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SPEECH

OF

HON. JAMES H. KYLE.

The Senate having under consideration the bill (H. R. 1) to repeal a part
of anact, approved July 14, 1890, entitled “An actdirecting the purchase of sil-
verbullionand theissueof Treasury notes thereon, and for other purposes”—

Mr. KYLE said:

Mr, PRESIDENT: Weareurged by the chairman of the Finance
Committee to a speedy vote upon an important national question.

He himself considers it the most important question that has
occupied the attention of the Senate. The Senators favoring
bimetallism entirely agree with him upon this proposition. In
my judgment it is not only important, but the welfare and con-
dition of 65,000,000 of people depend upon its proper solution.
For thirty years the American people have been suffering the
hardships of a bad financial policy, the crowning blunder of which
was the demonetization of the people’s money in 1873.

The avowed and constant purpose of the money power since
that time has been to stamp out silver entirely and place our
country entirely upon a gold basis. It is safe to say that more
than 75 per cent of the people are in favor of the free and unlim-
ited coinage of silver and opposed to the destruction of the rem-
nant of our silver coinage. They are flooding Senators with let-
ters and petitions, in their humble way imploring them to stand
firmly in defense of silver. They appeal to the men whom their
votes elected and whom they recognize as their representatives.

We are called in special session at this time for serious busi-
ness, and not for hop, skip, and jump legislation, even though
such a programme may have been mapped out by the Eastern
financiers and urged on by the subsidized press of the country.
Serious deliberation should be the watechword of the hour, as
the people have a right to demand that this question shall be
thoroughly debated. It may be true with this as it has been
true with other important questions in the past, that debate may
be the means of showing the fallacy of positions assumed and of
changing votes. There isroom for honest difference of opinion.
‘We must meet face to face in this discussion with the entire ab-
sence of criminations and recriminations, and according to one
another absolute honesty of conviction and purpose. I here take
occasion to say that the advocates for repeal, through their press,
gain nothing in the eyes of the people by referring to silver
advocates as ‘‘ obstructionists,” *‘ cranks,” and ‘¢ lunatics.”

These men are honest and earnest in their convictions, and
feel deeply the injustice of the proposition to strike silver from
the list of our money metals. Few can be found to father the
demonetization act of 1873, or who do not condemn as vicious the
silver-purchase act of 1890. Is it any wonder, Mr. President,
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that the plain people become weary with the action of Congress?
Bad legislation is none the less injurious in its effects because
done through carelessness, or agreed to on the ground of ex-
pediency; and to-day the intelligent conservative yeomanry of
our country do not expect us to repeal or enact laws at random
without having discovered thecause and remedy for the present
financial depression.
SHERMAN LAW NOT RESPONSIBLE FOR THE PRESENT DEPRESSION.

As a member of this law-making body, Mr. President, I have
carefully studied the Sherman purchase law, and canvassed its
effects in connection with the present, or late financial panie.
And my honest convictionis that the law has nomore to do with
the financial crisis than the moons of Jupiter, except as it may
exist in the imagination of frightened tradesmen. The cause
of a panic is one thing, Mr. President, and the occasion of it is
another. Heartless financiers huve used the Sherman law as
the bugaboo to frighten the people, while they tightened the
purse strings and swelled their ill-gotten gains.

In the first place, the leaders of monometallismare not agreed
as to the effect of this law upon the present panic. Certainly
upon this floor we have had many radically different diagnoses
presented. The Senator from Ohio[Mr. SHERMAN]in his speech
of August 30 last, uses these words:

An erroneous idea, therefore, has been carried in the public mind that this
small measure has produced results with which it has no connection. But
nevertheless the situation is upon us, and we have got to deal with the situa-
tion and not with the measure. -

I was very muchinterested with the observation made yesterday afternoon
by the Senator from Colorado [Mr. TELLER] upon one branch of this ques-
tion. Although I am not able to agree with him in many things, I am glad
to agree with him upon something.

I here give the loss in the bullion purchased under the act of 1890 at 74}
cents an ounce, which I am told is its value to-day. The loss is $22,345,356.
It must be remembered also that we haveissued on the 150,000,000 ounces of
silver that were bought under that law Treasury notes to the amount of the
cost of that bullion, which pay no interest and which have been used as cur-
rent money by the people of our country. Suppose this provision had not
been made in 1890; suppose we had been compelled to face the storms that
followed in 1890, the failures of banks, of the Barings, and all other causes
without any increasing currency in the markets of our country; suppose the
Sherman law had been stricken from the files in 1890 or rejected, who can
tell what would have been the consequences in this country of the great de-
pressing effects I have already mentioned?

Sir, ‘‘give the devil his due.” The law of 1890 may have many faults, but
Istand by it yet, and I will defend it, not as a permanent public policy, not
as a measure that I take any pride in, because I yielded to the necessity of
granting relief; but I do say that the beneficial effects that flowed from the
passage of that law were infinitely greater even in the percentage of money
than the loss we have suffered in the fall in the price of silver., Without iv.,
in 1891 and 1892 we would have met difficulties that would have staggered us
much more than the passing breeze of the hour—a storm for a month, oreven
for 4 year, growing out of causes entirely different, I think, with due def-
erence to the President. from the causes he has named.

How, pray, can we be asked to vote for the repeal of a law
which has proved beneficiul in two different panics?

Other panics, Mr. President, have occurred at intervals when
no Sherman law was in existence. There was a panic under bi-
metallism in 1857. A panic under monometallism in 1874. A
panic under the Bland act in 1883. So that it is an openquestion
as to whether all our burdens will have flown with the disap-
pearance of this measure.

The press wasdiligent in circulating the opinions of financiers
th:t the Sherman law was the cause of the outflow of gold, but
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gold began to leave us in large quantities before the operation
of the Sherman law, and its continuance was due entirely to
other causes. If gold went under the Sherman law, the Sher-
man law has caused its return. The present panic can be ac-
counted for onother grounds. During the pastfour orfive years
some important changes have been going on amongst the nations
of the world.

The great disaster in the Argentine Republic was followed by
the failure of the Baring Brothers, the great banking house of
London. Austria, Hungary, and Roumania have been collecting
a reserve und getting to a gold basis. Australia has been rent
by financial failures within a year. These remarkable proceed-
ings can not but have produced a stringency in the money mar-
kets of the world, upon which we are in a large measure de-
pendent. Large banking houscs lost heavily in foreign invest-
ments, and money was withheld from the United States. Gold
was scarce, yet Austria and her neighborsmust have it. It went
from us at a premium. Thisdisturbed condition throughout the
world is the result of anexaggerated condition of business. Our
castles of credit have been built with lavish expenditure on all
continents. Inflation bore its legitimate fruit in disuster the
moment a circumstance occurred to disturb the public con-
fidence.

Butbeyond this still, Europe ceased tobuy our products. While
our imports have continued from month to month aboutthe same
as in 1892, our exports for the first seven months of 1893 were less
than for the first seven months in 1892 by $52,462,939. All these
balances had to be settled with gold. It wus a matter of course,
and bimetallists predicted that with the revival of fall trade the
gold would again return. Forty million dollars, I believe, re-
turned during the month of August.

But the real cause of the panic, Mr. President, is deeper and
well concealed. The prairie hen makes no greater flutter and
cackle to conceal her young than do these leaders of ‘‘high
finance” to turn the honest but easily duped people from their
nestsof iniquity. To the financier who lives by clipping coupons,
the ‘‘dear dollar is a god worthy of worship. His conscience,
if he has one, easily approves the step necessary to swell his
fortunes. The prime cause of the universal depression, which is
not confined to the United States, is the appreciation of the gold
dollar and the consequent depreciation of all commodities as
measured by it. Depression has not suddenly appeared like an
apparation. Agriculture has felt her clammy hand for a score
of years. The present hue and cry is raised because, forsooth,
the capitalist has been touched. When a bankers’ panic occurs
we hear from it, Mr, President, through the ‘‘ howl of calamity,”
and speedy legislation follows.

But the occasion of the present crisis is the result, I think, of
a conspiracy among the money lenders of the East. They have
deliberately planned to foree Congress to grant additional priv-
ilegesheretoforedenied. I recognlze this to be a seriouscharge,
and yet I think it is borne out by the facts, It is a well-known
fact that the money power is able to produce almost any finan-
cial depression they may wish.

The past thirty vears have witnessed a most phenomenal cen-
tralization of wealth in New York and New Englind. Of this I
shall speak more in detail further on. Through class legisla-
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tion monoplies have been produced, by which there has been a
steady contribution from the pockets of the poor to the coffers
of the rich. .

The *rich man” of ante bellum days is now the millionaire,
and the millionaire is now the multi-millionaire. Banking. rail-
road, manufacturing, and kindred enterprises to-day rule cities,
control elections, and dictate to Presidents. A dozen men in
New York and Boston can blockade commerce and produce stag-
nation in every State. They hold in their hands the destiny of
private forfunes. Prosperity waitsupon their smiles,and desola-
tion follows their withering frown. Again, Mr. President, they
have the organization necessary to accomplish their ends. It
is related of Jay Gould that when asked his polities he replied:
“In Republican districts I am a Republican, in Democratic dis-
tricts I am a Democrat, in doubtful districts I am doubtful, but
I am for the Erie Railroad all the time.” Large moneyed enter-
prises often destroy one another through the law of competition,
but they never forget their allegiance to a common parent—the
money power.

This national organization has its branchesin every State and
Territory. Whether they have written constifutions, and by-
laws, and annual conventions or not, they all stand together
when their interests are thieatened by national or State legis-
lation. A week’s notice only is necessary to assemble a legisla-
tive committee in Washington from all parts of the Union.

Again, the money power moreover have the disposition to re-
sort to such measures. We can only, Mr, President, judge the
present or future of this organization by its past history. One
can not read the records of Congress from 1830 to 1840 without
discovering that even at that early day they were almost power-
ful enough to control the Government. During the late civil
war they dictated the terms on which legal-tender currency
should be issued. They foreced the passage of the national-bank
act. After the war wasover, they forced the retirement of legal-
tenders and the funding of the debt by bonds. And though bri-
bery may not be a matter of record as during the time of Presi-
dent Jackson's Administration, yet during recent years, when
matters touching the money power have been before Congress,
we have been almost,if not altogether, restrained from enacting
the will of the people.

During the last session of Congress they made the demand for
a new issue of bonds and the repeal of the Sherman law. Pre-
dictions of dire disaster and national peril were made by them
as the result of nonaction by Congress. From published inter-
views, we are led to believe that they did attempt to create a
stringency in the money market and in the National Treasury
whereby Congress would be forced to accede to their wishes.

I quote first from the Philadelphia Press an item which has
been referred to by other Senators, and which, like those that
follow, will bear repeating:

The New York banks for several days have been endeavoring to bring a
home infiuence on United States Senators to induce them to vote for the re-
peal of the July silver law.

To this end correspondents of the New York banks in the West and South
have been told that they need not expect to get money from New York until
the purchasing clause was repealed, and the Southern and Western bankers
have been strongly urged to Write to their Senators and to insist that they
work and vote for immediate repeal. This movement has given rise to the
recent feeling in New York that the silver majority in the Senate could be
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overcome, as the influence of the banks of the metropolis, when concentrated
on any object, is regarded as invincible. There is a feeling that the strain is
not as great as it was, and improvement ishoped for Some anxiety exists
as to the action of savings-bank depositors when the thirty and sixty day
limit expires next month. :The requirements of money for the crops will
also be a potent factor, but no one is disposed to contemplate future condi-
tions, especially if they are likely to be unpleasant.

Thisfrom the New York Sun of April 29last:

Let us point to another fact, and we are done. Never before have thelarge
banking Institutions of Chicago and the West ordered their gold in such
large guantities direct from Europe, and in this fact is found one reason
why our bankers are puzzled over the anomaly that although all these mil-
lions are coming tothe country, they experiencelittle or no relief therefrom.
The other reason, gentlemen, is, in order to force the repeal of the Sherman
act and to quickly establish your power over the plain people of this land,
you first sent out of the country one hundred and ten millions of the peopie’s
currency in order to assist the Rothschilds to demonetize silver in Austria
and elsewhere, and then let it remain there, to teach the West and South an
“ object lesson,’” as the President called it, until you found it was necessary
to recall it in order to save your own house from destruction. Now, you
havenot only taught the West and the South an objectlesson, but yourselves
one as well, and you can be sure of it.

I quote next from the Springfield (Mo.) Democrat, edited by a
worthy banker:
A COWARDLY COURSE.

In their desperate determination to secure the demonetization of silverthe
leaders of the gold-standard movement, by their ownendeavors and through
their allies, inaugurated a campaign ofintimidationseveral monthsago. The
great banking and financial concerns of New York, with a businessdirectory
of the United States at their command, flooded the country with elaborately
prepared circulars setting forth the disaster in store for the people unless
the Sherman act was unconditionally repealed, and breathing love, sympa-
thy, and interest for the agricultural and laboring classes in whom these
Wall street philanthropists have at all timnes manifested such marked solici-
tude. The territory in which Springfield is embraced wasevidently assigned
to Henry Clews and the Fisks, and no business tirm, however remote, failed
toreceiveone of theseimploring circularsin which all argument was summed
in the request that the recipient appeal to Senators COCKRELL and VEsT and
to Representative HEARD in behalf of the plan of campaign marked out by
‘Wall street.

Ninety-nine per cent of these missives were consigned to the wastebasket,
and that plan of reaching and influencing Congress through the business
interests having failed in this section, at least, another method of applying
the screws has been adopted. Wholesale houses in St. Louis which have an
extended trade in this portion of the State have been brought into action,
and, through their traveling salesmen, ore endeavoring to accomplish that
in which the Wall street circulars failed. These houses have sorely pressed
creditors thronghout the Southwest, and instructions to their salesmen are
that these retail dealers mustbe impressed with the necessity of calling upon
Missouri Senators and Representatives for the unconditional repeal of the
Sherman act—this being done in connection with suggestions of the neces-
sity of elose collections and a curtailment of credit.

It is a deliberate and cowardly attempt to intimidate the business men of
the Southwest into expressions foreign to their convictions, and will, of
course, in some quarters, have its weight. The Democrat's advice to its
readers thus approached is that they request these emissaries to attend
strictly to their business, which is that of selling goods: and an alleged
sentiment that is the outcome of such a Draconian method of proselyting
will cut a sorry tigure as a lever of influence when our representatives in
Congress are apprised of the nature of its origin.

The following is a circular sent out by the Chamber of Com-
merce, New York, and shows their efforts to intimidate mem-
bers of Congress.

CHAMEBER OF COMMERCE OF THE STATE OF NEW YORK,
New York, August 18, 1593.
Lo the Members of the Chamber of Commerce:

The special committee of the chamber earnestly request you to write once
more and immediately to your correspondents, south and westof New Y ork
State. urging them to do their utmost. by letter. by telegram, and by per-
sonal effort, to induce their Senators aud Representatives to a~t spsedily in
favor of the repeal of the silver-purchasing clause of the Sherman act. Itis
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of the utmost importance that a large majority for repeal shonld be had in
the House of Representatives when a vote is taken on August 28. A large
majority in the House would do much toward insuring prompt action by

the Senate.
JOHN CLAFLIN, Chairman.

In the New York World editorial of September 26 I notice
the reason why the Democratic party have united as harmo-
niously as they have in accomplishing the wish of the money
power, viz, the declaration of the Democratic platform. It is
my opinion that more than three-fourths of the convention gath-
ered at Chicago understood that the repeal of the Sherman law
was to be coupled with the enactment of another law carrying
out the decluration for bimetallism.

The World says:

These are words of sober truth. Power has been given to the Democratic
party in order that it may accomplish a need*d and promised work. The
most pressing part of that work is the repeal of the silver-purchasing act.
Circumstunces have made this the lirst duty. There must be no faiiure at
the beginning of the redemption of pledges.

The money power were ‘‘promised ” and ‘‘ pledged ” that the
law so obnoxious to them should be repealed. But they were
willing to assist the party in power to the full extent of their
ability by creating a public sentiment in favor of their scheme.
Money was removed from circulution. The maufacturer, the
jobbing merchant, the retail dealer, and the farmer in the small-
est hamlet were made tofeel the depression and given to under-
stand that Congress was alone to blame in the failure to repeal
the nefarious Sherman law.

But the following from the New York Sun of April 2i—before
the panic began—more clearly shows the disposition of the money
kings in the exercise of their tyrannical power:

NEW YORK, April 27

Seqretary Carlisle this evening met a number of bankers at the residence
of George L. Williams, president of the Chemical Bank. Thefollowing gen-
tlemen were there to greet the Secretary. Mr. Jordan, Mr. Canda, President
Perkins of the Importers and Traders, President Sherman of the Bank of
Commerce, President Cannon of the Chase, President Ives of the Western,
President Tappenof the Gallatin, President Coe of the American Exchange,
and President Wood of the Hanover.

The conference lasted somewhatoveran hour. There was the utmost good
feeling displayed, and the Secretary said he was there to make a frank and
open statement of what he believed to be the financial policy of the Govern-
ment. In the first place. the Secretary said that an issue of bonds just at
this time might be an effective remedy, but that it would be only temporary
and that it would be followed by disturbances in the money market and
would in the end retard the determination of the Administration to repeal
the Sherman silver law. The Secretary positively thought there would be
no bond issue except as a last resort.

As Carlisle outlined the policy of the Government, it was shownthatnoth-
ing would be done that would in anyway retard or check the determination
of Cleveland’s Administration concerning the repeal of the Sherman law.
The Secretary went over the currency lawsof the country and said they were
in bad shape and needed revision. He said the revision should start with
the Sherman law.

There is a determination also to show the miners of silver the evils of the
Sherman law on their fortunes. President Cleveland’s advisers have told
him that the only way to induce the Western and Southwestern Congress-
men and Senators to consent to a repeal of the Sherman law is to demon-
strate to their constituents that they are losing every day this law remains
in effect.

This work in that direction has been started by a number of the bankers
in the solid communities of the East. They are daily refusing credits to the
South, Southwest, and West. fearing the effects of the sherman law. The
Chicago banks, it was said, are carrying out the same line of policy.

Secretary Carlisle. in his talk with the bankers, made his stand very clear.
It is to be heroic treatment all the way through of the Sherman law, and
possibly by the next session of Congress the silver-mine owners and adher-
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ents of silver in the Senate and House will be ready to consent to a repeal
of the Jaw. The bank presidents, replying to Secretary Carlisle, cordially
informed him that they would he ready at ull times to codperate with him.
Everybody shook hands, and there wus harmony all round. In the mean-
time the Secretary continues to receive oifers of gold from unexpected
sources.

As a result, Mr. President, all banks outside the money cen-
ters were placed in straitened circumstances; furnace fires
were banked, jobbers suspended business because credit was re-
fused, and retail dealers were forced toreluse vecommodations to
their customers. In the mcantime the money centers were husy
by private circular and through the press in trying to convines
the people that the Sherman law lay at the bottom of their griev-
ance. They have, Mr. President, not only produced, the de-
pression, but they seem determined not to permit a complete re-
turn to prosperity until the repeal is secured. Iholdinmy hand
an editorial of the New York World for September 23:

The deallock seemsto be absolute. 'Will it require another and a more
disastrous panic to breakit? Isthe Senatereally prootf against public opin-
ion? Tsitwilling to admit its impotency? Has the majority no niore re-
sources, no greater courage”? N

If so. Republican government, so far as Congress is concerned, is for the
time a failure.

The inference would seem to be that another panic awaits us
if we do not accede to their demands.

The time was when such argument would have prevailed with
all classes. As it is, the intelligence of the American people has
been turned to the dangerous policy of allowing private corpo-
rations to control the circulating medium. It has been admit-
ted by Senators upon this lloor that banking corporations have
been and now are conducting their business in violation of law.
They are allowed to ride roughshod over the people and Con-
gress in their nefarious work. A million laborers, honest and
willing to work are out of employment. They tramp from city
to city, and if found without money are arrested for vagraney.
Bnt the money power escapes because of theirinfluence and their
power in Congress.

Thevre is, Mr. President, one question before the people to-day
and thatis inance. Show me the financial laws of o nation and
I will read you the condition of her people. In free America we
have been proud to say that all men are equal, and that there
was one spot on earth where money does not rule and where
caste is not known. Our laws are supposzd to be humane and
righteous. Political parties have contended for the preserva-
tion of these institutions. but in doing so no issue has becn
greater or more important than finance. The first battles royal
of Congress were fought on this question.

RECORD OF THE DEMOCRATIC PARTY

Just here, Mr. President, I wish to say thatI have alwaysread
with pride the record of the Democratic party in this contest.
But in view of the platforms now adopted and the expressions
now heard from some of her exponents in Congress I am con-
strained to ask * What is Democracy?” It isa grand word both
in etymology and inits first political application. Itisthe spirit
of Cromwell born in American hearts. A Government wherein
the people rule and every citizen a sovereign, sharing alike in
the protection and privileges of a great Government.

The first great political contest upon American soil occurred
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in 1791 in the halls of the American Congress. The people were
divided into two parties called the Federalists and anti-Federal-
ists. The former were mustered under the leadership of Alexan-
der Hamilton, the first Secretary of the Treasury,and the latter
under the leadership of the great and patriotic Thomas Jeffer-
son. New England had already begun to realize her financial
strength. Boston and New York were cities of no mean influ-
ence. Her financiers were alive to the possibilities of gain
through the establishment of favorable bankinglaws. The con-
test was led by Hamilton in b:half of the classes, and by Jeifer-
son on behalf of the masses. Little did the peopledream while
returning to their homes after the bloody scenes of the Revolu-
tion that their liberties were to be stolen from them by their
fellow-countrymen. The money power was already alert, and in
1791 secured the passage of the law chartering the United Stutes
Bank with o charter covering twenty years. It expired in 1811.

In 1816 the bankers appeared upon the scene, and a bill grant-
ing an extension for twenty years more passed both Houses and
was signed by the President. In 1831 the usual journey was
made to Washington, a bill for another extension for twenty
years was introduced and passed both Houses of Congress, butr
was vetoed by Andrew Jackson. During all these decades the
people did not submit silently to these inroadsupon their rights.
Some of the warmest contests the country has known were
fought under the leadership of Jefferson and Jackson. But now
the money power had met their equal. During the eight years
of Jackson’s administration they were held in abeyance by the
iron will of their master. By the return of the Whig party to
power in 1840 and the election of Mr. Harrison, victory for the
bankers was supposed to be a foregone conclusion. But the
President died within one month of inauguration, and when the
new banking bill which had passed both Houses of Congress was
presented to President Tyler it met with hisfirm veto. Thusthe
money power was checked in their selfish course from 1832 to
1863, when the Government wus in the throes of the civil war.

For more than half a century the anti-Federalists and Demo-
crats were known as the valiant defendersof the people's rights.
There were many questions of minor consideration embodied in
their platforms, but the great contest was the preservation of
the rights of the people embodied in wholesome financial laws.
In 1840 the Democratic party assembled in convention at Balti-
more, Md., and, amongst other resolutions, passed the following:

Resolved, That Congress has no power to charter the United States Bank;
that we believe such an institution one of total hostility tothebestinterests
of the country, dangerous to the republican institutions of our country and
the liberties of the people, and calculated to place the business of the coun-
try within the concentrated money power and above the laws and will of
the people.

Again:

That the separation of the moneys of the Government from banking insti-
tutions isindispensable for the safety of the funds of the Government and
rights of the people.

These same principles were reémbodied in resolutions 6 and 8
of the Democratic platform adopted at Baltimore, Md., in May,
1844. The Democratic platform of 1848 embodied the eighth
resolution of the preceding convention, and goes on further to
state, in section 14:

Resolved, That we are decidedly opposed to taking from the President the
qualitied veto power, by which he is enabled, under restrictions and responsi-
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bilities amply suffleient to guard the public interests, to suspend the passage
of abill whosenmerits cannot secure the approval of two-thirds of the Senate
and House of Representatives until the judgment of the peoplecan be ob-
tained thereon. and which has saved the people from the tyrannical domi-
nation of the Bank of the United States,and from a corrupting system of
general internal improvements.

Section 19 of the same platform is as follows:

Resolved, That in view of the recent developments of this grand political
truth of the sovereignity of the people and their capacity for self-govern-
ment, which is prostrating thrones and erecting republics on the ruins of
despotism in the Old World, we feel that a high and sacred duty has de-
volved with increased responsibilty on the Democratic party of this country,
as the party of the people, to sustain and advance among us constitutional
liberty. equality. and {raternity, by continuing to resist all monopolies and
excessive legislation for the benefit of the few at the expense of the many,
and by vigilant and constant adherence to these priitcipies and compromises
of the Constitution, which are broad and strong enough to impress and up
hold the Union as it was, the Union as it is. and the Union as it shall be, in
the full expansion of the energies and capacity of this great and progressive
people.

In the platform adopted at Baltimore June, 1852, the ninth
and tenth resolutions are as follows:

Resolved, That Congress has no power to charter anational bank; that we
believe such an institution one of total hostility to the best interest of the
country, dangerous to our republican institutions and the liberties of the
people, and calculated to place the business of the country within the control
of the concentrated money power, and against both the law and the will of
the people; and thattheresults of Democraticlegislation in this and all other
financial measures upon which issues have been made between the two po-
litical parties of the country have demonstrated to candid and practical
men of all parties their soundness, safety, and utility in all business pur-
suits.

Resolved, That the separation of the moneys of the Government from
banking institutions is indispensable for the safety of the funds of the Gov-
ernment and the rights of the people.

These same resolutions were adopted as resolutions 7 and 8 of
the national platform promulgated at Cincinnatiin the conven-
tion of 1856. The first resolution of the Democratie platform
adopted at Baltimore June, 1860, begins with this sentiment:

Resolved, That we, the Democracy of the Union, in convention assembled,
hereby declare our affirmance of the resolutions adopted and declared as the
platform and principles by the Democratic eonvention at Cincinnati in the
year 1856, believing that Democratic principles are unchangeable in their
nature when applied to the same subject-matters.

These principles, Mr. President, were embodied in platforms
at a time when platforms meant something.

In the heat of conflict these sentiments were born from the
convictions of men. It was the day when the Democratic party,
in the zenith of its power and glory, was battling for the rights
of the masses: and the names of Jefferson, Jackson, Calhoun
and a hostof others will go down into history loved and revered
in the hearts of their countrymen. Let us stir up our minds by
way of remembrance, by quoting from the written words of a
few great Democratic champions. Let Jefferson speak:

Bank paper must be suppressed and the circulation restored to the nation,
to whom it belongs.

The power to issue money should be taken from the banks and restored to
Congress and the people.

I sincerely believe that banking establishments are more dangerous than
standing armies.

I amnot among those who fear the people. They, and not the rich, are our
dependence for continued freedom. And to preserve their independence we
must not let our rulers load us with perpetual debt.

Put down the banks. and if this country could not be carried through the
longest war against her most powerful enemy without ever knowing the
want of a dollar, without dependence on the traitorous class of her citizens,
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without bearing hard on the resources of the people, or loading the public
with an indefinite burden of debt, I know nothing of my countrymen.

From President Andrew Jackson’s inaugural message I quote
the following:

It being thus established by unquestionable proof that the Bank of the
United States was converted into a permanent electioneering engine, it ap-
peared to me that the path of duty which the executive department of the
Government ought to pursue was not doubtful. As by the terms of the
bank charter no officer but the Secretary of the Treasury could remove the
deposits, it seemed to me that this authority ought to be at once exerted to
deprive that great corporation of the support and countenance of the Gov-
ernment in such a use of its funds and such exertion of its power. In this
point of the case the question is digtinctly presented, whether the people of
the United States are to govern through Representatives chosen by their
unbiased suffrages, or whether the power and money of a great corporation
are to be secretly exerted to influence their judgment and control their de-
cisions. It mustnow be determined whether the bank is to have its candi-
dates for all offices in the country, from the highest to the lowest, or whether
candidates on both sides shall be brought forward, as heretofore, and sup-
ported by the usual means.

Still another. Listen to the words of Thomas H. Benton, a
Representative for a long term of years from the State of Mis-
souri in this body, and whose spirit stilllives inour present Rep-
resentatives from that State. He speaks as follows:

The Government itself ceases to be independent, it ceases to be safe when
the national currency is at the willof a company. The Government canun-
dertake no great enterprise, neither war nor peace, without the consent and
coOperation of that company; it can not count its revenues six months
ahead without referring to the actionof that company—its friendship or its
enmity, its concurrence or opposition—to see how far that company will
permit money to be scarce or to be plentiful; how far it will let the money
system go on regularly or throw it into disorder; how-far it will suit the
interest or policy of that company to create a tempest or suffer a calm in
the money ocean. The people are not safe when such a company has such
a power. The temptation is too great, the opportunity too easy, to put up
and put down prices, to make and break fortunes, to bring the whole com-
munity uponits knees to the Neptunes who preside over the flux and refiux
of paper. All property is at their mercy. The price of real estate, of every
growing crop, of every staple article in the market is at their command.
Stocks are their playthings, their gambling theater, on which they gamble
daily with as little secrecy and as little morality and far more mischief to
fortunes than common gamblers carry on their operations.

One more quotation; and in this I do not wish to cast any re-
flection upon the senior Senator from Indiana, now a member of
the Senate. For thirty years T have been accustomed to look
upon him as the champion of the liberties of the people. He was
known in the country where I resided as the ‘*Sycamore of the
Wabash who stood amidst all the legislative storms, unyield-
ing and unbending againstall formsof classlegislation.. Proudly
have the people treasured the eloquent words as they fell from
his lips. And whatever may have been his failings the masses
have looked upon him as the worthy successor of the patron
saints of Democracy in defending their rights against the en-
croachments of the money power. I could entertain the Senate
for days together by reading extracts from elegant speeches of
his in the RECORD before me. Butthe following quotation from
a speech delivered in this reom, June 19, 1882, during the discus-
sion at the time of the recharter of the national banks, will be
sufficient to show his life-time record. On June 19, 1882, in a
speech on this floor, he said:

A brief glance at the conduct of the banks during the last year and a half
is all that I can indulge in at this time, but it is sufficient to prove the truth

of what I say. . .
In the closing days of the last Congress and of the last Administration the

612

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



13

banks precipitated anissue upon the people which ought not to be forgotten
on an occasion like this: an issue so full of danger to constitutional Iiberty
that it ought to be faithfuliy remembered now that they are asking a new
and indefinite lease of power.

It is now twenty years ago that this Government first engaged in building
up, fostering, and encouraging the present vast and overshadowing system
of national banking.

No favor ever demanded by the banks has everbeen withheld, no privilege
denied. until now they constitute the most powerful moneyed corporations
on the face of the globe. Congress has heretofore on nearly all occasions
abdicated its powers under the Constitution over the finances of the banks,
except when called upon to legislate in their favor. They have demanded
the violation of legislative contracts with the people, and the demand has
been granted, whereby their own gains-and the people’s burdens have been
inecreased a thousand fold beyond right and justice. They have demanded
the remission of all taxation on their bonds, and it has been conceded, ihus
leaving the pocr to pay the taxes of the rich. They have been fortified in
their strongholds of moneyed caste and privilege by double lines of unjust
laws, supplemented with here a reaoubt and there a ditch, to guard them
fiom the correcting hand of popular indignation, until now, deeming them-
selves impregnable, they bully and defy the Government.

L] ® * » * * *®

Sir, with fuil and unrestricted power over the volume of thecurrency and,
consequently. over all values conceded to the banks, together with ample
machinery by which in an emergency they can defy the passage of any act
of Congress, what is left to the Government except an abjéct submission?
This (xove‘nment could not, to-morrow, go to war in defense of its flag, its
honor, or its existence without first asking permission to do so of the great
financial corporations of the country. If therewas aninvading force on our
s0il this hour, Congress could not with safety or show of success declare war
torepel it without first supplicating cowardly and unpatriotic capital, en-
gaged in banking, not to coutract the currency, withhold financial aid, and
leave the country to starve. Tn fact, there is no measure of this Govern-
ment. either in peace or in war, whichisnot wholly depending on the pleasure
of the banks.

This Government is at the mercy of its own creatures. It has begotten
and pampered a system which is now its master. The people have been be-
trayed into the clutches of a financial despotism which scorns responsibility
and deties lawful restraint. * * =

The methods adopted by our present national banking system are also
similar to those pursued by the United States Bank in i1ts rebellion against
the Government. The contest between the United States Bank and the
United States Government commenced in 1829 and terminated in 1836, cover-
ing a period of seven years, as long as the American revoliition, and involv-
ing results as important to the rights and power of the people to govern
themselves. The charter of the bank was to expire in 1%36, and Andrew
Jackson, who was a magnanimous foe, gave notice in 1829 that it should
never be renewea with his consent. The war at once opened. A torrent of
incessant abuse was at once poured on Gen. Jackson and his supporters
by the bank and its stipendiaries. Thenewspapers of that period show that
he and his followers were all stigmatized as hopelessly ignorant on the sub-
ject of the finances and bent on destroying the public credit. These charfres
have a familiar sound and are in daily use now, as they were fifty years ag
against all who dare oppose the insolent prebenswns of the banks.

As I read these words, Mr. President, and place them side by
side with the position now held by the chairman of the Comimittee
on Finance, Imustconfessthatlam giieved and pained. Tt must
mark the fact Democracy is fast drifting away from its moorings.
Have we already arrived at the time when platforms are me«n-
ingless platitudes? Have we already come to this, that the Dem-
ocratic party in order again to be victorious must beg and cringe
at the foot of the money power? It has been said in speeches
delivered on both sides of this Chamber that the money power
has dictated the Presidential nominations of both political par-
ties for the past twenty years, and that now our Chief Executive
stands upon the same financial platform as did Mr. Harrison four
years ago. What is thought by a score or more Democrats in
Congress here is thoughtby hundreds of thousands of people who
are rapidly becoming educated up.n finaneial questions.  Aswas
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well said by the Hon. RicHARD P. BLAND, of Missouri, ‘“We
have come to the parting of the ways.”

Democrats are beginning to understand what is Democracy.
Representativescan no longer retain their seats in Congress and
conceal their views upon these vital questions. Every manmust
show his colors. As I read Democracy there are Democrats in
name to-day who are not Democrats; for in every contest be-
tween the people and the money power they are found as de-
fenders of class legislation. Many speeches already delivered in
this Chamber might well cause the fathers of Democracy to
groan in their tombs. Behold what a change has taken place.
Democrats vie with Republicans in the race for the almighty
dollar. They have come to worship the aristocracy of weulth,
and declare that the dollar is greater than the man. A fewmen
of wealth apparently stand higher in the estimation of the party
than the great body of common men who have bravely espoused
the party cause. Democracy has been made the victim of the
wiles of the money power, who have not lost an opportunity to
nominate the man to be placed at the head of both national tick-
ets. But Democracy has taken this step at the cost of disrupt-
ing the party organization.

THE PEOPLE DEMAND JEFFERSONIAN DEMOCRACY.

The people are still wedded to old-fashioned Jeffersonian
Democracy, and if they can not have it in their own parties they
will construct another. They are not to be frightened by the
daily assertions of a subsidized press that ‘‘The people demand
repeal,” ‘“All lovers of honest money demand repeal,” ‘‘All
newspaper men demand repeal,” ‘* Only lunatics and silver-mine
owners oppose repeal.” The New York World a short time ago
published what purported to be Virginia’s demands for repeal
of the Shermanlaw. Itwasboldly asserted that these dispatches
represented the sentiment of Virginia. But, Mr. President,
Virginia is very like other agricultural States. There are
bankers and capitalists enough to control the party organiza-
tion, and the press, and imagine they are the people because
most of the people are obligated to them. They control political
conventions because they are shrewd tacticians. They are the
agents and copartuers of the great Eastern money centers.

Puffed up with a sense of their importance they feel that the
people are but a common herd who should be grateful for their
guidance and dictation. They meet as did the three tailors of
Tooley streetand resolve, ‘‘ That we are the people of America
and so forth.” Our bankers meet and resolve, firgt, that the
rights of the people must be protected; and, second, resolve that
we are the people. The press and the bankers, though but a
fraction of the population, have the money to make themselves
felt. Money talks. One man with$10,000,000isin politicsequal
to 10,000,000 men with $1 each, at least such has been the case.
But this day, Mr. President, is fast passing away. The people
are informed on financial matters and are fast showing them-
selves capable of managing their own political affairs. The
glory of the money power must soon wane. Such is the deciara-
tion of the People's party and the great body of Democracy.

THE PEOPLE DEMAND THE ABOLITION OF NATIONAL BANKS,

But while talking of the money power, I can not refrain from
saying a few words as to our banking institutions. There are
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many lessons to be learned from the late panic: but the clearest
and most significint is that we must get back to the Constitution
and permit the Government to issue and control her own volume
of currency. Many strong speeches have been made on both
sides of this Chamber against socialism and paternalism. It is
not my purpose to-day to discuss the correctness or incorrectness
of these theories. But it is safe to say that in a modified form a
large majority of the people to-day demand the extension of this
policy. What works so well in our present post-otfice system it
is thoughtshould be extended to the telegraph and the railvoads.
But whatever may be argued against these on the ground-of un-
constitutionality can not be argued ag:inst the paternalism of
the control by the Government of her own volume of currency.
The framers of the Constitution were emphatic and explicit on
this point.

In accordance with this, the people are opposed to the further
extension of power and privileges to the bwnking fraternity.
The system is wrong in principle. Money, Mr. President, isthe
lifeblood of commerce; restricted and controlled, stugnation
ensues in all lines of business. As well delegate the power to
control the circulation of the blood of the human body as to
trust the circulating medium—the life of the people’s trade—in
the hands of private and seltish individuals. As it is not just
that articles of common consumption should pass through many
hands between the producer and the consuma=r merely for the
purpose of supporting a classof people who prefer to trade rather
than to produce, so it is not wise that the issue of the people’s
money should be delegated to private corporations merely for
the sakeof furnishing a lucrative occupation for a class of selfish
money-getters. To borrow the expression of the Senator from
Missouri [Mr. COCKRELL], ““It is a wrong principle that the
money of a nation should be allowed to percolate through the
fingers of the nationul bankers before reaching the people.”

But the wrongness of the principle is equaled only by the au-
dacity of the banking fraternity in asserting that there is very
little or noprofitin the banking business. Theremay have been
times during the past thirty yeavs, but they are few, when, on
account of the high price of bonds, there was not great profit in
bank circulation, but the fact remains that the banking institu-
tions of the United States have already fulfilled the dire predic-
tions made by their opponents when the first charter wasgranted,
in 1863, and have proved the mghtiest agents in the centraliza-
tion of wealth. To day the money power of the world speaks to
us and commands through the national banks of the United
States.

To whom, Mr. President, are these institutions amenable,
As I understand the law, they were created to be servants and
not tyrants; to be a public benetit, not a public burden; and they
should be compelled to close their doors when they cease to per-
form the functions of banks. They were created, first, as places
of safe deposit for the people’sfunds; and second, were given the
power to issue and in a measure control the volume of national
currency. Butrepeatedly have we been compelled to witness the
failure of these institutions to perform both th :se public func-
tions. The people have largely in the past cherished the delu-
sion that national binks were in some way safer than private
banks and were responsible for the money of depositors. But
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this dream has of late been rudely shaken. For years, also, the
people have imagined that the banks were public benefactors in
the issue of the circulating medium; but even our most credu-
lous business men during the past few months have been forced
to admit that the banks have been prompted by self-interestalone.
It is plainly too much power to place in the hands of a corpora-
tion whose only prineiple is the increase of their own weualth.

In times of great financial disaster the commerce of our coun-
try is compelled to fall at their feet. It is impossible to con-
ceive how Congress should have delegated so much power and
authority to private institutions. It is a remarkable fact that
in the past twenty years national banks have managed their cir-
culating medium to the detriment of the public welfare, and have
retired their circulating medium when they thought the vol-
ume of currency was too great and have increased it again when
there was urgent demand and high rates of interest for money.
From the remarks of the Senator from Missouri on August 16,
last, I notice that in 1881, when Congress threatened a reduec-
tion in the rate of interest on bonds to 3% per cent, the New
York banks ‘‘rushed down like a hungry horde” and retired
eighteen millions of their circulation in one day, and threat-
ened, moreover, to retire all their circulation unless Congress ac-
guiesced in their demands. During the present financial strin-
gency, when rates of interest went up in New York to 20 per
cent, they rushed to the Treasury and took out nearly thirty
millions of paper circulation in one month.

I have before me, Mr. President, the report of the Comptroller
of the Currency for 1892. From this I quote a few facts to show
the power of the national banks in increasing or decreasing the
volume of the currency. Since it is not compulsory upon them
to take out circulation.and since they have power to retire their
notes and take up their bonds, they can make money cheap or
dear at will., They have it in their power, moreover, to come to
the rescue of the country in times of disaster such as the one
through which we have passed, if they are patriotic enough and
wish to do so.

The Comptroller, on page 50, states that the national banks,
ifrom October 31, 1883, to October 31, 1890, decreased their cir-
culation as follows:

Oct. 31, 1883, to Oct. 81,1884 (e ima e necaas £24, 170,676

Oct. 31, 1884, to Oct. 31, 1885__ 15, 545, 461
QOct. 31, 1885, to Oct. 31, 1886__ 56, 520, 533
Oct. 31, 1886, to Oct. 31, 1887 _ 50, 495, 58Y
Oct. 81, 1887, to Oct. 31, 1888__ 16, 848,739
Oct. 31, 1888, to Oct.. 31, 1889__ 22,159,043
QOct. 81, 1889, to Oct. 31, 1890 ... ... 15, 248, 549
oct. 31, 1890, to Oct. 31, 1891 (increase). 11,795,101
Oct. 31, 1891, to Oct. 31, 1892 (increase) 10, 487, 226

It is supposed that the contraction had by this time proceeded
far enough to make their circulation profitable. But these
banks took very slow steps recently to relieve the stringency of
the money market. The Comptroller says:

Of the 3,773 banks, 2,737 have a capital not exceeding $150,000, nor less than
$50,000, which is the lowestamount any bank in the system may have, the
aggregate capital amounting to $221,057,830. The remaining 1,036 have a
capital of over $150.000 each. the aggregate amounting to 8465,515,185. If an
amount of bonds equal to the total capital were deposited to secure circula-
tion, the banks to-day might have a circulation amouating to 8617,915,714, or
$521,557.927 more than the present minimum.
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Here is, moreover, a list of eleven important national banks
which have not thought it necessary to take out circulation:

Title of bank, Capital. | Bonds.

Chemical National Bank, New York, N. Y____.__.._._._.. £300, 000 850, 000
Mechanics’ Nationel Bank, New York, N. -] 2,000,000 50, 000
Merchants’ National Bank, New York, N. .| 2,000,000 50, 000
National City Bank, New York, N. Y_____ .| 1,000,000 50, 000
National Park Bank, New York, N. Y -l 2,000.000 50, 090
National Bank of Washington, D. C. ... _._. - 200. .00 50, 000
Chestertown Nationa! Bank, Chestertown, Md.. 60, 000 12,000
First National Bank, Butte, Mont. ... ....... - 100, 00) 25,000
First National Bank, Houston, Tex. . _._ . . 100, 000 25, 000
Citizens” National Bank, knglewood, N. J 50, 000 12, 5600
National Bank of Cockeysville, Ma 50, 600 12,500

In a speech delivered in this Chamber the late Senator Plumb
made this very remarkable statement as fo the customs of
naticnal banks in expanding and contracting their currency. In
April, 1888, he said:

But this contraction of the currency, by means of the retirement of
national-bank circulation, has been going on for more than ten years. and
all the committee has to say now is that it has considered some bill, but it
is not completed. If the comimittee will not complete some measure the
Senate must. 1f the Senate will not, and the other House will 110t, then the
country is going upon the breakers of financial disturbance. As a Senator
says in my hearing, it is there now.” [ think it is there now. We are
dealing with a queslion which has more to do with the welfare of the people
of the United States, which is of more concern to them than any other thing
that is pending in either House of Congress, or which can be pending—the
volwme of the circulating medium of the country, the value of its property,
the difference between debt and bankruptcy on the one hand, and freedom
from debt and prosperity on the other.

It is estimated that there are in circulaticon, including that which is locked
up in the Treasury and held in the banks as a reserve fund, about§i,6:0,000,-
000, of all kinds of currency of the United States, gold and silver the over-
plus of gold and silver certificates, greenback notes and national-bank notes,
all told, and there are more than $60,000.000,000 of property which musttinally
be measured by this volume of currency [t has been contracted during the
last year more than 5 per cent in addition to all that has occurred by reason
of abrasion and 10ss. No man can tell the volume of greenbacks outstand-
ing. Nominally it is $346,000.000 and a fraction, but that volume has been
subject to all the accidents which have occurred during the pasttwenty-five
years, whereby money has been consumed, worn out, lost, and itis doubtful
if the amount 1s really over §300,000,000 to-day.

But saying nothing about that, the retirement of the national-banking cir-
culation during the past twelve months has been 5 per cent of the total
amount of the currency outstanding. There has been during that period a
phenomenal depreciation of the prices of property. There has been the
greatestdepreciation of the price of agricultural products the country has
ever known.

L = o * - * *

The contraction of the currency by 5 per cent of its volume means thede-
preciation of the property of the country ¥3,000.000.000. Debts have notonly
Increased, but the means to pay them have diminished in proportion as the
currency has been contracted. Kvents based upon nonlegislation have
proved of advantage to lenders, bui disastrous to borrowers.

I have referred, Mr. President, during my remarks to the at-
tempt of the money power to control the action of Congress
during President Jackson's Administeation, and to the economic
folly of delegating the control of the money volume to a private
corporation. I hold in my hand a valuable work, entitled ¢ Ex-
ecutive Messages,” published in 1841, From this I wish to make
a few pertinent quotations. One might think he was reading
from certain economie journals of to-day on the banks, monopo-
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lies, and the subsidized press. This is the Democratic bible,and
is good enough to read over and over again.

THE DEMOCRATIC BIBLE.

In this work, on page 408,1 find a statement in President Jack-
son's message of December 3, 1833, as to the power of this great
money corporation to control Congress and the press.

Since the last adjournment of Congress the Secretary of the Treasury has
directed the money of the United States to be deposited in certain State
banks, designated by him, and he will immediately lay before you his rea-
sons for this direction. I concur with him entirely in the view hehas taken
of the subject, and some months before the removal I urged upon the De-
partment the propriety of taking that step. The near approach of the day
on which the charter will expire, as well as the conduct of the bank, ap-
peared to me to call for this measure, upon the high considerations of pub-
lic interest and public duty. The extent of its misconduct, however, al-
though known to be great, was not at that time fully developed by proof.

It was not until late in the monthof August that I received from the Govy-
ernment directors an official report, establishing beyond question that this
great and powerful institution had been actively engaged in attempting to
influence theelections of the public officers by means of its money: and that,
in violation of the express provisions of its charter, it had, by formal reso-
lution, placed its funds at the disposition of its president, to be employed in
sustaining the political power of the bank. A copy of thisresolution is con-
tained in the report of the Government directors before referred to, and
however the objects may be disguised by cautious language, no one can
doubt that this money was in truth intended for electioneering purposes,
and the particular uses to which it was proved to have been applied abun-
dantly show thatit was so understood. Not only was the evidence complete
as to the pastapplicationof the moneyand power of the bank toelectioneer-
ing purposes, but that the resolution of the board of directors authorized
the same course to be pursued in future.

It being thus established by unguestionable proof that the Bank of the
United States was converted into a permanent electioneering engine, it ap-
peared to me that the path of duty which the executive department of the
Government ought to pursue was not doubtful. As by the terms of the bank
charter no officer but the Secretary of the Treasury could remove the de-
posits, it seemed to me that this authority ought to be at once exerted to
deprive that great corporation of the support and countenance of the Gov-
ernment in such an use of its funds and such an exertion of its power. In
this point of the case the question is distinctly presented whether the people
of the United States are to govern through their representatives chosen by
their unbiased suffrages or whether the power and money of a great corpo-
ration are to be gecretly exerted to influence their judgment and control
their decisions. It must now be determined whether the bank is to have its
candidates for all offices in the country, from the highest to the lowest, or
whether candidates on both sides of political questions shall be brought for-
ward as heretofore and supported by the usual means.

Again,on page 422 (Jackson's message, December 2, 1834), refer-
ence is made to the money power of the Eastin creating finan-
cial punies. At the beginning of my remarks I referred to the
power of the moneyed organizations in New York to bring about
a financial panic; thait they had organization to bring about
such a panic: that they had the disposition to do it, and that the
suppo:ition was they had produced the present financial panic.
Notice the similarity between the condition then and the con-
dition now.

Circumstances make it my duty to call the attention of Congress to the
Bank of the United States, Created for the convenience of the Government,
tkat institution has become the scourge of the people. Its interference to
postpone the payment of a portion of the national debt, that it might retain
the public money appropriated for that purpose to strengthen it in g politi-
cal contest, the extraordinary extension and contraction of its accommo-
dations to the community, its corrupt and partisan loans, its exclusion of
the public directors from a knowledge of its most important proceedings,
the unlimited authority conferred on the president to expend its fundsin
hiring writers and procuring the execution of printing and the use made of
that authority, the retention of the pension money and books after the se-
lection of new agents. the groundless claim to heavy damages in consequence
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of the protest of the bill drawn on the French Government, have, through
various channels, been laid before Congress. .

Immediately after the close of the last session the bank, through its pres-
ident, announced its ability and readiness to abandon the system of unpar-
alleled curtailment and the interruption of domestic exchanges, which it
had practiced upon from the st of August, 1833, to the 30th of June, 1834,
and to extend its accommodations to the community The grounds as-
sumed in this annunciation aniounted to an acknowledgment that the cur-
tailment, in the extent to which it had been carried, was not necessary to
the safety of the bank, and had been persisted in merely to induce Congress
to grant the prayer of the bank in its memorial relative to the removal of
the deposits, and to give it a new charter. They were substantially a con-
fession that all thesreal distresses which individuals and the country had
endured for the preceding six or eight months had been needlessly produced
by it with the view of effecting, through the sufferings of the people, the legis-
lativeaction of Congress. X

It is a subject of congratulation that Congress and the country had the vir-
tue and irmness to bear the infliction; that the energies of our people soon
found relief from this wanton tyranny, in vast importations of the precious
metals from almost every pars of the world; and that, at the close of this
tremendous effort to control our Government, the bank found itself power-
less and no longer able to loan out its surplus means. The community had
learned to manage its affairs without its assistance, and trade had already
found new auxiliaries; so that on the 1st of October last the extraordinary
spectacle was presented of a national bank mote than one-half of whose cap-
ital was either lying unproductive in its vaults or in the hands of foreign
bankers.

On page 424, of the same message, is an extract which shows
the tyranny of banks over the rights of the people:

The high-handed career of this institution imposes upon the constitu-
tional functionaries of this Government duties of the gravest and most
imperative character—duties which they cannot avoid, and from which, L
trust, there will be no inclination on the part of any of them to shrink—my
own sense of them is most clear, as is also my readiness to discharge those
which may rightfully fall on me. To continue any business relations with
the Bank of the United States, that may be avoided without a violation of
the national faith, after that institution has set at open defiance the con-
ceded right of the Government to examine its affairs; after it has done all
in it8 power to deride the public authority in other respects, and to bring it
into disrepute, at home and abroad; after it has attempted to defeat the
clearly exvpressed will of the people by turning against them the immense
power entrusted to its hands, and by involving a country, otherwise peace-
ful, flourishing and happy, in dissension, embarrassment, and distress—
would make the nation itself a party to the degredation so sedulously pre-
pared for its public agents, and do much to destroy the confidence of man-
kind in popular governments, and to bring into contempt their authority
and efficiency In guarding against an evil of such magnitude considera-
tions of temporary convenience should be thrown out of the guestion, and
we should be influenced by such motives only as look to the honor and pre-
cervation of the Republican system.

Omitting a few lines I read on:

Events have satisfied my mind, ana I think the minds of the American
people, that the mischiefs and dangers which flow from a national bank far
overbalance all its advantages. The bold effort the present bank has made
to control the Government, the distresses ithas wantonly produced, the vio-
lence of which it has been the occasion in one of our cities famed forjits ob-
servance of law and order, are but premonitions of the fate which awaits
the American people should they be deluded into a perpetuation of this in-
stitution, or the establishment of another like it. "It is fervently hoped,
that thus admonished, those who.have heretofore favored the establishment
of a substitute for the present bank will be induced to abandon it, as it is
evidently better to incur any inconveniencethat may bereasonably expected
than to concentrate the whole moneyed power of the Republic in any form
whatsoever, or under any restrictions.

Then again, on page 498—the veto message of President Jack-
son—there is a very remarkable prediction as to the concentra-
tion of wealth in the United States:

It is to be regretied that the rich and powerful too often bend the acts of
quernmenn to their selfish purposes. Distinctions in society will always
exist under every just government. Equality of talents, of education, or of
wealth, can not be produced by human institutions, In the full enjoyment
of the gifts of Heaven, and the fruits of superior industry, economy, and
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virtue, every man is equally entitled to protection by law. But when the
laws undertake to add to these natural and just advantages, artificial dis-
tinctions, to grant titles, gratuities, and exclusive privileges, to make the
rich richer and the potenn more powerful, the humble members of society,
the farmers, mechanics, and laborers, who have neither the time nor the
means of securing like favors to themselves, have a right tocomplain of the
injustice of their Government. Therearenonecessary evilsin government.
It8 eviis exist only in its abuses. If it would confine itself to equal protec-
tion, and, as Heaven does its rains, shower itsfavors alike on the high and
low, the rich and the poor, it would be an unqualified blessing.

Again, omitting a few lines, I read:

Experience should teach us wisdom. Most of the difficulties our Gov-
ernment now encounters, and moss of the dangers which impend over our
Union, have sprung from an abandonment of the legitimate objects of gov-
ernment by our national legislation, and the adoption of such principles asg
are embodied in this act. Many of our rich men have not been content with
equal protection and equal benefits, but have besought us to make them
richer by act of Congress. By a.ttemptmg to gratify chelr desires, wehave,
in the results of our legislation, arrayed sectlon against secmon interest
against interest, and man against man, in a fearful commotion which
threatened to shake the foundation of our Union.

It is time to pause in our career, to review our principles, and, if possible,
revive thatdevoted patriotism and spirit of compromise which distinguished
the sages of the Revolution, and the fathers of our Union. If we can not at
once, in justice to interests vested under improvident legislation, make our
Government what it ought to be, we can, at least, take a stand against all
new grants of monoplies and exclusive privileges, against any prostitution
of our Government to the advancement of the few at the expense of the
many and in tavor of compromise and gradual reform in our code of laws
and system of political economy.

This, Mr. President, is the prophesy. To-day we have the
fulfillment before our eyes. I'rom the Forum of November,
1889, I quote a table compiled by Mr. Thomas G. Shearman,
whlch is to this effect:

Concentration of wealth in the hands of the few.

Families. Worth.
70 §2, 625, 000, 000
1,025, 000, 000
1, 440, 000, 000
968 000 000

» 000, 000, 000
500, 000, 000
4, 000, 000, 000
3,500, 000, 000
4,000, 000, 000
9,620, 000 7, 215, 000, 000

18,002, 090 . eeen e eeee e eeeee e neoemen e e mmmee o .. 62,082, 000,000

Now let us put them into four great classes:
Families. Worth.
182,080 - $43, 367,000, 000
1,200,000 . , 500, 000, 000
( 5, 200, 000, 000
9, 120, 000 -. 6,015,000, 060

13,0025 090 - oo e e eme e e e amem e mman 62, 082, 000, 000

One year agol had occasion to refer to this matterin particular
and to show the concentration of wealth upon the Atlantic sea-
board. I showed then thatthere was a ruinousinequality in the
distribution of the loanable funds of the banks of the United
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States. I again submit the table as a portion of my remarks,
with the remarks, I then made upon it.

Table showing by States and Territories the population of each on June 1, 1891,
and the aggregate capiial of national and State banks, loan and trust com-
panies, and savings and private banks in the United States on June 30, 1891, and
the average of these per capita of population.

All banks.
Population
States and Territories. June 1, . Average
1891, Capital, etc. per
capita.

Maine oo e ce e ec—an 663, 000 $81, 253, 068 $122.55
New Hampshire .oc.oceoeo.. 379, 000 96, 225, 832 253. 89
Vermont. .. cocoeemeseence 333, 000 40,981, 914 123.07
Massachusetts noeaeneeeceen 2,299, 000 743, 651, 224 323,02
Rhode Island . .o...cocoo.... 352, 000 127,126, 389 301, 15
Connecticut . cveecvemrencnaneen 764, 000 199, 953, 331 201,72
New York . ooooroeecaaaet 6,110,000 | 1,663, 604,173 272.27
New Jersey .o cuemaenaccaaaan- 1, 484, 000 119, 766, 779 80.70
Pennsylvania . coceceeececoao.o. 5, 382, 000 546, 267, 053 101,50
Delaware .. oo cccececaenaean 170,000 14, 886, 050 87. 56
Maryland.______ 1,048,000 101, 096, 200 96. 46
District of Columbia 236, 000 20,146, 171 85.37
Virginia._ .._...._ 1, 670, 000 42,131, 055 25.23
West Virginia_ . oooo.uoceeno o 775,000 14,113,894 18.26
North Carolina - o eoeeeeeaeeooon 1, 658, 000 10, 602, 746 6.47
South Carolingd ...c.occeeocoooe 1, 165, 000 14, 556, 233 12.49
Georgia... 1, 867,000 22,682,049 12. 14
Florida - 405, 000 8,485,786 20.95
Alabama. 1,538, 0600 14, 900, 568 9.69
Mississipp: 1,309, 000 11,754,338 8.98
Touisiana . oo 1,137,000 35,138,019 30.90
UL &1 S 2, 304, 000 65,070, 737 28,24
ATRansSas oo 1, 161, 000 7,607,971 6.55
KeNtueKY - o oo e ceomecmceeemean 1,870,000 86, 078, 682 46.03
TeNNesSSes - v oocmeceeceamee 1,773,000 42, 603, 237 24.03
Ohio L 3,720, 000 220, 207, 991 59.22
Indiana. oo oo .. £, 213, 000 71,753, 885 32. 42
TNois - inas - 3,899, 000 271,513,188 69. 61
Michigan .. ... 2,139,000 124, 332, 290 58.12
WiSCONSIN - nemrn cccemcecmmm e 1,728,000 91, 828, 490 53,14
LW o e e e aans 1,935,000 111, 981, 211 57.87
Minnesota - 1, 360, 000 102, 482, 170 75. 35
Missouri.. 2,%34,000 164,047, 645 60. 00
Kansas ___ 1,448,000 53, 896, 588 37.22
Nebraska. 1, 148,000 69, 333, 620 60. 39
Colorado - 440,.000 40, 480, 478 92.00
Nevada ... 44, 000 1,176,791 26.75
California - oo e eas 1, 244, 000 271,189,235 218.00
[5¢SO, 333, 000 17,878, 204 53. 69
ATIZONA - imcccceas 61, 000 1,272, 856 20. 86
North Dakota.. 193,000 8, 985, 308 46. 56
South Dakoba . cecoeeeemmnccccanacaannea- 341,000 11,869, 101 34.22
TAahO e 93, 000 2, 588, 258 27.83
MONLADA . o cve e cccemma—ae e e——— e 145, 000 20,277,490 139.85
NeW MeXICO- oo o ceeceeeco e e 157, 000 4,415,963 28.12
Indian Territory o cececmeuneecnna- 181,300 282,954 1.56
OKIABOMA - e caean s 115, 000 480, 347 4.18
Utah_ i cececcmemaa—n- 214,000 15, 358, 062 7177
‘Washington. . 375,000 27,859,317 74.29
‘Wyoming __.. 66, 000 5,373,750 81.42
B N 0] 7 1 D 64,156,300 | 5,840,438, 191 91.03

A glance at the tables submitted will show that the Eastern States are en-
Joying the benefits of a per capita of loanable funds ranging from $80.70 in
New Jersey to $361.72 in Rhode Island, while the Southern States have only
$6.56 in Arkansas to $30.90 in Louisiana. This inequality becomes more
marked as the statistics of loans and currency are considered, which will be
brought out further on. To such an extent hus this inequitable condition of
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congestion in the East and depletion in the South and West obtained as to
attract the attention of many who have heretofore doubted its existence, and
may lead to a thorough awakening of public interest in the matter.

It will be noticed that out of the gross amount of loanable funds aggregat-
ing $3.840,438,191, the eleven Eastern States control $3.737.812,013, or nearly 64
per cent, while the eleven Southern States have only $197,041,996, or a little
over 3 per cent, and the remaining twenty-seven Statesand Territories have
$1,905,584,182, or about 33 per cent.

The eleven Eastern States, with an area of 117,062,640 acres of land. hold
£3,737,812,191 in loanable funds, while the eleven Southern States, with 479,-
995,758 acres, have but 8197,041,996. Reduced to an average, gives the eleven
Eastern States $31.93 and the eleven Southern States less than 4 cents per
acre. These figures will bemet with the statement that the East needs more
money than the South, which, under present conditions. is no doubt true,
and because it is, furnishes one of the best reasons for a change.

That the financial system as now practiced tends to intensify this situ-
ation to the detriment of other sections is apparent to all who will give it
even a partial examination. To eliminate the necessity for the West and
South going to the East for money to carry on or encourage production, is
one of the greatest questions before the American people.

Mr. President, we have had quite a number of references upon
the floor of this Chamber to the fact that the press to-duy not
only works in harmony with the money power, but that it has
been subsidized. I wish to refer, upon page 536 of the volume
from which I am quoting, to the condition of affairs which ex-
isted in the decade between 1830 and 1840. President Jackson
said in his comimunication to the Cabinet, September, 1833:

It has long been known that the president of the bank, by his single will,
originates and executes many of the most important measures connected
with the management and credit of the bank, and that the committee, as
well as the board of directors, are leit in entire ignorance of many actsdone
and correspondence carried on iu their name and apparently under their
authority. 'The fact has been recently disclosed, that an unlimited discre-
tion has been, and is now, vested in the president of the bank to expend its
funds in payment for preparing and circulating articles and purchasing
pamphlets and newspapers calculated by their contents to operate on elec-
tions and secure a renewal of its charter. It appearsfrom the officialreport
of the public directors that on the 30th of November, 1830, the president sub-
mitted to the board an article published in the American Quarterly Review,
containing favorable notices of the bank, and suggested the expediency of
givirg it a wider circulation at the expense of tha bank; whereupon the
board passed the following resolution, viz:

t Resolved, That the president be authorized to take such measures in re-
gard to the circulation of the contents of the said article, either in whole or
in part, as he may deem most for the interest of the bank.”

By an entry in the minutes of the bank, dated March 11, 1831, it appears
that the president had not only caused a large edition of that article to be
issued, but had also, before the resolution of the 30th November was adopted,
procured to be printed and widely circulated numerous cohies of the reports
of Gen. Smith and Mr, McDuffie in' favor of the bank, and on that day he
suggested the exXpediency of extending his power to the printing of other
articles which might subserve the purposes of the institution. Whereupon
the following resolution was adopted, viz:

“ Resolved, That the president is hereby authorized tocause to be prepared
and circulated such documents and papers as may commaunicate to the peo-
ple information in regard to the nature and operations of the bank.”

The expenditures purporting to have been made under the authority of
these resolutions during the years 1831 and 1832 were about $30,000. For a
portion of these expenditures vouchers were rendered, from which it ap-
pears that they were incurred in the purchase of some hundred thousand
copies of newspapers, reports and speeches made in Congress, reviews of
the veto message, and reviews of speeches against the bank, etc. For an-
other large portion no vouchers whatever were rendered, but the various
sums were paid on orders of the president of the bank, making reference to
the resolution of the 11th March, 1831,

Taken in connection with the nature of the expenditures heretofore made,
as recently disclosed, which the board not only tolerate but approve, this
resolution puts the funds of the bank at the disposition of the president,
for the purpose of employing the whole press of the country in the service
of the bank, to hire writers and newspapers, and to put out such sums ashe
pleases, to what persons and for what services he pleases, without the re-
sponsibility of rendering any specific account. The bank is thus converted
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into a vast electioneering engine. with means to embroil the country in
deadly feuds, and under cover of expenditures, in themselves improper, ex-
tend its corruption through all the ramifications of society.

On page 566 I wish to quote the resolutions of two New Eng-
land Legislatures touching the action tiken by President Jack-
gson with reference to the banks of the United States. These
resolutions were pussed ina day when the New IKngland hills
were not so barren as they are now, and when the Puritans were
the dominant factor in New Englund politics as well as soclety;
when they were in sympathy with the people and not in sym-
p.ithy with the corporations which seem now to control the At-
lantic seaboard. First, T read on page 546:

The two branches of the Legislature of the State of Maine, on the 25th of
January, 1834, passed a preamble and series of resolutions, in the following
words:

“ Whereas atan early period after the election of Andrew Jackson to the
Presidency. in accordaince with the sentiments which he had uniformly ex-
pressed, the attention of Congress was called to the constitutionality and
expediency of the renewal of the charter of the United States Bank: and

““Whereas the banlk has transcended its chartered limits in the manage-
ment of its business transactions, and has abandoned the object of its crea-
ticn by enguaging in political controversies, by wielding its power and influ-
ence to embarrass the administration of the General Government, and by
bringing insolvency and distressupon the commercial community: and

*“Whereas the public security from such an institution consis(sless in its
present pecuniary capacity todischargeits linbilitiesthanin thefidelity with
which the trusts reposed in it had been executed. and

“Whereas the abuse and misapplication of the powers conferred have de-
stroyed the contidence of the public in the officevs of the bank, and demon-
strated that such powers endanger the stability of republican institutions:
Therefore, o . .

¢ Resnlved, That in the removal of the publxp deposits from the Bank of the
United States, as well as in the manner of their removal, we recognize in the
Administration an adherence to constitutional rights, and the performance
of public duty

On the 11th of December, 1834, the house of assembly and council compos-
ing the Legislature of the State of New Jersey, passed a preamble and a-
series of resolutions in the following words:

8. Resolved, That we view, with agitation and alarm, the existence of a
great moneyed incorporation, which thre tens to embarrass the operations
of the Government, and, by means of its unbounded influence upon the cur-
rency of the country, $o : er distress and ruin throughout the commu-
nity: and that we, therefore, solemnly believe the present Bank of the
United States ought not to be rechartered.”

The Senator from Tennessee [Mr., BATE] asks me what book
this is. 1 will state that it is entitled ‘‘ Messages of the Presi-
dents of the United Stutes, from the formation of the General
Government down to the close of the Administration of Presi-
dent Van Buren, concluding with the Insugural Address of Pres-
ident W. H. Harrison,” published in Columbus, Ohio, in 1841.

In closing this book I can not refrain from expressing my ad-
miration for Jacksonian Democracy. If anybodyshould be anx-
ious to know my political belief to-day as an independent in this
body, I would say unqualifiedly that T am a Jacksonian Demo-
crat. Lincoln was a Jacksonian Democrat, Thaddeus Stevens
was a Jacksonian Democrat. and there are Jacksonian Democrats
to-day upon both sides of this Chamkber.

The difficulty to-day is th.t the membersof whom I speak are
a party without a leader: they are people without a home: they
haveno place togo. The trouble is not theirown. It is related
of an Indian, with the Indian characteristic, who went to the hut
of a certain settler at one time, and having lost his bearings,
stated that he did not know in which direction his cabin was.
The white man said, ‘‘Arc you lost?” The Indian replied, ““In-
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dian no lost; wigwam lost.” [Laughter.] The truth is that the
great body of Democrats to-day are all right, but the party is
lost. There is no place for them unless they are received tothe
sheltering care of the People’s party.

But, Mr. President, the money power since the days of Presi-
dent Jackson has grown from childhood to manhood. It waxes
fatand islusty. Their demandsupon their people noware a hun-
dred fold greuater than in those early times. Since then the vol-
ume of the nation’s currency and revenues has grown almost
teyond conception. The opportunities for plunder have corre-
spondingly increased. Since the extraordinary session of Con-
gress was called we have one continuous concentrated pressure
brought to bear upon us, not only to secure the repeal of this ob-
noxious law, but clearly outlining the policy to be followed out
by the Administration at the suggestion of the money power. It
brings us to inquire whether Congress, though the greatest of
the codrdinate branches of the Government, shall be allowed to
assemble and enact laws without the interference from powerful
corporate organizations; whether New York shall make laws
for the people, or the people make laws for New York. 1 hold
in my hand a little volume giving the constitution, by-laws,
members, and committees of a very powerful organization in
New York. Their object in organizing is stated in the consti-
tution, as follows:

CERTIFICATE OF INCORPORATION OF THE REFORM CLUB, NEW YORK.

SEC. 2. The particular business or object of such socicty or club shall be to
promote social intercourse among ourselves and others, our associates and
successors, and to promote such economic and political reforms as may from
time to time, in the opinion of ourselves and others, our associates and suc-
cessors, governed by a patriotic desire to conserve the public weal, be most
conducive to the general good ot the people of the United States in their na-
tional, State, or municipal government.

They have commitftees almost equal to the number in the
Unrnited States Senate; covering the subjects of tariff reform,

finance, ete.
THE COMMITTEE ON CURRENCY.

The composition of two important committees is as follows:

COMMITTEE ON CURRENCY. FINANCE.
Charles S. Fairchild, chairman. Isidor Straus, chairman.
Henvy Hentz, treasurer. E. Ellery Anderson.
E. Ellery Anderson. Walter S. Logan.
Henry De Forest Baldwin. Alfred Bishop Mason.
William J. Coombs. James Speyer.
A. Augustus Healy. Everets P. W}leelpr.
William S. Opdyke. Charles S. Fairchild, treasurer.

William Salomon.

William Trenholm.

John De Witt Warner.
Everett P. Wheeler.

Horace White.

Louis Windmuller.

Frank S. Williams, secretary.

The duties of these two committees seem to be clear. The
Press has published the fact that Mr. E. Ellery Anderson, the
chairman of the tariff committee, had prepared the tariff bill to
e the guide for the Ways and Means Committee of the House
of the Fifty-third Congress. Irom this we may infer that the
object of the finance committee of this organization is to draft
biils and furnish suggestions to the Finance Committee of Con-
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gress. Already they have declared their position on the ques-
tion now before the Senate. Of this work I read, page 136:

The silver-producing States, strongly moved by their local inverests, de-
manded the adoption of this policy Many of the Western States, and sub
stantially all of the Southern States echoed this demand. It is not easy to
understand the causes which produce results of this nature. A substantial
half of our people suddenly appeared to be possessed and honestly possessed
ol the belief that the passage of a law declaring 412{ grains of standard sil-
ver to be the absolute equivalent in value of 25.8 grains of gold would be
of inestimable benefit to the whole country. The other half of our people
believed with an equal intensity that the proposed measure would work in-
calculable mischief. The result of the enormous increase of Democratic
Representatives in Congress was that an apparent majority of the House
favored the free coinage of silver. The interests of New York and the great
seaboard States were directly opposed to the adoption of this policy, and the
unanimous judgment of their experienced financiers and business men was
that the proposed law would result in infinite confusion and disaster.

The effect of this singular divergence of judgment on the promised success
of the Democratic party and on the adoption of its policy relating to the
tariff was menacing in the extreme. The adoptionof a billtfor free coinage,
or its passage through the House of Representatives would necessarily lead
tothe defeatof any Democratic candidate for the Presidency in 1862, because
no candidate could possibly have drawn to his support the great financial
interests of the Atlantic States, including especially the State of New York,
after the party had committed itself to the policy of free silver.

These are the views of the controlling element of the Demo-
cratic party to-day.

Whether the money power voices the sentimentof this organi-
zation or not, this organiz:ition certainly voices the sentiment of
the money power as represented in the press. Weareasked to
repeal, urged to repeal, and threatened if we do not repeal.

I huve a few clippings from prominent newspapers of Wash-
ington and New York, which, if they are not Administra ion or-
gans, are certainly the organs of the money power.

This maps out clearly the line of policy to be pursued not only
by the money power, but by the Administration. We are not
asked to repeal the Sherman law alone. From the Washington
Post of September 4, 1893, T read a standing advertisement at
the head of the first editorial column:

THE SURE ROAD TO BIMETALLISM.

The way to force Europe to agree with us upon international bimetallism
is for the United States to stop buying silver and buy gold.

The repeal of the Sherman law is only the first step. If we follow it up by
getting our share of the gold of the world, we will compel England to come
to our terms.

It is one of the strongest demandsmade upon Congress to-da;
that we shall issue a new series of $100,000,000 or $300,000,000 of
bonds. The Post of the same issue has an editorial entitled ““The
easiest way out.” It reads as follows:

THE EASIEST WAY OUT.

It occurs to the Post as a sound business proposition that the wisest way
to deal with a possible shortage in the Treasury is the simplest and speediest
way That instead of devising any temporary makeshifts or trying any
new experiments in order to get around a difficulty, it were better toadopt
direct and straightforward methods.

The credit of the Government is unquestionably good for any amount it
may need. Assuming, therefore,that by reason of diminishing revenues,
which cannotbe summarily augmented, and increasing expenditures, which
can not well be curtailed under the laws authorizing them, the Treasury is
Hkely to be drained of its available resources by the expiration of the pres-
ent fiscal year, why should the Government hesitate a moment to borrow
whatever sum or sums it may require to meet this drafc?

A business man whose note was as good as hisbond would not stand a mo-
ment upon the order of such a proceeding, in case he found himself in a tight
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place. He would raise the money he wanted, pull himself through, and come
out all right.

The Government should do the same thing. Instead of fooling with due
bills or serip, or any other hand-to-mouth nonsense. it should placeits bonds
upon the market, or be put in a position to do so if it becomes necessary

If there is really a serious emergency at hand, it will demand prompt re-
lief. It cannot wait upon a general reconstruction of our financial system.
‘That will take time, and time is an element of importance in the present situa-
tion. The proper thing to do now is to provide for exigenciesthat can not
be postponed. and there ought to be no great difficulty in making the neces-
sary provisions.

Again, another editorial of the same day from the same paper:
GOOD AS FAR AS IT GOES.

The repeal of the Sherman law is good as far as it goes. It will show to
the world that this country is not prepared to go on indefinitely buying sil-
ver. But up to the present time we have bought so much silver that the
notes issued against it, added to the other outstanding notes of the Govern-
ment, make it necessary to strengthen our gold reserve. If $100,000,000 of
reserve was necessary in 1879 to maintain the value of the greenbacks. cer-
tainly more is needed now, when the amountof the outstanding notes of the
Government is more than double what it was then. Our reserve can be
strengthened by selling bonds and buying gold. and not till that is done wiil
Congress have carried out the pledge of both political parties to make every
dollar as good as gold: that is to say. as good as every other dollar.

Besides giving this needed strength to our Treasury, the policy of selling
bonds and accumulating gold w:ll bring about international bimetallism.
In this country public opirion favors international bimetallism, believing
it will give greater stability to the sneasure of all values than we can have
with gold alone.

But thereisincidentally another aspect of international bimetallism which
may fairly be taken into account, and that is its necessary effect on the sil-
ver indusiry of the United States. It will enlarge the use of silver and thus
add to its value. Now we have been stimulating the silver industry for
years by buying silver, and the country has found it necessary to suddenly
stop. This, like the sudden withdrawal of any form of protection, resultsin
hardship to communities and individuals who are in no way responsible for
the policy of the Govermment upon which they have based their undertak-
ings and means of living. To remedy thisevil, so far as it may be done with-
out produeing other evil, is a plain duty which Congress owes to these peo-
ple. International bimetallism is an obvious and practicable remedy, which
not only does not produce other evils, but, on the contrary, must produce
great good to the whole country,

Congress can not enact international bimetallism. but by authorizing the
purchase of the gold necessary tostrenzthen our Treasury it will make Eu-
rope see that there is not enough gold to go round, and bring about an in-
ternational bimetallic agreement.

And again from the same paper:
THE PITY OF IT,

“The proposal to empower the Government to borrow money by an issue
of United States bonds is one which Senator SHERMAN would hardly have
made without sufficient reason. Further, it is one which the right-thinking
men of both parties will feel themselves compelled tosupport. Itis a great
pity that the National Government should be obliged to raise money in this
vyvya}[’) s0 soon after the advent of a Democratic Administration.”—New York

ribune.

But what is the “ pity * of it? If the Government needs the money, why
shouldn’t we all be thankful that itg credit is good enough to get all it
wants? As to the causes which have led up to this exigency, there will be
time enough for their discussion when the exigency s provided for.

These callses are numerous; they have been of gradual growth; some of
them are of long standing; many of them are but imperfectly understood
even by the best financiers; all of them have, no doubt, been severely aggra-
vated by the silver-buying policy of the Government under the Sherman act.

Honors are easy on these points ag between administrations. Thethingto
do now is to meet the necessities of the hour like brave men and patriots,
instead of wasting time in a wrangle over the question of responsibility.

So far as the pity business is concerned, however, the Democratic party
may congratulate itself that the emergency, if it had to come, has come this
early. Better to have it now, speaking from a political standpoint; better
now, **so soon after the advent of a Dtmaocratic administration,” than its
postponement 1o the suminer of 1894,
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I call attention to an article from tlie Chicago Inter Ocean,
quoted in the Post, September 4:

SENATOR SHERMAN'S POSITION.

JOHN SHERMAN, the great financier of this country isa strong and consis-
tent bimetallist, opposed alike to the gold or the siiver single standard. In
a word. as Ire tersely put it, ‘the problem which Senators have tosolve is how
to procure the lurgest use of gold and silver without demonetizing either.”
There could be no truer definition of the duty of the hour.

Then the language of the Post:

Mr SHERMAN is a bimetallist, and he favors the policy that will lead to bi-
metallism—the purchase of gold wherewith to strengthen the reserve of the
Treasury against possibility of disturbance either at home or from abroad.

The United States insisting upon its equitable share in the distribution of
gold. IBurope will necessarily concede to equitable terms in the distribution
of silver,

The United States wants no monopoly of silver; England nor any other na-
tion should have a monopoly of gold.

Here is a sample of the average New York bankers’ circular,
with which mail has been burdened the past three months. Our
duties are clearly stated:

DEAR SIR: The present tinancial situation requires the following action
by Congress, which should be favored by all interests. to wit:

1. Pass a resolution repealing purchase clauses of Sherman silver bill.

2. Pass a bill authorizing the issue of #300.060.000 of United Stales 3 per
cent bonds, payable in gold, directing United States Treasurer to sell §£100,-
000.000 immediately in Europe, with stipulation that none of thein should
beresold within the United States; the Treasurer to take this 100,000,000 of
gold and issue #100,000,000 of gold certiticates against it, and deposit them in
the different national banks of the United States, pro rata to their capital
and circulation, upon adequate security being given to the Government
securing such deposits; such deposits to be preferred liens upon all assets of
each bank, etc.

It should also direct the Treasurer to sell $100,000,000 of such bonds im-
mediately in Xurope under similar conditions, the money to be placed in the
United States Treasury. or left on deposit in London, Paris, and Berlin, for
use by the Government in paying deficiencies between the Government’s re-
ceipts and expenditures, and drawn as needed.

The remaining $100.000,000 should be held subject to sale whenever the
neces-ities of the Government or the financial interests of the country de-
mand it.

Bringing $200,000,000 of gold to this country, in addition to the balances of
trade in our favor, would immediately establish confidence in our financial
strength.

3, Pass aresolution calling an international conference to establish an in-
ternational agreement as to the use of silver as currency. to be held within
twenty days after the passage of such resolution. Twenty days’ notice by
cable 1s amply sufficient to allow time for every government to appoint men
who understand the subject thoroughly, and have them meet at some con-
venient place.

The delegates representing the United States should be selected by Con-
gress,and named in the resolution: two of them to be Senators from the
silver States, and two of them equally representative of the other side of
the question.

4. Pass the act increasing mnational-bank circulation to par of deposited
bonds.

The above legislation would immediately inspire confidence here and
abroad in American finances, and start again the wheels of business, now
helplessly clogged.

For the future, the following action should be taken: ,

This has already been under consideration, and favorably too,
by the Committee of Finance.

5. Pass a resolution appointing a committee to consist of five New York
bankers of the highest standing, and one each from Boston, Philadelphia,
Chicago, St, Louis, Cincinnati, Nashville, Atlanta, Savannah, New Orleans,
Galveston, San Francisco, Denver, St. Paul, Detroit. Buffalo. and Piit<burg.

This committee to immediately meet. consider, and report to an ad nurn-:d
session of Congress a bill incorporating a United States national b n-
founded on the samelines as the National Bank of England ard the Na icn 1
Bank of France, to be entirely divorced and free from politics; aund icv ben £
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-expressly stipulated that one-half of the committee shall be selected from
Republican bankers and one-half from Democratic bankers.

A national bank is absolutely necessary for the future financial safety of
thecountry. Under present conditions thereisnoelasticity to our currency.

Five per cent of our financial business is done with cash.

Ninety-five per cent with credit.

To-day credit is largely destroyed, which leaves us trying to domore than
one-half of the business of the country on the insignificant 5 per cent cash,
and a considerable proportion of this cash hoarded and taken out of circula-
tion.

To meet emergencies like this, we should have a national bank, having
power to make almost an unlimited issue of currency, with the same power
and self-interest, when confidence returns, to take and return all this
specially-issued currency and retire it.

The Bank of England and the Bank of France have power toissue millions
upon millions of additional currency whenever necessary to protect and
conduct the financesof the country, and they exercise this power, and there-
fore such extreme panics as ours are unknown in those countries. When
the crisis isover this extra currency is retired.

There is no question as to the safety of this power; it has been exercised
by these great banks in these two countries for generations, and has been
their financial salvation, and we can have no permanent financial safety in
the United States until we create a similar national bank, or else make the
United States Treasury a bank, and authorize and direct that in times of
panic and destruction of credit the Government shall issue currency to an
oxtent necessary to meet the emergency, and deposit it in the national banks
of the country., Ofthetwomeasures,itiscertainly preferable to have agreat
national bank, founded on almost exactly the lines of the Bank of England,
thus taking financial questions and management entirely out of the influence
of politics, because the government of the great National Bank of England
is entirely in the hands of the greatest business men of the country, who
have no interest whatever in politics, except as citizens.

Yours, tru, WM. R. CONWAY.

We are expected, Mr. President, to follow out seriatim the
programme they have laid down. First, repeal the purchase
clausz of the Sherman law. Second, grant the banks power to
issue circulation to the par value of the bonds deposited at the
Treasury. Third, issue a newseries of bonds amounting to $300,-
000,000. Fourth, lay plans to establish a permanent banking
system.

I do not hesitate to say that such dictation isun-American, un-
patriotie, selfish, and tyrannical. It should sound anote of alarm
in the ears of every member of this body, and cause the country
to rise to the emergency.

Mr. President, wisdom would dictate an entire revision of our
financial system. We should defeat the plans of the money
power to continue further their unjust demands upon the peo-
ple. But let us now begin to consider the advisability of adopt-
ing a new medium of exchange. We are crowning a century of
remarkable achievements in the arts, sciences, inventions, and
literary culture. A new generation is coming which will look
upon our crude measures of value, as we now look back upon the
wooden plow and the stage coach.

¢ MONEY ECONOMICALLY DISCUSSED.

Money, Mr. President, is a function and may be attached to
any material. This is an advanced stand, but I am firmly con-
vinced that our nation and the world will ultimately come to it.
Mr. Gladstone, in his speech in the British Parliament Febru-
ary 28 last, s1ys that we have passed beyond the stage of barter
and exchange in the primary nccessaries of mankind in their
first efforts towards civilization. He seems to think that we
have made rapid advancement from the primary principles. But

612

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



29

such I assert has not been the case. We are still in our trans-
actions exchanging one commodity for another. [n barbarous
times when a man wanted v horse, he may have exchanged grain
or a cow or an instrument of warfare for it. The name of the
commodity to be exchanged was notspecified. To-day one com-
modity has been selected by agreement for exchange purposes.
So that one must now convert his grain, cow, or instrument of
warfare into the commodities of silver or gold and then ex-
change those for the horse.

How far removed, Mr. President, is this from the old system
of barter. It is notonly not better, but it is tyrannically worse
in some respects. Now, all the exchangeable commodities of
man are compelled to walk round systematically and male obei-
sance to the one commodity, gold. The owner of this favored
commodity must feel highly llattered and honoved. Gold is to-
day the king of commodities, sitting on the throne of commerce
and ruling the destinies of individuals and of nations.

During all the ages of history the subject of finance has heen
shrouded in mystery, the veil being lifted for the benetit of a
few of the most fuvored citizens. The money lender has heen
trained in all the arts and fine practices of his profession, while
the people have accepted their lot, enduring an oppression the
cause of which they knew not. Bonds and funding acts, expan-
sions and contractions, demonetization and resumption, and a
score of such terms are as meaningless to them as the recitation
of a foreign alphabet. They have been accustomed to see banks
upon the stireet corners, but few have ever thought it their
right to inquire whence they came, or whether they represented
a favored classor not. They know that some are called private
banks and some national banks, and that they are convenient
places to visit when a check or draft is to be cashed. The law
creating the institution is & mystery. They have a currency,
but how they came by it they have not thought fit to inquire.
There is a vague iden that sometime in the past financiers
cipheved out and determined what was to be money. Asfor the
method of getting it stamped and put in eirculation Congress-
men were elected to do that, and they were elected to accept the
result without & word of complaint.

But that day of ignorance, Mr. President, is happily passing
by, thanks to our publicschools and other institutionsof enlight-
enment. The day of barter is entombed with departed nations
ofpntiquity. With it will soon lie the crude, superstitiousideas
of‘money and finance promulgated to-day. With the introdue-
tion of commerce the barter system gave way toamedium ofex-
change called money. Themedium wasnaughtelse than aprod-
uct of nature having atolerably uniform value, and hence a gen-
eral measure of commodities. But this theory is fast becoming
obsolete, as people come tounderstand thatamedium of exchange
is not an equivalent of value, but merely enables the holder to
obtain such an equivalent. Itisthe Governmentsystem of book-
keeping, done under the sanction and provisions of the law.

But gold and silver have been thrust upon us from generation
to generation, until we have come to think that nothing else can
be money.

We are confronted with such media of exchange at birth, and
we go through life withoutraising the question as to their right
tofultill this importantoffice. We look upon the beautiful metals
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almost with superstition. Wesee a divine fitness in their selec-
tion for this purpose. A prominent economist says:

Itis hardly possible to avoid being impressed with the thought of a de-
signing mind as we contemplate the relations of these metals to the econ-
omy of the human family. Amongall the materials of which the solidearth
is composed, two substances are found, each of which is so related to hu-
man taste as to render it an object of universal desire among all civilized

nations. They are thus fitted and seem intended to unite the whole human
family into one great economic world.

But, ordained as a monetary standard or not,the supply of
gold, according to the testimony of experts, is rapidly diminish-
ing, while the business and population are rapidly increasing,
and we shall be compelled sooner later to adopt a different
standard or medium. Gold is nicely adapted for money as far
as beauty and divisibility are concerned, but utterly wanting in
quantity and regularity of supply, the elements most essential
in a standard of value, Whenever and wherever used, it has
proven itself a traitor to commercial interests.

KINDS OF MONEY USED BY NATIONS.

China’s monetary history is the most extensive known, cover-
ing as it does a period of fifty centuries. Hundreds of years be-
fore the Christian era they were engaged in commercial inter-
course with India, Arabia, Greece, Rome, and Africa, and yet
the records show that gold and silver were not always essential
as money. Tortoise or porcelain tablets and cowrie shells were
used in 2347 B. C.; copper before 2119; clay, mixed with glue,
was used for a long period. This was also used in Africa,India,
Babylon, Egypt, Siam, Etruria, Rome, Polynesia, and Arabia.
In the second century B.C.and during the first, tenth, eleventh,
twelfth, thirteenth, fourteenth, and fifteenth centuries paper
money was used freely, based sometimes on copper, as in 807 A,
D., or as in the reign of Tai Tsu, when the government ware-
house system was in use and rotes were issued from the treasury
on almost all articles deposited.

Frequently these notes were based entirely on the credit of
the nation. Sir John Mandeville, in 1327, after visiting China,
wrote:

This Emperor maketh no money but of leather imprinted or of paper.
And of this money is some of greater and some of lesser price, after the
diversity of his statutes. And when the money doth run so long that it be-
ginneth t0 waste or wear out then they bring it to the Emperor’s treasury,
and there take new money for the old. And that money goeth throughout

all the country and throughout the provinces, for there and even beyond
there they make no money neither of gold nor silver.

Fifty centuries have produced in China nearly a score of differ-
entmedia of exchange, all good in their way so long as they were
properly managed and constituted money only through the stamp
of the government issuing them, Every nation, including our
own, has passed through a somewhat similar experience, using
tobacco, skins of animals, or other material as a standard of value
as occasion demanded.

After five thousand years we are but little in advance of Chi-
nese wisdom. We are but one degree removed from the old
system of b rter. We have as a civilized nation built upon the
ruins of exploded idexs. We follow in the footsteps of those
who have ruined nations. Along the highways of history are
finger boards pointing to the folly of a eurrency dug out of the
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ground at a great expense and so scarce as to cause stagnation
to all lines of industry.
MONEY NEED NOT NECESSARILY POSSESS INTRINSIC VALUE,

There is a growing sentiment, Mr. President, amongst the
people of our nation that we may readily discard both gold and
silver and adopt a new circulating medium which is more con-
venient, and which will not, like the present standard. be cur-
rency only in name. Very little business is done with gold and
silver. If we were limited to-duy in our currency to gold and
silver every branch of business from coust to coxst would be in
stagnation. Our annu:d output of gold from the mines is only
thirty-two millions. while the annual business done through the
clearing Liouses ulone amounts to $60.000,000,000. Ninety-five
per cent of all business is done through a puper medium. A
metal basis is a delusion calculated to blind the masses and en-
rich the few.

Treasury notes arc the people’s money. based notujyonthe out-
put of this or that mine. but on the wealth of the nation. The
stamp is that of a great nation, and signifies th -t behind every
dollur is the power, integrity, valor, and wealth of cvery State
in the Union and of all the States combined. No Tre:sury note
of the United States with such a foundation, when not dis-
criminated against in its debt-paying power, ever depreciated.
Twenty differcnt times Treasury notes were issued by our Gov-
ernment before the late war, They were receivable for duties,
were legal tender, and not one of them ever depreciated. The
first issues of sixty millions of demand notes at the beginning of
the war did not depreciate. All this goes to prove that money
ismoney if the creation of law, no matter of what material made,
so long as a strong government is behind it.

Hon. JOHN DAVIS, a member of the House, says:

Money, strictly speaking, is not a material thing. The money function
may be attached by law to any proper material. The material should be ap-
propriate, convenient to handle, light to carry, easy to conceal, and difficult
to connterfeit. Intrinsic value in the material to which the money function
is attached iIs not necessary

Dr Franklin said:

On the whole, no method has hitherto been formed to establish a medium
of trade equal in all it8 advantages to bills of credit made a general legal
tender.

Jefferson’s financial philosophy was this:

Our only resource, an ample one for any emergency, Treasury notes bot-
tomed on taxes.

But discussion of this subject is no sooner begun than the cry
of ©* cheap money ” is raised. It is called cheap money because
it is easily produced. I am not able to discover why we should
be compelled, in order merely to procure & circulating medium,
to search the bowels of the earth, and tax the resources of our
people, when a most excellent and desirable article is at hand,
any more than I might see the wisdom in a railroad company’s
searching the continent of Africa to obtain ivory for baggage
checks when brass, a substantial, cheap article, is at hand.

But by whom is the cry of *‘cheap money” raized? By the
banking or creditor class and their friends. These same men,
when, during the war, under a paper currency, poor, hard-work-
ing farmers contracted debts payable in a money representing a
given amount of labor, never thought of raising the cry of daur
money when the farmer was compelled to payin coin. Never in
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history has there been an instance of an abundance of or even
enough money under a gold currency. The money kings can
corner the finances and subject the masses to the payment of ex-
orbitant interest. It will be an unprofitable day for money
lenders when articles of intrinsic value cease to be money. But
the poor will rejoice. The peoplewholive bylabor, and who on
Saturday night draw their bills and with their wives visit the
stores to buy the week’s provisions, never object to ‘‘cheap
money.” The farmer, who ciphers close to make receipts and
expenditures meetis glad fora *‘ cheap money ” which circulates
as naturally as blood through the arteries of the human body and
can not be held back at the wish of a class who reap rich har-
vests through loans.

This is the brave money, Mr. President. It accommodates
the pcople in peace, and it is the first to enlist in time of war.
Gold has never failed to oppress the people in peace, and has
never failed to secure a hiding place in war. ‘‘Cheap money”
redeemed France in the Revolution. Sir Archibald Alison
says it saved Englandfrom 1797, to 1815 from being a tributary
to France. Gold deserted Venice in 1176, America in 1776,
France in 1790, England in 1797,and Europe in 1813. Paper
money fought the battles for American independence. It was
the nations stay during the late civil war. Why was it good?
Because a brave, united people are behind it. It is based upon
the entire wealth of the nation.

Ilay down, Mr. President, a few fundamental principles as
characterizing a sound currency.

1. It must be issued by the sovereign power of the nation.

2, It must be honored by the issuing power by being receiva-
ble for public dues, customs, taxes, etc.

3. Itmustbe made afull legal tender for all monetary purposes.

4. 1t must be beyond the reach of the counterfeiter as far as
possible.

5. It should, in the amount of issue, bear a reasonable relation
to the public revenues collected.

6. It should be issued by a stable, nonrevolutionary govern-
ment whose people possess a high degree of enlightenment. No
government paper, Mr. President, ever depreciated or was re-
pudiated when issued according to these principles.

CHEAP MONEY IN HISTORY.

But we are pointed to the features of paper money in past
history. We are asked to explain the paper money of France.
Lot me say that it was issued in violation of sound principles;
according to Alisun, it was counterfcited by the wagonload.
The volume was entirely out of proportion to the revenues, and
it was made redeemable in gold, which is not redemption. Ex-
change of dollarsis notredemption, and never can be. A dollar
isredeemed when it is received in revenue by the government
issuing it and not otherwise.

Mr. E. G. Spaulding, abanker in Buffalo, N. Y., in time of the
war, chairman of the Subcommittee on Ways and Means in 1861,
1862, and 1863, and known in financial history as ‘‘ The Father of
the Greenback,” has discussed commodity redemption of money
as follows:

Every time a hundred-dollar bill passes from one person to another, it is
a practical redemption of it by the person who takes it. Every time a mer-
chant at Chicago pays to a farmer $500 in national currency for a carload of
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wheat. the farmer by the operatior redeems such n.tional curryney notin
greenhacks, vor in gold. but in a commodity betier than eaher ndamely,
whe .t o $:-aDie arteie wselvl to all, =0 every merchait 21 vew yorlk that
sclls a bale of cotton goods and receiv-s his pay for ivin currency rad-ems
such currency, not in the way that banks redeem it. but in cotton goods,
which is tar better, because it performs the true funceions of money Ly :acili-
tating the legitimate sale of commolitics. So every time that a me»chang
or manulacvirer pays hisinternal-revenue tax to the United States collector
in national curreney, the Government redeems such currency by receiving
and «{ischurging such tax. Soevery mechanic or laborer that receives na-
tional currency for his services, redeenis such currency by the iahor per-
formed. ™o it will be seenr that just so long as the national currency is
practically recteemed every day in its passage from hand to hand in the pay-
ment of commodities and services, and in the ramified operations of trade
and business both with the Government and the people whose operations it
greatly facilitates, there i3 not the slighest necesgity for resorting to the
expensive and risky operation of assorting and sending it home for redemp-
tion.—Spawlding’s History, Appendix, page 10.

[At this point the honorable Senator yielded to Mr. PerTI-
GREW.]

Mr. KYLE. Mr. President, the money of the Revolution, as
Lord Howe says, was counterfeited and sent to America by the
shipload. Coatincental money was terribly deprecinted bhut it
was issuod out of proportion to the public revenue. It was not
receivable for taxes because the Continental Congress had no
power to collect tixes: and hence it was crippled in the most
essentinl feature of money. The first issue of curecivil war, sixty
millions, did not depreciate because they complied with the es-
sentiad laws above luid down. They differed from subiequent
issues, which sank to one-third of a dollar, in that the latter
contained the famous exception cliuse, by which the Govern-
ment, acknowledged them good enough to pay all debts except
those due herself. The Government repudiated her own off-
spring, crippled her own child, and then cast it off because crip-

led.

The Argentine Republie has been in a straitened condition
financially because her paper is dspreciated much as ours was
during the late war. DBut it isnot receivable for revenues, and is
not a general legal tender. On the other hand, Venice in 1176
began her system of book credits, issuing s paper currency
which was a full legal tender, wus receivable for zll revenues.
and was not based on coin. This was continued during aperiod
of six hundred years of unexampled prosperity. And when
Napoleon marched into Venice with the expectation of finding
gold he did not find one dollar. Paper money succeeded in the
larger Colonies during the Revolution iry war in this country,
even though the times were dark. North Carolina’s $400,000 of
paper money was kept at par for twenty years after she became
a State. Other St:tes did likewise.

There is no reason, Mr. President, why a nation such as ours,
covering 3,000,000 square miles of territory, 65,000,000 of people,
$3,000,000,000 of wealth with exhaustless resources of all that
goes to make up the necessities of mankind, with the best gov-
ernment upon earth, with a people of excellent morality and en-
lightenm 'nt. possessed of remarkable valor and patriotism, and
with an annual revenue of over four hundred millions, should not
be able to issue and maintain o currency of this character thre:
orfour times as great as her revenues. But our financiers h e
thought otherwise und our legislators hive followed suit The
opportunities of the banking class during the yearstollowing h >
war were not great enough and the prosperity of the farmeyr un-
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paralled. The only remedy, in the judgment of the banker, was
to get rid of the greenbacks and call back the deserting coin.

By some superhuman effort we have gotten onto a specie ba-
sis at last. How we got there is a picture long to be remem-
bered. We have a mountain of paper upon a pinnacle of metal.
It is a resumption in name and not in reality. Three hundred
and forty-six millions of greenbacks rest on one hundred mil-
lions of gold in the Treasury in case of a possible redemption,
and the people are satisfied. They would be as well satisfied if
three hundred and fifty millions more were based on the same
one hundred millions. But better yet were such issue based
on all kinds of property; the cotton of the South, the wheat of
the West, the corn of the valleys, and the metals of the moun-
tains, Whether, then, our balances with foreign countries were
to be settled in the one product or the other an honored cur-
rency would see that it was forthcoming.

PROMINENT ECONOMISTS FAVOR SUCH MONEY.
Sir John Sinclair says:

It was a great discovery when a metalllc medium was substituted for
barter; it was also a great discovery when paper convertible into coin was
substituted for gold and silver; but a third discovery was reserved for our
own times, namely, that, with an incontrovertible paper currency, agricul-
ture, commerce, and manufactures might advance in a career of unexam-
pled prosperity.

The following is from the great English philosopher, Herbert
Spencer:

England herself does not in reality base her currency on specie; nor conld
she without bringing all business to a dead stop in a very short time. She
just mixes enough of this specie-basis fiction in her finances to continually
or periodically divest the laboring classes of their earnings for the benefit of
thenobility. But for the real basis of value to her currency she makes the
notes of the Bank of England, as well as her coins, a full legal tender for
the payment of debts, and not the notes of the other banks. From this we
see that even in England specie basis is a mere fiction, a false pretense.

Aristotle, writing of money, says:

Money by itself # * #* has value only bylaw, and not by nature; sothat
a change of convention between those who use it is sufficient to deprive it of
all its value and power to satisfy all our wants.

In his proposal for an economic and secure currency, Ricardo
8ays:

A well-regulated paper currency is so greatanimprovement in commerce,
that I shonld greatly regret if prejudice should induce us to retirn to a sys-
tem of less utility. The introduction of the precious metals for the pur-
poses of money may with truth be considered as one of the most important
steps toward the improvement of commerce and the arts of civilized life; but
it is no less true that with the advancement of knowledge and science we
discover that it would be another improvement to banish them again from
the employment to which during a less enlightened period they had beenso
advantageously applied.

Prof. Francis A, Walker says:

Let me repeat, money 1s to be known by its doing a certain work. Money
is not gold, though gold may be money; sometimes gold is money, and
sometimes it is not. Money is no one thing, no group of many things hav-
ing any material property in common. On the contrary, anything may be
money; and anything, in a given time and place, is money which then and
there performs a certain function. Always and everywhere that which does
the money-work is the money-thing.

Jevons (Money and Exchanges), Chapter VIII, says:

Those who use coins in ordinary business need never inquire how much
metal they contain. Probably not one person in two thousand in this king-
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dom knows, or need know, that a sovereign should contain 123.27447 grains
of standard gold.

Money is made to go. People want coin not to keep in their own pockets,
but to pass it off into their neighbors’ pockets.

Dugald Stewart, professor of moral philosophy in the Univer-
sity of Edinburgh, in his Lectures on Political Economy (Part 1,
Book IT), said:

‘When gold is converted into coin, its possessor never thinks of anything
but its exchangeable value, or supposes a coffer of guineas to be more valua-
ble because they are capable of being transferred into a service of plate for
his own use. Why, then,should we suppose that if the intrinsic value of
gold and silver were completely annihilated, they might not still perform,
aswell asnow, all the functions of money, supposing them to retain all those
recommendations (durability, divisibility, etc.) formerly stated, which give
them so decided a superiority over everything else which could be employed
for the same purpose.

Supposing the supply of the precious metals at present afforded by the
mines to fail entirely the world over, there can be little doubt that all the
plate now in existence would be gradually converted into money, and gold
and silver would soon cease to be employed in the ornamental arts. Inthis
case a few years would obliterate entirely all trace of the intrinsic value of
these metals, while their value would be understood to arise from those
characteristical qualities (divisibility, durabilicy, etc.) which recommend
them as media of exchange. I see no reason why gold and silver shouldnot
have maintained their value as money, if they had been applicable to no
other purposes than to serve as money. I am therefore disposed to think
with Bishop Berkeley, whether the true idea of money, as such, be not aito-
gether that of a ticket or counter.

These, Mr. President, are the statements of a few of the world’s
greatest economic teachers. They proclaim a doctrine in ad-
vance of their day. It is the economie system of the future by
which financial standards will be solved, when legislators and
nations have become enlightened, and when we have become
tired of quarreling over these so-called precious metals, which are
but one degree removed from the cowris shell of the barbarian.
For the present we must adjustourselves to the timesand secure
as convenient and accurate a medium of exchange as possible in
gold and silver. Gold and silver wedded has been our standard.
The question confronting us is whether we shall discard silver
and come to an absolute gold busis. There are many reasons,
Mr. President, why this step should not be taken.

SILVER IS THE MOST STABLE MEASURE OF VALUE.

The United States uses gold, silver, paper, copper, and nickel;
all are money after the money function has been attached. And
in the consideration of these materials we have no right to con-
sider whether one is more valuable than another.

Silveris scorned and repudiated to-day by the monometallists,
because it does not rise above 75 cents per ounce or because the
dollar has silver worth but 55 or 60 cents, while gold they say
still maintains its par value and its stability.

It is true that as measured with gold, silver is at a disadvan-
thge. But how, pray, can a parity be maintained when silver is
shorn of its money function? You might as well enter two fast,
and equally matched horses in a race and breaking the leg of
one expect it to run an even race,as to expect silver under pres-
entecircumstances to maintain a parity with gold. No two kinds
of money ever remained at a parity unless they possessed an
even chance in the eyes of the law. Gold is to-day a legal ten-
der for all debts public and private and for all amounts.  Silver
is a legal tender, or possesses a money function, only to the
amount of $5.
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All metals used as money have both a commodity and a mone-
tary value. The copper cent is worth as a commodity but one-
eighth of 1 cent, and the stamp of the Government adds the
money function. viz, the faith and credit of the Government,
which is seven-eighths. The nickel in the 5-cent piece is worth
as a commodity but a trifle; with the money function add-d it is
worth 5 cents. The component parts of the silver dollar are 40
cents of commodity and 60 cents of monetary value. The com-
modity value of the gold dollar is not more than 25 ecents, while
the stamp of the Government, adding the money function, makes
it worth 100 cents. Were the world to-day to relieve gold of its
monetary function it would be shoveled into the corners of build-
ings as more worthless than iron. It would not, as economists
tell us, be universally desirable. It is not fit to make plows,
shovels, knives, forks,or any other article uscful in the mechan-
ical arts. Restore silver again to its rightful place in our mone-
tary system and it will be universally desired by our bunkers as
well'as by the poor.

The material chosen for money, Mr. President, must first be
a convenient medium of exchange, and second, o constant and
invariable measure of the value of commodities. Of the former
I have already spoken: I will onlyadd that about the only argu-
mentwhichhas beenadduced against siiver is thatit is bulky and
can not be easily handled. If this is an objection, it is one that
comes from bankers only. The people never complain, except
because they are denied the privilege of carrying it. Silver is
the poor man’s money. It circulatesinall the small transactions
of life, and a large percentage ot business dealings are small
transactions. The people love silver. They revere it because
of its antiquity and because it has always been the money of the
people. Th>re can be no reason for taking it away from them,
except that by its presence they are made less dependent upon
the gold of the rich. The bankers to-day are relieved from the
burden of handling silver coins through the convenience of silver
certiticates. Give silver coins the same chunce under the law
that go!d has, and it will go to the people and never return for
redemption or to trouble the banker. Do youwonder, therefore,
that the people are aroused at this time as never before in the
history of the nation?

I wish to speik more particularly of the second feature of a
circulating medium, and that is its constuncy and invariability
as a measure of the value of commodities. This is an all-im-
portant question, s:eing that the world is hopelessly in debt and
that the situation is growing worse. The kings of plutocracy in
Europe to-day rule the world. Every civilized nation upon the
globe isunder obligation to them. Theinterestgatherershourly
clip their coupons, which go across all seas and represent the
gold tribute they exuct from the poor and unfortunate of all
countries. Contracts have been made for a century, and will
continue to be midefor a eentury tocome. The question, there-
fore, becomes as important to the ereditor as to the debtor. The
former wishes the payment of his money in a material which
represents as much to him as at the time the loan was made, and
the latter wishes to cancel his ob'igation with products which
¢ st him no more labor than at the time he made the contract.

It is manifestly unjust that pending this stupendous indebtod-
ness the contract should be changed and either party be made
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to suffer. For the kings of finance to change the terms of pay-
ment in contracts with the poor is nothing less than robbery of
the most exacting type. Thisisthe question that now confronts
us. It is not, as the subsidized press says, an obstruection by sil-
ver lunatics and owners of silver mines. The Government has
by law fixed a measure of commodities in the bushel, the pound
weight, and the yardstick. The grain gamblers have robbed
the people enough as it is: but should they attempt, after con-
nering the wheat of the United States, to change by law the
bush | measure and maintain their price there would be revolu-
tion. There is almostrevolution to-day, Mr. President, through
the tampering with the monetary standards. The people protest
against the attempt to bring the country and the world to a gold
standard especially when gold is enhanced in value by the de-
monetization of silver.

It has been proven, I think, that this silver is less variable
than gold, and therefore should be preserved as the measuring
standard.

NOT AN OVERPRODUCTION OF SILVER.

Constaney of supply cuts an important figure as to the constancy
and invariability of any metal used as money. But if we shall
tuke the trouble toinvestigate it will be observed that there has
been no great excess in the production of silver, and hence no
reason for the change of ratio, much less for a cessation of coin-
age.

gHon. Thomas V. Carter,of California, has compiled some very
valuable facts from statistics, complete for the world to 1889.
There has been no change of importance since that time. From
this it appears that at that period the world’s stock of gold and
silver was as foliows:

In pounds avoirdupois: Gold, 43,526,435; silver, 633,826,889.
The ratioindicated is 14.56.

Turned into dollars the result is as follows: Gold, $14,363,723,-
229; silver,$12,993,451,501, Theresult showsanexcess of $1,370,~
271,719 of gold. '

Again the total production of gold and silver in the world from
1848 to 1889 is as follows: Gold, 13,333,639 in pounds avoirdupois;
silver, 105,026,469, The ratio indicated is 8 to 1.

The value of the same in dollars would be as follows: Gold,
$4,418,300,570; silver, $2,153,842.114,

The result shows that more than twice as much gold as silver
was produced during that period.

From 1878 to 1889, there was a slight excess in the production
of silver over gold, though not such as to cause any great vari-
ation. In 1889, the excess of gold over silver was $1,370,000,000,
These statercents are borne out by the tables furnished by the
eminent statistician, Dr. Adolph Soetbeer, for the years 1492 to
1892, inclusive,
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o |F'rom 1493 to 1885 is from table of ave

[

Statement of the production of gold and silver in the world since the discovery of America.

rages for certain periods compiled by Dr. Adolph Soetbeer. For the years 1886-1892 the produc-
tion is the annual estimate of the Bureau of the Mint.]

Gold. Silver. Percentage of production.

Period Annuag oy Ee of | motal for the perfod. |Annualaverageofperiod.| Total for the period. | By weight. | By value.
JHme | vae | JFIme | vaue (Fineounces| CYBIDE |mineounces| COIINE |gow.| Jor |Goew | T

1493-1520. 186,470 ¢ 83,855,000 | 5,221,160 | $107, 931,000 1,511,050 81, 954, 000 42,309,400 | €54,703,000 | 11.0| 89.0f 66.4 33.6
20%1-1544 . 230,194 4,759,000 | 5,524,656 | 114,205,000 2,899, 930 3,749, 000 69, 598, 320 89, 986, 000 7.4 92.6| 55.9 4.1
1545-1560 | 273,596 | 5,656,000 | 4,377,544 | 90,492,000 | 10,017.940 | 12,952,000 | 160,287,040 | 207,240,000 | 2.7 | 97.3| 30.4| 69.6
1561-1580_] 219,906 | 4,546,000 | 4,398,120 | 90,917,000 | 9,625,025 | 12,450,000 | 192,578,500 | 248.990,000 | 2.2 | 97.8| 26.7{ 173.3
1581-1600.| 237267 | 4,905,000 | 4,745,340 | 98,095,000 | 13,467,635 | 17,413,000 | 269,352,700 | 348,254,000 | 17| 98.3| 22.0| 78.0
1601-1620. 273,918 5,662,000 | 5,478,360 | 113, 248, 000 13, 596, 235 17,579,000 | 271,924,700 | 351,579,000 2.0 98.0| 24.4 5.8
1621-1640_| 266,845 | 5,516,000 | 5,336,900 | 110,324,000 | 12,654,240 | 16,361,000 | 253,084,800 | 327,221,000 | 2.1| 97.9| 25.2| 74.8
1641-1660.| 281,055 | 5,828,000 | 5,639,110 | 116,571,000 | 11,776,545 | 15,226,000 | 235,530,900 | 304525000 | 2.3| 97.7| 27.7| 172.3
1661-1680._ 297,709 6, 154, 5,054,180 | 123,084,000 10, 834, 530 14,008,000 | 216,691,000 | 280, 166, 000 271 97.8] 80.5 69.5
1681-1700. 346, 095 7,154, 6,921,895 | 143, 088, 000 10, 992, 085 14,212,000 | 219,841,700 | 284,240,000 3.1 96.9 | 33.5 66.5
1701-1720.) 412,163 | 8520,000 | 8,243,260 | 170,403,000 | 11,432,540 | 14,781,000 | 228,650,800 | 295,629,000 | 3.5| 96.5| 36.6| 63.4
1721-1740_ 618,422 | 12,681,000 | 12,268,440 | 253, 611,000 13, 863, 080 17,924,000 | 277,261,600 | 358, 480,000 4.2 95.8| 41.4 58. 6
1741-1760_ 791,211 © 16,356,000 | 15,824,230 | 327,116,000 17,140, 612 22,162,000 | 342,812,235 | 443,232, 000 4.4 95.6] 42.5 57.5
1761-1780_| 665,666 | 13,761,000 | 13,313,315 | 275,211,000 | 20,985,591 | 27,133,000 | 419,711,820 | 542,858,000 | 3.1 | 96.9 | 33.7| 66.3
1781-1800.1 571,948 | 11,823,000 | 11,438,070 | 236,464,000 | 28,261,779 | 36,540,000 | 565,235,580 | 730,810,000 | 2.0 | 98.0 | 244 75.6
1801-1810] 571,563 | 11,815,000 | 5,715,627 | 118,152,000 | 28,746,9¢2 | 37,168,000 | 287,469,225 | 371,677.000 | 19| 98.1| 241| 75.9
1811-1820. 367,957 7,606,000 | 3,679,568 76, 063, 000 17, 385,755 22,479,000 | 178,857,555 | 224,786, 000 2.1 97.9 | 25.8 .7
1821-1830. 457,044 9,448,000 | 4,570,444 94, 479. 000 14, 807, 004 19,144,000 | 148,070,040 | 191,444,000 3.0 97.0| 33.0 67.0
1831-1840. 652,291 13,484,000 | 6,522,913 | 134,841,000 19, 175, 867 24,793,000 | 191,758,675 | 247,930, 000 3.3 96.7| 35.2 64.8
184118501 1,760,502 | 36,393,000 | 17,605,018 | 363, 928, 000 25, 090, 342 82,440,000 | 250,903,422 | 324, 400,000 6.6 | 93.41 52.9 47.1
1851-1855_1 6,410,324 | 132,573,000 | 32,051,621 | 662, 566, 000 28, 488, 597 36,824,000 | 142,442,986 | 184,169,000 | 18.4| 81.6 | 78.3 2L.7
1856-1860.; 6,486,262 | 134,083,000 | 32,431,312 | 670,415, 000 29, 095, 428 37,618,000 | 145,477,142 | 188,092,000 | 18,2 | 81.8 | 78.1 21.9
1861-1865. 5,949,582 | 122,989,000 | 29,747,913 | 614, 944,000 35,401,972 45,772,000 | 177,009,862 | 228 861,000 | 14.4 | 85.6 | 72.9 27.1
1866-1870_{ 6,270,086 | 129,614,000 | 31,350,430 | 648,071,000 43, 051, 583 55,663,000 | 215,257,914 | 278,313,000 | 12,7 | 87.3 | 70. 0 30.0
1871-1875_| 5,591,014 | 115,577,000 | 27,955,068 | 577, 083,000 63, 317, 014 81,864,000 | 316,585,069 | 409, 322, 000 8.1 91.9 | 58.6 41.4
1876-1880.| 5.543,110 | 114,586,000 | 27,715,550 | 572,931, 000 78,775,602 | 101,851,000 | 393,878 009 | 509, 256, 000 6.6 93.4! 53.0 47.0
1881-1885.] 4,794,755 | 99,116,000 | 23,973,773 | 495, 582, 000 92,003,944 | 118,955,000 | 460,019,722 | 594,773, 000 5.0 95.0| 456.5 545
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1886 5,127,750 1 106,000,000 | 5,127,750 | 106, 000, 000 93,276,000 | 120, 600, 000 93, 276,000 | 120, 600, 000
5

1887 5,003, 984 | 105,302,000 | 5,093,984 | 105,302,000 | 96,189,000 124,366,000 | 96, (8,000 | 124, 366, 000
1888 5,316,412 | 109,900,000 | 5,316,412 | 109,900,000 | 109,911,000 | 142,107.000 { 109,911,000 | 14z, 107,000
S 1889 5,746,950 | 118,800,000 { 5,746,950 | 118,800,000 | 125,850,000 | 162,690,000 | 125,820,000 | 162 690,000
1890, 5,473,631 | 115,150,000 | 5,473,613 | 113,150,000 | 133,213,000 | 172,235,000 | 133,213,000 | 172,235, 000
1891 5,830, 107 | 120,519,000 | 5,830,107 | 120,519,000 | 144,426,000 | 186,733,000 | 144,426,000 | 186,733,000
189! 6,328,272 | 130,817,000 | 6,328,272 | 130,817,000 | 152,062,000 | 196,605,000 | 152,062,000 | 196,605, 000
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......................... 397, 191, 823 (8, 204,308,000 |. . ooue oo oolioe a7, 522,607,716 19,726, 072, 000
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During the period covered by this table the total production
in the world of gold was 397,191,823 fine ounces, silver, 7,522,507,-
716 fine ounces, or a ratio of 18 to 1.

From the comments of the senior Senator from Missouri [Mr.
VEusT] I collate the following table of the relative propertions of
gold and silver produced at stated periods and the value of silver:

Value
per ounce’
1833 to 1840, thirty-five times as much silver as gold. ... ccceeeooeooo 129 to 13
1841 to 1850, fifteen times as much silver as gold.. .- 129 to 131
1851 to 1855, five times as much silver as gold _. .. 132to 135
1855 to 1800, four times as much silver as gold ... oo .ol 134 to 136

The great argument of gold monometallists is that overpro-
duction of silver since the passage of the Sherman law has pro-
duced its decline. During the year immediately preceding the
panic the silver production of the United States was $74,000,000,
while the production of gold was $33,000,000, the production of
silver being only twice that of gold. May I ask why the price
of silver did not fall when the production of silver was four,
five, fifteen, and thirty-five times the production of gold.

NO DANGER OF A DELUGE OF SILVER, NOR ARE WE LTABLE TO BECOME THE
DUMPING GROUND FOR THE FOREIGN COMMODITY.

All foreign silver is liable to be consumed at home as subsid-
ary coin, and none of it will be presented at the mints of the
United States. At the present ratio between gold and silver,
silver is more valuable abroud than it is here. On this point 1
will express my views in the words of the Hon. W. H. Standish,
the present attorney-generalof North Dakota,giveninan article
in the Arena of August last. He says:

THE DUMPING GROUND OF FOREIGN SILVER ARGUMENT ANSWERED.

‘We are told that unlimited coinage will cause the silver money of other
countries to be melted down into bullion and sent here for free coinage and
thereby cause our Government tolose several hundred millions of dollars.

The total silver money of the world is approximately $3.700,000.000. We
have $500,000,000 0f this, leaving $3,200.000,000in other countries. This #3,200.-
000,000 is money that has been coined in those countries and by the laws of
those countries has been made legal tender for the payment of all debts in
them, public and private, and therefore has adebt-paying value equal to its
face value, and will cost its face value in gold, as shown by our preceding
remarks and a letter from our Secretary of the Mint that we have hereto-
fore quoted.

The assumption then that it could be purchased in gold at what would be
its value in bullion if it had not been coined and made a legal tender muset
be discarded, even as to the limited legal-tender money of the world.

This being the case, what profits would foreigners and speculators make
in buying in the coined silver money of other countries to have it recoined
by us? ¥irst, they would pay its face to get it; secondly, they would lose 3
per cent in weight, the coined dollar there being smaller than ours; thirdly,
by reason of the use of coined money there since it was coined it has worn
away not less thanm 3 per cent, which would be another loss in weight;
fourthly, under a properly drawn mintage bill they would have to present
to us pure bullion, such as we get in the bar from the mine. To do this they
would have to extract the alloy from their bullion after it was melted down,
to wit, the 10 per cent alloy that was put into it before coinage to enable it
to be coined.

This extraction would probably be at least one-half of the cost of mintage,
which would make5 per cent additional before they had ever reached our
mint, and our mint would charge 10 per cent of the bullion as its toll for re-
coinage, making 30 per cent of an outlay to buy in foreign silver money to
have it recoined by us, or a loss to the foreigner or speculator who at-
tempted it of $360,000,000. And what would these foreignersand speculators
receive? This bullion. §240,000,000. An « when they gotthem they would cir-
culate them as money the same as we do now our silver notes, and if they
prefer the coin they would present their certificates to the treasurer and
get the silver dollars that had been recoined out of this silver foreign
money at a 1os8s of 30 per cent and in one case out of six they would get gold,
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as five-sixths of our coin would be silver and the balance gold. and our total
gain for the recoinage. less expense of mintuge.would produce ¥266,666,666.66
as the Government's protit in helping thosa foreigners to lose 960,000,000 in
trying to swamp us with their silver, and the recoinage would leave the
same volume of coined money inthe world as now exists, less 6 percent inloss
in weight by existing money being worn and lighter coinage than ours.

‘We are notendangered, Mr. President, by a prospective deluge
of silver from our American mines. From thereportofthe Act-
ing Divector of the Mint, Mr. R. E. Preston, I collate the pro-
duction of silver in the United States from 1873 to 1892, inclusive:

35,750, 000 .- $46, 200, 600

37,300,000 ' 1884 - 48,800,000
31,700,000 1885 ____ _ 51, 660, 000
30,800,000 1888 - 51,000,000
39,793,573 1887 - 53,357,000
45,281,385 1883 .. - 59,195, (00
40,812,132 389 __ . 64,646,000
39, 200, 000 | 1890 __ . 70,455, 000
43,000,000 , 1891 __ . 75,416,500
46,800,000 | 1892 ... ... .. ... 74,989, 900

Our product will be needed to furnish the currency necessary
for arapidly growing nation. Our population has increased from
40,000,000 in 1873 to 65,000,000, and the voliume of business has
increased a hundredfold. Our annual increase in population is
a mwillion a year. Nearly forty millions of our gold and silver is
consumed in the arts. and this demand on the metals is growing
at the rate of a million annually. It is thus seen that our out-
put is not equal to the demand for an increase of currency, and
will not be in the future unless some unforeseen discoveries of
the precious metals are made. As tothis, itis a well-known fact
that every square mile of territory has been prospected, so that
the ratio of production as compared with gold is liable to de-
crease, and the demand for silver advance instead of recede.

THE COST OF SILVER.

It has been asserted time and time again that we are being
flooded withsilver, the cost of production of which is not over30
cents per ounce, and that the Government is being compelled to
buy this at the exorbitant rate of from 77 cents to$1.29. These
statements, Mr. President, show an utter ignoranceof the whole
process by which silver is obtained. I have before me the
panaphlet of statistics as to the mining of silver in the Territory
of Utah. Only a very few mincs are of a class thut can produce
ore at less than the market price of to-day. From the t:ible of
mining claims it is ascertained that but 40,000 claims have been

led in the Territory of Utah since it was first discovered, and
of these but 8,000 have ever produced ore, and one-quarter of
these again have already been worked out. One would think, to
hear Eastern men talk, that one has but to take a journey through
the mountains and stumble upon a rich vein of silver to make
his fortune. Little do they think of the hunger and privations
undergone by prospectors, or of the energy and capital that
must be employed to develop a mine after it hus been discovered.

But this is not at all uncommon that after months and years
of work it is discovered that the search is a fruitless one and
the claim must be abandoned. It is my honest opinion that
were prospecting, developing, mining, smelting, and shipping
all taken into account the price will approuch more nearly $4
per ounce than $1.29.
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‘We have, Mr. President, coined only about $400,000,000 of sil-
ver in the one hundred years of our history, and noone hasever
thought we were approaching a danger point- until it was sug-
gested by the financizrs of Wall street. The people of the
country, on the other hand, have been very grateful because a
few millions have been added annually to our currency supply.
France's example is a safe guide for other and greater nations
to follow. The wisdom of her statesmen and the energy of her
people are commended throughout the civilized world.

After the Franco-Prussian war she wus compelled to pay an in-
demnity of $1,000,000,000 in addition tothe debts incurred in car-
rying on the war. Her rebound has been without parallel, and
to-day she has more gold and more silver in her vaults than any
nation in Europe. If France with a population one-half as great
as our own, with a territory which might be included within two
or three of our States, with resources taxed to the utmost, can
maintain in circulation between seven hundred and eight hun-
dred millions of silver, is it to be supposed that the United States,
with her 65,000,000 of enterprising people, a territory reaching
from ocean to ocean, resources as yet but partially developed,
and a Government more stable than France, supported by ener-
getic and patriotic citizens, will not be able without even the
suspicion of embarrassment to maintain a circulation of fifteen
hundred millions of silver. The pzople upon whom the respon-
sibility rests will grant no such supposition. Their manhood
and their patriotism will not brook even the suspicion of in-
solvency or repudiation.

The Senator from New York a day or two since stated that
business would again resume if this law were repealed; that the
trouble in New York is largely want of confidence. Confidence
by whom. or in what or in whom, may Iask? Have foreign na-
tions questioned our integrity? No. Have the financiers of New
York ever doubted that we would be able to float and maintain
at a parity four hundred millions of silver? Never for a moment.
Have the people lost contidence in themselves? Not at all.

Then, Mr. President, where is this want of contidence? It
exists nowhere unless the people have lost confidence in the
bankers and capitalists of our country. The unvarnished truth
of the matter is that silver stands in the way of the money-
lender, and it is this class that have raised the cry of suspicion
against the white metal. But monometallists tell us that busi-
ness men at least imagine that this purchase law is the cause
of our depression, and that for this reason, if for no other, it
should be repealed,

Mr. Prosident, we are not here to preseribe for hysterical, im-
aginative patients, if in doing sowe must rob the people of their
best and most faithful currency. Let us give New York the
bread-pill prescription and she will recover. Unless it can be
shown to me that the Sherman law is the active cause of our
commercial depression, I will not vote for its repeal. For Istand
with the Senator from Ohio [Mr. SHERMAN]in saying that this
much-abused law has mitigated the evils of two panics; and
though not as good as free coinage of silver, it is yet a recogni-
tion of this inetal as money by our mints, and is a source of pros-
perity to a large and growing section of our country.

There isnodanger of a flood arising from any sudden cheapness
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of production, and we can therefore rely upon the same law which
has governed the production of gold andsilver from prehistoric
times. When given an equal chance under the law there has
been but little variation during centuries and centuries of the
progress of civilization.

SILVER VARIES IN PRICE WITH COMMON COMMODITIES.

But, Mr. President, there are other facts and arguments bear-
ing directly upon the stability of silver. I think itcan beshown
conclusively that during all these trying years from 1873 to the
present, silver being the money of the people, has been the most
accurate measure of their products. The facts show that the
muarket price of wheat, cotton, and other commodities, allowing
for minor causes of fluctuation, rise and fall directly with the
rise and fall of silver.

The common phrase of newspaper parlance to-day is that sil-
ver has depreciated and that gold has remained the one steady,
unswerving unitduring all panicky situations. Thesestatements
we are prepared to contest, and affirm that the gold dollar is the
dishonest dollar.

It arises from an ignorance of the first principles of econom-
ics. The great law of supply and demand alone is sufficient to
convince any fair-minded man that by the destruction of one of
the money metals of the world the one left, being scarcer, is
bound to appreciate. Ihold in my hand, Mr. President, three
charts, marked D, E,and F, prepared by Mr. T. T. Baker,a civil
engineer of ability in Butte, Mont., which I gladly incorporate
in my remarks. This gentleman has evidently made afull study
of the relation of the common products consumed by the people
to our money standard.

[For charts see pages 44, 45 and 46.]

Itis shown that the market prices of wheat have fallen from
131 in 1873, to 86 in 1885, 89 in 1887, 90 in 1889, 83 in 1890, 103
in 1892, Cotton ranges from 20 cents per pound in 1873, to 10
cents in 1885, 11 in 1889, and 8 in 1892.

The value of thesilver dollar as measured by gold has dropped
from 100 in 1873, to 60 cents in 1892, or taking 100 as the gold
standard, silver, wheat, cotton, and twenty other leading com-
modities range from 70 down to 39.

In the mean time the value of the gold dollar as measured by
silver has risen from 99 to 148.

From Chart E we learn that when silver is taken as the stand-
ard, upon the basis of 100, the leading commodities keep very
close company. Starting at 95 in 1873 they reached their lowest
point in 1879, which is but 75, and are found in 1892 at 89; while
gold has steadily risen to 150.

It is claimed by gold monometallists that the depreciation in
all lines of products has been caused by the improved facilities
of produection, but from Chart F we see that taking 100 as the
gold standard and basis, steel rails, which are now produced
with great facility, have fallen, but that butter and eggs, and
other common articles of consumption, still produced in the old
fashioned way, have kept a steady march downward for twenty
years. These facts have all been taken from the Statistical Ab-
stract for 1892, issued by the Bureau of Statistics under the direc-
tion of the Secretary of the Treasury.
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© LAVERAGE PRICE OF WHEAT$1.31 | 1.43 | 112 [1.24| 1,17 1 1.34 ] 1.07 | 1.25[1.11 | 119 | 71.13 | 1.07 | .86

L v o COTTONIP0.204 .78- | .15+ .43~ .12-] .27+ .17~ | .12-}. .12+ | . 12-] .72~] .17~ ] .10+ 09+ .70+ 10+ 01~ | JF11] .09~ .08~

764 .674

‘f;‘;ﬁfjui’;[‘,’g’,igff;j‘” 5,004 .968 | .96¢ |.094|.929 | .691 | .868 |.886 [.867 |.878 |.858|.861 |.823|.769|.758] .727].724 | .809

As the production of Gold has fallen away its value bhas appreciated. Hence, prices
measured by Gold have depreciated.

The twenty commodities represented below include Cotton, Corn, Wheat, Wheat-Flour,
Mess Pork, Anthracite and Bituminous Coal, Butter, Eggs, etc., such as constitute the
chief sources of America’s wealth., The fall in price of these commodities has kept pace
with the fall of Silver.
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CHART E’

‘Where Silver is regarded as the measure of value or constant quantity, these leading
commodities show a much greater sgtability of price, but Gold shows a striking appre-

ciation. The “dishonest dollar” is not the Silver Dollar, but is a $1.50 Gold Dollar.
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The claim is made that the fall of prices is due to improved facilities of production.
There have been improved facilities of producing Steel Rails but not of Butter and Eggs,
yet the latter articles have shared the general fall in price.

Prepared from data furnished by the “ Statistical Abtstract of the United States” for
1862, issued by the Bureau of Statistics, under the direction of the Secretary of the
Treasury.
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Silver, Mr. President, being the money of use in the ordinary
transactions of life, still measures the common commodities, al-
though demonetized since 1873. But when crowned with the
monetary rights under the law it has measured on account of
its stability not only eommodities but gold itself amongst the
nations of the earth for centuries.

Boeckh, in his Economy of Athens, says:

The value of gold is more variable than that of silver, which, therefore,
gag?&sonsidered as the standard of price for gold as well as for other com-

odities.

The gold of the Greeks, the Persians, and M:cedonians was all
measured by silver. Locke,in his work on Money, says:

I have spoken of silver coin alone, because that makes the moneyof ac-
count and measure of trade through the world.

But recent testimony upon this point confirms what I have
just read. Mr. Robert Giifen. who is chief of the statistical de-
partment of the bourd of trade in lnglind, and one of the
strongest and most avowed champions of monometallism in that
country, has mtde some very remarkable admissions in regard
to the appreciition of gold in a pamphlet entitled ** Recent
Changes and Prices and Incomes Corapared,” published in Lon-
don in 1888. He says:

If the test of prophecies be the event there was never surely a better fore-
cast. Thefall of pricesin such a general way as toamountto what is known
as a rise in the purchasing power of gold is generally, I might almost say
universally, admitted.

Measured by any commodity, or group of commaodities, usually taken as the
measurs for such a purpose, gold is undoubtedly possessed of mor: pur-
chasing power than was the case fifteen or twenty years ago, and this high
purchasing power has continued over a long enough period to allow for all
minor oscillations.

These statements are borne out in his pamphlet by tables and
facts.

I shall also, Mr. President, present some tables compiled by
the eminent statistician, Mr. A. Sauerbeck. On the principle
of the index number, 100 being the unit, he has rated 45 leading
articles of common consumption. These range from 102 in 1874
to 68 in 1892.

Mr. Sauer- Mr. Sauer-
beck’s in- beck’s in-
dex num- dex num-
Years. bers for 45 Years. bers for 45
leading leading
commodi- commodi-
ties. ties.
102 76
96 72
95 69
94 68
87 70
83 72
88 72
85 72
84 (]
82

The second table of Dr. Sauerbeck on the same prineiple indi-
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cates a striking contrast between the relative value of gold and
silver between the years 1854 and 1892.

g . Yga.rly in- Sgearly in-

Years from 1873 back to X NUM-|<, . €X num-

1854, bers of Years from 1873 on to 1892. bers of

silver. silver.

97.4 97. 4
99.2 95. 8
99.7 93.3
99.6 86.7
99.6 90.2
99.6 86. 4
99,7 84.2
100.5 85.9
100.3 85.0
100.9 84.9
101.1 83.1
100.9 83.3
99,9 79.9
101. 4 74.6
102.0 73.3
101.0 70.4
101.5 70.2
101.0 78.4
100. 7 74.1
101.1 65.4

From this we learn the gold prices of silver in 1854 was 101.1
and 97.4in 1873, Since which time there has been asteady decli-
nation to 5.4 in 1892.

The third table on the same principle rates the forty-five
principal commodities and silver,

Mr. Sauerbeck’s in”
dex numbers—

Mr. Sauerbeck’s in-
dex numbers—

Years. Ot 45prin-| Years. Ot 45 prin-
cipal com- Of silver. cipal com-|Of silver.
modities. modities.
102 95.8 % 83.3
96 93.3 72 79.9
95 86,7 69 74.6
94 90,2 68 73.8
87 86.4 70 70. 4
83 84,2 2 70.2
88 85.9 72 78.4
85 85.0 2 74,1
84 84,9 || 1892 L iee e 68 65.4
82 83.1

These London statistics corroborate the facts that have been
given time and time again by bimetallists in America that the
principal commodities of common eonsumptionare closely allied
with silver and rise and fall with it.

Let me quote 2lso some statements made by the Right Hon.
Leonard Courtney, member of Parliament, in the Nineteenth
Century for April last.

This gentleman was a member of the gold and silver commis-
sion, signed the favorable report, but feels that he can not ac-
quiesce in all the statements made. Here are some extracts:

Is it true that gold is thus a stable standard? I was one of the six mem-
bers of the gold and silver commission who could not see their way to rec-
ommend bimetallism, and reported:
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“When we look at the character and times of the fall in the prices of com-
modities, * * * we think the souuder view is that the g eater part of the
fall has resulted from causes touching the commodities rather than from
an appreciation [or increase in value| of the standard.”

In the same paragraph we had said:

“ We are far from denying that there may have been, and probably has
bteen tsorxtle appreciation of gold, though we held it 1mp0ss1b1e to determine
its extont.”

Let me make a confession. I hesitated a little about this paragraph. I
thouzht there was, perhaps, more in the suggestion of an appreciation of
golctl than my colleagues believed; but while I thus doubted I did not dis-
sent.

I amnowsatisfied that therehas been an appreciation of gold greater than I
suspected when I signed the report,and I should not be able to concur in the
same paragraph again.

‘We have been passing through a period of appreciation of gold, and no
one can tell how long it will last. This is a serious matter. * #* The
pressure ot all debts, private and pubiic, has increased.

The situation is seriois. 1t isa dream to suppose that gold is stable in
value. Itisno more stable than silver. It has undergone a considerable
appreciation in recent years, and industry and commerce have been more
ht':uné)ergd by its movement than they would have been had silver been our
standard.

Every step taken towards the further demonetization of silver must tend
to the enhancement of the value of gold.

It is true that much inconvenience is involved in the use of gold as the
standard in some countries, and of silver as the standard in others, with no
link to check their divergent variations; but the advantage of having the
same monetary basis throughout the world would be counterbalanced if we
made gold that universal basis and tied all the fortunes ot the nations to it.

IFive years ago I joined with my friends in deprecating any attempt to
establish an international agreement for the free coinage of bvoth gold and
sllver as standard money. I have advanced with further experience andre-
flection to the belief that such an agreement is to be desired.

In 1867 Mr. Ernest Seyd, a far-sighted and clear-headed finan-
cier, in discussing this question, which was then exciting con-
siderable interest, expressed himself very freely on the evils that
would probably fall on the world in an attempt to discard silver
as a full legal-tender money metal. He said that—

Throughout the world a fall in prices would take place, injurious alike to
the owners of solid property and to the laboring classes,-and advantageous
only, and unjustifiably so, to the holders of state debts and other contvracts
of that kind.

All these statements but corroborate the statement made by
the London Economist, Mr. Gladstone, and others. The Econo-
mist for 1883 says:

England being the chief creditor nation of the world, it isto herinterest to

keep the volume of money as small as possiblein countries from which debts
are due to her citizens.

England, Mr. President, has over one thousand millions of
money loaned abroad. It is estimated that the United States
pays two hundred millions to Great Britain annually, and it re-
quires but a schoolboy to discover that it is a great advantage
to England when, by raising the standard, prices are lowered in
America. The war his reached the point of cold-blooded self-
preservation or selfish interest. It is high time to ask whether
we shall be willing to follow the dictation of England’s finaneciers.
We have alreddy hstaned to our sorrow. We stand to- -day sur-
rounded by financial panic and social unrest, with starvation
threatening millions of laborers. Mr. Gladstone, a short time
since in the British Parliament, said:

What isthe use? What do we want with a bimetallic convention: I am
afraid to undertake to state what the amount is, but a very large amount of

612——4

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



50

money is due to people who live within the United Kingdom from people
who live without the United Kingdom. I should estimate it ut two billions
of sterling—ten thousand millions of American dollars. I admire the phi-
lanthropy of gentlemen who would make a gift to our debtors of that
amount, but I do not see what cause we would have to congratulate our-
selves. though I may see some reason why the rest of the world should con-
gratulate itself.

This is the encouragement, Mr. President, we get from Eng-
land.

No international agreement will ever receive her consent. I
think I have shown clearly the English policy and where Eng-
lish interests lie. And the opinionsof Mr. Gladstone are shared
by other English stitesmen as fair-minded as he. Such confes-
sions are cold blooded and not born of justice or charity, and
are prompted by a worse spirit than self-preservation. It is
that which looks upon foreign nations as so many fields for plun-
der. England has no love for the United States, and in her
failure to coerce us in 1776 she did not yield her purpose to
bring us into subjection 1o English will. To be conquered and
made tributary in war is merciful as compared to a monetary
subjection.

According to Hugh McCulloch, once Secretary of the Treas-
ury, Europe held, in 1868, $8530,000,000 of American securities
which called for interest in gold: He further states, ** We aro
even now increasing our debt to Europe at the rate of $60,000,000
to $70,000,090 in interest-bearing bonds,” and ‘‘of the $1,300,~
000,000 of the gold and silver produects of California and the Ter-
ritories produced since 1848, we have exported $1,100,000,000.”

Our obligations since then, Mr. President, including railroad
bonds, have increased, according to Poor’s Manual, to about
$4.000,000,000. 'This at 5 percent interest would make an annual
tribute of $200,000,000. This indicates the financial dependence,
if not slavery to which the people of our country are fast drift-
ing. England has a limited territory, there being but land
enough for a seat of government, but she has outlying colonies
in all parts of the globe, and is marching steadily towards pos-
session of the islands of the seas.

But these are largely provinces for plunder. She juggles with
provincial monetary standards as the Hindoo does with his
sword, and all to swell the stream of gold that flows into the
coffers of the mother country.

A strong speech was lately delivered in the English Parlia-
ment by Hon. Henry Chaplin which was corroborated by the
Parsee member from India, showing the disaster caused to In-
dia by the closing of the mints at Bombay and Calcutta to the
free coinage of silver. I quote an extract of the speech from a
London dispatch of August 8:

PLUNDERED BY THE ENGLISH—STARTLING STATEMENTS ON SILVER IN THE
HOUSE OF COMMONS—DONE TO HIDE A DEFICIT—-MEMBER CHAPLIN CLAIMS
THAT THE GOVERNMENT TAMPERED WITH THE CURRENCY OF INDIA TO
PREVENT A BIG DIFFERENCE IN THE EXPENDITURES AND THE INCOME—
DESCRIBED A8 A FLAGRANT THEFT FROM THE NATIVES—SOCIALISTS IN
SESSION—OTHER NEWS.

LONDON, August 8.

In the House of Commons to-day Mr. Gladstone announced that an au-
tumn session of Parliament would be held. The prime minister’s words
were greeted with cheers by the members of the Government party. The
home-rule bill was then taken up and some discussionwas indulged in, after
which Mr. Chaplin made a motion that the House go into committee to dis-
cuss the financial situation in India
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He charged the Government with persistently obstructing the discussion
of this question and said that the changing of the Indian currency system
before allowing Parliament to express an opinion on the matter was a sub-
ject of urgent public imporvance. If the House had waited for the Indian
budget it would have been some time in October before it would have got a
chance to expose the troubles arising from the Government’s indiscreet ac-
tion. Hecould not, headded, blame the Indian government, which had found
itself confronted with bankruptcy on one hand or the closing of the mints to
free coinage on the other.

The latter policy was full of danger to the commercial interests of the
world. This policy had been practically forced upon the Indian government
by the attitude of the Imperial Governinent.

The governinent of India had escaped a deficit by tampering with the cur-
rency and artificially raising the value of therupee. Theeftect of this action
had been to lower the pro tanto value of everything else.

The government had virtually mulcted the natives of India by methods
which it had hoped would not be discovered. The closing of the Indian
mints t5 the free coinage of silver had necessarily led to a fall in the value
of that metal within a month as the world had never before known. There
had been a tremendous wrong done to the people of India, who held enor-
mous quantities of uncoined metal.

By a single stroke the government had depreciated by 15 per cent the value
of the silver held by the population of India. A more flagrant act of public
plunder has never been perpetrated by a civilized government. The result
had been a convulsed financial situation from China to Peru. If the repeal
by the American Congress of the Sherman act should become inevitabie it
would be partly due to the error that had been committed in India. A fur-
ther fall in the price of silver must follow the repeal of the Sherman act.

Frequently during his remarks Mr. Chaplin was interrupted by cries of
“Hear!” ‘- Hear!”

Mr. Chaplin, in concluding, demanded to know whether the government,
before taking this action in India, had held any communication with the
United States Government, and whether the government, with their eyes
now opened, contemplated persisting in the great wrong.

The loss to holders of silver securities, he said, was already nigh £200,000,-
000, for which the government must be held responsible. Their action could
not fail to appreciate gold throughout the world, while increasing commer-
cial difficulties everywhere.

If such be England’s policy towards her colonies, can we as a
rivalnation expect fairer treatment? Whyshould we voluntarily
place ourselves in the condition where India is compelled to be?
The United States is looked upon by Europe as a nation of inex-
perienced financiers, who are willing to place themselves under
her tutelage. She will consent to no financial compromise by
which we shall be placed upon an equal footing with her in the
mohetary world. To be sure there is a growing sentiment in
favor of bimetallism in Great Britain. All honor to men like
Baliour and Frewen, Archbishop Walsh, and others. But be-
tween them and the goal of their hopesisa majority of the Com-
mons, the House of Lords, and the crowned heads of England
: nd Europe. These stand as an insurmountable barrier in the
way, and it is useiess to fritter away time and money in sending
commissions abroad. We might as well face the question of

INDEPENDENT ACTION,

and trim our commercial sails accordingly. We are powerful
enough. Letus lead the nations of the earth in the struggle for
bimetallism, which must be the future policy of Europe as well
as America,

What though our gold is demanded by and should go to Europe?
What is there to be feared in a silver basis? We can get on
without gold. and our people will be perfectly willing to trans-
act their business with silver.

But some one complains about the difficulty in settling trade
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balances and interest obligations with Europe. In this, Mr.
President, there will not be the slightest difficulty. There has
never yet been a trade balance settled with money. Gold and
silver may leave our shores as money, but it lunds on the other
side as a commodity. It is weighed in the scales, as are our ce-
reals.

‘We are rich, not only in gold and silver, but in corn and cot-
ton and wheat, and cattle on a thousand hills. In settling our
balances we are prepared to give whatever England calls for,
and are prepared in turn to demand from her whatever we ask.
Let usnot be frightened by the bugaboo of international trade.
England has traded and trades now with nations using all kinds
of money. It will not frighten her to come in contact with us as
a silver nation. It is for our people to say what shall be our
measuring unit, as our labor and our interests are in jeopardy.
‘We should not destroy a large section of our country at the be-
hest of English financiers; and, if necessary for self-protection,
we can proclaim the Monroe doctrine, ‘‘America for Ameri-
cans.” Ourinterestslie southward, noteastward; notin courting
English favor, but in

A PAN-AMERICAN ALLIANCE.

The United States, Mr. President, in returning to bimetallism,
which marked the day of her prosperity, will not recede. as Sen-
ators have s2id, to the level of silver-standard countries., The
condition of India, China, and certain South American nations
can be satisfactorily explained on other grounds than monetary
standards. To the south of us are possibilities of empires.
Mexico has 11,000,0000, Central America 3,000,000, and South
America 35,000,000 people, all transacting business upon a silver
standard, and their commerce with us is done largely by way of
England. By coalition with the United States, mutual prosper-
ity would follow in ull commercial lines, and the two sister con-
tinents,standing together, would rival and surpass the Old World
in the progress of civilization.

Let me give from Mulhall’s Statistics some facts as to the
amount of import and export trade of Central and South Ameri-
can States. These are based on the reports for 1889:

Countries. Imports. | Exports. | Total.

Brazil ..ocooieenaened Becmeeam et ae s $19, 700, 000 1821, 200, 000 |840, 900, 000
Argentine ... 14, 300,000 | 12, 500,000 | 26, 809, 000
Chile...__.. .| 6,600,000 | 17,500,000 | 14, 100, 000
TUruguay -. 6, 300,000 | 6,200,000 | 12, 500,000
Venezuela. 2,500,000 | 3,300,000 | 5,800,000
Colombia.. 2,800,000 [ 1,600,000 | 4,400,000
Ecuador. 2 ,000 | 2,000,000 | 4,200,000
Peru.._.. 1 ,000 | 1,300,000 | 3,100,000
Bolivia ..._.. , 1,500,000 | 2,400,000
Paraguay 200, 000 500, 000

Total 57, 800, 000,114, 500, 600
Mezxico 12,500,000 | 20, 600, 000
Central America... 8,000,000 | 3,500,000 ! 6,500, 000
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The production of gold and silver in these States for 1889, 1890,
and 1891 was as follows:

1889, 1890, 1891,
Gold. Silver Gold. Silver. Gold. Silver.

Brazil _..oooo....| $445,300 | ____.____. $445,800 | . _...___.. $438,000 | .oooo-
Argentine .. 620, 2,000 | $610,000 82,000 | 8620,000
shile 5,140, 800 [1.436,600 | 5, 140,800 (1,436. 600 | 3,000, 000
Uruguay «.o..-..] 70,000 | __________ 93,500 |.ouomoeoa.. 93,500 | ... ...
Venezuela...._.__|1,838,000 | ______.___ 1, 670 000 .. ... ,000,000 |_________.
Colombia 612, 000 3 GOJ 000 830, 000 3,472,000 | 1,298,000
Peru...... 2, 850, 000 , 000 734 300 75,000 | 3,112,000
Bolivia 10, 951, 300 67,000 19 514 200 67,000 (15,433,000
Mexico 47,544,000 | 767,000 |o() 356,000 11,000,000 |53, 000, 000
Central America.| 150,000 2 000 000 150 000 l j 000 000 | 150,000 | 2,000,000

Our commerce with these countries is growing now, and with
proper encouragement the volume of business done could be
largely increased. The business done by the United States in
1892 with these Repubhcs is shown, by the Government Statis-
tical Abstract for 1892, to be as follows:

5 Exports to | Imports from

Countries. United States.| Unived States.

Brazll e e e 814, 240, 009 $118, 633, 604
Argentine_...___. 2,927,488 5,8 3, 749
Chil® .ecenennnn 3,544, 709 3, 487, 159
TUruguay ....... 939. 030 2, 480, 596
Venezuela...... 4,049, 155 10 32:3 338
Colombia ...._. 3,134,152 4,116, 888
Ecuador.__. , 070 809, 831
Peru _.... 1,007,035 591, 300
Bolivia . 17,086 | oo
Mexico .. __..__...__ 14, 203, 999 28,107,525
Central America 2,762,531 6,409,015

Let me quote here, Mr. President, as touching this subject, an
interview with Sefior Don Alvarez, a merchant of the City of
Mexico, and published in the Denver Road:

[From Our Republic, Oakland, Cal.]

CITIZENS READ THIS—WHAT A PROMINENT MEXICAN SAYS OF OUR TRADE
POSSIBILITIES UNDER A FREE-SILVER POLICY—VAST COMMERCIAL RELA-
TIONS WITH MEXICO AND SOUTH AMERICA—BRAZIL, BOLIVIA, ARGENTINE
REPUBLIC, CHILE, URUGUAY, AND PARAGUAY WOULD ALL TRADE WITH
THIS COUNTRY INSTEAD OF GOING TO GREAT BRITAIN.

In order to reach all the business men of Oakland and San Francisco we
reprint the following article:

[Denver (Colo.) Road.]

Sefior Don Alvarez, a gentleman doing business in the City of Mexico,
called on us this week.

He conductsalarge mercantile business in that city and is visiting America
for the first time.

“You have a grand country,” said he. ‘‘Ihave been in New York, Boston,
and other cities and visited the World’s Fair at Chicago. I never dreamed
your country contained such a progressive, inventive, and pushing people.
I wish I could do business with your people but I can not. I buy your cotton
goods through London and Liverpool brokers and pay them insilver bullion
which they carry to India to coin into rupees that pass in India trade at par
with gold. By this means they do by my country as they are doing by this
beautiful nation of yours,namely, ruining our farining industries. By the
way, I cut this article out of one of your Denver papers this morning, and I
wish you would read it.””
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After looking over the numerous other newspaper clippings, he at last
found what he wanted us to read. 1t read as follows:

“ NEW YORK, July 20,

“The Evening Post says: ‘The effect of the proposed closing of the large
Amoskeag cotton plant in Manchester, N. H., during the month of August, it
is asserted, has been generally overestimated. 'This, atallevents, isthe view
of many of the leading cotton merchants here. It is regarded as probable
that many other mills in New England, such as the Manchester mills, the
Pembroke, Webster, and China mills, and the York Manufacturing Com-
pany of Saco, will shut down, but, nevertheless, the situation is not consid-
ered an alarming one by the New York merchants.

¢ ‘The closing of the Amoskeag mills will undoubtedly be followed by the
closing of other large manufacturing concerns in New England and perhaps
in New York. It will bedone as a precautionary messure to preventa large
accumulation of goods during the autumn. “There is already a large ac-
cumulation of ginghams, which will be forced down in price if the produc-
tion continues'at the present rate. A large proportion of these are goods
for the spring trade. In view of the present financial disasters. it is hardly
to beexpected that the country will have recovered from the drain by spring,
$0 that trade will then probably beanything but brisk. In view of a smaller
demand, therefore, it is but natural that the mills should diminish their
outputaccordingly. This is best done by stopping work altogether and thus
saving the heavy expense of keeping up the power, besides a whole month’s
wages. A month’s wages for the Amoskeag operatives, 1 understand,
amounts to as much as $225,000. This is the best time of the year for such a
measure, for most of the operatives wish totake a vacation during the sum-
mer or can at least in winter when their living expenses are so much higher.
If the mills had not decided to close now, they would probably have had to
do so in December, wien it would have been a very serious matter for the
operatives.’”

After we had read it we handed it to him and remarked: “It's sad, isn’t
ity

“Yes,” said he, ¢ but it is sadder still when one contemplates how utterly
foolish it 1s to permit such a eondition.”

““How would you remedy it?”’ we agked.

“Easy enough!” he exclaimed. as he lit a cigarette and settled himself
down in our big armchair. “Now listen. I buy thousands of yards of
Amoskeaz cotton in Europe every year, as all Mexican merchants do. Now,
suppose your manufacturers would come to our Mexican merchantsand say -

Here,” we have passed a free-coinage bill and can now allow you $1.29 per
ounce for our silver against 70 cents per ounce aliowed you by England.’
How long would your Amoskeag mills be without orders under such a con-
dition* Why, in no time they would be submerged with orders, and we
would use Amoskeag and other American made cottoninstead of that grown
in India and manufactured in England. In fact, America-would capture our
entire trade, not only in cotton goods but in every other line of manufac-
tured goods. Our people would exchange all their spare silver for American
manufactured goods, if your people would declare free coinage for the metal
it so abundantly produces, that would enable you to allow us $1.29 for our sil-
ver. Notadollarof oursilver would goto Enzland at70cents an ounce,or any
other price under $1.29 per ounce. Such a rise in silver Mexico yearns for.
Our agricultural indusiries would immediately take a step forward and thus
relieve the distress that now exists among our peon system. Speaking of
peons, your country will have plenty of them in another ten years if during
(leveland’s extraordinary session gold is made the sole basis of American
prices and values. Ican’tconceive what your people are thinking about.
To the south of my country lies a whole continent of silver nations eager to
break away from the slavery of the Rothschilds-Bank of England combine,
Your nation could capture the entire trade of Brazil, Bolivia, Argentine
Republic, Chile, Uraguay, Paraguay, Peru. Equador, Colombia, Nicarau-
gua, and the Lord only knows where you could reach—why, you could reach
into China. India, and Australia by allowing $1.29 for silver.”

‘*Yes,” we interrupted, ‘‘but that would bring a flood of silver to this
comﬁry, and we would become the dumping ground for all the silver of the
world.”

““Ha! ha!!ha!l!” laughed the sefior, “suppose you should become the
dumping ground for silver, wouldn’t it be a blessing compared with the
present condition that now faces you? I we dump our silver upon you we
would not do so just for the fun of the thing: we would buy your manufac-
tured goods, and when buying them we would stimulate your manufactur-
ing inverests until the time would come when you coaldn’t find people
enough to work in your mills. Would that be a sad condition?”’

‘“No, but England would withdraw her gold, and—"

¢Oh, bosh!” interrupted the quick-witted Mexican. ‘‘Suppose she did;
what figure would that cut?”
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“Qur bonded debts,” we ventured.

“Were made payable in coin,” the sefior added, ‘‘and silver was coin
when the debts were made, besides by that time England would allow $1.29
per ounce for silver just as quickly as Americans, tor she would be fighting
for her life to retain her commercial supremacy, and the only way she could
hold her trade would be to either allow §1.29 per ounce for silver, the sameas
America, or order gunboats out and destroy the United States. Should she
try the latter scheme. she would find the entire western hemisphere helping
thie Tnited States, besides the nations like Frince and Russia and the entire
Latin Union would be glad to dip into the row and help to make it hot for
the Rothschild family of gold owners. 1 teil you, my friend, the United
States has it in her hands to obliterate the gold corner, and nothing can
defeat you’ but the treachery of your President and the Shylock-owned
tools of Wall street, who are b’Lcking him. Iglory in your spunk when you
hoist your black ﬁa,g and yell ** Free coinage or a free fight. Keep it up,
and if the New England States succeed in killing the great cotton States
of the South and your wheat-growing States of the Northwest and Paciiic
slope, and your miniug States. let them do it. Then it will become your
duty to boycott the Amoskeag mill and all other mills—usury mills and
all, and begin to throw your trade elsewiere—among your own lkind of
people By and by the grand Pan-Ameriran idea of your late lamented
13laine will bezin to become clear to you, and when that d'ly comes you silver
men will find plenty of friends below the Rin Grande River willing ‘o ride
bridie deep in blood witl: the devil. your Governinent, or anyhody else, in
order to destioy the condition of human slavery the Jew gold-metal owners
have built ub through their control of the monetary system.”

Mr. PALMER. I did not hear the name of that gentleman.

Mr. KYLE. Senor Alvarez, a merchant of Mexico. I have
read a published interview with him.

Mr. PALMER. He invites us to a Mexican entertainment.

Mr. KYLE. No; & Pan-American entertainment. This, Mr.
President. is the extended hand of the South. Let us grusp
it and together let us help lift the burdens from the backs of
our furmers and liboring men. This cluss in the United States,
in Mexico, in Central America, and in South Americs are wll
prostrate.

In the Arena of recent date were two excellent papers written
by two of our brightest Awmericans upon the subject, Are We a
Prosperous Pcople ?

I commend these to the consideration of all unbelievers. It
is a timely und pertinent question to be discussed. In my
speech lust year I dwelt at some length on the centraliz:ation of
wealth and the slavery of the poor. 1 wish I might be uble to
impress upon this body that the struggle now going on is not be-
tween a few silver States and the vest of mankind.

AGRICULTURAL STATES ARE ALSO INTERESTED.

It is not the silver States alone thatare opposing this measure
for the repeal of the Sherman law. I live in an agricultural
State at the westorn border of the Mississippi Vfilley We pro-
duce a little silver, to be sure, but not enough to entitle us to rec-
ognition as a silver State. I shall cast my vote against repeal
because honestly convinced thut the depression of agricultural
interests for twenty years has been ciused by the erime or blun-
der of demonetization of silver in 1873, and that the repeal of the
present silver-purchase clause of the Sherman law will further
enhunce the value of the gold dollar and cheapenall commodities
measured theveby.

It isthe plain, honestpeople of our Government, Mr. President,
whose clamor is now heard against repeal. The press nevee
omit to say that ©* The people demand repeal.” Asa gentleman
of my acquaintance used to say, ‘‘ That depends upon whether it
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is true or not.” All depends, Mr. President, upon who are the
people. If they mean the financial 400 in all the cities of the
Union, then it is true. If they mean the greatmass of the people
who are shut out of this sesthetic organizationthenitisnot true.
I am fully convinced that more than three-fourths of the people
are opposed to therepeal oi thislaw. Theyare the men, Mr. Pres-
ident, whose sweut and life blood have built the Republie, and
whose sucrifice now sustains it. They are the class who built
Rome. That empire fell when they were crushed. We to-day
are following in her footsteps, and fast becoming a nation of mil-
lionaires and paupers.

Ward McAllister, the society leader of the 460 in New York,
says in his book, Society as I Have Found It, page 349:

Up to this time for one to be worth a million of dollars was to be rated as
a man of fortune, but now bygoues must be bygones., New York’s ideas as
to values, when fortunes were named, leaped up bholdly to ten millions, fifty
miliions, one hundred millions, and the necessities and luxuries followed
suit.

From Mr. Powderly, of the Knights of Labor, I learn that
nearly a million workmen in the United States are out of em-
ployment, with many of them tramping for work and begging
for bread. This does not include the families of these men or
the large number of workmen who do not report to labor organ-
izations.

In New York could be heard at the same time the gaiety and
laughter of guests at the board of the multi-millionaires, and
without upon the streets the grouns und cries and threats and
curses of thousandsengaged in bread riots. Whilefashion’slead-
ers are engaged in days of shopping, selecting garments of pur-
ple and fine linen, worth thousands and tens of thousands of dol-
lars, in the streets can be seen multitudes begging for castaway
garments or rags to cover their gaunt forms.

But these, Mr. President, are city laborers. I may turn with
you to the farmersof the far West. I have visited them at their
homes. These are abiding places, not homes, unless in the sense
that they shelter those whom they love. They are board shan-
ties, dugouts, or sod shacks, with dirt floors, dirt or board walls,
and no ceilings.

These cheerless structures stand in the midst of treeless, bar-
ren tracts of land, but often house a family who have known
comfort and culture, but whonow find themselves amongst those
struggling to gain a livelihood in the West. They labor from
early morn until late at night, and are rewarded by u small crop
of wheat worth 35 to 45 cents in the market. To make ends
meet farming utensils, stock,and often the place, is mortgaged—
the interest being exorbitant. They live on the plainest food
and often are not able toobtain sufficient clothing. Life to them
is a dark picture. and the future is not full of promise.

Toward this same condition the farmers of the country as a
class are drifting, until in some districts already they are not
far removed from the condition of the tenant farmer of Ireland.
Are these laboring men of our cities and these farmers people,
Mr. President, or are they not counted beciuse they are poor
and in the aggregate represent but little wealth? A large body
of noble-hearted, manly Colorado miners came to the Mississippi
Valley the past summer to hunt work in the harvest fields.
They were frequently arrested in our cities and thrown into
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prison, or compelled to wear a ball and chain on the public
streets because, forsooth, they could not satisfy the ‘‘ vagrant
law” by showing some money in their pockets. Will-one hun-
dred of these manly butunfortunate fellows weigh in the bulance
with one hundred bankers of New York worth $100,000,000? Or
are the poor to be lumped off by the bunch?

Mr. Ward McAllister, of New York fame, probably would not
deign to count the men of whom I speak. In his book, page 50,
he thus speaks of his humble though well-to-do fellow-citizens
who have money enough to travel abroad:

Though carrying letters to our American minister, then resident at Rome,
I gave his legation a wide berth, as I had heard that our distinguished rep-
resentative was inthe habit of inviting Italians tomeetItalians and Ameri-
cans to meet only Americans at his house. When asked his reason for this,
he replied: ‘I have the greatest admiration for my countrymeny they are
enterprising, money-getting, in fact, a wonderful nation, but there is not a
gentieman among them.”’

Ward McAllister, Mr, President, and his class want the Sher-
man law repealed. The poor of whom [ speak do not wish silver
destroyed and an additional burden placed upon their backs.
They can not come here and urge their rights as do the bankers,
for they have not the funds. They can not purchase prominent
daily papers all over the continent to urge their wishes. They
can only petition, in their modest way, their representatives to
be true to their trust.

WHY FARMERS WISH BIMETALLISM.

These men of whom I speak, together with our more well-to-
do business men of small capifal, represent the debtor class of
our nation who pay tribute to New York and Europe. The sum
total of their indebtedness is the story told by our last census
report, and represents the total of the contracts which will be
affected by a change of the monetary standard.

Many a mortgage representing 31,000, or 1,000 days of toil, by
a change of standurd and the appreciation of gold will have to
be settled by 1,500 days of toil, an equivalent to $1,500 in money.
This is the question that has confronted them since 1873, when
silver was destroyed. The honest economists of monometallism
admit this, but say that for the good of the country they must
stand it.

The public debt, according to the Government Statistical Ab-
stract for 1892, is $841,526,463.60, which is large enough, but
still does not include our private indebtedness, which is astound-
ing. From the statement of Mr. Frederic Waite, printed as
Miscellaneous Document No. 25, Fifty-third Congress, I quote
the following:

The most astonishing increase of all, however, is in the real-estate mort-
gage indebtedness, as disclosed by the investigations of the Eleventh Cen-
sus. Lelusremember that this is largely the debt of the hardest working
and the poorest paid of all our American citizens, namely, the farmers and
the laborers whoare trying to obtain a home of their own by honest toil.
In the twenty-one States for which the mortgage indebtedness has been
tabulated the aggregate amount in force at the close of 1889 was $4,547,000,000,
with the great States of Ohio, Texas, and California and whole groups of
lesser States yet ot be heard from.

The grand aggregate will be nolessthan 6,300,000,000. Theaggregatein 1880
was only about 2,500,000,000. Lastyear,atter turning the scale at 8,000,000,000
the mortgage indebtedness continued its upward flight, not being contented
with an increase of 220 per cent, or nearly four times the increase in the
true value of real estate.
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In a word, the total net private indebtedness of the American people
equaled, m1880 but $6,750,000,000. Last September it amounted to $19,700,000,-
000. an increase of $13,000. 000 /000 in the Shor't period of twelve yeat.

These mute figures tell the tale.

It well becomes the Senate to proceed slowly, Mr.President,
for the question of debt cuts the largest figure in this discus-
sion. I can not forbear to quote a few lines found on page 168,
volume 2, of Doubleday’s Life of Sir Robert Peel, showing the
justice of Portugal in ‘the contraction of her currency. It is a
lesson in morals to progressive America:

Tt is not easy to believe that the bill of 1819 was brought in and passed in
utter ignorance of its real consequences. The Portuguese Government has
never been deemed a very enlightened one, and yet a measure of the same
kind was about this time adopted by it and carried through on equitable
principles, and without material difflculty. The minister found it prudent
by withdrawing a portion of paper money to enhance the value of Portugal
currency 20 per cent. He did so; but at the same time, knowing what hedid.
he made a commensurate reduction upon all debts, public and private, so as
to adjust the payments to a higher standard; and the fairness of this was
s0 manifest, and prices so rapidly adjusted themselves under the enhanced
currency that few murmured under the measure, and no one was appreci-
ably injured by it. The Portuguese, luckily for themselves, hadno Ricardo
in power or it might have been otherwise.

Mr. President, I will agree to vote to contract our currency,
as in the bill before us, provided the public and private debts
and taxes of our people are scaled in like proportion.

The guestion before us is whether the tribute to the money
centers of the United States and to England shall be increased.
According to Mulhall's Statistics, the public debt of the world
was over $30,800,000,000, or by a private statistician it is given
by countries as follows:

The national debts of the world in 1889 were as follows:

ANStria-HUNZATY - oo e oo $2, 643, 021, 000
Belgium..____..____.__. - 512, 000, 000
Denmark. 50 467 030
France. . 4, 982 840 000
(}erma.ny 2 695, 235, 000
England (a.nd dependencles 5,695, 657, 000
Greece 132, 625, 000
Italy ... 2, 250, 000, 000
Montenezro , 000, 000
Netherlands.. 545. 000, 000
Portugal._... 593, 670, 000
Roumania. . 176, 000, 000
Russia (A1) oo e 4, 869, 768, 000
[ST53 ok U RSO 50, 655 000
Spain._. .. 1,986, 650 000
S 1e 1= o U 58 00 000
NOTWAY - e it ammeecmmameccceceeeee = 20, 860, 000
Switzerland - ..o oo icmeiam e 65, 000, 000
TUPKEY - - e aacacmemces cmamcmc cm e ceemmm 878, 590, 000
Argentine. ..o oeeeoceo ol 148, 000, 000
BOLIVIa .o e 19, 000, 000
Brazil oo e ae 600, 560, 000
Canada, 273, 000, 000
Chile...._. 92, 860, 00D
Colombia... 15, 000, 000
M OXICO oo e e e cmem e ccemcmam e caee-camrceeraenea—aae 112, 000, 000
PO U e amem e ccacecacmcmaccamccccctenmcacaan 342 624 000
United SEAtO8_ oo oo oo oo 1, 462 800 000
ULUBUAY e e o oo oo coat me e mmmmmmemsmcmanccsnaman 79, 108, 000
VenNOzZuela « oo e o oo oo e eecetccmcimccciaacacnaa 63,780, 000
gy ph - 732, 000, 000
All other coun 3, 500, 0600, 060
TOtAL - o e ccmecsceccnscnoscmescecuaanaasananansncsananananan 35, 654, 779, 000
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This is loaned by the great money powers of Europe, which
have made the world subservient to their will. The gold and
silver of the world is estimated by report oi the Treasury De-
partment of August 16, 1893, to be: Gold $3,582,605.000, silver
$1,042,700,000, or a total of $7,625,305,000. By the striking down
of silver has not our burden nearly doubled during the past 20

ears?
¥ The civilized nations are now hopelessly in debt. Continued
exactions by the money power will end in revolution.

The mortgage indebtedness of our own agricultural States
helps to swell this vast sum. Shall we of thesc States by our
votes add longer hours and years to the labors of our constitu-
ents? The mortgage debts of these States is: Nebraska, $132,-
902,322; Minnesota, $197,745,589: Illinois, $3%4,299,150; Lowa, $199,-
774,171; Kansas, $243,1406,826; Indiana, $116,730,643; Missouri,
$214,609,772.

This debt reprosents more labor now thun 20 years ago, and
will represent still more if gold continues to appreciate. The
Statistical Abstract for 1892 gives the wheat raised in the sev-
eral States as jollows:

|
States. L Bushels. | Worth. States. Bushels. Worth.
Nebraska - ... 15,670,000 | #7,834.775 | Indiana..___..; 37,885,000 , 825,526, 651
Minnesota ....i 41,210,000 | 25, 138,382 || Missouri . ' 24,834,000 | 14,403,474
Tllinois ........ 23,370,000 ; 17,873, 247 || Both Dakotas.; 66,765,000 | 34,402,311
o] 7,257,000 1 4,354,335 e
| 70,831,000 | 36,831,911 Total weee|ooeeeoee. ’ 166, 363, 036

This table tells the tale of hardship in the Mississippi Valley.
From the figures given the market price for wheat was but lit-
tle over 50 cents per bushel. The crop of 1893 will be sold at 15
to 20 cents less per bushel.

This, Mr. President, is in consequence of the demonetization
of silver upon the part of the United States and the increased
advantages given to the British colonies or to India in the Liv-
erpool market.

A year ago, in my speech on the silver question, I enlarged
upon the results to the price of wheat in the Liverpool market
and the advantage given to the Indian product by the demone-
tization of silver in 1873. In closing, 1 gave the following syl-
logism:

1. Eur prices for cotton and wheat are regulated largely by the European
market.

2. ¥ast India and the United States are competitors for that market.

3. Considering quality of grain and price of freight, other things being
equal, the market is ours.

4. If Asiatic bills of exchange, however, fall below par, the Eagst Indian has
the advantage of us.

5. Demonetization of silver inthe United States has furnished cheap silver
bullion and hence lowered Asiatic exchange.

6. Free coinage of silver would bring it to a par with gold, and also raise
Asiatic exchange to par.

7. Therefore, free coinage of silver restores to our farmers the European
market, with no unjust competition from Asiatic silver nations.

I see no reason now to change a word of the argument. and the
distressing effects to the American farmerare felt more this year
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than last. T can readily understand, Mr. President, how repre-
sentatives from Massachusetts or New York can vote for repeal.
Their product is coupons. But how can the Senators from
Nebraska, or Minnesota, or Illinois, or Indiana, or Texas vote to
further appreciate gold and lower the price of their home com-
modities and saddle additional burdens upon their constituents?
Some of the best thinkers in England to-day, Mr. President,
are waking up to the enormity of thisevil. Thecruelty of land-
lords is not the only trouble with the English and Irish farmer.
Let me quote the words of Mr. Robert Giffen, of London, frem
his essay, Recent Changes in Prices and Incomes Compared.

It is obvious—
He says—

beyond ail guestion, that these effects may beimportant. * * * Theweight
of all permanent burdens is increased as compared with what would have
been the case if there had been no appreciation.

People in paying annuities, or old debts, have to give sovereigns which
each represent a greater quantity of commodities, a greater quantity of the
results of human energy, than it would have represented if there had been
no appreciation. * * ¥

This man, remember, Mr. President, is a gold monometallist.

The debtors pay more than they would otherwise pay, and the creditors
recelve more, * * * Appreciation—

That is, in other words, an increase in the value, or purchasing
power of the standard coin—

is a most serious matter to those who have debts to pay. Iam—
He said—

bound to say that all the evidence seems to me to point to a continuance ot
the appreciation. * # * It is impossible to suppose that the movement
(for the adoption of a gold standard of currency) will not extend to other
countries. * * * All these facts point to a continued pressure on gold.
* % * The better probability seems to be that the increase of the purchas-
ing power of gold will continue from the present time.

Archbishop Walsh, of Dublin, Ireland, says in his pamphlet,
Bimetallism and Monometallism, what they are and how they
bear upon the Irish land question:

1. Gold, the one standard of value in the monetary system of Great Britain
and Ireland, has of recent years * appreciated;” that is to say, become en-
banced in value.

2. The ‘‘appreciation,” or increase in value of gold, has already progressed
to a notable degree, and is still in progress, at probably an ever-increasing
rate.

3. Every increase of the value of gold—so long as gold remains, as at
present, our single standard of value, free from check or control in its fluctua-
tions in value—makes heavier the burden that has to be borne by everyone
who is subject to any annual charge, the amount of which, in pounds, shil-
lings, and pence, is a *“ fixed’* amount.

4. Whilst from all this it results that all tenants withrents so *flxed* are
in reality subject to a burden that is growing heavier from year to year,
there is, in the case of our Irish tenants, the further point, that, in their case
the state—in other words, the public authority of the country—has felt it-
self bound to assume the responsibility of regulating the amount of rent, or
of rent charge, which Irish tenants should be called upon to pay. and has,
in regulating it, tied them down for long terms of years, to the payment of
amounts “fixed’ in pounds, shillings, and pence, noregard being had to the
fact that, as things now stand, an amount so *‘ fixed » represents in reality,
an ever-increasing burden.

5. As appears from the last published report of the Irish land commis-
sion, the number of cases in which rents have been fixed by the various
methods within the scope of the commission isnow 288,054, with an aggre-
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gate “nxed” rental of £4,733,262—therental in each of the 288,054 cases being
fixed for a term of fifteen years.

6. Furthermore, there are considerably more than 20,000 tenant purchas-
ers, with annual chargespayable to government—charges ‘‘fixed '’ in amount
for forty-nine years, and amounting in the aggregate to little less than half
a million sterling. the result of the purchase of their holaings by tenant
farmers, under the provisions of the land-purchase acts of 1835 and 1891.

7. The gravity of the effect of the recent and continuous *‘appreciation’ of
gold in all sucheases of “fixed’ annual charges is now openly acknowledged
by statesmen whose testimony in the matter iscertainly notopen tosuspicion.
Money, says Mr. Balfour, the late chief secretary for Ireland. has to serve
not only as a medium of exchange, but also as a *‘fair and permanent record
of obligations extending over long periods of time.”” In this requirement,
he goes on to say, " Our existing currency totally andl amentably tails.”
The increase of value in our present standard of value he describes
pgressing ‘‘steadily, continuously, indetinitely.” All this, he' truly s,
“"hrows a burdenupon every man of enterprise, upon every man who desires
to promote the agricultural or the industrial resources of the country, and
benefits no human being whatever but the owner of fixed debts, such. for
instance, as rents.” And as he elsewhere puts it, explicitly in reference to
rents and all such annual charges, “ with every rise in tiie value of gold, the
weight of this burden upon the indusiry of the country increases.”

Will the Senators from these agricultural States deny the
soundness of the stitements of such monometallists as Mr. Gif-
fen? Will they be able to convince their constituents that a
blow at silver does not enhance the value of gold, and that the
appreciation of gold does notreduce the price of their products?
I am afraid they ¢.n not. This is the economic prineiple so well
established us to have become an axiom, and thisaxiom the peo-
ple now underst:nd and accept as needless of demonstration.
Shall we turn adeaf ear to their appoals or add another blow to
the already prostrate form of an industry the dearest to the
prosperity of a nation. I appealto Sen torsfrom the South and
from the West to stand for the protection of their own States,
for our prosperity is linked with silver and the silver States.
Let us make this defense in a manly and courageous manner;
not in the spirit of sectionalism or class legislation; not with a
spirit of hostility to the eastern interests of our country, but in
the spirit of *“*equalrights to all and special privileges to none.”
Endeavor to preserve the landmarks of our fathers and bring
justice and righteousness to a harmonious and free people.

In concluding, Mr. President, let me say that I have tried to
show:

1. The importance to the people of our country of the ques-
tion now under debate in this body.

2. That the Sherman silver law of 1890 is in no way respon-
sible for the present disturbance in our business interests, but
rather that the money power of America and Furopeare crowd-
ing the gold standard for the purpose of enhancing the value of
their holdings.

3. The danger to our American liberties of yielding to the
advice and demands of the money power as represented by bank-
ing institutions.

4. That the record of the Democratic party has been on the
side of the people in this fight, and that it means the wrecking
of the party to change front.

5. That the money of the future will be relieved of intrinsie
value, and will be better than either gold or silver, being brsed
upon the wealth of the nation.

6. That we of to-day must deal with gold and silver. 'This
being the case, we should as a people broaden the base of our
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money system by opening our mints to the free coinage of sil-
ver.

7. That as between gold and silver the latter is the more sta-
ble measure of our commodities. But all history and testimony
and experience prove that gold is the dishonest dollar, because
it has appreciated in value until it is now worth $1.50.

8. That it is folly to fritter away time and money with an in-
ternational conference on the question of bimetallism, and that
we must prepare for 1ndependent action.

9. That our hope is in looking southwards towards a PaJn-
American alliance, and toward a people eager to codperate with
us.

10. That the present contestis not between a few silver States
and the welfare of our country, but rather the contest of a people
burdened with debt and fast smkmg to the condition of the
European laborer, against the aggressions of moneyed corpora-
tions.
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