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SPEECH

OF

HON.F. M. COCKRELL.

Monday, October 9, 1893.

The Senatehaving under consideration the bill (H. R. 1) torepeala partof
anact. approved July 14, 1890, entitled “Anact directing the purchase of silver
bullion and the issue of Treasury notes thereon, and for other purposes”—

Mr. COCKRELL said:

Mr. PRESIDENT: No more important measure has ever been
ponding in the Senate than the present bill, no measure fraught
with more important results to the present and coming genera-
tions. Its importance demands and justifies its fullest consider-
ation.

Gold and silver by the common law of England, transplanted
here by our ancestors, were money and a full legal tender in pay-
ment of debts upon a perfect equality as coin and bullion down
to the adoption of our Constitution. We had the true bimetal-
lic system.

By the express terms of our Constitution—

The Congress shall have power * * # tocoin money, regtlate the value
thereof, and of foreign coln, and fix the standard of weights and measures.

Angd further:

No state shall * # * coin money * * * or make anything but gold
and silver coin a tender in payment of debts.

Our Constitution clearly establishes bimetallism, and vests in
the Congress the exclusive power to provide by laws for coining
gold and silver metal intomoney, and then to regulate and fix the
legal-tender value of such coin and of foreign coin as such money.
The Constitution does not give Congress the power to regulate
the value, the market value, the commercial value, of gold and
silver as metals, as commodities, It only gives the power to
regulate the value of the coined gold and silver, whether of do-
mestic or foreign coinage. It clearly gives to each State the
right to make such gold and silver coins a legal tender in pay-
ment of debts,

Gold and silver coinsare the money of our Constitution, which,
when enacted, only recognized whut previously existed. Con-
gress has no power to declare that either gold orsilver coin shall
not be money—no power to demonetize either gold orsilver coin
or both. Waell did Daniel Webster declare:

I am clearly of opinlon that gold and silver at rates fixed by Congress con-
stitute the legal standard of value in thiscountry, and thatneither Congress
nor any State has authority to establish any other standard or to displace
this standard.

‘When we demand that Congress shall by law fix the ratios be-
tween gold and silver coined in our mints into money and give
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to each equal powers and privileges, free or equal unlimited
coinage, we demand only obedience to our Constitution.

Congress, by **An act establishing a mint and regulating the
coins of the United States,” approved April 2, 1792, exercised
its constitutional power by establishing a mint and authorizing
the coinage of gold, silver, and coppercoins, and placed gold und
silver upon a perfect equality, and gave to each unlimited coin-
age, and to the coins of each full legal tender in all puyments,
the gold coins to be eagles, half eagles, and quarter eagles of the
declared value of ten, five, and two and one-half dollars, respec-
tively,11 parts pure gold to 1 of alloy:and the silver coia tobe dol-
lars or units, half dollars, quarter dollars, dimes, and half dimes,
and made them alla full legal tender in payment of any and all
sums.

The weight of the gold in one dollar if coined would have been
27 grains standard and 24.75 pure, and the weicht of the silver
in the dollar or unit was416 grainsstandard and 3714 grains pure,
and the value of this silver dollar was to be that of the Spanish
milled dollar as then current. This law further declared—

That the money ot account of the United States shall be expressed 1n dol-
lars or units, dimes, or tenths, * * * and that all accounts of the public

officers and all Proceedings in the Congress of the United States shall be
kept in due conformity with this regulation—

And—

that the proportionate value of gold and silver in all coins which shall by
law be current as money within the United States shall beas 15to 1,

sg;his, our first monetarylaw, continued in force until June 28,

Congress, by *“An act concerning the gold coins of the United
States, and for other purposes,” approved June 28, 1834, and to
take effect July 31, 1834, reduced the standard weight and fine-
ness of the gold coins from 27 grains standard and 24,75 pure in
the dollar to 25.8 standard and 23.2 grains pure to the dollur, be-
ing a reduction of the standard gold of 1.2 grains and of the pure
gold 1.55 grains to the dollar, and declared the new gold coins a
full legal tender in all payments, and made all gold coins previ-
ously minted receivable in all payments at the rute of 94.8 cents
per pennyweight. . .

Congress, by ‘“Anact to establish amintand regulate the coins
of the United States,” approved January 18, 1837, fixed the stand-
ard for both gold and silver coin of the United States at 9
parts pure to 1 of alloy, and the weight of the silver dollarat 4123
grains, and of the half dollars, quarter dollars, dimes, and half-
dimes correspondingly, and made them all legal tenders for all
sums whatever., Thus the alioy was reduced, while the pure
silver of 371} grains was retained in the standard silver dollar,

The standard weight of the gold coins was not changed; bub
the fineness was fractionally advanced, so that a gold dollar if
coined would have contained 23.22 grains pure gold instead of
23.20, and these reductions by the lawsof 1834 and 1837 of the
welzht and fineness of the gold coins changed the relative val-
uation or ratio of gold and silver in coinage from 1 to 15 to 1 to
15.948, and increased the coining rate or legal-tender value Qf
gold in this country 6.589 per cent, and both go.d and silver
bullion and coin were eontinued upon a perfect equality at the
prescribed ratio, .

Congress, by ‘““An act to authorize the coinage of gold dollars
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and double eagles,”approved March 3, 1849, authorized the ¢oin-
age of * gold dollars, each to be of the value of $1, or unit * and
‘“double eagles, each to be of the value of $20, or units,” with
full legal tender and free coinage.

Congrees, by *An act amendatory of existing laws relative to
the half dollar, quarter dollar, dime, and half dime,” approved
February 21, 1853, reduced the stundard weight of the half dol-
lar from 2061 grains to 192 grains, a reduction of 14} grains, and
the quarter dollar, dime, and balf dime correspondingly, to tuke
eftect from June 1, 1853, and madc them legal tender for all sums
not exceeding $5, and they could only be coined upon Govern-
ment account from silver parchased in the market.

This law continued the unlimited coinage, with full legal ten-
der, of gold and silver bullion into gold coins and the standard
silver dollar, and imposed a mint charge upon the depositor,
whether the metal was coined or cast into ingots or bars, of one-
half of 1 per cent. This law also authorized the coinage of the
three-dollar gold piece, with full legal tender, and by the act of
March 3, 1853, this law was made to tuke effectfrom April 1, 1853,
and the charge for casting gold or silver into bars or ingots was
reduced to the actual cost thereof. *

By the law of March 3, 1853, the Secretary of the Treasury
was authorized to establish in New York City an assay office for
assaying and casting gold and silver bullion and foreign coin
into bars, ingots, or disks, and the assistunt treasurer av New
York was made the treasurer of such assay office, and was au-
thorized, upon the deposit of gold or silver bullion or foreign
coin and the ascertainment of its net value to *‘ issue his certifi-
cate of the net value thereof, payable in coins of the same metal
as that deposited, * * * which certificates shall be receiv-
able at any time within sixty days from the date thereof in pay-
ment of all debts due to the United States at the port of New
York, for the full sum therein certified,” and the same charge
was made as at the mint. This is the origin of our gold and
silver certificates.

Congress, by *“An act to provide ways and means for the sup-
port of the Government,” approved March 3, 1863, authorized
the Secretary of the Treasury to issue certificates for gold coin
or bullion depositedin sums of not less than $20, such certificates
to be receivable in payment of interest on the public debt and
duties on imports.

Congress, by ‘‘ An act revising and amending the lawsrelative
to the mint, assay office, and coinage of the United States,” ap-
proved February 12, 1873, and ‘known as the coinage act of that
year, established a single gold standard and declared the gold
dollar piece, of the standard weight of 25.8 grains, the unit of
value, and prohibited the coinage of the silver dollar of 4124
grains, but continued the coinage of the half dollar, quarter
dollar, and dime, increasing the weight of the half dollar nine-
tenths of a grain, or to 192.9, and the quarter dollar and dime
correspondingly, and limited their legal tender to any amount
not exceeding $5 in one payment, the silver bullion to be pur-
chased for such coinage and coined on Government account,
and also authorized the coinage of the trade dollar of 420 grains
standard silver, to be a legal tender for 83, which legal tender
was repealed by the law of July 22, 1876. .

From the foundation of our constitutional Government to Feb-
ruary 12,1873, our laws maintained our constitutional bimetallic
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system unimpaired—gold and silverupon a perfect equality with
ull monetary functions.

The standard silver dollar, containing 371% grains of pure sil-
ver, was maintained as the unit of value. The law of January
18,1837, only redueed the alloy in the silver dollar 3% grains, and
made the dollar, silver and gold, Y parts pure and 1 part ailoy,
instead of 11 parts fine and 1 partalloy.

The law of February 12,1873, establishing the single gold stan-
dard and demonetizing the standurdsilver dollar of 3713 grains
pure silver and 412} grains standard silver, nine-tenths fine and
one-tenth alloy, was passed by a Congress overwhelmingly Re-
}mblican in House and Senate, and was approved by a Repub-

ican President.

The Senutor from Ohio [Mr. SHERMAN] was the chairman of
the Senate Committee on Finance, and had charge of the bill
in the Senate and well knew its provisions and effects. Itis
almost absolutely certain that there were not three other Sena-
tors, nor five members of the House, who knew at the time that
law was enacted that it demonetized the standard silver dollar
or established the single gold ssandard.

At that timé there was no discussion of the coinage question.
There was no public demand for any legislation relative to the
value, the fineness, or the ratio of gold and silver coin. Neither
one of them was in actual circulation as money. Each one of
them was at a large premium. A silver dollar of 3711 grains pure
was more valuable than a gold dollar of 23.22 grains pure; or the
standard silver dollar of 4124 grains was of more value as an
article of merchandise in the open markets than the standard
gold dollar of 25.8 grains.

There was something back of this, Mr. President. I am not
going into a controversy at this time in regard to the motives
that inspired the action which deliberately and intentionally
led to the enactment of the law of 1373, and for which this
couuntry must hold the distinguished senior Senutor irom Ohio
alone responsible, because I do not believe another Senator knew
what was contained in that bill. The Senator from Ohio did
know it.

Mr. PALMER. Mr. President——

The PRESIDING OFFICER (Mr. FAULKNER in the chair).
Doeﬁ the Senator from Missouri yield to the Senator from Illi-
nois?

Mr. COCKREILL. With a great deal of pleasure.

Mr. PALMER. Iam curiousto know why some other Sena-
tor did not know it |

Mr. COCKRELL. "Simply because there was no discussion.
Every Senator who was here then, and who hus ever spoken on
the subject since, has admitted that he did not know it: and the
documents I have here give a full and complete history of this
whole movement from 1861; they are included in the reports of
the Comptroller of the Currency and the Director of the Mint.
But the history of it is contained specially in documents sent to
Congress and which were not laid upon the desks of Senators, in
all probability, or if they were, they were treated by Senators
just as sueh documents are too often treated to-day—they did
not read them, that was all. They ought to have known it, but
they did not.

Mr. PALMER. I have understood from the history of the
matter thut the bill was several times printed and amended.

649

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



7

Mr. COCKRELL. Mr. President, I have here a more com-
plete collection of the documents on that question than I have
ever yet seen or heard read in the Senate from the beginning,
the recommendations of the mint officers, and the letters they
sent out all over the country to doctrinaires to get their views
upon coinage, and the recommendations they have given here
for striking down the standard silver dollar, and all that. But
I doubt whether any one solitary Senator ever read them. The
Senator from Ohio [Mr. SHERMAN] is the only one that has ever
pretended to know, ané he pretends to be as innocent as an un-
born child of what was going to be the effect of it, as Ishall show
before I get through.

Mr. PALMER. Innocence seems to have been the general
condition of the Senate about that time.

Mr. COCKRELL. Itseemsso., Why? Because of the haste
with which the measure waspressed through after it was brought
up. It was brought up, read, and passed upon the assurance
that it was simply a coinage law. No controversy arose over it
to amount to anything. It was a bill of sixty-five or sixty-six
sections. It received the same consideration that many long
bills receive that are brought up here and upon which no dis-
cussion arises, no demand is made for the reading and Senators
know nothing about them, and with regard to which the great
masses of the people of this country have never been informed.
They were not heard upon this matter. There wus no demand
for that legislation from any part of the world.

At that time, or rather on June 30,1872, we had $1,794,277,650
outstanding interest-bearing United States bonds and $413,566,-
468 noninterest-bearing obligutions, mostly United States notes,
making a total of $2,207,844,618 liabilities—interest and noninter-
est bearing—of which $200,000,000 were the funded loan of 1581,
issued under the law of July 14, 1870, and payable in coin of the
standard value of the United States gold and silver dellars on
said July 14, 1870. Nearly all the remaining liabilities—over
two billions —were payable in any legal-tender dollars—gold, sil-
ver, or greenbacks. The distinguished Senator from Ohio has
time and again—und I have his quotations here—asserted upon
this floor that the 5-20 bonds were honestly and justly redeem-

rable and payable in legal-tender greenbacks, that they were
sold for greenbacks. exchanged for them, and could lawfully and
justly be paid in them.

In the calendar years 1871 and 1872 we coined $1,117,136 and
$1,118,600, and in the one month and twelve days—January 1,
1873, up to February 12, 1873—when its coinage was prohibited
we had coined $296,000 standard silver dollars, showing a very
rapid increase in the coinage of such dollars.

Yet. with this record standing upon our books, the Senator
from Ohio, who has been Secretary of the Treasury and ought
to know this record, and the Senators who favor gold monomet-
allismm and oppose the rehabilitation of silver, have time and
again proclaimed to the world that the people would not have
silver coined into dollars.

The Senator from Ohio said in his speech here this very ses-
sion that it was dropped because nobody was having it coined.
Yet here is the record. Inthe two years one month and twelve
days prior to February 12, 1873, we had coined 2,531,736 stand-
ard silver dollars—nearly one-third of the total coinage of such
dollars to that date.
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Mr. PEFFER. Will the Senator from Missouri be kind
enough to give the aggregate production of our silver mines for
those years?

Mr. COCKRELL. Iwill give it hersafter. I do not want to
put it in at this point. I have the complete figures, but they
come under another head.

I shall heroafter discuss the causes leading to the passage of
the law of February 12, 1873. It was not generally known for
months after, that the coinage law of February 12, 1873, had
demonetized the old standard dollar, and authorized a trade
dollar of 420 grains with legal tender limited to $3, and es-
tublished the single gold standard. The coinage of trade dol-
lars followed at once the standard dollar, and they were used
for sometime before the change was fully noted.

Suffice it to say that it was notin the minds of the people,was
not generally known for monthsafterwards, that the coinage law
of February 12,1873, had demonetized the old standard dollar, but
simply authorized the trade dolfar of 420 grains with legal ten-
der quality limited to §5.

How was that received by the people? What effect had that
and the legislation of foreign nations upon the financial condi-
tion of this country?

The panicof September, 1873, swept like a deadly simoom from
one end of this land to the other, and affected toa very large ex-
tent foreign nations, sweeping away millions and billionsof their
gains from hard labor. No less a cyclone politically followed
this action of the Republican party. In the next general elec-
tion in November, 1874, the Democratic party elected an over-
whelming majority of Representatives to the Forty-fourth Con-
gress, and the scepter of full power passed from the Republican
party.

Mr. President, something has been said, a good deal has heen
said, in regard to the record of the two parties upon the silver
question. I propose briefly to give that record, the record of
the Democratic party and the record of the Republican party as
well, upon this silver question.

In the Forty-fourth Congress, March 4, 1875, to Mareh 4, 1877,
the President was Republican. In the Senate there were 46
Republicans, 29 Democrats, ! vacancy. In the House of Repre-
sentatives there were 107 Republicans, 186 Democrats. Congress
convened December 6,1875. On Murch 27, 1876, H. R. 2450, from
the Committee on Appropriations,was pending. It appropriated
money for a deficiency for the Bureau of Engraving and Print-
ing, and in section 2 provided for the issue of subsidiary silver
coins in the rpdemption of fractional currency.

Mr. Reagan, of Texas, offered an amendment making the
trade dollar legal tender for any amount not exceeding $50, and
the silver coins less than a dollar for any amount not exceeding
$25. This was agreed to. Yeas 124—99 Democrats, 22 Republi-
cans, 1 Indepeudent; nays 94—28 Democrats, 65 Republicans, 1
Irdependent. Asamended the bill passed. Yeas 122—50 Dem=
ocrats, 70 Republicans, and 2 Independents; nays 100—80 Demo-
erats, 18 Republicans, and 2 Independents.

April10, 1876, in the Senate, Mr. SHERMAN, from the Finance
Comumittee, reported the bill with amendments; one amending
section 3 s0 as to authorize the coinage of a silver dollar of 412.8
grains —a legal tender not exceeding $20 in any one payment
except for customs dues and interest on public debt, and
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stopped the coinage of trade dollars. Another—a new section
4--puthorized the exchange of silver dollarsfor an equal amount
of United States notes to be retired, canceled, and not reissued;
and also for silver bullion at its market value.

That was the policy at that time of the senior Senator from
Ohio. It was to substitute a standard silver dollar of 412.8
grains, and that would make it the exact mathematical ratio of
16 to 1; it was to issue those silver dollars and-with them retire
and cuncel the greenbacks, the full legal-tender United States
notes.

By changing the bullion in silver dollars to 412.8 grains the
exact ratio of silver to gold—16 to 1—was proposed. After dis-
cussion and a full speech by the Senator from Ohio [Mr. SHER-
MAN], he moved to strike out all after section 2 of the bill, in or-
der to disembarrass the bill of a silver-coinage question, and
leaveit asan independent question to be afterwardssettled. This
motion was agreed to, and the Reagan amendment was stricken
out.

The House concurred in the Senate amendments for the same
reason, and the bill became the law of April 17, 1876.

On June 10,1876, Mr. S, S, Cox, from the Committee on Bank-
ing and Currency, reported a joint resolution to issue the silver
coins in the Treasury to an amount not exceeding 310,000,000 in
exchange for an equal amount of legal-tender notes, to be kept
as o special fund,to b2 reissued only upon the retirement of
fractional currency; which was passed without a division.

June 21, 1876, in the Senato, the House joint resolution was
amended by adding a section prohibiting the coinage of the trade
dollar except for export trade: thus striking down the trade dol-
lar, the only dollar authorized by the coinage law of 1873.

That was the action of the Republican Senate at that time de-
stroying every solitary silver dollar, even the trade dollar.

June 28, in the House of Representatives, Mr. Payne, from the
Banking and Currency Committee, reported for concurrence in
the Senate amendments. Mr. F. Landers, of Indiana, moved to
amend the Senate amendments by adding an amendment for free
and unlimited coinage of the standardsilverdollarof 4124 grains,
with full legal tender, which was agreed to; yeas 110—85 Demo-
erats, 23 Republicans, 2 Independents; nays 55—16 Democrats,
37 Republicans, 2 Independents.

July 1,1876, in the Senate the Finance Committee reported non-
concurrence, and a conference was asked and agreed to without
division

The House agreed to the conference.

The conferees, except Mr. Landers, reported to the House of
Representatives an agreement, receding from the Landers
amendment with substitute of sections 3 and 4, increasing the
amount of subsidiary silver coin to be issued in redemption of
fractional currency, not to exceed $10,000,000, and authorizing
the purchase of the silver bullion for such coinage at market
rate, to be made without loss in such coinage and issue, and took
from the trade dollars any legal tender and limited their coin-
age to export demand. Agreed to. Yeas 120—66 Democrats, 62
Republicans, 1 Independent; nays 76—20 Democrats, 15 Repub-
licans, 2 Independents.

July 14, in the Senate the report wasadopted without division,
It became the law, as the joint resolution of July 22, 1876,

On June 10, 1876, Mr. S.'S. Cox, {rom the Committee on Bank-
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ing and Currency, reported H. R. 3398, of three sections—very
similar to the joint resolution of July 22, 1876. It was passed
without division.

In the Senate June 27, 1876, the bill was considered on the re-
portof the Finance Committee to strike out all after theenacting
clause and insert four new sections. This was a substitute pro-
posed by the Senate Committee on Finance, headed by the dis-
tinguished senior Senator from Ohio.

Section 1 provided for the coinage of silver dollars of 412.8
grains, to be legal tender for sums not exceeding $20.

Section 2 provided for exchanging such dollars and minor
c(l)insdfor legal tenders to be canceled and not reissued or re-
placed.

Section 3 provided for purchasing silver bullion at market
rates for such coinage, t0 be made without loss in coinage and
issue.

Section 4, prohibiting legal tender of the trade dollar, and
limiting its coinage to export demand. This was before the law
of July 22, 1876, had been enacted.

On June 28, 1876, Senator Bogy moved to strike out in section
1 the words *‘not exceeding $20,” the eifect of which was to
leave that dollar with full legal-tender quality in the payment
ofall debts. That was agreed to. Yeas18—8 Democrats, 10 Re-
publicans; nays 14—3 Democrats, 11 Republicans. On June 29
the biil wasrecommitted to the Finance Committeeand was never
reported back. It was killed in a Republican Senate.

July 24, 1876, in the House of Representatives, Hon. William
D. Kelley, Republican, moved to suspend the rules and pass a
free and unlimited coinage bill. Yeus 119—84 Democrats, 33 Re-
publicans, 2 Independents; nays 68—27 Democrats, 40 Repub-
licans, 1 Independent. T'wo-thirds not voting yea, it failed.

On July 19,1876, in the House of Representatives, Mr. BLAND,
from the Committee on Mines and Mining, reported H. R. 3635,
forfree coinage of gold and silver. December 13, 1876, at the sec-
ond session of the Forty-fourth Congress, Mr, BLAND offered a
substitute for H. R, 3635, for free and unlimited coinage of silver
dollar of 4124 grains, with full legal-tender power.

Mr. President, this was placing the standard silver dollar just
where it had been from the organization of our Government up
to the date of the passage of the law of February 12, 1873. It
was restoring to it all the functions of money, the sume as were
enjoyed by gold coin. This was agreed to, and then passed:
Yeas 168—123 Democrats, 45 Republicans; nays 53—17 Demo-
crats, 36 Republicans. The bill as passed was sent to the Re-
publican Senate, and never considered in the Senate. It slept
the sleep that knows no wuaking, under the kindly care of the
distinguished Senators from Ohio EM!‘. SHERMAN], from lowa
[Mr. ALLISON), and from Vermont {Mr. MORRILL].

That is for the Forty-fourth Congress, the first Democratic
House of Representatives. Now, what were the actions of the
Democratic party and its results in that Congress?

First. The Democratic House of Representatives passedw. pro-
vision increasing the legal tender of the trade dollar of 420
grains from 85 to $50, and the subsidiary coins from $5 to $23, by
124 yeas—Y%9 Democrats, 22 Republicans, and 1 Independent;
nays 94—28 Democrats, 65 Republicans, and 1Independent. The
Republican Senate amaended, authorizing silver dollars of 412.8
grains legal tender to $20, exceptcustomsand interestand their
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exchangesfor greenbackstoberetired and canceled, and forsiiver
bullion at market rates. That wuas the answer made by the Re-
publican Senate to the demands of the Democratic House.

Second. The Landers free coinage amendment was agreed to
in the House of Representatives by-—yeas, 85 Democrats, 23 Re-
publicans, 1 Independent; nays, 16 Democrats, 37 Republicans,
2 Independents. Decfeated by a Republican Senate.

Third. House bill 3398 for subsidiary coins for redemption of
fractional currency, amended in a Republican Senate, for silver
dollars of 412.8 grains legal tender to 320, and exchangable for
greenbacks to be canceled; and on motion of Mr. Bogy the re-
striction of legal tender to $20 was stricken out by—8Democrats
and 10 Republicans, to 3 Democrats and 11 Republicans. Recom-
mitted and killed in committee.

Fourth. Kelley's tree-coinage bill received—84 Democrats, 33
Republicans, and 2 Independents, to 27 Democrats, 40 Republic-
ans, and 1 Independent. .

Fifth. BLanD’s (H. R. 3635) substitute for free,unlimited coin-
age, passed by—123 Democrats and 45 Republicans to 17 Demo-
crats and 36 Republicans; and in the Senate killed in the Finance
Committee.

‘We come now to the Forty-fifth Congress, from March 4, 1877,
to March 4, 1879. At that time there was a Republican Presi-
dent. IntheSenats there were 39 Republican Senators, 36 Demo-
cratic Senators, and 1 Independent, David Davis. In the House
(l)f Representatives there were 136 Republicans, 156 Democrats,

vacancy,

In t.he);irst or called session of the Forty-fifth Congress, on No-
vember 5, 1877, in the House of Representatives, Mr. BLAND
moved to suspend the rules and pass ‘*An act to authorize the
free coinageof the standard silver dollar and to restore its legal-
tender character.” Agreed to. Yeas 164—97 Democrats and 67
Republicans; nays 34, only 10 Democrats and 2{ Republicans.
Among the yeas were Messrs. Carlisle, HUNTON, and MILLS.

This bill, as pessed by the House, was as follows:

Be it enacied by the Senate and House of Representatives of the United States
of America in_Congress assembled, That there shall be coined, at the several
mints of the United States, silver dollars of the weight of 412} graius troy
of standard silver, asprovidedin the actof January 18, 1837, on which shall be
the devices and superscriptions provided by said act; which coins, together
‘with all silver dollars heretofore coined by the United States of like weight
and fineness, shall be alegal tender, at their nominal value, for alldebts and
dues, public and private, except where otherwise provided by contract; and
any owner ot silver bullion may deposit the same atany United States coin-
age mint or assay ofice, to be coined into such dollars. for his benelit. upon
g);?si?;nel:‘l:;ns and conditions as gold bulllon is deposited for coinage under

SEc. g All acts and parts of acts inconsistent with the provisions of this

act are hereby repealed.
Passed the House of Representatives November 5, 1877,

Attest.
GEORGE M. ADAMS, Clerk,

November 21, 1877, Mr. ALLISON, from the Finance Commit-
tee, reported the bill, with amendments to strike out the clause
beginning **and any owner of silver bullion,” and to insert his
purchasing clause, and to add section 2 for an international mon-
etary conference.

In other words, the distinguished Senator from Jowa, as the
mou hpiece of the Republican Finance Committes, raported to
strike out the frec and unlimited coinage clause of this House
bill and to place in it the silver-purchasing clause of not less
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than $2,000,000 nor more than $4,000,000 of silver per month;
and then to sugar-coat it with the international monetary con-
ference. '

February 15, 1878, this amendment was agreed to. Yeas49—
16 Democrats, 33 Republicans; nays 22—17 Damocrats, 4 Repub-
licans, 1 Independent (Mr, Davis), Theamendment—section2—
was agreed to. Yeas 40—10 Democrats, 29 Republicans, 1 Inde-
pendent; nays 30—24 Democrats, 6 Republicans. Mr. Booth’s
amendment by a new section for silver certificates was agreed
to. Yeas 49—21 Democrats, 27 Republicans, 1 Independent;
nays 14—8 Democrats, 6 Republicans. Other amendments were
voted down and the bill as amended passed. Yeas 43—24 Demo-
crats, 23 Republicans, 1 Independent; nays 21—7 Democrats, 14
Republicans.

February 21, 1878, in the House of Represcntatives the pur-
chasing clause was concurred in. Yeas 203—74 Democrats,
129 Republicans; nays 72—68 Democrats, 4 Republicans, The
international-agreement section was agreed to. Yeas, 196—77
Pemocmts, 119 Republicans; nays, 71—63 Democrats, 8 Repub-
icans.

February 28, 1878, the bill was vetoed by President Hayes, and
passed on same day over his veto. In the House of Representa-
tives, yeas 196—118 Democrats, 78 Republicans; nays 73—22
Democrats, 51 Republicans. In the Senate, yeas 46-—25 Demo-
crats, 20 Rapublicans, 1 Independent; nays 19—9 Democrats, 10
Republicans.

Under this act 378,166,793 silver dollars have been coined from
silver bullion, costing $308,199,262, leaving the seigniorage at
$69,967,531.

Mr. President, it was known at the time when this bill was
passed, from the published declarations of President Hayes,
that a free and unlimit>d coinage silver bill would be vetoed.
This bill, the Allison-Bland bill, or the Bland-Allison bill, or
the law of February 28,1878, was not what the friendsof bimetal-
lism and the true friends of unlimited coinage of silver demanded.
It was all that they could get. It was then held over them
in terror that the President would veto any bill recognizing the
unlimited coinage of silver. Not only was that carried out, but
after it was limited to not less than 82,000,000 nor more than $4,-
000,000 he still vetoed the bill, because it was a subv :rsion of the

olicy of the Republican party which it had deliberately estab-
ished after the close of the war—the single gold standard.
This was the first encroachment made upon the single gold
standard, and that it has resulted in untold blessings to the
people no one can deny. .

Where would the country be to-day if you were to strike out
all this money circulation, these 378,000,000 of silver dollars that
have been coined from year toyear? Theyhavebeenapartof the
currency of this country, and they have been an aid to prevent
more dire calamities than have already befallen us.

January16,1878,in the Senate, Mr. Matthewssubmitted hiscon-
current resolution, declaring that all United States bonds issued.
under the refunding and redemption acts of July 14, 1870, and
January 14, 1875, could be paid at the option of the Gov:rn-
ment in standard silver dollars of 4124 grains without violttion
of public faith or in derogation of the rights of public crelitors.
Tt wus then hurled in our teeth, every time we montioned the
subject of unlimited coinage of standard silver dollars, that we
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were repudiators, that we were trying to pay the bonds, the
precious bondsef the Government, which ought to be paid in
gold, in a debased standard silver dollar. To put an end to this
the distinguished Senator from Ohio, Mr. Matthews, afterwards
one of the justices of the Supreme Court of the United States,
introduced this resolution; and, after the fullest discussion in
the Senate, that resolution was agreed to. Yeas 43—23 Demo-
crats, 19 Republicans, and the Independent, Judge David Davis,
of Illinois; nays 22—7 Democrats and 15 Republicans,

That was sent to the House, and on January 29, 1878, it was
agreed to. Yeas 180—116 Democrats, including Messrs, Carlisle
i\_nd MILLs, 73 Republicans; nays 79—23 Democrats, 56 Repub-

icans.

Here was a positive declaration that all the bonds of the Gov-
ernment, including the funded loan of 1907, could honestly and
justly be paid in the standard silverdollarsof 4124 grains. That
passed the Republican Senate by the vote I have just given, and
was passed in the Democratic House by an overwhelming vote.
It was intended as a declaration of the law upon that question
and the line of conduct to be pursued by the Administration in
its execution of the law of February 28, 1878, the Bland-Allison

aw,

March 5, 1878, in the House of Representatives, Mr. SPRINGER
moved to suspend the rules and pass a bill ‘‘ to authorize the
coinage of gold and silver upon the same terms, and to permit
deposits thereof in the Treasury for the same purposes.” It
provided for unlimited coinage of each alike, with full legal
tender, subject to mint charge of actual coinage cost. (This
was after the passage of the Bland-Allison act.) Yeas 140—
102 Democrats, 38 Republicans; nays 102—25 Democrats, 77 Re-
publicans. Two-thirds not favoring, it failed.

December 9, 1878, in the House of Representatives, Mr. Dur-
ham moved to suspend the rules and pass a bill to stop coining
trade dollars, and to exchange standard silver dollars of 4125
grains for them, and then recoin such trade dollars into the
standard full legal-tender dollars. Yeas 153—104 Democrats,
49 Republicans: nays 91—20 Democrats, 71 Republicans. It
{ailed, two-thirds not voting in the affirmative.

On the sume day, Mr. Fort moved a suspension of the rules
and passage of a bill declaring any discrimination against stan-
dard silver dollars by national banking associations a defiance
of our laws, and instructing the Committee on Banking and Cur-
rency to report a bill for withdrawing their circulation. Yeas
151—106 Democrats, 45 Republicuns; nays 89—16 Democrats, 73
Republicans. Not two-thirds in the affirmative, it failed.

Scarcely had the Bland-Allison law been enacted ahd a dollar
coined and issued under it, when the national banks of New York
conspired to prevent any beneficial results flowing from its en-
actment, and ever since that day they have fought it with all
the power they could bring tobear. They have refused torecog-
nize it. They have refused largely to keep it as a part of their
reserve. In other words, they have put the mark of condemna-~
tion upon it in every way that it was possible for them to do.
tollggllne now, Mr. President, to the Forty-sixth Congress—1879

The President was Republican: the Senate, 42 Democrats, 33
Republicans, 1 Independent. In the House of Representatives,
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148 Damocrats, 130 Republicans, 15 Nationals. President Hayes
called an extra session March 18, 1879.

June 27,1879,in the Senate Mr. VEST offered a concurrent res-
olution, declaring ‘ that the complete remonetization of silver,
its full restoration as a money metal, and its free coinage are
demanded alike by the dictatesof justice and sound statesman-
ship.” Mr. ALLISON moved its reference to the Finance Com-
mittee. Agreed to. Yeas 23—i1 Democrats, 19 Republicans;
nays 22—21 Democrats, ] Independent.

At that time the distinguished Senator from Delaware, Mr.
Bayard, now our ambassador to England, was chairman of the,
Committee on Finance. The resolution slept the sleep that
knows no waking.

May 24, 1879, in the House of Represcntatives ‘“An act to
amend certain sections of the Revised Statutes of the United
States relating to coinage and coin and bullion certificates, and
for other purposes,” was passed. Yeas 114—99 Democrats, 6 Re-
publicans, 9 Independents; nays 97—89 Republicans, 8 Demo-
crats.

It will be necessary to give a little history of this bill 564.

On April 30, 1879, in the House of Representatives Hon. A.J.
‘Warner, from the Coinage Committee, reported this bill, with
eleven sections, providing for the perfect equality of gold and
silver as bullion and coin, free mintage with unlimited legal
tender. Section 2 restored the standard silver dollar of 4124
grains. Section 3 gave it full and unlimited coinage. Section 4
prescribed the charges for melting and refining bullion.

May 15, 1879, Mr. Killinger movcd that the bill do lie on the
table. Yeas 109—14 Democrats, 95 Republicans; nays 126—107
Democrats, 10 Republicans, 9 Independents.

Mr. Caulkins moved to add to section 3 a provision for pur-
chasing the silver bullion for such coinage at its market rates.
Yeas 114—10 Democrats, 104 Republicans; nays 115—103 Demo-~
crats, 3 Republicans, 9 Independents. Disagreed to.

May 16, Mr, MiLLs of Texas offered a substitute for section 3.
This substitute required the Secretary of the Treasury to pur-
chase without 1imit all silver bullion, irade dollars, and foreign
coins offered for sale, at the market value of silver, as long as
4124 grains standard silver could be purchased for 31 of logal-
tender Treasury notes, and to pay for such purchases with a
new issue of legal-tender Treasury notes, and the silver coins to
be exchangeable at par, in sumsnot less than $20, for such Treas-
ury notes, to be full legal tender for all debts and receivable for
Government dues, and the silver bullion, trade dollars, and for-
eign silver coins to be coined as fast as possible into American
silver coins, and all silver coins coming into the treasury to be
applied to paying the interest and principle of the public debt
belore using any of the gold or Treasury notes for such purpose.
Disagreed to. Yeas 60—50 Democrats, 10 Independents; nays
155.

May 20, Mr. Fort offered a substitute for section 3, authoriz-
ing the depositofsilver bullion at its market value and payment
therefor in standard dollars, and the coinage of the bullion into
standard dollars. Disagreed to. Yeas 104—14 Democrats, 1 In-
dependent, and 89 Republicans. Nays 118—98 Domoorats, in-
cluding Messrs. Carlisle and MILLS; 11 Republicans, 9 Indepen-
dents.

The third section was agreed to. Yeas 113—100 Democrats,
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including Messrs. Carlisle, HUNTON, and MILLS; 3 Republicans,
and 10 Independents. Nays 110—9 Democrats, 100 Republicans,
1 Independent.

Mr. Maish moved to insert in beginning of section 4 an amend-
ment providing mint charges for coining gold and silver bul-
lion into ¢nin equal to the difference between the market value
of the bullion and the legal-tender value of the coin. Agreed
to. Yeas 118—15 Democrats, 100 Republicans, 3 Independents.
Nays, 1056—95 Democrats, 2 Republicans, 8 Independents.

The fourth section was agreed to. Yeas 113—I14 Democrats,
98 Republicans, 1 Independent; nays 109—98 Democrats, 2 Re-
publicans, 9 Independents.

May 24, Mr. Thomas Ryan moved a substitute for the bill, au-
thorizing the purchuse of silver bullion at its market price, to be
coined into standard silver dollars as fast as could be done by
the mints, subject to gold coinage, until the price of the stand-
ard silver bullion was equal to the coined dollar, and then for
free and-unlimited coinage.

Disagreed to. Yeas 69—2 Democrats, 67 Republicans: nays
137—105 Democrats, 24 Republicans, 8§ Irdependents. In the
Senate Mr. Bayard, February 2, 1880, reported adversely; and
no further action.

On December 8, 1879, Senator VOOREEES introduced a resolu-
tion (Senate Miscellaneous Document No. 13}, which, after re-
citing the singularly unanimous demand of the people for the
passage of the law of February 28, 1878, and also the law of May
31, 1878, preventing further retirement of greenbacks and the
great blessings resulting therefrom to the country, proposed to
express immediate and unqualified condemnation of the Presi-
dent and the Secretary of the Treasury for their recommenda-
tions for suspending the coinage of silver dollars and for retiring
the greenbacks, heard with profound astonishment and regret,
and resolving-—

That the true interasts of the conntry require the free and unlimited coin-
age of both gold and silver onconditions of exact e yuality; andthat it is the
part of a wisefinancial policy to maintain the United States legal-tender note
ecirculation. commonly known as gresnbacks, in volume not less than now
exists. and to preserve its legal-tender quality unrestricted as to amount,
and unimpaired in legal effect.

No finsl action was had. )

In the Forty-seventh Congress there was still a Republican
President:; from 1831 to 1883 the Senate was 37 Republicans, 37
Democrats, 1 Independent, and 1 Readjuster. The House of
Representatives was 150 Republicans, 131 Democrats, 10 Nation-
als. and 2 Readjusters.

March 17, 1882, a resolution of Mr. Brown, of Georgia,in the
Senate, declaring it **inexpedient and unwise to contract the cur-
rency by withdrawing silver certificates or to discontinue orfur-
ther restrict the coinage of silver, and that gold and silver coin
upon & proper ratio of equivalence between the two metals and
paper issues predicated upon and convertible into such coin con-
stitute the proper circulating medium,” was referred to the PFi-
nance Committee. Yeas 30—2 Democrats, 28 Republicans; nays
23 Democrats and 1 Independent (Mr. Davis'.

This is the only effort in the Forty-seventh Republican Con-
gress to rehabilitate silver.

Now, we come to the Forty-eighth Congress; the President
Republican, extending from 1883 to 1885—the Senate 40 Repub-
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licans, 36 Democrats. The House of Representatives 201 Demo-
crats, 110 Republicans, 4 Independ-:nts, 1 Greenbacker.

April 1, 1884, House bill 4976, pending in the House of Repre-
sentatives, authorizing receipt to January 1, 1886, of trade dol-
lars for all dues to United States; section 2, exchangeable for
standard dollars; section 3, to be sent to mints for coinage; section
4, to be part of coinage underact of February 28,1878, Mr. BLAND
moved to strikeoutscction4. Agreedto. Yeas131—115 Demo-
crats, 14 Republicans, 2 Independents; nays 119—37 Democrats;
81 Republicans, 1 Independent. Passed. Yeas 198—140 Demo-
crats; 56 Republicans; 2 Independents; nays 45—11 Democrats;
33 Republicans; 1 Independent.

In the Senate, second session Forty-eighth Congress, the Fi-
nance Committee reported a substitute of five sections. Section
1 authorized exchange for standurd dollars to July 1, 1885; sec-
tion 2, to be sent to mints for coinage as part of bullion under
act of February 28, 1878; section 4, to renew negotiations with
Latin Union and other foreign powers for treaties to open mints
to free coinage; section 5, if no such treaties be ratitied before
August 1,1886, then suspension of act of February 28,1878. Feb-
ruary 4, 1883, Mr. Ingalls moved to strike out section5. No other
wction.

In the House of Representatives, February 26, 1885, House bill
8256, being the sundry civil appropriation bill, was pending with
o clause in it to suspend the operations of the law of February
28,-1878. In other words, to susp:nd the further purchase of
silver, just as is proposed in this bill.

Mr. Randall moved to suspend the rules and consider said
clause. It was disagreed to—yeas 118, nays 152; and it wasaban-
foned and stricken from the bill.

You will remember that this was just preceding the inaugu-
ration of President Cleveland on the 4th of March, 1885,

‘We come to the Forty-ninth Congress, 1885 to 1887, Mr, Cleve-
land President, the Senate, 41 Republicans, 35 Democrats; the
House of Representatives, 184 Democrats, 139 Republicans,
{Greenback-Labor, 2.

April 8, 188¢, in the House of Representatives, House bill
5690, for the free coinage of silver dollars and placing silver on
un equality with gold, reported adversely by the Coinage Com-
mittee, was pending. Mr. Dibble's amendment to strike out
and substitute a provision for the repeal of the act of February
28, 1878, unless silver be remonetized by the concurrent action
of the nations of Europe withithe United States, was disagreed
to. Yeas 84—33 Democrats, 51 Republicans; nays201—130 Dem-
ocrats, 71 Republicans. The bill was then rejected. Yeas126—
96 Democrats, 30 Republicans; nays 163—70 Democrats, 93 Re-
publicans. .

December 17, 1886, in the Senate, Senate bill 199, for the ex-
change to July 1, 1837, of trade for standard dollars, and to be
sent to mints for coinage as part of the bullion to be purchased
under act of February 28, 1878, was passed without division.

In the House of Representatives. February 12, 1887, Senate bill
199 was pending. Lanham's amendment as substituted, author-
izing the receipt of trade dollars for Government dues and for
exchange for standard dollars, and for coining the same into
standard dollars, not as part of the bullion and coinage, under
act of February 28, 1878, was agreed to on diviston. Yeas 127,
nays 99; and passed, yeas 174, nays 3¢, and went to conference.
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The committee of conference reported a substitute, providing
for the exchange for six months from date of trade for standard
dollars or subsidiary coins, and for coining of the same not to
be counted, under act of February 28, 1878. In the Senate this
amendment was agreed to. Yeas 49—23 Democrats, 26 Repub-
licans; nays 5—2 Democrats, 3 Republicans. In the House of
Representatives it was agreed to without division.

It simply authorizes the trade dollars to be exchanged dollar
for dollar for the standard silver dollars and then required such
trade dollars to be taken to the mints and coined as additional
coinage to the coinage under the actof February 28, 1878, Presi-
dent Cleveland, without approving or disapproving it and with-
out returning it to the House, wherein it originated, kept it for
ten days and it became a law.

In the Fiftieth Congress, 1887 to 1889, Mr. Cleveland was
President. The Senate was 39 Republicans, 37 Democrats, and
the House of Representatives 169 Democrats, 152 Republicana,
2 Labor, 2 Independents. . .

In the House of Representatives on February 29, 1888, House
bill 5034, authorizing the application of the surplus in the Treas-
ury to the purchase or redemption of United States bonds, was
passed. In the Senate, on March 26, 1888, Senator Spooner’s
substitute, declaring section 2 of the sundry civil appropriation
law of June 30, 1882, ‘‘a permanent provision,” was agreed to.
Senator Beck offered a section, directing the Secretary of the
Treasury on the retirement of national-bank circulation and fail-
ure of other such banks to take out equal amount, then to pur-
chase an equivalent amount of silver bullion in excess of the
minimum required under the law of February 28, 1878, to be
coined and used as provided in said act, which was agreed to.
Yeas 38—22 Democrats, 16 Republicans; nays 13—2 Democrats,
11 Retgublicans. No action in the House of Representatives.

In the Fifty-first Congress, March 4, 1889, to March 4, 1891,
Mr. Harrison, Republican, was President. The Senate was 47
Republicans, 37 Democrats. The House of Representatives, 173
Republicans, 154 Democrats, 1 Wheeler, 1 vacancy.

June 5, 1890, in the House of Representatives, House bill5381,
known as the Windom silver bullion purchase bill, was pending.
Mr. BLAND moved to recommit, with instructions to report
back a bill for the free coinage of silver. Yeas 116—101 Demo-
crats, 14 Republicans, 1 Independent; nays 140—12 Democrats,
128 Republicans. The substitute offered by Mr. Conger was
then passed. Yeas 135—135 Republicans, not a Democrat; nays
119—112 Democrats, 7 Republicans.

June 17, the bill was reported by the Finance Committee of
the Senate with sundry amendments; while it was pending Mr.
Plumb offered an amendment for free and unlimited coinage,
which was agreed to, Yeas 43—28 Democrats, 15 Republicans;
nays 24—3 Democrats, 21 Republicans. The bill so amended into
afree,unlimited coinage measure was passed. Yeas 42—27 Dem-
ocrats, 15 Republicans; nays 25—3 Democrats, 22 Republicans

After long wrangling in the House of Representatives June
25, 8 vote was had on the Senate free-coinage amendment. Yeas
135—113 Democrats, including the Hon. ROGER Q. MILLS, 21
Republicans, 1 Independent; nays 152—22 Democrats, 130 Re-

ublicans. The Senate amendments were then nonconcurred

in and conference had. The conference report was agreed toin

the Senate July 10, by a vote of 39 yeas, all Republicans, and 26
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nays, all Democrats, and in the House of Representatives, July
12, by 122 yeas-—121 Republicans, 1 Independent (Featherstone),
and 90 nays, all Democrats.

The conferees agreed to a bill with sundry amendments, The
conference committee substijuted in the bill as it passed 4,500,000
ounces for $4,500,000, and they modified the legal tenders ‘‘ ex-
cept where otherwise expressly stipulated in the contracts,”
and they substituted for the bullion redemption provision a re-
guirement that upon demand the Secretary of the Treasury
shall redéem the notes in gold or silver coin in his discretion—
and the declarationthat it is the established poliey of the United
States to maintain a parity between the two metals at the pres-
ent legal ratio, or such ratio as may be provided by law, and to
require 2,000,000 ounces of the bullion purchased to be coined
monthly into doliars until July 1, 1891.

Mr. President, this was practically and entirely a new bill,
agreed to in the conference led by the distinguished Senator
from Ohio [Mr. SHERMAN], the great bimetallic leader of the
Senate to-day. The changes entirely subverted the bill, bad as
it was as it passed the Senate and as it passed the other House.
Instead of redeeming the Treasury notes issued in the purchase
of silver bullion with their equivalent in silver, upon the de-
mand of the holder, the Secretary of the Treasury was required,
to redeem these notes in gold or silver coin in his discretion;
and then the promise of the poliey of the United States was put
in here to maintain a parity between the two metals at the pres-
ent legal ratio. I shall have occasion hereafter to comment on
this matter in connection with the President’s message, 1t was
to maintain the parity of the two metals, not the two coias.

These were the most material changes, and I had the privi-
lege and the honor of protesting against those changes and in
predicting that the law would be misconstrued and enforced by
an unwilling” administration, just as it has been. I am glad to
realize (I am sorry for the consequence of the realization, how-
ever) that every prediction I made upon the floor of the Senate
in opposition to the approval of that bill as reported by the con-
ference committee, hag been verified. Thedistinguished junior
Senator from Kentucky [Mr. LINDSAY] did me the honor to
quote a large number of passages from that speech, and I stand
here to-day without any apology foruttering one of them. Were
that bill pending again to-day as it was then, I would simply re-
peat what T then said.

But what has been done since, Mr. President? I want to get
at all the efforts at legislation on the silver question before dis-
cussing it. .
~ On January 5, 1891, Mr. STEWART moved to consider Senats
bill 4675, displacing the Federal election bill. That wasagreed to.
Yeas 31—26 Democrats, 8 Republicans; nays 29 Republicans.

On January 14, 1891, Mr. STEWART moved a free coinaga
amendment to the Dbill, which had been laid aside up to that
time. That was agreed to. Yeas 42—26 Democrats, 16 Repub-
licans; nays 30—3 Democvats, 27 Republicans.

Afterthe bill had been discussed along time and variousamend-
ments made, my colleague [Mr. VEST] offered a free and unlim-
ited coinage provision asa substitute, and that was agreed to.
Yeas 39—24 Democrats and 15 Republicans; nays 27, 1 Democrat
and 26 Republicans. )

Now, remember this was only a skort time ago in the Senate,
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only in 1891, twoand ahalf yearsago. A great many of the same
Senators are still here.

January 15, 1891, in the House of Representatives the bill was
-referred to the Coinage Committee and reported February 21,
1891, adversely and by order of the committee placed on the
Calendar and no further action was had.

In the House of Representatives, February 6, 1891, on the
sundry civil appropriation bill, Mr. BLAND moved a free coinage
amendment, but was ruled out on a point of order. Then Mr,
BLaNDappealed from the decision of the Speaker, and the ruling
of the Speaker was sustained. Yeas 134—7 Democrats, 127 Re-
publicans; nays 127-—116 Democrats, 11 Republicans.

Now we come to the Fifty-second Congress—1891 to 1893—Mr.
Harrison, President; the Senate 47 Republicans, 39 Democrats,
2 Independents; the House of Representatives 235 Democrats,
86 Republicans, 9 People’s party, 2 vacancies.

In the House of Representatives March 24, 1892, House bill
4426, for the freecoinageof silver, etc., was pending. On motion
-of Mr. BURROWS tolay on table the yeas were 148—80 Democrats,
68 Republicans; nays 149—130 Democrats, 12 Republicans, 7
People’sparty. A motion toreconsider was agreed to—yeas 150,
nays148; and the motion to lay on table again defeated—yeas 145,
nays 149. After continued filibustering the House adjourned,
and no further action was had.

Julyl, 1892, in the Senate Senate bill 51 for free coinage, com+
pleteasamended, passed. Yeas29—17Democrats, 10 Republicans,
2 Independents ; nays 25—7 Democrats, 18 Republicans. Sixteen
paired for and 16 against it—13 Democrats and 3 Republicans

ired for, and 2 Democrats and 14 Republicans against. Count-
ing votesand pairsand the yeas would be 4530 Democrats, 13Re-
publicans, 2Independents: nays 41—9 Democrats, 32 Republicans.

In the House of Representatives, July 5, 1892, the bill was re-
ferred to the Coinage Committee. July 6, Mr: TRACEY’S motion
to refer the bill to the Committee on Banking and Currency was
disagreed to—yeas 43, nays 129. Other filibustering motions
were resorted to.

July 13—Mr. CATCHINGS, from the Committee on Rules, re-
ported a resolution to consider Senate bill 51. 'The previous
questiou on the same wasordered. Yeas162, nays 130—101 Dem-
acrats, 61 Republicans, yeas; 114 Democrats and 16 Republicans
and Independents, nays. Theresolution was then rejected. Yeas
136—118 Democrats, 9 Republicans, and 9 Alliance; nays 154—94
Democrats, 60 Republicans.

* 'That was only a little over & year ago—a short time.
Now, I want to go a little further in the Fifty-second Con-

ess.
g!‘Decembesr 7, 1892, the distinguished Senator from New York
[Mr. HiLyn] introduced Senate bill 2534 for the repeal of the law
of July14, 1890, except the fifth and sixth sections, and as this
is a very remarkable bill I am very glad the distinguished Sen-
ator is present. I say the Senator from New York introduced
Senate bill 3524 for the repeal of the law of July 14, 1890, except
the fifth and sixth sections, which was referred to the Finance
Committee, and was never reported back to the Senate.

This is a very remarkable financial measure, evidently repre-
senting the matured thought und judgment of the distinguished
Democratic leader from the Empire State of New York. It pro-
poses to stop the purchase of silver and the issue of Treasury
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notes,and all coinage of the silver bullionalready purchased, and
to leave in the Treasury the great mass of silver bullion un-
coined—and amere commodity—and the large amount of United
States Treasury notes issued and outstanding deprived of all
monetary functions, including legal tender and redemption in
coin—a bastard; an illegitimate issue of United States notes.

Well may we all pause before this wonderful prodigy for finan-
cial legislation. The junior Senator from Nevada |[Mr. STEW-
ART] came to its rescue on Decembar 12 by introducing and hav-
ing referred to the Finance Committee an amendment adding to
Senate bill 3524 a provision for thefree and unlimited coinage of
the standard silver dollar.

December 21, 1892, the Senutor from New Jersoy [Mr. Mc-
PrersoN] introduced a joint resolution (S. R. 126) for the sus-
pension of all purchases of silver bullion under the law of July
14, 1890, until otherwise ordered by Congress. Ordered to lie
on the table. No further action had.

On January 4, 1893, the Senator from Nevada [Mr. STEWART]
offered a free-coinage amendment, which was laid on the table
and printed.

January 9,1893, the Senator from Rhode Island [Mr. ALDRICH]
offered a substitute, reaffirming our purpose to maintain the
parity in the ralue of gold and silver coins und United States
notesand for the issue of bonds—here is the milk in the cocoanut—
to be sold for goid to maintain such parity, and the suspension
of purchase of silver bullion in the discretion of the President,
and repealing the purchasing clause if there was no interna~
tional bimetallic agreement, before January 1, 1894,

But to go back a little to show the interest of the distinguished
Senator from Ohio {Mr. SHERMAN] in anything that squints of
international bimetallism or international monetary confer-
ences: July 14, 1892, the Senator from Ohio introduced and had
referred to the Finance Committes, Senate bill 3423, for the re-
peal of the clauses of the law of July 14, 1890, for the purchase of
silver bullion and issue of Treasury notes in the purchase, to
take effect January 1, 1893,

July 6, 1892, the distinguished Senator from Iowa [Mr. ALLI-
S0N], as chairman of the Committee on Appropriations, had re-
ported the sundry civil appropriation bill, with an amendment,
providing for the international monetary conference that metat
Brussels last year, and of which he was amember. That was on
July 6. Immediately. on July 14,the distinguished Senator from
Ohio brings in his bill to repeal his own protégé and wipe it out
of existence, in ample time to have its proper effect on the pro-
ceedings of the international monetary conference to be held at
Brussels, and to be referred to in their proceedings, as it was.

I will read that now, to see how our representatives over there
talked to those clad in the purple robes of anthority—kingly
regal authority.

THIRD QUESTION -
This is by Mr. Cannon—

The present policy of the United States, in regard to the purchase of sfl»
ver, was defined by Mr. Cannon in the following terms:

*The United States has seriously taken into consideration the idea of re-
pealing the silver-purchase act or 1890: the two political parties as well as—

Oh, yes; “as well as¥—

the great bankers of New York have advised this repeal, and if daring this
conference some arrangement is not attained, it is more than probable that
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America will not continue disposed to buy annually 54,000,000 ounces of sil-
ver at the market price.

‘Was it not peculiar that just as soon as any indication of an
international monetary conference was visible upon the horizon
by a proposed amendment in the sundry civil appropriation bill,
the senior Senator from Ohio, claiming to strongly favor bimet-
allism, should come in with a bill for the destruction of his own
oftspring.

On January 17, 1893, Senate bill 3423 was reported from the
Finance Committee by the Senator from Ohio [Mr, SHERMAN],
amended by changing the repeal from January 1, 1893, to Janu-
ary 1, 1894, and adding a new section authorizing national banks
to issue notes to face value of bonds.

Now, Mr. President, remember this bill was introduced on
the 14th day of July, 1892, Congress was in session for some
time afterwards. 1t convened again in December. Not until
January 17, 1893, did the distinguished Senator from Ohio
bring back his own bill for action in the Senate. He must have
been exceedingly anxious for the passage of the bill, considering
the long time he consumed before reporting it back. Then
what was it when reported back? It repealed the purchasing
clauses after January 1, 1894, and then added a new section

“authorizing the issue by national banks of dollar for dollar of
their circulation, the very identical kind of a bill that the dis-
tinguished Senator from Indiana, the chairman of the Finance
Committee, has already reported to the Senate and is now pend-
ing on the Calendar. That amendment was exactly in the lan-
guage almost of the present bill. It gave the banks the power
© issue up to the full face value of their bonds.

January 19, 1893, the senior Senator from Colorado [Mr. TEL-
LER] offered a substitute for free coinage of silver.

January 19, 1893, the junior Senator from Colorado [Mr, WoOL-
cotTT] oftered a substitute for coining all silver purchased and to
be purchased under said act, differing in that respect. It was
simply to compel the coinage of all the silver purchased and to
be purchased under that act.

February 6, 1893—now we are in the present year—my col-
league [Mr. VEsST] offered an amendment restoring the Bland-
Allison law of February 28, 1878, as a substitute.

February 6, 1893, the distinguished Senator from New York
[Mr. HILIH made a speech, and moved to consider the bill re-
ported by the Senator from Ohio [Mr. SHERMANT].

The junior Senator fromn Indiana [Mr. VOORHEES] moved to
lay that motion on the table. That was ruled out of order on a

oint made by the Senator from Massachusetts [Mr. HOAR].

ho motion was then voted on; yeas 23—12 Democrats, 11 Re-
publicans; nays 42—20 Democrats, 20 Republicans, and 2 Inde-
pendents.

Mpr, President, that was only last February. Now, if our Re-
publican friends were so exceedingly anxious -for the repeal of
the act of 1890 why did they not repeal it when they had the
President, the Senate, and the House? Why did they not make
more determined efforts when they had the power and the re-
sponsibility? Did we see any of them turning somersaults try-
ing to get a vote upon a repeal clause? Not a bit of it, Mr.
President. They were not half as anxious to repeal that act un-
der a Republican Administration as they ave to repeéal it under
a Democratic Administration. For many years they had borne
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the odium of the gold standard they had established in 1873, and
they were not willing under their own Administration to uncon-
ditionally repeal the law of 1890 and resstablish the gold mono-
metallism of 1873; butthey are willing to doit under a Democratic
Administration. Wonderful patriotism! Wonderful disinter-
estedness!

But, Mr. President, what has been done under the so-called
Sherman law of July 14, 1890? Up to September 1, 1893—I did
not have time to get the data up to October 1-—up to September
1, 1893, $151,804,170 in the United States Treasury notes therein
authorized have been issued in the purchaseof 163,047,664 ounces
of fine silver of the coinage value of $210,809,300; and 36,087,185
standard silver dollars—costing for the bullion $29,110,116.25, the
sei%'niorage being $6,977,068.75—have been coined. If all the
bullion purchased up to September 1,1893, were coined the num-
ber of silver dollars in excess of the Treasury notes thenoutstand-
ing would be $60,318,741.

Probably about fifty millions of the Treasury notes have been
redeemed in gold, and very little in sitver dollars. Over $150,~
000,000 have been added to the volume of our money circulation.

Why have 850,000,000 in gold been paid out in the redemption
of these Treasury notes instead of silver dollars? The law of.
July 14, 1890, says that these notes ‘‘ shall be redeemable on de-
mand in coin,” and *‘that upon demand of the holder * * *
the Secretary of the Treasury shall, under such regulations as
he may prescribe, redeem such notes in gold or silver coin a$
his discretion, it being the established policy of the United
States to maintain the two metals on u parity with each other
upon the present legal ratio, or such ratio as may be provided
by law.” “And that after July 1, 1891, ‘* he,” the Secretary of the
Treasury, ‘‘shall coin of the silver bullion purchased under the
provisions of this act as much as may be necessary to provide
for the redemption of the Treasury notes herein provided for,
and any gain or seigniorage arising from such coinage shall be
accounted for and paid into the Treasury.”

These words I have quoted areall parts of the same law—must
be construed together and according to their cl@ar intent. The
first clause makes the Treasury notes redeemable in coin—the
standard silver dollar is coin—is money absolute—a full legal
tender in payment of ‘‘all debts and dues public and private,
except where otherwise expressly stipulated in the contract.”

The Treasury notes are debtsof the United States—are publio
dues. There is no express stipulation in the law for their pay-
ment in gold. Why, then, have they been redeemed in gold?

It is claimed that the declaration ‘‘it being the established
policy of the United States to muintain the two metals on a
parity with each other upon the present legal ratio” so controls
the action of the Secretary as to prevent his exercising the dis-
cretion nominally vested in him if by such action the parity be-
tween gold and silver may be disturbed. The law says nothing
about the parity between gold.and silver. It saysto maintain
the two metals on a-parity with each other.

Has the Secretary maintained the two metals, gold and silver,
on a parity with each other by redeeming the Treasury, notesin
gold? Itisabsurd toclaim that he has, while with the very Treas-
ury notes he has been purchusing silver bullion at about 56 to 64
cents on the 4123 grains standard silver. He has utterly failed
to maintain the two metals on a parity with each other. While
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the law gives the Secretary the right, to ‘‘ redecem such notes in
gold or silver coin at his diseretion,” yet in the very next sen-
tence it tells him expressly and unequivocally, and*not nomi-
nally, how he shall exercise that discretion, namely:

He shall coin of the silver bullion purchased *# * * asmuch as may be
necessary to provide for the redemption of the Treasury notes herein pro-
vided for.

It does not say for a part of such notes, or such part of them as
may not bs redeemed in hisdiscretion in gold, but for the re-
demption of the Treasury notes herein provided for; for the re-
demppion of every Treasury note authorized to be issued by him
by sald act. Manifestly, then, a refusal by the Secretary to pay
these notes in gold if demanded would not destroy the parity be-
tween the two metals—gold metal and silver metal—and would
not establish a discrimination in favor of gold, but, on the con-
trary,does actually establish a discrimination against the silver
dollar just as fully and effectually as if on demand be should re-
deem silver certificates issued for silver dollars in gold.

Mr. President, I confess thatI have been greatly astonished to
be informed, as I believe reliably, that under the present Dem-~
ocralic Administration silver certificates calling for so many
silver dollars deposited in the Treasury to be returned on de-
mand have on presentation been paid in gold.

Mr. McPHERSON. Does it weaken them?

Mr. COCKRELL. Doesitharmthem? It isabreachof trust,
a breach of faith. It isyielding to a dishonest and a dishonor-
able demand. Tt is bowing the knee to gold monometallism. It
is acknowledging and establishing gold as the single standard.
It is degrading the money of the world and the money of the
United States, the silver dollar, and making it a subsidiary coin
worth nothing by itself until it is redeemed in gold.

Mr. GEORGE. Isthere any law authorizing the Secretary
to pay silver certificates in gold?

Mr. COCKRELL. There is not on the face of any book of
law in the United States an act authorizing the Secretary of the
Treasury on the demand of any king or potentate or representa-
tive of any foreign syndicate or gold syndicate to redeem silver-
dollar certificates in gold coin. No man ean show it. Read

our silver certificate, if you have one in your pocket. There
is no question about what it means. I have here a little one,
but it is just as good as a big one, 1 presume.

This certifies that there has been deposited in the Treasury ot the United
States one silver dollar payable to bearer on demand.

# One silver dollar payable to bearer on demand;” and yet I
am told that our Secretary of the Treasury has upon the demand
of the holders of these silver-dollar certificates paid them in
gold. Isay he hasnoright to doit. Isay itisnotinpursuance
of the Democratic policy of the United States, maintained from
the foundation of our Government up to this day. Isayitisin
violation of every principle and policy which our Government
has ever proclaimed. We have made silver moneyas absolutely
and ungualifiedly irredeemable without price as we have made
gold: and he had no right when a man came to him with an
illegal, unjust, infamous, and iniquitous demand, made for ul-
terior ends and ulterior purposes, to force this country to a sin-
gle gold stundard, to tow to any such demand and pay out any
such gold dollars. ’

Mr. PEFFER. Here is the law,
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Mr. COCKRELL. Thore is no question about it. Itissimply
a certificats that so many silver dollars have been put there and
they are kept on deposit to be returned to the holder. Now L
will read the law.

Section 3 of the Bland act provides—

That any holder of the coin authorized by this act may degosib the same
with the Treasurer or any assistant treasurer of tke United States, in sums
not less than $10, and receive therefor certificates of not less than $10 each,
corresponding with the denominations of the United States notes. The
coin deposited for or representing the certificates shall be retained in the
Treasury for the payment of the same on demand. Said certificates shall
‘be receivable for customs, taxes, and all public dues, and, when so reoeived,
may be reissued.

As a matter of course, any banker or any gentleman having
financial transactions with a friend would, if that friend came
and asked that he might have gold in lieu of silver certificates,
or in lieu of fractional money, or in lieu of greenbacks, or any-
thing of the kind, give it to him; but when a man comes with
gilver certificates and makes a legal peremptory demand upon
any United States Secretary of the Treasury or subtreasurer
that they must be redeemed in gold, I care not whether heisthe
representative of the Rothchilds of England, or of Great Brit-
ain itself, or of Germany, or any other nations or kindred on
earth, he has no right to be paid the gold.

Mr. McCPHERSON. Will the Senator from Missouri permit
me to ask him a question?

Mr. COCKRELL. With a great deal of pleasure.

Mr. MCPHERSON. Thismorning welistened toavery severs
criticism by the honorable Senator from Alabama [Mr. MOR-
GAN], in which he found much fault with the Committee on
Finance for striking from the House bill a certain provision,
which I will read:

And the faith and credit of the United States—

Mark the language—

And the faith and credit of the Untted are hereby pledced to maintain
the parity of the standard gold anad silver coins of the United States at the
present legal ratio, or such other ratio as may be established bylaw.

Ishouldlike to know whether the Senator from Alabama or the
Senator from Missouri best represents the contention of the sil-
ver advocates in the Senate. The Senator from Alabama criti-
cizes us for striking from the bill a provision of law which would
require a demand that the Treasury of the United States shall
redeem the silver coin in a way to preserve the parity. The
Senator from Missouri now declares that it is contrary to law;
that it is a degradation of silver, and the Secretary of the Treas-
ury has no right to redeem it.in gold. Who represents the con-
tention of the silver advocates here, the Senator from Missouri
or the Senator from Alabama?

Mr. COCKRELL. Ican answer thatwe bothrepresentit; and
we both represent that grand old party which has maintained
it organization for over a century amid all the storms and politi-
cal upheavals that have driven every other political organiza-
tion out of existence. We represent the system of money that
it maintained until that system was supplanted by the Republican
policy of 1873, estiblishing the gold standard. I wanted the Sen-
ator to ask me that identical question, because we shall have
much to do with it hereafter. Does the maintenance of two
metals at a parity demand that one of them, just as absolute and
as irredeemuble as the other, shall b2 redeemed in the other?
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No, sir. Thatis afalse interpretation of thelaw. Ihave gquoted
it. I haveshown that the pretended claim that the Secretary of
the Treasury had to redeem these Treasury notes in gold to main-
tain the parity is false. There is not.a particle of foundation for
it, in my judgment. Heviolated thespirit of thelaw. Itistrue
he has the option, but that option is further governed by the
declaration that he shall coin of the bullion purchased with Treas-
ury notes a sufficient amount to redeem the Treasury notes—
every one of them. )

Mr. MCPHERSON. Let me ask the Senator from Missouri
what is to assist the silver coin to keep step with gold in ex-
fxllmngefdand maintain the parity if it be not an exchangeability

to gold?

Mr. COCKRELL. Oh,that hasnothing to dowith it. Money
Is without price and is irredeemable. We have made silver
money. We have not made it a limping leg to gold. We have
not made it subordinate to gold. Anyone who undertakes to in-
terpret the law in such a way that the silver dollars coined under
the law are redeemable in gold is the worst kind of g gold mono-
metallist.

No, Mr, President, I care not who it is, I do not stand with
anyone upon that kind of bimetallism. The silver dollar is
money, absolute money. It is irredeemable in anything on
earth, or above it, or beneath it. It is the equal of gold inevery.
respect. We do not seek to maintain silver in the lightin which
the Senator from New Jersey speaks of it. We say let it walk
gide by side with gold. It will do it if you just let it alone. It
will walk with it as it has always done. It commanded a pre-
mium in your cowardly gold metal right in the markets of New
York during the recent panic. Yes, sir, it has always main-
tained it. You cantake your silver dollar and go into any mar-
ket in the United States and buy with it just as much as youcan
buy with the gold dollar.

Mr. MCPHERSON. Will the Senator yield to me for another
question?

Mr. COCKRELL. With a great deal of pleasure.

Mr. MCPHERSON. In respect to the attitude of the silver
advocates in this body a great panic has unquestionably been
maintained; and I want tosay to the Senator that awell-executed
ctgunterf_eit would have commanded a premium sometimes during

e panic.

Mr. COCKRELL. It would doitnow if nobody could discover
it. No, Mr.President, this panic has not been produced by the
silver dollar. Ithashad nothing more todo with producing the
panic than the gentle evening zephyrs. This panic has been
growing for years; and the conditions were in such a state of
progress that the bankers intended to force this country to re-
deem all its money in gold, just as the Senator-is wanting to do,
and whom he isrepresenting, and the aristocratic nations of Eu-
rope have joined them. They say we will have the single gold
standard and we will have the money of the world redeemable in
that single gold standard. Thut is the battle we are fighting

now. ,

That is the enemy we are contending against now. He iscov-
ered behind the breastworks of distinguished c¢itizens here and
taking refuge behind them and their opiuions, but that is the
real enemy we are fighting. Whenthis Government goes to re-
deem absolute money with any other money, particularly when
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that is silver, and demanding that it shall be done, it is degrad-
ing the silver. You do not redgem money, absolute money,
metallic money. You may redeem legal-tender paper currency,
but you do not redesm gold and silver. A man goesto the bank,
of France with a million or a billion dollars of silver francs and
demands gold. Does he get it?

Mr. McCPHERSON. Why?

Mr. COCKRELL. Simply because they do not intend to de-
grade silver by making it subsjdiary to gold.

Mr. WHITE of Louisiana. ay I askthe Senator a question?

Mr. COCKRELL. With infinite pleasure.

Mr. WHITE of Louisiana. Is not every dollar of silver in
circulation fo-day by express terms redeemable in gold?

Mr. COCKRELL. Not one of them.

Mr. WHITE of Louisiana, The Senator and myself differ on
that point.

Mr. COCKRELL. I challenge the Senator to show one line
of law authorizing any United States officer to redeem a silver
dollar in gold. .

Mr. WHITE of Louisiana. I do not speak of the United
States, but of France. The Senator was referring to France.

Mr. COCKRELL. Oh, I beg the Senator’s pardon.

Mr. WHITE of Louisiana. I ask the Senator whether every
French silver dollar extant to-day is not redeemable in gold?

Mr. COCKRELL. Not one of them.

Mr. WHITE of Louisiana. By the terms of the Latin Union?

Mr. COCKRELL. Not by the terms of the Latin Union.

Mr. WHITE of Louisiana. By the terms of the Latin Union
each respective nation agreed that it would redcem and ex-
change every silver dollar outstanding in the hands of a citizen
of every other country for gold.

Mr. COCKRELL. Yes; but that is not silver in France, and
the Senator knows it. Heknows thatis a miserable subterfuge.

Mr. WHITE of Louisiana, The Senator uses harsh language
when he says it is a miserable subterfuge.

Mr. COCKRELL. I mean no offense.

Mr. WHITE of Louisiana. I am accustomed in debate to be
civil. If we are to bandy approbrious epithets, if the Senate is
to degenerate into mud-slinging, I think, with all due respectto
my venerable friend, that I could sling as much mud as he.

Mr. COCKRELL. Undoubtedly, and morae.

Mr. WHITE of Louisiana. But my sense of propriety and de-
cency would prevent me.

Mr. COCKRELL. When I said it was a subterfuge I meant
simply in argument, and the Senator knows it is a subterfuge.

Mr. WHITE of Louisiana. I know nothing of the kind.

Mr. COCKRELL. I will show him that it is,

Mr. WHITE of Louisiana. I believe the contrary.

Mr. COCKRELL. I will show the Senator. He is a strong
lawyer, and he knows what it is to dodge around a point.

Mr. WHITE of Louisiana. Let me tell the Senator I never
dodge half as much as he does. I think he is as artful a dodger
as I ever met in my life.

Mr. COCKRELL. Now, let us see what the Lation Union is.
‘We all know about that. The Latin Union binds France to re-
deem its coin held by other nations.

Mr. TELLER. Not the individuals.

Mr. COCKRELL. It does not relate to the redemption of sil-
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ver coin circulating in France,and my good friend from Louis-
iana, whom I love so tenderly, will admit it. There is no use
talking about that.

Mr. WHITE of Louisiana. Will the Senator from Missouri
allow me?

Mr. COCKRELL. With a great deal of pleasure.

Mr. WHITE of Louisiana. If my answer to thequestion which
the Senator has made does not affirm the proposition which I
stited, then I do not know how a proposition can be affirmed. If
silver is outstanding issued by the French Government and the
French Government has entered into an obligation not treating
it as ultimate money, but that every dollar of it outstanding held
by another nation shall be redeemed in gold, the existence of
that obligation renders every dollar redeemable in gold, because
the man who desires to redeem the silver in gold has only to put
it into a position where it comes under the obligation which
forces it t0 be redeemed in gold.

Mr. COCKRELL. That does not relate to silver in circula-
tion in France, as the Senator knows. I say that silver money
circulating in France and in the hands of the people within its
territorial dominion is not redeemable in gold.

Mr. WHITE of Louisiana. Ah, yes, if the Senator will allow
me; but the faculty and power to put a dollar ina position where
it has a right to demand gold follows that dollar in the hands of
every individual in the world, and gives it an attribute which
makes it as good as gold.

Mr. COCKRELL. How can the citizens of France, with 600,-
000,000 silver dollars, place that silver coin in the handsof afor-
eign government?

Mr. WHITE of Louisiana. Very readily, when the time
comes.

Mr. COCKRELIL. The idea thatsix orseven hundred million
of coined legal-tender dollars in France, equal there to gold in
the payment of the national debt, and in the payment of taxes,
and in the payment of the personal obligations and the purchase
of millions and billions of dollars’ worth of products there, is go-
ing to be sent to some foreign government, Belgium, Switzer-
land, Italy, or Greece, forming the Latin Union, and given into
the hands of those governments, in order that they may come
back to France and demand under the Latin Union that those
coins shall be redeemed in gold, is an impossibility.

Mr. TELLER. I ask the Senator if he will allow me to make
a suggestion in reference to the statement made by the Senator
from Louisiana? -

Mr. COCKRELL. With pleasure,

Mr. TELLER. The Latin Union provides that when France
shall have Italian money, and Italy has French money, that they
shall strike the balance, and if it shall be found that France has
more of the Ttalian money than Italy has of the French money,
that that shall be redeemed in gold. That is the Italian money
which will be redeemed, which is circulating out of the country
in which it is coined. Underno provision of law or any practice
in France has a single French 5-franc piece everbeen exchanged
for gold, and it can not be done by law.

Mr. McPHERSON. Why not?

Mr. TELLER. The Senator from New Jersey asks why not.
Becauce there is no law requiring it. I do notmean to say that
a Frenchman may not, if he chooses, exchange a 5-franc piece,
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or a number of them, for gold, but there is no policy in Franoe
for redeeming silver in goid; and if any Senator makes such a
statement he is making that which he can not sustain.

Mr. WHITE of Louisiana. If the Senator from Missouri will
allow me one moment, I will make clear the statement I made.
The Senator from Missouri made a broad statement that any
money which was redeemable was not ultimate money.

Mr. COCKRELL. Metallic money, I mean.

Mr. WHITE of Louisiana. Metallic money. Then he went
on and referred to the Latin Union, and I immediately called
attention to the fact that the very states that form the Latin
Union found it necessary in order to form it to enter into an
agreement among themselves that this money should be re-
deemed in gold.

Mr. TELLER. If I may suggest, the contragt was this: As
long as Italy had French money she redeemed French money in
French money.

Mr. WHITE of Louisiana. She redeemed it in gold.

Mr. TELLER. Notatall. Shestruck the balance, and when
she could no longer redeem it in silver, because she had not
French silver, then she was obliged to redeem it in gold.

Mr. WHITE of Louisiana. Then I say this was not ultimate
money, and they provided that she should get gold for it by the
terms of the Latin Union. My argument is that the faculty of
redeeming that money in gold, however remote that faculty was,
gives the attribute to the money which makes it equivalent
with gold resulting from that very stipulation; and.that, in my
judgment, is what enabled the Latin Union to keep the silver
afloat which it has kept afloat.

Mr. COCKRELL. That is a contingency so far remote that
it does not have upon the circulation of the francs of France
within the territorial dominions of that great Republic even the
influence that ordinary moonshine would have upon it. It is
simply mythical. It has grown up in the vivid imagination of
the distinguished Senator from Louisiana.

Mr. McPHERSON. Now, if the Senator from Missouri will
yield to me for a single moment, I want him to be exactly cor-
rect in his speech here, which he is soon to publish, I suppose,
and judging from the amount of references that he has before
him he has camped here for a week or two, and therefore it will
be no interference. . )

Mr. COCKRELL. It never is any interference, whetherIam
making a long or a short speech. ’

Mr.McPHERSON. Theagreementmade between France and
the states of the Latin Unionisan agreement which relates only
to intercourse between those nations and must end at the termi-
nation of the period of time for which the agreement, was made.
If there is an Italian coin or Belgian coin in her possession,
Ttaly and Belgium are required to pay her in gold, and vice versa.
The Senator is quite right, however, when he says that France
is not obliged by law to compel the redemption of silver coin in
gold coin to maintain the parity; but that she does it in practice
is obviousand certain. No man who goes to the Bank of France,
or to any bank in France, and asks for the exchange of a certain
amount of silver coin or silver francs in gold coins, Napoleons,
if you please, is turned away empty.

Mr. COCKRELL, As a mutter of course not.

Mr. MCPHERSON. Silver—the silver franc being the unit
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and standard of value in France, the charter of the Bank of
France requires the bank to receive these coins on deposit and

y them out to those who deposit them; that is, the public.
%i’lerefore, the silver coins stand alone; but in practice France
does exactly what the Government of the United States does.
It always redeems the coin in gold when gold is asked for, not
in sums suited for export, because upon export gold they de-
mand a slight premium, The premium is very slight, for the
reason that if gold cannot be exported, commodities must be ex-
ported to take the place of gold; and if a high premium is put
upon it, it bears very heavily upon the exchange of commodi-

ties.

Mr. COCKRELL. Thereisno doubtbut that a bankerin the
United States or anywhere else who had a spirit of accommoda-
tion and any of the milk of human kindness about him would ex-
change a few dollars of gold for a few dollars of silver, or any-
thing of that kind. But I say if a citizen of the United States
were to go to the Bank of France and present any considerable
number of silver dollars for gold and demand them as his right
he would be quickly turned out of the Bank of France.

Mr. MCPHERSON. If the Senator will allow me a moment
longer, I was going to ask him a further question. The Bank
of France to-day has some $250,000,000 of gold coin. I speak in
round numbers,

Mr. COCKRELL. That is about right.

Mr. MCPHERSON. The Treasury of the United States has
$100,000,000 of gold coin standing under and behind her $1,000,-
000,000 of silver money and paper money. The Bank of France
is abundantly able to make exchanges as she pleases; and there
is no condition, no pledge, and no law requiring the exchange.
The Government of the United States, upon the other hand, is
confronted by a positive law which says that you must maintain
the parity between the two metals, With $100,000,000 of gold
in our Treasury to redeem a thousand or eleven hundred million
dollars of paper and silver, and to maintain the parity between
the different kinds of money, certainly there is a wide difference
between the situation of France and the situation in this coun-

Y.

Mr. COCKRELL. Iunderstand the Senator, and will he per-
mit me to answer his question in the Yankee fashion of his own
State by an interrogatory? The Senator holds that the silver
dollars, the silver certificates, the United States Treasury notes
issued for the purchase of silver bullion, and the greenbacksare
redeemable in gold?

Mr. MCPHERSON. I mean that we have Treasury notes is-
sued to the extent of 150,000,000, and under the law which au-
thorizes their issue for the purchase of silver that it is provided
that they shall be redeemed in gold at the discretion of the Sec-
retary of the Treasury,and there is no diseretion left with him.
And I say if he fails to pay in gold those notes with which he is
expressly required and commanded to maintain the parity, then
all the silver issues of the Government stand practically upon
the same foundation.

Mr. COCKRELL. Inother words, then, all the silver dollars
are redeemable in gold?

Mr. MCPHERSON. Not at all,

Mr. COCKRELL, This is a very important question, and I
want to know exactly where we are. The Senator contends that
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the United States Trea,surg notes issued under the law of July
14, 1890, in the purchase of silver bullion under the Sherman law
are redeemable in gold or silver, at the option of the Secretary
of the Treasury,and if gold is demanded he must paygold. Now,
what relation does that have to the gilver certificates issued for
the silver dollars coined under the Bland acv?

Mr. MCPHERSON. If that money itself is discredited by the
failure of the Secretary of the Treasury to maintdin the parity
it affects in like manner every silver issue by the Government,
because the contention of people to-day is that the Government
has proceeded in the direction of injecting silver into the circu-
lation to such an extent that it is impossible to maintain the
parity and we are fast drifting to a silver basis. That is the
contention.

Mr. COCKRELL. Mr. President, the people of the United
States do not make any such contention. A few Bull Run panic-
stricken bankers of New York may make the prediction that
they are scared to death over silver dollars. The masses of the
people in New Jersey, the toiling masses, are not sending up
their petitions here telling you and me that they are afraid to
receive silver dollars. This panicmade toorder has demonstra-
ted beyond the shadow ofa doubt the unbounded illimitable and

_unlimited confidence the masses of the people have in thestandard
silver dollar. You may search the United States from Maine to
Texas, and from Florida to Alaska and you can not find a man,
woman, or child who will refuse to receive the silver dollar just
‘as quickly as the gold dollar, the silver certificate justas quickly
as the gold certificate, and to receive the greenbacks or any of
them.

The people of the United States are intelligent and patriotie
enough to know that every dollar.of money issued by authority
of Congress is just as good as any other dollar, and they treat it
as such. It is only the bankers who have lost confidence, and
that is done because of their overnervousness and their fears and
apprehensions of what may come to passin the future, based upon
t]ge ulterior object of establishing a single gold standard, and
that is the aim of my friend. He has said enough here to con-
vince me that he stands for the single gold standard and for
everything in the shape of money in the United States to be re-
deemable in gold—the silver dollar and the silver certificate. I
have, then, truthfully said that the batfle waging in the Senate
is between the bankers and the plutocrats of the world on one
side for a single gold standard, in which all other moneys shall
be redeemable at theirsweet will and pleasure,and the people on
the other side for the maintenance unimpaired of the monetary
functions of silver as anequal money with gold, whateveramount
may be coined by our Government.

I am very glad this colloquy has come up. It is a question
that I intended to discuss further on, and I am glad that it has
been developed now. We know where the friends of this bill
stand. We know the battle that is before us. We know the ob-
jects t0 be attained. We know the interest our toiling masses

ave in this great struggle; and we propose to stand by them
and defend their interests against the combined powersof the
plutocrats of the United States and of every nation, kindred, and
tongue on earth; and you shall not succeed.

But, Mr. President, I was criticising the distinguished Secre-
tary of the Treasury, for, as I was told by a distinguished Sena-
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tor, the holders of these silver coin certificates had demanded
gold, and he had yielded to that demand. I say it was wrong.
I say furthermore he has a perfect right in equity and justice,
under the law, to redeem the United Statescertificates that were
given in payment of the purchase of bullion in silver coin, and
while the law gives him nominally the right to redeem in gold
or silver at his discretion, yet under that right his discretion is
modified. Now, I will read that clause of the law.

Mr. TELLER. I wish to interrupt the Senator to know if I
anderstood him aright.

Mr. COCKRELL. I will yield with pleasure.

Mr. TELLER. Did the Senator from Missouri state that the
Trlea;;ury Department had redeemed silver certificates proper in

old?

Mr. COCKRELL. Silver coin certificates. That is my in-
formation.

Mr. TELLER. I will state that a few days ago—not more
than twenty—I called onthe Treasurer of the United Statesand
made that inquiry, and he informed me that they never had re-
deemed the silver certificate properin gold. I do not mean the
Treasury notes, but thesilver certificates. He said they never
had redeemed them in gold, and I venture to say now there
never has been a dollar of them redeemed in gold.

Mr. COCKRELL. My colleague gave me the information.

Mr. TELLER. T1tis a mistake.

Mr. COCKRELL. I understood my colleague tosayexpressly
that silver coin certificates—not the United States Treusury
no{ﬁs issued for the purchase of bullion—had been redeemed in

old.

& Mr. TELLER. No. )

Mr. VEST. At the time that the first million dollars was
drawn out in gold from the United States Treasury for exporta-
tion it was stated in the press, and I have always understood it
to be true, that a large amount insilver certificates was included
in the million dollars, and that the Treasury Department paid
out gold inditferently upon any of the paper circulation of the
United States. I sounderstoodfrom the President’'s declaration
at the time it was made. I do not remember the exact date, but
it was a formal declaration made by the President to the effect
that every dollar issued by the United States in any sort of obli-
gation (I suppose, of course, that it referred to the paper obliga-
tions of the Government) should be paid in the coin which the
holder demanded. If reference can be made to that statement,
whiﬁh I have not at command, I think it will be found to amount
to that.

Mr. TELLER. Will the Senator from Missouri allow me?

Mr. COCKRELL. Certainly; I only want to get at the facts.
It wasin conversation with my colleague that I got this infor-
mation, and I am glad that he has explained it just as it is, I
do not want to do injustice to any human being on earth.

Mr. TELLER. The $1,000,000 referred to by the junior Sen-
ator from Missouri were not silver certificates, but Treasury
notes. Since that time I have put op record a letter from the
Treasurer and a letter from the Secretary. The Secretary of
the Treasury replied to a Senate resolution declaring that no
silver certificates have been redeemed in gold.

_ The editor of the Century Magazine, in an article about three
months ago, declaréd that all the silver certificates were re-
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deemable in gold, and that is why they continue to circulate as
money. A friend of mine in Color.ado, a distinguished lawyer
of the Stnte, addressed him a courteous letter, saying that he
thought he was mistaken, and called his attention to the docu-
ments I hud had presented to the Senate on that point. Theeditor
replied in a brief letter ideelining to publish the gentleman’s
letter, as the class of people who make such charges always do,
without knowing anything about it) that ‘‘ no matter what Mr,
Foster has done, I have the evidence that Mr. Carlisle is redeem-
ing them in gold.” So when I came here I went to the Treas-
ury Department, rather than put in a resolution of inquiry, and
asked the present Treasurer, Mr. Morgan, whether that had
been done. and he informed me that it had not been done. If it
has been done at all it has been done since the 4th of March, and
I do not believe it has been done at all.

Mr. PALMER. Will the Senator from Missouri allow me to
ask the Senator from Colorado a question?

Mr. COCKRELL. With pleasure,

Mr. PALMER. The Senator from Colorado says the notes he
describes have not been redeemed in gold. Have they been re-
deemed at all, any of them? , i

Mr. TELLER. They have not. In reply to the resolution of
the Senate the Secretary answered about a year ago, that they
had not been redeemed in gold nor in any paper that drew gold
orcould command gold. They have beenredeemed, of course, in
silver coin.

Mr. PALMER. Isitan established fact that they have been
redeemed in silver coin?

" Mr. TELLER. It isan established fact that they have beeén
redeemed in silver coin. Quite a quantity have been redeemed
in silver coin. ’ Ir

Mr. VEST, If it does not interrupt my colleague——

Mr. COCKRELL. No, certainly not.

Mr. VEST. I wish simply to make one suggestion. It seems
to me rather an immaterial pointso faras this discussion is con-
cerned whether the silver certificates have been paid in gold by
the Treasury or not, bacause the bullion notes,astheyare called,
the Treasury notes issued under the Sherman act in payment of
silver bullion purchased by the Government, unquestionably are
paid in gold, and under the terms of those notes they are pay-
able in silver, because there isa lien upon thesilver bullion that
is purchased for the payment of those notes, and the discretion
is given to the Secretary of the Treasury to coin all the bullion
that he deems necessary to redeem those outstanding bullion
notes. So, in point of fact, it makes very little difference log-
ically as to whether the Treasury Department has paid the sil-
ver-coin notes in gold or not.

Mr. COCKRELL. Mr. President, there is a vast difference
in the legal effect of a certificate calling for so many dollars,
stating that so many dollars have been issued returnable to the
holder on demand, as to whether it is to be paid in a different
kind of coin or not. That is a material question. I donotwith-
draw one solitary word I said about anybody who would redeem
those silver-coin certificates in gold simply upon demand and not
simply as a mere accommodation, because he has no right to do
it in the world; but when it comes to the United States Treasury
notes issued under the law of July 14, 1890, in the purchase of
silver bullion, the law expressly gives tothe Secretary the right
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to redeem them in gold or silver coin at his discretion. There
is no question but that it is in his discretion; but it is contended
that certain clauses in that law compel him to pay gold.

Mr. GEORGE. That it takes away the discretion?

Mr. COCKRELL. That it takes away the discretion. On the
contrary, I say that certain clauses in that law ought to control
and limit his discretion. :

Mr. GRAY. What clause?

Mr. COCKRELL. The last clause,

Mr. GRAY. The parity clause,

Mr. PEFFER. The clause requiring only coin enough to re-
deem them.

Mr. COCKRELL. Here is the provision I refer to; that after
the 1st of July, 1891—

He shall coin of the silver bullion purchased under the provisions of this
act asmuch as may be necessary to provide for the redemption of the Treas-
ury notes herein provided for.

That follows after the parity clause, and after the provision
for redemption in the discretion of the Secretary in gold or sil-
ver.

Mr. GRAY. May I ask the Senator from Missouri, then,what
relation in his opinion the parity clause in the law of 1890 has
to the duty of the Secretary of the Treasury in redeeming those
notes in coin, or whether it has any or not?

Mr. COCKRELIL. Thatparity clause wasputininconference.
It isthe provision of the distinguished Senator from Ohio, and it
is a peculiar makeshift. It is made to catch going either way.
Now let us look at it:

That upon demand of the holder of any of the Treasury notes herein pro-
vided for the Secretary of the Treasury shall, under such regulations as he
may prescribe, redeem such notes in gold or silver coln, at his diseretion, 1t
being the established policy of the United States to maintain—

‘WhatP—
the two metals on a parity with each other upon the present legal ratio, or
such ratio as may be provided by law. ~

Now, shall the Secretary of the Treasury, beginning under
Secretary Foster and continued under Secretary Carlisle, by re-
deeming these Treasury notes in gold bring up a metal contain-
ing 412% grains of standard silver equal to the gold? That is
the question. That is what the law says. It suys the metal. I
say that the Secretary did not accomplish it. It is a mere sub-
terfuge, a pretext to say that that law, which is impossible of
execution, bas compelled him to do anything of that kind. Oh,
no, Mr. President. Youcan not interpret thatlaw to mean that
he shall keep the gold and silver metals on a parity with each
other by redeeming the silver coin in gold. Itdoesnotsayany-
thing of the kind.,

Mr. GRAY. IfIdonofinterrupt the Senator—

Mr. COCKRELL. Oh, no.

Mr. GRAY. I wish toask bhim, if he will allow me, whether
he thinks that the Secretary of the Treasury in construing his
duty under the last paragraph of the secondsection of the act of
July 14, 1890, ought to exercise hisingenuity to see how he could
evado the obvious, apparent, perfectly plain meaning of that
clause by a verbal construction which would transfer his duty
in maintaining a parity between the two metals to merely a
duty to maintain the parity between the two metals as bullion
without regard at all to the obligation to maintain the two met-
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als at a parity as coin?® Whatever we may say and howevernice
we may be in our distinction between metal in bullion and metil
in coin, undeniably metal in coin is as much metal as metl in
bullion, and the only metal that he could possibly maintain the
parity of with gold was the metal in coin.

Mr. COCKRELL. Metal in coin ceases to be metal and be-
comes mouey.

Mr. GRAY. Oh, well, metal in bullion ceases to be metal and
becomes bullion.

Mr. COCKRELL. There is no money unless it is coined.

Mr. GRAY. Itis precisely the same as to say that metal in
bullion ceases to be metal and becomes bullion.

Mg. PALMER. May I ask the Senator from Missouri a ques-
tion?

Mr. COCKRELIL. Certainly.

Mr. PALMER. What does he do with the ratios? They are
to be maintained at the present or at someother ratio. Hus not
t.hgmtoratio relation to coinage alone and not to the metal or the
coin?

Mr. COCKRELL. The Senator from Ohio, who fathered the
amendment in conference, has never yet been able to explain
exactly what it meant or what it doesmean. I donotknow that
it was intended that itshould be plain. It waspassedinanemar-
gency. It was passed inorder to kill the fres-coinage bill which
had been passed by the Senate, and which, if the conference com-
mittee report had been rejected, would have become a law or
would have been vetoed by the President at that session. This
provision was put in in conference, and it was o makeshift. It
could not be anything else. because it says the notes shall be re-
deemable in coin; and then it goes on and says that they shall
be redeem:uble in gold or silver coin at the discretion of the Sec-
retary, and then they inject a little stump speech and a little
promise into the law, such as is proposed to be injected into this
bill, and then they set that up as a pretext for doing just what
they want fo do, and thut is, to establish the single gold standard.

Mr. MCPHERSON. Will the Senator yield to me & moment?

Mr. COCKRELL. Certuainly.

Mr. MCPHERSON. I want the distinguished Senator to un-
derstand that so faras I am individually concerned, and as I un-
derstand it so far as those who think and vote with me upon this
question are concerned, we_resist no contention on the part of
the Senitor from Missouri or any other Senator which pro-
claims that it is the intention, the desire, the determination of
this Government, whether you like it or not, whether you wish
it or not, to maintain all the money of this country, whether it
be paper money or silver money, whether it be in bullion or in
coin, on a parity with gold. Now, let us have no controversy
on that subject.

Mr. COCKRELL. Idonot occupy that position. I am for
good money. 1 am for honest money. I am for one kind of
money and only one kind of money, and that is a full legal-tcnder
money, good money; good for the bondholder and the banker,
good for the soldier and the citizen, good for the millionaire and
the toiling laborer alike; paying athousand million dollars of in-
debt:dness or buying a dollar’s worth of groceries. T want the
same kind of money maintained by the sovereign power of the
United States as ab3olute and irredeemable money whenever it
is made out of metal, I want the paper money redeemable in
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the metallic money. You have my finaneial system—gold and
silver unlimited in amount and irredeemable in quantity, abso-
1nte money in tho hands of the people, and no paper that is not
re.ieemuble in cither gold or silver. To-day there isnot a dollar
issued by the sinction of the United States within its territorial
limits th1t is not just as good as any other dollar.

Mr. GRAY. Why not?

M- COCKRELL. Because it is a legal tender by the power
of the Govarnment. It is law that gives it money value, pure
and simple,

Mr. GRAY. How maintained?

Mr. COCKRELL. Maintained because everybody wants it to
pay debts. It will buy anything a man wants. This despised
and abused silver dollar even among the gold plutocrats of New
York commanded a premium of 3 and 4 per cent, and some of
the gold-monometallist bankers made s hundsome profit in scll-
ing the silver dollar as fullmon-y. Iunderstood from the news-
papers that one broker there made nearly $1,000,000 in selling
silver money. .

Mr. GRAY. If the Senator will permit me, do I understanid
his proposition to be that the declaration of the Government
that both coins shall be full legal tender isall thatin his opinion
is{) ne%essary to maintain that parity which he talks so much
about )

Mr. COCKRELL. I think it is,

Mr. GRAY. How does he account for the fact (for I would
really like to know) that at the time of the demonetization of
silver in 1873 you could not exchange at a.parit¥ five gold dollars
for five silver dollars when they wera both full legal tender?

Mr. COCKRELL. There was none coined.

Mr. GRAY. There was an absolute premium of about 3 per
cent.

Mr. COCKRELL. There was a premium on silver over the
gold. If you have a silver dollar and the silver in that dollar in
some other place is worth 3 cents more than the gold dollar,and
you have a neighbor who is so obliging as to want to make 3
cents out of you and is going to such other place and proposes
to give you a gold dollar, I do not suppose you would refuse it
to him. The metals in the silver and gold dollurs were above
the coining value. I admit that up to 100 eznts the silver dol-
lar could not pay any debt in the United States better than the
legal-tender dollar.

Mr. GRAY. The Senatorand I agree preciselyas to the fact,
and the cause of that fact, it seems to me, would settle the ques-
tion I asked.

Mr. COCKRELL. Not at all; it does not settle it. Thevalue
was not as money. The value by the Government remained un-
changeable. The metal in the coin may be fur more valuable
before coinage than its money value after being coined into
money, and the silver metal of 412} grains is worth 103 cents,
while when coined it is as lawful money worth only 100 cents.

Mr. GRAY. I ask the Senator, if it does not disturb him,
whether the same reasoning would not apply to the greenback
as it was in 1865 and the gold and silver dollars when they were
both legal tender and full legal tender.

Mr. COCKRELL. The gold dollar paid nomore than thesilver,
the silver dollar no more than the gold, and the greenback as
much as either one of them in legal tender. When you inter-
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vene between inllividuals and the payment of debts then your
gold would buy more because then we had no specie resumption.
‘We were not on a metallic basis at all. To-day your silver dollar
is worth just as much as your gold dollar. You can not maky
any distinction between them.

Mr. GRAY. Then I agree with the Senator, and the reason-
ing would apply of course if you made a dollar out of 412 grains
of copper. j

Mr. COCKRELL. Mr. President, I was criticising the con-
struction placed upon the law of July 14, 1890. When it is said
that it compelled the Secretary of the Treasury to redeem in
gold, I say when the whole of it is tuken together with the last
clause, which says that the Secretary shall coin of the bullion
purchased by the notes issued under this act a sufficient amount
to redeem the Treasury notes, it means what it says, that the
Secretary has a perfect right under that provision to coin every
-solitary dollar of the silver bullion which is now in the Treasury,
and he has the right whenever one of these Troasury notes is
presented for redemption to pay it in a coin dollar, and in my

udgment he ought to do it. It would not destroy the parity
tween the coined silver dollarand the gold dollar, but it would
establish and maintain that parity. As it is, preferenceisgiven
to gold and silver is made inferior Silver is not held up side
by side with gold, and silver ought to be paid in the redemption
of those notes.

Mr. MCPHERSON. If the Senator will allow me, in consid-
ering the instructions found in the law of 1890, does he draw a
distinction between the right to do and the power to do?

Mr. COCKRELL. Mr. President, I do not know that thereis
any great difference between them. I would construe the law
for the purpose of maintaining silver and not for the purpose of
decrading it. I would make silver as respectable as gold, and
whenever a man cameand demanded gold I would make him take
some silver, and I would show him that in my estimation silver
was the equalof gold. Thatis donein France; wehave the right
to do it here; but we are the only nation in the world, so far us
I know, that bows the knee to every foreigner or anybody else
who wants gold.

Mr. McPHERSON. Rather than degrade silver, as the Sen-
ator states it, he would allow the parity to take careof itself and
silver to travel alone. That is the idea.

Mr. COCKRELL. The Senator can have his own idea of it.
Every silver dollar now in circulation and every silver dollar to
be coined under existing law is absolute money, and I say thut
it is & proper subject for the redemption of any outstanding ob-
ligation of the Government except the gold certificates. There
is not a bond of the Government to-day which ean not be paid
honestly, justly, and equitably in standard silver dollars—not
one.

The veory object that these foreign bankers and brokers and
money loaners have had in coming to the Treasury under Sec-
retary Foster and demuonding of him the redemption of the Treas-
ury not:s in gold, was to degrade and debuse silver and establish
the single gold standard practically in this country. In myhum-
ble judgment, when the late Secretary Foster yielded to the im-

ortunate demands of the gold ring and the gold brokers of New

g’ox'k for the redemption of United States Treasury notesin gold:

he failed in administering and executing that law fairly and
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justly,established an unwise and unjust precedent, and gave into
the hands of the gold brokersand bullion speculators unjust and
dangerous privileges and powers. It gave them the weapona
and the pretexts for demanding the issue of gold bonds and the
repeal of the Sherman law.

Had he executed the law in a friendly spirit aud coined the
bullion and redeemed the Treasury notes issued in its purchase
in the standard silver dollar, not a dollar of gold would have left
this country more than did leave it, and the people of the coun-
try would have rejoiced with exceeding great joy to see the
standard silver dollar in the eyes of the law the full equal of the
gold dollar in legal-tender and debt-paying power, so recognized
and proclaimed by the Government and by the new incoming
Democratic Administration. The precedent he established
should have been held up ‘‘not as a pattern to emulate, but as
an example to deter,” and should never have been followed. [
think thatvery fact had a good deal to do with the scare and with
the nanicky fears which have been engendered in the minds of
doctrinaires.

Mr. MCPHERSON. Will the Senator permit me a moment
:&ght o§1 that point, for I know he is exceedingly good natured

ways?

MfX COCKRELL. I yield to the Senator.

Mr. MCPHERSON. I know the Senator means o get at the
exact facts of this case. I want to ask the Senator, suppose the
Secretary of the Treasury had acted upon the proposition just
now made by the Senator and had not redeemed the Treasury
notes, as he did redeem them, in gold,but had made those notes
or oblizations payable insilver, what would have been the result
upon the panicky condition of the country? It was feared that
the Secretary was going to do that very thing, and he came
very near doing it because of the want of free gold to do other-
wise. What would have been the cffect, as I said, upon the
panicky condition of the country to know that we had gone
upon a silver basis?

Mr. COCKRELL. My judgment is that we should have had
no panic. My judgment is that then there would have been no
reason for manufacturing the scare which holds the distin-
guished Senator from New Jersey. We should have had none
of it. That added to the intensity of the paunic. Why? I am
not quoting dates, and I am not in the habit of referring to news-
papers for authority, but it has been quoted time and again, and
I balieve it has been quoted here in the Senate, first, that the
Sécretary had intimated that he was going to redeem these Treas-
ury notes in silver dollars, and it did not produce any panie. Af-
terwards the President issued his pronunciamento, in which it
was stated again—I do not know whether the President saiditor
not; I am not responsible for the statement, for I am not re-
sponsible for all the newspapers say—but the newspapers re-
ported, apparently by authority from the White House, that the
President had stated that all the obligations of the Government
should be redeemed in gold.

Up to that time the only paper currency in the United States
redeemable in gold or silver were the United States legal-tender
noter, the greenbacks. They were expressly redeemable in gold
or insilver, Thenthe greenbacks stood upon the silver coinage
and upon the gold coinage. That was their metallic base. It
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gave a wide and substantial base sufficient to have held a super-
structure of a billion dollars.

Mr. MCPHERSON rose.

Mr. COCKRELL. I hope the Senator will wait a moment
and let me answer his question. He thinks he knows whatIam
going to say, but I am not going to stop until I answer his ques-
tion.

Mr. MCPHERSON. Very well.

Mr. COCKRELL. There was the base. Three hundred and
forty-six million dollarsin greonbacks were outstanding and over
$150,000,000 of United States Treasury notes issued for the pur-
chase of silver bullion under a law which certainly, beyond any
question, gave the Secretary the right to redeem in silver. The
President procluimed to the world that all these obligations
should be redeemed in gold. The silver coin was knocked from
under the financial body, and it began to totter and sway here
and there, because, instead of $346,000,000 in greenbacks resting
upon the silver and the gold, it had the whole amount resting
upon the gold, with the addition of $350,000,000 of silver coin
certificates and $150,000,000 of United States Treasury notes.
The bankers of Europe saw it, the firanciers of this country saw
it, und they said this mass all thrown upon the one gold hase
can not be supported by that one golden leg, and all the other
props and foundations have been ruthlessly torn away from under
the fabric by the gl'oelamntion of the President.

‘What occurred? Foreign bankers refused to continue their
advances to makeinvestinents. They said, ‘* Youcannot hold up
that great fubric on this one golden leg of $100,000,000.” Hence
came the demand for bonds, then came down the representatives
of the foreign bankers, and they had the audacity to demand of
Secretary Carlisle, as I read in the speech of the distinguished
Senator from Kentucky [Mr. BLACKBURN], the issue of $150,000,-
000 of gold bondsto ndd to the strength of this one golden leg,
trying to support this mass which was muaking itwave here and
there like a broken reed.

Here was the pretext. Then they said, ¢ Now is the golden
opportunity; we will force the United States to come to a single
gold standard dnd to continue to redeem all its obligations, sil-
ver dollirs and all, in gold coin; we will force them to issue
bonds to get the gold; we shall have the selling of those bonds,
with the interest. commissions, and brokerage, and we shull
have that much of a safe fund in which to invest tha money that
we secure through our banking operations.” No, no, Mr. Pres-
ident. There it was they commencedsqueezing. 'The New York
bankers joined them. I do not mean all the binkers, but the
leading ones there, who are interested inforeignexchanges, the
Eeidelbachs, the Ickelheimers, and other foreigners here who
are speculating off the world's exchanges. They had a right
to do that; but they had no right to come and ask the Govern-
ment of the United States, the grandest nation on earth, to bow
to their infamous and imperious demands.

They then commenced the squeezing process, and they kept
on extending it. They intended to extend it only far enough to
seare the Senator from New Jersey and the rest of us. This is
just what they wanted to do. Then they commenced the pro-
cess of sending to every organized community wherever they
had the name of a man, or a registry, or a city directory, ora
county directory, circulars telling them to telegraph the Presi-
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dent to call Congress together to ropeal the Shyrman law, or the
country is going to hades. They sent telegraphic messages by
the eartload and Congress has been convened; and here we are
[laughter], and there is not yet unconditional repcal at the de-
mand and behest of the foreign gold rings and syndicatss.

This is the best time this country has ever had to establish a
permancnt financial system. We have no election coming on
this fall, we have all an abundance of leisure on our hands, and
I am convinced that we are b:tter informed upon the financial
guestion to-day than the Senate ever has been or will be.again,
Now is the accepted time; now is the day of salvation. [Laugh-
ter.] We had for yearsa monetary financial system independent
of the systems of any nation, kindred, or tongue upon the earth.
Lioss than four millions strong in 1776, we proclaimed ourselves
entitled to be a free and independent nation, and for eight long
years we resisted the power of the mistress of the seas, old Eng-
land, established our independence politically, socially, civilly,
and in every other way, and entered upon a finanecial system
without having once conferred with England.

We paid no more attention to old England when we estab-
lished our financial system than we did to the Hottentots. As
an independent nation, endowed with all the attributes of sov-
ereignty, we proclaimed to the world our system without calling
on them. Great Britain undertook to thrash us and make us
yield to the imperious demands of her empire that  once a sub-
ject of Great Britain, always o subject;” that when one of her
citizens came to the United States und became panoplied with
the rights and authority of American citizenship, she still had
-a right to take him upon the high seas and impress him back
into herservice. It was under a Democratic Administration that
this infamous demand was resisted. The war of 1812-1814 fol-
lowed. We were only in our teens, in our minority, compira-
tively with other nations, but we whipped old England and drove
back the old lion to his island lair, and we have made him stay
there, closely confined, ever since. [Applause in the galleries.]

The VICE-PRESIDENT rapped with his gavel.

Mr. COCKRELL. We have no favor to ask of any nation
when it comes to establishing our financial system. They do
not ask any favors of us. Think of the misorable position in
which we are placed. Mexico established her financial system
and never sent any monetary commissioners to confer with us.
Guatemala, Nicaragua, Costa Rica, and what not, all over the
world, England, France, Austrin, Russia, Italy, Turkey, Portu-
gal, all of these countries established their financial systems,
and we have never been honored with a monetary delegation
from any nation on earth sent at its own request; and yet we
must not move a peg; we must stand still and wait for an inter-
national agreement. Iam tired of it; I am sick of it. I want
to see the Senate rise to the dignity and the power which the

\ people in their sovereign eapacity have confided toitin the Con-
stitution. I want tosee it establish a monetary policy for the
TUnited States and maintain it; and when any syndicates or com-
binations or rings come here and undertake to juggle with our
finances, with our Secretary of the Treasury, and try to intimi-
date him and drive him to grant their requests, we will have it
in the code of the United States that they are to be shown the
door with the tip of the boot.

Mr. VEST. Mr. President, if my colleague is not interrupted
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too much I should like to recur to the pointin regard to the pay-
ment of the silver certificatesin gold. Idid not think I wasmis-
taken about the construction the Sceretary of the Treasury put
upon the power conferred upon him. As to whether he has
actually paid any of these silver certificates, of course I make no
issue of fact, and his statement will be conclusive, but that a
silver certificate must be paid in gold, if demand is made upon
him by the holder, is unquestionably the declaration of the
President and the Secretary. I/hold in myhaund a letter from
Mr. Carlisle, published some months since for the purpose of in-
forming the people of the United States as to the policy of his
Department. Referring to the Sherman act he uses this lan-
guage:

By the terms of the act the Secretary was required to pay for all silver
bullion purchased by the issue of new United States Treasury notes, paya-
ble in coin, and it provided that upon demand of the holder of any such
notes they should be redeemed in gold or silver coin, at thediscretion of the
Secretary, ‘it being,” in the language of the act, * the established policy of
the United States to maintain the two metals on a parity with each other
upon the present legal ratio, or such ratio as may be provided by law.”

Now, says the Secretary—

Mr. TELLER. From what does the Senator read?

Mr. VEST. From Secretary Carlisle’s letter published in the
‘Washington Post.

Mr. GEORGE. What is the date®

Mr. VEST. I.do notsee the date.

Mr. TELLER. It was published some time ago.

Mr. VEST. It waspublished in July, some three monthsago.
It wus published at the time this so-called panic commenced, be-
fore this session of Congress was called.

Now, I come to the material part of it:

1n the execution of this declared policy of Congraas it is the duty of the
Secretary of the Treasury, when the necessity arises. to exercise all the
powers conferred upon him by law in order to keep the Government in a
‘condition to redeem its obligations in such coin as may be demanded, and
to prevent the depreciation of either as compared with the other.

That does not apply to the Treasury notes alone, but to all the
obligations of the Government, and it is beyond any sort of ques-
tion whatever. The fact is it has been placed in practical oper-
ation, and this Administration has declared, both through its
President and its Secretary of the Treasury, that holders of sil-
ver-coin certificates will be paid ia gold if they demand it. If
that is not the meaning of this language, then the English lan-
guage has ceased to mean anything. .

Mr. TELLER. Will the Senator from Missouri allow me?

Mr. COCKRELL. Certainly.

Mr. TELLER. On the 10th day of March, 1892, the Senate
passed the following resolution:

Resolved, That the Secretary of the Treasury 1s herebv directed to inform
the Senate what amount of Treasury notes has been issued under the pro-
visions of the act of July 14, 1890.

.The amount of siiver dollars colned under the provisions of said act.
The amount of stiver bullion now in the Treasury purchased under the
provisions of that act.

‘Whether the silver dollars c¢oined under the provisions of that act were
available for the ordinary expenses of the Government or whether they are
held for the redemption of Treasury notes.

Whether silver dollars or silver certificates have been redeemed or ex-
changed for gold, and, if such redemption or ¢xchange has been made, the
amount thereof.

‘Whether silver dollars and silver certificates that are received for public
dues are used in the discharge of Government obligations; and, if so, what
class of obligations are discharged with silver certiticates and silver dollars.
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I need only read the reply of the Secretary as to the redemption
of the silver certificates, that being the only matter in discussion.
I quote from his reply of the 22d day of March, 1892, the following:

Respecting redemptions or exchanges of silver dollars and certificates,
I have to state that the Department has not redeemed silver dollars or sil-
ver certiticates in gold or gola certificates, nor has it exchanged silver dol-
lars or certificates for gold or gold certificates.

That seems to be explicit on that point. On February 13,1892,
I received from-the Treasurer of the United States, in answer to
a letter which I had addressed to him, the following:

TREASURY OF THE UNITED STATES,
Washington, February 13, 1892,

SIR: I have the honor to acknowledge receipt of your favor of the 12th In-
stant, in which you ask whether silver certificates have been redeemed in
gold coin, in what amount, and on what authority.

I have to state in reply thereto that, so Iar as this ofice i1s concerned, it
has never been done, nor have any of the subtreasury offices been author-
izﬂed tto do 80, and no departmental instructions have. been issued to thas
effect,

Respectfully, yours,
E. H. NEBEKER,
Treasurer United States.

Hon. H. M. TELLER, Uniled States Senate.

On the 7th of December, 1892, the Secretary of the Treasury
adc}llriessed the following letter tome, in answer to a letter of mine
to him:

TREASURY DEPAREMENT, Washinglon. December 7, 1892.

My DEAR SIR: I have your favor of December 7. I beg toinform you that
silver dollars are not inlaw or in practice exchanged for gold or for paper
that calls for gold.

Very respectfully, yours,

Hon. H. M. TELLER,
United States Senate.

To that I have nothing to add, except the statement that I was
recently informed by the Secretary that the same practice pre-
yaile(lié of paying the silver certificates only in silver dollars, not
in gold.

Mr. HARRIS. Does the Senator mean the present Secretary?

Mr. TELLER. Notthe presentSecretary. Ihave nevercon-
versed with the Secretary on the subject, and know nothing
about what he may think on the subject.,

Mr. MCPHERSON. The Senator from Missouri on my right
[Mr. VEsT] will please note that in the letter which he has read
from the Secretury of the Treasury, the Treasury does not recog-
nize the silver certificates as an obligation of the Government.
The Government coins money; itcoinssilver dollars. The Gov-
ernment does not redeem its coins, unless it may be to call them
in forabrasion or something of that character. For the conven-
ience of the people of this country it issues a certificate which
stands before the coin dollar, and does serve us as money. The
certificate calls for its own redeemer under the law, It maybe
gurrendered at the Treasury, and the Government is obligated
to pay to the holder a silver dollar in exchange for his certifi-
cate issued. Itis not an obligation of the Government in the
sense used in the letter, and as distinguished from the obliga-
tion of the Government based upon the deposit of bullion and
the bullion certificate.

Mr. VEST. 1should like to see where that is stated in the
letter from which I have read.
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Mr. MCPHERSON. The law states it for itself. The law
makes no obligation upon the Treasury to redeem a silver cer-
tificate in gold. The Government itself proposes to accept the
silver dollar and the coined dollar for all debts, obligations,
taxes, revenue, and everything due to it. The Treasury of the
United States redeems them every day through the custom-
house. They are received in New York for customs dues; they
come to the Treasury, and the Treasury redesms them. That
is the redemption which the Treasurer of the United States
gives the silver dollar or to the silver certificate; but in the
seuse employed by Secrstary Carlisle, he does not treat it as un
obligation of the Government; that is, as he treats Treasury
notes, of which he was speaking in the same letter.

Mr. VEST. We have had a great many surprises in thisde-
bate, but J must confess that this confesgion is the most sur-
prising of all. I rather think when the Senator from New Jer-
sey convinces the people of the United States, and especially the
capitalists of New York and elsewhere, that the silver certifi-
cates are not an obligationof this Government, he willfind them
rapidly discredited.

‘What is an obligation of this Government? It is a promise to
do something; it is obligatory on the Government to do some-
thing. Whatisasilver cerfificate? ItsaysthattheGovernment
of the United States shall pay a certtin amonnt of standard
money, silver dollurs, to the holder of that certificate. Is not
that an obligation of this Government? Upon whom rests uny
obligation at all as to thesilver certificate if not on the Govern-
ment of the United States?

More than that. If it did not interrupt my colleague too
much, I could go on and read from Mr. Carlisle to show his ar-
gument that all these siiver certificates rest upon so much gold.
Again and again the New York newspapers and all the advo-
cates of the policy which the Senator from New Jersey has been
s conspicuous in urging upon us have elaimed thut one defect,
and one great defect, in our system was that we had an enor-
mous pyramid of silver resting upon a small pedestal of gold.
If the silver certificates are not part of that pyramid, I confess
thatI am enlightened to a very large extent.

Mr. MCPHERSON. If the Senator from Missouri on my left
[Mr. CockRELL] will bear with me a moment, I want the Sena-
tor from Missouri on my right [Mr. VEST] to understand that I
contend that the Government of the United States is impliedly
bound to keep every obligation of this Government, gold, silver
certificates, and all, I do not care what they may be, in coin or
paper, oh a parity with gold.

Mr. VEST. That isall of it.

Mr. MCPHERSON. I was speaking of the Secretary’s letter,
and I say that there is no law which will require the Secretary
to redeem that obligation. What is it? Let us read it:

This certifies that there has been deposited in the Treasury of the United
States one silver dollar, payable to the bearer on demand.

How payable? The law steps in and tells you that the holder
of that silver certificate is entitled to asilver dollar at the Treas-
ury of the United Statesorata subtreasury of the United States.
It is nothing more nor less than a warehouse receipt, under the
law. Therefore, I say that the Secretary of the Treasury in the
letter from which the Senator read, unquestionably, in speaking
of the obligationsof the Government, did not treat the silver cer-
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tificate as an obligation of the Government which it was required
to redcem in gold, under the law.

Mr. VEST. I differ with the Senatoras to what the Secretary
of the Treasury means. I think, upon asking the Secretary,
the Senator will find that the Secretary did include the certifi-
cates.

I should like to ask the Senator another question as to a
higher authority than the Secretary of the Treasury. Iask him
if the President of the United States five months ago did not
state further that every obligation of this Government and every
dollar issued by it of every description should be payable in the
coin demanded by the holder?

Mr. McPHERSON. I do not recall the exact language. If
the Senator has the letter of the President and has quoted the
exact language, I should like to see it. I assume that the Pres-
ident of the United States gave utterance to some such declara-
tion; but I want the Senator to understand that the contention I
make in this matter—and I presume it is the same contention
made by the President, because I do not thinkIdiffer very miu.ch
with the President in regard to these matters—is that very obli-
gation of this Government in the form of money of whatever
nature or churacter, be it silver dollars or paper dollars, it is
the duty of this Government to maintain upon a parity with the
very best money of the world.

Mr. VEST. The Senator isunquestionably clearenotgh upon
that point. I think, too, the President has been clear enough
upon it. I am not attacking the sincerity of the Senator or the
Pr.sident or the integrity of their intentions in that regard at
all. It has passed into current political and finuncial history
that for o time the impression prevailed in the city of New York
amongst the speculators and capitalists, thatif Mr. Carlisle, the
Secretary of the Treasury, reached his $100,000,000 reserve, as
it is called, which is the proceeds of the sale of bonds under the
act of 1875, to make good the use of greenbucks, he would then
refuse to pay gold except upon greenbacks or gold certificates.

The stock market fell from 6 to 10 points under that rumor.
It wus believed in New York that the subtreasurer, Mr. Jordan,
had reeeived instructions not to pay out any gold except upon
greenbacks after that reserve was reached; and it is notorious
that this became a subject of discussion in the Cabinet, and that
20 minutes after 2 o’clock on that eventful day Mr. Carlisle tele-
graphed to the subtreasurer to pay out the gold. At any rate,
if Tam inaccurate as to details, the New York capitalists held
thatoveryoblization of this Government, including stlver certifi-
cates, would be paid in gold. I was therefore most profoundly
astonished tohear from th: Senator from Colorado [Mr. TELLER]
this afternoon that the Treasury Department had informed him
by implicttion that that was not the policy of this Government.

Mr. TELLER. I did not say that the Treasurer said it was
not the policy of the Government. I simply asked him if the
Department was redeeming silver certificates in gold, and he
stated to me that it was not. That is as far as he went. Hedid
not say anything about the policy of the Government.

Mr. VEST. Iam responsible for the word ‘‘implication.” I
understood the meaning of that communication to be that they
were not paying for silver certificates in gold. Here is the ques-
tion—and there is no use of evading it—suppose I go to the sub-
treasury or to the Treasury here in the city of Wushington to-
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morrow, present a silver certificate, and demand gold, would it
be paid in gold or not? Without undertaking to answer for the
Administration-—for I have no right to doso—I have no guestion
that it would, or else the declaration of Mr, Cleveland as Presi-
dent, in which he declared that evdry obligation of this Govern-
ment would be paid in gold, would be negatived. I havenoidea
that the Treasury would take refuge behind the construction
that we hear to-day for the first time from the Senator from
New Jersey, that silver certificates are not obligations of this
Government.

Mr. MCPHERSON. I assume that the Senator from Missouri
has no disposition $0 do me an injustice in the broad statement
he has made.

Mr VEST. Not the slightest.

Mr. McPHERSON. I think hehasnot quoted me exactly cor-
rect. I dosay—at least if I did not so say, I intended to say—
that a silver certificate was not an obligation of this Govern-
ment, in the sense in which Mr. Carlisle was speaking of it in his
letter, nor was it an obligation of this Government in the sense
that the Treasury was compelled to redeem it in gold.

Mr. PALMER. If the Senator from Missouri will allow me to
proceed for a moment perhaps he may be able to give me the in-
formation I am seeking.

Mr. COCKRELL. I yield to the Senator.

Mr. PALMER. I find in the report from the Treasury on the
1st day of October that there was in circulation of silver certifi-
cates $326,849,827. T have believed that they were a part of the
Government’s indebtedness, which was redesmable at the Treas-
ury and payable in gold. Now, I wish to ask if any Senator will
furnish me the information, whethwr it is true thut there is in
circulation now $324,955,134 which is understood to be redeem-
able in silver—I mean according to the practice of the Depart-
ment—or whether it is not the practice of the Treasury to treat
the silver certificates as a part of the indebtedness to be pro-
vided for in gold? I ask for information.

Mr. COCKRELL. To what does the Senator refer?

Mr. PALMER. Iam readingastatement. I have theofficial
Treasury statement. I refer to the fifth item in the list—silver
certificates. *

Mr. COCKRELL. In circulation?

Mr. PALMER. In circulation, $324,955,134.

Mr, COCKRELL. Those were silvercertificates issued under
the Bland law, which I will read.

Mr.PALMER. Without discussing the question, I desire to
ask the Senator, with his permission, for specific information,
whether that amonnt is regarded by the Treasury Department
as redeemable in silver?

Mr. COCKRELL. I can notspeak for the Treasury Depart-
ment. I know thatfor every dollar of these silver certificates
outstanding there is a coin dollar in the Treasury of the Unitad
States, and I was astonished when informed by my colleague
that those certificates had been redeemed in gold.

Mr. PALMER. The Senator from New Jersey referred to
the $324,000,000 » moment ago, but, as a matter of fact, I desire
to know whether it is true that that amount is regarded by the
Treasury as so far distinct from other Government issues, that
the other Government issues are redeemable in gold while this
amount is redeemable in silver?
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Mr. McCPHERSON. Allow me to answer the Senator in this
way: In practice, yes. The Treasury maintainsaparity. Under
the law there is'no requirement upon the Treasury to redeem
the silver certificates in gold or to redeem them in anything ex-
cept the standard silver dollars which are in the Treasury for
the purpose of making those redemptions upon demand. The
Sherman law, as the Senator is aware, does provide for the parity
to be muintained as between the two metals. Prior to the pass-
age of the Sherman law there was never any obligation, asl un-
derstand, on the part of the Government as to silver issues that
should be redeemed in gold.

Mr. PALMER. The Senator does not quite meet my ques-
tion, whether, as a matter of fact and practice, this amount of
$324,000,000 in silver certificates is treated as redecmable by the
Treasury.

Mr. MCPHERSON. I repeat, practically, yes; as a matter of
law, no.

Mr. TELLER rose.

Mr. COCKRELL. 1 yield to the Senator from Colorado to
offer a resolution.

Mr. TELLER. I ask to offer a resolution in order to settle
the question whether the Government is redeeming in gold or
not. I will read it because I think I can read it better than it
can be read at the desk:

Resolved, Thatthe Secretary of the Treasury be, and heis hereby, directed to
Inform the Senate whether silver dollars or silver coin certificates have been
redeemed or exchanged for gold or paper that are by law or practice of the
Government redeemable {n gold.

I desire to ascertain whether they have been exchanged for
gold, or grcenbacks, or Treasury notes.

Mr. MCPHERSON. The Senator ought tosay ¢ redeemed by
the Treasury.” He hasnotstated that.

Mr. VEST. I will state to the Senator from Colorado that
that does not exactly meet the point which we are discussing. I
understand that the Treasury has already informed him that they
have not redeemed silver certificates. The point I should like
to be informed about is whether theholder of a silver certificate
can obtaingold uponit now, under existing laws, from the Treas-

ury.

131:-. VANCE. I desire to remind Senators of the fact that o
few weeks ago the Senator from Arkansas [Mr. JONES] intro-
duced a resolution calling upon the Secretaryof the Treasury to
say whether or not applications which had been made at the
Treasury for silver had been refused; and if so, why. My recol-
lection 1s that the answer of the Secrctary of the Treasury was
that there had been applications made, which had been refused
for the reason that the silverin the Treasury by law was required
to redeem the certificates outstanding againstit. Perhaps some
Scnator may remember when that was, and remember correctly
if T have erred in my statement.

Mr. COCKRELL. The Senator is correct about that. The
answer was made, and it is printed as a document, to the effect
that the Department had not issued silver certificates in ex-
chunge for gold because the silver in the Treasury was required
to meet the silver certificates outstanding.

Let the resolution offered by the Senator from Colorado be

assed.
4 Mr. MCPHERSON. I desire to call the attention of the Sen-
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ator from Colorado, before the rosolution is acted upon, to a fact
which seems very apparent to everybody, and that is, since the
present Administration came into power—and I assume that this
1suddressed to the present Secretary and to hisadministration—-—

Mr. TELLER. Certainly.

Mr. MCPHERSON. There had been then no free gold in the
Treasury, and the Secretary was working upon th2 reserve.
Therefore, if it had been the practical policy of this Government
in the past, s1y, during the former Administration, when there
was an abundance of gold to do it, I assume that that ought to
be brought out by the resolution, because I take it that since this
Administrationcams= into power there has been no gold whatever
with which to redecm any silver.

Mr. TELLER. We have in the neighborhood of $100,000,000
of gold. It ran down, I believe, to $02,000,000, but has not been
below that.

Mr. VEST. We have had free gold in the Treasury within
the last three weeks.

Mr. TELLER. Certainly. I now usk for the present consid-
eration of this resolution as I have modified it.

The VICE-PRESIDENT. The resolution will be read as
modified.

The Secretary read as follows:

Resolved, That the Secretary of the Treasury be, and he s hereby, directed
toinform the Senate whether silver dollars or silver coin certificates have
been redeemed by the Treasury Department or exchanged for gold or paper
that are by law or the practice of the Government redeemable in gold.

The resolution was considered by unanimous consent, and
agreed 1o.

Mr. COCKRELL. Mr. President, I have passed inreview the
legislation up to the act of July 14, 1380. I come now to the
question, whut is proposed to be done by the pending bill? ILet
me give its history.

House bill No. 1, to repeal a part of the act of July 14, 1890.
In the House of Representative August 23, 1893, on the free-
coin ge amendment atpresent ratio the yeas wore 124—100 Dem-
ocrats, 13 Republicans, 11 Populists; nays 227—116 Democrats,
111 Republicans. On free coinage at 20 to 1—yeas122; nays 222,
On the restoration of the Bland-Allisonlaw, y3as136—110 Dem-
ocrats, 15 Republicans, 11 Populists; nays 213—103 Democrats,
110 Republicans. On the final passage, yeas 240—139 Democrats,
101 Republicans; nays 110--76 Democrats, 23 Republicans, 11
Populists.

In the Senate, August 28, 1893, House bill No. 1, referred to
the Finance Committee; August 23, 1893, reported by Mr. VooRr-
HEES with an amendment substituting Scnate bill 570, This re-
port of the substitute by Mr. VOORHEE3S represents the major-
ity of the Finance Committee of the Senate, composed of 11
Scnators—6 Democrats and 5 Republicans —and is favored by 2

2mocrats {Messrs. VOORHEES and MCPHAERSON) and 4 Re-
publicans {Messra, MORRILL, SHERMAN, ALLISON, and AL-
DRICH), and is opposed by the minority, 4 Democrats (Messrs.
HARRIS, VANCE, VEsT, and JONES of Arkansas) and by 1 Re-
publican (JONES of Nevada).

The bill proposes the repeal of the clamses of the law of July
14,1590, authorizing the purchase of silver bullion and the issue
of Unitzd States Treasury notes for its purchase, and declares
our policy to continue the use of both gold and silver as standard
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money, and to coin both gold and silver into money of equal in-
trinsic and exchangeable value, such equality to be secured
through international agreement or by such safeguards of legis-
lation as will insure the maintenance of the parity in value of
the coins of the two mstals and the equal power of every dollar
at all times in the markets and in the payment of debts; and
further declares that the efforts of the Government should be
steadily directed to the establishment of such a safe system of
bimetallism aswill maintain at all times the equal power ofevery
dollar coined or issued by the United States in the murkets and
in the payment of debts.

Suppose the bill passed and became a law, what would be our
monetary condition? We would have in our Treasury silver
bullion of tho coinage v..lue of $176,990,207,and the only author-
ity for its coinage into standard dollars would ba the words in
section 3—

He shall coln of the silver bullion purchased under the provisions of this act
as much as may be necessary to provide for the redemption of the Treasury
notes hereln provided for.

How much would be coined without any additional legislation?
This is a material and vital question, considering the past and
thn statement of the President in his message to this session.

This declaration—

Referring to the established policy to maintain the twometals
ata parity—
s0 controls the action of the Secretary of the Treasury as to prevent hisex-

ercising the discretion nominally vested in him, if by such action the par-
ity between gold and silver be disturbed.

And that—

A refusal to pay these notes in gold, if demanded, would discredit and de-
preciate obligations payable only in sllver, destroy the parity between the
tivo metals by establishing a discrimination in tavor of gold.

1t seems to me almost absolutely certain that no more silver
bullion would be coined. I can not reasonably come toany other
conclusion. There would be left in the Treasury a hoard of silver
metal of the coin value I have just stated.

‘While I firmiy believe the Secretary of the Treasury would
still have ample authority to coin all the bullion into standard
dollars, yet it seeimns to be absolutely essential that there should
be udded to the bill express requirement to coin all such bullion
into standard dollars. Without such coinage of the bullion on
hand we would huve $383,245,365 coined under the laws of Feb-
ruary 28,1878, and $36,087,185 coined under law of July 14, 1870,
making a total of 419,332,550 standard silver dollars added to
our monef currency, having full legal-tender power in the pay-
ment of all debts, public und private, und before the lnw and in
the confidence of the honest toiling musses the equal in every
respect of the precious, cowardly, idolized gold doliar and baar-
ing the sacred inscription ‘‘ In God we trust,” “ first used by our
National Mint in issuing the 2-cent copper coins in 1864, during
the depths of the lute rebellion. The subsequent use of the
motto on all our larger coins, both of silver and gold, was ex-
pressly authorized by the act of Congress of Murch 3, 1863.
These solemn words, so full of historicsignificance, are now per-
mu:nently interwoven as a vital portion of our national coinage,”
quoting the language of Hon. Samuel R. Ruggles. Now we are
tantalized and ridiculed by the enemies of silver because we have
that sacred and consecrated inscription placed upon the silver
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dollar. They say to us, You want us to trust in that motto for
the 20 or 25 cents that the silver dollar lacks of being equal to
the gold dollar,

These would be the only fruits of our twenty years’ struggle
in behalf of silver as the money of our Constitution. The pas-
sage of the pending bill  would absolutely demonetize silver as
{0 the future coinage, and leave it supported by not one word of
legislation,” and * absolutely sweep from under the silver cur-
rency every vestige of law.” It would restore in full force and
vigor the despised and abused law of February 12,1873, demonet-
izing the silver dollar, stopping its further coinage, and estab-
lishing the single gold stundard.

For twenty years the Democratic party has denounced from
every house top, in every highway and by way the crime of 1873,
and has struggied in Congress—beginning in 1876 with the first
Democratic House of Representatives elected since 1860—to ex-~
punge it from our records and substitute for it laws rehabilitat-
ing silver as money equal with gold. I have given the record
of these fierce struggles during this period. With singular
upanimity our party passed the free-coinage bill in November,
1877, but in consequence of the Senate being Republican we had
to yield to the Bland-Allison act. Even that was vetoed by a
Republican President and was passed over his veto.

The record shows the struggles our party made for a better
law, and in the great contest of 1890, with the President, Sen-
ate, and House Republican, the Republican House passed the
bullion purchase bill, repealing the purchasing and coining pro-
visions of the Bland-Allison law over a solid Democratic vote.
In the Senate a free-coinage substitute was passed, receiving
28 Democratic votes and 15 Republicans, with 3 Democratic votes
and 21 Republican votes against. The Sherman law did not
receive a Democratic vote in either the House of Representa-
tives or the Senate,

Mr. DOLPR. If the Senator will yield to me fora question, I
desire to ask him if the Democrats have possession of both
branches of Congress, the Senateand House of Representatives,
and the Administration besides, why do they not pass a free-
coinage law?

Mr. COCKRELL. We will if we can.

Had that bill been an unconditional repeal of the Bland-Alii-
son law, and thereby have restored the law of 1813, I believe I
am justified in saying nota Democratic Senator would have voted
for it. Is there one who would?

If there is one I will think him toanswer. I pauseforareply.

Our Republican friends in full control passed the Sherman
laxwv—not as good a law as the Bland-Allison law--but infinitel
better than the law of 1873. 'We were then unwilling to substi-
tute it for the Blind law, and I reiterate every word I then ut-
tered against it. Every prediction I made in regard to its exe-
cution by unfriendly executive officers has besn verified. Were
it pending to-day, as it was then, I wouid repeut the speech L
then made, and the Senator from Indiana would doubtless do
%ikewise. It isnot 'pending as a measure in lieu of the Bland

aw.

That is the proposition, pure and simple. You can not avoid
it, you can not run sround it. Thereit is. Whether youintend
it or not, you accomnlish it. The pending measure is to repeal
it. and with it the Bland law, and restore the crime of 1873, the
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demonetization of silver and the establishment of thesingle gold
standard. .

I shall never vote to restore the odious law of 1873. YetIam
asked to so vote. My answer is given in the eloquent language
of the senior Senator from Indiana—spoken with so much force
and emphasis on this floor on February 17, 1893, as follows:

Ishould vote to-day for the colnage of all the American product of silver.
Iwould %o further. I would vote as Thomas Jefferson advised, for free coin-
age of silver the same as gold. I would vote, in the language of the Demo-
cratic platform laid downat Chicago last June, that ‘* We hold to both gold
andsilver asthestandard mone¥ of thecountry, and to the coinjige of both gold
and silver without discrimination agalnst either metal and without charge
for mintage,’” only stipulating, aswe did 1n that great platform, that the two
dollars, the one of siiver and the other of gold, shall be of equal intrinsic
value and purchasing power.

1 should have voted the other day to take up what is known as the Sher-
man act, and for its repeal, but for the fact that its passage would abzolutely
demonetize silver and leave it supported by not one word of legislation,
thought the measure wasaudacious. I thought it anoutrage to ask men like
myself and others to absolutely sweep Irom under the silver currency every
vestige of law. That i3 not what we weant at Chicago; that is not what the
Ppeople mean.

I should vote for the repeal of the Sherman act simply because it is viclous
In principle. but it must bein connection with something better. Youmight
as well authorize a circulating medium based upon tobacco by the hogs-
head, or cotton by the bale, as npon silver in its bullion shape. It must be
coined into money, and suchis the position of the Democratic party as de-
clared in national convention.

And still I am asked to vote for this bill and thereby vote to
restore in full force and effect the crime of 1873. Again, my
answer is in the forceful language of Kentucky’s most gifted
son, Hon. John G. Carlisle, uttered in the House of Represent-
atives on February 21, 1878:

According to my view of the subject, the conspiracy which seems to have
‘been formed here and in Europe to destroy by legislation and otherwise
{fromthree-sevenths to one-half of themaetallicmoney of the worldisthe most
glgantic crime of this oranyother age. The consumination of such a scheme
‘would ultimately entail more misery uponthe human race than all the wars,
pestilence, and famine that ever occurred in the history of the world. The
absolute and Instantaneous destruction of half the entire movable property
of the world, including houses, ships, rullroads, and all other appliances for
[ g on commerce, while 1t would be felt more sensibly at the moment,
would not produce anything like the prolonged distress and disorganization
of soclety that must inevatably result trom the permanent annihilation of
one-half of the metallic money of the world.

1 can never vote for restoring such a law, the result of such a
conspiracy, and surely entailing the dire results therein so graph-
ically portrayed.

But, say the Democratic advocates of repeal, we do not pro-
pose to stop with the simple repeal. After that is secure we
promise and solemnly declare **that the efforts of the Govern-
ment should be directed to the establishment of such a safe sys-
tem of bimetallism a8 will maintain at all times the equal power
of every dollar coined or issued by the United States in the
markets and in the payments of debts.”

That is a futile promise. It isalready an accomplished fact.
Every silver dollar coined by our mints to-day has equal power
with any other dollar—coined or issued by us—in the payment
of debts and in the purchase of articles In our markets. The
standard silver dollar to-day has equal debt-paying and purchas-
ing power with the gold dollar within our domain, and in all our
markets—the only markets over which we have any control—
legislative or otherwise.

hy then this pretext in this bill of promising something
S49~——1t

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



50

which already exists and to the strength of which no supple-
mentary law we can enact will add anything?

Again our friends say that is not our only promise. We de-
clare expressly that it is—
the policy of the United States to continue the use of both gold anad silver
as standard money, aud to coin both gold and silver into money of equal
intrinsic and exchangeable value, such equality to be secured through
international agreement or by such sateguards of legislation as will insure
the maintenance of the parity in value of the coins of the two metals and
the equal power of every dollar at all times in the markets, and in the pay-
ment of debts.

You say this is the promise of our last national platform. I
admit it; but I ask by whom, by what body was that platform
promise to be redeemed, and how? Your only answer must be
by Congress and by Congressional legislation, and not by mere
Congressional promises., Think of the absurdity, the ridicu-
lousness of the pretense of redeeming a Platform promise by a
Congressional repetition of such promise! Is this the redemp-
tion the voters in November last expected and voted for?

‘We can make no legislative promises binding any subsequent
Congress. If such promises bind at all, they can only bind us,
this Fifty-third Congress.

‘Why, then, shall we mike this promise without any effort
whatever to redeem it? Why not strike outthe promise and do
now what wepromise? When shall we have more time? When
shall we understand thesituation, the monetary conditions, any
better® Think of the abundant leisure we shall have from now
on until the close of this Fifty-third Congress, on the 4th of
March, 1895, Here we are, robust, healthy, capable of the vast-
est physical endurance—sixty hours if you want. Why should
we not do it now?

How,inwhat manner, by whatlegislative process orotherwise
do you propose to redeem this promise? If by Congr‘essionai
action, then why not make it a part and parcel of this measure?
No, Mr. President, there will never be such a glorious oppor-
tunity for the Congress of the United States toestablish its finan-
cigl system as it has to-day. We know more than we have ever
known before: we have more leisure than we ever had be-
fore; we arc all in o better humor than we have ever been before;
we are all more patriotic and less partisan, because we behold a
majority of the Republican party in the front ranks of the Ad-
ministration, leading the Democratic Administration to victory!
[Laughter.] Itis a glorious spectacle, and what a splendid time
for nonparfisan and patriotic legislation, with our Republican
friends coming over and helping us, and all bimetallists! There
is not a Senator here who does not declare himself a bimetallist
except my distinguished friend from New Jersey [Mr. MCPHER-
SON], who, I believe, is the only one who has not planted himself
squarelyupon bimetallism. Whycan we not get together? Why
can wenot, as sensible men, enact a financial system for this great
country?

But some Senators who favor this bill say that we as a nation
can only maintain bimetallism with a perfect equality of gold
and silver, with unlimited coinage and full legal tender, by in-
ternational agreement with the leading commercial nations of
Europe. Iask, whynot? Senators will doubtless reply becauss
the value of silver has so largely depreciated that we as a na-
tion, independently of other leading nations, can not open our
mints for the free and unlimited coinage of the silver dollar
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of 4124 grains and maintain it at a parity with gold; that that
quantity of silver is only worth in the wmarkets of the world
from 54 to 65 cents on the dollar.

In response to this statement I beg the indulgence of the
Senate to present in detail the reasons why, in my judgment,
an international agreement with European nations is absolutely
impossible now, and the causes which have produced the de-
preciation of silver as a metal.

[At this point the honorable Senator yielded for a motion to
proceed to the consideration of executive business.]

Tuesday, October 10, 1893,

Mr. COCKRELL. Mr. President,in my rejoinder to the re-
ply of our opponents that we can not independently of other na-
tions open our mintsfor the free and unlimited coinage of silver,
I beg the indulgence of the Senate to present in detail the rea-
sons why, in my judgment, any international bimetallic agree-
ment with European nations is impossible now, and the causes
which have produced the depreciation of silver as a metal.

T assert these propositions: That the United States by the mis-
representations and unfounded statements of our citizen and of-
ficial representatives have caused the discriminating legislation
of European nations and our own nation in favor of gold and
against silver, and that this diseriminating legislation alone has
caused the depreciation of silver measured by or relatively to
gold; and that our own conduct, the actions of our representa~
tives, have madesuch international bimetallism impossible now.
International agreement upon the relative value or ratio of the
coinage of nations and the unity of coins has been the dream of
doctrinaire statesmen for years past.

Under a joint resolution of Congress of February 26, 1857, the
Secretary of the Treasury, Howell Cobb, appointed Prof. J. H.
Alexander, of Baltimore, a commissioner to confer with the
functionaries of Great Britain relative to some plan ‘ of so mu-
tually arranging, on the decimal basis, the coinage of the two
countriesasthat the respective units shall hereafter be easily and
exactly commensurable,”

Prof. Alexander visited England in 1857 and 1858 and made
knownhis mission. He was referred by the lords of the treasury
to the master of the mint, and was finally informed by Malsbury,
of the foreign office, that Her Majesty’'s Government was not pre-
pared to inviteaconference on aproject requiring parliamentary
action and not considered by the public nor discussed in Parlia-
ment, but would confer and eonsider with him on any proposal
which he might be instructed to make. Prof. Alexander, in his
report, saya:

This conclusion expressed with a caution that s, I belleve, habitual with
the Government of Great Britain in contemplation of any change in exist-

ing institutions or establishments there, is in reality all that could be arrived
at under the conditions of my instructions.

Nothing was accomplished.

What were the causes leading to and influencing the discrim-
inating legislation in favor of gold against silver? It is as.
tonishing to me that among all the writers upon the financial
troubles beginning after 1865, no one of them has undertaken
to show the moving causes which induced so many nations in
Europe to change from the single silver to the single gold stand-
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ard and to abandon bimetallism. There was some cause for
these things. Thisnoone candoubt. Why have these economio
writers not goune to the foundation and ascertained what caused
Germany to change from a single silver standard to asingle gold
standard? She had, under the excitement of an overflow of gold
in 1857, changed to a single silver standard to avoid an overtlow
of money. In 1871-"73 she changed to a single gold standard.
Other nations did the same. What were the motives which led
them to enact this diseriminating legislation? I say it is re-
markably strange that no economic or financial writer has ever
attempted to trace these causes.

Take the monetiry status of 18G0. Great Britain, Portugal,
and Turkey were the only three Enropean nations having asingle
gold standard. Greuat Britain had maintained the double stand-
ard at the ratioof 15.2to 1 from 1717 to 1797, when specie payments
were suspended and continued up to 1821, and on June 22, 1816,
during this specie suspension, adopted the single gold staundard,
which was the first discrimination by law of any important com-
mercial nation against silver, and in her markets the price for
silver, a mere commodity, has ever since been regulated by the
value of her single-standard legal-tender gold coins.

The cause prompting England in establishing her single gold
standard is manifest. Specie payments were suspended, and she
had a great mass of worn, clipped, and mutilated coin, current
and legal tender, and yet varying greatly in metal value and
weight, and was looking forward to the early resumption of
gpecie payments, and was a great creditor nation, having vast
commercial transactions with the civilized countries, and was
practically the money center of the world, with the nations pay-
ing tribute to her and interest in money on loans, and desired to
unify her coinage in the interest of her creditor-ruling classes
and increase the purchasing power of the dollar, its value, and
hence adopted the single gold standard, and yet retained a sub-
sidiary silver coinage with legul tender for 40 shillings for the
transaction of the vast amount of business among her masses, and
established the grand central market in London for the sale and
disposition of the entire silver products of the world, as a mere
metal or commodity, to be there measured by her own gold legal~
tender coins.

In 1860 all Asia used silver as the standard money. Austria-
Hungary, The Netherlands, Sweden, Norway, Denmark, Spain,
and Russia had the single silver standard. France, Belgium,
Switzerland, and Italy hud the double standard with free coin-
age and full legal tender at the ratio of 15.5 to 1. Germany
had the single silver standard at the ratio of 15.5 to 1, adopted
on January 24, 1857.

Such was the condition of coinage in 1860,

Now, let us trace our own action; let us sce what influence we,
through our Representatives, one of wkom, the senior Senator
from Ohio [Mr. SHERMAN], is upon this floor to-day—have had
in bringing about the present condition. In 1862, the Commis-
sioner of the General Land Office of the United States, Hon. J.
M. Edmunds, in his annual report to the Secretary of the In-
terior, described—
the great auriferous region of the United States * * =* embracin%por-
tions of Dakota. Nebraska, Colorado, all of New Mexico, with Arizona, Utah,
E&vgagsa. California, Oregon,and Washington Territory, and other mountain
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And then said—

These mountains are literally stocked with minerals, gold andsilver being
interspersed in profusion over this immense surface and daily brought to
light by new discoveries. The precious metalsare found imbedded in moun-
tains of quartz, rich washiygs marking the pathway of rivers and floods.
Besides their wealth in gold, no part of the world 18 so rich in siiver mines
as Nevada and New Mexico, and yet these may be estimated as only in pre-

ortion tl'? the gold fields, which are in process of development with amaz-

o results.

The recent discoverles in the Colorado or southern portion of California,
and in the regions stretching thence away up to and north of the Saimon
River in Wa,shin%ton Territory, are every day stimulating the miningenter-
prise of our people. Prior to the gold discoverles in 1848, at Sutter’s race in
California, the gold product of the world was only an average of eighteen
millions. In1853 theyield of Calfornia was seventy millions, about four times
the aggregate gold product of the world prior to 1848, and that sum may be
get down as the present average from that State alone. If we compare the
known gold flelds elsewhere in our domain with the yield of California. we
would have, if an equal ratio of labor was applied, an annual value of be-
tween three and four hundred millions. That an adequate amount of labor
to this end will be at hand when peace returns 1s not to be doubted.

He then suggests that an immense revenue may be readily ob-
tained by subjecting the public mines there fo lease under quar-
terly payments. Mark the language, because it has been mis-
leading in Europe ever since.

An immense revenue may be readily obtained by subjecting the public
mines there to lease under quarterly payments, or quarterly tax, as seign-
jorage upon the actual product.

And then states the amount of the public debt, and that—

A tax of some 8 per cent on the whole yield of the mines * *# * would
pay off the interest.

And then says:

‘The yield of the precious metals alone of this region will not fall below
$100,000.000 the present year, and it will augment with the Increase of popu-
latlon for centuries to come. The value of these mines is absolutely incal-
culable, * * * ‘Within ten years the annual product of these mines wiil
reach $200,000,000 in the precious metals alone.

There is a distinct statement that these ‘mines were public
mines belonging to the Government, upon which a tax could be
levied, and that statement has been thrown in the face of our
delegates to almost every international monetary conference we
have had.

He asserts that while his estimate may be somewhat extravagant he be-
Heves “experience will demonstrate that the estimate is too low."

The Secretary of the Interior, Hon. Caleb B. Smith, in trans-
mitting this report to the President, quoted from it and said:

The present annual production in California is estimated to average 370,
000,000, and the commissioner after extensive inquiry from all available
sources estimates the production of gold the present year at $100,000,000.

And then said:

1f an amount of l1abor relatively equal to that expended in California had
been applied Lo the gold fields already known to exist outside of that State,
1t is believed that the production of this year, including that of California,
would have exceeded $400,000,000.

Four hundred million dollars in one year,and you ask me how
did these exaggerations and misrepresentations of our officials
have any weight or influence with foreign nations? I answer:
In September, 1863, at Berlin, an international statistical con~
gress was convened for the express purpose of considering the
question of weights, measures, and coins, and was composed of
delegates from Australia, Belgium, Denmark. France, Great
Britain, Holland, Italy, Norway. Portugal, Prussia, Russia,
Spain, Sweden, Switzerland, Turkey, :nd many other nation-
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alities and provinces,and our Goverment was there represented
by Hon. Samuel B, Ruggles, duly appointed and accredited by
the President of the United States.

On September 11, 1863, Mr. Ruggles, as our representative,
presented to that congress a written statement in which he
quoted from the official report of the Commissioner of the Gen-
eral Land Office of 1862, the parts which I have just read, and
then added:

From the documents and other evidences now before the international
statistical congress, it must be apparent that the aurlferous regions of the
United States are destined sooner or later to add materially to the supply
of precious metals, and thereby to aftect the currency of the world, espe-
cially if taken 1o connection with the capacity of the auriferous regions of
Russia, Australia, and British America, and the possibility of increased ac-
tivity in the mines of Mexico.

He then suggested the appointment of a commission—

To collect such facts as may be gathered from authenticsources in respect
to the probable future production of gold aund silver, and to present them
for consideration to the international statistical congress at the next or
some future session. e

It is easy to imagine with what alarm, apprehension, and con-
sternation these glowing descriptions, exaggerated statements,
of the rapidly approaching avalanche of gold and silver must
have been received, considered, and digested by these assem-
bled doctrinaires from the nations of the earth in their efforts
tosolve the question and to determine and agree upon the weight
and sltzmdard for the coinage of such masses of the precious
metals.

These exaggerations were continued from year to year, They
were all spread before the representative men of every nationin
the world, the men who were delegated by their governments to
represent them in considering the question of weights, meas-
ures, and coinage. As a maitter of course those reports were
made back to every, one of the governments represented just as
afull report was made to our Goverrment here. But I shall go
on and show that these exaggerations continued from year to
year.

The Secretary of the Treasury, in the finance reportof Decem-
ber 4, 1862, inspeaking of the metalliferous regions of the United
States, said:

This product of gold and silver during the current year will not, probably,
1all very muech, if at all, short of £100,000,0%0, and it mustlong continue grad-
ually yet rapidiy to increase. If this product be subjected to a reasonable
seigniorage as suggested by some, or if, as suggested by others, the mineral
lands be subdivided and sold in convenient parcels with properreservations
in favor of the miners now in occupation of particular localities. a very con-
siderable revenue may doubtless be obtained from these regions without
hardship to the actual settlers or occupiers.

Here is another intimation that these are public mines.

The Director of the Mint, in his report of October 27, 1862, to
the Secretary of the Treasury, deseribed in glowing colors the
gold and silver yield of our country, and said:

Adding together all these sources of sup]iﬂy of both gold and silver, we may
safely estimate an annual yield in these times of £175,000,000, or seven times
the amount produced annually for some years prior to the year 18t5.

The Director of the Mint, in his report of November 23, 1864,
quotes from the report of the Commissioner of the General Land
Office of 1862, and then goes on to describe the probable yield of
the precious metals in this country, and says:

I anticipate a production of gold and silver for the year 1866 of $200,000,000.
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He also estimated the yield of 1865 at $120,000,000, and then
Baid:

In submitting the above estimates of the annual prgduction ot gold and
silver I concur with the Commissioner of the General Land Oftice, who com<
puted the yield of the precious metals in 1862 at §100,000,000, although I am
notunaware that the computation of the San Francisco press greatly re-
duces the aggregate.

The Director of the Mint, in his report of September 29, 1865,
said:

The reports from the gold and silver mining portions of the United States
are of the most encouraging character. 'The developments of the past year
prove the supply of these minerals to be inexhaustible. * * * It isnot
easy to obtain any other reliable statistics than those officially appended to
the report of the Director of the Mint, but these do not assume to give the
amount of the entire production of the precious metals. The shipments to
other countries must be large. .

For example, we are vaguely assured that the sllver minesof Nevadaaver-
age a shipmentof one tondaily, which would equal 12,000,000 annually, * * *
We have had frequent opportunities for conversation with persons who
travel or reside in the various mining regions of the United States and of
contiguous provinces, and it is interesting to hear their accounts of the vast
development of wealth and prospects of profitable Industry. We also have
an interesting statement, and one particularly so at this juncture of our na-
tional affairs, from a proprietor in the gold region of North Carolina, that
$'the system of paid labot is likely to show {ts Just and natural effects in the
increased return of gold.”

In order to ascertain with accuracy our productions of gold
and silver, Congress, in the sundry civil appropriation law of
July 28, 1866, appropriated $10,000 to enable the Secretary of the
Treasury to collect reliable statistical information concerning
the gold and silver mines of the Western States and Territo-
ries. Mr. J. Ross Browne was appointed the special commis-
sioner for the collection of the mining statistics, and on Novem-
ber 24, 1866, submitted his Frelimmary report, accompanied by
many statistical and special reports, and said:

Assuming the estimate of the product of bullion as above given to be ap-

roximately correct, it will be seen that the States and Territories on the

acific Slope produce annually upwards of £100,000,000 of the precious metals,
a quantity more than four times as great as the total product of the world
less than thirty years ago. The improved processes for the extraction of
these metals from their ores made within the past two years and the con-
sgtantly increasing area over which gold and silver mines are being developed
furn.sh strong guaranties that there will be no abaterment of the product for
yearstocome * * * The approximate estimate already given of the gold
and silver product of the Western States and Territories for 1866 shows a
total of £106,000,000, or nearly double the combined bullion of the Govern-
ment and all the banks of the country.

Much consideration is given to the celebrated Comstock lode,
and Mr. Browne quotes from a report made by Baron Richtofen
in 1866 on the Comstock lode, its character, and the probable
mode of its continuance and depth, in which he said:

In windingup these considerations we come to the positive conclusion that
the ammount of nearly 830,000,000 which have been extracted from the Com-
stoclk lode is but a small proportion of the silver awaiting future extraction
inthe virgin portions of the vein from the lowest level explored down to in-
definite depth: but that, from analogy with other argentiferous veins as well
a8 from facts observed on the Comstock lode, the diffusion of silver through
extensive deposits of middleand low-grade ores is far moreprobable than {ts
accumulation in bodies of rich ore.

On March 5, 1868, Mr.Brown submitted a full and final report
under said appropriation, in which he said:

No uneasiness need be felt as to a decrease 11 the source of supply. After
many years of travel through the mining regions I feel justified in asserting
th t our mineral resources are practically without limit. Explorations
made by competent parties duriny the past year in many parts of the min-
eral region hitherto unknown demonstrate that the area of mineral deposit
is much larger than was ever before supposed.
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And then, referring to the probable production in Mexico'
said:

The production should rise to 350,000,000 or $1v0,000,000 a year, and those
companies which could get possession of the best mines should make princely
fortunes for all their shareholders.

And then, speaking of the yield throughout the world, said:

A great Increase in the production of gold and silver is probable. In Call.
fornia, Australla, and Siberia gold-mining is now conducted under many
disadvantages.

And, in speaking of the results of the mining, discussed how in-
dividuals are enriched by mining and how nations are enriched
by mining and how the precious metals fall in value, saying:

A third effect of the production of the precious metals in large quantities
I3 that the prices of other articles generally are aflected. We want goldand
stlver for coin and for use in the arts, and the smaller the supply relative to
the demand, the higher the value.

And then says:

But whatever may be the relative position of the two metals, it 18 certain
that the time is not far distant when the price of the two as compared with
other products of human labor must fall. They are nowincreasing far more
rapidly than is the demand for them, and at the present rate of increase
they would soon have to begin to fali perceptibly. But the production wiil
become much greater than it is. The vast improvements that have been
made both in gold and silver mining in the last twenty years are applied to
only a few mines, and the reward for those who introduce them jnto other
gart.s of the worlad 18 50 large and 8o certain that the introduction cannot be

olayed to any remote period. If all the argentiferous lodes of Mexico,
Peru, and Bolivia known to be rich were worked with the machinery used
at Washoe their yield would really flood the world. * * * The inevitable
fall in the value of precious metals will be of benefit to mankind generally,
It will reduce the wealth of the rich and the debts of nations. Those na-
tional debts now existing will be reduced 20 or 30 per cent, the interest as
well as the principal.

All these statements have been published abroad throughout
Europe and are as familiar to the citizens and financiers there
as here—in fact, are far more generally known there than here.

‘While we were thus appalling the nations of Europe and their
learned doctrinaires with these fairy tales of the inexhaustible
and incalculable production of gold and silver—an overwhelming
flood—our officials were not idle in demanding and pleading for
the single gold standard and the demonetization of the standard
pilver, dollar, the utter destruction of our Democratic constitu-
tional bimetallic system maintained from the foundation of our
Government.

I will throw a little light now upon the demonetization act of
1873, as to how it came to be passed.

The Director of our Mint, in his report of October 10, 1861, said:

The gold dollar of the United States, conforming in standard value and
decimal character to all the gold and silver coinage of the country except
the silver dollar, has been properly selected and should be retained for the
standard of value for all coins used or employed in commercial or govern-
mental transactions with other nations.

The silver dollar of the United States, differing as it does in commercial
or decimal value from the other silver coins in our country, cannot, without
disturbing our declmal system and producing confusion intherelative value
of our guld and silver colnage, be used as a standard. * * * Asthedollar,
which is the unit of our mouey, s represented in gold coln, it would seem
desirable not to have any other dollar in any other metal; but, if this is in-
admissible and the silver dollar should be retained, then it should bere-
duced to eight-tenths of an ounce to be in true relation to our other silver
coins. * * * Thereason for its retention having ceased, either we should
cease to coin the siiver dollar or it should be made toconform in weight and
value to our lesser silver coins,
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~ The Secretary of the Treasury, in his finance report for 1862,
8says:

In his last report, the Secretary took occasion to invite the attentlon of
Congress 10 the importance of uniform weights, measures, and coins, and
the worth of the decimal system in the commaerce of the world. He now ven-
tares to suggest that the present demonetization of gold may well be availed
of for the purpose of tak one considerable step toward these great ends.
If the half eagle of the Union be made of equal welght and flneness of the
gold sovereign of Great Britain, no sensible injury could possibly arise trom
the change; whils, on the resumption of specie payments, its great advan-
tages would be felt in the equalization of exchange and the convenlence of
commerce. This act of_the United States, moreover, might be followed by
the adoption by Great Britain of the Federal decimal divisions of the coin,
and thus a most important advance might be secured toward an interna-
tibual coinage, with values decimally expressed.

The Director of the Mint, in his report of October 21, 1863,
83y8:

Permit me agaln to refer to0 the anomalous character of the silver dollar
of the United States and to the remark on this subject in my report for the
fiscal year ending Juue 30, 1861. The dollar is our unit of value, but the
value of the gold and silver dollars under existing laws is not the same, and
therefore we have no cervain or determined standard of value. Gold, being
more fixed and certain in its valuation, is not only better than silver asa
standard of value In our monetary system, but better expresses the equiva-
Jent value of foreign coin in our currency, and therefore the gold dollar
should be by law adopted as the unit of value of our money. .

The Director of the Mint, in his report of October 3, 1864,
Bays:

Permit me again torefer to the anomalous character of the-silver dollar
of the United States and to the observations on this subject In former re-
ports. The whole dollar should be made in weight and value the exact mul-
tiple of our fractional sllver currency, and the gold dollar should be by law
declared to be the unit of the value of our money.

The Director of the Mint, in his report of October 25, 1867,
speaking of international coinage, says:

The first claim that meets us is the fact thatin some commercial countries
gold is the principal medium of trade, in others sflver. To maintain these
at a steady relation may be given up as an impossibility. We must there-
fore calculate or assumse that as the world grows richer one nation after
another will fall into the wake of those which have taken the lead in adopt-
ing gold as the standard, using silver only for subsidiary purposes. * * *

Gold for the civilized, intelligent, aristocratic classes, and
silver for the toiling millions, the masses of the people; and
that, too, to be a subsidiary silver coinage, limited according to
the laws of England to $10 of legal tender!

Nearly five years ago (December 31, 1862) a letter on this subject was ad-
dressed to the Treasury Department from the Ming, in which the precige
ground* wgs *taken which has lately been agreed upon by the Paris confer-
ence.

I will come to that directly.

If the proposed international coinage of gold should becomse a law of the
Unlited Statesthe reduced welght would call for a recoinage; and this would
be a proper moment to Introduce an improvement which the progress of
counterfeiting loudly calls for,

Inconnection with these exaggerations and falsehoods let us
trace their effect. What effect did they have? Here are causes,
falsehoods, misrepresentations, but believed to be true, and when
believed to be true having just as much effect as if true.

On the 23d day of December, 1865, France, Belgiam, Italy, and
Switzerland united in the monetary treaty ‘‘to regulate the
weight. title, form, and circulation of their gold and silver coins,”
whereby they agreed to coin of gold only the pieces of 100, 50, 20,
10, and 5 francs in weight, standard, tolerance, and diameter, and
of silver only the five-franc pieces of standard weight and fine-
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ness, with unlimited coinage and legal tender for such coins; and
further agreed to coin in amounts as herein prescribed for each

State, silver coins of 1 and 2 franes, 50 and 20 centimes, of re-
duced fineness and limited in legal tender to 50 francs; and that
any nation could join the convention by adopting its monetary
system in regard to gold and silver coins, and that the conven-
tion should remain in force until January 1, 1880.

In this convention, known gznerally as the Latin Union, Bel-
gium, Italy, and Switzerland strongly favored a single gold
standard, with subsidiary silver coins under 5 francs.

UV'Vha,gf, induced this convention and the formation of the Latin
nion?

-The minister of finance, in his report in 1866 to the Emperor
of France, concerning a bill relating to this monetary treaty, for
it was necessary in order to carry out the provisions of the mon-
etary treaty that act should be passed by the Corps Legislatif,
Bays:

For ages the yield of sliver has been greater in value than that of gold.

Since 1846 the proportion between the values of the quantities of the two
metals annually extracted from the mines has beenreversel. * * * These
great quantities of gold, coming for the most part from Californiaand Aus-
tralia, have thus rendered this metal far more abundant in the issues of
coln in all thetountries which admitted it, either as principal money, as,
for example, England, Portugal, Brazil, the city of Bremen, or as money
concurrently with silver, as did France and Italy. The abundance of gold
has even caused the introduction of this metal into the monetary system of
countries which lately rejected it, as, for example, Switzerland, Belgium,
and English India. )

And states to the emperor that the silver 5-frane pieces were
either exported or melted down and replaced by gold, the cheaper
metal, and the object was to reduce the fineness of the silver
coing and retain them in ecirculation. Here we see a scare, &
dread, and an excited apprehension of an avalanche of gold to
the banishment of silver.

The States of the Church on June 18, 1866, and Greece and
Roumania in April, 1867, joined this Latin Union,

In March, 1865, the Government of France called the attention
of our Government to the project of the Paris Universal Expo-
sition of 1867, and our Government agreed to participate, and
appointed Hon. N, M. Beckwith commissioner-general for the
United States, who, on July 17, 1866, transmitted to Secretary of
State Seward Document No. 216, containing-the project of a law
submitted to the Corps Législatif for a coinage as proposed by
the Latin Union, and giving reasons in favor of that monetary
treaty, and detailing the proceedings, wherein it was stated that
“the opinion in regard to a single standard is still divided, both
in the financial and scientific world.”

A number of sensible men believed  that while Australian and
Californian gold inundates European markets the double stand-
a.r?, is”'useful in making the value of silver sustain the value of

old.

g And some go 5o far as to say that, with the double standard
in commercial and financial erises, one metal serves as a coun-
tarpoise to the other. And for the sam= reason they say we
must not expect silver to go out of circulation, for the discovery
of new mines, improved metliods of working them, and the re-
turn of silver coin accumulated in the East, caused by the in-
troduction of gold as money in thos2 remote and unopened re-
gions, will restore the former abundance of that metal.
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Mr. Beckwith also transmitted Document No, 282, being *‘Re-
port of the committee to examine a bill relative to a monetary
convention passed between France, Belgium, Italy, and Switzer-
land.” This report approved the monetary convention and sub-
mitted a bill for ecarrying it into effect, which was duly passed
into law.

The committee discussed the question of double standard as
follows:

A question of another nature arose in the committes. As the two mone-
tary standards have long been a source of annoyance, why did we not adopt
gold as the only standard, like England and many other nations, and thus
settle it definitely at once? The committee wag not in favor of it. We cer-
tainly can not say what the future may have in store for us, but nobody can
say but what the measure may be soon adopted. Itis toosoonyet. Though
theory and logic may be for a single standard, facts show that the double
standard offers great advantages in practice.

The two help each other, and in time of crises one serves as a balance o
the other, The use of both metals moreover facilitates our commercial re-
lations with other countries by allowing our merchants a choice of the coin.
best suited to the stranger. Does a dlfference of the value between the two
metals of late years give a sufficient eause for such a radical reform? If sil-
ver is preferred to-day, the preference may changsé by the discovery of vast
silver mines ora great reflux of silver from the East by reason of the sale
of our manufactiires in those countries. The proposed law prudently con-
fines itseilf to present necessities without pretending to look intothe future.

Mr. Beckwith also transmitted a copy of the monetary con-
vention of December 23, 1865. We now see clearly the actual
scare and apprehension of a continued deluge of gold; and that
the convention, the Latin Union, was formed primarily for the
protection and preservation of silver as money, then so scarce
compared with gold, and the maintenance of bimetallism:

ARTICLE 12, Any other nationcan join the presentconventionby accepting
{ta obligations and adopting the monetary system of the Unlon in regard to
gold anad silver coins. ]

Here is international bimetallism established by France, Italy,
Belgium, Switzerland,and Greece. Francealone had maintained
bimetallism ever since October, 1735. Now Italy, Belgium,
Switzerland, and Greece join this bimetallic league. There is
no question of their ability to maintain it. But we see what
caused this monetary conference. It was to keep silver in their
countries and not have it entirely expelled by the overabund-
ance of gold with which they were being flooded. To do that
they reduced the quantity of silver in the minor coins and leff
the five-franc (the dollar) with full legal tender, unlimited and
free in coinage. -

At this very time, as I stated before, France was preparing for
the Paris Universal Exposition, to begin in April.

In March, 1865, she had called the attention of our Govern-
ment to it, and Mr. Lincoln had appointed Mr. N. M. Beckwith,
commissioner-general. An advisory committee had also been
appointed in New York, of which Mr, Samuel B. Ruggles—this
same man who was in the Berlin statistical congress of 1863—was
a member, and chairmanof group 5, on mines, metallurgy, ete.

On October 9, 1866, Hon. Samuel B. Ruggles was designated
by Secretary Seward to take charge of that branch of the repre-
sentation at the exposition relating to uniform weights, meas-
ures, and coins. .

Now. Mr. Ruggles gets himself appointed as the representa-
tive of our Government to the Paris Universal Expositionon the
subject of weights, measures, and coins.

Meetings, composed of members of the scientific commission,
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the imperial commission, and the foreign commissioners at
Paris, for consultation regarding measures for drawing public
attention to the subject of uniformity in weights, measures, and
coins, were held.

I want to show just exactly the connection of Mr. Ruggles,
and how he, in connection with the distinguished Senator from
Ohio [Mr. SEERMAN], manipulated the proceedings to be had in
the international monetary conference of 1867.

I do this to show what position he was in, and how he could
use that position.

On January 4, 1867, Mr, Berthemy, envoy of France to the
United States, submitted to Sccretary.Seward a copy of the
monetary convention of December 23, 1865, and invited the
United States to become a party to it.

That is the only time the United States was ever offered an
opportunity to become a member of an international bimetallic
union. Here itis. I want the Senate to understand it, and I
want the country to know why we did not accept it. Here was
a bimetallic system upon the ratio of 15§ to 1 maintained by
France since October 30, 1785, and all we had to do was simply
to subscribe to it. There was no international complication
connected with it; nothing to do but simply subseribe to it, and
agree that we would coin certain coins. In order to come to
that, we only had to strike out about 124 grains of our standard
silver dollar, reduce it to 400 grains, and thus bring it down to
the ratio of 156% to 1, .

I want to read to the Senate from the documents before me,
because I propose to show that this was an opportunity, an in-
vitation, to the United States to join an international bimetallic
union of Europe, and the distinguished Senator from Ohio and
Mr. Ruggles prevented it. Never was such a chance had before,
and never has thers been such a chance since. Here was the
standard perfected, tested for nearly a hundred years, already
agreed to, with an open clauss, with an opsn door for any nation
to join in it; and that great nation, France, once our ally in our
sore trouble, the nation which helped give us our independence
from Great Britain, the nation which has stood by us closer than
any other foreign nation, came with the friendly offering of in-
ternational bimetallic coinage, the thing we have been talking
about ever since 1873.

I shall read from these documents a few passages so that we
may understand exactly the situation. I do not desire todoan
injustice to anyone, but I think the distinguished senior Sena-
tor from Ohio has never been given credit—so called-for the
vegy efficient part he tookin bringing abouta single gold stand-
ard.

I quotenow from Senate Executive Document No. 14, Fortieth
Congress, second session, the message of the President of tha
United States in answer to a resolution of the Sanate transmit-
ting a report from the Secretary of Stite concerning the inter-
national monetary conference h2ld at Paris in June, 1867. This
iss thedlet‘oer of Mr. Berthemy, representing France, to Mr.

eward:

Sir: I have the honor to transmit herewith to your excellency a copy of
the text of the monetary convention, concluded December 23, 1865, between
France, Belgium, Italy, and Switzerland.

As you will see, Mr. Secretary of State. this act went into force the 1st of
August last, reconstituted, under the guaranty of an international contract,
a monetary union which hal existed in fact between these four states, but
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which diverse measures, adopted without preliminary understanding, had
broken upduringlate years.

For the purpose of satisfying the justclaimsand gjresaing interests of trade
the government of the Emperor last year proposed to Belgium, to Italy, and
to Switzerland, to intrust to a mixed international commission the care of
reéstablishing the ancient uniformity by taking account of facts accom-
8lished. and of the new conditions of the monetary circulation_of Europe.

ommissioners appointed by these different states assembled at Parls under
the presidency of M. de Parleu, vice-president of the councll of state, and,
in stating the causes for the convention of the 23d December last, they have
tully met the immediate end which was assigned for their labors, according
to the expression used by the minister of finance of Belgium, on submitting
to the Belgium Chamber the project of law intended to sanction the con-
vention: *“This act contains in effect, within itself, saving the unity ot
stamp, a monetary system, colnplete for moneys (coin), properly so called,
to the exclusion of billon (base coin).”

At this time the gold and silver cofnage of these four States is conducted
under condivions that are identical. '

In fine, you will remark, Mr. Secretary of State, a clause which is
detached from the rest of the stipulations, exclusively destined to de-
termine the monetary regulations of the four countries. I desire to say
something of the accession which article 12 guarantees to any other State.
This clause may be considered as the manifestation of a wish that sprung
uli’ in the proceedings of the international conference, and has not been
withont infiuence on the happy issue of the negotiations, After having
broudght, about the disappearance of divergencles of which they recog-
nized the inconveniences, the delegates of France, of Belgium, of Italy, and
of Switzerland, seeing a popuiation of 70,000,000 of souls thenceforth en-
dowed with the same moneétary system, must quite naturally have been led
to fix attention on an interest more general. ithout entering on the ex-
amination of a question which it was not their mission to solve, they ex-
pressed in the name of their governments the desire—

The desire—

to see the Union, as yet restricted to four countries, become the germ of a
unjon more extended, and of the establishment of a general monetary circu-
lation among all civilized states.

Mr. President, here it was; and here we are urged to become
a party to it, which we could have done without sacrificing one
particle of honor, one particle of convenience, or the sustaining
of one nickel or a penny of cost.

I read further:

The Government of the Emperor would be very happy to see this proposi-

tdon well received, but, at the same time can not dissemble the difficulties
and objections it might encounter.

» . . . . » -
Ir %clr the moment objections too weighty prevent the Federal Governs
men|
Pleading with us now—

It for the moment objections too weighty prevent the Federal Government
from adhesion to the convention of 23d December, the Government of the
Emperor would not the less attach special value to being informed of these
obstacles, and to learn what observations may have been drawn forth by the
examination of that international act.

. L] . » . . -

Thus also, In case the Federal Government, without wishing to accede to
the union actnally constituted, should be disposed, either to enter into ar-
rangements destined to establish equations between some of its monetary
types of gold or silver, and those which the convention may determine, or
to take pars in an international conterence at which might be discussed the
means of arriving at a more extended monetary understanding, ¢he Govern-
ment of the Emperor will entertain with readiness the overtures which
might be addressed to it in this view. :

Now, Mr. President, we see the offer. We see the pleading
of this great nation. Now let us trace the progress of it.
Mr, Seward, February 13, 1867, says:

Having consulted the Secretary of the Treasury upon the subject, I have
the honor to state in reply to your note that this Government, both in its
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legislative and exacutive departments. has repeatedly manlifested its inters
est in the question of international unification of monetary standards; thas
the importance of a standard unit of equal value in all commercial coun=
tries for the uses of account and currency is fully recognized and appreci-
ated; ana that the 1deal object presented in your communication being ac-
ceptable, it only remains to be decided how the desired resunlt may be
brought about.

It1is to be hoped that neither the quadripartite convention nor the pro-
¢eedings already adopted by the four governments under its provisions, wilt
be held to preclude any of those governments from entertaining considera.
tions in favor of its modification which may be offered by other govern-
ments in the interests of & system universally acceptable.

Mr. Berthemy replied May 27, 1867, to Mr. Seward’s letter,
and after stating the preliminaries, says;

In consequence, a formal proposition has been transmitted, through the
diplomatic medium to divers governments in order that they might cause
themselves to be represented in a4 commission which should meet at Paris
on Monday, the 17th of June next, at the hotel of the department for foreign
afrairs. This conference would be presided over conjointly by the minister
for toreign affairs and the minister of finance.

‘When our replies were received the French Government de-
termined then to hold an international monetary conference so
that we could have a full opportunity of discussing this question
and entering into it. I will read further from what Mr. Berth-
emy said. I have just read from page 5 giving the notice to our
Government that the monetary conference had been called. I
now read from page 6:

There is no need to add that the commissioners will assemblerwithout any
programme arranged in anticipation—

Now, mark you; this is very important—

There is no need to add that the commissioners will assemble without any
programme arranged In anticipation. They will thus be able to look morse
freely for a solution of the difficulties which would oppose an agsimilation
between the systems actually in operation. This mode of proceeding, which
has already received so haPpy application at the conferences of 1885, appears
at this time of greater utility, inasmuch as different countries, while appre-
ciating the importance of the object to be attained, would have the means
of recurring to divergent opinions. The conterence proposed has notother-
wise any immediate object than to call out an interchange of views and dis-
:ixssion of principles; in a word, to seek for the basis of ulterior negotia-

ons.

That conference was to meet on June 17, 1867, and Mr. Seward
appointed Mr. Ruggles as the representative of the United
States to that international monetary conference. But befora
the monetary conference met Mr. Ruggles, wpo was already the
commissionerof the United States to the Universal Exposition
on the subject of weights, measures, and coinage, was there get-
ting in his work, in direct violation and disregard of what the
French Government had said should be the meeting of the con-
ference, no programme laid out, or .anyth}ng of the kind. Mr,
Ruggles, as a member of the preliminary international commit-
tee on the uniformity of coinage organized by the imperial com-
mission, had been at work. For what? For the single gold
standard. )

Mr. ALLISON. How was that preliminary committee ar-

ranged?

Mr. COCKRELL. The preliminary committee was arranged
by thecommissionersof the different nations to the Universal &ix-
position. The several representatives got together and formed
a preliminary committee, and this preliminary committee had
gotten togetherand determined in their wisdom to anticipate the
aotion of the convention and have a cut-and-dried platform for
the convention to act upon when it met, It was just like when
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a political meeting is to be held a few gentlemen get together
and draw up the resolutions that must be adopted.

Now, somebody else was aiding Mr. Ruggles in this important
work of representing the United States. He had in thatimpor-
tant work the potential influence of the distinguished senior Sen-
ator from Ohio, Hon. JOEN SHERMAN, then chairman of the Fi-
nance Committee of the Senate. Now, mark you, we were in-
vited to join the Latin Union for bimetallism. What were our
representatives there doing? Invited toa feast to partake of bi-
metallism, and our representatives go there with a dish of their
own and say, ‘ Not one of the dishes you have invited us to par-
take of will we partake of. No,no. We must have our own
diet.” I want toread the letter of Senator SHERMAN. Remem-
ber this monetary conference was to meet on the 17th of June,
Oun the 17th of May, just a month bofore it was to meet, Hon,
Samuel B. Ruggles addresses a letter to Senator SHERMAN in
which he invites him to give some expression of his views, ete.,
and Senator SHERMAN replies as follows:

HOTEL JARDIN DES TUILERIES, May 18, 1567.

My DEAR SIR: Your note of yesterday, inquiring whether Congress would
probably, in future coinage, malke our gold dollar conform in value to the
gold 5-franc piece, has been received.

There has been so little discussion in Congress upon the subject that I
can not base my opinion upon anything said or done there,

The subject has, however, excited the attention of several important com-
mercial bodies in the United States. and the time is now so favorable thatI
feel quite sure that Congress will adopt any practical measure that will se-
oure to the commercial world a uniform standard of value and exchange.

The ouly question will be, how this can be accomplished?

The treaty of December 23, 1865, between France, Italy, Belgium, and
Switzerland, and the probable acquiescence in that treaty by Prussia, has
laid the foundation for such a standard. If Great Britaln will reduce the
value of her sovereign 2 pence and the United States will reduce the value
of her dollar something over 3 cents; we then have a coinage in the franc,
dollar, and sovereign, easily computed, and which will readily pass in all
countries, the dollar as 5 francs and the sovereign as 25 francs.

If this be done France will surely abandon the impossible effort of making
two standards of value. Gold coins will answer all the purposes of Eu-
ropean cotrimerce. A common gold standard will regulate stlver coinage, of
which tl:le United States will furnish the greater part, especially for the Chi-
nese trade.

I have thought a good deal of how the object you propose may be most
readily accomplished.

Now, here is the gist of it:

Itis clear that the United States can not become a party to the treaty re.
ferred to—

That is the language. This is the reason given—

They could not agree upon the silver standard; nor could we limit the
amount of our coinage as proposed by the treaty. The United Statesis so
large in extent, i3 so sparsely populated, and the price of labor is so much
higher than in Europe, that we require more currency per capita. Wenow
produce the larger part of the gold and silver of the world, and can not limit
our coinage, except by the wants of our people and the demands of com-
merce,

Here the Senator writes a letter one month before this mon-
etary conference is to be held to one of the delegates to that
conference, who is also_representing and manipulating another
intermediate or preliminary committee.

It is clear that the United States can not become a party to the treaty re-
ferred to. They could not agree upon the silver standard.

That _is, the_)y would not agree upon the bimetallic standard of
the Latin Union. They must have the silver part of the bimet-
allism stricken out.

You may ask how did that letter have any influence? Was.it
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published? Did it fall into the hands of anybody? In order to
show exactly how Mr. Ruggles manipulated and used the influ-
ence of Senaitor SHERMAN, | quote from page 7.

Mr. Ruggles to Mr. Seward, May 30, 1867.

Remember, Mr. Ruggles had gotten Senator SEERMAN'S let-
ter on May 18. He refers to Mr. Berthemy transmitting to our
Government the Latin Union conference, and says:

‘o that treaty the United States are now invited to become a party, in the
commaunication from M. Berthemy, minister of France at Washington, to
the Secretary of State of the United States, a copy of which, torwarded from
‘Washington by the Department of State, reached the uncierslgned on the
29th of May, instant.

He then goes on and states that he had suggested to M. de
Parieu the necessity of a modification in the common unit of gold
coin, and then that he had been introduced to the French Em-
peror; and I read now from page 8 what he says:

Upon that occasion the Emperor. after expressing very cordlally his
gratification that the United States of Amnerica had shown their willingness
to ald in unifying the coiu of the world. proceeded in a straightforward,
‘business way to aslk, ~ Waat do you wish Franze to do in aid of the work?’
To that interrozatory it was answered, first, that much could be done by
distinctly recognizingin theofficial documents and discoursesof the Govern-
ment the international unification of coin, as a result of cardinalimportance
to be attalned at the Universal Exposition.

Then he goes on and says:

It was further urged that the United States of America, politically, coms-
mercially, and geographically had a peculiar interest in the subject, ete,

L * L L4 *

L] *
In answer, the Emperor asked, in a kindly tone—

No doubt, as Mr. Ruggles had proposed nothing and asked for
nothing, buttold aboutthe desire of our country and its greatness
and grandeur—

Can France do anything more in a{d of the work?

A very pertinent question.

To which it was replied, France can coin a piece of gold of 25 francs, to
eirculate side by side on terms of absoluteequality with the half eagle of the
United States and the sovereign, or pound sterling, of Great Britaln, when
reduced, as they readily might be, precisely to the valtte of 5 francs. The
Emperor then asked, ‘* Will not & F'rench coin of 25 francs impalr the sym-
metry of the French decimal system?” To which it was answered, **No
more than it is affected, if at all, by the existing gold coln of 5 francs;* that
it was only the silver coins of France which were of even metric weight.
while every one of its gold colns, without exception, represented unequal
fractions of the meter,

It was then stated to the Emperor that an eminent Amerfcan statesman,
Mr. SHERMAN, Senator from Ohlo, chairman of the Finance Committee of
the Senate of the United States, and recently in Paris, had written an im-
portant and interesting letter, expressing his opinion that the gold dollar
ot the United States ought to be and readily might be reduced by Congress,
in weight and value, to correspond with the gold b-franc plece of France;
that the letter was now before—

Before—

the international committee having the question of uniform coin under
special examination, towhich letter, as being one of the best interpretations
of the views of the American people, the attention of the public authorities
of France was respectfully invited. The Emperor then closed the audience
by repeating the assurances of his gratification that the important interna-
tional measure in question was likely to receive active support from the
United States.

The letter of Mr. SHERMAN, above referred to, dated the 18th of May, 1867,
originally written in English, was presented in a French translation a few
days afterwards to the International comrmitteein full session, where it was
recelved with unusual interestand ordered by the committee to be printed in
both languages. A copy is herewith transmitted for the information of the
Department of State.
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Now, I read from page 13, the letter of Mr. Ruggles to Mr.
Seward of July 18, 1867. He says:

The undersigned is gratifled to learn, by the communication from the De-
partment of State of the 215t of June last, that the steps thus taken for se-
curing the uniformity of money are approved by his Governrnent; that he
*is warranted in encouraging the expectation that the United States may
give its adhesion 1o a conventional arrangement which may be susceptible
of termination within a period to be specided in such arrsngements.” and
that *‘the views so ably set forth’ in the letter of Mr, SHERNAN ** will be 80
far approved by the public sentiment. the Congress, and the Executive of
the United States as to secure a concurrence of the Government in any rea-
_sonable plan for producing the desired reform.”

Now, you must remember that this is the preliminary confer-
ence before which he laid this letter. What does he say?

The subject of a uniform coin did not actually come intodiscussion, efther
in the international committee or the subcommission on coins, until early
in the month of May.

Now—

On the 17th of May the nndersigned presented to the international com-
mittee the letter of Senator SHERMAN in 3 French transiation, which wasre-
ceived with lively interest, and forthwith ordered, with the approbation of
the imperial commission, to be published both in French and English., Itia
but due to the history of the unification of money to state' that the earnest
and active agitation of the subject in & practical form on the part of the
‘United States exerted its full share of influence inleading the Government
of France to adopt the decisive measure of inviting in diplomatic form an
authoritative ‘‘conference’ of delegates, duly accredited, from all the na-
tions of the European and American world practically accessible to meet at
Paris on the 17th of June. not merely for an exchange of views or a discus-
sion of general principles, but *‘practically to seek for the basis of ulterior
negotiation’ between the nations. ¢

The importance of this step had become evident at an early day to the
¥French authorities, and especially to Monsieur Esquirou de Parieu, first
vice-president of the *'conseil d’etat,” preéminently distinguished by his
long and well-directed labors in the cause of monetary unification, adorned
by hislearned and eloquent writings, replete alike with accurate knowledge
and classic taste. He was one of the delegates on the part of France who
successfully negotiated the quadripartite monetary treaty of the23d of Dec-
ember, 1865, between France, Belgium, Switzerland, and Italy, thebeneficent
effects of which enlightened measurearenow illuminating continental west-
ern Europe from the German Ocean to the Mediterranean, carrying, in his
own graphic language, *‘a common coin of equal value from Antwerp, across
the mountains of the Oberland, to the classic coast of Brundusium.”

[At this point the honorable Senator yielded to Mr. ALLEN.]

My, COCKRELL. I was reading from the letter of Mr. Rug-
gles, transmitting these reports and commenting upon it, which
gives the insight into the modus operandi by which the prelimi-
nary programme for the monetary conference of 1867 was cut
and dried and presented to it, and the influence and power that
the distinguished Senator from Ohio exerted. I am going to
state what occurred. He tells what he didhimself. Hesayson
page 16:

On this occasion the very important question of abolishing the double
standard of money, retaining only gold, was elaborately discussed, and with
singular ability and ingenuivy by distinguished French economists holding
opposite opinions. On’puttingthe question to the vote of the numerousand
intelligent audience, the single standard of gold was adopted by a large ma-
jority. The guestion of the gold unit then coming up, the English dele-
gates—

Now, mark you-—

the Enzlish delegates earnestly opposed the proposition oftheinternational
committee adopting as the unit the gold 5 francs, and urged the substitu-
tion of 10 franes in its stead, expressing thefr belief that the Government of
Great Britain would consent to issue for the purpose a gold coin of that
amount to be denominated a “ducat.”

Thus before the international monetary conference had met
this preliminary committee, an international committee, had cut
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and dried the whole programmeof a single gold standard. Mr.
Ruggles goes on and says:

The advocates of a uniform coln cherished the belief that the Government
of the Unlted States {s not to be discouraged or discomposed by the tempo-
rary delay or hesitation of any government in Europe to participate in the
widespread work of monetary unification. destined sooner or later to become
the crowning civic achievement of modern times.

In the earller agitation of this subjezt at the International Statistical
Congress at Berlin in 1863, the delegate from the Unlted Stutes found a large
and influential delegation from Great Britainzealously engaged in the great
endeavor to unify the money of the world. In the present efdort of the as-
sembled nations *‘not for a day, but for all times," the clear good sense and
sterling liberality of the English people will not allow their Government to
lag or linger much behind. The fire but recently kindled is rapidly diffus-
ing its light throughout the world. .

The farsighted negotiators of the quadripartite monetary treaty of 1863,
though seriously embarrassed by the fallacy of a double standard, now gen-
erally discarded. succeeded in establishing a uniform system not only of
gold, but of silver, over a large and populous portion of Europe, since (n-
creased by the adhesion of the pontirical states and of Greece; thus inclug-
ing by a singular felicity in this newly enlightened region of the globe the
two great scats of ancient civilization.

Now, I wish to read from what one of the English delegates
said in that monetary conference, a gentleman who has figured
in almost every other conference since then, Mr. Rivers Wilson.
I read from page 55:

The English Government was obliged toaccept the cordialinvitation from
the Government of the ££mperor to participate in this conference. because a
refusal would have shown a want of courtesy, and would have made it liable
to accusations of prejudices upon this very important question.

Indeed the English nation is in a position much more independent upon
this question than most continental nations.

Solong as public opinlon has not decided in favor of a change of the pres-
ent system, which offers no serious inconveniences elther in wholesale orre-
tailtrade, and untilitshall be incontestibly demonstrated that the newsystem
offers advantages suficiently commanding t0 justify the abandonment of
that which is approved by experience and rooted in the habits of the people,
the English Government could not believe it to be its duty to take the initla-
tive in assimilating 1ts coinage with those of the countries of the Continent.
But the English Government will be always ready to aid and attempt to en-
lighten and guide public opinion in the appreciation of the question, and
facilitate the discussion of the means by which such an assimilation so ade
vantageous in theory may be effected.

Theattitude of Germany was that at that time she was considers
ing herself a political programme which might inelude her local
monetary question, and therefore she would not be bound by any-
thing that was done.

Buron de Hock submitted report No. 4 on the unification of
coinage, and the recommendation was the adoption of the series
of gold coins now in use in France, adopted by a large part of
the population of Europe, and recommending thisas the basis of
the uniform system sought.

It is extremely desirable that the system of two different monetary stand-
ards should be discon tinued wherever it still exists.

That the gold standard should be adopted.

1 read the remarks of Mr. Meinecke, of Prussia, on page 34 of
this report. The German Empire had not then been formed,
and Prussia was represented by Mr. Meinecke. He said:

He did not pretend to ask the sympathies of the conference in favor of the
Prussian monetary system. for he thinks that the standard of gold in the
countries which have adopted it can not be replaced by the standard of sil-
ver in force in Prussia only. Prussia, then, must renounce its standard if
she wished to rally under a general monetary union. However, Prussia 18
content with a silver standard: the monetary circulation of which it is the

basis is excellent, and there i3 no urgent reason for introducing there a
change 30 considerable as that which would result from the change of this
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standard. On the other hand, the difficulty of adopting the gold standardis
much greater for Prussiathan for any other country. Nevertheless without
having the thought of modifying at this time its monetary system. the Prus-
sian Government ‘would not fail to take the matter into consideration if the
labors of the conference should alm at establishing a basis for a general
monetary arrangement.

The intsrnational monetary conference continued in session
until July 6, 1867, whenitadjourned. During its discussions, on
page 36—

Mr, Ruggles said it would be as impossible to abolish the expresslons of
the dollar in the United States as that of the soverelign in England, but that
both might be retained in reducing their intrinsic valaes. For the sover-
eign it would be a reduction of only 20 centimes: for the dollar, on the other
hand, the reluction would be 3} per cent on its value. The United States
were ready to make this sacrifice’in view of monetary unification:- such was
the cpinion of the American people, and after the next winter a general re-
mintingof coin, however consigerable, might commence.

Mr. Ruggles further said, as the representative of our Gov-
ernment, that the double standard had never practically existed
in this country, and said—now listen:

The original act of Congress, which was passed at a time when we were
l(}ss enttghtened than to-day, either by study or experience, sought to estab-
lish a double standard by giving to gold coin and silver coin equal legal
currency in payments, whatever might be the amount of the debt.

Lessenlightened than now! Jefferson and Madison, and Ham-
ilton and Washington were ignorami on the financinl question;
they amount to nothing: they imagined that they could estab-
lish a double standard, but they had failed. Now, what further
does he say: ’

And that we have sufficiently learned that the system of a doubls standard
is nos oniy a fallacy. but an impossibility. in assuming a tixed relation be-
tween the values of two different products, gold and_silver. The value of
each of these depends upon the quantity produced, and this quantity 1s be-
youd the power of legislation. A diminution of value is and ever will be the
Inevitable result of the increase of supply.

I want to read a little further from Mr. Ruggles. Says he on
page 41!

2U1s true that the silver dollar is still retained as lawful money for debts
of any amount, but of a total silver cofnage of 136,351,512, 4,366,340 on'y are
in dollars. while 831,985,472 consist of subdivisions of the dollar.

Almost all the divisional pleces which had been coined before the passage
of the law of 1853 have disappeared, in obedience to the fundamental and in-
exorable law of demand and supply. which setsat naughtall attempts made
to fix by legislation the relative values of the two metals. The legislators
and the people of the Unlted States have sufiiciently learned, if not by study,
at least by expetience, that the system of a double standaard is not onlya
tallacy,butan impossibility,inassuminga fixed ralation between the vulues
of two different products, gold and silver. The value of each of these de-
Fenlgf ?pon the quantity produced, and this quantity is beyond the power of

egislation.

vuring the fitty-six years which immediately preceded the year 1850 the
United State coined 11 gold dollars 385,588.038. and in silver $78,323,969, which
represents a suppiy of about 1,12 of gold to #1 of silver. From1850 to1866 in-
clusive, the coinageof gold hasbeen $i59.618,433 and of silver $593,027,843, which
represents about $12.50 in gold to §l of silver.

Admonished by so great a change in the relative supply of the two metals
the United States now share without reserve the conviction more and more
extended through the civilized world that it is impossible to establish a
double standard which must presuppose a fixed relation between the values
of the two metals.

In a written argument presented to this international mone-
tary conference on June 28,1867, he discussed the probable yield
of gold and silver in the United States, ang said—I want the
Senate to note this:

Its anuualproduct, now nearly $100.000.000, may eventually reach three hun-
dred or four hundred millions.  'The money of the world must be unified now
ornever. * * * Itismoreovertobe consideredthat the United Statesand
Great Britain may continue to add for many successive periols of fifteen
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{ears, the gold tobe produced in America and Australia, which will proba-
ly fall little short for each period of 655,352,325 for the United States and
$453,235,605 for Great Britain, the amounts respectively coined during the fif-
teen years justelapsed. We will not dwell upon what can not beforgotten,
the possibility of a still more enormous product that would result from the
more eXtensive developments and discoveries in the vast auriferous interior
of the United States, a field as yet only partially explored.

‘Without going too far in measuring the gigantic monetary future in re-
Berve for the world, we will simply say that the work of unification ¢an not
begin too soon.

I could read many other extracts here.

This international monetary conference after discussing the
various monetary systems, utterly ignored the monetary con-
ference of December, 1865, the Latin Union.

No wonder, Mr. President, that this international monetary
conference recommended the establishment of the single stand-
ard of gold, with silver as a subsidiary minor coin, when they
were enlightened by such exaggerations as I have just read,
coming from officials of our own Government professing to be
statisticians and to know the facts they presented!

This international monetary convention unanimously decided
against the adoption of the single silver standard, and in favor
of the single gold standard exclusively, The Netherlandsalone
dissenting on the gold standard, and uranimously affirmed that
it was “more easy to realize monetary unification by mutual
codrdination of existing systems, taking into account the scien-
tific advantagesof certain types and of the numbers of the popu-
lations which have already adopted them.”

Now, I want to repeat to the Senate, here was an international
bimetallic union composed of France, Italy, Switzerland, Bel-
gium, Greece, and Roumania, maintaining a bimetallic standard
at the ratio of 154 to 1, and that ratio had been maintained from
October, 1785, down to that date by France with slight codperation
from the other governments, notwithstanding the overflow of
gold from California and Australia from 1850 to 1860. These
nations had agreed upon a bimetallic system, and France, the
great nation of Europe which had aided us in securing our in-
dependence, had sent us a formal and cordial invitation to come
and bzcome a member of that international bimetallic union;
we sent Hon. Samuel B. Ruggles as a representative there to
represent us; and the distinguished Senator from Ohio was there,
not authorized by the Government, butintroduced and presented
as the chairman of the Committes on Finance in the United
States Senate; and they discarded and rejected every overture
of bimetallism presented and demanded the single gold standard
and that silver should be stricken down.

‘We now see the germination and the budding of the monetary
policy produced by the distinguished Senator from Ohio and Mr.
Ruggles, which is now throughout the world aggressive and
brutal. It isa single gold standard, the only money of ultimate
redemption, with silver and all other money and coin and paper
merely subsidiary and redeemable in gold. The only time that
has ever occurred in the history of the world where an interna-
tional bimetallic agreement could have besn made was when
France offered tous that bimetuallic system, and the Senator{rom
Ohio more than anf one man is responsible for its rejection.

But now let us trace out this determination to have a single
gold standard. .

On January 6, 1868, Senator SHERMAN introduced S. 217,in
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re_l&tion to gold and silver coinage. Referred to Finance Com-
mittee.

On June 9, 1868, Senator SHERMAN, from that committes, re-
ported the bill back to the Senate with proposed amendments,
reducing the weight of the gold coins, and also of silver half
dollar, quarter, and dime, and making such silver coins a legal
’(clezﬁier for 310, and prohibiting the coinage of the standard siiver

ollar,

This was in 1868, and the Senator from Ohio [Mr. SHERMAN]
then proposed to strike down the standard silver dollar and coin
only half dollars, quarter dollars, and dimes of less intrinsic and
coining value and make them a legal tender for only & small sum,
comparatively.

He made a written report to accompany that bill. I have the
report here before me. There was a majority and minority re-
port, Senate Report 117, Fortieth Congress, second session, the
majority report made by Senator SHERMAN and the views of the
minority submitted by Senator Morgan, of New York., Now lis-
ten to the report of the majority:

The United States is the great gold-producing country of the world, now
producing more than all other nations combined, and with a capacity for
future production almost without limit. (See reportsof Mr. Ruggles and J.
Ross Browne.) Gold with us is, like cotton, a raw prodtict. Itsproduction
here affects and regulates {ts value throughout the world.

The United States is a newnation, and therefore adebtornation. By plac-
ing ourselves in harmony with the money units of creditor nations we pro-
mote the easy borrowing of money and payment of debts without the 1oss of
recoinage or exchange, always paid by the debtor.

He then indorsed the recommendations of the Paris Interna~
tional Monetary Conference of 1867, and said:

The single standard of gold 1s an American idea, ylelded reluctantly by
France and other countries where silver is the chief standard of value.

All the provisions of the plan proposed are in harmony with the Amnerican
systsa't:gi %; gginage. They are elther already adopted or may be withoutin-
colg‘lz‘-:nce, whose standard 18 adopted, mak es a new coin similar to our half
eagle. She yields to our demand for the sole standard of gold.

Here we have conclusive proof of the indorsement of the
highly exaggerated stitements of the productions of the pre-
cious metals in our own country made broadcast in Europe by Mr.
Ruggles in 1863 and 1867, and our other officials from 1862 to
1863, and the world is told that we demanded the single gold
standard, and to secureit were ready and willing to debase and
reduce the value of our gold dollar 3% cents. Why? For the
honorable, noble, and unselfish reason that our country was the
great gold-producing country, and would deluge the world with
gold, and, being a creditor nation, could pay our debts more
easily in suen debased, reduced coinage (!)

The Latin Union coined gold pieces .of 5, 10, 20, 50, and 100
francs, and silver 5 francs, ratio 154 to 1, or about 400 grains of
standard silver in each 5 francs.

Upon this bimetallism we were asked to unite with the states
of the Latin Union,

We answered through Senator SHERMAN and Mr, Ruggles by
proposing to reduce the gold inour dollar 3 cents to correspond
withthetive-francgold piece,and peremptorily refused toconsider
even recognition of silver as tull legal tender, when, if we had
agreed to reduce the silver in our dollar, then worth 3 cents
more than the gold dollar and more when the gold was reduced
34 cents, we would have had. bimetallism at the ratio of 151 to
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1. Our bimetallist-now Senator, would not consent, and bime
allism failed and he is the rasponsible party.

Now, Mr. President, I want to put this matter beyond any
doubt. I continue the proofs to sustuin the proposition.

On April 23, 1870, the Se:retary of the Treasury transmitted
to Senator SHERMAN, ‘‘A bill revising the laws relative to the
Mint, assay offices, and coinage of the United States,” with a
lengthy report of John Jay Knox, Deputy Comptroller of the
Currency, explaining the bill and the reasons for it, published
in Senate Miscellaneous Document No. 132, Forty-first Congress,
second session.

In this report, with draft of a coinage law, Mr. Knox says:

SILVER DOLLAR—ITS DISCONTINUANCE AS A STANDARD.

The colnage of the silver dollar plece * * * 15 discontinued in the pro-

osed bill. Itis by law the doliar unit, and assuming the value of gold to

e fifteen and one-half times that of silver, belng about the mean ratio for
the past six years, s worth in gold a premium of about 3 per cent (its value
being §1.0312}), and intrinsically more than 7 per cent premium in our other
silver coins, its valuethus being £1.0742, Thepresent laws consequently au-
thorize both a gold-dollar unit and a silver-dollar unit, differing from each
other in intrinsic value. The present gold dollar is made the dollar unit in
the proposed bill, and the silver-dollar piece is discontinued,

On June 25, 1870, in response to a House resolution of June 4,
the Secretary of the Treasury transmitted to the Speaker a re-
port of Mr. Knox, giving copies of a voluminous correspondence
between the Department and ofticers of the differentmints.as-ay
offices, and other persons, touching the bill and reportsubmitted’
April 25,1870, In this correspondence some favored und others
opposed the proposed discontinuance of the silver dollar.

The Government o! Sweden and Norway instituted a commis-
gion knownas the Swedish Commission on Coin ige, and in July,
1870, our minister thore submitted to this commission copies of
a letter from our Secretary of State, of June 13, 1870, * on the
subject of promoting a common unit and standard of intcrna~
tional coinage.”

This commission in 1870 submitted their report containing
about 300 pges, and in it discussed, with great particularity as
to dates, names, etc., every step then tiken in regard to a uni-
versal coinage, referring to the statements and reports of Mr.
Ruggles, Senator SHERMAN'S letter to Ruggles, his repert and
bill'in 1868, to which I have just vefevred, and the proposal of
our Government.and rejectedit. Butthe nextyearthey adopted
it. Germany, which had adopted the single silver standard in
1857, over a scare produced by the overflow of gold from Culifor-
nia and Australia, December 4, 1871, then Hushed with her vie-
tories over France and th: indemnity of $1,000,000,000 and the
consolidation and unification of all her different provincas into
one grand empire, desiring to unify the coinage, introduced a
new coinage of gold based upon gold, the mark as the unit, and
that single gold standard was perfected in 1373.

Denmuirk, Norway, and Swelen in pursuanceof the convention
of Sweden and Norway discirded theirsingle silver and adopted
a gold standard. In connection with the acts of Denmark, Swe~
den, Norway, and Germany, the United Statas the 12th of Feb-
ruary, 1873, demonetized the standard silver dollar. These
things ocecurring in rapid succession the nations of tho Latin
Union had to limit the amount of pieces to be coined by each,
and another convention was held in 1375 and a limited coinage
continued, and finally the mints of the Latin Union were closed
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to the coinage of silver. In 1876 Russia changed to a silver
standard; that is, she stopped the coinage of silver on private
accoant and only allowed it t0 be coined for export to China.

Now, here are these data. They show cause and effect. The
exaggerated statements and misrepresentations of our own offi-
cors and representatives in regard to the production of gold, and
ourown determination to honor and magnify gold, establish the
single standard, debase and degrade silver, caused the legal dis-
crimination to be enacted by other nations.

How ridiculous some of these misrepresentations are I will
illustrate by our monetury commission of 1876, of which the
genior Senator from Nevada {Mr. JONES] was a member.

Among the witnesses whose testimony was taken and reported
was Hon. Edward Atkinson, who testified in regard to the yield
of silver, and said:

1 should question the evidence as to the total production of silver, partly
on the ground of what I saw in the centennial exhibition from Mexico.

Remember. Mr. President, that the world was to be deluged
with gold and silver, with from $200,000,000 to $400,000,000 annu-
ally. These exaggerated falsehoods and misrepresentations were
continued until when? TUntil the nations had come to a single
gold standard, until gold monometallism had been established
in the United States and the friends of silver began efforts for
its rehabilitation. From that time on to this there has been no
talk of any overliow from gold, no flooding of the world with
gold, but the flooding of the world with silver. The talk hasall
been directed to silver.

Mr. Atkinson says in reply to the question as to what he had
seen at the Centennial in Philadelphia:

A very curious mass of silver, thick in the center and thin at the edge, as
it it had been cast in anearthen pan. It was afterward explained to me how
it was obtained: that there were cliffs containing veins of metals, against
which piles of combustible materials were placed and set on fire, and the
production was collected in what might be called an earthen pan, and this
was alleged to be a rough production by this process. Iatonce inferred in
relation to silver production that statistics might be fallacions.

This is the statement of a distinguished statistician, which
has been published all over the world, of mountains of silver and
the silver so soft that a pile of combustible material set up
against the side of it and se$ on fire causes it to pour down in a
stream.

Mr. President, I have thus traced, in as consecutive chrono-
logical order as possible the facts and figures in regard to the
fabilous, mythical exaggerations of the probable production of
gold and silver in the United States, in such amounts as to liter-
ally flood. deluge the world and seriously impair the currency
value of these metals, especially of gold; and in regard to the
representations and efforts of Senator SHERMAN, Ruggles, and
other officiils and representatives of our Government, made to
secure the single gold standurd in this country, and their bold
propesal to the nations of the world to debase and reduce our
gold dollar 3} cents in value because of the excessive production
of gold and its depreciation; and then in regard to the actions
and legislation of European governments changing their coin-
age and their diserimination in favor of gold and against silver,
in order that we might correctly see the producing causes and
the resulting effects.

Beyond question in my mind, the statements and actions of
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the representatives of our country, which I have shown, caused,
forced the discriminating legislation of European nations in
favor of gold and against silver, and all combined have caused
the change in the ratio of gold to silver.

The actions-and legislation which I have stated, abandoning
the single silverstandard and adopting the single gold standard,
and abandoning the doub!e standard by adopting the single gold
standard, and by stopping the coinage of full legal-tender silver
and continuing the unlimited coinage of gold with full tender,
have necessarily and unavoidably caused an enhanced demand
for gold and thrown upon the markets of the world an enhanced
supply of silver, and very lurgely decreased the demand for sil-
ver, and have broken the connecting link forged and maintained
by law for so many years previously at a fixed ratio with very
slight changes, and have stricken down silver as & money metal
of the world and debased it from money to a mere commodity, a
mere metal, like nickel and copper, in the markets, and conse-
quently, when measured by the full legal-tender gold metal, sil-
ver has fallen in value.

Infurther support of my propositions I will quote from the final
report of the royal commission of Great Britain—appointed in
1836 to inquire into the recent changes in the relative values of
the precious metals—made in 1888, This commission examined
fully into all the facts, and in their unanimous report say:

189. Looking then to the vast changes which occurred prior to 1873 in the
relative production of the two metals without any corresponding disturb-
ance in their market value, it.appears to us dificult to resist the conclusion
that some influence was then at work tending to steady the price of silver
and to keep the ratio which it bore to gold approximately stable.

1. There is another fact to which we have already drawn attention,
pointing decidedly in the same direction. Prior to 1873 the fluctuations in
the 1;§Icftof silver were gradual in their character and ranged within nar-
row limits,

192, * » * Now undoubtedly the date which forms the dividing line be.
tween an epoch of approximate affinity in the relative value of gold and sil-
ver and one of marked instability is the year when the bimetallic system
which had previously been in force in the Latin Union ceased to be in full
operation; and we are irresistibly led to the conclusion that the operation
of that system, estabplished as it was in countries the }l)o ulation and com-
merce of which were considerable, exerted a material influence upon the
relative value of the two metals. So long as that system was in force we
think that, notwithstanding the changes In the production and use of the
precious metals, it kept the market price of silver approximately steady at
the ratio fixed by law between them, namely, 15} to 1,

193. Nor does it,a%pear tous apriori unreasonable to suppose that the exist-
ence in the Latin Unlon of a bimetallic system with a ratio of 15} to i, fixed
between the two metals should have been capable of keeping the market
price of silver steady as approximately that ratio.

The view that it couldonly affect the market price to the extent to which
there was a demand for it for currency purposes in the Latin Union. or to
;V}lxlichiit. was actually taken to the mints of those countries, is, we think,

allacious.

The fact that the owner of silver could, In the last resort, take it to those
mints and have it converted into coin, which would purchase commodities
at the ratio of 15} of silver to 1 of gold. would, in our opinion. be likely to
affect the price of silver in the markets generally, whoever the purchaser
and for whatever country it was destined. Itwould enable the seller to
gtand out for & price approximating to the legal ratio, and would tend to
keep the market steady at about that polnt.

* * * * » . »

198. To sum up our conclusions on this part of the case, we are of opinion
that the true explanation of the phenomena which we are directed to investi-
gate is to be found in a combination of causes. and can not be attributed to
any one cause alone. The action of the Latin Unlon in 1873 broke the link be-
tweensilverand gold, which had keptthe price of the former, as measured by
the latter, constant at about the legal ratio: and when this link was broken
the silver market was open to the intiuence of all the factors whick go to
affect the price of a commodity. These factors happen since 1873 to have

643

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



3

operated in the direction of afall in the gold price of that metal, and the fre.
quent fluctuations in its value are accounted for by the fact that the market
Las become fully sensitive to the other influences, to which we have called
attention above.

Remember, Mr, President, that these are the conclusions, after
a thorough investigation, of gold-monometallist Englishmen.
Suppose, now, that all this diseriminating legislation had been
against gold and in favor of silver, where would gold be to-day
compared with silver? It would be much less valuable, meas-
ured by silver, than silver is to-day measured by gold.

Can any sane man doubt that, if we had agreed to the bimetal-
lic system of the Latin Union in 18467, as we were invited to do,
that the market value of silver throughout the world would be
to-dayequal to gold at the ratio of 154 to 1, or that the European
nations would not have adopted the discriminating legislation
in favor of gold and against silver, which I have shown.

Certainly they would not. Can any sane man, can even the
Senator from Ohio, doubt to-day that his own actions and rep-
resentations, coupled with the exaggerated statements and mis-
representations of Mr. Rugglesand our own Government officials
as to the enormous yield of gold from our auriferous regions and
their refusal to enter the Latin Union for bimetallism, and their
demand for the single gold standard—the American idea—have
caused the European nations to enact the discriminating legis-
lation against silver and the depreciation in the relative value
of silver as a metal measured by gold as money, and have prac-
tically made international bimetallism now an Impossibility?

In my judgment there can be no question of it. I think I have
conclusively proved the propositions I asserted. But * to make
assurance doubly sure” and to remove any lingering doubt in
any man’s mind we will trace the record further.

As soon as the discriminating legislation referred to had been
secured in Europe and the United States enthroning gold, the
idol, and demonetizing and degrading silver to the condition of
a mere commodity, the necessary inevitable result, the depre-
ciation pf silver as a metal, a commodity measured by gold as
money followed.

Then our bimetallist friends insisted upon international agree-
ments. Oh, yes, after international agreements were made im-
possible, then the opponents of silver, whenever any legislative
effort has been made for its rehabilitation, have interposed some
project for international bimetallism. When the Bland bill of
November, 1877, for the free and unlimited coinage of silver was
passed by the Democratic House of Representatives and came to
the Senate, the Senator from Jowa [Mr. ALLISON] insisted upon
limiting the coinage and inviting the governments of Europe to
an inteé'némtional monstary conference at Paris, to be held in Au-
gust, 1878.

It was doubtless hoped by him and those who agreed with him
that European governments might agree to some bimetallic sys-
tem. I do notintend to cast any retlection upon the honesty and
sincerity of any one who then held or who may now hold to the
possibility of such a chimera or delusion. They were then, as
now, mistaken in my judgment, and the very measure of limit-
ing the coinage instead of unlimited coinage was a hindrance
and an obstacle to the possibility of such a project.

Messrs. Fenton, Groesbeck, and Walker were our delegates,
with Mr. Horton as secretary. The principal nations of Europe,
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except Germany, were represented. Germany declined to send
any delegate.

At the first meeting on August 10, 1878, Dr. Broch, of Sweden
and Norway, laid bafore the conference certain tables, from
which I read, on page 11:

Mr. SHERMAN, as Sznator of the United States, proposed as an interna-
tional coln a plece of gold of 1255 troy grains nine-tenths fine; it will weigh
£.1358 ;8 grams, and will contain 7.322281 grams of fine gold.

It will be in tact the English sovereign recoined abt the fineness of nine-
tenths; it will only differ from it by one three-hundredths of an English
penny, .

Mr. SHERMAN proposes to accept it as $3, although, incomparison with the

American eagle of $10, it is only worth $1.8663.

This showing that they had before them all the documents
which we have published in regard to coinage.

At the second meeting this same Dr. Broch laid before the
conference the views of the delegates of Norway, Denmark, and
Sweden, that they could enter into no agreement which would
be binding.

Mr. Groesbeck, as our representative, on page 20, addressing
the conference, said:

Mr. Groesbeck then directed attention to an error, a prejudice, which it
appeared had found its way to many minds., It'was said that the United
States had taken the initlative in the conterence because they were a silver-
producing country, and that they had as a state pecullar interest in the
monetary question. This was not correct. The United States as a state
had no interest in the working either of silver or of gold mines.

Now you see the effect of the falsehood stated in the report of
the Commissioner of the General Land Office and the Secretary
of the Interior about these public mines and thelevying of a tax
upon them, which would yield dividends enough at 8 per cent
to pay the interest on the national debt, thus connecting the
whole matter link by link. All these things were known to
them.

And besides, were the United States, he asked, as great producers of
silver as had been represented? Here was another error which he also de-
sired to rectify. In thelast quarter of acentury the yield of gold minesin
the United States had been four times as great as that of the silver mines.
The yield of the gold mines had, it was true, decreased, and that of the silver
mines Increased in enormous proportions. But it was well that it should be
understood that in the great Comstock lode, which was the most productve
of all. such a depth had now been reached that the time was near when the
working would have to be suspended, unless it should be extremely remun-
erative.

* * L 3 - L J L ] -

The remonetization of silver is therefore in no sense an enterprise under-
taken by the United States selfishly with a view to private profit; norisit a
new undertaking. They have been in the use of the two metals from the
time the Government was organized. It is no new system which they pro-
pose toestablish; it is the old system, that under which they have long lived
and prospered, to which they are returning. From 1792 to the day when, by
a sort of inadvertence, in 1873, the stlver standard was suppressed not a
merchant, not a banker. not a manufactinrer. not an establishment nor an
interest of any kind could be cited as having raiiel any objeciion to the
stinultaneous use of the two metals. Bimetalllsmis therefore inthe United
States not only a tradition of the law, but has entered deeply into the habits
of the people.

Here was another error which he also desired torectify. Why
were these errors there? Why did not Mr., Groesbeck in a manly
way tell them, *‘Yes, our represantatives made misrepresenta-
tions when they came here in 1833, 1865, and 1867, and repre-
sented to you and to the nations of the world that we were about
to produce from $200,0,000 to $420,900,000 of the precious met-
als and would flood the world with them; they have made un-

619

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



(f{]

truthful statements, they were mistaken”? Why did he notdo
that? These misrepresentationsand unfounded statements have
bzen thrown in our teeth in'every monetary conference that has
been held. )

But here is something amusing. Mr. Groesbeck said:

In 1873, in a law which did not verY accurately carry out its purpose, sil-
ver was made to disappear through Inadvertence, rather than intentionally,
by an omission to say anything about it.

That is a very elegant description of the crime of 1873! But
did they swallow that explanation? Was it satisfuctory? We
shall see. I quote now from Mr. Feer-Herzog, of Switzerland.
He remarked that—

long before the law of 1873 silver had disappeared from circulation in the
United States. 'The actual circulation consisted of gold and paper money.

Gold and paper in 1873!

During the long period of time of which Mr. Groesback spoke, from 1792 to
1873, there had only been colned about 8,000,000 silver dollars—

_How much like the Senator from Ohio [Mr. SHERMAN] and
the Senator from Vermont [Mr. MORRILL] that sounds! They
are the same things that we have been hearing ever since 1875,
thrown back in our faces. Mr. Feer-Herzog continued:

while in the three or four months that had succeeded the passage of the
Bland bill an equal amount of these dollars had been coined.

As to What Mr. Groesbeck had satd of the * inadvertence » in consequence
of which thelaw of 1873 had been passed, and of thesurprise which the effects
of this law were supposed to have provoked in consequence, Mr. Feer-Herzog
laid upon the table documents relating to the preliminary preparation of
that law—documents published by the Government of the United States. 1t
appeared, he said, froin these documents, that it wasnot by amere accidental
oversight, but voluntarily and with reflectifon, that the suppression of the
silver standard was determined upon. Itwas expresslystated that gold was
1o be in the future the sole monetary standard of the United States, and that
silver should cease to be a standard. (Exhibit D, second session.)

It 13, therefore, said Mr. Feer-Herzog, difticult to admit that therewas any
inadvertence.

No, no. There was not any inadvertence upon the part of
Senator SHERMAN and probably two or three in the Senate—not
more than that—and I do not believe there were three who
understood exactly what was in that bill of 1873.

Now, as I said in regard to the views of Senator ALLISON, in-
sisting upon the lijnit of coinage and with limited coinage
operating against the possibility of bimetallism, I quote from
the remarks of Mr. Say, president of this monetary conference:

Mr. Say insisted upon the question which he had stated at the opening of
the conference, namely, why dld not the United States in restoring the
doudb'}e standard permit the unlimited coinage of silver as well as that of
gold?

Why did it not? Continuing, he said:

It has been said by the Hon. Mr. Groesbeck thatthe restriction of the coin-
ag: of silver by the Latin Union had supplied a motive for the restriction in
the United States, but this view did not seem to be well founded. It was by
an amendmentof the law that a limit was tixed to the coinage of silver doi-
lars, and Mrv. Say felt constrained to believe that this amendment was a
mode of agreement, a compromise by means of which a majority could be
obtained. The inflnence of the Latin Union seemed to have counted for so
little in the resolution adopted by Congress on this occasion that it does
not appear that there was. even for a moment, any question of conforming
the Ax;nlericzlz?&system to thatof the Latin Union by the adoption of the rela-
tion of 1 to 154

Mr. Feer-Herzog supported the observations of the president,
by callin% attention to the fact that the bill in its original form
permitted the coinage of silver without limit.
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I read from the reply of Mr. Horton:

Mr. Horton, in reply to the points raised by the president of the confer-
ence, called attention to the fact that the majority report of the commission
appointed by Congress In 1878 to Investigate the silver question had recom-
mended the adoption by the United States of the ratio of I to 15} because it
was the ratio of the Latin Union. Thebill known as the Bland bill had been
proposed in Congress in the summer of 1876. Between that time and the
passage of the law in pursuance of which the conference met, the whols
question had been thoroughly discussed inthe United Statesin allits phases.
In this discussion the situation of the Latin Union had not been lost sight
of, but had been made the subject ot special attention.

Mr. President, what was the attitude there of foreign nations?

The delegates of the European states represented in the conference desire
to express their sincere thanks to the Government of the United States for
haying procured an international exchange of opinion upon a subject of s0
much importance as the monetary question.

Having maturely considered the proposals of the representatives of thlf
United States, they recognize:

1. That it is necessary to maintain in the world the monetary functions of
sllver as well as those of gold, but that the selaction for use of one or the
other of the two metals, or of both simultaneously, should be governed by
the special position of each state or group of states.

2. That the question of the restriction of the colnage of silver should
equally be left to the discretion of each state or group of states, according
to the particular circumstances in which they may find themselves placed;
and the more so, in that the disturbance produced during the recent years
in the silver market has varlously affected the monetary situation of the
several countries.

3. That the differences of opinion which have appeared and the fact that
even some of the states which have the double standard find it impossible
to enter into a mutual engagement with regard vo the free colnage of sil-
zer, exclulde the discussion of the adoption of a common ratio between the

WO metals.

After the bimetallic union had been formed and we had been
earnestly invited to become a member of it and had refused, no
wonder then after the European nations had, each for itself,
adopted its own standard, that they have rejected all overtures
made by us.

Our commissioners submitted their report, but I will only read
a few lines from it:

The states which had. In the past, performed this grand service to the
world appeared in the conference of 1873 with a divided opinion; and it is,
we think, to thedelicate relations, political and financial, of the Latin Union,
that the fallure of the conference to adopt any positive measures is prima-
rily to be referred.

witzerland appeared as the uncompromising advocate of gold monomaet-
allism for Europe.

The delegation from Belgium also was unfavorable.

* [ 4 * - * L ] -

France, the leading state of the Union, declared through her finance min-
iater, the president of the conference, that, in suspending the coinage of
silver, she did not incline to the single gold standard, but. on te contrary,
she occupied a position in which she mirht await the favorable moment to
reénter upon the systerm of the double standard.

» * L] . ] - *

The United States appeared at the conference ata disadvantage by reason
of the belief, guite commonly entertained in Europe, that the action of Con-

ess had been mainly determined by the consideration that the United
States are largely producers of silver. This opinion exhibited not a little
vitality, and your commissioners found it necessary to combat it. They
showed that not only has the Government of the United Statesnoroyalty on
the production of the mines of the precious metals, but that, through the
absence of any accumulated stock. 1t has in fact far less of a special interest
in the question under consideration thun many or even maost of the states
represented in the conference; that the effect of a given decline in silver
bad been, and would continue to be. a more serlous 10ss to the accumulated
wealth of France, Belgium, INoliand, and especially Great Britain, through
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its Indian dominions, than tothe United States: thatasabranch of industry

the production of silver i3 but one of many occupations'to which our avail-
able labor and capital have hitherto been inadequate; and thateven as a
dehtor, the United States, a country of vast undeveloped resources, could
better bear the weight which would be added to 1ts debts by a diminution of
the money supply of the world, than could other states with less recupera-
tive power and a narrower margin for future growth.

Your cominigsioners have reason to think that these views, during the
course of the conference, prevailed over the opinion referred to respecting
the motives which had actuated the United States in the recent legislation
respecting silver. They believe that the European delegates came to fully
recognize the preponderating motive of that legislation as springing from
a general interest in an undiminished money supply, and not from the wish
to support a particular branch of American industry.

The record of that entire conference was that the nations re-
fused to agree to international bimetallism. How could you
have expected them to agree to it?

Butin 1869, after the monetary conference of 1867, England and
Prance madealittle effort at international bimetullism, France
appesled to England, as the United States had rejected her over-
tures, and was willing to join England in abandoning the silver
standard, as the United States had refused to recognize bimetal-
lism. But the distinguished bimetallist of the Senate, Mr.
SHERMAN. had something to do with this monetary conference
of 1878. He was then Secretary of the Treasury, and wrote a
letter to Mr. Groesbeck, dated July 15, 1878. A letter, you will
remember, turned up from him, addressed to the Paris Mone-
tary Conference, which destroyed the possibility of international
bimetallism at that convention. He says in this letter:

During the monetary conference in Paris, when silver in our country was
excluded from circulation by being undervalued, I was strongly in favor of
the single standard of gold, and wrote a letter, which you will find in the
proceedings of that conference, stating briefly my view. At that time the
‘wisest among us did not anticipate the sudden fall of silver or the rise of
gold that has occurred. This uncertainty of the relation between the two
metals is one of the chief arguments in favor of a monorpetallic system, but
oOther arguments, showing the dangerous effect upon Iindustry bydroppmg
one of the precions metals from the standard of value, outweigh in my min
all theoretical objections to the bimetallic system. I am thoroughly con-
vinced that if 1t were possible for the leadng commercial nations to fix by
agreement an arbitrary relation between siiver and gold, even though the
market value might vary somewhat{rom time to time, it would be a measure
of the greatest good to all nations. My earnest desire is that you may suc-
ceed in doing this.

‘Noone anticipated, said he, that there would be any fallin the

rice of silver, or anyrise in the priceof gold. Why? Because

is financial views are based upon the idea that law had nothing
to do with the values of the twometals, gold and silver. That
has been the theory. It is the theory of many that law does not
give to gold coin a value as money over and above its metallic
value. Senator SHERMAN in his wisdom then proposed that the
United States and other nations should come togetherand agree
to demonetize silver, and it would not atfect the market value
of silver; that demonetizing silver and throwing all the demand
for money upon gold would not increase the purchasing power
of gold or cause a rise in the value of gold.

The various delegatesto thisinternational convention declared
that they were not ready to abandon thesystems which they then
had. That looks to me like a statement which ought to have
been sufficient to satisfy us that there was no earthly chance of
international bimetallism, but it was not.

In 1881, undera provision in theappropriation law for the sun-
dry civil expenses of the Government, approved March 3, 1881,
the President was authorized to appoint, and did appoint, ‘‘three
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commissioners to represznt the United States at a conference to
be called to adopt a common ratio between gold and silver for
the purpose of establishing internationally the use of bimetallic
money and securing fixity of relative value between thoss two
metals,” namely, Hon., William M. Evarts, Hon. Timothy O,
Howe, and Hon. Allen G. Thurman, with Hon. Dana Horton as
secretary. This conference mat at Paris, April 19, 1881.

I shall not ¢onsume the time of the Senate in readingall thess
extracts. I will simply refer to them in the proceedings of the
International Monetary Conference of 1881.

The first is the declaration of Germiny on page 29. I read
this to show thit those governments peremptorily refused to
change their standards and said they were satisfied with them,
and that they simply met us out of politeness through our invi-
tation. That was vractic.lly the whole thing.

I read from pages 28 and 29 in regard to Germany; from page
31 in regard to England; page 31 in regard to the British Em-
pive; page 32 in regird to Denmrk; from page 32 in regard to
Portugal; from page 33 in regard to Russia; from page 34 in re-
gard to Greece; from page 33 in regard to Donmark, Norway,
and Sweden; from pages 36 and 39 from Mr. Cernuschi, and
France from pages 38 and 39:

DECLARATION OF THE GERMAN DELEGATES,

1t is generally agreed to attribute this fall less to the sales of silver made
by Germany than to themeasure adopted by our Government of taking from
silver its quality of legal tender, an action which led the states of the Latin
Uuaion to pit a stop to their coinage of silver.

it can not be dented that this Jatter Ineasure, by doing away with the com-
pensating effect which, until then. had maintained within narrow limits the
oscillations in the price of silver.removed all obstacles 1o a progressive and
limitless tall; it is. on the other hand, but just to admit that the fear of tind-
ing themselves compelled to receive a halt milliard of marks of German sil-
ver. which could not fall to deprecziate in a very considerable degree their
ow111 circulation, had no little influence in the decision taken by the Latin
Union.

The 1all of sllver would, nevertheless, not have reached the point it did if,
at the same time, the production of that mstal had not consilerably aug-
mented in America, while the demand in Asia was diminishing.

In view of these combined circumstances, the Imperial Government, in
the month of May, 1879.resolved to suspend its sales of silver, and they have
not since been resumed. This action, by giving firmness to the metal mar-
ket. tended to facilitate the initiative of those powerswhich were interested
in the rehabilitation of silver. It also had theeflect of diminishing the de-
mand for gold, a fact the more importantin that the decreasing production
of the latter metal, in the face of a constantly growing demand, had, witkin
the last tew years, caused & certain degree of tenslon in the mariket.

We recognize, without reserve, that a rehabllitation of silver is to be de-
sired, and that it might be attained by the reéstablishment of the free coin-
age of ailver in a certain number of the most gopulous states represented
at this conference, if these states, to this end, should adopt as a basis a fixed
relation between the value of gold and that of silver. Nevertheless, Germany,
whose monetary reform is already so far advanced.and whose general mon-.
etary sftuation does not seem to call for achangeof system so vast in scope,
does not find herself in a position, so far as she is concerned, to concede the
free colnage of silver.

Her delegatesare, therefore, not able to subscribe to a proposition looking
to such action.

DECLARATIONS OF THE DELEGATE OF GREAT BRITAIN,

Now, gentlemen, the monetary system of the United Kingdom since 1816;
that isto say, for more than sixty years, has rested on gold as asinglestand-
ard, and this system has satistied all the needs of the country without giving
rise to those disadvantages which haveshown themselves elsewhere, and un-
derother monetary regulations; and, for thesereasons.ithas been accepted by
the governments of atl parties and by the nation. The Government of Her
Majesty could not, therefore, take part in a conference as supporting the
principlé of the double standard, and ifs answer to the invitation of France
and the United States necessarily set forth the reasons which prevented it
from taking part in the reunion which had been proposed. (Page 31.)
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DECLARATION OF THE DELEGATES OF BRITISH INDIA—READ BY LORD
REAY.

Mr. President, and gentlemen, the government of British Indla, in sending
delegates to the conference, is not to be regarded as having, by this fact,
admitted the adoption of the principle of bimetallism in the British Indies;
and in order that it may be Iree from responsibility for the conclusions
,which might be reached by the conference, its delegates are not authorized
totake part in the votes of that body.

Alvhough the secretary of state, as well as the council of British India, do
not believe it possible to nourish the hope, in the present circumstances, of
a radical reform of the monetary system of India, they are ready to take
into consideration such measures as might be pr(’){)osed for introduction
into India with the object of restoring the value of silver.

DECLARATION OF THE DELEGATE OF DENMARK.,

As the Danish Government has no intentlon of abandoning the single gold
standard introduced into the country a few years ago, I have received in-
structions on the part of my Government to abstain from all discussion of
the manner (guo 7m0do) by which the bimetallic system could be regulated.

DECLARATION OF THE DELEGATE OF PORTUGAL.

Mr, President. and gentlemen of the conference, the Portuguese Govern-
ment, in accepting the cordial invitation of the Governments of France and
of the United States of America, represented at this conference, desired,
while fulfilling a duty of international courtesy, to give to these two govern-
ments a proof. in all respects deserved, of conslderation and deference; bhug
it frankly stated to them that the Portuguese monetary systemnow in lorce
wi;)uld 3‘50; allow of its entry into the bimetallic union now contemplated,

age 32.
¢ But, at the same time, the Russian Government reserves to itself entirely
1ts right of opinlon upon this whole matter, and in nothing renounces its
liberty of action by reason of any resolutions of the conference. (Page 33.)

DECLARATION OF THE DELEGATE OF GREECE.

The delegate of Greece, int presence of the declarations made by the honor-
able delegates of England, of Russia, of Portugal, etc., considers it his duty
also to declare that, in his capacity of representative of a state which has
adopted monometallism, he would not be able to join in any measure which
might lead to & change in this system. He will be most happy to take part
in the labors of the conference, and he will, while reserving to it full liberty
of action, most willingly repo tto his Government upon any other question
which may be proposed and discussed. (Page 34.)

DECLARATION OF THE DELEGATE OF NORWAY.

You are aware, gentlemen, that the Scandinavian ¢countries have a mon-
etary union based upon the single standard of gold; my government re-
serves all its rights, but has given me entire treedom to take part in thedis-
cussions, saving only my obligation to repors to it finally. (Page 35.)

DECLARATION OF FRANCE.

Mr. Cernuschi, delegate of France, desired, in the first place, to convey to
the conference the impression which had been made ui)on him by the dec-
larations just read, notakly those of the honorable delegates of Germany
and of Great Britain. The conference could not fail to note the very con-
giderable importance of these declarations.

Upon what condition, In reality, did the success of the work depend upon
which the assembly was entering to-day? Upon the concord of the four
great metallic powers of the zlobe, France, the United States. Germany, and
Great Britain. The understanding between France and the United States
was already an accomplished fact, of which the meeting of the present con-
terence, called as it had been by the two Republics. might be cohsidered the
officialconfirination. The successof the conference,and the fate of bimetal-
lism. then only depended upon Germany and England. If {continued Mr.
Cernuschij these two join France and the United States. bimetallism be-
comes the monetarf law of the whole world; if one of them should joln, it
would still be possible; if both should refuse their codperation, 1t would be
condemeed to remain impracticable.

Now, what 1s the purport of the declarations whichhave just been read to
the conference? Itis.in the first place, that the concurrence of Great Brit-
ain is, for the time being, refused. (Pages 36, 37.)

Germany was the first to go into the experiment of gold monometallism,
at a time when that monetary system was the object of a universal infatua-
wtion. amounting almost to a craze. In 1869. the chancellor of the exchequer,
Mr. Lowe. was able to declare in full Parliatnent, on the occasion of the
‘propositions for monetary unitication made by France. that he would never
treat with a country which retained bimetallism: but he expressed himself
as disposed to reduce by one grain the welght of the pound sterling, in order
to bring it nearer to the international pieoe of 25 francs, but only upon the
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absolute condition that France should give up the colnage of silver; and he
was able to add, without being contradicted, that the French Government
was inclined to subscribe to suchanarrangement. Atthe same time,on this
side of the channel, a vast monetary investigation was being carried on with
éclat before the superior council of agriculture and commerce, the conclu-
slons of which examination were favorable to the adoption of gold mono-
metallism. Amninternationalconference, called upon the occasion of the Uni-
versal Exhibition of 1867, had already pronounced in favor of the same
views; and it may be said that everything seemed to presage the early tri-
umph of monometallism.

In the present condition of affairs, what 18 the proper thing to do? We
must, 50 to speak, blot out from history these last ten years, and return to
the sfafus quo which obtained before the monetary war; in a word, we must
Hquidate the disastrous experiment attempted by Germany.

I call special attention to Mr. Cernuschi, delegate for France,
who makes the statement I have read:

Germany was the first to go into the experiment of gold monometallismat
a time when that monetary system was the object of a universalinfatuation
amounting to almost a craze.

‘Why? Because of the wonderful fairy tales and unfounded ex-
aggerations and representations of the officers and representa-
tives of the United States in Europe that we had an auriferous
and argentiferous region extending from Mexico clear up to
Alaska, a region which wasmountainous and filled with the pre-
cious metals which would yield annually from $200,000,00v to
$400,000,000; and that the world was tobe flooded. They became
wild. Kurope had seen the deluge that came from California
and Australia, and here was another which was to be fourfold
that which came from California and Australia, more gold than
they ever produced annually, to continue for all time to come.
These were the reprecentations. As Germany had been scared
in 1857 into establishing a single silver standard because of the
surplus of gold, no wonder she was made to change [rom that
single silver standard to a single gold standard in 1871-3 by
reason of these misrepresentations and exaggerations.

We see now the effect of the misstatementsand misrepresent-
ations of Mr. Ruggles and Senator SEERMAN. Inow quotefrom
that part relating to India, on pages 266 and 267:

Asto Indla, the great wish of the financial authorities in that conntry has
been, if possible, to have a common monetary system with England.

Silver being impossible, on account of the English system, thay must
choose between bimetallism or gold, and althougfh for the present thelatter
solution would be too difficult, it is certain that It the depreciation ot silver
continues, and if by reason of the discovery of fresh deposits of gold, or
from some other cause, the opportunity should offer itself, we should only be
too ready to seizelt, and to return to the proposals of thecommission which
sat at Caleutta in 1868, and to enter, though much against our wish, into the
struggle which is about to commence between the nations of the earth for
‘the sole metalwhich will be left to us as the solid basis of aninternational
currency.

Then the effects of the representations of Senator SHERMAN
and Mr. Ruggleswere disclosed in the remarks made by Mr. Hor-
ton, on page 305. What does he say?

The fact was thus recalled to me that a great deal had been written and
gaid in various quarters about the United States, and about the reasons
which had led my country to interest itself in the silver question, and that
the press had largely reproduced these observations.

I éan not say that it surprises me to observe a certain confusion of ideas
with reference to the monetary policy of my country. Thisis the fourth
time that I have comae to Europe since my entry, in 1876, into monetary con-
troversy as an apostle or advocate, in my way, of a bimetallic monetary
union, and each time I have been able to recognize the same phenomenon;
it is all very natural; the New World is a long way off.

Aund exaggerations, as a matter of course, are firmly estab~
lished in the mind.
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Mr. President, in this conference every one of the nations re-
fused. They attended outof deference to the United States, and
it would seem that that was sufficient to settle forever the fuct
that we could not have an international agreement upon that
question.

1 also quote from Mr. Evarts’s speech, on pages 322 and 323:

Mr. Evarts, chief delegate of the United States, then addressed the confer-
ence {in English) as follows:

Mr. President and Gentlemen of the Conference, the first disturbance in
what was a satisfactory condition in the working of the money market of
the world, become so by either a fortuitous or a circumspect consent which
had obtained between the nations theretotfore; the first disturbance in that
condition of things grew out of the debates, and came as a sequel of a con-
ference that really had no function or duty in the matter which we now dis-
cuss. The conference of 1867, meeting for and undertaking to treat that im«
portant considerationof convenienceand utllity, theunificationofthe coins
used in the computations and transactions of the world, naturally, under a
scientific, a mathematical, a symmetrical consideration of the subject, felt
as if there were but one metal money In the wcrld, it would be easier to
have a universal system of coinage. Bent, with the zeal of their work, upon
accomplishing that secondary result, and finding that the reduplicated im-
pediments grew out, both 0f the use of the two metals, and of the great
diversity of coinage in the two, they thought that the way to get at a unity
of colnage was to have but one metal in the service of the world for its
money. This was a clear subordination of the end to the means; this was g
sacr tice of money that could not be spared in its volume and in its force, in
order that the symmetry of the mintage might be more conveniently at-
tained. This was in the nature of a sacrifice of the great and manifold
transactions of an open commerce to the convenlence and the simplicity
of the bookkeeping which records it.

Unluckily. this scientific appreclation fell upon two great countries under
circumstances which hid. perhaps, from their eyes the mischiefs, and made
ot less consideration the responsibilities of an effort toward the demoneti-
zation of silver. Germany, interested in its own unification. the great
political transaction of our age, found political reasons why the unity of
money in Germany was of great lmportance to the unity of- society and of
the State. Then this unhad)py idea that. as the diversity was most in the
silver, and the habits, antagonisms. and preferences ot the people were most
involved with the silveyr, if you would unify the money by having only the
gold. the empire with its golden currency would easily master the suppres-
sion of the diversities of the inferior coinage. In the United States these
ideas of the conference of 1867 reached us when we were using neither siiver
nor gold, and when the public mind was Inattentive to the consideration of
so intimate, so comprehensive, so universal an influence upon all the inter-
ests of a_State as a change in their money might exert. In the presence,
then., of the fact that neither silver nor gold was the practical and present
money in our daily use, the mone¢y in which we, to the common apprehen-
slon, had to ‘accommodate our relations to the other nations of the world,
the movement took place by the act of 1873, a cqlnage act, as I understand it
to have been; which, under this unlucky incident of regulating coin, has
seemed to suppress ohe-half the intrinsic money of the State.

Now, I want to put the matter still further beyond doubt. I
know some of my bimetallic monometallists will not believe any-
thing that occurs unless it comes filtered through certain chan-
nels. Ishall now read from President Cleveland’s message of
December 8, 1885, and I know you will believe him. In listen-
ing to the same kind of a message in behalf of the repeal of the
Bland bill and picturing the consequences flowing from it, it
would be very difficult for a practiced ear to distinguish between
the parts of that message referring to the Bland act and the
present message referring to the Sherman act. You would
think they were about the same subjcct-matter and referring to
the same time. Thesame evilis predicted and the same result.
But I am quoting him now in regard to the possibility of an inter-
national bimetallic agresment, because that is the dernier ressort
of the opponents of silver, and has been all the way through
this fight.

He had sent delegates over there of his own choice and selec-
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tion—Mr. Manton Marble, Mr. Edward Atkinson—whosaw this
pile of silver that had flowed out of the mountain side, and
others. Mr. Cleveland says:

It may be sald, in brief, as the result of these efforts, that the attitude of
the leading powers remains substantially unchanged since the monetary
conference of 1881, nor is it to be questioned that the views of these govern-
1hents are in each instance supported by the weizht of public opinion.

The steps thus taken have therefore only more fully demonstrated the
uselessness of further attempts at present to arrive at any agreement on
the subject with other nations.

Mr. President, I desire to read a little more of what was said
in 1885. 'The President himself now refers to international
agreement just as if there were a possibility of such a thing. I
quote now from Senate Executive Document No. 29, Forty-ninth
Congress, first session, being a message of the President of the
United States, transmitting, in response to Senate resolution of
December 9, 1885, a report of the Secretary of State, with infor-
mation relative to the gold and silver coinage of Europe. This
is the report of the Secrotary of State transmitting letters to
Mr. Manton Marble from the Secretary of State to Mr. Phelps,
our minister to Great Britain, and to Mr. McLane, our minister
to France, etc. They were instructed to make fullinquiry. Mr.
Phelps says to Mr. Bayard (No. 4, page 5):

From these, as well as other sources, I am satisflied that the British Gove
eroment will inflexibly—

Now, listen, Mr. President—

From these, as well as other sources, I am satisfled that the British Gov-
ernment will inflexibly adhere to their past and present policy in respect to
colnage; that they will not depart from the gold standard now and so long
established; that they willnotbecomeparty to any international arrangement
or union for the creation of a bimetallic standard or of a common ratio be-
tween gold and silver, for the purpose of making both an unlimited legal
tender, nor adopt such double standard or common ratio in Great Britain.
On this point both political parties quite coneur, and I believe that if either
were to attpmpt to introduce such a departure from the existing money
standard it would be driven out of power by the force of public opinlon.

Now I quote from McLane to Secretary Bayard:

Referrm% to my separate dispatch,under date September 11, I have to re-
new the oplniontherein expressed, that while France would pladly recelve
the intelligence that the United States would adopt the French ratio of 15}
ot silver to 1 of gold, no consideration of future consequences, whether for
food or evll, conld induce her to adopt the American ratio of 16 to 1; still
ess would she adopt any higher ratio to assimilate the present commercial
or market value of silver with the value of gold, nor would she consent at
any ratio now to permit an unrestricted or even a limited coinage of silver
at her mints, the present opinion and purpose of her Government and peo-
})le being to maintain, if possible, the two metals at their present rat{o of
54 to 1 in domestic circulation and international exchange.

Now I read from Hon. George H. Pendleton to Mr. Bayard,
on page 9:

The adhesion of Germany to an internatlonal bimetallic union, such as
was proposed by the United States and France in 1881, can scarcely be px-
pected, it seems to me, within any limit of 'time now to be predicted.

The codperation of Germany in an International bimetaliic union may be
sought with fair hopes of success whenever it becomes possible to inciude
in such a union England and Russia, the former of which seems to cleava
tenaciously to her gold monometallism, while the latter staggers under ths
evlls of a depreciated and largely fluctuating paper money. The adhesion
of England at least is cert y now, and would probably for an indefinite
period be, regarded by Germany a8 a 8ine gua non,

I will read a few more extracts from this document. There
was an international monetary conference of the Latin Union
held in Paris in 1885 among European nations only, at some ex-
position there, and Mr. George Walker was delegated by Presi-
dent Clevelund to represent the United States. I wish to read
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a few lines to show the financial standing of the Administration
at that time. Mr. Walker was consul-general there, and this is
his observation addressed to the delegates of the Latin mone-
tary union assembled in conference at Paris July 20, 1885:

I am instructed to say to you that the policy of the new American Govern-
ment, in respect to the continuance of silver colnage, does not differ from
that of its predecessors. The newly elected President, Mr., Cleveland, onthe
24th of February last, in reply to a letter addressed to him by certuin mem-
bers of the House of Representatives, before his assumption of office, de-
clared his opinions very frankly on the silver question, and showed himself
to bein Perfect accord with the Presidents who have preceded him, on the
essential question now under discussion in the United States—namely. the
continuance of silver coinage under the Bland bill. He did not hesitate to
a.vglw that it was, in his opinion, the duty of Congress to suspend further
coinage.

Hedeclared that a disastrous crisis was close at hand in which gold islikely
to disa%pea_t from circulation and when we shall be reduced to stlver alone;
that under the operation of the silver colnage 1aw the How of gold into the
Federal Treasury had been steadily diminished, and that silver and silver
certificates had displaced, and were then displacing, gold in the Treasury, and
that the sum of gold avatlable for the payment of the gold obligations of the
United States, and for the redemption of the circulating notescalled *“ green-
backs,” if not already encroached upon, was perilously near such an en-
croachment.

These being the facts of our present condition, our danger, and our duty to
avert the danger seemed to the President to be plain. To maintain and to
continue in use the mass of our gold coin is possible by a present suspension
of the purchase and coinage of silver. and the President affirmed that he was
not aware that by any other method it is possible.

That is a beautiful message to convey to bimetallists in Europe
in 1885, that thiscountry was going to destruction, that our gold
was being driven outof the country and out of our Treasury, and
that we would not have gold enough left to redeem the green-
backs. These dire disasters are repeated as the predictions of
our President in 1885, and that thore was no difference betwecn
his position on the finances and the position of his Republican
g:edecessors. I thought there was some difference. Imay have

en mistaken.

It does seem to me that these thingsshow beyond any question
whatever the impossibility of international bimetallism. Mr.
Cleveland’s own agents and representatives sent there have dem-
onstrated the fact.

I wish to settle this matter beyond any possibility of doubt.
Hon. Edward Atkinson was sent as a representative of this Gov-
ernment by Mr. Bayard in 1887, His report is found in the re-
ports of the United States consuls, October, 1887, volume 24. I
will read just enough to give an idea of his views., Remember,
this is the same gentleman who had the exaggerated idea in his
mind of mountains of silver in Mexico, and how the silver metal
could bs melted away from it and produced in an open hearth, as
it were. Mr. Atkinson’s report is dated October 1,1887. He
says:

1 have further stated that if the principal commerecial and manufacturing
states of Europe had no immediate intention of changing from the present
status of a limited coinage of silver for subsidiary use, the standard of full
legal tonder being limited in 'spracuce to gold coin only, thenit might become
the true policy of the United States to takeaction tomaintain thegold dollar
as the'‘unit of value "according to the present statute, and for tha Executive
to recommend to Congress suitable measures, i any further action i3 neces-
sary, to maintain permanently the present interchangeable quality or con-
vertibility ot our currency into gold coin on demand, whether consisting of
notes, silver coin, or silver certificates.

A magnificent representative of bimetallism in the United
States, going to Burope as representing President Cleveland’s
first Administration, and telling them that he wanted to know
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what they were doing, and if they did not dosomething it might
become necessary for the United Stutes *‘ tc maintain the gold
doliar as the unit of value according to the present statute, and
for the Executive to recommend to Congress suitable measures, if
any further recognition isnecessary, to maintain permanently the
present interchangeable quality or convertibility of our curreney
into gold coin on demand,whether consisting of notes, silver coin,
orsilver certificates.” T'hisisremarkablelanguagefor adelegate
of the United Stites'in a foreign country attempting to establish
bimetallism., Permit me to say that too often in our efforts for
international bimetallism have we been represented in the same
way, beginning at the statistical congress in 1863, and the mone-
tary conference of 1865, and so on. But he says:

Ihave reason to belleve that my efforts in this direction may have partly
removed the dread of & prospective “‘avalanche of silver,’” as It issometimes
calied, from the continent of North America, especially from the United
States, and that this fear, which has been psrhaps the most potent cause of
the unwillingness even to consider the question of bimetallism, may be
wholly removed by the further investigation as to the relative production of
silver and gold which may ensus. Another dread may also have besnre-
moved, to wit, that of a sudden change of policy in the United States leading
to the cessation of silver coinage and also to the possible attempt to dispose
of a considerable part of the present stock of silver coln.

Oh, yes, he has disibused the mind of that, and yet told them
that we would do it. What is his belief? Hereisthe point that
I wish specially to bring out:

1. There is no prospect of any change in the present monetary system of
European states which can modify or influence the financial policy of the
United States at the present time.

2. There are no indications of any change in the policy of the financial
authorities of the several states visited by me which warrant any expecta-
tion that the subject of a bimetallic treaty for a common legal tender,,
coupled with the free coinage of silver, will be seriously considered at the
present time by them.

3. There is no indication that the subject of bimetallism has received any
intelligent or serious consideration outside of a sinall circlein each country
named, as & probable or possible remedy for the existing causes of alleged
de‘ipression in trade.

There isno considerable politically organized body of influential persons
in either country with whom a combination could be mads, it such a combi.
mation or codperation were desirable on the part of a similar body in the
United States for promoting any detinite or practicable measures of legis-
lation to bring about the adoption of the bimetallic theory according to the
commonly accef)t.ed meaning of that term. The discussion is as yet almost
wholly personal, and without concentration of purpose or the presentation
of any well-devised measure capable of being acted upon.

Mr. President, it does seem to me that this ought to be suffi-
cient to satisfy anyone that bimetallism by international agree-
ment is an impossibility. It is useless for us to waste time in
trying to get foreign nations to agree upon international bimet-
allism with us.

The quotation T have just read is a graphie, painful, and yet,
doubtless, truthful statement of the viows and opinions gen-
erally prevalent in Europe in regard to the motives and pur-
poses of our Government. Their origin is easily traced, and Mr.
Atkiuson is in part responsible for their existence.

The financiers, statisticians, and business men of Europe read
and believed all the exaggarations, to use » very mild term, in re-
gard to the certain deluge of the world with the preciousmetals,
and the statements made in our efforts to establish the single
gold standard and the resultingaction and legislation of our own
and their own Governments, discriminating in favor of gold and
aginst silver, and then as soon as gold hid been enthroned s
th: only money, the changed hue and cry raised by the gold mono-
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metallists in this country as to the excessive production of sil-
ver, and then the bitter denunciations poured out againstevery
effort made in this country to restore silver as a money metal
and the unfourded statements as to the production of silver and
the refusal of our own people to use the silver dollars as money,
and very naturally came to entertain the views, opinions, and
feclings so forcibly stated by Mr. Atkinson.

It is therefore useless to make any further efforts for any in-
ternational agreement t0 restore silver as a money metal to its
old equality and par with gold.

But, Mr. President, we were not satisfied with what was done
in 18€5, 1886, and 1887; and when the Presidential election was
10 be held in 1892 the sundry civil appropriation law contained a
provision for an international monetary conferenceand the dele-
gates were appointed by President Harrison to meet, I think, in
November, 1892. They were Senators ALLISON of Iowa, and
JoHN P. JONES of Nevada, and Representative JAMES B.
McCrEARY, and Messrs. Henry W. Cannon, E. Benjamin An-
drews, and Edwin H. Terrell,

Mr. ALLISON. I think the Senator should state in this con-
ncction that the President of the United States had already in-
vited the nations in conference before the clause was inserted in
the appropriation act to which he refers.

Mr. COCKRELL. 1 think that was done in pursuance of a
former provision for that objoct.

Mr. ALLISON. The invitation had already been extended to
those governments before the item to which the Senatoralludes
wus inserted in the appropriation act.

Mr. COCKRELL. I understund that, but I say it was in pur-
sunnce of some existing provision of law. Ihold in my hand the
report of the International Monetary Conference at Brussels., I
will not consume the time of the Senate in reading it, but at
p ge 50 the delegate of Germany gave his views to show that
they did not want to make any change, and at pages 69 and 70
Mvr. Rothschild said: :

Apart from other considerations, it seems to me impossible to come to an
universal arrangement in respect to a general currency guestion, as no two
countries are allke as regards their individual wealth, resources, and ex-
penditure.

Now look at pages 203, 205, and 206, and we will see the posi-
tion of France: :

France, under present circumstances, has no cause to complain of her
monetary situation, and she does not complain.

She has attem%ted at various times, and notably in 1881, to come t0 an
agreement with the United States, and 1t was thus that the way was paved
for the conference of 1851, which was only a continuation of that of 1878.

Then on page 205:

If France and the Latin Unfon—Ibelieve that tor themoment I may speak in
its name—should alone open their mints to the free coinage of silver, all the
surplussilver of the United States and of Mexico would go to France, to Italy,
to Belgium. And where would these countries be able to use it? Nowhere,
since in the rest of Europe none wish to admit it as legal tender.

Ishould never advise such a measure to the government which I havethe
honor to represent.

1f, on the contrary; other European powers, such as England, the German
Empire, the Austro-Hungarian Empire, the Scandinavian States, and others,
Wortd consent to open their mints to the free colnage of silver, then the as-
pect of the question would be changed. But have we reached that point?

And then on page 206:

Since the first day we have heard upon this point declarations which wera
pertectly frank and sincere, declarations for which I, on my part, am grate-
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ful to their anthors, because it i3 well to know upon what we may rely. We
have heard the minlster of Germany and the minister of Austria-Hungary.
and then Sir Rivers Wilson declare that neither Germany nor Austria-Hun-
gary nor England had any intention of modifying their monetary Bystems,
‘with which they declared themselves satisfied. Under these conditions we
evidently can not reéstablish free coinage, and I have not the vanity to be-
lieve that I should succeed in pursuading the governments of these great
countrles and their eminent representatives that they are mistaken, that
they havetaken the wrong road, and that they are in error in rematning at-
tached to monometallism.

I consider, therefore, until some changs takes é)lace. that the question of
freecoinage 1s decided so far as we are concerned.

On page 361 of this same report is other evidence to the same
effect. 1 willnotquote that, nor ask to have it printed, because it
is simply thedeclaration of Mr. Currie as to what England would
do, and of Mr. Wilson, both of them saying that England would
under no circumstunces agree to it. So it does seem to me that
each nation, as each individual, must work out its own destiny.
International bimetallism in impossible.

Mr, HAWLEY. Will the Senutor allow me to ask him a
question.

Mr. COCKRELL. Certainly.

‘Mr. HAWLEY. Dol understand him to claim that the na-
tions generally are oppos:zd to an international agreement?

Mr.COCKRELL. Ihavenot yetfound one solitirynation, in
all the international conferences, that was willing to give up its
monetary system for any other one that was proposed,

Mr. HAWLEY. Let me call the Senator’s attention to the
somewhat famous debate in the House of Commons last Mareh,
in which several members said substantially that Great Britain
alone isin the way of an internation (l agreement. If the Senator
will look at the doecument from which he has just been reading
he will find in one of what I may call the minority reports the
statement of Mr. Leonard Courtney, as follows:

I am myself drawn to the conclusion that the home Government is the
greatest obstacle, perhaps theonly substantial obstacle, to the establishment
of an international agreement for the use of sliver as money, which, without
attempting torestore the positionof twenty years since, would relieve India
from the anxlety of a further depreciation of its revenue in relation to its
labilities.

I think it is the underspanding of the bimetallists of Great
Britain that it is only their Government, and perhaps only the
existing ministry, that stands in the way.

Mr. COCKRELL. I understand; but you may read quotations
from the remarksof this distinguished citizen and all the others
and you will find even in the Brussels conference that one of the
English delegutes differed from the others. But I wish to read
what Mr. Edward Atkinson said in regard to those cases:

There i3 no considerable politically organized body of infiuential persons
in either country with whoin a combination couid be made, if such a coin-
bination or cobperation were desirable on the part of a similar body in the
United States for promoting any definite or practicable measures of legislu-
tion to bring abont the adoption of the bimetallic theory according to the
commonly n.ccef)ted meaning of that term. The discussion is as yet almost
wholly personal. and withoutconcentration of purpose or the presentation
of any well-devised measure capable of being acted upon.

That is the pointI make. Youcanfind distinguished English-
men, and Germans, and Frenchmen, and others who are advo-
cating bimetallism; and weall know that as England commenced
the movement for a gold standard and established it she has de-
termined to maintain it ever since, and thatshe will not change
under any conditions until her Government is overthrown, until
the power that rules there isoverthrown. Itwill takea cabinet,
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it will take a House of Commons eutirely changed from the pres-
ent complexion of all the political parties there. The time may
come, and I hope it will, but it will only come by open and free
discugsion before the people of England. It will not come by
any measures of the aristocratic and plutocratic class that con-
trol the administration of the Government.

International bimetallism is & mere dream. Look at it a mo-
ment. You had just as well seek an international language.
International bimetallism was prevented when the language of
the world was confused at the Tower of Babel and the people
were scattered, forming independent nations, each nation to take
care of itself and work out its own destiny. We have been try-
ing togetaninternational agreement upon weights and measures
ever sineo our Government was organized and yet we have not
obtained it.

Mr, President, it is not necessary, it is not essential. Every
government establishes its own system. It has its own consti-
tution; it has its own laws; it has its own distinctive features
peculiar to its own people; its own traditions, its own ancestral
memories and cherished antiquities, They will adhere to them;
they will not give them up easily, England will not give up
her pound sterling. The people of the United States will not
give up their dollar.

Mr. HAWLEY. By the way, Mr. President, the Senator will
allow me to observe that it happens to be the old Spunish coin.
and we borrowed it from another country. The Senator says
there is no international relation between our Government and
others in the mattar of currency. We founded our dollar upon
the Spanish dollar.

Mr. COCKRELL. We were scarcely anybody: a few citizens
of other countries residing upon this soil under the dominion of
England. As a matter of course we had nothing of our own, sep-
arate and distinet from other people. But we were 1ebellious.
We rebelled. We established our rebellion into revolution and
patriotism, and we established our Government, and then we es-
tablished dollars and cents as the money of account, not pounds,
shillings, and pence, not francs, but dollars and cents; and we
made the silver dollar which was in circulation amongst us a
Spanish coined dollar, because we had no mints, we had no coin-
age, we had no silver produced in this country to coin if we
we wanted it, so that we had to take a foreign coin and have it
made into our standard dollar. We adopted that, and we have
maintained it. Then we were only about three and a half mil-
lion in population I believe, but we did not consult the King of
England, we did not bow the knee to His Majesty, and ask him
whatkind of afinancial system we should establish. We did not
bow to France and ask her to colperate withus in establishing a
financial system for our youthful Republic. 'We had some confi-
dence in our own individuality and some sell-reliance, and some
determination to maintainour independence and our nationality
and our principles and our policies in the face of the world.

Mr. ALLISON. Will the Senator allow me for a moment to
call his attention to the fact that we adopted as nearly as we
eould their system and the ratio which we supposed they main-
tained between the two metals?

Mr. COCKRELL. That who maintained?

Mr, ALLISON. England and France. We did not adoptthe
Spanishratio. 'We adopted as nearly as we could the ratio which

649

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



§8
was then supposed to exist in continental Euvope and in Eng-
d

and.

Mr. COCKRELL. We adopted what was believed to be the
weight of the money cu-rent in our country, and you will find it
on a critical examination made of the Spanish dollar and tha
number of grainsit was supposed to contain, and then we mace
it to correspond with that.

Mr. ALLISON. That is very true; but when we did that we
also adopted a ratio between that and gold which should make
both metals, as was supposed, circulate freely in our own coun-
try as they were then circulating, but for war, in all Europe.

Mr. COCKRELL. I beg pardon; in 1785 I'rance had estab-
lished the bimetallic system at the ratio of 154 tol. Itwasinthe
law. It was not done 1n 1803. Then, when our Constitution was
formed and when we came to the mint question in 1792 we hd
the record of France before usestablishing her standard of 154 to
1,and we did not establish it.

Mr. ALLISON. If the Senator will allow me a moment, I will
state that the ratio adopted in 1785 in France was not then a
practical ratioas to coinage.

Mr. COCKRELL. Why not a practical ratio?

Mr. ALLISON. Because very soon after it was adopted they
went to the system of paper money and had neither gold nor
silver.

Mr. COCKRELL. Oh, they did have gold and silver.

Mr. ALLISON. They did not have it in circulation.

Mr, COCKRELL. I beg pardon; it was the lawful ratio, the
legal ratio, I understand.

Mr. ALLISON, Iagree with that.

Mr. COCKRELL. And it prescribed it exactly. Now,inour
act of 1792 establishing the mint we established a system of 15 to
1. That was not the system of France at that time; it was not
the system of England.

Mr. ALLISON. Fifteen and two hundred and eleven one-
thousandths, or very near that, was the system.

Mr.COCKRELL. Fifteenand two-tenths wasthatof England.
Ours was not che system of any other nation; and as I understand
it was ascertained from the reports that were then made by the
officers to whom reference was made, and especially with the
Spanish dollars.

Mr. HARRIS. A thousand Spanish milled dollars were taken.

Mr. COCKRELL. A thousand milled dollars were taken and
assayed, and from their assay we established our ratio.

But, Mr. President, we must present after a century of exist-
ence a wonderful spectacle to foreign nations. Thinkofit! After
we hadrejectedinternational bimetallism in 1865-67 and then went
on and established our single gold standard, we did notask other
nations to agree with us there. The Senator from Ohio, when
he led the gold monometallic hosts of this country, unknown
among the masses of the people, unrecognized, and thereby se-
cured the law of February 12, 1873, did not go and consuls other
countries. He did not even reduce the gold in the gold doliar
34 cents, as he promised to do in France, in order to make them
abandon silver. No, no; but the very moment the friends of sil-
ver, the true bimetallists, make an effort to restore silver in this
country, then we hear the plea for international conferencesand
international agreements.

European nations, suspicious and jealous of this great Republic,
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the greatest and most powerful nation to-day in all the essexuial
elements of an independent nationality, can not believe our ef-
forts to secure international bimetallism to be pure and disin-
terested and unselfish. They know what we have told them
herctofore; they think something is concealed; they look with
wonder, admiration, and astonishment at our remarkable career
as a young nation, our unparalleled development and progress.
They beheld us only a few years ago engaged in the most fear-
ful fratricidal war ever waged on earth. They saw us emerge
from that waran indisolluble union of indestructible States, with
our financial resources apparently exhausted, with an enormous
debt—a debt on August 31, 1865, of $2,845,907,626.56, and won-
dered how we could ever liquidate it. They have watched our
progress more closely than we imagine., They have seen usraise
the revenues and pay in discharge of that vast debt the enormous
sums of $1,701,590,978.80 of the principal, and $2,370,616,966.70 of
the interest, aggregating $4,072,207,945.50 up to August 31, 1893,
in principal and interest paid on our nationul bebt.

In addition, they have seen us collect from our revenues $6,-
953,990,881, paid out in defraying the ordinary expenses of our
National Government, making a total expenditure of $11,036,-
198,837 from August 31, 1865, up to August 31, 1393—an amazing
result, never betore in the history of the world achieved by any
other nation.

The nations of the world stand aghast at our hesitation, our
refusal, our timidity to establish independently of them our own
monetary system and policy. They can not understand why we
are time after time beseeching them to meet in international
conferences to agree upon the policy we shall pursue. Out of
mere delerence to usas a nation they generally acozpt our invita-
tionsand meetwith our delegates,and then tell them,and through
them tell us and the world, that they each have their own sys-
tems and policies and are content and do not desire to change.

Great Britain tells us that her gold monometallism is satisfac-
tory and she doesnotdesireachange. Prussiatold us inthe con-
ference of 1867 that she was content with her single silver stand-
ard adopted in 1857; yet she did not deign to consult us or any
other nation when she changed to the single gold standard in
1871 and 1873, nor did Russia, Denmark, Norway and Sweden,
Austria-Hungary, or any other European nation.

France in 1867 held out to us the willing hand of a true bime-
tallic system and we knocked it back in her face by perempto-
rily refusing to recognize silver and demanding the single gold
standard as the American idea, of which great feat of statesman-
ship the distinguished Senator from Ohio boasted in his report
quoted. They met us in friendly conference in 1878, and very
politely recalled to us our own exaggerations and statements, and
our conduct in the statistical congress of 1863, and the monstary
conference of 1867, and reminded our delegater that we had not
done what we were urging them to do, that the Bland bill as
passed Dy the House was for the free and unlimited coinage of
the standard dollar, and was subsequently changed to a limited
coinage measure, and only the minimum coined. They have
placed us on the defensive in every convention. They know as
well as we do that our representatives deceived and misled them
by the unfounded and exaggerated statements of our auriferous
and argentiferous productions, made in 1863, and again in 1867,
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and upon which and under the beliéf of the truth of which they
made the changes in their monetary standards I have shown.

- They ever since have viewed, and now view, with suspicion
and doubt the real facts we show them from official records, the
truth as it is.

Shall we longer plead with them our dependence, our inability
to establish and maintain our own national monetary systom,
such a one as we desire?

Lot us take an exact review of the relative conditions existing
in the past and at present between silver and gold, in order to
determine our line of duty and interest now.

According to the tables published in the reportof the Director
of the.Mint, showing the ratio of silver to gold each year since
1687, we find the ratioin 1687 was14.94 silver to 1of gold, or 14.94
to 1; and in 1871 was 15.57 to 1, and that-the two greatest diver-
gencies from this ratio were in 1760, when the ratio was 14.14 to
1.and in 1813, when the ratio was 16.25 to 1; butin the nextyear,
1814, it was 15.04 to 1.

The average ratios during these one hundred and eighty-five
years, 1687-1872, was about 15.5 to 1, showing a remarkable
steadiness in the relative values. The ratio in 1872 was 15.63 to
1; in 1878, 15.92 to 1; in 1874, 16.17 to 1; in 1875, 16.59 to 1; in
1876, 17.88 to 1, and in 1888, 21.99 to 1, and in 1889, 22,10 to 1; in
]89{), 19,76 to 1; in 1801, 20.92 to 1; 1892, 23.72 to 1; 1893, 28.52
to 1.

These ratios are taken from 1687 to 1832 from tables by Dr.
Soetbeer from quotations of such prices at Hamburg; and from
1833 to 1878 from Pixley & Abell’s tables of quotations in the
London market; and since 1878 from the daily telegrams from
London to our Mint Bureau.

London for many years has been the great market for the
world in fixing the price of silver as ametal by the gold standard.

We see here a remarkable stability in the ratios from 1687 to
and including 1872, at or about the uverage of 15.5 to 1.

We see a wide divergence in their ratios since 1873. What
caused this divergence?

[ assert that it was not caused hy any excessive production of
silver over gold throughout the world.

In proof of this I give the following statements of the average
percentage in the value of gold to silver in the productions of
the world, in the periods of years indicated:

Statement of the production of gold and silver in the world gince the discovery of
America.
[From 1493 to 1885 ia from table of averages for certain perlods compiled b;

Dr. Adolph Soetbzer. For the years 1836-1892 the production is the ann
estimate of the Bureau of the Mint.]

Total colning Percentage of production.
Total value value of
Period. gﬁeggéglé%r silver §3§, tha By welght. By value.
g T

pe Gold. [Stiver.| Gold. | Stiver.
1493-1520 ...... .| $107,931,000 854,703.000 | 11.0| 89.0] 66.4 83.6
1521-1544 .. _.... 114, 205, 000 89, 986, 000 741 9.6 65,9 44.1
90, 492, 000 207, 240, 000 27| 97.81 30.4 69,6
90,917, 000 248, 890, 000 2.2 97.8 26.7 7.3
08, 095, 000 848, 254, 000 1.7] 8.3 220 78.0
113, 248,000 851, 679, 000 20} 08.0| 284 7%.6
110, 324, 000 7, 221,000 2.1 97.9 25.2 74.8
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Statement of the production of gold and silver in the world, etc.—Continued.

: of pr tion.
Total colning Percentage of production

Total .value

value of e
Period. (t))i egoégié%r silver for the| BY welght, By value.
P . period

Gold. | Siiver.| Gold. |Sflver.

, 571, , 525, 3 A . 3
118,571, 000 304, 525, 000 2.8 7.7 1.7 73.3
123,084, 000 280, 166, 000 27| 9.3| 305 69.5
143, 088, 000 284, 240, 000 3.1 96.9 33.5 66.5
170, 403, 000 295, 629, 000 3.5 96.5 36.6 63.4
, 611, 000 358, 480, 000 42| 958 41.4 58,6
, 116, 000 443, 232, 000 4.4 95.6 42.56 57.6
275,211,000 542, 658, 000 3.1 96.9 33.7 66,3
236, 464, 000 , 810, 000 2.0 98.0 24.4 75.6
118, 152, 000 371, 677, 000 1.9 08.1 4.1 3.9
, 063, 000 , 786, 000 2.1 97.9 25.3 4.7
94,479, 000 191, 444. 000 3.0 97.0 33.0 67.0
134, 841,000 247,930, 000 3.3 06.7 35.2 64.8
363,928, 000 ,400, 000 86! 63.4] 52.9 47.1
662, 566, 000 184, 169, 000 18.4 81.6 8.3 217
670, 415, 000 188, 092, 000 18.2 81.8 8.1 219
614, 844,000 228, 861,000 14.4 85.6 2.9 2.1
618, 071,000 278,313,000 18.7 87.3 0.0 30.0
, 083, 000 409, 322, 000 81| 91.8( 386 41.4
572, 931,000 509, 256, 000 6.6 93.4 653.0 47.0
495, 552, 000 594,773, 000 60| 95.0] 455 54.5
, 000, 000 120, 600, 000 5.2| 904.8| 46.8 53.2
103, 302, 000 124, 366, 000 5.0 95.0 45.9 511
109, 800, 142, 107,000 4.0 95.4 43.8 56.4
118, 800, 000 162, 690, 000 44 9.6 42.2 57.8
Bnmoow| lmzion| 30| 91| a| s

, 519, , 733, 3 3 5 X
130, 817, 196, 605, 000 40| 96.0] 400 €0.0
Total.....] 8,204,303,000 | 89,726,072, 000 5.0 95.0| 45.8 54.2

The average percentage for the whole period is 45.8 to 54.2.

From the discovery of America in 1492 to this date, four hun-
dred years, of every dollar of the world’s aggregate product of
'b_tith gold and silver, 45.8 cents were gold and 54.2 cents were
silver, .

The information available for estimates of the world’s produc-
tion of gold and silver prior to 1687 is not considered definite or
reliable by Dr. A. Soetbeer, of Germany, now deceased, who in
my opinion was the most impartial and accurate of statisticians,
and was a single gold standard advocate.

The estimates of the ratios of silver to gold throughout the
world prior to 1687 are uncertain and unreliable, as little is
known with certainty as to the fineness of the gold or silver in
the coins,

From the reports of the Director of the Mint, I have compiled
some data.

in the years 1801 to1810, inclusive, of the world’s production of
gold and silver, the proportion or percentuge of gold to silver was
24.1 dollars or 24.1 cents of gold to 75.9 dollars or cents of silver.
Notwithstanding this large difference in the produect, there was
great stability in the ratios or relative values.

In the ten years, 1852-1861, inclusive, the world produced
$1,724,750,000 of gold and silver, of which the gold was $1,314,-
150,000, or 76.2 per cent, while the silver produced was only
$410,600,000, or 23.8 per cent, and yet there was no very great
divergence in their ratios or relative values. The cause of this
remarkable stability in ratio or value was the fact thut the mints
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of the United States were open to the free and unlimited coin-
age of silver at 16 to 1. And the mints of France from October
30, 1785, were open to like coinage at the ratio of 154 to 1.

There was a scare in this period of 1852-1861 in regard to an
overflow, a deluge of gold from California and Australia, very
similar to the scare since that date in regard first to an over-
flow, a deluge, of both metals, and then when gold was en-
throned as the single standard, as I have shown—then as to an
overflow—a deluge of silver—which still exists in the vain im-
aginations of our gold monometallist bimetallic friends.

Have these doctrinaire prophets, Mr. Ruggles, Senator SHER-
MAN, and others realized the falsity of their predictions and the
true facts as to the production of gold and silver? Pleaserecall
their fairy tales of the production from our own mines of from
two hundred to four hundred millions annually, so persistently
prociaimed in Europe in 1863 to 1868, and then hear the truth
as shown by the records.

In the ten years, 1862 to 1871, inclusive, the production of gold
and silver in the entire world was only $1,616,200,000, an annual
average of only $161,620,000 of both metals. Think of it. Mr.
Ruggles and Mr. SHERMAN told them we were going to produce
from $200,000,000 to $400,000,000 a year in the United States alone,
and yet the world produced in that time only an annual average
of $161,620,000 of both metals, gold and silver.

In this period the gold product alone was $1,102,825,000, or
68.24 per cent of the aggregate product of both metals, while
the silver product was only $513,375,000, or only 3L.76 per cent
of the aggregate product.

During the entire period, when these sages and doctrinaire
statesmen were enthroning gold and demanding the single gold
standard, refusing to agree with the nations of the Latin Union
to free and unlimited bimetallic coinage, and practicallydriving
them to join in degrading, depreciating, and demonetizing sil-
ver and destroying nearly one-half of the world’s money, the
world was producing 68.24 dollars of gold to 31.76 dollars of sil-
ver,

These facts throw an arc electric light upon the unreliability
and the falsity of the judgment, opinions, and predictions of
such leaders. If so egregiously mistaken then, may not they be
mistaken now, and their prophetic warnings prove a delusion, a
snare, a will-o’-the-wisp?

Take the entire period, 1862 to 1892, inclusive, thirty-one years,
and the world’s product of gold and silver has been $6,234,666,~
000, an annual average of only $202,731,161,

During this period the gold product hasbeen $3,359,422,000, or
53.45 per cent of the aggregate of both metals, while the silver
product has been only $2,925,144,000, or 46.55 per cent of the
aggregate. R

1f every nation had had at the beginning of this period of
thirty-one years an adequate supply of gold and silver for all
monetary purposes, then this annual average product of both
metals, after deducting the demands for such metals for indus-
trial purposes and the loss by wear and tear and abrasion, would
have Il))eeu barely sufficient to maintain the average per capita
circulation required by the increase of population and to meet
the inereasing demands for money in the rapidly expanding com-
merce of the nations of the earth, dymestic and foreign. .

What has been the produet of g,ld and silver in the United
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States? In the twelve years, 1862 to 1873, inclusive, the aggre-
gate product of gold and silver in the United States was $733,-
(00,000, an annual average product of only $61,083,333.33t. The
gold product was $546,750,000, an annual average of $45,562,500,
or 74.60 per cent of the aggregate, while the silver product
was only $186,250,000, an annual average of $15,520,833, or only
25.40 per cent of the aggregate—about one-third.

These figures, in juxtaposition with the deliberate, carefully
prepared statements of our distinguished representatives and
officials, published by them to the nations of the world in 1863
and since. should bring crimson to their cheeks. I do not give
‘tlhem to the Senate as a pattern to imitate, but as an example to

eter

The largest yield of gold in any one year in the United States
was $65,000,000 in the calendar year 1853, The largest yields
since 1862 were $53,500,000 in 1866, $53,225,000 in 1865, and $51,-
725,000 in 1867, while our annual average yield of gold in the
twelve years, 1881-1892, inclusive, was only $32,733,000. These
facts seem to me to prove conclusively that the depreciation of
silver has not been caused by any excessive production rela-
tively to gold.

The conclusion seems to me irresistible that the depreciation
has been caused almost entirely by the legislation of the various
nations discrimirating against silver and in favor of gold, clos-
ing their mints against the free and unlimited coinage of silver,
making it a mere commodity—merchandise, and keeping their
mints open to gold, and making gold, in bullion as well as in coin,
money with full legal tender, and thereby appreciating and in-
creasing the value of gold.

I can not forbear at this point to prove this beyond a reason-
aot;}g doubt by the solemn declarations of the senior Senator from

io: '

I quote from Senator SHERMAN’S speech in the Senate on April
11, 1876. He said:

The enormous effect of this law in Germany—

Referring to the demonetization of silver there—

The enormous effect of this law in Germany, and asaconsequence the par-
tial demonetization of silver coins, Isuppose I8 felt by every man, woman and
child who buys or sells anything. I suppose there is no act of any parlia-
ment that has so wide-reaching effect as this act of the German Parliament.
The amount of coin in the world 1s estimated by Mr. Seyd and other techni-
cal writers at $3,200,000,000 silver and $3,500,000,000 in gold. So the effect of
the act of Germany, alded no doubt somewhat by the [urge surply of silver
by our mines, has been to reduce the purchasing power of the whole ot this
enormous sum of thirty-two hundred millions of silver fully 10 pet cent. The
fall of the silver trade dollar in thiscountry has been from 103 to 91.

This efect extended itself to what i3 called the Latin League, who feared
that German silver would be carried rapidly into Italy, France, and the na-
tions of the league,for coinage purposes, and they interfered at once and
stopped the coinage of silver. Italsocreated animpressioninIndia; sothat,
for the first time for twohundred years, the current flow of silver into China
and India was arrested, but only for a short time, however. Itisone of the
remarkable currents of trade in the history of mankind that with the silver
that has been coined in the world the greater part flows in a continuous
stream into these Oriental countries; and for three or four months a feeling
of alarm was created there lest that which they cherish as the measure of
all their valies should become valueless to them. Itcreated apartial panie,
butthat panic has passed, and now the stream goes on; silver lows into India
and China and all the Asiatic countries as heretofore.

That was not the worst of it. A struggle for the possession of goldat once
arose between all the great nations, because everybody could see that if
$3,200,000.000 of silver coin were demonetized and $3,500,000,000 of gold coin
made the sole standard it would enormously add to the value of gold, and
the Bank of France, the Bank of England, and the Imperial Bank of Ger-

649

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



94

many at once commenced grasping for gold in whatever form. Therefors
what we have observed recently is not so much 2 fall of silver as it 1s a rise
of gold, the inevitable effect of a fear of the demonetization of silver; and
now the Bank of France has in its vaults the enormous amount ot $300.000,000
of gold In coin and bullion; the Bank of England has 170,000,000, and the
Imperial Bank of Germany, has $125,000,000. So in these three depositories
thereisover £600,000,0000f gold, or nearly one-fifth of the supply of the world,

Then in the same speech the Senator from Ohio said:

The demonetizing of silver tends to add to the value of gold, and though
its relative value changes it s more stable compared to gold than any other
metal or production. °

This was the Senator from Ohio in 1876, who was then apparently
perfectly unconscious of having himself done anything to contrib-
ute to the action of Germany in the change from a single silver
standard to a single gold standard, perfectly unconscious that
anybody paid any attention to his refusal there in France asa
Senator of the United States and chairman of the Finance Com-
mittee, to join Mr. Ruggles in agreeing upon the bimetallicsys-
tem of the Latin Union in 1867, which was offered to us. )

A bird's-eye view of all these actions will only occupy a few
moments.

In 1870 the mints of all Europe, except Great Britain, Portu-
gal, and Turkey, were open to the free and unlimited coinage of
silver into full legal-tender money, the same as gold, at the ratio
of 154 to 1, and the mints of the United States, in the same con-
dition, at the ratio of 16 to 1; and silver as metal and money at
such ratio was the full equal of gold, and there was a greater
demand for silver for monetary purposes than there was a

supply.

E? .%7 uly, 1870, the Government of Sweden and Norway created
the monetary commission, joined by Denmark in 1872, and the
result was the abandonment of their single silver standard and
the adoption of the single gold standard.

In 1871 Germany instituted her change from a single silver
standard to the single gold standard, and completed the same
July 9, 1873.

The United States, by the coinage act of February 12, 1873,
rohibited the coinage of the standard silver dollar and estab-
ished the single gold standard.

On January 30, 1874, the nations of the Latin Union by a sup-
lementary treaty denied free coinage of silver to individuals,

{)imited their coinage, and finally, in 1877, suspended further
coinage of full legal-tender silver.

In 1875-76 the Netherlands changed from the single silver
standard to a single gold standard and atopped the free coinageo
of silver.

In 1876 Russia suspended the free colnage of silver.

Look at these unprecedented changes. What istheinevitabla
result? An immense mass, many hundredsof millions of coined
silver money made a mere metal commodity,like iron, and thrown
upon the markets for sale as such.

This mass of demonetized silver colns made anabnormal addi-
tion to the current production of silver, created for the time grave
a.gprehensions as to its future use as money, and destroyed largely
the demand for its monetary use, and at the same time created
an abnormal and unprecedented demand for an amount of gold
to supply its place for money far beyond the sufficiency of the
existing stock of gold then in the worldand the current produc-
tion to supply it.
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The natural and inevitable result followed: The depreciation of
silver measured by gold as money, and & rapid increase or ap-
preciation in tbe value of gold, not only as compared with sil-
ver, but also as compared with the staple products of the world,
produced by the sweat and toil of the great masses of the people.

Not only did these great evils result, but the stable founda-
tions of the monetary system of the world were grievously
shaken by destruction, ruthlessly made, of one of the two foun-
dations and pillars upon which they rested.

Gold monometallists, in their idolatrous devotion to and wor-
shipof the golden calf, were blind to the inevitable consequences.
They feared no danger, no calamity, no evil, no impoverishment,
no financial disturbances.

The truefriends of silver and gold, the true bimetallists, alone
foresaw the consequences and predicted them in unmistukable
terms.

To.prove this beyond cavil, I read the prophecies of Messrs.
Seyd and Wolowski, republished in the United States in 1880 by
Henry Carey Baird & Co., Philadelphia, in a small volume ¢n-
titled ‘‘ The Gold Standard; its causes, its effects, and its future,”
from the German of Baron William Von Kardorf-Wabnitz, who
served more.than ten years in the. German Reichstag.

This is one of the most wonderful predictionsin regard tofinan-
cial matters which has ever been made in the world. Ithasbeen
literally fulfilled, and is being fulfilled to-day:

Cougt Wolowskli and Mr. Seyd published the following theses in 1868, the

e:gaﬂswhich the agitation for the introduction of the gold standard began

This was in 1868, the vefy year that the Senator from Ohioin-
troduced the billin the United Staves Senate and made hisfamous
reportin favor of demonetizing silver and establishing thesingle
gold standard in the United States. They say:

The demonetization of silver, they predicted, by any great civilized nation,
must produce the following results:

1. The international trade of the world will instantly show signs of decline,
t0 the special injury of countries having the largest international trade.

2. The spirit of publicenterprise,inrallroads and other useful undertakings,
will be immediately checked, and consequently the general progress of civ-
1iization will suffer.

3. The decline in prices will compel countries internationally indebted to
departtlinore and more from the principles of free trade toward a policy of

rotection.

P 4. The nations of the world will be divided into two groups—the one trad-
Ing in golgd, the other in sllver—and this condition will render commerce be-
tween them unsafe and precarious.

5. Throughout the world a decline in prices will follow, injurions alike to
owners of real property and the laboring classss, and advantageous ouky—
and unjustly so-—to the holders of State bonds and similar securities,

6. One of the prineipal diffculties in thi:lPeriod of general depression will
be that people will look for its causes in possible directions. The advo-
cates of the gold standard will offer all possible groundless and fantastic ex-
cuses or reasons of a secondary nature gnly, and the real cause, the demone-
tization of silver, will be overlooked until the perspicuity of the phenomena
and dire necessity shall force thinking men to point 1t out.

That is a remarkable and wonder{ul prophecy, and it has been
carried out.

I now quote from Lord Beaconsfield, of England, in the same
volume. The Senator from Ohio, as I shall quote hereafter,
stated that nobody could anticipate such a thing, I want to show
that there were some statesmen who did, even if he did not ap-
prehend anything:

The views of Messrs. Seyd and Wolowskl were also held by the distin.
guished statesman who is now the head of the British cabinet—Lord Bea-
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consfleld—who, In 1878, foresaw the coming and the obstinancy of the recent
great commercial ¢risis, and in his above-cited speech said:

I attribute the great monetary disturbance that has occurred, and is now
to acertain degree acting very injuriously to trade—I attribute it to the great
changes which the governmentsin Europe are making with reference to their
standards of value.”

And again:

“1t is quite evident we must prepare ourselves for great convulsionsin the
money market, not occasioned by speculation or any old cause, as has been
alleged, but by & new cause with which we are not sufficiently acqualnted,
and the consequences of which are very embarrassing.”

And finally:

*Conviulsions must come, and no one will be able to form an adequate idea
of the monetary derangement of the time in which he lives it he omits from
his cgnsideramon the important subject to which I have called your atten-
tion.

I also refer to a quotation from Mr. Goschen, found at pages
51 and 52 of the conference of 1878, He said.

England had plainly stated her intention of maintaining her gold stand-
ard; Norway had said so,too; Germany was of the same opinion; while the
Latin Union was not disposed at present to resume the free colnage of sil-
ver, or depart from the ratio of 1 to 154, by which they are nowbound. Very
Httle, therefore, could result from the conference, because mostof the states
had decided beforehand on a particmlar policy. Austria, [taly, and Russia
might vote for the groposition as a theoretical question, but bavinga forced
currency they could not give practical support.

A theoretical discussion of the double standard, or of the advantages of
the single standard, would accordingly, in his judgment, be & waste of time.
Of what avail would it be to discuss theories out of which it was known be-
forehand no practical result could arise, and thus to lay down principles
which one was not about to follow. If the question of the double standard,
however, were set aside, another question might fairly be put to the con-
ference, and one of a most practical and useful character. Assuming that
the universaldouble standard preferred by the United States benot adopted,
what will be the future of silver? And toward what end ought all states
to worlk, as far as practicable? The aim, he thought, should be t0 maintain
silver as the ally of gold in all parts of the world where this could be done.
A compaign agalnst silver would be extremely dangerous, even for coun-
tries witha gold standard.

- - . - ] . -

The Indlan government had suffered 2 great 103s; the merehants had suf-
fered from tiuctuations in value, and public functionaries had suftered from
the depreciation, but England had given proof of her faith in regard to sil-
ver by waiting to see whether it would not recover its former value. Had
the example of other countries been followed in India, and precantionstaken
by limiting the mintage or introducing gold, silver might have fallen an ad-
di’tional 10 or 15 per cent. The laissez Faire policy In India had done more
than anything else to keep up the value of silver. If, however, other States
were to carry on a propaganda in favor of a gold standard and of the de-
monetization of silver, the Indian government would be obliged to recon-
sider its position, and might be forced by events to take meagures similar
to those takenelsewhere. Inthatcasethescrarmble toget rid of silvermight
provoke one of the gravest crises ever undergone by commere, One or two
states might demonetize silver without serious resuits, but if all demone-
tized. there would be no buyers, and silver would fall in alarming propor-
tlons. Thus all or nearly all stateswere interested in silver. Iewould not
enter on thesituation of France, but take the case of Belgium. Belgiumhad
coined a large quantity of 5-franc pleces, and if the Latin Union came to an
end, these coins would necessarily flow back to Belglum, which country
woild then not esc: t§)e the general embarrassment.

If all states shonld resolve on the adoption of a gold standard, the ques-
tion arose, would there be sufficientgold for the purpose without a tremen-
dous crisis? There wonld be a fear, on the one hand, of a depreciation of
silver, and one, on the other, of a rise in the value of gold and a correspond-
ing fall in the prices of all commodities,

Again, there was a further important question. Italy, Russia, and Aus-
tria, whenever they resumed specie payments, would require metal, and it
all other states went inthe direction of a gold standard, these countries, 100,
would be forced to take gold. Resumption on their part would be facili-
tated by the maintenance of stlver as a part of the legal tender of the world.
The American proposal for a universal double standard seemed impossible
of realization. a veritable Utopia; but the theory of a universal gold stand-
ard was equally Utopian, and, indeed, involved a false Utopia. It was
better for the world at large that the two metals should continue in circula-
tion than that one should be universally substituted for the other.
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The conference conld not adopt the American proposition. but an s‘tempt
might be made, perhaps, elsewhere, to overcome the temporarty aund abnor-
mal difficulties created by the German stock of £15,000,C00 of silver, At
present there was a vicious circle; states were afraid of employing silveron
account of the depreciation, and the depreciation continued because states
refused to employ it. As long as this sum of £15,000,000 of silver was in the
market, an expectant attitude must be maintained.

Mr. Mees, another delegate to that conference, said:

Mr. Mees stated that he had no instructions which would permit him to
vote for the propositions of the United States. It is the opinlon, he said, of
the Governnient of the Nethertands that so long as England and German;
shall retain the system of the single gold standard, {t will remain impossi-
bléTor Holland to adopt another system. Not only she can not bind herself
internationally in this matter, but she could not even adopt separately any
other than her present system. Such was the sole declaration which the
delegate of ihe Netherlands was authorized to makein the name of his Gov-
ernment.

M » L] » » * *

Mr. Mees added that if the universal double standard was an Utopla, the
single gold standard was also an Utopia, and one that would be very danger-
ous, if by some impossible combination of circumstances it should come to
be realized. The general demonetization of silver undertaken everywhere
at once would have the most fatal consequences. Ibtwould bringin its train
an enormous depreciation in the value of that metal, and would occasion
crises alarming in their economic effects. What would be better for every-
body would be that the two metals should continue to serve simultanecusiy
and, as Mr. Goschen had sald, lend each other a mutual support.

Have these prophecies been fulfilled® Mr. President, no such
prophets have ever made predictions in behalf of the gold stand-
ard and had them fulfilled. Here we have pointed out for sue-
cessive years exactly what would resultfrom the domonetization
of silver. Here we have prophecies as to what it would be.
‘What was the general result, all over the world, of this demon-
etization of silver? The general result, Mr. President, was a
fall in the market value of all the great staple products of the
world. 1 quote from Dr. A. Soetbeer, who made a thorough ex-
amination and a statement. He says:

Taking the whole one hundred articles together, we find that the general
level of prices was higher in 1886 than in 1847-1850 by 4.96 per cent. The case
is very different it we compare the average prices of 185t with those of the
period of 1871-1875, This becomes plain 1f we compare the prices of different

groups in 1871-1675 and in 1886. Taking one hundred as the prices in 1871-
1875, we find that a fall in prices had taken place, as follows:

Per cens,

Group 1. Agricultural products.
Group II. Animailproducts...
Group III, Southern products
Group IV. Tropical products _.
Group V. Minerals and metals.
Group VI Textlle material __
Group VII. Miscellaneous....

For all the one hundred articles the comparative prices show a fall in 1886
compared to 1871-1875 of 22 per cent.

Mr. President, I will read ashort extract from this same work,
Gold Standard, from page 31:

If we observe that the commencement of the great crisis in the commerce
and trade of the world colncides precisely with the demonetization of silver
in North America and Germany, we shall easily perceive the connection of
causes between that fact and thbese phenomena, and see that the mischiev-
ous results of the demonetization of silver must, from year to year, become
more apparent.

But what was the result in England? England demonetized
silver in 1816, and at that time England had depreciated paper
money.

The immense résources—
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I am reading from Gold Standard again, pages 16 and 17—

The immense resources of the British Empire; its supremacy in the coms-
merce of the world; the rapld development of those astonishing industries,
resting upon its natural treasures of iron and coal, which the inventions of
Watt and Arkwright had called into life; the ceaseless infiux ot the wealth
of lndia into the British Islands; all this could rot prevent the fearful crises
which the several rapidly changing phases of the British inance and bank-
ing policy necessarily brought on.

First, following out the doctrines of the prevalling finangial school, there
wasastrong contraction of the note circulation in order to'force the resump-
tion of specie payments, in consequence of which a business and financial
crisis occurred, whos2 severity has not been exceeded by any in our times.
Then inflation, great increase in the issue of notes, and in consequencs of
this apparent prosperity, apparent rapid growth of the national interests;
thenasecondcontraction of the currency and consequentreturnof the crisis;
and so on, until ultimately the present bank act came into existence, the
notecirculation acquired acertain stability, and the inexhaustibleresources
of Brétlsh prosperity were able, undisturbed by human folly, to enrich the
country.

What was the condition in Germany, Mr. President? The
same result occurred after the demonetization of silver in Ger-
muny. The same author, a German author, speaking of the de-
monetization of silver by Germany, says:

Thefact that a number of smaller states would be forced to follow the ex-
ample of Germany; that the embarrassments of countries having depreci-
atel standards, as Austria and Russia, would be increased by our proceeds
ing; that France would be compelled to stop 1ts coinage of silver; all this
‘wis then considered as unimporiant and even as desirable. Even the ques-
tion whether a general depreciation of silver would follow appeared im-

ortant only in 50 far as slower sales of silver would cause greater losses to

ermany.
L * * * . »* L

The adoption of the gold standard by the Germanr Empire was the signal
for the immense commercial collapse the deplorable effects of which have
not yet been effaced. The likeaction by the North American Unlon by later
legislation would have remained isolated, and could hardly have produced
similar results. There was in that country no large stock of silver which,
like that of Germany, had to be placed on the market; there the greenbacks—
the national paper money—still formed the basis of eirculation. If under
these circumstances the United States alone had adopted the gold stande
ard, and Germany retained the silver standard with subsidiary gold coine
age, the United States would probably have experienced ditficuities and ems
barrassments, but the acute and general depreciation of silver which re-«
sulted from the change in the German standard would never have occurred,

The introduction of the gold standard in Germany cansed no decrease in
the circulation of metallic money, a8 not only thewithdrawnGermansiiver
and gold coins, but also the not inconsiderable amount of foreign gold cire
culating in Germany (Napoleons, 10 guldens, 5 franes, Austrian thalers
and guldens), were amply replaced; indeed, the minute calculations by Soet-
beer suggest that, including the changes in note circulation caused by the
Germah bank law, the amount of circulating medium has been increased,
This, according to the scholastic theory. should have resulted 1n advanced
prices of all commodities and in an export of money. But the higher gold
prices, in conjunction with the introduction of free-trade practices in our
commercial policy, produced the opposite result, namely, a perceptible in-
creased purchasing power of money, ani a decrease 1n the price of all coms-
modities. The wild chase after gold, in which all countries immediately
joined, enhanced the price of gold, and thus caused an unprecedented de-
preclation of the value of land and commodities. The imperial board was
obliged to exercise all circumspection and caution to secure to the country
itsshare of gold by a timely increase in the rate of discount, not to the ad~
vantage of production.

Now, Mr. President, what was the result in the United Statés
of the demonetization of silver? It was the coinage act of Feb-
ruary 12, 1873, and in the following September such a panic as
this country never before experienced shook it from center to
circumference, a financial depression which brought hundreds
and thousands of citizens of the country into bankruptcy and
ruin. So that in every country where it has been adopted the
result has been a crisis. a commercial depression, bankruptey,
and ruin.
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Sir W. Houldsworth, a delegate of Great Britain, said, at the
Brussels Conference, in 1892;

in the first place, I am, from my position and antecedents, more pecu-
Tlariy identitied with industrial and commercial life than any of my honor-
able colleagues, and I need scarcely stay to remark that it is industry and

~commerce in their widest aspects which are most vitally interested in and
will be most profoundly affecied by the decisions at which this conference
.arrives. In the second piace, 1 have had the honor and the responsibility of
sitting upon both of those important commissions in En%land, which were
appointed specially to examine Into questions intimately connected with
that which we are called upon to discuss here. Irefertothe royal commis-
sion on the depression of trade, which sat in 1885, and the gold and silver
~commission, which sat in 1887-,88.

Now, with regard to the first of these commissions, without going into de-
tails, I feel bound to bring before this conference certain conclusions which
appear in the reports. ‘Che origin of the commission was the widespread
feeling in Great Brilain, even s0 far back as fifteen years ago, that a deep
and abnormal depression of trade hadset in, wnich, uniike previous depres-

.sions, showed no signs of recovery. Aillavallable statistics were brought
before us, and_a large body of evidence was taken. Conflicting opinions
were expressed both as to the extent and as to the causes of the depression;
but at last these five definite conclusions were arrived at: )

1. That the depression dated from the year 1873 or thereabouts.

2. That it extended to nearly every branch of industry, including agri-
.culture, manufactures, and mining, and that it was notconfined to Eugland,
but had been experienced to a greater or less degree in all the industrial
countriesof the world.

3. That it appeared to be closely connected with the seriocus fall in gen-

-eral prices, which even then was most observable, though 1t has since been
more strongly marked, resulting in the diminution—in some cases even the
totalloss—of profit, and consequent irregulurity of employment to thewage-
earners.

4. Thlz:\.t. the duration of the depression has been most unusual and ab-

“porma!

3, 'I'hat no adeguate cause for this stato of things was discoverable, un-
less it could be found in some general dislocation of values caused by cur-

_rency changes, and which would be capable of affecting an area equal to that

‘which the depression of trade covered.

It was in consequence of this report, and at the express recommendation

-of the depression of trade commissioners themselves, that the gold and sil-
ver royal commission was appointed to examine into the * recent changes
in the relative values of the precious metals.” Iwill not dwell on the re-
port of that second commission, as I feel sure its main conclusions are
within the knowledge of most if not all the delegates at this conference. 1t
will be enough to say that it confirmed the findings of the previous commis-.

-sion a8 to the date of the disturbance, as to the fall in prices, as to the effect
of such fall upon all industries; and, in addition, it revealed the serious
consequences which had resulted from the destruction of that par of ex-

.change between silver and gold at about 15} to 1 which had practically existed
uninterruptedly for seventy years before 1873, the disruption of which had

-dislocated. embarrassed, and to some extent destroyed the trade between
silver-using and gold-using countries, and turned legitimate commerce into

little better than gambling.

In further substantiation of what I have said I quote from the
speech of Sir Guilford L. Molesworth, delegate of British India,
.at the Brussels Monetary Conference:

Now, this state of things wasclearly predicted by Ernest Seyd in 1871, when,
the severance of the link between gold and silver was first contemplated.
Bis prediction has been so remarkably fultilled that Imust quote his wordas:

1t 13 & great mistake to suppose that the adoption of the gold valuation
by other States besides England will be beneficial. It will only lead to the
destruction of the monetary equilibrium hitherto existing, and cause a fall
in the value of silver, from which England’s trade and the Indian silver val-
nation will suffer more than all other interests, grievous as the general de-
<cline of prosperty all over the world wiil be.

+ Thestrong doctrinarianismexisting in England asregards the gold valua-
tion is so blind that when the time of depression sets in there will be this
special feature; the economical authorities of the country will refuse to
listen to the cause here foreshadowed, every possible attempt will be made
to prove that the decline of commerce is due to all sortsof causes and irrec-

-oncilable matters; the workman and his strikes will be the first convenient
target; tMen specuiation and overtrading will have their turn., * * =
Many other allegations will be made totally irrelevant to the real issue, bug
sgatisfactory to the moralizingtendency of tinancial writers. The greatdan-
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ger of the time will be that among all this confusion and strife England’s
supremacy in commerce and manufactures may go backward to an extent
which cannot be redressed when the real cause becomes recognized and the
natural remedy is applied.”

In tulfillment of this prediction, we find that the difficulties under which
Wwe labor have been attributed to all sorts of irreconcilable causes. It has
been necessary toinvent a theory that progressin manufactures, in im-
proved transport, inventions, and batking have caused a species of eco-
nomicrevolution, which has created anew statoin the conditions of trade and
commerce differing from that which previously existed. Butthey overiook
the fact that the alleged causes have been in actlve operation during the
greater portion of thecentury (and when compared with the previous proz-
r%ss, theytwere far more pronounced during the middle of the century than
at present).

1t is obvious, therefore, that such a revolution, if it existed, should have
arisen at an earlier period, agd that it should have developed gradually, in-
stead of setting in siddenly at the exact moment when the link was broken
between gold and silver. Moreover, thistheory involves another irreconcils
able position. It is absurd to suppose that arevolution of this character
could have affected gold prices so seriously, and yet should have left silver
prices unaffected. Silver is the standard of value of more than half the
world, yet silver prices have remained stable, whilst gold prices have fallen
from 40 to 50 per cent. 'Whilst shutting their eyes to these facts, the advo~
cates of such a theory are also blind to the following facts:

1. That the depresslon which has ¢occurred as o necessary CONSequence o
the suspension of free coinage of silver in France was predicted, and the
prediction has been fulfilled to the letter.

2. That since 1871 the population demanding gold has guadrupled, and the
foreign trade demanding gold has trebled.

3. That the demonetization of silver for international monetary purposes
in Europe has caused gold to perforin, single-handed, the work previously
done by gold and silver combined.

4. That the annual supply of gold scarcely exceeds the amount required
for industrial purposes. ’

1t follows, a8 necessary consequencesofthesefacts, that with the increased
demand for gold its value must rise, or, in other words, gold prices must

fall,

The judicial blindness must be great which, ignoring this strong evidence
of facts, seeks an explanation inirreconcilable theories.

A very distinguished member of thisconference has likened silver to a sick
man whose statehas beon but aggravated by medicines which have been ad-
ministered to cure him; but I think that thisis not surprising, inasmuch as
the physicians have not merely mistaken che character of the illness. but
they have mistaken the invalld. It is gold who is the sick man, not silver.
They have mistaken the bloated condition of gold for a symptom of health,
whereas it is the symptom of a dangerous disease which now threatens to
develop into a fearful ¢risis, which, as Mr. Rothschild says, “would be fright-
tul to contemplate.”

I could go on indefinitely quoting authorities and facts, con-
clusively establishing what I have asserted.

Cast your eyes over the world's history since 1873 and see the
wrecks, financial crises, panics, failures, depreciation of the
prices of the world’s products, the constant rise in the purchas-
ing power of gold, the shrinkage in the market values of bonds
and stocks, entailing losses tothe amountof billions of doliars, all
graphically foretold by the friendsof bimetallism; the gold mono-
metallists in the meantime, just as Seyd and Wolowski predicted,
attributing these  dire results to every imaginable cause except
the true one, the striking down by discriminating laws one-halt
of the metallic money of the world and establishing gold only as
money.

Our own country has not escaped. We had the panic of 1873,
and several severe financial crises prior to the present one. Yet
our gold-standard financiers and doctrinaires attribute the causes
not to the true one, the demonetization of silver in the United
States in 1873 and throughout the world, but to our legislation
for the rehabilitation of silver.

Now, the so-cnlled Sherman law is made the scapegoat and
must be unceremoniously and unconditionally driven into the
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wilderness, and with its banishment halcyon days of financial
prosperity and restored confidence are to be ushered in.

The so-called Sherman law has had no influence whatever on
the exports of gold, to which reference has been made. In the
fiscal year 1889 our exports of gold were $49,607,427 in excess of
our imports. In 1890 they were $4,331,149; in 1891, $68,130,087;
in 1892, $195,873; in 1893, $87,506,463. Think of sane men un-
dertaking to make other sane men believe that the Sherman
law drove this gold out of the country! It is ridiculous.

I wish to quotchere from the speech of my distinguished friend
from Kentucky, Mr. BLACKBURN, in regard to whether the Sher-
man law drove gold out of the country or not. I quote irom his
;peech on page 2215 of the RECORD, and I doubt not he has ver-

fied it:

The records ofthe country show that for days and weeks, beginning inthe
latter part of April, and it is more noticeably true in the month ot May, for
days and weeks gold left this couniry at the rate of five millions a week,
until thirty-eight millions had gone, until a panic had beenr produced, until
wvalues had been upset and unsettled, until the business of tie country had
been disturbed. At the rate of five milllons a week your gold was shipped
out of the country, when never in one day nor one hour nor one lustant had
foreign exchange been above the rate I have named.

It is plain on the face of paper that one of two things was true, either the
shipper was paying ocean freights at a 1oss out of his pocket or else he was
receiving a commission from some one upon every dollar that was shipped.
‘Who shipped this gold? Ido notcharge that allof the bankers ot New York
or Wall street were engaged in it. There are bankers there whose charac-
ter stands too high for me to believe that they were guilty of such a combi-
nation; but I know that there are bankers there who represent the Roths-
childs, who did ship—Heidelbach, Ikleheimer & Co. and Lazarus Fréres &
Co. These were the exporters of your gold. They were shipping it when
the rate of exchange proved beyond controversy that they were shipping it
at a loss; they wereelther paying the ocean freights out of their pockets or
recelving a commission.

It was fictitious, it was planned to order. There is no doubt
of this, and I quote this to show exactly what was the reason.
If the Sherman law sent gold out, it brought it back very quickly.

The financial collapse in the Argentine Republic occurred in
1890, and was followed in the year 189 by the failure of the
English banking house of Baring Brothers, when it is charged
that England’s investorslost $1,000,000,000. Gold was demanded
and taken from usas stated. Failures in Australiatothe amount
of many millions have occurred, and gold monometallic England
was again shaken to the center. These exportsof gold were no
more caused by the Sherman law than by an evening zephyr.
The present crisis was plainly predicted by Mr. Alfred de Roths-
ohild, delegate from Great Britain to the Brussels conference.
This is a very remarkable prediction. He said:

Gentlemen, I need hardly remind you that the stock of sllver in the world
$s estimated at some thousands of millions, and if this conference were 10
break ux))lwithout. arriving at any definite result there would be a deprecia-
tion in the value of that commodity which it would be trightful to contem-
plate and out of which a monetary panic would ensue, the far-spreading ef-
fects of which it would be impossible to foretell.

There it is as plain as A B C, in the Brussels confarence, pre-
dicted just as it has come to pass, and the cause stated, and yet
none of these gold monometallic doctrinaires will believe any-
thing aboutit. They will shut their eyes to all these things.
You could not make my friend from New Jersey [Mr. MCPHER-
goN]read that and comprehend it. He would think it was some-
thing else, although it is the opinion of one of his own monome-
gallic friends.

From this samereport I have quoted from Sir G. Molesworth,
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representing India, to show that he predicted that India would
change to a single gold standard if that monetary conference ad-
journed without any agreement.

There was in that monetury conference a Mr. Currie, who was
also on the Indian currency commission to settle the financial
question in India.

Mr. PLATT. On the Herschell commission?

Mr. COCKRELL. Yes,sir. Me,Currie was a delegate to the
Brussels conference, and at the same time he was a member of
the Indian commission. Our commissioners unwittingly told
him what we were going to do, or what they thought we were
going to do, without any authority to say so. I read from page
118 of the Brussels conference. I do notwanttodoany injustice
to any distinguished gentleman who represented us in thut body,
but-I want to show what they said and how we were represented.
‘We bave a right to know that. ’

Governor MCCREARY, of Kentucky, a representative of the
Government of the United States, made an address before that
conference, in which he went on to speak in behalf of silver, and
then told about the election and about the Democratic platform,
which he quoted, and then said:

Speaking for myself only, I express the opinion that the silver law known

as the act of 1800 now in torce in my country will be repealed. It Is possible-
this will be done at the present session of Congress-—

That is, at the last session of the last Congress.

If not this sesgion, I belleve it will certainly be repealed at the next seg-
sion of Congress.

Oh, yes; we are going to repeal. ‘You had better get scared
now and come toan internationsal agreement because we shallre-
peal this law.” What did Mr. Cannon, another delegate, say at.
that conference?

The United States has seriously taken into consideration the idea of re-
pealing the silver purchase act of 1890; the two political parties as well as
the great bankers of New York have advised this repeal, and if during this
conference some arrangement is not attained, it i3 more than probable that
America will not continue disposed to buy annually 54,000,000 ounces of sil«
ver at the market price.

Yes, we by our delegates told that monetary conference we
were going to drop it, silver, and that they had better come to
some agreement. The conference adjourned, and was to have
met last spring, I believe, was it not?

Mr. ALLISON. It was to have meton the 30thof May.

Mr. COCKRELL. 1 believe that Indian currency commission
just held back long enough to get ahead of us and strike down
gilver first, and let us bear the brunt of it if we repeal the exist-
ing law. Woe told them what we were going to do. We have:
always told them in advance we were going to do something to
strike at silver, with the expectation of scaring them. There
never has been butone time, Mr. President, that the agents and
representatives of the United States haveever beeun able to scare.
Europe into changing its monetary system, and that was in 1363
to 1865 and in 1873, when we told them that we would flood the
world with gold and silver and depreciate the purchasing power
of their invested securities. We told them that we were the
great gold-producing country, as the Senator from Ohio said,.
and the gold system had to be established; and we went on and
established it, and they we.e fooiish enough to believe that what
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we said was true, and they changed their whole system to a sin-
gle gold standard.

The Indian currency commission was appointed October 21,
1892, As predicted by Sir Molesworth, in an'ticipation of the
repeal of the Sherman law by us, India has closed her mints to
the free coinage of silver and the crisis predicted is upon us, in-
tensified by many other combinations and causes, and silver has
fallen most fearfully in vualue measured by the gold standard,
just us expected by India and England. And we are now called
upon to repeal the Sherman law unconditionally, re#stablish tho
gold standard and practically close the mints of the whole world
to the free and unlimited coinageof silver and make silverevery-
where a mere commodity, a mere ordinary metal without any
monetary functions by the laws of any nation, and still further
depreciute it, lessen its value, ete.

Think of the ridiculousness of the proposition that we must
demonetize silver and destroy value in order to make Europe
caome to international agresment! It is perfectly absurd upon
its face. We destroy its value or make it the world overa mere
commodity, and what greater harm will be doue to Europe than
to us? What greater losses will they suffer than we shall? We
are producing more silver, and gold teo, than any other nation.
Would not we be the greatest sufferers in the depreciation in
prices?® Yet it is protended that we should be in some way or
other the beneficiary. There was never such sophistry pro-
claimed to intelligent free men in the world.

Then truly we would have throughout the world the idealistic
doctrinaire single gold standard, which would entail for ages to
come upon the toiling masses of every country in the world un-
told and inconceivable sufferings, losses, finaneial disturbances,
and crises, depressions of all kinds of business, a rapid increase
in the purchasing power of gold and a still greater fall in the
prices of the world’s products.

This Utopiun single gold standard. This is what we are com-
ing to, if unconditional repeal is carried.

Mr. President, let us examine this single gold standard—this
gﬁl_erican idea, so called —boasted of by the senior Senatorfrom

jo.

I assert that there is not only not a sufficient amount of gold
in the world to answer the demands of the world’s commerce and
business for monetary purposes, but not enough gold and silver
combined to meet the monetary wants and demands of the na-
tions.

The estimate of Dr. A. Soetbeer, of Germany, from 1493 to
1835, and since that date of our Mint Bureau, places the world's
production of gold and silver for that peried, 1493 to 1892, inclu-
sive—four hundrecd years—as follows: Gold, $83,204,303,000, and
silver, $9,726,072,000, being in the proportion of $45.80 of gold to
854,20 of silver, making an aggregate amountof $17,930,375,000,

If this vast amount were all in existence to-day it would only
be a fraction over $14.81 per capitaof the world’s population, es-
timated at 1,210,000,000,

‘What has become of this vast sum of the precious metals, and
what proportion can be found in all thenations of the world? It
has been subjected to all the multitudinous mutations; strifes,
and contentions of the peoples of the world during these four
hundred years to losses, abrasions, wear and tear, and to all the
uses for industrial purposes.
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Tha losses by abrasion are estimated annually for gold abous
3380,000 and for silver, including subsidiary coins, about $2,000,~

Now, search and examine the treasuries of the natious the
world over for the existing gold and silver; and from the most
relinble dataavailable, our Mint Bureau, we can only find $3,532,«
605,000 of gold coin and bullion, and 33,469,100,000 of full legal-
tender silver coins, aggregating $7,051,705,000.

The percentage or proportion of gold to silver is 50.8 gold to
49.2 silver, nearly equal in value. This aggrogate of goin coin
and bullion and silver coins in the world gives for gold $2.96 per
capita and for silver $2.86 per capita, and combined, only a frac-
tion over 85.82 per capita to the population of the world, a wholly
inadequate and insufficient supply for monetary purposes.

The conclusive proof of thislis found in the fact that accord-
ing to statistics of our Mint Bureau there is to-day in existence
among the nations of the world an inmense mass of irredeem-
able or uncovered paper money, without any metallic basis for
redemption, aggregating the sum of $2,(35,373,000, including
$500,000,000in South America, $300,000,000 in Russia, $163,000,000
in Ttaly, $100,000,000 in Spain, 260,000,090 in Austria-Hungary,
which latter adopted the single gold standard in August, 1892,
Russia, Austria-Hungary, and Ifily, as well as other nations,
having such uncovered paper money, are grabbing for gold in
every direction in order to resume specie redemption on a gold
basis. India has in this year closed her mints to the coinage of
?ilver lzand adopted the gold standard, and entered on the seramble

or gold.

This scramble, this grabbing for gold, will more distinctly ap-
pear from a careful consideration of the estimates by our Mint
Bureau of the world's productionand coinige of gold and silver.

T applied to the Director of the Mint for an estimite as far
back as the statistics accessible enabled him to make, and he fur-
nished me the statement published in Senate Miscellaneous Docu-
ment No. 34, present session, giving the production and coinage
for 1873-1891, inclusive, as follows:

World's productof gold $2,030,144.573, an1 coinage$? 752.927,455. The excess
of the coinage in these nincteen years over the gross product is $672,782.877.

Silver proiuct - .o 32,204,155, 349
Silver coinage... .. 2,309,962,2i3
Colnage €XCesS o omvaecncceeccam i cacceccrcarmseamicarman 105, 806, 924

To sea still more distinctly the shifting of gold from one nation
to another, and its recoinage, first by one and then by another
nation, and s0 on, let us consider the varied consumption of gold
and silver for industrial uses, in industry, manufactures and tine
arts.

The two principal demands o uszs for gold and silver are for
coinage—monetary purposes—and for industrial uses. The emi-
nent statistician, Dr. A. Soetbeer, in his ¢ Materials toward the
elucidation of the economic conditions affecting the precious met-
als,” prepared October 1, 1886, estimates for the three recent
years an average netannual consumption of the precious metals
for *industrial uses” in eivilized nations as follows: Of gold,
90,000 kilograms, $59,814,000 (the kilogram bzaing $664.60), and
of silver, 515,000 kilograms), $21,403,400 (the kilogram being
$141.56). In giving these figures he says:

Surprising as the enormous extent of the estimated annual eonsumption
of gold for ornaments and other purposss in the arts may seem, any doubt
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as to the probable correctness of the estimate will disa})pear on considera-
tion of the Increasing use of gold for ornament and for industrial purposes
with the growth of population and wealth.— Volume 24, Consular Reports,
page 5184,

In the ten years, 1876-1885, inclusive, just preceding the date
of this estimate, the world’s product of gold was, according to
our Mint Bureau, $1,067,721,842, and the consumption in indus-
trial uses, according to Dr. Soetbeer’s estimate of $59,814,000
annually, being 56 per cent, was $598,140,000, which left for coin-
age only 469,581,842, And the actual coinage was 81,372,407,272,
being an excess of coinage of $902,825,450.

This was an enormous excessof coinage in these ten years over
the balance of the total production of gold left after deducting
the amount consumed in industrial uses. Now, this balance of
$469,581,842, left for monetary uses throughout the world in the
period of 1876-1885, inclusive, was only 46.95 cents per capita of
the world’s population, estimated at 1,000,000,600 people, a low
estimate, and 4.69% cents per capita of population for each year
during the ten years, to be added to the stock of money in exist-
ence to meet the wants and demands of the world’s increase of
population, commerce, and business.

In this same period of ten years, from 1876 to 1885, inclusive,
the world's product of silver, according to our Mint Bureau, was
$1,016,586,116, and the consumption in industrial uses according
1o Dr. Soetbeer's estimate of $21,403,400 annually, being 21 per
cent, was $214.034,000, which left for monetury uses for coinage
$802,552,116, while the actual coinage was $1,103,371,395, which
shows an excess of silver coinage in these ten years of $300,819,279.

This balance of $802,552,116 left for monetary uses in the world
in these ten years was only 80.25 cents por capita of population,
and only a fraction over § cents per capita for each of the ten
years to meet the wants and demands of the world’s increase of
population, commerce, and business,

Take the world’s product of both gold and silver during this
ten-year period, and deduct therefrom the amounts consumed
‘in industrial uses, according to Dr. Soetbeer, and the balanceleft
for monetary uses was only $1.277; per capita of the world’s pop-
ulation, and for each of the ten years was only 127;% cents per
-capita of population, a wholly inadequate sum to meet the wants
and demands of the increase of population, commerce, and busi-
‘ness.

1n confirmation of the correctness of these estimates as to the
world’s consumption of gold and silver for industrial uses, I now
state the estimates of our Mint Bureau as to the product and
such consumption of gold and silver in the United States for the
five years from 1888 to 1892, inclusive.

Year. Gola [Industrial| Per-| g, ... |Industrial) Per-

consump- | cent-| consum, cent-

product. | "eion | age, | Product. { TG > age.

1888 . ereerisarmanaes 833, 175, 000 1316, 500,000 | 49.4 1359, 105,000 | 85, 280, 000 8.9
1880 32,800,000 | 16,697,000 | 50.8 | 64,646,000 | 8,766,000 | 13.5
1800 2,845,000 | 18,103,901 | 55.1 | 70,464,000 § 9,231,178 | 13.1
ggg : 12.7

5 6

R
i

1891 33,175,000 | 19,700,000 75,417,000 | 9,630,000 .
1892 33,000,000 | 19, 329,000 73,697,000 | 9,301,000 | 12.

Potal ....e..--..|164,995,000 | 90, 331,901 |*55 343,419, 000 | 42,208,178 | *12.2

*Average,
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Consider the vast significance of these figures.

The world’s stock of gold coin and bullion is $2.96 per capita of
the world's population, and of full legal tender, silver coins only
$2.86 per capita.

Since 1857, the largest annual productof gold in the world was
$130.817,000 1in the year 1892, equal to only the insignificant sum:
of 10.81 cents per capita of the world’s population, With this
momentous increase annually to the gold money of the world to:
meet the increase of population and of the world’s commerce and
business, it is imperiously demanded of us to vote for the pend-
ing measure, unconditionally repealing the Sherman law and
restoring the single gold standard of the coinage act of February
12, 1873, a beautiful basis to ask for such a vote.

But examining a little more critically, we find that of the an-
nual product of gold in the world of $130,817,000 in 1892, we pro-
duced in the United States $33,000,000, or a fraction over 25.22
per cent, and of our produect we consumed for industrial uses
about 5%.6 per cent, equal to $19,329,000,leaving us only $13.671,-
000, or only 20.40 cents per capita, estimating our population at.
the close of 1892 at (7,000,000 people.

A still more critical examination, according to the cstimate
of Dr. Soetbeer, of an average annual net consumption of 56 per
cent of the world’s gold product in industrial uses, shows $i3,-
257,520 of the $130,817,000 of gold produced in the world in 1892,
used for such industrial purposes, and leaves for monetary pue-
poses in the wide world %37,559,480—equal to 4.73 cents per cap-
ita of the world’s population. «

In the name of reason, of ordinary common sense, I ask is this-
4% cents per capita increaseof the gold money of the world suffi-
cient to mect the wunts. the demands of the inereasing popula-
tion, commerce, and business of the world? Isnot gold mono-
metallism’'not only an Utopia, but alsoa ruinously false Utopia—
a mere doctrinaire’s summer dream. .

And we are urged to repeal the existing Sherman law, with-
out any amendment or substitute of any kind whatever. and
thereby restore and leave in full force and operation the Sher-
man coinnge law of February 12, 1873, establishing the single
gold standard, this Utopia, and wipe from our lawsevery vestige
of legislation recognizing the true Democratic bimetallic mone-
tary system.

No alternative is offered us. Wheresoever we seek refuge,
relief, we must fall in the embraces of Sherman legislation, an
audacious demand. We wantnomore of it. Neither the present.
Sherman law nor the Shermuan law of 1873, but the restoration.
of the constitutional bimetallic system, maintained by successive
Democratiec Administrations for over half a century.

[At ﬂiig point the honorable Senator yielded for an executive-
session.

Wednesday, October 11, 1898.

Mr. COCKRELL. Mr.President, why not restore true bimet-
allism? Why not restore silver to all the monetary functions-
given by our laws to gold as coin and money? Why not make
them the equals in every respect by proper legislation now by-
amendments 1o the pending bill?

According to professions all of us on both sides of this Cham-~
ber, as well as the Executive, are the friends of silver.
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It friends, then why not give some tangible evidence of our
friendship for silver by proper legislative recognition now?

Now is the acceptell opportunity. Procrastination is the thief
of time.

The President, in the proper exercise of his constitutional
prerogative ‘‘from time to time to give to the Congress infor-
mation of the state of the Union and recommend to their con-
sideration such measures as he shall judge necessary and ex-

edient,” and ‘‘on extraordinary occasions to convene both

ouses or either of them,” has convened this extraordinary
sossion of both Houses and submitted to them his views of the
state of the UJnion, and recommended to their consideration such
meusures as he judges neccessary and expedient. We have his
message, his views of the existing conditions, and his recom-
mendation.

1 quote his recommendation—the only one in his message. He
says:

I earnestly recommend the prompt repeal of the provisions of the act
passed July 14, 1830, authorizing the purchase of silver bullion, and that
other legislative action may put beyond all donbt or mistake the intention
and the ability of the Government to fulfill its pecuniary obligations in
money universally recognized by all civilized countries.

This recommendation, the only one given to this Congress, is
all in one sentence and all one recommendation—the repcal of
the purchasing provisions of the act of July 14, 1850, and other
legislative action putting beyond doubtor mistake the intention.
and ability of the Government to fulfill its pecuniary obligations
in money universally recognized by ali civilized countries. As
a personal and politieal friend of the President, I stand ready
and anxious to carry out by appropriate legislation on the pend-
ing bill the recommendation, the only recommendation made by
the President.

Why do the Senafors on each side of this Chamber, under the
leadership of the senior Senators Irom Indiana and New Jorsey,
and from Ohio and Rhode Island, claiming to represent the Ad-
ministration, insist upon and urge the passage of the pending
bill without any amendment, simply repealing the purchasing
clauses of the Sherman law, and wholly ignoring the most vital
and essential part of the President’s single and only recommen-
dation:

Other legislative action putting beyond all doubt the intention and ability
of the?Government to fullill its pecuniary oblipgations in money universally
recognized by all civilized countries.

This is by far the most important part of this one recommen-
dation of the President.

The charge is iterated and reiterated, day by day and week by
week, that the Senators opposing the passage of the pending bill
for simple unconditional repeal are obstructionists—are filibus-
tering, whatever that may mean—and are opposing the wise and
i’udicious recommendation of legislation by the President. This

s a false and unfounded charge. If there be obstructionists, it
can only be those Senators who insist upon ignoring the most es-
sential and necessary legislation recommended to our considera-
tion.

I believe I am justified insaying, in behalf of the Senators op-
posing the pending bill, that we stand ready to-day, and will so
stand throughout this struggle, ready and anxious to pass this.
bill with amendments, with ** legislation putting beyond all mis-
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take the intention and the abjlity of our Government to fulfill
every one of its pecuniury obligations in money universally rec-
ognized by all civilized countries.” Woe ard notrepudiationists.
There is not one in this Senute, so far as I know. Weare not
inflationists, 'We do not believe in fiat money.

‘We advocate ‘‘ honest money—the strict maintenance of the
public faith—consisting of gold and silver and paper convertible
into c¢oin on demand,” in the words of the national Democratio
platform of 1880.

Again, Mr. President, ‘* we believe in honest money, the gold
and silver coinage of the Constitution, and a circulating medium
convertible into such money without loss,” as declared in the na~
tional Democratic platform of 1884, upon which the present Presi-
dengt was lirst elected, and which was readopted in the platform of
1888,

We favor now legislation on this bill, not mere idle promises,
““to continue the use of both gold and silver as standard money,
and to coin both gold and silver into money of equal intrinsic
and exchangeable value,” and we want now ‘ to secure such
equality by such safeguards of legislation,” to be enacted now,and
notmerely promised, as will insure the maintenance of the parity
in value of the coins of the two metals and the equal power of
3v§x'y dollar at all times in the markets and in the payment of

ebts.”

‘We are now steadily, persistently, and consistently directing—
not merely promising to direct—*¢ the effortsof the Government
and of this Senuate to the establishmentof such & safe system of bi-
metallism as will maintain at all times the equal power of every
dollarcoined or issued by the United States in the markets and
in the payment of debts.”

‘We want to engraft on the pending bill, not these idle prom-
ises contained in the bill, but the legislation therein promised
and recommended by the President. .

Is this obstruction? Is this filibustering? We are ready,
waiting, to join the advocates of this bill in appropriate legisla~
tion to earry out and redeem the promises set forth in it.

We favor legislative action, not legislative promises. You
may ask by what legislative action do we propose ¢‘ to put beyond
all doubt or mistake the intention and the ability of the Governs
ment to fulfil its pecuniary obligations in money universally rec-
ognized by all eivilized countries?”

According to the American Yankee idea, I answer by pro-
pounding to you, what legislation do you propose? You are oc-
cupying the affirmative, you are promising legislation. "The
country and the Senate want to know what that legislation is.
‘What does the President propose? We have his message. He
has exercised his constitutional prerogative, and we know what
it is. Is there anything there? Thut other legislation, which
I have just quoted, to make manifest the intention of the Gov-
ernment to redeem all its pecuniary obligations in money rec-
ognized by all civilized countries.

We stand ready to carry out that kind of legislation: but the
friends of this bill and the President have failed to tell the coun-
try what legislation they want. They are as dumb and as silent
as oysters.

Mr. PALMER. Will the Senator from Missouri allow me to
say a word?
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The VICE-PRESIDENT., Does the Senator from Missouri
yield to the Senator from Illinois?

Mr. COCKRELL. With pleasure.

Mr. PALMER. The Executive has asked us to pass the pend-
ing bill. There is no silence about that.

Mr. COCKRELL. Is that s financial plan?_

Mr. PALMER. Yes, sir; that is part of it?

Mr. COCKRELL. That,then, according to the Senator from
Tlinois, is the financial {)lan of the national Democratic party of
the United States, simply a patchwork to repeal the Sherman

aw.

Mr. PALMER. Itrequiredsixdaystocreatethe world. This
is one step in the direction of a financial policy.

Mr. COCKRELL. Then it is not a policy?

Mr. PALMER. Tt is not a policy.

Mr. COCKRELL. Itisastep, a miserable, pitiful step on a
broken leg. We want a system, a policy. What is this?

Mr. PALMER. May I be allowed to ask the Senator from
Nlligsouri, will he present his plan? I understood the Senator to
claim—

Mr. WOLCOTT. We can not hear the Senator.

The VICE-PRESIDENT. The Senate will be in order. It
is impossible to hear the remarks of the Senator from Tllinois.

Mr. PALMZER. The Senator from Missouri claims that this
isno plan, This is to remove an obstruction out of the way of
a plan, but the Senators who complain of the silence of the sup-
porters of this bill ought kindly to present u plan of their own,
that the two may be contrasted; but, above all, Senators who
have plans, should come forward to the rescue and put their
plans in comprehensible shape—something more than mere de-
clamation for free silver. I submit that as an answer to the
question, -

Mr. COCKRELL. I submit that it is no answer atall. The
President of the United States hasconvened the Congress in ex-
traordinary session because of our financial condition. That is
the expressed subject submitted to us, and it is simply proposed,
according to this bill, tc repeal the power given in the Sherman
};s‘:lw to purchase 4,500,000 ounces of silver per month, and stop

ere.

Mr. PALMER. The Senator is right. The bill proposes no
more and no less than that; but it is an essential part of any
finuncial or any monetary measure—-

Mr. COCKRELL. And thatleaves us upon the Sherman law
of 1873, establishing thg single gold standard, and giving to gold
only the right of coinage.

Mr. PALMER. I willsay frankly tothe Senator that it leaves
all laws in force other than the one repealed.

Mr, COCKRELL. Thatis theonlylaw onthe subjeet in force.
The Senator can not evade that.
h_Mr. 1]L;’ALI\ME:R-. That is a matter of judgment for the Sonator

imself.

Mr. COCKRELL. I ask tho Senator to show any other law
on the subject that would be in force?

Mr. PALMER. Whatever other provisions the law makes
are in force. The silver dollars are left by law a legal tender.

Mr. COCKRELL. Thereisno doubtabout that; Istated that.
Butwhat law is there recognizing the right of silver to coinage?

Mr. PALMER. Oh!
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Mr. COCKRELL. What law is there that does not make
-gold the single standard in this country and the only metal that
is admitted to coinage?

Mr. PALMER. This bill only does what it professes to do.
‘That is all.

Mr. COCKRELL. Yes; and we are not going to permit you
to evade the issue. This bill, if passed, places the United States
Government on the single gold standard.

Mr. PALMER. The Senator will pardon me for saying one
word more. He has argued elaborately that that was done by
the act of 1873.

Mr. COCKRELL. Then this bill puts the act of 1873 in force
again.

Mr. PALMER. I think not.

Mr. COCKRELL. There is no question about that. I think
it the Senator will look over the law he will see that that is the

-case.

Mr. PALMER. 1 understand the law which makes a silver
-dollar a legal tender is unrepealed.

Mr. COCKRELL. Everybody knows that; but is there any
law authorizing the coinage of a solitary silver dollar after this
bill is passed? Is there any law authorizing any coinage except
gold coinage?

Mr.PALMER. None,Ithink,exceptthe discretionary power
-contained in the act itself.

Mr. COCKRELL. Tocoin the bullion onhand, and no further
and no more than that.

Mr. PALMER. There is none that I know of.

Mr. COCKRELL. That is right., Now we understand each

other. This bill does not give anyadditional power, not a par-
ticle.
Mr. VOORHEES. I donot intend to interfere in the debate.
My uttention was called yesterday by the senior Senator from
-Ohio [Mr. SHERMAN] to a continuing provision of law, of which
I was not aware the other day when I was on the floor, author-
izing the Secretary of the Treasury to purchase bullion for sub~
sidiury coin.

Mr. COCKRELL. There is no doubt about that; I donot dis-
pute that. .

Mr, VOORHEES. I am not interfering in the debate. I
merely wanted to contribute that fact to the general knowledge
upon this subject.

Mr. COCKRELL. There is no doubt about that.

Mr. VOORHEES. That is a large discretion which might
-extend to $100,000,000. 'We have seventy-seven millions of sub-
-sidiary coin now, and it is generally understood that it ought to be
more.

1 did not rise as I said, however, for the purpose of interfering
in the debate, but merely to contribute that faet, that future’sil-
vercoinage is provided for by a generaland continuing law mak-
ing such coinage a legal tender for $10.

Mr. COCKRELL. For ten dollars?

Mr, VOORHEES. Yes. .

Mr. COCKRELL. There is no question in the world about
‘the power to coin the subsidiary silver, which is a legal tender
Jor five or ten dollars, as I believe it is now.

Mr, VOORHEES. Yes.

Mr, COCKRELL. It was increased to $10. That law is con-
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tinned. Nobody denies that. Thatisaclass distinetionbetween

the toiling masses. We provide a subsidiary silver coin, haif
and quarter dollars, dimes and half dimes, a legal tender for $10.
for the laboring and toiling millions; but for the millionaires,
the aristocrats, and the plutocrats, we only furnish gold, the
precious gold.  We do not degrade them by making them carry
around silver, which is a legal tender foronly $10. I am opposed
to class legislation on money or on anything else.

I will answer the question I asked. What do you propose? In
.order to do so,however, we must see what are the existing pecu-
niavy obligations of owr Government, and in what kind of money
they are payable according to the terms of the obligations, and
the laws existing when created and when payable.

It can be safely said that every civilized country, every nation
in the world claims and recognizes that its pecuniury obligations
can be and must be equitably and fully paid in the money called
for and specified in the obligations, ete., which was a full legal
tender for such payment when the obligations were created and
when they are to be paid. That is a sound principle of law, na-
tional and international.

If the obligations specify the kind or character of money or
eurrency in which they are to be paid then they can only be paid
in such specified money. If the obligations do not specily the
kind of money and only specify the amount then they can be law-
fully and equitably paid in any full legal-tender money. If the
-coin or paper money was a full legal tender at the time the obli-
‘gation was created and is such full legal tender when it matures
then no question of equity or good faith can ever arise.

The demand for any other coin or paper money would be in
-direct violation of the obligation and open practical repudiation
and dishonesty.

. ﬁ‘he existing pecuniary obligations of our Government are as
follows:

............................................................. 825, 364, 50. 00
JFunded loan of 1907, issued under law of July 14, 1870, 4 per
[T X O 559, 605, 700. 00
Refunding certificates, fssued under law of February 26, 1879,
4 PEY CONY cnvncnsearsnamscnommocrccrrscisnnceanmmmnenma—esre.nan 67, 390. 00
Total interest-bearing bonds .cceermecoce ccruociecccaanas 585,037, 590. 00
+Old matured debt, not presented for payment; interest ceased. 1, 984, 770. 26
United States notes, legal tenders or greenbacks. __..ccceene. 846, 681, 016.
‘Old demand notes, national-bank notes, redemption fund, and
fractional currency . e 27,613,243.87
Gold certiticates..... 79,756, 819, 00
Silver certificates . uieeiaceceicocinicmmanacan 330, 864, 504. 00
Certificates of deposit under act June 8, 18
greenbacks ___......_. 8, 285, 000. 00
reasury NoteS 0f 1890, . .o cveccoaecaccccnceeccecvensannse cmmeaenn 151,319, 040. 00

Pacific Rallroad bonds. .. ; 64,623, 512.00

The funded loans of 1891 and 1907 are Government pecuniary
-obligations issued under the law of July 14,1870, which required
thatthebondsshould be ‘‘redeemable incoin of the present stand-
ard value.” * * * Angd thesaid bonds shall havesetforth and
-expressed upon their face the above specified conditions.” Each
-one of those bonds specifies the law under which issued, and then
has in plain English upon its face set forth and expressed, ¢ is
redeemabls in coin of the standard value of the United States on
:8aid July 14, 1870, with interest in such coin.”
The senior Senator from Ohio doubtless had charge of this re-
649

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



12

funding law in its passage, and was determined to protect the
interests of the purchasers and holders of such bonds and main-
tain unsullied the public faith. Hence the requirements of the
law and the language of the bonds, about which there can be no
question of good faith or honesty. They are payable at the op-
tion of the Government, by the recognized laws of everycivilized
nation, in coin money of the standard value of the United States
on said July 14, 1870. And no man living can truthfully say or
pretend that the coin of the standard value on said dayand now
was other than the silver dollar of 4124 grains, 9 partsfine, and
the gold dollar of 25.8 grains, 9 parts fine. They were the coin
money specified in the law and on the face of the bonds. They
can be just as equitably and legally paid in the standard silver
dollar, then and now a full legal tender in all payments, as in
the gold dollar, without the least particle of tarnishing the pub-~
lic honor or breaking the public faith,

As to the refunding certificates and certificates of deposit, they
were issued in exchange for lawful money and are payable in any
full legal-tender money.

The old matured debt can be paid in honesty and good faith in
the standard silver dollar.

The United States notes or greenbacks, the old demand notes,
national-bank notes, and fractional currency can also be paid in
honesty and good faith in standard silver dollars.

But, Mr. President, it seems that there is some dispute about
the right to pay silver or redeem the greenbacks in stundard
silver dollars. It seemsthat the Administration has some scru-
ples about redeeming. greenbacks, United Staies legal-tender
notes, in the standard silver dolars. Can they be honestly and
justly paid in thestandard silver dollar? Let me read what the
distinguished senior Senator from Ohio siid. You know he is
not a greenbacker, nor a populist, nor a repudiationist. I quote
from the speech of the senior Senator from Ohie, on the 11th
day of April, 1876, on a bill then pending in the Senate in re-
gard to fractional currency and silver coinage. That Senator
then said:

But the vital question presented by the amendments of the committee is
therestoration of the silver dollar. Why restore the silver doliar when 1t is
now so depreciated by the events that I have named? Well, sir, the an-
swer is that wehave a large amouut, some $403,000,000 of United Statesnotes,
which now area legal tender for all purposes. and the time hasarrived when
we can redeem them all with the old doliar of the United States. We do not
create a dollar; we simply provide forits issue. The law was, I haveshown
you, up to 1873, that this old silver dollar could be tendered for the payment
of all debts; but it was simpl{ not coined because the silver dollar was
worth more than the gold dollar. Does that prevent us from coining it?
Not in the least.

- * - L - - ]

. The silver dollar was, It is true, a legal tender until 1873, and, in strictlaw,

might be restored to its former position as a standard of value without a

{;icilénion of the legal contract between the United States and the bond-
older.

Mr. President, is not that pretty good authority? ButIwish
to put this question still further beyond the possibility of a
doubt. We all remember with great pleasure our late distin-
guished associate and colleague from the State of Vermont, one
of the ablest jurists in the United States. I refer to ex-Senator
Edmunds. Ex-Senator Edmunds, in 1886, siid what 1 shall:
quote. I quoted Senator SHERMAN in 1816, before the passage
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of the Bland law. I now quote Senator Edmunds in 1886, after
we had had the silver dollar in circulation for eight years:

Mr. EDMUNDS. {t may be that I should agree with the Senator from Ken-
tucky—I certainly agree with him that the silver coin of the United States
1s just as good a legal tender for every bond and debt of the United States,
that does not say gold coln exclusively, it there be such a one. as the gold
is—and sofar and to that exient I am just as strong a silver man as my
friend from Kentucky is.

Is there a doubting Thomas now left in the Senate Chamber?

Mr. GRAY. Doubting as to what?

Mr. COCKRELL. That the standard silver dollar can equi-
tably and justly be paid in the redemption of the greenback and
of the funded loan of 1891 and 1907.

Mr. GRAY, I never heard anyone express a doubt that it
could be legally so usz2d.

Mr. COCKRELL. Then I am gratified that we have other
distinguished jurists who confirm everything that I have said,
and confirm what the Senator from Ohio and the Senator from
Vermont stated. .

Now, Mr, President, I will go to the next point.

The silver certificates are issued on the deposit of silver dol-
lars, and are only promises to pay silver dollars. Their lan-
guage is: ““ This certifies there have been deposited in the Treas-
ury of the United States five silver dollars, payable to the bearer
on demand.” It would be a breach of faith to offer to return to
the bearer anything other than the silver dollars named.

The gold certificates are issued on deposit of gold coin or bul-
lion, and are payable only in gold. No one seeks to pay them
otherwise. The gold is simply housed in the Treasury, to be de-
liniared back tothe holder of the certificate on demand or preseu-
tation.
ﬁMg. PLATT. Will the Senator from Missouri allow a ques-

on?

Mr. COCKRELL. Certainly.

Mr. PLATT. He is making amost thorough examination of
the law and practice, and I wish he would state for the informa-
tion of Senators, if he knows, who it is fhat deposits the silver
dollars in the Treasury under the practice of the Treasury De-
partment at the present time?

Mr. COCKRELL. Anyholderof them,I presume. Themost
of them are deposited there by banks and mercantile establish-
ments, in all probability. I have never investigated that par-
ticular point.

Mr. PLATT. Do they not go in some mysterious way di-
rectly from the mint to the Treasury,and the only issue of money
when they are coined is really the silver certificate?

Mr. COCKRELL. Iexpect that is the truth of the matter,
as to a part of them. I have no'doubt of that. When they are
coined they are placed in the Treasury,'and everybody prefers
the certificate to the ¢oin, and then instead of issuing the dollar
the silver certificate is issued.

Now I come to the United States Treasury notes issued under
the law of July 14, 1890, in payment of silver bullion purchased
underthat act. In my opinion, it was clearly the purpose of the
law to have them redeemed in silver dollars coined from the
silver bullion purchased and paid for by them. I have already
fully discussed their payment in another place.

The Pacific railroad bonds are currency bonds issued in aid
of the construction of those several roads, and are payable as well
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In greenbacks as in silver dollars. Everybody knows they are
payable in anything that is a legal tender.

We have now considered every pecuniary obligation of the
United States and see in what kind of money universally recog-
nized by all civilized countries, by every nation, each kind of
obligation can be paid. We do not propose to pay the gold cer-
tificates or the silver certificates, or to redeem the greenbacks
or the Treasury notes, or to pay the interest-bearing bonds in
the legal-tender money of foreign nations—China or Jupan, Rus-
sia or England—but only in trte standard money of the United
States, our own full legal-tender money called for and specified
in them, and in which, by our laws, the only laws creating them
or any obligation to pay them, they can be honestly, legaﬁy, and
equitably paid; in short, only in such money as every self-re-
specting, civilized country or nation issuing and creating them
would pay in pursuance of the law and the terms of the obliga~
tion. What more can anyone ask or demand?

Does anyone now claim that we must redeem the silver certif-
icate or the legal-tender notes only in gold? I am exceedingly
anxious to ascertain whether there be one or more Senators who
now so claim.

I will pause for a reply. 1 want to know if there is any pre-
tense that the silver certificate calling for silver dollars must
only be redeemed in gold,or that the United States greenbacks,
legal tenders, must only be redeemed in gold.

But it may be said, and has probably been said, that the Pres-
ident meant in recommending other legislative action pufting
bayond all doubt or mistanke the intention and the ability of the
Government to fulfill its pecuniary obligations in money univer-
sally recognized by all civilized countries—only gold money;
and that gold money is the only money universally recognized
by all civilized countries.

Now, let us seeif this claim becorrect. Isgold the only metal
recognized by all civilized countries? The latest authorities I
know upon this gquestion giving us an idea of what the money of
the world is, is the Indian currency commission report. It is
a report of Lord Herschelland othersof England. It wasmade
in the present year. It was the report upon which India went
to a gold standard practically. or suspended the coinage of the
silver rupee. It gives a description of the money of the world,
the financial conditions, the financial policies of the different
nations of the world. I wish to read some from that report. I
read now from page 28:

United King&om.

That is Great Britain. As a matter of course we all know
that they have—

(1) The standard coin to be of one metal, gold.

- * . ] » -

.
Goldisthestandard or measure, but for the most part not the medium itself,
Though, however, in wholesale transactions, and ina great many retail pur-
chases, gold is no longer the medium of exchange, the use of gold coins is
probably greater in the United Kingdom than in most other countries,

In India the silver rupee, at the rate of 153 to 1, is a full legal
tender in the payment of all debts. It is not now allowed free
mintage or unlimited mintage. It is coined upon account of the
Government,

I go then to Canada, our neighbor. The standard is gold, but
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they have no mint, There is no Canadian gold coin, and little
or no gold in circulation. Silver is not convertible into gold.

The American silver dollar circulates at par, at the ratio of 18 to 1, al-
tholigh a government proclamation was issued in 1870 declaring it to be
legal tender up to the amount of 210, but only at 80 cents per dollar.

silver 18 not convertible into gold. )

This is & very remarkable case, since, without any gold ¢urrency, and
without even a mint for gold. dollar notes and silver dollars circulate at the
United States gold-dollar value.

That is right here in our neighboring country, and look how
our gold monometallists begin to tremble when a few million
dollars of gold leave this country!

I now go to the West Indies.

Allthe West India Islands and British Gulana have adopted the English
ﬁtgﬁmcy, zold being the standard, but silver being the legal tender withous

They have a nominal standard of gold, with silver a full legal
tender.

‘This i1s an instance of a gold standard without gold and a silver token cur-
rency circulating to aun unlimited extent at a value based on that gold
standard

I gonow toGermany. Germanyadopted the single gold stand-
ard in 1871-1873 and closed her mints to silver, and they say:

The peculiarity of the case of Germany 1s that £20,000,000 worth of old sil-
ver thalers are retained in circulation at a ratio of 15} to 1, and are legal ten-
der to an unlimited extent.

I go to the Scandinavian country:

The standard has been-gold since 1873, and the mints appear to be open to
gold, but there is little gold in circulation. Bank notes convertible into
gold are the ordinary currency.

Igoto the Latin Union now—France. What do they say?
Now I read from it: .

The mints are open to gold.

Silver coinage, except of subsidiary colns, has since 1878 been and is now
prohibited under the rules of the Latin Union.

There is a large quantity of gold coin in actual eirculation.

The peculiarity of the French currency is the large amount of 5-franc
pieces, which circulate at the old ratio of 15} to 1. They are legal tender to
any amount, and are accepted as freely as gold coin. They are not legally
convertible into gold.

That is what the Herschell commission say, notwithstanding
tho viewsof my distinguished friend from Louisiana[Mr, WHITE],

I now go to Belgium. The same condition exists precisely as
in France, the Latin Union embracing France, Belgium, Italy,
Switzerland, and Greece. Italy is the same way.

The rules as to 5-franc pleces, as to the ratio between gold and silver, aud
as to legal tender are the same as in France,

Thers is very little metallic coin in actual circulation; the paper is at a
discount, and the exchange below par.

I go now to Holland and the Duteh EastIndies. They had the
single silver standard for a long time, and then they changed to
the single gold standard *‘at a ratio of 15 to 1, and the Dutch
mint was opened to gold, whilst the coinage of silver, except of
subsidiary token coins, was prohibited, and remains so at the
present time. Silver florins, at the gold value, were legal tender
to any amount, and, witqh_puper florin notes, which were also at
a gold value, formed tite internal circulation of the country.”

go now to Austria-Hungary. They had the silver standard
for a long time. They took steps in 1831 to go to the single gold
standard a.ngi adopted it in August, 1892. 'They have no coin,
practically, in circulation. They have a large amount of irre-
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deemable paper, and their silver was coined at a ratio, I believe,
of 15% to 1, but they have changed the ratio siuce.

I go to Brazil:

The case of Brazil 13 perhaps the most remarkable of all, as showing that n
paper currency without a metallic basis may, it the credit of the country is
good, be maintalned at a high and fairly steady exchange, although it i3 ab-
solutely inconvertible and has been increased by the act of the Government
out of all proportion tothe growth of the populationand of its foreign trade.

They sum up this on page 35, but I will not consume the time
of th: Senate in reading it. It is just what I have read. They
Z1ve 4 summary:

RESULTS OF EXAMINATION OF DIFFERENT SYYTEMS OF CURRENCY.

93. 1t 1s impossible thus to review forelgn systems of currency without
feeling that, however admirable may be the precautionsof our own currency
system, other nations have adopted different systems which appear to have
worked without difficuity, and have enabled them to maintair for their re-
spective currencies a gold standard and a substantlal parity of exchange
with the gold-using countries of the world, which has, untortunately, not
gfein the clnse with India. This has been effected under all the following con-

tions, viz:

(a) With alittle or no gold coin, as in Scandinavia, Holland, and Canada}
d!(b) Without a mint or gold coinage, as in Canada and the Dutch East In-

es;

(¢) With a circulation consisting partly of gold, partly of overvalued and
inconvertible silver, which is legal tender to an unlimited amount, asin
France and other countries of the Latin Unlon, in the United States, and
also in Germany, though there the proporuion of overvalued silver is more
limited, the mints in all these countries being freely open to gold, but nos.
to silver, and in some of them the silver coinage having ceased;

(d) With a system under which the banks part with gold freely for ex-
port, as in Holland, or refuse it for export, asin France;

(¢) With mints closed against private colnage of both silver and gold, and
with a.1 currency of inconvertible paper, as has been temporarily the case in
Austria;

(f) With a clrculation based on gold, but consisting of token silver, which,
however, is legal tender to an unlimited extent, as in the West Indies.

The case of Holland and Java 13 very remarkable, since in that case the
gold standard has been maintained without difficulty in both countries,
althongh there is no mint in the Dutch East Indies, no stock of gold there,
and a moderate stock of gold in Holland; whilst the currency consists of
silver and paper legally and practically inconvertible into gold, except for
purposes of export. The casu of Canada, which maintains a gold standard
without a gold coinage, is also very remarkable.

Wa see, Mr. President, what other eivilized countries treatas
money, that silver as money is recognized by nearly every civil-
ized country. Suppose England or Germany should adopt plati-
num instead of gold and should change their standard, 1 sup-
pose then the United States must hasten to pay all its pecuniary
obligations in platinum, the only money universally recognized
by all civilized countries. You might just as well make that
contentionasto contend that under the language of the President
you must redeem them all in gold.

I do not know what the President meant except by simply
taking his language as I find it, and I say that according to his
own language silver dollars are full legal tender, the equal of
gold, irredesmable in anything on earth,above it, or beneath it,
the money universally recognized by all civilized countries, in
which the pecuniary obligutions of the Government can all be
paid, exeept only the gold certificutes.

WHY NXOT RESTORE SILVER MONEY?

Mr. President, we are told of the fearful financial crisis now
pending and the deadly paralysis of business, and that all results
from our legislation in regard to silver.

These are only the same old prophecies we have heard ding-
dong ever since 1877, the same old scare,and the same old trem-
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‘bling apprehension of dire consequences from the restoration ot
silver to its equal monetary functions with gold. What do they
really portend? What is the ulterior object of these predictions?
To what monetary system are they intended to bring us? These
are vital questions to every American freeman, every patriot,
regardless of politics.

I assert that the ultorior object, the final end sought to be at-
tained, is the single gold standard for the United States, with
free and unlimited coinage and full legal tender, and all other
kinds of money, silver and paper currency, to be redecmable in
gold, limited in legal tender and mere subsidiary money.

The senior Senator from Ohio [Mr. SHERMAN] huas certainly
bad more to do in shaping our financial legislation and estab-
lishing the single gold standard by the coinage law of February
12, 1873, than any one man in the United States. He certainly
understood clearly the objects sought to be secured.

Now, Mr. President, I am going to show you what is to become
of all these predictions and pretensions. I take the finance re-
port of 1877, when the Senator from Ohio was Secretary of the
‘T'reasury and was making his recommendations to Congress. I
read from page 21: .

The question of the 1ssue of a silver dollar for circulation as money has
been much discussed and carefully examined by a commission organized by
‘Congress, which hasrecommended the colnage of the old silver dollar. With
such legislative provision as will matntainits current value at par with gold,
its 1ssue is respectfully recommended. A gold coin of the denomination of
one dollar is too small for convenieut circulation, whilesuch a coin in silver
‘would be convenlent for a multitude of dafly transactions, and is in a form
to satisfy the natural instinct of hoarding.

It has been the careful study of statesmen for many years to secure a bi-
metallic currency not subject to the changes of market value, and soadjusted
that both kinds can be kegt ine¢irculation together, not alternating with each
other. The §rowing tendency has been to adopt. for ¢oins, the principle of
“redeemability ©* applied to different forms ot paper money. By limiting
tokens, siiver, and paper money to the amount needed for business, and
promptly recelving or redeeming all that may at any time be in excess, all
these forms of money can be kept in circulation, in’large wmounts, at par
with gold. In this way, tokens of inferior intrinsic value are readily circu-
lated, but do not Aepreciate below the paper money into which they arecon-
vertible. The fractional silver coin now in circulation, though the silver of
which it is composed is of less market value than the paper money, passes
readily among all classes of people and answers all the purposes for which
it was designed. And so the silver dollar, it restored to our coinage, would
greatly add tothe convenlence uf the people. But this coin should be subject
to the same rule, as to issue and convertibility, as other forms of money.

There you have it, a silver dollar redeemable in gold. Now,
I read from page 23—

Much complaint has been made that this was done with the design—

Referring to the demonetization of silver—

Much complaint has been made that this was done with the design of de-
priving the people of the privilege of paying thelr debts in a cheaper money
than gold, but it is manifest that this is an error. No one then did or could
foresee the subseguent fall in the market value of silver.

That is remarkable for a financier, a statesman for years and
years ut the head of the Finance Committee, and who presented
himself in Paris to give financial instruction to the assembled
delegates of the world in a monetary conference, that no one
could conceive of any possibility of the fall in the price of silver
by its demonetization, when in 1868, five vears before the de-
monetization of silver, Wolowski and Seyd had published to the
world, as many other writers had done, exactly what would occur
if silver was demonetized by the world and the mints opened for
gold only. Yet Secretary Sherman says nobody could possibly
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have 25conceived of such a thing. Now, I read from pages 24
and 25:

The Secretary believes that all the beneficial results hoped for from a
Iiberal 1ssue of silver coincan be secured by issuing this coin, in pursuance
of the general policy of the act of 1853, in exchange for United States notes,
coined from bullion purchasged in the open market by the United States,
and maintaining It by redemption or otherwise.

Mr, President, you see exactly what the Senator from Ohio
wants. He wants a silver dollar redeemable in gold. I go to
the finance report of 1378, page 17, to the same effect. It isto
the same effect as the extract I have just read.

And the Secretary respectfully recommends that he he authorized to dis-
continuethe coinage of the silver dollar when the amount outstanding shatl
exceed £50,000,000.

The Secretary deems it proper to state that in the meantime, in the exe-.
cution of the lIaw as it now stands, he will feel 1t to be his duty to redeem all
United States notes presented on and after January 1, next, at the office of
the assistant treasurer of the United States in the city of New York, in
sums of not less than $50, with either gold or silver coln, as desired by the
holder, but reserving the legal option of the Government; and to pay out
United States notes for all other demands on the Treasury, except when
coln is demanded on coln-liabilities.

Now, I take the finance report of 1830, also made by Secretary
SHERMAN,. It is to the same effect:

1. It is too bulky for large transactions, and its use is confined malnly
to payments for manual labor and for market i)urposes or for change. The
amount needed for these purposes is already in excess of the probable de-

mand.
2, It is known to contain a quantity of silver of less market value than
the gold in gold coin. This fact would not Impalr the circulation of such
limited amount as experience shows to be convenient for use, but it does
revent its being held or hoarded as reserves, or exported, and pushes it
to active circulation, uutil it returns to the Treasury. as the least valu-
able and desirable money in use.
For these reasons the Secretary respectfully but earnestly recommends
that the further compulsory coinage of the silver dollar be sugpended.
Now, I will refer to what I have already stated, and that is
Senate bill 217 and Senate report made by the Senator from Ohio
{Mr. SHERMAN], June 9, 1868, establishing the gold standard
with free coinage and unlimited legal tender, and section 2 pro-
vides for silver coinage in these words:

The weight of the halt dollar shall be 173 grains, equivalent to 118 decl-
grams; and the lesser colns shall be in due progort(og. But the coinage of
silver pleces of 81, 5 cents, and 3 cents shall be discontinued.

Section 3 provided * * *—

And the silver coins shall be a legal tender to an amount not exceeding $10
in any one payment.

I have here a quotation {rom the finance report of December,
1881, made by Secretary Folger. It simply says that they can
not circulate the silver dollars, that there are too many of them
already issued, and that the Bland law must be suspended.

President Arthur in his message of December, 1831, indorsed
Secretary Folger’s recommendation. Secretary Folger in 1882
repeated his former recommendation for the susp:nsion of the
Bland law,and President Arthur in 1882 reatfirmed his message
of 1881 recommending the same thing. Secretiry Folgerin 1883
referred to and reafirmed his report of 1841 and 1832, and so
be did in his report of 1884, President Arthur,in December,
1884, made sundry recommendations, and T will ask that they
m{mg be inserted. In his message of 1884, his last message, he
sald:

I concur with the Secretary of the Treasury in recommending the imme-
diate suspension of the coinage of silver dollars and of the issuance of silver
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certificates. This is a matter to which, In former communications, I have
more than once invoked the attention of the National Legislature.

It appears that annually for the past six years there have been coined, in
compliance with the requirements of the act of February 28, 1878, more than
twenty-seven million silver dollars. The number now outstanding is re-
ported by the Secretary to be nearly one hundred and eighty-ive million,
Wwhereof but little more than forty miilion, or less than 22 per cent, are in
actual circulation, The mere existence of this fact seems to me to furnish
of itself 4 cogernt argument for the repeal ot the statute which has made
such fact possible,

iBu't, there are other and graver considerations that tend in the same direc-

on,

The Secretary avows his conviction that unless this coinage and the issu-
ance of stlver certificates be suspended, silver is likely at no distant day to
become our sole metallic standard.

. Mr. President, do they not somewhat remind us of the predie-
tions of to-day. They sound very much just as the predictious
of to-day—the dire ealamities that then prevailed in.1885 and
1886. Now, let us examine and see their sameness. I have be-
fore me a letter written by President Cleveland before his in-

auguration in 1885.
ALBANY, February 24, 1685,
To the Hon. A. J. WARNER and others,
Members of the Forty-eighth Congress:—

In referring to their letter, he says:

It is also fully justified by the nature ot the financial crisis, which, under
the operation of the act of Congress of February 28, 1878, is now close at
hand. By acompliance with the requircments of that law, all the vaults of
the Federal Treasury have been and are heaped full of silver coins, which
are now worth less than 85 per cent of the gold dollar prescribed as ‘**the
unit of value,” in section 14 of the act of February 12, 1873, and which. with
the silver certificates represcntiu{g such coin, are recelvable for all public
dues. Being thus receivable, while also constantly increasing in quantity
at the rate of 828,000,000 a year, it has followed. of necessity, that the low of
gold into the Treasury bas been steadily diminished.

Silver and silver certificates have displaced and are now displacing gold,
and the sumof gold in the Federal Treasury now available for the payment of
the gold obligations of the United States and for the redemption of the United
Statesnotes called ¢ greenbacks,” if not already encroached upon, is peril-
ously nearsuch encroachment.

* . * [ ] * * *

These belng the facts of our present condition, our danger and our duty
to avert that danger would seemn to be plain.

» L * ] * * *

From these impending calamities it 1s surely & most patriotic and grate-
ful duty of the representatives of the people to deliver them.

That was February 24, 1885. You see where the country was
predicted to _be coming. Just upon the brink of a wonderful
precipice. Now, let us see how long that continued, for these
panics do not subside instanter, as a rule.

In December, 1885, the financial report of Secretary Manning
of the Treasury wassubmitted. Thereportgivesatgreatlength
his views, and recommends the repeal of the purchasing clause
of the law of February 28, 1878, and the repeal of the law of May
31, 1878, forbidding the retirement of greenbacks and requiring
their reissue: in short, to restore bimetallism, stop the coinage
of silver, unconditionally repeal the purchasing clause of the
Bland act, retire and cancel greenbacks, and wait for an inter-
national agreement.

An international agreement! Now, I will read President
Cleveland’s message in 1885. The President says:

The desire to utilize the silver product of the country should not lead to a
misuse or the perversion of this power.

The necessity for such an addition to the silver currency of the natfon as
is compelled by the silver-coinage act. is negatived by the fact that up to
the present time only about 8ity millions of the silver dollars socoinedhave
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actually found their way into cireculation, leaving more than one hundred
and sixty-five millons in the possession of the Government, the custody of
which has entalled a considerable expense for the construction of vaults for
its deposit. Against this latter amount there are outstanding silver certifl-
cates amounting to about $93,000,000.

Every month two millions of gold in the public Treasury are pald out for
two millions or more of silver dollars, to be added to the Idle mass already
accumulated.

It continued long enongh, this operation will result in the substitution of
silver for all the gold the Government owns applicable to its éeneral pur-
poses. It will not do to rely upon the customs receipts of the Government
to make good this drain of gold, because the silver thus colned having been
made legal tender for alldebts and dues, public and private, at times during
the last six months 58 per cent of the receipts for duties has been in silver
or silver certificates, while the average within that period has been 20 per
cent. The proportion of silver and its certificates received by the Govern-
ment will probably increase as time goes on, for the reason that the nearer
the period approaches when it will be obliged to offer sliver in payment of
its obligatlons, the greater inducement there will be to hoard gold againsg
depreciation in the value of silver, or for the purpose of speculating.

This hoarding of gold has already begun.

‘When the time comes that gold has been withdrawn trom circulation, then
will be apparent the difference between the real value of the silver dollar
and a dollar in gold, and the two colns will part company. Gold still the
standard of value, and necessary in our dealings with other countries, will
be at a premium over silver; banks which have substituted gold for the de-
posits of their customers may pay them with silver bought with such gold,
thus making a handsome profit; richspeculators will sell their hoarded gold
to thelir neighbors who need it to llquidate their foreign debts, at a ruinous
premium over silver, and the laboring men and women of the land, moss
defenseless of ail, will find that the dollar recelved for the wage of their toil
had sadly shrunk in its purchasing power.

The words uttered in 1834 by Daniel Webster in the Senate of the United
States are true to-day: *The very man of all others who has the deepest
interest in a sound currency, and who suffers most by mischievous legisia-
tio? in money matters, is the man who earns his dally bread by his daily
toil.”

Mr. President, if you will read this message of 1885 on the
Bland law, and read the late message you will find this quota~
tion in both of them, and you will find the conditions predicted
almost alike, the same conditions practically, which were pre-
dicted as existing.in 1885 and 1886 under the Bland law.

‘When President Cleveland was first elected. and when he is-
sued the celebrated letter from which I am quoting, and thenin
1885 sent to Congress the message to which I have referred,
urging and pleading for the repeal of the Bland law just as
strongly as he asks now for the repeal of the Sherman law, it
precipitated some discussion of what was going on in 1885, and
what was causing the crisis which was then impending, and I
want to examine it.

On July 14, 1886, in the House of Representatives—that was
the first Congress assembled after President Cleveland's inaugu-
ration—the Forty-ninth Congress, first session, House joint reso-
lution No. 126, directing paymentof the surplus in the Treasury
on the public debt was passed; yeus 207—144 Democrats, 61 Re-
publican,2Independents; nays 67—14 Democrats, 53 Republicans.

July 27, 1836, in the Senate, Mr. ALLISON reported it with a
substitute, which was passed. Yes 42~13 Demoecrats, 29 Repub-
licans; nays 20—14 Democrats, 6 Republicans. It was placed in
conference, and the conference report wasadopted in the House
of Representatives August 3, 1386. Yeas 120—73 Democrats, 47
Republicans; nays 63—34 Democrats, 23 Rapublicans, 1 Inde-
pendent, and agreed to in the Senate August 4, 1836, withous
division.

The President would not sign it. It went to him on the last
day of the session.and he killed it by what we c¢all a pocket veto;
that is, he refused to sign it. He made no return to Congress,
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8o far asI have been able to ascertzin, of hisreasons for it; butin
& very handsome book called State Papers of Grover Cleveland,
which I possess, I find these remarks made in connection with
that joint resolution:

. This resolution involves 80 much and is of such serious import, that I do

not deem it best to discuss 1t ab this time, Itisnot approved, because I be-

lieve it to be unnecessary, and because I am by no means convinced that its

mere passage and approval at this time may not endanger and embarrass

the successful and useful operations of the Treasury Department and im-

gair the confildence which the people should have in vhe management of the
nances of the Government.

That was not a very dangerous joint resolution. There was
some question as to the right of the President to pay outcertain
amounts to redeem certain bonds, etc. The joint resolution, as
it passed and as it was pocketed by the President, provided:

That whenever the surplus or balance in the Treasury, including amount
held for redemption of United.States notes, shall exceed the sumof $100,000,-
000, it shall be, and is hereby made. the duty of the Secretary of the Treasury
to apply such excess, in sums not less than ten millions per month, during
the existence of any such surplus or excess, to the payment of the interest-
bearlngﬁmdebtedness of the United States payable at the option of the Gov-
ernment:

L] - * L] * - L4

Provided, That no callshall be made under the provisionsof thisresolution
until a sum equal to the call is in the Treasury over and above the reserve
hereinmentioned: And provided further, Thatthe Secretary of the Treasury,
in his discretion, may have in the Treasury, over and above the foregoing
sums, a working balance not exceeding $20,000,000,

One hundred million dollars of actual reserve and $20,000,000
of working balance. It is true that this joint resolution did not
discriminate betweensilver dollars and gold dollars. Itreferred
to the surplus in the Treasury, and I apprehend its terms would
have embraced the silver dollars as well as the gold dollars; but
the President did not sign it. That joint resolution was con-
siderably discussed in the Senate, and the causes which had pre-
cipitated that panic were discussed; and now I want to read
something of what was 8aid in the discussion as to the causes of
the panic. Iread from the CONGRESSIONAL RECORD, volume
17, part §, Forty-ninth Congress, July 29, 1886, page 7674, from
the speech of Senator Beck:

If I may be allowed to guess I could guess that it has a very proper mean-
Ing. Last year the Secretary of the Treasury was induced to lock up money
in the Treasury, as we all agree now, greatly beyond what the interest of the
people required, and very much beyond what was needed for the wants or
security of the Government, because of combinations of men of wealth and

wer in New York and elsewhere. many of whom held bonds as security
for national-bank circulation. .They did not want to have the bonds paid
and the circulation based upon them withdrawn, and they determined that
they would ruin the country rather than receive any part of their principal
or interest in silver coin. They made carnest and successtul effortsthrough
their combinations to alarm our Trea-ury officials. They endeavored to
male them believe that they would bring on a panic in regard to the finances
of the country unless all the surpius money was held in the Treasury; and
their demand for gold, and gold alone, was acceded to. I believe they
alarmed the Secretary of the Treasury. I believe that much of the useless
locking up of our mouney was because of that apprehension, and I do not
speakofthesethings without authority. Ihave before me a very able review,
though a somewhat bitter one, of the speech I made in the Senate last win-
ter, by Hon. Horace White, of New York, a very well informed man, Inthat
review he said, among other things:

“ A sort of panic ensued in the money market, and it came to my knowl-
edge that Governor Tilden wasone of a considerable number of persons who,
without any concert of action, had bought large amounts oP sterling ex-
change in order to protect themselves against loss in case silver should be-
come our monetary standard. Sterling exchange means gold in London.
Why was Governor Tilden buying sterling exchange? Because, happenin,
to have on hand & certain number of dollars worth 100cents each in gold an
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apprehending that if left in bank they would presently be worth only 90 or
80 or perhaps 75 cents each, he took the precaution toinsure that they should
continue t0 be worth 100 cents. Hehadonly to writea fewlines to his banker
to insure this resnlt, This was atyplcalcase of the domineering ‘organiza-
tionsdof wealth’ that Mr. Beck has conjured up.”

80 ON.

A very able man, perhaps as able as Mr. White and as well informed, Mr.
Abram Hewitt, of New York, madea speech very lately in which he said:

“I have reason to know whenthepresent Administration came into power
its first and chiefest concern was to avoid the danger which had been pre-
dicted by the Republican Secretary in bis official statement and in his pri-
vate communications. The amount of gold in the Treasury on the 4thot
March, 1885, was £126,000,000. This was a much smaller sum than had usually
been held in the Treasury in gold since the resumption of specle payment.
It was steadily running down, The publicconfidence was gone. The hoard-
ing of gold had begun—not by the mass of the people, not in stockings, not
in secret hiding places, but by the masters of finance, the men whose busi-
Tness it is to handle mitlions and to prevent thelr deterioration; they began
tigprepda_.re for the hour of danger and the collapse which they thought was

pending,

““I know three of th @ greatest institutions in the city of New York—I shall
not name them lest it might possibly bring down tpon them the condemnas
tion of those who are prejudiced against banks—but I know three_institu-
tions in the city of New York which had accumulated more than &25,000,000
of gold as a preparation for the collapse which they thought was coming.”

Mr. CALL. Who was that?

Mr, COCKRELL. Mr. Abram S. Hewitt, of New York,a gold
monometallist. This was the predicament of President Cleve-
land in the beginning of his first Administration. The whole
Administration was trembling and shaking with dread and trep-
idation for fear that the Treasury Department would be dishon-
ored and degraded. Whence did they get their information?
From these masters of finance, the New York bankers, brokers,
and option dealers.

I am guoting now from Senator Beck:

These men were conspiring to break us down. It was a well-organized
effort, no doubt. They sent their emissaries from one end of the land to the
other. they held their conventions all over the country, seeking toalarm the
laboring masses, and to make good their threats if we dared to say that sil-
ver and gold should ®tand uponh an equality before the law and that they
should be required to take either at the option of the Government, lilie other

eople. It was these combinations, whose power our executive officers

ew, which actuated the Secretary of the Treasury to make, at their sug-
gestion or demand, the miserable, abortive, absurd effort last summer to
save the country from ruin by the exchange for gold of #10,000,000 of frac-
tional currency.

Just think of the great Secretary going up there and bowing
to these masters of finance, and begging them to let him have
gold for subsidiary silver coinage!

That abortion I need not do more than allude to, because it was too con-
temptible to decsive anybody and fell fiat before it was consumrated.

Mr. President, I shall not consume the time of the Senate by
reading, but will introduce some extracts from pages 7675 and
7676:

1 am not going to say anything now about or against the $100,000,000 re-
serve; that will not be endangered b%he House resolution. I never have
believed there was any necessity for #50,000,000 of reserve: I do not betieve it
now. It becomes more and more absurd every day to hear about $100,000,-
000 guarding greenbacks. 1 do not believe the credit of this Government
would be impaired one penny if we were to-day to take $50,000,000 or all of
that reserve and %ixy off the 3 per cent bonds with it.

‘Whatever may have been thought to be prudentin 1879, when the resump-
tion act was an experiment, eightyears of experience have shown thatthe
geenbackneeds noprotection. When we pald off $50,000,000 of 3per cent bonds

etween the 1st day of January and the 1st day of July last, nearly 340.000,-
000 of them were paid in greenbacks at the request of the men who held the
bonds. When the character of money in which our customs dues were paid
at the great port of New York during the tmonth of June was3 looked into 1%
was found that nearly 82 par cent of ali th2 taxes were pail in greenbacks,

649

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



123

although the law requires coin, and coin alone, for customs dues. The
g;eenbacks in the Treasury held for the redemption of national-bank notes

ve been increased in the last five months from £30,000,000 to $60,000,000,
Everybody wants greenbacks; nobody wants to have them redeemed, so
that there 18 no sense in holding or hoarding gold for their redemption, far
less $100,000,000 that costs us 85,000,000 of interest annually, as we paid 5 per
cent for £6,000.000 of it and 4} ger cent for the palance. HBut I am not going
to argue that question now. It will be sweptaway some day along with the
other rubbish.

The 3 per cent bonds provided for in the resolution will all be pald off long
before it is possible for the surplus funds, backed by the monthly surplus, to
come anywhere near low enough to interfere with this $100.000,000 so-called
reserve. Mr. President, this question hasbeen argued alithe time as though
the Treasury was a great bank and the people of the United States a great

rivate banking corporation, angd as though everybody connected with the

reasury or managing its operations had to keep as much reserve in the
Treasury of the people as a private banker would have to keep in order to
save himself from unforeseen reverses. There is no analogy between them.
‘Whatever there may be in the theory, the common sense of the proposition
is all against the comparison and the assumption. The Senator from Mary-
land [Mr. GORMAN] and myself may be carrying on @ bank in Baltimore.
We may have the best men in Baltimore as our depositors; we bank on our
deposits, of course; that is all we want them for.

But these depositors, when they sce that the Senator from Maryland and
myself are making money as bankers, and are making it out of their de-
posits. may say, It is too good a thing to let Beck and GORMAN have this;
we will set up a bank of ourown.” When they do they of course take away
the money they deposited with us, and they takeaway the business of their
friends, who are also our depositors. The two banksdivide theprofits, We
must have a reserve to meet unexpected calls like that upon us. If our de-
positors who are left think that in Chicago, St. Paul, Miun.. or some-
where else money can be loaned at 10 or 15 ger cent instead of 3 per cent,
which is all they make by depositing in our bank. they draw their money
out. We must have g reserve to meet all these contingencies or fail.

The United States have no such contingencies to guard against. The
United States have no competitor in their inancial affairs. The money de-
rived from our custom-houses and our internal-revenue oficesand from our
miscellaneous sources comes, as I said, with the certainty of death, and the
motre prosperous the country i{s the larger the receipts are. Nobody can
divide with us or take from us any of our depositors.

Mr. President, no condition of things can break the United States. When
the reserve of & private man is gone he fails, When the reserve of the
TUnited States is gone the Congress of the United States imposes a **b per
cent tax on all incomes over §5,000,”' and #30.000,000 fiows into the Treasury;
or “5 cents a pound on tea; 10 cents a pound on coffee; double up the taxon
whisky and tobaceco,” and untold millions roll in. The world knows that;
the plain people of the country understand it; and to argue here that we
are no betier off than a private man who must keep a reserve because he has
no other means of payment except his own properiy is to my mind prepos-
terous. No man’s credit can be compared with that of the [United States,
whose power of taxation extends over a continent and over all the wealth of
60,000,000 people.

Everything every bank has can be called on and be required to come to
the rescue of the credit of the United States at any moment when any defi-
elency is likely to occur, It is therefore an absurd proposition from a busi-
ness standgoint to assume that we occupy the relation of private bankers,
although that assumption has alarmed many people and made them believe
that we were in danger of being broken down financially unless we keep this
reserve intact. Even when at the end of each quarter when pensions and
wages are paid, it Is thought to be horrible to reduce that $100.000,000 reserve
for a day, although it may be known that it will accumulate and be in large
gxcess for three months thereafter, or until the next general quarterly pay-

ay comes.

I will go, however, to another speech at the same time from
the senior Senator from Maryland [Mr. GORMAN]. I quote now
from page 7723:

ME. Hewitt states that he had that information from ex-Secretary McCul-
loch. But thatisnot all. The fact is that on the 7th day of February, 1885,
nearly one month before the expiration of his term and when the new Ad-
ministration was about to come into power, he (Mr. McCulloch) was 56
alarmed at the condi ion ofaffairs hesaw, that anment,s out of the 1'reasury
of silver certificates were running rapidly back into the subtreasuryin New
York from customs and internal revenue, receipts in gold on those accounts
diminishing, the gold coin and bullion balance was belng rapidly reduced, he
was compelled on that date, February 7, 1885, to instruct the subtreasurer
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at New York to withhold payment of gold and greenbacks in the ordina
transaction with the clearing house in New York. Inmother words,heissue
an order which suspended the whole operations of the Treasury with the
New York clearing house as they had been carried on since 1873.

Mpr. President, I only read this to show what the panic was at
that time:

On the last day of February, 1885, just before this Administration came in,
the balance, excluding the fractional silver coin, was $120,983,674, of which
842,098,056 were silver dollars, leaving a deficit, 1f all the obligations due in
gold were pald, of $21,123.382. So it ran until July, 1885, when the Treasury
found itself in the condition of having 2144,052,929, of which $66.627,8432 were
sr.a.ndarttidsilver dollars, leaving them short $22,574,913 of gold if all obligations
were pald.

How similar were those conditions in 1885 and 1886! Just as
bad a panic as we have now practically, and gotten up to order
by the same men and to have effect upon the President. The
President t2lls us in almost the same language as the present
message of the dire calamities that would befall the country.
Suppose he had culled an extra session of Congress to repeal the
Bland act, does any Senator here suppose that it would have
been repealed? No. What did we do upon hisrecommendation
t0 repeal the Bland act? We simply ignored it, as we had a
right to do, being an independent and cosrdinate branch of the
Government. He exercised his full constitutional prerogative
when he made his recommendation to us, and we recognized our
constitutional Prerogative in ignoring it. But, Mr. President,
if they were all mistaken in 1885 and 1886, may they not be mis-
taken now?

Mr. President, I will ask to insert extracts {rom this very
able and interesting report of Secretary Manning (1886), pages
37, 39, and 61, where he goes on to show precisely what was the
eause of the depreciation in silver—its demonetization by the
prineipal nations of the world:

CONSEQUENCES OF STOPPING SILVER PURCHASES.

To 8top the purchase of silver will enable the Treasury, while the mone-
tary system is restoring to its normal conditions, to maintain with cer-
tainty and greater ease the present stock of silver coin at par with gold in
all our tiscal and local uses. to the great rellef from distrust, of the owners
and employers of capital, and so to the greater telief and increasing em-
ployment <lJl labor—the first fruits of sound finance and the first condition
of prosperity.

To sbgp the purchase of silver of conrse will cause a new £all in the London
market. Speedier and more assured will then be the day of its final restor-
ation to {ts former place in the money of the world. It is the recent heavy
fail which has opened eyes that were blind and ears that were denf. But
a fall of silver, if theexpense and Influx to the Treasury are stopped, will
not enhance the trouble of the Treasury ot increase thedifficulty of the duty
which the laws impose to keep the silver circulation at par with gold within
our own jusisdiction. Of course, compulsory employment of a money tems-
porarily and localiy inferior, in funded-debt payments, or in daily expense
of any sort, means comﬂulsory acceptanice, and would force the inferiority to
appear, whereas its skillful employment and an optional acceptance, which
the 1aws of Congress do not forbid, will prevent that inferiority from ap
pearing in our domessic trade which nothing can disguise in our foreign ex-
changes.

- ] . [ ] * . *

It the lIaw were repealed which makes compulsory Treasuty purchases of
sllver, and i{f that repeal were accompanied by the declaration of Congress
that the United States now hold thetnselves inreadiness to unite with France,
Germany, and Great Britain in opening their mints to the free colnage of
silver and gold at a ratiofixed by international agreement, it is the deliber-
atejudginent of the undersigned that before the expirationof another fiscal

ear this international monetary dislocation might be corrected by such an

ternational concurrence. the two monetary metals restored to their ol,d
and universal function as the one standard measure of prices for the world’s
commodities, the depression of trade and inlustry relieved, and a general
prosperity renewed.
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Irespectiully recommend to the wisdom of Congressthe unconditioral re.
Ppeal of the act of Pebruary 28, 187¢, accompanied by such a declaration.

‘Why did he want to stop the coinage? Upon what ground?
Remember, he claimed to be a bimetallist. Upon what ground
did he want the limited coinage of silver under the Bland law
stopped? He wanted it stopped so that it would force England
and other European nations to come to bimetallism. The favor-
ite theory for years and years was that we could never secure
bimetallism until we forced European nations to it; that we
never can force European nations until we stop the coinage of
gilver and throw it upon the market, glut the market, and then
they will come down and agree with us. That is the theory.

‘We have been talking about that theory ever since 1878, and
yet what has been done right in our face? England hasstouped
the coinage of silver in India, and precipitated a erisis such as
the world has not seen. Yet they tell us that if we would stop
the coinage of silver, it would bring about an agreement! Are
we to be fed upon such milk as that? Is there any strengthen-
ing power in such an argument and such presentations? Think
of it. I want Senators to think of it. For years and years the
principal argument for stopping the coinage of silver under the
Bland law has been that we might get an international agree-
ment. When they saw that we were not going to uphold silver,
the idea was that then they would come down and agree with
us, Yet, whil® we were doing that, England has gone onsteadily
and stopped the coinage of silver in India, stopped the mints to
free coinage, without consulting us; and in the Brussels confer-
ence they even told us that they intended to do it. It was inti-
mated to usstrongly enough to put us on our guard, and then
we told them we were going to do it.

So that the argument to-day that the stoppage of the coinage
of silver or the purchase of silver under that law will tend to
make foreign nations come to a bimetallic agreement with us is
without foundation, They have taken the lead of us and closed
their mints. We shall have to get something else in order to
have a standing in any proper and fair argument.

Now, Mr. President, I willgo on with this panic of 1885-6. In
1886 President Cleveland referred to the Secretary’s message,
and again recommended the suspension of the coinage of the
standard silver dollar under the Bland act. But that was still
to the Forty-ninth Congress. Secretary Fairchild then comes
in and makes his report in 1887, and I will insert extracts from
that report from pages 47,48, and 49. They are very interesting:

STANDARD SILVER DOLLARS,

One of the most interesting facts shown by the foregoing statementsis the
decrease in the number of standard silver dollars owned by the Government
and the Increased use of the same money by the people in the form of silver
certificates. The five, two, and one dollar certificates furnish a convenient
currency, and it is evident that the future use of the silver-dolar will be
almost exclusively in that form.

L * » [ ] » » »

If the Government held no funds save those needed for its dally expenses,
1t would perform no different function toward currency when it had once
coined or printed it thandoesanindividual whoreceives and paysout money;
but thetwogreat trust funds—that for theredemption of United States notes,
(¥100,000,000,) and that for the redemption of national-bank notes, at present
more than $100,000,000, and whatever surplus there may be from to time to
time—{orm. as it were, a reservoir which takes and holds that kind of cur-
rency which the peogle reject. ‘Were it notfor this great Government reser-
voir a redundancy of any form of currenca' would be shown either by its ex-
portation to countries where it was needed Or by its depreciation here. The
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gilver dollar can not be exported because the silver of which it 15 made is
worth less than 75 cents, and that would be its value for exportation.

* b4 * [ . * [

The foregoing tables show that during the siXteen months ended Novem-
ber 1, 1887, this Department was able to pay out at par and keep in circula
tion 310,464,905 of the coined silver dollars, and 872,597,732 of their representa~
tives, the certificates, in addition to the amounts of éach in circulation July
1, 1888. 1f the Department had been able to print enough certificates, doubt-
less the whole of this increased use of silver would have been in the form of
certificated, and few, if any, coined doliars would have been paid out. On
the contrary, many of those out would have been returned and certificates
taken in their place.

There should always be in the Treasury enough silver beside that held
against outstanding certificates to enable the Government to at once supply
any demand for it on the part of the people; but all held in the Treasury in
excess of that amount is absolutely useless for any purpose, and is in fact a
menace to the silver which the people hold and also to the United States
notes and national-bank notes—to the whole circulating mediam, except
gold; therefore itwould be the partof wisdom to prevent any accumulation
of silver in the Treasury beyond a sufficient reserve needed to meet any de-
mand which may be made forit. This can be done by fixing the amount of
such reserve, and providing that when it 1s exceeded by say 835,000,000 the
purchase of bullion shall cease until the amount held by the Governmens$
again eguals such reserve.

President Cleveland, in his third annual message of Decomber,
1887, makes no mention of the terrible crisis in which the coun-
try had been enveloped. That was in 1885. The clouds had
cleared away, and the silver question was not so important.

Mr. President, has it ever occurred to the friends of uncondi-
tional repeal, when they bring bzfore us the weighty power ot
the President’s recommendation, that it is barely possible that
the President may be mistaken now, as ho has been so often mis-
taken heretofore?

I refor to Secretary Fairchild’s report for 1888, page 29:

SILVER COINAGE.

The ownership of silver by the Government again was largely decreasad,
in spite of the increase of the total stock of silver dollars in the country, by
the coinage of sixteen months. During the past few years the decrease of
circulation caused by the cancellation of national-bank notes and by thede-
posit of money with the Treasurer by the banks to redeem their notes when
presented for that purpose has been but little exceeded by theincreased eir.
culation of silver certificates and of standard sllver dollars; thus silver
seems to have Hlled the vacuum caused by the retirement of national-bank
circulation. The circulating medium in small denominations has been
largely converted into silver certificates. And, finally, business has largely
increased in the South and in portions of the country where thare are fow
banking facilities.

Now 1 c%uote President Cleveland’s message of December 23,
1888, the Iast message, in which he says:

The Secretary recommends the suspension of the further colnage of siiver,
and in such recommendation I earnestly concur. For further valuable in-
formation and timely recommendations I ask the careful attention of Con-
gress to the Secretary’s report.

Woe drift along a little further, Mr. President, and I will in.
sert extracts'from President Harrison’s message of December 3,
1889, in which he goes on to show how the lowering clouds of
spprehension and danger had passed away and the country was
in good condition:

The evil anticipations which have accompanled the coinage and useof the
silver dollar have not been realized. As a coin it has not had general uss,
and the public Treasury has been compelled to store it. But this is mani-
festly owmf to the fact that its l)aper representative is more -convenient.
The general acceptance and use of the silver certiticate show that silver has
not beenotherwisediscredited. Some favorableconditions have cantributed
to maintaln this practical equality, in thelr commercial use, between the
gold and silver dollars. But some of these are trale conditions that statu-
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tory enactments do not control, and of the continuance of which wa can
not be certain.

Irefer now to his messages of 1890, 1891, and 1892, and to the
finance reports. .

President Harrison in his message of December 1, 1890, in re-
forring to the Sherman law said:

Some months of further trial will be necessary to determine the perma-
nent effect of the recent legislation upon silver values, but it is gratitying to
kunow that the increased circulation secured by the act has exerted and will
continue to exert a most beneficial influence upon business and upon gen-
eral values.

In his message of December 9, 1891, President Harrison says:

Ihope the depression in the priee of silver 1s temporary, and thata further
trial of this legislation will more favorably affect it. That the increased vol-
ume of currency thus supplied for the use of the people was needed, and that
beneficial results upon trade and prices have followed this legislation Ithink
must be very clear to every one; nor should it be forgotten that for every
dollar ef these notes issued a full dollar’s worth of silver bullion 1s at the
time deposited in the Treasury as a security for its redemption.

* L * * - * *

I am still of the opinlon that the free coinage of silver under existing con-

ditions would disastrously affect our business Interests at home and abroad.

] * o * * * *

The exports of gold to Europe which began in February last and contin-
ued until the close of July, aggregated over $70,000. The net loss of gold
puring the fiscal year was nearly $68,000,000. That no serious monetary dis-
qurbance resulted was most gratifying. and gave to Europe fresh evidence
of the strength and stability of our financial institutions. With the move-
ment of crops the outflow of gold was speedily stopped, and a return sey in.
Upto December 1 we had recovered of our gold loss at the port of New
York, 827,854,000, and it is confidently believed that during the winter and
spring this aggregate will be steadily and largely increased .

It will be remembered that on the 1ith of January, 1891, the
free and unlimited coinage amendment of my colleague [Mr.
VEST] was passed by the Senate by 39 yeas—24 Democrats and
15 Republicans; to nays 27—1 Democrat and 26 Republicans;
and was pending in the House of Representatives. What was
done? The business men gotup a bangquet in New York and
invited ex-President Cleveland—as he was then—to attend and
address the meeting. I now hold in my hand the letter of Mr.
Cleveland to Mr. Anderszon, dated from 816 Madison avenue,
February 10, 18b1, in which he says:

I shall not be able to attend and address the meeting as you request, bug
I a‘;? gtad the business interests of New York are at last to be heard on the
subject.

The business interests of New York to be heard!

It surely can not be necessary for me to make formal expression of my
argument to those who belleve that the greatest peril would be Initiated by
the adoption of the scheme etnbraced i{n the meastures now pending in Con-
gress for an unlimited coinage of silver at our mints.

When that sentence was written, then he began to meditate,
and then he puts in—

If we have developed an unexpected capacity for the assimilation of a
largely increased volume of currency, and even if we have demonstrated
the usefulness of such increase, these conditions fall far short of insuring
us against disaster if in the present sltuation we enter upon the dangerous
and reckless experiment of free, unlimited, and independent silver coinage,

Yes, Mr. President, when he was writing that letter he began
to think of the predictions he had made, beginning in 1885, and
everysolitary one of them not having been fulfilled, in whole or
in part.

Mr. PLATT. What was the date of that letter?

Mr. COCKRELL. That was in 1891, February 10.

You see when he got into the middle of the letter he then
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began to reflect about the number of times he had made the
same identical prediction, and every one of those predictiona
had failed. He then says:

If we have developed an unexpected capaclty for the assimilation of &
largely Increased volume of currency, and even if we have demonstrated
the usefulness of such Increase—

Here is an open confession—** good for the soul ”—to the world
that the predictions he had made before had not resulted as he
had anticipated, but that, on the contrary, the ignoring of them
by us had been a blessing to the country.

But, Mr. President, why shall we not now, by amendment to
this bill, establish such a safe system of bimetallism as will
maintain at all times the equal power of every dollar coined or
issued by the United States in the markets and in the payment
of debts?

‘We have ample time; we have all the attainable data, all the
information, fucts, and figures necessary to enable us to preparve
and legislate into existence a just, efficient, and sufficient mon-
etary system, founded on the constitutional, old Democratic bi-
metallie principles.

The oppounents of silver coinage answer in the doleful tones of
their long and oft-repeated predictions and shuddering panicky
apprehensions of dire consequences and untold evilsto flow from
the further coinage of silver. We are gravely and solemnly
told—as we have been ever since 1878—that unless we stop all
furtber coinage of silver dollars we will drive all the gold out of
our country, and will have our country baptized with an over-
whelminginflow of silver, and bedriven toasinglesilverstandard.
They arethe same old stereotyped prophecies. If therc be any
foundation for them in fact, there has been ample time since 1873
to prove them true or false,

Now we come to the cold facts and figures. Here we have
had the predictions made ever since 1877 as to what was going
to occur from year to year. Now let us take the cold recorded
facts and figures, and see whether one solitary prediction ever
has been fulfilled. Has gold been driven from our country out
of circulation.

The finance report of Secretary Sherman of December 2, 1878,
the first one made after the passage of the Bland silver law of
February 28, 1878, shows (page 9) that on April 11, 1378, he sold
fifty million 43 per cent bonds, funded loan of 1891, at a premium
of 14 per cent and accrued interest, less a commission of one-
half of 1 per cent, and that on November 23, 1878, there were in
the Treasury, in excess of coin liabilities, $141,888,100 in gold.

Statement of gold coin and bullion and silver dollars and bullion in the Treasury
and in circulation on the dates given.

Gold coin | Silver dol- Gold coln | Silver dol-
July— and lars and July 1— and lars and
bullion. bulljon. bullion. bullion.

$245,741,837 | 41,276,356
545,500,797 | 180,306, 614
, 697,036 { 208, 538, 967
590,774,461 | 237,191,906
705,818,855 | 310, 166, 459

$590,003,505 | 343, 547, 003
695,563,020 | 380, 083, 304
616,682,852 | 483,753, 508
664,275,335 | 401,057,518
592,089,133 | 537,506, 270

Gold coin and bullion in Treasury July 1, 1893, $188,555,433. Silver dollars
coined, 419,332,450; outin circulation, 57,0:9,743; andin certificates, $330,957,504,
leaving in Treasury only 3t,345,203.
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Oh, think of the conduct of these silver lunaties from 1878 to
1803! We have persistently ignored the recommendation of ev-
ery President who has occupied the Executive chair. While
every President and every Secretary of the Treasury has pre-
dicted that the country was going to destruction, that financial
crises would envelop the whole country, we poor silver lunatics
have stood and paid no attention to them, and yet the country
has been prosperous and at rest. What would this country be
to-day if you took the silver money, the coins and the certificates,
out of it? Where would we have anything to ecirculate? We
would not be in this evisis. Noj but we would be in the deadly
paralysis of a single gold standard, and the business of this coun-
try would be prostrate and shrivelled, tenfold worse than now.
The silver lunatics said ‘* No, we will not repeal it.” And we
did not. Had weobeyed their commands we would have brought
ruin and disaster upon the country.

But now, Mr. President, if all these great statesmen and
learned financiers—Secretary and ex-Senator (and now Senator)
SHERMAN, ex-President Hayes, ex-President Arthur, Secretary
Folger, Secretary McCulloch, President Cleveland, Secretary
Manning, Samuel J. Tilden, the New York bankers who hoarded
twenty-five millions of gold in 1885—if all and every one of these
have, giving way to their fears and apprenhensions, made pre-
dictions which have not been fulfilled, and have every one of
them been mistaken, as the records conclusively and beyond
any reasonable doubt show, and all their predictions have been
absolutely falsified by the record of subsequent events, is it, I
ask, in common reason and sense, criminal, censurable, or im-
proper in us plain, common people to suspect, to believe that
they are now as much mistakenas then? Their predictions then
were just as honestly and conscientiously made, with all the
lights before them, as now. We do not question their honesty
and sincerity, and their fears, They have up to this date been
grievously mistaken in all their predictions. We just as hon-
estly and sincerely believed then they were mistaken.

The facts and figures show we were correct and right in our
views and judgments, and they were mistaken, wrong, in theirs.
Wou:d it be wrong in us now to suggest to them our doubts of
the correctness of their present apnrehensions and predictions?

Is it not time, ufter the lapse of over fifteen years, that these
calamity howls shall be brought to a halt? We hear a great
deal in the Eastern press about the calamity howlers out West,
but if there have ever been any calamity howlers in the West
equal to those of Wall street and the Eust I should like to have
them pointed out. Ever since we took away from them their
jdol, their god (a single gold standard), they have delugeg this
country and the press with their calamity howls of the crises
and the impending dangers. Talk about a Populist in Kansas
being a calamity howler! Put him by the side of & New York
b. nker and he would sneak away in shame! [Laughter.]

So much for the assertion that the coinage of silver will drive
gold out of the country and bring us to a silver standard. But
our opponents say we have only had limited coinage of silver,
and that if we give to silver unlimited coinage with full legal
tender, then we will certainly be deluged with an overwhelm-
ing mass of silver from every nation. kindred, and tongue, and
will have piled into our mints all the old silver spoons, forks, tea-
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pots, and plate generally, in addition to the great mass of silver
coins now in the various nations.

This is a mere guess, assertion, prediction, prophecy. It can
only he determined absolutely by the trial. We can only ascer-
tain all the available data, facts, and figures, and then by reas-
oning-—guided by the past and the probabilities of the future—
form our conclusions and make up our judgment.

First. Will the silver plate in the world be dumped into our
mints? No one denies that a large amount of silver bullion and
coin has been consumed annually in industrial uses, in ornamenta,
in manufactures, and in fine arts.

Is it so consumed in anything near its purity? Certainly not.
It is debased, mixed in e#reater or less proportion with baser
metals, and in its present condition could not be received under
any ordigary mintage laws for coinage. It would then be abso-
lutely necessary to have the silver extracted from the baser
metals, and when purified, then present for coinage.

Now, is not the silver so used in the existing plate, ornaments,
etc., more valuable in the plate, ete., than it would be after pay-
ing the cost of extriction and losing the entire value of the
manufyctures in which it exists? There certainiy can be no
reasonable doubt of this.

The quantity of silver consumed in industrial uses which would
ever find its way toour mints would be infinitesimally small and
of no consequence whatever. This pretended claim is simply
made as & burl:sque to bring ridicule and contempton thesilver
cause.

Second. Let us now consider how much of the silver coins in
existence in other nations would come toour mints. Would we
be flooded with the silver from India? According to our Mint
Bureau there are $9%00,000,000 in silver in India, in the rupee
silver coins.

The population of India is 280,000,000, and they have only a
small fraction over $3.21 per capita, and the silver rupee is their
absolute money, with full legal tanter at the ratio of 15 of sil-
ver to 1 of gold, and at that ratio has full debt-paying and pur-
chasing power, and for ages past hus been their only full legal-
tender money, used in all the varied und multitudinous trans-
actionsand exchanges. The quantity of silver there in the rupee
coins—the fullequivalent of the dollar—brought here and placed
in our mints for our coinuge at 16 to 1, would be 6.2 cents less
less than $1, and that amount would be an actual loss on every
dollar's worth, beside the cost of transportation, insurance, and
interest during time in transit and up to its recoinage here.

Would it pay them to suffer these losses? In view of their
finuncially embarrassed treasury it certainly would not. The
Indian Government could not afford it and private citizens
would certainly not. And it is practically all in circulation
among the people and belongs to them and not to the govern-
ment. It istheir coin money.

Besides all these fucts the people have not a sufficient quane
tity to meet the wants and demands of their daily transactions.
Yet we are told that we are tobe flooded from India. It is a
mere chimera. Certainly there could be none from India.

China, with a population of 400.000,000, has, according to our
Mint Bureau, $700,000,000 in silver, which is just$1.75 per cap-
ita.

Can anyone believe that there is any danger of a flood from
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that source® The silver there is in the hands of the people, in
bullion largely, simply in pieces of silver and used as money in
the ordinary business dealings. It is not reasonable to suppose
there is any probability of that silver, in whole or even in part,
coming to our mints.

In the Straits Settlements, population not given, there is esti-
mated to be $100,000,000 in silver scattered throughout that
country in the hands of the people, used as their only money,
and so used for ages pust. There can not reasonably be expected
any deluge from that source.

In Japan, with a gold coinage of $90,000,000, and $50,000,000 of
full legal-teader silver coin:d at the ratio of 16.18 to 1, an« & pop-
ulation of 40,000,000, and $56,000,000 of uncovered paper currency
without any gold or silver redemption reserve, the silver is
only 81.25 per capita, scattered among the people and in constaunt
use in their business affairs, as stand.ard money equal to gold, and
to the use of which they have long been accustomed. If sent
here for coinage their silver dollars would only contain 1.01 cents
more than our dollar, und this 1.01 cents per dollar would not
compensate the expenses of transportation insurance,and loss of
interest. Noone cainreasonablyexpect any overflow{rom Japan.
Their dollars would be worth no more here recoined into our
dollars than they are in Japan.

In South America, with a population of 35,000,000, they have
$43,000,000 of gold and $25,000,000.6f full legal-tendersilver coined
at the ratio of 153 to 1. Theamount of silver there is only 71
cents per capita, and besides this they have the enormous sum
of 600,000,000 of uncovered irredeemable paper currenty, and
need and require many times more silver than they have for their
daily busin:ss transactions. There cannot reasonably be any fear
from that source. Their silver dollarsat the ratioof 15¢ to 1 con-
tain 3.1 cents less than ours, which would be an actual loss on
every dollar.

In Mexico, with a population of 11,600,000, they have five mil-
lons of gold and fifty millions of full legul-tendersilver dollars,
coined at the ratio of 164 silver to 1 gold, and two milliors of
uncovered paper. Theirsilver is only $1.31 per capita; is their
only circulating coin money in the hands of the people, used time
immemorial as money. Theirsilver dollar contains 1.03+ cents
more silver thun ours. Being ouc near neighbors it is probable
that small quantities of their silver coinagemightfind their way
to our mints, but it would be no deluge, and no material amount.

In Egypt, with a population of 7,000,000, they have one hun-
dred millions of gold and fifteen millions of limited legal-tender
coins ataratio 15.68 to 1. Their silver is a subsidiary coin, and
amounts to only $2.14 per eapita, and is in the hands of the peo-
ple—used as money in the ordinary business transactions. There
would certain'y be no deluge from that source, as their dollar
contains 1.93 cents less silver thun ours. There could be no mo-
tive for sending their coin here,

Turkey, with a population of 33,000,000, has fifty millions of
gold and forty-five millions of limited legal-tender silver coins—
ounly 31.36 per capita. Their silvercoinsare in the hands of the
people, wide!y scattered over a large area, and are in constant
use in their daily affairs, and all coined at the ratio of 15.1 to 1.
The loss on every dollar would be about 5.6 cents. Ican not see
any probability of any deluge, or evenlight shower, of silver from
that country.
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Russia, with a population of 113,000,000—doubtless underesti-
mated—has $250,000,000 of gold and $22,000,000 of full legal-tender
silver coins coined at the ratio of 153 to 1, and $38,000,000 of lim-
ited legul-tender silver coins, coined at theratioof 15 to 1, with the
immense sum of 3500,000,000 of uncovered paper currency, prac-
tically irredeemable and below par. They have use for much
more silver than they have. The actual loss on every dollar of
their full legal-tender silver would be 3.1 cents and on their
limited legal tender would be 6.2 cents. Their paper currency
is redeemable in their silver coins. In this financial condition
is it reasonable to suppose that any part of tha silver coins of
Russia now in the hands of her vast population, widely scattered
over her vast domains, would be gachered up and sent hers to
our mints? It seems to me only reasonable and almost abso-
lutely certain that no part of her silver would flow into our
mints.

The Scandinavian Union, with a population of 8,600,000, has
thirty-two millions of gold and ten millions of limited legal-tender
silver coins at a ratio of 14.88 to 1, and twenty-seven millions un-
coveredpapercurrency. Thissilver isasubsidiary or minor coin
amounting to $1.16 per capita. If these silver coins were sent to
our mints the loss on each dollar would be 6.3 cents. Thesesilver
coins are in constant use in all money transactions in limited
sums, and no part of it can be spared or sent to our mints.

The Netherlands, with 4,500,000 poFulation, have twenty-five
millions of gold and $1,800,000 of full legal-tender silver ut the
ratioof 154 tol, and $3,200,000 limited legal-tender silver coins ut
the ratio of 15to 1, with forty millions uncovered paper. Neither
their silve. coins nor their paper currency are convertible into
gold. All their silver coins are in circulation as money in the.
hands of the people. If their full legal-tender silver coins were
gent to our mints the actual losson each dollar wouid be 3.1 cents,
and on each dollar of their limited legal-tender silver would be 6.2
cents. There is no possibility with such a small amount of sil-
ver that they will ever be able to spare it. In addition to that,
it does not belong to the government.

Austria-Hungary with a population of 40,000,000 has a stock
of $40,000,000 in gold, according to our Mint Bureau, which I
think is much below the actual amount, as that Government
has been grabbing for and accumulating gold for some time p .st,
having proposed in 1891 to establish the single gold stand xvd, and
havinyg established it in August, 1892. They have $90,000,000 of
fulllegil-tender silver coined at the ratio of 13.69 to 1, and $2¢0,-
000,000 uncovered paper currency, according to our Mint Bureau,
but which I think far below the actual amount, as they had at
the beginning of 1892 about $345,000,000 of such uncovered paper
currency.

Their silver coins are only $2.25 per capita, while their paper
currency is from $6.50 to $3.624. Their paper currency, as weil
as silver, has been inconvertible. It is doubtless theirintention
in the end, when their finances will justify, to retire some of
_'tc)heir paper and make the remainder redeemable and converti-

le.

Even with their recently established gold standard it does not
seem reasonable or probable that they can resume coin redemp-
tion of their uneovered paper, and dispense with their compara-
tively small amount of silver coins—only %2.25 per capita—
gather their silver into the government treasury and scend it to
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our mints for coinage. It would certainly involve aserious loss,
anlounting to 14.4 cents on every dollar, which any government
in the financial stress of Austria, with a national debt of 370 per
capita, would hesitate to suffer and could illy afford to incur this
loss and send that silver out of the country. There certainly
need be no serious apprehension of any overflow from that coun-
try of silver to our mints. N

Portugal, with 5,000,000 population, has forty millions gold,
ten millions limited legal-tender silver money at the ratio of 14.08
to 1—only $2 per capita, and forty-five millionsof uncovered paper
money. On every dollar of their silver sent to our miunts the
actual loss would be 14.35 cents. It is certain there would be
none s2nt to our mints.

Sp.in. with a population of 18,000,000, has forty millions gold,
one hundred and twenty millions full legal-tender silver coined
at the ratio of 154 o 1, and thirty-eight millionsof limited legal-
tendersilver coined at the ratio of 14.38 to 1, and one hundred mil-
lions of uncovered paper money. In addition to this uncovered
paper, $5.50 per capita, Spain has a national debt of over $70 per
capita. The full legal-tender silver is $6.G6 per capita and the
limited legal tender is $2.11 per capita. On every dollar of the
full legal tender the actual loss, if recoined in our mints into
our dollars, would be 3.1 cents, and on the limited tender 10.1
cents.

Is Spain in the financial condition to gather into her treasury
any cunsiderable portion of her silver coinage from its circula-
tion among a tux-ridden people, dollar for dollar with any and
all other money in their hunds,and dump it into our mints ut the
actual loss I have named? There can be no reasonable or well-
founded apprehension of any such action.

Switzerland, with 3,000,000 population, has fifteen millions of
gold. Eleven million four hundred thousand full legal-tender
silver money coined at the ratio of 154 to 1, and $3,600,000 limited
legal-tender silver coined atthz ratio of 14.38 to 1, and fourteen
milons uncovered paper, nearly equal to all her silver.

The actual loss on thefull tender coins on every dollur, if sent
to our mints, would be 3.1 cents, und on the limited tender 10.1
cents. All her silver is only $) per cipita, and is in the hands

. of the people, equal to gold and as current money in that country
as gold. There can be no reasonuble grounds to believe any
portion of it will be dumped into our mints.

Italy, with 31,000,000 population, has. $93,605,000 of gold, six-
teen millons full tender silver at a ratio of 154 to 1, and $24,200,~
000 limited tendersilver at 14.38 to 1, and $163,471,000 uncovered
paper, besides a per capita national debt of over $75. Their
paper is at a discount. Their full tender silver is only 51 cents
gez' capita, and their limited tender only $1.10 per capita, com-

ined only $1.61 per capita. No one can reasonably expect any
of this silver money to be dumped into our mints, the actual
loss being 3.1 on full tender and 10.1 on limited tender.

Belgium, with 6,100,000 population, has, according toour Mint
Bureau, sixty-five millions gold, a largely overestimated sum
according to Indian currency commission’sreport, and $48,400.000
full tender silver at ratio of 153 to I, and $t,600,000 limited ten-
der silver at ratio of 14.38 to 1, and fifty-four millions uncovered
paper, and in addition a national debt of over $60 per capita.

The actual loss on every dollar of her full-tender silver sent
t0 our mints would be 3.1 cents and on the limited tender 10.1
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cents. Certainly Belgium is in no financial condition to gather
up from the hands of the people using and passing her silver
equz:llly with gold and dump it into our mints at the losses indi-
cated.

Now, I go to Germany. Germany is the greatest scarecrow
for deluging us with untold masses of depreciated silver so.
called. There is the country thatis going toflood the world with
its surplus silver. Germany has a population of 49,500,000, and
according to our Mint Bureau, has six hundred millions in gold,
an overestimate of probably fifty millions, according to Indian
currency commissionreports., She has, notwithstunding her sin-
gle gold standard, one hundred and three millions of full legal
tender silver thalers or dollars, as estimated by our Mint Bu-
reau, coined at the ratio of 153 w1, in circulation upon a per-
fect equality with her gold, equal to gold in the payment of all
debts and in all purchases, and only equal to $2.08 per capita,
and one hundred and eight millions of limited legal-tender sil-
ver coined at the ratio of 13.957 to 1, and an uncovered paper
circulation of $107,000,000. The per capita of the limited tender
silver is only a fraction over 32.15,

In 1890, according to Eleventh Census Report, the German Em-
pire proper had a debt of only 383,181,250, but the States of Ger=
many huad a combined debt of $1,874,437,972 owing in different
amounts by the several states.

If the German full legal-tender silver were dumped into our
mints, the actual loss on each dollar would be 3.1 cents, and on
the limited tender 12.7 cents. Consider her indebtedness, Em-
pire and states, her ons hundred and seven millions of paper
money without any gold or silver coin on hind for its redemp~
tion, and her $2.08 full legal tender per capit. and her $2.18 lim-
ited tender per capita, only $4.21 combined, per capity, nnd the
actual and unavoidable loss to bz incurred in sending her sil«
ver coinage to our mints, while the coin at home is circulating
side by side with gold, and it seems to me certain that there
can be and would be no deluge of silver from Germany.

There has been so much s1id about the silver in Germ:ny that
T must beg the indulgence of the Senate to not rely simply upon
the reports of our Mint Bureau, butto go to the official records
and see whether the Mint is right, and see whether there are
$103.000,000 there of full legal tender. I confess we have all been
under that impression. I spoketo my friend, the Senator from
Towa [Mr. ALLISOXN], and asked him if he could give me ahy esti-
mate of what was statzd in the Brusse!s conference. I had read
the report of the Brussels conference and had found that the
Germapn representatives there had submittad a tible and that it
was not printed with the proceedings, although it was stated
that it would be printed. I then went bick to the report of the
monetary conference of 1821, and I will now read from that re-
port the official statement of the Germin repres:ntatives in that
conference,

EXHIBITS OF THE FIRST SESSION,
EXHIBIT A,
[Presented by Baron Von Thielmann, page 13.]
A STATEMENT OF THE MONETARY SITUATION IN GERMANY.

I will not read this because we all know she changed from a
single silver to a single gold standard and introduc:d a new coin
as her standard, a gold mark. Then she made the silver coins
of 5, 3, and 1 mark and 50 and 20 pfennigs, and called in the sil-
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ver coin, and the world has been scared with what she had
ready to dump on it ever since. Iwill read from pages17 and 18:

If the provisions of the present monetary statutes should be completely
carried out, and if, by reason thereof, the sales of silver should be resumed,
the Imperial Government would need to dispose of only so much of tLe four
hundred and ten or five hundred millions of marks in thalers now in circu-
lation, as well as of the bar silver which it has held since 1879, ag might not
be1 required for the augmentation of the circulation of subsidiury silver
coins.

As has been stated in the above title I, the total amountof Imperial silver
coins must not, under the present law, exceed 16 marks per capita of the
population of the Empire.

The latter, however, having increased between the census of 1st December,
1875, and that of 1st December, 1880. from 42.727.372 to 45,194,172 souls, making
a gain, therefore, of 2,466,800 souls, it becomes possible. at this date, under
existing legislation, to augment by about 25.000,000 of marks the mass of sli-
ver colns struck up to the present tinie, and which amounts to 427,000,000 of
marks. But, besides this. the Imperial Gover hment has recognized, since
the year 1880, the propriety of raising the rate of the fractional coinage from
10 marks to 12 marks per capita of the population, in case the monetary re-
form should be allowed to take its course.

If this new rate be based upon the total of the present population of Ger-
many it would be necessary to coin a further sum of 115,0.000 of marks in
silver money, and this wonld absorb the 31,000,000 of marks in silver ingots—

Referred to here. That is all theyhad in bullion, 31,000,000 of
marks in bullion. He says:

And this would obsorb the 31,000,000 0f marksin silveringots which are now
on hand, and 73,000,000 of marks in thalers now actually in circulation,

There would remain to be 8o0id, including seéventy-four to eighty-one mil-
Hons of marks in Austrian thalers, a mass of three hundred and thirty-seven
to four hundred and twenty-s¢ven millions of marks, that is to say, of 3,740,-
000 to 4,740.000 pounds of fine silver.

It the Austrian thalers be left out of the calculation, there would only re-
main to be disposed of two hundred and sixty-thiee to three hundred and
ggtyﬁix millions of marks, or, in other words, 2,920,000 to 3,840,000 pounds of

e silver.

Let us take the reasonable medium estimate there, 4,500,000
pounds of fine silver, its value $69,795,000., What is the increase
of population since 1880? Four million four hundred and five
thousand. What is the per capita? Twelve marks per capitu,
equal to $12,686,400, reducing the stock of silver to $57,105.600
in legal thalers, the most of it in bank as reserve money. Did
ghe coin it¥ Has she coined any since 18%0?

Germany in 1882 and up to 1389,according to our census re-
ports, and in 1891, coined $11,870,460 in subsidiary silver, which
shows that she has carried out her monetary policy, and there
can be no possible danger from that source. The Imperial Bank
of Germany on the 18th of August, 1893, had gold coin £36,725,~
250 and silver £12, 241,752; sothat from 857,000,000 to $60,000.000
is all there is of stindard silver thalers in Germany. and they
are a tull legal tender and circulating at a par with gold. I say
all the pretensions that we are going to be flooded with silver
rom Germany are without foundation.

Now go to Great Britain. Nobody can claim that her $100,-
000,400 of silver will ever be brought here. Great Britain, the
United Kingdom, has 38,020,000 population, 550,000,000 gold and
$100,000,010 subsidiary silver coin-money, coined at the ratio of
14.28 to 1, and a full legal tender up to $10, now in circulation
as money among the people—used in nearly all the transac-
tions in amounts below §10, and redeemable in gold whenever
gold is wanted.

1t is worse than ridiculous to pretend even that any portion of
that silver money will ever be dumped into our mints, atan ac-
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tual loss in its value of 10.7 cents on every dollar. There is no
danger from that source.

Now for France. France has a population of 39,000,000; eight
hundred millions gold, the largest stock in any nation, and six
hundred and fifty millions silver, coined at ratioof 154to1, and a
fuil legal tender in all payments, the equal in all respects of her
ﬁ){ld coli;, and absolute money, irredeemable in anything, just

ike gold.

France also has fifty millionslimited legal-tender coins at ratio
of 14.38 to 1. The recoinage into our dollars would entail an
actual loss of 3.1 cents on her full legal tender and 10.1 cents on
her limited tender on every dollar.

France to-day maintiins the true bimetallic system, so far as
her coined gold and silver money is concerned, but not as to sil-
ver bullion, for her mints are closed to silver.coinage.

France has $31,402,000 of uncovered paper money, without any
metallic reserve for redemption, and an enormous national debt
of $4,446,000,000, exclusive of annuities whose capitalized value
is estimated by good authority to be not less than $2,000,000,000,
That is according to the Eleventh Census Report. This vast in-
debtedness is held almost entirely by her own citizens, who re-
ceive theinterest on it, and when paid will receive the principal,

In this condition of France, can any rational person believe it
either probable or even possible for any considerable portion
of this silver coin money to find its way to our mints for recoin-
ageintooursilverdnllarsatthe inevitablelosstobeincurred? It
seems to me that any such belief can only arise in drowsy mo-
ments when dreums, not reason nor judgment, hold possession of
the mental faculties.

The Bank of France on August 18, 1893, held gold $335,000,000
and silver $250,000,000.

In all these countries the silver coinsare moneyin circulation
among the people, and where full legal tenders are money equal
to gold—dollar for dollar. Shouldthey come here it would be as
metal, losing every monetary function the moment they crossed
their territorial boundaries and at very great loss. If they did
come and were coined, what would they do with them? They
would put them into our mints and take the standard silver dol-
lars, and what would they do with them? Take them back to
their country? Oh, no; it would be only bullion the moment it
left the boundaries of the United States. They would buy some-
thing that we have tosell. That is what they would do with it.
They would have to do that unless these accommodating New
Yorﬂ calumity-howling bankers would give them gold coin in
exchange for the silver, and I do not believe they would do it.
No, no, Mr. President. we have an abundance tospare of the ma-
terial produets of our labor and our factoriesand would only too
gladly exchange them for many, many dollars., There is no dan-
ger of a flood from that source. There i3 no accumulation of
gilver bullion anywhere in the world.

[At $his point the honorable Senator yielded to Mr. SMITH.]

Mr. COCKRELL. Why not then restore that safe system of
bimetallism for which, according to professions, whose sincerity
1 aI.}l; %ot questioning, we all hunger and thirst by day and by
night?

But, say our friends, the opponents of unlimited coinace, if,
as you say, there b2 nodangr of a deluge of silver from the sil-
ver coins of foreign countries—the real danger—the deluge from
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the annual overproduction of silver in the world, coupled with
the closing of the mints of all other nations tosuch coinage, will
certainly come, is inevitable.

Here again come predictions,apprehensions of dire calamities,
and panicky fears arising from overnervousness, and not from
facts and figures.

Let us now calmly and dispassionately reason together and
cﬁnsider the probabilities, based upon the facts and figures of
the past.

Inpten years, 1882 to 1891, inclusive,according to our Mint Bu-
reau, the world’s product of silver was $1,363,799,078,from which
we must deduct the amount of silver consumed annually for in-
dustrial purposes, estimated by Dr. Soetbeer at 21 per cent,and
shown by our Mint Bureau to be in the United States 12.2 per
cent, and which I will estimate at only 15 per cent, to be safe
beyond question. This will amount to $204,569,860. Deduct
glzl(iszflrsom the gross product and we have left for coinage $1,159,-

9,218,

The world’s coinage of silver in these ten years, after deduct-
ing therefrom all the coinage in the United States, India, and
Austria, amounted to $638,133,196, which, deducted from the bal-
ance left for coinage, leaves only $321,095,722 as the surplus to
be consumed by the unlimited coinage in the United States in
ten years, being only $52,109,572 for each year. That is no del-
uge. and we should have no overflow from that.

Take five years, 1887-1891:

World’s pro@uct. oo oo cccce e ccacccaaen $787, 063, 791
Deduct 15 per cent consumed in industrial uses... 118,039,568
Leaving a balance of ccaooe oo _Loo._ 669, 004, 223
Deduct world’s coinage, excluding India, Austria,
and United States. .o cocecenca ammm——— 322, 489, 068
Leaving a balance for us to coin of .o ccececemacan- 346, 515, 155
Being only annually_ .. ... ___._. 69, 303, 031

This would have been no overflow, no inundation of silver.
Suppose our coinage limited to our own product—

In twenty years, 1873-1892, inclusive, we produced-- $392, 719, 000

Deduct 12 per cent for industrial uses_..-coocoo._ 119, 126, 280

‘We have for our coinge intwenty years.__. 873,592,720
Annually in each of the twenty years.._ . ... 43, 679, 637
Infive years, 1888-1892, we produced..ooooacaoaoe 343, 419, 000
Deduct for industrial U8eS.-cceeoocooecaceccoao-c © 42,208,178

‘We have left for our coinage in five years-.. 301,210, 822
For each year,or annually..ocoo o omraamaaoaos 60, 242, 164

There is no deluge in this.

Coinage confined to our own product would, in all reasonable
probability, not exceed one dollar per capita annually, no more
and not as much, in fact, as the increase in population, com-
merce, and business will absolutely require for monetary uses.

These facts and figures must dispel the trembling fears of a
deluge of silver into our mints if opened to the world's product.
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If limited to our own product there can be no possible danger of
a deluge.

~ The opponentsof unlimited silver coinage have_proclaimed all
over the world time and again, and it has bzen repeated by the
gold monometallists in foreign countries, that the United States
have practically had the single gold standard since 1834 and
1837, and silver was. practically demonetized in 1333, There
never has been any ch inge whatever by our laws touching the
coinage of silver dollurs as to 371%+ grains pure silver. In
1834-737 the quantity of gold to the dollar was reduced, so us to
bring us to the standard of 16 to 1. Our mints from 1792 to 1873
were always open to the unlimited coinags of silver dollars and
gold coins on exactly same toerms, and both coins had equal legal
tender—were absolute irredeemable money. without price, and
our silver dollar was maintained as the unit of value.

In addition, the half and quarter dollar, the dime and five-
cent pieces, were of standurd weight and fineness and full ten-
ders equal to gold. until 1853, when they wersareduced in weight
and limited in tender to$5, simply to keep them aschange. Why
such misrepresentytions? In the Senate, March 8, 1852, Sentor
Hunter, of Virginia, reported a bill the object of which was to
retain our silver currency, which was then leaving the country
because of its value being greater than gold; not to demonetize
silver. He insisted on bimetallism,

Once monarchs and kings depreciated the coins by reducing
the quantity of metal and increasing the paying power. Now
governments increase the value and purchasing power by de-
monetizing one-half of the coin money.

True bimetallism, such as Iwill show the Senator has recently
advocuted, was maintainzd. Sometimes we had more silver,
sometimesmore gold, but always open mintsto unlimited coinage
for both alike.

Again, they say our people did not want silver: that no silver
dollars were coined up to 1873. It has been hurled in our faces
in almost every international monetary conference, and boldly
so proclaimed to foreign nations by our own representatives, and
hundreds of times here in the Senate. Why this concealment
of facts, and these misrepresentations of the conditions existing
under our laws?

Consider the real facts and the true conditions. From April
2, 1792, to July 31, 1834, we produced of silver metal practically
nothing—insignificant, as stated in Mint Bureau reports.

From July 31, 1834, to December 31, 1814, we produced $270,-
000, or §23,000 vearly. In 1345-1837—thirteen yeurs—annually
250,000, amounting only to $650,000 in thirteen years. Whatdid
we do? We coined of standard silver dollars $2,766,640, and
$39,241,110 in half do'lars, b:side many millions in quarter dol-
lars, dimes and half dimes, all full legal tender equally with gold
for all debts up to 1454, From that year on half dollars and
smaller coins were only tenders for §.

From 1792 to 1853, inclusive, we coined $75,961,554.90 in halt
dollars and small coins, in addition to standard dollars amount-
ing to $2,550,000, aggregating $78,511,554.90. And yet the world
is told we coined no silver!

From 1857 to 1873, we coined 5,261,598 standard dollars: in 1870,
$445,462: in 1871, $1,117,136; in 1872, 81,118,000, and in one month
and twelve days, up to February 12,1873, 296,600, and if coinage
had been kept up at the same ratio for the remainder of that
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year the total coinage of that year would have been over 2,700,-
000 silver dollars, Such was our coinage at the very time silver
was stricken down by the coinage act of February 12, 1873.

There is another reason, Mr. President. Foreign coins of
gold and silver were full legal tender in our country up to 1857;
and we coined during that time much more silver than we pro-
duccd in our country; and the only other silver which came here
was silver coin. They were full legal tender, and why did any-
body want to recoin them into full legal-tender money again?

It has also been circulated in foreign countries, and believed
by them, that our people refused to circulate und use as money
ourstandard dollars, under the lawsof 1878 and 1880, Forveigners
do not understand that in consequence of the era of greenbacks
and fractional currency our people prefer legal tenders, gold und
silver certificates, to the actual coin, and that the silver dollars
in our Treusury are practicully in eirculation by certificates,
which are preferred to gold in circulation.

The RECORD of October 1, 1843, shows that of a total coinage
of 419,332,550 silver dollars, only $29,635,5604 are in the Treasury
as a part of its reserve; and of the balance, 338,832,668 are in
actual circulation, and $330,864,504 in the Treasury, represented
by outstanding silver certificates, and are simply held on de-
posit, to be returned on presentation of the certificates —which
simply certify that so many silver dollars have been deposited
in the Treasury, payable to the holder on demand. There is no
pecuniary obligation whaitever to do aught except return the
silver dollars specified.

These are the actual, cold facts, and yet the Senator from
Ohio—and it is most remarkable—in his speech on the floor of
the Senate on May 31 and June 1, 1892, said—and I call the at-
tention of the Scnator to the language—

Shall we sell the silver on hand? We have 00,000,000 in the Treasury.
Our people will not readily take it as money. Withall the eftorts that have
been made by Congress there are only fifty or sixty million dollars of silver
in circulation. The balance is there in vaults, in cellars, as the security for
the pa{ment of the various forms of paper money. Dare you sell that sil-
ver? 1 wanted to provide in the law of 1890 for the disposition of that silver
in certain cases, but the con erees would not agree to it, and now to attempt
to sell that silver in a falling market would only be adding misery to ruin.
Idonotlike to talk about these things, but it is my duty to state my own
opinions. They may be all wrong.

I should not think any Senator having much regard for the
integrity of .our financial system would wantto talk in that style
about our silver money.

Mr. DOLPH. Who was'that?

Mr. COCKRELL. The Sepator from Ohio [Mr. SHERMAN] in
his speech in 1892, when he referred to all our silver as metal in
the Treasury, and the question was whether weshould sell it or
pot. The Senator from Colorado asked this question:

Mr. TELLER. I wish to ask the Senator a question. He says we have £400,-
000,000 of silver. That statement would go out as if the Government owns
$400,000,000 of silver. Does the Senator mean to make that statement?

Mr. SHERMAN. It 1s in onr Treasury, the property of the Government, and
our Treasury notes are ountstanding against it.

Mr. TELLER. Will the Senator tell me who owns that silver, whether it is
the Treasury of the Unlted States or the people of the United States who
hold the certificates?

AMr. SHERMAN. We hold in the Treasury of the United States $413,000,000 of
eoined sllver. We hold of subsidiary sliver §77,000.000. SoIwas nearly £100,-
000,000 within the mark. I do notwanttosayanythingaboutthis. Wehave
got this vast mass, and we can not sell {t; we dare not sell it.
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The Senator from Ohio would not answer the question of the
Senator from Colorado, but proclaimed to the world, practically
that the United States had four or five hundred million dollars
of silver in its Treasury belonging to the United States, which
it could sell without a breach of faith, notwithstanding certifi-
cates were out calling for nearly every dollar of it. This is our
monometallic-bimetallic leader upon the floor of the Senate to-
day, and yethe proclaimed that to the world, and it goes into
every nation, kindred, and tongue of the civilized world. But
he was pressed still further.

Mr. TELLER. Will the Senator assert here that the Government has any
right to sell the s{lver dollars; that if there was a law authorizing it the
Government would sell the silver dollars, when it is a trustee and holds the
money in trust?

Mr. SHERMAN. There i3 no doubt the Government will hold that coined
money for the payment of these notes outstanding. but it has bullion in its
keepling that it dare not sell; and it owes for it. That is affecting the money
market.

Mr. TELLER. Has it a right to sell a dollar?

Mr. SHERMAN. It has a right to sell the bulllon to pay the notes, but there
is no law providing for its sale.

Mr. TELLER. Then it has not any right to sell it.

Mr. SHERMAN. Suppose, for instance, thatthese Treasury notes outstand-
ing should come to the Treasury for payment, would you take the gold in
the Treasury to pay them?

Mr. JONES of Nevada. The Government ot the United States has no ritht
to sell bullion.

Mr. SHERMAN. The very moment you attempted to force the siiver dollar
into the hands of the people you would find at once the gap, the dangerous
gap, between silver and gold.

[If\t this point the honcrable Senator yielded to a motion to adjourn.]

No, Mr. President, the Senator from Ohio ought to have
known and stated distingtly, because he is looked upon asagr.ut
financial authority throughout the world, that nearly every dol-
lar of the silver coin in the Treasury was represented by certifi-
cates in the hands of the masses of the people, known as silver-
coin certificates; that the Government simply held those silver
dollars to be returned to the holders of thecertificates, and that
the only bullion which was in the Treasury was that purchased
under the Sherman law. The Treasury had the right to coin
it, but no right to sell it. Then the people of the country would
have understood it. .

No one can tell what was\the effect in foreign countries of the
Eublication of that specch to the effect that the United Stites

ad $400,000,000 of silver and it was considering the propriety
of selling it. That is the way silver has been handieapped ever
since we undertook to break down gold monometallism est1b-
lished by the law of 1873. It has been misrepresonted and falsi-
fied on every hand. and that, too, by distinguished gentlemen
whose words have been taken as true.

Mr. President, in the speech of the Senator from Ohio of
August 30, 1893, which I shall not consume the time of the Sen-
ate in reading. but which I merely refer to, he proposes to coin
this same surplus bullion in the Treagury and use it asfull legal-
tender money.

In 1892, however, it was different. But think of telling the
country that this $400,000,000 was stored in vaults and in cellars
and not circulating through its representatives. It was a con-
cealment, a suppression of the true facts.,

Where is the gold of the United Siates? Ts it in circulation?
Secarcely a dollar of it. It, too. is in the bank vaults and in the
cellars as u reserve. The certificates are ¢utstandins Gold no
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more circulates in this country than silver. There is not $1,
000,000 of gold to-day in actual circulation.

The panic has demonstrated that there is no difference in the
estimation of the masses of the people between a coined gold
dollar or a coined silver dollar or a greenback orasilver certifi-
cate. They have all been taken and hidden away in stockings
and in hiding places and in the vaults of safe-deposit companies,
and even the despised silver dollar has commanded a premium
in the open market in Wall street during the panie. No, there
is not a dollar to-day in the United States of any kind which is
better than the silver dollar in the estimation of the masses of
the people among whom it eirculates, and there is nota dollar
of dny kind that has more paying power or purchasing power
than the standard silver dollar,

But gold monometallists tell us that gold is the money of
civilization, of enlightened nations, of progressive nations, and
the doctrinaires are to dictate to us the degree of our civiliza-
tion by the gold we use or do not use.

Mr. President, it has been thrown up in our monetary confer-
ences why gold should be used, that it is necessary to use gold
in largetransactions. Mr. Rothschilds, in the Brussels monetary
conference, insisted upon utilizing silver as money, but at the
same time said that for the great commercial transactions of
the world we must have gold. ‘ Why,” he said, ‘‘my house
sometimes wants to ship millions of dollars, and just think oi
the load we should have to carry if it was in silver dollars,” In
other words, the money of the world must be made to suit the
convenience of those who handle it by the millions and the tens
of millions, and not the great masses of the people who earn it
and produce the products for which it must be exchanged. That
is the single gold standard.

Qur gold monometallists say, *“If you give unlimited coinage
tosilver we shall have too mueh money in this country.” I chal-
lenge any man, historian or doctrinaire, to show me any nation
on this earth, in any age of the world, that has had more full
weighted coinsof silver and gold of standard fineness than were
necessary for monetary purpos.s. No, sir; you may search the
world over, and no nation, no people have ever had more coined
gold and silver of full weight and fineness than they could use
for monetary purposes. Such an instance ean not be found.

Talk about flooding the world with money to-day. Cast your
eye over the world and behold it, and what do youfind? To-day
all the money of the world, gold and silver, amounts to $5.82 per
capita, with which to do the business of the entire world, In
what condition is the world® Look at the national debts of for-
eign countries according to the census of 18§90:

National debts of foreign countries._.. .- £26, 633, 016, 811
Local debtsof foreign countries....__ .- 1,689,740,252

Total ... cesecvemamamuen. 28, 322,757,063

This estimate includeseighty-three principal countries, three
hundred and sixty-three principal and a large number of other
foreign cities, and all the departments of France.

Per capitadebtof somenations: France, $116,35; Great Britain,
$87.79; Russia, $30.79; Austria-Huungary, 872.42; [taly,$76.06: Bel-
gium, $63.10; Netherlands, $95.56; Spain, 871.27; Capada, $47.51;
New South Wales, $214.87; New Zealand, $298.01; Queensland,
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£333.46; South Australia, $321: Portugal, $134.11; while our own
is only $14.24. ’

This vast debt does not include many hundreds of millions,
even billions of debts on the part of corporations, minor govern-
ment divisions, and individuals, on which the interest alone
each yearis from fifteen hundred to two thousand millions. Then
consider the revenues of all the foreign governments collected for
government purposes, amounting to billionsannually. Thencon-
sider the billions needed in the billions of transactions between
buyers and sellers of the world’s productions, the necessariesand
comforts of life, ete.; these aggregate amounts are almost be-
yond calculation. We have no statistics sufficient to enable any
fair computation.

One ascertained amount may give some conception of the mag-
nitude of these transactions. According to Mulhall the value in
the year 1888 of all the manufactures of textiles, hardware,cloth-
ing, beer and spirits, and leather in the world, amounted to
$22,370,000,000, an immense product to be paid for by the con-
sumers annually. All the fulllegal-tender gold and silver coins
in the world, in every place, would have to be used three times
simply for these products, not considering the purchase of the
other articles.

Now, look at our own country, according to the census of 1890:
Debt of United States less cash in Treasury... $891, 960, 104

State debts lesssinking fund...... 228, 997, 359
County debts less sinking fund... 145,018.045
Municipal debtsless sinking fund 724, 163. U60
School-district debts lesssinking fund..__ 36,701,918
TOtAY e e e i iammcrem oo meeceeme e 2,027,170, 548
These are the debts upon which interest must be paid cach

ear.

y What are the annual receipts and expenditures of all our gov-
ernmental machinery, national, State, Territorial, county or
parish, municipal, and school distriets? According to the most
relinble data from the Census Otfice the expenditures are 81,-
000,000,000, which is rather below than above the amount;
this is at least two-thirds of all our available money twice to be
used. Theannual intereston national, State, Territorial, county,
munieipal, and school-district debts is about $1.50 per capita.
These revenues or taxes paid at different periods require some
hoarding and when paid in are not at once paid out.

Take our railroads in 1893. The funded debtsof corporations,
railways, street railways, telephone, telegraph, and other quasi
public corporations are over five thousand millions; the annual
interest to be paid, which, with dividends on stock, rentals, ete.,
amounted in 1892 to $417,861,702. Operating expenses in 1892,
$816,633,503.

There were paid by travelers and shippers to the railway and
street railway companies $306,972,028 for passenger fare, and
$898,209,623 for freight, ete.; total, $1,205,2%2,023, necarly equal
to all our circulating money.

Our census reports in regard to farm and home mdrtgages are
not completed; when completed they will show many hundreds
of millions, and even billions of indebtedness, I have made no
calculations from the census bulletins only in part issued. Mr.
¥rederick C. Waite, of this city, in a letter to the Senator from
Colorado [Mr. TELLER] printed as Senate Miscelluneous Docu-
ment No. 25, says on page 2, §6,500,000,000, Ifthese tigures are
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correct the annual interest charge can not well be less than 8 per
cent, probably much more, amounting to 510,000,000, one-third
at least of all our circulating money and nearly $8 per caplta of
all our people,

I hope the completed and final returns of the Eleventh Cen-
sus may show these figures too high and above the actual in-
debtedness. We know this class of indebtedness is very large
and by no means includes all the indebtedness of our people;
the aggregate amount of which can never be ascertaimed with
certainty.

Take the banking institutions, national, State, and private
banks, loan and trust companies, and savings associations. Ac~
cording to the report of the Comptroller of the Currency for
1892, their aggregate loans were $4,346,263,221; and their aggre-
gate deposits were $4,888,533,979., Anindebtednessto thebanks
three times greater than our circulaticg money; and an indebt-
edness by the banks to their depositors over three timesasmuch
as our available circuluting money.

The interest on loans to banks ut 6 per cent is over $260,000,000
annually. Then consider the amounts of all the salesof imported
and domestic products to our people for consumption. Our
whole internal commerce, tratlic, exchanges, sales, and puschases,
aggregate almost an incalculable sum.

1t is impossible to ascertain the sum of all such sales and pur-
chases. In the clearing houses in fifty-eight prineipal cities, the
exchanges in 1892 were $31,017,839,067, and only 8 p<r cent in
cash or currency used. Drafts drawn by national banks upon
bankers at other places in 1892, $12,994,959,590,

These figures show the vastness of the transactions by banks
alone and their many transfers of money from one point to an-
other while using only about 10 per cent in actual cash.

On September 15,1892, the receipts by the national banks were
$331,205,213, about one-fourth of all the available money in the
country, of which 9.39 per cent was cash, and 89.61 per cent
substitutes, checks, drafts, exchanges, ete.

1t is argued that very little money is needed; that these sub-
stitutes answer all the purposes of money and are so much more
convenient. They say, look at London, where only 2.77 per
cent of actual cush is used in the biilions of dollars of transac-
tions. Great exemplar!

Henry Carey Baird, in a letter entitled ‘* Bank of France and
French Finance,” addressed to the Manufacturer and published
in its issue of December 16, 1890, says:

But we, in this country, have never in practice seen the bank-credit sys-
tem run mad as itexists in England, and especially in London. For instance,
the London Economist of November 22 tabulates the statements of eleven
joint-stock banks in London, June 30, 1890, so far asregards the two items of
*TLiabilities to the publie ” and * Cashon hand and at the Bank of England.”
These liabilities were $848,000,000, while the cash, including that in the Bank

of England, was but $87.000,000, or 10.3 cents of s0-called ** eash * for each 31
of liabilities, exclusive of those to the stockholders.

I have given some of theitems in regard to the needs of money
in the world and in this country simply for reflection, for con-
sideration, to show what our pretended financial system is. It
is not bised on metallic money nor yet on paper.” We have a
wholly inadequate supply of all combined in the world, and more
especially in this country. We base our system on confidence,
trust. and fuith. How easily shaken. And yet with our country
in this condition, with this great demand for money, this abso-
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lute need for an increase of the metallie basis of our finanecial
system, we are commanded to vote now for the unconditional re-
peal of the Sherman law and establish and leave in force the
single gold standard of the law of February 12, 1813, striking
down from further coinage the entire silver of the world, so far
as our mints are concerned. Look back at our history and ses
what the system has been. One-half of the money of. the world
was stricken down. Jay Cooke's failure in 1873 destroyed confi-
dence, and the deadly panic of 1873 crashed from one end of this
land to the other.

Come up a little later, A New York snipe named Ward began
banking cloaked in the name of our great military chieftain,
Gen. Grant. He became atonce a financial oracle in Wall street,
ran his course, and fell, and our whole financial system was
shaken and tottering almost to a panic. Why? Becuause con-
fidence, faith, trust, were shaken.

In 1885 doctrinaire financiers conjured themselves into the
dreamy belief that someailment existed in our system, and look-
ing around thought it the Bland silver law, began hoarding
gold for a premium, ete.; almost & panic. So it has been every
few years.

Our Democratic Administration just coming in as now was in
a panicky condition, and the Secretary of the Treasury went to
New York and negotiated with those bankers to exchange $10,-
000,000 of fractional silver for 310,000,000 of gold, but the scare
got over before they had to use it. President Cleveland came
here pleading, and urging, and recommending the repeul of the
Bland law because of the fearful consequences that would follow,

Coming on down, the Argentine Republic's financial structure,
based on faith, hope, and charity, crumbled into ruins in 1890,
entailing a loss of hundreds of millions in Great Britain, Ger-
many, and elsewhere in Europe. The Baring Brothers, of model
London, were driven to the wall. The world’s financial struc-
ture moved and swayed to and fro and reeled on the brink of

anic.
P Seventy million dollars left our country then, and yet Con-
gress was not called in session to repeal the Shermanlaw, for it
was not In existenc8.

Now, let us go back to 1890 and see what it was. Just see the
doctrinairesand financiers, the great business men in New York,
how much they know about it and how they are affected by every
little evening zephyr that comes along whispering this thing
and that thing, New York, Wall street in agitation. 1 will
read the headlines:

November 10, 1830—Notable shrinkage in values of all securities.

November 11, 1890-—-Confusion and demoralization in stoclk markets.

November 12, 1890—Enormous sales of stock on a seesawing matket.

November 14, 1800—Slnwviy recovering from effects of storm

November 15, 1830—Depressed by rumors. Wall sireet agitated by reports
from London. I'he Baring Brothers involved In recent troubles.

November 16, 1880—Thrilling financial events on both sides of the ocean.
France stays the tide of panic.

November 17, 1890—Ten millions to lend. Clearing house to issue ten mil-
lons. Clearing-house certificates to support the weaker banks,

How much like the presz2nt; buttheclearing house had to come
to the rescue with 338,000,000 this time, instead of $10,000,000
then.

In May, 1893, the banks of Melbourne, Australia, went to the
wall with three hundred millinns liabilities, to add to the panic
819
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over the Argentinecollapse, scarcely dead, and to the effects of
the Panama Cansl collapse, Austria-Hungary in the market for
gold, with-gold bonds for sale.

Soon another collapse in Australia; five banke driven to the
wall, with one hundred and twenty-five millions liabilities. Then
our panic.

Why should it not come? Ifis just as sure as that the day or
night shall succeed each other. I will not gonsume the time of
the Senate in reading from a speech I delivered here in 1801 on
the free coinage of silver and the increase of the currency. The
very identical things were pointed out there and what would
bring a panie, just precisely as it has occarred. Iwill ask to in-
sert that in my remarks from page 21.

The PRESIDING OFFICER (Mr. FAULKNER in the chair).
If their be no objection the requestof the Senator from Missouri
will be granted. The Chair hears none.

The matter referred to is as follows:

Y DISTRUST CAUSES BUSINESS DEPRESSION,”

‘This circular was Issued in the interest of the gold monometallists of the

%ountry and is a protest against the recoinage of the standard silver dollar.
t says: .

“The rule has heretofore been almost invariable that money returned to

the financial centers in November. Why {s this year of 1890 an emxception?

T}le al?lswar must be that distrust has caused hoarding, especially hoarding

of gold.

‘“‘The hoarding of gold since the silver act of July 14 went into operation is
clearly shown by the following tigures.” ‘

Then the circular quotes the figures which it pretends are true and says:

“Therefore, the purpose of the silver men i{s defeated. They want infla-
tion. but in fact produce severe contraction.”

Now I quote from another circular. Iquote from resolutions adopted by
the Chicago Board of Trade January 7, 1891:

“That we deprecate any further legislation by Congress in repard to sil-
ver, believing that further agitation of the subject will be. injurious to the
b|.§svi£es? and commercial interests of the country and tend to retard’'—

atP—
% to retard the increasing confidence of the business world and the speedy
Teturn to & bhealthy state of affairs somuch destred by Congressand the couns

ey

{‘ou must not 3o anything toretard the growth of confidence. Confidence
1s the substratum of the financial systemof the United States, and when you
shake that the whole fabric totters, and we are told that we must not legis-
late here in the interest of the great masses of the people and to give a
foundation to this financial structure for fear we shall destroy confidence.

But, Mr. President, I want to quote another circular. This is from the
eircular of Henry Clews, a banker of New York. Hesays:

*The hoarding ot gold has largely come from the holders of the 41 per cent
bonds, which mature next September. Under the Secretary’sliberal offer to
redeem the same, both principal and interest, they have obtained payment
therefor and locked it up simply because the Government has issued money
backed by a corresponding amount of silver, and they profess to be scared
ahout the Government credit in connection therswith and make that as a
pretextfor hoarding.” .

Clm regard to the recentpanic, Iquote also from this same circular of Henry
ews;

* It {s apparent now, I think, that in talking a prospective estimate of the
outlook it is necessary to note carefully the conditions of general business
which preceded the panie. It is also important to keep {n minad that this
naunic differed from almost all its predecessors in the characteristic that it
was arich man’s panic. It resembled more closely the panic of 1584 than
any other historic parallel of thig character, but I venture to predict that
the recovery will be quicker and the restoration”—

To what?—

#t0 contidence more thorough than in the former instance, 1f all thesigns of
the times are mot deceptive and misleading. The hardest blows fell this
time where the material and the preparation for resistance were actually
the strmlggst and not on the rank and file, as in former perturbations of this
character.
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Mr, COCKRELL. Mr. Clews was so accurate in his descrip-
tion of the “‘rich man’s panic” of 1890, that I will quote from
his financial eircular of September 9, 1893, in regard to the panic
of 1893. He says:

*The winter of our discontent has been made glorious summer" by the
@eath knell of the panic. and now it is over it can be reviewed, and of ail the

anfcs that this country has ever had, it has been the siiliest, as there was

ess cause for it than any previous ome. It is not unlike the ** Bull Run”?
panic during the war period. From theday that memoruable event occurred
up to this date, I have never yeot been able to find anybody who could give a
reason for 1ts occurrence, whether on the battlefield or off av the time. The
same can be said of the recent financial panic. I venture to say that no one
can now give a good and justifiable reason for it having occurred: for that
reason ithas been a ** Bull Run " panic. The wholecountry, in consegiiencs,
has had to go through a general liguidation of credits. Infact. it started as
a gold panic; then came a silver panie. which was followed by a credit panie,
and the climax was reached by a money panic. Now the corner has been
turned. and building up takes the place of tearing down, the recuperation, I
venture to say, will be more rapid than this country has ever experienced
after any previous flnancial eruption,

Why, then, Mr. President, shall we not have more metallic
money, silver money as well as gold, irredeemable, absolute
money against which no reserve has to be kept; good wherever
it goes, which is its own redeemer.

All intelligent writers agree that where money is decreasing in amount,
poverty and misery prevall.

But history proves indisputably thatevery increased infiux of the precious
metals into human intercourse. by new discoveries or the increased producs
tion of the mines, has always been nccomganied by a decided amelioration
of humap necessities by the increase and diffusion of every means for a
more huinane existence of the masses, which wecall the progress of civiliza-
tion. The great prosperity of Europe whichk preceded the age of the Refor-
mation followed in the wake of the great increase in the precious metals
caused by the discovery of America. The immense development of modern
trade by rallroads, steamships. and telegraphs{oliowed the tide of gold and
Bilver with which California and Australia supplied the world.

Why withhold from out people thess manilold blessings sura
to follow an increase of our metallic money?

If we deny it, what follows? Only what the attempt to estub-
lish the gold standard has already caused in the past. The pa-
per inflation dogma—greenbackism, populism—all these inta-
tion ideas will prevail as they have in the past. They are the
legitimate offspring of gold monomet.illism. They never ex-
isted in the United States when the grand old Democratic party
controlled and guided the destinies of this country for over halt
a century and maintained the true bimetallicsystem. Wenever
heard of a Greenback party nor of a Populist party nor of an in«
crease of the currency party. N

What will follow? Substitutes for metallic money mustcome
in. Your bank checks, your drafts, your clearing-house cersifi~
cates, your stock gambling, your finanoial bulls and bears, and
pauies, and orises, and revulsions and depressions of property and
of prices, losses in the value of securities, and the depreciation
of the prices of all the products of human labor. We see them
almost every year. Itisestimated now that the shrinkageinthe
value of stock on the stock market amounts to hundreds of mil-
lions of dollars. I saw one estimate given, I think in the New
York World, which estimated the depreciation of the solling
price of stocks at over $500,000,000—not money enough to sus-
tain it and confidence gone.

But it is said that we can not maintain any mor4 silver dollars
on a parity with gold, that we can not keep every dollar as good
as any other dollar. Ounee for all I want tosay that Lam in favor
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of a dollar just as good as any other dollar. Those who are ad-
vocating this bill are not the only men who are in favor of an
honest and stable dollar. The President in his message seems
to think that there is somebody here who does not want an hon-
est and stable dollar. If that is intended as a reflection upon
those who advocate the coinige of the stundard silver dollar I
repudiate it unhesitatingly. I amjustas honestly in favar of an
honest and stable dollar as the President and I am not trying to
imroce upon this country any dishonest or unstable dollar.

But, Mr. President, from the foundation of the Government
until to day not one solitary silver coin that the United Stat:s
has coined, whether fulllegal tender or subsidiary, has ever been
redeemuble in gold: I challenge any man to point to one law of
the United States that has ever made silver coin full legal ten-
der or a limited legal tender,redeemableingold. Silver coin of
the United States has been irredeemable, whether it was of the
{full legal tender or the limited legal tender, and I say it is not
for this Democratic Administration or any Democratic adminis-
tration to undertake to force upon this country the principle that
silver coin shall be redeemed in gold.

Mr. President, this is not Democracy. I do not believe the
Administration is attempting to do it. The resolution that we
have passed has not been unswered; but if weare to be told that
the Administration is redeeming our silver doilars in gold I say,
halt! the people of the United States are not ready for that.
That issue has never been presented to them. They will never
sanction it—never. If they do that, they trample under their
feet the glorious record of the Democratic party from the foun-
dation of the Government. They trample under their feetevery
true principle of Democracy. If, therefore, it is meant that we
must maintain the silver dollar at a parity with gold by making
it redeemable in gold I say no, gold wants no redecmer, nor does
the standard silver dollar.

Such an interpretation destroys the silver dollar as money—
coined money. Metallic money is absolute and irredeemable in
any other money, is without price. There can be in true coined
metallic money no money value. Gold and silver as mere
metals may have their market value, but as coined money at the
ratio established by law they are equal—each money absolute
and irredeemable. Thatisthelaw, ThatisDemocracy. Value
is a relation—a ratio established by law—and can not be meas-
ured. Length and capacity are positive properties of things
while value is not & property of anything and arises out of the
relations existing between things. We measure the length of a
thing by luying alongside it some other thing whose length is
known., We measure the cztpacit{; of a thing by filling it with
something else whose quuntity is known,

“Vallles are nut determined by any such bringing of one thing
to another.™

* Labor once spent has no influence on the future value of the
article produced.” Valuc is the purchasing power—power in
exchange. While price is the money value of commodities—the
power any commodity has to exchange for money.

The demand for mouey depends upon the amount and charac-
ter of the irade, commerce, and business of a country, and the
number of tim>s such articles are sold and resold, while the
supply of money depends upon the quantity in actual circulation
and the numbezr of times eich piece changes hands in business
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matters, The amount of money reguired by the FeOple of differ~
ent nations to meet their demandsand supply will vary according
to the conditions of the country and their business.

A country small in area and densely populated requires far
less money than a country with alarger area and a more widely
dispersed population. )

The larger the area and the more sparsely or thinly peopled
the greater the amount of money required. Our country and
people require a much larger amount of money per capita than
any nation of Europe, save probably Russia.

Our silver dollars to-duy are at a parity with gold dollars.
‘Why? Because the law makes them absolute money, irredeem=
able and the equal of gold, a full legal tender in the payment of
debts. The value of money as a medium of exchange deyrends
upon the law of the country wherein circulating.

Silver as a metal, a commodity, may vary in its value in the
market, butcoined legal-tendersilverdollars, in relation to coined
gold, do not vary in value, and will not as long as the law main-
tains their full legal-tender and their paying and purchasing
power. The law can not fix a value betweenditferent commodi-
ties ndr between coin money and any given commodity. It can
not, there’ore, fix a ratioof value or equivalency between coined
gold and silver metal as a commodity.

The sovereign, according to its organic constitution or law,
creates money value. The Constitution gives thisexpresspower
to coin monzy and to regulate its value, to tix the ratio or value
between the coins. Our laws give to coins of silver and gold at
the ratios fixed their value, the legal-tender and debt-paying

ower.
r Now, I will read a little incident here, or refer to it in regard
to the value given to gold and silver. It is an incident quoted
in the Gold Standard, page 9: -

On the testimony of Thomas Baring we are assured that it was foand ime
possible, during the crisis of 1847 in London. to raise any money whatever
on a sum of £60,000 in silver., But during a similar erisis in Caleutta in 1864
it was equally impossible to raise even a rupee of paper money on £20,000 of

f:]d. The silver in London was not a legal tenderabove 402., while the gold
Calcutta was not so for any sum whatever.

Mr. President, this is not merely a contest to repeal the Sher-
man law and stop the purchase of silver bullion.

Whether intended so or not by the present advocates of this
unconditional repeal bill—-and I gladly say that many of its ad-
vocates do not so regard it—this is a renewal of the cont2st to
,establish a single gold standard throughout the world, and to
make gold the only money and all silver coins and paper cur-
rency redeemable in gold. It originated in 1863, when our rep-
resentatives told the monarchical and regal governments of
Europe that we were about to flood the world with from $2°0,-
000,090 to $400,000,000 annually of the precious metals, backed by
the demand of Senator SHERMAN in 1867 for the single gold
standard and refusal to agree to bimetallism with the Latin
Union, the contest has been kept up ever since. One by onsthe
nations of Europe have been scared and driven to the gold stand-
ard in imitation of Great Britain, the so-called mistress of the
seas.

If we repeal unconditionally, then no one dars say that our
laws do not recognize the single gold standard established in
1873. Gold will be the only metal admitted to unlimited coinage.
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Sllver will depreciate in value, refusals to recognize it debnse
and humiliate it. It will depreciate in value.

Now, Mr.President, I huve gquoted some from the distinguished
Senator from Ohio in his finance report, showing what policy
he wanted, but T now have before me his speech of May and
June, 1892, in which he says:

Mr. President, when that law of 1873 was passed the only troublse about it
was that we were not as wise as the Almighty Ruler of the uaniverse. We
could not see ahead. I have no doubt, however, that if 1t had been known
that silver was going to fall as much asit did after that it might have made
B change. But 1 know myself—and I speak for myselt only—that while 1did
not know it, did not dream of the fall in the price of silver following that
law. yet Ido now s y, in the light of all the circumstances that surrounded
us. that if I had known it L would have kept the sitver dollar there and put
it on the same footing as the fractional silver dollar, and no better.

The Senator then quoted approvingly from John Jay XKnox,
late Comptroller of the Currency, as follows:

I am happy to agree with the statement that the silver dollar now coined
in this country, if held in England, would be worth a gold dollar, lessthe
loss of interest and the cost of transportation across the Atlantic, This
statement is true. Ihold in my hand the 5-cent nickel coin. If $100.000 of
these 5-cent nickel coins, which are intrinsically worth 1 cent each in the
buillion market, were offered for sale in China or in Japan, in Engiand or in
France, to a shrewd broker. they would be worth to him exactly $100,000 ot
gold, less the loss of Interest and tho cost of transportation from England or
France. 9r China or Japan, to this country. What amount that broker
would give for such a large amount of niclel coin or silver dollars is quite
annther question.

Why is this?

Iti-» because these coins are redeemable in gold: it Is because we are upon
the gold and not upon the silver standard. When free coinage of silver
comes, the promise of this great country, with its great credit unsurpassed
anywhere in the world, is withdrawn and our silver dollar, like the Mexican
dollar, becomes worth its intrinsic value only at home and abroad.

The Senator from Ohio said in the same speech:

All our money isat par with gold. Howisthatmalitained? Wehave a care-
tul serics of guards and laws which practirally make now in the United
States geld coin the standard of value, not the legal standard in the sense
that the Senntor speaks of as the ratio, because whenever thatratio diverges
frum the market value the ratio ought to be changed always.

In referring to the provisionsof law for purchasing silver bul-
fion, be said:

If it had been seigniorage levied uI)on the people, it wonld have been the
most outrageous seigniorage ever intlicted upon a people by any govern-
ment in the world; but it was not in the nature of seigniorage, but bought
at its maract value, and we issued money for it at ity coinage value. We
have behind it all the silver we bought. und we have that véery surplus of
silver called the profit fund in our Treasury now, which amounts to $75,000,-
000. We have treated it asanordinary income, but that ig not the propet
way it should be treated. If the time shall come when it will Le necessary,
the people of the United States can without loss restore this large sum of
$75.000,000 for the redemption of the silver coin or for the mainterance of it
at the standard of gold.

N'he careful measures which I have mentioned, by which we have sus.
tained and maintained the gold standard. are noWw to be swept away by one
fell stroke. thefree coinage of silver. All the safeguards which experience
kas shown.not only to our own country but to other nations, to prevent the
depreciation of our colnand our currency, are about to be abandoned, u new
standard is abont to be proposed, and all our money 1s to be brought down
to that standard.

* * L ] L * ]

If there wwas but one standard of money, then, as a matter of course, the
gilverstandard mizht be made the basis of our transactions, but we have
gold for our standard: we have an equal amount of gold in the Treasury
and in circulation; the precise quantity is shown by the table and is over
£600,000.000. This 15 to be demonectized or left for the use of the rich, who
stipulate for gold payments.
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The Senator from Ohio, in his speech of August 30, 1893,
%Fotes approvingly from Hon. E, O, Leech, late Director of the
Mint:

The closing of the mints of British India to the coinage of silver coins of
full debt-paying power is the most momentous event in the monetary his-
tory of the present century. It isthefinal and disastrous blow to the use of
silver as a measure of valusand as money of full debt-paying power, and thea
relegation of 1t to the position of a subsidiary or token metal. Itisthe cul-
mination of the evolution from a silver to a gold standard which has been
progressing with startling rapidity in recent years.

Ior the last quarter of a century civilized countries have combined to de-
thronesilver as a precious metal and have declared in unmistakable terms
that, by reason of its cumbe&omeness, the enormons guantity produce ,
and the violent fluctuatious in its value, silver is not fit to serve as a meas-
ure of the value of all other things; that hereafter gold alone shall be the
standard of value, and that the business of the world is to be done with gold
money and an enlarged use of instruments of credit, such as bank notes,
checks, drafts, settlements by transfer. by telegraph, and by clearing house,
‘which nineteenth-century civilization has provided as substitutes for actual
money.

This modern preference of gold for silver manifested itself first and most
strongly among people of the highest civilization and of the largest com-
mercial pSrsui(S. The reason for it will be found in the immense expansion
of moder® commerce, requiring very largs payments in the settlement of
balances and necessitating the use of that metal containing the greatest
value in the least bulk, thus making gold the money of commerce; and in
the wonderful improvementsand developments in modern banking, provide
ing substitutes for money, and avolding as far as possible the actual hand-
lingof cash.

- . - - . * *

Gold is still thesolestandard of value in the United States, both legally and
actually, and the determination and ability of the United States to maia-
tain all its mouney at a parity with gold is still unabated.

‘While the road back to safe financial principles may be rough and stony i¢
is still open. and the sooner we enter upon it the Surer will be our relief fro.
the present distressing and threatening business ditficulties.

Ialso refer to the President’s mess\ge,,page 6:

The people of the United States areentitled to asound and stable currency
and to money recognized as such on every exchange and in every market
of the world. Their Government has no right to injure them by tnancial
experiments opposed to the policy and practice of other civilized states. nop
1s It justitied in parmitting an exaggerated and unreasonable reliance on
our national strength and ability to jeopardize the soundness of the people's
m’?.‘ggsy matter rises above the plane of party politics.

I confess I m1y not understand that exactly.

The people of the United States are entitled to a sound and stable cur~
rency.

If he means, however, the money recognized as such on every
exchange and in every market in the world, then I say we have
no power nor right to establish any such money. No nation has
the power to give to its mouney legal tender or to anything
monetary funetions beyond its own territorial domain. When
it goes beyond that, whatever it is, it goes as a commodity, as
bullion if it is metal, and as a mere promise to pay if it is pper.
I say Congress has nothing to do with providing for the people
of the United States the money to be used in the markets of
Australia or India or any other country. If this means a single
gold standard then I disapprove of the message. I am not in
favor of & single gold standard. That issue has never been sub~
mitted to the American people yet. It was not submitted in
the last campaign—not a bit of it.

As I said, if the purpose is to go to a single gold standard,
then I am unalterably opposed toit. [ had hoped before I closed
my spech, which I shall do now in a few minutes, to have had
a report from the Secretary of the Treasury toascertain whether
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silver dollars have been redeemed on demand in gold. Asa
matter of course, the Treasury Department will, for convenience
and accommodation, exchange one kind of money for another:
but if these men have come to the Treasury with silver-coin
certificates or silver dolldars and as their right dem:nded that gold
shall be paid to them, I szy it has bzen in violation of the law
and every principle that has guided this Government from its
foundation if that demund is yielded to. The Goverament has
noright to do it. I am not in favor of yielding to theimperious
demands of foreign bankers and brokers inour country. Irefer
to what the distinguished senior Senator from Kentucky [Mr.
BLACKSURN] said on October 4. He said:

But I know of another interview, which was held by the representatives
o1 the Rothschilds in New York. not in the city of New York. but in the city
of Washington, not at the request of the Secretary of the Treasury. but on
the seeking of the New York Wall street bankers. not on the 29th of April,
but on the 20th or 27th of April. I knew then that the demnand wasmade for
the issue of $150.000,000 of bonds. So far from this Administration being a
party to that conspiracy, that demand was peremptorily, flatly, and uncon-
ditionally refused.

Think of it, therepresentitive of foreign bankers coming here
and telling us. ‘“You must issue $150,000,000 of gold bonds that we
may 4s 2 syndicate have the right to disposeof them and muanip-
ulate them.” No, Mr.President, it only shows the arrogant,
brutal demand of these foreign bankersand syndicates whohave
determined to force upon the world the single gold standard.
Think of it: $30,000.000,000 of nationalindebtedness, strike down
silver and make gold the only money, and add tothe purchasing
power of that $30,000,000,000 not less than 20 per cent—=$6,000,-
000,(1)‘(;0 added to the burdens of the masses of the people of the
world.

The President in his message says:

The maxim, ‘‘He gives twice who gives quickly,” is directly applicable.

+In other words, hurry, hurry,haste, haste. That is a very old
maxim, butI want to quote some others equally as old:

¢ Too swift arrives as tardy as too slow.”

Of hasty counsel take good heed,
For haste is very rarely speed.

That is pretty well verified right here. Haste has not been
speed. ‘‘One hates to see men do important things in a hurry.”

‘The more haste we make in a wrong direction the further
we are from our journey's end.”

This has been in that direction.

*What is done hastily is not done well.”

*Who hastens in the beginning seldom goes far.”

But, Mr. President, I want to read some authority on this
question of haste. I now quote from John Quincy Adsms, who
spent several years in studying the question of uniformity in
weights, measures, and, incidentally, in coinage: indeed, the
latter can not be separated from the other two. He says:

If there be one conrclusion more clear than another, deducible from all the
history of mankind, it is the danger—

The danger—
of hasty and inconsiderate legislation upon weights and measures. From
this conviction, the result of alt inquiry is that, while all the existing sys-
tems of metrology are very imperfect and su sceptible of improvements. in-
volving in no small degree the virtue and happiness of future ages: while
the impression of this truthis profoundly and almost universally felt by the
wise and powerful of the most enligntened nations of the globe; while the
spirit of improverment is operating with an ardor, perseverance, and zeall
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honorable to the human character, it is yet certain that, for the sncressiul

termination of allthese labors. and the final accomplishment of the glorious

object, permanent and universal uniformity, legislation is not alote com-
etent. All trifling and partial attempts at change in our existing system,
t is hoped, will be steadily discountenanced by Congress.

Hasten to do this patchwork, to take a step in the wrong di-
rection, by repealing this act, and do nothing more and nothing
else, is the demand.

We have ample time now. Just think of it; there is nec elec-
tion coming on this fall; there is no election coming on until
uextfall. Weare all here; weare all bimetatlists; we have laid
aside politics apparently. The Administration is led by the dis-
tinguished Senutors from Ohio [Mr. SHERMAN] and from Rhode
Island [Mr. ALDRICH] on the one side.nnd from New Jers2y [Mr.
McPHERSON] and from Indiana {Mr. VOORHEES] on the other.
A glorious spectacle. We are just in condition, if we are wise,
to devise u flnancial subs.itute, a financial policy, a financial
measure, not a makeshift.

The panic is over. I had forgotten to talk about that. Ithas
been over so long that everybody has about forgotten about it.
I have read just for the edification of the public generally the
circular of Henry Clews about the panic, which stited that it
was the most senseless panic that had ever occurred in this
country. A regular Bull Run panie, emphatically a Bull Run
panic. Now it is over.

Mr. GEORGE. What firm was that?

Mr. COCKRELL. It was Henry Clews. Now the panic is
over, we are all pacified. I believe there is only one Senator
who has ever attributed the present condition to the Sherman
law, or claimed that it caused the panic. It is all over now; we
have ample time. Remember we were calied together expressly
for the purpose of considering the financial question. Remem-
ber, further, in the campaign it came as if from headquarters
that the silver or financial guestion must be relegated to the
rear and the taritf must be placed in front. We did it. It was
done in the campaign, and we expected, and I believe the people
of the country expected, that the tariff would be pressed to the
front. I think they had a right to expect it.

But, My. President, the financial question has been brought
to the front. It is not the fault of Congress. The President
had the right to eall Congress together for whatever purpose he
desired. He exercised thav right,and he called us together
upon the financial question, and when he convened us he had
gone to the end of his Executive power. The responsibility
now rests with us as to what we shall do. The responsibility
rests upon him for having Congress here. We did not call our-
selves into existence here. He brought us here. He i3 respon-
sible for that and we are responsible for what we do. Why
should we bowto England? If we are going to adopt a financial
poliey why not adopt that of France. the country that stood by
us in the dark days of the Revolution and helped us achieve our
independence and to-day s a sister Republie? Why shall we
bow the knee to England? Are we not old enough to establish
a {inancial system? We are one hundred years old. That isa
great age. Can you find any other nation on earth that has not
established its own policy?

Mr MCPHERSON. May I ask the Senator from Missouri a
question?

Mr. COCKRELL. Certainly.
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My, MCPHERSON. Is the Senator from Missouriquite ready
to adopt the system of France—that is, to close our mints against
silver, as France has done, to stop the purchase of silver as
France has done, and to hold in our reserves $250,000,000 of gold
to redeem $700,000,000 of silver, as France has done?

Mr. COCKRELL. Notatall. Nota dollar of it is redeemed
in silver. I deny it in toto.

Mr. MCPHERSON. Gold with which silver may be redeemed.

Mr. COCKRELL. No; it maynotbe redeemed in gold. Itis
ot redeemable in that way. It can not be done.

Mr,. MCPHERSON. Standing there,then, asan evidence that
the French people, the Bank of France, the French Government
have an abundance of gold to maintain all theirsilver on a parity.

Mr. COCKRELL., No, sir; they have not one dollar of gold
to maintain silver. I say to-day (andIchallenge anyone to show
to the contrary) that there is no nation, kindred, or tongue on
earth that has given full legaltender to silver coin and redeemed
it in anything else. Metallic money is irredeemable. Iread to-
day from the Indian currency commission report. They tell
you that the silver in France is irredeemable. Every writer
tells you that. Look at the law itself. Thereitis. The silver
there is irredeemable. They comment upon the greatspectacle
of France, Belgium, and those nations maintaining a large amount
of silver coin at the ratio of 153 to 1 at a perfect parity with gold,
while it is irredeemable in gold.

Mr. MCPHERSON. Why did they close their mints?

Mr. COCKRELL. Simply because they wereafraid they were
going to be deluged, principally with the silver from Germuny,
and then with the exaggerated, fulsely reported sums that were
to come from the United States—$200,000,000 or $400,000,000 a

ear.

Mr. MCPHERSON. If the silver is irredeemable, the silver
being irredeemable, not a menace to anything, requiring no gold
to maintain its parity and its circulation with gold, why would
they be afraid of a deluge of silver? If silver is such a good
thing why not take the silver of Germany? ,

Mr.COCKRELL. The Senator knows perfectly well the ex-
isting condition between Franceaund Germany. Germanyadopted
the single silver standard in 18537, and had a great tierce war
with France, the two nations with adjoining territory. France
had been overrun and prostrated at the foot of Germany. Ger-
many had demanded $1,000,000,000 of indemnity from prostrate
Prance, and France had raised the money and paid it; and as
soon as it was done, having largely paid it in gold, then Ger-
many commenced to discard hersilver standard and shipped her
money across the border in order to get French gold and try to
bankrupt France. Thatis the reason for it, and a good reason,
when your neighbor is wrying to cut your throat, to take away
from him the instrument he uses.

Now. Mr. President, what shall our system be? I want to
quote here {for I do not want to consume the time of the Senate
much longer) from our distinguished bimetallic gold monomet-
allist. Senator-SHERMAN, in his speech of 1892, I will have his
proposal inserted. It is as follows: ;

Mr, President, the policy of bimetallism, ag understood by me, has always
been the poilcy since the Government was founded. -We never nad in the
true sense of the word.nhe free coinage of silver, strange 10 say, because,
as I stated early in my remarks. Jefferson ani Hamilton made a stight mis-
take In the ratio, Jefferson within twelve years afterwards stopped the
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colnage of silver, and only a little of it had been nused. So we never had {n
actual practice the free coinage of silver, but we had what iscalled by scien-
tists the alternative standard. the cheaper standard, that is, whenever ona
of the two metals fell below the ratio that metal alone became the standard
of value, and when the scale changed backagain and the other metal became
lower, that again became the standard of value, and it so happened that
that occurred three or four times in our brief financial history.

‘When Mr. Jefferson stopped the coinage of silver dollars because they
were exported, American silver coin disappeared entirely and our people
depended upon abraded Mexican or Spanish coin for change. In 1831,in the
time of Gen. Jackson, the Secretary of the Treasury of -that day firss pro-
posed a change of the ratio. He said that under the existing ratio silver
‘went abroad, and sometimesall the gold went abroad. Two years atter that,
after Tull deliberation, Congress did change the ratto. It became t6to 1, und
the result was that silver was undervalued, because 1 ounce of gold was not
equal in value to 16 ounces of silver.

® - & * * L ] L]

Mr. SHERMAN. The result was that silver was undervalued, becatise 16
ounces of silver were worth more than an ounce of gold, and the result was
that silver disappeared. Then ten years afterwards., again under Demo-
cratic Administration. Congress passed alaw in order to avoid this dificulty,
and my memory goes back a littie to that time. There was no change here
to be had, and in the West we had what were called shinplasters, issued by
banks and sometimes by private persons. Senators may have seen some of
them. We had no change because silver had gone away. It was demone-
tized; not legally in the sense of demonetization, but it had gone out of the
country; and therefore in order to provide for a currency that would not
run away at every cbange in value, in good Democratic times, in 1854, Con-
gress passed a law reducing the amount of silver in minor coins, 50 cents
and quarters and all minor coias, 8 per cent, and then made them only a
legal tender for 5, so that they would answer the purposes of change but
could not be made the instrument of injustice as a depreciated coin.

Now, that is the law and that has always been the law. The Government
of the United States has always adhered o that. and maintained its money
always at the same standard. Most of thlg, it so happened, was in Deno-
cratic times. That very silver coin provided for by Mr. Hunter and his asso-
ciates was adopted in the act for the resumption of specie payment, We pro-
vided for this minor coinage, the subsidiary coinage, as {t is called in the
law, to take the place of the fractionnl currency. Itisthe policy we arenow
acting upon, and the policy I advocate is the polley of our fathers from the
beginning of the Government to this time.

Why does the Senator conceal apparently the actual facts,
that during all the times to which he refers our mints were open
to unlimited coinage of standard silver dollars and gold upon
exactly equal terms. Knowing these fucts, he opposes opening
out mints to unliminted coinage of silver, and yetclaims to favor
our system from 1792 to 1873, the true bimetallic systom, when
our mints were 50 open. !

And also I quote from the spesch of Senator SHERMAN of 1893:

There.is no doubt that the act of 1890 18 made the imaginary pretext for
many evils it did not produce. It is made to bear the results of wild specu-
lation, of fears well or ill founded as to future legislation, of failures and
disturbaneces with which it has no connection. It is made the scapegout for
extravagance and folly.

* L] * » * * *

Let us not deceive our people as to the reasons for this repeal: for when
the purchasing clause i3 repealed you will still have to deal with the real
causes of the prevailling stringency and distrust. I do not vote for this re-
peal with any expectation that it will in any considerable degree relieve us
from the industrial stagnation that hasfallen upon allkinds of business and
production. and that has thrown out of employment hundreds of thousands
of lJaboring men and wornen, They care little about the kind of money that
18 paid them. provided that it is equal ln purchasing power to any other
meoney, and is backed by the United States. They do notstudy the question
of ratio, or the difference between silver and gold, and, if left to choice, pre-
fer the notes of the United States to either coin.

¥ » L | * . ®

Now, I wish to make a few observations in regard to what ought to be
done for the future. If the purchasing clause 1s repealed, what then? I
donot want to advise either this Congress or the Administration. I have
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noright at all to be weighed in their council, but I take it that whether we
are Democrats or Repunlicans we are all Americans, and that every Ameri-
can would desire to do that which is best for all interests and all parties.
I think vhere are certain urgent duties resting upon the Democratic party
at this time, and although I am not their adviser, I have the right as an
American citizen to give them my opinion, and I will briefly do it

The Senator then recommends—

1. Strengthening the reserve in the Treasury by issuing bonds
or Treasury notes bearing interest, to be sold for gold, to main-
tain the parity of all our money.

2, In event of deficiency in revenues the Treasury Depart-
ment should have power to meet and provide for it.

3. Coining the seigniorage in the Treasury and using it in
the ordinary operations of the Government.

He then says:

I heartily and truly believe that the best thing we cannow doistosuspend
for o time, at least, the purchase of silver bullion, We shouldthen turn our
attention to measures that are demanded immediately to meet the difficui-
ties of the hour. Let this be done promptly and completely. Itinvolvesa
trust to your officers and great powers over the public funds. I am willin,
to trust them. If you are not, it is a strange attitude in political affairs.
‘would give them power to protect the credit of the Government againstall
enemies at home and abroad.

If the fight must be for the possession of ‘gold, we will use our cotton and
our corn, our wheat and other productions, against all the productions of
mankind. We, with our resources, can then enter into a financial competi-
tion. We do not want to do it now. We prefoerto waitawhile until theskies
are clear and see what will be the effect of the Indian policy, and what ar-
rangements may be made for conducting another international conference.

Mr. President, we have tried all these makeshifts which the
opponents of the unlimited coinage of silver have forced us to
adopt or leave their single gold standard of 1873 still in full force,
‘We have tried them all. Now why not let the true friends of
silver once try their policy? We have tried all the expedients
that you gentlemen haveforced us to take towards the rehabili-
tation of silver, and now why not let our proposition be tried for
a while? Isthere any reason for it? Why not let the friends
of silver try their policies a while? They were tried in the
United States for nearly a century, and they proved satisfucs
tory. They have been tested by time and approved, and now
why not let them be tried again?

You ask me what would be my policy. I oughttoanswerthat
by asking you what your policy is. What do you gentlemen pro-
pose to do when you get the act repealed, if you ever do®? Wa
;:o'uld like to know something about it.  We have a right to

now.

As a great and growing nation increasing in population more
rapidly than any nation, and also in wealth and the development
of our manifold resources, this Congress and this Administration
owe it to the sovereign people, the great musses whose servant
and representatives we allare, to devise and establish by justand
wise laws a safe and permanent financial system.

If I had the power to declare and enforce a monetary system
for our great country I would open our mints to the unlimited
coinage of gold, with full legal tender, and to the unlimited
coinage of silver at the present ratio or 15¢ to 1, and receive all
the silver bullion offered to the mints at its market value and
issue in exchange therefor standard silver dollars with full legal
tender, and silver coin certificates payable in silver dollars, until
4124 grains of standurd silver metal wereequal t0 a coined dollar
andthen givefree as wellas unlimited coinage to the silver dollar,
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and coin all the silver $o offered asrapidly as vossible intostand-
ard dollars; retire the national-bank circulation as rapidly ag
practicable, and with the increase of the silver dollars, if the
currency of the country increased more rapidly than the increase
of population and the demandsof commorce, I would extinguish
the bonded debt as rapidly as possible and retire the noninterest-
bearing legal-tender notes gradually, until we, as a nation, owed
no man, womau, or child a dollar of debt.

Thut is the system I'would adopt,and I would enforce it by the
imperious demand of Andrew Jackson. I want to wipe out the
bonded debt, and now, since this fi=rce contest has come, I want
to wipe out every paper obligation of the Government. I donot
want any pretext mide that this Government is hereafter to
keep a gold reserve. Wipe outyour bondsand then your green-
backs and have nothing that the Governmant is compelled to re-
deem in gold or in silver for that matter.

We want no reserve held in the Treasury of the United States.
‘We want no redemption fund there, We want the money of the
United States to be in circulation in the hands of the people,
and we do not want our finances to be in such a condition thata
few foreign bankers and syndicates can form a ring upon us and
draw out our reserves. That is the only reason on earth why I
would retire the greenbacks. That is what our country wants
as a great country, a perm=nent financial system. We do not
want to be driven around by a parcel of foreign syndicates and
bankers. We want to be ubove their power, above their influ.
ence, above their reach. i

Then our money would be gold and silver coins of equal legal-
tender paying and purchusing power, and our only puper currency
the certificates for the deposited coins held in the Treasury for
their redemption on presentation, and I would make these cer-
tifieates call only for dollars in coin, and would puay such kind of
coin, silver or gold, as the stock of each on hand might justify.
If the prophecies of the opponents of silver should by any possi-
ble means be fulfilled, then when we had a sufficiency of silver
dollars, together with the gold, I would suspend such coinage.
If this plan be impossible of securing, the next best plan would
be opening our mints to the unlimited coinage of gold and the
silver produced from our own mines, exchanging for the silver at
its market price silver dollars or silver coin cartificates, as be-
fore stated.

According to the figures I huve given, the reasonable proba-
bilities are that we would receive of our own mine product for
coinage each year, only about $60,000,00, not $1 per capita.
Certainly there could be no danger in this.

Suppose we found there was some danger, is Congress im-
potent to save the country from danger? Not at all. it isin
danger now. What we are trying to save the country from is
real danger, but the friends who propose the unconditionul re-
peal are trying to save the country from an imaginary dunger,
a midricht dream, anightmare without foundation. It has al-
ready disappeared and is dissipated. We are trying to save the
country from real danger, from gold monometallism, and the
evils that have resulted to the world from it.

No one more strongly favors true bimetallism, the perfect
equality of goid.and silver asbullion or met:l, and ascoin, than
1 do,and no one laborsmore earnestly and consistent!y to secure
such bimétallism than I do. The discriminating legislution of
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foreign nations and of our coinage act of February 12,1873, and
the very recent action of Austria-Hungary, and especially of
India, have so greatly depreciated the value of silver as a
metal in the market that it seems unfair to the great masses of
our people to permitowners of silver bullion or metal to havethe
same coined free in our mints into standard silver dollars—silver
money—endowed by our laws with full legal tender, with all
monetary functions, when unlimited coinage in our mints of sil-
ver bullion at its market value in exchange for coined dollars
would just as surely bring us to free coinage if our contentions
proved true, and remove every possible ground that we are at-
tempting to enact class legislation for the special benefit of sil-
ver-mining States and silver-bullion owners.

Therefore I would prefer unlimited coinage to free coinage asI
have indicated; and the hue and cry that we propose legislation
for silver simply for the benefit of silver miners is false so far
as I am concerned. I have nota dollar of interest, directly or
indirectly, and never expect to have, in any silver mine or in
anybody interested in a silver mine except citizenship in this
country. I am notadvocating silver here because my peopleare
interested in silver mining or in its metallic value: 1 am advo-
cating silver for monetary purposes and because my people, in
my judgment, demand its use for monetary purposes.

Mr. President, the first step to be taken, however, before we
get any plan, is by way of amendment to the pending bill to re-
quire the coinage of all the bullion on hand in the Treasury, and
to coin it into standard silver dollars, and with them, or with
silver-coin certificates to retire and cancel every United States
Treasury note issued for the purchase of silver bullion just as
quickly as possible. That ought to be done in thirty-six hours.
Coin certificates ought to be issued for the full amount of these
Treasury notes, based upon the silver in the Treasury; they
oughtto bo put in the subtreasuries and the national depositor-
ies, and every United States Treasury note which is outstanding
ought to be taken in at onece.

That is what the country needs; and it needs it quickly. In
my judgmentsuch an amendmentoughtto be putonthe pending
bill immediately or passed in a separate bill, which can be passed
more quickly than this bill will ever get through in any shape,
manner, or form. I would reistablish as quickly as possible the
old constitutional Democratic bimetallism as nearly ¢s the
changed conditions would permit, with the hope and belief of
finally attaining it in full. I would also increuse the silver in
the half and quarter dollars and dimes to the half, one-quarter,
and one-tenth of thestandard dollars and have but one currency
for the Government and the people, the laborer and the office
holder, the pensioner and the soldier, the producer and the bond-
holer, and wipe out any class distinetion by law,

‘We hear some criticisms of those who only speak their senti-
m2nts in regard to the messageof the President. Mr. Cleveland
is not the Democratic party. The Democratic Senators on this
floor do not make the Democratic party. We as well as the mem-
bers of the House of Represzantatives.as Democrats,are the agents,
the servants. und the representatives of the sovereign people
just as Mr, Cleveland is. Mr. Cleveland is at the head of our
Democratic Administration, and he has his constitutional func-
tions. We as Democratic Senators here have our econstitutional
functions, and they are as separate and distinct as the midnight
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darkness and the noonday brightness. They go in separato
spheres.

Why should criticism be had of a Democratic Senator now be-
cause he does not bow at once to the unconditional repeal of the
Sherman law? Did anybody ever make such a criticism in 1885?
Mr. Cleveland then demanded—no, not demanded, but recom-
mended —the repeal of the Bland law. He sent his message to
us. He did not call us in extra session; but if he had it would
not have made a particle of difference. He sent his message to
Congress recommending the repeal of the Bland law. Did we
repeal it? No, sir; we did not. Weneverentertained the prop-
o?ition. Were we read out of the Democratic party? Nota bit
of it.

‘We come to 1886, when he again recommended the repeal of
the Bland law, and we paid no attention to it. It was his duty
to recommend it as ho honestly believed, and it was our duty as
honestly entertained to pay no attention to it. There was no
reading of us out of the Democratic party. In 1887 the clouds
had been dissipated, the fears and apprehensions had subsided,
everything was going ulong peacefully and quietly, the country
was on the road to prosperity, and the President did not say
anything about the Bland act in 1887, but in 1883, in the farewell
message of that session, he referred to it incidentally, and in-
dorsed the recommendation of the Secretary of the Treasury.-

I see no cause for any criticism. Wae have had struggles be-
fore, and we were not ignored or read out of the Democratic

arty.
P I h}:)ld in my band a letter dated ** Executive Mansion, Wash-
ington, D. C.. September 25, 1893,” addressed to Hon. W. J.
Northen, and signed Grover Cleveland.

I have not the time to read all of this letter, but it is about a
safe and stable currzney and ‘one dollar being as good as another
dollar,all of which we have to-day. The President says:

In the present state of the public mind this law can not be Built upon nor
patched in such a way as to relleve the situation.

‘We do not want to build on it; we do not want to patch it over;
but we want to wipe it out and pass a proper substitute for it.
That is what we want, and that is just what the President
wants. We-stand side by side and shoulder to shoulder, I read,
however, in this letter:

I am astonished by the opposition in the Senate to such prompt action as
wouldrelieve the present unfortunate situation.

So am I astonished, profoundly astonished that the President
should expect us, who have fouzht here for years and years for
our honest and sincere convictions in regard to silver, to flee
from the battlefield of silver and fall upon a single gold stand-
ard. Not quite yet, Mr. President, Whatrightdid the Presi-
dent have to expect us to yield because of the panicky apprehen-
sions of Wall street and a few business men? The President
continues:

My dally prayer is that the delay occasioned by such opposition may not
be the cause of plunginz the country into deeper depressgm than it has yet

known, and that the Democratic party may not be justly held responsible
for such a catastrophe. .

Mr. President, would it be sacriligious in me, would it be im-
proper in me to recommend to the President, when he offers up
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his prayers to accompany them with that grand old Presbyte-
rian song:
God moves in amysterious way
His wonders to perform;
He plants His footsteps in the sea,
And rides upon the storm.
* . L] » - . .

Ye fearful saints, fresh courage take;
The clouds ye so much dread

Are big with mercy, and shall break
In blessings on your head.

» * - - . ] .
Behind a frowning providence
He hides a smiling face.
* » - s . * *

The bud may have a bitter taste,
But sweet will be the flower.

Blind unbelief is sure to err,
And gcan His work in valn;

God is His own interpreter,
And he will make it plain.

The President has had fears that these lowering clouds were
about to swamp this country ever since 1885. There is only one
man in public life who has more unfulfilled predictions on record
than the President, and that is JOHN SHERMAN. [Laughter.]

This is no disrespect to him. He is an honest and u brave
man, and he has the courage to tell us what he thinks. But,
oh, how often he has been mistaken! [Laughter.] There is no
danger to the Democratic party. When Mr. Cleveland and
every Senator here, and every member of the other House, and
all the members of that grand old party who compose it to-day,
ghall have passed to that bourne whence no traveler returns,
;he ;)emocratic party will only be in its youthful vigor and man-

ood.

It is the only political organization which has survived the
wreck and ravages of time for over a century. I%was notorgan-
ized to die and fade away from this earth. Its principles, crys-
tallized and proclaimed by the immortal Jefferson, became vi-
talized with immortality, and they will stand as beacon lights
and as monumental landmarks; they will be pillars of cloud by
day and pillars of fire by night to guide the Democratic hosts to
victory when all of us shall have passed away.

No, no, Mr. President, our differences will not destroy the
Democratic party. It will survive us and all our struggles, and
continue to bless the country as it has; and the enforcement of
its prineiples will bring it to true Democratic bimetallism.,

[NoTE.—Since the foregoing speech was delivered, the Secre-
tary of the Treasury, in response to the resolution of the Sen-
ate, has reported to the Senate that he has not redeemed silver
certificates issued on the deposit of silver dollars in gold or gold
obligations. I am very glad to be able to make this statement,
which sustains what I stated tobe the law and removes from the
Secretary any ground of criticism.]
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