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Silver.

SPEECH
HON. W. BOURKE COCKRAN,

OF NEW YORK,
IN THE HOUSE OF REPRESENTATIVES,

Saturday, August 26, 1893.

The House having under consideration the bill (H. R. 1) to repeal a part of
an act, approved July 14, 1890, entitled ““An act directing the purchase of
silver bullion and the issue of Treasury notes thereon, and for other pur-
poses'—

Mr. COCKRAN said: .

Mr. SPEAKER: After the very interesting address which we

have just heard nobody will deny that the argumentfor iree silver
coinage may be made picturesque, even if it fail to be convine-
ing.
%ir, when the gavel of the presiding officer descended upon
the desk of this House on the 4th of March last, and members
of Congress returned to their homes, they found the country
blessed with universal prosperity. Everywhere the fires of con-
tent blazed upon the hearthstones: the light of hope illumined
every household: yet in a period when everything that ought to
produce prosperity was ours, the skies over our heads became
somber; the dark cloud of a panic settled down over the length
and breadth of the land, wrapping in its sinister folds countless
thousands of American citizens, threatening to send the gaunt
specter of starvation stalking over American highways, menac-
ing the cottages that shelter American labor.

‘When we seek the source of the dangers that are now impend-
ing over us, we can find nothing in the character of providential
interposition to prevent our continued march towards prosper-
ity. Our bursting granaries show that Providence has smiled
upon us in seed time and in harvest; yet, in everiy; section of the
country mills are closing, industry is suspended, the public mind
is disturbed with apprehensions that during the coming winter
our highways will be thronged, not with tramps whoshirk work,
but with industrious laboring men, vainly seeking a market for
their labor. There is reason to fear that self-respecting men
and women, who have been active forces in the production of our
national wealth, may be forced to taste the bitter and humiliat-
ing bread of charity. When we see ourselves surrounded by
these grave perils, and realize that our condition can not be at-
tributed to the frown of Providence, we are forced to the con-
clusion that we must be suffering from the folly of man in the
form of a vicious system of laws, which, ina time of bountiful pro-
duction, has deranged and paralyzed the whole machinery of dis-
tribution.

I do not agree with my friend from Maine [Mr. REED] in his
conclusion that financial crises are mysterious but unavoidable
incidents in the progress of the human race. I believethatevery
commercialdisturbance can be traced to settled and well-defined
causes, and that this panic has been producad by vicious monetary
laws, just as the panic of 1837, the panic of 1857, and the panic of
1873 were produced by unsound systems of finance. And a con-
dition which has been produced by bad laws can be remedied by
wise laws.

The President of the United States hascalled us together ata
period of intense heat to apply a remedy to the evil from which
this country suffers, and he suggests that the disasters which
threaten us have their root in the operation of the act of 1890,
known as the Sherman silver law. A proposition to repeal the
purchasing clause of that act has been submitted to this House,
and we have a series of substitutes offered for it—one a proposi-
tion for free coinage of silver with an assortment of ratios, and
the other a proposition to revive the Bland act.

‘When we scrutinize the arguments that have been offered in
support of these amendments I believe we may reduce them to
two—one that the Democratic party, by its platform adopted at
Chicago, declared in favor of free coinage of silver, and the
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other that if the amendment proposed by the gentleman from
Missouri be adopted the value of silver will be increased so that
it will circulate freely on a parity with gold at a ratio of 16 to 1.

Mr. Speaker,I do not join in the tone of levity with which the
platform of the Democratic party has been treated in some quar-
ters. I believe that a declaration of political principles is bind-
ing upon a political party, and when I stand here to-day opposed
to this measure of free coinage, I stand on the Democratic plat-
form with both feet, and he who seeks to pass such an act in the
name of the Democratic party is trying to push me off the Dem-
ocratic platform and to place meon the Populist platform. [Ap-
plause.] I assisted in the deliberations of the Democratic -con-
vention[laughter]; and, Mr. Speaker, the good humor which that
remark provokes induces me to say that I had a good opportunity
to discover with what vigor it set its foot upon opposition when
any person undertook to interfere with its settled purpose.
[Laughter.]

I remember, sir, that when the financial plank of the platform
was under consideration, a delegate from Colorado proposed as an
amendment the insertion of the word * free” before the word
‘“‘coinage’ and supported it ina speech of about an hour’s duration,
and did not poll ten votes for it on the floor when the convention
took final action upon the proposition. Talk t me about the
Democratic party having declared for free coinage! Ibelieve the
claim comes from Colorado and from Nevada, that those of us who
favor the bill introduced by the gentleman from West Virginia{Mr,
WILSON] are turning our backs upon the platform of our party.
‘Why did Colorado and Nevada take to the woods during the elec-
tionof 18927 [Laughter.] Why did they abandon both the great
polilgic;al parties of the country and take refuge in the Populist
ranks?

Why, sir, I believe it is owing to a great upheaval in Colo-
rado and Nevada, caused by the union of Democrats and Re-
publicans with the Populists, upon the ground that both the
old parties had declared against the free coinage of silver, that
we are honored with the presence of the eloquent gentleman
from Colorado [Mr. PENCE], who has delighted us s0 often since
he has been added to our membership. [Applause.]

The Democratic party did not declare for the free coinage of
silver. If refused to declare for it, and the assertion that we
who are loyal to its declarations are abandoning our platform,
isnot the least extravagant of the many extravagant assertions
made by gentlemen on the other side of this question in the course
of this debate.

The Democratic party did declare for the use of both metals
as money; and, sir, while I am opposed to the free coinage of sil-
ver, I am equally opposed to the total demonetization of silver,

Silver is a part of the world’s money, and it is and always will
be a part of the money of every country, but there ¢an never be
a bimetallic standard of value in any one country. There never
has been and there never will be.

Mr. Speaker, we have heard it said here, and it is the prinei-
pal delusion cherished by our friends who support the amend-
ments offered to this biﬁl, that there was bimetallism in this
country prior to 1873, and that there was bimetallism in France
from 1803 to 1873. Now, I venture to state that while there wasg
free coinage of both metals in these two countries, there never
was bimetallism in either, in the sense of the two metals circu-
lating together.

These two metals never have beesn at one and the same time
the standard of value in any country, and in the nature of things
one metal must always be the standard of value. This propo-
sition was laid down by Locke in 1695, when the principles of
finance were still obscure, and when the experience of the human
race in a high state of civilization had not contributed to the
sum of human knowledge upon the subject. Inone of the papers
which Locke contributed to the discussions which preceded the
great recoinage in England at the close of the seventeenth cen-
tury, he said:

Two metals, as gold and silver, can not be the measure of commerce both
together in any country, because the measure of commerce must be per-
petually the same, invariable, and keeping the sam= prportion of value in
all itsparts. But so only one metal does or can 4o itgelf: so silver is to sil-
ver, and gold to gold. An ounce of silver is always of equal value toan
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ounce of silver, and an ounce of gold to an ounce of gold; and two ounces of
the one or the other of double the value to an ounce of the same. Butgold
and silver change their value ona to another, for, supposing them to be in
value as 16 to 1 now, perhaps the next month they may be as 153 or 131 to
1. Andone may as well make a measure, 2. ¢., 3 yard, whose parts lengthen
and shrink, as a measure of trade of meterials that have notalwaysasettled,
invariable value to one another.

And that doctrine was repeated by Mill one hundred and fifty
years afterward, when he said:

The plan of a double standard is still occasionally brought forward by
here and there a writer or orator as a great improvement in the currency.
It is probable that, with most of its adherents, its chief merit is its tendency
t0 a sort of depreciation, there being at all times abundance of supporters
for any mode, either open or covert, of lowering the standard.

* * * * * L3 *

And again:

The particular kind of variation to which the currency is rendered more
liable by having two legal standards is a fall of value, or what is commonly
called a depreciation, since, practically, that one of the two metals will al-
ways be the standard, of which the real has fallen below the rated value.

Mr. Speaker, these are the speculations and conclusions of the
two chief philosophers who have written on this subject. And
what Locke declared, what Mill repeats, is attested by the experi-
ence of the whole humanrace. I make the statementhere now (and
I challenge my friend from Missouri [Mr. BLAND] to contradict
it, familiar as he is with the historical development of thisques-
tion) that never in the history of the world have these two metals
circulated side by side as a double standard of value. Theynever
will so circulate and they never can. Letus takethe experience
on this subject of the three leading countries of the world—~Great
Britain, France, and the United States.

Our friends on the other side tell us that in this country a
tremendous wrong was committed in 1873, that silver was then
demonetized. Does not my friend from Missouri know that
silver was expelled from our circulation in 1834, by the sim-
ple process of undervaluing it at the mints? He is too fa-
miliar with the economie history of the world not to be fully
aware that the demonetization of silver has seldom been accom-
plished by specific enactment. The usual method pursued by
nations to accomplish the demonetization of a metal has been
that of undervaluing it at the mints. Silver was undervalued at
the mints of the United States in 1834; and down to 1873 the
annual coinage of it never rose above $8,000,000 except twice,
and for seven years, I believe, it fell below a million dollars an-
nually. The average coinage of silver dollars for thirty years
prior to 1873 was about 81,800,000 a year. Although there was
free coinage before 1873, there was no bimetallism. Silver dis-
appeared. Itleft the country. It was shipped abroad, because
it was undervalued about 3 per cent at the mints.

Yet my friend from Mississippi [Mr. ALLEN], following the
lead of my friend from Missouri [Mr. BLAND], tells us in his own
picturesque way that in 1873 a stealthy erime was committed by
the demonetization of silver, while the fact remains attested by
history that the demonetization, the practical demonetization
of silver occurred in 1834, and the act of 1873 was but a legis-
lative declaration and recognition of what was then the actual
financialsystem of the country. Nay, more; since the ‘““stealthy
erime ” of 1873, the average coinage of silver dollars has been
nearly thirty million a year, so that the * conspiracy against
silver” has resulted in trebling the use of silver at the mints,
but even thisextensive use of the metal has not sufficed to main-
tain it on a parity with gold.

Now, in England, where we find the best opportunity of study-
ing the development of this question, in 1696 the great recoin-
age occurred, and from that period every person who comments
upen the development of international wealth dates the begin-
ning and rise of England’s financial greatness. Prior to that
time there were circulating everywhere throughout that coun-
try numbers of pieces of metal of different weight, though bear-
ing the same denomination. The kings had set the example of
plundering the public by doing what my friend from Missouri
suggests we should do now; that is o say, debasing the coins of
the country. Kings in all ages, rulers of all characters and in
all countries had debased the colnage for their own profit by in-
creasing the amount of seigniorage levied upon the metal at the
mint.

The subjeet, seeing the king occupied in this nefarious busi-
ness, retaliated by clipping the coin on his ewn aceount, and in
England, the coinage was thrown into such confusion that in
1691 Lowndes, the secretary of the treasury, in a report to the
Yords of the treasury called attention to the fact that all trade
was paralyzed through the demoralization of the currency. Af-
ter persons had met in the public market places and had agreed
upon the barterand sale of their commodities, they were launched
into new discussions as to the rates at which the pieces of silver
that then passed current should be accepted. Oftentimes these
disputes prevented the most promising trades. The stateof the
eurrency was 8o universally debauched that the name or denom-
ination of a coin was no indication whatever of its value.
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The shilling might be worth 9d. or 10d. or 11d. Lowndes
tells us that the officers of the exchequer made some experiments
with money which had come into the treasury from various
sources. In one instance coins which according to the standard
should have weighed 280,000 ounces were found to weigh but
114,009 ounces. Other experiments showed that one hundred
pounds, which according to the standard should have weighed
about 400 ounces, when collected in different parts of the king-
%01;1 vgried in weight from 240 ounces at Bristol to 116 ounces at

xford.

Now, when this deplorable monetary condition had at length
aroused the public opinion of the country,a suggestion was
made, as we find a similar suggestion made here, that the true
remedy for commercial disturbances is to reduce the value of
the coin, to make it ‘‘ the poor man’s money,” and that proposi-
tion Locke combated in a series of papers, from one of which I
have read an extract.

In the settlement of the question of the recoinage in England
a difficulty was presented, much more serious than any we have
here. After the proposal to reduce the amount of metal in the
shilling had been abandoned, and after it was decided that the
whole money of the country should be recoined on a sound and
honest basis, the question arose who was to pay the cost of the
difference between the amountof metal in the old, debased coins,
and the amount of metal in the new.

At first it was proposed that the loss involved in the recoinage
should be borne by those who held the clipped coins, but it was
pointed out that if such a policy were adopted, those who were
possessed of base coins would keep them away from the mint and
take their chances of passing them in trade. And finally, rising
to the height of a great occasion, in the broadest statesmanship
which that country ever displayed, it was decided thatall the loss
attending the recoinage should be borne by the government;
and the people were invited to bring their clipped coins, their
debased coins, their bullion, and their plate to the mint and to
receive in return standard coin of full value. This was done,
and the amount of silver minted amounted altogether to about
£6,812,000. Lord Liverpool in his letter to the King, written, I
believe, in 1805, points out that this recoinage of £6,812,000 cost
the Government £2,780,000, owing to the debased condition of the
currency. Mr. Anderson, in his history of coins, tells us the re-
coinage cost £3,000,000; but a great reform was accomplished,
and England took an upward leap in the march of progress.

Now, Mr. Speaker, the English Government prescribed silver
as the standard money of the country. It had spent £3,000,000
to recoin upon a stable and equitable basis less than £7,000,000.
All the weight and influence of government were placed behind
the metal. But, sir, in that same coinage the guinea was over-
valued at the mint. It then passed currentat a valuationof 21s,
and 6d.,and silver left the country tosuch an extent that in 1717,
eighteen years after the coinage had been completed, Sir Isaac
Newton reports thatif the scarcity of silver continuesit will com-
mand a premium. And Lord Liverpool saysthat when the min-
istry asked Sir Isaac Newton's advice, he then being master of
the mint, as to how silver could be kept in the country, he sug-
gested the reduction of the value of the guinea to 21s.; that is to
say, to 252d.

But the market or bullion value of the guinea at that time way
20s. 8d., or 248d., about 1} per cent less than the mint valuation;
and that 1} per cent sufficed to drive silver so completely out of
circulation that in the last forty years of the last century there
were coined at the mint altogether but £63,933 in silver,a de-
monetization as complete and asentire as ever was accomplished
by specific enactment of any legislature or the decree of any gov-
ernment. And we all know that the act of 1816, by which Eng-
land was formally placed upon a geold standard, was a mere con-
firmation of the condition which already existed, for silver prac-
tieally disappeared from circulation for seventy-five years.

Such was the experience of England where an undervaluation
of 1% per cent at the mint drove silver out of circulation in the
country.

Now, my friénd from Missouri and my friend from Nebraska
tell us that in France there has been bimetallism since 1803, and
that for seventy years the two metals circulated there on a pexr-
fect parity. There was & panic in England in 1825, There was
the same complaint of scarcity of money that we héar around nee
now. A proposition was made to remonsetize silver,as we hear
a similar propesition made now. One of the Barings appeared
before the House of Commons and advocated it. 1t was said
then, as our friends say now, that France had a system of bimet-
allism which operated to swell the circulating medium to abun-
dance; but Mr. Tooke, writing in 1826, answering the sugges-
tions of the Barings and all those who were advocating the
establishment of a double standard, says:

The example of France has been cited as one in which the two metals cir-

culated with psrfect convenience and harmony upon 3 footing of adouble
standard. But this, though nominally correct according to the mint regv
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lations, is not true in the real meaning of the terms. Silver is there the only
actual standard, while gold constantly fetches a premium from 1 to 10 per
mmille, or from one-tenth to 1 per cent.

And Giffen, in the tables which he has appended to the book
called The Case Against Bimetallism, shows that down to 1847
gold was at a constant premium and silver was practically the
sole money of the country.

With the inrush of gold in 1830, the proportion of the two
metals began to vary. Silver then, instead of bsing over-val-
ued, was undervalued at the mint, and an exportation of it at
once began. From 1850 to 1867 France imported the encrmous
sum of $600,000,000 in gold and went to a gold basis,and has been
prectically upon a gold basis ever since. True,she coined silver
at the mint, but did not and could not keep it in circulation.
Thers was free coinage of silver under the conditions of the
Latin Union, but in 1872 the amount coined was about 5,000,000
franes, while in 1873 the amount deposited at the French mints
was nearly 150,000,000 francs. Then it was that France herself
came to the conclusion that she could not do that which these
gentlemen here seem to insist that she is doing to-day. She
elosed her mints in order to preserve the parity and value of the
silver coin she had, just as we, on this side of the question, ask
you now to relieve the Treasury from any further purchases of
gilver, so that we may do what France did—muintain the parity
and value of the silver coins which are now in circulation. [Ap-

lause.

P If m3]r friend from Missouri claims—and I understand it is the
chief feature of his argument—that the mere impression of the
coinage stamp upon silver will prevent all fluctuations in the
value of the metal, he must be ignorant of the history of the
price of silver when it was nominally at least a part of the cir-
culating medium in England. Lord Liverpool in his very in-
teresting work tells us that the fluctuation in the value of silver
in 1797 was 9} per cent, and he states, on the authority of a mer-
chant who bought silver bullion, that in one year, 1792, I think,
its value value varied 13% per cent.

Why did not the coinage stamp upon gold in England make
up the difference of 1% per cent between the market value and
the mint value of the metal? Why did not the stamp upon sil-
ver from 1820 to 1850 in France raise the value of silver so as to
bring it to a parity with gold? Why did the undervaluation of
silver 3 per cent at the mints of the United States drive it out
of circulation and place this country on a gold basis in 1834?
Yet, in the light of all this experience, our friends would have
us believe that a stamp which was powerless for forty years to
obliterate a difference of 3 per cent between the market value
and the coinage value of a metal can now exercise a magic power
which will cause the value of silver to take an upward leap of
45 per cent.

My friend from Nebraska [Mr. BRYAN] says you can not have
an honest dollar, and that there is no such thing as a perfectly
stable measure of value. He might as well tell you that there
is nothing perfect on this earth and that human ingenuity is un-
able to make a government thatcan not be improved. Gold fluc-
tuatesin value asall thingsmustfluctuate; but the principle which
makes bimetallism in one country impossible is this; that to the
unavoidable fluctuations of one metal the bimetallist wants to
add the additional luctuations of another. To the variations of
the metal which fluctuates least he wants to add the variations of
the metal which fluctuates most.

‘We on thisside of this guestion want to have the minimum of
fluctuation; we want to have the maximum of stability. In fix-
ing our standard of value we want to take the experience.of the
world for our guide; we are unwilling to trust to the prophecies
of the gentleman from Missouri. [Applause.]}

IEven assuming that by any exercise of governmental power
we could bring gold and silver to a parity, we would still be un-
able to retain a bimetallic currency; any attempt to establish it
would inevitably reduce this country to a silver basis. If it were
possible to bring these metals to a parity at a ratioof 16 to 1, that
result could only be achieved by the use of an enormous mass of
gilver bullion at the mints. There is no other principle upon
which such an increase in the value of silver could be accom-
plished.

But if such immense quantities of silver bullion be deposited
at the mints for the purpose of coinage, a redundant currency
must be the result. According to an economic law to which [
will refer later, a redundant currency in any country always
causes an exportation of bullion. Now, as batween gold and sil-
ver, gold will always be exported on account of its smaller bulk
and the comparative cheapness in the cost of transportation.
So that even if we follow our friends on the other side, fly
in the teeth of all human experience,and aceept their prophe-
cies that the frce coinage of silver at our mints will increase
the value of the metal 45 per cent, after w& have done violence
to common sense and consented to base our laws upon prophe-
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cies rather than upon experience, we are confronted by an-
other economic principle, which shows that even if we suc-
ceed in bringing the two metals to an absoluts parity, gold
would still be driven from circulation, and we would be left upen
a monometallic basis, with silver as the standard of value.

Are we not therefcre justified in stating that such o thing as
naticnal bimetallism is a mere figment of the brain, a chimera,
a delusion, a thing which is absolutely impossible in the ordi-
nary operations oflife? My friend from Nebraskaisnot bound by
the commonplace restraints of economiclaws. Hetells us that he
has climbed the sun-crowned summit of Democratic vietory, and
we may therefore be excused if the sonorous periods which
have rolled down to us from that high altitude are a little be-
yond our comprehension. He tells us with the solemnity of a
seer warning us of unspeakable dangers that if we pass this act
silver will he demonetized and gold will be brought to the aue-
tion block. ‘I wonder where he would like to have it brought!

The purpose and business of money is to go to the auction block,
there to be exchanged against commodities. If the farmer parts
with his produce to-day in order to obtain gold, will he not be at
the auction block to-morrow with gold buying the things he
needs? Does my friend imagine that the purchasing power of
gold will shrink the moment it enters the farmer’s pocket? If
the purchasing power of gold be high when the farmer exchanges
his commodities for it, will it not be equally high when he uses
thatidentical gold for the purchase of the commodities which are
necessary to his comfort?

My friend tells us, moreover, and here we approach the ground
occupied by all our adversaries, that an ounce of silver still
meagures the value of corn and wheat and lard as well as it ever
did. Well, if that be s0,in the name of God and common sense,
give the farmer a full ounce of silver when. he is entitled to it,
and do not deprive him of any part of the silver which is the
fair equivalent of his produce. Computing the value of anounce
of silver at 72 cents, we find that the bullion value of a silver
dollar is about 54 cents. A dollar in gold is worth, therefore,
about 6511 grains of pure silver, while the standard dollar con-
tains but 371¢ grains. For everydollar’s worth of produce which
the farmer sells you want to give him 371} grains of pure silver,
while I want to give him 651% grains,of silver. [Applause.]

You want to give him 371} grains and a stamp; I want to give
him 6511 grains, and let him with a very few grains buy hisown
stamp, or use the whole in buying butcher’s meat or clothing
for his family. If silver be s0 essential to agricultural pros-
perity, why in Heaven’s name do you not let the agriculturist
obtain all of it that his produce can command? Do you think
silver operates on the farmer like aleohol on the human body—
alittle stimulates, an abundance stupefies and destroys? [Laugh-
ter.] Mr. Speaker, the stamp which these gentlemen would add
to the 371} grains of silver may increase their value, it may make
them worth a dollar and it may not; but I know that 651} graing
will buy a dollar’s worth anywhere in the world. |Applause.]
You want to give the farmer for every dollar’s worth of his pro-
duce 3711 grains of silver, plus the prophecy of the gentleman
from Missouri. I want to give him 651} grains without any
prophetic adornment, and you may take my word for it that he
would rather have the additional 280 grains than the words of
any seer, of any sage, or of any prophet. [Laughter and ap-
plause.}

I have noticed, during the course of this debate, that gentle-
men have quoted from apamphlet of Archbishop Walsh, of Dub-
lin, one of the most illustrious of Irish churchmen.

Archbishop Walsh believes in bimetallism, and so do I. I be-
lieve in international bimetallism, for the reasons so thoroughly
stated and explained by the distinguished gentleman from Maine
[Mr. REED]; and on this economic question I donotbelieve there
can be any party lines. I believe that on a question of coinage
you must obey the economic laws of the universe, or, by oppos-
ing them, invoke disturbance and disaster; and when those laws
are laid down as they have been by the gentleman from Maine,
in clear, succinct, and precise terms, I am glad to accept his state-
ment of them for the guidance of this House and of the Ameri-
can people. [Applause.]

Now, the pamphlet of Archbishop Walsh, as I have read if,
does not advocate national bimetallism., But, Mr. Spcaker,
many yearsago there lived an Irish churchman who gained apop-
ularity in Ireland such as never was attained by any other man
who wore the cassock, one who left aname which causes to throb
in the heart of every member of the Irish race the same chord
that vibrates when he hears the name of Grattan, of Emmett, of
O’Connell, orof Parnell; I refer to Jonathan Swift. What was the
cause of his popularity? Was it because he wrote Guiliver's
Travels to entertain the young by its narrative and to instruct
and amuse the mature by the kesnness of its satire and the bril-
liancy of its wit? Wasit becausz he wrote the Tale of a Tub or
the Journal to Stella? No, sir; it was becasue he led bril-
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liantly, successfully, and patriotically the Irish revolt against an
English attempt to force upon the Irish people a debased coin.

1 hold in my hand Orrerry’s Life of Swift, with Sir Walter
Scott’s notes, and here we find the whole story of Swift’s popu-
larivy and the foundation on which it wasbuilt. Inthe year 1724,
there having been a very greatscarcity of small copper coins in
Ireland, the English Government issued a patent to one William
‘Wood to strike off £108,000 worth of brass half pennies and place
themin the Irish circulation. They were of less intrinsic value
than the coins which had previously circulated in the country,
and Swift protested against the proposal to choke the circula-
tion with a degraded currency. He assailed Wood and his pa-
trons in a series of papers bristling with sarcasm and invective,
which were known as the Drapier letters, and which roused the
whole island to a fierce and determined resistance. Referring
to the pretense that the patent issued to Wood was rendered
necessary by the scarcity of small coins, Swift said to remedy a
scarcity of money by the issue of debased coins was like eutting
off an arm to cure a scratch on-the finger.

The British Government sought to in2ict the publisher of the
letters and had him presented before the grand jury, and the
only two grand juries that live enshrined in the hearts of the
Irish people are the first which threw out the bill, and the sec-
ond grand jury, which, when the same question was brought
before them, instead of presenting the publisher or Swift, who
was suspected of being the author of the letters, presented every-
body concerned in the attempt to pass the coin.

And they presented them in these words:

We, the grand jury of the county of the city of Dublin, this Michaelmag
term, 1724, having entirely at heart His Majesty’s interest and the welfare
of our country, and being thoroughly sensible of the great discouragements
which trade hath suffered by the apprehensions of the said coin, whereof we
have already felt the dismal effects; and that the currency thereof will in-
evitably tend to the great diminution of His Majesty’srevenue, and the ruin
of us and our posterity, do present all such persons as have attempted, or
shall endeavor by fraud or otherwise, to impose the said half psnce upon
us, ete.

‘Walpole and the Duchess of Kendal were suspected of being
the authors of Wood’s patent. They had both writhed under
the lash of Swilt’s sarcasm in his description of the royal court
of Lilliput. Amazed, dismayed, and discomfited by the blight-
ing sarcasm of the Drapier’sletters, they quailed before the storm
which had been unchained, Wood’s patent was canceled and
withdrawn, the debased coins were never put in circulation, and
Swift became the idol of the Irish people.

Sir, I refer to the popularity which Swift achieved through a
defense of honest money, because the most extraordinary feature
of this free-silver movement is that it appears to be an attempt
to win popularity by the debasement of the coin of this country.
Never before in the history of the human race has such an at-
tempt been made in the name of popular rights. Among the
causes which led to the French revolt against royalty, there was
none more decisive than the habit of the French court to debase
the coinage in almost everyreign. And when,in 1857, in order
to prevent the export of silver from France, it was suggested
that the amount of gold in the 20-franc piece should be re-
duced, although it was a suggestion that was conceived in pa-
triotism and prudence, the French people, with the memory of
the robberies which the kings had formerly perpetrated at the
mint, rose like one man and protested in such tones that even
the slavish Corps Legislatif of the second Erapire respected their
protest, and the coin remained untouched.

The adoption of the amendment of the gentleman from Mis-
souri [Mr. BLAND] would place us at once on a silver basis.
Mark %rou, I do not believe that if we went to a silver basis to-
day all industry would be abandoned; that the fields wonld re-
main untilled; that the course of the waters would be arrested
in the beds of the rivers. We would still work; we would still
raise grain and wheat; we would still fatten hogs, and we would
still sell the products of the soil. But the immediate effect of
such legislation would be the robbery of every creditor through-
out this Union of 45 per cent of the sum due him.

I know that my friend from Missouri, my friend from Ne-
braska, and all those who think with them are rather proud of
the fact that the enactment of their proposals into law would be
likely to interfere with the collection of debts throughout the
country. They tell us that they are not anxious arbitrarily to
scale down debts; but, in the language of my friend from Ne-
braska, ‘‘if we are to have a doubt, let us give the benefit of it
to the debtor.” Mr, Speaker, that brings up the question, who
are the debtors of this country and who are the creditors? As
we recall the rhetorical vehemence with which these gentlemen
assailed the national banks, we must conclude that they believe
all the banks are creditors and all the laborers and producers
are debtors.

Here, sir, we see a striking instance of that strange disposition
of gentlemen on the other side to stand upon their heads when-
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ever they examine economic questions, to turn all economic law
topsy-turvy, as my friend from Nebraska turned the facts of his-
tory when he undertook to explain the victory of an army by at-
tributing the supreme command to a drummer boy. The debtors
of the United States are not the laborers; the debtors of the
United States are not the farmers; the principal debtors of the
United States are the bankers, the railroad companies, the great
corporations whom my friend from Missouri loves to denominate
as Shylocks, gold bugs, and Wall-street sharks.

My friend from Nebraska [Mr. BRYAN] smiles, and I will take
advantage of his complacent mood to instruct him on this sub-
ject. [Laughter.] I hold in my hand the report of the Comp-
troller of the Currency, containing a full statement of the busi-
ness of the national banks of the United States for asingle year.
Opening it at random, I find the report of the largest bank of
the country, the National Park Bank of the city of New York.
It appears that the deposits of all kinds in this bank amounted
during that year to about $34,000,000, while its loans were $25,-
000,000; that is to say, its debts to its depositors were nine mil-
lionsinexcess of the loans which it had made.

It my friend from Nebraska will consider the principles of
banking for a moment and will examine this matter in his own
mind, he will see that the very business of banking is the busi-
ness of dealing with other people’s money. The money which
the banker deals with is not his own; it is the money which he
owes to hisdepositors. Here we find inthe case of thisone bank
that its debts are about $9,000,000 more than its credits; and
if you pass a free-coinage law you simply reduce that $9,000,000
45 per cent; you enable that bank to settle the balance be-
tween its debts and its credits for about $5,000,000. Instead of
suffering a loss it would actually gain fourmillions by the adop-
tion of the amendments proposed by the gentleman from Mis-
souri.

I hold in my hand the Statistical Abstract for 1892, and at
page 38 I find that during that year the net deposits of all the
banks of the city of New York were $391,900,000 in round num-
bers, while the loans were $344,200,000, a difference of $47,700,000.
If the deposits and the loans, that is to say, the debts and the
credits of these institutions be reduced to 55 per cent of their
present value, as they would be reduced by the enactment of a
free-coinage law, the debts due by the banks to their depositors
would amount to $215,545,000, while the debts due to them would
amount to $189,310,000, a difference of $26,235,000. Under our
existing gold standard the banks would be compelled to add to
the total amount of the debtsdue to them, 347,700,000, from their
reserves in order to meet the claims of their depositors. Under
the operation of a free-coinage law $26,235,000 would suffice to
balance their debts and credits, and these Shylocks, these gold
bugs, these objects of Populistic detestation, would gain about
$21,500,000 from the operation of a law leveled against Wall-
street sharks.

Mr. BRYAN. Willthe gentleman allow me to interrupthim
& moment? ’

Mr. COCKRAN. Yes, sir.

Mr. BRYAN. I would liketoaskthe gentlemanwhether itis
not true that every solvent bank has for every dollar thatit owes
oither somebody’s note or the money in the vault and its own
capital besides?

Mr. COCKRAN. The gentleman undoubtedly pres:nts a
truism in his question. It is upon precisely that statement of
facts that I have been endeavoring to penetrate his intellect.
[Laughter.] Itis because the reserves of a bank which consti-
tut> the difference batween its credits and its debts are hold in
cash—in coin, in specie, that you can not injure it by legisiation
such as you propose.

The loans and reserves of a solvent bank, taken together, must
exceed its liabilities—the excess represents the capital and
profits. But as between their debts and their credits all banks
are debtors. If you debase the value of the circulating medivm
so that the debts due them will ba reduced, the debts which they
owe will be reduced to a corresponding extent, and since their
indebtedness exceeds their credits, they will be gainers by any
legis!ation which degrades the standard of value.

We all know the method by which railroad companies are
capitalized. They issue stocks and bonds not alone on the pro
erty they have—they issue them on their franchises, on their
earning ecapacity, on the money which they make and which
they hope to make. That is to say, they are capitalized for an
amountfar exceeding the value of any propertywhich they possess.
The debts which they owe must, therefore, exceed any sums
which are due to them. Cut down those debts 45 per cent, and
who will be the baneficiaries of your legislation?

But my friend from Nebraska [Mr. BRYAN] has spoken in be-
half of the workingman. He tells us the legislation he favors is
in the interest of thelaborer, becauseitis avowedly hostile to the
creditor.
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I say now that the banker, the railroad company, the insur-
ance company, the great corporation, is not & creditor, but a
debtor. The man who is and must be always a creditor while
the world lasts and while economic conditions remain the same—
the man who, by the nature of his situation and the character of
our social organization, is and always must be a creditor, is the
laborer.

Mr. SNODGRASS. Becausehe has goteverything everybody
else has in his hands,.

Mr. COCKRAN. I do not know exactly the meaning of my
friend’s language, but that is my usual condition after one of his
orations, [Laughter.)

I say that the laborer isnot paid in advance for his day’s labor.
His capital is his labor—that which he can expend in production.
When you show me a mechanic who has been paid his week’s
wages in advance, or a day laborer who has been paid his day’s
wages in advance, then I will show you alaborer who is a debtor;
but while work must be done before wages are paid, the laborer
is necessarily a creditor. [Applause.] And heisdifferentfrom
all other creditors. .

For, as my friend from Maine [Mr. REED] put it to-day, if I
want to loan $10,000, I will find plenty of pzople eager to apply
for it. I will find in the exigencies and stress of circumstances
that force men to bacome borrowers, my opportunity toincorpo-
rate a gold-payment clause in the contract, or any other provi-
sion for my own security; but if I be a laborer seeking a market
for my toil, I can not choose my debtor. I must accept employ-
ment whenever and wherever I can get it. I can not hoard my
capital for a day without injuring my family, without endanger-
ing the roof that shelters their heads and the clothes that pro-
tect them from the winter’s blast. On behalf of those men, the
real creditors, in the name of the laborersof this country, I pro-
test against the degradation of the dollar, because it means a re-
duction in the value of the wages paid to toilers. I protest
against the adoption of a variable and fluctuating standard of
value, because it means that the wages of the laborer will be paid
in a dollar of uncertain value, which will be rated at its highest
when paid to him by his employer, and rated at its lowest when
he seeks to use it in the purchase of the necessaries of life.

My friends insist that gold has appreciated in value. I deny
it. If it has apprecisted in value as measured by corn, by wheat,
by pork, it has not appreciated in value as measured by wages.
I hold here in my hand the Aldrich report, which comes to me
with the approval of the distinguished Secretary of the Treas-
ury, and which emanates from a Democratic Bureau of Statis-
tics. The accuracy of its figures has never been impugned; and
it shows that never in the history of human civilization have
wages been so high, measured by gold. [Applause.]

Now, if in its relationstocommodities, gold appreciates, while
in relation to the wages of labor it remains stationary, we are
jmpelled to the conclusion that there has been a rise in the
laborer’s wages. It means that the purchasing power of his
money has increased. It means, in short, that he obtains a
larger measure of the product which his toil creates. That is
the true meaning of this apparent a};\preciation in the value of
gold. It is the healthiest sign in the entire body politic. If
you pass a law to-day for the free coinage of silver, you reduce
these wages 45 per cent by reducing the value of the dollar in
which his wages are paid, and you accomplish that which the
employers of this country to-day areanxious to see accomplished
but which they hesitate to undertake.

Oh, sir, remember the long tadious route, a veritable Calvary,
which labor has ascended in the long struggle to benefit its con-
dition. Remember that every stone along that dreary way is
stained by bleeding feet, by the tears of hungry women, weeping
over children who moaned as they vainly sought sustenance at
their mother's breasts. Through long strikes and suffering and
woe labor has improved its condition in this country until, by
the figures of this Aldrich committee, we find that it enjoys to-
day the largest proportion of that which it produces, that 1t has
ever enjoyed in the history of the world. [Applause.] And you,
my friend from Nebraska, you, my friend from Missouri, in the
name of labor, in the name of the producers, in the name of the
common people, would make the banks of New York a present of
$21,000,000 and cut down the wages of toil 45 per cent in every
State and Territory of this broad land. [Applanse on the Repub-
lican side.]

Mg BRYAN. Mr. Speaker, may I ask the gentleman a ques-
tion’

Mr. COCKRAN. Mr. Speaker,I am limited in time. If the
gentleman will take notes of what questions he wishes to ask
I will give him fifteen or twenty minutes at the close and guar-
antee to answer them all.

Mr. BRYAN. I will ask just one question.

Mr. COCKRAN. If the gentleman will be satisfied with one
question, I will yield.
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Mr. BRYAN. If it be true that the gentleman from Missouri
[Mr. BLAND] and the gentleman from Nebraska [Mr. BRYAN]
are desiring to make a present to the banks of New York and
are trying to oppress the toilers of this country, will the gen-
tleman from New York [Mr. COCKRAN] state why it is that
the banks of New York denounce us, and why it is that Ter-
rence V., Powderly stands with us? [Applause.]

Mr. COCKRAN. Mr. Speaker, I will answer the gentleman’s
question, It is because the banks of New York have discovered
that in all the dealings of life, honesty is the best policy. |[Ap-
plause.] And the attitude of Mr. Powderly can only be attribu-
ted to the same mental operation that has caused the gentleman
from Nebraska (Mr. BRYAN] to urge the debasement of the dol-
lar in the interest of labor. [Applause.]

Now, Mr, Speaker, while I believe national bimetallism to be
impossible, I believe that international bimetallism is entirel
feasibie. On that question, if the House will indulge me, I will
read from Mr. Francis A. Walker’s book on Money and Trade,
gremising it with the statement that Mr. Walker is an ardent

imetallist, one who believes that the action of France and Ger-
many in 1872 was unwise and unfortunate for those countries
and for all the world, and yetf he says, speaking of the sugges-
ticn about bimetallism in 1878:

For us to throw ourselves alone in the breach, simply because we think
silver ought not to be demonetized and ought now to be restored, wouid be
a plece of Quixotism unworthy the sound practical sense of our people. The
remedy of the wrong must be sought in the concerted action of the civilized
States, under an increasing conviction of the impolicy of placing the world’s
trade on a single money metal. The demonetization of silver was a work
ofill-advice; let its restoration be a work of good advice.

On that platform, sir, I stand here to-day, hoping for bimet-
allism through international agreement, and meanwhile favor-
ing the use of silver by this country so far as it may be used with
safety to our monetary system, but, with the Democratic con-
vent,i’on, refusing to put the word ¢ free ” bsfore the word *‘ coin-
age.

‘We have to-day a quantity of silver in use, and wealways must
have. The reason why silver can never be entirely demonetized
is found in the fact that you can no$ subdivide gold so as to ob-
tain the colns necessary to do the business embraced within the
list of small transactions. If we attempted to utterly demone-
tize silver, trade would remonetize it of itself.

‘We know that in the early history of California count:rfeit
Spanish coins passed current, the dealers who aceepted them
knowing them to be counterfeit. They were taken at their face
value, because truders felt the necessity of subsidiary coins,
and being unable toobtain coins of intrinsic value these counter-
feits circulated freely from hand to hand underan implied agree-
ment that whoever offered them should accept them again at
their nominal value. We would undoubtedly be compelled to
use buttons, or some other form of token money, if we demone-
tized all our silver. The necessities of trade compel us to keep
a large stock of it. The promise of the Democratic platform is
that we will use all of it we can, and we urge the vepe:il of the
purchasing clause of the Sherman act in order to enable us to
carry our existing stock, and in the hope that in the course of
time we will be able to add to it without disturbing the prog-
ress of trade or debasing the standard of value.

Gentlemen claim that an increase in the circulating medium is
absolutely essential to national prosperity. My friend from Mis-
sissippi [Mr. ALLEN] pins his faith to this Sherman act because
it operates to increase the quantity of money by a given amount
every month, Theadvisability of increasing the eirculation has
been used as an argument alike for the free coinage of silver and
for opposition to the repeal of the Sherman act, and it may there-
fore be advisable to examine the character of this argument and
the grounds upon which it is based.

I think I speak within the bounds of strict accuracy when I
say that no man‘ can tell the amount of money which is neces-
sary to the trade of any country at any given time. When that
problem is solved the greatest difficulty in economics will be
removed. Idonot believe even the gentleman from Nebraska
[Mr. BRYAN] knows how much money is essential to carry on the
trade of this country on any one day, because the prosperity of
trade depends not alone on the amount of the circulation, but
largely on the activity of the circulation.

Let me illustrate. Assume this coin whichI hold in my hand
to be a dollar. It is not a dollar, I am sorry to say, but follow-
ing the example of my friend from Missouri [Mr. BLAND] I will
invoke an exercise of faith on the part of the House and ask
gentlemen to believe that this is a dollar. Assuming then that
with this dollar a man purchases at a fruit stand a dollar’s worth
of fruit. The dealer goes to the market and purchases a dollar’s
worth of fruit to replenish his stock, the wholesale fruit dealer
goes to the meat stall and purchases a dollar’s worth of meat, the
butcher goes to the hardware store and purchases a dollar’s
worth of cutlery necessary to his trade, the hardware merchant
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goes to the dry goods store and purchases a dollar’s worth of
cloth, the dey goods merchant goes to the grocery store and buys
a dollar’s worth of groceries, the grocer goes to the haberdasher’s
and buys a dollar’s worth of neckties, the haberdasher goes to
the stat{onery store and purchases a dollar’s worth of note paper,
the stationer goes to the book store and buys a book for a dollar,
and the bookseller goes to the restaurant and pays a dollar for a
dirner, each of these gersons using in furn the same coin which
was first invested in the purchase of fruit.

Itis plain that in this cagse $1 has been sufficient to circulate
an amount of commodities equal to the value of $10. It hasbeen
just as effective for that purpose as if $10 had been used in these

en transactions. If the coin had been twice as active it would
have circulated $20 worth of goods; if only half as active it would
have circulated goods to the value of 85. The value of money,
then, so far as trade is concerned, is not necessarily in its quan-
tity, but its activity, or, as John Stuart Mill says, ‘‘its effi-
ciéney.”

Mr.ySpeaker, I venture the assertion that we are not suffering
to-day from a lack of money, but from a redundancy of money;
and I think that proposition can be demonstrated to the satis-
faction of any man who sits in this Hall. According to the state-
ment of the Secretary of the Treasury the circulation to-day
exceeds by some seventy millions the amoun$ in circulation last

eur, butlast year the volume of business was vasﬂ{ greater than
it.is to-day. a smaller amount of money be able to circulate
a greater quantity of commodities, will anybody protend that
the quantity of money we have now is not sufficient for all the
purposes of commerce? . .

The fundamental mistake which gentlemen make in discussing
this question springs from the assumption that money is wealth.
It is not wealth. You can purchase wealth with money; but to
obtain the wealth you must part with the money. If I buy $100
worth of books I have purchased 8100 worth of the wealth of this
Union, but I no longer have the $100 in money. The whole basis
of industrial activity is parting with money to purchase goods, and
wken these goods are sold for money itis for the purpose of buying
addditional goods, money being used as machinery to increase
the stock of commodities. The pretense that there is not suffi-
cient money in the country is a pretense'which has been refuted
by the experience of the human race. It is the favorite cry of
amateur statesmen; it has been the butt of every man who is
familiar with the elementary principles of political economy.
Adam Smith, writing in the eighth decade of the last century,
said:

No complaint, however, is more common than that of ascarcity of money.
Money, like wine, must alwaysbe scarce with those who haveuneither where-
withal to buy it nor eredit to borrow it. Those who have either will seldom
be in want of the money or of the wine wkich they have occasion for. This
complaint, however, of the scarcity of money is not always confined to im-
provident spendthrifts. It is sometimesgeneral throughawhole mercantile
town and the country in its neighborhood. Overtrading Is the common
canse of it. Sober men, whose projects have been disproportioned to their
capitals, are as likely to have neither wherewithal to buy money nor credit
to borrow it, as prodigals whose expense has been disproportioned to their
revenue. Pefore their projects can be brought to bear, their stock is gone
and their credit with it. They run about everywhere to borrow money, and
everybody tells them that they have none to lend.

Scarcity of money really means scarcity of credit, and scarcity
of credit is the consequence of imprudence in trade. Every
writer on political economy lays down the rule that money is
merely the machinery by which trade is kept in operation. It
is not property; it is not wealth; it is the great wheel that keeps
commodities in circulation.

Adam Smith says:

Money is neither a material to work upon nor a tool to work with; and,
though the wages of the workman are commonly paid to him in money, his
real revenus, like that of all other men, consists, not in the money, but in
the money’s worth; not in the metal pieces, but in what can be got for them.,

And again the same author says:

A guinea may be considered as a bill for a certain quantity of necessaries
and conveniences upon all the tradesmen in the neighborhood. Therevenue
of the person to whoin it is paid does not 80 properly consist in the piece of
gold as in what he can get for it, or in what he can exchange it for. If it
could be exchanged for nothing it would, like a bill upon a bankrupt, be of
10 1more value than the most useless plece of money.

On this subject, Mill says:

There can not, in short, be intrinsically a more insignificant thing, in the
economy of society, than money, except in the character of a contrivance
for sparing time and labor. It is a machinery for doing quickly and com-
modiously, what could be done, though less quickly and commodiously,
without it; and, like many other kinds of machinery, it only exerts a dis-
tinct and independent influence of its own when it gets out of order.

Sir, the machinery of our trade is disordered because the
Government is every day forcing a large quantity of paper into
the channels of circulation. Our currency has been swelled far
beyond the requirements of trade, and as a necessary conse-
quence the good money, the buoyant circulating medium of in-
ternational value, has left our shores, and we have been com-
pelled to maintain our commerce with a paper money over which
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there ha.nigs a cloud of suspicion, forcing us to do business in an
atmosphere of doubt and distrust.

An excessive circulation always shows itself by the departure
of good money. Suppose $1,000,000 would do the business of a
community, eirculating its commodities, securing to labor the
amount of its product to which it is entitled, and suppose that
$1,800,000 should be put in ecirculation. You would then have
$800,000 more in circulation than the trade of the community
could possibly assimilate or use.

But money abhors idleness. When there is more money in a
country than the business of that country needs the surplus is
exported, and, as the best money is always the monay of export,
you find every panic preceded by a redundancy of money and
an export of bullion. The panic from which we now suffer is a
striking illustration of this rule. Now,it is perfectly true, as
my friend from Maine [Mr. REED] says, that these panics do
not always come from vicious legislation, they oftzn result from
overtrading, from an undue expansion of credit. Sometimespso-
people spread their capital over an extent that is too vast. They
Theiy; exercise their credit to a degree not warranted by their
stock, for the purcHasing power of everyman is the money he kas,
plus the credit he has.

But credit often feeds upon itself. When a man gets credit in
one place and uses it to make a purchase of goods, that very fact
operates to give him credit in another place, which he often uses
to make an additional purchase. Of course, these purchases
operate to cause a rise in prices. Other traders, seeing an ad-
vance in prices, and not realizing that it has been caused by this
exercise of the first purchaser’s credit, begin buying on what
they conceive to be a rising market, and thus help swell the up-
ward movement, which goes on increasing with each addition
to the number of purchasers till some of the traders try to re-
alize their profits. Then the upward movement hesitates and
stops. Those who hold goods become alarmed. They hasten
tooffer their commodities for sale. The marketbecomescrowded
with sellers, while few purchasers are to be found. Prices de-
cline, the anxiety to sell becomes aggravated and produces a
further decline, till the downward movement becomes a veritable
panie, a total collapse.

I have said, Mr. Speaker, that the history of all these panics
shows either an unreasonable extension of the circulating me-
dium or the extension of credit out of all proportion to the capi-
tal of the people. My friend from Maine seems to treat these
recurring crises as something necessarily produced by the action
of the human race in its march of progress. I do not believe it.
I do not.think the history of the world proves it. I.think these
commercial crises are like the great pestilences that sweep over
the world. Ignorance attributes them to God; science I?mows
they are the consequences of human folly. The black death that
swept over Europe in the Middle Ages was called a scourge of
God; but to-day we battle with cholera and all other epidemics
according toscientifiemethods. We trace them to their sources,
discover their causes, and arrest the march of contagion. So
these commercial crises can be investigated, their sources dis-
covered,and their causes removed. Ihave searched the history
of this country and of Great Britain in vain to find a single panic
that was caused by a scarcity of money. I speak within the
limits of all authority when I say that the most pronounced
cause of all crises has been the redundancy of money resulting
from issues of paper by government itself, or by banks chartered
by government. I call attention, briefly, to the experience of
England. In 1793, just one hundred years ago, a panic swept
over that country very similar to the panic which now broods
over this country. From 1784 to 1792the number of banks of issue
had more than doubled. The currency had been greatly swollen,
there was a period of wild speculation, and there was an export
of bullion. Then came the crash, in 1793, which was so complete
that its consequences led to the suspension of specie payments
by the Bank of England in 1797. The panic caused a general
suspension of banks throughout the country, and that suspen-
sionuhaving reduced the circulating medium, credit revived of
itself.

In 1798 and in 1800, although specie payments were still sus-
pended, the notes of the Bank of England commanded apremium.
During the first decade of this century the circulation was stead-
ily increased and in 1810 the notes sank to about 13 per cent dis<
count. Inl1812thecurrency wasagain ina condition of inflation;
there was another period of extensive speculation.

Although England was then engaged in a death struggle with
the great powers of the Continent, although she was upon the

ointof adesperate conflict with this nation, still trade prospered
in the teeth of all these adverse circumstances through an infla-
tion of the currency. An export of bullion, the sure indication
of a redundant currency and the inevitable precursor of disaster
set in, and in 1814 there was another panic. Fortunes were de-
stroyed, all business was disturbed. Credit was wiped out; yet
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when the circulating medium through this very disaster was
again reduced, we find that in 1817 the paper of the Bank of
Encland went to par of itself; and although the resumption act
of 1519 did not require the bank to resume until 1823, of its own
accord it resumed speciec payments in 1821.

In 1821, 1322, 1823, and 1824 there was another wild movement
of speculation. Credits were extended to an cnormous degree,
gold was again exported, and in 1825 there was another panie,
the panic which cansed an agitation for a bimetallic standard in
England on the ground that such a system worked well in France.
A few Englishmen, however, took the precaution to go to France
and study the financial system which prevailed there, and they
found that while silver was in circulation, gold was at a pre-
mium; instead of bimetallism, thoy found « silver monometallism.

in 1837 the same causes produced prociscly the sime result,
In 1344 the banking act was passed which separated the issuing
department of the Bunk of BEngland from the banking depart-
ment, limiting the power of the bank to issue notes, and provid-
ing that thure should be no increase of the currency excepting
stich as might coms from the natural operations of trade. And
from that day to this, while therehave been disturbances, while
thers have besn hard times, while there have been periods of
depression, ¥ngland has never known whdt it is tohave a panic
in the sense in which we interpret that word.

The great panics which have convulsed the commercial life
of this coantry have heen preceded by similar symptoms and
eonditions. 1In 1830 the various State banks had issued notes to
the amount of $66,000,000. In 1837 this amount had swelled to
$149,000,000. And we all know the crash thatfollowed. Every-
body is familiar with the dark cloud of commercial distress that
settied down over this countryin 1837; and it was not until 1313,
when the cireulation was reduced to $58,000,000, that trade re-
vived. In 1357, twenty years aflterwards, another panic burst
over the country. The stringent provisions which after 1337
had been adopted by several of the States against any overissue
of b :nk notes had prevented the excsssive circulation of paper
money; bub credits were swelled to an extraordinary and im-
provident degree. We find that in August, 1857, in the city of
New York the loans and discounts of the banks amounted to
about $122,000,000, while the deposits amounted to $94,000,000,
which ment that those banks had lent to various borrowers
much more than the amount of their deposits.

In Auguast the Ohio Loan and Trust Company collapsed, and
a period of wild confusion followed. Banks closed their doors,

archants failed, industry was suspended. The contraction of
erodit cansed the subsidence of the panic und the revival of good
times. In 1873 we agzin had a currency redundant beyond any
necessity. from 1365 to 1873 there was o constant efflux of bul-
lion. Gold was exported to the amount of fror $20,000,00) to
890,000,000 & year. In 1873 the crash came, and for five years
the trade of the country seemed to be paralyzed. The volume
of the circulating medium was steadily reducad until 1878, ac-
cording to the report of the Secretury of the Treasury; and in
1871 prosperity once more dawned upon us, and we had the im-
mense business revivalofl 1880 and 1881, Surely,in thelightof all
thisexperience, I am justifiedin saying thata circulating medium
swollen by the issue of Government paper has been a prolitic
source of commereial disturbance.

Now, sir, the oparation of the Sherman law has been to ilood

his country with paper money without providing any method

whatever for its redemption. The circulating medium has be-
come 80 redundant that the channels of commerce have over-
flown and gold has been expelled. No power is conferred on
any officer o secure sufficient gold to redeem the notes which
the Treasury is compelled to issue.

My friend from Missouri finds fault with the operation of the
act, as doos my friend from Mississippi. These gentloemen think
that the Governmentshould redeem the notes in standurd silver
dollars. And here, sir, we are confronted with one of the most
extraordinary ethical exhibitions that T have ever known in
public life. Hereare men honest as the sun. The greatapostle
of free coinnge of silver is a man whose rugged independence
and integrity are an ornament to the membership of this House.
Yet, under the extraordinary mental operation that is involved
in the support of his monstary doctrine, he coolly proposes that
whilethe Government purchases 6514 grains of silver for a paper
promise to pay, yet, if in the course of trade, I find that same
piece of paper in my hands, I besallowed tocollect but 3711 grains
for it, the Government confiscating the balance in spite of my

rotest.
P If the case involved the issue by the Government of prom-
issory notes against purchases of oats or barley or wheat, and
the reden.ption of them on any such plan of confiscation, my friend
would condemn the proposition as absolutely dishonest; he would
suy that what the citizen can not honestly do the Government
can not do and respect itsmoral obligations; thatrobberyisnone
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the less an outrage when it is perpetrated openly by force of law
than when it is perpetrated stealthily by fraud or violence. Yet
we find gentlemen here insisting that the Government shall
plunder its own citizens by forcing them to accept little more
than one-half the commodity which had been purchased by its
notes, when these notes are presented for redemption.

I think it is safe to assert that every commercial crisis can be
traced either to an unnecessary inflation of the curvency or to
an improvident expansion of credit. In the midst of the uni-
versal distress which has overtaken us, we are unable to dis-
cover any symptoms of overtrading. During the last few
months the whole business of the country has been subjected to
the severest tests; it has undergone the closest scrutiny, and
no evidence of reckless expansion of credit has been discov-
ered. On the contrary, business seems to have been conducted
on very conssrvative principles. The panic which has almost
shipwrecked our commerce can be attributed to no other cause
than the operution of the Sherman act, which has inflated our
currency with questionable paper, and driven good money from
the country.

This Sherman law hss given us a redundant currency, and
what has been the conssquence? The greater the amount is-
sued, the less we find in circulation. Mill, in his work on polit-
ical economy, points out that it is not the amount of money in
existence, but the amount of money in circulation that affects
prices.

‘Whatever may be the quantity of money in the country, only that part of
it will affect prices which goes into the markets for commodities and is there
actively exchanzed against goods. Whatever increases the amount of this
portion of the money in the country certainly tends to raise prices. But
money hoardsd does not act onprices. Money kept in reserve by individuals
to meet contingencies which do not occur does not act on prices.

The principle laid down by Mill we see in active operation
to-day The issue of promissory notes by the Government
for a commodity which it can not use has aroused distrust of our
monetary system. Under the influence of gloomy apprehension
money is hoarded, withdrawn from circulation, deprived of any
beneficial influence on trade. Thus we see an expansion of cur-
rency by the Government, vesulting, as it always must result, in
an actual contraction f the circulating medium. The notes
issued by the Governmant are absorbed and disappear from sight
as a gallon of water is absorbed by the thirsty sands of the des-
ert. You can no more fill the channels of circulation by a
stream of questionable money from the Treasury than I could
wash away the hill on which this Capitol stands by the little
stronm of water that is used every day to refresh the grass.
Commerce resists every attempt of government to arbitrarily
creite monsy, but commerce in its own way proves the truth
of Adam Smith's assertion that money can never become per-
manently scarce while we have commodities to give for it.

‘We produce the commodities which will always purchase monsy;
but when my friend from Missouri[Mr. BLAND] tells us exultingly
that gold isnow returning to this country, although the Sherman
law is gtill in operation, I want to remind him of the method by
which it has been forced to return, the sacrifice that has been
made to secure it, and to tell him who it is that pays for it.

The currency famine from which we have suitered was the
result of distrust in our monetary system, caused by the increase
of prper money and the export of gold. We do not need more
money, but we need better money. The inexorable laws of eom-
merce are even now bringing back to this country the good
money which is essential to its prosperity; but how? I askthe
friend of the farmer who speaks on this floor as his special
champion and who declares that the Sherman act operates to
maintain the price of agricultural products—I ask him how is
the quality of our currency to be restored, and who must pay
the penalty which every violation of economic law entails upon
the country?

I hold in my hands a report from the Treasury Department of
the exports of wheat for the last three months and for the cor-
responding three months of 1892. It tells the whole sad story.
I find that in 1892 there were exnorted 28,004,333 bushels of
wheat, and they brought$25,722,835. In the corresponding three
months of 1893 there were exported 32,400,791 bushels of wheat,
and they brought$24,599,794. That is to say, in 1893 we exported
4,400,000 more bushels of wheatthan in 1892 and received 1,200,-
000 less dollars for them., I have computed again the amount
exported during the last two months, and I find that in June and
July, 1892, the exports of wheat were 17,236,543 bushels, which
realized $15,497,539. In 1893, during June and July, there were
exported 23,067,466 bushels, which realized $17,289,064.

1f the wheat exported during June and July, 1893, had been
sold at the rate which prevailed during the corresponding pericd
in 1892, that is to say, at 90 cants a bushel, $20,760,719 would have
been realized instead of $17,289,964, which shows that the agri-
cultural producers of this country have sustained a loss of §3,-
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500,000; and this is the sacrifice they were compelled to make in
order to bring back into the channels of our trade the honest cir-
culating medium expelled by the promissory notes forced into
circulation under the operations of the Sherman law.

Where is the friend of the farmer who looks upon that result
and wants to perpetuate the financial system which has pro-
duced it? Yes, gold will return to this country. Ourcurrency
will not remain permanently debauched. The commodities
which we produce will always command a generous supoly of the
best money in the world., But when vicious laws force us to
part with these commodities in order to replenish a circulating
medium exhausted of its gold, the burden of the sacrifice falls on
the shoulders of the producer.

Bread must always be consumed. While men live they must
eat bread, and whoever can sell the material from which bread
is made can force the stream of gold to flow in his direction.

My friend from Nebrasks [Mr. BRYAN] alluded in his spsech’
to the recent purchase of gold by the sacrifice of agricultural
products as though the farmer had submitted voluntarily to the
loss. He was not a voluntary sufferer. He was the victim that
was compelled to suffer under the imperious lawsof trade which
imposed this loss upon the primary source of national wealth.
How can we bring gold back to this country except by offering
for sale the products of the soil? We have no luxuries to sell,
and there is no market for luxuries even if we were able to offer
them. Our securities have been sent back by the cord, until
they have depreciated in price so that we see a market full of
gellers and void of buyers. .

But bread must always be eaten and breadstuffs will always be
purchased, and while we have the great staple products of the
field we can always get our share of the circulating medium of
the world. But when we are forced to extraordinary exertion
in order to get the supply necessary to meet an extraordi-
nary condition, we are forced to obtain a market for our agri-
culfural products by a sacrifice in price such as we have made
during the last foew months. And the same laws that forced us
to sacrifice our wheat will force us to sacrifice all other prod-
ucts unless we remove the causes which rendered the sacrifices
necessary. .-

Sir, the friends of the farmer and the friends of labor, the
enemies of the creditor and the friends of the debtor, are mov-
ing in a strange way to improve the condition of the producer.
They oppose the repeal of a law which, by expelling goid from
the country, has forced us to scll at a grievous sacrifice the prod-
uctof thefarms. Theyadvocate a system of coinage which would
reduce the debts due by the capitalist, and would enable the
banker to escape paying 45 per cent of the balance which he
owes to his depositors over and above the debts which are due
tohim. Thelawswhich they propose can notaffectthe reserve—
the accumulated specie which represents the banker’s capital and
hisdividends. Butthegreatarmy of creditors, which comprises
all the laborers and producers of this country, these men they
will strip of 45 per centof the progress which they haveachieved,
and all this they would do in the name of the masses of the
people, claiming to be the champions of the oppress.d against
the oppressor. .

Gentlemen have appealed here to the country and tothe senti-
ment of the country members as though the interests which
they reprosent were hostile to the interests of the cities. Sir,
1 stand upon this floor, a Representative from a district in the
greatest city on this continent, and I say now to this House
that the interests of the city can never be hostile to the interests
of the country; that municipal wealth and prosperity depend
upon the productive energies of the laborers who toil in the fields
and who dig in the mines. Show me legislation whick will ben-
efit thefarmer, the laborer, the producer, and even if it cutdown
the profits of the banker or the capitalist 50 per cent, I would
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gladly vote for it. I believe in the lesson which Mentor im-

pressed on Telemachus, that it is not the splendor of the cities

but the prosperity of the fields that constitute the greatness of

ina,tion; not the opulence of its palaces but the comforts of its
omes.

But the interests of the city and of the country are identical,
‘What benefits the one must benefit the other; wnat retards the
growth of the one will reduce the prosperity of the other. In
city and in country alike, labor is the sole source of wealth. In
both man must eat his bread in the sweat of his brow. We
have heard a great deal here of the conflicting interests of the
various sections, and an attempt has been made to array the
North and East against the South and West. As we heard the
vehemence with which appeals were made to sectional preju-
dice a doubt must have arisen in the minds of the listeners as to
whether after all the heroie struggle to preserve the Union was
not a mistake.

Must we be forced to the conclusion that this country is so vast,
its interests so diversified and irreconcilable, that any policy
which the Government may adopt must necessarily be injurious
to some part of the population; that legislation which is essen-
tial to the safety of urban interests must necessarily be hostile to
rural interests; that laws which oparate for the protection of New
York must necessarily result in the oppression of Missouri and
Nebraska? I donot believe that a law which benefits any part
of this country can injure any other part. I do not believe that
there ever has been a time in this country’s history when an at-
temgt df,o arouse sectional prejudice has resulted to the profit of
anybody.

I believe this attempt to create prejudices based upon the oc-
cupations and interests of the various sections will be regretted
by gentlemen when they come to realize the meaning of what
they say; when they remember that the fires of disunion were
stamped out by marching armies in this country; that the em-
bers were quenched by the blood of martyrs and the tears of
widows. [Loud applause.]

I prize my citizenship in this country,not simply becsuse it
embraces New York, but because it embraces Nebraska and
Missouri and every square inch of the territory which is com-
prised within the Union. New York has no function except as
she administers to your welfare. No grass grows between the
stones of her pavements; she produces none of the things which
she consumes or which furnish employment to her workshops.
Her mechanics, working at their benches, transform the rude
products of the soil and of the mine into the finished articles es-
sential to the luxury or the comfort of the human race. Her
laborers transship the fruits of your toil from the cars in which
they reach her borders to the great argosies of commerce that
bear them across the sea for distribution throughout the globe;
and soshe stands upon the verge of this westerncontinent, with
one arm gathering the fruits of your industry to distribute them
throughout the universe, and with the other gathering for your
benefit the golden tribute which the world pays to the producers of
thiscountry. Asyouprosper,sheprospers. Asthisnationgrows,
she grows. As this country becomes great, she becomes great;
but material greatness will not satisfy our national aspirations
unless it be accompanied by moral progress; and we who ask you
now to make honesty, equity, justice, the distinguishing features
of your legislation, ask you to do that which will conserve the
greatness we have achieved, which will broaden before labor and
industry the broad horizon that even now is theirs, which will
make the march of this country along the pathway of material
development a decisive step in the progress of the human race
towards the cultivation of the virtues that dignify humanity,
justify republics, make the flag of liberty glorious, and demo~
cratic institutions perpetual. [Prolonged applause and cries of
“Vote!”]
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