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Activity in Real Estate Reaches H i g h  M a r k  

D u r i n g A p r i l  

Chicago The quantitative index of real estate market 
activity computed monthly bythe National Association of 
Real Estate Boards reached anewhigh pointin April. The 
index, calculated from official records of actual number of 
transfers and conveyances recorded in 41 typical cities, 
measured eight points higher forthemonth just pastthan 
for the preceding month, and 17 points higher than for 
April of last year. 

The April index figure, justascertained, reached 176, the 
highest point recorded for the year. This means thatthe 

actual number of real estate transfers and conveyances in 

the cities reporting was 76 per cent. higher during the 
monthjust pastthanthe averagenumber of such transfers 
and conveyances recorded in the same cities during April 
in the period 1916-1923, which period is taken as the base 

ofthe Association's reckoning. The figure for the current 
March was 168. For January it was 171, and for February 
173. 
The total number of real estate instruments recorded in 

April exceeded the number recorded in March by 11,833 in 
the41 citiesreporting. 

Theupwardtendency shown inthe real estate marketis 

quite in line with reports of an upward trend in building. 
Reportsofbuilding plans filed and ofpermits issuedin 365 

cities and towns compiled by S. W. Straus and Company, 

for example, showagain of 32 percent. as compared with 

Aprilofayearago. 

The Aprilvolume ofbuilding contracts asreported tothe 
F. W. Dodge Corporation is announced as the largest 
monthly total on record. Contracts awarded in the 36 

eastern states showed an increase of 14 per cent. over 
March and of 13 percent. over Apriloflast year. 

The index ofreal estate market activity shows an action 

similar also to that of the index of automobile production, 

which has been high for April. 

The month just recorded is the first April since 1921 to 

show a gain in real estate market activity over March, al- 

though April of last year showed an index figure only one 

pointlowerthanthe March peak. 

ASSETS OF ST. PAUL RAILROAD DECREASED IN 1924 

Chicago, Milwaukee & St. Paul Railway Co. has issued its 
pamphletreport foryear ended December31, 1924. Balance 
sheet showstotal assets of$762,233,531 against $764,135,630 

on December 31, 1923. Profitand loss surplus totaled $15,- 
411,099 compared with $20,373,792. Current assets were 

$44,931,342 and current liabilities $27,144,470 comparing 
with $48,792,452 and $36,833,689 respectively at close of 
previous year. 

Deficit of $1,868,606 for 1924 after taxes and charges, is 
the same as published in preliminary statement and com- 
pares with net income of $207,686 or 18 cents a share 

earned on $115,845,800 outstanding preferred stock in 1923. 

Profitand loss accountfollows: Creditbalance December 

31, 1923, $20,373,792; add: profit on road and equipment 
sold, unrefundableovercharges, construction donations and 
miscellaneous credits, $502,914, making total credits $20,- 
876,706; deduct: Deficit for year 1924 $1,868,606; debt dis- 
countextinguished throughsurplus $1,094,151; appropriated 
for investment in physical property $243,039; loss on re- 
tired road and equipment $406,189; miscellaneous debits 
$1,853,622, leaving profit and loss surplus December 31, 

1924, $15,411,099. 

REPORTED $15,000,000 MEXICAN L O A N  

Mexico City-Mexicangovernment,itisreported ,has con- 
cluded arrangements with American banking interests for 

a $15,000,000 loan to be used for constructing good high- 
ways in various parts of the Republic. Loan will be guar- 
anteed byrecentlyimposed tax on consumption ofgasoline 
and government will issue bonds, which it is understood 

will be placed principally in the United States. 
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W e s t e r n  M u n i c i p a l  B o n d s  

FUTURE BOND ELECTIONS 

May 30-Graham County, Arizona, School District No. 20 
(P. O. Stafford), $15,000 bonds. 
June 1-Chandler, Arizona, $100,000 waterworks system 

bonds. 

June 1-Cedar Rapids, Iowa, $800,000 memorial coliseum 
bonds. 

June 2-Los Angeles, Cal., $4,000,000 bridge bonds. 
June 2-West St. Paul, Minn., School District (P. O. St. 

Paul), $100,000 bonds. 
June 2-McIntire, Towa, Independent School District, $47,- 

000 construction and site bonds. 
June 2-Alhambra, Cal., $150,000 water extension; $25,000 

city jail, and $135,000 sewer construction bonds. 
June 3 Hampton, Iowa, $11,000 waterworks system 

bonds. 

June 3-Manly, Iowa, Independent School District, $6,200 
site bonds. 
June 3-La Grande, Wash., $185,000 water system bonds; 

$105,000 sewage disposal plant bonds; $25,000 storm sewer 
bonds; and $45,000 fire department bonds. 
June 6-Maricopa County, Arizona, School District No. 5 

(P. O. Phoenix), $8,500 bonds. 
June 9-Aberdeen, S. D., $25,000 water supply bonds. 

June 15—Meriden, Iowa, New Independent School District, 
$30,000 bonds. 

June 15-Poplar Irrigation District, Idaho (P. O. Rigby), 
$4,000 water rights purchase bonds. 
July 28-Racine, Wisconsin, School District, $900,000 

bonds. 

FUTURE BOND SALES 

June 1-Umatilla, Oregon, $16,000 city hall bonds; de- 
nomination $500; 5 per cent.; 15-30 years. E. McKenzie, city 
recorder. 

con-June 1-Evansville, Wyoming, $60,000 waterworks 
struction bonds; denomination $1,000; 6 per cent.; 15-30 
years. Myrtle Wolf, town clerk. 

June 1-Beltrami County, Minn. (P. O. Bemidji), $100,000 
drainage refunding bonds; denomination $1,000; 6 per cent.; 
5-10 years. A. D. Johnson, county auditor. 
June 2 Kelso, Wash., $16,102 street widening bonds. City 

clerk. 
June 2-Durango, Colorado, $122,370 paving district No. 

2 bonds. W. W. Parshall, city clerk. 

June 2 Colusa County, Cal., Colusa Union High School 
District (P. O. Colusa), $200,000 bonds; denomination $1,000; 
5 per cent.; 1-30 years; certified check 3 per cent. T. D. 
Cain, county clerk. 
June 3-Cottonwood County, Minn., (P. O. Windom), $11,- 

000 refunding bonds; 5 per cent.; 1-10 years; certified check 
$500. S. A. Brown, county auditor. 
June 10 -Hollister, Idaho, $8,000 waterworks and repair 

bonds; 6 per cent.; 10-20 years. City clerk. 

June 26-Port of Portland, Oregon (P. O. Portland), $600,- 
000 improvement and equipment, Series F bonds; denomina- 
tion $1,000; 4%½ per cent.; 6-20 years; certified check 5 per 
cent. J. P. Doyle, assistant secretary board of commis- 
sioners. 

July 1-Idaho Irrigation District, Idaho, (P. O. Idaho 
Falls), $130,000 bonds; 20 year; 6 per cent. A. J. Christen- 
sen, secretary board of directors. 

B O N D  SALES 

Ruskin, Nebraska-An issue of $12,900 4½ per cent. water 
bonds was purchased by the State at par. 
Golden, Colorado-An issue of $25,000 water reservoir 

bonds was sold to the Rubey National Bank at 105.25. 

Cody, Wyoming-George W. Vallery & Co. of Denver pur- 
chased $11,500 6 per cent. refunding waterworks bonds. 

Ashland, Nebraska, School District-The State purchased 
at par $55,000 4.40 per cent. 1-20 year refunding bonds. 
Rochester, Minn.-At a recent election $225,000 building 

of a new ward school bonds were authorized by a vote of 
1,032 to 407. 

C O U N T Y - C I T Y .  

BOUGHT AND SOLD 

- C I T Y  S C H O O L  

B O N D S  

Correspondence solicited 

T h e  H a n c h e t t  B o n d  C o m p a n y  

Madison, Nebraska, School District-James T. Wachob & 
Co. of Omaha purchased $30,000 44 per cent. 5-20 year re- 
funding bonds. 

Baker County, Oregon, School District No. 20 (P. O. Baker) 
-The Oregon State Land Board was awarded $4,000 5 per 
cent. bonds at par. 
Rockford, Illinois-An issue of $120,000 4½ per cent. 1-20 

year fire station and municipal garage bonds was sold to 
the Peoples National Bank. 
Bandon, Oregon-Hattrem, Nelson & Co. of Portland pur- 

chased $25,000 54 per cent. 5-10 year and $25,000 54 per 
cent. 15-20 year refunding bonds. 
Elk Point, S. D.-The Northwestern Trust Company of St. 

Paul purchased $25,000 44 per cent. 5-20 year waterworks 
system bonds at a premium of $112. 
Palisade, Colorado-The United States National Company 

ofDenver wasthe successful bidder for $39,000 54 per cent. 
sanitary sewer District No. 1 bonds. 

Coconino County, Arizona, Williams School District No. 2 
(P. O. Williams)-An issue of $100,000 bonds was authorized 
by a vote of 84 to 69 at a recent election. 
Box Elder County, Utah (P. O. Brigham)-An issue of 

$50,000 4 per cent. refunding bonds was awarded to the 
State Board of Loan Commissioners at par. 

Gosper County, Nebraska, School District No. 22 (P. O. 
Smithfield)-An issue of $5,000 5 per cent. 1-5 year refund- 
ing bonds was awarded to the State at par. 

Franklin County, Nebraska, School District No. 1 (P. O. 
Bloomington)-The First Trust Company of Lincoln pur- 
chased $42,000 4½ per cent. 3-22 year bonds. 

Jackson County, Oregon Medford School District (P. O. 
Jacksonville)—A recent election resulted in favor of $185,- 
000 high school bonds by a vote of 675 to 158. 

Osakis, Minn.-An issue of $39,000 4½ per cent. 20-year 
paving bonds was sold to the Minnesota Loan and Trust 
Company of Minneapolis at a premium of $123. 

Boyd County, Nebraska, School District No. 36 (P. O. 
Lynch)-An issue of $26,000 5 per cent. 5-20 year refunding 
bonds was awarded to the Peters Trust Company of Omaha. 

Scott Bluff County, Nebraska, School District No. 5 (P. O. 
Minatare)-An issue of $3,000 52 per cent. 5-10 year bonds 
was purchased by the United States Bond Company of Den- 
ver. 

Du Page County, Illinois (P. O. Wheaton)-An issue of 
$540,000 42 per cent. 1-18 year bonds was awarded to Hal- 
sey, Stuart & Co. of Chicago at 102.606, a basis of 4.16 per 
cent. 

Akron, Colorado-Bosworth, Chanute & Co. of Denver 
purchased $20,000 5 per cent. 15-year waterworks extension 
and $20,000 5 per cent. 15-24 year refunding waterworks 
bonds. 

Stanislaus County, Cal., Hughson School District (P. O. 
Modesto)-An issue of $60,000 5 per cent. 13½ year average 
bonds has been awarded to William Cavalier & Co. of San 
Francisco. 

Merrick County, Nebraska, School District No. 11 (P. 0. 
Clarks) The United States Trust Company of Omaha was 
the successful bidder for $28,000 44 per cent. 1-20 year re- 
funding bonds. 
Lakeside Irrigation District, Cal. (P. O. Lakeside)-The 

Lakeside Commercial and Savings Bank was the successful 
bidder for $35,000 6 per cent. 30% year average bonds at 
97.50, a basis of 6.18 per cent. 

San Diego, Cal.-An issue of $890,000 5 per cent. bonds 
was awarded as follows: $390,000 1-39 year Bonita Pipe 
Line Imperial bonds at 108.262, a basis of 4.32 per cent.; 
$500,000 2 year average El Capitan Dam bonds at a 
premium of $8,808-101.76, a basis of 4.31 per cent. 

Multnomah County, Oregon (P. O. Portland)-The Detroit 
Company and Eldredge & Co., both of New York, the Con- 
tinental and Commercial Trust and Savings Bank, of Chi- 
cago, Wells Dickey Company of Minneapolis and Ralph 
Schneeloch Company of Portland, jointly, were the success- 
ful bidders for $560,000 42 per cent. 6-19 year and $440,000 
4 per cent. 20-30 year street, bridge (series C) bonds at 
100.0002 a basis of 4.19 per cent. 

State of Illinois (P. O. Springfield)-A syndicate com- 
posed ofthe Continental and Commercial Trust and Savings 
Bank, National City Company, Harris Trust and Savings 

Established 1885 

H. C. S P E E R  & S O N S  CO . 

M U N I C I P A L ,  

C O U N T Y  A N D  S C H O O L  B O N D S  

39South LaSalle Street CHICAGO First National Bank Building · CHICAGO 
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Bank, Illinois Merchants Trust Company, First Trust and 
Savings Bank, William R. Compton Company, Marshall 
Field, Glore, Ward & Co. and Stevenson, Perry, Stacy & Co. 
purchased $10,000,000 4 per cent. 244 year average high- 
way bonds at 99.881, a basis of 4.01 per cent. 

Hennepin County, Minn. (P. O. Minneapolis)-The Guar- 
anty Company of New York; the Continental and Commer- 
cial Trust and Savings Bank, Chicago; the Illinois Mer- 
chants Trust Company, Chicago, and the Northwestern 
Trust Company of St. Paul, jointly, were the successful 
bidders for the $700,000 44 per cent. 15-year bonds forthe 
Mendota bridge and improvement of the Sixth Avenue 
North road; also $250,000 44 per cent. 15-year bonds for 
the construction of a new county poor house, at a premium 
of $12,046. 
Alameda County, Cal., School Districts (P. O. Oakland(— 

An issue of $1,580,000 5 per cent. bonds was sold to the 
following: $1,040,000 114 year average Oakland School Dis- 
trict bonds to the Illinois Merchants Trust Company of 
Chicago, Wells Fargo Bank and Union Trust Company of 
San Francisco, Dean, Witter & Co. of Los Angeles, Hunter, 
Dulin & Co. of San Francisco, and Heller, Bruce & Co. of 
Los Angeles, jointly, at a premium of $55,419-105.32, a basis 
of 4.39 per cent.; $540,000 6 year average Oakland High 
School District bonds to the Anglo California Trust Com- 
pany and R. H. Moulton & Co. both of San Francisco, jointly, 
at a premium of $19,818-103.67, a basis of 4.31 per cent. 

UNITED STATES G O V E R N M E N T  BONDS 
Price range for week ending May 27, 1925, as reported by 

C. F. Childs and Company, 609 Second Avenue, South, Min- 
neapolis, Minnesota. Quotations on Libertys are in 32nds 
in accordance with the practice on the New York Stock 
Exchange. The Treasury Certificates, Treasury Notes, and 
Federal Land Bank Bonds, for convenience, are also quoted 
in fractions of 1-32. 

Issue High Low 
1st Liberty Loan, 3½s, 1932-47. 101-4 
1st Liberty Loan, 44s, 1932-47. 102-12 
2nd Liberty Loan, 44s, 1927-42. 101-12 
3rd Liberty Loan, 44s, 1928... 101-31 
4th Liberty Loan, 44s, 1933-38. 102-21 
Treasury, 44s. 1947-52 
Treasury, 4s, 1944-54 

FOREIGN G O V E R N M E N T  BONDS 
Reported May 13, by Salomon Bros. & Hutzler, Minneapolis: 

Bid Offer Yld. 
102.37 102.62 5.50 
96.12 96.50 6.24 

Argentine Nation, Govt. of, 7s, Feb. 1, 1927...... 
Argentine Nation, Govt. of, 68, Sept. 1, 1957.. 
Austrian, Govt. of, 7s, June 1, 1943.. 
Belgium, Kingdom of, 8s, Feb. 1, 1941... 
Belgium, Kingdom of, 728, June 1, 1945. 
Belgium, Kingdomof, 6 s ,  Sept. 1, 1949.. 
Belgium, Kingdomof, 6s, Jan. 1, 1955... 
Canada, Dominion of, 4s, Sept. 15, 1925. 
Canada, Govt. of Dom. of, 5s, April 1, 1926... 
Canada, Govt. of Dom. of, 5 s ,  Aug. 1, 1929.. 
Canada, Govt. of Dom. of, 5s, April 1, 1931... 
Canada, Govt. of Dom. of, 5s, May 1, 1952.. 
Dutch East Indies, 6s, Jan. 1, 1947. 
Dutch East Indies, 52s, March 1, 1953. 
Dutch East Indies, 5s, Nov. 1, 1953... 
Dutch East Indies, 6s, March 1, 1962.. 
France, Republic of, 72s, June 1, 1941. 
France, Republic of, 8s, Sept. 15, 1945.. 
France, Republic of, 7s, Dec. 1, 1949.. 
French Cities (Bdx. Mss. Lyons) 68, Nov. 1, 1934 
German, 78, Oct. 15, 1949.. 
Greek Govt. W. I., 7s, Nov. 1, 1964... 
Japanese Govt. Sterling, 6 s ,  Feb. 1, 1954.. 
Japanese Govt. Sterling, 4s, Jan. 1, 1931.. 
Japan, Industrial Bankof, 6s, Aug. 15, 1927. 
Netherland, Kingdom of, 6s, April 1, 1954.. 
Norway, Kingdomof, 8s, Oct. 1, 1940... 
Norway, Kingdom of, 6s, Aug. 15, 1943.. 
Norway, Kindom of, 6s, Aug. 1, 1944.. 
Norway, Kingdomof, 6s, Oct. 15, 1952. 
Sweden, Govt. of, 6s, June 15, 1939... 
Sweden, Govt. of, 5 s ,  Nov. 1, 1954.. 
Switzerland, Govt. of, 5s, Aug. 1, 1926. 
Switzerland, Govt. of, 5s, Aug. 1, 1929. 
Switzerland, Govt. of, 8s, July 1, 1940... 
Switzerland, Govt. of, 5 s ,  April 1, 1946. 
Un. Kng. of Gt. Brit. & Ire., 5s, Aug. 1, 1929 
Un. Kng. of Gt. Brit. & Ire., 5s, Feb. 1, 1937 

97.25 97.75 7.22 
107.75 108 7.42 
108.75 109 6.97 
93.75 94.25 6.98 
86.88 87.25 7.02 
100 100.09 3.65 
100.66 100.94 4.35 
102.75 103 4.71 
102.12 102.50 4.53 
103.75 104 4.73 
102.50 102.75 5.75 
99.75 100.25 5.48 
99.75 100.25 5.48 
102.50 102.75 5.75 
97.75 98.25 7.70 
101.75 102.25 7.80 
90.62 91 7.85 
84 84.75 8.55 
94.50 94.75 7.51 
84.25 85 8.29 
93.37 93.75 7.10 
83 83.50 6.85 
99.25 99.50 6.21 
103.88 104.12 5.72 
111 111.50 6.75 
100 100.37 5.97 
100 100.37 5.97 
100 100.37 5.97 
103.25 103.75 5.62 
99.88 100.12 5.48 
100.12 100.37 3.50 
101.12 101.37 5.12 
113.75 114.25 6.45 
102 102.25 5.30 

118 
107.62 4.57 

117.62 
107.37 

B a n k  Convention Dates 

...OREGON.………. 

..... I O W A  
S O U T H  D A K O T A  

WISCONSIN 
COLORADO 

Corvallis 

Dubuque 
Brookings 
Milwaukee 

.Bear Creek 

.Devils Lake 
Duluth 

106-18 
102-16 

Close Yld. 
100-31 100-31 3.32 
102-7 102-10 3.85 
101-7 101-11 3.69 
101-26 101-31 3.68 
102-15 102-17 3.88 
106-8 106-18 3.81 
102-10 102-10 3.84 

Bid 
100-1 
99-30 100 

...... 

100-21 100-23 
99-30 100 

Asked Yld. 
2.98 
2.75 
3.04 
3.00 

June 12-13.. 
June 15-17 
June 15-17 
June 16-17 
June 19-20.. 

June 25-26 
July 8-10 
July 11-13 

..... .NORTH D A K O T A  
MINNESOTA 
M O N T A N A  .... 

Sept. 28-Oct. 5........ A. B. A. 
Oct. 14-17 

101-5 101-7 3.19 
101 101-3 3.39 
101-31 102-2 3.58 
101-30 102-1 3.66 

Dec. 
.FINANCIAL ADV. ASSN.. 

2-5 .....INVESTMENT BANKERS, 

.Atlantic City 

... Columbus 

Treasury Certificatesand Notes 
Issue 

C-42S, June 15, 1925 
TS-2 s, Sept. 15, 1925 
B-4%s, Dec. 15, 1925 
TD-3s, Dec. 15, 1925 

.Glacier Nat. Park 

Rate 

A - 1  s, March 15, 1926. 
B-44s, Sept. 15, 1926 
B-44s, March 15, 1927 
A-42S, Dec. 15, 1927 

Maturity 
Federal Land Bank Bonds 

428 May and Nov. 1, 1922-37 
4/28 May and Nov. 1, 1923-38 
42S May and Nov. 1, 1924-37 
42s May 1, 1932-42 
42S Jan. 1, 1933-43 
4/28 Jan. and July 1, 1933-53 

434S Jan. and July 1, 1934-54. 

4 2 S  January 1, 1935-55 
434S July 1, 1933-53 

5s May and Nov. 1, 1931-41. 

STANDARD OIL STOCKS 

Bid Asked 
100-24 101-4 
100-24 101-4 
100-24 101-4 
102 
102-4 
102-8 

June 1 
June 2-3 
June 4-5 

102-12 
102-16 
102-24 

June 6 
June 8 

102-24 102-28 
103-24 104-8 June 9 
103-28 104-8 
104-8 104-16 

June 11 
June 13 

M O N T A N A  GROUP MEETINGS 
Bid 

Anglo-American Oil 
Atlantic Refining, pfd. 
Borne-Scrymser 
Buckeye Pipe Line 
Chesebrough Mfg., com. 

Asked 
23.62 24 

May 30... 

July10. 115 116 

St. Petersburg, Fla. 

MINNESOTA GROUP MEETINGS 
THIRD DISTRICT.........New Prague 

...FIRST DISTRICT.. 
.SECOND DISTRICT. 
.SEVENTH DISTRICT... 

NINTH DISTRICT.... 

.SIXTH DISTRICT... 
EIGHTH DISTRICT. 

... 
Owatonna 
Fairmont 

Montevideo 
Thief River Falls 

.Park Rapids 

Carleton 
T E N T H  DISTRICT. ......Big Lake 

GROUP SEVEN..Hunters Hot Springs 
.GROUP THREE.. .Kalispell 

210 220 
62 63 N O R T H  D A K O T A  GROUP MEETINGS 
60 62 June 25 ......... 

Chesebrough Mfg., pfd. 
Continental Oil 
Cumberland Pipe 
Crescent Pipe 
Eureka Pipe 
Galena Signal 
Galena, pfd., old 

114 115 
26.50 26.62 
146.50 
12 

147.50 
12.75 

78 82 
54 55.25 

June 2 
June 4 

.SECOND DISTRICT........Devils Lake 

SOUTH D A K O T A  GROUP MEETINGS 

.GROUP NINE.. Fairfax 
..GROUP EIGHT. .Rapid City 

112 114 
Galena, pfd., new 104 106 
Humble Oil 61.25 61.75 WISCONSIN GROUP MEETINGS 
Illinois Pipe Line 144 145 
Imperial Oil of Canada. 
Indiana Pipe 
International Petroleum 

32.75 
74 
26.62 

33 

Magnolia Petroleum 146 

75 
26.75 
148 

June 2. 
June 3. 

GROUP SEVEN....Prairie du Chien 

.GROUP TWO.. .Portage 

National Transit 23 23.50 
New York Transit 63 64 
Northern Pipe 
Ohio Oil 
Penn Mex. 

82.50 
67.50 
31 

Prairie Oil and Gas, new 60.25 
Solar Refining 230 

84 
68.50 
34 
60.62 
232 

South Penn 170 172 
South Pipe Line 83 
South West Pipe Line. 67 

85 
70 

Standard Oil of Indiana, $25 par 67.62 
Standard Oil of Kansas 36 
Standard Oil of Kentucky, $25 par. 119 
Standard Oil of Nebraska 
Standard Oil of New Jersey, pfd. 
Standard Oil of New York 44.25 
Standard Oil of Ohio.. 352 
Standard Oil of Ohio, pfd. 119 121 
Swan and Finch Oil Co.. 17 
Swan and Finch Oil Co., pfd.. 15 25 
Union Tank 123 124 
Union Tank, pfd. 114.75 
Vacuum Oil, $25 89 
Washington Oil 30 33 

67.75 
36.50 
119 

247 249 
118.12 118.25 

44.62 
358 

18 

115.50 
89.12 

PIONEER BANKER DEAD 

Chicago-Joseph H. Chandler, who served as special 
counselin Chicago forthe United States Steel Corporation, 

died last Sunday at Pasadena, Calif., at the age of 82. He 

came to Chicago from Houghton, Mich., in 1887, and for 

severalyears acted as counselforthe Duluth & Iron Range 
Railroad Company,the Minnesota Iron Company and other 

corporations now included in the United States Steel Cor- 
poration, in whose formation Mr. Chandler assisted. He 
servedin General Custer'sbrigade as captain of a Michigan 

cavalry company during the Civil war and was a member 

ofthe Loyal Legion, Chicago Club and American Bar As 
sociation. Interment was at Marquette, Mich. 
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T H I S  IS A C A N A D I A N  

R O C K I E S  Y E A R  

LEVON FUR 

L e a v e c a r e s  o f h o m e a n d 

of fi ce f a r b e h i n d ~ 

t a k e 

M 
o u n t a i n e e r 

$7 2 

Lv. St. Paul....... .11:00A.M. 
Lv. Minneapolis....11:45A.M. 
Ar. Banff..... 8:00A.M. 
Ar. Vancouver...... 7:45A.M. 

600 MILES OF 
MOUNTAINS 

Address 

H. M. LEWIS, G.P. A., 
Minneapolis,Minn. 
For Full Particulars 

R O U N D  TRIP T O T H E  
NORTH PACIFIC COAST 
F R O M  THE TWIN CITIES 

Faresproportion- 
atelylowertore- 

sortsinthe 
mountains. 

c o o 

D I N E 

S O O L I N E 

CHICAGO & N O R T H  W E S T E R N  DIVIDEND 

Chicago-Chicago & North Western Railway Co. de- 

clared regular semi-annual dividends of 2 per cent. onthe 
common and regularsemi-annual dividend of32 per cent. 
onthe preferred, both payable June 30 to stock of record 
June 5. 

Directors of Chicago, St. Paul, Minneapolis & Omaha 
took no action on dividends. 
Directors ofChicago & NorthWestern extended timefor 

deposit ofcommon and preferredstock ofChicago, St. Paul, 
Minneapolis & Omaha Railroad for exchange into North 
Western common, until June 20. 

INCOME T A X  ON TRUST SUSTAINED 

Washington-Assessment of taxes against a trust in its 
entirety where, under the provisions of the trust, the 
trustees had discretion to distribute or accumulate the in- 

come was virtually approved today bythe Supreme Court 
of the United States when it refused to review a case 

broughtbyEmelieW. Peacock, ofChicago,againsttheCol- 
lector ofInternal Revenue atthat place. 

It was argued bythe appellant that the income tax law 
required that she and five other beneficiaries of the trust 
involved, individually, to pay the tax on each income. 
The Collector of Internal Revenue at Chicago held the 

tax was chargeable against the trust as a single entirety 

for the reason above given. In refusing to review the 
case the Supreme Court sustained the latterview. 

DETROIT BANK M E R G E R  

Detroit, Mich.-The Central Savings Bankwill take over 

the Continental Bank, which has reserves of over $3,500,- 

,000. CentralSavingsisanaffiliated institutionoftheFirst 
NationalBankofDetroit. 
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Protecting Your Estate 

a n d  Your Family 

1. Ifyouleave nowillyour 
property will be distrib- 

uted according to law. 
In addition your heirs 

will be immediately in- 
volved in technicalitiesof 

thelawand ofcourtpro- 

cedure. Failure to look 
into the future and to 

plan for the inevitable 
may impose unnecessary 
loss of property and 

hardship on your wife at 
a time when she is en- 

titled to freedom from 

care. 

2. By making a will you 

can designate how your 
estate shall be managed. 
to whom itshall go, and 

yourselfappointacapable 
executor. Since you have 
spent many years in ac- 
cumulating an estate, 
isn't it reasonable that 

you should take the nec- 
cessaryprecaution to pre- 
serveit? 

3. Duringthe past 42 years 
many hundreds of far- 

sighted men and women 
have taken the necessary 

precautions to preserve 
their estatesby making a 

will and providing for 
the creation of a Trust 

Fund, from which the 
income and stated por- 
tions ofthe principal are 

paid over to their heirs 
at regular intervals. 

4. Our booklets, "Wills, 
Estates and Trusts," and 

"CreatingaTrustFund," 
discussing these matters 
in detail will be mailed 
upon request. However, 
you are invited to con- 

sult with any of our 
Trust Officers at your 
convenience. 

" T h e y ' l l  n e v e r  h a v e  to 

w o r r y .  I ' l l  m a k e m y 

W i l l  t o d a y  ." 

" W i t h  t h e  a i d  of 'Practical H i n t s  

on M a k i n g  a Will,' I c a n  easily 

a s s e m b l e  t h e  necessary facts for an 

attorney, w h o  will p r e p a r e  t h e  Will 

for my signature." 

Afteryouhave readthe column on the 

left, ask for a copy ofour Folder- 

"PracticalHintson Making aWill." 

T H E M I N N E S O T A L o a n 

A N D T R U S T C O M P A N Y 

405Marquette Minneapolis. 

CAPITALANDSURPLUS $2,000,000.00 

RESOURCES OVER · $15,000,000.00 

Established 1883 

AFFILIATED WITH THE N O R T H W E S T E R N  N A T I O N A L  B A N K  
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S A T U R D A Y ,  M a y ,  30, 1925 

Business Outlook A b o v e  P a r  

According to the report of the Federal Reserve 

Agent at Minneapolis April business in the Ninth 

Reserve District showed a gain of 27 per cent. 

over that of the same month last year. This is 

indicative of general conditions throughout the 

country. Insofar as industries in general are con- 

cerned there is greater activity than at any time 

during the past ten years. The wholesale trade 

shows an increase over a year ago, and in the 

farm implement business a most notable change 

is recorded. Sales during April were 89 per cent. 

larger than during April of last year. In the dry 

goods and hardware lines there were also decided 

increases. Collections are m u c h  better than have 

been noted at this season in some years. 

TheFederal Reserve Board at Washingtonissued 

a report this week showing that business is on a 

firmer basis than for some time. There has been a 

sharp declineinwholesale prices and althoughthere 

has alsobeen a correspondingdecrease inthe aggre- 

gate payroll of the country an increase is shown. 

in the purchasing value of the dollar. 

Every indication points to a readjustment of 

world business conditions. Sterling exchange is 

nearly par and this has had a stabilizing effect on 
the currencies ofthe different nations. The activi- 

ties in the stock markets are indicative of a wide- 

spread confidence that good business will continue. 

In the Northwest the outlook for crops is excel- 

lent and gives assurance of a continuation of the 

prosperity which has been in evidence during the 

past year. 

Liquidation of debts by farmers is proceeding be- 

yond expectations. A particular indication of con- 

ditions is given in the ability of Montana farmers 

w h o  have within the past month subscribed more 

than a quarter of a million dollars for the building 

of a fifty-mile branch line of the Great Northern 

Road in Montana. As heretofore noted the farm 

implementbusiness inthe Northwest is livelierthan 

at any time during the past ten years and little 

credit is asked by the farmers. 

Taken as a whole business conditions in practic- 

ally every line of industry are above par. 

Airplane Transportation 

Theformation ofthe National AirTransport, Inc., 

which will operate a commercial air line between 

N e w  York and Chicago, marks the beginning of a 

n e w  era in transportation in the United States, 

according to the N e w  York Journal of Commerce. 

The airplane has ceased to be a novelty but, like 

many another epoch-makinginvention, it has hadto 

pass through a long period of trial and probation 

before private capitalists, unaided by subsidiaries, 

were ready to invest large sums in air transport 

schemes as strictly commercial propositions. 

Because it is to be run as a commercial venture 

andwillnotrely upon subsidies, the ten-million-dol- 

lar corporation whose organization has just been. 
announced is hailed as an innovation in the com- 

mercial aviation field. The financial results of its 

operations will be eagerly awaited, especially as 
the names of the business men associated with the 

enterprise are in themselves a very good guarantee 

that it will not fail for lack of capital or willing- 
ness to forego dividends until the service has fully 

demonstrated its profit making possibilities. 

Whateverthe future of the n e w  company no one 

doubts that some day organized air services willbe- 

come valuable auxiliaries or, more likely, integral 

parts of civilian land and water transport systems, 

just as they have proved indispensable additions to 

national defense services, both army and navy. In 

view of these imminent developments it is not too 

soon tobegin to study the problems of rate regula- 

tion and control that are certain to arise in the 

course oftime. Our legislative supervision of inter- 

state commerce has continuously suffered from a 

failure to consider the problems of rail and water 

transports in their proper relationship. We have 

declined to treat our transport problems as a unit 

andhave rather favored an opportunistic solution of 

difficulties postponed until they have reached an 

acute stage at which they can no longer beignored. 

Airservices once established in considerable num- 

ber are certain to raise innumerable issues of a sort 

that tend to excite the public unduly. There will 

be talk ofair monopolies--demand that competition 

among air carriers be enforced and numerous other 

troubles comparable to those that press for solution 

on the surface ofthe earth. In addition, there will 

be the question of the property relationship of air 

servicesto railway systems. Maythey, forinstance, 

be owned by the same groups of capitalists w h o  

controltherailways ormust theybe severely segre- 

gated? For the time being such topics m a y  seem 

remote from the public interest, but in a very few 
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years they m a y b e c o m e t h e  subject matterofheated 

debates. N o w  is the time to begin to thresh out 

the possibilities and to reach some preliminary con- 
clusions. 

B a n k  References a n d  Credit 

O n e  of the things about which retail credit men 

are more or less at odds in the opening of n e w  

charge accounts is the value of the kind of credit 

information that is given out by banks in reply to 

queries made of them. S o m e  credit grantors feel 

that the data they receive in this w a y  is of con- 

siderable use to them, while others make inquiries, 

w h e n  banks are given as references, only as a mat- 
ter ofrecord. 

Extremely few banks give out the actual balance 

of a depositor, and many of these are outside of 

the city-usually banks in small towns. S o m e  of 

the larger local banks will say that the depositor 

queried about has a balance of three or four figures, 

butthey will not say what the actual figures are. 

Most ofthese banks, however, will give as many- 

details as they can about the business connections 

ofthe depositor asking credit of the store, as well 

as their experience with that person as a depositor. 

This is ofmore value than to k n o w  the actual bal- 

ance of the applicant. 

There is onlyone real reason w h y  one should like 
to k n o w  the actual bank balance of the customer 

w h o  is applying for an account. Ifthe customer's 

balance is $200 it is evident that his monthly buy- 

ing limit is lower than if his balance were $1,000. 

Otherwise, the usual bank method of reporting the 
balance as large, medium or small, is satisfactory. 

O n e  thing that lessens the value of actually 

knowingthe customer's bank balance when an ac- 

count is applied for, is the fact that this balance is 

not stable. Whilethe customermay have a balance 

of$1,000 atthe time the inquiryis made, a few days 

laterhe m a y  have reduced it to$250. He m a y k e e p  

his balance at that point or he m a y  withdraw the 

account altogether, yet the monthly purchasinglim- 

it given him on the strength ofthe thousand dollar 

balancewould stand. Ifthecustomer isnot strictly 

honest, it is not difficult to see h o w  trouble might 

arise from such a situation. 

Another thing that lessens the value of knowing 
the customer's bank balance is the fact that m a n y  

persons, even those of considerable means, do not 

carry large balances for the reason that to do so 

means keeping money tied up on whichthere is lit- 
tle or no interest return. Because ofthis, it can be 

THE BULL'S EYE 
BY T H E  SHARP-SHOOTER 

Pushing a dull lawn mower is dull business. One goes 
tothetaskwithheavyfeet,gives ofhis strengthgrudgingly 
and works vigorously only to be the sooner done withthe 

ragged, luggingperformance. But oncethe machine is put 
through the hands of an expert sharpener, mowing the 
lawn becomes a privilege, a recreation, adelight. Dutyand 
pleasure meet at the handle of the keen lawnmower. 

All tools, be they mechanical, or of the human flesh or 
spirit are efficient only when keen. Education in and out 

ofschoolisthetool sharpener. Thekeenness ofthe faculty 

seen that the advantage of knowing the actual 

amount ofa customer'sbankbalance is not great. 

Secretary Jardine'sViews on F a r m i n g S u c c e s s  

Study of the entire freight rate structure of the 

country was advocated by Secretary Jardine ofthe 

Agriculture Department in an address to the con- 

cluding session of the United States C h a m b e r  of 

Commerce recently held in Washington. 

Mr. Jardine declared that if American business 

istomakeany "significant contributionstothesolu- 

tion of farm problems, it must get down to brass 

tacks, find out what these problems are and what 

they involve, and then offer its help to thefarmer in 
solvingthem. He continued: 

"The business m a n  in city or town must realize 

thatthe farmer is likewise a business man, and that 

business m e n  have a perpetual objection to being 

directed from the outside. Nobodyneeds to tell the 

farmer what to do. He has little liking for advice, 

and rightly so. W h a t  he wants is an equal chance 
to carry on his business as other business is carried 

on. 

" H e  will welcome cooperation from others, just 

as any good business m a n  will, buthewill insist on 

running his o w n  business. 

"For instance, if farmers generally decide that 

cooperative marketing is the best practice f o r t h e m  

they will carry out their plans regardless of any op- 
position that m a y  arise from other elements in the 

population. 

“ A n y  individual or any group that tries to stem 

the tide of agricultural progress is certain to suffer 

forhis rashness. Farming is the oldest bigindustry 

we have and the farmer knows his business from 

centuries of experience." 

On the basis of a joint study ofthe freight rate 

structure, he declared, "it should be possible in ad- 

justing rates to take into account both the market 

value offarm products as reflected over a reasonable 

period of years andthe influence inevitably exerted 

by freight rates over the economic development of 

particular regions and ofthe country as a whole.” 

The secretary said he realized that the cost to 
carriers must be fully reckoned with as a factor in 

rate making, "but I am convinced that it is equally 

important to consider the value of the service to 

the shipper. W h a t  we must do," he said, "is to 

iron out present inequalities in thefreightrate struc- 

ture and work out a policy whereby readjustments 

can be made in the levels of freight rates to meet 

the changes that occur in economic conditions over 

considerable periods of time." 

The un-depends on the thoroughness of the education. 

skilled, untrained man works everagainst the handicap of 
the dull edge. What he lacks in education he must make 
up in brute force, or fail to do altogether. Work to such a 
man is never inspiring, never a recreation. His labor is 
always lugging; his product ever ragged. 

Tolearnto do some life work highlywell is almost high 
morality, or it may be made to be. It lifts life from the 
mud road to the firm pavement. It gives selfreliance, self 
respect. It gives more. It braces up the diffident. Those 

not so well sharpened look to the sharpened workman for 
aid. 

I have in mind a young engineer who learned his engi 
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neering from the ground up. He is in a steelconstruction 
company along with a half dozen other engineers. Though 
he is no older than they, they have come to look to him 
tohelpthem overhard places intheirwork. Hesaid tome 
recently: "The troubleis they didn't learn their engineer- 

ing well. Whenthe architect leaves out some steps in his 
details, instead of saying to themselves, 'This is what it 
should be,' and going ahead on that assumption, they don't 
know what to assume. They can't trust their own judg 
ment." 

The result ofthis isthat this young engineeris nowthe 

Northwestern Corporation O p e n s  Chicago 

Office 

Bondley Cunningham has been made manager of the 
office of the Northwest Corporation which has just been 
opened inthe First National Bank Building, Chicago. The 
general offices of the association are in the Canadian 
Pacific Building, 342 Madison Street, New York. The 
officers of the association are: H. Clay McCartney, Min- 
neapolis, president; George T. Nebb, executive vice presi- 
dent of the B. of L. E. Cooperative National Bank, Cleve. 
land, Ohio, vice president; and H. K. Haldeman, Oakes, 
North Dakota, secretaryand treasurer. Amongthedirectors 
are Warren S. Stone and William B. Prenter, president 
and vice president, respectively, of the Brotherhood of 
Locomotive Engineers, Cleveland, Ohio. 

The capitalization of the association consists of 50,000 
shares, Class "A" 7 per cent. participation prior dividend 
stock of $100 par value, and 50,000 shares Class "B" no-par 
stock. 

The Northwest Corporation has been formed for the 

purpose of investing its funds in the capital stock of na- 
tional and state banks and trust companies located inthe 
United States and to purchase an established farm mort- 

gage company. Furthermore, the corporation expects to 
buy and sell investment securities on either a wholesale or 
retail basis and to create its own issues. Thus the stock- 

holders of the Northwest Corporation will participate in 
the earnings of a carefully selected and diversified group 
ofbanks and trust companies and the profits that may ac- 
cruetothe corporation through the handling of high grade 
investment securities. The banks controlled by the North. 
west Corporation will provide an economical and efficient 

method of distribution for securities. Through harmonious 
operation with the Brotherhood Investment Company and 

the Brotherhood Banking Institutions the Northwest Cor- 
poration will at all times be in a position to participate in 
security underwritings on a basis that should be very 

profitable for the corporation. 

The management ofthe Northwest Corporation, will be 

under the direction of men who have been conspicuously 

successful in the banking business for over20years; ofna- 
tional prominence in manufacturing fields, and of inter- 

national prominence in labor activities and labor banking. 

Thelocalmanagement ofthe banks willbe kept as nearly 

intact as possible, thereby providing the corporation with 

the intimate knowledge of local conditions necessary to 
satisfactorilyand profitablyservethecommunities inwhich 

it will operate. 

PUBLIC UTILITY BOND OFFERING 

Chicago-The Los Angeles Gas and Electric Corporation 

has sold $2,952,000 of General and Refunding 52 per cent. 
gold bonds, series "I" to Bond and Goodwin and Tucker, 

E. H. Rollins & Sons, Harris Trust & Savings Bank (Chi- 

cago), Mercantile Securities Company of California and 

Blyth, Witter & Co. 
The corporation carries on a large and profitable gas 

and electric business in Los Angeles and supplies gas to 
Pasadena and other nearby communities, serving a total 
population estimated at about 1,400,000. The electric busi- 
ness ofthe corporation or its predecessors has been in 

continuous and successful operation for over 40 years, and 
the gas business for over 55 years. 

As officially reported for the year ended April 30, 1925, 

gross earnings were $16,961,055; net earnings were $7,269,- 

head engineerofthehouse. He did notgettothis position 
by any of the spectacular methods by which promotions 
come in the magazine stories. The house has just come 
to ask his opinion because he seems to know what should 
be done. I knew him when he was in college. The boys 

in the engineering classes were always asking his help 
when stuck. 

If I had my life to live over again I would become an 
authority on some one thing if it were nothing more than 
window washing. I know a window washer who makes 
moremoneythansomepoets Ihavemet. 

340 orovertwo and three-quarters times the annual inter- 

estof $2,628,205onthe mortgagebonds outstanding,includ- 

ingthisissue. 
These bonds are due October 1, 1949, and are being 

offered at 100 and interest, to yield 5½ per cent. 

SALE OF HENNEPIN C O U N T Y  BONDS 

NewYork-A syndicate headed by Guaranty Companyof 
New York and including the Continental and Commercial 
Trust & Savings Bank, Illinois Merchants Trust Com- 
pany, and Northwestern Trust Company, St. Paul, is offer- 
ing today $950,000 Hennepin County, Minnesota 44 per 
cent. bonds, due serially June 1, 1930-44, at prices to 
yield 4 per cent. The bonds are issued for construction 

of roads and county institutions, and are direct general 
obligations of the entire county, payable from unlimited 

taxes levied against all the taxable real and personal prop- 
erty therein. 

Hennepin County, whose county seat is Minneapolis, 

has anassessed valuation of$421,009,671, and a net bonded 

debt, including these bonds, of $6,319,625, or a ratio of a 

net bonded debt to assessed valuation of less than 12 

per cent. 

ASK DISSOLUTION OF F A R M  MORTGAGE FIRM 

Dissolution of the corporation known as Barnes Brothers, 
Minneapolis farm mortgage concern, and an injunction to 
preventthe company from doing business, was sought May 

26 in an action begun by Clifford L. Hilton, attorney gen- 
eral. Hearing ontheproceedings was set by DistrictJudge 

Frank M. Nye for June 17. A. J. Veigel, state superin- 
tendent ofbanks, brought the complaint. Henry A. Barnes 
is named as president; G. J. Barnes, his wife, is vice presi- 

dent and P. J. Barnes as secretary. 

N E W  DALLAS, TEXAS, BANK 

Dallas, Texas-North Texas National Bank, a million-dol- 
lar institution and successor to the Southwest National 

Bank of Dallas, whose assets and liabilities it takes over, 
has beenformed here. Officers are Everett S. Owens, presi- 
dent; Charles S. Mitchell, E. H. Cary, W. B. Head and J. W. 

Royall, vice presidents; Stanley A. Longmoor, cashier and 
vice president and Gus Ayres, first assistant cashier. 

directors include leading financiers of Dallas. 

W E S T  MISSOURI SLOPE C O U N T Y  BANKERS 
ORGANIZE 

The 

Fifty bankers from eight western North Dakota coun- 
ties gathered at Dickinson recently to organize the West 
Missouri Slope Group ofthe North Dakota Bankers Asso- 

ciation. T. A. Tollefson, cashier of the First National 

Bank of Dickinson, was elected president; R. J. List, cash- 

ier ofthe First National Bank of Scranton, vice president 

and B. O. Thorkelson, cashier of the First State Bank of 

South Heart, secretary-treasurer. 

FAIR E N O U G H  

Patwentto a druggist to get an empty bottle. Selecting 
one that answered his purpose, he asked, "How much?" 

"Well," said the clerk, "if you want the empty bottle it 

will be five cents, but if you want something put in it we 
won't charge anything forthe bottle." 
"Sure, that's fair enough," observed Pat. "Put in a 

cork."-Western Druggist. 
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P r o g r e s s  of P l a n s  f o r  R e o r g a n i z a t i o n  of St. P a u l  R a i l w a y  

Plan of reorganization of the Chicago, Milwaukee & St. 
Paul may be submitted to bondholders and stockholders 
earlyin June. 

It is barely more than two months since receivers were 

appointed and completion of plans for reorganization of a 
property, especially one of suchproportions as the St. Paul 
within three months will be a performance little short of 
remarkable, accordingtotheviews of New York financiers. 
Almost simultaneous with the receivership, rumors in 

Wall Street were that reorganization would involve assess- 
ments of$30 to $35 a share onthe stocks. No official com- 
ments aremade astotheextent ofthemoneyrequirements 
oftheroadnor whatthesewould meanonthe stockissues. 

It is stated, however, by some ofthose working on the re- 
organization that the St. Paul's immediate needs are not 
enormous and that preferred stockholders may be assessed 
in the neighborhood of $20 to $25 a share. On that basis 
thepreferred would be asked to contributefrom $23,250,000 

to $29,000.000 as there is approximately $116,000,000 out- 
standing. Amountof common outstanding is close to $117,- 
500,000, from which a substantial sum could be raised 
accordingto the determination of the committee. Some of 
theroad's requirements may be met overatenyearperiod. 

Withtheplan ofreorganization so nearitis unlikely that 
the recommendations of the engineers who examined the 
property will be made public until that plan is announced. 
Discussions are under way for calling for deposit of the 
stock and ofthe bonds affected by the reorganization and 
these calls, as recently pointed outby Dow, Jones & Co., of 
New York, will accompany the issuance of the plan. 

The readjustment proposals will also include the ideas 

ofthe committees regarding the extent to which the prop- 
erties ofthe St. Paul will be retained intact. Members of 

the committees say this will be determined entirely on the 
basis ofwhatis best forthe system. 

It is noticeable that the income 5s ofthe Chicago, Terre 
Haute & Southeastern have been unusually strong recently 
selling on May 21 at 772, a gain of nearly 23 points from 
theyear's low, 544, and an advance in oneday of3 points. 
This sudden upsweep is hardly to be explained by any im- 
mediate discoverythatthe outlook forthebonds underthe 
St. Paul affiliation is any better now than it was a month 

ago. 
It has been suggested that this line may be lopped off 

the St. Paul system. A substantial majority of the stock 
of the Terre Haute & Southeastern was acquired bythe 
St. Paulin 1921, at which time it leased the road for 999 

years, guaranteeing all outstanding bonds, principal and 
interest. The income 5s havevoting power, one votebeing 

allottedto each $100 par value sothat the $6,336,000 bonds 
have 63,360 votes. This voting privilege may be one 
reason forthebuying ofthis issuein connectionwith plans 
of any other road to acquire it in event the St. Paul is 
willingto partwith it. Well informed opinion, however, is 
that the road will not be separated from the St. Paul for 
the reason that it is easily earning its rental charges and 
is a valuable source of fuel supply for the big system, 
besides having distinct traffic advantages in the Chicago 
interchange district. 
Members of the St. Paul protective committees are not 

perturbed by the inquiry into the receivership ordered by 
the Interstate Commerce Commission. While at first sight 
it might have been considered a step which could only re- 
sult in delay ofthe efforts to hasten the reorganization, it 
is pointed out that before the commission could pass upon 
the plan it would be essential for it to have a thorough 
understandingofthe road's situation, bothpastand present. 
This it will have when it completes its inquiry, so that it 
mayinvolve no more timethanthe commission wouldhave 
giventothe matter anyway. 

FORD REPRESENTATIVES ASK OPTION ON 
MINNESOTA SILICA BEDS 

Ottawa, Minn.-James N. Hayes, Jr., owner of the silica 
beds, known as the "plate glass" mines, one mile south of 

here, it is said has been approached by representatives of 

the Ford Company in the matter of an option on his prop- 
erty, but thatadeal had notbeen consummated. 

"C. W. Barnes of St. Paul, whom I understood was act- 
ing as a representative of the Ford interests, discussed 
arrangementsforanoption withme,but specific terms were 
not introduced," Mr. Hayes said. 

"Two other St. Paul men, Philip Reily and R. W. Jef- 
ferson, also visited me and discussed the matter. I have 

no information as tothe company's plans otherthan that a 
conference was conducted at Detroit recently at which the 
proposition to buy or lease my property and establish a 
plate glass plant in the Twin Cities was discussed. "I am 

deriving a yearly income of approximately $12,000 from 
the silica beds," he said, "and the business is growing 
daily." 

The sand beds cover an 80 acre tract on Hayes' 160 acre 
farm. Tests made atthe state university and at Glassmere, 
Pa., showed a silica content of 99 9-10 per cent. and the 
sand was graded highly as plate glass material. 

T E N T H  DISTRICT GROUP MINNESOTA B A N K E R S  

ASSOCIATION MEETING 

The twelfth annual convention of the Tenth District 

Group ofthe Minnesota Bankers Association willbe held at 

Big Lake, Minnesota, June 13. The program as arranged 

by Secretary A. E. Eddy includes an address by Clarence 

Cheney ofthe Northwestern National Bank of Minneapolis 

on "The Group Study Plan of the American Institute of 

Banking;" Ray P. Chase, state auditor, Minnesota, on 

"Taxes;" Dr. W. J. Fretz ofthe United States Department 
of Agriculture on "Bond Investments for Banks." There 

willbearoundtable discussion conductedbyE. P. Fellows, 

secretary ofthe Minnesota Bankers Association, reports of 
committees, election ofofficers, entertainment forthe ladies 

and abanquetand ball to delegates and ladies will close the 
program. Officers of the group are: President, K. M. Bol- 

lum, president ofthe State Bank of Long Lake; vice presi- 
dent, C. M. Melberg, cashier ofthe Farmers State Bank of 

Big Lake, and secretary, A. E. Eddy, cashier ofthe Brook- 

park State Bank, Brook Park, Minnesota. 

MINNEAPOLIS FIRM LEASES P A N  M O T O R  P L A N T  
AT ST. CLOUD 

The Diamond Steel Products corporation of Minneapolis 
has taken over a part of the old Pan Motor Car Company, 
plant at St. Cloud and will begin the manufacture ofpiston 
ringsandautomobileaccessories thereaboutJuly1. Officers 

of the company say that eventually the entire plant prob- 
ably will be moved to St. Cloud. 
When S. C. Pandolfo, president of the Pan Motor Car 

Company, was sentenced to the United States penitentiary 
at Leavenworth for using the mails to defraud, two groups 
of stockholders divided the plant. One was given the as- 
sembly department and the other the heat treating and 
foundry department. For the time being, the Diamond 
Products Company will use only the assembly space, al- 
though arrangements have been negotiated by which the 
heat-treating department may be taken over later. The 
entire Pan plant covers about 16acres. 

MINNESOTA AUTO FEES TO EXCEED $9,000,000 
THIS Y E A R  

St. Paul-Collections from automobile license fees for 

1925 will total more than $9,000,000, Mike Holm, secretary 
of state, estimated following compilation of figures of 
license fees up to and including May 25. There were 510,- 
061 cars registered in the state up to May 25, bringing in 
a total of $8,697,000, or $103,844 more than was collected 
duringthe entireyearof1924. To date,there are 399 more 
cars registered inthe state than there were forthe entire 
previous year. Collections for 1924 totalled $8,593,156 with 

509,662 cars registered. The average tax per car up to 
May 25, 1924, was $16.95as comparedtothe average tax of 

$17.05 forthe same period this year. 
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Features of Northern States P o w e r  

Convertible Notes 

Among the fast disappearing public utility convertible 

issues, Northern States Power 62 per cent. notes stand 

out as one ofthelowest priced of theirclass, according to 

an analysis by Dow, Jones & Co. of New York. Selling 

around 110, they afford an income yield of slightly over 6 

per cent. atthe same time offeringlarge speculative oppor- 

tunities due to privilege of converting into common stock 

at 103½ upto January 1, 1929. Common at present pays 
$8 a share and sells in the outside market at 114. During 

1924 about $13 a share was earned on common after de- 

preciation andcharges. 
The convertible notes are outstanding in amount of 

$9,801,800 and are due in 1934. They are junior to $72,000,- 

000 first mortgage bonds and bonds of subsidiary com- 
panies. While not secured they represent a direct obliga- 
tion of the company. At present price even without the 

convertible featurethe notes would not be considered over- 

priced when compared with debenture issues of other 
strong electric companies. 

Properties Largely Hydro-Electric 

Northern States Power Company (controlled by Standard 
Gas & Electric Co.) has properties in Wisconsin, Nebraska 
and the southern section of Minnesota. Operating in im- 

portant cities in the Northwest such as Minneapolis and 
St. Paul, it is rapidly taking over other utility companies 
in that section. Its most recent acquisition was that of 
Wisconsin-Minnesota Light & Power Co. Company now 
serves more than 400 communities having a combined pop- 
ulation of over 1,000,000 with electric power and gas. 

Company's capital obligations total over $143,000,000, an 
unusually large amount for a utility even though company 
ranks as one of the ten largest systems in the United 
States. This is due to the fact that 43 per cent. of com- 

pany's properties are hydro-electric which requires a huge 
initial capital outlay. There is somecontroversy at present 
astotheefficiencyofhydro-electricversus steam plants but 
inthe Northwest, particularly where Northern States 

Power Company's properties are located, hydro-electric 
would seem the most logical. While hydro-electric plants 
call for a large amount of capital with consequent burden- 
ing ofthe system with heavy interest requirements, depre- 
ciation on the other hand is negligible. With steam plants, 
however, the latter is a big factor and a heavy annual 

charge must be made against earnings to show the true 
picture. Drought is another factor which may affect a 
water power plant butthe huge water reserves built up by 
this company are adequate to provide against this con- 

tingency. 
Earnings Increased 

Earnings from 1918 to 1923increased steadily but in 1924 
they showed an increase of 33 1-3 per cent. over the pre- 
vious year. Net earnings before depreciation were $9,417,- 
316 against $6,615,570 for 1923. This 1924 figure does not 
reflect company's earning power as properties taken over 
inthelatterpartoftheyeardo not showtheirfullearnings 
inthe annual report. 
Based on last year's earnings, interest on convertible 

notes was earned 2.25 times, after allowing for interest on 
prior liens. As convertible feature does not expire until 

January 1, 1929, a purchaser of the notes at the present 
market is really buying 62 per cent. income and paying a 
premium of 10 points for a 3½ year call onthe stock. 

ROSEAU C O U N T Y ,  MINNESOTA, S H O W S  GAIN IN 
FARM VALUES 

Showinga gain of approximately $325,000, Roseau County 
is one of the few Minnesota counties having an increased 

farm value on the basis of comparisons drawn betweenthe 
results of the 1920 farm census and those of the 1925 
census. 

The census returns received in Minneapolis from the 
Department of Commerce, showthat 2,045 farms are listed 

as being worth $13,170,986. In 1920, 1,854 farms were 

valued at $12,845,214. A sharp increase in the building 

program in this new farming section was responsible for 

the improved farm value. Total acreage in the farms was 
given as 442,215 with 207,595 acres of this devotedto crops 
in 1924. Approximately one-eighth of the total acreage still 
is reserved for woodland, the report shows. 

FORESTRY PUBLICATION PRINTED ON PAPER 

M A D E  F R O M  MINNESOTA TREES 

The Minnesota state forestry department in it's monthly 

departmental publication, the Smoke Screen, which circu- 

lates among those interested in forestry problems, hit on a 

novel scheme of advertising Minnesota products by print- 
ing the issue on paper manufactured in Minnesota from 

pulp obtained fromhome grown timber. 

Various types of paper are used in the May publication, 
the cover sheet being of heavybrown paper made from 100 
per cent. tamarack. Other sheets are made from 90 per 
cent. poplarand 100 per cent. spruce wood while still others 
are 100 per cent. jack pine pulp. 
An editorialnote onthe first pageheaded "Strictly a Min- 

nesota Product" states: 

"The paper used in printing this issue of the Smoke 
Screen is made from trees grown in Minnesota. 
"The entire process of manufacture is carried on in this 

state and illustrates one of the major reasons why our 

forests should be protected and scientific forestry prac- 

ticed." 

W O R L D  ADVERTISING CONVENTION TO BE HELD 

JUNE 20-25, 1926 

New York-The newexecutive committee of the Associ- 

ated Advertising Clubs of the World, meeting in Houston 
followingthe World Advertising Conventionthere May 9-14, 
set June 20-25 as tentative dates forthenext convention,to 
be held in Philadelphia, and unanimously reappointed Carl 
Hunt, manager ofthe Associated Advertising clubs for the 
ensuing year. 
Mr. Hunt has been manager of the Associated Advertis- 

ing Clubs for fiveyears and a member ofthe headquarters 
staff for 12 years. 

C. K. Woodbridge, New York, who succeeds Lou E. Hol- 
land, Kansas City, as president ofthe association, sailedfor 

Europe May23. Whilethere, Mr. Woodbridge is expected to 
visit a number ofthe 40-odd affiliated advertising clubs of 
thatside. 

FOSHAY C O M P A N Y  ENTERTAIN FRIENDS 

Officers and employes of W. B. Foshay Company of Min- 

neapolis were hosts to the company's clients and friends 

May 27, when a reception was held from 2 to 5 p. m. in 

the enlarged and remodeled quarters of the organization. 

The reception was in the nature of a house warming. Of- 

fices ofthe Foshay Company were decorated with flowers. 

The investment and utility business ofthe company has 

grown with such rapidity that it was found necessary sev- 
eral months ago to enlarge its quarters. The office force 

has increased from 22to 65 persons sincethe Foshay Com- 

pany took up quarters in its new building at 826 Second 
Avenue South. 

The affiliated firms that acted jointly as hosts with the 
Foshay Company at the reception are the Minnesota Elec- 
tric Distributing Company, Tri-State Utilities Company, 
Peoples Light & Power Co., Bemidji Electric & Manufactur- 
ing Co., and the Hurley Municipal Water Supply Company. 

M E L L O N  ABANDONS FIGHT AGAINST TAX-EXEMPT 

SECURITIES 

Washington-Secretary Mellon will not press for legis- 
lation at the next session of Congress to abolish tax ex- 
empt securities. 
High officials explained that Mr. Mellon's views on the 

subject have been submitted to Congress several times 
withoutobtaining action, so that apparentlythere would be 
no use of continuing the recommendation. 
Furthermore, it was pointed out, the longer, Congress 

has deferred action of that sort the greater has become 

the volume of tax exempt securities outstanding so that 

now little could be accomplished in the way of reform 

through legislation. 
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CAPITALand SURPLUS 

$ 9 , 0 0 0 , 0 0 0 . 0 0  

W E 
EOFFERourfacilities toout-of-townbanksandbankersde- 

siringacompleteChicagocorrespondentserviceindomestic 
and foreign banking. An opportunity to explain the benefits 
ofboth ourservice and a strong banking connection isdesired. 

C E N T R A L T R U S T 

C O M P A N Y  OF I L L I N O I S  

C H I C A G O  

" M o n e y  H i g h  in G e r m a n y , "  S a l i n g e r  S a y s  

Chicago, May 26-Harry Salinger, manager ofthe foreign 

exchangedepartment of the First National Bank, returning 

from a trip to Europe during which he visited ten conti- 
nental countries and Great Britain, says money rates are 

abnormally high in Europe. He is a firm believer in the 

ability ofEuropeto comeback eventually. His visit abroad, 

although he spent three months there was in the nature of 

a flying affair as his stays in the various cities he visited 

were brief with the possible exception of London, Berlin 

and Paris. Everywhere, he said, was evidence that Euro- 
peans are working hard to return to a normal condition. 

"Germans are taxed to thelimit," he added, "and first this 

tax and then that sweep away the profits and part of the 

capital of industry, but the people are working hard to ac- 

complish their desire to run to prosperity, and I believe 

they will do so. They are setting an example for thrift 

and energy in spite ofthe handicaps they are working un- 

der. The election of Von Hindenburg was perhaps what 

people did not expect and tended to make things rather 

more difficult for Germany so far as France is concerned, 

but after all he may accomplish a great deal for Germany. 
At any rate his election is cementing the various political 
parties and sweeping away contentions which existed 

prior to the day the votes were cast for a president. 

Advocates Longer Loans 

The 

Money is tight in Germany as it is for that matterin all 
European countries, and thebanks charge 12 to 14 percent. 

for loans and they are very circumspectto whom they ex- 
tend aid. I believe that instead of America making loans 

to Germany for ninety days, it would be better if they 

made the loans over a period of ten or fifteen years, but 
when the policies of a government are not thoroughly 
known or fixed, of course bankers are not willing to risk 
their money to a nation or an individual borrower. 

samethingis true ofAustria, whichis having a very hard 
time. In that countrythey have to purchase the raw ma-- 
terials and pay cashforthem,andmoneyisverydifficultto 
obtain in Vienna, wherethe rate of interest atthe bank is 
18 or 20 per cent. When a manufacturer sells his finished 

product he has to return the loan and borrow again when 
he needs fresh materials. I believe that Austria will some 
dayhaveto beannexed to some othernation, possibly Ger- 
many, as most Austrians speak German, if Austrians can 

expecttostage a substantialcomeback. 

"In Paris a banker asked me for my opinion on what 
course France must pursue in order to return to a sub- 
stantial position. France is a rich country, but all of the 
money in France is not in the French banks. More taxes 
must be paid and expenses cut down ifthat countryis to 
return to a sound financial basis, and some plan adopted 
to supplant currency with gold, as England has done. 

"In Great Britain they have paid the highest taxes, but 
the countryis going ahead and thepeople are getting some- 
wherebecauseoftheir industry and willingness to betaxed 
in order that the government could meet its obligations. 
Switzerland is doing well, of course, but Holland has lost 

someofit's old customers because theyhave nomoneynow. 
Everywhere in Europe is there evidence ofhard times, but 
Everywhere in Europe is the evidence of hard times, but 

from what I sawthere is no doubt butthat conditions are 
steadily, if slowly, improving." 

Patrol Checks Robbers 

Sincememberbanks ofthe Chicago & Cook County Bank- 

ers Association improved their patrol system about two 
months ago there has been a dearth of bank robberies in 
Chicago. Under the direction of H. N. Beaty, secretary of 
the association, an armed guard mounted on motorcycles 

and supplied with automatic revolvers, rifles and shotguns 
wasdrilled formonths intheartofrepelling stickups. Men 

of courage and possessed of the ability to shoot straight 
were enlisted by Secretary Beaty for the express purpose 

of preventing banks in the outlying districts of Chicago 
from being held up and robbed. The banks in the associa- 
tion are visited frequently from 8 o'clock in the morning 
until they are closed in the afternoon. At each bank, in 
addition, there are one or more armed guards on duty con- 
stantly, nearly all of them being stationed in positions 

where they command a complete viewofentrances andthe 

cages of paying and receiving tellers, and in the larger in- 
stitutions the guards are not visible until theirservices are 
required. This alertness has placed an effectual quietus 

uponrobberbandit's, and rates ofburglaryinsurance, which 
had been rising perpendicularly for several months, have 
returnedto a normal fee. 

Money Trend Lower 

Commercial paper bankers of Chicago had smaller offer- 
ings of prime note to bring before the attention of their 
clientsthis week and there was a brisk demand for cream 

names at 3½ per cent. Business generally was based at 
34 per cent. and 4 per cent. was the outside for desirable 
paper. Chicagobankers were still paying off obligations to 
the Federal Reserve Bank and as a result collateral loans 

were shaded to the most desirable clients around 3% per 
cent. and 4 per cent. was the going rate, while over the 
counters of loop institutions commercial loans ranged from 
4 to 42 per cent. The Chicago market was remarkably 
stable throughout the week and there appeared to be an 

amplitude of money available for general business. The 
present hand-to-mouth buying movement has been largely 
responsible for the low rates at which bankers have been 
willingtomakeloans andtheycontinuetobelieve that this 
state ofaffairs will continue until mid-summer periods. 

Lessened Demand Explained 

Chicago bankers attribute the slackening demand for 
money from all classes of retail merchants to improve- 

ment in transportation methods which insure rapid deliv- 
eries of merchandise from factories and jobbers to retail 
houses and enables the last-named to indulge in a speedier 

turnover of smaller inventories and thereby lessen their 
commercial risks in changing modes, depreciation and 

weather conditions. As a result of this procedure member 

banks of the Chicago Federal Reserve Bank have in the 

past six weeks been cancelling their obligations, but in the 
pastweektherehas beensufficientimprovementin general 

trade to change this course of operations. The last state- 
ment ofthe bank shows that loans to member banks last 

week expanded $4,200,000 and holdings of bills bought in- 
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creased $2,900,000. There was a decrease of $8,400,000 in 
reserve money and United States Treasury paper fell off 
$6,400,000, leaving total earning assets practically un- 
changed. Federal Reserve note circulation contracted 

nearly $1,000,000 and deposits decreased $4,500,000. 

Big Men in Air Transit 

Importantfinancial and industrial interestsrepresentative 

of Chicago, New York and Detroit have been instrumental 
inorganizing the National Air Transport, Inc., with a capi- 

tal of $10,000,000, none of which is to be offered for pub- 

lic subscription, which will operate a commercial air line 
between Chicago and New York. Col. Paul Henderson, sec- 

ond assistant postmaster general ofthe United States, will 

resign his Federal position to become general manager, ef- 

fective August 1, and the following have been elected of- 
ficers: Howard E. Coffin of the Hudson Motor Car Com- 

pany, Detroit, Mich., president; Clement E. Keys, Curtiss 

Aeroplane and Motor Company, New York, chairman ex- 

ecutive committee; first vice president, Charles L. Lawr- 

ence, Wright Aeronautical Corporation, New York; second 
vice president, Wayne Chatfield Taylor, representing Mar- 

shall Field III, and Glore, Ward & Co., Chicago; third vice 

president, Eugene W. Lewis, Industrial Bank, Detroit; sec- 

retary, Carl B. Fritsche, right hand man of Edsel Ford, 
Detroit; treasurer, John J. Mitchell, Illinois Merchants 

Bank, Chicago; Philip K. Wrigley of the William Wrigley, 
Jr., Corporation, Lester Armour of Armour & Co., and 

Robert L. Lamont of the American Steel Foundry Com- 
pany. 
Discovery that Albert Paytrus, teller of the Northwest 

Trust & Savings Bank, had embezzled $55,000 ofthe bank's 

funds brought intothe custody ofthe police three Chicago 
gamblers who had fleeced Paytrus of the money he had 

taken from the bank during the past three years. Playing 
the races and poker and shooting craps denuded the bank 
employe of his funds, and he capped the climax ten days 

ago by betting $1,000 on a 40 to 1 shot in the Kentucky 
derby. 

Osgood at Tax Session 

Roy C. Osgood, vice president of the First Trust & Sav- 
ings Bank and chairman of the special committee on taxa- 
tion of the American Bankers Association, left for New 
York last Wednesday to participate with James Dunn, Jr., 
of Cleveland, Merrel P. Callaway of New York, F. W. 
Denio of Boston, R. M. Sims of San Francisco and William 
H. Wood of Charlotte, North Carolina, members of the 
committee, in a discussion of the inheritance tax laws of 

theUnited States. Mr. Osgood will proceed to Washington 
from New York and is expected to return to Chicago next 
week. 
M. A. Graettinger, secretary of the Illinois Bankers' 

Association, attended group sessions of the organization 

at Robinson on Thursday and Joliet on Friday. Special 
pleas were made to members to increase the town guard 

protective forces in every place in which membership 

banks are located in order to cope successfully with bank 

robbers. 
John E. Blunt, Jr., vice president of the Illinois Mer- 

chants Trust Company, has returned from a brief stay 

at Hot Springs, Va. 
James C. Ames, of Ames, Emerich & Co., has returned 

from a visit of three months to Europe firm in the belief 
thatFrance and Germanyoffer American investors a broad 
field for successful operations in the field of finance. 
"German business men appear satisfied with the Dawes 
plan, but they must be able to obtain loans to enable them 
to produce and get into the export field," he said. “Ger- 
many is balancing her budget, savings are increasing ma- 
terially and there is no idleness there. Big business is 
back of President Von Hindenburg, who is the idol of 
the German people." 

Hazlewood Addresses Bankers 

Craig B. Hazlewood, vice president of the Union Trust 
Company, has returned from St. Louis, where he attended 
the annual convention of the Missouri Bankers' Associa- 
tion. He addressed the convention on the subject of 

safeguarding banks through the medium of organized 

clearing house examinations with the view to preventing 

a recurrence of bank failures in Missouri last year, when 

thirty-nineinstitutions closed theirdoors. 

Eugene J. Buffington, president of the Illinois Steel 
Company, left this week for Europe. 
John F. Barrett, senior member of the firm of John 

F. Barrett & Co., has returned from a visit to New York, 
where he said there is alack of export business. 

Officers and employes of the Continental & Commercial 
National Bank held a meeting Saturday night in the bank 
gymnasium and elected the following officers ofthe Bank 
Club: Michael Risley, president; L. C. Davis, vice presi- 

dent; J. K. Waibel, second vice president; J. J. Johnston, 
treasurer; C. W. Keil, secretary, and George Gilk, George 
Grund and George Hancock, governor's. 

Swift Corrects Interview 

"There must have been some mistake about the inter- 

view given out in New York by G. F. Swift, vice president 

of Swift & Co., in connection with the estimate of the 

company's earnings for the current year," said L. F. 
Swift, president of the company. By radio, G. F. Swift, 
who is onhis waytoEurope, saidthat hehad no intention 

ofgiving theimpression thathewas disposed to make an 
estimate of results of the company's operations so early 
in the year. "It is impossible for any one at this time 
to forecast the results of the packing business for the 
twelve months ending November 1," president Swift com- 
mented. 

In anaddress before the Advertising Clubs ofthe World 
in convention at Galveston last week, George E. Roberts, 

vice president ofthe National City Bank of New York and 

former president of the Commercial National Bank of 
Chicago, said in regard to American export trade possi- 
bilities that there is too much loose and meaningless talk 
of national rivalries and of this or that country driving 

other countries from the field. There is no limit to the 
amount ofwork to be done in the world, orto the amount 

(Continued on page 49) 

Y o u r B a n k ' s  B o n d 

R e s e r v e  
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L y o n  & H e a l y  to R e o r g a n i z e  C o r p o r a t i o n  

Chicago, May 26-Music may sooth the savage breast, 
but itfailsto sooth holders ofshares who expect dividends, 

and the fact that Lyon & Healy, pioneer music house of 
Chicago, have had a serious setback in 1924 and earnings 
in the first quarter of the current year have been running 
"red" has necessitated a reorganization ofthe corporation. 

Two years ago an issue of $2,500,00 preferred 7 per cent. 
stock was floated by Ames, Emerich & Co., and now La 
Salle Street has been apprised that a new note issue of 

$2,200,000 is to be marketed as soon as a reorganization 
ofthehouse is effected by Raymond E. Durham, a member 
of the directorate, who will be really the directing head 
ofthe corporation although Marquette A. Healy will nomi- 

nally retain the presidency and Columbus Healy will re- 
main as vice president. 

Piano Plants Closed 

Two plants ofthe corporation have been shut down, one 

for the manufacture of upright pianos permanently and 
the other for making grand pianos perhaps temporarily 
only, Marquette A. Healy said. The entry of the player 
piano into the realms of music twenty years ago spelled 
doom for the upright piano motivated by digits, and the 
victrola wrecked the future of the player piano, say 
musicalinstrumentmanufacturers. But itremained forthe 

radio to shove nearly all musical instruments into the 

discard, and now Lyon & Healy, who have been manu- 
facturing pianos in Chicago for more than half a century, 
willbe compelled to scrap their piano factories, so officials 

say, although President Marquette Healy anticipates re- 
openingthegrand piano plant next fall. Hehas announced 
that inactive interests in the company will be eliminated, 

a new company formed to acquire the assets and business 
of the present company and an issue of $2,200,000 notes 
offered for public subscription with the view to retiring 

outstanding preferred stock to the extent of $1,800,000. 

Bond Men Going East 

More than fifty members of the Bond Club of Chicago 
will go to New York to be guests of the Bond Club of 
New York on June 5. In past years the two clubs have 

alternated in entertaining each other, and on each occas- 
ion the hospitality extended by the host club to its guests 
has been unique and generous, except in the annual base- 
ball game, and there, to quote a Chicago banking house 
head, "friendchip ceases, it being for blood." Chicago has 
won four out of five games played. This year the New 
York club has put out a glaring yellow circular printed in 

large black type, under the caption of "Wanted! Dead or 
Alive! Every member of the Chicago Men's Club at the 
Sleepy Hollow Country Club, near New York, on June 5 
forthe annual outing of the Bond Club of New York." 
The Chicago contingent will leave on June 4 over the 

New York Central on the Twentieth Century. Golf, tennis 

and baseball will supply the outdoor entertainment, and a 
dinner in the evening at the Sleepy Hollow Country Club 
will be the concluding festivity of an unusually elaborate 
program of entertainment which New York will provide. 

State Bonds Marketed 

An award of $10,000,000 Illinois 4 per cent. highway 
bonds on a bid of 99,881 to a syndicate headed by the 
Continental & Commercial Trust & Savings Bank and 
including the Illinois Merchants Trust, Harris Trust & 

Savings, First Trust & Savings, National City Company, 
Stevenson, Perry, Stacy & Co., Marshall Field, Glore Ward 

& Co., and William R. Compton Company on Wednesday 
had a stimulating influence on the bond market. The 

bonds mature on March 1, 1945 to 1954 and were offered 

for public subscription at 101 for all maturities, yielding 
3.92 to 3.95 per cent. The assessed valuation of the state 
equalized for the purpose of taxation, as officially re- 
ported, is $4,081,876,149 and the bonded debt including 

this issue is $127,728,000. 
Duringthe past weekthe security market has displayed 

strength and there was a continuation of a brisk demand 
which readily absorbed current offerings. Monthly invest- 
ment lists indicated a shortage of desirable issues and 

municipal dealers again found it difficult to retain high 
class bonds on their shelves for more than a brief period. 

Investors have been turning to public utilities, rails and 
industrials forthe investment oftheir idle funds, withthe 

result that quotations were generally advanced. The sale 
ofstate of Illinois highway 4s afforded a satisfactory price 
owingtothe tremendous demand fortax-exempt issues. 
Announcement that the Treasury department of the 

United States had authorized Federal Reserve banks to 

redeem at once $406,031,000 series C 1925 certificates of 

indebtedness maturing on June 15 did not prevent the 

sophisticated from taking advantage of open market con- 
ditions to accept a yield of about 2.85 instead of par and 
accrued interest tendered bythe Government. At thesame 
time the action of the Treasury signifies the satisfactiry 

conditions of Treasury affairs as a result ofan easy money 
market position. 

Park Bonds Assured 

Governor Small of Illinois has permitted the two Lin- 

coln Park bond bills carrying appropriations of $6,000,000 
to become a law without his signature. This authorizes 

the Lincoln Park commissioners to issue $3,000,000 to pay 
half of the cost for construction of a bridge across the 
Chicago river to connect north and south side park 
systems and a similar amount ot make new land north of 

the park and carry out the work already begun there. 

A banking syndicate including the Harris Trust & Sav 
ings Bank of Chicago and the Minnesota Loan & Trust 

Co. of Minneapolis offered $3,500,000 first 5 per cent. 
Minnesota Power & Light Co. bonds at 97 and in- 
terest, yielding 5.20 per cent. The bonds are well secured 

by a first mortgage on plants and property and are dueon 
June 1, 1955. For the fiscal year ended April 30 last 
gross earnings were $3,306,272 and net was $2,346,422, or 

2.5timesannualbondinterest. 
An additional issue of $4,500,000 National Public Service 

Corporation 6½ per cent. series A bonds, maturing in 

1955, was offered at 97% and interest by a syndicate com- 
posed of E. H. Rollins & Sons, Blyth, Witter & Co., East- 

man, Dillon & Co., the Federal Securities Company and 

H. M. Byllesby & Co., the return to investors being 6.70 
per cent. Balance for dividends as of February 28 last 

was $1,580,647. 
Land Issue Offered 

A syndicate including the Central Trust Company of 
Illinois brought out a new issue of $750,000 of First Joint 
Stock Land Bank of Montgomery, Alabama, 5 per cent. 
loan bonds at 103 and interest, yielding about 4.62 per 
cent. The bank operates in Georgia and Alabama and 
the bonds are a direct obligation of the institution. They 
arecollaterally secured by first mortgages on farms, United 
States Government bonds or certificates of indebtedness. 

An issue of $2,200,000 one to ten year 6 per cent. notes 
of Lyon & Healy were offered at prices to yield from 5.75 

to 6 per cent., according to maturity. The purpose of the 
issue is to retire outstanding $1,850,000 preferred 7 per 
cent. stock. 

Packers Lead Chicago List 

Basic conditions favored the bull party on the Chicago 
Stock Exchange during the week and advances were gen- 

eral. Betterment in the packing industry carried Armour 
A up 2 points to 22%, a new high on the present upward 
movement. Borg & Beck was buoyant at a gain of 2 

points owing to increasing orders and Bendix sold up 2% 

for a similar reason. Belief that speculative holdings had 
been absorbed and will be resold to customers carried 

Fair's junior issue up 1½ points to 35 and there were 
substantial betterments in Commonwealth Edison, Illinois 

Brick, Real Silk Hosiery, Stewart-Warner, Swift, Union 
Carbide and United States Gypsum. Yellow Manufactur- 

ing, which has been inactive for weeks, suddenly took a 

turn upward and late in the week displayed a betterment 
of 4 points, while Taxi was dull, falling back 22 points 
before support appeared. United Light & Power, which 

shot up 12 points more under pool operations, later fell 
backthree pointswhen profit taking was indulged in. Wrig 



Saturday, May 30, 1925 15COMMERCIAL W E S T  

ley also came to life with a gain of two points and Kraft 
Cheeserecovered 6 points, but the latter reacted 3 points. 
La Salle University Extension lacked support and receded 

3 points and there was a significant slump of 9 points in 
Universal Theaters. Bonds were sluggish, tractions seek- 

ing a lower level, with Chicago City & Connecting 5s off 

2 and Chicago City Railways 5½s, while Chicago Rail- 
ways B 5s advanced ½ and the first 5s were firm at 784. 
Peoples Gas refunding 5s sold at 98. 

Standard Gas Bonds Called. 

Through the extinguishment of more than $9,000,000 of 
secured funded debt the Standard Gas & Electric Co. 
controlling the largest groups of operated public 

utilties in the United States, has effected a saving in an- 
nual interest charges of 41 per cent. of present common 
stock dividend requirements. This is equal to $1.23 a 

share on the junior issue as annual interest charges on 
funded debt as of March 31 last were $509,874 less than 
on December 31 of last year. Meanwhile the common 

stock outstanding increased from 212,000 shares on De- 
cember 31, 1923, to 414,823 shares on March 31 of the 

current year and preferred stock of all classes increased 
from $16,324,000 to $30,000,000. H. M. Byllesby & Co. own 
all of the 1,000,000 shares of non-cumulative 6 per cent. 

stock, which carries voting power and control of Standard 
Gas & Electric, and the 100,000 no par value shares of 

the Byllesby Engineering & Management Corporation is 
owned by Standard Gas & Electric. The company has 
called for redemption on June 15 the $1,447,700 of the 
6½ per cent. debentures due in 1933, which are now selling 
around 124, at 105 and accrued interest. For twelve 
months to March 31 last net income was $4,080,130 and 
balance after preferred dividends was $2,081,580. After 
deducting $902,711 for common dividends there remained 
a surplus of$1,178,869. 

TheFair, one ofChicago's oldest and largest department 

stores, has announced a customer-ownership plan whereby 

it is possible to obtain stock on a down payment of $5 a 

share, balance $3 monthly. 

Philipsborn's Reports Deficit 

Everything is not beer and skittles for all Chicago mail 
order corporations, the annual statement of Philipsborn's, 
Inc., for 1924 disclosing a net operating loss of $1,535,333. 
From August 27, 1922 to June 30, 1923, the company sus- 
tained a deficit of $1,215,024 and for 18 months prior to 
December 27 last there was an operating loss of $2,764,347 
for 18 months, a total deficit for the period of $3,979,372. 
The income account has been changed to correspond with 
the change made in the company's fiscal periods as for 
1923noreportwas madeofoperations, but inthe statement 
madetothe Chicago Stock Exchange this week itis shown 
that gross shipments had a value of $14,009,526, net sales 
totaled $11,382,320 and cost of sales was $8,830,954, leaving 

agross operating profit of $2,551,365. Operating and gen- 
eral expenses amounted to $4,086,699 and after adding 
$32,448 income from other sources and deducting interest 
charges of $115,334 there remained a deficit of $1,618,219. 
Thebalance sheetas of December 27, 1924, displayscurrent 
assets of only $1,464,613, while current liabilities were 
$1,330,254,leavinganet working capital of$134,359. 

Omnibus Profits Moderate 

Omnibus Corporation of America, controlling motor bus 
companies in Chicago, New York and St. Louis, reports a 

net income of $554,138 after charges and interest for 1924, 

the first year of consolidated operations. After preferred 
dividend deductions there remained a balance of $87,687 

forcommon stock on 594,015 shares outstanding. The New 
York Transportation Company, a subsidiary, had a net 
profit in 1924 of $1,538,201, and the profit for the junior 
issue of Omnibus Corporation was $850,415, equal to $1.43 
a share. The balance sheet as of December 31 last shows 

current assets of $1,134,677 and current liabilities of $698,- 

248, investments of $7,698,103, fixed assets of $6,658,717, 

other assets of $136,058, deferred liabilities of $1,650,800 
and reserves of $696,820, assets totaling $15,627,566. 

Chicago Surface Lines reported gross earnings for the 
month of$4,892,569 compared with $4,984,358 inthe preced- 

ing month and $4,921,267 in April, 1925. After all deduc- 
tions and allowances, however, the company's 45 per cent. 

ofthe divisible receipts amounted to $143,222 as compared 
with $88,485 in March and $102,991 in April, 1924. 

An offering of $25,000,000 Federal Land Bank 4½ per 

cent. bonds by a country-wide group composed of the 12 
Federalland banks, investment houses and upward of 1,000 

dealers, was the first ofthese issues in more than a year, 

and supplied one of the week's features. The banking 

group included the Harris, Trust & Savings Bank, Lee, 

Higginson & Co., National City Company, Guaranty Com- 

pany and the price of 1024 and interest yielded 4.15 per 

cent. to 1935 maturities and 4.5 thereafter to redemption 

ormaturity which ranged from 10 to 30 years. 

Argentina Borrows Here 

A syndicate composed of the Harris Trust & Savings 
Bank, and a group of eastern banking institutions brought 

out an issue of $5,943,000 province of Corboda, Argentina, 
external 172-year sinking fund 7 per cent. bonds at 95 
and interest, yielding about 7.50 per cent. Corboda is the 
second largest province in the Argentine and this is the 
first financing it has offered to American bankers. A mini- 
m u m  cumulative annual sinking fund of3 per cent. is pro- 

(Continued on page 49) 
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A d v e r t i s i n g  T h a t  M a k e s  t h e  R e a d e r  T h i n k  

Advertising Should Not Only Attract Attention, It Should Stimulate the Reader's Mind 

The point we are trying to makeis that it isn't so much 

what we say in our advertising as what our readers add to 
thetext out oftheir own experience-what we make them 
think. 

Probably the only pure sensation of light or sound or 
taste or feeling we ever have is that first one we ever re- 
ceive as a new-born infant. From then on each succeed- 

ing sensation is seen only in relation to the first and the 
others. There is a certain amount of recognition in our 
every sensation. Even without being conscious of doing 

so, we compare every sensation with those with which we 

have come in contact. Thus today may be brighter than 
yesterday, yet more dull than theday before. A sound may 

bemoreloudorlessloudthanusual. Thecoffeemaybemore 

sweet than usual. The rose less or more fragrant. The 
temperature higher or lower than yesterday. Sight, hear- 
ing, taste, smell and feeling. This recognition and com- 
parison of the sensations which come from the outside 
world to our brains through the senses is known as per- 
ception. 

Type and Pictures 

In advertising we are limited in our direct dealing with 
the minds of our readers to the sense of sight alone. In 

our knowledge ofwhat constitutes perception let's see how 
type the tools of our trade-has been evolved and what 

relation type and pictures present to the question in hand. 
Thefirst time we saw an orange (I borrow this illustra- 

tionfrom Walter Dill Scott) itwas, first an object ofa cer- 

tain shape and color. Thenwe tookit in ourhands. Thus 

it became an object of size, color, weight shape and feel- 
ing. When we smelled itand tasted itthose qualities were 

added. We might even gain an auditory sensation of an 
orange through "tunking" or tapping it or dropping it and 
hearing how it "thudded." Soon there is nothing possible 
to be added by sensation alone. All that we add to our 
conception of the orange comes from experience. This 

goes onand on until we mayhave a clearperception ofan 
orange even when it is not seen clearly-just, perhaps, 
thedim outlineandasuggestion ofthecoloras it is seen in 
a darkened room. 

As this process goes on, soon we find that a picture- 
simply a symbol of the original-will give us a good per- 

ception of"orange." Then later the spoken word "orange" 
will serve or the printed symbol "orange" as you see it 
before you. There is absolutely nothing suggestive of an 

orange in the type, except thtat through experience, we 
have come to recognize this arrangement of letters as 
meaning and symbolizing that fruit. 

Finds No Beauty in Type 

Type, then, is valuable only in as much as it actually 

symbolizes the things we mean to represent with it. In 

itself, type has no beauty-it is utility to the last degree. 

Finally stated, type has its only value in the recognition 
of its purpose in the minds of the readers-its perception 
value. 

For example, an Assyrian character or letter is shown 
to me. I see an odd arrangement of lines and dots. My 

attention is called to the actual body, size, blackness and 

arrangement of the character itself. That is all I am able 
toperceive. But letitbe showntoan Assyrian. Hedoesn't 
seethelines and shape at all. He doesn't seethe dots and 
lines as dots and lines. They have ceased to be dots and 
lines to him. He thinks of it as an orange-for it is the 
Assyrian character for orange. My eyes saw exactly the 
same thing as the Assyrian's. But he adds from ex- 
perience more than I do. 

Nowlet's get to the subject. An Assyrian advertisement 
in our local paper would-it hardly matters how small- 
dominate the entire paper as far as attention value goes. 
But we'd hate to have to advertise in Assyrian andthen sit 

back and wait for results. It would stop the eyes-thor- 
oughly but it wouldn't start the mind in the right direc- 
tion. The attention would be to the symbols themselves 

and not to the more important things symbolized. 
No one would be fool enough to advertise in Assyrian? 

Certainlynot. Butthere are all degrees offoolishnessjust 

as there are all degrees of complexity in advertising and 
type and pictures. The question is, how far m a y  we go 
without our battle for attention at the sacrifice of clarity? 
Unusual type-remember, the Assyrian is most certainly 

unusual type gets attention. But it calls the attentionto 

the type. Unusual illustrations get attention-and that at- 
tention starts the minds ofthe readers on a consideration 

oftheartist-thentootherartists-perhaps friends whoare 
artists; from those friends, then, to other friends who are 
not artists-then to still other friends and so on until our 

advertisement results in a long delayed bridge tea as a di- 
rect result of a train of wrongly started associations. 
An unusual advertisement-bythe same token-calls at- 

tention to itself-the symbol, not the service and the bank 
symbolized-and the advertising man is pronounced clever 
then other clever people who should be in the advertis- 

ing business-thenthe friends associated with the people 

and finallyanotherbridgetea-orpossiblyaremark ortwo, 
at best, that "so-and-so could do advertising like that." 

Sounds foolish, but there is a lot of good advertising prin- 

ciplebehind it. 
Best Style of Advertising 

The best type-face, the best illustration, the best adver- 
tisementis the one which is not seen for itself at all, but 

which presents the thing symbolized so clearly that the 
symbols themselves are lost inthe clarity of the meaning 

they arouse. 
Let us repeat. The value of an advertisement lies, not 

in what it says, as such, but in what it makes the reader 
think. The previous advertisements discussed made the 

readerthink. The Assyrian advertisement would make us 
think; "artistic" type makes us think-but not the thing 

for which it was intended. 
Must Avoid Sidetracks 

Ifwe aretomakeourreaders think oftheir need for our 

banking service we must avoid every possible sidetrack- 
every possible avenue of thought other than banking serv- 
ice. The means whereby we arouse thethought must dis- 
appearentirely. Simplicityofattack, simplicity oftypeand 
simplicity of advertisement construction are the secret of 

accomplishing this. 
Fancy borders-used for "atmosphere"- are distracting 

and don'tmean athing in the consideration ofthe value of 
a checking account. They raisethe attention value me 
chanical attention value of the advertisement, by calling 
the attention of the reader to the border and its pattern. 
(Assyrian again.) Left off entirely, they raise the atten- 
tion value of the center of the advertisement where the 
meat is, through the addition of white space. 
Hand-lettered type-the fancy kind-adds atmosphere, 

fancy atmosphere, to the advertisement. It raises the at- 
tention value of the advertisement-as an advertisement. 

It's expensive, bythe way, too, and unless the lettering be 

severe in its plainness, it does not hold up with ordinary 
type in advertising value.-John M. Dolph, in Coast 

Banker. 

W H A T  IS PEP? 

Pep is thething that makes colts prance, old men dance 
andthespring calfthrowupitstail andgambol likea lamb. 
Pepputs in us a contagious courage, an unflagging deter- 

mination. It works when the world sleeps. 

It'sthesalesman's silent partner. With pep, the salesman 
of service approaches his prospect or customer with a con- 

fidence born of vitality. 

Pep is the paprika, not the black pepper. 
Merchants with pep are usually prosperous. Mechanics 

with pep are always profitable and usually on the pay roll 

permanently. 
Pepisthethingthat putsovera publicmeeting. It causes 

the birds to sing and the bullfrogto croak forhis lady com- 
panion and call her attention to a wedding certificate. 
Pepis anythingthat makes aman happyin his heartand 

gives him a longing to share this happiness with someone 
else. Silent Partner. 
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F i n a n c i a l  C o n d i t i o n s  in t h e  N o r t h w e s t  

The report of Federal Reserve Agent, John R. Mitchell, 
for the Ninth Federal Reserve District, says: 

"Bankingdevelopments in this districtduring Aprilwere 

affected by the opening of spring activity in the country 

districts. This caused country banks to draw heavily on 

theircity correspondent bank balances. Six correspondent 

banks inthis district reported a decline of 17 million dol- 

lars in demand deposits, of which 12 millions was in the 

item "duetobanks." In ourgroupof 25 citymemberbanks, 

demand deposits were reduced 29 millions, or 12 per cent., 
between March 25 and April 29. Accompanying this de- 

crease were smaller declines in time deposits and govern- 

ment deposits. The loans of these banks were reduced 

more than 20million dollars, or 8 per cent, during this per- 

iod. They disposed of security holdings amounting to five 
millions and reduced their cash and reserve deposits by 

three millions and borrowed nearly two millions from this 
Federal Reserve Bank. 

"The volume of commercial paper outstanding in this 

district was reduced 3½ per cent. during April, but atthe 
close of April was 66 percent. largerthan a year ago. 

"The loans of this Federal Reserve Bank to member 
banksincreased two and two-thirds million dollars between 

March 25 and April 29, of which twomillions were loaned 

to Twin City memberbanks and two-thirds of a million to 
banks in the agricultural portions of the district. Mem- 
ber banks reduced their reserve accounts by more than 
four millions. There was a reduction in Federal Reserve 
notes in circulation ofthree million dollars, and this bank 

increased its holdings of purchased bills by eight millions 
during the month. 

"Duringthe first two weeks of May withdrawals ofcoun- 

try bank balances from city correspondents, practically 
ceased. Total demand deposits at the 25 city member 
banks were reduced one million dollars during this 

period and their time deposits were drawn down one- 
third of a million. During the two weeks, the loans of 
these banks were reduced seven million dollars. This 

change allowed them to increase their security holdings 
more than one-half million dollars and to reduce their 

borrowings at the Federal Reserve Bank by one-half mil- 
lion dollars. 

"During the same two weeks, the loans of this Federal 
Reserve Bank to member banks were reduced one-half 

million dollars. Twin City banks reduced their borrow- 
ings from this bank by 14 millions, but member banks 

in other parts of the district increased their borrowings 
by three-fourths of a million dollars. Other important 

changes in the balance sheet of this bank were a reduc- 
tion of more than four millions in holdings of purchased 
bills, a reduction of one million dollars in Federal reserve 
notesin circulation and anincrease ofnearly one-half mil- 
lion in member bank reserve deposits. 
"Interest rates at commercial banks in Minneapolis were 

practically the same on May 15 as they were a month 
earlier. There have been slight increases in the rates 

charged to customers on commercial loans and small re- 
ductions in other important rates. 

Decline in Savings Deposits 

"Savings deposits in Minneapolis, St. Paul and Duluth 
showed minor seasonal reductions between April 1 and 
May 1. As compared with a yearago, savings deposits on 
May 1 were nearly 5 per cent. larger, althoughthe number 
of depositors was practicallyunchanged. This means that 
the average savings depositor's balance increased during 
the year, which shows a healthy condition with regard to 
the earnings of people of moderate means. 
"Sales ofsecurities byrepresentative Minneapolis and St. 

Paul firms were 18 per cent. smaller in April than in 
March and 13 percent. smaller than the volume of sales in 
April last year. The greatest decline as compared with 

a month and a year ago occurred in sales to banks, which 
were one-third smaller in April than in March and one- 
fourth smaller than a year ago in April. The general in- 
vesting public purchased a 15 per cent. smaller volume of 
securities in April than in March, but 4 per cent. more 
than in April last year. Railroad bonds and land bank 

bonds were the only classes of securities showing an in- 
crease in sales between March and April. As compared 
with April sales last year, increases occurred in sales of 
public utility, industrial and land bank bonds and in for- 
eign securities and stocks. 
"Untilthe last two months, sales ofsecurities by these 

firms showed an almost continuous increase, except for 
seasonal fluctuations, during the whole three year period 
for which this office has records. In 1922, sales by repre- 
sentative firms of all classes ofsecurities amounted to 133 
million dollars. In 1923, their sales were 148 million dol- 
lars and in 1924 the volume amounted to 231 million dol- 
lars. 

Sale of Securities 

"The public has been absorbing a steadily growing vol- 
ume of securities, but the greatest increase in purchases 
of securities has beenin purchases by banks, which have 
had more funds available for investment in bonds during 
the last year and a half than they have had for several 
years past. Accordingto reports received fromalmost all 
ofthe firms whose figures are included in the total sales 
quoted inthe paragraph above, bankers purchased 19 mil- 
lion dollars of securities in 1922, 23 million dollarsin 1923, 
and 56 million dollars in 1924. The general public, other 
than banks, purchased 63 million dollars of securities in 
1922, 64 million dollars in 1923 and 78 million dollars in 
1924. Sales todealers have expanded correspondingly, but 
arenot of great economic significance because they repre- 
sentlargely the purchase ofsecurities from oneanotherto 

(Continued on page 42) 

C A S H I E R S  A N D  A S S I S T A N T S  
Alarge Minneapolis financial institution desires to em- 

ploy severalbank cashiers or assistants over 30 years of 
age to become district managers in Minnesota. This 
position demands aggressive, energetic, hard-working 
men who are used to getting business. Full time, per- 
manent position which will pay about $400 monthly, or 

Confidential.more. 
Address "R40" Commercial West, Minneapolis. 
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D e v e l o p m e n t  in T r a d e  a n d  I n d u s t r y  I r r e g u l a r  

Bank View of Business at Home and Abroad 

New York-Recent developments in trade and industry 
have been highly irregular; but, taken together, they 
indicate the continuance ofbusiness as a whole at a fairly 
high level of activity, reports the current issue of the 

"Guaranty Survey" published by the Guaranty Trust Com- 
pany of New York. 

"Large trade volumes are reflected especially by such 
general indexes as freight traffic, sales at retail, and bank 
clearings," the "Survey" continues. "Payments by check 
as measured by debits to individual accounts reported by 
the Federal Reserve Board fortheweek ended May 6 were 
the largest ever recorded. In some ofthe basic industries 
further declines in output have appeared, while others 
havereached new high records. 

Commodity Prices 

"General commodity prices rose in the second and third 
weeks of May, after analmost uninterrupted decline oftwo 

months' duration. Whether this is only a temporary halt 
in a slow downward movement or the beginning of a sus- 
tained advance, it appears that, in either event, with rates 
ofgeneral consumption and industrial production so nearly 
in balance, business activity as a whole will be well main- 
tained in nearby months. 

"Perhaps the most important feature ofthe present situa- 
tion in it's bearing on the course of business for the re- 
mainder ofthe yearis the exceptionally good condition of 
the crops. Despitetheprospect for agreatly reduced yield 
of winter wheat, the agricultural outlook in general is 
distinctly favorable. The cotton acreage will apparently 

be larger than ever before, and weather conditions have 

been such as to make early planting possible over a large 
part ofthe belt. Other crops also aremuch more advanced 
than at this season a year ago. 

Gold Resumption in England 

"The outstanding financial event of recent weeks is the 
partial restoration of the gold standard in Great Britain 

Although surprise was expressed in some quarters that re- 
sumption had been undertaken without further delay there 

was no lack of confidence that the project would be suc- 
cessful. The prospect of stability has been strengthened 
by the firmness of sterling exchange rates and the fact 
thatonly moderate exportations of gold from England have 
taken place. 

"Naturally, no measurable change in general business 
conditions, either at home or abroad, has immediately re- 
sulted from gold resumption. The pound was already so 
near its gold parity that there could be no violent disloca- 
tion ofexchange rates to disturb the course of trade. The 
principal effect is the psychological one. While this is 

necessarily of an intangible sort, there is no doubt that it 

will be an important influence in promoting general trade 
expansion. 

General Conditions Abroad 

"Events in Europe have moved with dramatic intensity 
during the last month. The focal points have been the 

partial return of Great Britain to the gold standard, the 
election of former Field Marshal von Hindenburg to the 

presidency of the German Republic, and the appointment 
to the important office of the French Ministry of Finance 
of M. Caillaux, who took his seat just five years after his 

exileforalleged friendlyoverturesto his country's enemies. 
"The election of von Hindenburg is generally regarded 

with equanimity since it is apparently merely a popular 
recognition of a war hero and a swing from communistic 
tendencies such as has simultaneously occurred in the 

municipal elections in France and Belgium. 

Alleged Unfair Trade Practices 

"The British Press has recently called attention to in- 

stances of boycott and other alleged unfair trade practices 
in certain European countries against manufacturing enter- 
prises operating there through the investment of foreign 
capital. It is alleged that through pressure of various 

sorts the advertising of a large British corporation has 
recently been barred from tram lines in one European 

capital, that the eviction of shopkeeper tenants who sold 
thegoods ofthiscompany, has beeneffected, and in various 
otherways action hostile tothis company, with substantial 
foreign capital invested in the country, has been brought 
about. Complaints of similar practices have been made 

by other important British industries. 

"General principles of reciprocity in international trade 
and in international banking demand that industrial enter- 
prises representing the investment of foreign capital in a 
country and employing the labor of that country and 
observing all of its laws should, of course, be accorded the 
same treatment as industrial enterprises of such country 

financed by domestic capital. Discrimination against in- 

dustrial enterprises lawfully operating and giving employ- 
ment to labor within any country merely because the 
capital employed in such enterprise is furnished from 
foreign sources evidences most strongly the attitude of 
mind on the part of certain elements in some countries 

which can only affect their desirability as borrowers. 
pointed out by the London press, this question concerns 
both the American and the British financial markets, as 
these are the main sources of funds to which such pro- 
spective borrowers must turn for external loans." 

Care in M e d d l i n g  with Affairs o f O t h e r  

Nations 

As 

Washington-Warning that the United States should 
avoid "doctrinaire efforts to straighten out the tangled 
affairs of other nations," and that the American people 
ought not to misuse their present great economic power, 
was delivered here May 19 by Henry M. Robinson, Los 
Angeles banker, who was a member of the committee of 
expertsthatformulatedwhathas cometo be known as the 
Dawes plan. He urged America not to try to act as "Mr. 

Fix-It" unless requested to do so. 
Speaking at the dinner of the American section ofthe 

International Chamber of Commerce, Mr. Robinson said: 

"It has been well suggested that a misuse of America's 

tremendous economic power will bring reprisals and that 
we should guard against the not unnatural disposition to 

use the power to force other nations to adopt plans and 
rules that fit our book and our conventions and that we 

should be careful to avoid the use of such power. 
"When a nation is in a position of extreme good fortune 

itis likely to actin a manner similartoanindividual who 

has had extreme good fortune, in that it is likely to have 

a great belief in its omniscience, and as a people the 

nation may attempt to become the doctor and the teacher 

for all the other nations less fortunately placed. 

"It behooves usto rememberthat the other nations, be- 
cause ofthe difference in their customs, traditions, habits 

and their aspirations, may not be disposed to accept as 
perfect, plans that appeal to us. Would it not be better 

for us to avoid as far as possible doctrinaire efforts to 

straighten out the tangled affairs of other nations, except 
insofar asthe other nations may ask us our aid, or insofar 

as the tangled conditions work directly adversely to our 

interests. 
"To put itvulgarly, we should not act as 'Mr. Fix It' un- 

less we are called upon to so do. At the same time, we 

should be willing, and it is the part of enlightened self- 
interest, for us to give wholesome aid either in planning 
orinmaterials to bring about a readjustment of con- 
ditions." 

Resumption of the movement of invested capital to un- 
developed countries was noted by Mr. Robinson. He de- 
clared that whenthis movementhasacquired greater force 
it will restore a great stimulus to international trade. 

GREAT N O R T H E R N  TO OPERATE BUS LINES 

St. Paul-Great Northern Transit Company, with $1,000,- 

000 capitalhas been formed by L. W. Hill, Ralph Budd and 
Great Northern officials, as a bus company. 
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Bank established in 1864 

S K A N D I N A V I S K A K R E D I T A K T I E B O L A G E T 

G Ö T E B O R G  S T O C K H O L M  

B r a n c h e s  in all parts of S w e d e n  

Own Funds....... 
Deposits, December 31, 1923,.. 
Total assets, December 31, 1923,. 

Transacts all kinds of banking and exchange business. 

.Kr. 
66 ca. 

46 44 

M A L M Ö  

182.000.000.- 
693.000.000.- 

1.032.000.000.- 

Inquiries and correspondence invited. 

Telegraphic address " K R E D I T B O L A G E T "  

Crusade Against Losing B a n k  Accounts 

Atlantic City, N. J.-O. Howard Wolfe, cashier of the 

Philadelphia National Bank, addressed the Pennsylvania 
Bankers Association on the subject, "Crusade Against the 

Losing Bank Account." He said, in part: 

"Recently, I had the superintendent of our building, who 

alsotakes care ofour purchasing department, make m e u p  

a comparative record of costs in 1900 and in 1925. The 

conditions shownare somewhatalarming, and should inter- 
est every bankerhere, whetheryou own or rent your own 

building; whetheryou supply your own light and heat and 

thus pay directly for overhead expenses; or whether you 
useapublic service corporation and pay indirectly. 

Rising Costs of Service 

"These rising costs would give us no concern if we, let 
us say, were inthe shoe manufacturing business. Instead 
of charging $3.50 a pair, as they did in 1900, we would 
charge $10 or$12 apair. We happen to be bankersand we 
are still lending and investing our funds at the same or 
lowerratethanwereceivedin 1900. Ifwehadthe timeit 
would be interesting to discuss rates on loans and invest- 
ments. I know that many country bankers lend all their 
funds the yearround at 6 per cent., butyou will be inter- 
ested to know thatin only the last year or two the num- 
ber of commercial paper names being presented by note 
brokers for sale in the open market has increased from 
2,269 to 2,705. What does this signify? Briefly, that a 
steadily increasing number of the best borrowers in the 
more remote districts are no longer obliged to pay 6 per 
cent. 

"What is to be done about it? Are we to charge higher 
rates? Either statute or economic laws forbid. Are weto 

refuse to continue to serve our patrons? The ethics and 
nature of our profession compel us to provide banking 
facilities for all who have any legitimate reason to claim 
our services. Fortunately, there is left to us not onlythe 
most practicable way to offset the pressure of these con- 
stantlyincreasingcosts, butalsothe bestway. Wemustcut 

outunnecessarywaste absolutely, andreduce thepossibility 
ofloss, sofar as losses can be reduced. 

Practices Which Need Checking 

"What are some of the customs and practices we have 
permitted to develop unchecked, and which cause a large 
part of available loss? There are several, and I shall 
name only the more important ones. Lack of restrictions 

governing small checking accounts; paying more than 2 
per cent. or 2½ per cent. on active or checking accounts; 
paying interest on ledger rather than upon collected bal- 
ances; permitting checking against uncollected funds; per- 

mitting depositors to carry maximum so-called savings ac- 
counts at 4 per cent. and minimum balances in checking 
accounts. 

"There are other customs, not quite so universal, but 

sometimes more expensive, as follows: Furnishingspecially 
prepared check books free of charge; carrying large. 
amounts of cash for payroll purposes without any relation 
to the balance of the depositor; having no rule or fixed 
policy with respect to the amount of balance a borrower 
should maintain. 

"Thereisno doubtbutthat competitionhas been largely 
responsible for the continuation of these practices in the 

face ofknown losses. That much may be said in favor of 
competition as a beneficial influence, none of us here will 
deny, but on the other hand, nothing can be said in favor 
ofwasteful competitionthatfavorsthedepositorasagainst 
theborrower, or the customer ofthe bank as against the 
stockholder, when the customer is getting more service 
than he is legitimately entitledto." 

B. F. Y O A K U M  SUBMITS W A R  DEBT PLAN 

Washington-At a conference with President Coolidge 
May 19,B. F. Yoakum,retiredcapitalist,outlined awardebt 

settlement plan under which all debtor nations to the 
United States would enter into a common agreement for 

an international funding scheme resting on a long term 
basis. 

He proposed that an arrangement be effected giving 

debtors 100 years in which to repay the United States and 

each other for loans at 22 per cent. interest per annum, 

beginningtwoyears afterdateof obligation. 

The plan submitted by Mr. Yoakum was transmitted by 

President Coolidge tothe State Department. The President 

had no opportunity to go intoit's merits in detail. 

Th e C h a s e  N a t i o n a l  B a n k  

OFTHECITYOFNEWYORK 
57Broadway 

CAPITAL.. 

S U R P L U S  and PROFITS 

DEPOSITS (April 6, 1925)….….... 

OFFICERS 

......... 
$20,000,000 

26,016,303 

......487,028,632 

ALBERT H. WIGGIN, President 

SamuelH. Miller 
CarlJ. Schmidlapp 
Reeve Schley 
Sherrill Smith 

Vice Presidents 
Henry Ollesheimer 
Alfred C. Andrews 
RobertI. Barr 
GeorgeE. Warren 

George D. Graves 

Assistant Vice Presidents 
EdwinA. Lee 
WilliamE.Purdy 
GeorgeH. Saylor 

Comptroller 
ThomasRitchie 

HenryW. Cannon 
AlbertH. Wiggin 
JohnJ.Mitchell 
GuyE.Tripp 
JamesN.Hill 
DanielC.Jackling 
CharlesM.Schwab 
SamuelH.Miller 
EdwardR.Tinker 
EdwardT.Nichols 

DIRECTORS 

NewcombCarlton 
FrederickH. Ecker 
EugeneV. R. Thayer 

M. Hadden Howell 
Alfred W. Hudson 
James L. Miller 

Cashier 
WilliamP. Holly 

CarlJ. Schmidlapp 
Gerhard M. Dahl 
Andrew Fletcher 
Reeve Schley 
H. Wendell Endicott 
William M.Wood 
Jeremiah Milbank 
Henry Ollesheimer 
Arthur G. Hoffman 
F. Edson White 
AlfredP. Sloan,Jr. 
Elisha Walker 
Malcolm G. Chace 

Thomas N. McCarter 

WE INVITE ACCOUNTS of Banks, Bankers, Corpora- 
tions, Firms or Individuals on favorable terms, and shall 
be pleased to meet or correspond with those who con- 
template making changes or opening new accounts. 
Through its Trust Department, the Bank offers facili- 

ties as: TrusteeunderCorporateMortgages and identures 
of Trust; Depositary under re-organization and other 
agreements; Custodian ofsecurities and Fiscal Agent for 
Corporations and Individuals; Executor under Wills and 
Trustee under Testimentary Trusts; Trustee under Life 
Trusts. 

F o r e i g n  D e p a r t m e n t  
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T r a d e  I n t e r d e p e n d e n c e  a T r o u b l e  S o l v e n t  

E. H. H. Simmons, President of The New York Stock Exchange, In an Address Before the Texas Bankers Association 

Houston, Texas-"The interdependence of all sections of 
ourcountryone uponanotheris rendered fairly familiarto 
everyone bythe physical movementofgoods andmerchan- 

dise," said E. H. H. Simmons, president ofthe New York 
Stock Exchangein an address beforethe Texas Bankers As- 
sociation, which held their forty-first annual convention at 

Houston May 20. "In the East we are generally aware of 
the fact that a large proportion of our cotton, our oil, and 
many other of our most important materials originate in 
Texas. 

Yet 

"Ihave nodoubt thathere inthe Southwest the importa- 
tion of eastern automobiles and other manufactured pro- 

ducts is equally recognized. But the constant interchange 
of capital which goes on daily between East and West is 

frequently overlooked by everyone except the professional 
banker, simply because it is an intangible product. 
this constant shifting of funds from East to West, or from 
Westto East, is an absolutely vital factor to the business 

and prosperity ofthe entire country. Hardly a day passes 
that funds originating in Texas banks do not come into 
Wall Street to be invested or loaned there on call, while 

with equal regularity funds originally accumulated in the 
eastern markets are sent out here to develop the vast 

prises ofyourstate. 
"It is one of the profound services of commerce to the 

cause of good government, that steady trade between dif- 
ferent sections of Americais most valuable solvent forthe 

misunderstandings between parts of the country which 
from time to time are apt to arise. So itis, too, with the 
maintenance of regular financial relations between dif- 

ferent sections of the land, except that in this case the 
process ofeliminatingmisunderstandings is much slower. 

Suspicious ofWall Street 
"It is scarcely fair, however, to attribute all ofthe sus- 

picion so commonly felt in the West, South and South- 
west 20 years ago towards Wall Street, entirely to the 
West's indebtedness to Eastern capital. So rapidly were 
great business corporations created in this country in the 
decade after 1900, that in the East no less than in the 
West, there were natural doubts as to the effect of this 
swiftdevelopmentinbusinessand financeuponthe political 
and social life of America. Colossalfortunesweresuddenly 

created, great business organizations without precedent 
developed in the control and ownership of single individ- 
uals. It was natural to fear that, if this evolution should 
continueforanother25 or30 years, our democratic form of 
Government might find difficulty in controlling the essen- 
tially autocratic form which American business was sud- 
denly taking. 

A Change in Sentiment 
"In recent years, however, a very fundamental and re- 

markablechangehasbeengoingonin theactualownership 

ofthe major business corporations of this country. Year 

after year the number of their shareholders has been 

rapidly increasing, the large holdings of their stock by 

Individuals have been diminishing, and their shares have 

been more and more widely distributed among the Ameri- 

can public. So far, in fact, has this tendencytoward public 

participationandownershipin thelarge units of American 

business proceeded, thattoday it would be absurd to voice 

the fears of the growing size of our corporations which 

many far-sighted Americans expressed only 20 years ago. 
"The New York Stock Exchange is just as particular 

aboutthe securities admitted to trading in its markets, as 
it is tothe individuals admitted to its membership. Before 

asecurity canbe traded in upontheexchange, it must con- 
form to what are known as the listing requirements ofthe 
exchange. These requirements are undoubtedly the strict- 

estand most extensive of any large stock exchange organi- 
zation in the world. The financial structure of the given 
corporation mustbeexplained in detail, and complete state- 

ment'sastoits assets and liabilities, and its recent earnings, 
must be made. For years the New York Stock Exchange 
has been a leader in the movement to obtain fuller pub- 
licity as to the affairs of large American corporations. 
Even after a security has been admitted to trading on the 

exchange, it must periodically publish earning statements 
and balance sheets in the public press, so that the public 

can havethe opportunity of studyingthem. 

No Guaranty of Securities 
"It is important to notice, however, that the New York 

Stock Exchange never attempts to estimate the value of 
anysecurity, or evento endorse, guarantee orapprove any 

of its listed stocks or bonds. It has always been felt that 

such an attempt would be outside therealfunction of the 

exchange, which consists primarily in maintaining a mar- 

ket for securities and rules for the methods of business 

employedinit. 
"Itisthe aimofthe New York Stock Exchange and an 

aim, I may add, which has been realized in practice for 
manyyears tomaintainafreeandopenmarket for securi- 
ties. Thefacilitiesofthismarketarethrownopentoevery 

one upon the same basis, and the prices which are made 
thereresult directly frombuyingand selling from all over 

thecountry. The Stock Exchangeneveritselfmakes prices 
or even expresses opinions regarding prices. But on its 
stocktickeritprovides instantaneous and nation wide pub- 
licity to allits openmarkettransactions. No security mar- 
ketintheworldgives such completepublicity to the trans- 
actions occurring in it as the New York Stock Exchange. 
Afree and open market ofthis typeimposes asevere test 
upon any security traded in upon it. If there is any real 
weakness in any listed security, itis very quickly brought 
tolight andreflected in declining prices. Inthesame way, 
the less obvious merits of a security are very quickly 
realized there, and result in rising prices." 

B a n k  Staff Likened to a Perfecting Printing 

Press 

Atlantic City, N. J.-James S. Stewart, of the Baltimore 

chapter ofthe American Institute of Banking, inan address 

atthethirtieth annual convention ofthe Maryland Bankers 
Association at the Traymore hotel, declared that the per- 

sonnel of the average banking institution was compared 

toalargeHoe printingpress. The ideal condition, he added 
is co-ordination ofthe various subdivisions oftheemployes 

that will be as efficient and smooth as the working of the 

various mechanical parts of a printing press. 

The difference between the Hoe press and the bank's 

personnel, Mr. Stewart went on to say, is that while the 

press is not subject to mental reactions, the banker's at- 
taches are. The staff of a bank requires for smooth, 

efficient working, he observed, a much more skilled engi- 

neer than does a large machine. He would say the engi- 

neeristhe bank's executive department. 
The employes ofthe average bankare divided into three 

types, Mr. Stewartcontinued. "Therearethe disorganizers, 
men and women who are displeased with conditions, who 
have minds and even hands thatare more or lessidle and 

whoarenotwhollyadaptedtotheirworkortheirsurround- 

ings. Then there is the type known as "the backbone," 
the steady, reliable plodder, the enthusiast. Finally, there 
isthe class thatisso ambitious that it will make sacrifices 

endure hardships, will give up much of leisure and recrea- 
tion inorder to developleadershipin self. Greatcaremust 
be exercised in the treatment of these three classes, Mr. 
Stewart said. 

The speaker pointed out that the expert executive 
force will so adjust the members of all three classes that 

there will be a harmonious, easy-working, smoothly mov- 
ing personnel that will readily suggest the swift, sure 
and accurate printing press. 

GREAT N O R T H E R N  W O U L D  BUILD LINE IN M O N T A N A  

Washington-The Great Northern Railway asked the 
Interstate Commerce Commission today for authority to 

construct an extension from Scobey to Opheim, Montana, 

a distance of 50 miles. The carrier also asked authority 
to issue $1,155,000 of Western Fruit Express Company, 

equipment trust certificates to purchase 960 refrigerator 
cars. 
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F a r m F i n a n c i n g b y C o u n t r y B a n k s 

T h e  A m o r t i z e d  " G o v e r n m e n t  Plan" loans m a d e  by this 

institution, t h r o u g h c o u n t r y b a n k s , m e e t e v e r y r e q u i r e m e n t -  

P r o m p t  service. No red tape. No commission. 

Askforapplication blanks and anydesired information. 

B A N K E R S J O I N T S T O C K L A N D B A N K 

M I L W A U K E E ,  W I S C O N S I N  

Services R e n d e r e d  to Business by the Federal could be brought together in times of need. Besides, their 

R e s e r v e S y s t e m  

Washington-PierreJay, NewYorkFederal reserveagent 

in an address recently made before the United States 

Chamber of Commerce, outlined the working of the Fed- 

eral Reserve system, and the benefits therefrom to busi- 

ness. He also touched upon some points which have been 

the subjectofcriticism oflate,the mobilization ofgold for 

instance, describing how this gold was formerly scattered 

in the vaults of 27,000 separate banks, with no way of 

bringing it together for the extension ofcredit in times of 
stress. 

"A large part of all the checks sent out of town carry 
the endorsement of one or more reserve banks," he said. 

"Indeed the reserve banks now collect practically all out 
oftown checks; over 2,000,000 of them every day. They 
have cut in half thetime of collecting such checks, dimin- 
ishedthe expenseand eliminated the costand risk of ship- 
pingmoneyto settleforthem. As aresultthevast major- 
ityofcountrychecksarenowpaid atparand areso gener- 
ally acceptablethat most business concerns receive them 
readilyand nolongerrequire payment oftheirinvoices in 
NewYorkorother city funds. 

"In the same way the reserve banks' system for trans- 
ferring funds by telegraph and at par from any member 

bank to any other member bankin the country has elimi- 
natedthe domestic exchange markets which formerly used 
to flourish, together with the premiums they used to 
charge for such transfers which acted as barriers to the 

freeflowoffunds throughoutthe country. Lastyearabout 
$98,000,000,000 were thus transferred over our wires. A 
number of the large business concerns are effecting great 

economiesthrough using these facilities. 

Discounting Business Paper 

"Ourrediscounting of business and agricultural paper is 

themostimportantthingwedo,throughourmemberbanks 
for business. For thereby member banks may augment 
their own resources to extend credit to their customers 
or obtain currency for them. Some of you may have 
noticed, when you took up your notes at your bank, that 
they had at one time been indorsed over to a Federal 
Reserve Bank, whichmeans that theywere foratime part 
of the security behind Federal Reserve notes. In making 
these rediscounts the smallest bank in the district gets 
exactly the same rate as the largest bank and the same 
is true ofthe actual notes themselves. 

"Inthe New York district, the smallest note we have re- 
discounted was $2.81 and the largest $147,000,000. Atthe 

peak of the war borrowing about 7,500 out of 9,600 mem- 
ber banks borrowed. During the last threeyears, a period 
of greatly reduced borrowing, about 6,000 member banks 

borrowed each year, seasonally or occasionally, showing 
the extent to which member banks depend upon their Re- 
serve banks to adjust their reserve positions for a few 
days, weeks or months as the occasion may require. Thus 
we have elastic credit as well as elastic currency. 

Mobilization of Gold 

"The whole currency and bank credit system, of course, 
is based upon the pooling of the gold reserves of the 
country. Lackofthis wasthegreat weakness inour bank- 
ing structure. Our gold reserves were scattered in the 

vaultsof27,000 separate banks and there was no waythey 

useasabasis for credit was largelyinfluenced by competi- 
tionandadesire forprofits onthe partofthebanks which 
held them. 

"Noone was directly responsible for general credit con- 
ditions. When panics and emergencies arose emergency 

leadership hadto be developed. Other countries had their 
banksofissue whichgaveleadershiptobankingpolicy, but 
it was only in the stress of a panic that banking leader- 
ship and unity of action could be achieved in the United 
States." 

N E W  HOTEL CHAIN FOR UNITED STATES AND 
EUROPE 

New York-Fifty per cent. of the capital stock of an 
international $100,000,000 hotel corporation has been sub- 
scribed in this country. It is planned tobuild 20 hotelsin 
the United States and principal cities of Europe modeled 
afterthe Hotel Luxor in New York, which has an unusual 
number of baths and the only genuine Russian bath with 
brick oven in America. New corporation will be known as 
the LuxorHotels, Ltd., and will be incorporated underthe 
laws of New York. David Podolsky is leaving for Europe 
immediately to completethe financing. 

T h e 

T r i a n g l e 
T o u r 

o f B r i t i s h  C o l u m b i a  

HISfamoustouristhetrip ofalifetime- 
per 

National Park in the heart ofthe Canadian 
Rockies. Thence by rail to Prince Rupert, 
then 500 miles thru sheltered scenic seas to 
Vancouverandback to Jasper by rail along 
roaringgorges. 

New Alaska Service 
Youmayboarda palatial"CanadianNational" 
steameratVancouverandvoyageinluxurious 
comfortto Alaska. Returning, disembark at 
PrinceRupertorVancouver,asyouprefer,and 
proceedbyrailtoJasperNationalPark,traveling 
inthemidstofmajesticmountainbeauty. 

Forinformationandillustratedbookletswriteto 

A.H.Davis,GeneralAgentPassengerDept. 
328JacksonStreet St. Paul, Minn. 

C A N A D I A N  N A T I O N A L  R A I L W A Y S  
Thelargestrailwaysystem inAmerica 
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I N V E S T M E N T  B A N K E R S  

P I O N E E R  B U I L D I N G  
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* S o m e O L D E R  S o m e L A R G E R  B u t N O N E  B E T T E R "  

B a n k i n g  is O n e  C l a s s  of M e r c h a n d i s i n g  

Advertising Methods of Manufacturers Suggests Application of Like Principles in the Financial Field 

Banking is merchandising, and the advertising methods 

employed in expanding the sale of a worth while product 
could profitably be employed by financial institutions, in 
increasing their service. H. J. Bernard, cashier, Second 

National Bank, Houston, told a meeting of the Financial 

Advertisers Association at the World Advertising Conven- 

tion held at Houston recently. 
"Whenthemanufacture ofanewproduct is anticipated" 

Mr. Bernard added, "its promoters have two paramount 

problems to face: The actual manufacture including cost, 
quality, etc., and its sale and distribution. Nor does the 

wisebusiness man considerthemerchandising of his prod- 

uctof less importance thanits manufacture. Itmustfirst 

be made on a sound basis, of course-butit must also be 

sold at aprofitifheis to long exist as a business man. 
"Why then should we as manufacturers of credit and 

financial service products so vitally essential in ourpres- 
ent day life-look less broadly and sanely upon our busi- 

ness? 
Merchandising Machine Should Be Smooth Running 

"The merchandising machine of a successful manufac- 

turer is a well organized smoothly running thing, with it's 
managerofsales,its distributionplans,its advertising cam- 
paigns and other defined activities. The merchandising 
plans and activities ofthe average bankare less carefully 
laid. The work of advertising is usuallythe parttime job 
ofajuniorofficerorsenior clerkwith littleequipment and 
less money to work with. There is usually no clearly de 
fined plan but what money is spent is scattered and its 

expenditure is looked upon as anecessaryevil. 
"If the manufacturer decides to try and increase his 

business by improving his product, he, of course, knows 
that the improved product will cost more than that of 
lesser merit," Mr. Bernard continued. "This difference 

he will make up in the increased volume caused by the 
improvement, perhaps,ratherthanbyincreasingthecostto 
consumer. Otherwise,hewould narrow his field and cut off 
thevalue ofthisbetterproduct. At anyrate,thebankerin 
most cases must depend on increased volume to coverthe 

increased cost for he cannotraise his prices. 
"Advertising has been called many things. It has been 

called some things which itwould be entirely out of place 
formeto mentionhere. Among things it has been called, 
'masssalesmanship.' Iaminclinedtolookuponadvertising 

-and especially bankadvertising-as ratherthe herald of 
salesmanship. In otherwords,its function is not so much 
to getthe name on the dotted line as it is to prepare the 
public mind forthe occasion to sign. Itis to teach, to in- 
struct, to guide, to advise, but always indirectlyto sell. 

Value of Reliable Information 
" T o m y m i n d  a carefully kept central information file is 

allimportanttothefunctioningofthe newbusiness depart- 
ment, both fromthe standpoint ofclassification and credit 
information. If funds will permit, a file on prospects is 
excellent but surely afile onpresent customers should be 
maintained. It should carry all information as tothe ser- 
vices of the bank used by each customer and should be 
brought into constant play in selling all of the bank's 
services to customers now using only a limited number of 

such services. 

"Now let us sum up the component parts of this new 
business machine which we are building. The important 
thing is that it must be a real organization. It must have 
a head whose breadth of vision and executive ability will 
keepit from the rut of routine. He must be clothed with 

authority, and in turn be broad enough to place responsi- 
bility upon and grant authority to his subordinates as 
regards their particular functions. Our director of public 
relations must take into account the well grounded prin- 
ciples of merchandising and of advertising and must keep 
foreverin mind the factthat a bank's business rests upon 

the confidence and the good will ofthe people ofits terri- 
tory and that these mustbe won through the performance 

ofaservicewhichservesboththepublic and stockholders." 

C o m b i n e d  B a n k i n g  P o w e r o f  B a n k s  in United 

States 

Latest report of the Comptroller of the Currency, show- 

ingresources ofthe nationalbanksin excess of$23,800,000,- 
000, is another reminder of the great expansion taking 

place in our banking facilities. Few realize that the re- 

sources ofthe national banks have doubled in the last ten 

years. Aggregate national bank deposits are now close to 

$20,010,000,000, against $8,800,000,000 in 1915. What a fac- 
torthe national banks have become intheinvestment field 

isindicated bytheir$5,750,000,000 holdings of United States 

and other securities, or nearly three times the holdings of 

ten years ago. 

Following principal national bank figures are illuminat- 

ing (000,000 omitted): 

April 6, '25. 
June 30, '24 
June 

.$19,382 

Total 
Deposit 
Liability 

Investments: 
U.S.Govt. 
andother 
securities 
$5,753 

Loans 
and 

discounts 

Total 
Re- 

sources 
$12,468 $23,832 

18.347 5.142 11,978 22,565 
30, '23. 16,897 5,069 11,817 21,511 

June 30, '22 16,320 4,563 11,248 20,706 June 30, '21 15,142 4,025 12,004 20,517 
June 30, '20 17,155 4,186 12,611 23,411 June 30, '19 15,924 5,047 11,010 21,234 

29, '18June 
June 20, '17 
June 30, '16. 
June 23, '15.... 8,821 

14,021 3,957 10,135 18,354 
12,771 3,013 8.957 16,290 
10,877 2,351 7,679 13,926 

2,068 6,659 11,795 

Total resources of the 29,360 reporting banks, including 
the 12 Federal Reserve banks, last Junewas placed bythe 
Comptroller of the Currency at $61,935,471,000 of which 
$57,144,690,000 applied to the 29,348 national and state 
banks, and $4,790,781,000 to the Federal Reserve banks. 

Tenyears agothe figures were $28,185,000,000, $27,804,000,- 
000 and $381,500,000 respectively. Total deposit liabilities 
last June amounted to $50,298,788,000 compared with $22,- 
343,018,700 in June, 1915. 
Combined banking power of all banks in the United 

States, representing capital, surplus, profits, deposits and 
circulation (eliminating deposits due other banks, etc.,was 
estimated bythe comptrollerlastJune as$56,446,500,000, an 
increaseof $3,163,700,000overtheyearbefore, and $31,049,- 
400,000 since 1915. Ofthe total banking power on June 30 
last $19,172,700,000 came from national banks, while the 
amount contributed by banks other than national was 

$32,498,400,000 and Federal Reserve banks $4,775,400,000.-- 
WillNassau in Wall Street Journal. 
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HOW PO 
SUCCEED 
INTHE 
BANK 

C U T  O U T  A N D  M A I L  T H I S  A D V E R T I S E M E N T  

ByW.R.Morchouve 

L U C K 

p l a y s  b u t  s m a l l  p a r t  in a d -  

v a n c e m e n t  in t h e  b a n k .  

S u c c e s s  c o m e s  f r o m w e l l -  

d i r e c t e d  e f f o r t .  

" H o w t o S u c c e e d i n t h e B a n k ” 

W. R. M o r e h o u s e ' s  N e w e s t  B o o k  

Filled with s o u n d ,  c o m m o n - s e n s e  suggestions for i m p r o v e m e n t  in bank 

w o r k  a n d  service. E v e r y  b a n k  officer a n d  e m p l o y e e  can read this 

S e n d  for a c o p y  today.Send for a c o p y  today. P r i c e  $ 2 . 5 0  postpaid.book with profit. 

O T H E R  BOOKS B Y W .  R. M O R E H O U S E  

Bankers Guide Book 
Contains 1,190 questions and answers on legal 

banking problems. Answers certified by John Ed- 
son Brady. 290 pages bound in flexible Fabricoid 
cover. Postpaid-$3.00. 

Bank Letters 
Aportfolio of 100 tried and proven form letters 

written to get new business and hold old business. 
Coversalldepartments of thebank. Theideasand 
suggestions alone worth many times the cost. 
Postpaid-$10.00. 

Commercial West 

Minneapolis 

"How to Succeed in the Bank" will help me too. 
Send m e a  copy prepaid for the $2.50 enclosed. 

• 

N A M E  

B A N K  

ADDRESS .... 

Joint Stock L a n d  B a n k s  Consolidated Report 

The latest consolidated report of the condition of the 
Joint Stock Land Banks, issued bythe Federal Farm Loan 
Board as ofthe close ofbusiness, March 31, 1925, discloses 
few changes when compared with statements for recent 

months. It is interestingto note, however, thatthe report 
as now prepared shows in a separate item the value of 
"real estate acquired through foreclosure." The amount 

given for this item is $2,909,064.53, followed by "other 
assets" of $1,963,949.19. In the February 28th, statement, 
"other assets" amounted to $3,831,593.85. The only other 
change ofimportance noted is the reduction of "Notes Re- 

ceivable, Acceptances, etc." from $2,776,437.49 to $1,099,- 
718.55. 

The statements made public for each individual bank 
also present this new item, thus affording to any one 
interested an opportunity to keep track from month to 
month ofthe extenttowhich anyone bank is being called 
upon to take over property of delinquent borrowers. 

Theconsolidatedreportas atcloseofbusiness, March 31, 
1925, follows: 

$477,081,816.23 

8,518,648.83 
21,737,398.42 

161,781.94 
88,958.96 

Assets 
Net Mortgage Loans 
Interest Accrued but not yet due on Mortgage 
Loans 

U. S. Government Bonds and Securities.. 
Interest Accrued but not yet due on Bonds and 
Securities 

Other Interest Accrued but not yet due. 
Cash on Hand and in Banks.. 12,429,577.91 
Notes Receivable, Acceptances, etc. 1,099,718.55 
Accounts Receivable 1,478,069.19 
Installments Matured (in process ofcollection) 
Banking Houses 

1,000,349.89 
994,485.00 

Furniture and Fixtures 186,776.38 
Real Estate Acquired through Foreclosure. 
Other Assets 

2,909,064.53 
1,963,949.19 

Total Assets $529,650,595.03 
Liabilities 

$465,671,800.00 
Interest Accrued but not yet due on Farm 
Loan bonds 

Notes Payable 
Accounts Payable 

Farm Loan Bonds Outstanding. 

Other Interest Accrued but not yet due. 
Due Borrowers on Uncompleted Loans. 
Amortization Installments Paid in Advance. 
Farm Loan Bond Coupons Outstanding.. 

8,317,002.99 
9,985,187.49 

44,419.43 
112,512.54 

1,023,556.41 

Dividends Declared but Unpaid. 
Other Liabilities 

Total Liabilities 
Net Worth 

Capital Stock Paid In. $34,964,355.00 
Surplus Paid In. 1,180,179.92 
Surplus Earned 
Reserve (Legal) 
Other Net Worth Accounts. 
Undivided Profits 

847,293.81 
2,894,176.83 
343,346.61 

1,518,654.12 

Total Liabilities and Net Worth.... 

143,477.94 
1,417,730.93 

$487,902,488.74 

41,748,106.29 

$529,650,595.03 

POSTAL STAMPING MACHINES USED IN FRANCE 

New York-Thereare now 400 letter stamping machines 

in usein Francein public administrations, banks, factories 
and commercial houses, according to advices received by 

the Bankers Trust Company ofNewYorkfrom its French 

Information Service. These machines, which were intro- 

duced a couple of months ago constitute a great saving of 

time both forthe institutions which use them and for the 

postal administration which, in view of their satisfactory 

performance is very anxious to encourage their general 
use. 
In addition to the saving oftime and labor as compared 

withtheold system of sticking stamps on lettersand then 

havingthem gothroughthe post office, persons using this 

machineprofitbyareductioninthegeneral costofpostage 
amounting to one per cent. This reduction may be in- 

creased still further by the postal administration. 
The control exercised over these machines which auto- 

matically register the number of letters stamped is very 
strict and so far no cases of fraud or even attempts at 
fraud havebeen discovered. 

B U I L D I N G ? 

MaximumEconomy in Construction, WithoutSacrificing 
Strength,Durability, UtilityorAppearance. 

W A L T E R  H. W H E E L E R ,  E.M., MEM.AM.SO.C.E. 
DESIGNING ANDCONSULTING ENGINEER 
BUILDINGS BRIDGES DAMS-GRAINELEVATORS,ETC. 

702,718.73 1112-10 METROPOLITAN LIFE BUILDING, 
484,082.28 

MINNEAPOLIS, MINN. 
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A M E R I C A N E X C H A N G E N A T I O N A L B A N K 
HamiltonM.Peyton, 

WilliamG.Hegardt, 
IsaacS.Moore, 
J.DanielMahoney, 
ColinThomson, 
EdwardL. Palmer, 

ChairmanoftheBoard 
President 

VicePresident 
Cashier 

AssistantCashier 
AssistantCashier 

of D U L U T H 

Capital, Surplus and Profits 

$ 3 , 0 0 0 , 0 0 0 . 0 0  
OLDEST BANK AT THE HEAD OF THELAKES 

F e d e r a l  E x p e n s e s -  N o w $ 3 1 . 1 2  P e r  C a p i t a  

Secretary Mellon Emphasizes Growing Importance of 

NewYork-AndrewW. Mellon, Secretary ofthe Treasury 

in a letter addressed to the Economic Club of New York 

and recently read at its seventy-third meeting and dinner 

at the Hotel Astor, having for its subject of discussion, 

"Economy and Efficiency in Government," pointed out how 
Federal expenditures, which were $1.71 per capita in 1850, 

had increased to $7.68 per capita in 1910, and howthe war 

had run up higher expenses, and although "heroic efforts" 
hadbeenmade tocurtail expenditures, the 1924 outlay was 

$31.12 per capita, compared with the $7.68 in 1910. 

"Themerefactthatgovernmental expenditures showthis 
constanttendencyto increase is, of course, not necessarily 
an evil," said Secretary Mellon, but it does emphasize the 
growing importance of public finance in relation to our 
economic system." 

Mr. Mellon went on to say that"the most difficult prob- 

lem in our civilization today is to determine just how far 
governmental activities should go. It is a mistaken im- 
pression to think that all governmental expenditures are 
non-productive, but, on the other hand, there are some 
services which may be better performed and more cheaply 

performed by individuals." 
The letter was read by Howard Elliott, president of the 

club, whopresided. 

Secretary Mellon's letterread: 

How Expenses Increase 

"My Dear Mr. Elliott: I hardly need to tell you how 
great my interest is in the subject for discussion before 
yourclubonthe18th-Economyand Efficiency in Govern- 
ment.' It seems to bethe almost universal experience that 
governmental expenditures constantly increase with the 
increasing complexity of civilization. Our own Federal ex- 
penditures, which were $1.71 per capita in 1850, increased 
to $7.68 per capitain 1910. Then camethe great warwith 
new and enlarged governmental activities, which left us 
withatremendous publicdebtandmanyproblemsofrecon- 
struction. Although heroic efforts have been made to 
curtail expenditures and much has been accomplished in 
that direction, the 1924 outlay was $31.12 per capita, com- 
pared with $7.68 in 1910. 

"Themerefactthatgovernmentalexpenditures showthis 

constant tendency toincrease is, of course, not necessarily 

an evil, but it does emphasize the growing importance of 

public finance in relation to our economic system. Tax 

payments, direct and indirect, have become one of the 
substantial charges against private income. In this coun- 

try approximately one dollar out of every $8 of private in- 

comeistakenforgovernmentalpurposes.Federal, stateand 
local. The individual, therefore, has a growing interestin 
the management of these activities. In other words, he 
wants a return onthese expenditures commensurate with 
the return on his other expenditures. He is interested in 
theapplicationto public affairs ofthe same business prin- 
cipleswhich haveproved successfulin private affairs. 

Drawing the Line 

"Perhaps one ofthe most difficult problems in our com- 
plex civilization is to determine just howfar governmental 
activities should go. It is amistaken impression, ofcourse, 

that all governmental expenditures are non-productive. It 
needs no argument to show that within reasonable limits 

expenditures for public roads and bridges, education and 
public health promote the general welfare and add to the 
productive power of the people. The same is true of 

activities for the promotion of industry, commerce and 

agriculture through the dissemination of information and 

Public Finance in Relation to Our Economic System 

by certain limited regulatory measures. It is obvious that 
alloftheseareundertakings which can be carried on more 

effectively and economically by collective action than by 
individual action. 

"On the other hand, for a government to undertake to 
perform services which may be performed better and more 
cheaply by individuals is a wholly unwarranted encroach- 
ment on private income. On almost all occasions some 
class inthe communityis clamoring for increased expendi- 
tures-sometimes for worthy purposes, sometimes for 
purely class or group advantage, and frequently few voices 
areraised in protest until tax payment time arrives. What 
activities are worth while must ultimately be decided by 
the people themselves or their representatives. The dis- 
cussion and publicity given to these problems by your club 
and similar organizations will doubtless do much in the 
wayofdeveloping adiscriminating public opinion. 

Tax Reform 

"Icannotrefrain fromreferringin this connection tothe 

question of tax reform, which bears directly on your sub- 

ject. The question of efficiency and economy touches not 

only expenditures but tax collections. Given a fixed gov- 

ernmental expenditure, the country's welfare may still be 

vitallyaffectedbythewayinwhichtherevenue is secured. 

A tax system with rates so high as to modify the free 

course of investment funds and exercise a restraining in- 

influence on business is not an index of economy and ef- 

ficiency in Government. 

"Very truly yours, 
(Signed) "A. W. M E L L O N .  

SALES OF BEDFORD LIMESTONE 

Washington-The largest quarry center in the United 
States, ifnot in the world, forthe production of building 
stone,isthe Bedford-Bloomington oolitic limestone district 

ofLawrenceand Monroecounties, Indiana. Inrecentyears 
thevalue ofbuilding stonefromthis district has amounted 
to nearly one-halfthetotal value of all stone quarried for 

likepurposeintheUnitedStates. 

According to reports received at the Department ofthe 
InteriorthroughtheGeologicalSurveythe salesofbuilding 
limestone by the quarrymen in the Bedford-Bloomington 
districtin 1924amounted to 11,005,570 cubicfeet, valued at 
$14,164,241. This is a decrease of nearly 6 per cent. in 
quantityand 7 percent., invalue fromthefigures reported 

in 1923. 

The stone sold by the quarrymen in the form of rough 
blocks amounted to 4,594,970 cubic feet, valued at $2,864,- 
217, a decrease of 4 per cent. in both quantity and value. 
The total milled and cut stone sold by the quarry owners 
operatingmills and cutting plants in the district amounted 

to 6,410,600 cubic feet-7 percent. less than in 1923. Nearly 

40 per cent. ofthe roughblocks soldby the quarrymen was 
soldto mills in the district, the operators of which resold 

in 1924 as dressed stone 1,754,500 cubic feet, valued at 
$4,654,145, an increase in quantity sold of 5 per cent. over 
1923. 

CHARMING T H O U G H T  

Itwasafterdinner and thetalkhadturned to psychology. 
This disturbing question had just been put: "When does 

old age really begin?" 
Toestablish aformula was proving rather difficult, when 

one lady, who did not look her years, found the following: 
"To me, old age is always 15 years older than I am."- 

Paris Cyrano. 



Saturday, May 30, 1925 25COMMERCIAL W E S T  

B u s i n e s s  a n d  L e g i s l a t i o n  

The business man is interested in the enactment and enforcement of constructive legislation, but no 
one realizes more thoroughly the harm resulting from a multiplicity of needless laws, and therefore 
the respite offered bythe next few months is highly welcome. 

Bank, business, and savings accounts invited. 

T H E F I R S T N A T I O N A L B A N K 

Capital $2,000,000.00 D U L U T H  , M I N N  . Surplusand Profits $2,250,000.00 

B u s i n e s s  of t h e  L o s  A n g e l e s  S t o c k  E x c h a n g e  

Frank Hervey Pettingell, President of the Los Angeles Stock Exchange 

ThattheLos Angeles StockExchangeorganized 1899, has 

grown fasterthan any other important financial activity in 
LosAngeles duringthe last decade, is well attested bythe 
following figures: 

Thebankclearings of Los Angelesin1915totaled $1,049,- 
110,927,whilein 1924theytotaled$7,194,525,378,anincrease 

of $6,145,414,451, or a gain in ten years of 685 per cent. 

The building permits of Los Angeles for 1915 totaled 
$11,888,662 while in 1924 they totaled $150,247,621, an in- 
crease of$138,358,959or 1164per cent. intenyears. 

The postal receipts of Los Angeles in 1915 totaled 
$2,241,992.37 while in 1924 they totaled $7,916,340.71, anin- 

crease of $5,674,348 or 353 per cent. in ten years. 

In 1915thetotal business transacted on The LosAngeles 
Stock Exchange amounted to $2,986,819, while in 1924the 
total business transacted on the Exchange amounted to 
$65,099,298, an increase of $62,112,479 or 2180 per cent. in 
thetenyears endingDecember 31st, 1924. 

That the growth of the Los Angeles Stock Exchange 

showsnosignsofaslowingdownin 1925ispresaged bythe 
total volume of business transacted during the first three 
months which amounted to $23,582,000 against $15,837,000 
forthesame period in 1924 or a gain of $7,745,000 forthe 
firstquarterof 1925 or anincrease of over 50 per cent. 

All Transfers Not Represented 

Under the most favorable conditions this would be con- 

sidered a splendid showing, but it is especially so when it 
is taken into consideration that it represents only about 

half of thebusiness actuallytransacted bythe members in 
securities listed on the exchange. This is a vexatious sit- 
uation thatthe exchange has never been able to overcome, 

.andwhichisnot entirely duetoaspirit ofnegligenceonthe 
part ofthe members, who, if for no other reason than out 
of pride in the showing of their own organization, would 
prefer to report all transactions made by them in listed 
securities, but are diverted from doing so by the fact that 
customers, to facilitate their own schemes, often stipulate 
that their trades must not show on the records of the 

exchange. This is most frequentlynoticeable in connection 
with bank stock trades and transactions in the issues of 

corporations oflimited distribution where publicity is most 
liable to influencethe price at which additional shares may 
beboughtor sold-whichever the case may be. 

Until the exchange enacts and enforces a rule providing 
that its members shall record every transaction made in 
listed securities, its usefulness as a reliable thermometer 
ofwhatis goingon inthe financial world in the buying and 
selling of local securities, will continue to be a subject of 
question. 

Listing of Stocks 

Forsometimetheauthoritiesofthe Exchange have been 

confrontedwiththe problemofhowtoprevent orders inthe 
big oils, such as Associated, General Petroleum, Standard, 
Shell Union, Union Oil and others from being sentto New 
York and San Francisco. For, as soon as stocks of this 

class are accepted for listing in New York and San Fran- 
cisco, much ofour business inthemimmediately disappears 
largely owingtothe fact thateastern and northern brokers 
are enabled to offer customers more attractive inducements 

both as to interest rates and the narrow margin at which 
they can carrytheir trades. 

In my opinion, callor demand loans secured by seasoned, 

active stocks listed on the exchanges of New York, San 

FranciscoandLosAngeles-thereby providingthecollateral 

with instantaneous marketability-represents the choicest 

kind ofaloan. Thetickerthat should be installed in every 

up-to-date financialinstitution, reflects on its tape through- 

out each business day the exact market value of the col- 

lateral attached to loans of this nature. So, for safety and 

protection to the lender what more could be desired? 

Everything taken into consideration the members ofthe 
Los Angeles Stock Exchange can never successfully com- 
pete with New York and San Francisco until more liberal 
borrowing facilities exist at home, not only in relation to 
interest rates but also as to the amount that can be bor- 

rowed againstthemarketprice of listed stocks. Alsothere 
shouldbefewerrestrictions in connectionwiththehandling 
ofdrafts atsight or on demand with listed stocks attached. 

I N C O M E T A X S E R V I C E  

AUDITING ACCOUNTING SYSTEMS 

C H A S  . H. P R E S T O N  & C O . 
CERTIFIED PUBLIC ACCOUNTANTS 

MEMBERSAMERICAN INSTITUTE OFACCOUNTANTS 

PLYMOUTH BUILDING M I N N E A P O L I S  

I n v e s t  Direct 

In Y o u r  C o m m u n i t y ' s  G r o w t h  

Preferred Shares 

N o r t h e r n  S t a t e s  P o w e r  C o .  

4 5 , 0 0 0  S h a r e h o l d e r s  

14yearsofSteadyDividends 

MakeInquiryatany ofouroffices: 

Minneapolis 
Faribault 

St. Paul 
Mankato 

S T A N D A R D 

O 

L 

I S S U E S 

C A R L  H. P F O R Z H E I M E R  & C O .  
DEALERS IN STANDARD OIL SECURITIES 

25 Broad Street New York 
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S t o c k  a n d  B o n d  Q u o t a t i o n s  

MINNEAPOLIS BANK STOCKS ST. PAUL CORPORATIONS 
Div.Rate 

Pct. Bid Asked 
Div.Rate 
Pct. Bid Asked 

Camden Park State. 130 ... 
Central State io 200 
EastHennepin State Bank. 175 200 
First National 260 265 
Gateway State 130 ... 
Medcantile State 90 100 

Foote, Schultz & Co., pfd.. 
St. Paul Fire & Mar. Ins. (par $25) 
St. Paul Union Stockyards 
Tri State Tel. & Tel., pfd. 
West Publishing, com.. 
West Publishing, pfd.... 

7 85 95 
14 75 
8 100 105 
6 85% 
10 400 
6 100 110 

Merchants & Manufacturers State. 130 140 LOCAL BONDS Metropolitan National Bank 6 125 135 
Midland National Bank.. 8 165 170 
Millers & Traders State. 6 170 

Quotations byTheMinnesota Loan & Trust Co., Minneapolis 
AskedRate Bid 

Northwestern National 12 230 240... 
Union State 170 

3 per cent extra dividend. 

ST. PAUL B A N K  STOCKS 

American National 
Great Northern State 
Merchants National 
Mound Park State Bank. 
National Exchange 
Payne Avenue State 
St. Paul State 

1 
2 

Div.Rate 
Pct. Bid 
6 150 

Asked 
160 

10 125 
10 225 
20 250 
6 130 
10 225 
10 250 

Clarkson Coal & Dock 1926/30.. 
Clarkson Coal & Dock 1931/9. 
Dakota Central Telephone 
Donaldson Realty Co. 1st 1925. 
Duluth Street Ry., 1st 1930. 
Duluth Street Ry. Gen. 1930. 
First Nat. Soo Line Bldg. 1st 1930/5 
Geo. A. Hormel & Co., 1st 1930/34.. 
Island Warehouse Co., 1st 1943. 
Marshall-Wells Bldg. Corp. 1930/7 
Minneapolis Gen. Elec. 1st 1934. 
Minneapolis Gas Light, 1st 1930. 
Mpls. Gas Light Sec. Notes 1930. 
Mpls. Str. & St. P. City Joint 1928. 
Mpls. St. Ry. Secured Notes.. 
Minn. & Ontario Pr. Co. 1926/8. 
Minn. Pr. & Lt. Co. 1950. 

.... 

D U L U T H  B A N K  STOCKS 

American Exchange National Bank. 
City National Bank 

Div.Rate 
Pct. Bid Asked 

Minn. Tribune Co., 1st 1943. 
Northern States Pr. 1948. 
Northern State Pr. 1941. 

10 190 Northwestern Elev. Co., Ltd. 1930/2 
10 210 

Duluth National Bank 
First National Bank of Duluth. 
Minnesota National Bank 
Northern National Bank 
St. Louis County State Bank. 
Western State Bank, West Duluth.. 

MINNEAPOLIS CORPORATIONS 

Rate Bid Asked 
Minneapolis Thresh. Machine, pfd.. 7 85 95 
Munsingwear Corp., pfd.. 7 992 
NorthernStates Power, pfd.. 7 98 

101/2 
100 

Northwestern Fire & Marine, com. 10 170 
Russel Miller Milling, com.. 150 
Russel Miller Milling, pfd. 6 94 
Washburn Crosby Co., pfd.. 7 109 iii 

150 
i3 250 

Northwestern Terminal Co. 1930/5. 
Ottertail Pr. Co. 1st & Ref. 1933. 
Ottertail Pr. 1939 

135 
200 
200 
200 

Quotations by The Minnesota Loan & Trust Co., Minneapolis 

O C O 
C O C O L O L O 
L O C O G O T O L O L O S Ó L O L O C O C O C O C O 

6 
0 
7 
6 
0 
L 
O 
C O S O L O L O L O G O L O L O L O L O 6 
6 

6 9912 
6 99 

1031/2 105/ 
100 
95/ 
8612 

96 

54 514 B 

 
102/2 5.90B 
1001/2 
6.25 B 
1011/2 
9712 
1011/2 

102 
6.00B 
10214 
99 
1021/ 

97 
2 100/2 

98 
1011 

101 
103 1044 

1/2 103 104 
1021/4 1031/2 
96 9616 

1/2 100 6.00B 
97 100 
100 

2 992 101 
101 
101 101% 
101 
99 
101 

51/2 99 101%% 
9914 100 
9512 964 
991 
103/2 105 

62 

* 

* 

* 

991/2 101 
96 99 

1/2 103 10414 
992 1001/ 
96 98 
101/2 103 

N e w  Y o r k  $20,000,000 M e r g e r  of B a n k s  

A p p r o v e d  

New York-Directors of the American Exchange Na- 
tional Bank and ofthe Pacific Bank, both of which have 
beenin operation in New York City forthree-quarters ofa 
century, approved plans to consolidate the two institutions 
underthe name ofthe American Exchange-Pacific National 
Bank. The merger will mark the formal entry of the 

American Exchange National Bank into the Forty-second 
Street banking district. The consolidation will be com- 

pletedas soonas legalformalities can be complied with. 

The merger brings together two banks which have been 
operating in close accord, interest's identified with the 
American Exchange National Bank having owned control 
ofthe Pacific Bank forthe last nine years. The boards of 
directors of the two institutions will constitute the new 

board, and all offices ofthe Pacific Bank will be operated 
as heretofore under the same staff of officers. 

Theconsolidated institution willhavecapital, surplus and 

undivided profits aggregating approximately $20,000,000, 
which is about 50 per cent. in excess ofthat nowpossessed 

bythe American Exchange National Bank. There will be 

no changes in personnel, and the main office will continue 

tobe at 128 Broadway. The Board of Directors and 

Executive Committee will be enlarged so as to have the 

benefit of representation from the uptown district. 

To carry out the consolidation, the capital stock of the 
American Exchange National Bank will be increased from 

$5,000,000 to $7,500,000, the increase consisting of 25,000 
shares ofadditionalstockofthe parvalue of $100 per share. 
Theshareholders ofthe American Exchange National Bank 
willreceivetherighttosubscribe prorata for 15,000 shares 
ofsuch additional stock atthe price of $200 per share, pay- 
able in cash, an owner of present stock of the American 
Exchange National Bank being entitled to subscribe for 

additional stock equal to 30 per cent. of his present hold- 
ings. 

The Pacific Bankwill be converted into a national bank- 

ing association under the title of Pacific National Bank in 

New York, withthe same capital as the Pacific Bank, viz.: 

10,000 shares ofthe par value of $100 per share, and then 

Pillsbury Flour Mills 1933. 
Pillsbury Flour Mills 1943. 
Powell River Co., Ltd. 1926/9. 
Red River Lumber Co. 1st 1928 
Red River Lumber Co. Notes 1925/7 
Red River Valley Pr. 1944.. 
St. Croix Power Co., 1929 
St. Paul City Ry. Cable Cons. 1937.. 
St. Paul Gas Light 1st 1944. 
St. Paul Gas Light, Gen. 1952. 
St. Paul Gas Light, Gen. 1954. 
St. Paul Union Stockyards 1946. 
Tri-State Tel. & Tel. 1942. 
Twin City Telephone Co., 1st 1926. 
Union Public Service, 1st 1936. 
WatabPaperCo. 1st 1942. 

mergedwiththisbank. Uponthe consolidation theremain- 
ing 10,000 shares of the additional stock ofthe American 
Exchange National Bank will beissued tothe shareholders 
of Pacific National Bank in New York in exchange forthe 
outstanding 10,000 shares of stock ofthat bank, any share- 
holder not desiring so to exchange his stock share for 
sharetobe entitled, to receive $300 in cash for each share 
ofstock of Pacific National Bankin NewYorkheld by him. 
The details ofthe consolidation are now being arranged by 
committees representingthe respective institutions. 

JOHN W. O'LEARY, CHICAGO BANKER, N E W  H E A D  
O F C H A M B E R  OF C O M M E R C E  OF UNITED S T A T E S  

Washington-John W. O'Leary, vice president of the 
Chicago Trust Company, was elected as president of the 
United States Chamber of Commerce for the next year at 

the closing session of the thirteenth annual meeting of 
that organization, May 22. He succeeds Richard F. Grant, 
of Cleveland, who was not a candidate for re-election. 
The board of directors of the chamber also elected the 

following officers for the next year: 
Vice presidents: East division, Lewis E. Pierson, chair 

man ofthe board ofthe Irving Bank-Columbia Trust Com- 
pany, New York, re-elected. 

North Central division, William Butterworth, president 
of Deere & Co., Moline, Ill. 
South Central division, Robert Ellis, president of the 

Hessigh-Ellis Drug Company, Memphis. 
Western division, Paul Shoup, vice president of the 

Southern Pacific Railway Company, San Francisco. 
Treasurer, John Joy Edson, chairman ofthe board ofthe 

Washington Loan & Trust Co., Washington, D. C., re- 
elected. 

Honorary vice presidents: Owen D. Young, chairman of 
the board of the General Electric Company, N e w  York; 
Henry M. Robinson, banker, Los Angeles, and Roland W. 
Boyden, Boston. 

$500,000 LOSS C H A R G E D  TO INVESTMENT FIRM 

Chicago-Arthur Searle Gerson, manager of the Jack H. 
Davis Company, an alleged bucketshop, was arrested after 
his place of business had been closed by authorities, who 
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estimated investors have lost upward of half a million 
dollars in the fewmonths it has been in operation. 
Preliminary steps were taken to place the firm in a 

Federal receivership and at the offices the only assets 
foundconsisted offurniture, valued at about $1,000. 

Frank Thomas is listed as presidentand AugustW. Pear- 
son as vice president, but Gerson admitted he had never 
seen them or Jack Davis. About 500 investors living in 

Illinois, Indiana and Wisconsin within a 150 mile radius of 

Chicago are said to have lost money with the concern. 

B A N K  TRANSACTIONS 

Washington-Debits toindividualaccounts, as reported 
totheFederalReserve Boardbybanks in leading cities for 

the week ending May 20, aggregated $11,446,000,000 or 4.8 
per cent above the total of $10,925,000,000 reported for the 
preceding week. New York City reported an increase of 

$228,000,000, while other large increases were as follows: 
Boston, $55,000,000; Philadelphia, $41,000,000; Detroit, $31,- 
000,000; Chicago, $29,000,000 andSan Francisco $17,000,000. 
As compared withtheweek ending May21, 1924, debits for 
the week under review show an increase of $1,456,000,000 
or 14.6 per cent. Substantialincreases are shown formost 

ofthe more important centers, the largest increases being 

as follows: New York City, $890,000,000; Boston, $82,000,- 
000; Chicago, $79,000,000; Philadelphia, $61,000,000; San 
Francisco, $22,000,000; Baltimore, Cleveland and 

New Orleans, $20,000,000 each. Aggregate debits for 141 
centers forwhich figures have been published weekly since 

January, 1919, were $10,778,613,000, as compared with $10,- 
278,648,000 for the preceding week and $9,380,684,000 for 
theweekendingMay 21, 1924. Debitsto individualaccounts 
were reported to the Federal Reserve Board for banks in 

256 centers, of which 252 are included in the summary by 
Federal Reserve districts. 

City 
New York 

May20,1925 
$5,885,404,000 

-Week Ending- 
May13,1925 May21,1924 
$5,657,765,000 $4,995,531,000 

716,171,000 666,589,000 
388,444,000 

173,514,000 201.331.000 
195,480,000 202,307,000 
184,359,000 174,427,000 

legislative history andtheknownand declared objects ofits 
framers." 

The court disagreed with the view of the Treasury and 
the Department of Justice that the provision of the law 

authorizing public inspection of names and amounts paid 
by taxpayers was not broad enough to permit publication 
of such information in the newspapers. 

Secretary Mellon, who has opposed any publicity oftax 
information, indicated that the Treasury cannot do other- 
wise now than to throw open to the public information 
relativetoamounts paid by taxpayers in March last. 

I O W A  BANKERS INDORSE C O U N T Y  CLEARING HOUSE 
SYSTEM 

Cherokee, Iowa-Over 500 bankers comprising Group No. 
1 ofthe Iowa State Bankers Association met here May 18. 
Themembers indorsed a system of county clearing houses 
for counties without large cities. A. N. Bertelson, of Hol- 
stein, Iowa, was elected chairman of the group and H. T. 

Broders ofHartley, secretary. 

A R T H U R Y O U N G & C O . 
MemberAmerican InstituteofAccountants 

ACCOUNTANTS and AUDITORS 
INCOME TAX SERVICE 

FirstNational-SooLineBuilding, Minneapolis 
Chicago Milwaukee PittsburghNewYork 

LosAngeles Dallas London,Eng. 
KansasCity 
Paris,France 

A C o m p l e t e  S e r v i c e  

C O M M E R C I A L  P A P E R  

a n d  B O N D S  

CL 
LIENTS of this firm areableto 

obtain, from one source, the 
type of investment suited to con- 
ditionsand theircurrentneeds. 

L a n e  , P i p e r  & J a f f r a y  

Chicago 745,396,000 
Philadelphia 428,954,000 367,772,000 
Boston 423,310,000 368,761,000 341,354,000 
San Francisco 211,587,000 194,978,000 190,080,000 
Detroit 204,701,000 
Pittsburgh 192,386,000 
Los Angeles 184,693,000 
St. Louis 
Cleveland 
Twin Cities 
Baltimore 

173,800,000 
158,522,000 
130,742,000 

161,100,000 156,330,000 
151,222,000 138,598,000 
132,535,000 116,436,000 

98,834,000 92,545,000 78,360,000 
Minneapolis 92,190,000 95,295,000 77,850,000 
New Orleans 89,409,000 78,808,000 69,803,000 
Kansas City 83,535,000 77,447.000 70,606000 
Milwaukee 68,641,000 61,775,000 61,199,000 
Washington 
Omaha 
Seattle 
Dallas 
Denver 
St. Paul 
Portland 
Duluth 
Sioux City 

54,199,000 54,706,000 47,161,000 
47,422,000 46,255,000 42,323,000 
45,247,000 43,845,000 41,935,000 PioneerBuilding 

44,262,000 40,615,000 38,886,000 ST.PAUL 
38,926,000 38,545,000 34,018,000 
38,552,000 27,240,000 38,586,000 
37,481,000 38,082,000 36,620,000 
21,434,000 25,096,000 15,082,000 
18,273,000 19,276,000 17,723,000 

Des Moines 16,710,000 16,165,000 20,132,000 
Spokane 12,227,000 11,434,000 10,752,000 
So. St. Paul. 7,831,000 7,739,000 5,612,000 
Sioux Falls 5,018,000 3,788,000 2,228,000 
Fargo 3,119,000 3,207,000 2,420,000 
La Crosse 2,430,000 2.484,000 2,408,000 
Helena 1,996,000 2,491,000 1,723,000 
Grand Forks 1,553,000 1,525,000 1,248,000 
Superior 1,915,000 1.841.000 1,965,000 
Billings 1,911,000 1,723,000 1,440,000 
Aberdeen 
Minot 
Winona 
Red Wing 
Jamestown 

1,451,000 1,629,000 1,355,000 
1,377,000 1,415,000 962,000 
1,097,000 1,037,000 1,022,000 
606,000 623,000 506,000 
533,000 

Dickinson 284,000 
481,000 
315,000 

384,000 
256,000 

Incorporated 

First National-Soo Bldg. 
MINNEAPOLIS 

Amer.Ex. BankBldg. 
DULUTH 

Total (252 cities) $11,445,699,000 $10,924,513,000 $9,989,834,000 

PUBLICATION OF INCOME TAXES IS HELD LEGAL 

Newspaperpublication ofamounts paid by taxpayers was 
held bythe Supreme court ofthe United States May 25 to 
be legal. 

Decisions ofthe lower courts in cases affectingthe Kan- 

sas City Journal-Post and the Baltimore Post, against both 
of which indictments were obtained by the Government, 
were affirmed. 

The court, in an opinion written by Justice Sutherland, 
held that the information as made available to public in- 

spection and the terms of the revenue act of 1924 "cannot 
beregardedotherwise than as publicproperty, tobepassed 
onto others as freely as the possessorofit may choose." 
Itwas addedthat "the contrary viewrequires a very dry 

and literalreading ofthe statute quiteinconsistent with its 

J o h n B u r n h a m & C o .  

(INCORPORATED) 

I n v e s t m e n t  

S e c u r i t i e s  

41 So. La Salle St., Tel. L o n g  Distance 173 

C H I C A G O  , I L L .  
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A f f i l i a t e d  in O r g a n i z a t i o n  a n d  P u r p o s e  

T H E M E R C H A N T S B A N K S 

G 

T h e  Merchants National B a n k  

Merchants Trust and Savings B a n k  

Fourth and Robert Streets 

Saint Paul 

H E S E  affiliated banksofferaunity of serviceofunusual 

valuetoout-of-town bankers, acting as Saint Paul cor- 

respondentforbanksofthe Ninth District and offeringa high 

type ofsecurities suitable forbankinvestment. 

N e w B a n k s  a n d  C h a n g e s  

M I N N E S O T A  

V. A. Reed Resigns Cashiership 

Walker-V. A. Reedhas resigned as cashieroftheFarm- 
ers State Bank. 

Max Elliott Made Assistant Cashier 
Preston-MaxElliotthasbeenelected assistantcashierof 

the First National Bank. 

L. J. Boyle Elected Assistant Cashier 

Pine City-L. J. Boylehasbeenappointed assistant cash- 
ier of the First National Bank. 

Hattie A. Dahmer Advancesto Assistant Cashier 

Springfield-Hattie A. Dahmer has been promoted from 
bookkeepertoassistantcashierofthe Farmers StateBank. 

A. N. Nelson Resigns As Cashier 
Olivia-A. N. Nelson has resigned as cashier of the 

Peoples First National Bank to give his time to personal 
business affairs. 

Detroit Bank Closed 

Detroit-The Merchants National Bank capitalized at 
$60,000 closed May 22. H. N. Fenson was president and 
J. J. Wade, cashier. 

Joseph C. Yenny Resigns as Cashier 
Minneapolis-Joseph C. Yenny has resigned as cashier 

ofthe Mercantile State Banktobecomeassociatedwiththe 
Penn Mutual Insurance Company. 

G. I. Prettyman Elected President 
Hewitt-G. I. Prettyman of the F. E. Gores Mortgage 

Company of Wadena has been elected president of the 
First State Bank of Hewitt succeeding A. M. Schanke, who 
resigned. 

Seaforth Bank Under New Management 

Seaforth-N. Schmitz, N. Bernardi and J. Pistulka pur- 
chasedthecontrolling stockofthe Security StateBankand 
have been elected president, vice president and cashier, 
respectively. 

Jasper Bank Reorganized 
Jasper-The Farmers State Bank has been reorganized, 

and A. K. Hansen, president and William S. Fay, cashier 
have resigned. August Studt and E. U. Iverson have been 
elected president and cashier, respectively, and H. H. Lex- 
vold assistant cashier. 

N O R T H  D A K O T A  

Killdeer Bank Open for Business 
Killdeer-The First State Bank of Grassy Butte which 

moved to Killdeer has opened forbusiness. 

A. H. Kurth Resigns as Cashier 

Minot A. H. Kurth resigned as cashier of the Citizens 
State Bank and will go into business in Minot for himself. 

W I S C O N S I N  

New Bank Open for Business 
Prairie Du Sac-The Prairie Sauk Bank, which was 

recently organized, has opened for business. It is capital- 
ized at $25,000 and has the following officers: I. C. Evans, 
president; H. J. Steeps, vice president; W. A. Schreiber, 
cashier and N. C. Ploetz, assistant cashier. 

I O W A  
C. R. Sexton Cashier in Walker Bank 

Walker-C. R. Sexton, formerly cashier of the Kilduff 
State Bankhas been elected cashier ofthe Exchange State 
Bank. 

H. D. Fenner Resigns as Cashier 
Union-H. D. Fennerhas resigned as cashieroftheUnion 

Savings Bank to become associated with the Standard Oil 
Company at Des Moines. 

C. R. Joy Elected Vice President 
Keokuk-C. R. Joy has been elected vice president and 

Gerard L. Huiskamp directorofthe Keokuk National Bank 
to succeed thelate E. R. Baker. 

M O N T A N A  

Bank at Philipsburg Open for Business 
Philipsburg--TheGranite County Bank, formerly at Hall, 

has opened for business with Gust Johnson as president 
and B. E. Barnhill and Jess H. Henderson, vice presidents. 

N E B R A S K A  

W. G. Barbour Elected Assistant Cashier 

Rosalie W. G. BarbourofBrunswick, Nebraska, hasbeen 
elected assistant cashier of the Farmers State Bank to 
fill the vacancy caused bythe resignation of G. M. Rund- 
quist. 

Macy Bank Reorganized 
Macy-Paul G. Riedler of Thurston has purchased con- 

trolling interest in the Macy State Bank and has been 
elected president. J. E. Moss has been made vice presi- 
dent, andM. Caldonremains cashier. 

G. N. Parmenter Becomes President 
Wahoo G. N. Parmenter has been made president of 

the Farmers & Merchants State Bank succeeding John L. 
Winter, who resigned. George R. Walter is vice president, 
T. J. Brabec, cashier and R. J. Rochford, assistant cashier. 

O R E G O N  

C. H. Warriner Elected President 

Philomath-C. H. Warriner has been elected president 
of the Philomath State Bank succeeding the late S. T. 
Wyatt. 

C O L O R A D O  

HarryW. Rives Cashier 

Denver HarryW. Rives hasbeen elected cashier ofthe 
Bank of Commerce. 

W A S H I N G T O N  

J. E. Pinkham Elected Cashier 

Camp Lewis-J. E. Pinkham has been made cashier of 
the Army National Bank. 

George Plummer Assistant Cashier of Pasco Bank 
Pasco George Plummer has been elected assistant 

cashier of the First National Bank. 

H. G. DePledge Advanced to President 
Colfax-H. G. DePledge has been advanced from vice 

president to president of the First Savings & Trust Bank. 

E. C. Addison Resigns Assistant Cashiership 

Toppenish-E. C. Addison resigned as assistant cashier 
of the Central Bank to take charge of a newly organized 
bankin New York. 
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C o n t r o l  M i n n e s o t a B a n k 

We offer bare control splendid southern Minnesota bank, in modern town 600 population. Capital and 
Surplus around $32,500. Deposits very nearly ten times Capital. No borrowed, large cash and secondary 

Dealinvolves around $20,000. Half cash will handle. Inquire File No. 670. reserve. 

Wehavecompetent cashiers,assistants, stenographers, posting machine operators and bookkeepers available for points 
Montana, North and South Dakota, Wisconsin, Minnesota andIowa. 

W E M A K E  N O C H A R G E  TO EMPLOYER 
Writeuswhenin needofhelp 

T H E F. W . H I N E S  C O M P A N Y 

820 Palace Building, Minneapolis, Minn. 

Frank H. Sharkey Promoted to Cashier 
Yakima-Frank H. Sharkey has been advanced from 

assistant cashierto cashier ofthe First National Bank suc- 
ceeding James A. Loudon, who recently resigned. 

C A L I F O R N I A  

John C. Cuneo Made President 

Riverbank-John C. Cuneo has been made president of 
the First National Bank due to the resignation of C. W. 
Minniear. 

Nationalization of Fullerton Bank 
Fullerton-The Standard Bank of Orange County has 

been converted intothe New National Bank. It is capital- 
ized at $100,000. 

Burlingame Bank To Be Organized 
Burlingame-Roger H. Waite, 1106 Burlingame Avenue, 

has made application to organize the First National Bank, 
capitalized at $100,000. 

Absorption of El Centro Bank 
San Francisco-The Bank of Italy has taken over the 

affairs of the First National Bank of El Centro which was 
capitalized at $200,000. 

Rodney L. Turner Advances to President 
Delano-Rodney L. Turner, formerlyvice presidentofthe 

Growers Security Bank has been made president succeed- 
ing Frank E. Green who resigned. 

A. S. Miller Elected President 

Lomita-A. S. Miller has been elected president ofthe 
State Bank of Lomita to succeed F. S. Aregood who re- 
signed to become associated with the Hollywood National 
Bank. 

I D A H O  

New Bank for Montpelier 

Montpelier-M. W. Eccles has made application to organ- 
ize a state bank. 

James M. Myers Made Assistant Cashier 
AmericanFalls-James M. Myers has beenmadeassistant 

cashierofthePowerCountyBank. 

I L L I N O I S  

William Hight Resigns as Cashier 
Mount Auburn-William Highthas resigned as cashier of 

theFirst National Bank to enterthe grain business. 

B A N K I N G  N O T E S  

City National Bank Building Sold 
Omaha, Nebraska-Rufus E. Lee purchased the City 

National Bank building. 

Lot Donated to Bank 
Kevin, Montana-A. Goeddertz donated a building lot to 

the Dunkirk State Bank, which will move there soon. 

Bank Moves to New Quarters 

Long Beach, Calif.-The California National Bank will 
move to the quarters formerly used by the Security Trust 
& Savings Bank, which are being remodeled. 

SECRETARY W O R K  AUTHORIZES GAS LEASE SALES 

IN W Y O M I N G  

Washington-Secretary of the Interior Work has author- 
ized the sale of oil and gas leases on approximately forty- 
five thousand acres of ceded and tribal lands in the Sho- 

shone Indian reservation in Wyoming. The leases will be 

offered at a public auction held July 9 next at the head- 
quarters of the Shoshone agency at Fort Washakie 

Wyoming, covering specific tracts, to persons paying the 
highest cash bonus per acre. 

C A S H I E R  - C O U N T Y S E A T  

BankhasAttractive opening in finetown of2,500. 
deposits of nearly twenty times the capital, has no 
borrowed money and has a large reserve. 
Earnings past three years average about 30%. 

Joint control with collateral guaranty on paper 
available at actual value. 

Salary $2,500 to $3,000, with investment of $10,000 
to $15,000. Terms on part if necessary. 

This will bear close investigation. File C-0970. 

B A N K E R S  S E R V I C E  C O M P A N Y  

618 Builders Exchange Minneapolis, Minn. 

G E R M A N - L U T H E R A N  C A S H I E R  

Good opportunitywith banklocated withincloseproxi- 
mity of Twin Cities. Capital and surplus $37,000. Good 
salary, side moneyandrent. 25 shares available. 
STENOGRAPHERS Canplace severalyoungmenwith 

some stenographic experience. 
SECRETARY-CORRESPONDENT-Lady. For officer 

ofProtestant college located near city. Well educated- 
good personality. $125. 

M I D W E S T  E M P L O Y M E N T  B U R E A U  
1014Lumber Exchange Bldg. 

$ 6 , 0 0 0  C A S H  

MINNEAPOLIS, MINN. 

A S S U M E  $3,000--$5,000 

We have Banker who can deal on above basis- 
desires $10,000 Capital Bank-small point-must 
beclean shape-and priced reasonably. 
Kindlygive full particulars in your first letter. 

Confidential. 

N o r t h w e s t e r n P l a c e m e n t B u r e a u  
720Metropolitan Life Bldg., Minneapolis, Minn. 

BANK HELP FURNISHED - NOCHARGE TO EMPLOYER 

T H E  

N O R T H W E S T E R N 

T R U S T 

C O . 

Acts as Executor, Administrator, 
Trustee, Guardian, Receiver and 

Agent,and handles all classesof 
Investment Securities. 

AffiliatedwiththeFirstNationalBank 

S T .  P A U L  , M I N N E S O T A  



30 Saturday, May 30, 1925 C O M M E R C I A L  W E S T  

N o r t h w e s t e r n N a t  i o n a  l 

L i f e  I n s u r a n c e  C o m p a n y  

M I N N E A P O L I S ,  M I N N E S O T A  

A P U R E L Y  M U T U A L  OLD-LINE, W E S T E R N  C O M P A N Y  

DIRECTORS 
F. A. CHAMBERLAIN, President First National 
Bank 

E. W. DECKER, President Northwestern National 
Bank 

C. T. JAFFRAY, President "Soo" Railway 
J. A. LATTA, Vice Pres. Northwestern National 
Bank 

E. L. CARPENTER, 
Clarke Co. 

Pres. Shevlin-Carpenter. 

B. F. NELSON, Pres. Hennepin Paper Co. 
A. F. PILLSBURY, Treasurer Pillsbury Flour Mills 
Co. 

T. F. WALLACE, Treasurer Farmers & Mechanics 
Savings Bank 

JOHN T. BAXTER, Pres. Northwestern National 
Life Insurance Co. 

W a r on A r s o n  M a k i n g  G r a t i f y i n g  P r o g r e s s  

New York-At the annualmeeting ofthe National Board 
of Fire Underwriters at the Waldorf-Astoria, May 28, the 
committee on incendiarism and arson, of which Charles 

E. Case is chairman, reported effective work done during 
the past year. Special agents of the committee have 

reported on the investigation of 1,167 fires, referred to as 
being of suspicious or incendiary origin, with the result 
that local authorities made 476 arrests. Convictions were 

secured in 226 cases, 90 trials resulted in acquittals and 
eight in mistrials. In most instances where convictions 

were secured claims for insurance, aggregating a large 
amount,were abandoned, and insome caseswhereevidence 
was not sufficient to warrant arrests it was sufficient when 

placed in the hands of the company adjusters to enable 
themtoget doubtful claims waived or reduced 

During the year investigation disclosed evidence of 42 

anticipated fires, and local authorities promptly took steps 
to prevent them. Notwithstanding this care four ofthese 
fires actually occurred, but in only one of these was in- 
surance collected. The committee has 33 special agents, 
16 operating from New York, 10 from Chicago and 7from 
San Francisco. 

One of the most gratifying developments noted by the 
committeeisthe increasing interest taken by publicauthor- 
ities inthe crime of arson, their greater appreciation ofits 
seriousness and their co-operation with the special agents 
of the committee. Onthis point the report says: 

"Our activities have, in most instances, been facilitated 
by hearty co-operation of the public officials, and the suc- 
cessful investigation and prosecution of suspicious cases is 
bringing about a decided change in the official attitute to- 
wards arson. Our specialagents note a closer appreciation 
ofthetechnicalities of cases ofarson and a morecomplete 

understanding on the part of local officials of the peculiari- 
ties ofthis crime and burning to defraud than in the past. 
It has also been observed that in increasing instances the 
local authorities, in anticipation of the arrival of our in- 
vestigators, takethe necessarymeasures to collect, identify 
and preserve evidence." 

Special agents have held conferences with local agent's 

associations, police schools in large cities, state police 
organizations andfiremarshaldepartmentsandconventions 
of fire chiefs, calling attention to the crime of arson and 
the best methods of investigating suspicious fires. The 

committee reports that several states have strengthened 

theirarson laws. 

ACCIDENT COMPANIES MULCTED OUT OF BIG SUMS 
ON ACCOUNT OF A MYSTERY S E R U M  

St. Louis, Mo.-More than $100,000 is believed to have 
been collected on fake accident claims against insurance 
and railroad companies in southeast Missouri through the 

use of a mystery serum which, injected into the arms or 
bodies ofa person, caused swellings to be used as thebasis 
of collecting an accident claim. Turpentine is believed to 
havebeen the base ofthis serum. 

Mark A. Shipley, St. Louis representative ofthe Fidelity 
& Casualty, unearthed the fraud ring when he noticed that 
his company was receiving an unusually large number of 

claims from Ripley County and other sections of southeast 
Missouri. Investigation revealed that in each case the 

injured person's claims had been backed upby reports from 
reputable physicians but that speedy recovery occurred in 
each case. 

As a result of the work of the post office operatives, 
Emanuel Gartman of Doniphan, Mo., was arrested and is 
under bond of $10,000 to appear in the Federal Court at 
Cape Girardeau, Mo. It is said that the investigation has 
revealed that the mystery serum was in charge of a few 
menwhowerewillingto administerito other persons who 
would split money received on accidentclaims. 
When arrangements were made, an accident policy taken 

out, and in a very short time a claim would be sent into 
the company. The claimant had fallen on the ice or down 

the steps at his home, injuring his leg. A physician sent 
bythecompany to makean examinationwould find the leg 

badly swollen and discolored. The appearances were such 
as to deceive the physician and he would endorse the acci- 
dent claim. 

The "disability" would last for several weeks and then 
the injured person would suddenly recover full use of his 
leg. Thesamemethod was usedformaking claims against 
the Frisco and Missouri Pacific railroads for alleged in. 

juries, suffered while at work or in falls from cars or on 
platforms and against mill owners and other employers. 
Gartmanwasarrested on a charge ofusing the mailsto 

defraud in connection with an accident claim for another 

person. Post office inspectors say that Gartman worked 

forthe Friscorailroad prior to 1913 and obtained a $13,000 
judgment againsttherailroad for injuries suffered while at 

work. 

STOCK COMPANIES WRITING JEWELERS' B L O C K  
POLICIES 

New York-Announcement ofthe entry of the admitted 
stock companies into the field of "jewelers' block" policies, 
created quite a stir among the brokers. Hitherto this line 
couldonlybewritteninLloyd's, London, and thetwooffices 
here that have commenced writing have been flooded with 
inquiries forforms and rates. The St. Paul Fire & Marine 
is the first American company to issue jewelers' block 
policies and is writing this line through its N e w  York 
binding office at 80 Maiden Lane, of which William F. Boy- 
lanis manager. 

W. B. Brandt & Co., Inc., of 110 William street, is the 
other office now writing the jewelers' block covers. They 
represent as general agents the Commercial Union and the 

Century and also report a very keen demand following the 
announcement that they are now writing the class for 
these two strong British companies. 
For manyyears past practically allthe "jewelers' block" 

business was effected with Lloyd's, London, and could not 

be legally written by domestic or admitted foreign com- 

panies. Thelawwasamended bythelast legislature so as 
topermitcompanies qualified underthemarine section and 
casualty companies to write this form. 

The dealing with Lloyd's was always more or less un- 
satisfactory to brokers as it was technically in violation of 

law and resulted in many controversies with the Insurance 
Departmentofficials, so thatthebusiness hadto benominal- 

ly effected by agents having New Jersey offices. The dis- 
advantage of dealing with Lloyd's for American risks was 
further increased by the decision of the Federal Court a 
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fewdays agoholding that legal service could notbehad on 
the agent here of the corporation, Lloyd's. Unless this 
decision should be reversed, it makes it necessary to go 
abroad in any legal action in relation to a claim under a 
Lloyd's policy. 

ACTUARIAL B U R E A U  HAS H A D  A BUSY Y E A R  

New York-The actuarial bureau committee reported a 
numberofmatters ofinteresttothe National Board ofFire 
Underwriters at its annual meeting atthe Waldorf-Astoria 
May 28. James Wyper is chairman ofthe committee. This 
report covers the last year in the first decade of the 
existence ofthe actuarial bureau. Tothis bureau 259 com- 
panies, including 48 mutual companies, report the amounts 
of fire insurance written by them, premiums written and 
lossespaid, divided intoclasses accordingto occupancyand 
further divided by states and construction and protection. 
From these reports the bureau is able to compute the 
burning ratio and the loss ratio by classes. The bureau ex- 
pects to publish about July 1 in book form the experience 
for the five years 1918-1922. Since its establishment the 
bureau has received 7,935,863 reports of adjustments, rep- 
resenting approximately 3,572,137 claims. 

Thecommittee againurges companies tofile their adjust- 

ers' reports oflosses promptlyas delaynot onlyaddstothe 
bureau's expense but makes it impossible to turn over 
promptlyto firemarshals information requiredby lawtobe 
given to them, and prevents the keeping of the loss infor- 
mation service upto date. The effect of this is that com- 
panies, having no record on certain assured who have had 
questionablefires, grantthem insuranceandgetnew losses. 
The loss information service since its organization has 

issued approximately 42,000 cards giving information about 
thosewhohavehad questionable fires and has made 85,000 

reports in response to specific requests. Another activity 
of this bureau is sending to members information of con- 
templated fires secured bythe special agents of the arson 
department of the National Board. 

The 

The actuarialbureau committee reports thatthe Superin- 
tendent of Insurance of New York has again designated 

the National Board to receive and tabulate the experience 

ofthe companies operating in New York for 1924. 
bureau furnishes Indiana and Virginia withthe experience 

of its members for those states and has been requested by 
Kansas to furnish it the same service. This saves the 

individual companies a vast amount of labor. State insur- 

ance departments, Government and research organizations 
and rating associations are more nd more recognizing the 
value oftheworkofthe actuarial bureau and calling upon 

itforinformation. 

LIFE INSURANCE SALES INCREASED 7 PER CENT. 

IN APRIL 
New York-Figures just made available by the Life 

Insurance Sales Research Bureau of Hartford, show that 
thelife insurance sales record for April, 1925, is 7 per cent. 
greater than the volume written during April, 1924, $711,- 
504,000 having been sold during the month. This is the 

highest total on record with the exception of December,. 
1924.Geographically divided, the nationalreturns showthat 
allbutone sectionmade substantial increases. This isthe 
Mountain section, which fell away 3 per cent. from its last 
year's April record. The other sections report gains from 
4 per cent.to 19 per cent. The gain of 19 per cent. in the 
West South Central and of 15 per cent. in the West North 

R. M. BISSELL, 
President 

WILLIAM WALSH 
Secretary 

T w i n C i t y F i r e 

I n s u r a n c e  C o m p a n y 

MINNEAPOLIS, MINN. 

All agents today are selling SERVICE. 

The Companyfurnishingthe best service. 
isthe most valuable to you. 

Fire, Tornado, Hail, Automobile, Tractor Insurance 

Central sections is attributed to the revival in agricultural 
conditions. These figures are by no means evidence of a 
merely temporary boom. In fact, the national average 
increase duringthe first four months of 1925, as compared 
withthe same period in 1924, also shows a 7 per cent. in- 
crease, and the year ending April 30, 1925, shows a 5 per 
cent. gain overthe yearending April 30, 1924. 

DEATH OF M I L W A U K E E  B A N K E R  

Milwaukee Thomas J. Durnin, aged 62, secretary and a 
director of the Marine National Bank of Milwaukee, died 
athis home after a shortillness, May 19. 

Mr. Durnin was a life-long resident of Milwaukee and 
waswell knownin business and financialcircles. 

M i n n e a p o l i s  

F i r e  a n d  M a r i n e  I n s u r a n c e  C o .  

430 OAK GROVE STREET 

MINNEAPOLIS, MINNESOTA 

C a s h  Capital · · $200,000.00 

FIRE, LIGHTNING, T O R N A D O ,  T H R E S H E R  

A N D  HAIL INSURANCE 

OFFICERS: 
WalterC.Leach, Sec.-Treas. 

JohnA.Rummelhoff, 
FredC.VanDusen,Pres. 
J. D. McMillan, VicePres. 
AlbinC. Holmgren,Ass'tAuditor Ass'tSec'yandAuditor 

DIRECTORS: 
CharlesM.Case,PresidentAtlanticElevatorCo. 
H.F.Douglas, PresidentGreatWesternGrainCo. 

P.L.Howe, PresidentImperialElevatorCo. 
WalterC.Leach,SecretaryandTreasurer 

JohnR.Marfield,PresidentMarfieldGrainCo. 
J.D.McMillan,PresidentOsborne-McMillanCo. 

F. C.VanDusen,VicePres.VanDusen-HarringtonCo. 
B.H.Woodworth, Pres.WoodworthElevatorCo. 

Organized 1911 

S T E R L I N G  F I R E  I N S U R A N C E  C O M P A N Y  

Assets 
Liabilities 

Cash Capital 

INDIANAPOLIS, IND. 

January 1, 1924 

Reinsurance Reserve 

Surplus to Policyholders.. 

.$2,879,690.19 
248,551.21 
850,000.00 

1,181,043.35 
1,450,095.63 

A u t o m o b i l e ,  Fire, Lightning, 

T o r n a d o ,  Hail a n d  R a i n  I n s u r a n c e  

W E S T E R N  D E P A R T M E N T  
JOHN H.GRIFFIN,GENERALAGENT 

NEWYORKLIFE BLDG.. MINNEAPOLIS, MINN. 

Profitsfrom Y o u r P a y m e n t  Plan 

Whenreadyfundsarenonetooabund- 
ant, an easy payment plan is a great 
business getter. 

Aseriesofsmalldeposits, fitting into 
themonthlybudgetplan of the house- 
hold, meets a ready welcome where a 
large annual premium would not be 
considered. 

The Monthly Premium Plan of The 
Lincoln National Life InsuranceCompanyisaidingits 
fieldmen to get thebusiness these days. 
Because The Lincoln National Life gives its agents 

everyaidin securing business and extending service, 
itpaysto 

L I N K U P  WITHTHE LINCOLN 

THE LINCOLN NATIONAL LIFE INSURANCECO. 
"ItsNameIndicatesItsCharacter" 

Lincoln Life Building Fort Wayne, Indiana 
More Than $360,000,000 in Force 
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R e c e n t  L e g a l  D e c i s i o n s  a n d  Q u e s t i o n  B o x  

Conducted by ALLEN & FLETCHER, Attorneys, Minneapolis 

This Department will answer free of charge legal 
questions which may be asked by subscribers. Ad- 
dress Commercial West. 

Bank accepting commercial paper is liable for loss 

occasioned by default of its correspondents. 

This action was brought by P. A. Isler against the Na- 
tional Park Bankof New York. The facts were as follows: 
The National Park Bank of New York has its office at 

241 Broadway in that city. Isler & Guye are co-partners 
doing business in the borough of Manhattan, city of New 
York, and were depositors with this bank. Never before 

had there been occasion forthe plaintiffs to usethe bank's 
foreign collection facilities. They had a customer named 
Zeballos at La Paz Bolivia. They had sold him a bill of 

goods, but knowing little about his financial responsibility 
they did not desireto havethe goods delivered tohim with- 

outpayment. The contract between the National Bankand 
Isler was made upon an exchange of letters. Isler wrote 

to the bank and after describing drafts his letter read as 
follows: 

"Documents must only be delivered against payment. In 
case of nonpayment, notify us at once and have your cor- 
respondents cable forinstructions. Thegoods would have to 
be properly warehoused and insured against all risks for 
our account. Charges thus incurred to be collected from 

the consignee if he should subsequently pay the draft and 
takethe goods. Thanking you in advance for your prompt 
attention in this matter, we are, 

"Yours very truly, Isler & Guye." 
Thebank replied as follows: 

"Collections are accepted by us only upon the express 
conditions that no responsibility is assumed by us for any 
failure or delay in collecting or remitting. 
The plaintiff's papers were sent by the defendant to its 

correspondents or agent, Banco Nacional de Bolivia. The 
bank was changed atthe suggestion ofthe defendantfrom 
the Banco Mercantil, of La Paz, to the Banco Nacional de 
Bolivia, and the billof lading ofthe United Fruit Company 
consigned to the order of the plaintiffs was indorsed by 
them also at the suggestion ofthe defendant to the latter 

bank. 
Banco Nacional de Bolivia made a serious mistake. In- 

stead ofholdingthe bill oflading until the draft was paid, 
it delivered thebill ofladingto Zeballos onthe acceptance 
ofthe draft. This was contrary to the instructions tothe 

defendantandthe instruction ofthe defendantto its agent. 
Loss was occasioned by this breachof duty and neglect of 

instructions, as Zeballos got the goods without payment 

and subsequently absconded. 
The lower court held that under the terms ofthe con- 

tractthe National Bankwas not liable. The supreme court 
of New York reversed the decision of the lower court 

holding as follows: 
This appeal brings up a question of the bank's liability 

forthe negligence of its agent, Banco Nacional de Bolivia, 
causingthe plaintiff's loss. The law ofthis state has been 

that a bank receiving commercial paper for collection is, 
inthe absence ofsome special agreement, liable for a loss 

occasioned by default ofits correspondents or otheragents 

selected by it to make the collection. 
Weareoftheopinion thatthe phrase, "failure ordelayin 

collecting or remitting" does not cover this case. "Collect- 

ing" is defined by Webster's Dictionary as meaning: "To 
demand orobtain payment ofan accountor otherindebted- 

ness." Here was something more than failure to demand 

and collect an account whichwas due. Possession of prop- 
erty was turned over to the alleged debtor, and the loss 

wascreated, notbyfailureto collectanoutstandingaccount 

but by this neglected delivery of property to him. If upon 
demand, Zeballos refused to paythe draftwhen due, or to 
pay for the goods when the bill of lading was to be de- 

livered, the shipment was to be returned to the plaintiffs 

or stored for their account according to the instructions 

in their letter of July 14, 1919. The loss thus occasioned 
would bethe freight charges, insurance, storage, etc. This 
minor loss might be occasioned by the failure of the de- 
fendant's agent to make demand or to collect the money, 
and for such minor loss the defendant would not be liable. 
Likewise the defendant would not be liable if its agent, 

having collected the money, failed to remit. These omis- 
sions or neglects were covered by this exempting clause. 
The words, however, cannot be extended to cover the 

agent's negligence in creating the loss by wrongly giving 
possession of property to which Zeballos, the purchaser, 
was notentitled. 1 

Ifthedefendantdesired to relieve itselffrom liabilityfor 

the acts of its agent, whether negligent or not, it could 
very well have used words about which there would be no 

misunderstanding and which would fully coverthe case. 

When as in this case, a bank is liable for the acts of its 

agent inthe absence of some special agreement, the agree 
mentexemptingitfrom liability should be so clearly stated 
that its customers may know in the exercise of ordinary 
intelligence the extent of the exemption. The contract in 
this case would not indicate to a fairly prudent business 
man that failure to collect included a wrongful delivery of 
securities or merchandise. 

The bank could have relieved itself from liability by the 
useofthefollowing words: 

"In receiving and forwarding paper outside of this city, 
this bank acts onlyas your agent, using its best efforts in 
selecting its correspondents, and will assume no responsi- 
bility except for its own acts." 
Reversed. See Isleret alvs. National Park Bank of New 

York, 147 N. E. 66. 

Banktransmitting moneyto foreign bank held not responsi- 
bleforthe default or negligence of its correspondent. 
Skopetz deposited $797.59 with the American Express 

Company, with instructions to deposit 2690 Russian rubles 
tohis creditin the Government Savings Bankat Petrograd. 
The Express Company notified the Azoff Don Commerz 
Bank, its correspondent, to make the deposit, and debitthe 
same to the Express Company's account, the bank then 
owing the company more than this amount. 

Skopetz was to receive abankbookwhenthe moneywas 
deposited, but none ever came to the Express Company 
from Russia. 

After waiting about four years, he sued the Express 
Company and appealed from a judgment forthe defendant. 
Thesupremejudicial court of Massachusetts affirmed the 

decision, saying: 

It further appeared in evidence that at all times the 

American Express Company had a sufficient amount of 
rubles to its credit on deposit withthe Azoff Don Commerz 
Bank to cover all its outstanding obligations, includingthe 
onein question; thatthe American Express Companynever 
received from the Government Savings Bank of Petrograd, 
Russia, a bank book covering the remittance in this case; 
that ithas no information whether or not the deposit was 
made bythe Azoff Don Commerz Bank, its correspondent, 
in the Government Savings Bank of Petrograd, Russia, for 
the plaintiff, or whether a bank book was forwarded from 
Russia. It was agreed that the plaintiff has never received 
thebankbook, thatheis without information as to whether 

the rubles stand to his credit in the Government Savings 
Bank of Petrograd, Russia, and whether a bank book has 
been forwarded from Russia, 

The contract with the plaintiff required the defendantto 
transferto the Government Savings Bank the rubles pur- 
chased of the defendant on January 19, 1917. This con- 
tract authorized the defendant to transfer the rubles to the 

Savings Bank through its correspondent at Petrograd, or 
to use any means of transmission which is recognized as 
suitable among merchants and bankers. Whilein the case 
at bar the defendant could have sent its own servants to 
the Savings Bank at Petrograd, and could have seat its 
draft on its correspondent direct to the Savings Bank, it 
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cannot be said thatthe means of transmission adopted was 
not suitable and was not reasonably necessary to have 
been employed. In the circumstances we are of opinion 
the defendant had the implied assent of the plaintiff to 
transmit the rubles through its correspondent in Petro- 
grad. 

The correspondent being a suitable agency, and being in 
funds of the defendant, became the agent of the plaintiff 
when it received and recognized the direction of the de- 
fendant contained in the letter to it dated January 23, 

1917; andthedefendanthad performed it's dutyand was not 
responsible for the default or negligence of the corre- 
spondent. 

It is apparent that a bank book would not be issued and 
could not be returned or caused to be returned before the 

rubles were in fact deposited to the credit of the plaintiff 
in the Savings Bank in Petrograd, Russia; and it is clear 
that it was the duty of the subagent of the plaintiff, the 
correspondent of the defendant, to demand of the Savings 
Bank"thebankbook" when it paidthe rubles, and to cause 

the same to be sent to the defendant as the agent ofthe 

plaintiff. The defendant is not responsible for the default 
of the subagent, if it be in default, in this regard. We 
thinkthe verdict was directed rightly forthe defendant. 

Skopetz vs. American Express Company. 262. 146 North- 
eastern Reporter. 

Second Mortgage on Real Estate 

Question-We have a second mortgage on real estate, 
signed by one of our farmers and his wife, and which 
is past due and upon which we deem our security insuf- 
ficient. This farmers' wife has deposited with us approxi- 
mately $1,000 on savings account, which deposit was made 
beforethematurity ofour note. Theamount ofoursecond 
mortgage note is approximately $2,000. If we wish to 
waive our security in the mortgage can we not apply 
the amounts ofthe wife's savings account tothe note, or 

will it be necessary for us to attach the savings account? 
The wife is not inclined to permit us to apply the amount 
of her savings account on the note, and before taking any 
action we wish to have legal opinion. The amount de- 
positedon savings bythe wife was received byherthrough 
inheritance. 

Answer-The inquiry does not state whether the wife 

is one ofthe makers of the mortgage note, but if she is, 

orif in the mortgage she has covenanted to pay the mort- 

gage indebtedness, the bank can apply her deposit on 
that indebtedness. 

Form of Certificate of Deposit 

Question-We are enclosing one of our certificates of 
deposit and would like to have your attorney's opinion on 

thewording and ifit is inthe proper formto use. 

We were told by a stationery salesman that the form 

weare using is payable on demand of the depositor when 

properly endrosed and that it is so payable because there 

is a comma (,) afterthe word "endorsed." 

Now, what we want is a form that is payable after a 
stated time, say six or twelve months from date, and if 
this comma (,) should not be there we wish to knowit. 
Answer-The form submitted would not be payable on 

demand, as it fairly appears from the entire contents 
that it is payable a fixed number of months after date. 
However, if a comma were inserted after the word "cer- 
tificate," thus properly setting out the phrase "properly 
endorsed," all question as tothe meaning ofthis certificate 

N E W  N O R T H W E S T E R N  PATENTS 

The following patents were issued to Minnesota and 
Dakota inventors, May 19, 1925, as reported byWilliamson, 
Reif & Williamson, patent attorneys, 925-935 Metropolitan 

LifeBuilding, Minneapolis, Minn. 

A. I. Anderson, Zumbrota, Minn., silo; H. E. Brandt, 

North St. Paul, Minn., sprayer pump structure; H. M. 
Brekke, Virginia, Minn., clothespin carrier; V. F. Deckert, 
Minneapolis, Minn., waterheater; N. Fahey, St.Paul, Minn., 

corset attachment; F. A. Glass, Brainerd, Minn., producing 
hard cellular clay products; J. L. Killion, Minneapolis, 

Minn., storm sash operator and latch; A. C. Larson, Min- 
neapolis, Minn., vehicle work rack; J. P. Lorenz, St. Paul, 
Minn., tappe valve; J. E. McNally, Minneapolis, Minn., 
combined folding bag, brief case and purse; H. H. Mills, 
Maynard, Minn., surfacingattachmentfor cultivators; C. E. 
Neubauer, Lutsen, Minn., rail joint; H. Ringgenberg, Sher- 
burn, Minn., vacuumtank; J. Salus, St. Paul, Minn., vehicle 

wheel; A. W. Skog, Minneapolis, Minn., tent; J. J. Strom- 

berg, Buffalo, Minn., combination stock and hay rack; N. 
W. Trautner, St. Paul, Minn., grease retainer; F. M. Vicek, 
Silver Lake, Minn., Flatiron; E. L. Dailey, Berg, N. D., 
funnel; C. Mohr, Chamberlain, S. D., crayon holder; A. B. 
Nelson, Beresford, S. D., battery charging transformer; 
G. M. Sinclair, Timmer, N. D., grain saving attachment; 
O. E. Wheaton, St. John, N. D., puzzle.-(Advertisement). 

C h a t t e l  M o r t g a g e s  

Interested inthenewforms in triplicate? 
Wehavefourforms. Send for samples. 

W A L T E R  S. B O O T H  & S O N ,  INC. 
305South Fifth Street MINNEAPOLIS, MINN. 

Patent and Trademark Lawyers 
W I L L I A M S O N ,  R E I F  & W I L L I A M S O N  
Phone, Geneva 4551. 925 Met. Life Bldg., Minneapolis. 
Patent and Trademark Litigation. Solicitors of U. S. and 

Foreign Patents, Trademarks and Copyrights 
James F. Williamson, 40 years' practice, 
Formerly Examiner U. S. Patent Office. 

Charles C. Reif, 12 years Examiner U. S. Patent Office. 
Geo. F. Williamson, formerlyAssistanttoJ. F.Williamson. 

L E G A L D E C I S I O N S 
The complete opinion in any case noted in this depart- 

ment and reported in the National Reporter System, can 
be obtained from the West Publishing Company on re- 
ceipt of twenty-five cents. 

W E S T  P U B L I S H I N G  C O .  
ST. PAUL, MINN. 

A D r i n k of W a t e r 

In Y o u r O f f i c e  

H 
Ow doyou secure a drink in your office- 
from a common drinking glass that has 

served others over and over again-orfrom an 
individual, sanitary cup never before used by 
anyone else? 

IfLily Cups, those "nicest individuals" are dis- 
pensed at your water supply, you have the 
surest, most inexpensive health insurance pro- 
vided for everyone, from the "boss" to the 
newest frecklefaced office boy. 

R e d u c e d  P r i c e s  on L i l y  C u p s  

3 oz. Cups, per 100... 
per 1000. 

5 oz. Cups, per 100. 
per 1000.. 

40é 
.$3.75 

50¢ 
.$4.25 
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s 

LEADING 

MINNEAPOLIS 

PRINTERS&STATIONERS 

417-19 Hennepin Ave. Minneapolis 
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N o r t h  D a k o t a  N e w s  I t e m s  

Bismarck, N. D.-Indorsement ofthe work ofthe North 
Dakota AutomobileAssociation, promotingthe interests of 
the entire state, and the Greater North Dakota Associa- 

tion, is given by Commissioner of Immigration J. M. De- 
vine. 
Declaring that he believes the state is on the eve of a 

newimmigration era, as evidenced bythesettlementof320 
new farmers in the state last year and the daily receipt 
ofletters from all parts of the country this spring asking 

about North Dakota land, Mr. Devine added that the 

people of the state are now fully awake "to the greatest 
outstanding advantages ofthis stateasadesirable placeto 
come and makea home." 

"Manycountyorganizations arenowbeingformed and in 
many counties withinthe state to aid in speeding up the 
work of putting North Dakota over to the people in all 
states east of us and each organization working in co- 
operation with that of the immigration department," Mr. 
Devine said. "The GreaterNorthDakotaAssociation, with 

headquarters atValley City,hasbeenonthe jobforalmost 

ayearandis doing excellent work. 
"Many automobile tourists will pass through the state 

thisyear. Ineverywaypossiblewe should dothose things 
that will serve to impress the army of tourists with our 

numerous beauty spots and our very interesting historical 
places,as wellaswhatwehaveto offernew settlers inthe 

wayofourrich, lowpricedfarm land." 

N O R T H  DAKOTA'S STATE MILL DEFICIT 

Bismarck, N. D.-Loss sustainedbythe state owned mill 
andelevatoratGrandForksduringApril,last,beingamong 

the heaviest of steadily mounting losses suffered by the 
institution sinceitbegan operating late in 1922, broughtthe 
total deficit ofthe industry to $736,231.04, or nearly three- 

quarters ofamillion dollars. 
This condition is shown by a consolidated balance sheet, 

as ofApril 30, 1925, drawnby K. C. Nelson, auditor, whose 

position was created by the legislature which specified 
that he should make public reports on thecondition ofthe 
millsothat citizens mightbeaware ofsame. 

Duringthe month of April the mill manufactured 13,003 
barrels offlour, and its capacity is 90,000 barrels a month. 
For the first four months of 1925 the mill manufactured 

109,250barrelsofflour, orless than30percent. ofits rated 
capacity. 

The cost of producing abarrel of flour was $7.52 during 
the month of April, higher than the average for the first 
four months ofthe year, which was $7.27, the lighter pro- 
duction apparently forcing upthe cost. 
Sales ofthe statemill roseaboveamillion dollarsduring 

thefirst one-third ofthe year1925,(beinglisted asfollows: 
Wheat flour, $858,026.78; durum flour, $191,770.28; feed, 
$132,235.26; screenings and mill oats $4,156.80, total $1,186,- 
189.12. 

N O R T H  DAKOTA'S H I G H W A Y  CONSTRUCTION 

P R O G R A M  
A. D. McKinnon, project engineer of the Highway Com- 

mission ofthe State of North Dakota says: 

"We have already definitely outlined program of road 
workin the state including 544.2 miles of new earth grad- 
ing construction and 311.43 miles of gravel surfacing con- 
struction for 1925. All of this work is in some stage of 

completion. Ofthe earth grading construction 222.9 miles 
and 139.42 miles of the gravel surfacing construction are 

already under contract and most of the remainder is 
scheduledforearlyletting. Countieshave requested atotal 
of 297.5 miles of earth grading and 267,233 miles of gravel 
surfacing on which no surveys have been made as yet." 

N O R T H  D A K O T A  DENIES SALES RIGHT IN BANKERS 
SHARES OF FORD STOCK 

Bismarck, N. D.-Application of a North Dakota broker- 

agehouse for permission to sell "American unit orbankers 

shares" in the Ford Motor Company of Canada, has been 
denied by the state securities commission, according to 

E. O. Bailey,secretaryofthecommission. The objectionof 
the commission, he said is thatthe so-called units, repre- 
senting 1-100th ofa share ofstock in theFord Motor Com 
pany of Canada are sold on a basis of $600 to $650 per 
share,whereas ashareofstock hasbeenlistedonthe stock 
exchange at around $450 a share, and the units do not per- 
mitthestockholder to participate inthe company's affairs. 
Solicitations are being made by mail in the state, he said. 
The state securities commission, which has received in 

the last few months more than the usual number of appli- 
cationsto sell stock, because ofreports of prosperity in the 

state, is allowing the applications of but very few out-of- 
stateconcerns, preference beinggiventoNorthDakotacon- 
cerns, the idea being to develop the state's business and 
keep investments at home. 

LARGE FEE PAID N O R T H  D A K O T A  BY RUSSELL 

MILLER MILLING C O M P A N Y  

Bismarck, N. D.-TheRussell-MillerMillingCompany has 
paidthe secretary of state what is believed inthe office to 
be the largest fee ever paid by a corporation for renewal 
ofits charter. Thecheck calls for$3,006. 
The milling company has filed renewal of charter and 

increaseof capital stock from $6,000,000 to $12,000,000. The 
seat of the corporation is Fargo, the articles stating it 
shall have authority to maintain offices in Minneapolis 
and elsewhere. 

G O V E R N O R  OF SOUTH D A K O T A  HAS B O N D  
REFUNDING PLAN TO SAVE TAXPAYERS 

Pierre, S. D.-During the war the Rural Credits Board, 
to meetthe demand made upon it, borrowed money at a 
higherrate ofinterest than it had paid priorto those days, 
or paid later. 

Governor Gunderson has negotiations underway toward 
refunding several million dollars ofthis class of loans at a 
lower rate of interest, which will save about $60,000 per 
year. 

He is also taking up other matters which will assist 
counties in saving, which will be gettingdownto assisting 
in reduction of expenses not only for the state but for a 
numberofcounties as well. 

SOVIET BUYS LARGE PARIS B A N K  

Paris, France-The first acquisition by Soviet interests 
ofafinancialinstitution inFrancehasjustbeen announced. 
It is stated at the Commercial Bank for Northern Europe 

that nearly all the shares of that institution have been 

boughtbytwoMoscowbanks. The purchasers were named 
as the Moscow Bank for Commercial Exchange and the 
Moscow Bank for Industry and Commerce. 
The Commercial Bank of northern Europe, capitalized 

at 15,000,000 francs, has heretofore done business chiefly 
with Scandinavian countries. It will continue its Scan- 

dinavian business, but extend its field of operations to 
Russia, andwill serve to facilitate commercialtransactions 

between that country and France. 
It was announced thatthe Commercial Bank of northern 

Europe will at once call for the payment ofthe part ofits 
capital that has not been paid in, and that if its resources 
are then insufficient for its proposed increased business, a 
largercapital will be authorized. 

The management said that although the bank will now 
be Russian owned, it will remain entirely independent, as 
an institution incorporated in France. 
It will discount commercial paper, encourage exports 

from Franceto Russia and vice versa, and act as asort of 

general financial, industrial and commercial information 
bureau for Russia. 

MONTANA'S CARLOADINGS INCREASE 

Helena, Mont.-Notonly did carloadings in Montana dur- 
ingthe month of March, 1925, exceed those of the preced- 
ing month ofFebruary by 1935 cars, but they were greater, 

by 931 cars than for the corresponding month of March, 
1924, according to reports made to the state railroad com- 
mission bythe several railroads operating in Montana. 
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S o u t h  D a k o t a ' s  B a n k  G u a r a n t y  L aw 

After having taken cognizance of the operation of the 
state bank guaranty law, the legislature of South Dakota 
voted to repeal that law. The question whether the repeal 
shall stand is now to go to the people for decision at a 
referendum election to be held in November of next year. 
The people and legislators of other states, Minnesota 

among them, will await with interest this popular verdict. 
A bank deposit guaranty law has been agitated more or 
less vigorouslyin Minnesotaforseveralyears, but nolegis- 
lature has yet been induced to enact such a measure. The 
prospect fora guarantee of deposits of state banks seemed 
even more remote than heretofore. 

The experience of South Dakota was not useful to the 
advocates of a guarantee law in this state in forwarding 
their cause. It proved to be a poor witness forthe prose- 

cution, soto speak. South Dakota's referendum next year 
will show whether the representations of bankers, state 
officials and others that persuaded the legislature to vote a 
repeal can be made as effective onthepopular mind. 
Ifweunderstand correctlythesituation in South Dakota, 

the legislature accompanied its repeal act with measures 
providing for an advisory board to take charge of the 
present guarantee fund and to arrange for payment of cer- 
tificates ofindebtedness heldagainstthefund bydepositors 
ofclosedbanks. Itisalways amuch simplermattertotake 
on a law of this kind than it is to get rid of it and its 
effects. 

Comparatively few of the states have enacted laws 
guaranteeingbankdeposits. Themost serious objection to 
these laws is that they have a tendency to promote loose 
and corrupt banking methods, and to weaken the sense of 
sound banking responsibility; that they penalize good and 
careful bankers to make up for the derelictions of the 
other kind. Whatever there may bein thesearguments, it 
cannot be said that the law has worked out in practice in 
South Dakotaina wayto give general satisfaction. 
It will not be at all surprising if the popular vote in 

South Dakota should be against the legislative repeal. The 
average bank depositor probably is interested only in the 
supposition thathis money is secure, whateverhappens to 
the bank with which he does business. This is thenarrow 

view, and it is not necessarily a sound one even from the 
standpoint of pure selfishness.-Minneapolis Tribune. 

N E W  L A W  HELP TOAGRICULTURAL S O U T H  D A K O T A  

Brookings, S. D.-With the passage of the Purnell Bill 

byCongress and the recent acceptance ofits provisions by 
the South Dakota board of regents of education and by 
GovernorCarlGunderson, the economic and socialproblems 
of farmers and consumers of South Dakota are to receive 

special attention through Federal appropriations for agri- 
culturalresearch. 

The passage of the Purnell Bill, giving $20,000 this year 
to the agricultural experiment stations of the state, is 
described byPresident C. W. Pugsleyof South DakotaState 
College as one ofthe most important steps taken in many 
years for the advancement of agriculture in the United 
States. The law gives an additional $10,000 for each ex- 

periment station each year until $60,000 is reached in 1930. 

BULLETIN GIVES NET SOUTH D A K O T A  FARM 

PROFITS OVER THREE-YEAR PERIOD 

Aberdeen, S. D.-What return did South Dakota farms 

maketheir owners in 1922, 1923 and 1924? Ageneral view 

of this question is given in a current bulletin from the 
South Dakota Department of Agriculture showing re 

turns on a group of Kingsbury county farms. In 1922 the 

average farm of this group had an investment, including 

land and buildings,machineryandequipment,live stock and 

feeds and supplies amounting to $43,831. The cashincome, 
plus the increase in inventory amounted to $1,950, which 

was equivalent to a return of 4.4 per cent. on the average 

farm investment. Allowingthe farmer $600.00 peryearfor 

wages,this shows a return of3.1 per cent. up on the invest- 
ment. 

In 1923 the average farm investment was $44,495. The 
arm income,which includes the cash receipts, less expenses, 

plus increase in inventory amounted to $1,879, or a net of 
4.2 per cent. on the investment. Deducting $600.00 from 
the year's wages for the farmer the percentage earned on 
investment was 2.9 per cent. 

The average farm investment for 1924 was $44,111. The 
farm income was $3,000, or 6.8 per cent. on the average 
investment. Allowing $600.00 for wages for the farmer in 
1924, 5.4 per cent. was earned onthe average investment. 
The average investment for the three years, 1922, 1923 

and 1924, was $44,144; thefarm income $2,276, which isthe 
cash receipts less cash expenses, plus increase, or minus 
decrease in inventory. The percentage earned on average 
investment was 5.2 per cent., but allowing the farmer a 
going wage of $600.00 a year, this was reduced to 3.6 per 
cent. 

There was a wide rangein all ofthe three yearsinthe 

net cash income on different farms in the group. In 1922 

the lowest net cash income was a minus $4,532 and the 

highest was $5,461. In 1923 the lowest was $532 and the 

highest was $4,728. In 1924 the lowest was $412 and the 

highest $6,617. Forthethreeyearaveragethelowestfarm 

hadanetcashincomeofminus $980andthehighestaplus 

incomeof$5,436. 
Therangeinfarm income, andby farm incomeis meant 

the net cash income, plus the increase in inventory or 
minusthe decrease in inventory as the case may be, was 
wide for all ofthe three years. The lowest farm income 

in 1922was $214,thehighest$4,807. In 1923thelowestwas 
$527, the highest $4,886. In 1924 the lowest was $254, and 

the highest $7,791. 
Anotherway of figuring returns is to figure interest on 

the investment and consider the amount remaining over 
expenses and interest as the payment for the labor and 

management of the farmer. This is known as Labor In- 

come, and is whatthe farmerreceives for his year's work 

onthefarm afterdeductingall expenses, includinginterest 

on investment. In 1922 the lowest labor income was a 

minus $2,070 and the highest a plus $597. The lowestin 

1923 was a minus $4,001 and the highest a plus $953. In 

1924thelowestwas aminus $2,976 and the highest a plus 

$3,679. 

S O U T H  D A K O T A  WILL SPEND $1,000,000 FOR PUBLIC 
BUILDING P R O G R A M  

Sioux Falls, S. D.-State public building construction 
in South Dakota will approximate $1,000,000 for 1925, the 
employment service of the United States Department of 
Labor says in a report issued from its Minneapolis office. 

The survey lists state highway construction for 1925 as 
follows: 430 miles of graded, drained and gravelled roads, 
totalling $2,580,000; 200 miles of graded and drained roads, 
$250,000; bridges, $400,000; maintenance of state trunk 
system, $400,000, making a total expenditure of $3,630,000 

for state work exclusively. County road and bridge con- 

struction for the year will call for an outlay of $4,050,000, 
while township road and bridge work will require $1,200,- 
000 more. The demand for labor forthis type ofwork is 
expected tobe less than in 1924. 

GROUP BANKERS OPTIMISTIC OVER SOUTH D A K O T A  
BUSINESS 

Yankton, S. D.-General optimism over business con- 
ditions in southeastern South Dakota was expressed by 135 
bankers representing the 78 banks in Group One of the 
State Bankers Association at their annual meeting here 
recently. Fred Smith of Pierre, state bank superintendent, 
and A. B. Darling, president ofthe Security National Bank 
at Sioux City, were chief speakers atthe business session 

and banquet. 

S O U T H E R N  C A L I F O R N I A  B A N K S  

Correspondenceinvitedfrom Bankers 
desiringtobuy control in California. 

S A N D E R S - M C C U L L O C H  CO., Bank Brokers 
Suite 1005, Story Building, LosAngeles 
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E x p e r t s  T e l l  H o w to F a r m  in M o n t a n a  

Farming methods that have been successful in north- 

eastern Montana havebeen analyzed bythe Departmentof 

Agriculture and made the basis of recommendations for 
better farm organization throughout the area. Wheat is 

the most profitable to grow as much wheat as farmers 

can seedand harvestwith a single set of implements. How- 

ever, the department does not advise growing wheat only. 
On the contrary, it emphasizes the need of crop rotations, 

which will include corn, oats, barley, flax, sweet clover and 

perhaps some other forage crops, as well as the primary 
cash crop. It also urges farmers to raise and sell some 

live stock and live stock products, and to have their own 

meat, eggs, butter, milk, cream and vegetables for the fam- 
ily living. 

Farms in northeastern Montana now average four times 

the areaoriginally obtainable underhomestead entry. This 

fact is taken to indicate that the economical unit in farm- 

ing inthis area, as demonstrated by experience, is nearer 
640 than 160 acres. One man, with a little hired help in 

harvest time, can care for 320 acres of crop land. For 

the one-man farm, therefore, 320 acres is reckoned about 

therightamountof land to have in crops. Thereshould be 

sufficient pasturage in addition to support whatever stock 

it is planned to keep. With the help of a boy capable of 

doing a man's work 480 acres in crops can be handled. 

The number of days of field and crop work during the 

year on either size farm depends on the power used for 
the work done. If horses are used entirely, the operator 

willhavetoputinmoretimethanonewhousesbothhorses 
and tractor. Moreover, fewer horses are needed on the 
farm where a tractor is owned. 

Ordinarily, accordingtotheDepartment, 160 acres onthe 
average size farm shouldbeplanted to wheat. Eightyacres, 
it is stated, should be on land part of which was summer 
fallowed. and the remainder in cornthe previous year, and 
on eighty acres ofland which will be summerfallowedthe 
following year, sweet clover should be planted with the 
wheat, as the remainderwill be planted to corn. Forthe 
remaining crop land a four-year rotation of oats, sweet 
clover, flax andbarley is recommended. 

A cattle enterprise producing both beef and milk, and a 
sheep enterprise producing both wool and mutton, are 
recommended. It is pointed out that there is a place for 
milk cows on most farms, even though the farmers gen- 
erally are not interested in milking. Although sheep pay 
better at present than any other live stock enterprise, few 
sheep are found in northeastern Montana. Farmers who 

haveno experience in handling sheep, however, are advised 
to start with not more than six ewes. Hogs and poultry 

should also be raised. Cash receipts from the sale oflive 
stockproducts should be large enoughto paytaxes, interest 
on indebtedness and family expenses each year. 

GREAT N O R T H E R N  RAILWAY'S EXTENSION 
P R O G R A M  FOR M O N T A N A  

Minneapolis, Minn.-Details of the work on the exten- 
sion from Bainville to Scobey, Montana, have been an- 

nounced by Ralph Budd, president of the Great Northern 
Railway. The new line will extend west from Scobey to 
Opheim and Glentana, a distance of 50 miles through 
Daniel and Valley counties in northeastern Montana. It 

will provide transportation for an area approximately 75 
miles long and 30 miles wide. 

The cost of the project is estimated at $1,500,000. Grad- 
ing ofthe new line will begin this summer, rails will be 
laid in 1926 and the line will be rushed to completion to 

handlethe grain crop of 1926 ifpossible. 

With the announcement it also was made known that 
500 farmers oftheterritory to betapped had subscribed for 
Great Northern stock at par to aid in making possiblethe 
line atthis time. 

The individual subscriptions ranged from $200 to $5,000. 
The total subscriptions to date is more than $250,000. 
There will be 1,000 or more of farmer holders of Great 

Northern stock in northern Montana when the subscrip- 

tions are completed, officials ofthe road announced. 

It is estimated that the territory to be tapped produced 
approximately 2,000,000 bushels of grain in 1924. 
The cost of hauling this grain to the railroad averaged 

one-half to three-quarters of a cent per bushel a mile, or 
about 35 to 40 cents a bushel forthe team or tractor haul. 

It is estimated that the extension will mean highly profit- 
able returns for the farmers, the wheat from his section 
having recently commanded a premium of from 8 to 50 
cents a bushel on the Minneapolis market. 

M O N T A N A  TO HAVE DAIRY SYSTEM DRIVE 

Bozeman, Mont.-As a step inthe work of improvingthe 
dairy product's of Montana, farmers and creamery men are 
cooperating with Montana State College in conducting a 
two months campaign starting June 15 to stress the best 
methods ofproducingand handling cream and the methods 
of manufacture, which will insure the highest grade prod- 
ucts. J. A. Nelson, head of the dairy production depart- 

ment at Montana state college, will have charge of the 
work and will be in the field duringthe campaign. 
Meetings with farmers, creamery-men and marketing 

agencies are now being arranged through county agents 
and farm leaders. The efforts during the summer will be 

directed toward such matters as cream grading, pasteuriza- 
tion, churning, moisture control, proper management of 
creameries, demonstrations ofnewmethods, production and 
handlingofcream onthe farmsand the workof organizing 

producers. 
In speaking of the new work, Mr. Nelson said: "The 

effort is a step in the dairy development of Montana. The 
state has alreadybecome an exporter ofdairy products in 
a limited way, and further increase in dairying means a 
greater volume of exports. Montana products came in 
competition with products fromthe great dairy production 
centers of the country, and inferior products will neces- 
sarily sufferin such competition. The great distance from 
market places Montana at a certain disadvantage in the 
competition,making itall the more necessaryfor products 
fromthis state tobe ofthe highest possible quality and to 
bringthehighest possible price. Montana's dairy industry 
cannot grow properly unless such growth is accompanied 

byan improved product." 
Mr. Nelson is coauthor of the bulletin "The Production 

Care and Marketing of Cream in Montana" issued this 
spring bythe Montana extension service. The issuance of 
this bulletin was alsoa step inthedairy products improve- 
mentworkinthestate. Sogreathasbeenthe callfor this 
bulletin on the part of creamerymen and producers ofthe 
state that the first edition has been exhausted and re- 

printwillbe necessary. 

PUBLIC UTILITIES M U S T  PAY INTEREST ON M O N E Y  

HELD AS DEPOSITS 
Helena, Mont.-Public utilities operating in Montana and 

requiring from their customers cash deposits equal to an 
estimated service indebtedness for aperiod of 45 days, are 
required by an order of the public service commission to 
remittosuchcustomers annuallytheamountoftheinterest 
earned upon such deposit at the rate of 6 per cent. as re- 
quiredbythe rules ofthe commission. 

officeThis order was issued out of the commission's 

recently to all public service corporations in view of com- 
plaints which have been coming in from customers of 
certain corporations to the effect that they have never 
received credit for interest on their guaranty deposits as 
required bythe regulations ofthe commission. 
The commission states thatnotall corporations are dere- 

lict in meeting this requirement, some of them making 
paymentby check and others claimingto have given credit 

upon account, butit is the beliefthat many have failed to 
accounttotheircustomers fortheinterestupon themoney 

thus held. 

KINSEY'S IRRIGATED AREA INCREASED 

Miles City, Mont.-Irrigated area in this region willbe 

increased by approximately 4,000 acres in the Kinsey dis 
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trict, when water is turned in from the Buffalo Rapids 

project. Partofthis areainthe pasthas been irrigated dur 
ing the flood stages of the Yellowstone river, but never 
before has any of it had access to irrigation water at all 
times ofthe season, as will be the case under the present 
arrangements. 

FORESTS NETTED STATE OF M O N T A N A  $91,717 LAST 
Y E A R  

Helena, Mont.-Forest lands of the state produced a 
revenue of $91,717 during the period July 1, 1924, to April 
30, 1925, according to a report made to the board ofland 

commissioners by State Forester R. P. McLaughlin. 
From timber sales, $83,387.78; from timber permits, 

$7,706.73; from special use permits, $623; from certificates 
of purchase, $148.40. Total, $91,865.91, less refunds of 

$148.58, leaving $91,717.33. 
The land board went over the budget for the state forest 

department for the year of July 1, 1925, to June 30, 1926. 
and acquiesced in the same as appropriated by the legisla- 
ture. This appropriation for the year totaled $37,300 from 
state funds and $13,590 in Federal Government assistance. 

CHICAGO BOARD OF TRADE WILL ASSIST JARDINE 

Chicago-Frank L. Carey, president ofthe ChicagoBoard 
of Trade, has issued a statement that immediate steps 
would be taken to bring to the attention of the members 
of the exchange suggestions contained in Secretary Jar- 
dine's preliminary report on price fluctuations in grain. 
"When there has been opportunity to digest the full re- 

port," Mr. Carey said, "the exchange will at once setabout 

to meet the constructive suggestions which it may con- 

tain. This will be in line with the policy followed bythe 

exchange since the enactment ofthe grain futures act. 

"The desire of the exchange to solve its own problems 

has been clearly shown over a period covering half a cen- 

tury. By the constant revision of its rules the exchange 
has met the ever changing conditions of world commerce. 

Long ago it made impossiblethe old abuses thatdeveloped 
into what were known as corners. For many years there 

havebeen no situations ofthat character, for the exchange 

itself promulgated rules that prevented them. 

"Inthe past six months there developed a situation that 
was wholly new to the exchange. Never before had the 

exchange been called upon to meet such wide price fluc- 
tuations in peace times. 
"America had a bountiful wheat crop. Allother countries 

withthepossibleexceptionofAustralia, suffered shortages. 
Abuying power that was world wide was thrust upon the 
exchange, and this buying continued unabated for many 
weeks and to a limited extent is still present. Under the 

stress of such unprecedented circumstances the exchange 
functioned remarkably well. If abuses creptin they were 
strikinglyfew, whenviewed fromthe great volume ofbusi- 
ness transacted. Nevertheless it is the genuine desire of 
the exchange to correct any abuse that may be found just 
as it has done in the past. But in view of the fact that 
the situation which developed is unprecedented, it is 
deemed judicious to avoid hasty action that might be of a 
disturbing character, and to deal with the question in a 
broad, thorough manner. 
"During our conference on Monday with Secretary Jar- 

dine it became quite evident that he is desirous of lending 
full co-operation to the grain exchanges of the country. 
I am confident, too, of his desire to co-operate with busi- 
ness generally in a constructive way. The view of Secre- 
tary Jardine will be broughtto the attention of the direct- 

ors, who for several weeks have been studyingthe general 
problem of price fluctuations." 

PLENTY OF OIL LEFT IN UNITED STATES 

Washington-Plenty of oil remains in the ground in the 
United States to meetthe demand for a long time. A. C. 
Bedford, chairman of the board of the Standard Oil Com- 
pany of New Jersey, testified May 22 at a War Depart- 

ment hearing. 
Reportsofashortageinthenexttenyears, he said, were 

unfounded. The adequacy ofthe supply in the continental 

United States, headded, is tobetaken up soonbythePresi- 

dent's oil conservation board and it is the belief of oil men 

that the board will find the oil supply is ample for some 
time. 

Much oil, Mr. Bedford asserted, remains in oil fields, in 
some cases, a rather high percentage, which will be avail- 
able when the demand warrants its capture at the price 
thatwill be required to obtain it. 

"I don't agree," he said in reply to a question, "that the 
oil supply will be exhausted in the United States in ten 
years." 
Mr. Bedford testified in connection with a proposal for 

a bridge across the Mississippi River at New Orleans. He 
opposed it onthe ground that it might prove a menace to 
national defense, because great quantities of oil were 
transported on the river. 
IfAmerica should be required to import muchoil, he said 

large quantities probably would be obtained from South 
America. 

CANADIAN LIFE INSURANCE SALES S H O W  H E A L T H Y  
G R O W T H  

TheApril life insurance sales figures for Canadajust pub- 
lished by the Life Insurance Sales Research Bureau of 
Hartford, Conn., show a continued rate of increase over 
past records, $35,872,000 being written during the month. 
April, 1925, has a general total of 10 per cent. increase 

over April, 1924, on the whole of Canada, while the year 
ended April 30, 1925, shows a 3 per cent. general gain over 
the year ended April 30, 1924. The first four months of 

1925 are 2 percent. betterthanthe corresponding period in 
1924 on the average returns from the whole of Canada. 

Prince Edward Island has the best showing for this period, 
with an increase of 15 per cent. For the most part, these 
gains arefromthe eastern sections. Nova Scotia, Ontario, 
Prince Edward Island, Quebec and Newfoundland run fairly 

close together, with increases ranging from 14 per cent. to 
19 per cent. over the business of April, 1924. British 

Columbia, Manitobaand Saskatchewan madethebestshow- 

ingin the West. 

MISSISSIPPI RIVER AT RECORD L O W  

La Crosse, Wis.-The river records at the local weather 
bureauextending from 1874 uptothe present time, indicate 
that the present stage of 2.7 is the lowest record for this 

time of the year with one exception. That occurred May 
11, 1911, when the stage was 2.2. The river reached its 

lowest stage May 13, 1911, whenthe stage read 1.9. 

Other low stages occurred on the first of May, 1895, at 
2.0 but on account of heavy rains rose to 4.7 by May 10. 
The other very low period was in 1877 when the average 
reading was 2.6 forthemiddle of May. 

ONE-TIME ICE PEDDLER TO HEAD $30,000,000 
C O N C E R N  

New York-Samuel Rubel, 40, who came from Russia a 

few years ago with virtually no funds and began peddling 
ice and coal in Brooklyn, will head an ice and coal com- 
pany merger with a capital of $30,000,000 to $50,000,000. 
The negotiations looking to the merger became known to- 
day. 

By dint of hard work as a peddler he built up a small 
business which later he expanded over Brooklyn and 
Queens. 

S T U D E B A K E R  A U T O  L I V E R Y  

10 E. GrantStreet, Minneapolis 

Main 1794 

Open and Closed Cars Rented 

With or W i t h o u t  Drivers 

B a g g a g e  T r a n s f e r  



40 Saturday, May 30, 1925COMMERCIAL W E S T  

M e r g e r  of t h e  U n i o n  B a n k  w i t h  R o y a l  B a n k  of C a n a d a  

Montreal-Union Bank has been merged with the Royal 
Bank of Canada. The Royal has 536 branches in Canada 

andthe Union327, butthetwo institutions are competitors 
at only 50 points. The merger will give Royal Bank 813 
branches in Canada and a total of 923, including those in 
foreign countries. Combined capital will be $28,400,000. 
The Royal Bank will give one share of its stock for two 

shares of Union Bank stock. 

Royal Bank of Canada was established in 1869. It took 
overthe Union Bank of Halifax in 1910, Traders Bank in 

1912, BritishGuianaBankin 1914, Quebec Bankin January, 
1917, Northern Crown Bank in July, 1918, and in Feb- 
ruary, last, purchased the 17 branches and main offices of 
the Bank of Central & South America here. 

Union Bank of Canada was established in 1865. Its 

head office is at Winnipeg. 

Union Bank stock, following the drastic readjustment of 
the bank's affairs in 1923, declined from a high pointregis- 
tered in January, 1919, of $170 to around $96. At no time 
was there any great slump, but the decline was gradual. 
Forthe last year the stock has shown some improvement 
and has gradually worked its way back to around $108. 
Royal Bank stock yesterday was quoted at $235, so that, 
even taking into consideration the difference in the divi- 

dead rates between the two banks, it would appear Union 
Bank stock is worth something over its present market 
price. 

Branches in Canada 

The detailed statements of branches of the chartered 
banks in Canada as at March 31 shows that the Union 

Bank had 328 branches and the Royal Bank 663. A com- 
parison of the two institutions shows combined branches 

in Alberta of 99, with duplication at nine points; 60 in 

British Columbia with duplication at three points; 166 in 
Saskatchewan with duplication at 10 points; 90 in Mani- 
toba with duplication at four points; 281 in Ontario with 
duplication at twenty-one points; 70 in Quebec with 
duplication at three points; 64 in Nova Scotia with dupli- 

cation at one point; 27 in New Brunswick with duplication 
at two points; eight in Prince Edward Island, no duplica- 
tion. Offices of the bank are duplicated in London and 
New York. The RoyalBankhas, in addition, including five 
branches in Newfoundland, 111 foreign branches, which in- 
clude 64 in Cuba, 12 in Porto Rico, Dominica and Haiti, 15 
in British West Indies, three in French West Indies, with 
branches also in Venezuela, British Guiana, British Hon- 

duras, Costa Rica, Paris and Barcelona. 

Financial Statements of Each Bank 

The laststatement issued bythe Department of Finance 
andshowing the condition ofCanadian banks, as on March 
31 ofthe present year, showed the paid up capital ofthe 

Union Bankas $8,000,000 and thereserve fund as $1,750,000 
The paid-up capital of the Royal Bank was shown as $20,- 

400,000 and the reservefundthe same. 
Totalliabilities ofthe Union Bank at the end of March, 

were $114,688,170 and the total assets, $115,316,741. Cur- 

rent deposits held by the Union Bank on that date an- 

amounted to $28,034,640, and savings deposits to $52,278,- 
234. The note circulation stood at $7,867,315. Current 
loans in Canada totalled $46,103,865 and call loans 

$10,308,024. 
The statementofthe Royal Bank showed totalliabilities 

of $602,583,051 and total assets of $605,527,604. Savings de- 

posits amounted to $205,515,226, and current deposits to 

$83,568,907 on March 31. The note circulationofthe Royal 

Bankwas $27,718,786. Currentloans outsideto$131,700,653. 
Callloansin Canadaamountedto $19,173,464and call loans 

outsideto $37,019,526. 

DOMINION B A N K  N O W  HAS CHAIRMAN OF THE 

EXECUTIVE 
Toronto Followingthe exampleofthe Canadian Bank of 

Commerce, a second Canadian bank, the Dominion, has in 

filling a vacant presidency, appointed a chairman to the 
The election of board to round out the executive body. 

A. W. Austin as president of the Dominion Bank was a 

logicaldevelopmentnotonlybecauseofhis wide experience 

in the business and financial world, but because he hasfor 

sometimein his capacity ofvice president, been assuming 
the duties ofthe chief executive during the illness of both 

the late Sir Edmund Osler and Sir Augustus Nanton. But 

the large and numerous responsibilities of the position of 

chiefexecutiveofabigbanking institutionand thefactthat 

Mr. Austin, approaching his three-score-and-ten, has had 

50 years "in the saddle" ofbusiness, were evidently recog- 

nized inthe appointment ofC. S. Blackwell as chairman of 
the board. C. A. Bogert, for nearly 20 years the general 

manager of the bank, becomes a director and vice presi- 

dent. 

The appointing of a chairman ofthe board is in accord- 
ance with British rather than American business custom. 
In the United States the large financial and industrial in- 
stitutions will frequently be found with a number of vice 
presidents, but these are in effect managers of various 
branches or departments rather than executives as they 
arenotmembers ofthe board ofdirectors. Asto what may 
be the definite division of responsibility as between the 
president,thechairmanandotherexecutives,that isusually 
a matter for arrangement by the directors, being defined 
either by resolution or by-law. 

UNION BANK DIRECTORS W E S T E R N  M E N  

TheUnion Bank'sdirectorsare prettywellscattered over 
the Dominion. The eastern men were seen during the last 

fewdays inthe East, while yesterday in Winnipeg, concur- 

rently with Mr. Hamilton's return fromthe East, the west- 
ern men met in Winnipeg, these including Arthur Hitch- 

cockofMooseJaw; W. H. Malkin, ofVancouver; John Galt, 

Victoria; F. E. Kenaston, ofMinneapolis, and the Winnipeg 
men, W. R. Allan, Manlius Bull, R. T. Riley, Stanley Hough, 
G. H. Balfour, G. M. Black and H. A. Robson. Itis said the 

directorateofboth banks were unanimous in concurring in 
the proposed amalgamation and that the terms were con- 
sidered satisfactory. 

Thepurchaseofthe Union Bank of Canadabythe Royal 

Bankof Canadareduces thenumberofbanks chartered by 

the Federal Government to 11. 

SAVINGS CERTIFICATE POPULAR IN A L B E R T A  

Edmonton-The purchase of Alberta provincial savings' 
certificates during the first four months of 1925 shows an 
increase of some $200,000 over any previous 12 months, 
according to figures supplied by the Deputy Provincial 
Treasurer. This increase is attributed largely to the fact 
thatalargenumberof purchasers ofsaving certificates are 
puttingtheinterestbackintobonds. Ontheotherhandthe 
savings certificates are becoming more widely known 
throughoutthecountry. 

The total in deposit at the present time is somewhat 
over $6,890,000. The total amount of certificates sold since 

the inauguration of the system, is in the neighborhood of 
$26,000,000. Ofcoursefromtimetotime, deposits arewith- 
drawn, which leaves the amount deposited at the present 
time about $6,890,000. 

ST. L A W R E N C E  PROJECT M A Y  SAVE 50,000,000 T O N S  
OF COAL A N N U A L L Y  

Michigan, City, Ind.-The benefits to be derived from 
completion of the Great Lakes-St. Lawrence deep water- 
ways were sketched by a dozen speakers at the fourth 

annualmeetingofthe Great Lakes-St. Lawrence Tidewater 
Associationhere May 21. Thegathering wasrepresentative 
of 14 mid-western states. Frank Keefer represented the 
Ontario government. 

Representatives of the farming element demanded com- 

pletion of the project which would cut their shipping 
charges,whilerepresentativesofpowerinterests recounted 
the benefits to be adduced from development of inland 

power for consumption on the farm and in small villages. 
Frank O. Lowden, former governor of Illinois, said that 
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50,000,000 tons of coal would be saved annually through 
powermanufactured by water turbines. 

Delegates to the meeting were told that only 58 miles 
of grading were necessary to enable ocean going boats to 
tie upto Chicago docks. Of this distance 25 miles was at 
Niagara and 33 at the Lachine rapids inthe St. Lawrence. 
The cost of building these channels and fitting them with 
locks was estimated at $250,000,000, while the sale ofthe 
three or four million horsepower, even at half the present 
rate charged, would paythe initial cost ofthe undertaking 
in 20 years. 

Colonel William N. Pelouze, chairman of the Illinois 
commission, said six or seven cents a bushel would be 

saved on the cost of transporting grain to the seaboard. 
Atpresent, he said, it was cheaper to send goods from New 
Yorkdownthe Atlantic coastline and throughthe Panama 
canal than to ship it by rail overland. 

Resolutions of the C h a m b e r  of C o m m e r c e  

of the United States 

Washington-Adoption by the Federal Trade Commis- 
sion of new rules limiting publicity concerning its com- 
plaints against business has been approved by the Cham- 
ber of Commerce ofthe United States. A resolution of in- 
dorsement was adopted unanimously at a meeting held 
May 22. 

Efforts by Secretary Jardine ofthe Department of Agri- 

culture to curbviolent speculation and fluctuation ofprices 
in grain also were commended. 

Commending the recent action of the Federal Reserve 
Bank for its effective assistance in bringing about the 

restoration of the gold standard in England," the chamber 
declared, "this restoration has removed the danger ofprice 
inflation in this country, has increased the international 
purchasing power and will undoubtedly benefit our foreign 
trade." 

Other subjects treated in resolutions adopted by the 
chamberwere: 

Government interference withbusiness, taxation, Federal 
Reserve system, claims against Germany, commercialtreaty 
policy, relationswithCanada, railroadrates, coastwiselaws, 
World Court, Federal judicial salaries, motor common car- 

riers, York-Antwerp rules, forest highways, waterways, 
national parks. 

Interference With Business 

It is the established policy of this Government not to 
interfere with the utmost freedom of action by the in- 
dividual so long as he does not infringe upon the rights of 
others. The predominant position of this country in in- 
dustry today is largely due to this attitude of our Govern- 
ment. 

Consistent with this policy, the Government should not 
permit any of its bureaus to so operate as to harass and 
annoy business by frivolous and curious inquiry into the 
private affairs of business men. On the other hand, busi- 
ness men will make no objection to the fullest investiga- 
tionbythe Government of anything which the proper Gov- 
ernment official may have good reasonto suspect is a vio- 
lation ofthelaw ofthe land. 

The chamber urges upon its members the heartiest co- 
operation with all departments ofthe Federal Government 
to the end that much useful and valuable information may 

be availed of, and a spirit of mutual helpfulness between 
theGovernmentandbusinessmenmayprevail. 

HOLLINGER GOLD MINES REPORT 

Toronto Hollinger Consolidated Gold Mines annual re- 
port shows net profit of $3.87 a ton milled against $3.07 in 
1923. This was due to an increase in the grade of mill 
heads from $7.93 to $8.39 aton and reduction in costs from 
$4.86 to $4.46 a ton. Comparison of the 1924 and 1923 

statements, however, indicate milling improvement is not 
so marked as the mill handled 4,824 tons a day on 100 per 

cent. running time basis against 4,513 tons in the previous 
year. Increase in production from $10,446,412 to $13,925,- 
812 appears due in large parttothe fact that mill ran 94.5 

per cent. oftotal possible running time in 1924 as against 
83.4 per cent. in previous year. Ore reserves at the end of 
the year showed a gain of approximately $2,500,000 with 
total reserves $58,304,885 as against $56,861,936 at the end 
of 1923. 

F A R M  LOAN BOARD PLANS CUT IN RATES 

Washington-The Federal Farm Loan Board May 25 took 
the first step in what is to be a general reduction of rates 
of interest charged farmers by Federal land banks, author- 
izing a new rate of 54 per cent. for the Omaha district, 

effective June 1. The rate now in effect is 5% per cent. 

While there was no official statement beyond the bare 
announcement relative tothe cuts tobe madeby the other 

districts, it is understood that the board was considering 
reductionsas greatas ½ of1percent. in some ofthem. 

"The board is considering rate reductions in other dis- 
tricts," Commissioner Cooper announced, "and doubtless 

will reach a conclusion within a short time. It requires 
sometimeforabanktomakenecessaryadjustments before 
a change in its rates. The Omaha Land Bank, however, is 
ina position to makethereduced rate effective June 1." 

The Omaha district, the eighth, comprises the states of 
Iowa, Nebraska, South Dakota and Wyoming. 

W H Y  M E N  BECOME B A N K  ROBBERS 

Chicago-False pride, desire for thrills and thirst for 
quick access toluxuries are what leadmentobecome bank 
robbers, accordingto a study atthe Iowastate penitentiary 
at Fort Madison, Iowa, made for the Illinois Bankers As- 
sociation. Teachingyouththat "obediencetothe law should 
come first" and that it is useless to "pursue any except the 
laws laid down by society," were proposed bythe convicts 
studied as the remedy according tothe report. "Tell these 
'smart kids' on the outside," one prisoner was quoted as 
advising, "that abankrobberisthebiggestfoolincaptivity 
andyouwill accomplishwhatallthe preachingintheworld 
will never do." 

PRESIDENT I O W A  BANKERS ASSOCIATION SAYS 
L A N D  VALUES WILL RISE 

Vinton, Iowa-"Hangon toyourIowaland. Itsvaluewill 

increase steadily." 
This was the message brought to the Seventh District 

Iowa bankers convention in session here May 21 by State 

President Woehlenberg. Three hundred and fifty bankers 
from nine counties were in attendance. 

W E S T M I N S T E R  

B A N K  L I M I T E D  

AuthorisedCapital .. $165,000,000 
[$5-£1] 

NewYorkRepresentative: 
C.M.Parker,68WilliamSt. 

Full representation is establishedby 
BranchesorAgentsinallPrincipalCities 
andTownsofthe UnitedKingdomand 
byCorrespondentsthroughouttheWorld 

Private Telephone_connecting 
LiverpoolandManchester 

withLondon 

AFFILIATEDABROAD 
WestminsterForeign BankLtd. 

Paris,Brussels,Antwerp,etc. 
AffiliatedinIreland: UlsterBankLed. 

HeadOffice: 
41 LOTHBURY,LONDON, E.C. 
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B u s i n e s s W a n t D e p a r t m e n t  

Amedium forthe sale ofbanks, stocks, 
municipal bonds, real estate, farm 
lands, forthe man who wants a bank 
positionoralocationforabank,invest- 
ment or other business. 

Rates for advertisements in this de- 
partment are4centsper word eachin- 
sertion. Words displayed in capitals, 8 
cents per word. Initials, name, address, 
location and abbreviationscount asone 
word each. Copyparagraphed, twenty- 
eight cents per line. CHECK, CASH 
OR POSTAGE STAMPS MUST ACCOM- 
PANY ALL ORDERS. All answers to 
advertisements under key numbers 
must be accompanied by a two-cent 
stamp. Address Commercial West Co., 
Minneapolis, Minn. 

FireproofConstruction 
EuropeanPlan 

CafeinConnection 

TELEPHONE 
T R E N W O N E  7600KENWOOD 

A D A Y  IF Y O U  L I K E - O R  L O N G E R  

T h e 

O a k G r o v e 

H o t e l 

AN I D E A L  H O M E  

Convenient Refined Cheerful 

230OAK GROVE STREET 
MINNEAPOLIS 

BUSINESS CHANCES 

Incorporate. Avoid partnership lia- 
bility and bankruptcy. Incorporating 
Bureau, Philip Lawrence, Huron, S. D. 

BUSINESS CHANCES 

BANK STOCK FOR SALE 
FORTY SHARES NORTHWESTERN 

NATIONAL BANK AT $239. ADDRESS 
"N38" COMMERCIAL WEST. (87-24) 

SITUATION W A N T E D  

Executive position with a bank or 
other financial institution wanted by 
experienced banker 40 years of age: 
prefer good sized Minnesota city; best 
of references: can invest. Address 
"S41" Commercial West. (87-22) 

P E R S O N A L S  

Andrew Wilson has been elected a director ofthe Frank- 
lin National Bank of New York. 

Robert E. Ricksen has been admitted as a general part- 
nertothe firm ofF. A. Brewer & Co., Chicago. 

* * *  

Myron Custin has joined the staff of Holzer, Inc., Chi- 
cago. For many years he has been associated with the 
American Bond & Mortgage Co. 

Harry Raymond, former resident of Chicago and well 
knownmemberofthe Board ofTrademanyyears ago, prior 
tohis removalto New York, has disposed of his seat onthe 
New York Stock Exchange. 

Leroy A. Goddard, chairman of the State Bank of Chi- 
cago, has been elected president of the Chicago Hospital 
Day Association, whichwas founded 15 years ago by Mrs. 
John B. Murphy, Mrs. C. A. Plamondon and Mrs. L. K. 
Torbet. 

Frederick I. Kent, vice president of the Bankers Trust 
Company, New York, recently sailed for Europe on the 
Aquitania to attend thethird general meeting ofthe Inter- 
national Chamber of Commerce, to be held in Brussels, 
Belgium, in June. 

Edward B. Carson has purchased a New York Stock Ex- 
change membership, for which he paid $104,000. Mr. Car- 
son has been admitted topartnership with F. A. Paddleford 
and Joseph Lamy under the title of Paddleford, Lamy & 
Carson, with offices at 208 South La Salle Street, Chicago. 

* * * 
Clay H. Hollister, president ofthe Old National Bank of 

Grand Rapids, Mich., is the only western banker serving 
as a delegate representingthe American Bankers Associa- 
tion atthethirdgeneralmeeting ofthe International Cham- 
berof Commerce to be held at Brussels, Belgium, June 21 
to 28. 

John W. O'Leary,the new presidentofthe United States 
Chamberof Commerce,is a graduate of Cornell University 
andthe Armour Institute of Technology, and is vice presi- 
dent of the Chicago Trust Company. He was a member 
of the industrial conference called by the late President 
Wilson. 

Julius H. Barnes of New York, who was head of the 
United States Grain Marketing Corporation during the 
war, visited the Twin Citiesthisweekon his wayto Duluth 
andotherpointsinthe Northwest. He believes thatwheat 
will be scarce the world over this year and forecasts 
higherprices forAmerican grain. 

* 

Frederick W. Agard has been appointed manager ofthe 
newly created insurance department of the Capital State 
Bank of Chicago. Mr. Agard is well known to Chicago 
radioownersasthepossessorofthevoicewhose"Machush- 
la,""When My Ships Come Sailing Home," and "All Alone" 
has beenwaftedthroughthe airto his auditors. 

Elon A. Nelson has resigned the presidency of the City 
State Bank of Chicago, which he organized five years ago, 
and has gone to California to reside. He has large realty 
interests in California as well as in Chicago to which he 
will hereafter devote himself. Cornelius R. Miller, former 
vice president, has been elected president to succeed Mr. 

Nelson. Mr. Miller was elected vice presidnt of the bank 

in April. He is also vice president and a director of the 
First Trust & Savings Bank of Kankakee and director of 
the department of public works and buildings of Illinois. 

FINANCIAL CONDITIONS IN THE N O R T H W E S T  

(Continued from page 17) 

fill specific orders of clients, and the same securities are 
again included in sales either to banks or to the public. 

Bond Sales 

"A considerable growth has occurred in sales of 
municipal bonds and United States Government bonds, 
both in actual dollar amounts and in percentages of the 
total sales by these firms. During the first two years of 
our survey, United States Government securities and 
municipal bonds and notes were grouped together so that 
it is impossible to show changes in each group separately. 

Changes in the volume of sales of different classes of 
securities are shown graphically inthe accompanying col- 
umnar chart. It will be noted that sales of corporation 
bonds and notes have increased through the last three 
years, but not in proportion to the increase in the total 
volume of sales of all classes of securities. Sales of for- 

eign issues have been moderately large in each ofthe past 
three years. Farm mortgage sales have been declining 
since 1922. On another page are curves illustrating the 
changes from month to month in sales of the more im- 
portant classes of securities. 

The expansion in the volume of sales of public utility 

securities in the last year is shown very strikingly. In 
1922, sales of public utility bonds and notes by representa- 
tive firms were nine million dollars, in 1923, eight million 
dollars, and in 1924 18 million dollars. Sales of railroad 
bonds amounted to five million dollars in 1922, four mil- 
lion dollars in 1923, and seven million dollars in 1924. 
Sales of industrial bonds declined from 18 million dollars 
in 1922 to 17 million dollars in 1923 and 16 million dollars 
in 1924. 
"Business failures inthe Ninth Federal Reserve District 

reported by R. G. Dun and Company were only 75 in 

number during April, with liabilities of $678,977. This is 

a 9 per cent. reduction fromthe March number of failures 

and a 29 per cent. reduction fromthe volume in April last 
year. The reduction in liabilities involved was even 

greater, amounting to 65 per cent. from the March volume 

and 46 per cent. from April lastyear." 
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Thenewhomeof"TheStockYardsBanks" 

R E S O U R C E S - - $ 3 0 , 0 0 0 , 0 0 0 . 0 0  

T O B A N K E R S 

Onyournext trip to Chicago, you will enjoy a visitto ourgreat, 
new banking home,-a replica of Independence Hall. 'Phone us on 

your arrival and transportation to and from the bank will be gladly 
arranged. Don't forget, for it is a building worth seeing. 

A N D  
T H E  S T O C K  Y A R D S  N A T I O N A L  B A N K  

T H E  S T O C K Y A R D S T R U S T & S A V I N G S  B A N K  

of C H I C A G O  

R e v i e w  of t h e  L i v e  S t o c k  M a r k e t s  

By Minnesota Department of Agriculture. Carl A. Marzolf, Market Reporter 

South St. Paul, Minn., May 26, 1925-After staging oneof 

the severest price breaks of the season last week, when 

fed steers and yearlings closed a big 25c lower and fat 
she stockafull 50 and in extreme cases 75c or morelower, 

the cattle market reacted slightly this week. Much ofthe 

present reaction must be attributed to the light run of 

cattle both here and in the aggregate at the seven main 

markets, as advices from eastern dressed centers continue 

ofaverybearish nature. Steers and fat cowswhich showed 
the heaviest losses last week, showed the best response to 

the upturn of this week, averaging fully 15@25c higher. 
Yearlings and light beef heifers while showing relatively 

little price change, are stillthe best sellers and under any 

light supply inthe immediate future will undoubtedly work 

higher. Canner and cutter exchange,was alsoratedaround 

10@25c higher, especially canners which are in demand 
bothto localkillers as well as eastern shippers and order- 

buyers. Bolognabullscontrarytootherbutcherstockshow 
an easing tendency at present. Veal calves were fairly 
numerous this week past and have dropped around 25c re- 
flecting similarlosses at outside markets. 

Longyearlings grading choice on today'smarket reached 
$10.50 high money forthe day and week to date. Other 
good grade mixed yearlings and medium weight bullocks 
madethe$10.00terms andheavybeeves $9.85. Representa- 
tive of these were three loads of 900 to 965 pound year- 

lings and 35 head of 1,179 pound steers, while the heavy 
bullockswere inthe 1,250to 1,350 class. Othergood grade 
offerings scored around $9.50to $9.75,bulkofall fed steers 
and yearlings cashing at $8.50 to $9.50, light weight kinds 
cashing downwards to $7.00 and under. Big weight fat 
cows and heavy heifers were noted around $7.75 to $7.50, 
bulk of the fat cows landing at $5.00 to $6.75. Light beef 
heifers made $8.00@9.25, bulk scoring around $6.75@8.00. 
Canners bulked at $3.00@3.25; cutters around $3.50@3.75. 

Big weight bolognas at $5.00 were not frequent, light and 
medium kindsgoing around $4.50@4.75 mostly. Good light 
veal calves bulked to packers today at $8.75, choice selling 
upwards to $9.00. 

Stockerandfeeder trade this weekhas been on aboutthe 

same basis as at the close of last week, demand again 
centering onthegood light kinds suitablefor summergraz- 
ing, while heavy feeders and half fat kinds are being 
ignored. Well bred light weight descriptions are still elig- 
ible upwards to $7.00 but for the bulk ofthe current offer- 

ings, a range of $5.25 to $6.50 is in vogue, common light- 
weightsbeing peddled out at $5.00 and under. 

Hog trade continued quite erratic during most of last 
week, though closing prices wereaboutthesame as onlast 
Tuesday. At this week's opening, a very decided increase 
in receipts around the western market circuit furnished 
packers with a motive for reducing Monday's costs 50@ 
75c. On Tuesday's session anactive shipperdemand proved 
a slightly bullish influence, the trade ruling strong to 10c 
higher on paper. Bulk ofthe good and choice 140 to 225 
pound averages cashed at $11.60@11.65, latter price top, 
whilebulk of the desirable 225 to 300 pound butchers were 

weighed at $11.50@11.60. Packing sows were sorted out 
at $10.00@10.25 and stags at $9.00@9.25. Pigs dropped off 

around 50c on Tuesday, bulk ofthe desirable feeders cash- 
ing at $11.75. 
Sheep trade has been largely nominal, bulk of the sup- 

plies being direct to packers. In line with other markets 

fat lambs are quotable 50c higher for the two days, sheep 

being 25c up. Best shorn lambs are quotable at $13.50@ 

13.75, while handyweight shorn ewes are salable at $8.00, 

withheavies at $6.50@7.00. 

CHICAGO 

Withnoscarcityofbigweightbullocks asyetinevidence 
atthis market, killers again took the opportunity to ham- 
mervalues on theseduringthepastweek, enforcinguneven 
15@25c to 40c declines. Factors which aided in the down- 

turn were, narrower shipping outlet occasioned in part by 
theobservance ofaJewish holiday on Friday as wellasthe 
extremely slow and dull market for dressed beef at most 
eastern centers. Yearlings and medium weight beeves 

eligible to sell at $10.00 and upward were just reversed in 
form scoring a 10@15c advance owing to the scarcity of 
numbers. The presence of a larger percentage of low 

priced steers, gave killers the awaited opportunity to 
break butcher stock values, general declines of 50c being 
in evidence on fat cows, while on offerings that showed a 
grass diet, the decline often amountedto as much as $1.00 
fromtherecenthightime. Lighterweightbeefheifersheld 
up well in sympathywith thebrisktrade onyearling steers 
while weighty kinds and lower priced offerings were 
credited with a 25c loss. Canner and cutter prices were 

revised slightly, the decline of 15@25c centering on cut- 
ters for the most part, canners finishing on a slow but 
steadybasis. Bologna 'bulls have weakened slightly during 
the lasttwo days erasing most oflast week's advance and 
finishing in about the same price position as last Tuesday. 

A spread of $9.00@10.75 tookthe bulk of fed steers and 
yearlings, the latter predominating at $9.50 to $10.75. Big 
weightbullockswere stopped at $11.00,withonelotof 1,882 
pound beeves selling to a kosher order at $10.75. Medium 

weight steers were in scant supply,thebestofthe offerings 
on this line scoring at $11.40 or within 10c of the week's 
top paidfor choice longyearlings. Weighty koshercows on 
Monday were noted upwards to $8.00, however, $5.25@7.25 
took the bulk of offerings. Light beef heifers sold largely 
at $7.50@9.50, a few choice yearlings making $11.25. Can- 
ners predominated at $3.25 to $3.50, while bolognas moved 
around $5.00@5.25, a few heavies up to $5.75. Stocker 

and feeder interest was lacking in today's supply ofoffer- 

ings, mostofwhich comprised common and medium grades 
selling at prices of $5.50@7.00. 
Hog values have continued to be very erratic during the 

week just past, the week's close being about steady with 

last Tuesday. At the opening of this week, however, re- 

ceipts locallymore than doubled compared with aweekago 

and packers using this as a motive, bore down on prices 

40@50c on Monday and with a steady to 10c lower deal 

today, afullhalfdollar was removed fromlastweek's close. 

Bulkofthedesirable 140 to 210 pound weights cashed today 

at $12.00@12.15 with top price of $12.25 paid for a few 

sorted light lights. Good and choice 220 to 325 butchers 

wereweighed at $11.80@11.90 withthe bulk ofthe packing 
(Continued on page 49) 
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OfficeofCommercial West, Minneapolis, May 27-During 
the past week heavy frosts occurred in the wheat-growing 
sections of the Northwest and as far south as Nebraska. 

Reports as to damage to wheat are variable, Rains the 
past few days have helped conditions. Prices advanced 

sharply. In all the outlook for crops being fair, are ex- 
cellent. 

The condition of small grain crops in the southern coun- 
ties of Minnesota is generally fine, according to a survey 

reported theagriculturist ofthe Great Northern railway. 

From Blue Earth County west to Pipestone and from 
Rock County east through the southern tier to Freeborn, 
the conditions are excellent, the grains being in fine color 
and showing good even stand, the crop expert reported 
afteran automobile trip through a dozen counties. Lack of 
rain and cool weather have had some effect, but nothing 

serious, he said. 

"In a few cases the grain fields have begun to show a 
little spotting and yellowing, butthisis not at all general," 

he said. "Hay and pasture are both important in this dis- 
trict and thehay crops bid fairto be light due to weather 
conditions. Atthepresenttimetheground is needingmois- 
ture and pastures are notably short." 

In Other States 

George C. Bryant in a summary of his trip covering ap- 
proximately 2,500 miles of territory in the states of Ohio, 
Indiana, Illinois, Missouri, Oklahoma, Kansas, Nebraskaand 
Iowa in the past two weeks, says: "I found the condition 
ofthe winter wheat crop in these states, in which two- 
thirds ofthe crop is usually produced, has beenmaterially 
reduced by unfavorable weather and insects from that re- 
ported on May 1. In all of these states the effect of the 
winter drouth was considerably more apparent than earlier 
intheseason. Hessianflyhas attacked the springstoolsto 
such an extent improvement is out of the question, and in 
oneor two ofthewestern states root rot is very abundant 
andmanyfields have beenfromone-fourthto one-halftaken 
by this extremely fatal disease. The freeze of Saturday 
night caught many fields in the central part ofthis terri- 
tory with heads just beginning to enter the milk stage. 
Other fields a little further north were in bloom. The 

damage to these fields will be serious, but cannot be esti- 
mated in bushels at this time." 

The crop in Kansas has gone back during the last week 
there is no possible doubt and to judge from the reports 
from the members of the tradethe high temperatures, ac- 

companied by high winds, sapped the ground to such an 
extent that rain now is badly needed, as wheat is at the 

critical time when the berry is forming, and there is no 
sub soil moisture. 

In lowa 

Cropconditions inIowaare favorable as shownbya state 
wide survey. Corn planting is largely completed, at least 
two weeks in advance of average years. Despite unusually 
cool weather early planting is coming up and there is but 
little complaint of poor seed. The acreage will be larger 
than last year on account of much winter wheat that was 
smothered by a heavy blanket of sleet early in December. 
It is estimated that 10 per cent. of the winter wheat was 
killed. This ground has been planted to corn. Winter 

wheatthat survived is rated at 82 per cent. of normal with 
an estimated yield of 7,942,000 bushels compared with 

8,078,000 last year. 

The Government View 

Department of Agriculture states that the season was 
early and conditions were generally favorable for farm 
work so that for a time all farm operations were in ad- 
vance oftheusualinmost ofthe country. For some weeks 
past, however, the weather has been too cool for growth 
and germination of crops and progress in this regard has 

been slow. Recent rains and slightly higher temperatures 
have improved conditions considerably, however, but more 
moisture and warmerweather were still greatly needed in 
manyareas on May 15. 
Winter grains, dry conditions which have been relieved 

to some extent in some areas of wheat production have 

tended, on the whole, to increasein the wheat belt states 
east of the Mississippi and the crop in this section has 
been slowly going back in condition. 

Seeding has made fair progress and is practically com 
pleted for all grains, though it was delayed considerably in 
somesections by lack ofmoisture in the soil and in others 
byrains. Springwheat has agood standgenerally. Growth 
of oats is being retarded by drought in Indiana, Illinois 
and Michigan andthe crop needs rain badly. In other areas 
they are generally in good condition, though making slow 

growth as a rule. Corn planting has made rather greater 
progress thanusual at this time, but the weather has been 

too cool for it as a rule and germination and growth has 

been slow. 
In Canada 

The Manitoba Free Press says all wheat in the three 
Prairie provinces is seeded and 75 per cent, of entire crop 
wasseeded by May 16. The earliersownis 2% to 7 inches 
high,accordingtodatesofseeding. Wheatis exceptionally 
well rooted and germination generally even. Stooling is 
good. There has beenlittle if any damage to wheat from 
late frosts. Subsurface moisture is abundant everywhere, 

butmanypoints need warmlightrainstostimulategrowth. 
Such rains have been fairly general of late in Alberta and 
a a number of points in Saskatchewanand Manitoba. 

There is no increase in wheat acreage above 1924, the 
gains being balanced by decreases. In fact, final figures 

In may show a slight decrease for the three provinces. 
Manitoba decreases in wheat acreages are being generally 
made up by increases in corn and clover crops. Seeding 
of oats, barley and spring rye is 90 per cent. complete in 
Manitoba, 65 to 75 per cent. in Saskatchewan and 50 to 

60percent. inAlberta. Winter rye seeded on summerfal- 
low was generally winter killed. Seeded on stubble is a 

good crop. Winterrye is reported two feet high and head- 

ing in some districts of southern Alberta. All crops gen- 
erallyaremore flourishingand fullytwoweeksearlier than 

in 1924. 

A few points report late frosts injured barley and oats 

to an extent to require newseeding. Avery few points in 

Alberta and Saskatchewan report drifting on light land. 

Anumberofpointsin Albertaandafewin Saskatchewan 

and Manitobareportcut wormdamage is slight to dateand 

will be largely controlled by fairly heavy rains soon. The 

report while not unduly optimistic is very satisfactory for 

thetimeoftheyear. 

Wheat in Foreign Lands 

A slight decrease in wheat acreage is reported for 21 
countries, according to the new estimate received by the 
Department of Agriculture at Washington from the Inter- 

national Institute of Agriculture at Rome. 

This, includingthenew Frenchestimate, brings the total 
of 21 countries reported to date to 127,046,000 acres, com- 
pared with 129,075,000 acres for the same countries last 
year, a decrease of 2,029,000 acres, or 1.6 per cent. This 
represents about two-thirds of the northern hemisphere 
wheat area outside of Russia and China. The acreage of 
15 European countries is slightly larger than that of 1924, 
amounting to 54,122,000 acres, against 53,746,000 acres for 

thesame countries lastyear. 

French wheat acreage, including both winter and spring 
seedings, is now placed at 13,766,000 acres, compared with 
13,412,000 acres harvested in 1924. 

Condition of the rye, barley and oats crops of France is 
considerably above average and better than on the same 
datelastyear. Therye acreage forthis season is given as 
2,176,000 acres against 2,149,000 acres harvested last year. 
The acreage of barley is placed at 1,532,000 acres, com- 
pared with a harvested area of 1,714,000 acres in 1924. 
Acreage of oats is given as 8,555,000 acres, compared with 

8,559,000acresharvested in1924. 

A ResumeofWheat Crop Conditions 

The Department of Agriculture alsoreports that the out- 

look now indicates a wheat crop in Europe about one per 
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cent.less thanlastyear. Aresumeofallofabovedatanow 
will show the following: 

1. Probable import requirements as great as last year. 
2. The five countries which will supply the world's de- 

ficiencywillbegintheyearwith a carry-over of 130,000,000 
bushels or 153,000,000 lessthanlastyear. 

3. That last year the total crops of the five countries 
less domestic requirements gave a surplus for export and 
carryover of 583,000,000 bushels or 153,000,000 bushels less 
than their probable exports for the year. 
4. Other official returns also show that the crop of 

India is 42,000,000 bushels less than last year, and 

5. That the winter wheat crop ofthe United States on 
May 1 indicated 145,000,000 bushels less than last year, 

On July 1, the carryover of old wheat in the United 
States, togetherwiththe winterwheat croptobe harvested 
willamount to 190,000,000 bushels less than last year. This 
statementisbasedontheofficial estimate ofawinterwheat 

cropof444,800,000bushels as ofMay1 andtheAgricultural 

Department's prediction that the minimum of exports for 
the yearwould be 240,000,000 bushels, of which 217,000,000 
had been exported in the first nine months of the crop 
year. 

The 

Department ofAgriculture estimates probable exports of 
wheat from the United States for the year ending June 
30, 1925, at somewhere between 240,000,000 and 255,000,000 
bushels. This would leave a carryover of old wheat on 
July 1 next of between 54,000,000 and 60,000,000 bushels. 
Exports fromthe United States forthe first nine months 

ofthe crop season amounted to 217,000,000 bushels. 
department says that the rate of export has declined and 
stocks in the United States are relatively low. It maybe 
safely assumed an unusually large percentage ofthe total 
exports forthe year has already been exported. In 1922- 
1923, the one of the past five years which corresponds 

most closely with the present year so far as the wheat 
situation is concerned, 85 per cent. ofthe exports from the 
United States were made before March 31. If the same 

proportion holds this year the total exports will reach 254,- 
794,000 bushels. In view of the situation in this country 
andtherecent declinein Liverpool prices it seems unlikely 
thatthis figurewill be reached. Itmay, however, be taken 
asthemaximum ofprobable exportswith 240,000,000 asthe 
minimum. 

At the minimum estimate of exports the carryover on 

June 30 would be 59,000,000 bushels, while the maximum 
would leave but 45,000,000 on hand at end of season. The 

carryover last year was 104,000,000 bushels and the total 

crop 872,600,000. No estimate has yet been made of the 
spring wheat, which is usually about one-third the total, 
but winter wheat, which last year was 590,000,000 bushels, 
is officially estimated as ofMay 1 at444,800,000. 
Assuming minimum exports for last three months and 

maximum carryover, the estimated winter wheat and end 

of yearsurplus on July 1 would amount to less than 504,- 
000,000 bushels, compared with 694,000,000 last year. 

V a n  Dusen-Harrington Northwestern C r o p  

Report 

Minneapolis, May 27-There is a great difference of ideas 
astothe Northwest crop prospects, as shown by the num- 

erous reports being circulated. The unusual cold weather, 
with freezing temperatures, probably has some effect on 
the smallgrain crops, but nothing serious, providingthere 
is sufficient moisture. Fortunately, there have been rains 

throughout the Northwest, varying from light showers to 

good steady downpours. A considerable improvement is 
shown in the condition of the fields over a week ago. 
There is a lack of subsoil moisture and rains will be 

necessary from time to time. South Dakota, Southern 
Minnesota and local districts in North Dakota and Mon- 
tana have been most affected by the dry weather. The 

rains of the last 24 hours will be wonderfully beneficial. 
While the cold weather has held back the growth ofthe 
grain, it is still one or two weeks further advanced than 
this time last year. 
Our reports from the heavier wheat-raising sections, 

indicate a prospect about the same as last year. Inthe 

Southern half of the territory covered by our reports, 
the prospects for oats and barley are somewhat below 

that oflastyear. It is possible, however, with good rains, 

to improve this condition. 
The rye crop is uncertain. In Minnesota a considerable 

portion is headed, but the fields show a great variation. 
Some ofit is very short and thin, while occasional fields 
are much better. In the principal rye counties of North 

Dakota, the rye is beginning to joint. 
In South Dakota and the Southern half of Minnesota, 

about 80 per cent. of the corn is planted, while in North 

Dakota and Northern Minnesota only a small percentage 

has been accomplished. 
In many places farmers have stopped seeding flax be- 

cause of the dry weather, but the recent rains have im- 

provedthesoil conditions and seeding willnowberesumed. 
We see no reason why the acreage contemplated some 
time ago will not materialize. We have reports from a 
numberofpoints, advisingthat some flax was undoubtedly 
injured by frostand some ground willhave to be reseeded. 
We believe that under favorable conditions from now 

on, that the prospects at present on wheat are fully up 
tothose ofa year ago. Barley, oats and rye are not quite 

as good, and flax about the same. 
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Chicago, May 26-Strong interests are under wheat and 

on every recession in the past week the same coterie of 

brokers held the bears in check and cleared the market 

of offerings by taking May, July and Sptember. Themajor 

portion of the support from all sources went to the Sep- 

tember, and as time progressed it was this delivery which 

displayed the greatest activity and resiliency. The reason 

forthis is to be found in the variety of weather "dished" 

up to spring wheat territory in the last half of the week, 

when temperatures ranging from 90 to 100 in the shade 

were followed by a sudden drop to below 40. Never in the 

history of the grain trade have so many diversions been 

visible in temperatures at this time ofthe year, and wheat 

traders express some very bullish opinions. One of the 

dyed-in-the-wool bears on Monday remarked that it was 
notsafeforprofessional oramateurspeculators tobeshort 

ofwheatwhen domestic crop conditions and world's stocks 

leftthe bulls "sitting pretty with a royal flush." Needless 
to remark thathe has taken in his short line of July and 

gonelongofSeptember. 

Cutten and Patten Win 

Atthe present moment Cutten and Patten appear to be 
inaposition todictate pricestotheshortselling contingent 
ontheBoard ofTrade. They went long more than 10,000,- 
000 bushels July and September wheat when prices were 
30c lower, and it related that they have been adding to 
their line every timethere has been a setbackinthe mar- 

ket and steadied the market by selling moderately on the 
hard spots. Shorts in corn have been growing more and 

more nervous as prices mounted upward and the bears on 
oats now fear that buying for export will expand still 
furthernowthat Europe is appreciating the relative cheap- 

ness of oats compared with other grains. Recession in 
crop conditions has stimulated the buying of rye, which 
has again found favor with export houses, and provisions 

haveadvanced so strongly thatthebears are apprehensive. 
In the past week the market has taken care of a very 
marked increase in receipts. Arrivals of all grains at 

primarymarkets duringtheweek reached a total of 12,441,- 
000 bushels, the largest in several months and an increase 

of 4,156,000 bushels over the week preceding and 2,978,000 
bushels compared with the corresponding week last year. 
Nevertheless the cash market was a broad affair and spot 
premiums were well sustained. 

Prices Tend Upward 

Governedalmost entirelybycrop conditions, grainsclosed 

the week with a strong tone, more distant futures showing 

more pronounced grains than the May, in which it is be- 
lieved that mostoutstandingaccountshavebeen closed.On 

Friday the appearance of hot weather alloverthe western 
territorycreated apprehension thatinmanysections where 
moisture had been insufficient that further damage would 
accrue to winter wheat. One crop expert. Snow, said he 
feared that moisture deficiencies in Minnesota and the 
Dakotas would result in a setback for spring wheat, but 
other advices stated that there had been rain in sufficient 
abundance this month to supply the young plant with 
nourishment until later rains permanently assured an 
adequate source of moisture. Still another competent 

authority forecasted unfavorable developments unless rain 
fell to revive fields affected by frost in the spring wheat 
country, and that in the winter wheat country the very 
high temperatures were not conducive to adequate filling 
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particularly as the harvest is now only about 20 days 
distant. 

Hog Products Strong 

Provisions continued to display strength and further ad- 
vances of 15@$1.10 were established under the influence 
of a steadily improving export inquiry and a strong hog 
market. Bellies werethe leaders inthe boom with a gain 
of $1.10 forthe May, suggesting thatsomeimportantinter- 
est is short. The demand for hog products has steadily 
improved and buying recently has been traced to foreign 
houses. Germany, has been a notable buyer recently, so 
well-informed people say, specializing largely in lard, while 
Hollandand Belgium have beentakingagreat deal of pork 
and England and Germany have been the heaviest buyers 
ofribs. Slowing downinthe movement of hogs to market 
andthe strength in cornwent alongwaytoward providing 
stimulation for hog products. While the outlook for corn 
ismuchbetterthanitwasayearago,stocksinall positions 
arevery much smallerthan atthis time last year, and that 
feeders are apprehensive one has simply to turn to the 
quotations of low grades of corn and note the large reduc- 
tion in premiums there has been between contract grades 
and those carrying a higher moisture content and other- 
wise lacking inthe qualifications makingforcontract corn. 

Wheat Advances Briskly 

Wheat fluctuations were broad and frequent during the 
week andthere was a strong undertone during the greater 
part of the period under review owing to the unfavorable 

tenor ofcropreviews and improvementinthe export situa- 
tion. An earlyrise of 6c based onfears ofdamage by frost 
was followed by a reaction of 11c under the influence of 

free realizing sales by longs, but on the decline strong 
support came into view and a recovery of 12c was estab- 
lished. Export takings for the week exceeded 1,500,000 

bushels and Spain also contracted for $1,800,000 bushels, 
and there was a recurrence of congestion in the May de- 

livery,whichroseto apremiumof 19¼coverJulyand then 
fellbackto8c over after shorts had covered. Trading was 
chiefly inJuly and September, and the December was also 

more active. Murray's estimate ofa winter wheat yield of 
437,000,000 bushels, indicating a crop of 8,000,000 bushels 
less thantheGovernment figures ofthepreceding weekand 
153,000,000 bushels smallerthanlastyear, caused an instant 
hardening in the market, and the low temperatures the 
country over created apprehension of further damage, al- 
though rains were helpful before the weather turned 

warmerin midweek. 

Statistics of Market 

In Europe weather conditions were ideal, but the Argen- 
tine surplus is now estimated at 58,000,000 bushels com- 
pared with 86,000,000 bushels last year. World's stocks 

havebeenreduced 80,700,000 bushels duringthe month and 
are 33,600,000 bushels less than last year, the reduction 

comparing witha loss of 8,609,000 bushels in the preceding 
month and 48,000,000 bushels in the corresponding period 
last year. A world's shortage of 153,000,000 bushels is 
estimated, due chiefly to deficiencies in the American 
winter wheat and Indian yields and Liverpool has turned 
stronger. Buenos Aires has been offering wheat at a dis- 
count of 5c under American, however, and there has been 
a reduction of 3,448,000 in the amount afloat for Europeto 
a total 9,000,000 bushels under a year ago, visible stocks 
have declined nearly 3,000,000 bushels to a total 6,000,000 
bushels less than in 1924 and world's shipments fell off 
2,500,000 bushels. There has been a larger movementfrom 

first hands toward primaries with the result that primary 
market arrivals fortheweek increased 536,000 bushels and 

were 392,000 bushels larger than last year for the cor- 

responding period. 

Corn Is Buoyant 

Corn has been stronger at a greatergain, the covering of 
a short interest in May and improvement in shipping and 
export buying taking the slack outofthemarket and creat- 
ing buoyancyat the end. More than 9,000,000 bushels have 
been so far delivered on the current month's contracts. 

The country has been taking advantage of higher prices 
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to market surplus and receipts at primaries were 303,000 
bushelslarger, but379,000bushelsunderthe sameweek last 
year. Cropconditionswere at first improvedbyrecentrain 
and the outlook was favorable until cold weather came. 
Argentina's yield is estimated at 188,640,000 bushels, com- 
paring with 190,000,000 bushels last month and 274,000,000 
bushels a year ago, but Buenos Aires offers grain at a dis- 
countof18c underAmerican. World's shipments increased 
1,550,000 bushels, the amount afloat for Europe gained 
2,100,000 bushels and the American visible is 4,115,000 
bushels over last year although there was a further re- 
duction of 1,676,000 bushels this week. 

Exporters Buy Oats 

Oats were firm, but quiet, at a gain of 22@23c. Export 

buying increased and 1,400,000 bushels sold to go abroad, 
while Argentine shipments fell off 550,000 bushels. The 

amount on passage to Europe gained 3,750,000 bushelsto a 

total 6,000,000 bushels over a year ago and world's ship- 
ments increased 3,300,000 bushels, while the American 

visible lost 3,882,000 bushels, butthe total remains 31,200,- 
000 bushels over a year ago. Primary receipts increased 

768,000 bushels and were 362,000 in excess of a year ago. 
Crop news was less reassuring, more rain being needed in 

middle western territory. 
Rye improved 5@6c although speculative operations con- 

tinued light, butleadingshorts covered and deliveries were 
aided by arrivals from the Northwest. Export sales of 

200,000 bushels indicating returning European interest, and 

shipments for the week from Atlantic ports of 1,458,000 

bushels, compared with 987,000 bushels ayear ago. 
Provisions were stronger owing tothe rise in hog prices 

and betterment in domestic and foreign absorption. Offer- 
ings locally were smaller, and there were advances of15@ 
20c in lard, 50@55c in ribs and 77c@$1.00 inbellies. 

Swine Industry Improved 
For the last three months, Armour Live Stock Bureau 

has prepared an index of hog business along the lines of 

the attached study. "Economic conditions in the swine 
industry during the five years immediately preceding the 
war, were as a whole favorable to profitable production," 
the review says. "They have, therefore, been selected as 
bases for an estimate of current developments inthe busi- 
ness. Thevalue ofhogs is expressedin terms of an aggre- 
gate of all the commodities which constitute the many 
necessities andconveniences ofmodern life. Thecommodi- 

ties and their values are taken from the monthlybulletins 
of the United States Department of Labor, and the hog 
and corn data from current market quotations. This gen- 
eral value index indicates the amount of goods and ser- 
vices, which canbesecured fromthe money, receivedfrom 
hogs, expressed in percentage of th amount which could 

be secured before the war. 
The conditions in the swine industry have in recent 

months improved materially, as the general purchasing 
power ofhogs is approaching prewar levels. At the same 
time, the cost of feeding is definitely lowered. The im- 
mediate outlook is for continued profitable production." 

Transactions in grain futures on the Chicago Board of 
Trade last week indicated quite a slump in business in 

coarse grains, while trading in wheat was fairly well 
maintained. The week's total of all grains fell 105,000,000 
bushels belowthat ofthe week preceding, business in corn 

losing 42,300,000 bushels; oats nearly 6,000,000 bushels and 
rye 1,000,000. Inwheat the week's total business was 238,- 
609,000 bushels comparing with 294,266,000 bushels in the 
previous week. 

Crop scouts sent out by Board of Trade houses noted 

damage by heat and lack of moisture one day, and then 

wired in reports the day following that low temperatures 

had accomplished deadly work. 

One house bought 100,000 bushels No. 2 yellow corn to 

arrive in one day by bidding ½c over July. 

Cutten publicly admits being friendly toward the long 
side of wheat. 

S. P. Arnot, with Clement, Curtis & Co., believes wheat 

is nowin a healthier position market-wise than it has been 
for along time. 

"Liverpool Julywheat maintains a premium ofabout 28c 
over Chicago, which affords stability to prices," said F. H. 
Babcock of Thomson & McKinnon. "However, there is not 
enough foreign demand just now to create a steadily ad- 
vancing market. We feel the market still has reason for 
recovering from all recessions." 

W. K. Copenhaver, an old member ofthe Board ofTrade 
and one of the veterans in the wheat pit, died last Wed- 
nesday 

The Grain Marketing Company last week sold 1,250,000 
bushels wheat to the Spanish government. The company's 

excellent export connections with every market in Europe 
has enabled it to complete the first transaction in the 

historyofthe trade evermade by a farm cooperative organ- 
ization. 

Cotton trading on the Chicago Board of Trade last week 
attracted alarger following of investment buyers. The be- 
liefis gaining ground that a betterindustrial situation will 
prevailnext falland thatbettercrop prospectswillbe more 
than offsetby increased consumption. 
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Washington-A report by Dr. Frank M. Surface, an 
economist ofthe United States grain administration, made 
public today reveals for the first time a chapter of war 
historywhichis of specialinterest to theAmericanfarmer. 

Because of the persistent misrepresentation that the 
price of wheat, determined by the committee appointed by 
President Wilson, was not in the best interests of the 
farmer, members of that committee had requested that a 
full report should be issued on the subject. 

A new item in war history is revealed by the fact that 
without the action of the American officials, the farmer 

would have received only about $1.50 per bushel for his 
1917 crop of wheat instead of the $2.20 determined bythis 
committee asa fair price. Itis nowshown that this action 
was taken solely to protect the American farmers and re- 

sulted in a gain of millions of dollars to them. 

When Prices Advanced 

The report states that, in the spring of 1917, the Allies, 
by bidding against each other, had forced the price of 
wheat from $1.50 to over $3.00 per bushel. In order to 

abolish this competition between themselves the Allied 
governments,beforewe came intothe war, had consolidated 
their purchasing of world wheat into one buying agency. 

Through the control of world shipping and the blockade 

againsttheenemy,this agencywas thesole buyerofexport 
wheat. 

Thedomestic price of wheat to the American farmer was 
fixed by the price which could be realized for the export 
surplus. As export buying was all in onehand, the opera- 
tion ofthe law of supply and demand had been abolished 
andthe price of wheat to the American farmer, therefore, 
wouldbedetermined bythe price which this buying agency 
determined to pay. Price fixing for American wheat was 

thus already under way in foreign hands. Congress had 
provided a minimum price of only $2.00 per bushel forthe 

1918 crop, and it had made no provision forthe 1917 crop 
then being harvested. 

Wheat Prices Fixed in Europe 

TheAlliedgovernmentshad fixed pricesofwheat in their 
own countries at about $1.80 per bushel, and in order to 
laydownAmerican wheat to their people at this price, they 

consideredthattheyshould paythe American farmerabout 
$1.50 per bushel at Chicago for the 1917 crop. In support 
of this contention, their agents felt that any higher price 
to the American farmer would require an increase in the 
price of bread in the Allied countries, that the American 

farmer had realized only about $1.30 per bushel for his 
previous year's wheat, despite the $3.00 corner on the 
Chicago market which occurred after nearly 95 per cent. of 
the wheat had left the farms. They also pointed out that 
they could purchase abundant supplies of wheat in Argen- 
tina and Australia at $1.50 per bushel or less and that the 
only reason they were prevented from availing themselves 
of such cheaper supplies fromthese more distant markets, 
was because ofthe demand of the American Government 

for the use of their shipping for transporting our troops 
and supplies. 
In the face of this situation, it was clear that unless 

action should be taken, the Americanfarmer would receive 
$1.50 per bushel for his wheat, and the price was already 

falling rapidly toward that level. To prevent this, Mr. 
Hoovertookthematterupwith President Wilson. "In order 
to do justice to the producers who have shown great 
patriotism in special effort to increase production," Mr. 
Hoover wrote the President in July, 1917, "it is absolutely 
vital that we shall protect the farmer from a slump in 
price this year due to glut or from theuncontrolled 

decisions of any one buyer." 

The Minimum Price 

Acting on this recommendation, President Wilson ap- 
pointed an independent committee which comprised six 
farm representatives, two consumer representatives, three 
economists and business men. This committee determined 
on $2.20 at Chicago as a fair price and Dr. Surface in his 
report, states that it is obvious, that had it not been for 

this decision bythe committee, the American farmer would 
have received far less for his wheat than was the case. 

Thereportshows thatMr. Hoover, thenFood Administrator 
took no part in the committee's determinations, thus dis- 

posing ofthe myththat Mr. Hoover fixed the price. 

With the advantage of the perspective which can now 
be gained, Dr. Surface has examined exhaustively the jus- 
tice of the committee's award, showing statistically that 
the price realized for wheat during the period of govern- 

ment marketing was higher than the relative prices of 
other farm produce where there was a free market, and 
also that the minimum price of wheat was fixed by this 
committee at a higher relative level than the prices fixed 
bythe Governmentfor steel, copperand other commodities. 
It appears from the report that the maintenance of the 

minimum price was accompanied by a great many hitherto 
undisclosed difficulties. At one time the Food Adminis- 

tration Grain Corporation was compelled to invest nearly 
sixhundredmillionsofdollars tomaintain the price. Nearly 
four hundred million of this had to be borrowed from 

banks and elsewhere. It also appears that the price of 
wheat was maintained by the Government for a year after 
Armistice in order to enable the farmer to liquidate his 
war production. Dr. Surface also observes that the war 

action of the Government obviously had no responsibility 
forthe great fallinthe price of wheat which occurred two 
years after the Armistice as a part ofthe general world- 

wide slump in the prices of all commodities. 

No Maximum Price 

Dr. Surface also clears up the misrepresentation thatthe 
price determined by the Committee was a fixed or maxi- 
m u m  price. He statesthat the result of the committee's 
decision was not only protection for the 1917 harvest but 

in reality was a revision upward ofthe Congressional min- 
imum from $2.00 to $2.20 for 1918 wheat. In a foreword 
to this report, Mr. Hoover notes that the economic fact 
must not be neglected that any minimum price automat- 
icallytends to becometheactualpriceduringthe period of 
surplus marketing in the fall, and that the subsequent re- 
selling ofthe accumulated surplus at the same price auto- 

matically makes it the actual price during the period of 
distribution, but that nevertheless, the price, after these 

periods of support, rose above the minimum each year 
without restraint, except for a short period in the spring 
of 1918 when, after the farmer had disposed of his crop, 

measures were introduced to prevent profiteering in flour 
and bread. 

Dr. Surface shows that bytheeliminationofwarspecula- 
tion the retail price of flour was reduced to the consumer 
from $18 to $13 a barrel whileatthe sametimethe farmer 
received much more for his wheat than in the speculative 
period. 

" B U Y  COAL EARLY" SAYS H O O V E R  

Washington-There are many reasons, in the opinion of 
Secretary Hoover, why consumers of both anthracite and 
bituminous coalshould stockupduringthenextfewweeks. 

Low prices, ease of transportation and adequacy of pro- 
duction, he believes, will facilitate action at this time, and 
may not be available later, while in buying now the con- 
sumer will aid general interests as well as his own with 
further indirect advantage to himself. 

"Justatthis moment, all coalmines cantake onalarger 

load of output," he explained. "The bituminous industry, 
especially, is selling at a loss practically throughout the 
United States, so the consumer can hardly expect better 

pricesthan thosehe cannowget. 
"Likewise, thereisalwaysahazardoftransportation con- 

gestion when business is good inthe United States, ifthe 
great volume of coal movement is held off the railroads 
earlyintheyearandthenthrownoninthefallwhen crops 
and general commodities are straining facilities. The pub- 
lic right now can do a good deal to stabilize industry and 
aid transportation by increasingthetakingsofcoal, and do 
it with profit and with reduction of any risks as to supply 
which may arise lateron." 
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L Y O N  & HEALY TO REORGANIZE C O R P O R A T I O N  

(Continued from page 15) 

vided forthe retirement ofthe bonds by semi-annualdraw- 
ings at par and accrued interest. 

An issue of $3,500,000 Puget Sound Power & Light Co., 

first and refundingmortgage 52 per cent.bonds were sold 

to Lee, Higginson & Co., and the Harris Trust & Savings 

Bank. These bonds are due June 1, 1949, and were offered 

at 100 and interest. 

Ames, Emerich & Co., E. H. Rollins & Sons, W. A. Har- 
riam & Co., Kean, Taylor & Co., and the Federal Com- 

merce Trust Company of St. Louis brought out $1,760,000 
Asheville, N. C., 44 per cent. bonds maturing April 1, 1928 

to 1966 inclusive, priced to yield from 4.00 to 4.30 per cent. 
Thebondsare issued to take care ofvarious improvements 

contemplated. 

Kraft Cheese forthe year ended March 31 earned $1,417,- 

331, equal after preferred dividends to $7.55a share earned 

on 161,671 shares of common, including the Canadian sub- 

sidiary. Sales forthe year amounted to $31,097,386, com- 

pared with $23,754,546 in the preceding year. 

Unlisted Stocks Firm 

The past week has shown a fair volume of trading in 
Chicago unlisted securities, with the general trend toward 
higher prices," John Burnham & Co. said. "Preferred issues 

ofthe investment type have been firm with little change; 
offerings of stock being very scarce in the market with 
bids consistently firm. Albert Pick preferred was in good 
demand at 96 with the cheapest actual offerings at 97. 
Benjamin Electric first preferred is wanted at 98 with 
stock for saleat par. Although ex-dividend Interstate Iron 
& Steel preferred continued in demand around 92 withthe 
cheapest offerings around 94. Little changehas taken place 
in National Tea preferred, stock being sought at 105½ 
with the best offerings at 1072. McCord Manufacturing 

common has continued its activitythroughout the week, 
sales again reaching a high of 12½ with alowof 11%. It 
was generallythoughtthat considerable profit'takingwould 
be had around this level but the apparent strength ofthe 

company has, no doubt, changed the minds of sellers. The 
preferred sold at a new high at 66; the market closing 
66 bid, stock offered for sale at 68. Weakness came in By- 
Products common when a considerable block of stock was 

offered in the market around 65. Butler Bros. has been 

less active than usual with stock changing hands between 
33 and 33%. New strength was found in Bucyrus common 

which advanced to sales around 158, closing at 155 bid." 

Rogers & Tracy reported steady demand for Acme Steel 
caused an advance of $1 inthe bid price with several sales 

reported at 42 and no stock available below 43. Congress 
Hotel Common advanced sharply on good buying from 130 
bid to 150 bid. This stock is very closely held and will 
undoubtedly sell at considerably higher levels. Units, con- 
sisting of one share of common and one share of preferred 
stock of H. O. Stone & Co., $120 is bid, were in demand 
and an advance of$10 duringthe week. Afewforced sales 
ofWestern Grocer Common were made between 65 and 68, 
but at this levelthe market seemed to be well supported, 

with noactual offerings below 71. 

"News from industry is about the same as heretofore," 
said Thomson & McKinnon, "with the exception of some 
signs of improvement. Sentiment continues friendly to 

the market, money is easy and the trend still appears up- 
ward." 

The Moir Hotel Company experienced a profitable year 
in 1924. Gross earnings of $3,400,285 as compared with 

$2,583,075 in 1923, and a net income of $389,304 after all 
charges including taxes, interest and depreciation. In 1923 
net income amounted to $294,262. 

" M O N E Y  H I G H  IN GERMANY," SALINGER SAYS 

(Continued frompage 13) 

of business to be had," he added, "or to the amount of 
wealth to be created from the resources of nature. The 

purchasing power of every country is to be had in con- 
nection with the prosperity of every other country." 

A new economist has been discovered in an Evanston 

petition in bankruptcy. His name is James Economocs. 
He filed liabilities of $5,421.20; assets, none. 

Curtis & Sanger have issued a circular descriptive of 

the Maryland Casualty Company of Baltimore. 

Bank Stocks Easier 

Considerable interest was displayed in Chicago bank 

stocks during thepast week, accordingto Rogers & Tracy. 

Pricesin some instances were lower. Among those which 

suffered slight reverses were Illinois Merchants which sold 

at475; First National which sold at 481; National Bank of 

theRepublic which sold at198. Central Trust was slightly 

better with sales at 235 and 236. Continental & Commer- 

cial remained unchanged at 347 to 349. Northern Trust 

Company continued strong at 401 bid. Among the outly- 

ing banks Stony Island was strong, selling at 212. Chath- 
am State also advanced and last sales were made at 141. 

Chatham State will erect a new building and officials an- 

nounced that the site has been purchased. 

R E V I E W  OF THE LIVE S T O C K  M A R K E T S  

(Continued from page 43) 

sows at $10.50@10.75. Strongweight slaughter pigs scored 

$11.25@11.75 forthe most part. 
Most ofthe last week's losses in the fat lamb division 

were regained this week, values being quotable 50@75c 

higherthanlast Tuesday. A25c risetodayplacedthebulk 
of the fat shorn lambs averaging 85 to 88 pounds on a 

$13.50 basis with heavies mostly around $11.50. California 

spring lambs averaging 61 pounds cashed at $16.00. Fat 

ewes arepractically unchanged forthe period, goodnatives 

sellingaround $7.50. 
SIOUX CITY 

Heavyreceiptsofhogs aroundthewesternmarket circuit 
resulted in a 50c slump on Monday of this week. Tuesday, 
however, recorded an active, strong to 10c higher market. 
Bulk of the desirable butcher and bacon hogs cashed at 
$11.40 to $11.65 with the top resting at $11.70 on early 
rounds though some were held higher. 
Cattle ofall classes havefound a slow steady outlet this 

week so far. Best yearlings cashed on Tuesday at $12.00, 

with bulk ofsteers selling at $7.00@10.60. Fed cows found 

a slow outlet at $5.50@7.50 forthe most part while heifers 

realized $6.00@10.25. Canners and cutters continued 

throughthe $2.00@4.00 outletwithveal calves scoring $5.00 
@9.00. A fair demand existed for stockers and feeders, 

bulk of the stockers cashing at $4.00@7.00 with feeding 
cows and heifers at $3.00@4.50. No sheep were offered to- 

day, a 25c rise on Monday placing better shorn lambs on 
a $13.25@13.50 basis. 

N O R T H W E S T  STATES PLAN EXPOSITION 

New York-An industrial exposition displaying the re- 
sources and scenic attractions of Oregon, Washington, 
Idaho and Montana, will be held at Grand Central Palace, 

New York, in 1926. 
Though a definite date for the showhas not been set, ac- 

cording to Edward P. Kemmer, manager of the Chamber 

of Commerce of Tacoma, Wash., arrangements for it are 

being made in the Pacific Northwest States and popular as 

well as financial support has been assured. 
"By visual illustration and personal contact," Mr. Kem- 

mer said, "the exposition is designed to acquaint business 
factors in New Yorkwith the opportunities of the Pacific 
Northwest. It will embrace every line of activity which 

is now contributing to the development of Washington, 
Oregon, Montana and Idaho." 
Edward H. Lang, general traffic manager of the 

Anaconda Copper Mining Company, formerly of Butte, 
Mont., was named chairman ofthe New York committee. 

SHIP 

YOUR W O O L 

H I D E S ,  P E L T S ,  F U R S ,  ETC. 

To MCMILLAN FUR & WOOLCO. 
MINNEAPOLIS, 

WRITE FOR CIRCULARS. 
MINN. 
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GRAIN STOCKS AT MINNEAPOLIS 

Wheatin Minneapolis public elevators, as reported by the 
Chamber of Commerce on May 23, with comparisons, in 
bushels (000's omitted): 

Wheat- 21 

MINNEAPOLIS GRAIN FUTURES 
May May May May May May 

22 23 25 26 27 
May 1.60 1.61 1.62 1.64 1.67 1.65 

1925 1924 1923 1922 July 1.58 1.60 1.60 1.63 1.65 1.64 No. 1 dark 2,457 3,029 3,439 908 September 1.42 1.45 1.47 1.51 1.53 1.32 No. 1 northern 1,529 926 1,080 34 
No. 2 northern 
Others 

218 
3,040 

1,574 1,652 696 May 
5,217 6,256 2,855 May May May May May May 

21 22 23 25 26 27 Totals 7,244 10,746 12,427 4,492 Rye 1.11 1.10 1.28 1.15 1.17 1.16 
Oats .40 .41 .41 .43 .42 .42 

Stocks of coarse grain in public elevators in Minneapolis, 
in bushels (000's omitted): 

Flax 2.78 2.78 2.78 2.77 2.77 2.75 
Barley .81 .81 .81 .82 .82 .82 

May24 May26 May27 

Corn 
Oats 
Barley 
Rye 
Flaxseed 

May23 May16 
275 

.14,201 
411 

14,979 

1924 
503 

1,531 

1923 
17 

6,126 

1922 July 
1,415 May May May May May May 17,739 21 22 23 25 26 27 1,022 

442 
297 

1.139 
479 
315 

197 
7,002 

68 

373 231 Rye 1.10 1.10 1.13 1.16 1.18 1.16 3,913 217 Oats .40 .41 .41 .43 .43 .42 19 63 Flax 2.79 2.80 2.80 2.78 2.79 2.76 
Barley .82 .82 .82 .83 .83 .83 

September 
MINNEAPOLIS-DULUTH-SUPERIOR W H E A T  RECEIPTS 
Receipts of wheat in Minneapolis and Duluth from Sep- 

tember 1, 1924, to May 23, 1925, compared with the corre- 
sponding period ofprevious years, in bushels (000's omitted): 

1924-25 1923-24 1922-23 1921-22 
85,550 82,944 110,066 83,168 
97,282 29,248 53,941 41,496 

Minneapolis 
Duluth 

Totals 182,832 112,192 164,007 124,664 

May May May May May May 
21 22 23 25 26 27 

Oats .41 .41 .41 .43 .43 .42 Flax 2.55 2.56 2.57 2.57 2.62 2.59 

D U L U T H  GRAIN FUTURES 

May 
May May May May May May 

GRAIN STOCKS AT CHICAGO 21 22 23 25 26 27 

Public Private *Total Lastyear 
Durum 
Flax 

1.57 1.58 1.60 1.61 1.65 1.64 
2.80 2.80 2.80 2.80 2.79 2.78 

Wheat 
Corn 
Oats 
Rye 
Barley 

2,032 1,776 3,808,000 11,083,000 
4.143 5,040 9,183,000 2,965,000 July 
1,353 8,368 9,721,000 2,117,000 May May May May May May 3,899 89 4,037,000 1,973,000 21 22 23 25 26 27214.... 214,000 146,000 

*Includes 49,000 bushels rye afloat. 

UNITED STATES VISIBLE GRAIN SUPPLY 

Durum 
Flax 

1155 1.56 1.58 1.61 1.64 1.63 
2.81 2.82 2.81 2.81 2.81 2.79 

September 
May May May May May May 
21 22 23 25 26 27 

Thisweek Lastweek 
Wheat 
Corn 
Oats 
Rye 
Barley 

37,173,000 40,604,000 
Lastyear 
44,666,000 

Durum 
Flax 

1.41 1.42 1.45 1.50 1.53 1.50 
2.58 2.59 2.60 2.60 2.65 2.60 

17,393,000 19,582,000 13,252,000 
37,349,000 40,123,000 7,300,000 
10,261,000 10,656,000 19,260,000 
2,353,000 2,549,000 731,000 CHICAGO GRAIN FUTURES 

May 
May May May May May May 

WORLD'S SHIPMENTS OF GRAIN 21 22 23 25 26 27 
Lastweek Prev.week Lastyear Corn 1.12 1.13 1.14 1.18 1.17 1.15 

Wheat 
Corn 
Oats 

10,249,000 9,205,000 13,924,000 Oats .45 
3,129,000 3,193,000 6,605,000 Rye 1.17 

.45 
1.16 

.45 
1.17 

.47 .46 .46 
1.18 1.18 1.17 

3,298,000 

THE WEEK'S FLOUR O U T P U T  

(From The Northwestern Miller) 
The following table showsthe flour output at milling cen- 

ters forthe past two weeks, with comparisons, in barrels: 

6,076,000 1,984,000 July 
May May May May May May 
21 22 23 25 26 27 

Corn 1.14 1.15 1.16 1.18 1.18 1.17 
Oats .45 
Rye 1.11 

.45 
1.12 

.45 .47 
1.14 1.18 

.47 
1.18 

.46 
1.18 

September 

Minneapolis 
St. Paul 
Duluth-Superior 

176,254 
6,083 

May23 May16 
185,826 
9,741 

May24 
1924 

206,083 

May26 
1923 
205,395 

May May May May May May 
21 22 23 25 26 27 

Corn 1.13 14,716 
12,280 19,710 

Milwaukee 7,200 7,200 
16,745 
2,000 

10,025 Oats 
1.13 1.15 1.19 1.18 1.17 

.44 .44 .45 .47 .47 .46 15,855 
6,100 Rye 1.04 1.05 1.07 1.13 1.16 1.16 

Totals 201,817 222,477 239,544 237,375 
Outside mills* 158,607 173,304 213,826 169,649 WINNIPEG GRAIN FUTURES 
Aggregate spring 360,424 395,781 453,370 407,024 May 

St. Louis 18,100 13,500 29.800 33,100 
St. Louist 32,500 30,700 45,900 33,500 
Buffalo 192,299 173,509 126,586 108,850 

May 
21 

May May May May 
22 23 25 26 

May 
27 

Chicago 30,000 
Kansas City 
Kansas City‡ 
Omaha 
St. Joseph 
Salina 
Wichita 
Toledo 

30,000 33,000 
105,832 94,984 97,151 
247.140 232,816 237,087 
19.753 19,663 

20,000 
103,835 

Wheat 
Flax 

1.85 1.87 1.87 1.94 
2.46 2.47 2.46 2.47 2.46 

260,115 
12,530 14,210 July 

23,074 26,287 36,240 
22,160 20,249 15,735 19,985 

25,525 May May May May May May 
23.458 19,781 29.770 21 22 23 25 26 27 
36,900 30,000 36,200 27,900 Wheat 1.75 1.76 1.76 1.81 1.79 

Toledo 
Indianapolis 
Nashville** 
Portland, Ore. 
Seattle 

64,068 73,618 92,788 55,260 Flax 2.48 2.49 2.48 2.50 2.49 
6,794 6,578 7,542 5,720 October 77,152 104,607 80,045 
14,355 15,395 31,412 May 

Tacoma 
15,236 
18,063 10,257 28,537 12,555 

14,070 21,784 20,175 

*Minnesota, Dakota and Iowa mills, outside of Minneapo- 
lis and Duluth. 

Flour made by mills outside of St. Louis, but controlled 
in that city. 

Flour made by group of southwestern mills outside of 
Kansas City, but inclusive of mills at Wichita, Salina, 
Omaha and St. Joseph. 

Flour made by central states mills, including those of 
Toledo. 

May May May May May 
21 22 23 25 26 27 

Wheat 
Flax 

1.42 1.44 1.43 1.49 1.48 
2.35 2.37 2.37 2.37 2.36 

W H E A T  RECEIPTS-CARS 

**Flour made by southeastern mills, including Nashville. 

May 21 86 
May 22 142 
May 23 

160 134 47 55 15 158 742 
120 213 79 156 

50 108 122 47 
May 25 184 
May 26 79 
May 27 80 

188 302 64 196 
75 

158 165 43 110 

157 
10 189 431 
13 197 13 
19 1251 

179 94 202 36 157 1480 
6 492 506 

Minneapolis Duluth Chicago Winnipeg 
Year YearYearYear 

1925 ago 1925 ago 1925 ago 1925 ago 

FLAXSEED RECEIPTS AND SHIPMENTS 

Receipts and shipments of flaxseed at Minneapolis and 
Duluth, September 1, 1924, to May 23, 1925, compared with 
the corresponding period of the previous year, in bushels 
(000's omitted): 

Minneapolis 
Duluth 

Totals 

-Receipts- 
1924-25 1923-24 1924-25 1923-24 

MINNEAPOLIS RECEIPTS-COARSE GRAINS 

May 21 
May 22 

1,728 May 23 
5,813 May 25 

May 26 
7,541 May 27 

-Shipments— 

13,257 
15,784 

7,830 3.475 
6,565 14,623 

29,041 14,395 18,098 

Corn Oats Rye Barley Flax 
2 20 15 17 
11 44 8: 26 
9 20 5 

1 1 3 1 9 

10 
18 

36 58 46 
9 27 30 
23 30 

6 
4 
4 
O 
n 
o 

5 
2 
3 CAD 

1 
3 
1 
6 
9 
5 
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Meeting ofthe Advisory Council o f t h e  

Federal Reserve B o a r d  

Washington-AregularstatutorymeetingoftheAdvisory 
Council to the Federal Reserve Board was held in Wash- 
ington on Friday, May 22nd, at which the various Federal 
reserve districts were represented. General business and 

financial conditions throughoutthecountry were discussed 
as well as the recent arrangements between the Federal 

reservebanks andthe Bankof England regarding arevolv- 
ing credit to the latter institution of $200,000,000. In this 
connection,the Councilissued thefollowing statement: 

"Since the last meeting of the Advisory Council, Great 
Britain has taken the long expected step of removing the 

embargo onthe exportation of gold, and by reestablishing 
a free gold market in London, has once more anchored 
herselfunreservedly to the gold standard. 

Thiseventmarks anepoch inthefinancial history ofthe 
post war period. It means that the time has definitely 
come to an end whenthe world seemed to waver between 

monetary systems frankly bottomed upon gold on the one 
hand, and fluctuating exchanges and so-called "managed 
currencies"onthe other. Withthe United States, England, 
the Dominions, Sweden, Holland, Germany, Austria, Hun- 
gary, and other countries now returned to a gold basis, or 
to gold exchange bases, the sway of gold over the world's 

leading financial systems once more has become an un- 
challenged fact. 

MeansWell-Balanced Prosperity 

Forthe United States this development is ofthe vastest 

importance. First, because we own approximately one-half 
of the world's monetary gold; second, because in order to 
preserve for ourselves conditions of a well balanced pros- 

perity, foreign markets absorbing our surplus production 
are an imperative necessity and it is idle to expect that 
without exchange stabilitythepurchasing power offoreign 
countries may regain its full capacity; third, in present 
world conditions the sale of our vast excess production 
to foreign buyers can only be maintained on anything like 
the present scale as long as we continue freely to absorb 
foreign securities. Our ability to do so, however, will de- 
pend uponthe degree of credit these foreign countries will 
command here. We have, therefore, a vital interest in 

seeingthe credit of our customers placed onthe strongest 
possible basis. 

Whileitwould seemunnecessarytoadd to theweightof 
thesethree points, a true picture of the outlook is gained 
only if one considers what might have happened had 
England decided to continue the embargo on gold exports 
instead ofrestoringafree gold market. It would notseem 
an overstatementto assumethat in such a casethe world 

mighthave suffered another exchange collapse with allthe 
uncertainty to trade which that implies; that private and 

public credit in foreign lands would have been impaired 
and thatinstead of making efforts to balance budgets by 
taxation, the temptation for debasement of currencies in 
many countries would have continued indefinitely. In 

such circumstances true wages, and with that, living 
standards, in competing countries would have been further 
reduced. We are familiar with the social consequences 

thatwould resultfrom such conditionsanditis safeto con- 
cludethat we ourselves could not have escaped the effects 
ofsuch a development which, amongst otherthings, would 
haveinvolved afurther greataddition toourgold holdings. 

Part ofthe Workof Federal Reserve 

The Advisory Council, with these thoughts in mind, has 
over and again expressed the view that America should 

take every opportunity, that consistently and safely could 
grasped, to aidforeign countries in theirstruggles towards 
regaining exchange stability, and that whenthe time came 
to do so with confidence and safety, the Federal Reserve 
System should do its part. 
It is with the deepest satisfaction, therefore, that the 

Council has noted the arrangements now made, with the 
approval of the Federal Reserve Board, between the Bank 
of England, on the one hand, and the several Federal Re- 

serve Banks under the auspices of the Federal Reserve 
Bank of New York on the other. 

These arrangements in the view of the Council will 
benefit not only the two countries directly involved, but 
they will enure tothe advantage ofthe entire world. The 
Council feels confident that in the annals of the Federal 

Reserve System these arrangements will be written down 
asoneofits proudest and most constructive achievements. 
It is an impressive demonstration of the efficiency of 

the Federal Reserve Act, as at present constituted, that 
weareableto render assistance on a liberal scale without 

fearofadverse effect upon our own financial conditions. 
Concentration of reserves and an elastic note issue 

planned on broad lines enabled us duringthese last years 
toabsorba flood ofgold in such amanner asto deprive it 
of the inflationary effect's which some of our European 
friends had expected it inevitably to produce. Conversely, 
we may now envisage with equanimity the possibility of 
an outgo of hundreds of millions of dollars of our surplus 
gold. The same process that enabled us to deprive thein- 
flow of gold of its potential ill effects places us now in a 
position to lose vast amounts of it without entailing the 
necessity of a marked contraction of circulation or of 
forced deflation." 

I M P R O V E M E N T  IN IRELAND 

Washington-The uncertainty and caution which existed 
in financialand business circlesintheIrish Free Statedur- 

ing the first three months of 1925 are giving way to con- 
fidence, based on favorablecrop prospects, reduction in in- 
cometax from 5s to 4s in the pound and the indications of 

a large tourist traffic this summer, Consul Collins, Dublin, 
advises the Department of Commerce. 
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" F I R S T " 

i n t h e  

N I N T H  F E D E R A L  R E S E R V E  

D I S T R I C T  

F A R M I N G 

A N 

N A N A L Y S I S  of t h e  v a s t  

agricultural e m p i r e  of t h e  

N o r t h w e s t  , c o m p r i s i n g  t h e  N i n t h  

F e d e r a l  R e s e r v e  District , s h o w s  

t h a t  there are 4 1 3 , 4 8 2  f a r m s  w i t h  

a t o t a l  of 149 million acres o f l a n d  

u n d e r  cultivation . T h e s e  f a r m e r s  

n o l o n g e r  d e p e n d  on w h e a t  a l o n e  

a s t h e i r  " m o n e y  c r o p  ." T h e y  are 

p r o s p e r i n g  t o d a y  by diversified 

f a r m i n g  - t h e  s e v e n  basic crops 

b e i n g  w h e a t  , r y e  , flax , c o r n  , o a t s  , 

barley a n d  p o t a t o e s  . T o d a y  t h e  

First N a t i o n a l  B a n k  i n M i n n e a p o -  

l i s t h o r o u g h l y  c o v e r s  t h e  b a n k i n g  

field in N i n t h  F e d e r a l  R e s e r v e  

District . 
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