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In Making Your Will
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The Commercial
National Bank

of CHICAGO

Capital, Surplus and Undivided Profits, $3,800,000
Deposits, $38,000,000
JAMES H. ECKELS, President ~ NATHANIEL R. LOSCH, Cashher
DIRECTORS

Wi Hies~ & TR Normon S s P A Sy
ROBERT T. LINCOLN DPARUE MLLER ~~JAVES H EORELS

This bank is pleased to place at the disposal
of its_customers the facilities gained
during forty years of continuous
service and growth

DUDLEY A TYNG & coO Fritz Von Frantzius TELEPHONES
. .
Ben Marcuse MAIN 20
184 LaSalle St. CHICAGO MAIN 4687
PRIVATE WIRES AUTOMATIC 2707

Listed and Unlisted Mining

Stockes. VON' FRANTZIUS & €O

C. A. Chapman, Prest. N. W. Cheney, Sec’y. S. C.Jennings, Treas. BANKERS AND BROKERS
Columbian Bank Note Co Chicago Stock Exchange Bldg, 112 La Salle St, CHICAG O

BANK CHICAGO. BONDS Members, Chicago Stock Exchange, Chicago Board of Trade
Drafts, Checks, Etc. and Stock Certificates STOCKS, BONOS, GRAIN AND COTTON

FIRE PROOF BUILDING ASK FOR OUR STATISTICAL CARDS
81 Market Street. Telephone Main 34.
MEMBERS :

New York Stock Exchange .
Chicago Stock Exchange H
Chicago Board o! Trade StOCk and Graln ('\:‘E\I/(%A\((B%RK
Minneapolis Chamber of Commerce
New York Produce Exchange. I?/I—I;NNLSAUPI(S)LIS

Merchants Exchange, St. Louis.

AUDITS SYSTEMS ) ]
American Trust and Savings Bank
Marwick, Mitchell & Co., CHICAGO.
HARTERED A NTANT
c ccou S YOUR BUSINESS INVITELO.
130 Temple Court MINNEAPOLIS
Statement of Condition
Deposits -subject to check (City)...ccovviiivinnnes $16,000,000
79 Wall Street, NEW YORK Deposits subject to check (Banks)............. 7,500,000
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WINNIPEG, - - - MANITOBA.
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NEW BANK FOR MILWAUKEE.

(Special Correspondence to The Commercial West.)
Milwaukee, juiy e. -Milwaukee is to shave a new bank,
the organization of the Merchants’ and Manufacturers’
Bank having been perfected she paid in capital of the
new concern is $100,000, divided into 1,000 shares of $100
each. The new bank will be located in the Plankinton
block, southeast corner of Grand avenue and Second street.
The bank will be opened just as soon as the charter
can be obtained and general preliminary work accomplish-
ed. The capital will be increased as soon as business war-
rants it.
The organizers are: L. M. Alexander,
president of the John Edwards Paper Company;

Milwaukee,
J. J

ba>k clearings.

Bank clearings for the week ending June 28, 1906, and the
percentage of increase and decrease for the week of leading
centers and all western points as compared with the corre-
sponding week last year, as reported by Bradstreet’s:

June 28. Inc. Dec. June 21.
New York 5.6 $1,872,011,400
Chicago ..4 200,728,884 10.1 206,976,248
Boston . ee4 141845400 14.9 146,746,725
Philadelp 145,815,061 8.0 154,536,098
St Louis L4 49,292,936 56,267,781
Pittsburgh 53,280,382 6.9 51,244,443
San Francisco .4 30,147,592 6.7 30,316,113
Baltimore + 26,691,064 23.6 26,909,245
Twin_ Cities 24,812,081 24.0 25 201 937
Cincinnati ... 23,840,000 9.8 25,116,500
Kansas City 20,487,128 4.5 21.424'738
New Orleans 15,304,647 7.8 15,566,197
Minneapolis 16,497,192 19.1 17,370,552
Cleveland 16,499,624 21.8 17,001,066
Louisville 11,347,942 22.5 12,854,568
Detroit ... 12,383,476 21.9 13,020,146
Los Angeles t 8,952,723 2.6 10,375,301
Omaha .. 9,452,122 5.2 9,891,638
Milwaukee t 8,395,964 18.4 9,502,981
Providence 6,583,400 2.3 7,462,500
Buffalo ... 4 6,964,940 11.1 7,013,138
Indianapoli 6,222,036 L, 1.7 7,012,837
St. Paul F 8313889 29.0 7,831,385
Denver 5,758,189 4.4 6,408,992
Seattle 8,237,813 33.3 8,610,456
Memphis 2.985,921 26.3 3,517,444
Fort Worth 4,149,828 19.4 5,351,789
Richmond . 5,179,536 229 5,869,366
Columbus, Ohio.... 5,007,240 2.6 4,842,200
W ashington 5,340,706 17.4 5,555,089
St. Joseph .. 4,789,227 6.0 5,579,884
Portland, Ore.. 4,479,815 9.7 4,737,030
Salt Lake City 5,072,825 49.3 5,282,397
Tacoma 3,549,254 19.3 3,531,000
Spokane 3,661,069 31.6 3,760,635
pe2 Mhoine 505808 1o O Zalaneg
Des Moines 1283, . 4ls,
Sioux_City . 1,709,523 20.6 1,951,826
W ichita ... 1,329,336 36.8 1,143,424
Davenport 707,817 17.0 830,480
Topeka 865,934 34.1 930,863
Sprmgfleld *683,396 683,396
Hel ena _____ 801,822 14*3 584,737
Far N. 366,894 17.3 438,869
Roc ford 1L 622,274 2777 550,079
Cedar Rapids 426,403 “ T 454,996
Bloomington, 111 310,145 25.3 366,991
uincy 298,694 1.9 285,124
ecatur 301,050 5.6 310,080
Sioux Falls, S, 282,020 29D 347,695
Jacksonville, 111 %ggégg ., %0 242,9%
is!s
Fremont. Neb.. ¢ 14830143 200 16,623:306
Galveston f 0"084 000 11.06 14 845, ,000
Lincoln '981, 291 1,102,445
_ $2.622.867,897 6.8 $2,869,804,908
Total Bhutaias i G51715.824 0.1 867,793,508
DOMINION OF CANADA. $

$27,637,170 14.4 ___ 29,999,092
M ontreal 20344255 142 23,651,077

Winnipeg *8,770,877 --—--- - ,770,87
Vancouver, B. C 2,147,490 46.2 ___ 2,529,322
Victoria, B. C...... 746,166 135 641,126
Calgary, Alberta ... 941,861 —- S 775,162
tal $68,392,541 16.8 $75,488,553

fNot included in totals because containing other items than
clearings. JBalances paid in cash. §Not included in totals be-
cause comparisons are incomplete. *Last week’s.

The ‘fiduciary’ issues of Bank of England notes, which
amounted to $70,000,000 in 1844, when the bank act was
passed, now amount to $92,250,000, while the notes issued
against gold and securities combined is $254,455,000. About
60 percent of the Bank of England’s notes are covered by

Wood, Grand Rapids, W is~ prescient of the Wood County
National Bank; J. F. Conant, South Miiwauk.ee, Conant
Manufacturing Company; H. P. Andrae Milwaukee, Julius
Andrae & Sons Company; W. L. Paddock, Milwaukee,
Cream City Sash & Door Company; Jesse C. Bradley, Mil-
waukee, Speich Stove Repair Company; Capt. Sidney
Neff, Milwaukee; Herbert N. Laflin, Milwaukee, North-
western Mutual Life Insurance Company; Richard Seidel,
Milwaukee; H. W. Schwab, Milwaukee, president of the
Retail Grocers’ Association; Fred Doepke, Milwaukee;
J. McNaughton, Appleton, Wis., president of the Commer-
cial National Bank; Richard H. Hackett, Oshkosh, Wis.;
G. A. Seefeld, Milwaukee, Suelflohn & Seefeld.

WESTERN BONDS.

Osceola, la.— Waterworks and sewer bonds amounting
to $32,000 have been voted in Osceola.

Geddes, S. D.— Sewer bonds in the sum of $8,000 have
been voted at a special election in Geddes.

Fessenden, N. D.— Bonds in the sum of $4,000 for pur-
chasing a city hall building have been voted in Fessenden.

Akeley, Minn.— Bonds in the sum of $1,000 to take up
the floating indebtedness of the town have been voted in
Akeley.

Chariton, la.— A proposition to issue $35000 bonds for

the erection of a system of waterworks has been carried
in Chariton.

Aberdeen, S. D.— An ordinance providing for the issue
of sewer bonds to the amount of $75,000 has been passed
by the council.

Creighton, Neb.— Creighton school bonds in the sum
of $20,000, and $6,500 of school bonds of Beaver City have
been purchased recently by W. E. Barkley, Jr.

Wakefield, Neb.— Sealed bids will be received at the
office of the village clerk of Wakefield until July 10 for
the sale of $4,500 five percent 5-20 lighting bonds.

Granville, N. D.— A special election has been called in
Granville for July 10, for the purpose of voting on the
question of issuing village bonds in the sum of $3,000.

Manitowoc, Wis.— The Manitowoc National Bank, of
which F. T. Zentner is cashier, has purchased an issue
of $50,000 dredging bonds issued by the city of Monitowoc
for harbor improvement. The bank bid a premium of $[21.

Chippewa Falls, Wis.— Sealed bids will be received up
to July 17 for the sale of $60,000 four percent high school
building bonds. The bonds are of the denomination of
$1,000 each and are payable in 10 years and mature in 20.

River Falls, Wis.—This city has operated waterworks
and electric light plants since the systems were started,
but a part of the property was until recently used under
a lease. This spring it was determined by a practically
unanimous vote of the citizens to purchase the waterpower
held under such lease. To this end bonds of $15,000 have
been voted to secure title to the entire property.

Omah, Neb.— On July 1 $50,000 of twenty year paving
bonds maturing at that time were retired. This made
$221,000 of bonds retired by the city this year and it is
expected that $50,000 more will be retired before the end
of the year. This action has been made possible by the
action of the scavenger tax law which has brought in
money fast enough to retire the bonds as they mature, in-
stead of issuing new bonds in their places.

Princeton, Minn.— A warrant for a larger amount than
had ever before been written by the county of Mille Lacs
was recently drawn by Auditor Whitney in favor of the
First National Bank of Princeton. This warrant, which
called for $31,500, was issued for the purpose of taking up
thirty one-thousand-dollar bonds of the St. Paul, Minne-
apolis & Manitoba Railway company, which carried inter-
est of five percent per annum. The bonds were issued un-
der an act of the state legislature of March 5, 1877, and
became due on July 1 of this year. They were originally
held by the First National Bank of St. Paul and were later
purchased from that institution by the First National
Bank of Princeton.
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J. J. DERIGHT & CO.

318 Second Avenue South,

JOBBERS AND

MINNEAPOLIS, S
Men’s Clothing,
Boys’ Clothing,
Hats and Caps,
Shirts,
Furnishings,
Furs,
Shoes,
Trunks and Bags,
Cloaks and Wraps,
Millinery.

Established 1882.

The Plymouth Clothing House

H.J. Burton, Pres E.A. Drew, Treas

A Large Stock of Second Hand Safes H.L.Tucker, V-Pres.  W.C.Burton, Secy.
ALL MAKES “Plymouth. Corner,” 6th and Nicollet, Minneapolis.
F 1, MELLCoME, Prasden Authorized Capital 5500000 A
BERT WINTER. Sec. & Treas. Bank of Commerce Building, MINNEAPOLIS ers and Investors Solicited.

INVESTMENT SECURITIES
BANK LOANS FARM MORTGAGES COMMERCIAL PAPER MUNICIPAL BONDS

WILLIAMSON & MERCHANT

TTORNEYS AT LAW C rO 0 k St O n The Scandinavian American Bank

Patent and Trade Mark Causes. Solicitors of SEATTLE, WASH.

United States and Foreign Patents Resources, - - $7,500,000
Main Office : 929-935 Guaranty Building L l I l b C A. Chilberg, Pres. J. F. Lane, Cashier.
MINNEAPOLIS, MINN. u €r LO. femmedn. Wi
Bianch Office: 52 McGill Bldg., Wavhington, D. C. | Trargsgcts_ a enera}l batnklr} %usmfess(.: '{he
arges avings Department on e Pacitic Coast.
BEMIDJI, MINN.
Harrison & smith CO. Minnesota Title Insurance
MILLS AT & Trust Co.
Printers, Lithographers, Blank MINNEAPOLIS MINN
Book Manufacturers, Elevator BEMIDJI, ST. HILAIRE, c $250 000 G E d$‘100 000
. apital y uaranty Fun B
Blanks and Bank Supplies to CROOKSTON. The oldest Title and Trust Company
order. Estimates Cheerfully west of Philadelphia
furnished. Banking, Safe Deposit, Loans, Trusts,
Abstracts, Title Insurance
624*626-628 South Fourth St. . e J. U. Barnes. Prest. W. A. Hotchkiss, Treas.
Shipments on Northern Pacific and C. J. Tryon Trust Officer. W. S. Jenkins, Sec'.

MINNEAPOLIS Great Northern Railways.

J.W. WHEELER, Pres. C.F.MIX, Cashier WM. ANGLIM, V. Pres. THE CANADIAN BANK OF
First National Baiik COMMERCE

Crookston, Minn. Head Office, TORONTO, CANADA. Over 100 branches
Capital $75,000 Surplus $50,000 " Ch?ga/di(oilgdségeFrgr?gggo a?}gagagrﬂ;rrlltaludmg
We Negotiate Farm Mortgages Seattle Branch : : : : : G. V. HOLT, Manager
COMMERCIAL PAPER. Yielding 4 to per cent.
W. B. MCKEAND <SCO.
Special Offering upon Request. THE, ROOKERY, CHICAGO.

ABSOLUTE, SECURITY AFFORDED.

No Safer Place For Your Valuables Than a Box In
Our Vaults. Inexpensive. Convenient. The Best.

GUARANTY SAFE DEPOSIT VAULTS,
Metropolitan Life Buildinu. MINNEAPOLIS, formerly Guaranty Loan Bldg.
Digitized for FRASER
https://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis
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The FIRST NATIONAL BANK st tfILS T

Capital $1,000,000.00

Officers: Henry P. Upham, Prest. E. H. Bailey, Vice Prest.

Wm. A. Miller, Cash.

Surplus and Profits $907,000.00

F. A. Nienhauser, Asst. Cash. O. M. Nelson. Asst. Cash.

Directors*H P. Upham, James J. Hill, Howard Elliott, D. C. Shepard, H.E. Thompson, E. N. Saunders, Louis W. Hill, F. P. Shepard, E. H. Cutler,
Chas. W. Ames, E. H. Bailey, Theo. A. Schulze, Chas. W. Gordon. T. L. Schurmeier, W. A. Miller.

BIG SEATTLE BANKS COMBINE.

(Special Correspondence to The Commercial West.)

Seattle, June 29.— In accordance with the rec:nt con-
solidation of the National Bank of Commerce and the
Washington National Bank of Seattle business was com-
menced June 25 by the new corporation, in the name of
the former bank, at their quarters in the Bailey building.

M. F. Backus, former president of the Washington Na-
tional, will become president of the new institution, and
R. R. Spencer, formerly vice president of the National
Bank of Commerce, will act in the same capac.ty for the
consolidation. H. C. Henry will be chairman of the board
of directors, former cashier Stacy, vice president, and
former cashier Maxwell of the National Bank of Com-
merce, will be cashier of the consolidated institution.

The Washington National Bank, which loses its iden-
tity in the combination, is one of the oldest and best
known banking corporations in the city of Seattle, having
commenced business on July 20, 1889, with a capital of
$100,000, in the old Kilger block, which stood on the site
of the Oriental block. The officers at the time of the or-
ganization were: E. O. Graves, president; W. R. Forest,
vice president; M. F. Backus, cashier, and among the
directors were Senator Squire and W. C. Hill.

After doing a successful business in their first location,
the directors decided to move into larger quarters in the

TELEPHONE CONSTRUCTION.

Wymore, Neb.— The New Home Telephone Company
has been granted a franchise.

Aberdeen, S. D.— The Western
Company is to extend its line.

Russell, N. D.—The Westhope Telephone Company
has started on its line to Newburg.

Nora, Minn.—The Lowry Telephone Company expects
to build a line into Nora from Farwell.

Sheldon, N. D.—The Moore & Liberty Telephone
Company has begun work on its new line.

Bloomington Prairie, Minn.— The Steele County Tele-
phone Company is erecting a new line west.

Nichols, Minn.—The Aitkin Telephone Company will
extend its Mille Lacs line to Wealthwood.

Waterville, Minn.— The Waseca Telephone Company
intends to establish a central office in Waterville.

Red Lodge, Mont.— The Rocky Mountain Bell
phone Company’s exchange is now in operation.

Willmar, Minn.—The Kandiyohi County Telephone
Company will make improvements in its system.

Black River Falls, Wis.—The Springfield
Telephone Company will build several new lines.

Frazee, Minn.—The Frazee Telephone Company is
building a line to Luce and from Luce to Altona.

Thief River Falls, Minn.—The Northwestern
phone Company will install a telephone system here.

Bode, la.— The Rural Union Telephone Company are
putting in new switchboards in Bode and at Bradgate.

Danvers, Minn.—The Minnesota Central Telephone
Company will erect a new line along the railroad track.

Church's Ferry, N. D.—The Rural Telephone Com-
pany has taken steps to extend its system this summer.

Staples, Minn.— The Staples telephone exchange is to
be rebuilt along modern lines and improved and enlarged.

Green Isle, Minn.—The Northwestern Telephone Com-
pany is building a line between Green Isle and Norwood.

New York Mills, Minn.— A new telephone line is being
built by the New York Mills Telephone Company to Bluff-
ton.

Mooreton, N. D.— Matthew J. Hafener is circulating a
petition for a franchise for the Farmers Telephone Com-
pany.

New York Mills, Minn.—The local telephone company
is extending its lines 13 miles east and south as far as

Mutual Telephone

Tele-

Farmers

Tele-

er§ Minn,-—Plans are being considered for a

Hoge block. There they operated successfully until 1895,
moving in that year into the quarters vacated last Satur-
day, in the New York block. During the first year the de-
posits approximated $200,000 and the stock had a value
of $100 per share. When the consolidation went into effect
the deposits had swelled to an amount exceeding $5,000,-
000, and the stock was worth $1,000 per share. During
1900 Mr. Graves retired from the presidency and Mr.
Backus was made the presiding officer.

A definite idea of the strength of the new imtitution
can be gained from tne following combined statement of
the condition of the two banks at the close of business on
June 18, the statement having been issued in compliance
with the recent call of the comptroller of the treasury
department:

Resources.

Loans and discounts
State, county and city warrants..

Foreign government and R. R. bonds
U. S, government bonds. ....$1,076,400.00

$5,813,468.12
361,386.80
366,848.00

00

Cash' in vault 1,328,054.21
Cash in banks 1,983,43S. 12 4,287,892.33
$10,859,595.25
Liabilities.
Capital oo $1,090,000.00
éurplrs_and profits 41138888 o
Beposits 9,246,595.25

Total $10,859,595.25
complete new system by the Northwestern Telephone
Company.

Casselton, N. D.—The Northwestern Telephone Com-
pany is planning to rebuild its entire line from here to
Valley City.

Cobden, Minn.—The Cobden Mutual Telephone Com-
pany will construct another rural line to run south of
Leavenworth.

Taylors Falls, Minn.—The Northwestern Telephone

Company will build a thirj line into Taylors halls.
is being strung.

St. Cloud, Minn.— The Northwestern Telephone Com-
pany has decided to lay underground wires in St. Cloud
for the local lines.

Lenora, Minn.— The Canton Lenora, the Harmony Le-
nora and the Canton Short Line are all making quite ex-
tensive improvements.

Grand Rapids, Minn.—The Duluth Telephone Com-
pany will erect a new building in Grand Rapids with mod-
ern telephonic equipment.

Brewster, Minn.— Plans have been made and material
bought for the building of a rural telephone system by the
Brewster Telephone Company.

Gary, Minn.—The Gary Telephone Company has de-
cided to let its Twin Valley extension contract to Net-
manger Brothers, of Twin Valley.

Hoffman, Minn.—The Farmers & Merchants Tele-
phone Company is considering extending a telephone line
into West Moe and Urness townships.

Wymore, Neb.—The Bell Telephone Company is put-
ting in a new system of cable lines through the town.
The contemplated improvements will cost about $25,000.

Stillwater, Minn.— The Northwestern Telephone Com-
pany is greatly improving its facilities, additional circuits
are being added to the local exchange and toll lines are
also being added.

Litchfield, Minn.— A new telephone company has been
organized in the vicinity of the Star Lake creamery, to
be known as the Strout Telephone Company. A full me-
tallic line will be erected.

Brazil, N. D.— The Brazil Telephone Company with
capital of $50,000, has been incorporated by C. W. Glas-
gow, C. L. Buckholder, Fred Rousig, C. J. Kennedy, Jos-
eph Barr, A. B. Lose and Thomas Oksendale.

Gary, S. D.— At the annual meeting of the stockhold-
ers of the Gary Telephone Company the following officers
were elected: A. W. Bartels, president; F. A. Bartels,
vice president and manager; and T. M. Antony, secre,-
tary and treasurer.

Wire
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Editorial Comment.

Comptroller of the Currency Ridgely has notified
national banks that the provisions of the new law
restricting loans to any individual firm or corpo-
ration to io percent of capital and surplus not ex-
ceeding 30 percent of capital alone, will be strictly
enforced. Directors or officers are admonished that
all excessive loans must be collected or reduced to
the limit at the earliest possible date. It is be-
lieved that the effect of this ruling will be to com-

pel many banks to increase their capital out of
surplus.
The wunhealthy monetary conditions of Wall

Street are reflected in the wide range of money rates
for the fiscal year. Call money during the months
of July to October fluctuated from to 8 percent.
In November and December, call money ranged all
the way from 4 percent to 125. In January, the
call money market went back and forth from 2 to
60 percent. In March and April, the call money
range was 3 to 9 percent; in April, 2 to 30, and
May and June, ij4 to 12 percent. Time money in
New York was 3JJ to aVa last summer; 4JJ to
6 in the fall ; and aYa to 6 from January to June.
New York is now doing business at practically
the rates of interior cities, like Minneapolis and St.
Paul.

There has been a marked curtailment in the vol-
ume of securities listed on the New York Stock Ex-
change for the half year just ended. The total
volume of bonds listed amounted to $671,375,000
for the six months, while the total par value of
stock listed during the same time amounted to $405-
166,000. From the bond total, however, to obtain
an accurate idea of the listings, one should deduct
$300,000,000 of Japanese bonds, for which only a
market is made here. The adverse conditions of
the money market have acted as a deterrent factor
toward successful flotations. Consequently de-
mands upon investors and the money market have
taken the shape of temporary loans, which are sel-
dom listed on the Stock Exchange.

The Winnipeg Commercial makes a good point
when it protests against the use of the term “North-
West” in reference to that part of Canada com-
posed of the provinces of Alberta, Saskatchewan
and Manitoba. A glance at the map will show
that these provinces are as mere little patches com-
pared with the territory lying to the north of them.
These three provinces, together with British Col-
umbia, form distinctly the southwestern part of
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Canada, and in fact Manitoba cannot very correct-
ly be spoken of as even south-west, for it is too
far to the East. We might as well say that Lake
Superior is in Eastern Canada as to say that Mani-
toba is in the West. To say that Winnipeg is in
the North-West is like saying that Toronto is in
the Labrador regions.

Financial Prosperity of Minnesota.

In his recent address as retiring president of the
Minnesota state bankers’ association, Mr. Clifif W.
Cress called attention to the fact, that Minnesota
had 878 banks with a total deposit line of $200,000,-
000. Among the income assets of the state, he
noted a grain crop valued at $125,000,000, dairy
products at $80,000,000, dressed beef products at
St. Paul $40,000,000, lumber $40,000,000, and iron
ore at the Lake Superior docks $60,000,000, an
aggregate of $345,000,000.

Against this showing of financial prosperity.
President Gress recorded only one bank failure
during the year, and that a small private concern.
Since 1897 there have been only two national
bank failures in Minnesota; while the last failure
of a state bank, of which the state now has some-
thing like 440, occurred seven years ago, and in that
case the depositors were paid in full.

As one of the prime factors in safe, sound and
progressive banking in Minnesota, Banker Gress
cites the Minnesota state banking law and its ef-
ficent execution under the administration of the
present state banking department. He paid a flat-
tering tribute to Public Examiner lverst, and rec-
ommended that the state appropriation for this
department be increased from the present $11,000
to $30,000, so that each state institution should have
at least two examinations a year. This recommen-
dation was unanimously endorsed by the state con-
vention and embodied in the resolutions. His fur-
ther recommendation that all Minnesota banks, in-
cluding private banks, be required to organize un-
der state or national laws and stand supervision by
state or national examiners, was likewise unani-
mously endorsed by resolution of the four hundred
attendant bankers.

Mr. Gress, as did retiring secretary Joseph Chap-
man and other bankers at the convention, compared
national bank examination with Minnesota state
examination, all to the advantage of the latter. The
convention was unanimous in its sentiment, based
on practical experience, that the present fee sys-
tem of paying national examiners precluded that
careful and thorough-going examination which
strict accounting and safe banking require. The
state examination lias proved its superiority in
practical banking results.

Minneapolis Bank Clearings.

Minneapolis business men are properly gratified
that the volume of business for the year 1906 to
date points to over $1,000,000,000 as the annual total.
Last year the total was a trifle over $900,000,000,
and in 1901, five years ago, the aggregate was
something over $600,000,000. A gain of $400,000,
000, of 66 per cent, in five years is certainly a
remarkable showing.

There are only nine American cities in the bil-
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lion dollar class in volume of bank clearings; they
are, New York, Chicago, Philadelphia, Boston, St.
Louis, Pittsburg, Baltimore, Cincinnati, and Kansas
City. The latter gets into the billion Glass by
combining the clearings of two cities, one of which
is the packing house center in Kansas.

Were the clearings of Minneapolis and St. Paul
thus combined, the Twin City total would reach
a billion-and-a-half, and bring this combined me-
tropolis up into the class of the first half-dozen
financial and commercial centers of the country.

Every month of the year to date shows a strong
and healthy growth in volume of clearings as com-
pared with the corresponding month a year ago.
The average monthly gain runs at $8,000,000 to
$10,000,000, or about ten percent. The bank clear-
ings tell the same story as the grain receipts, flour
output, traffic receipts and shipments, building sta-
tistics, postoffice receipts, school enrollment, and
census returns; the city is enjoying a period of
steady but wonderful expansion in all lines of solid
development.

Close of business on June 30, 1906, showed a
total of 6.107 national banks with $833,000,000 capi-
tal, and $561,000,000 circulation. Since March 14,
1906, the date of the national bank act reducing the
required minimum capital to $25,000, there have
been organized 3,020 national banks, or nearly one-
half of the present total. The net increase, how-
ever, is 2,490, with $216,765 on capital, and $306,
709,000 circulation. The loss by liquidations and
failure in six years is 407 with $100,845,000 capital.
The loss by failures only is 72. The middle west-
ern states lead in total number of national banks
with 873 of $53,400,000 capital, as compared with

492 of $38,766,000 capital for so-called “Eastern
States.”
New York Money Conditions.
By reason largely of money scarcity on Wall

Street, prices of railroad and industrial stocks are
down to minimum figures, in the face of maximum
railway and industrial earnings and dividends.
Deposits in the New York associated banks last
Saturday were $1,094,000,000 compared with $1,-
166,000,000 011 the corresponding day one year ago,
or, a shrinkage of $117,000,000, or ten percent.
The cash reserves held were $274,460,000 against
$303,168,000 a year ago, a decline of $28,700,000.
The period of six months— January 1 to June 30
inclusive— usually marks a heavy currency influx
from the interior. For example, the range during
the past five years has been from $56,000,000 to 143,-
000,000 or an average of about $75,000,000, as the
net cash gain of the New York banks in their cur-
rency dealings with the interior during the past
half of the calendar year. This year the gain is
only $5,000,000, a decline of $50,000,000 to $100,-
000,000 as compared with recent years preceeding.
The $42,000,000 shipped to San Francisco was
offset by the $43,000,000 of gold imported from
Europe by an arrangement with the secretary of the
treasury; and still the New York banks are $117,-
000,000 short of their deposit total of a year ago,
and $28,000,000 short in their cash reserved.
Within thirty days the currency movement from
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New York to the interior will begin again to assist
the movement of the wheat crops. Increased strin-
gency in the New York money market is therefore
the prospect for the last one-third of the year.
November and December of last year saw call
money go to 25 percent and even up to 125. It is
to be hoped that, last winter's experience in this re-
gard will have taught a proper lesson to safeguard
the operation of the coming crop season.

Railway Building in 1906.

1lie first half of the calendar year in railroad con-
struction is largely given to surveys, grading, and
the preliminary stages of roadbed construction. The
finished track with rails laid and ready for the
operation of rolling stock usually appears in the
main during the latter half of the year. The com-
pletion of 2,300 miles during the first six months of
1906, as compared with 1,284 last year and 1,900 the
year before, shows that 1906 will be a record year.

During the past ten years, 1,000 miles of track
for the first six months and 3,000 for the entire
twelve months of the year have been the average.
Last year the 1,284 miles laid from January to
June inclusive were followed by a total of 5,000 for
the year. This year's record of 2,300 for the first
half of the year may be swelled to 6,000 or 7,000 for
the year; which is far ahead of any previous an-
nual record.

T he west and south are dividing honors this sea-
son in railway construction. Partially by reason
of more favorable weather for track laying during
the winter months in the south than in the north,
the states of lexas, Louisiana, Mississippi, and
California stand well to the front in the construc-
tion totals of the first half-year. The northwest
does its heavy track laying between May and No-
vember. In North Dakota the Great Northern
and Soo are billed to construct 400 miles, and the
grading is well advanced. In South Dakota, the
Minneapolis & St. Louis, the Northwestern, and
the St. Paul are building a total of 800 miles. In
Nebraska, the Great Northern, the Burlington, and
the Omaha are building about 200 miles. In Mon-
tana, 700 miles are under construction; and in Wy-
oming, about 250. Minnesota will also add to the
railway mileage of the Northwest by probably two
hundred miles or more.

Exports of Manufactures.

Preliminary estimates point to $600,000,000 as
the vast total exports of American manufactures to
foreign countries for the fiscal year ending June 30,
1906. This compares with $543,000,000 last
year, and $434,000,000 in 1900.

The increase in exports of manufactures is 160
percent in ten years, as compared with 75 percent
for other exports. That is to say, our export trade
in manufactured goods is growing twice as fast as
in other articles.

As compared with the $600,000,000 total for the
fiscal year just closed, the 1896 total was $228,000-
000, and that of 1886 was $136,000,000. In other
words, the increase in ten years is $372,000,000,
and in twenty years it is $464,000,000, or 340 per-
cent. That is to say, the net increase in exports of
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manufactures during the past 10 years is over two-
and-one-half times the export volume of 1896, and
in twenty years it is four-and-one-half times the ex-
port volume of 1886. In 1866, manufactures form-
ed 10 percent of the total exports and in 1886, 20
percent, as against 34 percent in the fiscal year just
closed.

Exports of manufactures exceed the imports by
$60,000,000. But the bulk of the imports represent
articles partly manufactured or manufacturer's ma-
terial. Aggregate imports of materials for manu-
facture now total close upon $590,000,000. This
compares with $281,000,000 in 1896, $223,000,000
in 1886, and $129,000,000 in 1866. That is to say.
imports of materials and exports of manufactured
wares go hand-in-hand and represent a reciprocal
and co-operative trade movement.

The immense volume of exports of American
manufactured goods to foreign markets is power-
ful testimony to the ability to compete successfully
with foreign nations in the production of staple
wares. It is also, by the way, incoptestible proof
of the fact, that American manufactures— the
“stand-patters” to the contrary notwithstanding—
have arrived at the position where they can allow
the American people a little tariff revision in the
direction of reduced tariff taxes, without serious
disturbance to our manufacturing industries.

THE BULL’S EYE.

Just across the aisle in the street car a little boy of
four years stood by the knee of a woman— apparently
his mother. The child’s face had an invalid look, and his
slow speech was in a low monotone. The woman’s face
was immobile and quite unlovely. On our car line at the
evening hour, many stand in the aisles till well out into
the lake region at the city’s edge. For this reason the
child was standing. When the seat in front was vacated,
the child asked something of the woman. Not receiving
any response he repeated his little plea several times.
Finally she rose with her packages, and the little boy ran
to the seat to look from the window. This is one of the
primary rights of childhood— the seat next to the win-
dow. - Never forget that. The seat next the window is
worth more to the boy with eyes than to a dozen men
without. The child was at the window catching the de-
lights of the passing show. The woman piled her pack-
ages on the floor, and before sitting down picked up the
child by the arms and slammed him down on the seat;
then sat herself down and looked hard ahead with a face
as fine as a lathing hatchet. The little one put his arm
on the window ¢ill and his head on his arm. The joy of
the coveted seat at the window and the passing show
were gone for him. After a long time he looked up and
out of the window, but a tear was in his eye and his mouth
was quivering. When | left the car the woman was still
looking hard ahead.

* * *

If 1 were judge of the juvenile court | would give that
woman ten days in the workhouse without option of fine,
suspending sentence only under solemn promise of decent
behavior. What right has she, mother though she may be,
to throw the shadow of her unholy temper over the morn-
ing of this little one’s life? What right have you or | or
any other full grown mortal, just because our pie lies
heavy within us, or our back aches or our corn stings, to
turn and trample on a little one in our irritation?

Away back at the dark end of the world, the laws gave
a father the right to kill or sell or torture his child. The
little one was an outlaw. This old heathen attitude still
shows trace in the parent blood. Because we have the re-
sponsibility of feeding and clothing the little ones we
sometimes think we have the right to kick them when
they get in the way or slam them down on the car seat to
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cure our stomach ache. The idea is an old exploded lie.
The. little fellow who looks up into your eyes is an indi-
vidual in his own right the same as you. You think you
know him. You don’t. You are excluded from the inner
room of his mind as completely as you are from mine.
You don't know just what his opinion of you is. 1'd hate
to have a child think of me as my little neighbor on the
car thinks of the hatchet faced woman who slammed him
down. 1'd rather have a sixty-year-old judge condemn
me than a six-year-old. Why? The old man will die
soon and forget me, but the child may have an impression
of me that he can carry to his delight and aid for sixty
years.

Strange that Providence should have left such precious
impressionable material as childhood around where bears
like you and me might tread on it, or vandals like men
you know might mar and mess it up. Kindness to a child
is a simple and fundamental duty. There is a greater and
higher duty—living a pattern life. The little one must
shape its life by lives it sees. That is the way we grew.
You will never know how much of what seems good in
you came from living with a mother whose patience and
self-control permitted her to wear a smile on her face
when there was an ache in her head; nor to a father who
denied himself that he might be an example to his child-
ren. Suppose your mother had slammed you on the car
seat, or your father had shoved you aside after supper to
go down to the store and smoke up with the boys. You
might now be a tramp or a wealthy grafter instead of the

humble, wholesome, righteous citizen you are. “Take
heed,” said our Lord, “that ye despise not one of these
little ones.”

BANKING NOTES.

Ogden, la.— A banking block is projected for the Og-
den State bank.

Bovey, Minn.— The First State bank of Bovey is exca-
vating for a brick building.

Malvern, la.—The Malvern National bank has let the
contract for a new building.

Leeds, N. D.— The building for the Farmers and Mer-
chants bank is rapidly being completed.

Taopi, Minn.—A two story pressed brick building is
being constructed for the Bank of Taopi.

Robbinsdale Park, Minn.—A cement building is being
constructed for the Robbinsdale state bank.

Butte, Mont.— The State Savings bank has
the plans for its new building, to cost $200,000.

Leeds, N. D.— A building for the Farmers and Mer-
chants bank of Leeds has been contracted for.

Fairmont, Minn.— The Martin County National
has added a savings department to the institution.

Oslo, Minn.—J. W. McKee has taken the position of
assistant cashier of the Citizens State bank of Oslo.

New Rockford, N. D.— The Merchants and Farmers
bank of New Rockford is erecting a new building.

Deer River, Minn.— George Meyers has taken the posi-
tion of assistant cashier of the State bank of Deer River.

Michigan City, N. D.— The two-story building which
is to be occupied by the Nelson County bank has been
contracted for.

received

bank

KANSAS BANKS.
(Special Correspondence to The Commercial West.)
Topeka, June 30.— According to the report of the state
bank commissioner the banks of the state have added
$1,000,000 to the amount invested in them in the past year.
In that time 81 banks have been established and the state
has an average of eight banks to each of its 103 counties.
Many of the new banks are owned by farmers and aro
located in little country towns. The commissioner’s office
is crowded with applications for charters. The state will
soon have a thousand banks if the present rate of in-
crease keeps on. It has 633 state and 180 national banks.

Chicago Savings Deposits.

Chicago savings deposits have established a new high
record, the amount being carried by the state institutions
at the opening of business June 19 being $154,269,631, as
compared with $149,995,812 as of April 7. The gain is
$4,273,819 or 3.51 percent. The semi-annual interest to be
B&i)d savings depositors July 1 will run well above $2’22q-

Fewer steel mills are expected to close this summer
than ever before in the history of the steel industry.
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THE WALSH SITUATION.

(Special Chicago Correspondence to The Commercial West.)

Chicago, July 3.— Cimmerian Night broods over the
chaos of the Walsh properties—a night lighted up now and
then by a gleam of information, which as with flashes of
lightning may reveal more illusion than truth.

Two things seem clear, however. John R. Walsh is
working like a beaver to rebuild his fortunes. With all
the industry, the resource and audacity, which is his pos-
session, he is endeavoring to piece together again the
fragments of his dream. His method seems to be the or-
ganization of a syndicate to take over the Indiana roads,
now in pawn or mortgage to- the Chicago clearing house,
and to complete the building of a line into Chicago, in-
terrupted a year ago. That as yet he has been unable to
organize such a syndicate seems clear. That he will be
able to do so seems improbable. But it is never safe to
forecast possibilities or impossibilities for Mr. Walsh.

The other thing that is certain is that the Chicago
clearing house is amply secured. The wisdom of their
policy of taking over the assets of the Walsh banks is
becoming plain to even their critics. The assets in their
hands are valuable, although confused; but time will re-
duce the confusion to order.

The announcement the other day that a new issue of
$6,000,000 four percent bonds had been authorized by the

Southern Indiana railway, created a flurry in the public
mind; but it was soon learned that the move was legal
rather than financial. The clearing house which was

given certificates against the road last winter, now receives
the bonds instead. In other words the clearing house

betters its position— practically it had a lien, and now it
has a mortgage.

The ideal way out for all parties to the deadlock,
would be for the clearing house banks, who have already
some $10,000,000 invested in the Walsh properties, to in-
vest a further million and a quarter to complete the Chi-
cago Southern into Chicago. Their security for their
$11,500,000 say, would be better than their present secur-
ity for their $10,000,000. For the moment that the Walsh
roads gain entry into Chicago— and they have the right of
way—a market for their bonds in large amounts will be
created. And until such a consummation is brought about,
however valuable the properties, the public will have
none of the securities.

What deters the banks from taking this obvious short-
cut deliverance from the present cul de sac is probably fear
of adverse public opinion. The public might declare that
the banks were going into business, and that with John R.
Walsh for partner.

For their meritorious action in relation to the Walsh
banks, they have been flagellated by Senator Tillman and
others. What acrimony they would inspire, if they took
the further step!

Yet the key of the situation is undoubtedly the con-
struction of 'a few miles of rail. Nobody dares to ui der-
take the very easy job, and hence the indeterminate stay
of proceedings. Nevertheless if those few miles could be
completed, everybody could be made happy all around—
banks, the public, the Walsh banks’ stockholders and also
in a reasonable degree Mr. Walsh.

THE WISCONSIN BANKERS' PROGRAM.

(Special Correspondence to The Commercial West.)

Milwaukee, July 4.— Bankers from nearly every city in
Wisconsin will be in attendance at the twelfth annual con-
vention of the Wisconsin Bankers’ Association in this
city on July 12 and 13. The headquarters of the delegates
will be at the Hotel Pfister. The business sessions will be
held in the conservatory in the new Stephenson building,
Mason and Milwaukee streets. Mayor Becker and L. J.
Petit, president of the Milwaukee Bankers’ club, will de-
liver addresses of welcome.

Many social entertainments will be provided for the
visitors, chief among them being a steamer ride to White-
fish bay on Thursday afternoon, and a reception at the
Deutscher club at night.

On Friday afternoon the visiting men of finance will
inspect the West Allis plant of the Allis-Chalmers com-
pany, and at night they will be guests at a banquet at the
Hotel Pfister. L. J .Petit will be toastmaster.

NEBRASKA BANKS PROSPER.
(Special Correspondence to The Commercial West.

Lincoln, June 27.—In making a tabulation of the re-
ports of the state banks from the May call, Secretary
Royse of the state banking board finds that the reserves of
the banks have increased about 2 percent; a slight in-
crease in the loans and discounts is discernible; and the
deposits are more than a million and a half greater than a
year ago. The number of banks which reported is 567, an
increase of 47 over those of last year.

Following is a tabulation prepared by Secretary Royse,
showing the resources and liabilities of the state banks at
the close of business May 19:

Resources.

Loans on real estate security
Other loans and discounts

$6,980,032.00
7,415,539.25

Overdrafts ....ccovvceivcieiieenne len.587.77
Stocks, securities, judgments, claims, 84076546
Due from national, state and prlvate banks and !
bankers 15,123,420.39
Banking house, furniture and fixtures 1.766.503.10
Other real eState ....ooomeerriomniinns '213'116.39
Current expenses and taxes paid 601.576.77
Premiums on bonds, etc... '171.43
Other assets 48,270.18
Cash 2,979,894.02

$66,429,876.76
$9,244,140.00
1,846,984.52
1,729,683.33
4,373.64
53,364,278.18

Liabilities.

Capital stock
Surplus fund ..
Undivided proflts
Dividends unpaid
Deposits

The programme for the business sessions includes ad-
dresses by William B. Banks, president of the state asso-
ciation, and president of the First National Bank, Super-
ior; G. N. Fratt, Racine; Lucius Teter, cashier of the Sav-
ings Bank, Chicago, and chairman of the savings banks
section of the American Bankers’ Association; Thomas P.
Paton, proprietor of the Banking Law Journal, New York
City.

A president, vice president, secretary, treasurer, one
vice president from each congressional district, and three
members of the executive council are to be elected on
July 13-

Officers _and members of the executive council of the
state association are: ,

President, William B. Banks, Superior; vice president Er-
nest J. Perry, Fond du Lac; secretary, J. H. Puelicher Milwau-
kee; treasurer, B. P, Eldred. Beloit; executive council Frederick
Kasten and J. W. P. Lombard, Milwaukee; Grant Wau-

R' Wheeler, Columbus; George D. Bartlett S'tanlev E

}/r\{g,P gﬁrog;ragd g péggerton Ochm%owooschKOSh C. W. Twin-

74,724.62
165,692.47

.$66,429,876.76

Notes and bills rediscounted
Bills payable ..o

Total

CHICAGO FOREIGN EXCHANGE.
Reported for the Commercial West by the foreg}n exchan

department of the National Bank of the Republic Chicago Ju
Posted TntdJins 60 days siSht Demand.
Commercial 481% 484 N
Cables . 484 85
I%Ialnk -rate 3% per cent; private rate 3%’ per cent.”
Actual .. 93 15-16 94%
Commermal 93 7_16 94C
Cables ... 93"
chenkn20.47te 4/2 P& Cent; P ~te 'rate 4 per cent. "London
Francs.—
checkn25.14% 3 P6r CGnt: private rate 22 Per cent. "London

First National of Winona.

The statement of the First National Bank of Winona
as presented in an attractive folder, makes an excellent
showing. The deposits of the bank are close to a million
and a half $1,439,947— while surplus and profits aggre-
gate $225,000. Loans are $1,478,066. surplus and profits
$225,000 and capital $225,000. F. S. Youmans is president
and J. W. Booth, cashier.
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LEWIS E. PIERSON,
President

JAMES E. NICHOLS,
Vice-Prest.

Capital $1,000,000

Let Us Save You Worry
on Troublesome Items.

THE COMMERCIAL WEST li

ROLLIN P. GRANT
Cashier,

DAVID H. G. PENNY,
Asst. Cashier

Surplus $750,000

Our Service Means
Less Labor to You.

West Broadway and Chambers St.t NEW YORK. CITY

MONEY IN

(Special Chicago Correspondence to The Commercial West.)

Chicago, July 3.— Expectations of lower money rates,
which have been generally prevalent, have not been realized.
The rates remain at Sf2 with perhaps some slight shading.
Just why the percentage is maintained is variously ex-
plained; but whatever the truth of the matter, the fact is
that no very perceptible change in rates has discovered
itself in weeks. Practical men are mostly concerned in that

FARMERS

(Special Correspondence to The Commercial West.)
Kansas City, July 2— Concerning the failing off in de-
posits of the Kansas City banks which amounted to about
$4,500,000 since April according to the statement of June
18 a country banker said last week:

“The deposits reach their high-water mark in midwin-
ter or early spring. This year it was a little later than
usual, but the fall came more swiftly. The farmers are in-

SOME BANK STATEMENTS.

The recent statement of the First National
St. Peter, Minn., shows deposits of $328,200; loans and
discounts, $303,974, cash and exchange $117,812; surplus
and undivided profits, $48,185, and capital $50,000. F. A.
Donabower is president and Fred M. Donabower, cash-
ier.

The Security State Bank of Benson, Minn., according
to the statement of June 18, shows deposits of $164,272;
loans and discounts, $143,988, cash and exchange $37,410,
surplus and undivided profits, $2,515, and capital $25,000.
The Security State opened for business July 1,1903. M.
Hoban is president and Leslie Matthews, cashier.

The State Bank of Comfrey, Minn., in its statement
of June 18, shows deposits of $79,409, cash resources of
$25,597; loans and discounts, $67,277; surplus and undivid-
ed profits, $3,511. The bank is capitalized at $15,000 with
Oscar Erickson president and C. M. Erickson, cashier.

The Crawford County Bank of Prairie du Chien, Wis.,
in the last statement shows deposits of $152,613; loans and
discounts, $153,952; cash, $31,079; surplus and profits, $4,-
128, and capital $30,000. M. Menges is president and E.
C. Amann, cashier.

Bank of

SAN FRANCISCO’S PROGRESS.

In its monthly bulletin of progress the California pro-
motion committee says that commercial conditions
throughout California are unprecedented in the history of
the recuperation from disaster, and shows that the financial
institutions of the state are on a sound basis with plenty
of funds. The clearings of San Francisco for the month
showed a decrease of only about 9 percent from those of
the same period in 1905. The clearings for June, 1906,
amount to $121,677,692, as against $134,836,632 for June,
1905. Nearly 25,000 skilled laborers are employed in re-
construction work, there having been between 2,000 and
3,000 temporary houses erected since the fire. During
June, 656 building permits were issued. There is a strong
demand for labor throughout the state, with good crops
of all products except apricots. Travel westward over rail-
roads entering the state shows little abatement of volume
when compared with previous years. The tonnage of for-
eign vessels entering the port of San Francisco during
June amounted to 60,138.

CHECK’'S LONG JOURNEY.

A check or draft for $900, that passed through the Nat
tional Citizens’ Bank of Mankato some time ago, returned
there recently, and was continued on its trip to the State
Bank of Berlin, La Moure county, N. D., where it watt
cashed last October by Cashier F. F. McGuire. It was
not presented for payment until a few days ago, when it
was claimed that it was forged. It was payable to Z, W,

CHICAGO.

fact. The banks are serene. They have made more money
the last nine months than ever before in their opulent
history. Business men are not complaining, since they
need the money even if it comes high, and figure that

with its use their profits will increase. Of course, so long
as the present high rate holds the public will not buy
many stocks and bonds; but the public is bound to buy
some day, and the purchases then will be enormous, to
make up for the present abstention.

INVESTING MONEY.

vesting their money more generally than betore, and are
watching the money market. The fact that over a mil-
lion dollars was put into new banks, many of them owned
by farmer stockholders last year is evidence of the effort
they are making to find profitable investment outside the
bank deposit list, where they get not to exceed three per-
cent. It is unlikely that there will be any considerable in-
flow of deposits for two months yet, though the outlook
for the corn will have much influence on this.”

Thomas, and was signed by him, and was indorsed Z.
W. Thomas by M. Langdon. Whether Langdon had
authority to indorse the paper is a question that will be
looked into. In the course of business, the Berlin bank
sent it to the First National Bank of Lake Crystal, Minn.,
the latter sent it to the Mankato bank, the Mankato bank
sent it to the First National Bank of Minneapolis, and the
latter sent it to the Northwestern National Bank of Min-
neapolis, where it was payable, having been drawn upon
that bank. The bank refused it and it had to retrace its
steps through the channel through which it had gone, and
be charged off the books.

WHY THE CYPRESS SANK.

Southern lumbermen take great delight in a story of
certain scientific gentlemen who were sent by the Govern-
ment at Washington to study the growth and uses of the
bald cypress, at a time when cypress lumber was com-
paratively new on the market. They went direct to a
large camp, presented credentials to the superintendent,
and watched with minute care the processes of cutting
the timber and floating it down stream.

Cypress is a light, spongy wood that grows in swamps
and absorbs water readily. The scientific gentlemen re-
quested the superintendent to throw some logs into the
river separate from the main rafts, and followed their
progress down stream in a boat. After floating south for
some distance, the logs with one accord sank. Much sur-
prised, the scientific gentlemen returned and followed an-
other consignment. The phenomenon was repeated; at a
certain distance from the camp all the logs sank. The
gentlemen from Washington, being very scientific, did not
think to question the unlettered superintendent about the
power of cypress to become waterlogged, but after numer-
ous observations and much comparing of notes, reported to
their department the startling discovery that cypress float-
ed north of a certain parallel of latitude, and south of it in-
variably sank. Of the cause they were not yet certain,
but hazarded the suggestion that it might lie in the rotary
motion of the earth, increasing in speed as fjhe logs ap-
proached the equator until it was powerful enough to draw
them under.— American Magazine.

MUNICIPAL BONDS

OF THE NORTHWEST
to net 3% to 5 per cent.

WEXLS 6 DICKE,Y CO.
Security Bank Bldg. Minneapolis, Minn.
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PENNSYLVANIA SHARES.

(Special Chicago Correspondence to The Commercial W est.)

Chicago, July 3.— “Don't fancy Pennsylvania is going
the way of Baltimore and Ohio,” said a LaSalle street man
to me today, “for if you do, you will be mistaken. Penn-
sylvania has paid 6 percent dividends upon her shares for
6 years now and she will continue to do business at the
same old stand.”

However, many financial critics are inclined to be very
bearish in their opinions concerning Pennsylvania, and
they pull a long face when they mention the fact that tine
North River tunnel into Manhattan Borough will cost a
hundred millions.

The question between the detractors of Pennsylvania
and the management of the company is whether the out-
siders or the management have best “sized-up” the growth
of Pennsylvania territory. President Cassatt is after the
future. Does he estimate that future at too big a figure,
or doesn't he?— that is the meat of the matter.

What President Cassatt Has Accomplished.

His six years of management has been management on
a colossal scale. He has done gigantically, whether for
weal or woe. Here are a few of his deeds:

Increased the dividends by one percent, although he
has raised 300 millions in capital.

Increased freight carrying capacity by 13,174,000,000
tons a mile, and passenger carrying capacity by 1,500,000
a mile.

Appropriated over 10 millions of dollars annually for
6 years- for improvements.

Retired many high rate obligations.

Or, put another way: Since 1900 the capital stock has
been increased from 129 millions to 303 millions, a 174 mil-
lions increase. The bonded debt has been increased from
88 millions to 192 millions, an increase of 104 millions.

In the year 1898 the gross earnings were 71 millions,
the net earnings 11 millions and the dividend 5 percent.

In 190S the gross earnings were 146 millions, the net
earnings 30 millions, dividend 6 percent on an increased
capital.

Prom 1893 to 1898 with dividends of 5 percent the av-
erage annual surplus after dividends were paid, was $3,-

EXPANDING BANK LOANS

(Special Correspondence to The Commercial West.)

Milwaukee, July 3.—The present demand for carpen-
ters reflects the tremendous amount of building now being-
done in Milwaukee and its suburbs, indicating unexampled
expansion and prosperity. The demand for skilled car-
penters never before in the history of the city reached
such proportions, and the expansion in loans by the banks
for the purpose of promoting operations in building shows
a steady increase since the opening of spring. There have
been a few strikes called against employers who refused
to enter into a closed shop, but they have been of short
duration and Milwaukee is expanding at a tremendous rate.
| he figures for the first half of the year have not been
compiled, but they are expected to show a gain of 40 per
cent over the corresponding period last year.

700,000. From 1900 to 1905 with dividends of 6 percent
the average annual surplus was $11,400,000.

Superficial examination of the above statements shows
that however imaginative concerning the future Mr. Cas-
satt may be, he has managed so far to much more than
make ends meet.

The Pennsylvania’s Transportation Problem.

dhe coal, coke, steel, iron freight carried by the
Pennsylvania is the heaviest in the world. An idea of its
transportation problem is to be had from the fact that
the company this year has ordered 33,000 fifty-ton steel
cars and 313 locomotives to cost $42,000,000.

My friend, who is an optimist concerning Pennsyl-
vania, remarked: “Don't let the Inter-state Commerce
Commission scare you. The large results achieved by the
administration of President Cassatt speak for themselves,
and a few scandals unearthed doesn't cut any ice. No-
body but a ‘sociologist’ would expect that so tremendous
a work could be accomplished without paying some tribute
to the infirmities of human nature.”

The Road’s Coal Business.

And he gave me some facts of the Pennsylvania’s coal
business, which has recently been ‘investigated’ by an In-
ter-state Commerce Commission.

Out of 301 bituminous coal operators upon the railway
system, but 4 or 5 complained to the commission.

Within the last 6 years 100 new coal shippers have
shipped coal.

Bituminous tonnage east of Pittsburgh has increased
from 16,000,000 tons in 1900 to 29,000,000 tons in 1905.

Individual coal cars have been owned by many shippers
for 30'or 40 years. Such cars number 15,000,-and the com-
pany cannot take them over by merely saying so.

The Interstate Commerce Commission.

“The trouble with the Inter-state Commerce Commis-
sion, concluded my friend, “is that its members are cost-
ly country lawyers, unaccustomed to large affairs. You
remember that the Wilson tariff act, which disordered
the commerce of the country, was constructed by a ways
and means committee, whose majority membership all
hailed from towns of less than 30,000 population.”

d he French bankers have risked $50,000,000 upon Penn-
sylvania.

IN MILWAUKEE.

siderably in excess of the preceding six days owing to the
usual monthly settlements which began on Monday. The
demand for money was unusually active and discount
rates were held firmly at 514 to 6 percent, with the bulk
of the loans placed at the inside rate. According to the
statements made by national and state banks operating in
Milwaukee, they indicate a marked expansion in business
since the preceding statement was published on April 6
last. The loans of the nationals decreased $205,187 and
the deposits $290,656, while their cash increased $r88 377.
1he state bank loans were expanded $651,058 their’ de-
posits $292,567, and their cash $338,233. Adding the figures
of the nationals and the state banks together for a com-
parison of totals on the two dates named, it appears that

then-loans increased $437,871, deposits $1,911, and cash
$526,61° In the matter of loans the First National leads
with $985,842, but the Wisconsin National leads in de-

Digitized for FRisSweek’s business was cut down by the holiday clos-
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Ward bank leads with loans of $4,982,880 and deposits of

$9.'55-b506. Further comparisons follow:
National Banks.
Loans Degosits Cash,
June 18 ...$29,641,792  $41,268,971 $14,680,479
April 6 ... 29,846,979 41,559,627 14,492,102
DECIEASE  oerreeriiverererriireieneerreinieees $205,187 $299,656 *$188,377
Ancrease.
State Banks.
Loans. Deposits Cash.
June 18 ..$11,327,326  $19,411,053  $5,445,013
April 6. 10,674,268 19,118,486 5,106,780
Increase .. $653,058 $292,567 $338,233
lhe six national banks show a little less than three-

fourths of the total loans and of cash resources, while of
deposits the four state banks had a little over one-third,
the totals of June 18 comparing as follows:

i Loans Deposits. Cash.
Nationals $29,641,792  $41,268,971  $14,680,479
State 11,327,326 19,411,053 5,445,013

Totals .$40,969,118  $60,680,024  $20,125,492
Increase $437,871 $1,011 $526,610

Bank Examiners Meet at Milwaukee.

Impressed with the importance of the annual meeting
for the interchange of ideas, the members of the National
Association of Supervisors of State Banks, which held
'their customary gathering here last week, adopted a reso-
lution of widespread importance. It will be submitted to
the governor and the legislature of every state whose
banking department is not affiliated with the association,
asking such states to make an appropriation to eiyable their
bank examiners to attend the annual conventions of the
organization. So much of benefit to those departments
comes up for discussion that the members believe the little

MUTUAL SAVINGS

An Address Delivered Before the State Bank Supervisors
of the Belvit

designed primarily

Mutual savings banks are institutions
oorer

for the purpose of receiving deoosits of money from the
classes, and _investing these deposits for the benefit of such
depositors. They have been long recognized as among the
most important factors _in the upbuilding of our country,
through the lesson of savm%s, taught to their hundreds of thou-
sands of depositors, and the investments made of their accu-
mulated savings. _Tn dealing with the subject of mutual sav-
ings banks, if will be understood that | refer to what the
friends of such_banks consider as the “real savings banks of
our countrv.” Those banks organized in a spirit of philanthropy
and carried on by trustees acting voluntarily with little if any
compensation except in the satisfaction of the good they do
for their community and fellow-men. and without capital Stock

or stock-holders. "The depositors being the real owners, the
earnings belong to them after there is set aside a reasonable
sum for a reserve or guarantee fund, and the payment of
operating expenses.
Early Savings Banks In the United States.

. The movements which prompted the organization of the
first savings 'banks in the United States were very similar to
those which gave birth to the European institutions. The real

savings banks, being as in European countries, preceded by
various organizations, benevolent and charitable in their pur-
pose and work. The first savings bank in the United States
was organized in_ Philadelphia in Decembper. 1816, under the
title of the “Provident S'avings Fund Society” ]
receiving deposits on December 2nd of that year. It will be no-
ticed from this fact that these_ institutions in our country
are far from being ancient in their origin, none of them bein
more than ninety vears of age. “The Provident Savings Fun
Societv” of Philadelphia was organized as a voluntarY organiza-
tion with a board of twenty-five corporators who selected from
their own number a board” of trustees and_officers. Each cor-
porator of the society, upon its organization, contributed ten
dollars, forming a fund of $250.00 with which to defra){]_neces—
sarv expenses. The trustees or managers took each his turn
in performing the clerical labor of the “institution, as the fund
ﬁontrlbuteq was insufficient to pay clerk hire.. This institution
«s been in existence ever since and has been subjected to the
trials. of war and panic, and is today one of the strongest of
its kind in_our country; its deposits reaching far into the mil-
lions and its depositofs numbering into the many thousands.

To Massachusetts belongs the honor of being the first state
to give legislative sanction to the organization of savings banks,
beginning” with the act to_incorporate the “Provident Institué
tion for Savinas” in the Town of Boston, which was in De-
cember 15, 1816.

Massachusetts Takes Lead In Legislation.

The state of Massachusetts is also entitled to the credit of
havm% enacted the first laws providing for the supervision of
such banks, which was in 1834. This was followed during the
next twenty years bv the enactment, bv nearly all other sfates,
of laws to” accomplish the same purpose and has led to the
splendid organization of the hanking departments of such states
which todav gives to the natrons of these institutions the as-
surance that ‘their interests are thoroughly guarded. Follow-
ing the or%anlzatlon of the first savings "bank in New York
state in 1819. we have a most wonderful showing of the success
of these institutions of our Empire State, '‘iffie last annual re-
Port of the superintendent of banks, of New York showing
hat such banks contained $1.292.358.866 in deposits belonging to
2569.779 depositors or an average of $502.90 to each depositor.
While the total resources of such banks were $1.405,800.904.

. The state of Maine has also made a magnificent showmg
in this work. The annual report of its bank examiner for 190
shows that its fifty-one mutual savings banks contained de-
posits amounting to $79.115.188 belon ln% to 215,122 depositors,
or an average to each depositor of $367.77. and to each inhab-
itant.of the state of $113.92. It is estimated by the bank ex-
aminer that the mutual savings banks of Maine have paid
during the past fiftv years in dividends to their depositors
over sixtv million dollars, besides paying to the state in taxes

and commenced
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expense would bring desirable results to the state. Only
about one-half of the states are now represented in the as-
sociation, though almost every one of the larger and more
progressive states hold memberships.

Philadelphia was chosen as the place for holding the
next annual convention, but the date has been left to the
discretion of the executive committee. The officers elected
for the ensuing year are as follows:

President—John_ Wi Morrison, Harrisburg-. Pa.

First vice president—Richard Scammon, Concord. N. H.

Second vice president—P. M. Kerst, St. Paul, Minn.

Third vice president—Pierre Jay, Boston, Mass.

Secretary and treasurer—F. Bramble, Watertown. S. D.
WiSChalrman of the executive committee—M. C. Bergh Madison,

t 'Bank Commissioner,” by Richard M. Scammon, and
“The Connecticut State Law Governing Investments,” by
George F. Kendall, were submitted on the first day. John
W. Morrison being called away on business, the reading
of his paper on “Trust Companies in Pennsylvania” was
omitted, but the subject was discussed following Mr. Ken-
dall’s paper.

In speaking on “The Mutual Savings Bank.” E. F. Han-
sen, secretary and treasurer of the Beloit Savings bank,
said legislatures would undoubtedly be less inclined to
fight railroad and public utility corporations if they real-
ized the amount of savings of the people invested"in the
securities of such corporations. He gave a succinct his-
tory of savings banks since 1816, when the first such in-
stitution was organized in Philadelphia, which he said had
withstood every financial storm the country had passed
through since that time. In Massachusetts the deposits
Bﬁoosavings banks aggregated, he said, more than $662,868 -

The members were entertained by Milwaukee bankers
at a banquet at Whitefish bay.

BANKS IN AMERICA.

at Milwaukee by E. F. Hansen, Secretary and Treasurer
Savings Bank.

banks_of Massachusetts for 1905 shows that there was on de-
Fosu_ in the 189 savings banks of that state $662.808 312 87 be-
onging to 1,829,487 depositors, or an average of $362.29 to each
depositor and an average of $220.67 to each inhabitant of the
staLe. | might tell of other states, but why tire you any longer
with figures. You all know their significance. ™ If | ‘were to
give statistics showing how the deposits of these hanks were
invested and the hearing such investments have had_upon the
upbuilding of our country, there could he hut one oninion con-
cerning such institutions, and that most frlend!jy and favorable.
Were | to produce figures showing of the hundreds of millions
of dollars belonging to the depositors of these banks which
are invested in the bonds and stocks of the railway and other
corporations of our country, it would in my opinion, be the
strongest sort of argument in behalf of sane” and conservative
tredatm ent of such corporations by the legislators of our countrv
and states.
“Savings Bank” An Elastic Term.

The term “Savings Bank” is an elastic one and covers
everything in a financial sense from the historical “old sock”
and ‘the toy hank of the child, to such magnificent institutions
as the “Bowery Savings Bank” of New York City, with its
magnificent building and its millions of savings belonging to
hundreds of thousands of depositors.

There are a great manv good banks throughout the country
which under the laws of their own states use the term “Sav-
ings Bank” in their corporate title, which have done and are
comg splendid work in enco_uraglng savings, through savm%s
fienarfments, in connection with their business of general bank-
ing” There are also many banks organized and conducted as
savings banks which only differ from mutual savings banks in
that they are stock concerns with_individual stockholders to
share inthe earnings of the hank. These banks have done and
are_ still doing good work in teaching the lesson of thrift and
saving and should be encouraged _in their work. Notwith-
standing these facts, the real “savings bank has often been
discredited by the use of this term by banks which have been
savings banks in name only, and were conducted in the interest
of the stockholder alone. " The failure of many of such hanks
from time to time has caused confus'on and a feeling of mis-
trust in the minds of many towards all savings banks.™ In some
states. New York and Massachusetts, for instance, banks are
forbidden to use this term excent they are incorporated and
conducted strictly in accordance with laws governing such
banks. This seems a wise provision and is an iniustice to
no one. From the fact that on former occasions this asso-
ciation has been addressed on the subject of mutual savings
banks by representatives of such institutions from the eastern
states, who, naturally enough, have illustrated their remarks
by reference to banks” of their own states, it may perhaps be in
order that | review briefly the story of this 'work from the
standpoint of a citizen of isconsin.

Savings Banks In Wisconsin.

The record of savings banks in this state begins with the
passing of an act"Mayv 11, 1858; being an act for the incorpora-
tion of savings institutions. This "act contemplated savings
banks upon the eastern model conducted in a spirit of Philan-
thropy and solely in the interest of the depositor. It was
stringent in respect to investments and gu”ried against the use
of the hank funds bv the trustees or officers. ~ It called _for
regular repoyts to state officers of its condition, etc. The
utility of this act was des_troe/ed by a provision which made
the trustees individually Iliable for™ all money deposited and
the officers were made liable for all debts incurred during the

next years or until the next annual report was made and
filed. ~ This proved, in effect, a_prohibitory or disabling act.
There was but one_bank organized under”it. which wag the
“State Savmé;s Institution of Madison.”” in 1870 In 1873 its
trustees decided to discontinue its business and liquidated the
affairs of this institution. Following the passage of the act

referred to, many special acts were passed incorporating
“savings hanks” with capital stock of from $25,000 to $50,000.
There were also private banks organized, some using the title

Digitiz$10f438520,80:R The report of the commissioners of savings
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mercial banks. Many of these stock banks are still in existence,
having succeeded in their work. The private banks were in
effect 'done away with by the present banking laws of the state.
Several of the” so-called “savings banks” "have gone out of
business, having a record which 'seems better as a warning of
what is to be avojided, rather than an_example of what is to be
followed in banking business. In 1876 an act was passed by
the legislature which repealed the former laws governing sav-
ings banks, and provided for mutual savings banks upon the
E)Ian of the eastern savings bank. This act was introduced by
he late Hon. Sereno T. Merrill, of Beloit. He was a native of
New Hampshire and had great faith in such institutions. He
was also recognized as an authority upon the subject of Euro-
Pea_n savings banks, having given ‘'much thought and study to
heir work "and characteristics. After the passing of this "act,
he secured, in 1881, the organization of a mutual "savings bank
at his home city under the title of the “Beloit Savings Bank.”
Beloit being a manufacturing city with a large proportion of its
Bopulatlo_n operatives in its factories, whom he believed would
e benefited by such a bank. Its early experience was much
the same as those of the early banks of the New England
states. Beginning its work in a” humble c1uarter at first, open-
ing but four hours per week, it scarcely attracted any at-
tention. .Its treasurer gave his service gratuitously during the
first year. Through the careful and persistent efforts of its
trustees and officers, it has gradually increased its work, and
proportions, until today in a city of 15,000 inhabitants, this in-
stitution owns its own bankmgq ouse and has in its keeping
deposits_ amounting to $1,075*900.00, belonging to 5500 depos-
itors, with a record of having paid to its depositors over $215,-
000 in dividends, and having a surplus of over $65,000.00, More
than this it has taught to thousands the lesson of saving and
thrift. It has aided greatly in the upbuilding of its home city
by loans for the building” of public schools” and carrying on
public work, and today is looked upon with pride by "all who
know of its record. . .

From its isolated position it has naturally attracted much
attention, from not only within its own, but from surrounding
states. While but one” other bank of the kind has been or-
ganized in the state, and that quite recently, it has been_ the
means of creating such an interest in the Ssubject of savings,
that many banks whose representatives, either by correspond-

ence or personal visits, have inspected its work, have added
savings_departments to their commercial business and are so
aiding in the good work. Hoping that you will pardon any

reference to .this instjtution which may seem of a personal na-
ture, | will say that it is from m){] experience in this work that
1 base my opinion that, notwithstanding the fact that it_is
often ar%ued that the banks already organized together with
the trust companies and loan and” building assocCiations are
abundantly able to care for the savings of the working classes,
there is a great held for mutual savings banks in the middle

AMERICAN EXPENDITURE ABROAD.

A. B. Hepburn, president of the Chase National Bank
of New York, says that American travelers in Europe
spend from $400,000,000 to $500,000,000 yearly abroad. Mr.
Hepburn says: “This vast sum about offsets the great
trade balance in favor of the United States each year.
According to the best information obtainable, our floating
debt into Europe at present is between $300,000,000 and
$500,000,000.” It is estimated by steamship men that
100,000 passengers have paid first-class fares to Europe
this year, and the second-class passengers probably bring
the total up to 180,000. Adding 20,000 for steerage makes
the total of 200,000, so that the average per person would
be about $2,000. On the other hand. Cook & Son, the
tourist agents, place the total expenditures of Americans
in Europe during 1906 at only $85,000,000 and the total
number of passengers at 170,000.

KEEP JAPANESE OUT.
(Special Correspondence to The Commercial West.)
Kansas City, June 28.—The cancellation of three big
land deals for Japanese colonies in Texas has brought
out the fact that Japanese immigration into that part of
the country is to be discouraged. It appears that Mr. Sar-
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west and west. Formerly it was argued that opportunities
for individual investments  were so much greater in this sec-
tion than in the older states, that the rates of dividends paid
by mutual savings banks were not tempting enough to war-
rant their organization. At the present time this argument is
almost eliminated and many are looking for places as depos-
itories for their savm%s with a greater desire for safety for
their funds, than for the earnings. Under the laws governing
such banks in all states, in which they exist, investments are
limited to a_ class which should be perfectly safe, and the
many restrictions placed upon the management of their affairs,
and ‘the rigid inspection to which they are subjected, the trus-
tees and officers being strictly forbidden to use the funds de-
Bosned_ for their own purpose or to become security for those

orrowing, give a feeling of confidence to all depositors. These
banks appeal more directly to the saving classes, in that
they do no commercial business. Their depositors are made to
feel that these are particularly their own institutions. They
are encouraged to bring their money in the small sums. Also
to counsel with the officers in planning for_investing their

funds, either in building or buying homes or in busineSs ven-
tures which promise success.

In these da%/s of “get rich ?uick” schemes these banks
often prove a harbor or refuge for many who realizing with
what effort their money was saved and feeling a pride in their
account, hesitate and generally refuse to chance their sav-
ings in such questionable investments.

‘The future of these institutions in this country rests largely
with you gentlemen who are commissioned to ~oversee them
and those “who are in direct charge of them. You can be of
great assistance in the preparation of laws to organize and gov-
ern them. When such laws have already been enacted you can
advise as to the need of amendment or change for betfer pro-
tection of the depositor. Were it possible for one to compile
statistics showmg all that had been accomplished by the mu-
tual savings banks during the ninety Iyea_rs of their” existence,
the showing would seem fabulous.. t is, therefore, safe to
say that the rapid growth and in a very large degree, the
%{eat prosperity of this countay is owing to the existence of

ese splendid “institutions, and through ‘the judicious invest-
ments made of the funds they have accumulated, under the
laws governing them. It has well been said that “probably no
single” factor has exerted greater influence in sustaining the
credit of the national funds than the extensive investments_ in
them of savings banks.” Through their investments in munici-
pal bonds, the savings banks have contributed more largely
than any other single factor to the progress and development
of the Ccounties, cities, towns, and villages of this country..
Through their investments in farms and other real estate mort-
gages they have made much easier the problem of develop-
ing this great western country.

gent, Immigration Commissioner, as the result of a per-
sonal investigation of the South, advised this action. The
Japanese do not mix with other settlers, it is said, and in
fact drive away other homeseekers.

Leading men among the Japanese have heard of the
edict against their race and several deals for immense fields
for rice growing have been declared off. There are 3,000
Japanese in Texas, and plans have been perfected for
bringing out 10,000 more within the next year.

WESTERN BANKERS’ CONVENTIONS.

July 16..ccieeene North Dakota ............. Fargo
July 12, 13.......... Wisconsin Milwaukee
September 6, 7, 8 A. I. B. C Atlantic City

Oct. 16, 17, 18, 19.. Am. Bankers’ Ass'nS4 Louis
August 22, 23.... Montana........c..... Great Falls
November 14, 15. Nebraska.......ccoeenn.. Omaha

$27.40 to Denver and Return From St. Paul or Minneapo-
lis via Chicago Great Western Railway.

Tickets on sale daily to Sept. 30th. Final return limit
Oct. 31st. Equally low rates to other Colorado and Utah
points. For further inforrhation apply to R. H. Heard,
Gen’l Agent, Cor. Nicollet Ave. & 5th St., Minneapolis.
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NEW SECURITIES COMPANY FOR MINNEAPOLIS.

A practical testimonial to the growing wealth of the

in Minneapolis of the
the Western
The company has
been incorporated at $200,000 and numbers among its offi-

cers and incorporators an unusual number of men of na-
tional prominence and reputation. Mr. P. F. Sherman,
president of the Minnehaha National Bank of Sioux Falls,
of the Queen City Fire Insurance Company of that city,
and of the South Dakota Central railroad, is president
of the new company. John M. Root, formerly general man-
ager of the Decarie Manufacturing Company of Minne-
apolis, is vice president and treasurer and in charge of the
offices, while G. T. Hughes is secretary. Among the in-
corporators are D. M. Parry, head of the Manufacturers
Association of Indianapolis, F. L. Maytag, president of
the Citizens’ State Bank of Newton, lowa, and former
Senator R. F. Pettigrew of Sioux halls, South Dakota.
The offices of the company have been established in the
new Security Bank building. The company will deal espe-
cially in bonds and commercial paper.

Northwest is the establishment

headquarters of a new financial company,

Securities Company of Minneapolis.

“In settling upon a location for the headquarters of the
company we decided upon Minneapolis because we believe
that the territory to be reached from Minneapolis has be-
come, and is steadily becoming more, a most advan-
tageous country for the disposal of high class securities,”
said Mr. Root W est representative.
“Money is accumulating in the Northwest, and instead of
loans investments are desired. An instance of this is the
difficulty of placing farm mortgages in any except the most
unsettled districts of Minnesota. Instead of placing mort-
gages with ease at seven percent it is hard now to place
them at five and five and a half percent. It is this change
which has come about in the financial situation which
makes the country most readily reached from Minneapolis
so excellent a field for the handler of bonds and other
securities. Western securities which are sold in large
blocks to Eastern firms are now resold through the west.
The rapidly growing industries of Minneapolis and the
Northwest are likewise responsible for the issuing of a
great amount of commercial paper which can be handled
more advantageously by a company of this kind located
here than by the banks.”

to a Commercial

THE RULE OF THE “SOCIOLOGIST.”

By Philip Payne.

Mayor Dunne has dismissed Fire Chief Campion on

the recommendation of a “settlement worker.” President

Roosevelt condemned the Chicago Stock Y ards upon the

report of a “sociologist.” Now comes that ideal paragon

of all “sociologists,” that model for all “settlement work-
ers,” the successful Mr. Robert Hunter, who married a
great heiress and wrote a platitudinous book. He damns
the American meat industry and tells how they "do it”
in Germany.

“Far pastures are green,” and you intelligent “sociolo-
gists” always select for comparison pastures removed
sufficiently far from the range of common observation.
That is an ancient literary trick. Tacitus used it when he
wrote his “Germania;” Montesquie practised it when he
imported a Persian to criticize France.

“Far pastures are green,” and your intelligent “sociolo-
Hunter told us how they “do it” in Germany, the report
of an American consul in a German city was published.
That report told how dogs and horses are slaughtered in
German state-inspected abattoirs for German food, and
how the consumption of that kind of food is increasing
by leaps and bounds in German towns. | myself have seen
the German peasants eat. Two potatoes and a lump of
black bread is esteemed a good supper by millions of them.

Rousseau told mankind to return to a state of nature
and all would be well. The great poet Wordsworth fan-
cied that nature was kind and good and offered sanctuary
to the afflicted human heart. Ruskin has dubbed the de-
lusion “the pathetic fallacy.”

Science knows that nature is “red in tooth and claw.”
Animals starve in the forest; battles for life go on in the
turf under our feet. What morality, security or beauty
there is in the world, has been won through civilization,
and is the creation of the cultivated mind of man. We
Americans, who are fat and prosperous, imagine that our
blessed estate is the normal law of the world, that hard-
ship, conflict, famine and all the ills that flesh is heir to,
is uncommon and somebody's fault. Yet today in the
world famine is abroad in Japan, in India, in Russia.
Today even the millions of civilized Europe earn a scant
subsistence, while what the hordes of Asia endure is be-
yond our apprehension.

Instead of killing the goose that lays the golden egg
at the bidding of excited “sociologists,” we Americans
would be far more wisely employed in the business of
conserving our unique and unexampled felicity, which is at
a pitch unthinkable to European statesmen, which is
literally a contradiction of all history.

What is this “sociology” anyhow, this new quakery

which has the pretensions of science, and the effrontery of
a gospel? What claim has the species of “sociologist”
upon the attention of mankind?

“Political economy,” was once “the thing.” Today it is
as truly in ruins as are German transcendental metaphys-
ics. Every successful modern state has violated the pet
doctrines of all the economic schools. Since the Germans,
under Bismarckian leadership, quit, in Chancellor von
Buelow’s phrase, “conquering the kingdom of air” and
got down to earth, they have established a new school
of political economy, called the Vienna school, the only
school of economy | ever heard of that was characterized
by “horse-sense.”

The Vienna school religiously eschews generaliza-
tions. Not for one hundred years at least, say its apostles,
can we venture upon a generalization. Meantime it is our
business to collect data, to get evidence, to accumulate
facts. The older economists were too quick on the trig-
ger and exploded the gun of theory before they had suffi-
ciently loaded the barrel with the ammunition of facts.

Of course the programme of the Vienna school is a
virtual announcement of the impossibility of any true
science of political economy, just as Hume’s metaphysics
were the reductio ad absurdam of metaphysics. Men
cannot fly, they must crawl. Mankind progresses by con-
crete achievements, not by inspirations. That nation,
which like the English, disdains speculative thought and
the fallacies of pseudo-sciences and enthusiastic propa-
gandas, endures.

Political economy possessed dignity. It had traditions,
thinkers, methods. “Sociology” has none. It is a preten-
tious name, a piece of academic twaddle; its very name
an instance of pure slang.

A man nowadays who has some knowledge of human
nature, if he has had academic training, is apt to use the
word psychology, as the term is convenient. Slang is
convenient, that is why slang is current. But psychology
is no science as yet; it is a mere series of experiments.

So every charitable worker, young reformer or old
doctrinaire, likes to sport the appellation *“sociologist.”
The title is an imposition upon the credulity of the public.

A “sociologist” is an observer of social conditions, no
more. Pseudo-science or a scientific method cannot arm
him with more than his natural penetration. And as for
the value of the observations of a young man just out of
college, or of a pedagogue who has condescended to
adolescent understandings all his life, or of a kind-heart-
ed woman who, inspired by Tolstoi, fancies Americans are
as miserable as Russians— why the value is zero. Every
man of the world, of affairs, of experience, of any trade or
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craft, knows that to know a thing takes years, requires the
doing of it.

To illustrate how far “off” a man can be when he dis-
plays his knowledge upon a subject he doesn’'t know,
take the case of Professor Laughlin of the University of
Chicago, who recently dogmatized some about “labor
unions.” Well, old Samuel Gompers, the President of The
American Federation of Labor, got after him, and the
spectacle of the expert “labor-skate” chewing up the
amateur academician was a relish for gods and men.

These fervent young “sociologists” do not realize that
in this world one can’t eat one’s cake and have it too.
They would combine all the virtues and eliminate all the
defects, oblivious of the fact that as the French say there
is the defect of the virtue, and to go a step further prob-
ably the virtue of the defect. They ask us to graft upon
our American liberty the virtues of German bureaucracy.
If we do, we must inevitably take the defects also, and to
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any American those defects outbalance the virtues.

For what are the qualities of an administrative bureau-
cracy even at their best, as exhibited today in France
and Germany and not in Russia? Some are universal
espionage, spies in one’s house, vast dignity on the part
of officials and subservience on the part of citizens, lim-
ited individual initiative and minute regulations of every
particular of life.

Nor can any one tell what amount of “graft” is going
on. We wash our linen in public, but a cataclysm is re-
quired to “show up” the rottenness of a bureaucracy. The
great Frederic built up the most perfect machine in Eu-
rope: Napoleon had but to breathe upon it 20 years later
and it dissolved. France under the Second Empire was
counted sound until after Metz and Sedan.

Better for American elasticity, American laissez-faire.
We proceed with friction, spitting smoke and fire, but we
don’t break down.

OKLAHOMA'S FINANCIAL NEEDS.

(Special Correspondence to The Commercial West.)

Kansas City, July 3.— Reports from the new state of
Oklahoma say that the coming of statehood has excited
great interest among capitalists and investors, and inqui-
ries are pouring in from all parts of the East asking what
is the opportunity for safe investment. The banks are
preparing for increased business, and the future never
looked so bright. Deposits have shown a steady increase
for many years and are now at the top notch, $10,593,518.
This figure will be increased by a generous wheat crop,
probably the best the territory has ever gathered, and the
influx of capital is counted on to make the business future

exceedingly prosperous.

It is probable that the new state will not for some time
be in a position to send money East because of the needs
at home, which are expected to fully employ all surplus
funds in the hands of local investors. People there may

want to borrow a great deal of Eastern money, and the
loan companies are already doing a satisfactory business.
They have other plans for the coming months and will by
the time statehood is in full force be prepared to handle
great sums of outside capital. The farmers are borrow-
ing, but not heavily. They are getting money chiefly for
the purpose of making improvements and are adding to
the value of their farms through much building. Money is
going into trolley interurban roads, street railways in the
large towns, and small factories. The equipment of “com-
plete statehood,” with the new laws that are expected to
come later on, will make the people of the new common-
wealth good borrowers. Guthrie, which is to be the first
capital and probably the permanent one, is growing fast,
and is likely to become a metropolis of the Southwest,
though Oklahoma City, Muskogee and McAlester will be
strong rivals.

THE NEW LOAN LIMIT LAW.

The President having approved the act extending the
limit on loans to individual borrowers, the Comptroller
of the Currency, William Barret Ridgely, has issued the
following notification™to national banks:

“Inclosed is a copy of Section 5,200, Revised Statues
of the United States, as amended by an Act of Congress
approved June 22, 1906, relative to the limit of loans that
may be made to any person, company, corporation, or firm
by a national banking association.

“Under the terms of this amendment, a bank may now
loan to any person, company, firm or corporation an
amount equal to one-tenth part of its unimpaired capital,
plus one-tenth part of its unimpaired surplus, but in no
case shall the total of such liabilities exceed 30 percent
of the capital stock of the association.

“If a bank has an unimpaired surplus of less than its

capital stock, it may make a loan equal to 10 percent of its
capital and 10 percent of surplus.

“If it has unimpaired surplus equal to its capital stock,
a loan equal to 20 percent of capital may be made.

“If it has surplus in excess of its capital stock, a loan
equal to 10 percent of capital and 10 percent of surplus,
whatever it may be, may be made, not exceeding, how-
ever, 30 percent of capital.

“In fixing the limit of liabilities for borrowed money
under the law as amended, it will be necessary to deduct
from surplus fund all losses in excess of net undivided
profits on hand to ascertain the amount of unimpaired sur-
plus available in determining the limit of loans.

“The officers and directors of banks are admonished
that all excessive loans must be collected or reduced to
the limit at the earliest possible date, and that it will be
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the policy of this office to enforce the law by requiring
every bank, without exception, to keep its loans and dis-

counts within the statutory limit.”
The new law provides as follows: |RV|NG NATlONAL BANK
Be it enacted by the Senate and House of Represen-

tatives of the United States of America in Congress as-

ESTABLISHED 1851

sembled, that section 5200 of the Revised Statutes of the NEW YORK
United States be and the same is hereby amended to read
as fOSl'OWSSZZOO . U liabilit o . Capital $1,000,000.00
“Sec. . e total liabilities to any association, o
any person or of any company, corporation, or firm for Su rp lus $1’000'00000
money borrowed, including in the liabilities of a company
or firm the liabilities of the several members thereof, shall Samuel S. Conover, Chas. B. Farrell,
at no time exceed one-tenth part of the amount of the Prest. Vice Prest.
capital stock of such associations, actually paid in and C. F. Mattl\e}?czl:'rest Benj. F. Werner(':ashier

unimpaired and one-tenth part of its unimpaired surplus
fund: Provided, however, that the total of such liabilities
shall in no event exceed 30 per centum of the capital stock
of the association. But the discount of bills of exchange
drawn in good faith' against actually existing values, and
the discount of commercial or business paper actually own-
ed by the person negotiating the same shall not be con-
sidered as money borrowed.”

The following table shows the capital and surplus of

w e are prepared to give every attention to the
accounts of Western Bankers and will
appreciate your business.

the national banks of the Twin Cities according to the OAplTAL $1 000 000 00 SlRPLUS $200 000 00
statement of June 18 and the loan limit of each: ! ! ' ! ’
St. Paul.
. Loan
Bank— Cagltal. Surplus.  Total. Limit.
Merchants’ National... $1,000,00" $375,000 $1,375,000 $137,500

First National..... 71,000,001 500,000 1,500,009 150,000
Nat’l German A n 1,000,00-" 250,000 1,250,000 125,000
st. Paul National..... 600,00 70,000 670,000 e7,m3
Second National ... 400,000 190,000 500,000 50,00
American Nationa . 200,000 25,000 225000 22,500
Capital National..... 250,090 25.000 275,000 27,500
Minneapolis.
Loan

A $§88(;t8(|)'0 $1 ssouor c|>Lc'>S' $3 go%tgtl)'o $3L5'on?)'9to
First National ... ,000, 200, ,000, | HP wni —
Northwestern Nafionial 1000000 750000 “1.750000 175,000 Solicits Accounts of Bankers, Individu=
Nat’l B’k of Commerce 1,000,000 , ,390, ) : H
Swedish Amern Natl ~500009 250000 750,000 75,000 als and Firms, and will accord every

i ional-—— 200,000 : , , : - -
Minnesota National favor consistent with conservative

WISCONSIN NATIONAL SHOWS GAIN. banking.
The Wisconsin National Bank of Milwaukee continues Correspondence invited.

to lead the procession in that city in regard to volume of
deposits. Their June statement shows a substantial in-

crease over that of April. The following table is a com- GOZZICdERS ]
: i . L. A. Goddar PrESI ent
parative statement of a“Relstngé& Nelton N. Lampert, Henry R. Kent, Cashier
June 18, 1906. April 6, 1906. Vice-President Charles Fernald, Asst. Cashier
Loans and discoUNtS......oooeevieeenennne. $9,460,109.01  $9,543,454.87

Bonds, government, municipal and
R R 2,100,336.12 1,656,945.01
33,125.00 15,'000.00

505,000.00 505,000.00
5,108,311.84 4,430,131.75

..I$l7 206,881.97 $16,150,531.63 T H E

Total .
‘Liabilities.
Capital stock . $2,000,000.00 $2,000,000.00

Surplus and undivided profits 1,065,466.59 1,013,338.15 CAP |'|'A|- NA'I'lONAI- BANK
Reserved for taxes and unearned in-
terest 22,225.56 20,563.32
DS 3N
Deposits
Total $17,206,881.97 $16,150,531.63 SAINT PAUL
Capital $250,000 - Surplus $25,000

U. S. DEPOSITORY.

Premiums ..
Banking hou
Cash and due from banks

Twin Cities in Commerce.

The Twin Cities and their commercial importance and
advantages form an interesting chapter in the report of

Consul General Finn, the British representative for the OFFICERS:

consular district of Chicago, which includes the states of JOHN R. MITCHELL, Presidenl. ~ WALTER F, MYERS, Vice President.
North and South Dakota, lowa, Minnesota, Montana, Ne- HARRY E HALLENBECK, Cashier.

braska, Wisconsin and Wyoming. EDWARD H. MILLER, Assistant Cashier.

He says the prosperity of this district has been more
marked than ever before. The stock yards business at

South St. Paul has developed into an industry of great
magnitude and is still in embryo of what it will be a _We shall be pleased to meet, or correspond
decade hence. with any banker who contemplates opening a

In -creamery products, flour, iron ore and metal prod-
ucts, Minnesota stands well up with any state in the dis-
trict.
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THIS COMPANY DOES NOT RECEIVE DEPOSITS OR DO A BANKING BUSINESS.

By good service we have steadily gathered power for better service, and we offer to new customers
a constant improvment upon that service which has attracted and held our customers of the past.

Capital $300,000 Surplus $50,000

, Geo. Brumder, President. _ THE GERMANIA NATIONAL BANK,
Geo, P. Mayer, Vice-Pres't. A. G. Schultz, Cashier.
M. A. Graettinger, Ass’t Cash. E. A. Reddeman, Ass’t Cash. MILWAUKEE* %VISCONSII\.

E twood S. Corser, Pres. Lester B. Elwood, Vice-Pres,

LUTHER S CUSHING Wiltliam B. Tuttle, Treas. Edward B. Nichols, Secy.

Corser Investment C o.

Established 1870. Manager New York Life Building.
MORTGAGE LOANS, REAL ESTATE and INSURANCE
346 Endicott Building, S. PALL. Special attention given to Management of Estates for Non-Residents.
New York Life Building, MINNEAPOLIS

CARE AND MANAGEMENT OF REAL ESTATE

W. Y. DENNIS, President. GEO T. HALBERT, Vice-Prest.

J. S. HOOPER, Sec'y-Treas. C H U T E R E A L T Y CO.
YAL E R EA LTY C O M PA N Y 301 Central Avenue and 803 Phoenix Building,

MINNEAPOLIS MINNEAPOLIS
Real Estate Bought, Sold, and Exchanged on Commission. i i i
Property Carefully managed for non-residents. Minneapolis and St. Paul Realty of all Kinds.
D. P. Jones, Pres. W. H. Davis, V-Pres. W. C. McWhinny, Sec. 4 Treas

DAVID P. JONES & co. Chas. J. Hedwall Co. mereorie

(Established 1868. Incorporated 1900) Mortgage Loans at Lowest Rates

Mortgage Loans, Real Estate and Rentals INSURANCE
kol Fersencs 9o sh sadtn parogs "' Placed in our Old Line Companies. Losses adjusted and
Main Floor Bank of Commerce Building, MINNEAPOLIS paid at this office without discount.

Do you know there are more rogues out of jail than in?
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FINANCIAL NEWS OF WESTERN CANADA.

(Special Correspondence to The Commercial West.)

Winnipeg, July 2— The excellent crop prospect as well
as the general prosperity of the last few years are together
attracting to Winnipeg many of Eastern Canada’'s men of
affairs. One of these is Mr. W. Pemberton Page, the gen-
eral manager of the Sun & Hastings Loan Company,
the head office of which is now in Toronto but their chief
place of business seems to be Winnipeg. Air. Page when
spoken to concerning his object in visiting the west said
that it was one of inspection and to find out how it was
that so many people were paying off their loans before
the crop was harvested, uWe have loaned a lot of money
in the west but the payments have been so well made
that we would like to get more money for investment in
the west. The way both principal and mteiest was being
paid he said was really remarkable. There is also a very
decided demand for money from a good class of bor-
rowers. They have loaned almost to their limit and would
like to handle more money in the west. Mr. Page is very
much impressed with the substantial appearance of Win-
nipeg. Some years ago he was a visitor here hut at that
time there was no such evidences as he saw today of the
permanent and solid looking commercial buildings.

Mr. Page’s impressions after not seeing Winnipeg for
over six years reflect an optimistic feeling which certain-
ly exists in Winnipeg’s financial circles.

United States Silver In Canada.

The local banks of Winnipeg have been informed by
the Dominion Bankers’ Association that the arrangements
between the government and the bankers regarding the
exportation of United States silver expired at the end of
June and that it will not be renewed. This notice has
reference to the difficulty rising out of so much United
States silver being in circulation in Canada and the refus-
al of banks to take it at par. To avoid this difficulty an ar-
rangement was entered into with the Dominion govern-
ment to undertake its exportation, which now has ceased.

Eastern Interest in Winnipeg.

Eastern capitalists are beginning to take a more active
interest in the financial prospects of Winnipeg. During
the past two or three weeks Comptroller D. S. Curry has
received numerous inquiries regarding the purchase of city
bonds. These have for some time past not been in very
active demand, the last sale made being at par. The city
is still carrying a million and a half in bonds and the
increased interest taken by easterners is gratifying to the
city officials.

New Bank Buildings.
It is understood that the Canadian Bank of Commerce

has purchased a building site on Tache avenue, Norwood,
and contemplates erecting suitable office premises in the
near future. This office is in addition to the eight
branches already established in the city.

The Dominion Bank has secured a site at Regina and
purposes erecting a three story building. This will make
the eighth bank for Regina.

The Bank of Ottawa is building at Prince Albert, Sask.

Mr. Wm. Mackenzie’s Trip to London.

It is understood that one of the matters that has taken
Mr. William Mackenzie, president of the Canadian North-
ern Railway Company, on his present trip to London,
Eng., is in connection with the company’s contract with
the Hudson’s Bay company to erect and maintain a central
depot and general office building on Alain street, at
Broadway. As a result of the negotiations with the Grand
Trunk Pacific and Great Northern for a union depot, the
Canadian Northern people desire to be released from their
bond with the H. B. Co. The latter are holding out, so it
is reported, for the pound of flesh, on the ground that the
erection of a depot at Broadway would be beneficial to their
South Main street store business. This is the view of the
Canadian representatives of the company, and Air. Alac-
kenzie, if reports be true, will interview the governor and
directors in London for the purpose of inducing them to
release the C. N. R. from their contract, so that the pro-
posed union depot may be built at the corner of Main and
Water streets. Mr. Mackenzie will probably offer some
quid pro quo.

Debenture Sales.

The following issues of debentures have been awarded
to J. W. Nay, of Regina, Sask.:
Hustler school district, Hustler, Sask
Robert School district, Robert, Sask
Adair school district, Fleming, Sask
Reli Dana school district, Alvena, SasK......... 700
Pulaski Plains school district, Crescent Lake, Sask.. 800

Village of Vegreville, Alberta.....in 1,000
Benson school district, Langenburg, Sask............. 900
Cateville school district, Cateville, SasK.....ccoorvne . poo

B. N. A. Directors.

It was reported in financial circles in Montreal that the
Bank of British North America had in hand a plan where-
by a Canadian directorate would be established. This it
is understood would not do away with the present Lon-
don board but would rather supplement it. The idea of a
British institution, such as the Bank of British North
America having a Canadian directorate is not altogether
new as some of the insurance companies, for in-
stance the Liverpool, London & Globe, have a Canadian
as well as a British board.

INITIATIVE AND COURAGE.

An Address delivered by Hiram A. Scriver, President of the St. Anthony Falls Bank of Minneapolis,
before the Minnesota Bankers Convention.

I am to speak to you about  “Initiative and
Courage ” Now, it is only a single subject upon which | am
0-oing to speak and that is “Courage.” ’Initiative is a kind of back. ] k )
courage Initiative is courage taking a forward or advance won, hut if he gets away the game is lost. O, if | had the dash
step T think it is an appropriate subject upon which to speak  and daring, the courage and initiative that | have seen Sig
to bankers, because | believe that youare men of initiative and Harris, of the University foothall team, show forth on Northrup
courage You enjoy positions of importance and responsibility Field, | feel that | could pick up mountains in the financial
in vour communities, and | believe you have not been lifted by  world and cast them into the sea. R
accident into those positions, and circumstances have not made Now there are many examples of wonderful initiative in our
them for you, but that you have made them for yourselves, or national life. This is" the country of initiative and courage.
vou have “grasped opportunity as it came to you. You know But | don’t want to speak about these great names. It seems
|mPortl_m|ty is represented as having abundant hair in front to me that they are dazzling. | would rather speak about those
hut being “very bald behind. As opportunity approaches you, natural and simple examples of initiative and courage that we
vou can grasp it. But if it gets beyond you it is very hard to  can all see around us. . ) )
overtake it If | were representing opportunity in a modern 1 have seen a %ng man_in our neighborhood build a $28,000
way it seems to me | would picture it on thé football held, building on a $5, lot, with only a Tlittle over $1,000 invest-
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where some member of the team dashes out of the scrimmage
with the ball. Now the whole game depends upon the quarter-
If he can tackle the runner and down him, the game is
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ment.  Now | think that is an example of initiative. More
than that, he brought it to a successful conclusion. Now I
passed that lot a hundred times without seeing that it had any
particular value. He bought the lot for $3,00P, $1,000 down and
a mortgage back for $2,000. Then somebody who had a particu-
lar use for the lot offered him $6,000 for it. _1 said to him,
“You have no money to build a building. Sell it and take your
[l)_l’Oflt." But he said, “The lot is worth more than that to me.’
hen he organized a building corporation, and by means of pre-
ferred stock which he sold to friends who believed in him and
knew his plans, by means of a mortgage on the completed
structure, he built "and paid for that splendid $28,000 building.
He then moved his business into it, his printing department
into the basement, his book store and publlshln% department
upon the first floor; and the hall renting at $15.00 a night for
arties will pay a large part of_ the carrym? charfge. Now
here you have a beautiful building, of greaf benefit to the
community of undoubted value to the company who made the
mortgage ~a first class investment for the preferred stockholder,
a splendid home for the business, and of growing value to the
common stockholder. ~As you look at that building you might

sav to me, “That building is built of brick and stone, but I
tell you that building is a creation of the mind. You might
sav to me, “That building is built by architect and builder

but I say to you that building is built by initiative. You might
say to me, “That building is built bx capital,” but | say to
you that building is built by courage s we look at that splen-

did structure we forget the men and teams who made the ex-
cavation we forget the masons who laid the brick and stone,
we even’forget the architect who drew the plans we remem-
ber and admire that young man who saw that building, a vision
in his mind before fingers were touched to pencil or hand was
laid_to shovel. . .
Elbert Hubbard sounds the praises of the man who, havin
received a single command, carried_the message to Garcia, but
am thinking of that man who originates the message as well as

carries it.

T tell vou the prizes of life belong to initiative and courage.
Mv heart goes out to that struggling young bank clerk with his
eves on his ledger, cribbed, cabined” and confined by narrow
duty What can' | do to help him? | can’t set him up in busi-
ness' The only thing | can do for him is to encourage him. |
can say to him, “The success that you desire comes by aspira-
tion ou must_feel it in your mind first and then maybe you
can'grasp it with your hands.” When | see my youn%_men
faithtul In duty, striving to perfect themselves in "the higher
branches of their work, "saving their money,_ looking out for a
wider life writing letters and ‘making inquiries, | say to them.
~Good for you, the wider life comes by aspiration. We send
our boys to college in hopes that it may help them out of the
narrow life We know that language and mathematics are good
mental gymnastics, but what "'we want those young men to
know is what gkreat men have done and to feel that they can do
such deeds. | know the University students rebel sometimes at
their weekly drill, but | know the United States Government
keeps an army officer at the University to drill the boys with
thl one idea” of making leaders. If war should come, ten
thousand men in all these towns of the northwest would arise
to be captains and drill-masters of ten thousand regiments.

A °Teat part of our life we spend in preparation, and one
of the first great points of preparation is the feeling that one
can do great deeds. If you feel that you can do them Xou
can do them. We had a fine example of that m our church a
few months ago. We called a new pastor—a splendid, strong
big ¢ ter He found a splendid church edifice, without
incumbrance, a con?regatlon of pretty well-to-do people, but
therelwas a lack of téam-work. Everyone was very,careful
not to Exceed the other in giving, and there was a deficiency m
expenses at the end of the year. This seemed to our pastor
unbearable Somebody warned him to keen his hands off the
finances but he said,” “I am the pastor of the whole church
If it ha’s any weak spot that is the place which apFeaIs to
me. If you ask me to put the finances m Ggood shape I feel that
T can do it.” There was $9,000 needed, $6,000 for expenses and
$3 000 for benevolence. He called upon fifteen of those hest
able to give, and b?/ the very force of his manhood he com-
pelled them to double and treble their gifts until they promised

000 and the rest of the church made up the balance. There
was no Sne else in our church who could have done that work.
It was the victory of a strong man who felt that he could do it.

~And now, as this is the longest day m the year may be you
will Bardon me if | tell you a little more about this pastor of
mirsP You see now we had prepared for the coming year but
how ’aboSt that def|C|enc¥ for the past year? Of course, there
were plenty of our peoEe who said, “We will carry the debt
Mong and ~pav it at more convenient season.”” But our
pastor said P“You have done well, but the victory lies before
vou” And then he told us this story—almost like an Abe
Lincoln story. He said, “When | was a boy on a farm—on a
Kansas farm—(there’s where they raise . great
KHe said “When | was on the farm my father held

record for milking He had milked forty cows at one
round one da“ | wrested the victory from him. It was
Fourth of July. AIll the people went in town to the celebra-
tion and | was left to do the work. | had to make the cheese
I didn’t start for the cows un-

I and’d | the other farm work.
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| was tired. It was drudgery! | milked and milked and milked,
and finally, somewhere along about midnight | had milked forty
cows, and then, O joy, | milked ten more, and the victory was
mine. | held the réecord.” y

| tell you, gentlemen, after we heard that story we just went

right down into our pockets and paid the rest of that debt.
O the power of initiative, the power of leadership’
the following that a strong man can gain! Do you have such
leadership in your own towns? You bankers, occupying posi-
tions of importance, are you leaders in \ohurch maftters? Are
ou helpful in school matters? Are you helpful in politics?

, the power of leadership! We need these strong men and
strong leaders in every community.

A friend of mine once said to me, “When | hire a bank
clerk, I want a man who plays a horn. They are not ambitious
fellows and they stay indefinitely at $0 a month ” Now
think this was something of a_joke, for the fact is that the
bank needs ambitious fellows. hey need men who are fitting
themselves and looking forward to the highest positions There
is no greater source of pride to the old banker than the young
man whom he has brou?ht up in the bank and who has gone
forth to be the president or cashier of some other bank re-
member when one of my boys came to_me one day wondering
if he would have the ability to fill a higher position offered to
him through our recommendation. | said to him. “Of course
you can fill that new position; we would not have recommended
you_ unless we were sure you could do it. You must accept this
position. = Your whole future depends upon your accepting it
and making a success of it.” ow his face shone when he
came into my office a few weeks afterwards and said “I see be-
fore me a wider outlook.” How | like to brag about my boys
who have gone on to make a success of their bank work after
the training they have had in our office.

I remember the little Norwegian boy who was with us
when we first started the bank. he lad had come over to this
country alone, without a dollar. He learned something of the
English language and something of bookkeeping and was one
of our bookkeepers. How surprised we were at a later time
when he came to us and said, “l am going out west to start a
bank of my own.” | said. “Have you capital, Andrew?” “Well
not a great deal, but | shall succeed.” Honest, upright, faith-
ful—he started his bank and he has succeeded. e has_ built
up a business, a home and a name in that town. He is the
mayor of the town and a member of the school board. A few
days ago | saw him in charge of a delegation on the way to
Duluth“to nominate Cole for governor. Such successes are de-
lightful.  When this little Norwegian boy was our clerk, one
day his_cousin came from the old country. He came into our
bank with his Norwegian clothes and his” little Norwegian cap
and his white hair, and |'remember how embarrassed he was
when we looked at him. He could see the twinkle in our eyes
although he could not understand our_languar\ge. W ithin “ten
short years, one day when Vice President Roosevelt visited
Minneapolis and his splendid picture adorned the first page of
the Minneapolis Journal, | turned over the page of the paper
and there on the second page was the picture of that little Nor-
wegian boy. secretary of the Commercial Club of Northfield and
cashier of the Northfield National Bank

Do you think that you could start a business on Nicollet
avenue’in one of the best blocks with $1,600 capital? You could
do it if you had it in you. | saw it done. Two young men
were thrown out of work by the failure of a big carpet and
drapery company. One had” saved $1600. A big department
store offered them a place. W hat had those young men been
thinking about? What was their ambition? O. how they
walked “the floor in agony of mind not knowmfg what to do.
That $1,600 looked so Iarge when they thought of earning it by
days’ work, but it looked so _small when they thought of cap-
italizing a great business with it. What should they do? 'If
¥_ou walked “into their splendid store on Nicollet avenue today,
illed with beautiful goods; if you visited them in their delight-
ful homes; if you heard them talk of their travels; if one of them
took you out I'Idln(?_ in his swift automobile, with which_ he, like
other rich men, divides the citizens of Mlnneagolls into the
“auick and the dead.” you would know that $1,600 capital and
$190,000 initiative and courage would bring success.

A few verses in Scripture have thrown quite a cloud over the
oat, but the fact is that the goat has “strong qualities.” You
now the question is asked in Peck’s Bad Boy, “Wh¥ do they

keep a goat in the livery stable?” and the answer is that “if a
horse can stand the smell of a goat nothing else can kill him.”
A friend of mine had a fine herd of sheep—thousands of them.
He took me out to show them to me one day, and in the herd
he had a few Angora goats. He said, “l tell you those goats
make it lively for me. "They are always looking over the fence.
The feed on ‘the other side "of the fence always looks better to
them. They try every wire, they try every post, they break
through the fence and take all the sheep after them.” If | were
to speak to young men | would say, “Young man, follow the ex-
ample of the goat! There are thousands of sheep, but do you
take the goat Tor your leader! Look over the fence! Try every
ost! Try every wire! Break through if you can! There is
etter pasture on the other side.” X

Now. maybe some of you would say to me. “You are talking
recklessly; you are recommending dangerous risks. | have
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seen many things that you recommend go to disaster.” | do not creditors to run. When he failed he did not owe me anything.
mean to talk recklessly. | wonder if some of you have seen I tell you, gentlemen, it takes more than a dog for safety; it also
the leaning tower of Pisa? It is fifty feet across the base, 180 takes "a man. Bolts, bars and time locks are not enough; it
feet high, "and the top overleans the” base thirteen feet!" Now, takes a man—a man of character to run a bank.

is that an example of recklessness, or is it an example of And now in closing | want to speak —about the banker

courage? It has stood 700 years. It is one of the wonders of the standing firm in storm and disaster. Sometimes the hank runs
world. It seems to me that it is an example of courage. Why very smoothly and then we wake up in the morning with a
courage_and not recklessness? It is courage because the center crack over the head that makes us see stars. That is the time

of gravity falls within the base. It obeys the law of God and for the banker to stand firm. | often meditate upon that toad
man. The tower of Siloam fell. | do_not know what kind of who thrust out his ton?ue and captured a verg hot wasp. | tell
speculation it was built upon, but the Tower of Pisa stands. It ou, gentlemen, he rolled his eyes and he rubbed his stomach,
stands a monument to the initiative and daring of its architect ut it went down. It is lucky for the banks of the country
and builder. i o that they have good digestive apparatus. Sometimes deposits

We have read of racing steamboats on the Mississippi River disappear rapidly, and then it is time for the banker to stand
where captain and crew and _ passengers all = seemed firm, because fear is catching. |If the banker is afraid, every-
to loose their heads.. The boiler is fired with pitch, body will know it. | remember an old English story abouta
tar and everything inflammable, steam rises to dan- country man who was invited to London and his friends took
erous pressure, a darky sits on the safety valve. him to the theater for the first time. The ﬁlay was Macbeth.
hat is recklessness. One might as well throw him- He enjoyed it until the ghost appeared, and then he was fright-
self down from the temple “tower ~and expect angels ened and his teeth fairly chattered with fear. His friends
to bear him up lest he dash his foot against a stone. Harper said, “Why, don’t be scared; it’s only a play.” “Well,” he

took a desperate race with the assets of the Fidelity Bank, but said, “if it wasn’t for that fellow on the stage | wouldn’t care,
it didn’t last long. Bigelow was willing to take an_}/_rlsk to be but he knows all_about it and just see how frightened he is.”

rich, but it didn’t turn out well. Walsh was wi |Inﬂ to put But courage is catching also. | remember the first banker |
all the assets of the bank into private investments, but he ruined worked for, r. Edgerton, of the Second National Bank. St.
his banks. You cannot call such things courageous; they are Paul. He used to tell us how in ’57, | think it was, every bank

reckless; thgry are law-defying; they are disobedient to “right in St. Paul closed, and when a line of depositors formed” in his
principles. he word courage comes from “coeur.” It means a bank, demanding their money, he said he piled his gold and
strong heart, it means a heart that beats strongf in time of silver and currency on the counter and made the best show
trouble. It does not mean the fluttering heart of a gambler. possible, and then he walked up and down the liné of frtlﬁhtened

Courage obeys the law. The reckless courage of a prize-fighter depositors, cursing them to their faces and saying to them, “I
must be exercised within the rules. If he strikes below the can pay m¥]_debts in full. Can you pay yours? I tell you,
belt he is a coward. | remember that great l