ment or other business. 

Rates for advertisements in this de- 
partment are 4 centsper word each in- 
sertion. Words displayed in capitals, 8 
centsperword. Initials, name, address, 
location andabbreviations count asone 
word each. Copy paragraphed, twenty- 
eight cents per line. CHECK, CASH 
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PANY ALL ORDERS. All answers to 
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stamp. Address Commercial West Co., 
Minneapolis, Minn. 
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BANK STOCK FOR SALE 
FORTY SHARES NORTHWESTERN 

NATIONALBANK AT $235. ADDRESS 
"N38" COMMERCIAL WEST. (87-24) 

FireproofConstruction 
EuropeanPlan 

Cafein Connection 

ELEPHONE 7 6 0 0  
KENWOOD 

A D A Y  IF Y O U  L I K E - O R  L O N G E R  

C h e 

O a k G r o v e 

H o t e l 

AN I D E A L  H O M E  
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230OAKGROVESTREET 
MINNEAPOLIS 

FINANCING T H E  BUSINESS OF F A R M I N G  

(Continued from page 23) 

sociations pledge the commodities delivered bythe farmer 

as security with banks and other loaning institutions 
throughoutthe United States. 
The Cotton Associations have used three principal 

sources for credit: First, the War Finance Corporation; 

Second,theFederal Intermediate Credit banks; third, Com- 

mercial banks. From September, 1921, tothe end of 1924 

approximately $38,500,000 were advanced by the War Fi- 

nance Corporation to Cooperative MarketingAssociations a 

considerable percentage of which it is reasonable to state 

was advanced to cotton associations. As the associations 

have developed they have found it less difficult to borrow 

from bankinginstitutions and also since early in 1923 they 

have been borrowing substantial amounts fromthe Federal 

Intermediate Credit banks, principally on straight loans 

secured by warehouse receipts coveringthecommoditythat 

is beingmarketed. In order to facilitatethe marketing and 

handling ofthe crop, the Intermediate Credit Bank usually 

enters intoanagreementwithabankorsome otherinstitu- 

tion located nearthe head office ofthe marketing associa- 

tion to act as custodian of the documents, warehouse re- 

ceipts or bills of lading which have been pledged as col- 
lateralto secure the loans. 

In financing their operations, the associations have used 

twomethods ofsecuringbankcredit; first, directborrowing 
with banks on promissory notes secured by warehouse re- 
ceipts; second, by acceptances. Since the method of bor 

rowingfrom bank on collateral notes is not essentially dif- 
ferent from that followed by other customers of those in- 
stitutions, it is not necessary to describe in detail the ar- 
rangements that the associations have made with banks 

to secure credit ofthis type. There are certain advantages 
in financing such operations by using bankers' acceptances 
and associations have turned to this medium for obtaining 
funds and most satisfactory results have been had. As the 

associations have become established, it has beenrelatively 
easierforthemtoarrange acceptance credits inthe central 
money markets ofthe country. 
In arranging acceptance credits with a bank, each as- 

sociation enters into an agreement with the bank covering 
theaggregateamountof creditthatit expectsto use during 
themarketing season. The association then draws drafts on 
the bank from time to time as funds are needed during 
the marketing season. All drafts must mature and be paid 
in full by July 30th ofthe yearfollowing that in whichthe 
commodity is produced. In the case ofthe Intermediate 
Credit banks it is usual to appoint a trustee or custodian 
nearthe office ofthe association to handle the documents 
forthe association and the accepting bank and each draft 
thatthe association draws on the accepting bank must be 
securedbythefollowing documents placed withthe trustee 

First, negotiable warehouse or compress receipts rating 
specificbales ofcotton ornegotiable railroad bills oflading. 
Second, insurance policies coveringthe cotton pledged. 
Third, a statement by licensed classifier of cotton that 

the cotton is classed and graded in accordance with stand- 
ards setupbythe United States Department ofAgriculture. 

While only a few ofthe associations have attemptedto 

selltheiracceptances atopenmarketrates,the associations 
whichare still borrowingataflaterate includingacommis 

sionforaccepting,havebeenableto obtainfunds atamuch 
cheaper rate, usually between four and five per cent.,than 
the individual producers could secure in their respective 

marketing centers. All drafts drawn by the association 
underthe terms ofthe acceptance agreement are required 

to conform with the rules and regulations of the Federal 
reserveboard which makes them eligible for rediscountor 

purchase inthe openmarket bythe Federalreservebanks. 
Any prejudice that may have existed inthe minds ofthe 

public generally against farmers organizations, and es- 
pecially cooperative organizations, haslargely disappeared, 

and they are looked upon today as the one strong farm in- 
fluence that can be met in general council upon any im- 

portant problem in the relationships of life and it is felt 
thattheywillconsider suchimportant problems with adue 

regard for the interests and welfare of all the people. The 
farmers ofAmericadonot organize todestroy goodgovern- 

mentasthe farmer is, by the nature of his business, both 
capitalistand laboringman, and as such,isthe oneelement 
in societythat will be found inthe front ranks of America 
and American institutions. 

SHIPPING F R O M  AMERICAN PORTS 

Washington-Water-borne foreign commerce of the 
United States in 1924 aggregated a total traffic of 92,000,000 
tons, which was but a few tons in excess of the business 

so transported in 1923. Import shipments increased from 
49,000,000 tons in 1923 to 52,000,000 in 1924, while exports 
dropped about 43,000,000 tons in 1923 to a little morethan 
40,000,000 tons in 1924. 

Shipmentofexports andimportsatNewYorkaggregated 
21,853,308 tons in 1924, of which 11,890,468 tons were rep- 
resented by export's and 9,962,810 were imports. 

These figures were made public today by the Shipping 
Board, which announced that traffic was handled in 1924 

through 181 domestic ports, an increase of 11 over the 
number of ports recorded in 1923. Of this number 64 
handled more than 100,000 tons in each year, while 19 
handled morethan 1,000,000 tons in 1924, as compared with 
17in 1923. 
Nineteen ports handled morethan 2,000,000 tons in each 

year,and in 1924 11 ports imported and exported morethan 
68 per cent. of the entire water borne foreign commerce 
Ofthe11 principal ports onlythe first fourin importance 

- N e w  York, New Orleans, Baltimore and Philadelphia- 
maintained the same relative standing. Los Angeles went 
from tenthtofifth place; Galveston from eighth to seventh 
place and Norfolk from eleventh to ninth place, while 
Buffalo descended from fifth to sixth place; Boston from 
sixth to tenth. San Francisco from seventh to eighth and 
Port Arthur from ninth to eleventh. The foreign com 

merce atthe ten principal ports aside from New Yorkwas 
given as follows: 
New Orleans 
Baltimore 
Philadelphia 
Los Angeles. 
Buffalo 

Galveston 
San Francisco. 
Norfolk 

.8.164,434 
5,421,195 
5,406,608 
4,215,990 
3,798,041 

Boston 
Port Arthur. 

3.291.54. 
3,085,315 
2.831.92 
9.213.6. 
2.310.6 
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R e v i e w  of t h e  L i v e  S t o c k  M a r k e t s  

By Minnesota Department of Agriculture. Carl A. Marzolf, Market Reporter 

South St. Paul, Minn., June 16, 1925-Although current 

prices of virtually all killing classes have shown uneven 

advances since this time last week, this was the result of 

unusually light supplies ratherthan the result of consump- 

tive demand. Packers have fought the advance through- 

out, claiming that the stagnant conditions of the dressed 
market which is largely due tothe severe hot weather pre- 

vailing at eastern centers does not warrant any advance at 

present. 

Mixed yearlings on today's market made $10.75, other 
good and choice grade yearlings selling between this price 
and $10.00, bulk of all little cattle scoring downwards to 
$9.00 with merely warmed up offerings as low as $8.50. 
Medium and heavyweight bullocks were dull performers 

throughout packers on a number of sessions practically 
ignoring these kinds. Few, if any, big weight cattle have 
made the $10.00 quotation this week, $9.75 stopping the 
best in this line bulk of all medium and heavy weight 

steers selling from this price downwardsto $9.00. 

Fat she stock values have worked sharply higher owing 
to shipper and city butcher competition, a range of $5.00 
to $6.50, taking bulk of the fat cows with weighty fed 
offerings upwards to $7.50 and above. Common grassy 

heifers have sold as low as $5.00 but for fed offerings a 
range of $7.00 to $8.00 prevails, light weights scoring up- 
wards to $9.00. Canners and cutters continue at $3.00 to 

$3.50 with bologna bulls from $4.25 to $4.60. Veal calves 
hit new bottom levels for the season, good light sorts at 
present selling at $7.50 to $7.75. 

Stockerand feederoutput whileseasonally lighthasbeen 
at slightly higher levels, net upturns amounting to 15 to 25c 
or more. Qualityofofferings continues largely common and 
medium, a spread of $5.00 to $6.00 taking the bulk out of 
first hands. 

Light hogs have again reached the high money among 
butcher and bacon hogs though at no time during the past 
week were they as severely discriminated against as at 
other markets because of the broad demand for pigs and 
light lights for feeder purposes. With active demand from 
packers this week and with moderate receipts around the 
western market circuit price advances of around 50c from 
last Tuesday placed average values at the highest point 
since May 12. Bulk of the desirable butcher and bacon 
hogs cashed today at $12.25 to $12.35, with the latter figure 
taking more of the light weight material. Top price of 
$12.40 was paid for a few loads of more closely sorted 

kinds. Packing sows, whichare continuallybecomingmore 
numerous, were sorted out at $11.00 for the bulk. Feeder 

pigs held steady today at about 40c above last Tuesday's 
prices, bulk realizing $12.25. 

Fat lambs continued unchanged from last Tuesday until 
today when a 25c upturn was noted. Bulk ofthe fat natives 
cashed attheone price, $15.00. Odd lots ofyearlings cashed 
at $12.00 to $12.50. Handyweight ewes are unchanged for 
theweek, bulk stillscoring at the $6.00mark. Heavy ewes, 

however, suffered uneven 25 to 50c declines, bulk going 
scaleward today at $3.00 to $3.50. 

CHICAGO 

• 

Contracted shipping demand due to the dull and sharply 

lower market for the dressed beef more than offset the 

material decrease in receipts this week with the result 
that all classes of both beef and butcher stock are at or 

near the low levels reached at the windup last week. 

Inbetween and heavy bullocks are off anywhere from 25 

to 40c and in some cases extremely heavy bullocks are 
fully 50c lower than the recent hightime. Grassy steers 

and short fed offerings as well as all but the better grades 

of fed cows and heifers were discriminated against and 

had no reliable outlet, with common kinds of she stock 
practically at a standstill. 

Extremelyhigh moneyforfed yearlings was $11.65, mixed 

offerings stopping at $11.50 while best big weight bul- 

locks made $11.00 with medium weights stopped at $11.25. 
Numerous loads of matured bullocks scored at $10.00 to 

$10.75 while inbetween grades of yearlings predominated 

at $9.50 to $10.50. Only the best fed cows were eligible 
to $7.50 and upward, bulk scoring at $7.00 and down with 
grassy kinds mostly at $4.50 to $5.50. Grass heifers sold as 
low as $5.50, with $6.50 to $9.50 taking bulk of the heifer 
supplywhile lightweight fed offerings werenoted upwards 
to $10.60. A few big bologna bulls made $5.50 bulk ofthe 
supply selling at $5.00 to $5.25. Canners and cutters sold 
at $2.75 to $3.00 for canners, cutters selling upwards to 
$3.50. Choice vealers sold upwards to $8.75 but for most 
good lights $8.50 was paid withmedium kinds around $8.00. 

Stocker and feeder output was of small volume with 
prices quoted as nominally firm, a spread of $5.75 to $7.00 
taking the bulk of offerings out of first hands. 

This 

Duringthelast week light hogs and light lights were de- 
pressed quite sharply, these grades selling in some 

instances as much as a dollar under better butchers. 

week the trend is changing back, light hogs showing de- 
cided advances through medium and heavyweight butchers 
are still selling 10 to 20c above the general run of lights. 

Though receipts this week are practically the same as a 
weekago, a broaderdemand for all butcher and bacon hogs 

had a bullish influence, average prices being around 50c 
higher than last Tuesday. Bulk of the good and choice 

225 to 325 pound butchers cashed today at $12.65 to $12.85 
withthetopat $12.90. Desirable 160 to 210 pound averages 
were weighed at $12.33 to $12.75, light lights selling down 

to $12.25 and strongweight slaughter pigs at $11.75 to 
$12.00. Packing sows found an outlet at $11.55 to $11.90 
forthe bulk. 
Fat lambs have been maintained on a fairly stable basis 

during the past week, prices compared with a week ago 

being steady on better westerns and strong to 25c higher 
on natives. Topprice of$16.00 was paid today for several 
loads of choice Idahos with bulk ofthe natives scoring at 
$15.50 to $15.75, sorting moderate. Cull natives are salable 

at $10.50to $11.00. Fat sheep have dropped off a quarter, 
bulk realizing $5.00 to $6,25 with lights up to $6.50. No 

feeding lambs were offered odd lots of yearlings going at 

$9.50to $10.00 for feeding purposes. 

SIOUX CITY 

There has been practically no change in average quota- 

tions in the cattle division duringthe past week, though 

some strength was noted on yearlings today. Bulk of year- 

lings cashed at $8.00 to $11.50 with heavies at $7.50 to 

$11.00. Fed heifers turned at $6.50 to $10.50, fed cows at 

$6.00 to $8.25, with grassy kinds down to $4.00. Canners 

and cutters held steady at $2.50 to $4.00. A slackening of 

demand for vealers brought about a $1.00 to $1.50 reduc- 

tion, better lights selling today at $9.00 to $9.50. In the 

feeder division stockers and yearlings moved quite actively 
at$5.00to $7.50 with feedingcows and heifers scoring$3.00 

to $5.50. Practically nothinghas been offered in the sheep 

house during the past week the market being quoted as 

steadyforthe period. 
The higher trends to hog prices which have been noted 

at other points were reflected here, values netting an in- 
crease of50 to 60c since last Tuesday. Bulkofthe butcher 

and bacon hogs cashed today at $11.75 to $12.50, with 

packing sows down to $10.75. 

COST OF CARRYING FORD'S AIR FREIGHT 

Detroit, Mich.-Complete figures for May on cost of 
operating Ford Motor Company's aeroplane the Maiden 
Dearborn II, in the company's air freight service between 
Chicago and Detroit, show the plane made only nine round 
trips, flying 4,590 miles and carrying 18,077 pounds of 
freightat cost of 12.23 cents a pound. Account ofthe plane 
showsthe following items: Depreciation of plane, $333; de- 
preciation ofmotor, $315; insurance, $116; labor, $733; gas. 
oil and repair parts, $405, and miscellaneous expenses, $48. 
Total costs were $1,752, or $194.75 for each of the nine 
trips. Actual cost of putting a pound offreight in the air 
was 9.69 cents while cost of handling at both ends of Ir 
was 2.54 cents. 
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Office of Commercial ,West, June 17-The report of 
Paul H. Kirk, Minnesota Agricultural statistician in his re- 
port made June 10, says thatthe acreage of spring wheat 
and barley sown this spring in Minnesota shows a sub- 
stantial increase over last year's planting while oats sown 
show a reduction of 2 per cent. The forecast production, 

based on the June 1 condition, is less than last year's pro- 
duction and the 5-year (1920-1924) average for spring and 
winter wheat, oats, rye and all hay, while barley is below 
last year it is slightly above the 5-year average production. 

The favorable season for seeding spring wheat,the poor 

prospects of winter wheat and fairly good prices are the 
factorswhichinfluenced an increase of20 percent. overthe 

acreage seeded last year, or 1,889,000 acres. The condition 
June 1 is reported as being 88 per cent. ofnormal, whichis 
4 points belowthe 10-year June 1 average. The dry con- 
dition in the southern half ofthe state prior to June 1 is 
largely responsible for the low condition. The June 1 con- 
ditionof88 percent. forecasts an acreyield of 12.32 bushels 

or a total production of 23,272,000 bushels. This compares 
with 34,313,000 bushels the 1924 production and 26,044,000 
bushelsthe 5-year (1920-1924) average. 

Winterwheat condition June 1was 64 per cent. ofnormal 
which is 12 percent. less thanthe May 1 report. The June 
1 condition forecasts aproduction of 1,452,000 bushels, com- 

pared with 2,200,000 bushels in 1924 and 1,612,000 bushels 
the 5-year (1920-1924) average. The severe winter and dry 
spring were unfavorable for the crop. However, there are 
sections inthesouthcentralpartofthe state, although spot- 
ted, which still have prospects for avery good crop. 

Oats acreage shows a reduction of 2 per cent. The con- 
dition June 1 is 85 per cent. of normal, 8 points belowthe 

10-year average June 1 condition. This is due to dry 
weatherin May, especiallyinthe southern half ofthestate. 
There was some frost damage, but only of minor import- 
ance. The June 1 condition of 85 per cent. would forecast 
an acre yield of32,3 bushels or a production of 142,443,000 
bushels, compared with the 1924 production of 193,500,000 
bushels and the 5-year average of 145,990,000 bushels. 
Due to unfavorable weather and soil conditions in May, 

the condition of rye declined 13 points to 73 per cent. of 
normal. Thisis 14 per cent.belowthe 10yearaverage June 
1 condition. The condition of 73 per cent. indicates an acre 
yield of 14.7 bushels or a production of only 8,011,000 
bushels, compared with 11,780,000 bushels the 1924 pro- 
duction and 13,205,000 bushels the 5-year (1920-1924) 
average. 

South Dakota 

Although practically all crops in South Dakota show an 

increased acreage, indications do not point to greater total 

production because of the poor condition of many of the 

crops, according to the June report of O. L. Dawson, Fed- 
eral statistician at South Dakota State College. 

Acreage of all spring wheat planted this year in South 
Dakota shows a 12 per cent. increase over last year, barley 

a20 percent. increase, tame hay a 6 per cent. gain in acre- 

age over 1924 while oats remain the same. 

Conditions ofgrain crops and hay are reported extremely 
lowsothat prospective production is belowlastyear. Pros- 
pects forthe statewheatand oat cropsareathird lessthan 
lastyear, barley and rye a fifth less, hay about 12 per cent. 
less than the light crop oflast year and 30 per cent, less 
than the five year average. 

Based on the June 1 estimate of 53, winter wheat pro- 
duction is forecast at 877,000 bushels. Spring wheat which 
shows a 12 per cent. increase over last year making the 
acreage 2,482,000, while a June 1 condition of 77 forecasts 

a crop of 21,977,000 bushels compared with 33,018,000 
bushels last year and the five year average of 29,584,000 
bushels. 

Oats acreage for the state remains the same as lastyear 
or 2,650,000 acres. With a June 1 condition of 74, pro- 
duction is forecast at 67,655,000 bushels compared with the 
heavy production of 98,050,000 bushels last year and the 
fiveyearaverage of76,906,000. 

Barley shows a condition of 75 compared with the ten 
year average of 93. On an acreage of 961,000 the prospec- 

tive production is 18,023,000 which compares with 22,428,- 
000lastyear. 

Chicago Pools Sell Wheat 

Faced with the shortest crop of winter wheat harvested 
in 12 years and declining yields in Europe now thatthe 
intense heat is visiting continental grain fields, writes the 
Commercial West Chicago correspondent, bull pools de- 
cided to take profits on an advance of 1c caused by the 
government estimate of a production 38,000 bushels under 
the May estimate and 183,000,000 bushels short of last 
year. There was a subsequentrecession of 8%@94cwhen 
a flood of long grain came into the pit and returns from 
American spring wheat territory and Canada indicated bet- 
ter prospects since cooler weather and rains visited the 
Northwest. The week's market was another lurid and ir- 
regularaffair, daily swings being broad and business large, 
particularly in the deferred futures. There was some indi- 
cation of a return of foreign buying, Europe taking nearly 
1,000,000 bushels,chiefly durum, duringthe period although 
early British and Russian returns suggested larger yields 
than in 1924, the figures from Russia forecasting a crop 
300,000,000 bushels more than last year. India's crop is 
now estimated at 331,200,000 bushels against 168,000,000 
bushels a year ago, and before the heat wave hit the con- 
tinent this week prospects were excellent. 

Statistics Are Bullish 

World's shipments were about 500,000 bushels more than 
the week before, but nearly 6,000,000 bushels less than a 
year ago. Argentine shipments were 50 per cent. smaller, 
the amount afloat for Europe decreased 2,500,000 bushels 
and was nearly 12,000,000 bushels under that of a yearago 
and Bradstreet's noted a reduction of 8,836,000 bushelsin 

American supplies, which are now 28,000,000 bushels less 
than in 1924 at this time. Farm deliveries have decreased 

and arrivals at primary markets for the week displayed a 
loss of 1,766,000 bushels, but were 959,000 bushels more 
than a year ago. Chicago stocks declined 810,000 bushels 
and display a loss of 6,282,000 bushels compared with a 
year ago, while Canadian stocks are more than 10,000,000 

bushels greater than last year although there has been a 
further reduction of 800,000 bushels forthe week. In the 

winter wheat country the harvest is now going forward 
and operations are gradually spreading over a larger area, 
hastenedbytherecent high temperatures. 

In Canada 

For the second crop report for this season the Manitoba 
Free Press queried 347 correspondents and has received 

by wire 325 replies and these indicate the following: Con- 
ditions generally good to excellent and ideal in large areas. 
There is abundance of moisture, only four points, and those 
in Alberta, want any more rain and a few places in Mani- 
toba and Saskatchewan have had too much and someper- 
centage ofthe crop has been lost from floods. These areas 
however, are not extensive. It will mean some slight les 
sening ofacreages in all grains. 

There has been very little permanent damage fromthe 
rather severe frosts late in May following the last report, 
and only in isolated cases was any reseeding from this 
cause necessary. 

The only drawback on the crop is the presence of cut- 
worms at a number of points, to be exact 214 in the three 
provinces. The damage from these pests is generally de- 
scribed as "slight"but some districts report "considerable" 
andafewdamage from 10to 15 per cent. 
The Dominion Bureau of Statistics has announced the 

condition of the wheat crop on May 30 at 102 per cent. 
of the average yield per acre of the previous ten years. 
This compares with 96 per cent. on May 30, 1924, and 98 
per cent. on May 30, 1923. 

In the different Prairie Provinces the figures are: Mani- 
toba, 102 per cent; Saskatchewan, 100 per cent, and Alberta 
107 per cent. 

Practically all field crops show higher percentages than 
last year. The condition of oats on May 30 was 99, com- 
pared with 94 yast year; for barley, 100 compared with94; 
for rye 98, against 92; peas, 97 against 90; mixed grains,97 
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Barnes-Jackson Co., Inc., Baltimore 
Smyth-Barnes & Co., Ltd., London, Eng. 
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against 91; hay and clover, 96against 96; alfalfa, 97 against 
95; pasture, 98 against 91. 
Hay and clover are estimated at the same percentage as 

lastyear. 

Wheat and Corn Crops in Nebraska 
Aloss of 13 per cent. on the condition of winter wheat 

the last month is noted by the Nebraska State Bureau of 
Crop Estimates. Condition is now 64 per cent., indicating 

38,000,000 bushels, against 54,500,000 a year ago. Lack of 
moisture prevented thin stands from stooling and develop- 
ing. Hessian fly infestation is severe in some localities 

and the crop is too far advanced to recover much from 
recent rains. On an acreage 10,000 acres below last year, 

when planting was done on 195,000 acres, a spring wheat 

crop of 2,000,000 bushels is indicated. 
The present condition of corn in Nebraska is excellent. 

Fields are in a fine state of cultivation and moisture is 
ample. More than normalprecipitationis needed because of 
a moisture shortage in the subsoil. Oats were injured by 
drought and the yield will be 3,000,000 bushels less. Hay 
and pastures are short in the eastern end but good inthe 
West. 

European Situation 
The outlook for cereal crops is promising throughout the 

grain fields of Europe, according to a summation of the 
situation bythe Institute of Agriculture. 

A tabulation ofthe survey of the institute follows: 
Germany: The condition of winter sown crops varies be- 

tween a good average and a decidedly better outlook for 
the same period lastyear. Cereal crops sown in the spring 
are not quite satisfactory, although more than an average 
yield is predicted. 
British Isles: Anaverage yield is forecast. 
Russia: Scanty information is obtainable here, but the 

outlook is reported to be favorable. 
Italy: The condition of the crops is good and a yield 

abovethe average is expected. 
Spain: Both spring and winter crops are satisfactory in 

northern Spain, butbackward growth is reported from cent- 
ral and southern fields. 
Scandinavian and Baltic countries: The outlook is gen- 

erally favorable. 

Bulgaria: An increase in grain is predicted of over 4 
per cent. 
Czecho Slovakia: Winter crops are in good condition, 

while spring crops are belowthe average. 
Poland: Early estimates indicate an increase of 55 per 

cent. in winter wheat and 68 per cent. in winter rye as 

comparedwith the 1924 harvest. 
Hungary: The forecast is for an above-average crop of 

wheat, rye and barley and an average crop of oats. 
Rumania nd Jugo-Slavia: Prospects for all cereal crops 

are favorable. 

European production of wheat and rye this year may 
possibly be 480,000,800 bushels in excess of last year, ac- 

cordingto Broomhall. On the basis of his recent estimate 

of 200,000,000 bushelsmore wheat than last yearthis would 

suggest a rye crop of 280,000,000 bushels in excess of 1924. 

The figures include 240,000,000 bushels wheat and rye for 
Russia. 

V a n  Dusen-Harrington Northwestern C r o p  

Report 

Minneapolis, June 17-The grain crops of the Northwest 
havejustpassedthroughanotherweekoffavorable weather 
conditions. Since our last report there have been some 
more heavy rains covering the four states of Minnesota, 

North Dakota, South Dakota and Montana. The sub soil 

now has sufficient moisture to carry all crops for some 
time. In the Red River Valley and a few other district's 
there has been too much moisture and water has been 

standing in low places in the fields. 
The condition of the wheat crop, is still the best of the 

small grains. In some places it is thin and will probably 
head rather short, but generally it gives promise of a very 
satisfactory crop. Some fields are very weedy and prob- 
ably this year's crop will show a heavier dockage than 
that of last season. Since June 1st the wheat crop has 

shown a marked improvement throughout the territory. 
Thereis quite a variationinthe fields ofbarley and oats. 

Some ofthe earlier sown were affected by drought or cold 
weather, and are thin and heading short. This condition 
is most prevalent in eastern South Dakota and western 
Minnesota. Inthe northern districts both barley and oats 
show abetter condition. 

There is but little to report on the rye crop, except to 
repeat that it is very poor. 
Corn generally has made good progress. Owing to the 

heavyrains farmers have been unable to cultivate and some 
fields are very weedy. Only a small amount of corn has 
been damaged by cut worms or cold weather. 
A rather uneven condition exists in the Northwest flax 

crop. Theseed on oldgroundis notdoing particularlywell 

as the fields are weedy and thin, but there are a number 

of other places where the flax is very good. Our reports 
indicate that there has been some deterioration since the 

start ofthe crop. 
The rains have greatly improved the condition of the 

pastures, which were suffering because ofthe drought. For 

a time there was insufficient feed for the stock, but this 

conditionisbeingovercome. 
We believe the satisfactory crop conditions, reported a 

weekago, have been fully maintained. 

S h i p  Y o u r G r a i n  
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Chicago, June 16-People in the grain trade change their 
opinions as frequently this summer as women change their 
styles. A day of high temperatures and lack of rain makes 
the La Salle Street world bullish. And then again a drop 

of 30 or 40 degrees in the mercury and a shower or two 
creates a bearish undertone that can be only matched in 
the Paris bourse. John Smith leaves the Board of Trade 
to cross the street for a sandwich firm in the belief that 

December wheat will sell at $2.50 a bushel, and when he 
returns half an hour later he is predicting dollar wheat 
beforethe end ofthe current year. 

Weather Governs Sentiment 

Why? Because thisis aweathermarket. Inthe pastweek 

there were declines of 11c in wheat, 10c in rye and smaller 
losses in oats and corn. The week before there were 

rallies just as sharply defined. The domestic situation is 
bullish because of the shortage in winter wheat, rye and 

oat's crops and the spring wheat yields are hanging in the 

balance, dependent upon the weather. Cables brought to 
Chicago in the past week information that the devastating 
heathad visited the continentofEurope andthatpromising 

fields had been affected by the terrific high temperatures 

which in the past month have scorched the United States. 

This information, together with the promise of a close 

adjustment of domestic requirements with American yields 

and stocks in sight, would ordinarily create a condition 
making for sharp advances, but this summer prices are 

fifty cents a bushel or more higher for wheat than they 

were ayearago, and this situation is not bullish "by a dog- 
gone sight," as one big professional trader expressed him- 
self. Onthe otherhand, Cutten and Patten have beenbuy- 

ing on the soft spots and checking the rise with an 

abundance of offerings on the advances, but whether they 

will win as they did in the past year or contribute to the 

welfare ofthe smallerfry by losing is something that must 

become a part of future history. 

Greater Loss Expected 

People who sold wheat last week were banking on rains 
helpingthe winter wheat when as a matter ofthe fact the 

harvesting of winter wheat is beginning to be general. 
"How foolish," was the comment of a worldly-wise trader 
who had made a personal investigation of field conditions 
in Kansas within a few days and knew that the wheat in 

the dough had undergone a severe test of heat and suf- 
fered the consequences. La Salle Street statisticians anti- 
cipate that their figures of the current week will go below 
those ofthe Government by an appreciable margin. Every 
week since last spring there has been a recession in pro- 
spective threshing returns and the cutting which has been 
in progress.in Oklahoma, Texas and Kansas is bearing out 

these prognostications. All the rain did last week and so 
farthis has been to delay the harvesting ofthe cropinthe 
advanced states. 

Crop Prospects Good 
On the other hand the prospects of spring wheat yields 

are sufficiently favorable and Canadian prospects are sug- 

gestive of amplified yields which are expected to make 

amends for last year's shortage and again place the 
Dominion in a place of pre-eminence as an export factor 

during the remainder of 1925 and the early half of 1926. 

There has been no foreign interest shown in wheat for de- 

ferred shipment. Export buying has been confined to 

durums and the forward buying so noticeable at this time 

last year has been conspicuously lacking. Rains on the 

closing days of last week throughout Missouri, Indiana, 

The A L B E R T  

D I C K I N S O N 

C O M P A N Y  

S E E D S 

F I E L D  S E E D S  S E E D  G R A I N S  

P O U L T R Y  A N D  L I V E S T O C K  F E E D S  

Minneapolis Chicago 

Illinois and Iowa were beneficial to corn, oats, barley and 
rye, particularly the spring sown fields. Some sections re- 
ported rains were too light to be of benefit to the grain 

fields, and that the losses in oats and hay were so pro- 
nounced that areconstruction of ideas concerning the 
future prices of coarse grains and hay were to be expected. 
Cornexpertspointtothealternate days ofrain and heatas 
the most advantageous conditions that could be expected 
for the maturity of a great crop next fall, and in this sec- 
tion ofthecountry the future ofthe corn crop is ofgreater 
importance than that of any other cereal. It means big 
business for industry, larger car loadings for the railroads 

and more and better packing hogs. 

Corn Under Pressure 

Cornfell back3@4c after rising 1 ½ @ 2 2 c ,  the favorable 
character of crop news since rain has fallen and warmer 
weather prevailed. There has been a broader trade in 

futures and the spot market, too, has been more active 
under an improved demand from industries and shippers. 
Returns from surplus states told of some complaints ofa 
set-back by the frost late last month, but prospects have 
improved with the return of more seasonal weather. Pri- 
mary receipts forthe weekdecreased 2,803,000 bushelsand 

were 335,000 bushels less than a year ago, but Bradstreet's 
reportedan increase of974,000 bushels in domesticsupplies 

to a total 6,800,000 bushels more than a year ago, while 
shipments from the Argentine fell off 3,600,000 bushels, 

but American exports were slightly larger. 
Oats were strong during the greater part of the week 

December rising to a new high owing to the unfavorable 
character of the Governmentreport, but an advanceof5@ 
6c was succeeded by a reaction of 3@4c in sympathywith 
other cereals. Low prices in comparison with wheat and 
rye stimulated the demand frominvestors, who have beer 
deeply impressed by the severity of damage sustainedby 
the crop and prospective shortage of 237,000,000 bushels 
compared with 1924. Argentine shipments receded nearly 
400,000 bushels and Bradstreet's reported a decrease of 
1,140,000 bushels in domestic supplies, which are nowonly 
22,500,000 bushels greater than a year ago. Primarymar- 
ket arrivals decreased 840,000 bushels for the weekand 

were 56,000 bushels less than a year ago. 

Rye Shows Weakness 
Rye did not respond to the Government figures notinga 

prospective recession of 10,100,000 bushels in this year's 
yield compared with 1924 and after a brief display of 
strength attributed to sympathy with wheat prices fell 
back 6@7c. The volume of trading was amplified, but 
July was liquidated freely, foreign buying lagged and 
American exports fell 100,000 bushels under a yearago. 
Provisions were unsettled and irregular, lard rising250 

30c, while ribs fell back 40@45c, but bellies advanced 100 
30c, with September reaching a new high level. Shorts 
coveredwith freedom and there was an excellent domestic 

demand for products, while foreign buying lagged excep 
in the case of lard, which Germany is absorbing in quan- 
tity. Offerings were only moderate and local stocks re- 

duced. 
ChicagoCotton Recognized 

Chicago's importance as a cotton market has been recog 
nized bytheGovernment,whichin establishinganewboard 
of examiners has given the Board of Trade's businessat 
impetus by placing inspectors at Houston, Texas, as the 
representatives ofthe local market. Inthe past cottonin 
tended for delivery on Chicago contracts has been classi 
fied by the board of examiners at New Orleans. Thisin 
volved some delay, additional expense and at times dis 
satisfaction, and in order to overcome these difficultiesand 

further pave the way for Chicago's success as a cotto: 

center, Houston delivery has been designated for Chicage 
contracts. Texas cotton is recognized in all textile indus 
trial centers as the best in the world, and as a resultthe 
Chicago Board of Trade market, whose contract provides 
for Houston and Galveston deliveries, has grown steadily 
sinceitwas established last summer. 
As a further stimulus to trading, regulations underthe 

cotton futures act have been amended to make thetrans 
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G R A I N M A R K E T I N G C O . 

Grain Merchants and Elevator Operators 

WITH GENERAL OFFICES AT 
208 South LaSalle Street, C H I C A G O  
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A R M O U R  G R A I N  C O M P A N Y  

R O S E N B A U M  G R A I N  C O R P O R A T I O N  

R O S E N B A U M  B R O T H E R S  
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TheExecutivesoftheAcquiredCompaniesHaveBeenRetainedasManagers 

CHICAGO NEW YORK 
FT.WORTH 

We Solicit Shipments of Grain to 
KANSAS CITY 
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ST. LOUIS 
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Specialists in Milling W h e a t s  
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GALVESTON TOLEDO 
NORFOLK 

P O U L T R Y  - D A I R Y  - H O R S E  - H O G  F E E D S  
Members ofLeading Exchanges 

fer unit of certificated cotton for delivery on future con- 
tracts 25 bales instead of 100. A section was eliminated 

which required that transferred cotton should be delivered 

to the place for storage at destinations not later than 6 

p. m. onthe second business day preceding the day setfor 
delivery. 

Grain Trading Expands 

There has been a large increase in the open interest in 
grain futures on the Chicago Board of Trade in the past 
month thetotalattheend ofMaybeing195,050,000bushels, 

comparingwith136,849,000bushelsonthecorrespondingdate 
latelastyearand the high total of 340,720,000bushelsatthe 
endoflastFebruary, immediatelypriortothesharpbreakin 
prices. Opentrades inwheatfuturestotaled 87,483,000bush- 

els; corn54,477,000 bushels; oats42,860,000 bushelsandrye 
10,230,000 bushels. At the same time last year wheat 
trades open were 65,129,000 bushels; corn 53,146,000 

bushels, oats 12,502,000 bushels and rye 6,073,000 bushels. 

These figures are supplied by Dr. J. W. T. Duvel, grain 
exchange supervisor, whonoted an open interest atthe end 
oflast February in all grains of 340,720,000 bushels, includ- 

ing 122,009,000 bushels wheat, 86,622,000 bushels corn, 114,- 
327,000 bushels oats and 25,274,000 bushels rye, constituting 
thepeak ofthe year's operations on the Board of Trade. 

Against transactions of 1,347,285,000 bushels wheat in 

Maythere were actual deliveries of 7,532,000 bushels. Corn 

deliveries of 6,332,000 bushels compared with actual trans- 
actions of 477,479,000 bushels, and against total business of 

138,333,000 bushels oats there were deliveries during the 

month of 5,568,000 bushels. Actual net deliveries on May 
contracts were 2,431,000 bushels wheat, 3,553,000 bushels 

corn, 3,566,000bushels oats and 4,647,000bushels rye. 

Winter Crops Short 
Althoughthe outlook forwheat in Canada is farsuperior 

to last year, the suggested yield ranging from 335,000,000 

to 355,000 bushels compared with 240,000,000 bushels last 

year, crop prospects in the United States are the poorest 

since 1912 so far as winter wheat is concerned, heat and 

drought followingwinter killing over a large areareducing 

the prospective yield of winter sown grain to 407,000,000 
bushels, according to the Government forecast, a loss of 

183,000,000 bushels from 1924. Although 19.2 per cent. 

greater acreage was seeded to spring wheat, this year's 

weather conditions were less favorable thanayearago and 

the crop is now estimated at 254,000,000 bushels, suggest- 

ing a total yield of all wheat of 611,000,000 bushels, or 

212,000,000 bushels less than last year and only 11,000,000 

bushels in excess ofthe annual domestic disappearance of 

bread grain. The recent frost unfavorably affected spring 
wheat, whose yield is approximately 29,000,000 bushels 

smallerthan ayear ago. 
Oats havebeen affected by drought and hightemperature 

and promise a crop of 1,295,000,000 bushels against last 
year's yield of 1,542,000,000 bushels and 62,000,000 bushels 

less than private estimates. 
R y e  was damaged by winter killing and dry weather, 

the forecast being for a crop of 53,000,000 bushels, or 10,- 

100,000 bushelsless than lastyearandthe smallest in eight 

years. Onthe other hand the barley yield promises to be 
17,000,000 bushels more than last year due to a gain of 
24.6 per cent. in the area, a crop of 205,000,000 bushels 
being forecasted, while hay has been hurt by lack of rain 
and recent high temperatures, and a prospective yield of 
95,800,000tons compares withlastyear's crop of112,000,000 
tons. 

Concerning the Canadian wheat crop, N. C. Murray of 
Clement, Curtis & Co., said that based on the area of 21,- 
500,000 acres this year and asuggested yield of16.5 bushels 
per acre with a condition of 96 per cent., he figures the 
prospective crop at 355,000,000 bushels ofspring wheatand 
awinterwheatcropof22,000,000 bushels. 
Members of the grain trade are expressing more bearish 

sentiments, but the technical position has been improved 
byrecent liquidation and there has been quite alarge short 
interestbuilt upinthe pastweek. 
Frederick C. Partridge, son ofthe late Edwin Partridge, 

both former members of the Board of Trade, died last 
Thursday in Chicago atthe age of52. 
Advices from North Dakota concerning wheat and rye 

have not been as favorable as the Government statistics. 

Shortage of nearly 16,000,000 tons in the hay crop and 
the poor condition of pastures is having a stimulating in- 
fluence on feedstuffs and old crophay. 
Mansfield & Co., a small grain house, failed last week, 

having claims against it which could not be settled. 
Trading is increasing on the Board of Trade and the 

breadth ofthe market for all grains has brought in a large 

outside business. As a result there has been a brisk de- 

mand for memberships, which sold today at $8,175, an ad- 
vance of$475 fromthe preceding transaction. 

MEXICAN G O V E R N M E N T  ECONOMIES 

Mexico City-National treasury holdings of proved cash 
savings is 36,000,000 Mexican gold pesos. Considering gov- 
ernment has recently paid arrears in salaries of Federal 

employes to the extent of 12,000,000 pesos, plus merchan- 
dise accounts of local traders in arrears, a further 11,000,- 
000 pesos, saving effected since Calles took office totals 
close to 60,000,000 pesos. After paying another 3,000,000 
pesos due merchants, the government savings by the end 
of September are expected to reach 50,000,000 pesos. 

B r o w n Gr ai n C o .  

G R A I N  C O M M I S S I O N  M E R C H A N T S  

ACarload o r a T r a i n  Load, 

each receives s a m e  careful 

Sales Service. Ship to us. 

1151 ChamberofCommerce, Minneapolis, Minn. 

T 
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AISHTON FINDS RAILROAD INCOME INADEQUATE 

(Continued from page 15) 

ownership, and the bonds are secured by a first mortgage 
onfixed property. 

Asyndicate including Hornblower & Weeks and the Chi- 
cago Trust Company offered $7,500,000 State of Missouri 
bonds bearing 44 per cent. at prices to yield 3.90 to 3.95 
per cent according to maturity. 
Areorganization of the J. I. Case Plow Works of Racine 

is to be effected with the view to avoid a receivership and 

a meeting of stockholders has been called on July 7 with 
theviewto obtainingtheir consentto a plan worked out by 
banking and other creditors. The reorganization com- 

mittee, composed of C. B. Mills of the Midland National 
Bank of Minneapolis, Norman J. Ford of the Illinois Mer- 
chants Trust Company, David G. James of the First Na- 
tional Bank of Racine, Norris E. Crull ofthe Illinois Steel 
Company and Abner J. Stilwell of the Continental & Com- 
mercial National Bank, proposes a capitalization of $1,111,- 
200 first mortgage 5 per cent. bonds, 16,668 shares of $100 
par value 6 per cent. non-cumulative Class A stock and 
160,000 shares of no par Class B common stock, and bank- 
ing creditors and the Illinois Steel Company have agreed 
to accept 20 per cent. in bonds, 30 per cent. in Class A a n d  
four shares of Class B common for each share of Class A 

issued. Holders of old preferred will receive one share of 
Class B common, whichhas a book value of $3.50 a share, 
for each share of old and common one of new B for 20 

of old, and the new stock will be placed in a three-year 
voting trust. Settlement will be made on the basis of 56 

per cent. of total claims of banking creditors and the steel 
company, while other creditors will be paid in full in cash 

in order to avert a receivership. The company has lia- 
bilities of $8,588,102 consisting of $6,278,745 of current 

claims, 7,000,000 preferred and 2,273,713 common stock and 
deficit of $6,964,385. A stockholders' committee composed 
of H. E. Otte ofthe National Bankofthe Republic, Holman 
D. Pettibone ofthe Chicago Title & Trust Co., W. B. Prick- 
ett of A. B. Leach & Co., and E. J. Costigan of St. Louis, 
has assented to the plan, which involves no assessment. 
Thenew companywill have currentassets of $2,369,220and 
current liabilities of $104,053, fixed assets of $1,397,476 and 
prepaid charges of $15,938. On June 1 there was outstand- 

ing $5,560,000 of unsecured notes, $533,000 interest and 
$104,000 miscellaneous debts, or about $2,500,000 in excess 
of a fair market value in case of liquidation. 

Belgian Bonds All Placed 

J. P. Morgan & Co., and a syndicate composed of the 
Guaranty Company, First National, National City Company, 
Bankers Trust, National Bank of Commerce, Mechanics & 
Metals National, Equitable Trust and New York Trust of 

NewYork, Harris Trust & Savings Bank, Lee, Higginson & 
Co., Kidder, Peabody & Co., Dillon, Read & Co., Halsey, 
Stuart & Co. Inc., First Trust & Savings, Illinois Merchants 
Trust, Continental & Commercial Trust & Savings, Central 

Trust Company of Illinois and Union Trust Company 

offered $50,000,000 Kingdom of Belgium 30-year 7 per cent. 
bonds at 98 and accrued interest, yielding more than 7.15 
per cent. The issue is a direct external obligation of the 
Belgian government, which will create a cumulative sink- 

ing fund forthe retirement ofthe issue by purchase or call 
by semi-annual payments of $268,750 beginning December 
1 next. There was a larger oversubscription. 
Thomson & McKinnon said of the New York stock mar- 

ket: "The market's position is not a healthy one. A big 

account at a highlevel ofprices calls for amore conserva- 

tivepolicy,andweare oftheopinion thatthe bulgesshould 

be inet with selling orders. Forthe immediate future the 

safe course is to take advantage of every bulge to liqui- 

date holdings."" 
Paine, Webber & Co. expressed the beliefthat with the 
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exception of specialties the whole list is too high. "Don't 
force stocks for sale, but take advantage of rallies to light. 

en accounts, the review says. "We do not think it is time 
for any real reaction." 
J. S. Bache & Co. said ofthe market situation: "We are 

ofthe opinionthatthe mainbody ofstocks has resumedits 

upward trend. Thus far professional efforts to bringabou: 

lower prices have not met with a greatdeal of successand 

if the general market rallies it will be indicative of his 

higher levels at least temporarily." 
Butler Sales Larger 

Complaintsmade by stockholders ofButler Brothers,who 
invested in the shares around $60, while the current level 
approximates $33, that they are dissatisfied with the posi- 
tion ofthe company, are answered by President Frank S. 
Cunningham, with the statement that sales in the firsttwo 
months were largelyin excess of last year and theremain- 
ingthree months have supplied fair returns although notin 
the volume obtained in January and February. "Lastyear 
we did not do very well," said President Cunningham, “but 
so far this year our sales have been larger, notably so in 
Januaryand February, andtheseason sofarhas beensatis- 
factory. Houses like ours make the most money in thelast 
six months of the year, and I am looking forward to a 
marked gain in business afterthe first of next month. Like 

all corporations whose securities are traded in on the curb 
market we do not supply statements of our condition ex- 
cept once a year, and naturally, until we have takenin- 

ventory, can we tell how much money we have made, but 
I can assureyouthat inthe first five months of1925 we did 

much betterthan inthe corresponding time last year." 
In 1924 the annual statement issued by Butler Brothers 

displayed a net income of $2,773,173 after taxes and ap- 
propriation for employes' participation fund. This was 

equal to $2.46 a share on 1,127,852 shares of $20 parvalue 
stock, after payment of dividends there was a deficit of 

$7,967 which was deducted from surplus. This compared 
with a net equal to $2.97 in 1923. The company pays an 
annualdividend of$2.50 a share and at the end of 1924had 
a profit and loss surplus of $7,432,164. 
H. O. Stone & Co. prospered in 1924, according to the 

annual statement, which shows net earnings for the year 
ended December 31 of $795,182 after all deductions except 
provision for Federal taxes, equal after preferred dividends 
to $25.70 earned on 29,920 of $10 par value common stock 

outstanding. This compares with $547,020 in 1923. At 
the conclusion of 1924 $730,898 was added to surplus com 
pared with $509,690 in the year previous. The balance 

sheet displays current assets of $6,356,857 compared with 
current liabilities of $3,422,133, and a profit and loss sur- 
plus of $1,545,462. On account of the increasing business 
of the company and the desire to effect a wider distribu- 
tion of preferred stock, stockholders at the annual meeting 
increased the senior issue from $500,000 to $1,500,000. 
Directors subsequently authorized the release of $500,000 
of7 per cent. cumulative preferred stock, making the total 
outstanding $1,000,000. 
"The Chicago unlisted market was rather sluggish 

through the week, price tendencies being slightly easier 
with the volume of trading decidedly less," John Burnham 
& Co. said. 
"It is understood that H. O. Stone & Co. earned in 1924 

more than 11 times that entire year's dividends on the 

preferredstock. These earnings have nodoubt been greatly 
responsible forthe demand to buy units. All units offered 
for sale up to $135 per unit have been quickly taken. Dur- 
ing the week these units have advanced from $130 to $135 
bid with no units offered for sale lower than $140. At $135 
this represents an advance of $20 per unit since May 20." 

P E R  CAPITA CIRCULATION DECREASES 

Washington-The Treasury Departmenttoday announced 
that the total stock of money inthe United States June 1 
last was $8,274,924,217 compared with $8,750,765,284 June 
1 lastyear. Money held in the Treasury was $4,172,727,726 
against $4,218,274,270 lastyear. 
Moneyoutside ofthe Treasury amounted to $6,123,021 107 

against $6,128,670,123 last year. The amount in circulation 
was $4,774,312,599 against $4,815,401,455 last year and the 

per capitawasgiven at $41.89, against $42.78 lastyear. 
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T A X A T I O N  AND ITS INFLUENCE ON BUSINESS 

(Continued frompage 25) 

wealth ofthe country upon which alonethe continued pros- 
perity of us all depends. It is the economically unsound 

basis of surtaxes which is alone responsible for this loss. 

What Constitutes Income? 

I have said that with our dual governments, our intricate 
corporateorganizations and ourtheories ofwhat constitutes 
income, discrimination is inherent in our income tax law. 
This is true. A theoretically perfect law is probable not 
possible. But we can prevent discriminations being un 
reasonable, a restraint upon conduct of business being un- 
due, alawto collect revenue being alawwhichwastes more 
than it collects. 

Itis not the total amount of taxation which is objection- 
able but the effect ofthe unscientific high rates upon the 
normal play of economic forces. Idle funds in the hands 
of rich men are not attracted to a six per cent. taxable 
bond orto an eight per cent. investment when a perfectly 
safe 4½ per cent. tax-exempt security yields more net in- 
come to him. A man is not interested in risking his 

money and his energyin a new enterprise where ifhe wins 
the government appropriates half his winnings and if he 
loses he standsthe whole of his loss. An investor does not 

desire productive assets when he can let a property lie idle 
and its increment in value is not reachable by the tax- 

collector. All this is wrong. Its effect ultimately is to in- 
crease costs and to narrow the margin upon which the 
credit ofbusiness rests. 
If, however, we cut down these tax rates to a reasonable 

figure, the high differential of a tax exempt over a taxable 
investment is brought within proper limits and funds seek 
normal investment; initiative and new ventures are not 
so heavily penalized, and we can expect movement ahead; 
artificial restraints on business, artificial methods of hand- 
ling industry, no longer are worth while, expense is saved, 
and we have a greater margin of profit available. This is 
the solution which is within the power of the country to 
make, and which I feel confident must ultimately come. 
Nosystem of taxationwhich forces business into tortuous 

and unnatural channels, can continue as the permanent 
policy ofthis country. Wewant ahighwayoftaxation which 
makes it cheaper and quicker for the business man to go 
straight through to success, rather than to take the long 
way round in the effort to avoid the Government's toll of 
excessive taxes. In the end the country will benefit. We 
have becomethe greatest nation in the world only because 
wehavegiven energyand ability free play; and any system 
of taxation which discourages initiative and penalizes suc- 
cess cannot bethe right policy for America. 

CHILDS CRITICISES F E D E R A L T A X A T I O N  M E T H O D S  

(Continued from page 13) 

Graham & Sons Bank has been ordered by the Chicago 
Title & Trust Co. This brings the total dividends paid up 
to 50 percent. andthere remain assets sufficientto warrant 
the payment of another dividend, according to Abel Davis, 
vice president of the company which now has more than 
6,000 checks representing dividends ranging from 20 cents 
to $20,000 whose owners have not called for them. 

Paul B. Skinner, resident partner of Hornblower & 
Weeks, has been elected vice president ofthe Chicago Stock 
Exchange as successor to Albert G. Lester. Charles T. At- 

kinson has been re-elected secretary and chairman ofthe 
clearing house and Edwin Page vice chairman. 

J. Louis Cohn has resigned as cashier of the Alliance 
National Bank, effective July. 

F. A. Merrick, vice president and general manager ofthe 
Westinghouse Electric & Manufacturing Co., has been 
elected a director to succeed the late A. G. Becker, whom 
healso succeeds onthe board ofthe Westinghouse Electric 
International Company. 
Wallace Heckman has been elected first vice president 

ofthe Chicago Surface Lines, succeeding the late John M. 

Roach, whom he also succeeds on the executive committee. 
Vice President Charles G. Dawes, accompanied by Rufus 

C. Dawes, President James E. Gorman, president of the 
Rock Island, and James A. Patten, returned this week from 

Marietta, Ohio, where they participated in the commence- 
ment exercises of Marietta College. 
Nine offices of Halsey, Stuart & Co. in Chicago, New 

York, Boston, Philadelphia, Detroit, Cleveland, Milwaukee 
and St. Louis and Pittsburgh are now connected by a pri- 
vate wire system. 

Herbert Manning, vice president ofJohn V. Farwell Com- 
pany, died on Wednesday at Montrovia, Calif. 

W H A T  A B O U T  BUSINESS IN T H E  W E S T ?  

(Continued from page 21) 

While business is at a low ebb, and while business men 
for obvious reasons are discouraged, there never has been 
a time since the war when the situation was so funda- 

mentally sound, when the banks were in better shape, 
when credits were better and business enterprises were 
easier. 

So I feel, with those principal elements of danger past, 
that if, frost and drouth for the irrigated sections, we 
will, afterthe beginning ofthe summer, come into a very 
much improved general business condition. 

A L A S K A  FISHERIES 1924 VALUE $40,289,273 

Washington-The Alaskan fisheries harvest was valued 

at $40,289,273 in 1924, an increase of over 2 per cent. over 

1923 according to a bulletin just issued by the United 
States Bureau of Fisheries of the Commerce Department. 

The fisheries of southeast Alaska were valued at $18,768,- 

786, or 46.5 per cent. of the total; central Alaska $12,560,- 

864, or 31 per cent., and western Alaska $8,959,623, or 

224 per cent. 

Salmon products of Alaska were valued at $34,793,504, 
and included 5,294,915 cases of canned salmon valued at 
$33,007,135; 5,187,200 pounds of mild cured salmon valued 
at $1,137,301, and 4,494,610 pounds of fresh and frozen sal- 
mon valued at $369,433. 
The herring fisheries yielded 41,455,815 pounds of prod- 

ucts valued at $2,458,370, and included 19,020,650 pounds of 
Scotch cured herring valued at $1,660,991, and 17,944,665 
pounds offish scrap and oil valued at $726,829. The halibut 
fishery yielded 15,037,616 pounds of fresh and frozen fish 
valued at $1,619,443; the whale fishery 3,023,820 pounds 
of products valued at $391,781; and the cod fishery 1,580,- 
026 pounds ofproducts valued at $100,777. The number of 
persons engaged in the fisheries in 1924 was 25,194 and 
the investment amounted to $62,660,637. 

ASBESTOS M E R G E R  P L A N N E D  

Montreal-Asbestos merger plans are all completed and 
in lawyers' hands. Company is to be named Asbestos 
Corporationandhave three special shares besides200,000 of 
no par value. Stock to be known as management stock 

willhold voting power for five years inthe hands ofthree 
trustees who will have authority to make changes in board 
ormanagement. 
Net working capital will exceed $2,500,000. Negotiations 

have been begun with Rhodesian companies for a world 
wide agreement. 

Final statistics on asbestos production in Canada for 
1924 show sales of225,744 tons valued at $6,710,830 against 

231,482 tons at $7,522,500 in 1923. Value per ton averaged 
$29.73 in 1924 against $32.50. Output was 226,469 tons in 
1924, second highest ever recorded. 

T H O M S O N & M C KI NN O N 
NEW YORK CHICAGO 

Brokers 

INDIANAPOLIS 

G R A I N ,  P R O V I S I O N S ,  C O T T O N ,  
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New York Cotton Exchange 
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GRAIN STOCKS AT MINNEAPOLIS Toledo 
Toledo¶ June13 

No.1hard spring 1,337,569 
June6 
1,372,829 

Yearago Indianapolis 
Nashville** 

No.1darknorthern 
No.1northern 

2,234,521 2,352,637 2,608,680 Portland, Ore. 
1,104,798 1,167,829 807,571 Seattle 

No.2dark northern 211,011 214,765 960,684 Tacoma 
No.2northern 249,760 235,754 

30,200 31,350 28,800 18,800 
62,859 69,930 66,325 52,415 
6,648 5,924 8,559 8.430 

74,656 99,680 85,640 
12,690 13,217 39,400 
12,390 12,077 31,293 19,025 
16,743 6,421 30,404 10.215 

1,422,962 
No.3 dark northern 73,419 73,419 703,555 
No.3northern 6,318 6,318 37.113 
Winter 32,886 38,393 
Durum 19,107 29,689 
Transfer 3.376 
Other grades 676,477 679,676 

6,315 
137,258 
1,026 

2,185,914 
Public houses 5,945,866 6,174,685 8,871,078 
Private houses 343,676 319,341 
Total 6,289,542 6,494,026 

486,023 
9,357,101 

Decrease 204,484 180,934 545,048 
Corn- 
No. 3 yellow 17.729 13,777 19,844 
Other grades 333,787 290,807 72,325 
Public 351,516 304,584 92,169 
Private 22,283 15.646 2,463 
Total 373,799 320,230 94,632 
Oats- 
No. 2 white 340,128 325,948 93,880 
No. 3 white 9,801,948 9,675,915 142,291 
Other grades 2,783,729 2,717,425 259,266 Minneapolis 
Public 12,925,805 12,719,288 495,437 Duluth 

*Minnesota, Dakota and Towa mills, outside of Minne- 
apolis and Duluth. 

Flour made by mills outside of St. Louis, but controlled 
in that city. 

Flour made by group of southwestern mills outside of 
Kansas City, but inclusive of mills at Wichita, Salina, 
Omaha and St. Joseph. 

Flour made by central states mills, including those of 
Toledo. 
**Flour made by southeastern mills, including Nashville. 

FLAXSEED RECEIPTS AND SHIPMENTS 
Receipts and shipments of flaxseed at Minneapolis and 

Duluth, September 1, 1924, to June 13, 1925, compared with 
the corresponding period of the previous year, in bushels 
(000's omitted): 

-Receipts- -Shipments- 
1924-25 1923-24 1924-25 1923-24 

7.994 3.486 
6,747 14,740 

13,525 1.774 
15,965 5,940 

Private 480,090 491,583 77,372 
Total 13,405,895 13,210,871 572,809 Totals 29,490 14,741 18,226 7,714 
Barley- 
Public 553,980 600,310 
Private 35,048 36.283 
Total 589,028 645,953 

57,330 
7.035 
68,365 

MINNEAPOLIS GRAIN FUTURES 

Rye- June June June June June June 
Public 382,456 374,186 
Private 36,505 37.361 
Total 418,961 411,547 

6,391,263 
65,464 

6,456,727 

Wheat- 11 12 13 15 16 17 
July 
September 

1.63 1.60 1.59 1.54 1.50 1.56 
1.56 1.52 1.51 1.47 1.44 1.50 

Flax- 
Public 

July 
305,111 287,651 49,216 June June June June June June 

Private 
Total 

4,995 
310,106 

3,797 
291,448 

6,926 11 12 13 15 16 17 
56,142 Rye 1.12 1.10 1.07 1.00 .96 1.07 

Oats .49 .50 .48 .45 .44 .47 

STOCKS OF W H E A T  AT D U L U T H  AND SUPERIOR 
Wheat stocks in Duluth and Superior elevators as on 

June 13, showing changes in the week: 

bushels: 

Wheat-Nos. 1 and 2 dark northern and Nos. 1 and 2 
northern, 2.091.543 bushels; No. 3 dark northern and No. 3 
northern, 68,918 bushels: other spring. 2,776,991 
Nos. 1 and 2 amber durum and Nos. 1 and 2 durum, 186,774 
bushels: No. 3 amber durum and No. 3 durum, 56,940 bush- 
els; other durum. 1,978.929 bushels: Nos. 1 and 2 dark hard 
winter and Nos. 1 and 2 winter, 6.882 bushels: other winter, 
1.233 bushels; bonded, 108,625; total wheat, 7,276,835 bush- 
els, decrease, 576,710 bushels. 

MINNEAPOLIS-DULUTH-SUPERIOR W H E A T  RECEIPTS 
Receipts of wheat in Minneapolis and Duluth from Sep- 

tember 1, 1924, to June 13, 1925, compared with the corre- 
sponding period of previous years, in bushels (000's 
omitted): 

Flax 2.73 2.72 2.70 2.67 2.65 2.65 
Barley .82 .82 .81 .80 .78 .79 

September 
June June June June June June 
11 

Rye 1.13 
12 
1.11 

13 15 16 17 
1.08 1.01 .97 1.03 

Oats .49 
Flax 

.50 
2.46 

.48 .42 .44 .47 
2.46 2.42 2.42 2.42 

Barley .74 

D U L U T H  GRAIN FUTURES 

July 
June June June June June June 
11 12 13 15 16 17 

Durum 1.55 1.52 1.48 1.42 1.38 1.46 
Flax 2.75 2.73 2.72 2.70 2.68 2.68 

September 

Minneapolis 
Duluth 

Totals 

1924-25 1923-24 1922-23 1921-22 
88,755 86,893 114,293 87,296 
102,094 30.784 56,763 43.281 

190,849 

June June June June June June 
11 12 13 15 16 17 

Durum 
Flax 

1.47 1.44 1.42 1.36 1.34 1.40 
2.51 2.49 2.49 2.47 2.46 2.46 

117,677 171,056 130,577 

CHICAGO GRAIN FUTURES 
GRAIN STOCKS AT CHICAGO 

Public Private 
Wheat 1,554 1,743 

*Total 
3,297,000 

Lastyear 
9,984,000 

July 
June June June June June June 
11 

Corn 3.390 5,383 8,950,000 788,000 Corn 1.16 
Oats 1.237 7,540 8.777,000 1,222,000 

12 
1.15 

13 
1.14 

15 
1.09 

16 
1.08 

17 
1.12 

Rye 3,960 119 4,079,000 
Oats .53 

1,831,000 .53 

Barley 155 155,000 138,000 Rye 1.14 1.13 
.52 
1.10 

.49 
1.06 

.48 .50 
1.03 1.06 

September 
*Includes 177,000 bushels corn afloat. 

UNITED STATES VISIBLE GRAIN SUPPLY 

June June June June June June 

Corn 
11 
1.17 

12 
1.17 

13 
1.15 

15 
1.09 

16 17 
1.08 1.12 

Oats .54 
Thisweek Lastweek Lastyear Rye 1.16 

.54 
1.14 

.53 
1.12 

.50 
1.06 

.48 .51 
1.03 1.07 

Wheat 
Corn 
Oats 
Rye 
Barley 

32,931,000 34,514,000 38,788,000 December 
18,494,000 18.372.000 11,150,000 
34,363,000 33,994,000 5,630,000 June June June June June June 

10,340,000 10,287,000 16,946,000 11 12 13 15 16 17 

1,828,000 1,874,000 589,000 Corn .97 .97 .94 .88 .88 .91 
Oats .56 .57 .55 .52 .51 
Rye 1.19 1.18 1.15 1.08 1.06 1.09 

W O R L D  GRAIN SHIPMENTS 
World's shipments of wheat were the smallest ofthe sea- 

son, decreasing nearly 5,000,000 bushels from the previous 
week. Details follow: 

WINNIPEG GRAIN FUTURES 

July 

Wheat 
Corn 
Oats 

Lastweek 
6,792,000 
5,205,000 
2,196,000 

Prev.week 
11,691,000 
5,819,000 
4,096,000 

Lastyear 
16.399,000 
7,380,000 
2,206,000 

June June June June June June 
11 12 13 15 16 17 

Wheat 
Flax 

1.77 1.73 1.72 1.66 1.61 1.66 
2.47 2.44 2.43 2.43 2.38 2.38 

October 
THE WEEK'S FLOUR OUTPUT 

(From The Northwestern Miller) 
The following table shows the flour output at milling 

centers for the past two weeks, with comparisons, in bar- 

rels: 

June June June June June June 
11 12 13 15 16 17 

Wheat 
Flax 

1.45 1.42 1.40 1.36 1.34 1.38 
2.26 2.26 2.25 2.22 2.20 2.29 

Minneapolis 
St. Paul 
Duluth-Superior 
Milwaukee 

Totals 
Outside mills* 

4.998 

June13 June6 
157,505 171,568 

5,434 

June14 June16 
1924 1923 

219,923 

W H E A T  RECEIPTS-CARS 

239.985 
4.760 11.080 Year 

6.745 11,285 13.225 6,875 

Minneapolis Duluth Chicago Winnipeg 
Year Year 

1925 ago 1925 ago 1925 ago 1925 ago 
Year 

6,100 7,000 1.400 650 June 11 176 
June 12 196 

161 163 45 23 24 
106 113 70 

175,348 195,287 239.308 
149.294 171,605 218,240 

258.590 
127,841 

June 13 307 287 19 47 106 
June 15 307 
June 16 115 

Aggregate spring 324,642 366,892 457,548 386.431 June 17 111 

$95 
673 

49 20 36 
281 167 124 18 32 770148 
117 178 157 25 76 3451083 
93 115 56 13 15 148 799 

159 
31 17 168 

St. Louis 17,100 18.800 24,800 35,100 
St. Louist 44,300 29,500 42.200 22.100 
Buffalo 174.582 151.421 155,064 97,885 

MINNEAPOLIS RECEIPTS-COARSE GRAINS 

Chicago 31,000 32.000 38,000 22.000 
Kansas City 125,512 123,836 93.396 93,480 June 11 

Kansas City‡ 285.762 255,618 274,114 226,610 June 12 

Omaha 13,317 
St. Joseph 30,752 
Salina 
Wichita 

22.995 
33,857 

9.000 
21.868 29,711 
21.939 15.321 
32,857 

15.666 17,150 June 13 

22,338 

20,095 
23,900 
27,430 

June 15 
June 16 
June 17 14 

9 
9 
6 

. 
O 
2 
2 

Corn Oats Rye Barley Flax 
13 38 15 25 10 
23 15 8 15 17 

19 106 20 41 36 
23 10 13 
23 11 



Saturday, June 20, 1925 51COMMERCIAL W E S T  . 

Proposed Conference for Declaration of 

E c o n o m i c  Independence 

Peoria, Ill.-Calling ofa national conference ofallclasses 
to"drafta set of principles for economic independence and 
personal financial success" was proposed here June 18 by 

William E. Knox, president of the American Bankers As- 
sociation, in an address before the Illinois Bankers As- 
sociation. Deploring waste in American industry and in 

expenditure of personal income, he declared that the great 
need oftodayis systematic provision for the financial inde- 
pendence ofthe working classes. 

"Upwards of 35,000,000 people in the United States have 
incomes under $2,500 a year with an average under $1.200 
and their chief concern should be howto get a reasonable 

degree of financial independence out of what they earn," 
Mr. Knox said. "If employers and employes had spent 

part ofthetime used in quarrelling overwages fordevelop 
ing a sound cooperative schemeto help men get ahead on 
what they were actually getting, wealth would be vastly 
greater and more evenly distributed and we would have 
come nearer a solution of industrial controversies than we 

ever will by magnifying our differences. The quickest and 
best wayto bring about a more evendistribution of wealth 

is to establish an intelligent understanding of its use and 
to eliminate its waste. 

The Toll of Waste 

"Waste in American industry and in the use of private 

incomes represents enough money to give wage earners 

allthey have asked for in their most extravagant demands, 

to furnish capital larger returns on invested capital and to 

save the public untold millions in the cost of commodities. 

This is a public loss and a social damage. It puts squarely 

before us a problem of universal economy that challenges 
the efficiency of our industrial system and the economic 

intelligence of American citizens, and strikes at the very 
heart of our economic civilization. 

"The question of how to attain personal financial inde- 
pendence has not been worked out on the principle of 
individual responsibility. I should like to see brought to 
gethera group ofunderstandingAmerican men and wonen 
-business executives, life insurance men, bankers, labor 

leaders, and others-who would draft a set of principles 

for economic independence and personal financial success. 
If that were properly approached and followed through to 
its logical conclusion, those people would set before the 
people of this nation a purpose and a need comparable in 
its influence to the Declaration of Independence itself and 
they would go down in history as among the greatest 
benefactors of modern democracy. 

"This proposal is in harmony with the President's splen- 
did policy of economy in the operation ofthe Government. 

Such a group if called together might well further a move- 
ment to extend that policy of economy to the incomes of 
the common people. 

Coolidge Economy Doesn't Hurt Business 

"We have heard the strange economic fallacy voiced in 
recent weeks that personal economy on the part of our 

people is hurting business. Those who put forth this view 
havebeenquoted as doingthe more amazingthing ofblam 
ing President Coolidge's economy programas being respon 
sible for a slackening of trade. I am willing to go to the 
otherextreme and saythat ifit had not been forthe sound 
elementof economythatthe President had brought into the 
times the nation would now be in danger of a real depres- 
sion. 

"Of course in the accusation that 'Coolidge economy 
hurts business there was an obvious distortion of fact. The 

President's economy program has had to do with economy 
ingovernment. Butnevertheless, in so far as his economic 

administration of public business has been copied by our 
citizens and applied to their personal finance, it has been 
good for business and not bad. 
"A major cause of business depression is extravagance 

and waste. These are a greater economic burden on busi- 
ness than taxation. On the other hand the foundation for 

sound economic conditions is the personal prudence ofthe 
individual multiplied by the millions of our population. 

Personal economy means increased savings, means con- 
served and stored up purchasing power against future 
needs. Judicious spending, which is just as much a part 
ofthriftasis saving, means a sound, steady buyingdemand 
forthe staple products of industry. The recent complaint 
that economywas hurting business emphatically illustrates 

againthe imperative need of more general, thorough going 
public education in economic subjects." 

JULIUS KRUTTSCHNITT DEAD 

New York-Julius Kruttschnitt, former chairman of the 
board and directing head of the Southern Pacific Railroad, 

died suddenly of heart failure June 15. Mr. Kruttschnitt's 
retirement May 31 last, closed a career covering more than 
48 years in service ofAmerica's carriers which culminated 

in his assuming the supervision of the Southern Pacific 

as hefr ofthe Harriman tradition in railroading. 
Underthe Kruttschnitt directorship, the Southern Pacific 

grew in 12 years from a road of 10,000 miles with annual 

earnings of $143,000,000 to 16,000 miles and earnings of 
more than $300,000,000, placing it third in the list of na- 

tional carriers. He was reputed to be one of a group of 
half a dozen executives whose annual salaries exceeded 

$100,000. 
Born in New Orleans July 30, 1854, the future com- 

mander in chief of the Harriman lines, graduated from 
Washington and Lee University 19 years later with the 
degree of civil engineer. After five years as a school 
teacher he entered the service of the Louisiana & Texas 

railroad, now a part of the Southern Pacific, as a residen! 

engineer. 

BEMIS BRO 

B A G  
COMPANY 
MINNEAPOLIS 

P o t a t o  b a g s  

N e e d l e s  

S e w i n g  t w i n e s  

This cut shows the plant of the 

B A Y  S T A T E  M I L L I N G  C O .  
WINONA, MINN. 

replacing their plant destroyed by fire in 
August 1911. 

This plant, with capacity of 4,000 barrels 

daily was designed and rebuilt of reinforced 

concrete,absolutelyfireproof, injustninety 
daysfromthe date ofthe above calamity,by 

T h e  B a r t n e t t  & R e c o r d  C o .  

MINNEAPOLIS, 
DULUTH, 
FORTWILLIAM, 

MINNESOTA 
MINNESOTA 

ONTARIO 

T h a t  is o u r  specialty 

Writeusfordesignsand estimates 
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" F I R S T " 

i n t h e  

N I N T H  F E D E R A L  R E S E R V E  

D I S T R I C T  

F L A X 

I X T Y  N i n e  Million Dollars- 

S I X  

t h i s  s t u p e n d o u s  s u m  w a s  

received by t h e  f a r m e r s  of t h e  

N o r t h w e s t  last y e a r  , for t h e  pro- 

d u c t i o n  o f 9 7 . 7  per cent o f a l l t h e  

flax raised in t h e  U n i t e d  States . 

A c c o r d i n g  tostatistics o f t h e  D e -  

p a r t m e n t  o f A g r i c u l t u r e  this dis- 

trict p r o d u c e d  29,487,000 bushels 

o u t  o f a t o t a l  yield of 30,173,000 

bushels o f f l a x  .As t h e  l e a d i n g  financial institu- 

tion i n t h i s  great region , t h e  First 

N a t i o n a l  B a n k  in M i n n e a p o l i s  

serves o v e r  o n e  half ofallthe b a n k s  

in t h e  N i n t h  F e d e r a l  R e s e r v e  

District as direct c o r r e s p o n d e n t  . 

F I R S T N A T I O N A L B A N K 

in M i n n e a p o l i s  

C a p i t a l  a n d S u r p l u s  

$ 1 0 , 5 0 0 , 0 0 0  
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