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IS THE BEST REWARD FOR A LONG PERIOD contract when the required number of premiums is not com-

OF CONSERVATIVE MANAGEMENT.

leted.
P When the Provident changed from the 4% to the 3%% re-

i i i i serve basis, which, reduced to plain English, means takin% a
BARING in mind that the Provident Life and Trust larger amount from the premium to put into the reserve, they
Company in point of assets is ninth in size of the reg- did not increase the premium but maintained the same rates

ular Old Line Life Insurance companies, excluding put into effect when the company was organized in 1865, not-

two

companies which write industrial insurance,

a withstanding the fact that the company’'s premium rates then

comparison of rates between the Provident and the were somewhat lower than the average rate of other companies.
other nine companies included in the first ten, is
teresting to prospective insurers.

The average rate of the other companies on a

twenty Payment Life at age 35 is

...$37.17

Provident Life and Trust Company's rate is 33.28
Difference in favor of the Provident on $1,000......... 3.89
Difference infavor of theProvident on $10,000.... 38.90
Difference infavor of theProvident on $50,000....194.50
The average rate in other nine companies on 20

year endoOWMmMENT iS ..cciiiiiiiiioiii e 51.06
The rate in the Provident Life and Trust Com-

in- Mere cheapness or low rates is not an inducement to in-
sure in a com?]any unless there are logical causes which con-
tribute to such low cost, backed by the very best financial
stability, as in the case of the Provident.

They do not aim to do more with the individual dollar by
assuming greater risks, but the superiority of the company is
due to the restricted territory from which business is produced,
and the character of risks accepted by the company. This is
best exemplified in the words of one of the policyholders in
the Minnesota Agency. His statement follows:

“In answer to your favor of August 1, relative to my policy

“of $50,000, recently taken through you in the Provident Life

pany is ..ol e e ANT0 “and Trust Company. | would state that this insurance was
Diference i evor o e FIouidan on 000 4 rplaced it yob efer @ thorough Investigation of sovera
Diff inf f the Provident $£0.000.... 218:00 companies, because it appealed to me as offering the best
ITierence Intavor o eProvident on ,000.... 218, “returns f?r pre_muéms paid, and ht'hﬁ greatest security on
This is the regular participating rate in all of the ten com- account of restricted territory in which you write insurance.
panies. The Provident has the further advantage of issuing a WARREN M. TTORNER. General Agent for Minnesota.

paid-up participating policy secured by surrender
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Established
1865
Capital Authorized, $4,000,000,00 -

Board of Directors.

Hon. John Sharpies, President; Wm. Price, Esq., Vice
President; R. T. Riley, Esq., E. L. Drewry, Esqg., Wm.
Shaw, Esq., F. E. Kenaston, Esqg., John Galt,. Esq.,, M.
B. Davis, Esq., E. J. Hale, Esq., Geo. H. Thompson, Esq.,
G. H. Balfour, General manager; F. W. Ashe, Supt.
Eastern branches; J. G. Billett, Inspector; E. E. Code,
Asst. Inspector. >

H. B. Shaw, Supt. W. branches, Winnipe?; F. W.
S. Crispo, Western Inspector; H. Veasey, Asst. Inspector;

P. Vibert, Asst. Inspector; J. S. Hiam, Asst. Inspector.
Advisory Committee, Toronto Branch:

Geo. H. Hees, Esq., Thomas Kinnear, Esq.

Branches and Agencies.

Quebec.—Dalhousie Station, Montreal, Quebec, St
Louis St., Quebec, St. Polycarpe.

Ontario.—Alexandria, Barrie, Carlton Place, Cooks-
town, Crysler, Englehart, Erin, Fenwick, Fort William,
Haileybury, Hastings, Hillsburg, Jasper, Kemptville,
Kinburn, Kingsville, Leamington, Manotick, Melbourne,
Metcalf, Merrickville, Mount Brydges, Newboro, New

Liskeard, North Gower, Norwood, Osgoode Station, Ot-
tawa, Pakenham, Portland, Plantagenet, Roseneath,
Shelburne, Smith’s Falls, Smithville, Stitsville.
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UNION BANK OF CANADA qebec-

Capital Paid up, $3,141,000.00 — Rest, $1,700,000.00

Sydenham, Thornton, Toronto, Warkworth, Westwood,
Wheatley, Wiarton, Winchester.
Manitoba.—Altona, Baldur, Birtle, Boissevain, Bran-

don, Carberry, Carman, Crystal City, Cypress River, Dau-

hin, Deloraine, Glenboro, Gretna, Hamiota, Hartney,
olland, Killarney, Manitou, Melita, Minnedosa, Minto,
Morden, Neepawa, Ninga, Rapid City, Roblin, Russell,
Shoal Lake, Souris, Strathclair, irden, Waskada,
Wawanesa, Wellwood, Winnipeg, Winnipeg, N. E. Br.
Winnipeg, Sargent, ave., Br.

Saskatchewan.—Areola, Asquith, Carlyle, Craik, Cupar,
Esterhazy, Fillmore, Humbolt, Indian  Head, Lanigan,
Lemberg, Lumsden, Maple Creek, Milestone, Moose Jaw,
Moosomin, Oxbow, Pense Qu’'Appelle, Regina, Saskatoon,
Saskatoon, West End Branch, Sintaluta, Strassburg,
Swift Current, Wapella, Weyburn, Wolseley, Yorkton.

Alberta.—Airdrie, Blairmore, Bowen, algary, Card-

ston, Carstairs, Claresholm, Cochrane, Cowley, Didsbury,
Edmonton, Saskatchewan, Frank, High River, Innisfail,
Lacombe, Lethbridge, Macleod, Medicine Hat, Okotoks,

Pincher Creek.
British Columbia.—Vancouver.

Agents and correspondents at all important centers in
Great Britian and the United States.

WESTERN BONDS.

FUTURE BOND ELECTIONS.
January 21.—Cashton, Wis., $15,000 electric light and build-
ing bonds,.
January 25.—Kettel River,

denomination $750; 10 years.
Willow River, Minn.

January 31.—Franklin. Neb.,
nomination $1,000; 5%; 5-20 yearsi
5%. Jay A. Dickey, city clerk.

March 4.—Milwaukee, Wis., $040,000 school bonds.

March 4.— Grand Rapids, Mich., $200,000 water bonds.
April 6.—Oceana County, Mich., $55,000 court house bonds.
April 6.—Escanaba, Delta Co., Mich., $25,000 road bonds.

FUTURE BOND SALES.

January 20.—Fort Pierre, S. D.; $9,000 waterworks; 20 years,;
not to exceed 5 percent interest. Deposit $00. M. A. Mc-
Millan, city auditor.

January 23.—Regina,

Pine Co., Minn,,
Aug. L. Ahlbrecht,

$7,500 bonds,
town clerk,

$17,000 waterworks bonds, de-
(optional); certified check

Sask., $100,000 debentures; 30 years;

$255,000 street, debentures, 15 years; $50,000 side-walk deben-
tures, 20 vyears; $60,000 sewer debentures, 30 years; $30,000
waterworks debentures, 30 years; $60,000 electric light deben-

tures, 30 years; all bearing 5 percent interest.
January 24.—Eau Claire, Wis., $25000 refunding bonds; 4
percent; 20 years. J. C. Fennessey, city clerk.

January 31.—Lynden, Wash., $5000 general improvement
bonds; 5 percent; 7-20 year (optional); denomination $100 to
$1,000; certified check $500. D. W. Bender, town clerk.

February 1.—Gallup, N. M., $20,000 waterworks and street
improvement bonds, denomination $1,000; percent; 30 years
(optional); certified check 2 percent. R. F. Hall, town clerk.

Any Date.

Cordell, Okla.,, $12,000 waterworks bonds; 4%;.

(optional); $8,000 light bonds; 4%; 10-20 years
Lee, town clerk.

Lawton, Okla., $25,000 school bonds; 5%; 20 years (optional).
A. J. Burton, district clerk.

Alliance, Neb., $2,000 city improvement bonds;
W. O. Barnes, city clerk.

Alva, Okla., $40,000 waterworks and
yearsi. City clerk.

Idaho Falls, Idaho, $49,500 district irrigation bonds; 6%; $330,-

10-30 year
(optional). = A.

interest bid.

sewer bonds; 6%; 30

000 district irrigation bonds, %; $275,000 district irrigation
bonds, 5%.

Bloomington, Neb., $14,000 waterworks bonds; 5%; 20 years
(optional). J. B. McGrew, mayor.

Manitowoc, Wis., $20,000 school bonds; 4%.
clerk, board of education.

Superior, Wis., $30,000 school bonds; 5%; 10-20 years (op-
tional). W. F. Niehaus, chairman, board of finance. =

BOND NOTES.
Calremore, Okla.—The $40,000 5% waterworks extention bonds

have been sold.

Lemoore, Cal.—The question of issuing $3,000 school bonds,
is under consideration.

IT. L. Markham,

Beaver City, Utah.—At an election held recently, $20,000
school bonds were voted.
<Valentine, Neb.—The question to issue $5,000 school bonds

will be submitted to the voters.

Sunrise, Minn.—The $4,000 5%% 14y2 year bridge bonds of-
fered December 15, were not sold.

Pueblo, Colg,, School District No.
held to vote $200,000 school bonds.

Okotos, Alta., Canada.—The $4,700 town hall site and flour
mill bonus debentures were not sold.

Ocean Park, Cal.—A special election will be. held to vote on
issuing $25,000 fire departmen-t bonds.

Pb tte, S. D.—At a recent election,
$10,000 waterworks bonds, was defeated.

Belfrey, Mont., School District No. 34—The state has pur-
chased the $3,900 10 year building bonds.

Denver, Colo.—No satisfactory bids* were
$243,500 6% 5-15 year (optional) park bonds.

Los Angeles, Cal.—An election will be held
School District to vote $75,000 school bonds.
*  Calgary, Alta., Canada.-—A b%/-!aw has been adopted provid-
ing for the issuance of $35,000 “fa debentures.,

Decatur Co., la.—Etaery, Anderjon & Co., of Cleveland have

1—An election will be

the question of issuing

received for the

in the Burbank

purchased the $49,000 4% 7-10 year (optional) courthouse bonds
offered without success November 1

Seattle, ash.—The city council has authorized the issuance
of $432,810 0% 10 year street improvement bonds..

Santa Clara, Cal.—The state has J)urchased at par the $20,-
000 4y2% 1-40' year (serial) water and light bonds.

Medford, Wis.—The election of December 24 authorized the
issuance of $30,000 waterworks bonds by a vote of nearly two to
one.

Dolores, Colo.—An election will be held to vote upon the
ror()josmon of issuing $40,000 electric light and waterworks
onds.

Harrington, szsrd —At an election held recently, the ques-
tion Iof issuing $ ,00 waterworks bonds., was carried unani-
mously.

Sidney, Neb., School District No. 1.—No satisfactory bids were
received for the $15000 5% 4 2-3 year (optional) average build-
ing bonds.

Toppenish, Wash.—The $4,000 tgwn hall ?8% the $2,000 street
improvement bonds not exceeding 0%, s. a., lU- 0 year (optional)
were not sold.

Redwood Co., Minn., School District.—The question of is-
suing $400 5% school bonds is being considered by the voters
of school district No. 57.

Elk City, Okla.—M, O’Neil of Dallas, Texa e pur-
chased _at Ba{ the EII\S& ,08_0 waterworks and the $520,88 sewer
bonds, 6% 10-20 year (optional).

Boise, ldaho.—The First National
$78,211 7% 1-10 year (serial) street
cently authorized by the council.

Belle Plaine, Minn.—The balance of the' $10,000 5% 2-12 year
(optional) waterworks bonds, amounting to $6,500 have been,
disposed of to local parties at par.

Seattle, Wash.—J. P. Agnew,
sold $1,500,000 5% semi-annual
Harris Trust & Savings Bank and E. H.
Chicago, for a premium of $2,000.

Chinook, Mont.—The state will not accept the $14,800 6%
electric light bonds awarded them on December 12, as the at-
torney general will not approve the bonds on the ground of ex-
ceeding the legal debt limit.

Cedar Falls, lal—The city has sold to the Cedar Falls
Savings Bank, $14,500 sewer bonds and $1,000 sewer bonds to
local, ;f rties. The above probably take the place of the $16,000
4%% - year (serial) sewer bonds, offered without success on
October 25

Fairview, Okla.—The sale of the $50,000 6% 30 year water-
works bonds to John Nuveen & Co., of Chicago, has been can-
celled, as it has been found that the constitution limits the
maturity to 25 years,, Another election will be necessary to
authorize the bonds.

Burlington, la., School

Bank has purchased the
improvement bonds re-

auditor of King county, has
20 year funding bonds to the
Rollins & Sons of

] la District.—The S150,000 4% 5-10 year
(optional) building bonds, offered without success last July,
have been authorized by the school board to be issued in de-
nomination of $100, $500 and $1,000, in order to allow local in-
vestors to purchase them.

Dubuque, la.—The city council has authorized the issu-
ance of the following 5% ‘bonds,: $3,543.32 street improvement
bonds, demoniation 00, except one for $543.32; $9,363.94 street
improvement bonds, denomination $500, except one for $363.94;
$9,461.47 street improvement bonds, denomination $500, except
one for $461.47; $125.12 sewer bonds; $2,864.37 sewer bonds, de-
nomination $250, except one for $114.37; interest semi-annually.
Maturity on or before seven years.

From irrigated fruit lands in Washington orchardmen
are making from $1,000 to $2,000 net per acre.

BANK AND TRUST COMPANY
AUDITING AND COUNSELLING

By aThoroughly Trained and Broadly Experienced Banker
Practical, Comprehensive Results
L. L. Doubleday
MILWAUKEE, WIS
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Capital $1,000,000.00

Officers: E. H. Bailey, Prest. E. N. Saunders, Vice Prest.

Wm. A. Miller, Cash.

Surplus $1,000,000.00

F. A. Nienhauser, Asst. Cash. O. M. Nelson. Asst. Cash.

Directors; H. P. Upham. James J Hill, Howard Elliott, D. C. Shepard, H. E. Thompsom, E. N. Saunders, Louis W. Hill, E. P. Shepard, E. H. Curtle,
Chas- W. Ames, E. H. Bailey, Theo. A. Schulze, Chas. W. Gordon, T. L. Schurmeir, W. A. Miller.

DIVIDENDS.

The Wampanoag Mills of Fall
the regular quarterly dividend of 1%.

Hall Signal Company directors have declared action
on quarterly dividend of on common stock.

The Potomac Mill of New Bedford has declared a
quarterly dividend of iR>%, payable January 15.

Pittsburg & Lake Erie declared regular semi-annual
dividend of 6%, payable February 1 to stock of record
January 24.

Peoples Gas Company declared a regular quarterly
dividend of iRj%, payable February 25, to stock of record
January 20.

The Consolidated Ice Company has declared a regular
quarterly dividend of ij/2% on the preferred stock, pay-
able January 20.

The Electric Bond & Share. Company has declared a
regular quarterly dividend of iK% on the preferred stock,
payable February 1.

The directors of the Dominion Coal Company, Ltd.,
have declared the regular semi-annual dividend of 372%
on the preferred stock.

The directors of the Baltimore & Ohio Railroad have
declared the regular semi-annual dividends of 2% on pre-
ferred and 3% on common.

Directors of the Michigan State Telephone Company
have declared a regular quarterly dividend of iL>% on the
preferred, payable February 1

The Harbison-Walker Refractories Company has de-
clared a regular quarterly dividend of 1A% on the pre-
ferred stock, payable January 20.

The Philadelphia Company has declared the regular
quarterly dividend of 172% on the common stock, payable
February 1 to stock of record January 10.

The Omaha Electric Light & Power Company has
declared a regular semi-annual dividend of 2j4%, payable
February 1 to stock of record January 20.

The H. B. Claflin Company has declared the regular
quarterly dividend of 2% on the common stock, payable
January 15 to stock of record January 13.

The directors of the Edison Company of Boston have
declared the regular quarterly dividend of 2R>%, payable
February 1 to stock of record January 15, 1908.

American Caramel Companv declared regular quarter-
ly dividend of 172% and 172% extra on common stock,
payable February 1 to stock of record January 11.

The Federal Sugar Refining Company has declared
the regular quarterly dividend of iR>% on preferred stock,
payable February 1 to stock of record January 29.

The regular quarterly dividend of /2% on the pre-
ferred stock of Milwaukee Electric Railway & Light
Company will be paid January 3l to stock of record Jan-
uary 20.

Tennessee Copper Company declared a semi-annual
dividend of $1.25, payable February 15 to stock of record
February 3. This compares with $2 last July and $1.25 a
year ago.

The Minneapolis General Electric Company have de-
clared regular semi-annual dividends of $3 per share on
preferred stock and $2 per share on common stock pay-
able February 1 to stock of record January 15, 1908.

The Manhattan Electric Supply Company has declared
a regular semi-annual dividend of 3% on the preferred
stock and a dividend of 4% on the common stock out of
earnings of past six months, both payable February 3.

The Kansas Natural Gas Company has declared an
initial dividend at the rate of 6% per year, payable in
monthly installments. The first payment of So cents per
share will be made February 24 to stock of record Feb-
ruary 5.

The board of directors of the American Cotton Oil
Company have taken action upon the declaration of the
common stock dividend which was deferred by the board
at its meeting last November and have declared a divi-
dend of 4% on the common stock of the company out of
the earnings for the year ending August 31, 1907, payable
on March 2, 1908.

Bellingham (Wash.) mills shipped 150,269,028 feet of
lumber in 1907, enough to make a twelve-inch walk
around the world and lap all the way across the United
States.

River have declared

NEW SECURITIES IN 1907.

The Journal of Commerce and Commercial Bulletin
has completed compiling its special record of the output
of new securities, which is so essential for a proper study
of large economic questions. Railroad, industrial and
public service corporations (exclusive of municipalities)
throughout the United States during 1907 authorized the
issue of $2,102,552,000 stocks, bonds and notes, an increase
over 1906 of $465,538,650, but so unresponsive was the
_mongy market that only $1,393,913,300 were actually
issued.

The following table briefly but clearly shows the class
and amount of securities authorized and issued by the rail-
roads and by industrial corporations during the year:

Railroads.
Authorized. Issued.
Notes $262,007,000 $267,597,000
Bonds 770,675,600 440,588,000
Stocks 536,359,900 248,864,200
Total $1,569,042,500 $957,049,200
Industrials.
Authorized. Issued.
Notes $70,700,000 $68,100,000
Bonds 186,862,000 183,660,000
Stocks 275,947,500 185,104,100
Total $533,509,500 $436,864,100

Grand total $2,102,552,000  $1,393,913,300

The flotation of $5,000,000,000 new securities in three
years—=$1,239,000,000 were issued in 1905—throws valuable
light upon the congestion that developed early in the year
and culminated in a financial panic more disastrous in
certain respects than those of 1892, 1873 or even 1857,
when the New York banks suspended payment for eight
weeks. In their anxiety to raise capital at any cost, many
corporations resorted to short term notes, which were
offered on a basis to yield from 6 to 10% interest. But
even this class of borrowing came to be regarded with
distrust, and after some $330,000,000 had been placed the
output ceased. Bonds and stocks alike being unsalable,
there remained the unpleasant alternative of curtailing
expenditure, and during the final quarter of the year many
ambitious projects, railroad and industrial, were either
abandoned or postponed, a course counseled also by a
marked falling off in traffic and general business. Decem-
ber was the lightest month in years, the aggregate offer-
ing being under $26,000,000. November's authorizations
Wf7?re dheavy, but a large percentage have not yet been
offered.

BANKING AND BANK NOTES.

Before congress gets verbose on currency reform, the
American public should clear its mind on the difference be-
tween banking and the issue of bank notes. The great
function of banking is the receipt of deposits and the making
of loans. The issue of notes is a special function, which
might be performed by a special agency or by the government
exclusively without necessarily affecting the banking business.
In all the ins and outs of debate, the intelligent reader will
keep clear this difference. Also do not forget that credit
plus collateral and currency are widely different, the former
representing the wealth of the country and the latter being
a medium of exchange.—Philadelphia Ledger.

DECREASE IN GOLD OUTPUT.

The production of gold in the United States was $4,750,-
000 less and the output of silver a million ounces more in
1907 than in 1906, according to the preliminary report of the
director of the mint. Alaska’s gold output decreased $3,000,-
000 and amounted to $18,750,000. Colorado produced nearly
$21,000,000, California $17,250,000, Nevada $14,750,000, Utah
$4,652,000, Montana $4,206,000, South Dakota $4,085,000,
Arizona $2,500,000 and sixteen other states produce about
$3,000,000.

The production of silver was about 57,500,000 ounces
valued at $37,500,000. The great silver producers were:
Montana $8,000,000, Utah $7,750,000, Colorado almost $7,750,-
000, Nevada $5,126,000, ldaho $4,605,000, Arizona $2,000,000,
California $1,500,000 and sixteen other states less than a
million dollars all together.

Between 1896 and 1907 Colorado’s growth was in round
numbers as follows: In raw products of the state, from
$72,500,000 to $26,600,000; manufactures, from $111,000,000
to $191,000,000; agriculture, live stock, fruit, poultry and
dairy, from $32,000,000 to $153,000,000; sugar, none to
$25,000,000; and in raw metals, 1903 to 1907, from $100.-
000,000 to $260,000,000.
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Editorial Comment.

We print in this issue a letter from Mr. James
B. Forgan, president of the First National Bank,
Chicago, on deposit insurance, together with an opin-
ion on the Aldrich bill.

The annual statement of the Northwestern Na-
tional Life Insurance Company, of Minneapolis,
presents a condition that is flattering to the man-
agement. The ability and reputation of the officers
is a guarantee of soundness in administration. The
building of a surplus, now well begun, is the indi-
cator of sound administration. The company is at
work in eleven states.

William Commons, senior member of the firm
of Commons & Company, grain merchants of Min-
neapolis, died on Sunday last, at a ripe old age.
Mr. Commons was the true type of gentleman.
Perhaps the example he left that will be longest re-
membered was this quality that he displayed uni-
formly in all relations with his fellows. As a busi-
ness man his integrity was the highest; his life was
an example.

/ President Thomas, of the American Sugar Re-
fining Company, announces that he favors a policy
of publicity. Under the direction of Mr. Have-
mever the sugar company always conducted its
business with great secrecy. The Commercial
West favors publicity for the large trusts, not ne-
cessarily because they are conducted dishonestly,
but because publicity will prevent agitation under
suspicion, and will clear the way against business
disturbance that always follows agitation.

William Kent of Chicago, now at Kentfield, Cal.,
has deeded to the United States government a
tract of land of 295 acres of natural redwood for-
est on the southern slope of Mount Tamalpais,
about six miles from San Francisco. The land was
deeded to the government with the approval of
Forester Gifford Pinchot, chief of the United States
forest service. President Roosevelt will give it the
name of Muir Woods, after the naturalist. Why
not name it Kent Woods after the giver? This 295
acre tract will be a pleasure ground as well as a
place for scientific study for the people practically
of the whole of California. The largest redwoods
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are eighteen feet in diameter at the butt and will
approach three hundred feet in height, rising with
perfectly straight and clean stems. As none of the
big trees have been cut, their age of course is prob-
lematical, but it is safe to say that the veterans
have stood from one thousand to fifteen hundred
years.

We have heard much about the oppression of
the people by the trusts—a cry the Commercial
West has never sympathized with, believing it to
be untrue. It believes it can hold this view, con-
sistently, without denying that there are evils in
trust administration that need attention. As a
proof that there is no oppression—it is a very
strong word—it is only necessary to note the fact
that the year’s products in 1907, according to the
report of the Department of Agriculture, shows the
sale price to have been $3,404,000,000 to the farmer
—an increase of $428,000,000 over the value of the
crops of 906! The farmer is certainly sharing in
the country’s prosperity, and the agitation against
trusts is proven to be more political than real.

Humiliating as a case where the law and justice
failed to meet and terrible in its example to the
weak of a man profiting by wrongdoing the case of
George Edward Adams of Seattle practically has
been concluded in the United States courts/ The
criticism does not apply to the court nor to any
official of the court. Adams simply stole a large
quantity of gold dust for which no claimants have
appeared while he was employed in the United
States assay office. The amount abstracted from
miner's “pokes” was $312,000. In spite of all pos-
sible publicity claimants appeared for only $59,-
659.07. The compensation of the special master in
chancery which is to be paid out of Adam’s estate
is $11,205.27, leaving Adams a net profit of $241,-
135.66. He will spend four years in the federal
prison on McNeil Island and will then resume pos-
session of the property gained by his felony.
Meantime the property, which is mainly Seattle
real estate is gaining in value all the time. When
Adams stole the gold he secreted it in his coal bin.
Some of this was assayed a few days ago in the
United States assay office in Seattle and was found
to contain gold worth $7,174.

The Fallacy of Deposit Insurance.

Senator Nelson, of Minnesota, has introduced a
bill in the senate calling for the insurance of bank
deposits. Flis measure is one of several under con-
sideration by that body. We regret to find Senator
Nelson in this role, but it is not surprising, for man;
good bankers and business men have given it indorse-
ment.

1he Commercial West does not find it pleasant
to oppose the opinion of those whom it holds in
high regard for soundness of judgment, but in this
instance it is necessary to do so. We must lay
down the proposition that insurance of hank depos-
its is a fallacy ; if it could be done with sound re-
sults we would still oppose it on the ground of its
socialistic tendency and class character. The gov-
ernment has no more right to insure the money of
of depositors than it has to insure the business of
retailers or manufacturers; in fact it is only neces-
sary to carry the analysis to this last proposition
to discover its absurdity. Suppose the government
should insure all business against loss. One propo-
sition is as tenable as the other.

There are many objections to the proposition.
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One of the most important is in the proposition it-
self, which is socialistic in makeup. Another is
the intimation that there is great need of insurance
to depositors because of losses incurred by depos-
iting money in banks. The fact is the loss is very
small, hence out of all proportion are the demands
that depositors should be thus protected. It is un-
fair to bankers to place them under suspicion by
such legislation. We have confidence in our banks.

Still another objection is in one of the reasons
advanced in favor of the proposition—an insurance
law would prevent hoarding. We believe it
While we object to hoarding in an extreme sense,
it is a safety valve, for a certain percent of money
is always held outside of banks. One of the causes
of the recent panic is over credit, due to an over
supply of money. If all the money in the country
were brought into the banks it would produce a
panic in a few years as a result of surplus of money
for loaning purposes. Our safety lies in conserva-
tism. The world has not waited six hundred years
since the idea of banking came into play for deposit
insurance. It is almost a principle that a thing
“so easy” is dangerous. Life is not built on the
plan of ease; business is not built on that basis;
banking is not built on that basis. All that is worth
having in life is based on judgment. Sound judg-
ment is the capital of the banker as an individual.
He is entitled to his premium on it. If he exer-
cises sound judgment his bank stands like a rock;
he is ready for emergency.

If there is one thing more than another the peo-
ple of this country need to fight it is that of leaning
on statute support. When the people surrender
judgment to statute the decline will begin. It is
a depositor's business to study and choose as
his depositary an institution that has a record
behind it. It is because of this principle that the
new bank has to make a fight. It cannot draw in
the money until it has shaped a record that war-
rants the support of business men, and then the
movement ahead is gradual. This principle would
be lost under an insurance law. The proposition is
vicious.

The Commercial West has opened its columns
to the negative side of this question and it will con-
tinue to do so. We appreciate the good faith of
those who are defending this measure. Because
they differ with us is no cause for a lessening of re-
spect for their view. Honest discussion should be
encouraged.

Government Regulation Not Sound
Americanism.

William J. Bryan fancies himself to be the apos-
tolic successor of Thomas Jefferson. But if the
great Democratic philosopher taught any one po-
litical doctrine above all others, it was distrust of
government. Jefferson believed that government
endowed with any considerable power was in the
nature of things bound to be corrupt and tyrannous
in proportion to its power.

Mr. Bryan, like Mr. Roosevelt, in his faith in
the efficacy of governmental regulation, is rather a
Hamiltonian than a Jeffersonian. It is not con-
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ceivable that Jefferson, were he alive today, could
be induced by Mr. Bryan, or by any other orator,
to admit that any enlargement of the function of
government at Washington could cure twentieth-
century ills.

Secretary Taft, although a member of the Ham-
iltonian party of political thought, showed himself
a truer Jeffersonian than Mr. Bryan can claim
to be, when he replied last week in Cooper Union
in New York to a workingman, who asked if he
didn't think government ownership of mines and
railroads would make easier the settlement of labor
disputes. Mr. Taft questioned in response: “Have
you ever thought of the tremendous power you
would have put in the hands of a few men at Wash-
ington? The Lord knows there’s enough power
there now, but if you put still more power in the
hands of one man or a small group of men, you will
create a force that may well make you tremble for
the future of your republic.”

That response is couched in genuine American
terms; it exhibits a healthy American skepticism
and distrust towards government. It would have
pleased Jefferson.

The present vogue which “government regula-
tion” enjoys among us for the nonce is attributable
to influences which are not American in their
origin.

Our generation has witnessed the rise of two
great monarchies and the temporary triumph of the
principle of centralization and of excessive gov-
ernmental functioning. The success of Germany,
and in a lesser degree of Japan, impresses the world,
has taken captive the imagination everywhere.
Success breeds imitation or, incites at least, prone-
ness to imitation.

Moreover, whereas the old-fashioned American
inherited a suspicion of government, many of our
citizens today, staunch and sound as they are them-
selves, retain an European fondness for govern-
ment, a faith in the power for good of that abstrac-
tion.

In support of our Americanism, our American
political philosophy, we should remember that
whereas the German Empire has endured and
thrived for some thirty-seven years now, the Amer-
ican republic has endured and thrived for one hun-
dred and thirty and two vyears, that whereas the
glory of the Japanese Empire dates from yesterday,
ours dates from Jamestown and Plymouth Rock.

For our principles of politics, our methods of
self-government are Anglo-Saxon, and they have
been vindicated by the experiment of England as
well as of America. No doubt the example of the
Spain of Philip Second, of the France of Louis
Quatorze and of Napoleon, greatly impressed the
contemporary mind; but free England, individualis-
tic England, has survived the Spanish monarchy,
and the French Empire and may outlast German
absolution.

The Anglo-Saxon political
Anglo-Saxon theory of government, the Anglo-
Saxon aversion to bureaucracy and reliance or
self-help, has a history too great and world-wide
to be invalidated by the temporary success of arti-
ficially nurtured autocracies and quick-grown mili-
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tary monarchies. England herself, America, Cana-
da, are facts which are greater than the facts of
Germany, mighty though she be and of Japan, amaz-
ing though she be.

The economic revolution and development in
America, as everywhere, has created special ques-
tions and permitted characteristic abuses. Those
ready solvers of all questions and those quick
redressers of abuses who are always clamorous, find
that a great centralized organization, such as Ger-
many, is able apparently to solve those questions
and to remedy those abuses overnight, as it were.
Consequently they advocate adoption by us of
“strong-arm” governmental methods, of “adminis-
trative" government, of efficient regulation.

A strong monarchy is unquestionably the most
efficient of governments. But it is to be remem-
bered that of all the forms of government that of a
monarchy most easily becomes oppressive, corrupt
and inefficient. It is also to be considered that to
attain the efficiency which some monarchies tem-
porarily exhibit, we should not find it enough to
copy the monarchy’s administrative methods, but
also to adopt all that lies behind those methods,
namely, aristocracy, bureaucracy, lack of personal
liberty, machine-like discipline.

We are condemned to work out our salvation
in our own slower, but more lasting, and ultimately
more efficient manner. Imitation is not creation.
Importation is not home-industry. We possess
methods which are better vindicated than are those
of continental Europe; we have a theory of govern-
ment and of self-help that has proven better prac-
tice than did the theory of Napoleon, or than will
the theory of Bismarck. Let us stick to our Ameri-
canism, to the genius of our constitution, and not
go straying off after false gods and alien ideals.

If Washington be empowered to undertake
“government regulation” of railways, of all manner
of transportation, of industrial corporations of coal
mining and the like, the ultimate conclusion will be
“government ownership.” Mr. Bryan is not only
logical, but he is also right in that respect. Any
considerable advance upon the bridge of “govern-
ment regulation,” which leads to the estate of gov-
ernment ownership, means inevitably the creation
of a larger and more dangerous question than any
this republic has faced since the day of slavery and
secession.

The advocates of civil service reform before the
establishment of civil service argued that the spoils
of office turned every national election into a bat-
tle between opposing hordes, whose eyes were upon
the plum tree, and whose thoughts were not con-
cerned with the welfare of the nation. Such battles
would be dwarfed to skirmishes by the conflicts
which would develop every four years, were the
prize of control of railways, of mines, of industrial
corporations, to be hung up with the office of the
presidency. In a monarchy the people vote to sus-
tain or to reject a policy of the government; but,
however the people vote, the government remains
the prerogative of the monarchs, the aristocrats
and the bureaucrats. In a republic such as Mr.
Bryan would have this become, the prerogative of
sovereignity itself, the mastery of the country,
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would be the reward every fourth year for victory
at the polls.

Some government sanction, supervision, inspec-
tion there must be. There are corporate abuses
that can be cured by such methods, no doubt. But
inspection, sanction and supervision can be kept
from assuming the proportions of government regu-
lation and control. The rule should be a minimum
of governmental inspection and supervision where
necessary, but no governmental regulation even if
apparently necessary.

There is a wide enlargement of modern exigen-
cies requiring some exercise of arbitrary power;
but the majority of those cases can be left to state
and local administration. Because sanitary, fac-
tory and bank inspection are necessary, it does not
follow that the government, local, state or federal,
should find it necessary to play “papa” to every
business in the land. The rule is against any gov-
ernmental interference except in concrete, unusual,
particular instances. But many people fancy that
the exceptional instances furnish argument for mak-
ing the rule out of the exceptions.

After all we are constrained to rely upon the
legislative and judicial departments, which is the
American habit, instead of upon the executive de-
partment, which is the European habit. Let con-
gress formulate a good national incorporation act,
for instance, and then let the courts interpret and
apply it. 'Tis the only possible way.

Dairying in the Northwest.

Diversity is an agricultural prop. The farmer
who adopts a broad policy wins in the end. The in-
troduction of dairying in the Northwest states has
been of great benefit to those profiting directly, and
to business in general. We have no dairy statis-
tics later than 1905. In that year lowa produced
91.000. 000 pounds of creamery butter, which sold
for over .$20,000,000; Minnesota in the same year
sold $16,000,000 worth of butter, while Wisconsin
sold $17,000,000 worth of butter and made over
100.000.000 pounds of cheese. These figures repre-
sent cash in hand. They make up a steady income for
twelve months to the farmer in money paid over
the counter. The dairy farmer always has money
in his pocket.

South Dakota has made great progress along
this line. The drier sections' of the state have
turned their attention to creameries, with the re-
sult that over $2,000 a month is paid out at small
stations throughout the year. North Dakota is
about to undertake the work. The Agricultural
college at Fargo will operate a creamery this year,
and an effort will be made to interest the farmer.
A small dairy can be made to pay a steady, profit-
able income to the farmer. The experience of those
in the older states who have followed this line of
business is worth looking up carefully.

THE BULL’'S EYE.

Two hundred years ago if a man wanted to ‘go out at
night afoot on the streets of London town he hired a man
with a lantern and a hickory club to go along with him. To-
day on the same streets you may walk from midnight to
morning in the glare of electric lights and in safety. Not
long ago | heard a park superintendent say that ten arc lights
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were as good as two policemen; and any admiral will tell
you that one search light is as good for night defence in war as
a battery of thirteen-inch guns without the light. “More light”
is the demand of modern times, and it is by reason of more
light that modern times have ever come. The burglar, the
baccillus, the grafter and the grub worm all do their work in
the dark. They “love darkness rather than light because their
deeds are evil.” Publicity clubs and publicity committees are
springing up for the purpose of throwing light into dark cor-
ners of city politics; and state and national laws are calling
for open bookkeeping in commerce and society. Once let
there be light on things and, speaking broadly, both business
and politics will grow wholesome under it

Red tape is often used to plug up the windows that should
let in the light. In the dark basement passages leading to
the musty file rooms red tape is stretched across the way to
trip the publicity promoter. Elaborate and criss-cross systems
of bookkeeping are established in city halls to discourage the
snoopy muck racker. Some transportation companies indulge
in a system (or more properly speaking a barb wire entangle-
ment) of freight tariffs, so intricate that the roads that make
them have to have specialists to keep the hang of the tangle.
Did you ever try to hunt up a rate on a commodity from
Swamp Siding, Michigan, to Water Tank, Oklahoma? If
you have, how many tariffs, joint tariffs, amendments, amend-
ments to amendments and side notes to substitutes for the
.previous question have you had to dig out of your desk and
plug through before you dared to quote a delivered price to
the dealer at Water Tank? We must admit that the rail-
way systems of our land are intricate, and that the list of
commodities is almost infinite. But we know that men who
are bright enough to make a straight railroad are bright
enough to make a straight freight schedule. Why should the
schedule be so snarled? | do not know. There may be a
purpose in it. Not long since a road accused of quoting a
low rate to one shipper and a prohibitively high one to all
others came into court and stoutly swore that the low rate
had been duly published. When the basement file room was
searched with a publicity lantern, it was discovered that three
typewritten copies of the amendment were in existence, one
in the office of the interstate commerce' commission, one in
the office of the favored shipper and one in the office of the
defendant road. Now this may be good business, but it re-
minds me of a transaction that brother and | played on father
many years ago. We boys had cut up some mischief at school,
for which father thought we should ask the teacher’s pardon.
So 'while scooting past the teacher’s desk next day we mum-
bled “beg your pardon" in an inaudible voice, and then went
home and testified before the supreme court that we had
published the amendment all right all right. | have ever
since held that father lacked light on this specific transac-
tion.

* * *

Another way of plugging up the light hole is with a waste-
basket. A good many dark transactions are effectively hid-
den by lighting the fire with the ledger. Others are hidden
by keeping no ledger. | know one department of a large
city’'s government through which about $100,000 is expended
annually, that once had no records of accounts except a time
book. In those days that department was. continually suspected
of graft. Today the same department has a system of book-
keeping so clear that any citizen can see through it, and a
full account can be had of every dollar’s history on two day’s
notice. Now nobody suspects the department of graft and
there is none. Any good business can be done in the same
straightforward way. And if we want a square deal in trade
or politics we should demand publicity, and see that we get
it. Citizens can make no longer step toward clean govern-
ment than by employing intelligent agents to keep tab on pub-
lic officials and to card-index their every official act. Such
work is now being done on congressmen by the People’s
Lobby and on New York City officials by the Bureau of
Municipal Research. By this means the light can be turned on
to the public record of every public man by the mere press-
ing of the button. It is safer, saner and much more satis-
factory to keen the burglar from your bureau by pushing an
electric button on him than by pulling a trigger on him.

—The Sharpshooter.
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CORRESPONDENCE.

Justice to New York Banks.

Editor Commercial West:

Mr. Hill’s Minneapolis address gives more credit to New
\ ork for their action during the recent stringency than any
other remarks | have heardfrom the west. The west has
very generally ignored the fact that New York passed on
the upwards of $100,coo,coo of gold which was imported, to
out-of-town points, and that they also ran below their re-
serve $54,000,000 by means of paying money. When the
smoke clears away from the situation, it will be found that,
as in 1893, so in 1907, New York wasof the utmost help
to the country in the currency situation, but that it has very
generally been attacked by western and southern banks, when
one of the greatest troubles we have had has been that banks
all over the country, that owed us, were unwilling to pay if
they could avoid it, while at the same time they drew their
balances very low. T think it will be found that New York
has treated the country much better than it has been treated
by the country.

New York, Jan 11.

H. CHAPIN, Jr., Vice President,
National Bank of North America.

Are There Two Kinds of Public Policy?

Editor Commercial West:

With your ear to the ground you hear considerable
criticism on our supreme court from the attorneys. Harris
Richardson was the first member of the bar whose criti-
cism on the court received press comment.

No sooner had the echo of his criticism died away
than up bobs Air. F. B. Hart, from Minneapolis, demand-
ing that the members of the supreme court be impeached.

As there are always two sides to any question, criticism
may be expected, we recall however a recent decision of
the supreme court, published in your paper, in reference
to the receiver of the St. Paul Savings Bank having right
to dispose of the charter of the said bank wherein the
supreme court upheld the lower court, “That it was
against public policy to dispose of this charter.”

The character in question grants general banking privi-
lege, including savings.

Considering that this state has a special savings bank
lawr, and several charters with similar privilege have been
sold and are now operating in this state; and in view of
the fact that public policy allows national banks to do
savings bank business, and advertise for same; public
policy allows state banks to do an investment business,
but they cannot advertise for savings.

The supreme court’'s decision not allowing this bank
charter sold on account of public policy is apparently a
speculative one.

A Country Banker.

STOCK AND BOND NOTES.
(Special Chicago Correspondence to the Commercial West.)
Chicago, January 14:—Messrs. Tracy & Co., the well and

favorably known New York stock and bond house, have
opened offices in suite 454-455 in the First National Bank
Building in Chicago under the management of Mr. G. C.

Morgan, Jr., who as the former representative of E. H.
Gay & Co. of Boston is widely known in the western
field. The suite taken by Tracy & Co. in the First National
Bank Building is commodious, with outlook in Dearborn
street. The equipment is most modern and up-to-date in
the way of blackboards and wires, and comfortable in the
way of chairs and conveniences. The offices furnish an
eéample of the physical possibilities for such exchanges now-
adays.

The storm of Sunday played such havoc with wires that
by this morning the damage was by no means repaired and
reports were slow in coming into brokerage houses. The
market, however, looked strong to Messrs. T. A. Mclntyre,
who expect a reaction presently and advise buying for' all
your worth upon the reaction.

CHANGES IN OSAKIS BANK.

F. H. Borchert, who has resided in Osakis, Minn., for
the past twelve years, has bought an interest in the Osa-
kis State Bank from H. A. Shedd, who an account of poor
health has moved to Riverside, Cal. Air. Shedd has been
president of the bank since it was first established in
1893, and has built up one o: the strongest banks in
Minnesota for its size. Mr. Borchert has been a very
successful attorney during his stay at Osakis, and his

wide acquaintance and ability as a business man is an
assurance that the bank will be conducted in a most
satisfactory way under its new management. The new

officers are; President, F. H. Borchert; vice president,
W. P. Long; cashier, Harry L. Shedd; assistant cashier,
Bernard Olson. Directors: F. H. Borchert, W. p. Long,
W. B. Lyons.

The standing pine of the three old pine states—Michi-
gan, Wisconsin and Minnesota—probably does not exceed
20,000,000,000 feet.
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MILWAUKEE BANK ELECTIONS.

(Special Correspondence to the Commercial West.)

Milwaukee, Jan. 15—The annual meetings of all national
banks in Milwaukee, with the exception of the Wisconsin
National, which held its meeting on Thursday last, were held
on Tuesday afternoon, together with those of two state banks
and two trust companies. No changes in the directories or
the officers of these institutions were made, except at two.

The banks which met and re-elected the former directors
and officers, were: The First National; the Marine National,
the National Exchange; the Germania National, and the Mil-
waukee National.

The German-American, owing to the death of Director F.
F. Riedel, postponed its meeting until some day after the
funeral, which was held on Thursday morning. The vacancy
caused by the death of Mr. Ridel, both in the board and in
the management of the Bay View branch, will be filled at the
adjourned meeting.

At this bank the appointment of Roy Stone and Louis E.
Kilian to the positions of assistant cashiers, was officially
announced. Mr. Stone, who has been for fifteen years with
the First National, in recent years in charge of the credit
department, becomes assistant cashier of the German-Ameri-
can, in charge of new business and the foreign exchange
department. Mr. Kilian, who has been a clerk in the bank
for some years, is advanced to assistant cashier in charge of
the savings department.

At the meeting of the Milwaukee National John F. Stroll-
meyer was elected assistant cashier. The present officers and
directors were re-elected.

The Wisconsin Trust Company held its annual meeting on
Tuesday with the re-election of its present board of directors
and officers.

The Citizens Trust Company met at 3 o'clock the same
day and re-elected all officers and directors.

THE DEBATE ON DEPOSIT

The Commercial West will print from time to time the
congressional debates on the proposed bills for the insur-
ing of bank deposits. Interest is keen on the subject, and
readers will prefer to have the verbatim before them

rather than summary.

Senator Nelson, of Minnesota, has introduced the fol-
lowing amendment, which was referred to the committee
on finance:

Amend said bill by adding- an additional Section thereto, as
follows:

“Sec. 9. That one-third of ail taxes to be paid by national
banking associations upon the average amount of their notes
in circulation, pursuant to the provisions of section 4 of this
act. including the taxes due and payable in the month of Janu-
ary, A. D. 1908, shall be, and hereby is, set apart in the Treas-
ury of the United States as a permanent special fund, termed
‘Depositors’ fund,” to be used and expended in paying all de-
positors, except the United States, the amount of their de-
osits in any such association that has become insolvent and
or which a receiver has been appointed; and whenever any
such association has become insolvent and a receiver has been
appointed therefor by the Comptroller of the Currency, the
Secretary of the Treasury shall, as soon as practicable, under
such rules and regulations as he may prescribe, pay all de-
positors of such association, except the United States, the
amount of their then subsisting deposits out of and from the
said special fund; and after making such payment the United
States shall, as to such deposits, be subrogated to all the rights
and remedies of the depositors, and shall be entitled to recover
and receive from the assets of such association all dividends
and sums which the depositors would be entitled to if not paid
from said special fund as aforesaid, and the amount so re-
covered and received shall be placed to the credit of and be a
Bart of said special fund. Said speci

all %6805660r’s fund shall not
e allowed to exceed the sum of $10,000,000, and all sums in
excess of that amount shall be covered into the general funds
of the Treasury.”

On Jan. 7, Hon. Geo. W. Norris, of Nebraska, of the
House, spoke as follows in support o: house bill No. 159,
which proposes insurance of deposits:

Mr. Norris said:

Mr. Chairman: | desire to offer a few observations
on the subject of banking, and 1 want to say at the begin-
ning that | am laboring under some embarrassment in un-
dertaking to discuss this subject, for the reason that here-
tofore it has generally been conceded that no one had a
right to any opinion upon any subject pertaining to banks
or banking or financial matters unless he was engaged in
the banking business, and f know that what 1 say will be
looked upon with suspicion and passed over lightly by
many people, for the reason that it is a well-known fact
that 1 am not a banker. And yet, Mr. Chairman, | believe
that that idea that is so prevalent is absolutely wrong,
and that I, as a matter of fact, should not he called upon
to apologize for having ideas on this subject, even though
they may be erroneous, simply because of the lack of
money on my part to enter into the banking class.

The banking business is something that everybody, in
a general way, in this country is interested in. There
are, however, three classes of people who are particu-
larly and directly interested in the business. First, there
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INSURANCE.
is the hanker; second,
borrower.

Each one of these classes is interested in the business
from honorable and lawful reasons, hut at the same time
it must be admitted that these reasons are all selfish.
The banker is engaged in the business, not for philan-
thropic purposes, but for the purpose of making money
for himself. The depositor puts his money in the bank,
not because he is anxious to have the banker make money
out of it, hut because it is a convenience to him and en-
ables him better to transact his business with checks and
drafts. The borrower borrows the money which the de-
positor has put in the bank, not because he wants to as-
sist the hank or accommodate the depositor, but because
he anticipates a profit to himself out of the transaction;
he expects to make more money on the loan than the
interest he has to pay to the banker to. obtain it.

It is quite clear, therefore, that the banker is not the
only interested person in this class of legislation. It is
equally clear that in legislating on the subject we should
take into consideration the welfare of the other parties
having a direct interest in the subject, and should not
confine our attention entirely to looking after the inter-
ests of banks alone.

Assuming that these three classes of people are equal-
ly honest—we should assume that they are honest, as
most of them are, and we want particularly to legislate
for those who are honest—it wdl be found that the inter-
ests of all are identical and that legislation which would
prove beneficial to one class would be equally beneficial
to each of the others. In a proper sense, however, we
should scrutinize closely the demands of any class of
people asking for legislation applying particularly to sub-
jects in which they have a direct interest, as men, while
perfectly upright, are frequently unwittingly prejudiced
in matters pertaining to their own individual business and

the depositor, and third, the
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in which they have a direct interest, financially or other-
wise. Bankers are beyond question as honest and intel-
ligent as any other class of people, yet, like the rest of
mankind, are subject to the weaknesses of human nature,
and when we legislate upon a subject in which they have
a direct financial interest we should look with the closest
scrutiny upon their purposes and should take into con-
sideration their financial interests in the contemplated
legislation.

We should consider the subject from a broad stand-
point. Realizing that their views may be warped uncon-
sciously by their interests, bearing in mind that the peo-
ple generally are interested in the proposed measure, and
that the business of the entire country is affected by and
connected with the banking business, these reflections
should govern us in the consideration of any legislation
we may enact on the subject.

The very foundation of the banking business is the
depositor. Without the depositor there would of neces-
sity be no banks. The banker would be deprived of his
occupation and the business world would be compelled
to resort to other methods of doing business. The de-
positor leaves his money with the bank only so long as he
has faith and confidence, not only in the soundness and
stability of the bank, but in his ability to obtain his
money upon demand.

It seems to me, therefore, Mr. Chairman, that we
could not better advance the interests of the people gen-
erally and of the banks in particular than to guard safely
the rights of the depositors. With that in view | have in-
troduced a bill H. R. 159.

This bill provides for a guaranty of deposits in na-
tional banks by a fund which is raised by an assessment
levied upon the banks in proportion to the average de-
posits. | have provided in section | that an annual as-
sessment of one-fifth of i% ,-drall be levied upon the
average deposits in national banks as shown by their re-
ports to the comptroller of the currency for the preced-
ing fiscal year. In order that the law may have immedi-
ate force after its passage, | have provided that an assess-
ment shall be made immediately upon the passage of the
law. It seems to me that it is right that the assessment
should be made upon the deposits rather than upon the
capital stock, because it is the deposits that the bill un-
dertakes to secure, and the bank therefore pays a rate in
proportion to the risk assumed.

The only instance in the bill where banks would be
required to pay an assessment on their capital stock
would be in cases where banks are organized after the
passage of the law. A bank that would be organized on
the 2d day of July, for instance, if there were not some
provision of this kind, would not be required to pay any
assessment until the ist day oil the next July, receiving
one year's benefit of the law without being assessed
therefor.

In order to avoid any discrimination of this kind it
is also provided in section | that banks organized after
the passage of the law shall pay the assessment on their
capital stock, which constitutes their contribution to its
guaranty fund, up to the beginning of the next fiscal year.
The fund so raised is to be under the control of the sec-
retary of the treasury, and in case of the failure of a
national bank and the appointment of a receiver therefor
the secretary is authorized to immediately pay all the
depositors of the insolvent bank, and he is subrogated to
all rights of depositors, and dividends that are thereafter
paid are paid into this fund instead ot to the depositors.
The fund thus created for the security of depositors is
limited to 2% of the average deposits in all national
banks, and whenever a national bank has paid into this
fund an amount that equals 2% of its average balances,
as shown by its report to the comptroller of the currency
for the preceding fiscal year, its payments thereupon
cease; and if at the beginning of any year it is found that
the payments made to this fund by any bank exceed 2%
of its deposits, then the secretary of the treasury re-
funds to the bank this excess. This practically provides
for a paid-up policy on the part of the bank.

It will be observed also that the fund created by this

bill for the securing of deposits automatically increases
or decreases as the deposits increase or decrease.

In my judgment the enactment of this law would not
only absolutely secure depositors, but as a result there
would be but few failures, and in case of a failure there
would not likely be a loss to rhe fund, but only a tem-
porary reduction of the fund by the withdrawal of suffi-
cient money to pay off the depositors. It may be that
one-fifth of 1% is too high an assessment. | am inclined
to think that one-tenth of 1% would be sufficient. This
is, however, a matter that is easily, remedied and, as a
matter of fact, is an unimportant item. When we take
into consideration that a bank will be able to secure a
paid-up policy for the protection of its depositors, it is
not so very important what the rate of payment is; the
aggregate sum paid by the bank would m any case be the
same. Tt is well, however, to be on the safe side, and to
have the assessment too high rather than too low, be-
cause under the provisions of the bill it would require
several years before the fund created by it would assume
such proportions that it would be regarded as absolute
security, and therefore the larger the fund became the
greater the security to the depositor, and therefore the
greater benefit to business generally.

It would be well to consider also that when a bank
reaches the stage of having paid up in full its propor-
tionate share of this fund, the effect would at once be seen
in the increased value of its stock. There can be no
doubt but what the value of .stock in a bank having a
paid-up policy in this fund would be materially increased,
so that it would be to the advantage of the bank, rather
than_ otherwise, to pay its share of the fund as soon as
possible.

Tf we pass this bill,, or some similar bill, we eliminate
from the banking business the greatest danger and the
greatest peril that has heretofore assailed it. We would
give to the country, and to the business all over the country,
a firm foundation and a quietude that would not be dis-
turbed by sudden flurries or by an occasional bank failure.
I he closing of a poor bank by the government officials
would not be followed by runs on good banks properly
managed. The circulating medium of the country would
not be affected and curtailed every time there is a bank
failure or a perturbed money market, owing to the with-
drawal of deposits and the hiding of money in secret
places.

Objection has been made that a law of this kind would
have a tendency to cause the good and careful banker to
pay for the losses of the poor and reckless banker. It is
also alleged in objection to this kind of legislation that
the banker who has built up and established a business
by efficient business methods would be placed on the
same basis as the reckless plunger who has no regard for
the rights of the people whose money he handles in his
bank. While | do not believe these arguments are based
on fact, but believe that absolutely the reverse would be
shown to be true, yet it is a sufficient answer to say that
the good banker is now, and always has been, at the
mercy of the reckless banker. No one appreciates more
than does the safe and careful banker the interference
with his business and the injury to the same which is oc-
casioned by the business tactics of the banker whose
methods are, to say the least, questionable and unsafe.

The passage of this law would in no way change the
individuality of banks or bankers; on the other hand, it
would afford to all of them a stability and inspire the
people with a confidence they have never heretofore en-
tertained. There is no doubt but that the government
officials often permit a shaky bank to continue doing
business simply through the fear of disastrous results that
the closing of such bank would have upon the good and
substantial banks in the same vicinity. The passage of
this bill would prevent such conditions, and when the
government officials discovered the unsafe condition of
a bank, or when the officers of such bank refused to com-
ply with the law or the demand of said government offi-
cials, such bank would be immediately closed by govern-
ment authority, thus relieving not only the community
at large, but the safe bankers in the vicinity of such
bank. The government could then act without fear of
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disturbing business or injuring innocent banks, and be-
fore the offending bank had gone so far in its. reckless
course as to cause loss to the depositor or to the stock-
holder.

The objectors to the proposed law assume that such
law would be detrimental to banks, when, as a matter of
fact, it should be perfectly apparent to them that the re-
verse would be the case. Whenever you remove the fear
of the depositor, you place the banking business on a

id more substantial basis. It can never be placed

jh a basis until this fear is removed. In order to

it you must convince him that his deposits are

secure, but that they are at his command at

fne. Such a law, by accomplishing such result,

not only bring relief to the country generally, but

would be of the greatest financial benefit to the banker

himself, and by opposing such legislation he is standing
in his own light.

Mr. Hill of Connecticut. Mr.
like to ask the gentleman a question.

The Chairman. Does the gentleman yield?

Mr. Norris. Certainly.

Mr. Hill of Connecticut. | would like to sie every
mercantile obligation in the country worth 100 cents on

Chairman, | would

the dollar, of course. What is the proposition the gen-
tleman .makes—that the government guarantee the de-
posits?

Mr. Norris. No.

Mr.- Hill of Connecticut. Or that the deposits shall
be guaranteed by a fund?

Mr. Norris. Yes.

Mr. Hill of Connecticut. Collected from the bankers?

Mr. Norris. Yes.

Mr. Hill of Connecticut. Does the gentleman as a

lawyer think the United States government has a right
to tax one institution to make up the losses of another-—
not as a question of revenue at all, but purely for out-
side purposes?

Mr. Norris. Yes, | will say, in answer to the gentle-
man. | believe congress has the right to pass any law
that would be a reasonable regulation of the banks.

Mr. Hill of Connecticut. Without regard to whether
it is constitutional or not?

Mr. Norris. If it is an unreasonable regulation it
would be unconstitutional, but if it is held to be a reason-
able regulation it would be constitutional. In my judg-
ment we can regulate the banks, and if we do not over-
step the bounds of reason, the courts would hold that our
law was constitutional.

Air. Hill of Connecticut. Does the law provide for
state banks as well as national banks?

Mr. Norris. No.

Air. Hill of Connecticut.
banks?

Air. Norris. Only to national banks.

Mr. Hardy rose.

Mr. Norris. | will yield to the gentleman from Texas
in a minute. The gentleman from Connecticut asks the
question whether it is right to tax one man to pay the
losses of another. | have just finished saying that in the
banking business the good banker has always been paying
the losses of the poor banker. The proposed assessment
would lessen the payments of such losses in the future.
The money that is paid into this fund would still remain
as an asset of the bank.

To my mind the suggestion contained in the question of
the gentleman from Connecticut (Mr. Hill) that this bill
would compel one man to stand the losses suffered by an-
other has no application whatever. In the first place, we
must take into consideration the fact that a bank is a
quasi-public institution. From the very nature of the
case the banker, in order to make money, must have de-
posits. In other words, he makes his profits out of other
people’s money. The national bank must have a charter
from the United States government before it is allowed
to do business. It is not only proper, therefore, but it
is legal and right that the government should prescribe
by law the rules and regulations under which he shall be

It relates purely to national

allowed to do business—under and by virtue of which he
shall be allowed to receive the money of the people gen-
erally and to handle it as his own. This is no new prin-
ciple even in the national banking system. We have al-
ready provided by law for a great many rules and regu-
lations controlling national banks. If we are to reject a
law similar to the one | am discussing because it pro-
vides for the regulation of the banking business, then to
be consistent we ought to repeal every other law that
controls and governs national banks. Aloreover, as sug-
gested before, the assessment which the bank pays into
this fund is still an asset of the bank.

It is part of the resources of the bank. It is in reality
part of the property of the bank. When the secretary of
the treasury invests it or deposits it, as provided in this
bill, the banks get the benefit of the accretions by way of
interest. As a matter of fact, there can be no valid ob-
jection made to this kind of a law on the ground that it
will wrongfully assess one party for the payment of the:
debts of another. The banker himself will realize the:
greatest benefit—the financial profit will accrue more to<
the banker than to any other person. Under present con-
ditions the banker who knows that across the street is
another bank doing an unsafe business spends sleepless
nights, haunted by the coming of the day when the un-
safe bank shall fail and his bank thus be subjected to a
run on the part of its depositors. However careful and
honest he may have been, he knows that when that fail-
ure does come every depositor in his institution will be
filled with fear and trembling, not necessarily because
they fear his bank in unsafe, but because they realize that
under such conditions it is the habit of people to become

The National City Bank

OF CHICAGO
THE TEMPLE, S. W. Cor. La Salle and Monroe Sts.

Capital $1,500,000 Surplus $300,000

Comparative Statement of Deposits:

February 5, 1907 (opening day) $2,198,337.25
July 5, 1907 e 4,924,697.10
January 5, 1908.. 6,262,750.82

OFFICERS

L. H. GRIMME. Assistant Cashier
F. A. CRANDALL, Ass't Cashier
W. D. DICKEY, Assistant Cashier
DIRECTORS

ALFRED L. BAK ER, of Alfred L. B,aker & Co.; AMBROSE CRAMER, Trustee
Estate of Henry J. Willing; EDWARI >F. CARRY, Vice-President American Car
and Foundry Co.; A.B. DICK, President A. B. Dick Company; E. G. EBER-
mART. Vice-Pres. and Gen. Mgr. Mishawaka Woolen Manufacturing Co , Mish-
awaka, Tnd ; ST ANLEY FIELD, Viet'-President Marshall Field & Company;
DAVID R. FORGA N, President; F. F. PEABODY Prest. of Cluett,Peabody & Co.;
JOSEPH SCHAFI WEB, of Hart, Shaffner & Marx; JOHN E. WILDER, of Wil-
der & Company.

DAVID R. FORGAN, Presides t
ALFRED L. BAKER, Vice-Prt st
H. E. OTTE. Cashier

This bank commenced business February 5 1907. We wish to
thank our cu stomers who have made it possible for us to show the
statement a dove, and we hope for a continuance of their business.
Being in c ondition to take on new business* we solicit a share or the
whole of a<;counts of banks, and individuals. D. R. FORGAN, Prest.
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For over twenty years, The National Bank of Commerce,

Minneapolis, Minn., has extended to the Northwest all
modations consistent with conservative banking.

accom-
It solicits

correspondence and interviews with bankers contemplating open-
ing accounts or desiring to increase their collection facilities.

panicky about their funds, and there is a rush on the
bank to withdraw the same.

This class of depositors, even though they may have
no fear of the solvency of the hank, know that however
solvent it may be it is liable to be compelled to close its
doors on account of the unwarranted fears of other de-
positors, and such people are forced to take steps to de-
fend themselves and supply themselves with ready money
to do business by drawing out their money deposited in
the bank. The banker who knows that some other bank
in bis town is liable to fail commences immediately to
draw in his funds. He compels borrowers to pay their
loans and refuses to make loans to others in order that
he may prepare himself for the run which he anticipates
when the other bank fails. He therefore not only suffers
untold torment of mind, but his bank is unable to make
the legitimate profit in the business to which it is hon-
estly entitled. He has funds in his bank that lie would
gladly loan to the borrowers who make application there-
for, but in order to be prepared for the fatal day he con-
siders it unwise to grant such requests. He not only
suffers in mind while his institution loses money on ac-
count of this condition of affairs, but the community of
business men in his vicinity is deprived of the legitimate
and proper right to borrow money out of the bank, and
in this way the entire business of the community is af-
fected and" the money that should be circulating in the
hands of the people is locked up in the vault awaiting
the time when the other bank shall fail and when the an-
ticipated run on the good bank shall begin.

There are several sections in this bill which might
be considered as somewhat foreign to the subject, and
which might be eliminated without interfering with the
main object of the bill.

Section 8 provides how the secretary shall invest the
money constituting this fund. In my judgment it would
be wise to give the secretary of the treasury a larger
discretion in this matter than is provided in this section.
I think it would be wise perhaps to provide for the de-
positing of a larger amount of this fund in the banks.

In section 7 it is provided that the secretary of the
treasury can deposit any funds belonging to the govern-
ment in banks that have complied with this law without
taking any security therefor except such as is given by
this act, limiting such deposits, however, to not exceed-
ing 5% of the paid-up capital of any bank, and not ex-
ceeding in any case the sum of $ro,ocu.

This section, of course, could be eliminated from the
bill without in any way interfering with it, but m my
judgment it should remain, because by its provision the
secretary of the treasury would be enabled to distribute
the funds of the government over the country and would
not be compelled to confine himself to the larger banks
and the larger cities, and, at the same time, it would give
an illustration to the country at large that the govern-
ment itself had faith and confidence in the banks that
have complied with the law, which would go a great way
toward restoring confidence on the part of the people
generally, and, at the same time, the government would
be absolutely protected and would run no risk whatever
by such deposits.

While | believe the bill would be held to be constitu-
tional by the courts, yet if there be any serious doubt on
this point and it were necessary to secure votes for its
passage in the House, 1 would have no objection what-
ever to striking out of section 9, the same being the sec-
tion which provides for compulsory payment on the part
of the banks of the assessment provided in the bill. In
lieu of this section | would substitute another which
would provide that the law should apply only to such
banks as voluntarily accepted its provisions. There is
no doubt but what if we provided that after the passage
of the law national banks should have thirty days’ time
in which to decide whether they should accept or reject
the provisions of the bill that practically every bank in
the United States would avail itself of the opportunity to
come in under this law, for the reason that it would mean

rofit to them as well as security to the depositor.

This bill makes no provision for any banks except
national banks. In my judgment it would be difficult for
congress_ to properly frame a law that would permit the
coming in of state banks under its provisions, and even
though it could do so, it would be doutbfui whether it
would be wise to permit such banks to avail themselves
of the provisions of this law, for the reason that they are
not subject to the laws of the United States, but are con-
trolled and governed entirely by state laws. T'
ment, however, of such a law on the part of f
would, in my opinion, be followed by the enact
similar law In every state of the union, so that
time all the banks of our country would be
under the same law. and governed virtually in
way. Congress passed a pure food law, but it
ceded that this law applied only to interstate commerce.
Following closely upon the enactment of this national
law by congress the different states enacted the same Q-
similar statutes, which applied to the respective states,
thus making the system complete. The same rule would
prevail, and, 1 believe, the same custom would be followed
If we enacted this law.

Mr. Hardy. Will the gentleman permit me to ask him
a question?

Mr. Norris. | will yield to the gentleman from Texas.

Mr. Hardy. 1 believe | agree with the gentleman en-
tirely in his proposition for the guaranty of these depos-
its, but is not the question of a tax or the levying of an
assessment on the bank or on the deposits of the bank
for tbe purpose of this guaranty just as much within the
purview of the constitution as the present practice of tax-
Ing the issue of bank notes?

Mr. Norris. 1 should think so.

Mr. Hill of Connecticut. May | call the gentleman’s
attention to one thing? He thinks so, perhaps, but if he
thinks twice he will not think so. Tbe present tax is
for revenue purposes and goes into the treasury to meet
the expenses of the United States government. In this
other case it is for an individual purpose, namely, to pre-
vent the loss of a private concern.

The gentleman says that the bank deposits will un-
doubtedly increase when guaranteed. | would like to
call the gentleman’s attention to the fact that probably
90% of all the deposits in the United States today in
banks are the result of discounting of paper, and | would
like to ask him whether, in his judgment, the discounting
of paper would not enormously increase at the moment
the paper was discounted and the proceeds put to the
credit of the depositor.-® Does not the gentleman think
there would be an enormous increase of the fictitious de-
posits if they were guaranteed the moment the fake
paper was discounted and the proceeds placed to the
credit of the so-called depositors?

Mr. Norris. From the gentleman’s question | jndge
that such a proceeding would necessitate the consent of
the bank to bring about those fictitious deposits.

Mr. Hill of Connecticut. That is entirely true.

Mr. Norris. Then | would say there is not any dan-
ger in it. If the banker wants to bring about a fictitious
deposit on which he has to pay an assessment, let him

do it. 1 do not think there is any danger of a banker
doing that, because his own protection would guard
against it. Besides, such a procedure would be unlawful,

and we have no right to assume that tbe banker would
do an unlawful act, especially when it would be against
his interest to do so. | do not believe there is any doubt
in any man’s mind who has ever witnessed a panic but
what if the depositor was assured that there was no dan-
ger of losing his money a run on a bank would be some-
thing unknown, and just as soon as you do insure the de-
positor that he will not lose his money he is not going to
take it out of the bank. We aH know. too. in a general
way, that there are millions of dollars in hiding now, and
there always have been, and that this little fiurr-w has bee 1
tbe means of hiding many more millions. If this law
were passed, | believe, Mr. Chairman, that within thirty
days money would come out of hiding that has not
before seen the light of day.
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YORK LIFE BUILDING

50x132 ft. with small building, for sale at a special
price to close an estate.

This property is advancing and one can not help

but double their
Property for
Investment a

Specialty

money

WALTER L.

in a few years.

BADGER

Oneida Building,
MINNEAPOLIS

TWIN CITY BANK ELECTIONS.

Twin City banks held their elections on luesday but the
meetings were not productive of important changes in either
St. Paul or Minneapolis. In St. Paul the only unusual action
taken was by the Scandinavian-American bank, where the

stockholders decided to raise annual dividends from 8% to
. ction results in St. Paul follow:

flrm91 Scandinavian -American.

upon su j. Johnson was elected, 10 the vice presidency of the
remove I-American bank, to All the vacancy caused by the
not on f A. H. Lindeke from holdings. J. C. Carlson of
any Minn., was elected to the directorate in place of
wonl

First National.
At the First National all of the officers and directors were

re-elected, as follows: President, E. HI Bailey; vice president,
E, N. Saunders.; cashier, W. A. Miller; directors, H. P. Up-
ham, T. L Schurmeier, T. A. Schulze, E! H. Cutler, L. W.

Hill, 3 J. Hill, D. C. Shepard, H. E. Thompson, Howard Elliott,
F. P. 'Shepard, C. W. Ames, C. W. Gordon, W. A. Miller, E.
H. Bailey and B. N. Saunders.

Second National.

The election at the Second National resulted in all of the
old officers and directors retaining their places, as follows:
President, G. C. Powers; vice president, F. D. Monfort; cashier,
. H. Buckley; assistant cashier, Edwin Mott; directors, W.
B. Dean, Charles Schuneman, A. M. P. Cowley, Joseph Mec-
Kibbin, G. C. Powers, F. D. Monfort, Frank Schlick, Jr., F.
G. Ingersoll and C. H. Buckley.

Merchants National.

No changes were made at the Merchants National, the fol-
lowing being re-elected: President, Kenneth Clark; vice presi-
dent, G H. Prince; cashier, PL W. Parker; assistant cashier,
H Van Vleck; directors, Crawford Livingston, T. A. Marlow,
Kenneth Clark, W. B. Parsons, L. W. Hill, J. M. Hannaford,
D. R. Noyes, J H. Skinner, E1 N. Saunders, V. M. Watkins,
C. P. Noyes, L. P. Ordway, F. B. Kellogg, C. H. Bigelow and
G. H. Prince.

Capital National.

At the Capital National the only change was the election of
E. A. Schroeder to the position of assistant cashier. The of-
ficers and directors are: President, J. M. Mitchell; vice presi-

dent, W. S\ Myers; vice president, W. B. Geery; cashier, PIL
E. Hallenbeck; directors, H. B. Gates, J. B. Meagher, G. A.
McDougall, O. A. Robertson, J. C. Nolan, L. L. ay, J. R.

Mitchell, H. CI Garvin,
Stringer, Paris Fletcher,
C. A. Boalt.

W. F. Myers, F. Y.
W. B. Geery, F.

Locke, E. C.
E. Woodward and

National German-American.

There was a complete re-election of both officers, and di-
rectors at the National German-American bank, as follows:
President, J. W. Lusk; vice president, F'. Weyerhaeuser; cashier,
D. S. Culver; assistant to cashier, F. Von Der Weyer and G.
C. Zenzius; directors, F. Weyerhaeuser, J. A. Humbird, Thomas
Wilson, Timothy Foley, R. 'C. Jefferson, J. Dittenhofer, F. E.
Weyerhaeuser, O. P. Lanpher, A. H. Lindeke, J. W. Lusk and
D. S. Culver.

American National.

Only directors were elected at the American National bank,
the election of officers to take place Friday. The directors are:
Ben Baer, J. W. Cooper, C. P. Howes, B. L. Goodkind, C. C.
Emerson, C. H. F. Smith, J. H. Weed, J. B. West, L. H. Ickler,
Harold Thorson, Joseph Hockey and Otto Bremer.

MINNEAPOLIS.
Results in Minneapolis from elections thus far held fol-

low :
First

(president, F. M. Prince:; vice president, C. T. Jaffray; cash-
ier, (T 1T Orde; assistant cashiers, D. Mackerchar, Efnéest C.
Brown, H. A. Willoughby; directors., G. C. Bagley, Earle Brown,
E. L. Carpenter, R. H. Chute, Hr-er-GlaLke, W /jb Douglas, H.
Mr  LIill. . A. Lancaster, A. C. Loring, J. TV MitcMillan, J.
H. MacMillan, -Sr-G, Palmer, E, Pennington, A. F. Pillsbury,
R. R. Rand, O. T. SWetp, F. B. Wells, A. M. Woodward, F. M.
Prince, C. T. Jaffray, G. F. Orde.

Northwestern

President, W. H. Dunwoody;
E. W. Decker; cashier,
iers., F. E. Holton, C. W. Farwell, R. E. Mac
E. W. Backus, J. S. Bell, J. E1 Carpenter,
Jr., E. C. Cooke, E. W. Decker,
lette, T. B. Janney, M. B. Koon, H. L. Little, W.” G. Northup,
G. W. Porter, W. A. Ramsey, A. T. Rand, A. R. Rogers, G. W.
Van Dusen, C. D. Velie, EL P. Wells, E. S. Woodworth, O. C.
Wyman, J. T. Wyman.

Security National. 1s

President, F. A. Chamberlain; vice presidents,
son, E. F. Mearkle; cashier, J. S. Pomeroy; assistant cashiers,
Fred Spafford, George Lawther, S. H. Bezoier; directors, F.
G. Winston, T. H. Shevlin, ILL C. Akeley, G. F. Piper, L. F.
Day, F. A. Chamberlain, S. T. McKnight, J. H. Queal, W. S.

National

National. R

vice president,

M. B. Koon,
Joseph Chapman, Jr.;

assistant cash-
regor; directors,
oseph Chapman,
W. H. Dunwoody, L. S. Gil-

Perry Harri-

Nott, L. K. Hull, F. M. Crosby, C. C. Webber, ElI L. Carpenter,
R. M. Bennett, C. F. Deaver, Perry Harrison, E. F. Mearkle,
J. S. Pomeroy, F. P. Hixson, L. C. Barnett.

National Bank of Commerce.

President, S. A. Harris; vice presidents, F. E. Kenaston, A.
A. Crane; cashier, W. S. Harris; assistant cashiers, W. F. Mc-
Lane, S. S. Cooke, I. F. Cotton; directors, S. H. Bowman, A.
S. Brooks, W. F. Brooks, A. A. Crane, Cl G. Goodrich, S. A.
Harris, W. S. Harris, F. T. Heffelflnger, F. E. Kenaston, F.
W. Lyman, O. M. Laraway, G. H. Partridge, E. J. Phelps, F.

IL Wellcome, John Washburn, E. C. Warner, T. B. Walker.
Swedish-American National, r

O. Werner; vice presidents, C. S. Hulbert, J.
cashier, E. L. Mattson; assistant cashier, A. V. Os-
trom; directors, C. M. Amsdem, C. M. Grimsrud, C. J. John-
son, M. Johnson, Isaac Lincoln, B. F. Nelson, C. S. Pillsbury,
R. L. Ruddick, C. A. Smith, A. D. Thompson, A. Ueland, H.

President, N.
A. Latta;

P. Watson, C. C. Wyman, N. O. Werner, J. A. Latta, A. V.
Ostrom, C. S. Hulbert; E. L. Mattson, August Sandberg.
Germania.
President, O. EL Naegele; vice presidents, L. Paulle, J. J.
Heinrich; assistant cashier, George Vollmer; directors,” L.
Paulle, H. J. Dahn, H. Vogt, C. G. Laybourn, E. E. Schober,

J. J. Heinrich, O. E. Naegele. The directors declared the regu-

lar 4% semi-annual dividend, and increased the surplus and
undivided profits account.
People’s.
President, H. G. Merritt; vice presidents, G. J. Sherer, C.
L. Grandin; cashier, C. E. Cotton; assistant cashier, H. D.

Davis; directors, E. Tetzlaff, G. J. Sherer, Wendell Hertig, C. J.

Hedwall, William Wesiman, H. G. Merritt, C. L. Grandin, C.
E. Cotton, H. D. Davis. The 3% semi-annual dividend was
declared.
German-American.

President, Francis A. Gross; vice presidents, Charles Gluek.
J. M. Griffith; cashier, G. E. Stegner; assistant cashier, G.
P. Huhn; dirfeetors, C. Gluek,..J. M. Griffith, Henry Doerr, I.
V. Gedney, A.-E. Efichorn, P. J. Scheid, W. J. von der Weyer,
G. M. Bleecker, Jacob Kunz, George Salzer, Robert Pratt, C.
J. Swanson, F. A. Gross.

Union State.

The Union State, Bank has declared an 8% annual dividend
and has set aside 1% to undivided profits and 3% to surplus.
Officers were elected as follows: President, A. E. Johnson;
vice-presidents, L, S. Swenson and O. A. Searle; cashier, A. E.
Nelson; Aleck Johnson, of New York, is a director.

Minnesota National,

Officers: President, A. D. Clarke; vice president, S. L. Wil-
liams; cashier, J. D. Utendorfer; assistant cashier, C. I. Welch.
Directors: W. W. Heffelflnger, John McCulloch, P. D. Boutell,
Frank W. Greaves, M. W. Savage, J. H. Martin, J. W. Moly-
neaux, M. E. Williams, A. D. Clarke, J. D. Utendorfer, and S.

L. Williams. The number of directors was increased from seven
to eleven.
Metropolitan State.

President, V. H. Van Slyke; vice president, M. R. Waters;
cashier, C. F. Wyajxt; directors’, G. F. Blossom, F. R. Chase,
A. E. Clarke, W. P. Cleator, J. W. Crane, J. O. Davis, P. M.
Endsley, H. G. Fertig, S. H. Hudson, Peter Manderfeld, G. C.
\l)/lverrill, G. B. Norris, F. K. Sullivan, V. H. Van Slyke, M. R.

aters.

Centrai Avenue State.

President, F. L. Williams; vice president, J. D. Uttendorfer;
cashier, Martin Otterness; directors, F. L. Williams, A. D.
Clarke. J. D. Uttendorfer, M. Otterness, John McCulloch, J. P.
Lansin?, C. C. Belanger, Thomas O’Connor, J. D. Tolman. The
latter four are new. The bank increased its surplus $500 and
declared a semi-annual dividend of 3%.

East Side State.

I-President, F.E. Barney; vice president, Isaac
cashier, D. L. Case; assistant cashier, C.
F. E. Barney, W. E. Satterlee,
Hazlett, E. J. Couper,
Johnson.

Hazlett;
L. Campbell; directors,
D. L. Case, H. L. Weesner, I
L. Andersch, Robert Jamison, W. C.

Merchants & Manufacturers.

President, A. M. Hovland; vice president, O. N. Nelson;
cashier, E. L. Ullness; directors, C. M. Robinson, N. O. Werner,
A. M. Hoveland, O. N. Nelson, A. M. Dyste, E. G. Dahl, J. C.

H. E. E. Witchie. Theoﬁarplus was in-

cHrszsjég’ to $%;Od-oelagllnhdtopﬁe undivided profits $l

Elections atthe South Side State, and the Hennepin
County Savings are held at later dates.

The St. Anthony Falls had a directors’ meeting, but post-
poned the annual election on account of the absence of sev-
eral directors from the city. The German-American Bank
has declared a semi-annual dividend of 4%, and presents the
unusual record of having earned a surplusand undivided
earnings: account of more than the capital, or $156,000 on a
capital of $100,000.
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THE. Ol RS A R Fol A B TA TES
THE BANK OF NORTH AMERICA

(NATIONAL BANK)
PHILADELPH 1A, PENNA.

CAPITAL oo $1,000,000.00
SURPLUS 2,000,000.00
UNDIVIDED PROFITS, OVER (Aug.22,07) 346,000.00
DEPOSITS, OVER (Aug. 22, 07) 11,000,000.00

Solicits the Accounts of Banks,

Firms,

H. G. MICHENER
.. JOHN H. WATT
.SAME. D. JORDAN
WM. J. MURPHY

and Corporations

Assistant Cashier...
Assistant Cashier...

Individuals

CHICAGO BANK ELECTIONS.

(Special Chicago Correspondence to the Commercial West.)

Chicago, Jan. 15—Chicago’'s national banking institutions
and many of the state banks held Tuesday their annual elec-
tions of directors and officers for the ensuing year. The
roster of directors of the leading institutions shows few
changes from last year.

William P. Rend retired from the directory of the Fort
Dearborn National and Raymond W. Stevens took his place.
A new name added to that directory was C. A. Bickett, the
coal man.

The Peoples Trust and Savings Bank increased its sur-
plus from $35,060 to $50,0000, and the report to the share-
holders showed earnings last year of 1772% on the $200,-
oco capital stock.

In the Continental National F. E. Weyerhaeuser succeeded

Richard Fitzgerald, L. A. Goddard, D. E. Hartwell, Calvin H.

Hill, Charles W. Hinkey, John A. King, Nelson N. Lampert,

_(nggrles A. Plarnondon, Raymond W. Stevens and William A.

ilden
Prairie.

President. George Woodland; vice president, Harrv R, Moore;
cashier, William B. Conklin; assistant cashier, Leroy Woodland:
dlret_:tors Oswald J. Arnold Joseph Downey, Henry J. Evans,
Willis S. Herrick, Charles B. Scoville, Harry B. Moore William
B. Conklin, George Woodland and Fred B. Woodland.

Republic.
President, John A. Lynch; vice president, W. T. Fenton;
cashier, M. McKinney; assistant cashiers, O. H. Swan,

Thomas Jansen, James M. Hurst and William D. Lavina; di-
rectors, John A. Lynch, Charles H. Conover, Charles R. Crane,
John V. Farwell, J. B. Greenhut, H. W. Heinrichs, Rollin A.
Keyes, Robert Mather, John R. Morron, Henry Siegel E B
Strong, Louis F. Swift, Frank E. Vogel and W. T. Fenton.

Elections held in state banks were as follows:

Chicago Title and Trust.
President, Harrison P. Riley; vice president, A. R. Marriott-
second vice president and trust officer, W. C. Niblack; secretary!

J. A. Richardson; treasurer, W. R. Folsom; assistant treasurer,
E. L. Fitz-Randolph; directors, George Birkhoff, Jr., Otto C.
Butz, Ira M. Cobe, Edmund A. Cummings, J. Lewis Cochran.
Bernard A. Eckhart, Marvin A. Farr, James B. Forgan, Helge

his father as a director. F. Weyerhaeuser is a resident of
St. Paul, and his retirement is said to be due to a wish to

shake off all business cares. A. Haugan, David B. Lyman, William C. Niblack, George E.
Among the state banks there were some changes. In the {/Kcords, Harrison B. Riley, Edward A. Shedd and Charles H
Western Trust and Savings, William Butterworth, president Colonial Trust and Savings.
: President, Hiram Holbrook Rose; vice resident, Landon
of the Deere Plow Company of Moline, succeeded the late Cabell Rose; counsel, Arthur W. Underwood';) directors, H. G.
Charles H. Deere; and James W. Stevens of the Illinois B. Alexander, H. S. Black, John T. Emory, Jacob Mortensen,
. . John D. Ross, Joseph J. Rumely, Richard 1. Stearns, Samuel
Life Insurance Company succeeded F. C. Ball of Muncie, B. Thomas, Arthur W. Underwood, W. F. Van Buskirk John
Ind. Two vacancies in this directory have not been filled. G, Walker, Walter D. Young, Landon Cabell Rose and Hiram
National banks at their elections chose officers as follows : Foreman Brothers.
Bank President, Edwin G. Foreman; vice president, Oscar G.
) . Bankers. . Foreman; cashier, George N. Neise; Directors, Edwin G. Fore-
Directors. Milton H. Wilson, Michael Cudahy, Daniel H. man, Oscar G. Foreman and George N. Neise.
Burnham, Richard C. Lake, Charles H. Weaver, Charles T. Hibernian
Boynton, Francis A. Hardy, James W. Stevens, Herbert P. . oo i . . .
Perkins, Robert M. Wells, Edward S. Lacey and John C. Craft. President, John V. Clarke; vice presidents, David R. Lewis,
Chicago Henry B. Clarke, William H. Heath and Louis B. Clarke; cash-
i go. ier, John W. MacGeagh; assistant cashiers. Jay A. Rigdon and
Directors, F. D. Meacham, J. J. McCarthy. T. M. Jackson, John P. V. Murphy; secretary, Frederic S. Hebard; “assistant
A. F. Gartz, A. B. Kuppenheimer, J. M. Ryan and D. S. Easier. secertary, Averett R. McFadden; directors, Charles F. Spald-
Continental. ing, D. .Edwin Hartwell, David R. Lewis, Louis B. Clarke,
Directors, John C. Black, Albert J. Earling, Henry Botsford, \\;\IV:;::LabTJrnAe. \'/\_|I?Iellit2r"n ’;mq‘??/deSmggbeﬁdﬂphMé(Eul\cvzée Harg#fteatzsd
B. A. Eckhart, William C. Seipp, Edward Hines, Frank Hib- Clarke., John V. Clarke and Julius Kessler. ! y 5
bard, F. E. Weyerhaeuser Samuel McRoberts, Alexander Rob- ! . ) N
ertson and George M. Reynolds. People's Trust and Savings.
Corn Exchange. R tPhre3|dent tS tR FhlynnJv:Ace prIeS|dednt atnd ca‘]shhlerAWélllam
Directors, Charles H. Wacker, Martin A. Ryerson, Chauncey athje, assistant cashier Nylin irectors, John poor
J. Blair, Edward H. Butler, Charles H. Hulburd, Clarence Buck- \I,Evdlwlgrrg "\]Aoﬁralshjg R. Flynn, C. F. Claussen, Arthur Meeker and
ingham, Benjamin Carpenter, lIsaac G. Lombard, Watson F. . Union
Blair, Edwin G. Foreman, Charles L. Hutchinson. Edward A. )

President,
strom and F. A. Lindstrand;

Charles E. Schlytern;- vice presidents, E. Heg-

Shedd, Frederick W. Crosby and Ernest A. Hamill. 5
G. Hallbom; directors, N.

Drovers Deposit. cashier,

) . A A A Arneson, Fritz Frantzen, E. Hegstrom, Hans P. Johnson, Tom
President, William A. Tilden; vice president, R. T. Forbes; Olson, John M. Erickson, G. Hallbom, Charles W. Johnson, F.
cashier, George M. Benedict; assistant cashier, John Fletcher; A. Lindstrand, John S. Rydell and Charles E. Schlytern.
auditor, J. C. Morrison; directors, Edward Tilden, M. F. Rit- Uni T ¢
tenhouse, William H. Brintnall, R. T. Forbes and William A. . nton Trust. . .
Tilden. President, F. H. Rawson; vice president, Frederick L. Wilk;
First. ((::ashier. G. M. Wilson; assistan%hcashiers, F. P. Schreiber I.almd
: f i . P. Kenning; secretary, R. F. apin; directors, Darius Miller,
BaireCIors Beniamin Allen gamuel W, Allerton, Gearge P Gearge £ Marcy. Henry A’ Biair, 5 Frank Lawrence, Charies
L. Brown. A. A. Carpenter, Jr., D. Mark Cummings, Charles E' Iégcvk;grl]l, James Longley, Frederick L. Wilk and Frederick

Deering, James B. Forgan, James J. Hill, H. H. Hitchcock, E.
T. Jeffery, Harold F. McCormick, Edward Morris, Eugene S.
Pike, Henry H. Porter, Jr., Norman B. Ream, John A. Spoor
and William J. Watson.

Western Trust and Savings Bank.

Directors, Howard W. Baker, James W. Stevens, William C.
Boyden, Granger Farwell. W. O. Johnson, Joseph E. Otis, W.
A. Wiebolt, Walter H. Wilson, E. A. Bancroft, William Butter-
worth, R. Floyd Clinch, C. H. Hanson, John R. Mitchell, Ralph
John C. Fetzer, C. Otis and Fred W. Upham.

Fort
C. A. Bickett,

Dearborn.

Directors, Walter S. Bogle,

COMPARATIVE STATEMENT OF THE RECEIPTS AND EXPENDITURES OF THE UNITED STATES.

Receipts.
Source. Month of December 1907. Since July 1, 1907. Month of Dec., 1906. Since July 1, 1906.
$21 744.£i72.fi9 $15K6fllt 287 1S $28,640,631.02 $] 64,806,664.19
20,815!1224.44 132,400,760.83 23,583,869.11 138,621,232.67
4,723,931.21 29,042,481.22 3,588,479.66 25,033,221.08
TOtAl e $47,283,828.34 $317,412,629.18 $55,512,979.79 $328,461,117.94

Expenditures.

Civil and miscellaneous $12,204,746.22 $70,706,541.07 $8,734,286.59 $65!026,245.29

8,413,413.95 55,488,164.34 6,697,983.40 56,774,994.43

NAVY o 11,550,797.46 58,634,207.61 7,713,831.35 48,498,827.19

1.365,948.43 7,790,959.91 1,403,222.93 9,168.607.07

13,183,545.73 75,410,089.75 10,799,281.75 70,556,729.45

8,898,903.09 48,033,450.60 4,843,711.58 35,484,647.89

Interest ... 201,518.67 10,652,519.94 6,345,268.88 17,900,157.85

Total i $326,715,933.22 $46,537,586.48 $303,410,209.17
National Bank Fund.

$1,477,784.40
917,110.50

Deposits during month....
Redemptions during month
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A. B. HEPBURN, Prest.

A. H. WIGGIN, Vice-Prest.
E. J. STALKER, Cashier

C. C. SLADE, Asst. Cashier
S. H. MILLER, Asst. Cashier
E. A. LEE, Asst. Cashier

W. E. PURDY, Asst. Cashier

CAPITAL - - - -
Foreign Exchange

Department. DEPOSITS - - -

BANK CLEARINGS.

Bank clearings for the week ending January 9, 1908, and
the percentage of increase and decrease for the week of leading
centers and all western points as compared with, the corre-
sponding week last year as reported by Bradstreet

January 9. Inc. Dec. January 2.
$1,544,948,000 31.1 $1,062,499,000

212,640,000 10.7 168.041.000
151,900,000 23.7 130.767.000
130,812,000 17.0 102.908.000
St. Louis 65.499.000 3.9 53.125.000
...................... 55499.000 39 3?'383'888

i iti 34.028.000 .908.
Twin Cities .iivinnns 32°616.000 28+0 56.021.000
28,277,000 10.6 19.706.000
33,083,000 1.1 25.456.000
29,813,000 8'9 %g.ggéggg

N orleans ... 20.871.000 __ 20.4 .680.
ew Lrieans 23.405.000 ii.*9 19.497.000
18,611,000 7.2 ﬁ.eﬁgggg

14,071,000 4.9 113,
11,550,000 25.9 g.igi.ggg

L A les e, 8,905,000 32.9 .
08 Angeles 11265000 ‘41 8.532.000
12840000 1f.1 8.967.000
8,166,000 97 8.6 g.acisl.%%o

10,623,000 . B .
st 8,289,000 30 6.002.000
9,039,000 2.0 »a 2‘7;;%888

i i 7.879.000 . 486.
Indianapolis 7.830.000 16.4 6.573.000
10,082,000 8.0 6.575.000
6.891.000 i4.3 g.ggg.ggg

5.561.000 30.1 .889.
5,841,000 18.5 g.iggggg

Salt Lake Cit 3.338.000 56.8 429.
Pzgrtlanad,e Olle)./. 5.353.000 18.7 3.587.000
Columbus, Ohio 5.406.000 10.9 3.585.000
St. Joseph ... 5.230.000 10.0 3.171.000
Spokane, Wash 5676.000 4.9 3.947.000
' 4.777.000 il 2 4.345.000
2,895,000 12.3 1.742.000
3,311,000 6.0 % 528.888

i i 2.232.000 6.6 X
Stoux City 1.394.000 9.5 N s;gg.ggg

1.256.000 . .
Davenport 1.011.000 6.1 805.000
1,102,000 2.5 874.000
673.000 41.7 651.000
544,000 14.1 égg.ggg

i 990.000 28.1 X
EZ?S‘; RNa_p'ds 'Ow,?j 786.000 21.2 396.000
' 559.000 17.4 383.000
527,000 i 33?'888

i Fall - 718.000 40.5 .
g'é’c%)iuraﬁi s M 394.000 237.000
' 360.000 11.1 289.000
326,000 9.3 182.000
1,369,000 3.5 1.076.000
1,626,000 62.7 1.159.000
741,000 522,000
21,805,000 22.4 16.953.000
Galveston .t 14,549,000 16.6 13.358.000
Total, U. S..... $2,616,308,000 - 24.8 $1,907,406,000
Tot. outside N. T. 1,071,359,000 ----- 13.4 844,906,000

Dominion of Canada.

$28,814,000 10.9 $22,526,000
26,844,000 7.1 19.056.000
14,096,000 14.6 10.747.000
3,676,000 ) 2.752.000
e Y

Calgary oo 1.256.000 . . -099.
gary 1.313.000 éi.'¢ 574.000
Total $89,449,000 .2 $66,736,000

§Not included in totals because containing other items than
clearings. fNot included in totals because comparisons are in-
complete.

OKLAHOMA BANK CONDITIONS.

The first consolidated statement of the condition of
state and private banks on both the Oklahoma and the
Indian Territory side of the state at the close of business
December i, 1907, has been issued by Herbert H. Smock,
state bank commissioner. A total of 465 banks, 293 on
the Oklahoma side and 172 on the Indian Territory side,
reported to the commissioner.

It is estimated that there are close to 235 state banks
in the Indian Territory portion of the state, but for rea-
sons unknown to the commissioner all of them did not
report. The average reserve of the west side and east
side banks was respectively 45% and 44%, and of the two
combined 44.5%.

The bank commissioner reported the condition of the
three trust companies in Oklahoma City, Vinita and
Tulsa at the close of business December 11, 1907. Their
average reserve was 42.7%. Under the laws of Oklahoma
a trust company shall have a capital stock of not less than
$100,000.
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DIRECTORS

H. W. CANNON, Chairman

OLIVER H. PAYNE

GRANT B. SCHLEY

GEORGE F. BAKER

JAMES J. HILL, st. Paul, Minn.

A. BARTON HEPBURN

$5,000,000 JOHN I. WATERBURY

ALBERT H. WIGGIN

4,159,000 GEORGE F. BAKER, Jr.

61,053,000

B ank

6 % Farm Mortgages For Sale

Having purchased mortgages for my own account,
after a thorough investigation, | offer them in full confi-
dence to the most conservative investors. They form a
satisfactory investment for Estates, Trust Funds, En-
dowments, Institutions and Investors where security is
the prime essential.

WARREN W. HURD,

FarmMortgages and
ST. PAUL, MINN.

Germania Life
Building

'CAPITAL NATIONAL BANK

This bank tenders its services \
for the transaction of the business tg
of banks and bankers. Reserve
accounts are solicited and interest
allowed thereon. Special attention
is given to collections.

JOHN R. MITCHELL,
President

WILLIAM B. GEERY,
Vice President

WALTER F. MYERS, HARRY E. HALLENBECK,
Vice President Cashier

EDWARD H. MILLER, Ass't Cashier
$100,000

m CAPITAL S500.000.00 \y

Surplus

EUGENE M. STEVENS & CO.

COMMERCIAL PAPER

MUNICIPAL, CORPORATION AND RAILROAD

BONDS

NORTHWESTERN NATIONAL BANK BUILDING, MINNEAPOLIS

STATE SAVINGS BANK BLDG., ST. PAUL.

NATIONAL COMMERCIAL BANK

ALBANY, N Y.

Capital
Surplus
and Profits’ 1,758,133
Deposits, 17,795,537

$1,000,000

OFFICERS:

Robert C. Pruyn,
President.
Grange Sard,
Vice-Prest.
Edward J. Hussey,
Cashier,
WalterW.Batchelder
Asst. Cashier.
Jacob H. Herzog.
Asst. Cashier.

We make a specialty
of collecting Grain
Drafts.
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The Fourth Street National Bank

PHILADELPHIA

R. J. Clark, Cashier
W. A. Bulkley, Ass’t Cashier
F. G. Rogers, Mgr. Foreign Ex. Dept.

R. H. Rushton, President
E. F. Shanbacker, 1st Vice-Prest.
B. M. Faires, 2d Vice-Prest.

Capital,  $3,000,000 SURPLUS and g5 700,000

PROGRAM OF WISCONSIN GROUP ONE.

The following is a partial program of the meeting of Legal paper (subject later), by Attorney Roy P. Wilcox.
Group No. 1, Wisconsin Bankers Association, to be held poi,?{:;”‘if;gnd'viﬁ‘i’fﬁ'%2f§rfm§{}'i%nsunf,’gey“g,eaggsi‘ﬂ;’g?“"“S upon legal
at Chippewa Falls, Wis., January 23. This group embraces Appointment of committees on nomination, resolutions, etc.

the banks in western Wisconsin, and the banks in the mem-
bership of Group No. 4, which is, the territory in the extreme
northern part of Wisconsin, have been invited to unite with
Group No. ! in this meeting at Chippewa Falls.

Morning Session, 10 A. M.

Call to order, by L. A. Baker, president of group.

Prayer.

Address of welcome on behalf of city of Chippewa Falls, by
Mayor Geo. B. McCall.

Address of welcome on behalf of Chippewa Falls banks, by
L. M. Newman, cashier First National Bank.

Response, and annual address by group president, L. A.
Baker, cashier Manufacturer's Bank, New Richmond.

Readmg of minutes of 1907 meetmg and report of secy.-treas-
urer, Geo. D. Bartlett, cashier Citizens State Bank, Stanley.

Roll call.

In responding,
either with an amusing incident of the
or with a -word statement of the views as to
congress do with financial legislation.”

each banker present is requested to answer
“late unpleasantness”
“what should

SPREAD OF DEPOSIT

(Special Correspondence to the Commercial West.)

Topeka, Kas. Jan. 15.—John Q. Royce, state bank com-
missioner, has prepared a plan for a guaranty bank deposit
bill which will be submitted to the legislature when it meets
in special session on January 17. Mr. Royce would make the
law optional so that the banks could participate if they so
desired, and it also provides for the national banks taking
part.

The bank commissioner believes the banks should pay to
the state treasurer 1% of the average annual deposits
in each bank. This money would be counted as a legal re-
serve of the bank making it, but the bank must begin at once
charging off this account as an asset at the rate of 10%
a year. Thus in ten years the payment would be entirely
wiped off the bank’s book, but still remain to its credit and
would give it protection.

Would Create A Big Fund.

Mr. Royce figures that this plan would create a fund of
$1,500,000 at once, and the banks would not have nine more
years to finish paying it. The money is to be lent by the state
treasurer as the present state money is lent, drawing interest
all the time and the interest being paid back to the banks
so that this would really make an income to the banks, even
after the banks had charged the account off their books.

When a bank goes out of business or a national bank
withdraws the bank may withdraw its deposits when proofs
are shown that all depositors have been paid in full. When
a bank fails the bank commissioner is to be allowed to ap-
point the receiver and fix the fees, and when the affairs are
all settled and the assets were not sufficient to pay the de-
positors the commission may then draw on the guaranty fund
for sufficient money to pay the balance. If this plan seriously
impairs the guaranty fund the state treasurer would retain
the interest on the fund until the sum paid out is returned
or a direct assessment might be made.

Depositors.

Royce is to pay out all

For Paying the
Another plan suggested by Mr.

Afternoon 2 O'clock.
“Who struck ‘Billy Patterson?’

Session,

Discussion of sublect What

was he struck wit

. Delegates are requested to tell “how it happened” and the
discussion will be started by A. E. Bradford, cashier of Bank
of Augusta, and F. A. Partlow, president, Bank of Clear Lake.

Address, “An Optimistic Theory,” by Milton O. Nelson.

Discussion of subject, “Guarantee of deposits by .state or
government.” Leader for affirmative, Mr. James B. Schow of
Bank of Luck, leader for negative, Mr. W. K. Coffin, president
Eau Claire National Bank

Discussion of subject “Postal savings bank legislation.”

Reports of committees on_ resolutions and nominations.

Elections of officers for ensuing year.

Adjournment.

Evening, 7 P. M.

The bankers of Chippewa Falls extend to the delegates and
visitors a banquet and smoker; ?(uests are requested to as-
semble at Stanley House at 7 o ‘cioc

Evenlng session will terminate in time for train going east
p. m.

GUARANTEE IDEA.

the actual cash found in a failed bank and then pay out the
depositors at once from the guaranty fund, and as the assets
are collected the money would be returned to the state treas-
urer.

Mr. Royce will not draw a bill covering his plan, but
it is expected that some senator and representative will do
so. Others will have plans, and when the bills are presented
there will be no time lost in figuring out the bill, and the
discussion as to the best plan would begin at once.

Urge Special Session In Texas.

From Austin, Tex. comes the report that Governor Camp-
bell is petitioned to call a special session of the legislature
to enact a law to guarantee state bank deposits. The sug-
gestion comes from W. J. Bryan on his visit to Texas sev-
eral days ago. The fact that Oklahoma has a similar law is
looked upon by the state banks in Texas adjacent to the Ok-
lahoma line as a menace to their prosperity.

Governor Campbell says he has the matter under con-
sideration, but it is believed by men in close touch with his
views that he will issue the call. The state bankers away from
the line are opposed to the proposition. It is said the State
Bankers Association as a body will not take any hand, but
that a majority of its members think there should be no
amendment to the present law. At the last session a bill on.
the lines now proposed was introduced and would probably
have passed but for the opposition of the bankers’ association.

The law authorizing the establishment of state banks in
Texas went into effect a little more than two years ago. The
last report of the state bank commissioner shows that on De-
cember 3, 1907, there were 268 banks and 43 banks and trust
companies doing business under the new law. The individual
deposits in the banks aggregated $8,889,891; time certificates
of deposits, $437,879, and demand certificates of deposits, $93,-
744. The individual deposits in the 43 banks and trust com-
panies aggregated $7,370,960; time certificates of deposit, $1,-
515,763, and demand certificates of deposit $119,997.

GOVERNMENT BOIND QUOTATIONS.
Furnished by Eugene M. Stevens and Company for the week ending January 15th, 1908:

Thursday. Friday. Saturday Monda Tuesda Wednesday.
Bid. Aislb%d Asked. B| . A.sked. Bid. %ed Bid. Ask?e/d. Bid. Aslged_
2s. of 1930, reg... ..1.04y2 | 1.05* jo/ 1.05% 1.04% 1 05% 1.04% 1.05% 1.04% .05*
2s. of 1930, coup....1.041/2 1.05 1.05 i 1.05/4  1.04% %%51% 1.04% I’L%i% 1.04% 1.05
3s. of 1908, reg-- 1.00%-f 1 1 1 009/21 1.01i4t 1 00% 1.01% 1.00% .01% %oo% .0lo 1.00% 1.01%
3s. of 1908, coup.. .. ég % 1.02 1.0 1.02% 1.01% 1.02% 0loe 1.02% 1.01% 1.02%
4s. of 1925, reg... . . 9}@ 1.20% 1.1 1.21% 1.19% 1.21% 1.19% 1.20% 1.19% 1.21%
4s. of 1925, coup.. .. 1.20/4 1.22 1.20% 1.22 1.20% 1.22 1.19% 1.22 1.20% 1.22
Panama 2s. reg 1.04* 103% 1.04 1.03% 1.03% 1.03% 1.04 1.03%

*If for circulation.
fEx. Interest.

Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



Saturday, January 18, 1908

MORE BANK CLEARING REPORTS.

Seattle.

1907. 1906.

. $38.478.135 $32,795,098
34,559,238 39,276,726
41,241,420 43,368,827
41,652,324 37,771,099
41,150,553 37,453,482
42,966,552 38,871,759
45,492,409 37,269,644
42.436,3S7 38,836,524
42,012,416 42,834,931
51.413,277 51,721,817
35,842,322 42,777,721
31.356,433 42,932,386

................................ $488,601.471 $485,910,021

San Francisco.

06. 1907.
$185,519,862 $204,512,323
156,271.911 194,294,366
199,665,648 200,558,251
107,847,591 198,035,735
. 50,620,020 188.809,919
132,615,554 168,591,327
163,2681£24833,805
183,343,978
wo e
oct?Ier iS1U liH 117,528,161
K AS v 203,259,304 124,320,252
Total o $1,998,400,779 $2,133,882,625

Portland.
o8 $20 62%6081
January $28,110,848 ,086,
February 24,014,883 17.045,837
March 32.972,609 22,381,401
ANFIT s 32,11496835,289
May 32,692,506 22,060,277
Tune 31,974,903 21,506,184
Al sEE Lo
Anelisi 30,498,488 25,098,509
[September aqr grV 239 29,642,671
29,657,553
DECEMDBET oo 29,040,447
Total e, $350,932,422 $281,170,796
Salt Lake City.

s $29 25208170

January $32,161,628.19 292,001,
February 22,323,738.31 22.311.901.94
March 19,701,703.37 23,238,964.47
Anril 21,523,455.09 25,672,643.84
Mav ... 20,420,682.24 25.146.596.94
June... 21,802,311.67 25,697,694.41
julv . 20,304,493.38 31,143,031.36
August  ....... .. 20,897,292.07 27,234,865.80
September 19,571,543.25 24,309,465.56
October 20,667,937.53 28,510,425.82
November 30,959.599.25 15,539,030.34
December 32,840,628.53 13,081,023.43
Total $288,175,012.88 $292,158,323.61

NORTHERN TRUST COMPANY OF CHICAGO.

Under date of December 31, the Northern Trust Company,
of Chicago, makes the following report of condition:

Resources.
Time loans on security $4,852,343.75
Demand loans on securit 6,265,066.78
Bonds 6,835,923.84
Stocks ... 164,815.00 $18,118,149.37
Bank premises, ground ... 550.000. 00
Building .o 400.000. 00
Clearing house certificates 2,575,000.00
Clearing house checks 90,839.00
Due from banks ... 2,82?,‘21219%%
Checks for clearings 447,
Cash on hand g 5,362,638.38 11,013,165.46

TOtal e $30,381.314.83
Liabilities. $1.500,000.00
Capital stock ) ) J
Surplus fund 1,000,000.00
Undivided prof 817,171.52
Dividends unpaid 31,530.00
Interest reserved ... 41,573.84
Cashier's checks $44,093.66
Certified checks ... .. 137,355.63 181,449.29
Demand deposits ...15,375,765.17
Time deposits 11,433,825.01 26,809,590.1S

Total $30,381,314.83

Interstate Bank of Billings County.

The Interstate Bank of Billings County, Sentinel Butte,
N. D., issues a statement 'under date of January 4 which
shows deposits of $122,322, loans and stocks aggregating $118,-
461, cash and exchange amounting to $26,625, total resources
of $148,432, capital of $10.000, surplus of $15,000 and un-
divided profits of $1,109. This bank was organized Novem-
ber 8 1903. H. Robinson is president, A. L. Martin, vice
president and Lewis F. Crawford, cashier.

First National of Pelican Rapids, Minn.

The First National Bank of Pelican Rapids, Minn., of
which O. M. Carr is president, C. D. Haugen, vice presi-
dent, and M. T. Weikle, cashier, issue a comparative state-
ment of deposits for a series of years on December 23. In
T903 the deposits were $92,985; in 1905 they were $103,283:
in 1906, $144,126, and on December 23 last they totaled
$155-509- Total resources on the last date were $216,643,
surplus and profits, $10,000, and capital, $25,000.
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Bank and Office
EQUIPMENT

Direct from the factories.

We buy right, We sell right.
C)Thousands of up-to-date bankers and store-
keepers throughout the Northwest find that they
save time, money, worry and annoyance by using
Dow System’s-that's one reason why Dow
handles more office fixtures than any house in the
West. <l Write for catalogues and any particu-
lars you may wish. Let us know whether or not

our traveling salesmen see you regularly.
Sole Agents for the famous Globe-Wernicke
Ce\b ne SémdBook Cases, Sole Agentsfor ‘he
celebrated Victor Manganese Steel Burglar
Proof safes.

LOUIS F. DOW CO.

PRINTERS - LITHOGRAPHERS - STATIONERS
336-338-340 MINNESOTA ST.,  ST. PAUL

HOW TO TRADE,

IN
Stocks, Bonds, Grains, Provision:

Cotton, Coffee and Cottonseed Oil.

Send Booklet.

R. H. Qoodell & Co.

WE ALSO DEAL IN
HIGH GRADE COMMERCIAL PAPER AND

for

CONSERVATIVE INVESTMENT SECURITIES
OFFICE :
First National Bank Bldg., Chicago

<sfips>

LITHOGRAPHING

Established 1856

IOWA LITHOGRAPHING CO.
DES MOINES, IOWA

Bank and Commercial Stationery
a Specialty

No trouble to quote prices
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We Dbelieve that our way of doing
business is right and would like an
opportunity of showing you what
prompt service means.

Security National Bank, Minneapolis

Our credit department is at the ser-
vice of Bankers in other towns who
are investing in Minneapolis paper or
who contemplate doing so.

Capital,
Surplus (earned)
Deposits, =

Modern methods, superior facilities, courteous treatment,
combined with a large capital and surplus, have helped
this institution to attain its strong position.

Accounts of Banks, Corporations and Individuals Invited.

UNITED STATES DEPOSITORY.

icers:
WM. H. DUNWOODY, President FRANK E. HOLTON, Assistant Cashier
M. B. KOON, - Vice-President CHAS. W. FARWELL. Assistant Cashier
EDWARD W. DECKER, Vice-President ROBT. E. MACGREGOR, Assistant Cashier

JOSEPH CHAPMAN, JR - Cashier
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BANKING NOTES.
lLengby, Colo.—The Bank of Lengby has closed its doors.
\) Greenbusli, Minn.—The State Bank is now doing business in
its new quarters.
Glencoe, Okla.-The Farmers State Bank has been made a
county depository.
.pldrirlge. la.—The Eldridge Savings Bank will move into their
new bank building.
Coalgate, Okla.—The Choctaw Bank has liquidated and dis-
continued business.
Litchfield, Minn.—The Bank of Litchfield will install a
phonograph system.
Lanesboro. Minn.—J. O. Gelkre, formerly cashier of the
State Bank, is dead.
Kanawa, lowa.—The State Savings Bank isi making many
inferior improvements.
b.Long Grove, lowa.—The Stockmens Savings Bank is erecting
a hew bank building.
\ITarvey, lowa.—The Peoples Savings Bank is erecting a
beautiful new building.
South Omaha. Neb.—The Packers National Bank is erect-
ing a new bank building.
Sioux City. lowa.—Melvin E. Bauer cashier of the Live
Stock National Bank, is dead.
Kanawa, lowa.—The State Savings Bank has increased its
capital from $15,000 to $25,000.
Lacona, la—The Bank of Lacona, a private institution which
closed recently, will reopen.
\Watertown. Wis.—The Merchants Bank will increase its
capital from $75,000 to $120,000.
Fort Morgan, Colo.—The First National Bank is preparing to
move into their new bank building.
'‘Guymon, Okla.—The First National Bank has been designated
as the depository for the county funds.
Atlantic, la.—The lowa Trust and Savings Bank has in-
creased its capital from $62,500 to $125,000.
Steele, N. D.—The capital of the Kidder County State Bank,
has been increased from $10,000 to $25,000.
Bellingham. Wash.—The First National Bank will increase
their capital stock from $100,000 to $200,000.
\ Sauk Rapids, Minn.—The Benton County State Bank an-
nounces the completion of its new structure.
Bottineau, N. D.—The Dunseith State Bank which closed its
doors recently, resumed business January 11.
XManchester, S. D.—The State Bank of which Geo. Sheldon,
is president, has moved into their new building.
Ft. Collins, Colo.—The First National Bank will not get into
their new!l building until about the first of March.
Kelso. Wash.—The Seattle National Bank of Seattle has been
appointed reserve agent for the First National Bank.
McCook, Neb.—The Merchants National Bank of Omaha has
been made reserve agent for the McCook National Bank.
Cortez, Colo.—The Colorado National Bank _of Denver has
been appointed reserve agent for the Cortez National Bank.
Tillamook, Ore.—The First National Bank of San Francisco
has been made reserve agent for the First National Bank.
Shenandoah, la.—The Third National Bank of St. Louis was
recently made reserve agent for the First National Bank.
Hankinson, N. D.—The Bankers National Bank of Chicago
has been made reserve agent for the Citizens National Bank.
Montour, la.—The lowa National Bank of Des Moines has
been added’to the reserve agents for the First National Bank.
Osceola. la.—The Chemical National Bank of New York has
been appointed reserve agent for the Osceola National Bank:
St. Paul. Minn.—The Merchants National Bank of New York
has been made reserve agent for the American National Bank.
Medford, Ore.—The Seattle National Bank of Seattle has re-
cently been appointed reserve agent for the First National Bank.
Brush, Colo.—The First National Bank of Chicago has been
included among the reserve agents for the First National Bank.

Arlington, Neb.—The Commercial National Bank of Chicago
has been approved as reserve agent for the First National Bank.

Campbell, Neb.—The First National Bank of Lincoln has
been included among the reserve agents for the First National
Bank.

Sutton, Neb.—The Continental National Bank of Chicago
was recently approved as reserve agent for the Sutton National
Bank.

Rochester, Minn.—The Merchants National Bank of Cedar
Rapids, la., is approved as reserve agent for the Union National
Bank.

Kasota, Minn.—The First State Bank has amended the
articles of incorporation increasing the board of directors from
three to seven.

Wessington, S. D.—The Security National Bank of Minne-
apolis has recently been approved as reserve agent for the First
National Bank.

Montesano, Wash.—The United States National Bank of
Portland has recently been approved as reserve agent for the
Montesano National Bank.

Vancouver, Wash.—The National Park Bank of New York
and the United States National Bank of Portland have been ap-
pointed reserve agentsi for the Citizens National Bank.

Luverne, Minn.—The National Bank of Republic of Chicago,
and the National Bank of Commerce of Minneapolis have re-
cently been approved as reserve agents for the National Bank.

McMinnville, Ore.—The National City Bank of New York, the
First National'Bank of Seattle and the Seattle National Bank
of Seattle were recently appointed reserve agents for the F'irst
National Bank.

Adel, la.—The National Park Bank of New York, the lowa
National Bank, Des Moines, and the Valley National Bank of
Des Moines, were recently appointed reserve agents for the
First National Bank.

Lincoln, Neb.—Zimri D. Wiggins, founder of the Columbia
National Bank of Chicago, and who was formerly owner of
a number of banks in Indiana and neighboring states that failed
in 1893, with heavy losses, died recently.

bake Mills, lowa.—At the semi-annual meeting of the di-
rectors of the First National Bank the bank’s surplus was in-
creased from $40,000 to $50,000, making a combined capital and
surplus of $100,000. The F'irst National Bank is recognized as
one of the strongest banks in northern lowa and the splendid
showing made at this time is ample evidence of its solidity.
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Safe
Investments

We own and offer

MUNICIPAL BONDS

To yield 4 to 5 per cent.

RAILROAD BONDS

To yield W to 6 per cent.
PUBLIC SERVICE BONDS
To yield 5 to 7 per cent.

List of carefully selected bonds furnished
upon request.

BOND DEPARTMENT

HARRIS TRUST &
SAVINGS BANK

Organized as N. W. HARRIS & CO., 1882.
Incorporated 1907.

N. W. Harris, President.

Marquette Building, Chicago

CRAWFORD-ST EWART COMPANY

INVESTVENT BANKERS and BROKERS
Minneapolis, Minn.

We can make choice loans on select business and improved residence

property. Familiar with real estate values and have a thorough knowl-
edge of titles. We desire Eastern connections.

OVERHEAD SIGNS
FOR BANKS

150

Are essential to all and necessary
to most banks. They should be
plain, legible, substantial, dignified
and adapted to the building.

Write for our booklet
of Bank Signs.

No. 150— Strong, raised carved gold
letters on back-ground of black smalts

WESTERN DISPLAY CO.

Largest Western Manufacturers
of All Classes of Signs

321-325 Robert Street
ST. PAUL, MINN.
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FINANCIAL CONDITIONS

Saturday, January 18, 1908

IN TACOMA.

By P. C. Kauffman, Second Vice President Fidelity Trust Company, of Tacoma.

Notwithstanding the financial stringency of the closing
months, the year 1907 has been by far the most prosper-
ous in Tacoma’s history—even surpassing the wonderful
record of 1906. The great increase in the volume of gen-
eral business is well reflected in the reports of the Clear-
ing House Association and statements of the banks.

The banks’ statements for August 22nd showed high
water mark in deposits, and a very substantial increase in
the undivided profit account of all the banks, deposits at
that date being over $16,000,000. The gain in deposits
was very equitably distributed, each of the banks show-
ing a proportionate increase. The comptroller s call for
Dec. 3rd shows total deposits of over $14,500,000, the de-
crease being principally in the balances due to country
bankers and occasioned by the currency stringency.

One new financial institution, the Bankers Trust Com-
pany, with a paid-up capital of $300,000, opened for busi-
ness during the year. The bank clearings for the year,
up to the month of November, largely exceeded those of
any other similar period, and but for the general condi-
tions in the eastern financial circles that temporarily pre-
vented the sale of sterling exchange for handling the
wheat exports the same relative increase would have been
shown in the last two months of the year. As it is each
of the first ten months shows a decided gain over the
clearing of the corresponding months in 1906, while the
total for the year, estimated at $246,440,100 shows a gain
of fully $41,477,728 over the clearings of 1906 and $81,485,-
046 over the clearings of 1905.

In order to have a just idea of Tacoma's commercial
and financial expansion a comparison should be made
with 1896, when bank deposits, clearings and general busi-
ness was at the lowest point of depression, resultant from
the panic of 1893. The total clearings for the year 1896
are shown by the records of the Tacoma Clearing House
Association to have been but $27,083,966, or about $ip~
000,000 less than the combined clearings of any two
months in the year 1907—while the total clearings for
the year 1907 of $246,000,000 shows a gain of $218,356,134
over the clearings of 1896, or over 800%.

The two following tables will be especially interesting
as furnishing an adequate statement of the remarkable
expansion of business in Tacoma, the first showing the
clearings for the past four years by months.

Tacoma Bank Clearings.
1904 1905 1906 1907

January $8,719,901 $11,829,658 $16,045,040 $20,386,795.58
February 8,175,534 9,857,362 14,751,368 16,702,896.28
March 9,144,349 12,774,318 17,079,260 19,921,395.35
April 8,231.910 12,146,767 15,599,099 19,994,117.07
May 8,299,839 14,241,901 16.476,142 21,306,595.68
June . 8,279,924 13,322,630 15,574,771 21,433,018.24
July ... 7,652,588 13,567,574 15,714,512 21,861 840.60
August 8,151,961 13,468,185 16,178,598 20,835,510.40
September 9,589,443 14,134,518 16,100.179 20,658,327.65
October 12,649,087 15,662,226 20,552,707 22,879,297.82
November 12,968,242 16,579,307 19,494,061 19,460 306.72
December 13,931,084 17,370,608 21,041,618 20,737,566.00

Totals . ..$115,793,861 $164,955,054 $204,962,372 $246,157,666.00

Ten Years of Bank Clearings.
The second table showing the clearings for each year

from 1896 to 1907 inclusive:

1896 oo . $27,083,966.44

1897 ... .. 28,921,450.37
1898 .. 43,126,143.93
1899 .. 45,389,836.18
1900 .. 53,762,587.12
LO0L  orrveeeteeereeess e .. 99,622,649.65
1902 .. 75,749,763.3S
1903 .. 100,474,164.08
1904 .. 115,793,859.78
1905 .. 164,955,054.32
1906 .. 204,265,737.00
1907 246,157,666.00

Thi g activity is easily
accounted for when the great increase in all lines of trade,
business and commerce is considered.

Increase in All Lines of Trade.

The 450 odd manufacturing concerns of lacoma, with
a capitalization of almost $12,000,000, employing an army
of 15,000 employees with a monthly pay roll of $850,000,
produced an output for the year valued at over $46,000,000,
a large increase over any previous year.

The jobbing trade of Tacoma increased wonderfully
during the year, aggregating close to $44,000,000,, an in-
crease of $7,000,000 over 1905. Most of Tacoma’'s large
wholesale concerns have erected and are now housed m
substantial modern business blocks, that will greatly facil-
itate handling their rapidly ?rowing trade. _ _

The ocean commerce of Puget Sound Iis increasing
faster than at any other customs district in the country,
and the rapidity with which Tacoma’s portion thereof is

Ocean Commerce of the Port of Tacoma.

By fiscal years from 1900 to 1906.
$22,803,773

37,410,682
1905 46,808,976

The Tacoma banks handled a large part of this vast
business which contributed greatly to the remarkable
advance in clearings.

The building record of 1907, exceeded that of any pre-
ceding year since the founding of the city, many millions
of dollars having been expended in the erection of sub-
stantial business blocks and handsome residences, while
many miles of beautifully paved streets were constructed
by the city at a further expenditure of millions of dollars,
and immense sums in addition by the several street rail-
way companies in extensions and improvements of their
lines and equipments. Plans are now completed for the
expenditure of large sums by the street car lines during
the coming year, in much needed extensions, and an addi-
tional interurban line—between Tacoma and Seattle—has
been incorporated, which will run along the shores of
Puget Sound,—a scenic route unsurpassed in the country,
—opening up a large and valuable territory for settlement
and development. When these lines are all completed
Tacoma will have a series of street railway system un-
surpassed by any city in the country.

As A Railroad Center.

Tacoma’s future greatness, however, chiefly depends
upon its development as a railroad center, and the devel-
opment of its magnificent harbor to its fullest extent.

Because of the relative cheapness of water transpor-
tation, ships go as far inland as safe and speedy naviga-
tion will allow; they go to the head of the waterway.
Tacoma’'s great advantage is its location at the head of
the economically navigable waterway of Puget Sound,
with an absolutely clear channel from her wharves to the
deep sea.

'‘Boday in the state of Washington there are more
miles of railroad actually under construction, viz.: 1,550,
than in any other state in the Union; while fully 1,500
miles more have been projected. All this additional mile-
age is being built and planned with reference to Tacoma
as the chief center and seaport, irrefutably proving that
Tacoma is destined to become the main entrepot of the
Pacific coast for the great future commerce of the Orient.
The estimated amount that will be expended within the
next two years inmakingtheirrecently acquired ter-

minals in Tacoma available is as follows:
viaduct,

Union Pacific—Tunnel, terminals and
depot
Chicago, Milwaukee & St. Paul—Terminals, de-
pot, waterwaysanddocks

Northern Pacific—Tunnel, tracks,

$6,000,000

....................... 5,000,000

new depot,
5,000,000

Total, $16,000,000

These figures should be sufficient to call the attention
of every thinking man in the United States to the destined
greatness of this city on Puget Sound, and prove how
well founded is the faith of its citizens.

Tacoma claims justly to be the industrial center of
the Pacific northwest and bases its claims on the follow-

ing facts:

It has the largest wheat warehouse in the world—2,350
feet long.

Manufactures more lumber and products of wood

working factories than any other city in the world.

Mills more flour than any other city west of Minne-
apolis and Kansas City.

Reduces more ore than any other
Rocky mountains.

Has the largest car and locomotive works construction
and repair plant in the Pacific northwest.

Has the largest meat packing industry west of Denver.

Employs more than 15,000 men in manufacturing in-
dustries.

Has gained more than two new industries a month for
five years.

Tacoma has unlimited supplies of cheap electric power
from the harnessed glaciers of Mount Tacoma for manu-
facturing.

Tacoma has abundance of coal and coke, produced
within 25 miles, and cheap fuel from the waste of the
lumber mills.

Tacoma handles the largest share of the leading natu-
ral products of the Pacific northwest—timber, coal, ores,
grain, fish and furs.

Tacoma’'s population has more than doubled in the
past five years, and has well earned its motto, “Watch
Tacoma Grow.”

Has the largest fisheries plant in the United States.

city west of the
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CHICAGO ON CASH BASIS.

(Special Chicago Correspondence to the Commercial West.)

Chicago, Jan. 14—Chicago returns to a cash basis Thurs-
day morning. A meeting of the clearing house association de-
termined this formality yesterday afternoon. Practically the
banks as between themselves and in relation to their customers
have been upon a cash basis for upwards of a week.

Including tomorrow Chicago will have been upon a clear-
ing house basis for eleven weeks and two days, the resolution
authorizing the use of certificates having been passed Octo-
ber 28 and having gone into effect October 28.

No More Clearing House Checks.

Beginning Thursday no more clearing house certificates or
clearing house checks will be used. Certificates will no longer
be accepted in settlement of clearing house certificates and
no more of the emergency scrip will be employed by the
banks.

A balance of about $3,000,000 of clearing house certificates
are said to be still held by banks, out of the more than $16,-
000,000 outstanding at one time. This remainder will be re-
tired at once.

The amount of scrip issued to banks aggregated $8,100,000.
Up to the close of business yesterday there had been re-
deemed $7,613,000, having still about $815,000 in circulation.
These will be redeemed as soon as possible.

In taking this action the Chicago clearing house did not
wait upon New York. It is expected here that New York
will follow suit sometime this week and that the whole coun-
try will be upon a cash basis within ten days.

Investments of Bank Stocks.

Chicago banks emerge from the late unpleasantness with
increased prestige both at home and abroad. Their show-
ing was the best in the country it is here confidently asserted.
Purchases of bank shares by investors in other cities are cited
as evidence in support of this assertion.

Naturally the bid price of bank stocks has suffered some
decline owing to the panic, but already a reaction from de-
cline is visible. 1 he book values on the other hand both of
national and state institutions have increased as compared
with a year ago.

T he average bid price for nine leading national bank stocks
January 10, 1907 was 251 IA. The average bid price for same
on January 10, 1908 was 2193/8, a loss of 32 points. But this
32 point loss compares with a 40 point loss on December 1,
™°7,

Twelve state bank stocks on January 19, 1907 had an aver-
z_:1ge8 bid price of 269, as compared with 220JJ on January 10,
igc8.

The present book values, on the other hand, of the. nine na-
tional banks average $185.50 per share as compared with
$172.50 a year ago. The present book values of the twelve
state banks average today $t88 a share as compared with $179
a year ago.

The following tables exhibit hid prices for banks stocks
as compared with December 1 and January 10, 1907, and the
average price for each stock on dates given :

National Banks.
Bid price. Bid price, Bid price.
Jan. 10, 'C8 Dec. 1. '07. Jan. 1(12 1 07.
160 10

o i) a8

Bankers ...
~Commercial
Continental

Corn Exchange 390
Firsto..ooiiiens 320 380
*Firt Dearborn ........ ... 175 160 198
Hamilton ... 128 142
National City ... ... 132 123
Republic .. e, 180 180 187
Aver, nine banks ... 2193/g 21174 251%
State Banks.
American Trust ... ... 190 195 254
Central Trust .. 140
Colonial Trust . 175 %?6
AHibernian ... 190 290
~lllinois Trust 500 580
Merchants Loan 320 395
Metropolitan ... 124 142
Northern Trust .. 300 390

Railway Exchange 100 110
Royal Trust .. 175 240
State Bank .. 255 275
Western Trus 140 1ISO

* Aver, twelve banks ... ... 220% 218 269

~ncreased capital.
The following' tables exhibit book values as compared with
a year ago:

National Banks.

————————— Book value-— m-a

Jan. 10, '08. Jan. 10, '07.
Bankers ... . 163 158
~Commercial .. %AJT 190
Continental ... S| 150
Corn Exchange 262 3&?
First ... 236
*Fort Dearborn 132
Hamilton ...... 138 135
National City . 128 N
Republic ........ 161 154

185% 172%

Average nine banks

State Banks.

American Trust 170
Central Trust .. 147
Colonial Trust . 189
~Hibernian ......... 209
Allinois Trust 205
Merchants Loan 232
Metropolitan ... 143
Northern Trust .. 207
Railway Exchange 102
Royal Trust ... . 200
State Bank ... 214
Western Trust 128

Average twelve banks........... 188 179

~Increased capital.

Loans have been freely made by the banks to all clases of
customers the last week. One institution last week placed $7,-
000,000, and $15,000,000 in all last week were put out, it is
estimated. The rate was and is 7% and the 'banks
have been glad to get that rate on long period loans.

The truth seems to be that Chicago like other reserve
cities is oversupplied with money from the interior, although
bankers are a bit reluctant to admit the fact. Within the
past week Chicago banks have refused to pay express charges
on large lots of currency offered them by the interior.

Chicago bank clearings last week aggregated $207,339,790,
a loss of $224)61,932 or 9.98% as compared with the corre-
sponding week of 1907.

Stock Exchange Signs Lease.

The lease secured by the Chicago Stock Exchange to the
banking floor of the Rookery building has been signed. The
lease runs for ten years at an annual rental of $15,000.

Trust Company Elections.

The annual meeting of the stockholders of the Harris
Trust and Savings Bank re-elected directors as follows: .
T. Harahan, Albert B. Forbes, Albert W. Harris, Bernard A.
Eckhart, Albert G. Farr, Isaac Sprague, John B. Lord, George
P. Hoover, and Norman W. Harris. The board re-elected
the officers of the bank.

Stockholders of the Merchants Loan and Trust Company
have re-elected directors as follows: Cyrus H. McCormick,
Lambert Tree, Moses J. Wentworth, T. J. Lefens, E. H. Garg,
John S. Runnels, Orson Smith, Albert Keep, Erskine M.
Phelps, Enos M. Barton, Chauncey Keep, Clarence A. Burley
and E. D. Hulbert. Directors re-elected the officers.

Henry A. Blair has been elected vice president of the
Illinois 1rust and Savings Bank to fill the vacancy caused by
the resignation of W. H. Reid in November. Directors of the
Illinois Jrust and Savings Bank have ordered $1,000,000
transferred from undivided profits to surplus account, making
latter $7,500,000. Undivided profits are still $500,000 and
capital stock $5,000,000.

Chicago Mining Exchange Election.

The annual meeting of the Chicago Mining and Stock Ex-
change elected the following directors for 1908: Wallace H.
Hopkins, Norman W. Perrin, D. M. Bell, Frank E. Wire,
William h. James, Francis A. Harper, Arnold 'S. Wegener,
H. W. Walker and Cyrus W. George.

CHICAGO AGAINST ALDRICH BILL.

(Special Chicago Correspondence to the Commercial West.)

Chicago, January 13:—Senator Albert J. Hopkins, who
sought the opinion of Chicago bankers upon the Aldrich
currency bill, has obtained very clear and definite expression.
Chicago bankers, in a word, have no use for the measure.

James B. Forgan, chairman of the clearing house com-
mittee, responds in a letter at length, stating his whole op-
position to the bill. The letter reads :

My dear Senator Hopkins:—I have your favor of 7th
inclosing a copy of Mr. Aldrich’s bill to amend the na-
tional banking laws, of which you desire my opinion. It
seems to me the national bank act itself might with good
reason have been entitled “An Act to Provide an Arti-
ficial Market for Government Bonds,” and that this pro-
posed amendment might with equally good reason be en-
titled “An Act to Provide an Artificial Market for Mu-

nicipal and Railroad Bonds.” | can imagine no other mo-
tive for its enactment than an attempt to enhance the
value of the bonds referred to, but | am doubtful if ulti-
mately it would be effective in accomplishing even that,
because | do not believe the banks will avail themselves
of it and it will become a dead letter.

No bank f