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SPEECH

OF

HON. WILLIAM V. ALLEN,

Saturday, October 7, 1898,

The Senate having under consideration the bill (H, R. 1) to repeal a part of
an act, approved July 14, 1890. entitled *‘An act directing the purchase of
silver bullion and the issue of Treasury notes thereon, and for other pur-
poses”—

Mr. ALLEN gaid:

Mr. PRESIDENT: The first time I appeared in the Senate I felt
as though I ought to apologize for doing so. Thefirst time I had
occasion to submit some observations upon the measure now
under consideration I felt thut [ was under an obligation toapolo-
gize to the Senate for doing so and for breaking what I under-
stand is an unwritien rule which has been in force in this body
for many years. thata new member shall listen rather than talk.
I presume if any apology is due from me to-day it is not to the
Senate of the United Stites, but to Wall street and Lombard
street for delaying somewhat the passage of the measure now
before the Senate.

I have no desire, Mr. President, to consume unnecessary time.

Mr. STEWART. Will the Senator from Nebraska yield that
I may suggest the want of a quorum?

Mr. ALLEN. No, I do not care for a quorum.

Mr. STEWART. All right; but I think Senators would learn
something if they would come here,

Mr, ALLEN, 1will make them hear me whether they are
here or not.

The PRESIDING OFFICER (Mr. GALLINGER in the chair).
The Senator from Nebraska will proceed.

Mr. ALLEN. Ihave no desire now to consume unnecessary
time; and while it may be believed by those who have not been
engaged in the active consideration of the question now before
the Senate that much time has been consumed, and perhaps
uselessly, I am well convinced in my own mind that the discus-
sion which has gone on here for two months has been pro-
ductive of very great benefit not only to the members of the
Senate, but to the country at large.

The question, Mr. President. is of too much importance, it is
too far-reaching in its effects upon the people of this generation
and future generations of our countrymen, it has too much effect
upon the form and substance of our republican system of gov-
ernment to be considered hastily. .

I had thehonor on the 2{th of August to submit some obser-
vations in the Senate'on the amendment which I propose to
offer to the pending bill, providing for the free and unFimit.ed
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coinage of silver at the ratio of 16 to 1, a return to the policy es-
tablished by the Government on the 2d of April, 1792. I then
discussed two propositions which it seems to me can not be con-
troverted or success{ully assailed.

The first proposition is that the Constitution of the Govern-
ment under which we live recognizes silver as money, and the
second proposition is that whenever a power is conferred upon
any branch of the Government for the public benefit it becomes
a duty enjoined upon that branch of the Guvernment to enforce
it, and power and duty under such circumstances are synony-
mous words. I had occasion in that speech to cite quite liber-
ally quotations from judicial authority sustaining the several
propositions then laid down. To-day,however,Ipropose totouch
upon several other branches of this really important question.
I desire to show that in theé Senate of the United Stales fulse
ideas of political economy ure taught. Without further pre-
liminary remarks, I now refer in a general way to the coinage
legislation of this country. .

On the 2d of April, 1792, the first mint of the United States
was established at Philadelphia under anact of Congress passed
at that time establishing a mint and regulating the coins of the
United States. Under that act of Congress the dollar was de-
clared to be the unit of value in this country. Silver and gold
were admitted upon equal termsto the mint and to free coinage.
and both were made full legal-tender money, and coutinued
s0 from that time until the pussuge of the act of February 12,
1873, commonly known as the demonetizing act. Thus from
the origin of the Government down to February 12, 1873, both
rold and silver were money of this country. There had been
uo restriction upon the coinage of either of these metals, and
there was no occasion at the time cf the passage of the demone-
tizing act for any restriction. :

All the marvelous growth of this country, from the days of
its colonial existence to 1873, had been made under what was
and is known as the double system of money, under a system ad-
mitting both gold and silver to free and equal coinage at the
mints. However, on the 12th of February, 1873, the silver money
.of this country was stricken down by the act of Congress of that
date.

It is needless for me to say that a great many of the people of
this country believe that the demonetization of silver was a
crime against the prosperity of the nation. I do not person-
ally know anything about its history. Not having been u mem-
ber of this body at that time, I am not able tosay whether it was
by procurement or not: but certainly the effect of the passige of
that act has been detrimental to the prosperity and happiness of
our people.

In 1878 Congress, under the compulsion of a strong public sen-
timent, enacted the law of February 28,1878, commonly known as
the Bland-Allison act, redstablishing the coinage of silver in a
qualified way. Instead of rehabilitating silver fully and putting
it upon an absolute equality with gold as it existed before 1873,
the Bland-Allison act provided for the purchase of a certain quan-
tity of silver by the Government and the coinage of a4 maximum
or minimum sum per month, giving the Secretary of the Treas-
ury discretionary power to coin not less than two million nor
more than four million dollars’ worth monthly.
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July 14,1890, the Sherman act (so called) was passed requiring
the purchase monthly of four and a half million ounces of fine
silver and the coinage of $2,000,000 per month up to July 1, 1891,
from the silver thus purchased, and after -that time the coinage
in the discretion of the Secretary of the Treasury, and the issu-
ance of legal-tender notes in the purchase of the bullion. Itis
that act,which is now under consideration.

Briefly, then, the course of this nation has been in 1873 to
strike down and destroy silver as the money of our people. In
1878 there was a partial reéstablishment of silver as money, but
so hampered and restricted by legislation as to make it almoust
inefticient. For instance, the Bland-Allison act contained a
provision giving persons the right in a contraet to diseriminate
against silver, something that had never been done before in
the history of this country. The Sherman act retains the same
provision, giving parties who make contracts the power to name
the specific kind of money they will receive in liguidation of
their contracts, and by that means putting it in the powerof the
money sharks to practically nullify silver legislation.

From 1873 to this momentsilver hasnotoccupied in the history
of this nation the position the Constitution intended it should
occupy and the position the requirements of the country de-
manded it should occupy; and because of this a disparity exists
between the bullion value of silver and the coin value of gold
at the present time, and it is urged that the true policy of this
nation is to abandon silver until the parity, to which my friend
{I‘O}lln New Jersey | Mr. MCPHERSON] occasionally refers, is estab-

ished.

Our friepds upon the other side have taught many political
heresies, and one of the heresies taught by them in this discus-
sion has been that chief of heresies, intrinsic value. My friend,
the Senator from Oregon [Mr. DOLPH], on two separate days
sent out for a dictionary, had it brought in here, and read it to
us to show that there was such a thing as intrinsic value in
money.

What is meant by intrinsic value? - The advocates of the gold
standard tell us that intrinsic value is that commercial value
which resides in the money, thing, or metal, and that there must
be u correspondence between thut thing and the coin value, or
the money is fiat money, and therefore unsound. IthinkI have
heard my friend from New Jersey [Mr. MCPHERSON] ring the
changes on that question since this extraordinary session has
been inexistence. Ihave takenoccasiononce or twice topointout
that it is the office or function performed, and not the thing
which is the evidence of the money, which makes the money; it
is the power or function which performs the office of exchange
which makes the money, and not the commercial value of the
material which is used in the performance of that function.

I know that this doctrine is met in the spirit of selfishness.
Ican understand how a few men, controlling the volume of gold
in the world, ean hire the closest financiers of this nation, and
the cheap fellows of other nations to write essays, describing
the beauties of the theory of intrinsic value. I ecan understand
that, because, if once the theory of intrinsic value is overthrown.
the occupation of the money changer, like the occupation of
Othello, is gone.:

I do not propose, however, to rest this point on my own argu-
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ment or deductions. I propose to submit authorities which can
not be questioned.

In February, 1877, a commissionsitting in thisecity, consisting
of Senator JONES of Nevada. as chairman, and Senators Bout-
well and Bogy, and Representatives Willard and BLAND, held a
session of the United States monetary commission. At that
time Henri Cernuschi, a distinguished Italian scholar, appeared
before the commission by invitation and gave valuable testimony,
not only on the subject of the intrinsic value of money, but
upon kindred subjects of vast importance. Thatgentleman. in
answer to a question of thechairman of the commission, said:

I was an LL, D. and a gradnate at Pavia, Italy, in 1842. The political

events of 1848 caused me to leave my native country, and I catme to Paris,
where I became a banker. In 1870 Iretired fromn business.

’il).‘his is briefly the character of the man who testifies upon this
subject.

On page 7, of this little book, he says:

Iwill give you my definition of money—

It is true that we must have a proper definition and a proper
conception of the office to be performed by money before we can
consider it properly.

I will give you my definition of money: Money is a value created by law
to be a scale of valuation and a valid tender for payments.

Further down on the same page he says:

Certainly every one understands that, as regards paper money, the value
is created by law: but it is, perhaps, not easy for every one to admit that,
with regard to metallic money also, the value is created by law. It is, how-
ever, the fact. If yousuppose that gold is not money, 1s not legal tender—
it you suppose that silver is not money, is not legal tender--the value of
gold and the value of silver is lost.

On page 8 he says: ,
This fact that money is a value created by lawis one of great importance,
and I can cite you the highest authorities in proot that what I say is true.

The question was put to the witness:

Q. Supposing the gold and silver metals to have no other use than as
monsy, wguld they then maintain the same value that they now maintain
as money?

A. There would be a diminntion of thelr purchasing power, because the
purchasing power of money is in direct proportion to the voluimne of money
existing. If all gold and silver are used solely: as money, all the ornaments
and all the jewelry will be melted and coined. and the volume ot money will
be increased. It will be exactly asif a newmine of money had been opened.
And the volume of circulating money being made larger than before, there
(vivi{ll be a corresponding diminutionin the purchasing-power of every metallic

ollar.

On page 11 of this book he says:

Mr. Chairman, the doctrine that money {s a value created by law was pro-
mulgated twenty-two centuriesago. It wasadvanced by Aristotle, the great
philosopher—is practical and so positive that I would darecall him an Amer-
ican philosopher. Iguote irom his writings:

“Money(nomismain Greek)by itself isbut a frivolity, atutility, a trifie,and
hasvalue only bylaw (nomosin Greek), and not by nature, sothat a change of
convention between those whouse it is sufticient to deprive it ot all its value
and power to satisfy all our wants. (Polltica.)” .

In virtue of a voluntary convention, money (nomisma) has become the
medium of exchange, We say *nomisma,” because it is not so by nature,
but by law ‘*nomos,’ and because it 13 in our power to change it and toren-
der it nseless. (Ethica.)

After Aristotle we have the Pandects of Justinfan, the graat source of all
modern laws.

I cite here a quotation from the Pandects of Justinian found in
this book:

The origin of buying and selling began with exchange. Formerly money
was unknown, and there existed no terms Lo differentiate merchandise and
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price, but everyone., according to the wants of the time and circumstances,
exchanged things useless to him against things which were useful; for it
happens frequently that one iz in need of what anotner has in excess. But
as’it seldom coincided that what one possessed the other wanted, and ¢on-
versely, a material was '‘elected ” whose legal and perpetual value remedied
by its homogeneity the dificulties of barter. This material being officially
coined, circulates and holds its power, not so much from its substance as
from jtg quantity: since then each of the two things exchanged is no longer
called merchandise, but only one, the other is called price.

So Justinian says the power of money resides not in the sub-
stance,’but in the quantity. Quantity is exactly what nature
produces,

I turn now to volume 1 of Macleod’s Elements of Economics,
and on page 231 I find:

This unhappy phrase * intrinsic value” meets us at every turn in econom-
1es; and yet the slightest reflection will show that todefine value to besome-
thing external to a thing, and then to be constantly speaking of intrinsic
value, are self-contradictory and Inconsistent ideas.” And it came to be held
that labor is necessary to and is the cause of all value.

On page 232 of the same volume the following oceurs:

The expression * intrinsic value™ isso commmon that persons are apt to over-
look its incongruity of ideas; it is, however, a plain contradictionin terms.
andif we use words of similar import whose meaning has not been so cor-
rupted, its absurdity will be apparent at once. Thus, who ever heard of in-
trinsic distance, orof an intrinsic ratio? The absurdity of these expressions
is apparent at once, but they are in no way moreabsurd than intrinsic value,
If we speak of the intrinsic value of money, we may just as well speak of
the intrinsic distance of St. Paul's, or the intrinsic ratio of five. To say
that money has intrinsic value because it is material and the produce of
labor, and that a bank note or bill of exchange is only the representative of
value, is just as absurd as to say that a wooden yard measure is intrinsic
distance, and that the Space between two points a yard apart is the repre-
sentative of distance.

On page 235 of the same book ocours the following:

That unfortunate contusion of ideas between the value of a commodity
being the guantity of another commodity it will purchase, and the quantity
of labor embodied, as it were, in the commodity itself, which is chiefly owing
to Smith and adopted by Ricardo, has not only led to that myjschievous ex-
pression ‘‘intrinsic value,” the source of endless confusion in economics, bug
2130 to the search for something which very slight reflaction would have
shown to be impossible, namely. an invariable standard of value,

From pages 230 and 231 of the same book I read the following:

There is nothing which troubles this controversy more than for want of
distinguishing between value and virtue.

‘Value is only the price of things, and that can never be certain, becatse it
must be there at all times and inall places of thesame value; therefore noth-
ing can have intrinsic value.

But things have an Intrinsic virtue in themselves, which in all places have
the same virtue—the loadstone to attract iron, and the several qualities that
belong to herbs and drugs, some purgative, some ditiretical, etc. But these
things, thou¥h they may have great virtue, may be of small value or no
price, according to the place where they are )flemy or scarce; as the red
nettle, though it be of excellent virtue to stop bleeding, yet hers it 13 a weed
of no value from its plenty. And so are spices and drugs in their own na-

_tive soll of no valne but as common shrubs and weeds, but with us of great
valus, and yet in both places of the satne excellent intrinsic virtue,

All articles of commerce have but one value, and that is the
commercial value, a value fixed by the law of supply and demand.
An article may have intrinsic virtue and a commercial valueat
the same time. For instance, all food products have intrinsic
or life-giving virtues or qualities, and at the same time they
have a commercial value, and in the sense that they have life-
giving and life-sustaining qualities, they may be said to possess
intrinsic virtue as well as commercial value, but when you go
into the domain of commerce, it is an absolute absurdity to
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speak of anything, more especially money, which is the repre-
sentative of all things, as baving intrinsic value.

What is meant when Senators use the expression *intrinsic
value?”? Is it not meant that nature through some subtle proc-
ess has placed in gold or silver .certain qualities which are in-
herent, which can not beremoved? Is it not an internal virtue
& thing placed there and conferred by nature, and not by man?
And yet it isa common oceurrence that these very articles, which
are said to possess intrinsic value, fluctuate, according to the law
of supply and demand-—-up to-day and down to-morrow.

I believe if there is any fallacy which has been taught in this
courntry and which is far reaching in its evil consequences, it is
this fallacy of intrinsic value in money.

The material of which money is coined or on which it is stamped
is withdrawn from the field of commerce when being used as
money. It isas dead in its effect upon the commercial value of
the class of articles to which it belongs as though it were in the
bowels of the earth or in the bottom of the ocean; it is taken out
of circulation as an article of commerce, and is used exclusively
as a medium of exchange, performing the money function and
losing its place as an article of commerce.

‘Works on political economy of recent date are discarding this
doctrine of intrinsic value in money. It is the function, the
office performed by theé thing called money, which gives it its
money value. It is the volume, the numbaer of units in circula-
tion, and which are exchanged against all other things, which
gives money its proper power and its proper money value.
There is no more necessity for a dollar’s being made of gold or
silver, for that mutter, than there is for a yardstick to be made
of ivory or gold. You might as well say that by measuring a
yard of cloth with a yardstick made of gold, you would give the
cloth measured more value than it would have if it were meas-
ured with a.yardstick of wood or some other inferior material. -
The wealth resides in the articles which are exchanged, and not
in the money which effects the exchange.

Mr. President, among the Jews gold as money dates from the
time of David. King Pheidon, of Argos, it i3 said, introduced
silver money into Greece about the middle of the eighth century
before Christ. The Romans struck silver money for the first
time in 200 B.C.,and in 207 B.C.they struck the first gold coins.
Among modern nations Venice, in 1285, and Florence, seem to
bhave been the first to have coined gold in any quantity. Henry
111, of England, about 1272, coined gold, but with so little success
that,for a long timeafter, Edward 111,about1377, was regarded as
the first English monarch who had coined gold, Edward I[Iwas
able, only after a voluntary circulation had continued for a long
time, to %Jrohibit anyone from refusing rose nobles, a peculiar sort
of coin of that date, current at 6s. 8d.and stamped with the figure
of a rose.

Wampum was legal tender in Massachusetts in 1640 to the
amount of 12d. In 1640the court of Massachusettsre-rated wam-
pum at 4 of the white and 2 of the black for a penny. In 1635
musket balls were used in Massachusetts for change at a farth-
ing apiece, legal tender for sums under 12d.

Early in the eighteenth century tobicco was adopted as cur-
rency; it was placed in warehouses and the receipts passed as
currency.
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Some Africun tribes used cowrie shells, 200 being valued at 1d.
The Mexicans, when conguered by the Spanish adventurers,
were using grains of eacuo as money. When the intercourss
between the Europeans and the negroes upon the river Gambia
first commenced the medium of exchange was iron; next it was
tobacco. Thelegal currency of Lacedsemonia was made of iron,
and that of the early Romans of copper. . ’

I quote, Mr. President, from Say’s Political Economy, volume
1, chapter 21, section 2, page 239:

Money is a mere intermedial object of exchange between an object in pos-
session and the object of desire. The cholce of its material is of no great
importance. Money is not desired as an object of food, of household use, or
of personal covering, but for the purpose of re-sale, as it were, and re-ex-
change for some object of utility after having been originally received in
exchange for one such already. Money i3, therefore. not an object of con-
sumption. It passes through the hands without sensible diminution or in-
jury, and may perform its office equally well whether its material be gold
or gilver, leather or paper.

[At this point the honorable Senator yielded to Mr. PETTI-
GREW.]

Mr. ALLEN. In the book from which I have quoted, the
work of Cernuschi, on page 8 oceurs the following:

Money is a valle created by law.

The doctrine that money is a value created by law was pro-
mulgated twenty-two centuries ago, It was advanced by Aris-
totle, the great philosopher, a pupil of Plato, and is to be found
in his works of a political character. It has been advocated in
one form or another from that time to the present moment by
those who have given careful thought to the subject of money;
and, with the exception of a few political economists of fifty
years ago, the political economists and writers upon the subject
of money, of recognized authority, admit that it is not at all es-
sential in the money thing to have any especial commercial, or
what is commonly called intrinsie, value.

This Italian from whom I have quoted, who was himself a dis-
tinguished man in his own country, a practical financier for
years, fully educated, qualified and equipped, seems to have made
a thorough study of this question. He scouts the idea advanced
in this Senate tgut there is any such thing as intrinsic value in
money.

If Senators who talk about this matter—and I have heard my
friend from Oregon [Mr. DOLPH] talk about it a good deal—
mean to say that the intrinsic value they refer to resides in the
function or office that money performs; that the volume of money
should keep pace with population and with the growth of wealth,
then I fully concur with them that there must be intrinsic value
in that sense. But I have heard no Senator offer a reason (and
if there be a reason I pause to hear it now) why there should be
any commercial value in the thing which evidences money or
which is called the money thing. i

Mr. PALMER rose.

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Illinois?

Mr. ALLEN. Certainly.

Mr. PALMER. The best reason I can give is that commer-
cial value is essential as o means of limiting its quantity.: Iask
the Senator whether his Itilian philosopher suggests any means
of limiting the quantity of money?
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Mr. ALLEN. Oh, yes.

Mr. DOLLPH. Will the Senator from Nebraska yield to me
for a moment?

Mr. ALLEN. Certainly.

Mr., DOLPH. So far as the definition of intrinsic valueiscon-
cerned, as applied to gold and silver, I do not care to disciws it.
I do not care whether the term is properly used, if it isto be criti-
cally discussed. and explained.when we speuk of the intrinsic
value of gold and silver. All that I have ever said in the Sen-
ate ig that *intrinsic value” has for over two hundred yeurs
been used by the common people and by writers as synonymous
with commercial value asdistinguished {rom the money valusof
metals when stamped by the Government, and I rexd {rom Web-
ster, and from a later lexicographer, to show that I was correct.
Therefore, when I speak of the intrinsic value of gold and silver
as distinguished from its money value as coin, Jamsimply usiog
a phrase that the whole world understands. I do not cave
whether some eritic thinks that the phrase is correct; it has besn
prop«larly used for some two hundred years by the great mass of

eople. .

P In regard to the other proposition it seems to me that the Sen-
ator from Nebraska confuses two questions. Wheéther intrinsic
value is necessary to make good money is another question. I
do not eare now to go into the question as to whether the Govern-
ment, by simply stamping paper, without making any promiss
to redeem it in gold or silver, and making it a legal tender, can
make good money. We should not agree upon that proposition
if the Senator contends that it can be done.

Mr. ALLEN. Let me call the attention of the Senator to the
fact that in 1813 and 1814 the English, Prussiun, and Russian
Governments issued several million dollars of international pa-
per money that always stood cent for cent and dollar for doliar
with gold and silver.

Mr. DOLPH. I am not familiar with the matter the Senator
refers to.

Mr. ALLEN. It was an international money.

Mr. DOLPH. But I will risk my reputation thut there was
some obligation on the part of those governments behind that
paper to redeem it. If the Senator takes issue with me upon
that matter, I will endeavortolook itup. The Continent:l Gov-
ernment issued money, and the Senator wiil remember that it
depreciated until it took $500 of that Continentul paper money
to equal $1 in gold or silver.

Mr. ALLEN. The Senator from Oregon does not answer the
question I put to him. The Scnator mikes a mistake in assum-
ing that I take the position of an unlimited issue of irredeemu-
ble paper money.

Mr. DOLPH. Or a limited issue. The principle would be
the same if it were a limited issue.

Mr. ALLEN. I defy the Senator from Oregon or any other
Senator in this Chamber to point out an instance in all history
where the volume of paper money was limited by a governmeut
and it was given full legal-tender quality that it was not good

money.

Mr. DOLPH. I defy the Senator from Nebraska to point out
an instance in all history where paper money was issued without
gome promise of the Government behind it to redeem it in some
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way in something more valuable that it did not depreciate until
it was not worth anything.

Mr. ALLEN. I am not talking about the question of irre-
deemability. That is a ereation of the Senator's own mind. I
simply say this, that there is not an instance in all the history
of finance, from the time the morning stars sang together until
this moment, in any government in the eivilized world where
the volume of paper money was qualified and limited and given
a legal-tender quality that it was not good money. You can go
back to the time of the Bank of Venice and come down to this
moment.

Mr. DOLPH. What does the Senator say to my proposition
that all good paper money has had the promise of & government
back of it to redeem it in some form in something more valua-
ble than itself? The principle is the same as if » man without
property should issue his promissory notes and undertake to
float them. Nobody would tuke them, because, while there was
a promise to pay, there would not be the ability to pay. Of
course, if this Government should issue a large amount of paper
money, agreeing to redeem it in gold coin and make provision
for its redemption in gold coin, I do notknow how much it could
float, but & very large amount. If, however, it did not agree to
redeem it in gold orsilver coin, it could not float it; it would not
remain at par with gold and silver money.

Mr. ALLEN. The Senator from Oregon will stray from the
text. The question of irredeemable paper money is not being
discussed now. Ihave taken no positionupon that subject what-
ever, nor do I think the Senator from Oregon will be able to lead
me there/ Paper money that has heretofore been issued and
been in use in civilized countries has been a redeemable pa-
per money. Now, let me ask the Senator if it is not true that
the English Government to-day hasseveral millions of dollars of
paper money which has not a dollur of coin behind it. I think
the amount is something like $100,000,000.

Mr. DOLPH. I do not thinkthat iscorrect, but T am not ore-
pared at this moment to go into a historical statement with re-
gard to the finances of Great Britain.

Mr. ALLEN. I mean tosay that there is circulating in that
Empire that amouunt of money that has not a dollar of gold or sil-
verbehindit. Letme askthe Senator thisquestion: Isit nottrue
that this Government has issued a redeemable paper money with-
out a dollar of gold or silver behind it, which paper money has
always stood at par with gold and silver, even when they were
at a premium?

Mr. DOLPH. Now, the Senator from Nebraska and I may
be getting pretty near together. I do not consider the amount
of reserve in our Treasury as of extreme importance so long as
the Secretary of the Treasury is authorized to issue bonds and
sell them at an hour’s notice at any time for gold coin upon the
markets of the world. He can provide $500,000,000, if that
amount could be obtained, by the sale of bonds in a single day
under the authority he now has for the redemption of our legul
tenders and other notes which are payable in gold coin. But I
undertake to say that the paper money of the Government of
Great Britain which the Senator talks about has behind it the
bonds of the Government, and they are redeemable by the Gov-
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ernment in coin, whether the coin is actually in the Bank of
England or anywhere else for that purpose or not.

Mr. PALMER. I wish to ask the Senator a question simply
to ascertain his meaning.

Mr. ALLEN. Certainly.

Mr. PALMER. What does the Senator mean by having
neither gold nor silver behind the paper? What does he mean
by that phrase?

Mr. ALLEN. I mean to say that it is uncovered paper, inthe
ordinary sense of the term.

Mr. PALMER. Isthatany more satisfactory than the other
question? Doesthe Senator mean to say that there is no ulti-
mate redeemability about it?

Mr. ALLEN. Ihave notsaid so.

Mr. PALMER. Oh!

Mr. ALLEN. TIhavebeen contending with the Senator from
Oregon that he has not comprehended me. Iam not discussing
that question at all, but I say that the Senator from Oregon and
the Senator from Illinois have mot yet shown the Senate, nor
can it, in my judgment, be shown that this so-called intrinsic
volue isat all essentialto money. The Senator from Illinois says
he thinks it is essential because of the ability to control its vol-
ume, if I understand him rightly.

Mr. DOLPH. Will the Senator tell me whether he uses the
term ‘‘intrinsic value” as synonymous with commercial value?
Does-he think that good money must be either something that
has commercial value or is exchangeableintosomething thathas
commercial value?

Mr. ALLEN. Now the Senator from Oregon agrees with me.

Mr. DOLPH. I will not discuss the question of the meaning
of ““intrinsic.” We will take the term ‘‘commercial value.” I
repeat, I ask the Senator if he takes the position that it is not
necessary that good money should be made of something that has
commercial value, or that it must be money that can be exchanged
into that which has commercial value?

Mr, ALLEN. Now, I want to compromise with the Senator
from Oregon. Iwill not continue speakingof “intrinsic value,”
but will say commercial value. Let us then call it commereial
value. Now, let me ask my friend from Oregon what office does
commercial value in the money thing or the money material
perform when the thing is being used as'amedium of exchange?
Point it out.

Mr. DOLPH. My dear sir,it makes the gold coin of the
United States worth 100 cents on the dollar, not only in the
United States, but in every civilized world upon the face of the
globe. It is the commercial value of the gold thatis in the gold
coin that does that, and whenever a gold coin is taken from the
United States the fact that it has upon it the stamp of the Gov-
crnment or the devices provided by law does not atfect its value
a particle. Itis sold by weight and melted up and recoined
in the foreign country, or sold there as bullion.

Mr. ALLEN. I have heard that argumentused agreat many
times. We are told sometimes by gentlemen who maintain the
theory tue Senator from Oregon maintains, that the value of gold
bullion is equivalent to the coin or money value of gold. They
point to the fact that the gold bullion is equivalent to the gold
coin in its value. Therefore they say it is good money, it is
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sound money the worldover. Now, whatmakes the gold bullion
in the gold dollar worth its face in the coined metal?

Mr. DOLPH. The fuctof the greatlaw of supply and demand,
which gives value to every product of human industry. The
fact that it is valuable for ornament and for use, valuable in the
arts, and valuable for money. It is not the fact that it contains
the stamp of the Government upon it or is made legal tender in
the United States. These, when it leaves the United States,are
of no value whatever. I admit that being used for money by
many nations of the earth helps to give it commercial value, if
you prefer that term to intrinsic value. It has more value by
reason of the fact that it is used for money in the great com-
mereial nations of the earth than if it were used alone in the arts.

But that doss not show that the stamp of the Government, or
the laws of the United States that make it a legal-tender, fix its
value. The United States can help to make iron, or copper, or
lead, orsilver more valuable by providing a bounty so that mines
will be more suceessfully worked and there may be a larger
product of those metals; but that would not be fixing the value
of a metal by legislation and by the stamp of the Government.
All that governments do to enhance the value of gold when they
provide for its use as money is by providing a greuter use for it
and making more demand for the market. They do increase
the value of it, but just as they could increuse the value of iron
or copper or coal under such legislasion as I huve suggested.

Mr. ALLEN. The Senator from Oregon still runs away from
the text. He does not answer the question, and I put it again:
When gold or any muterial is being used as money and as a me-
dium of exchange what office or function in that exchange does
the commereial value of the thing used as money perform?

Mr. DOLPH. When the metal out of which it is used is com-
mercially worth as much as the face of the coin, it makes the
coin worth 100 cents on the dollar in this country and every-
where,

Mr. ALLEN. I understand that, it the Senator please, but
what particular function in the thing called money does the com-
mercial value of that thing perform?

Mr. DOLPH. It gives it its value.

Mr. ALLEN. Now, then, I have got the Senatordown to the
point. He says it gives it its value. Mr. President, that isa
most fatal admission for the Senator from Oregon to make.
There is not a schoolboy of 15 years of age in the State of Ne-
braska or in the Senator’s own State who does not know that
when you give a metal unlimited and free coinige the bullion is
worth the coin value in consequence of coinage luws. It is the
fact that the Senator can go to the mints of the Unites States
and have his bullion coined into dollars without expense to him
that makes that bullion worth a dollar.

Mr. DOLPH. Of course that is true. With thefree coinage
of silver the money value of the silver dollar would be the same
as the commercial value of the silver in it. That is whatIhave
been talking here whenever I have talked on this subject; and
that is the reason why free coinage is not practicable. It would
be the commercial value of the silver thut would give the money
value to the dollar. )

Mr. ALLEN. Now, let me ask my friend from Oregon one
more question. Suppose there was free and unlimited coinage
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of silver, would that make the silver bullion in the silver dollar
worth the face of the coin?

Mr, DOLPH. The face value of the dollar?

Mr. ALLEN. Yes, the face value of the dollar?

Mr. DOLPH. No, not the par value of the dollar, but the
silver dollar would be worth no more than the commerecial value
of the bullion it contained.

Mr. ALLEN. That is a strange doctrine. Now, the Senator
from Oregon has put himself in a peculiar position.

Mr. DOLPH. With free coinuge it is understood, without
any undertaking by the Government to redeem it in something
more valuable, either by receiving it for public dues or for any
other use or as the equivalent of gold, and undertaking to main-
tain the gold standard or otherwise.

Mr. ALLEN. The Senutor from Oregon says now with refer-
eace to gold, that the commercial value or the bullion value of the
gold is equivalent to its coin value. He admits that it is equiva-
lent to the coin value of the gold in consequonce of the free and
unrestricted coinage. Thatis the proposition the Ssnator makes.
Suppose I go to my friend, the Senator from Oregon, who has
some gold bullion in his pocket and offer him $4.90 for it. He will
not take it because he can go to the mint and have it coined into
u 85 piece and that is worth more to him, and it costs him noth-
ing to coin it. Then it must be true that the value of the bul-
lion in a dollar under a system of free and unlimited coinage is
always equivalent in value to the coin. That the Senator from
Oregon admits with reference to gold, and yet when it comes to
the question of silver the Senator declares that the silver money
will drop down to the bullion value of the silver in the coin.

Mr. DOLPH. Let me call the attention of the Senutor to the
trade dollar which contiined more silver than the standard dol-
lar, and which deprecinted and was worth no more than 80 cents.

Mr. ALLEN. Yes, I understand that; and it was because the
trade dollar lacked the essential of all money, and that is the
legal-tender quality.

Mr. DOLPH. It wasalegal tender to theamountof $5 until
1876. .

Mr. ALLEN. It wasa legal tender to the amount of 35, but
that was practically striking out the legal-tender quality. It
never was designed for circulation at home. It was because it
was simply a token money and was restricted in its legal-tender
quality that it-did not possess the value of the standard dollar
of 4124 grains.

Mr. DOLPH. Will the Senator yield to me again?

Mr. ALLEN. Certainly.

Mr. DOLPH. Isuppose what would be the rule in the United
States would be the rule in Mexico, would it not?

Mr. ALLEN. 1 do not care anything about Mexico.

Mr. DOLPH. The Senator knows that Mexico coins silver
dollars with more silver in them than in ourown dollar, and yet
you can take one of oursilver dollars into Mexico and getnearly
two of their Mexican dollars for it.

Mr. HARRIS., Will the Senator from Nebraska yield to me
for o moment?

Mr. ALLEN. Certainly.

Mr. HARRIS. I want to ask the Senator from Oregon if the
legal-tender dollar, that will pay as much debt, that will buy as
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much property, whether that dollar be composed of gold or sil-
ver or paper, is not within its own jurisdiction the equul of any
other legal-tender dollar,and when you go beyond its own juris-
diction there is not one of your dollars that is a dollar; they go
as commodities? If your gold eagle goes, it goes as bullion; if
your silver dollar goes, it goes as bullion; if your paper dollar
goes, it goes as 4 mere promise to pay; but none of them are
money when they pass beyond the jurisdiction of their own
country.

Mr. DOLPH. Very well: that is true, as I stated before; but
the gold dollar is worth just as much if you melt it up or ham-
mer 1t into a slug or a bar when it leaves the country as the gold
piece is worth here.

Mr. ALLEN. I beg the Senator’s pardon, it isonly worth——

Mr. DOLPH. Now, the rule that will work in the United
States will work in the adjoining Republie of Mexico.

Mr. ALLEN. Oh, no.

Mr. DOLPH. Oh, yes, it should do it if it isa universal rule,
as the Senator says it has prevailed inall time from earliest his-
tory substantially. Then it will work as well in Mexico as it will
in the United States. In Mexico to-day their silver dollars
are worth only about half as much as a gold dollar and will only
purchase commodities at that rate. Then how is it that the
rule does not work in Mexico?

Mr. ALLEN. The Senator from Oregon is not going to get
me down into Mexico. But the law of the United States giving
our money full legal tender power and the difference in the civ-
ilization of the two countries account for any difference in their
money.

Mr.y DOLPH. A moment ago the Senator wanted to go
through all time and over all the world, and now he is bound to
stay within the limits of the United States.

Mr. ALLEN. We are solving the question sofar as itseftects
in this country arc concerned. I put the Sznator in this posi-
tion according to his own admission, and I desire to repeat it so
that the country may know the position these gentlemen occupy;
and that is this, that the gold bullion in a gold dollar is worth
the coin, under a system of free and unlimited coinage of gold;
but the bullion in the silver dollar, under a free and unlimited
coinage of silver, is not worth the bullion in the coin.

Mr. DOLPH. A gold dollar.

Mr. ALLEN. Oh no, the bullion in a silver dollar is not
worth the coin.

Mr. DOLPH. ‘The coin value of the metal? I do not un-
derstand exactly what the Senator means,

Mr. ALLEN. I mean the 412} grains of standard silver that
are coined into a dollar.

Mr. DOLPH. Under our present system such a dollar is now
the equivalent of a gold dollar, because, asI have asserted, and
I do not care to go over the ground again, it issubstantinlly re-
deemed by the Governmentin gold; but under free coinage,
where everybody would carry bullion to the mints and have it
converted into the standard dollar, the coin value of a silver
dollar as measured in gold would be exactly what the commerciul
value of the silver was.

Mr. ALLEN. We have not a dollar of silver money redesm-
able in gold in this country, and never had.
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Mr. DOLPH. That is substantially the case!

Mr. ALLEN. Our silver money is money of final payment in
this country; and yet it must be patent to the Senator from Ore-
goun, as it certainly is to the thinking people of the United States,
that the free und unlimited coinage ol any metal makes the bul-
lion equivalent to the coin. Tt is only when you have restricted
coinage, such as we had under the Bland-Allison act and suchas
we have under the Sherman act, where there is a great body of
surplus metal that is not admitted to the mints and not coined,
and the surplus is used as a commodity, that there is a disparity
between the bullion value and the coin value.

Mr. DOLPH. Will the Senator yield ugain?

Mr. ALLEN. Certainly. _

Mr. DOLPH. The Senator asserts a most remarkable propo-
sition. Up to the time of the so-called demonetization of silver
there were only a little over 8,000,000 silver dollars coined in
the United States and the whole amount of silver coinage, the
fractional coins and all others, T think did not exceed $100,000,-
000 in eighty years of our existence. Between 1873 and1878we
coined more silverin the United States than we had ever coined
in all our history. In aboutfour months after the passage of the
Bland act we coined as many silver dollars as we had coined in
eightyyears. We madeamarketior moresilver under the Bland
act and the Sherman law than we ever had before und could ever
hope to have under the free coinage of silver. Still, the Sena-
tor says thut we are not using it all; that we have left such a
surplus to go upon the murkets of the world that we have de-
preciated the price of silver. [t is a most astonishing state-
ment.

Mrv. ALLEN. The Senator from Oregon forgets the fact that
this country has been growing some. Besides, the surplus al-
ways fixes the value of an article, and there being silver notad-
mitted to the mints it becomes simply a commodity and tixes
the commercial vulue of the silver in the silver coin.

Mr. DOLPH. Lt has not grown in that proportion,

Mr. ALLEN. We coined in round numbers probably of sub-
sidiary coins and silver dollars something like $100,000,000.

Mr. DOLPH. And oun our purchases of silver by the depre-
ciationof silver we have lostmore since 1878 under the purchases
of the Bland act and the Sherman act than we coined in eighty
years of our existence.

Mr. ALLEN. The Senator from Oregon seems to overlook
the fact that this country has developed sorapidly and its popu-
lation has become so great that it requires much more money
than we needed in the early history of our nation. The Senator
seems to forget the fact that the development of the country,
the increase of woalth and population call for much more silver
money to-day than was called for at the time he mentions,

Butall that, Mr. President, is foreign tothe proposition. Isuy
neither the Senator from Oregon nor anyother Senator nor any
human being can point out any distinction or can show that gold
as money is worth any more under g system of free and unlimited
coinage than silver is worth under like circumstances. 1t is
because the bullion value is equivalent to the coin value of the
dollar that fixes the bullion value of gold to-day. It is because
there are uo restrictions thrown around it here or in Europe,
and it is because thereis restriction in the form of limited coin-
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age in this country that depreciates, as my friend says, the
bullion value of silver,

Now, Mr, President, I was discussing the question of ¢ intrinsic
value,” and I am glad my friend from Oregon hasabandoned the
name and comes out and agrees with me that we shall call it
commercial value after this.

Mr. DOLPH. Oh, no; I did not agree to any such thing. I
said the Senator could have his choice.

Mr. ALLEN. Then I will take my choice. The authorities
from which I have cited are somewhat divergent from my friend
from Oregon upon this importunt question. I desire to return
to and read from page 22 of this little work by Cernuschi, here-
tofore cited. Says this gentlaman:

Here I bez to make another gquotation from an American aunthor. I refer
to a letter written by Mr. John White, who, in 1829, was treasurcr of the
Bank of the United States, addressed to Mr. Ingham, Secretary of the Treas-
ury. ‘Theletter is a very interesting one. It is as follows:

[Office Bank of the United States. John White, cashier.]
BALTIMORE, November 16, 1829.

Upon 4 careful review. it appears to me that the Iollowing singular but
instructive conclusions are evidently deducibtle:

Whatever degree of incertainty may exist asto the precise quantisy of the
precious metals which was imnported into Europedurin ; the tifty-three years
succeeding the discovery of Amerlca, the records of that time abundantly
testify that gold constituted the chief part of the supply, and that, never-
theless, its great preponderance did not produce any sensible effect upon
the muarket value in reference to silver. It isevident that the enormous im-
portations of silver consequent upon the explorations of Potosi—which
minealoneisestimated to have supplied $130,000,000 0f silver (in ten years sub-
sequent to 1545)—did not vary the relative value of these metals by a rise in
rold, as wetind that Queen Elizabeth and her eminsnt advisors considered
it expedient, in 1560, to reduce the standard proportions from 1if to a
fraction under 11.

The discovery of the alluvial mines in Brazilin 1685quadrupled the annual
average amount of gold previously produced; yot in 1717, when this inunda-
tion. as it may be termed, was at its helght, the value of gold remained the
sane a8 in 1650—1 to 15.

Although it appears that the explorations of new mines, but especially of
Biscaina, Sombrerete, Catorce, and Valenciana in Mexico, toward the middle
and latter half of the last century, tnereased to enormous amount, yet the
market value of silver was almost uviformly higher in E¥ngland than in 1717.

"These extraordinary circumstances in the history of the precious metals
appear to Invite and authorize the inference that it is impossible to afix
with accuracy or utility the value of gold and silver by a comnparison of the
quantities produced.

Then this author, after quoting the letter I have read, says:

You will observe that these statements (which will be found in the Senate
documents of 1830) are of thegreatest importance. Yet, it the variability in
the relative production of siiver and gold does not affect their relative value,
some reason must be found for explaining why the old ratio t to 10and to 12
.has risen gradually to 1to 15}, and why the gold coins relative by to the silver
coins are now lighter than they were during the sixteenth and seventeenth
centuries, It seems tome that the fact is due to certain mint regulations
concerning the duties of seigniorage and brassage pald by individuals whose
gold and silver were coined at the public mint. As these duties were levied
rather with reference to the welght of the metals than to their legal value,
the cost of coinage was less to the owners of gold than to the owners of
silver, For coining a million of dollars of gold the cost was much less than
for coining a million of dollars silver.

This difference in the cost of mintage gave certainly a preference to gold
againstsilver. When a payment was (0 be made by one country to another,
it was certainly more preferable to send gold than to send silver, because in
melting down the gold in order to obtain anewcoln in a foreign country, the
coinage expensts Were much less thantheexpenses in melting down and re-
coining silver. When the country was so deprived of gold, its mint changed
its ratio in favor of gold in order to induce the return of gold. Your law of
1834, raiging the value of gold asagainst sllver from 1:15 to 1:16, was enacted
B}'ecisely with the aim of inviting the importation of gold, and furnishes an

ustration of my meaning. When the mint of a country had so changed
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the ratio between gold and silver in reducing the weight of the gold coins,
the mints of the other countries followed the example; and thesemigrations
of gold coins and reductionof their legal weight, being repeated many times,
have had the effect of raising, step by step, the general mint ratio from 1:1:2
t01:154, Subsequently the rise has ceased. because of the duties of seignior-
age and brassage having been considerably reduced, and then gold has lost
the great advantage which the former mint regulations assured to it.
On page 27 I read:

S0 youseo that the voyageof gold or silver is not the result of the chang-
ing productiveness of the mines, butthat it is dictated by the laws alone. If
youestablish in India your ratio of 1£3t—1 to 16—and introduce in England
your ratio of 1702—1 to 15—you will see all the gold of England going to In-
diaandall the silver of India going to England. Therelative valueinthemar-
ket between gold and silver is the result of a struggle between the laws of
the different countries. If a treaty was made establishing everywhere the
same relative weight between gold and sllver coins, with everywhere a uni-
form charge for the colnage of the twometals, there would ba no more reason
forexporting theone than for exporting the other. The giobels round. Ifthe
mint laws are the same in every nation the exportation of gold or silver
leaves no profit. * No more temptation,’ as was remarked by Isaac New-
ton.

And if the relative value of gold and silver has always been determined by
the conilict of the several legislations, how can we deny that, when the leg-
islations will be everywhere and forever the same, the relative value of the
metals will always remain the same? .

To fix by law a relative value between sugar and coffee, betwween two per-
ishable commodities, or between a legal tender and a commodity, would be
a ridiculous attempt.

There is. the argument of the Senator from Oregon thoroughly
met and refuted. .

But nothing is easier, nothing more rational and convenient, than to fix
b{ law the relative value between two everlasting legal tenders, gold and
silver. Ifivis admitted that law can fix the weight of the gold coins, how
can we assume that law can not flx simultaueously the weight of the gold
coins and of the silver coins?

Now, Mr. President, it occurs to me, as I have said before,
that there can be no question about the faet that the musses of
the people of this country have been misled upon the subject of
the **intrinsic value” of money. Everypenny-a-linerhas been
employed to deceive and mislead the people upon this subject.
The people accustomed toattend to their own duties, to work daily
in the tield and in the shop, have left too long for their own
benefit the detsrmimution of the question of finance to the poli-
ticians and to an interested press and the banking institutions
of the country. We have been told repeatedly, and are qaily
told, that there is such a thing as sound money in the country
and such a thing as dishonest money.

Mpr. President, there is not a dollar in this nation and there
never has been a dollar in the nation, with full legal-tender
qualities, from its origin to this moment that was not an honest
dollar and worth as much as anyother dollar. Itisonlybecause
the volume of gold is scarce; bzcause it is in the grasp of the
Shylocks, because they eontrol it and, through it, control the des-
tinies and the progress of the peoples of the earth, thut we hear
so much about the necessity of sound money, of honest money.
This very heresy of intrinsic value is one of the things that has
been seized upon to deceive and mislead the people, thus permit-
ting a gang of aggressive money-changers tocontrol the destinies
of the people through a limited volume of money, through the
control of gold. . . . L

I repeat, sir, during the interesting discussion in this Cham-
ber, extending now over sixty days, no Senator has offered a
reason (if he has I have not heard it) why any especial com=
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merelal value should reside in silver or gold or paper used as
money.

Mr, PEFFER. It has not been discussed.

Mr. ALLEN. My friend from Kansas says it has not been
discussed, and that is my recollection. 1t seems to have been
passed over. Itseems to have been assumed heve that we must
have gold or we mustget some other metalequivalent to gold and
of limited output before we cun have such a thing as sound
money.

And why so? It is simply to give the money lords control
of the volume of money and afford them the power to reach out
into thé mines of the West, into the great fields of the West
and South, and into the factories of the country and control the
price of labor and the price of the property of the common peo-
ple. It is based upon selfishness, and is unsound. If you adopt
silver as money, it is too plentiful. The occupation of these
men will be gone; they can not control it; the money will get
out among the common people and they will become prosperous,
getting fair wages and good prices for their produects. There is
the trouble; and this very doctrine of ‘“intrinsic value ” has been
seized upon us one of the things by which the people have been
led to believe that we must huve money of a particulur com-
mercial value,

Now, Mr. President, I again mako the challenge to the Sena-
tors represcnting the other view of this question. I repeat,
what function does the commercial value of the money material
perform in exchange? Why is it needed? Why is it needed,
when it is simply the office of money to exchange one thing for
another or to liquidate contracts? Why is there a necessity
for commercial value in the money thing of, say, 90 or 10U per
cent, as against 10, or 20, or 30, or 50 per cant?

Mr. ALLISON. I donot like to disturb the Senator, but he
is now arguing a very interesting point as respccts money, and
I should like to ask him, in view of the letter he has just read
from Mr. John White, whether money does not perform the
double function of exchange and the mepsuring of values? If
we measure values in silver, for example, the value depends
upon the silver which measures it. I agree with the Senator
from Nebraska that if we have free and unlimited coinage—1
want to occupy but a moment——

Mr. ALLEN. Allright; goahead.

Mr. ALLISON. If-we have free and unlimited coinage of sil-
ver in the United States, I agree with the Senator that silver
bullion and the gold dollar will represent the same thing. There
isno doubt about that in the United States, and that will be our
measure of value b:cause the unit of value in the United States
is a dollar; and if we say that 4124 grains .of silver are a dollar
that will be the measure of value in this country. But, as the
Senator quoted from Mr. White a moment ago in that letter,
if we undertake to use both gold and silver as a measure of
value, then we raise a new question of ratio between them; and
as he truly stated, as was just quoted by the Senator, if there
is a ratio of 15 to 1 in England and another ratio of 16to 1 in In-
dia, all the gold will go to one country and all the silver to the
other, beciuse one metal is over-valuedin one country and the
other metal is over-valued in the other country, as respectsthe
two metals.
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Mr, ALLEN. That hasbeen our own experience.

Mr. ALLISON. Now,the contention here, atleast my conten-
tion, has been that with this disparity in the bullion value or
commercial value, if you please, of these two metals, if we open
ourmintsto the free coinage of silver, the silver will be the dollar
in usehere and the gold will be expelled; I do not mean immedi-
ately, but in time. Now, why? Because gold will have more
value elsewhere as a measure of value than it has here.

Now, that is all there is in this question. It is a question of
ratio. I do not dispute that if we huve the free and unlimited
comnage of silver in this country the man who owns silver bul-
lion und carries it to the mint will get a dollar's worth of silver,
and his bullion here will be equivalent to adollar; but the meas-
ure will be s measure fur below the measure we havenow. There-
fore I have argued that it is unjust to change that measure from
gold to silver at thistime, That is what'I regard asthe kernel
of this guestion.

Now, when we come to the commercial value—if I may inter-
rupt the Senator one moment further—why is it that silver
and gold have a commercial value? It isbecause their chief use
is money; and gold now being used chiefly by what we call
the commercial world, it has 4 wider demand than silver hus
at this moment, and therefore it has, as between the bullion
in the silver dollar and the bullion in the gold dollar, a greater
value than the silver dollar; and its commercial value depends
upon its use. That is true of both gold and silver. I believe
that if we would follow the suggestions of Mr. White in that
letter and the commercial governments of the world would agree
upon a common ratio which he there proposed in 1829, then there
would be use for both gold and silver, and there would be no
object in exporting one and importing the other.

Mr. WHITE of Louisiana. May I interrupt the Senator from
Nebraska one moment?

Mr. ALLEN, Certainly.

Mr. WHITE of Louisiana. If I understand the object of the
Senator's argument as,to intrinsic value it would be to demon-
strate that the question of the value of bullion has nothing to
d~ with the question of coinage, because the value to be attrib-
L .l to the coin results from the stamp of the Government and
tne legal-tender power given to thedollar. That is the position
the Senator has taken, as I understand him?

Mr. ALLEN. Withsome quulifications, that is correct.

Mr. WHITE of Louisiana. That is correct?

Mr. ALLEN. Yes,sir.

Mr. WHITE of Louisiana. Then the Senator comes to this
position. As T understand his position it is that the question of
the intrinsic value of the silver dollar has nothing to do with
this discussion whatever. The position of the Senator is that
the promise of the Government will make it good whether it is
good or not, and therefore we ought to do it. Now, I ask the
Senator,if that be:.his position, why is he voting for a bill for
silver coinage when an issue of paper money would answer his
purpose more completely than silver coinage?

In other words, let me put this question to the Senator: If
the Government wants to issue paper how would it issue it? It
would issue it for something, would it not? The Government
would do as was suggested by the Senator from Kansas [Mr.
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PEFFER] some time ago, send o man with a carpetsack full of
money to the capital of each State and provide for its ratable
distribution.

Mr. PEFFER. The Senator does not mean to say that I used
such Ianguage?

Mr. WHITE of Louisiana. That is the result I understand of
the Senator’s argument. Now, if the Goverument issues paper
it gets a quid pro quo for it, dees it not?

Mr. ALLEN. It ought to.

Mr. WHITE of Louisiana. It ought to doso. Itcouldnot is-
sue it otherwise. .

Mr. ALLEN. Not necessarily.

Mr. WHITE of Louisiana. What would itissue it for? Would
it give it away?

Mr. ALLEN. Certainly not.

Mr. WHITE of Louisiana. Itwould notgive it away. There-
fore, when the Government issued paper it would get a quid pro

uo.
e Mr. ALLEN, Itought to do it.

Mr. WHITE of Louisiana. Butwhen the mints are opened {0
free coinage and the bullion man steps up with his bullion and
presents 57 cents of bullion and gets the stamp of the Govern-
ment, the Senator says it is the promise of the Government that
makes it worth adoliar. He gets th: promiseof the Government
that that shall bs a dollar. What does he give to the Govern-
ment? What does the Governmant get for the difference be-
tween 57 cents and the dollar which the Senator says it bacomes
worth by virtue of the promise of the Government?

Mr. ALLISON. The people?

Mr. WHITE of Louisiana. What do the people get? The
people huve promised this silver man. They say to this silver
man, ** You have given me 57 cents of bullion. I have handad
you back,” according to the argumentof the Sentor, ** 100 cents,
my promise, of value.” Now, I ask th:Senator,in that casz what
does the Government get as an equivalent in consideration of
the promise? It would be a great deal better I think to issue
paper, for the Government to print our money and issue it for
all, so that all the people of the United Stutes can have something
for the promise.

Mr. ALLEN. 1 take very great pleuasure in answering the
questions of both my friend from Iows and my friend from Louis-
iana as far as I can, They have, however. embraced enough in
their questious to require a day or two of discussion.

I desire to say that the question of the Senator from Louisiana
reminds me of the old mathematical problem of putting
eleven men in ten beds and having ony one man in each
bed at a time. The Senator from Louisiana assumes that there
are only 60 or 70 cents’ worth of silver ina dollar. Now, let us
look at that fornmoment. TheSenator estimatessilver bullion,
uncoined silver, from a coined gold standpoint. That is not the
proper way to estimate it at all. Here is gold appreciated and
given anunusual power in consequence of its free and unlimited
coinage and the restricted coinige of silver; and from that
standpoint, from the heights of gold coined, the Sznator from
Louisiana wants to look down on restricted and demonetized
silver and estimate it from that st wndpoint.

The truth is that gold, in fuct money, is not a proper point to
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start from in estimating the value of anything. You can not
take a metal like gold, that is circumsecribed in its volume, that
is constantly appreciating, and say that it is a proper stand-
point from which to view labor or the products of labor, or sil-
ver or anything that is erippled by restrictive legislation. That
will not do. Remove the restriction of limited coinage of silver
and give gold and silver an equal opportunity before the law in
performing the office of money, and they will readjust them-
selves and stand where they stood in 1873 and before that time.

Mr. WHITE of Louisiana. May Iinterruptthe Senator again?

Mr. ALLEN. Certainly.

Mr. WHITE of Louisiana. Does the Senator think that the
divergence between the value is the result of the demonetization
of silver?

Mr. ALLEN. I have no doubt of it.

Mr. WHITE of Louisiana. Then the proposition of the Senator
is that governmental action since 1873 has had the effect of re-
ducing the value of silver? .

Mr. ALLEN. I think so.

Mr. WHITE of Louisiana. Then, if governmental action has
had the result of reducing the value, and that governmental ac-
tion is coterminous with and is as wide as civilized mankind,
and the Senutor is legislating for only a part of civilized man-
kind, I ask the Scnator how he expects to destroy that universal
effect by partial legislation when the evil comes from universal--
ity and not from partiality?

Mr, ALLEN. I will answer the question of the Senator.

Mr. PEFFER. Inregard to that point and in connection with
it, I wish to ask the Sanator from Nebraska—for I think it will
be helpful to the discussion, and I cull the attcation of the Sen-
ator from Louisiana especially to it—whother it is 0ot a fact
that the dollar value, as originally established in the act of 1792,
was 3711 grains of pure silver; second, whether at any time in
this country or in any other there has been a statute requir-
ing that the bullion used in making coin shall have any spzcific
value; and, third, whether the present value of the dollar
is not 3711 grains of silver, independently of any commercial
value that silver bullion as a commodity may have in the open
market; in other words, simmering it down to one qu-stion,
whether it is not afact in law that 3714 grainsof pure silver ar-
ranged under the law ina coin named adollar, is a dollar to-day
independently of the commercial value of either gold or silver,
or cotton, or wheat, or any other commodity?

Mr. ALLEN. The:question of the Senator from Kansas, in
my judgment, must be answered in the aftirmative.

To come back to the Senator from Louisiana for a moment: T
made the assertion that you cun not look at demonetized silver
from the standpoint of unlimited and free gold coinage. The
truth is that money of any kind is not the proper point to
start from in estimating values. That is another fallacy which
has been put forth to deceive and mislead the people of this
country. The only properpoint tostartfrominestim.ting value
isthat sea-level of prices fixed by standard articles of consumption
throiighout the world. Starting from that point silver stands
to-day, crippled and uncoined as it is, nearer the true value of
such articles than gold.

Mr. WHITE of Louisiana. TheSenatorstarted with thestate-
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ment—I hope he will not beg the question—that the deprecia-
tion of silver resulted from legislation. That was his proposi-
tion. He followed that by the further proposition that the re-
monetization of silver would lead to the increment of value,
restore value. I asked the Senator the question if he considered
that legislation had the vesult of depreciating silver,and he said
yes. Now, if thislegislation wasworld-wide and had taken place
since 1872 in every great commereiil country of tho world, and
thit was the cause of the depreciation, which he admitted, I
asked how he cxpected to cure thatevil by a partial application
of a romedy, by legislation in this country alone?

Mr. ALLEN. @desive to answer the Senator from Louisiana
in all candor and fairness. In the first place, the Senator’s prem-
ises are incorrect. He assumes that silver is not worth to ex-
ceed 57 cents; that is, that the bullion value of the m=tal in a
dollar of silver is worth but 57 cents. That is an incorrect as-
sumption.

Mr, WHITE of Louisiana. I b2g the Senator’s pardon. I
started with no such premise; but for the purposes of this ques-
tion I am not considering the value of silver atall. The Senator
admitted thot silver had depreciated.

Mr. ALLEN. Oh, no; only as viewed from a gold standpoint.

Mre. WHITE of Louisitnn. And he said that that deprecia-
tion came from legislation. Then I wanted to know from him
if th it legislation was general, how he exp:cted to cure the gen-
eral evil by particular loeal legislation? 'That can not be es-
caped by discussing the question of the value of silver. What-
ever may be the value of silver the premise is that it is depre-
ciated. and that the efficient ciuse of the depreciation is legisla-
tion. Now, if legislation has been thecause of the depreciation,
how are you going to restore theappreciation without removing
theo legislation which has been gencral throughout the commer-
cial world?

Mr. ALLEN. I thinkIshall be able to answer the Senator
from Louisiana very successfully. Ie must not assume that I
admit that there is a depreciation of silver in the comprehen-
sive and broad sense of that term. Thereis a disparity between
coined gold and silver bullion; and, viewed from the standpoint
of gold coined, there is a depreciation of silver; but Ishall come
to that in a moment.

Isay that ths United States produces pretty nearly 46 per cent
of the total silver output of the world. Release the binding
power of limited coinage in this country, come back and wipe
out the act of 1873, cut silver loose from its restrictions, place it
where the framers of the Constitution placed it, where it stood
when at a premium in 1873, and that moment silver and gold
thrcughout the world will resstablish themselves, and the one
will be worth as much as the other. That is the determination
ol the whole question.

Mr. WHITE of Louisiana. May I state to the Senator fur-
ther, that after we demonetized this metal in 1873, there was a
depreciation in silver. That depreciation reached itslevel here
probably not long ago when India demonetized silver. Nobody
gquestions that.

Mr. ALLEN. India did not demonetize silver.

Mr. WHITE of Louisiany. India demonetized silver, and
went to a gold basis; at any rate India acted. Let us not stop
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to quibble about words. She certainly acted, whatever that ac-
tion was. The result of that action was unquestionably in the
markets of the world to depreciate silver and drop the value of
silver bullion all over the world. There is no question about
that.

Mr. ALLEN. It dropped the gold value of silver,

Mr. WHITE of Louisiana. It dropped the value of silver
bullion all over the world.

Mr. ALLEN. The gold value.

Mr. WHITE of Louisiana. It dropped the value of silver for
every purpose all over the world. Then, does the Senator pro-
pose to restore by remonetization here, that 'which was lost by
the action of India, when we can not repeal the action of India?

Mr. ALLEN. The premises of the Senitor from Louisina
are wrong again., There is the trouble with him. He still
wants to stand upon the mountain heights of unlimited gold
coinage, and look down on discredited silver and estimate it in
its stricken and prostrate condition.

Suppose, Mr. President, two men were put out here to run
arace,and they were almost egual in their Heetness, it would be
a question under such circamstinces if each was unhampered
which would sucesed; but about the time the race is to be run
you take one man and cut off one of his legs, then it might
be said, ** Why that fellow can not run; he is not as valuable, not
as swift as the o her man; he has not the intrinsic value for rac-
ing, as is suggested to me by my friend from Kainsas [Mr.
PEFFER], becuse onc of his legs hus bzen cut off. I say that is
a fair illustration of this provosition of the Senator from Louisi-
ana. Now, hzre is gold which is pumpered and favored, and
silver stricken down and the life almost beiten out of it, and
Senators siy silver has not the value of gold; is not worth as
much. Release it from bondage and it will reZstablish itself
fully.

That is the position these gentlemen constantly take here and
before the country, that necessarily there is a difference be-
tween tho value of gold and silver, and, therefore, the commer-
cial theorist wants something, as my [riend from New Jersey
[Mr. MCPHERSON] says, to establish the parity.

Let us take this matter up and put silver upon the same basis
with gold; let us put these two metals before the world, so far
as position is concerned, unrestricted and unhampered by ad-
verse legislation, and the moment the United States of America
cuts the leading strings which bind silver, that moment through-
out the civilized world you will find that silver will re@stablish
itself with gold, that the price of one will be the price of the
other where the coinage is unrestricted. Certainly if this Gov-
ernment puts the two metals upon anequality and gives to them
free and unlimited coinage, the man who owns bullion in some
other conntry will not sell it at the present price, because it
will be worth its coin valus, as the Senator from Iowa [Mr.
ALLISON] admitted.

But there is another thing—and that is one of the surprising
things to me—Senutors tell us in effect that we must bring our
laborers, the workingmen of this coantry, down to the level of
the workingmen of Europzs. Theysay you must first get Europe,
or the commercial nitions of the earth, to agree to the coinage
of silver; you must have some kind of an agreement with those
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countries. Itisa mere subterfuge. Four times in thirty years
this nation has had a monstary conference, and four times that
monetary conference his eventuated in nothing. There is no
intention to reéstablish thess metals.

Every monetary confercnce which has bzen held with refer-
ence to this subject has been organized, I was about to say, for
the purpose of destroying silver. for the purpose of muaking
dearer money throughout the civilized world, for the purpose
of reducing the value of the property of the common man, for
the purpose of reducing the value of the wages of the laboring
man, Through the constantshrinkage of the volume of monoy
and the value of the property of the people of this country and
of the people of civilized Europe, the right of the free coinage
of silver is t7 be taken from them. So there is nothing to
be expected, nothing to be gained from a monetary confer-
ence.

The Senator from Louisiana gives us to understand that the
people of this countryare in this position, that, if we can not go
to Englund or Germany or some other of these nations and get
them to agree on the coinage of silver so that our country may
be prosperous, then we must suffer our present condition.

Mpr. President, what & monstrous proposition! Thisgreat na-
tion made its struggle for liberty, its struggle against the polit-
ical institutions of Europe, its struggle for the establishment of
arepublicin the New World,and established it, based upon differ-
ent politicalprinciplesand difforent social conditions, based upon
the ejuality of every man, woman, and child before the law; and
vet beforeone hundred and thirty years of our nitional existence
hve gone by, we are told in the Senats of the United States
that the prosperity of our people is dependent upon the consent
of the monarchical governments of Europe!

fAL ]this point the honorable Senator yielded for an adjourn-
ment.

Wednesday, October 11, 1893.

Mr, ALLEN. Mer. President, when taken from the floor on
last Saturday I had not finished my discussion of the question
of the intrinsic value of money. I was at that time engaged in
a running debate with the Senator from Louisiana [Mr. WHITE],
the Senator from Oregon [Mr. DOLPH], and the Senator from
Iowa | Mr. ALLISON]. I answered the questions put to me at
that time by them, but I now desire to give au more specific and
concise answer than I then gave.

Turning my attention, then, to the questions of the Senator
from Louisiana, I desire to say: )

If silver was demonetized or reduced in value by law, can it
be remonetized or increased to par value by remonetizing sil-
ver? i

England stopped coining silver in 1816; Germany in 1871,
The United States demonetized silver in 1873, and India ceased
coining it ir 1893. If the United States goesback tofrezcoinage,
it carries up the price of silver, which was in good condition
until the United States demonetized it in 1873.

Did not France limit the coinage of silver because the United
States, the greatest silver-producing nation, refused to stand
by it? Did not England suspend the coinage of silver in India,
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believi)ng that the United States was going to take unfavorable
action®

Although Germany ceased coining silver in 1871, and Eng-
land had not coin=d silver since 1316, silver held its own until
it was demonetized in 1873 by the United States. Ifitis remone-
tized by the United States, is it not reasonable to suppose that it
will gradually go back to the position it occupied before 1873?
In other words, will not the same privileges and laws produce
the same effects now as they did prior to 18732

Turning my attention to the Senator from Oregon, who spoke
of the coinage of $8,000,000 in silver prior t5 1873, I have this to
say: The reason only 88,000,000 in silver was coined from 1792
to 1873 is that in 1794 and 1795 the ratio established by the
United States was 15 to 1, when the true ratio was more than
15to 1. This caused gold to go to countries where it could buy
more than silver. Inother words, gold was ata slightpremium.
United States bank notes circulated from 1791 to 1811 and from
1817 to 1833, when the deposits were removed.

Gold was undervalued until 1834. It was then over-valued by
the ratio being incrensed to 16 to 1. From 1831 to 1873 it was
more prefitable to ship the silver and sell it as bullion than to
coin it. There was, after 1853, less silver in the subsidiary coin
in proportion than there was in the dollar, and consequently
subsidiary silver was coined extensively.

From 1792 to 1853 there was a little over $87,000,000 of silver
coined, principally subsidiary. The total coinage of gold {rom
1792 to 1847 was $43,000,000.

‘We made an error in 1792 by over-rating silver. We made
another error in 1834 by underrating it. We made the arch-
error in 1873 by demonetizing it when we had not a dollar of
silver in circulation. Thers was no silver then circulating.
Why, then, should we have demonetized it?

The legistation in respect to silver in this country has been a
series of gigantic blunders.

Turning my attention, Mr. President, to the question put by
the Senator {rom lowa, which was certainly a very adroit and
skillfully put question, I desire to say that we now find the Sen-
ator reduced to that point where it bocomes necessary to defend
the fallacy of intrinsic value by relying upon and bringing for-
ward another fallacy, viz, that gold and silver, or that money is
a perfect measure or standard of value, all of which I deny.in

toto.

In 1834 the gold cagle of the United States was reduced in
weight from 270 to 258 grains. and the alloy increased from 1
part in 12, to 1 part in 10, yet the coins bore the same name as
before. -

The original so-called meuasure of value in France, England,
and Scotland was the pound weight of silver. No coin of that
woight was ever struck; but a pound of silver was cut into 240
coins, called pence. Twelve of these pence were called a so-
lidus, or shilling. Thus, as applied to silver, the ‘“1b.” weight
and the “*£” denoted equivalent weights, the formerof uncoined
metal, the latter of coined metal. But in course of time more
than 240 pence, so called, and at last in Elizabeth’s reign, 744
pence came-to be coined out of a pound of silver. Yet all the
while 210 of these penece were called a ‘‘£:” £ and pound, both
a contraction of the Liatin libra, were no longer equivalent. The
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pound of weight continued stable; the £ of money had dwindled
to less than one-third, yet the name pound continued to attach
to 240 pence, although the pence embodied a less and less quan-
tity of silver to the measure—that is to say, the denomination
represented a less quantity of silver. Itis therecfore clear that
money is not a perfect measure of value.

The French have a perfect system of weights and measures.
Their mathematicians measured an are of the earth’s circum-
ference, and thus determined the absolute length of a degree
of latitude; three hundred and sixty times this length makes
up the length of the eirth’s eircumference, an invariable meas-
ure, recoverable again if it should be once lost. This meas-
ure. divided by 40,000,000 gave the French nation their meter,
which is a perfect unit for the measure of length. A tenth part
of the meter cubed gave them their liter, which is a perfect
unit for their measure of capacity. The weight of a hundredth
part of a meter cubed of distilled wat>r at the temperature of
maximum density, is the gram, an invariable unit of weight.
;& linear unit of 10 meters squared gives the are, the unit of sur-
ace. ‘ :

A perfect measureof anything deminds for its starting point
something absolute und invariable; in value there is nothingab-
solute. We begin with a relation and therefore an unchange-
able measure is not to be looked for. (Perry’s Political Econ-
omy, pages 219-225.)

Now we come to the main point.

Labor is the real measure and standard of values. Man’s
labor, assisted by nature, acting and exercised upon the soil,
brings forth grain and fruit, vegetables and crops; exercised
upon the mine, brings forth the coal and iren, the base and pre-
cious metals therefrom; this same labor acting upon the sea,
brings forth its products, and man’s labor acting upon the raw
material, produced by man’slabor, brings forth the finished prod-
uct of manufacture.

This lubor may cause greater or less results according to cir-
cumstances, surroundings, machinery used, etc., but the result
of thislaboris production, and the amount of production depends
upon the amount of labor sensibly employed; the result of pro-
duction is the various products which fill the markets of the
world; these products are wealth, and labor is the measure
and standard of this production; of these products, this wealth,
these values. As the labor decreases, the amount of product
decreases, and vice versa. Money is simply a medium of ex-
change of different denominations and not a measure of val-
ues; it is useful to facilitate the exchange of these values created
by labor and discharge pecuniary obligations. ¢ Lubor is the
ultimate price that is paid for everything ” (Ricardo).

The law of supply and demand is measured and regulated by
labor: that is, labor regulates the supply of commodities as well
as the demand, and it is admitted by all economists that supply
and demand regulate the price, fix and measure the value of
commodities. Let us cease to “muzzle the ox that treadeth
out the corn,” give honor to whom honor is due and credit to
whom credit is due. Let us now cease to worship the golden
calf of money as a mensure of value and give the' praise and
credit to labor where it justly belongs. Labor,and the law of
supply and demand, a child of labor, measure values,
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There should be asufficient volume of the medium of exchange
to effect or carry on the trade or exchanges of the people.

Directing attention again, Mr, President, to the question I was
then discussing, I desire to read from a little book entitled La-
bor and Capital, by Edward Kellogg. I read first from page 41:

Value consists in use; it is that property, or those properties wnich render
anything useful, A house that could not be occupied would be worthless
unless 1ts materials could be employed for some other purpose. A horse is
valued for his useful qualities; if he becomes disabled he is worthless, for his
use is destroyed. So of everything necessary to the support and comfort of
man, it is valuable becatise it is useful’

The same 1s true of ornaments. They are valuable because they are use-
fui for ornamental purposes. If diamonds were deprived of their beauty,
their use and therefore their value as ornaments wonld ceass to exist. A
valuable portrait might be rendered Wworthless by erasing the features. The
canvas and the paint, the material of the picture, would remain, but its use
would be destroyed.

The value of all property is estimated by its usefulness. For Instance,
the income that a city lot can be made to produce determines its valie. The
interest on the money that its improvements will cost must be first de-
ducted, together with the taxes, insurance, and repairs necessary to keepthe
improvement permanently good. 'The surplus it will yield after making
these deductions determines the trus value of the lot.

There are two kinds of value—actual value and legal value. Actual value
belongs to anything that inherently possesses the means of affording food
-or which can be employeld for clothing, shelter, or some other useful pur-
‘pose, ornamental or otherwise.

Legal value belonzs to anything which represents actual value or capital.
Itsexistence depends upon uctual value. The worth of things of legal value
depends upon their capability to be exchanged for things of actual value.

The author, Mr. President, here gives an example of this doe-
trine and shows the distinction between actual and legal value:

The followiug illustration shows the distinction between actual and legal
value. and the dependenve of the latter upon the former. The national debt
of England exceeds £800.0.0,000 sterling. say $1.000,000,000.

This bogk was written in 1846, I think. '

It bears interest at*about an uverage of 3 per cent per annuuil, amounting
t0 4n annual sum of $120.000,000. A hundred and twenty niillions of dollars’
worth of the products of labor of actual value must be sold annually to pay
the interest; to pay the principal would require a large proportion of the
wealth of the country.

1f the paper, the legal value which represents and secures the debt and in-
terest, were collected and burned. it would not diminish the real wealth of
the nation. Yt would merely cause a change in the individual ownership of
property. But alter the circumstances, and suppose a similar amouns of
actual value to be consumed, -houses, manufactories, machinery, fences,
frain, ete., to the amount of §1.000,000,000, and nearly every improvement
would be swept from the British Islands. Destroy merely the 3 per cent
interest of actua!l value or the debt for ohe year—i. ¢., products to the
amount of $120,000,000, and a famine would ensue: for actual value, the prod-
uets of labor,would be destroyed instead of a legal representative, as in the
case of the conflagration of the paper securing the interest.

Again, this author says, on page 43:
The power of money, like the power of a bond and mortgage, is legal.

On the same page:

The value of notes of hand, bonds and mortgages, book accounts, and
money,depends upontheir capability of being exchanged for propsrty. Their
power to accumnulate Is given by law, and they accumulate a mere legalrep-
resentative; that is, intercst in money which Is valuable only because like
the principal it can be exchanged for a certatn amount of actual value.
Hence, the value is in the property, and not in the inoney or in the obliga-
tions. Money and all obligations are mere representatives, and depend
upon property for their value.

I read now from page 71:

The natural powers of apy material do not make it money. Its powers
and agency as money are delegated to it by law, In addition to its patural
capabilities. When gold is used the powers conferred upon it make it
an equivalent for every species of property. If gold had not been selected
for the material of money, and a legal power given to it to exchange prop-
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perty, and to accumulate interest for its use, a man would have as little oc-
casion for more gold than he needs for utensils and ornaments, as for more
clothes than he can wear, or more tools than he can use. It would have
been subjected to the sume laws of trade as other merchandise, and must
have walted a demand for consumption before it could have been sold. It
is clear that gold possesses no peculiar or inherent excellence to endow it
with power to determine the value and control the use of all other things.
But when it ismade theagent of these legal powers, 1t becomes necessary to
acquire the gold in order to discharge debts; and the quantity of the metal
being limited, its owners are enabled to extort from the necessitous a very
high price for its use. 1fgold were not usedas the material of the currency,
its abundance would cause no inflation of business, nor would its scarclty
jlpiroduce distress, because, compared with other metals, its use I8 very
mited.

In that quotation the author foresaw quite fifty years ago the
fact we realize to-day, that the chief value in gold is a selfish
value that can control and depreciate the purchasing power of
labor and property. That is the very thing we are contending
with to-day—that is, a limited volume of gold that is to be ex-
changed against all the property and all the labor of the civil-
ized world.

The author proceeds:

The following statement will show the different effects upop our own peo-
ple of the use of the precious metals as utensils and their use as the mate-
rial of money. Allwill probably admit that there were, in 1846, twelve thou-
sand families in the city of New York owning, on an average, 800 worth of
gold and silver ware, such as tea, coftee, and dinner services. vases, orna-
ments, ete. Including jewelry, the amount of the metals probably far ex-
ceeded thesumnamed. Butcalculating thetwelvethousand families to have
owned §800 worth each, they owned, in the agregate, 19,600,000; while, accord-
ing tothe bank reports, the specie in all the banks in the State of New York
on the 1st day of November, 1846, amounted to but $3.013,348.

Suppose the twelve thousand families owning these silver and gold uten-
sils and ornaments had in one week coltected them together and shipped
them to England. The shipping of these wares woutld have had no more
effect upon the monetary affairsof the State or nation nor upon businessthan
the shipping of the same amount in cotton and tobacco, but had the people
drained the $8,018,348 of coins from the banks, and shipped them abroad, the
banks throughout the State and throughout the United States would have
been compelled to suspend specie payments, and hundreds of thousands of
our people would havebeen bankrupted or thrown out ofemployment. Yet
by shipping the gold and silver wares morethan onemillion and a half more
of the precious metals would have left the country than by shipping the

coin.

The shipment of the smaller amount would have shaken the country to its
center, while the shipment of thelarger amount could not have unfavorably
affected business. nd yet our gold and silver utensils and ornaments are
more in use than our coins, for the coins are mostly in kegs and boxes in
the vaults of banks, and if they are moved at all it is usually from one bank
vault to another without even emptying them from the kegs. If money is
merchandise, why should not the shipment of our gold and silver utensils
aflect the business of the nation as much asthe shipment of our coins? The
same twelve thousand families were doubtless the owners of a much larger
amount of the capital stocks of the banks than the $9,600,000, and could at
any time have s0ld stock enough to draw all the specie from the banks, and
thus have caused a suspension of payments and distressed producers even
without shipping the specie.

On page 270 of the same book I read:

Governments havefalsely assumead that the value of money consistsin the
inherent worth of the gold, silver, and copper materials out of which it has
been coined. This s not only palpably a false assumption, but the laws of
nations prove it to be.so; for In nearly every civillzed nation the govern-
ments have authorized paper money (when secured by state and national
stocks, bonds, and mortgages. et¢.) to be issued in the form of bauk notes
and to circulate as money. England has made paper money a tender in
payment of debts.

Bank notes are called money, although the laws do not make them a
tender for debts. Banks are, however, chartered by law, and, therefore,
the bank notes issued by them are generally considered as mohey, and an-
swer allits purposes. They are founded, or based, on a promise to pay
specie on demand. Let us see, however,if they are not practically money,
instead of being merely representatives of gold and silver colns. A man
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exchanges at a bank in New York a hundred dollars in specle for a one-hun-
dred-dollar bank note, and takes it to the Western country to buy land.

The note ig thus put in circulation there, is loaned and reloaned on inter-
ost, and is used in the purchase of property and products. Itis continually
active; while the silver for which the bank note was taken in lleu lies dead
in the vault of the bank, and i8 nelther used to purchase property or prod-
ucts, nor to fulfill contracts, nor to produce an income.

The bank note has performed all while the specie has performed none of
the functions of money. If the former should circulate for any number of
years, and should be loaned for an income, and used to purchase property
thousands of times, and when it was returned to New York there should be
no specie in the vault of the bank to redeem it, still every Furchase made
by the bank note would be valid, and every mortzage for which it had been
received would be a binding lien upon the property of its drawer for the
payment of specie both for the principal and the interest.

Coins and bank notes have a legal power to accumulate, not natural to
either of them. Both are generally received in tender for debts, so that one
is practically as minch money as the other. In fact, if either is to be de-
spoiled of its character as money it must be the specie, for this is mostly
deposited in the vaults of the banks, and wiile so deposited is not prac-
tically money; but the bank notes, which perform more than ninety-tive
hundredths of the exchanges, arereally the money of the country, and ruiill
all its uses with greater convenicnce and celerity than could gold and silver.
Paper made to represent landed property instead of specie, and endowed
with legal power to accumulate, measure, and exchange property, would
answer every purpose of money, and would be money.

1 read now from page 4 of Bryant on Money:

When one has brought himself to fully and thoroughly know what it is
that makes the value or purchasing power of money—

Using *‘value ” and *‘ purchasing power ” as synonymous—
he has obtained the ley that unlocks all other mysteries of money, and
has,possessed himself of the knowledge that will enable him to defeat and
overthrow the most adroit and insidious argument that the advocates of
hard money can possibly concoct. You have possessed yourself of thelamp
of truth, whose light will penetrate and reveal the schemes of these people,
no matter how cunningly they may strive to conceal them with sophistry
and insidious arguments.

I am endeavoring to leave out some epithets in the textwhich
I think ought not to go in the RECORD.

What i3 it. then, that glves money its value or purchasing power in the
markets? In finding the answer to that question we shall discover that the
principle that gives money its value or purchasing power isthe saine prin-
ciple, identically, unqualifiedly, and absolutely, the same principle that
glves anything whatscever its value or purchasing power in the market,
namely, the principle of quantity relatively to the uses—the law of supply
and demand.

But this unquestioned and unguestionable truth i3 greatly obscured and
mystified by the operations of law—the national legislation of a people—
which steps in to interfere with money, as it does not do with anythingelse,
and can not do. For instance, law ¢an make that money which costs little
to produce 1t immensely more valuable than that which was produced at a
great outlay of labor. Law can glve a paper dollar ten or a hundred thou-
sand times greater value, or purchasing power, than a gold or any other
kind of a dollar, in despite of tho fact that the gold dollar ¢osts perhaps a
hundred times as much as the paper dollar.

One might term this the miracle of law and of money, since the same is
not true of anything else produced by man. This truth arises from the fact
that it is entirely practicable to regulate the quantity of the money issued
or permitted to circilate; and from the further faet that the quality of any
onse or several kinds of money is utterly the creature of law, the law which
makes it a full or a restricted legal tender, or not a legal tender at all.

We can illsutrate th.sfact regarding the princiiﬂes of money by supposing
that the United Stateswerse to issue, say; ifty milllons of paperdollars and
make them the only legal money to pay any tax ot debt due to the Govern-
ment; and, say, five hundred millions of silver dollars, and make thein the
only legal money to Eny any private debt due from one person to another;
and, say, one hundred millions of gold dollars which were not legal money
for any purpose whatever, leaving the people free to accept or reject them,
just as they pleased.

‘What would be the result from that action of our Government? Simply
this: The law of “supply and demand ¥ would atonce assert itself, and work
in combination with what thelaw had decreed regarding the money, whereby
there has been created three kinds and three qualities. Whereas i the law
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regarding each had been the same there would have been but one kind and
onequality, even if 1t were made of a hundred different materials. Asevery
taxor debt due to the Governtient would have to be pald in the paper doilars,
thereby creating an enormous demand which could only be met by the
small supply of fifty millions, the paper dollars would coinmand avery high
premium over the silver or gold dollars.

I think, Mr. President, that Senators who on Saturday under-
took to answer the position which I stated, namely, that thero
is no necessity for any commercial value or any specific amount
of commercial value in the money thing, have wholly failed to
make it appear that that quality is essential. I again ussert if
there is any reason to be offered by Senators upon the other
side of this question why there should be any specific amount of
commercial vulue in the thing called monzy, I pause now and
here to hear it. [A pause.] There is no necessity for it.

It is simply one of those fallacies which has been advocated
so constantly and so frequently by politicians, through the
newspapers, and by a certain class of politicul economists, that
perhaps the great mass of the people of the United States have
come to the conclusion that there is a necessity for some com-
mercial value in the money thing or the money material, whereas
the truth is thatthe only office of money is simply to exchange
articles of property and labor as a matter of convenience in the
transaction of business. Whanever anything is tuken from the
domain of commerce and coined into money, its cormmercial
value is lost as effectually to the commereial world as though it
were at the bottom of the ocean or asif it had never existed,
and it ceases to perform any office in the commevei:l world and
to influence the market value of the species to which it belongs.

Now, I desire to direct the attention of the Senate brielly to
another fallacy which has passed current heve, and which has
gone uncontradicted, it seemingly being tcitly admitted that
it is a trusim in political economy, and thut is the so-called
double standard. Ever since I came into the Senate on the Tth
of August, in almost every speech which has bzen delivered
here, I have heard ititorated and reiterated that we haves double
standard of money, some contending that we must maintain a
doublestandard. others contending thatwe must goon toasingle
gold standard; but throughout the entire discussion it has been
assumed that we have a double standard of money.

Mpr. President, if my position is the correct ons—and I think
it is, and believe it to be cipable of d>monstration—thut money
is the function performed by the thing and not the muterial
which is evidence of that function, then it is true that thare can
be no such thing as a double standard of money, unless you give
to one part of that moneyfull legal-tanderquality ang arestricted
legal-tender quility to the other.

1t is true that we use both gold and silver, but we uss them
simply as evidence of the money thing, the money function,
‘Whether we use gold, or silver, or paper, or any other article, if
these things are declared by law to represent 10) cants in ex-
change, then they are money, they are all based upon the law,
and there is not a double, but a single standard if the full legal-
tender power is given. Aswell might we say that a wagon which
is composed of iron and wood is a double wagon or two wagons.
It takes the wood and the iron to constitute the thing called a
wagon; and when it is completed and fashioned by the labor and
skill of man, it Is a wagon, and not two wagons.
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As well might we say that the brass, steel and gold in a watch
constitute & triple watch; it would be as sensible to say that,
when the truth is that it takes all three of these different ma-
terials to constitute the thing we call a watch. So we might
go on with illustrations where two or three different materials
enter into the construction of anything, and we might speak of
those difforent materials as constituting two or three different
things of their particular class,

So I say when the law of this nation fixes the volume of money,
when it says that so muny dollars shall be issued, that they shall
have full legal-tender power and be received by tho people in
the liquidution of their debts, in the payment of their taxes,
in the dischargs of obligations, public and private—if the full
legal-tender power is given to that thing culled money, then it
is a single standard, regardless of whether it be represented by
gold, silver, copper, or paper, or all of them.

Mr. HOAR. May I ask the Senator a question?

Mr. ALLEN. I yield with pleasure.

Mr. HOAR. The Senator is making a very interesting and
clear statement of his doctrine: and I wish to ask him whether
he goes to the length of considering that the use of the costly
materials of gold and silver by mankind for the purposes of
money or for the manufacture of valuable articles is a sheer
wuste of so much value?

Mr. ALLEN. I mayget to thatatlength, Mr. President, but
I have not reached it yet.

Mr. HOAR. I understood the Senator to say that the intrin-
sic value of the thing used for money, to use that convenient
phrase, did not in theleast make it any more valuable for money
purposes, but that it derives its whole value from law giving it
the legal-tender and exchangsable quality. If that be true,
would not the use of $10,000,000,000 worth, or whatever it may
be, of gold and silver in the money furnished for mankind be, in
the Senutor’s judgment, a sheer waste?

Mr. ALLEN. For domestic purposes that is true, but to an-
swer the demands of the world, to piy the balance due the world,
if we owe them anything, I am perfectly willing to use the Sena-
tor's kind of metal. For domestic purposes, however

Mr.HOAR. That wasnotmyquestion. Ididnotask whether
the Serator was willing to use it or not, but whether the Sena-
tor marches fully up to what seems to me the logic of his posi-
tion. He says that the use of gold and silver, which have a cer-
tain intrinsic value in the estimation of mankind, other than
the value which they get on account of being used as money and
the demand for that purpose is of no sort of importance, that we
might just as well take an entirely valueless substance and make
it money by law, and it would answer every purpose and func-
tion. If that be true, does it not clearly follow, in the judgment
of the Senator, that from the beginning of mankind the nations
of the world have been guilty of an enormous and inexcusable
waste %n using these valuable substances for the purposes of
money?

Mr. ALLEN. Well, Mr. President, I shall hardly be drawn
by the question of the Senator from Massachusetts into passing
judgment upon the entire worid in all of its past history.

[At this point the honorable Senator yielded to Mr. DUBOIS.]

Mr.ALLEN, Mr. President, to resume the course of my ar-
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gument when interrupted, the Senator from Massachusetts [Mr.
HoAR) asked me a question the tendency of which was to lead
me into a discussion of the question of irredeemable paper
money. I declined to disguss that question on Saturday last. I
decline to discuss it now. .

I huve tuken no position in favor of irredeemable paper money,
nor do I propose to take any position in favor of it. I will not
be led upon grounds of that kind in this discussion, and the Sen-
ator from Massachusetts and other Senators may as well under-
stand it now as at any other time. I do take the position, as I
asserted awhile ago, that one of the rankest heresies that has
been taught in the Senate Chamber, one of the rankest heresies
that husfound expressionin the metropolitanpress, oneof the
rankest heresies that hus emanated from the closet financiers of
this country who are undertaking to formulate public sentiment
upon this guestion is the rank heresy of a double standard.

Money, as I have said, consists in the function performed
and not in the metal or paper that is evidence of that function.
The power of money is controlled by the quantity. that is in cir-
culation aguninst the quantity of business and property in the
country. Itisthe quantity with full legal-tender power that
gives it its purchasing power and its debt-paying power, and
therefore its value. The theory of a double standard is one of
the arguments that has been used to lead the public mind of
this country astray and to make the people believe that there
are three or four different kinds of money in this country, when
the truth is there is but one kind of money, evidenced by three
or four different kinds of material.

Another heresy that has been taught here, and I desire to
say that these are matters that I have not myself heard fully
discussed in the Senate, they seem to have been taken for
granted: anotherof the fallacles taught is that there is no such
thing as a contraction of the volume of money by going upon
what is called the single gold standard. I think I heard my
distinguished friend from Delaware {Mr. GRAY] assert repeat-
edly here that the fact that we went upon a gold basis did rot
have any influence or eifect upon the price of property or labor;
that labor and a}iroperty brought as much, exchanged for as
much, were as valuable in the market undera single gold stand-
ard and a contracted gold standard as they would be and were
under a larger volume of money.

It is a little singular that when you come to the discussion of
this gold question Senators should say that a contraction of the
volume of money has no effect upon the price of property or
labor, and just the moment you speak of enlarging the volume
of money, making it greater, they begin to fear the effect of
whatthey call the inflation of money. Inflation will affectprices,
so they say and so we know, but they tell us that contraction,
which is the other extreme, will not affect them,

Mr. President, if it be true that inflation will affect prices of
property and labor, then it is equally true that the other ex-
treme, which is contraction, will affect the prices of property
and labor and shrink the prices of those things. If youtoucha
pendulum that hangs at a perpendicular and swing it out to the
left, will not the return action of that pendulum be within a hair-
breadth as far to the rightof tho perpendicular line asit went to
the left? Soif you start at a given pointin the volume df money
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and inflate that money, will it not have an effect upon prices;
and if then you go like the pendulum to the other extremse, does
it not equally affect the price of property and labor?

This country is sutfering to-day by reason of a contracted vol-
ume of money. The lockouts, the strikes, the difficulties that
we hear of going on throughout this country are due, in my
judgment, in a large measure to a contracted and constantly
shrinking volume of money.

I propose to go into the discussion of the question somewhat
fully o see if this fallacy can not be thoroughly exposed. Its
effect upon the country has not been fully discussed here, and it
occurs to me that it is of such importance that it ought to be
fully considered.

Mr. President, this questioa of contraction has occasioned
more évil in this country in the lust twenty-five years, in my
judgment, than all other questions combined. It is a question
that has been deftly and skillfully kept from the people. It has
been persistently directed at the prosperity of the business and
the homes of the people of this nation, and has beenprolific of evil
consoquences. I direct your attention for a moment to some
expressions upon this question to be found in the report of the
Brussels monetary conferance in 1892. I turn to page 90 of that
report and read from the remarks of Mr. Allard, the honorable
delegate of Belgium:

Ido not think that the proposal of Mr, de Rothschild—

Speaking of the proposal that Mr. de Rothschild had made that
this country should continue the purchase of 4,500,000 ounces of
fine silver monthly against £5,000,000 annually on the part of
Europe. Says Mr. Allard:

I do not think that the proposal of Mr. de Rothschild is a sufficiently effl-
cacious remedy for the evils from which the nations are now suffering and
from which they have sutlered during the last twenty years. The crisis
which oppresses usis no birth of yesterday. It datesfrom 1873, the moment
when free coinage of silver was suspended in Europe. Tho true remedy,
which would be at the same time eficacious and thorough, would be the re-
-‘éstablishment of free coinage.

On page 92 of the sume book I read from Mr. Allard:

Unfortunately Mr. de Rothschild 18 not troubled by the fall in prices. He
4s disposed to think *‘that wheat at 30s. a quarter, instead of 43s., is rather
a blessing than otherwise.” But, I ask him, what do the British farmers
thinkof it? In Belgium, I can assert, agriculture is suffering from this deep
evil

Speaking of the question of a congestion of pricesof produce—

In Belgium, I can assert, agriculture is suffering from this deep ovil; and
as for England, I do not think that Mr. de Rothschild's views are shared by
Mr. Chaplin, formerly minister of agriculture, who has traversed the whole
of England in the search for remedies to be applied to these evils. It ap-
‘pears, 100, from the reports contained in the English newspapers a week
ago. that Monsignor Walsh, the archbishop of Dublin, 18 concerning him-
self with the monetary question, on account of the disasters which are be-
talling Ireland. When giving evidence before an English commission on
the subject of Irish evictions, he spoke in an absolutely bimetallic sense.
He pointed out the evils which had been produced in £ngland by the scar-
city and the appreclation of gold, and also the extremely difficult. embar-
rassing. and disastrous position in which the Irish farmers were placed by
the same cause.

Mr. de Rothschild does not appear to be much disturbed by this fall in
prices. which, nevertheless, affects all the Interests of his country. In view
of this, It is a remarkable fact that he does not deny scarcity of gold, but, on
the contrary, himself states that that scarcity exists,

In this connectionI desire to read the expression of de Roths-
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child’s which called forth this criticism upon the part of Mr. Al-
lard. I read from page 69 of this book:

Advocates of bimetallism maintain that the fall in the price of silver has
brought about a corresponding fall in the prices ot various commodities.

Proceeding upon the line of reasoning employed on the ques-
tion of the contraction of the currency:

This may or may not be the case; but, supposing the former bypothesis to
be correct. I amn not prepared to say that it would be a m:sfortune for Eng-
land or the world in general.

Mr. de Rothschild, the great money monarch of this world,
who is at the head and front of this movement to dethrone sil-
ver, is not prepared to say that it would not be a blessing to have
a shrinkage in the prices of farm produce and labor throughout
the civilized world. He continues:

NordolIsharetheopinion of certain distinguished exponentsof that theory
who deplore the fact of the Indianexporter being able to send wheatremun-
eratively to England, thus interfering seriously with the interests of the
British farmer; but I hold that wheat at 308. a quarter, instead of 453, 1s
rather & blessing than otherwise.

That wheat at 30 shillings a quarter, rather than 45 shillings,
is a blessing to Mr. de Rothschild and his class of people, rather
thanotherwise. Whatdoesthutmean? ItmeanswheatinLiver-
pool at 90 cents a bushel as against $1.35 a bushel, or relatively
s0; it means that'the great wheat fields of this country, the great

farms of Americy, are to be made less and less productive to the
tillers of the soil, to the masses of the people, in consequence of
this system of shrinking the wvolume of money. When Mr. de
Rothschild looks into the New World, and looks throughout
the civilized world where agriculture is being conducted, and
sees constantly fulling prices of farm produce and less and less
compensation to the farmer and the luborer, when he sees steal-
ing over the people of this country, and over the people of civil-
ized Europe, a condition of serfdom, then Mr. de Rothschild sees
a condition arising in the financial affairs of this nation that is
to be regarded as a blessing, rather than a curse!

Mpr. President, the American Senate is asked to join in this
raid upon the rights of the people of their own country, toshrink
the values of property. to join De Rothschild and his gang of Shy-
locks in a raid upon the rights of the great common people of
this nation, of his own nation,and of every nation which encour-
ages agriculture, and that is to be done by means of a contracted
volume of money.

I read now from page 325 of this book, as follows:,

To render money more scarce or more abundant 13 to make all prices rise
or fall. An Increase of money, as in 1830, corresponds to the growth, the
progress, the life of society; monetary contraction will always lead to an
an®emia, sickness, and crisis.

It you diminish the quantity of blood in the human body will it not bring
about anmia? Diminish the amount of money in the social body and that
diminution will bring about a crists.

The author of these remarks was a prophet when he said that
if you diminish the volume of money to a certain point it will
bringabout a erisis. With what are we contending to-day? We
are contending with a monetary crisis brought about by the fact
that the volume of money in this country is so small that eight
or ten thousand men can control it as against nearly seventy
million people. It is because a comparatively insignificant por-
tion of the people of this country have the volumeof money under
their control that this crisis is precipitated upon the country;
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and the cry is set up by these fellows, by the newspapers, and the
gangs which they represent, that this crisis is produced by the
Sherman act, when the Sherman act was simply seized upon as
a subterfuge or an excuse to precipitate the panic, the great
ulterior purpose being to still further contract the volume of the
currency, to make the volume of money still smaller and smaller.
s0 that labor and labor's product will be lower and lower and the
people be brought eventually into subjection to the will of this
class of men.

Strange as it may seem, Mr. President, there appear to be
men high in office in this country, occupying responsible posi-
tions, holding within their grasp, as it were, the destiny of the
people of this country, who are itfluenced by considerations of
this character, who seem to be lashed into the supportof thisin-
famous measure contrary to their wishes. They do not scem to
be strong enough to resist the demands and the threats of the
taskmaster.

What we demand 15 th it the blood taken from ustwenty years ago begiven
back. History proves that we_are right. When America was discovered,
towards 1500, all prices rose in Europe in the exact measure of the quantity
of money which arrived from the New World.

A chicken worth 4 sous in 1500 was worth 15in 1600, Forty-eight years
after the discovery of America, rents in England had risen 400 percent. The
immense discoveries acted upon this growing society with a power which
the samediscoveries would notexerclse in ourdays. In 1548 Bishop Latimer,
at the court of Edward VI, claimed that the landlords ground down the
farmer—it was then as to-day the subtle action of money which disturbed
social relations in £ngland. Europehasrecently contracted itscirculation;
prices have fallen just as they rose in the sixteenth century.

What did we see from 1851 to 15873* That is modern history, familiar to
everybody. Prices increased 15 per cent. You may see it in my dlagriams;
Cialuornia and Australia poured out their floods of gold upon our clviliza-
tion.

It would be diflicuit, without doubt, to estimate the immense benefit which
resulted for all the natlons of the universe, the chief of which are here rep-
resented, but Ican give you a point of comparison.

In France land which was valued on the averageat1,292francs thehectare
in 1851 rose to 2.000 francs in 1874, According to the statistics of Mr. Alfred
Neymarck, the total value of cultivated land in Francs increased from 67,-
000,000,000 to 120,000,000,000, a rise of 53,000,000.000 in twenty-three years in
France alone. I leave you to calculate the benefits which, following the
same in those proportions, the whole world must have experienced. Ac-
cording to Mulhall, there was four times as much business done in 1830asin
1850; that was the glory and climax of the commercial, industrial, and agri-
cultural world. .

It was too good. It counld not last forever. “Peoples, like individuals,
enjoy dangers,” says Joubvert; “when they are lacking, they create them.”

That is what they did in 1873; they demonetized silver, and the dangerwas

TT.

Gold became rare, as was natural, as was certaln, and as had been pre-
dicted: the duty was put upon it of replacing silver.

Mr, Currie and Mr. Weber, our honorable colleagues, will not agree. We
have white grapes and red grapes for making wine. If we discarded the
white, would not the red grapes certalnly rise In value? 'We eat beet and
mutton. Can it be admitted that if beef were prohibited the price of mutton
would not rise?

Mr. President, how true that statement is. Suppose in this
country a law were passed prohibiting trhga consumnption of one
class of meat products, does not every citizen know that the
prices of other classes which were not prohibited would be
doubled in value? Thedemand would be doubled for them, and
that is what increases prices. If the Government should, for in-
stance, strike down wheat, if it should be decreed that the peo-
ple should not eat wheat bread, would it not create a greater
demand for corn, oats,and other kindred products? It certainly
would, because the functions performed by wheat would be trans-
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ferred to other products. So it is with silver. Whenever the
Government strikes down silver, and says that it shall not be
used for monty purposes, and puts the entire buisis of thecur-
rency upon gold, that increases the value of gold and gives it a
greater purchusing power than it would otherwise possess. That
is contraction.

It was for the same reason—

Says this author—
that gold appreciated, that it bought more and more commodities, and
prices fell inconsequence. Thisis a great revolution in which all take part,
and which prevails in England more thau anywhers else.

Have we not been witnessing the consequences of contraction
in Englund within the last few years? In fact there isa tre-
mendous strike involving hundreds and thousandsof men going
on there to-day. Strikes and lockouts have been the watch-
words in England for the last twenty years. A great army of
men, led by & former secretary of agriculture there, is intro-
dueing asocial revolution in that country by reason of the shrink-
age in the value of property and the fall in the wages of Jabor.
Less than thirty thousand men in the British Empire own its
soil. Not one man or woman out of a hundred—I might say out
of a thousand and be within the boundsof truth—ever own a foot
of soil upon which their {eet stand. They are born in a country
where they own no part of its soil; they live and die and own no
portion of it except in the potter's field, thut portion necessarily
dedicated to them as a last resting place by the public; and yet
the example of this pirate of the high seas, the example of this
country, which is constantly degrading her own people, is held
up 1o us as an example worthy of our emulation!

The only object— A}

The author continues—

with which a man works i3 that he may scll his products for mqre than they
€ost.

When a fall of prices takes place in the {nterval, personal interest ceases
to act, und what Bastiat called 80 aptly the mainspring of humanity ceases
10 vperate.

Hence, the crisis under which industry suffers, and the alarming figures
published by Mr. Giffen, for the board of trade, which note since 1866 a grow-
ing depression in England.

L }é{ence_. the contraction of English industry, the ¢losing of workshops, and
abor crises.

But why, one asks, was silver demonsetized?! The story would be amusing
it it had nothad suchfatal consequences. Goldand silver had beeninecircula-
tion more than two hundred years in a legal proportion of 154 of silverto 1
of gold. and that legal proportion had given rise to a scandal: there were
variations of value between the two metals. .

During two hundred years variations were noted from a maximum of 15.92
to a minimum of 14.14; that Is, a deviation of as much as 1.8, It was horrible!
It was necessary to stop at once such an abuse. How was it done? Silver
was deprived of the right of conversion into coln.

The variations went from a maximum of 24 to a minimum of 15.92;, thatis,
a variation of 8 points, or more than four times as much as what was for-
merly complained of. The means employed recalls the famous Gribouiljp,
who threw himself into the water to avoid being wet by the rain.

Adam Smith, the father of political economy, says, page 205:

From the high or low money price either of goods in general. or of cornin
particular, we can infer only that the mines which at that time happened to
supply the commercial world with gold and silver were fertile or barren.

Xuy rise in ths money price of goods which proceededaltogether from the
degradation of the value of silver would affect all sorts of goodsequally, and
raise their prices universally a third, ot 2 fourth, or a fifth part higher, ac-
cording as silver happened to lose a third, or a fourth, or a Hfth part of its
former value,
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John Stuart Mill, in Principles of Political Economy, says,
page 301:

The proposition which we have laid down respecting the dependence /ot
genseral prices upon the quantity of money in circulation—

The author uses the word ‘‘quantity” rather than * qual-
ity ”—
must be understood as applying only to a state of things in which money—
that is, gold or silver—is the exclusiveinstrument of exchange, and actually
asses from hand to hand at every purchase, credit, In any or its shapes, be-
ng unknown. When credit comes into play as a means of purchasing. dis-
tinct from money in hand, we shall hereafter find that the connection be-
tween prices and the amount of the circulating medium is much less direct
and intimate, and that such connection as does exist no longer admits of so
simple a mode of expression. But on a subject so full of complexity as that
of currency and prices, it Is necessary to lay the foundation of our theory
in a thorough understanding of the most simple cases, which we shall always
find lying as a groundwork or substratum under those which arise in prac-
tice. That an increass of the quantity of money raises prices, and a dimi-
nution lowers them, 1s the moss elementary propositionin the theory of cur-
rency, and without it we should have no key to any other.

So, Mr. Presgident, here is laid down a proposition, in direct
contradiction of the argument made in this Senate Chamber
that the contraction of the volume of money and putting a coun-
try upon a gold basis, will not have any effect upon the prices of
property and labor. Again, he says:

If the whole money in circulation was doubled prices would double. If it
was only increased one-fourth prices would rise one-fourth. The very same
effect would be produced on prices if we suppose the goods (the uses for
money) diminished instead of the money increased; and the contrary effect
if the goods were increased or the money diminished., So that the value of
money—all other things remaining the same—varies inversely as its quan-
tity; everfnincrease in quuntity lowering its value and every diminution
raising it in a ratlo exactly equivalent.

Ricardo plainly says in regard to this question:

That commodities would rise and fallin price in proportionto the increase
or diminution of money, I assume as a fact that is incontrovertible. That
such wonld be the case, the most celebrated writers on political economy
are agreed. * * # The value of money does not wholly depend upon its
absolute gnantity, but on its quantity relative to the payments it has to we-
complish, and the same effect would follow either of two causes, from in-
creasing the uses for money one-tenth, or from diminishing its quantity
one-tenth; for,in either case, its value would rise one-tenth.

William Stanley Jevons, professor of political economy and
logic in Owen University, England, says:

I can not but agree with Mr. Macculoeh, that, putting out of sight indi-
vidual cases of hardship if such exist, a fall in the value of gold (Increasing
the quantity of money) must have, and, as I should eay, has already a
most powerful, beneficial effect. It loosens the country from the old bonds
of debt and habit, as nothing else could. It throws increased rawards be-
tore all who are making and acquiring wealth, somewhat at the expense of
those who are enjoying acquired wealth, It excites theactive and skillful
classes of the community to new exertions, and is, to some extent, like a
discharge of his debts is to the bankrupt and jnsolvent long struggling
against his burdens. All this i3 effected without the break of national good
fajth, which nothing could compensate.

In his work on Money and the Mechanism of Exchange, Prof.
JeYons says, on page 338:

To decide how much money is needed by a mnatlon, we must first deter-
mine the quantity of work which money has to do. This will be proportional,
caleteris paribus, to thenumber of the population. Twice the number of peo-
ple, if equally active in trade and performing it In the same way, wili clearly
want twice as much money. It will be proportional, again, to the activity
of industry and tothe complexity of its organization. The moregoods are
‘bought and sold, and the moreoften they pass from hand to hand, the more
rurrency will be needed to move them. It will be proportional, again, to
tbe prices of goods, and 1f gold falls in value and prices are raised, more
money will be needed to pay the debts increased in normal amount.
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Prof. Thompson, in his Political Economy, quotes from many
eminent authors, as follows:

Mr. Ricardo (following Say and Torrens) also elaborated the theory of
international exchanges, in connection with the notion that money is a
purely passing instrument of exchanges, changing its purchasing power
according to the amount of it that a country possesses. Fromthis it was an
inference that a drain of money from a country would either have no edect
or would correct itself by so increasing the purchasing %ower of money in
comparison with commodities as to make the country a bad place to sell in,
but a good place to buy in.

Quoting Thomas Tooke, he says:

Hence new uses will be found for it when it is abundant, new avenues of
cominerce will be opened, new branches of industries will be essayed, until
increased production indsemployment for theincrease of money. Ifmoney
has increased, Industry and trade are increased, and thus the tendency to
depreciation 13 met and strongly counteracted.

Prof. Chevalier, of France, than whom no greater authority
on money has ever lived, in speaking of the increase of money,
Bays:

Such a change will benefit those who live by current labor and enterprise:
it will injure those who live upeon the fruits of past labor. In this respect it
will work in the same direction with most of the developments which are
brought about by that great law of clvilization to which we give the noble
name of progress. * * # Jt has been wisely said that there is no machine
which economizes labor like money, and its adoption has been likened to the
discovery of letters.

Prof. A. L. Perry, in his work on Political Economy, page 66,
says: '

Price 1s Indeed only a case under the class values, but practically it becomes
a very important thing in political economy, because the value of almost all
exchangeable things is determined through price. So far as commodities,
personal services, and claims are exchanged against each other directly
without theintervention of money or the use of the denominations of money
price plays no part though value does, but these cases are few and insignifi-
cant as compared with the whole, Itis hardlynecessary to add that price,
though relative, is sipeciﬁc and not general, and consequently that there may
be a general rise or fall of prices. If the money of a country becomes rela-
tively more abundant than before, general prices will rise in that country
for reasons already made apparent: and when money becomes less abundant
prices will fall for corresponding reasons.

Mr. Fawecett, in his Hand Book of Finance, pages 146 to 148,
says:

The decline of prices since 1872-"73 is explained by the increased value of
gold. The first effect was to cause a collapse in “speculative securities ''—
viz, bonds of railroads. etc., which were based on: the expectations of a con-
tinuance of high prices for commodities, or, in other words, a low value for

old. The losses which followed caused panicand a decrease in manufactur-

g industry and improvement enterprises. This diminished employment
for labor and necessarily decreased the consumptive demand for all eom-
modities. Theorists have been jangling for three years about the cause of
the reaction which began in 1872-'73, and the decline of prices which hascon-
tinued almost without interruption since. These causes are, however, not
obscure. The progress of the physiea) sclences and of labor-saving inven-
tions has undoubtedly had an importdnt tendency to reduce the prices of
nearly all manufactured articles and to asmall extent also the value of raw
materials, But the increased burden of debt. the increase of trafie (thus
requiring a larger volume of the circulating medium), and the demonetiza-
tion of silver have all contributed to increase the value of gold beyond its
equitable value as a measure for values of commodities.

The era of golden debt, like the era of gold, has had its culmination, and
the causes at work are now preﬁarlng the way for some new era in financial
aftairs which will, in all probability, be as unique as either of the two which
have preceded it. No man can yet foresee what it is to be. It is, however,
not difficult to distinguish a few tendencies that mwust operate toward the
new development. The first of these is the decline in the rates of interest
for money in order to reduce the burden of funded and mortgaged debt
everywhere. This will be accomplished partly by the repudiation and com-
plete loss of & very large portion of the existing volumeof funded debts.and
partly by the concentration of capital (seeking safety rather than high rates
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of interest), on a smaller amount of the debt. Another tendency that must
continue ig the necessity for supplementing the stock of gold in the world
with the stock of silver, and auniversal recognition of both metalzasmone
at about the same relative values they maintained prior to the era of gold.
Until these things are accomplished * prices *’ will continue to decline, and
the commercial world will be'in distress.

I read now from Alison’s History of Europe. In speaking of
a shrinkage of the volume of money, he says:

The evils complained of arose from the unavoidable result of a stationary
currency, coexisting with a rapid increase In the numbers and transactions
of mankind, and these were only aggravated by every additidn made to the
energies and productive powersof society. * * * But if anincreasein the
numbers and investings of men coexists with a diminution jnthe circulating
medinm by which their transactions are carried on, the most serious evils
await society, and the whole relations of its different classes to each other
will be speedily chanped; and itis in that state of things that the saying
proves ’true, that “the rich are every day growing richer aud the poor
poorer.”

[At this point the honorable Senator yielded to Mr. DUBOIS.]

Mr. ALLEN. Mr. President, Henry Clay, during the debates
on the subtreasury in 1840, made the following eloquent, truth-
ful, and logical speech., It shows clearly that his great mind
had grasped the idea that price, not only of products but of la-
bor, depended upon the quantity of money in circulation:

The proposed substitution of an exclusive metalllc currency to the mixed
medium with which we have been so long familiar, is forbidden by the prin-
ciples of eternal justice. Assuming the cutrency of the country to consist
of two-thirds of paper and one ot spg:cie, and assuming also, that the money
of a country, whatever may be its cOmponent parts, regulates all values, and
expresses the true amount which the debtor has to pay his creditor, the ef-
fect of the change upon that relation and upon the property of the country
would be most ruinous.

All property would be reduced in value to one-third of Its present nomi-
nal amount, and every debtor would, in effect, have to pay three times as
much as he had contracted for. The pressure of our foreign debt would be
three times ag great as it 1s, while the six hundred millions, which is about
the Sum now probably due to the banks from the people, would be multi-
plied into eighteen hundred millions! * * * Have gentlemen reflected
upon the consequences of their system of depletion? I have already stated
that the country is borne down by a weight of debt. If the currency be
greatly diminished, as beyond all example it has been, how is this debt to be
extinguished?

Right here, Mr. President, it is pertinent for us to inquire
how 1t will be possible for us through a shrinking and falling
volume of money to be able to discharge our obligations if this
country goes upon a single gold basis, our volune of money is
contracted, and debts made payable in gold?

Mr. Clay further said :

Property, the resource on which the debtor relied for his payment, will
declinie in value, and it may happen that a man who honestly contracted a
debt, on the faith of property which had a valueat the time fully adequate
to warrant the debt, will find himself stripped of all his property, and his
debt remain unextinguished.

Debts contracted, payable in lawful money, when gold and sil-
ver have been money from the organization of the Government
down to the present momeunt, followed by a contraction of the
currency—debts, I eay, contracted under these circumstances,
if they become eventually payable in gold, or gold equivalent,
under a complete demonetization of silver, wiil produce the fall
in prices and the ruin so vividly portrayed by Mr. Clay of Ken-
tucky in this speech. . .

Certainly that is a condition of affairs among the people of
this nation that any high-minded, patriotic man does not cure
to see. Itis to prevent this condition, it is for the purpose of
lightening their burdensasfaras can be done through just legis-
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lation, that the friends of silver desire that this purchasing
clause shall remain in the law until something better in the
line of silver legislation is offered.

Continuing, Mr. Clay says:

The gentleman from Pennsylvania [Mr. Buchanan] has put the case of
1wo nations, in one of which the amountof its currency shall bs double what
it is in the other, and, ashe'contends, the prices of all propirt.y will be double
in the former nation of what they are in the latter. If this be true of two
nations, it must be equally true of one, whose circulating medium is at one
period double what it is at another. Now. as the friands of the bill argue,
e have been and yet are in this inflated state; our currency has been
double or in something like that proportion of what was necessary and we
raustcome down ito the lowest standard. Do they not perceive that inevi-
table ruin to thousands must be the inevitable consequence? A man, for
example, owning property to the value of 35,000 contracts a debt for $5,000.
By the reduction of one-half of the currency of the country his property in
effect becomes reduced to the value of £2,500. But his debt undergoes no
corresponding reduction. He gives up all his property and remains’still in
debt $2,500. Thus this measure will operate on the debtor class of the nation,
always the wealker class, and that which for that reason most needs the pro-
tection of Government.

Mr. President, at this point allow me to give the effectof this
contraction upon the interests of the agricultural classes. Let
me suppose that we are under the presentsystem of bimetallism
and of miscellaneous currency, with probably a somewhat ex-
panding, rather than contracting, volume of money. Let me
suppose that I have earned $1,000. I take that money and invest
it in a farm, borrowing 81,000 to put with it in purchasing the
farm, giving a mortgage ou my farm to secure the borrowed
money.

Now, suppose, through some meaus, before that mortgage be-
comes due, which is ordinarily from five to seven years, the vol-
ume of money has contracted, so that the value of money is made
double what it was when I purchased the farm, borrowed the
money, and gave the mortgage. When I gave the mortgage,
for instance, 1 bushel of wheat would pay$l. Butwhen the time
comes to pay the mortgage it takes 2 bushels of my wheat to pay
%1, or it takes two days of my work to pay 81, whereas 1 bushel!
of wheat or one day’s work would have paid the 81 at the time
the money was borrowed.

Now, under such a system as that, Mr, President, we all un-
derstand that prices fall, produce becomes comparatively worth-
less, and the slightest misfortune renders it impossible for the
farmer to discharge his obligation. The time comes when the
mortgage matures. The timecomes in the history of that trans-
action when the farm, that was well worth 82,000 when it was
bought, becomes scarcely security for the 31,000 mortgage thatis
against it. The time comes whena great. many farmers, situated
as [ have described myself in the supposed case, can not meet
and discharge their obligations.

What is the result? When the mortgagee calls for the pay-
ment of this debt itcan not bemet. The mortgage isforeclosed.
The sheriff sells my farm. Now, I ask what has become of the
honest money that I put into that transuction? By this robber
system of contracting and doctoring the currency, by this system
which stealthily comes into the humble homes of thisnation and
robs them of their prosperity, it has simply been merged in the
$1,000 of the mortgagee und made it that much more powerful
in the markets of the world. Then I step out with a loss of my
money, and my property is gone.
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T am not supposing a case that does notexist. I saythere are
thousands, even hundreds of thousands, of acres of some of the
most mugniticent portions of our domain that in the last few
years have passed out of the hands of the people into the hands
.of loan and trust companies and corporations of different kinds.
Hundreds of thousands of honest men and women have been
driven out under the stars in consequence of this system of con-
traction.

Yet, Mr. President, we are invited to a feast of contraction
again., Wae are invited to agree to continue to contract the vol-
ume of money, to strike down the purchasing power of silver, to
cease using silver as money, excepting that which we have.on
hand and coined, and to return to gold values in everything,
maintaining the parity, as it is said, of silver and gold, which
means fixing a gold value on silver.

Mr. DOLPH. Will the Senator yield to me?

Mr. ALLEN. Ina moment. We are invited to do this, and
to make the condition of our countrymen a thousand fold worse
in the future than it has been in the past.

Now, I yield to the Senator from Oregon.

Mr. DOLPH. Do I understand the Senator tosay that we are
asked to repeal any law by which silver is now being coined into
standard dollars or into any other money? If the present law is
to continue, it providesfor an increase of thecirculating medium.

Mr. BLACKBURN. Will the Senator from Nebraska allow
me to answer?

Mr. ALLEN. Certainly.

Mr. BLACKBURN. I say that under the provision of the
law known as the Sherman law of 1890, compulsory provision
was made for the coinage of notless than two millionsof standard
silver dollars every month up to July 1, 1891.

Mr. DOLPH., Which time has passed.

Mr. BLACKBURN. Which time has passed. But Isay that
even that law, bad as you describe it, and bad as I admit it to
be, at least left it discretionary with the Secrotary of the Treas-
ury after July 1, 1801, to go on with the coinage of silver bullion
in sufficient amount to meet the Treasury notes that were issued
against its deposit.

Mr. DOLPH. Is that discretion of the Treasury Department
interfered with by the measure now before the Senute, so far as
silver bullion is concerned?

Mr. BLACKBURN. With the permission of the Senator from
Nebraska, I answer, andsay yes; that that discretion is notonly
interfered with, but it is abrogated, and the pending bill pro-
fesses to repeal that provision of the Blaund-Allison law and pus
sisl_fser back under the operation of the demonetization law of
1873.

Mr. DOLPH. The Bland-Allison law was repealed when the
act of 1890 was enacted.

Mr. BLACKBURN. And therepeal of the purchasing clause
of the Sherman law remits us to the act of 1873, which discred-
ited silver as money in this country. .

Mr. DOLPH. The Easmge of this bill will simply repeal the
purchasing clause of the'Sherman act-of 1880, It stops the fur-
ther purchase of silver, but it does not demonetize the silver
dollar.
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Mx:iaBLACKBURN. No; it reénacts the demonetization act
of 1873.
Mr. DOLPH. But it dves not Gemopetize a single silver dol-

ar.

Mr. BLACKBURN. Because the act of 1873 had already de-~
monetized silver. )

Mr. DOLPH. No; the actof 1873 did not demonetize asingle
silver dollar,

Mr. BLACKBURN, Didit not drop the standard silver dol-
lar from the list of coins in this country?

Mr. DOLPH. Ifstopped the coinage, but it did not demone-
tize a dollar in circulation.

Mr. BLACKBURN. Precisely.

Mr. DOLPH. We have now over six hundred millions of sil-
ver, including bullion and notes, which have been issued by the
Treasury on the bullion purchased. We have over $600,000,000
in eirculation, and it is not proposed to demonetize a dollar of
that sum.

Mr. BLACKBURN. Mr. President, the Senator from Ore-
gon will not say that we carry in our circulation to-day $600,-
000,000 of silver money.

Mr. DOLPH. Including bullion in the Treasury.

Mr. BLACKBURN. That is notin circulation.

Mr. DOLPH. Itisrepresented by Treasury notes, which are
in circulation,

Mr. BLACKBURN. Which are paid in gold on demand.

Mr. DOLPH. Gold or silver, at the option of the Secrétary
of the Treasury.

Mr. BLACKBURN. Have they ever been paid in silver?

Mr. DOLPH. I can not say as to that.

Mr. BLACKBURN. 1Ican.

Mr. DOLPH. They should have been paid in silver.

Mr. BLACKBURN. 8o Isay, but they have not been.

Mr. DOLPH. Then we agree upon one thing.

Mr. BLACKBURN. Yes.

Mr. DOLPH. But what I was trying to ask the Senator from
Nebraska was, what law have we now for an increase of the cir-
culating medium? No law except the act of 1890, which pro-
vides for an issue of Treasury notes for the purchase of silver
bullion. That is the only Increase.

Mr. ALLEN. That is nearly $50,000,000 annually.

Mr. DOLPH. I understandthat,and Iadmitit. I admitthat
the repeal of the purchasing clause of the act of 1890 will stop
the increase of the circulating medium; and to that extent, un-
less there shall be some other provision made for increasing the
circulating medinm, the volume of currency will be contracted.

Mr. STEWART. Ishould like to ask the Senator from Ore-
gon if there is any other way to stop purchasing silver except to
repeal the Sherman law?

Mr. DOLPH. I think so.

Mr. STEWART. Anylegal way?

Mr. DOLPH. I will not say any legal way. I think the
amount required by law to be purchased by the Secretary of the
Treasury has not been purchased durihg the lust three or four
months; and I should not be surprised to see the purchases sus-
pended altogether.

Mr. STEWART. Do youthink that would be right?
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Mr. DOLPH. It would be as much right as it would be to
suspend any part of them.

Mr. STEWART. Do you think it would be right to suspend
any part of the purchases?

Mr. DOLPH. I leave that subject for the Senator to discuss.

Mr. STEWART. T should like to have the opinion of the
Senator from Oregon. )

Mr. DOLPH. I thiok that no executive officer, not even the
President himself, has the right to suspend the operation of uny
law of Congress.

Mr. ALLEN. Mr. President, when the Senator from Oregon
interrupted me to puta question, which was perfectly proper to
be put and which I am glad he did put, I had asserted that the
repeal of the purchasing clause of the Sherman act would be, in
effect, demonetizing silver and producing a contraction of cur-
rency or the volume of money, whatever you see fit to call it,

.using those twoexpressions as synonymous. Let me answer the

Senator. Under the Shermanactto-day there is issued, in round
numbers, $50,000,000 annually of money, legal-tender notes re-
deemable in coin, gold or silver, at the option of the Secretary of
the Treasury. Now, let me ask the Senator from Oregon if that
does not increase the volume of money or the thing that performs
the office of money in payment of debts?

Mr. DOLPH. Of course that is in circulation. I said that,
and I admit that the currency will be contracted to that extent;
yet the volume to be maintained will not be increased by that
increase, if the measure now bsforg the Senate should pass.

Mr. ALLEN. Let me usk the Senator from Oregon one more
question. If you repeal the purchasing clause of the Sherman
aet und do not substitute anything, do you not stop the possi-
bility of the coinage of more silver?

Mr. DOLPH. Notatall. The Secretary of the Treasury can
proceed to coin all the silver bullion already in the Treasury.

Mr. ALLEN. Iadmitthat, totheextentof 174,000,000 cunces.

Mr. DOLPH. Congress can provide for the use of the silver
at any time.

Mr. ALLEN. Yes: Congress can ‘‘provide.” There is the
trouble. After you have coined the 174,000,000 ouneces of bul-
lion in the Treasury Department then you stop the coinage of
silver, and I say you stop the issuance of the $50,000,000 Treas-
ury notes. :

Mr. DOLPH. Do we not stop that if we repeal the Sherman

act?

Mr, ALLEN. I admit that, Mr. President, and therefore
when you stog the coinage of silver you not only stop the coin-
age, but you demonetize it or take the money power or function
away from silver as a metal.

Mr. DOLPH. You can not demonetize a thing until it has
bzen monetized. ,

Mr. ALLEN. I shall not stand here and split hairs with the
Senator from Oregon.

The PRESIDING OFFICER. The Senator from Nebraska
has the floor.

Mr. ALLEN. The people of this country understand quite
well that when vou stop the coinuge of silver, the volume of
money stands still and we are deprived of the $50,000,000 of
Treasury notes now annually issued; that while population and

T

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



45

wealth are growing the volume of money is standing still; and
that between the contraction of the volume of money on the one¢
side and the increase of population on theother, the gap is grow-
ing wider and wider. The Senator understands thut and the
peopie understand it.

Mr. President, I return to the remarks of Mr. Clay. He said:

But if the effect of this hard-money policy upon the debtor class be injur.
ious it 18 still mnore disasiwrous it possible on the laboring classes. Enter-
prise will be checked or stopped, employment will become difticult, and the
poorer classes will be subject to the greatest privations und distresses.
Heretofore it has been one of the pretensions and boasts of the dominant
par.y that they sought to elevate the poor by depriving the rich of undue
advantares. Now their policy is to reduce the wages of labor, and this is
openly avowed.

This was in 1840.

And it is argued by them, that itis necessary toreduce the wages of Ameri-
can labor to the low standavrd of European labor, in order t0 enable the
American manufacturer toenter into a successful competition with the Eu-
ropean manufacturer in the sale of their respective fabrics.

My protectionist friends may find some consolation in this

language.

Thus is this dominant party perpetually changing; one day cajoling the
poor and fulminating against the rich, and the nexs, cajoling the rich and
fulminating against the poor. It was but yesterday that we heard that all
who were trading on borrowed capital ought tobreak. I1twasbut yesterday
we heard denounced the long established policy of the country by which it
was alleged the poor were made poorer and the rich were made richer.

Mr. President, of all the subjects of national policy not one ought to be
touched with so much delicacy as thatof the wages, in other words the bread
of the poor man. Indwelllng, as I have often done, with inexpressible sat-
isfaction upon the many advantages of our country, thereisnotone thathas
given me more delight than the high price of manual labor. There is not
one n}vhich indicates more clearly the prosperity of the mass of the com-
munity.

In all the features of human society there are none, I think, which more
decisively display the general welfare than a permanent high rateof wages
and a permanent high rate of inter-st. Of course I do not mean those ex-
cessively high rates of temporary existence, which result from sudden and
unexpected demands for labor or capital, and which may, and generally do,
evince some unpatural and extraordinary state of things; but I mean a set-
tled, steady, and durable high rate of wages of labor and interest upon
money. .

Such a state demonstrates activity and profit in all the departments of
business. It proves that the employer can afford to give high wages to the
laborer in consequence of the protits of his business, and the borrower high
interest to the lender in consequence of the gain which he makes by the
use of capital. On the contrary,in countries where business is dull and
languishing and all the walks of soclety are full, the small profits that are
made will not justity high interest or high wages.

Mr. President, in 1840 the same causes that are at work to-day
producing distress to the American farmer and laborer were at
work. The chief causé in producing the condition of atfairs
that we are witnessing to-day, namely, the contraction of the
volume of money, was at work at that time. The result then
was, as it Is to-day, to shrink the price of property, the price of
produce, and to deprive the honest laborers of work, making
paupers and destroying homes. Yet to-day we are invited to
take the sume course that was tuken then. Wae ure invited to
repeat the history of 1840 in this country.

They did not then undertake to abandon silver and gold, the
money of the Constitution. The men who lived in this country
in 1840 had some respect for the Constitution. It had not then
become a mere bauble, to be kicked about by parties and to be
respected or ignored as convenience might dictate. Notwith-
standing they stood by the money of the Constitution {gold and
silver), the volume was con tracted, just as is attempted to-day to
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put us in the scandalousand the unenviable attitude of struggling
with our labor and our property in the scramble for gold.

Mr. DOLPH. Will the Senator yield to me?

Mr, ALLEN. Certainly: cheerfully.

Mr. DOLPH. Does the Senator dispute the proposition that
there is more money in circulation to-day in the United States
per capita than ever before?

Mr. ALLEN. Oh, yes; I dispute it seriously.

Mr. DOLPH. Then the Scnator disputes the reports of the
Secretary of the Treasury on thatsubject, which are issued from
time to time.

Mr. ALLEN. No; so0 far as the Secretaries tell the truth I do
not dispute them.

Mr. DOLPH. Does the Senator dispute what the Secretary
of the Treasury does say, that we now have in circulatlon over
$25 per capitfa for all the population of the United States?

Mr. ALLEN. No;Ido not dispute that in the sense in which
the terms are used by the Secretary.

Mr. DOLPH. Do you dispute the fact that the circulation
per capita is larger than it ever has been before?

Mr. ALLEN. Ido.

Mr. DOLPH. Then the Senator disputes the reports which
the Secretaries of the Treasury have issued from time to time.

Mr. ALLEN. It does notmake any difference whetherI door
not.

Mr. DOLPH. I merely wanted to know the fact.

Mr. ALLEN. I dispute that the volume of per capita circu-
lation in this country is greater to-day thanit has ever been. It
is surprising to me that my friend from Oregon, who has been
here ten or twelve years in the public service, does not under-
stand that to be true. In 1865 there were over $47 per capita in
circulation in this country.

Mr. PEFFER. Fifty-two dollars.

Mr. ALLEN. Fifty-two dollars, my friend from Kansas says.

Mr. DOLPH. I dispute that proposition.

Mr. ALLEN. Does the Senator from Oregondispute that the
sun is shining?

Mr. DOLPH. Yes, I do to-night. [Laughter.] TheSenator
mistakes gaslight for sunlight, and that is what he has done in
regard to currency.

Mr. ALLEN. 1n 1865,4if the Senator from Oregon will read
the history of his country, he will find that there were $47 per
capita, and my friend from Kansas [Mr. PEFFER] says, $52; but
it was not what the Senator from Oregon or the Secretary of the
Treasury calls money. That is the trouble. It wasmadeupof a
variety of evidencesof debt in the form of certificates of indebt-
edness and 7-30 notes, etc. All these were in circulation. Al-
though I am a younger man than the Senator from Oregon,I
know from ocular evidence that the smaller bonds were in cir-
culation among the Eeople, and passed current and were used
asmoney. Now, Iaskthe Senator from Oregon if, counting all
these things as money that I have enumerated——

Mr. DOLPH. But they were not.

Mr. ALLEN. I ask him if the volume of money, counting
those, was not greater than it is to-day?

Mr. DOLPH. I say that the interest-bearing obligations of
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the Government were not money. They did not perform the
office of money.

Mr. ALLEN. Mr. President, we all know that they did per-
form the office of money, were used as a medium of exchange
until they eventually were called in, and over $1,000,000,00
were burned between 1866 and 1873: they were burned up until
Congress was compelled to pass the act of 1874 to prevent
the destruction of greenbacks, and fix them at their present
volume of $346,000,000 in round numbers. Your Secretary of
the ’_E‘reasury, Mr. McCulloch, was destroying the money of the

reonle.
! Mr. DOLPH. I was not talking about greenbacks.

Mr. ALLEN. Oh, no; you think they are not money.

Mr. DOLPH. They have always boen money, or performed
the function of money.

Mr. ALLEN. Now, does the Senatfor from Oregon dispute
that, taking these small bonds, I speak of, the evidences of in-
debtedness [ have mentioned, with the bank currency and all
of the various forms of currency, we did not have more than $25
per capita. . '

Mr. DOLPH. T have stated to the Senator that what he calls
currency and money was not money, in any sense of the term,
and did not perform that function.

Mr. ALLEN. 7There is the trouble. Prof. Walker, who is
““a gold bug,” says that whatever performs the money function
is the money thing; that whatever performs its office is money.
So some of the principal writers, sustaining the view the Sen-
ator from Oregon upholds. give utterance to the same great
truth, that the thing which performs the office of money is
money for all purposes. The Senator from Oregon admits that
in 1865, calling the things money which I have enumerated, we
had a per capita circulation aimost twice'as lurge as we have to-
day.

Mr. PEFFER rose.

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Kansas?

Mr. ALLEN. Certainly.

Mr. PEFFER. With the permission of the Senator from Ne-
braska, I should like toset this matter right. I have in myhand
the finance reportof the Secretary of the Treasury for 1866. On
page 251 find astatementof the public debt ¢f the country at that
time. Itis divided into two parts, bonds and notes, The amount
of bonds given is $1,210,221,300. Then there are two classes of
bonds due, one in 1867 and theother in 1868, amounting together
to about $18,000,000. Then come the different classes of notes
which were in circulation as currency. Upon that point, of
course, the Senator from Oregon will differ with me; butof that
in & moment. There were compound-interest notes due in 1867
and 1868 amounting to $159,012,140.

Mr. DOLPH. They are notes that bore interest and the in-
terest was compounded, I suppose?

Mr. PEFFER. Of the 7.30 Treasury notes due in 1867 and
1868 there were $806,251,550.

Mr. DOLPH. They were interest-bearing obligations, were
they not?

Mr. PEFFER. Then there were other bonds past due and
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not predented, Texas indemnity bonds, ete., $559,000; of bonds,
Treasury notes, etc., past due and not presented, $3,815,675.80.
Then there were temporary loans, ten days’ notice, $120,176,-
196.65; certificates of indebtedness past due and not presented,
$26,:391,000; then there were United States notes, commonly
called greenbacks, $400,801,368; fractional currency, $27,070,-
876.96; gold certificates of deposit, $10,713,180, making a total of
bonds and notes of $2,783,425,871,21.

The following is a statement of the public debt, June 30, 1365,
exclusive of cash in the Treasury:

Bonds, 10-10's 5 per cent, due in 1904 .. ____.._ ... c————a $171, 219. 100. 00
Bonds, Pacliie rallroad. 6 per cent, due in 1895 and 1896 . 6, 012, (00, 00
Bonds, 5-20°s 6 per cent, Gue in 1882, 1884, and 188b ... L T22,205,500. 00
Bonds. 6 per cent, duein 1881 .. .. _... . 265.317,700.00

Bonds, 6 per cent, due in 1880 18, 415, 000, 00
Bonds, b per cent, due in 1874 20, 000, 000. 00
Bonds, 5 percent, duein 1871 .. cee e, —— 7,022, 000. 00

1,210, 221, 300, 00

Bonds, 6 per cent, due in 1868. ... .. 8,908,
Bonds, 6 per cent, due in 1867 eeee - 9, 415, 230, 00
Compound-interest notes, due in 1867 and
7.80 Treasury notes, due in 1867 and 1868

806, 251, 550. 00

983, 587, 281. 80

Bonds, Texas indemnity, past due, not presented.. ... 559, 000. 00
Bonds, Treasury notes, etc., past due, not presented. . 3,815,675.80
4,377,675.80

Temporary loan, ten days’ notice 120,178, 196. 65
Certificates of indebtedness, past due, not presented ._ 26, 391, 000. 00
146, 567, 096, 85

United Stat-s_notes 400, 891, 368. 00
Fractional currency.. 27.070,876.96
Gold certificates of depo: 10,713, 180. 00
138, 675, 424, 96

L1 P 2,783,425, 879,71

By turning over to page 168 of the same report, I find a re-
capitulation of the outstanding United States notes and frac-
tional currency, which are described as not now used for circu-
lation, and I will repeat them:

Demand notes redeemable in coin_ o oocoaooall $288, 121

One-year 5 per cent notes ... -...... 2,151, 287
Two-year 5 per cent notes.__....... 5,209, 335
Two-year 5 per cent coupon notes_.. 1,078, 550

Three-year compound-interest notes 172, 369, 511

Muking a total of o ocaen o demmcemmemmeme——— s 181, 096, 804

Of notes that had been withdrawn and held in abeyance, as it
were, und reported as ‘‘ not now used for circulation.” Theze
different classes of notes, five of which I have enumerated, were
all used for circulation, but at that time were in the Treasury
and were not being sent out.

On page 164 I find this language:

Currency—
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That is to say, paper notes of the Government that had been
used as money and called very properly currency—

Currency has been retired, counted, and destroyed during the fiscal year,
as follows: :
014 issne demand NOLES. .. —sav.cvsoccccsccccuomocammrvoovcsmnnanan £200, 440,75

New issue legal-tender notes 6,764, 270. 65
One-year 5 per cent notes ....... 6,316, 104, 50
Two-year 5 percent notes.._._._._.. 2, 506, 427, 50
Pwo-year 5 per cent coupnn notes._... 33,363, 097. 50

Six per cent compound-interest notes. 81: ©46, 620.50
Gold certiticates. .___ .. ...l ... 64, 913, 0. 00

First igsue fractional currency .... 2,897, 307. 88
Second issue fractional currency .. 7.598, 479. 78
Third issue fractional currency ... ..... 5,414,844.49
Discounted on above for mutilations... 17,813.36

TOUAY - e e e ciae ecimaeice e e ccncanacmee e 211,239,515, 41

If we put the 3181,000,000, in round numbers, on page 168 of
the report, with the $211,000,000, on page 164, we have nearly
$400,000,000. Add that to the amount of notes still outstanding
at the end of the year, which was $1,500,000.000, or about that,
and we have $1,900,000,000 of notes of different kinds, which
were then in circulation as currency. Add to that the $170,-
000,000, or thereabouts, of national-bunk notes, and we have a
total of nearly $2,100,000,000 of puper money then outstanding
among the people. Divide that by the population, and you will
tind that it amounts to a trifle over 832 per capita.

Then, if the Senator from Oregon will take up the report for
1869, which I do not huppen to have here, on page 244 he will
tind arecapitulation under the head of all the different kinds of
Government paper that had at any time been issued and cir-
culated and used as money, he will find the 7.30 notes, compound
interest notes, demund not:2s, and all of the different classes of
notes to which I have reforred here.

Then, if the Senator will take up the report.of 1869, and look
at the statements in very small type on some of the pages he
will find a deszcription of the 7.30 notes, the compound interest
notes, and all the other different clusses which had been issued
and were made legal tender,

So 1 think there can be no question about these different
¢lasseg of notes having been out and circulating as money.

As I have repeatedly said, in my humble opinion. the Treas-
ury Department, from 1869 to the present time, has been pur-
posely—I use the word *‘ purposely,” and if it is any more force-
ful I willsay ¢ willfullyand knowingly”’—deceiving the people in
reference to this matter.

‘Mr. KYLE. Is it not true that John Jay KnoX, once Comp-
troller of the Currency, regarded the 7.30 notes as money?

Mr. PEFFER. They were so accepted by all the Secretaries
of the Treasury until 1870.

Me. KYLE. 1 should like to state to the Senator from Ne-
braska, with his permission, that he is occupying no very un-
usual ground in making the statement he has just now made in
relation to the circulation of the 7.30 notes. He is occupying
the position formerly occupicd by the Republican party itself
and by one of the most prominent Republican journals. ~

I have before me a statement of one of the most prominent
journals of the United States, the Chicago Inter Ocean. Letme
give a statement made in that paper for 1865, The author gives
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the currency of the country as $1,651,282,373; population 34,819,-
581, and the per capita circulation $47.42.

I will now supplement this by the Inter Ocean’s report of the
per capita amount of eurrency for cach succeeding year down to

1877:

The volume of currency was for—
1BL6 e accesamccees —ee 850.76
1867 .

1868 .
1869 _

In the sume connection, the Inter Ocean makes this remark
in regzurd to the circulation of the 7.30 notes:

Phe 7.30 three-year notes, whose circulation as currency is most scouted,
were outstanding on the 1st of September, 1863, to tiie amount of 32,000,000,
every dollar of which was legal tender for its face value under the terms of
the lIaw * to the same extent as United States notes.”

That is Republican authority. TFurther, touching the point
of the amount of the present circulation, I am not disposed to
dispute the statement of the present Secretary of the Treasury
or any previous Secretary of the Treasury, but I have a state-
ment mzde, by one whom [ consider one of the best authorities
upon the Republican side of this Chamber, inlate years and that
is the late lamented Senator Plumb. In his speech upon this
floor in June, 1840, he makes this very remuarkable statement,
which I hope the Senator from Oregon will consider:

Let us see, therefore, how much money is available for actual use among
the people. From the totulof $1.560,000.000, arrived at as above, must be first
deducted an averageof $260.000,000, which the Treasury always keepson hang,
and about which something has heretofore been said in the debate on this
bill. That leaves as the maximum which by any possibility can be used
$1,300,000,000. . )

There ought, in fairness, to be deducted from this $150,000,000, error in esti
mate of gold in the country, which would reduce the money outside the
Treasury to $1.150.000,0%). From this is to be subtracted the 700,000,000 kept
as a reserve (in the banks), as before computed, leaving a balance of but

550,000.000 which 1s available for delivery or other use in the transactions of
the business of all the people, or a trifie over §8 per cupita. Butthe force of
my argumentis notmaterially weakened by conceding thegoldcoinio beas
estimated by the Treasury Department, which would leave in actual circu-
1ation $700,000,000. 1n order to make up this amount all doubt must be re-
solved in favor of the Treasury and against the people, both the doubt as to
the lost and destroyed notes and that as to the gold supply. If I'was decid-
ing this case upon what I consider the hest evidence, I would be bound to say
that I believed the money in actual circulationdid not much, it at all, exceed
8500,000,G00.

This, I believe, has been followed out by the statements of
other prominent Republicans on this floor. The Senator from
Oregon, therefore, is not combating the present statcment of
the Senator from Nebraska, but the statements of the ablest
financiers we have in this nation to-day.

Mr. DOLPH. Will the Senator from Nebraska yield to me
now. Ithink as the trio have got after me on this question Iam
entitled to reply.

Mr. ALLEN. I yield to the Senator from Oregon with pleas-

ure.

Mr. DOLPH. Mr. President, it does not take a financier to
understand that a note bearing interest or compound interest
ceases to circulate as money the moment the interest accrues
upon it. Assoon as there is & half yeur's interest or a quarter
year’s interest on such a note it would be kept in the vaults of
the bank, and it would not perform the functions of money. As
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a matter of fact, these notes did not perform the functions of
money.

As %,a.r a8 the newspapers are concerned, if the statement which
has b:en read by the Senator from South Dakota is better au-
thority than the report of the Szeretary of the Treasury, thenI
will have to give up this proposition or any other which may be
mooted. The S:nator might get up and assert that this body
had outlived its usefulness, is obstructing the necessary meas-
ures upon which the prosperity of the country depends, and
should be abolished. The Senator from South Dakotacan prove
that assertion by any number of newspapers in the United States.

Mr. KYLE. We do not have to refer to the Chicago Inter-
Ocean; wo can refer to other prominent Republican newspapers
and magazines; we can refer also to the Secretary of the Treas-
ury before the year 1869, and to the Comptroller of the Currency
before that time.

Mr. DOLPH. Ido not think so.

Mr. KYLE. And they understand the question quite as well
as the Senator from Oregon,

Mr. DOLPH. If the Senator will read the reports of the Sec-
returies of the Treasury and then put his own construction upon
those reports, he can make out to his satisfuction that a certain
sot of facts exists. That is What I objeet to.

Mr. ALLEN. The Senator from Oregon will eertainly not
ignore current history.

Mr. DOLPH. The difference batween myself and tho Sena-
tors who assert that our per capita circulation hus been so large
in previous years, is that they assert certain notes have per-
formed the function of money, which I think did not.

If the Senator is going to prove by the statements of Senators
on this floor any proposition in regard to the currency,or in re-
gard to almost anything else under the sun, he can do it. What
proposition in regard to the currency can not be proved by the
utterances of Senators on this fioor in the lust six weeks? Cer-
tainly the most absurd propositions in regard to the amount of
circulation, the office of money, and the fundamental principles
in regard to mcney and in regard to the use of gold and silver
have been asserted.

I do not care to continue this discussion. I should have gone
out and got the statement of the predccessor of the present Sec-
retary of the Treasury to show the precise per capiti circulation
in this country during a series of yeurs, but I wanted to hear
what Senators had to say. I did not wish to be discourt:ous to
them. I shall endeavor to procure that document, and will let
the Secretary of the Treasury determine which is right, the
Senator from Nebraska or myself.

Mr. ALLEN. I hope the Senator from Oregon will not run
away from this contest. I think if he continues to inguirve—
" Mp. DOLPH. I think I have the statament now. WIill the
Senator allow me to have it read at the desk?

Mr. ALLEN. Certainly. The Senator, however, is quoting
from a scratch book,

Mr. DOLPH. I know; but I am quoting what I assert to be
an extract clipped from the report of the Secrctary of the Treas-

ury.
Mr. ALLEN. The same as the newspaper the Senator from
South Dakota quoted from.
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Mr, DOLPH. I ask that the paper which I send to the desk
may be read.

The VICE-PRESIDENT. The Secretary will read as re-
quested, in the absence of objection.

The Secretary read as follows:

Third. Upon the subject of the amount of money in circulation I submit
thefollowing table prepared by the Treasury Department:

Amounts of money $n the United States, anid in circulation, on July 1 of each
year from 1560 to 1592, inclusive.

Amount of ! ; Money (Circula-

July 1— money in Ané?l‘llax‘lttigll cir- | Po ulgg‘tllon per  |tion per
United States. * ‘ capita. |capita.

__________ $442, 102, 477 $435,407,252 1 31,443,321 $14.00 $18.85

452, 003, 767 448,405, 767 | 32, 064, 000 14,09 13.93

358, 452, 079 334, 897,744 | 32,704, 060 10. 96 10,23

674. 807, 283 595,394,038 | 33, 365, o0 20,23 17.84

705, 588, 067 660, 641,478 | 34, 046, 00 20,72 19.67

770,120,755 714,702,995 | 34, 748, 0060 2216 20,57

751,827,254 673,488,244 | 35, 469, 000 21,27 18.99

728, 200, 612 681,993,063 | 36,211, 000 20,11 18,23

716,553, 578 680, 103, 661 | 386, 973,000 19.38 18.39

715, 351, 180 64, 452,891 | 37,756, 000 18. 05 17. €0

- T2, 858, 461 675,212,794 | 38,538, 371 18. 7 17. 50

1871 - 741,812,174 715,889,005 | 39,555, 0 18.%5 18. 10

1872 - 762,721,505 738,300,549 | 40, 596, 000 18,71 18.19

1873.. - 774, 445, 610 751,881,809 | 41,667, 000 18,358 18.0¢

1874 .. - 806, 024, 781 776,083,031 | 42,796, 000 18.83 18.13

1875... - 798, 273, 509 754,101,047 { 43,951,000 18.16 17.16

1876.. - 90, 683, 284 723,609,383 | 45, 137, 000 17.52 16.12

1877.. - 763, 003, 847 722,314,883 | 4 , 000 18. 16 15.58

1878 .. - 701, 233, 576 729,132,634 | 47,598,000 18.62 15.32

1879 - 1,051,521, 541 818,631,793 | 48,866,000 21.52 16,75

1880.. - 1, 205, 929, 197 973, 382, 2 50, 155, 783 2404 19.41

1881 _. . 1,406, 541, 823 1,114,238, 119 ¢ 51,316,000 27.41 21.71

1882__ - 1, 480,531,719 1,174,200,419 | 52, 495,000 28.20 22.37

1883, . - 1, 643, 489, 816 1,230, 305,606 | 53, 693, 000 30.60 22,01

1884.. - 1, 705, 454, 189 1,243,925,969 | 54,911,000 31.06 23.65

1885_ - 1, 817, 638, 336 1,292,568, 615 | 56, 148,000 32.37 23.02

1886._. . 1,808, 539, 694 1,252, 700,525 | 57, 404,000 31. 50 21.82

1887._ - 1,900, 442,672 1,317,539,143 | 58, 680, 000 32.39 22.45

1888.. - 2, 062, 955, 940 1,372,170,870 | 59,674,000 34.39 23.88

1889.. . 2,075, 350,711 1, 380, 361, 649 , 289, 000 33.86 22.52

1860.. 2,144, 226, 159 1,429,251,270 | 62,622,250 3421 23.82

1801 2,195, 224,075 1,497, 40,707 , 975, 000 3431 23,41

1892.. 2, 599, 501 1,601,347,187 | 65, 520, 000 36.21 2444

NoOTE.—The difference between the amount of money in the country and
the amount in eirculation represents the money in the Treasury.

Mr. DOLPH. Will the Senator from Nebraska yield to me
just a moment?

Mr. ALLEN. Certainly.

Mr. DOLPH. The Senator will see that in 1873, when the
discontinuance of the coinage of the standard dollar was made,
the per capita circulation, according to this report, was $18.04,
and that it has gradually increased every year from that time
until 1892, when it was $24.44 per capita. That is money in cir-
culation. I will state that during the years 1861, 1862, 1863, and
1864 the money of the United States was only circulating in the
States that were still in the Union. It did not circulate in the
States that had seceded; and, therefore, taking that into consid-
eration, there has been a remarkable uniformity, with a slight
increase every year, since 1£60.

In regard to the notes which the Senator would include among
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our circulation, the truth is that they were not put out to pay
the debtof the Government like thelegal-tender notes. I under-
stand that with the exception of a few that otficers and soldiers.
in the Army were allowed to take, they were sold by the fiscal
agentsof the Government just liko the bonds, and periormed the
same office; that they did not relly circalate wny mors than the
bonds, and were immediately retived f.om circula‘ion.

Mr. PEFFER., With the consent of the S:nator from Ne-
braska— -

The VICE-PRESIDENT. Does the Sonator from Nebraska
yield to the Senator from Kansas?

Mr. ALLEN. Yes. sir.

Mr. PEFFER. I think this is a good time to set this matter
right. In the first place I desire to call the attention of the
Senator from Orezon and of all other Senaitors preseilt to the
fact that in the statemznt which his besn read purporting to
have come from the Secretary of the Treasury (and [ do not
doubt but that it came from that source) the Secretary.counts
as money not only the silver cervtificates which are in eircula-
tion among the people, but also the silver dollars in the Treas-
ury which are covered or represented by the certificates. It is
the same in relation to the gold certificates, 8o that perhaps
about $500,000,0)0 are doubled in the report. The truth is that
the only monsy whieh can be properly called money, that which
js acting singly, is now b>tween 81,500,000,000 and $1,$00,000,000,
and not $2,100,00,000 as thz report of the Secretary shows.

I wish to call th attention of the Senator from Oregon, and
other Sen vtors as well, to a matter which I find on pages 40 and
42 of the Finance Rzport for 1866, giving an abstract of the dif-
ferent acts of Congress authorizing the issue of papers which
enter intothe circulition of the country. I hope the Senator
from Oregon willgive me his attontion, for I have found repeat~
edly in this ChamBer when I have called attention to these facts
that about the only response I receive is a swile, as much as to
say, Is it possible thut the Sznator from Kansis does not know
any better? Perhups that is the case, but I have, ignorantly or
otherwise, followed the acts of Congress and the reports of the
Secretary of the Treasury.

Mr. DOLPH. I donot understand the Senator's proposition.
‘Will he rep2atit? My attention was diverted for amoment.

Mr. PEFFER. Now that I have the Senitor's attention, I
will state that in the act of June 30, 1864, there was a large num-
ber of Treasury notes, 7.30 notes, provided for: and the Senator
will find that in the act it is provided that they shall be a legal
tender to the same extent as United States notes for their fiuce
value excluding interest, and may be paid to any craditor of the
United States at their face value, etc. What does the Linguiyge
that they shall be a legal tender mean if it does not memn-—ths
Senator cain answer me after I get through; Iwish tot keupall
this matier at once so thit it will bs connected—I ask shatsuch
language means if it does not mean what the Sacretiry of the
Treasury in his report, I believe for 1364, stated it means, that
the 7.30 notes were prepared and issued as a kind of security
circulation, so that there would be a double incentive t> thoir
circulation; that they should draw interest, and to that extent
persons would accept them instead and in place of the United
States notes or the greenbacks?
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I find on page 43, and also on page 25, that there were out-
standing at the end of the fiscal year 1866 $159,000,000, in round
numbers, of that particular issue of currency. Then I find that,
in the act of March 3, 1863, Treasury notes to the amount of
$400,000,000 were authorized; and I find in the same act that
they were made a legal tender: for their f2ce value, excluding in-
terest. I find that of those notes $120,176,196 were reported as
being in circulation at the end of the fiscal year 1866.

Now, turning to the report of the Treasurer, F. E. Spinner,
who knew as much about this matter as any other man in this
country, I find that, on page 241, Mr. Spinner gives u recapitu-
lation, and I will read it.

Mr. HOAR. Will the Sznator beforz he begins to read point
out where those notes are reported as being in circulation?

Mr. PEFFER. Yes, sir; right here? (Indicating).

Mr. HOAR. Now, if the Senator will pardon me-———

Mr. PEFFER. I ask the Senator not to interrupt me just at
this moment.

Mr. HOAR. A very erroneous impression is made by what
the Scnator has stated.

Mr. PEFFER. I will come back to it in 2 moment. On page
244,dunder a subheading ‘ Outstanding Circulation”, I find these
words:

Recapitulation of all kinds of Government papers that were issued as

money. or that were ever In any way used as 2 circulating medium, and
that remained outstanding and unpaid onthe 30th day of June, in the year

I will read the different classes of notes without giving the
figures showing the amounts. Seven and three-tenths notes;
that is to say, the 7-30 notes, old issue; 7-30 notes, new issue; tem-
porary loan certificates; certificates of indebtedness; ¢ per cent
compound interest notes; gold ccrtificates; 3 per cant certifi-
cates; old two-year 6 per cent notes; one-year 5 per cent notes;
two-year 5 per cent notes; two-year 5 per cent coupon notes; de~
mand notes, payable in gold; legal-tender notes; fractional cur-
reney, first sories; fractional currency, second series: fractional
currency, third series. Then he adds the discount on muti-
lated currency, making a total of $475,679,033.57 of those dif-
ferent ‘classes of papers which were issued and used for cur-
rency during the war still outstanding at the end of the fiscal
year 1869. )

Mr. ALLEN, The trouble with the Senator from Oregon—

Mr. HOAR. The Senator from Kansas said he would go back
to his first statement. As I understand the volume from which
he has read, the phrase which the Senator used. doubtless by an
inadvertence, does not occur in it. It is not stated that thereis
s0 much currency or s0 much circulation. It is’ an account of
the indebtedness of the United States. When theseven-thirties;
which were made face value without interest,had any interest
acoumulating they could not bs mde alegal tender without the
loss of the interest, and therefore they ceused to be legal tender,
ceased to be in circulation, and are properly enumerated as the
report enumerates thom asindebtednessnot in circulation at the
time.

Mr. PEFFER. That is the way I intended to give them.

Mr. HOAR. The Senator said in circulation, but doubtless
inadvertently.
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Mr. PEFFER. I stated what the record shows, the amount
of those particular notes still outstanding. Then I referred to
the reports on pages 25, 164, and 168, showing that these differ-
ent classes of paper, as they are termed, had been used among
the people as a circulating medium.

I hive not said, neither do any of us intend to say, that they
were issued originally upon the same plan and with the same
object in view to the full extent that the greenbacks were issued,
because they were limited to an issue of $490,000,000: but it was
found that there was a necessity for a further circulation, a tem-
porury circulation.

The greenbacks wereintended for a permanent eirculation, but
in the midst of o great war theve was a nead for a greater circu-
lating medium; so there were a great many different shifts and
devices resorted to in order to provide circulation, and one of
them was these compound-interest notes, one of them was de-
mand notes, one of them 7-30 Treasury notes, and two-year notes,
and three-year notes, and so on, and then asa summing up, at the
end of the year 1869, after about $1,300,000,000 of this paper cur-
rency had been withdrawn from circulation, there was still out-
standing $475,000,000, including the greenback circulation that
was still out, showing that there were, if I remember correctly,
over a hundred million dollars of this kind of paper money in
circulation. The Treasurer, Mr. Spinner, who had charge of
the entire transiction, the receipt and disbursement of all of this
curreuncy, gives it plainly over his own signature that these dif-
ferent classes of paper were used as money at one time or an-
other during the period of their existence,

Mr. DOLPH. 1f the Senator from Nebraska will allow me,
some Senator sitting near me stated that the Senator from Kan-
sas s1id that silver dollars and silver ecrtificates, und I think
gold dollars and gold certificates, wore both counted in the cur-
rent statements of the condition of the Treasury.

Mr. PEFFER. Yes.

Mr. DOLPH. Toswell the amount?

Mr. PEFFER. Yes. .

hMr. DOLPH. Ithink the Senator is clearly mistaken about
that.

Mr. PEFEER. 1 think] can show the Senator I am not.

Mr. ALLEN. Let me ask the Senator from Oregon if it is nof
true that the silver bullion was counted atits commercial value?

Mr. DOLPH. Itisnotusedin thestatements, The Treasury
notes are used, and very properly, because they are money; but
the Sanator from Kansas is certainly mistaken instating that in
the current statements of the condition of the Treasury hoth gold
and silver cortificates and gold and silver coin deposited when
certificates were issned are counted as eash in the Treasury or
asmoney. I hold in my hind the statoment for S:ptember 1,
1893. which is as follows, as far as gold und silver coin are con-
cerned: Gold coin, general stock coined or issued, $547,516,035;
in the Troasury,$78,019,667; amount incirculation September 1,
$469,466,368; amount in circulation September 1, 1892, $411,154,-
411 standard silver dollurs, general stock coined or issued, $419,-
332,450; in the Treasury,$357.677,820; amountin circulation Sep-
tember 1, 1893, $61.654,630. The Senator is certainly mistaken
in the statement he makes as to both coin and certificates being
counted.
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Mr. PEFFER. If the Senator will consult the Statistical Ab-
stract of the United Stites for 1892, at page 29, he will find a
full statement of this whole mutter. I will give him the book
in a moment. He will find the amount of United States notes
and the national-bank notes. There is no fractional currency,
and there are no Statc bank notes. He will find that the total
eirculution is $1,601,347,187. That includes the silver certifi-
cates.

Mr. DOLPH. What amount?

Mr, PEFFPER. All that are out.

Mr, DOLPH, What is the amount?

Mr. PEFFIER. Three hundred and thirty-one million six
hundred and Jour thous:nd three hundred and four dollars.

Mr. DOLPH. Exactly: and how much silver coin?

Mr. PEFFER. 8ilver dollars in the Treasury and in circu-
lation.

My, DOLPH. And in circulation.

Mr. PEFFER. Four hundrel and ninety-one million fifty-
seven thousund five hundred dollars.

Mr. DOLPH. Exactly., Thuatis not counted in making up
the gross amount of money in circulstion.

Mr. PEFFER. That is just what I siy; it ought not to be
counted. because it is covered by certificates.

Mr. DOLPH. I was told the Senator said it was.

Mr. PEFFER. The statement th it was read from the desk
puts thes totul of money at $2,300,000,000, when in truth it is
only $1,600,600,000. That is the point I maade, and if I have not
proved it | am mistaken.

Mr, DOLPH. I desire t5 make one further suggestion which
ought to go into this discussion. I have already stated the fact
that during the .years 1861, 1862, 1863, and 1864 the population
which was aecommodated by this circulation was decreased by
reason of the secession of certain Southern States, and United
States currency was not used in those States. Another fact
must be taken into consideration: All our currency wasdepre-
ciated. Our circulation was mainly legal-tender notes which
were worth much less than par, and it took a largér amount of
depreciated monzy thin of the present currency to accommodate
a given number of people.

Mr. STEWART. 1should like to ask the Senator from Ore-
gon one question.

Mr. DOLPH. I am occupying the time of the Senator from
Nebraska.

Mr. ALLEN. All right.

Mp. STEWART. Does the Senator think we have too much
circulation now?

Mr. DOLPH. Oh no, I do not think so.

Mx]-l.OSTEWART. The Senator does not think we have too
much?

Mr. DOLPH. No. Does the Senator from Nevada?

Mr. STEWART. Ido not.

Mr. DOLPH. Then we agree upon that point.

Mr. STEWART. Does not the Scnator think we ought to
have some more as our population ingcrearcs?

Mr. DOLPH. I thirnk the circulating medium onght to be in-
creased as the population increases.

Mr. STEWART. How would thé Senator increase it?
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Mr. DOLPH, Iam not prepared tosubmit a plan now. Iam
in the minority. Let the m jority do that.

Mr. STEWART. Has the Senator any idea how we could get
a larger circulation?

Mr. DOLPH. There area good many ways. Idonotpropose
to interrupt the Senutor from Nebraska to go on and make a
suggestion as to a financial plan. That is for the Administra-
tion to do.

Mr. ALLEN. I will yieldto the Senator from Oregon ample
time to answer the question. The trouble with the Senator
fromOregon is that he is contending all the while that the per
capita circulation was smaller than I have stuated it tobe, and he
does not admit that any of the notes and certificates and evi-
dences of indebtednesswhich I have described were any portion
of the volume of money in circulation in 1865,

Mr. DOLPH. No, the luw read by the Senator from Kansas
is to the effect that they were legal tender for the face, not in-
cluding interest. Suppose half a yeur's intercst accrued, three
centsand a half on every dollar, isit likely that they would be cir-
culating, that people would pay debts with them when they could
pay with currency and sell those notes at a profit for currency?
They were just as much the obligation of the Government as
bonds, and they were not in circulation when worth more than
the face.

Mr. ALLEN. It is known that these notes were in circula-
tion. and it is true that many of them were bought up and used
for b .nking purposes, but they simply went into the banks and
put into circulation other money and currency that was used, so
that the total volume of money was just as great whether they
eventually went out of the hands of the poople as if they had
remuined in civeclaticn. It was the contraction of that volume
of currency, embracing all of the different itoms I have men-
tioned, that started the decline of prices and the decline of
products in this country.

But the trouble with the Senator from Oregon, the trouble
with the Seeretary of the Treasury, the trouble with gentlemen
de.ling with this question is they will not let the people of this
country know thetruth about it.  When they come to make up
their calculations as to the amount of money in circulation and
the per capita, they exclude all these items, Senuators in this
Chamber know were actually used as money in 1865 and for some
time afterward. There is the trouble. It is a suppression of
the truth, which is as bad as the expression of a falsehood. It
is beciuse Senators will not talk out plainly, because the Secre-
tary of the Treusury will not tell the pzople the truth about this
mutter that there is so much higgling and questioning about per
capita civculation. The truth is it was over 347 p2r capita, as
proved by the Senator from Kansas. According to the report
from which he read, it amounted to more thun that up to the
elcse of the war.

Mr. ALDRICH. Will the Senator allow me tointerrupt him
for just a moment?

Mr. ALLEN. Iaskthe Senator to waitamomentuntilI finish
with the Senator from Oregon. At the close of the war some-
thing like 11,000,000 people more were to be supplied with the
sume volume of money. That, of itself, caused a less per capita
sum of money; and in addition to that, as was declared by Gen.

719

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



58

John A, Logan in the lower House in 1874, as found in the CoN-
GRESSIONAL RECORD of that year, on page 139, the circulating
medium was actually contracted $1,018,167,784 by the process of
calling in this paper, and absolutely destroying it and taking it
out of circulation.

Now I will yield to the Senator from Rhode Island.

Mr. ALDRICH. It may seem intrusive to take the Senator’s
time to answer a statement made by the Senator from Kansus,
but I trust the Ssnator will be courteous enough to allow me to
say just a word in regird to that point.

Mr, ALLEN. Certiinly.

Mr. ALDRICH. The Senator from Kansas mude a statement
which, ifit were true, would be a seriousindictment of the Treas-

- ury Department and of the statistics which that Department sent
to the Senate. He stated thatin the published reports showing
the per capita circulation of the United States both silver cer-
tificates and silver dollars against which the silver certificutes
were issued were counted. Ihold in my hand the statement to
which the Senator referred.

Mr. PEFFER. Ireferred to the statemont made here.

Mr. ALDRICH. Which was read at the Clerk’s desk?

Mr. PEFFER. Yes.

Mr. ALDRICH. This statement shows that in 1892 the total
amount of money in the United States was a tritle over $2,000,-
00),000; amount in circulation, $1,601,003,000; per cipit: circu-
lation, $21.41. In the amount in circulation the silver certifi-
cates and the silver dollars are not both included, as will appzar
from the detailed stitement which I have here.

Mr., PEFFER. Now, will the Secretary please read again
what he read a few mowments ago?

Mr. ALDRICH. I have itin my hands.

Mr. PEFFER. Just read the statement for 1892.

Mr. ALDRICH. Eight:en hundred and ninety-two: Amount
of money in the United States, $2,372,000,000; amount in eircula-
tion, $1,601,347,167; circulation per capita, $24.41. 1t shows
that the Senator was mistaken, and I thought the matter of
enough importunce tocall the uttentionof the Senate to the fact.

Mr. PEFFER. That is all right.

Mr. ALLEN. The Senator from Rhode Island will, I think,
agree with me that the reports of the Treasury Department are
very unsafe guides sometimes.

Mr, ALDRICH. Ido not agree with the Senator at all upon
that subject. They are not unsafe guides if they are properly
understood.

Mr. ALLEN. In 1892 the Secretary of the Treasury gave the
per eapity circulation of this country at $25.38. The very last
report in the Harrison Administration, made, I think, some time
in February of the present year, gave the circulation at $25.38;
and in less than sixty days from that time the Cleveland Ad-
ministration put it down tosomething like$23. Iwill notunder-
take to state the exact amount. So it seems to make a little
difference who has control of the Treasury Department upon
the question of per capita eirculation.

Now, I should like to ask the Senator from Rhode Island what
money has been retired in this country since thut time, or what
has taken place in the financial history of the nation since the
report of the Secretary of the Treasury under the Harrison Ad-
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ministration to cause a decrease in the per capita circulation of
something like $2?

Mr. ALDRICH. Ihave no knowlege of the statements the
Senatorrefers to. I have never seen them. If I had them here
I think likely I could remember.

Mr. ALLEN. Ispeak in round numbers, It will be found in
the report of the Director of the Mirft for 1892,

‘Mr. ALDRICH. I have no idea of entering into a discussion
with the Senator from Nebraska in regard to matters which I
have not within my knowledge.

Mr. ALLEN. Ispeak of this for the purpose of showing that
theze repo:-ts are only approximautely true, that they can not be
taken as roflecting the actual fact. Wae all understind that the
last report of Mr. Harrison’s Secretary of the Treasury put the
circulating medium of this country (und when I speak of circu-
lating medium, I mean everything that operates as money) at
something like $25 per capita.

I do not pretend to give the exact figures, but that was the
amount approximately. And yet within something like seven
months from that time the Cleveland Administration gave it
as about $23 per capita. I ask any Senator in this Chamber to
point out to me what the difference has come from. From what
lezi:lution? What has been done at the Treasury Dopirtment
to make the differenco? Mr, President, the people of this coun-
try will not bz imposed upon by statzments of that kind.

Mr. HOAR. Has the Senitor thestitementin his possession?

Mr. ALLEN. Iam speiking, if the Senator from Massachu-
setts please, in round numbers. I will send out and get the
figures, if desired.

Mr. HOAR. Iamnotspeaking abouttheexact dollars or cents,
but my question was if the Senator has in his posscssion the state-
ment of the Cleveland Administration to which he refers?

Mr. ALLEN. I have not the report of the Director of the
Mint. I will get it in a short time. Possibly I have it here.

Mr. HOAR. 1 should like to see it.

Mr. DOLPH. When does the Senator from Nebraskasay the
amount was $1,600,050,000?

Mr. ALLEN. 1Isay it was reported under the Harrison Ad-
ministration as being something lilkke $1,600,000,000.

Mr.DOLPH. 7The tableI hadreadshowsthe amountinl392to
have been $2,372,590,501.

hMt'. ALLEN. That is the compilation made very recently, I
think. .

Mr. DOLPH. This was issued in 1892, the last ycar of the
Harrison Administration.

Mr. ALLEN. Mr, President, I do not propose to take a pen-
cil and go to figuring upon this subject, and get down to a ques-
tion of fraciions. The truth is that the people of this country
understand that the statistics are manipulated, and they are
manipulated to deceive the masses of the people,

Mr. WHITE of Louisiana. Will the Senator be kind enough
to give some statement of the manipulation, so that we can
understand him? Will he be kind enough to give us some fact?

Mr. ALLEN. Mr. President, I do not propose to stand here
and answer such questions as are put to me by the Senator from
Louisiana. I am speaking in round numbers of the amount of
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money reported. I am speaking of what thousands of people of
this country believe, and what I believe. .

Mr. WHITE of Louisiana. Will the Senator allow me to in-
terrupt him?

Mr., ALLEN. Certainly.

Mr. WHITE of Louisiana. The Senator says he does not pro-
pose to answer such questions as I ask. The Senator,under the
responsibility of the great office which he fills here, has seen
fit to rise upon this floor and state that the people of this coun-
try know the reports of the Treasury Department are fabricated
and manipulated.

Mr. ALLEN. The Senator from Nebraska said nothing of
the kind.

Mr. WHITE of Louisiana. What did the Senator say?

Mr. ALLEN. I said that the people of this country believe
that the roports are manipulated, and instinceshave been cited.

Mr. WHITE of Louisizna. Manipulated?

Mr. ALLEN, And ]I said the Senator from Nebraska thinks
50, and [ say so again.

Mr. WHITE of Louisiana. Then I ask the Senator from Ne-
braska will he be kind enough in making such a grave and se-
rious charge as that to give usone statemwent of fact, and not his
opinion to justify that which he hus said, so that we can mest
him in debate and not rely upon the mmerelooseexpressions of an
opinion when he prefers a grave charge and points to no single
fact which sustuins it.

Mr. ALLEN. The Senator from Nobraska will pursue his
own course in this debate, as long as he keeps within the rules
of debate, and I donot propose to go intoany further particular-
ization upon this proposition. Instances havealready been cited
and fully read—I repeat it, and [ know what Isay—you can find
it in the country press, you can find it in tho expressions of the
people that there isalmost 4 universal distrust of the uccuracy of
these statistics. Who does not know that it is in the mouth of
all the pcople that the census of 1890 was a fraud? That is the
belief of the people of this country, and whenI say the people. I
meun the people with whom I have come in contact,and they num-
ber a good muny thousands in the Stutes over which T have trav-
eled. It is believed that the census of 1890 is a rank fraud, and
yet that census was conducted by a great officer selected for that:
purpose. The people of this country beliove the census was
manipulated, to put it in nostronger language, for the very pur-
pose of deceiving them.

Now, Mr. President, when the Secretary of the Treasury un-
dertakes to put out a stitement as to the amount of moncy in
circulation, the per capita in circulation, why does he not tell
the people thatthecertificatesof indebtedness, interest-bearing
notes and similar forms of currency are not reckoned in that
account? Why does he lead them to belicve thait all the things
they knew as a part of the currency twenty-five or thirty years
ngo were taken into the account, when, as a matter of fuct, he
does not take them into account? Why does he not tell them
that? Why does the Senutor from Oregon and other Senators
constantly reiterate in this Chamber that the circulation per
capita is greater than ever before, when they tacitly admit that
to count the certificates of indebtedness, to count all the notes
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which were in circulation, there was a per capita circulation in
1865 of almost double the per capita circulation to-day?

Mr. KYLE. Will the Senator from Nebraska allow me?

Mr. ALLEN. Certainly.

Mr. KYLE. Ishould like to ask the Senator why it is, inhis
judgment, that the present Secretary of the, Treasury, orthe one
who was his predecessor, doesnot include in the circulating me-
dium the 7.30 notes and others mentioned by John Jay Knox
when Comptroller of the Treasury and by Treasurer Spinner,
and included also in the report by President Grant himself and
other distinguished Republicans before him?

Mr. ALLEN. Mr. President, I do not know. The ways of
Republican and Democratic politicians are beyond my compre-
hension.

Mr, KYLE. I should like to ask whether those are not spe-
cific instances in which the accounts have been manipulated by
the late Secretries of the Treasury?

Mr. ALLEN. I think so. I think everybody understinds
that. Instances have been fully cited, as I have before stated.

Mr. KYLE. I think the question of the Senator from Louis-
iana is satisfuctorily answered.

Mr. ALLEN. Now, Mr. President, in 1864 there were in
round numbers in circulation in this country, including all forms
of money, greenbacks, postal and fractional currency, interest-
bearing legal-tenders, certificates of indebtedness, national-bank
notes, old Statz-bank eirculation, $941.000,000. Adding to that
$336,000,000 of 7.30 Treasury notes, which Mr. Spinner said were
engraved, stamped, and paid out to the soldiers as legal-tender
mouney, it makes when the war closed $1,771,000,000 in circulation.

Mr. SQUIRE. I should like to ask as a question of fact, is it
true that the last item read by the Senator from Nebraska was
in circulation? I do not so understand it.

Mr. ALLEN. The Senator from Washington is an older man
thin I am, and I have seen those notes incirculation. Iwasnot
at that time running any portion of the Government, but T
know they were in circulation. As a soldier I know that; and if
the Senator from Washington was where that kind of money
was paid out he got some of it.

Mr. SQUIRE. I was asoldier, and I am very proud to learn
that my friend from Nebraskawas a soldier. Iserved for nearly
four years during the war. I never had any of that kind of
money in my possession; I never saw it circulated as money, and
I never heard of it except that I heard the same statement made
once before, but I have never heard it corroborated.

Mr. ALLEN. On the 30th of June, 1873, Secretary Sherman
reported the paper circulation of this country to be $750,062,000,
80 that between 1865 and 1873 there had been a contraction of
somsthing like $1,021,000,000. Gen. Logan, in the speech I have
just referred to, put the amount at $1,018,167,784.

Mr. PEFFER. Within what dates? .

Mr. ALLEN. Between October, 1865, and June 30, 1873.
Now, there is the source of much of the trouble experienced in:
this country at that time. What was the condition of the coun-
try? Concurrently with the contraction of the money the tramp
made his appearance in the country.

There was a constant increase in the number of failures and
the amount of money lost in failures. There was not a tramp
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act upon the statute book of any State in the United States of
America before .the great contraction of 1865 to 1873 which
brought ruin and destruction to thousands of homes in this:
country. Then for the first time there appe.red upon the stat-
ute books of many States legal enactments which declared cer-
tain men to bs tramps who were going from house to house
begging, or asking for something to eat or for clothing, and de-
cluring penalties against them, when they were simply victims
of currency contraction.

I recall well, and let me ask the Senator from Washington if
he recalls, the fact that those tramps went from the Hast into
the great Mississippi Valley and into tho trans-Mississippi coun-
try by the thousands in 1373, 1874, 1875, and 1876. They went
there by the thousands, and why? Simply because the volume
of money had been contracted until there was a contraction of
business, and constant failures in business; and the man who de-
pended upon his daily work for his support was thrown out of
employment and compelled to seek new tields of labor.

Yet, Mr. President, we are told that this infamous system of
confraction must go on. It is true that we are not told it in so
muny words; but when Senuators undertake to repeal the act of
1890 without giving us anything in place of it, when they under-
tuke to stop tie output of necessary money, when they under-
take to compel the volume of money of this country to stand
still, while its population and its wealth are increasing, they
tell us effectually by the attempt to inaugurate a system of that
kind that the volume of money to-day is too large and that we
must go t0 w gold basis, deserting the silver of the Constitution,

Mr. SQUIRE. Will the Senatorrefer to this pamphlet, show-
ing the amount of monoy in circulation in the United States on
July 1 of each year from 1860 to 1892, inclusive? It isan official
document, and f ask him if it is correct or not correct. Itshows
an increase every year from 1860 down to 1892.

Mr. ALLEN. Ido not think I will permit the Senator from
‘Washington to inject anything into my speech.

Mr. SQUIRE. But the Senator asked me a question.

Mr. ALLEN. Iwillexamine the documentthe Senator hands
me, and if it is an official document and germane to the discus-
sign I will introduce it later in my remarks.

Mr. PEFFER. All that has been gone over.

Mr. SQUIRE. T did not hear it.

Mr. ALLEN. Ihave no desire to run away from this discus-
sion. If I am wrong I am perfectly willing to stand here and
acknowledge it. I have no caprice, no pride to serve in this
matter, - )

Mr. SQUIRE. If the Senator will allow me, I am told by
those who sit near me that this matter was brought up before,
and therefore I will not renew it. I willwithdraw the question.
In my absence it was brought up.

Mr. ALLEN. I_rcad from page 72 of the volume entitled
4 The Philosophy of Price, and its relation to the Domestic Cur-
rency,” by N. A. Dunning:

Undue contraction, on the other hand, is fraught withlike evil to the same
classes. I can not better illustrato this than by quoting from Sir Archipald
Alison, in his England in 1815 and 1845; or a Suficient and Contracted
Currency, Wherein he says:

“The perioa of a contraction of the currency and consequent fall in the
money prices of all the articles of human consumption is one in which great
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profits are surs to be realized hy the larger capitalists and great losses Sus-
tained by the smaller. The former prosper because the magnitude ot their
transactions enables them to realize a handsome income upon the whole
from adeclining and, at length, almost inconceivably small amount of profit
from each transaction; and they gradually get the monopoly of the market
in their own line of business by the extinction of the lesser capitalists whom
the fall in the price of commodities has ruined, or the diminished profits
have repelled from entering into competition with them.

* # x “8mall traders, therefore, and farmevcswithout capital are speed-
ily ruined in such a state of things, and the laboring or destitute condition is
only rendered the more distressing by the contrast which it affords to the
wealth and splendor with which theholders of large capital in the same line
of business are surroundecd. * * * A period of contracted currency isone
of embarrassment, dificulty, and generally, in the end, of insolvency to the
small farmer and moderate land owner.

* ¥ ¥ “Jf g supply proportioned to the increase of men and the wants
of their cormmercial interconrse Is not afforded, the circulating medium will
become scarce; it will rise in price from that scarcity, and become accessi-
ble only to the more rich and affluent classes. The industrious poor, or
thc&se e,l’lgnged in business but possessed of small capital, will be the fivst to
suffer.

I agk if that has not been the experience of the poorer classes
of this country. The poorer classes of this country have always
suffered, as they must always sutfer, as the first victims of a con-
tracted system of money. Every panic in this country—I suy it
deliberately——{rom the organization of this country down to the
present moment, has marked the minimum in the ciroulating
medium of the country. There never was a panicfrom tho first
time down to this moment when the circulating medium of this
country had not reached its minimum, and as a result of con-
traction combined with other causes a panic ensued.

So to-day we arec asked to continue this infamous system of
contracting the currency. We are not only asked to do thut, but
we are asked to enlarge the opportunity of the national banks to
grind the face of the poor by ext-nding their power to issue
money to the par value of theirbonds with almoest unlimited and
unchecked power to contract or expand it at their will, Weare
asked to put in possession of the banks and banking corporations
of this nation the financial welfare and destiny of our people.

We are asked to abdicate the power to make and control
money. We areasked to abandon the sovereign power of muk-
ing and regulating the value of money, placing these powers in
the hands of men whose profit consisis in shrinking the prices
of property and shrinking the values of labor.

Continuing, and quoting from Doubleday’s Financial History
of England:

Ag the memorable 1st of May, 1823, drew near, the country bankers as well
as the Bank of England naturally prepared themselves, by a gradual nar-
rowing of thelrcirculation, for the dreaded hour of gold and silver payments
on demand, and the withdrawal of the small notes. We have already seen
the fall in prices produced by this universal narrowing of the paper circula-
tion. Ths effects of the distress produced all over the country, the conse-
quence of this fall. we have yet tosee.

The distress, ruin, and bankruptcy which now took place were universal,
aflecting both the great interestsof Iand and trade; butamoengthe landlords
whose estates were burdened by mortgages, jointures, settlements, legacies,
etc., the effects were most marked and out of the ordinary course. In hun-
dreds of cases. from the tremendous red uction of the price of land whichnow
took place, the estates barely sold for asmuch as would pay off the mort-
gages; and hence the owners were stripped of all and made beggars.

1'was myself personally acquainted with one of the victims of this terri-
ble measure. He was a school-fellow, and inherited a fortunse, mude
principally in the West Indfes. On coming of age and settling with his
gu ardians, he found himself possessed of fully £40.000, and with this he re-
folved to purchase an estate, to marry. and settle for life. He was a young
1n an, addicted to no vice, of a fair understanding, and most excellent heart,
and was connected with friends high in rank and likely to afford to him
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every proper assistance and advice. The estate was purchased, I belleve,
about the year 1812 or 1813. for £80.000. one molety of the purchase money
being borrowed on mortgage of the land bought. '

In 1822-'23 he was compelled to part with the estate in order to pay off his
mortgage and somse arrears of interest, and when this was done he was left
without a shilling, the estate bringing only half of its cost in 1821! T'hus,
withoutimprudence or fault of any kind was this amiable man, together with
his family, plunged into irretrievable and inevitable ruin. by the act of a
Legislature which ought to have protected both, and which was fully warned
of the consequences of what 1t was about todo; butwhich,1n requital, chose
t0 laugh those who warned to utter scormn. My readers must not suppose
that this was either an exaggerated or uncommon case. On the contrary,
the country teemed with similar examples. and on commencement of the
sesgion of 1823 the tables of both houses were loaded with petitions detailing
scenes of hardship and destitution appalling in the extreme.

Now, Mr. President, there is a complete illustration of what
is taking place in this country to-day. I know that it is a com-
mon thing for a great muny gentlemen and newspapers in the
East to say that the parsy to which I have the honor to belong
is a wild and woolly party, and makes statements which are
not strictly correct; but I say to these gentlemen that farms in
many of the Western States are passing into the hands of cor-
porations by the thousands. Imuakea statement which is capa-
ble of demonstration.

Mr. PALMER. Will the Senator from Nebraska allow meé to
ask him a single question? ”

Mr. ALLEN. Certainly. .

Mr. PALM#®R. Iam quite well aware of the embarrassments
of the furmers of the West, but has there in fact been any re-
ducti%n of the amount of money in circulation in the last ten

ears?
¥ Mr. ALLEN. I can only answer the Senator by saying that
when you reduce the price of wheat from 75 to 50 cents a bushel,
when you reduce the price of oats from 30 to 18 cents, when you
reduce the price of corn from 35 to' 20 cents you might ask if.
there is a decrease of money incirculation among the people who
produce this grain.

Mr. PALMER. Ihavefelttheforce of what the Ssnatorstates
very much myself in my own person; but the question I have
asked hini is, has thera been any reduction in the ecirculation?
Now, the cause of the reduction of prices may be a different
thing; but has there been any reduction in circulation® He at-
tributes in some 'measure the reduction in prices to that cause.
I understand there has been no reduction in the ecirculation.
Then it must be attributed to some other cause, as I suppose.

Mr. ALLEN. I do notknow that I fully understand what the
Senator from Illinois means in the reduction of circulation. If
a man produces a crop in 1893 that will bring him $1,000 and in
1894 produces identically the same quantity and it will bring
him only $800, it occurs to me there is a deficit 0f $200 in his cace.

Mr. PALMER. Iinfer thatthere islessdemnd for hisprod-
uct, but the simple questionis, is thatreduction the consequence
of a reduction in the amount of the circulation of money?

Mr. ALLEN. ‘That is a most fatal confession for the Senator
from Illinois. The Senator from Illinois infers there is not so
great a demand for his product, and what does that mean?® [t
means that money is 50 scarce among the consuming classes
that they are compelled in some measure to go hungry, and are
unable to purchase the product.

Mr. PALMER. May it not be overproduction.
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Mr. ALLEN. Iwillhaveoccasion before thisdebateisthrough
toshow that from 1803, when the senior Mill wrote his first works
upon political economy, there never wus a grander humbug im-
posed upon a civilized people than the doctrine of overproduction,

Mr. PALMER. Very well. Let me ask my friend from Ne-
braska, hus the circulation been reduced? If not, then that ar-
gument fails. Is not that logical?

Mr. ALLEN. I do notyet understand what the Senator from
gllirlﬁis means by asking whether the circulation hus been re-

uced.

Mr. PALMER. The Senator will allow me to state that the
circulation has increased rather than diminished, as I under-
atand from the tables read this afternoon That is, there is a
larger amount of money per capita in circulation this year than
there was the year before. Yef prices have fallen, If prices
have fallen it has not been because the amount of money in cir-
culation has diminished; it must be attributed to some other
cause, as I think, .

Mr. ALLEN. TIunderstand the Senator from Illinois to say
that the circulation has rather increased than diminished?

Mr. PALMER. I understand so.

Mr. ALLEN. That is, the per capita clrculation?

Mr. PALMER. Yes, sir.

Mr. ALLEN. But the Senator from [llinios does not seem to
take into account the fact that among the common people of
this country (I mean the cluss of people who earn their live-
lihood by toil, mental and physical, and not the fellows who are
handling gold and money as an occupation) there is not actually
to-day in circulation $15 per capita.

Mr. PALMER. Iagree with the Senator,

Mr. ALLEN. But the great quantity of the money of this
country of which Senators speak so frequently and refer to as
increasing in volume is to be found in the form of reserves, in
banks and organizations of that kind, and is as useless to the
masses of this country as though it were in the bottom ol the
ocean.

Mr. SQUIRE. How are you going to get it out?

Mr. PALMER. I still agreewith the Senator; but will it not
be so under any monetary system?

Mr. ALLEN. No, sir; it will not be s0 when the volume of
currency in this country is increased, not inflated, but whenever
it is gradually and healthfully increased. The Senator from
‘Washington asks me how we are going to get it out Iwill an-
swer him. When there is more honest money made in manu-
facturing and in farming than there is in banking and buncoing
the country through banks and other organizations,then that
money will be compelled to go out and get into active production
and employ labor.

Mr. PALMER. The Senator,1 understand, means to assert
that under new conditions the people will earn a larger propor-
tion of the common 1und than they do now.

Me. ALLEN. Let me illustrate for the benefit of the Senator.
When water reaches the top of the bank and goes above it, it
overflows, does it not?

Mr, PALMER. That is the law.

Mr. ALLEN, Water and air and all the elements seek an out-
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let,dothey not? Money seeksan investment where it will make
money, does it not?

Mr. PALMER. That is the rule, I think. R

Mr. ALLEN. Now, the volume of money is by slow, certain,
‘and safe processes increased—notsuddenly inflated, butincreased
safely-—s0 that when the man who has his money in banking or
the curbstone broker can make more with it by putting it in
factories, in something that will employ labor; then under those
circumstances, it will go into productive business and give em-
ployment to lubor, and it is in circulation.

Mr. PALMER. Certainly. .

Mre. ALLEN. Then it is in circulation. What does that
mean? It means that every tramp, every poor honest person
beneath the sun hag an opportunity of earning an honest living.

Mr. SQUIRE. If the Senator will permit me I shoukd like to
have him discuss one point a little further. In answer to my
question as to how the money can be gotten out he goes on to
speak about the banker and the curbstone broker, and all that
sort of thing. I ask him whether he does not consider it desir-
able that there should bs banksin his Stats; whether it isnot to
theadvantage of the Western communities, such ashe and I have
the honorin part to represent, to have banks there; whether we
do not get more money through the organization and establish-
ment of hanks than we did before they came there; whether
every community in the West does not welcome such an institu-
tion; and whether we do not get more money in thatway? That
is the experience in my part of the country. We want banks and
we want capital. In the first pluce, we want men, good men,
working men; and secondly, we want cipital.

Mr. ALLEN. The Senator from Washington puts a question
that I have heard put a great many times. It isa very common
thing. I mean no disrespect to the Senator from Washington
when I say that the gold bugs usually stand around and put this
question. I mean simply to say that the Senator puts a question
1 have heard put a hundred times.

Mr. SQUIRE. Isympathize with the Senator on this ques-
tion in many respects. I am for more money, and I want it to
get into the West.

Mr. ALLEN. Allow me to say that the Sensator from Wash-
ington does not seem to understand my position. I am notan
enemy of legitimate banking. I recognize the fact that legiti-
mate banking is 8o fixed in our comwmercial affairs that it is a ne-
cessity. As far as legitimate banking interests are concerned in
this country Iam friendly tothem. But when it comes to a point
where more money is to be made in this country by b \nking than
in honest industry there is something wrong in the banking
system. Let me say to the Senator from Washington that I
live in a county having something like 17,000 population. In
thatcounty there are twelve banks, three or four of them national
banks, all banks of capital, absolutely safe, and three banks in
that county could do every dollar’s worth of honest banking
business there is to be done there.

Mr. SQUIRE. I ask the Senator is there not a benefit from
having a multiplication of banks in this respect, that there are
more men to give ear to applications, and to diversify the ar-
rangementinreference toloans? Insteadof having the business
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confined to a few people, so that access to the bank is limited,
is it not better to have it distributed somewhat?

Mr. ALLEN. Not necessarily so.

Mr.SQUIRE. We find itso in my town.

Mr. ALLEN. When the banking business is more profitable,
and a man cun make more out of his money by hoarding it and
banking with it than he can by using it in some productive in-
dustry, then the system of banking is wrong.

Mr. SQUIRE. I do notthinkwe have too many in our State,

Mr. ALLEN. Many of your people, through the rates of in-
ter. st and the manipulations of money, are Iecling the effects
of the system to-duy; and many of them are being deprived of
their property and of the beneticial result of their labor.

Mr. SQUIRE. We have nothad a bank failure in my town.

Mr. ALLEN. I am nottalking about & bank{ailing, but Iam
talking of the money that is taken out of manufacturing, the
money that is taken out of productive industry, and the great
army of honest men and honest women who are compelled to
stand idle and beg for bread in the streets, or for an opportunity
to labor, in consequence of capital being hoarded that ought to
be in productive enterprises of some kind giving men employ-

ment.

Mr, SQUIRE. I ask the Senator if it is not true that during
the past year—it has been well advertised—the farmers of the
State of Nebraska have retired large amounts of mortgage loans?
Is not that true of the farmers in Kansas and Nebrasku? Itwas
stited repeatedly last year that they were prosperous, and on ac-
countof it they retired a large amountof their mortgages. Ithas
been stated that even as high as half of all the outstanding mort-
lgages were retired by the proceeds of the sale of their grain

ast year.

Mxy. ALLEN. T can not speak for Kansas. In the State of
Nebraska a great many mortgages have been retired, it is true,
but I want to say to the Senator from Washington the way some
of them were retired was by foreclosure. I state what is the
truth when I say that a portion of them—I do not pretend to
state the percentage, but a portion of them—were retired in con-
sejuence of foreclosurelof the mortgage, and in consequence of
the sheriff selling out the mortgagor. Then they were marked
upon the record as paid. Of course they were paid.

Mr. SQUIRE. I think the Senator needlessly brings dis-
credit upon his part of the country.

Mr. ALLEN. Let the Senator from Nebraska take eare of his
own State.

Mr. SQUIRE. I do not wish to interfere with the Senator’s
remarks, but—- .

Mr. ALLEN. I do not say thatthe majority of the mortgages
wer: foreclosed.

Mr. SQUIRE. 1Ishould like to have the West given credit
for what it deserves.

Mr. ALLEN. I do not say that the majority of the mortgages
are sa, but I do say that it is true of a great portion of the mort-
gagesof that State, and I say that a portion of the mortgagesin
the Senutor's own State are mirked canceled in consequence of
the same law of foreclosure. That is the rule throughout the
entire country. There is no use undertaking to disguise the
fact. You can not deceive the American people by asserting
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strongly that they have a sufficient amount of money. They
understand that the suffering under which they are laboring to-
day is because of a restricted volume of money, and their con-
sequent inability to get just compensation for their labor and
property.

Mr. PALMER. May I be allowed to ask the Semator from
Nebraska a question?

Mr. ALLEN. Certainly.

Mr. PALMER. Isthere any less money per capitain circula-~
tion now than there was when these mortgage debts were con-
tracted?

Mr. ALLEN. 1 think so.

‘Mr. SQUIRE. Will the Senator allow me one moment?

Mr, ALLEN. Certainly.

Mr. SQUIRE. 1should like to see more money in the coun-
try, particularly in the Western part of it. I sympathize with
the Senator on many points, but I do not like to have him mis-
represent, as I think he does, the fact in regard to the payment
of mortgages. I know it is not true of mortgages in the State
of Washington, and I had not supposed it was true of mortgages
in the State of Nebraska, that the payments made are upon fore-
closures and sherift’s sales. It has been repeated over and over
again, not this year but last year, that very large amounts of
the mortgageindebtedness of the people of the State of Nebraska
and Kansas were paid off from the proceeds of their crops for
the year. I supposed it to be true, I hoped it to be true, and I
do not like to have words said here in this public way in the
Senuate of the United States that throw a cloud upon the people
of the West and their enterprise, and all that relates to their
growth and prosperity.

Mr. ALLEN. I mustabsolutely decline to suffer the Senator
from Washington to give me instruction about the State of Ne-
braska and its condition. I know something about the State,
and I assert again that I do not say that is the rule in the
State of Nebraska—

Mr. SQUIRE. Thatisall T ask. If the Senator admits it is
not the rule it is all T ask. I understood him differently.

Mr. ALLEN. No, I did not say it was the rule, and the REC-
ORD will not bear out that construction at all.

Mr. SQUIRE. I so0understood the Senator.

Mr. ATLLEN. I said, and I repeat, and I hope the Senator
from Washington will understand me, that a great many of the
mortgages which are marked paid and cancelled are cincelied
in consequence of the foreclosure and extinguishment of the
title of the mortgagor. Now, is that plain? That is what I
said, and I repeat it, and it is true.

Mr, SQUIRE. Itis nottrue of my State.

Mr. ALLEN. Isay tosome extent it is true of the Senator's
own State or the reports from his State are incorrect.

Mr. SQUIRE. The statistics will not show it. You can not
show one. I defy you to show one.

Mr. ALLEN. I am notcarrying my pockets full of statisties.
If I had known I was to have this colloquy with my friend from
‘Washingtor I would have brought the statistics here.

Mr. HAWLEY. With the Senator’s permission I will put my
little contradiction in for my State.

Mr. ALLEN., Iam glad to hear from my friend from Con-
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necticut. I understand that the agricultural population of the
State from which the Senator hails has changed considerably in
the last twenty-five or thirty years. I muy bemistaken in that,
and if T am I should be pleased to be corrected. Iask the Sena-
tor from Connecticut if it is not true that throughout the New
England States generally people of the old stock who settled
that country and opened it up in agriculture have in a great
many instances been driven from theirfarms, and if those farms
are not to-day being settled by French Canadians and people of
that class? 1s not that true?

Mr. BAWLEY. Ido not feel disposed to help the Senator
out in prolonging this debate by entering into a discussion of
the resources and character of my people; but I can say very
briefly that there have been great changesin the industrial con-
dition of New England; that the villages and cities have grown
as the common law of civilization in England and America; that
the urban population has grown more than the rural; but I can
say that-there are more separate land holdings in Connecticut
now than there ever have beenbefore; the State is more cutinto
small farms. As to the upland farms away back—you can not
get far fromarailroad, you can not get out of hearing of a whistle
in my State, but you can get 8 or 10 miles away from a station,
and there a farm is not worth near so much as it is near the
thriving villages sustained by protection, where there is a good
market for everything the farmer can raise. On the whole,
thank you, sir, the State is very prosperous, with 120,000,000 in
fa,vings banks, The amount has been very slightly reduced

ately.

J\Ig ALLEN. The Senator from Connecticut does not answer
my question,

Mr. HAWLEY, What was it?

Mr. ALLEN. I put the question to the Senator if it was not
true that many of the farms of New England to-day, including
the State the Senator represents, are passing into the hands of
French Canadiansand the old population have been driven away
from them.

Mr. HAWLEY, My dear sir, we are just in Connecticut and
jist in America. As to the Senator and myself, I have been
here two hundred years, constructively, but that is nothing in
the history of the world. Of course our people are changing.
My grandfather and grandmother on one side were Scotch peo-
ple, born in the Highlands, and they owned a little property
after they got here. Good Scotchmen, good Englishmen, good
Irishmen. good Germans, good French Canadians come into my
State. The French Canadianscame in large numbers, and atfirst
they spent six months, earned $100,and wentback thinking they
were rich. Now, they hava been for some years settling there.
I can take a new village and point out rows, streets I mightsay,
of comfortable homes inhabited by French Canadians with good
American-French Canadian children growing up there, of course
going to school and becoming good peopls. Of couarse we are
undergoing changes. Itis true of Connecticut that fully one-
half of her people are either natives of some foreign country or
the children of one or both foreign parents. That is one of the
inevituble things we can not help. But I am happy to say with
regard to a large portion of that adopted population, it is rooting
itself in the soil, and many of the French and Germans get outof
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the villages and up into the hill countryand pick up a farm from
vvihich a Yankee has gone away who could do better somewhere
else.

Mr. ALLEN. The Senator from Connecticut does not answer
my question yet.

hMr. HAWLEY. Try it again, then. I will answer every-
thing. )

Mr. ALLEN. I ask the Senator from Connecticut if it is not
true that the native population—not all of them, understand,
buta portion of the native population of New England—have not
been compelled toabandon their farms, and if they have not been
succeeded by a cheaper class of labor?

Mr. HAWLEY. They have not been compelled to abandon
their farms.

Mr. ALLEN. The Senator from Connecticut says they have
not been compelled to abandon their farms, and yet I say it is
currently believed throughout this country that there are thou-
sands of vacant farms in New England.

Mr. PEFFER. They advertise them.

Mr. HAWLEY. There are.

Mr. ALLEN. I have a friend living in the State from which
the Senator comes, and not later than June of the present year
he told me that there is farm after farm in that State with a
good, tenantable house that is absolutely abandoned.

Mr, HAWLEY. There are houses in plenty and farms in
plenty for sale there.

Mr. ALLEN. And my friend says the farms are not only
abandoned to-day, but they have been abandoned for years, and
the only class of people whoare settling in those hills and valleys
is a class of cheap laborers from another country.

Mr. HAWLEY. I denythe debased labor. They getasgood
wages as any Yankee—every one of them.

Mr. ALLEN. They probably deserve it more.

Mr. HAWLEY. You can not expect our people —

Mr. ALLEN. That is the condition. The Senator from Con-
necticut speaks of his own State.

Mr. HAWLEY. Will the Senator just wait a moment?

Mr. ALLEN. Certainly.

Mr. HAWLEY. When land in my State costs 310, $20, $30,
$40, $50, and $60 anacre, how do youexpect us toraise wheatand
products of that description in competition with the West where
the land cost $1.25 an acre and the freight is away downnot more
than a mill or a mill and a hzalf a ton? Of course, they compete,
with our cheaper and coarser kinds of farming, but our people
turn themselves to duirying and to market gardening, and a
great number of things of thal sort, and they manage to live.
Do not disturb yourself about the death of the Yankee there.
Put him on a bare rock and he will make money trading if there
is another man on the rock.

Mr. ALLEN. I have no doubtof it.

Mr. HAWLEY. Turn him outof the Union, if you please, and
he will make a profitable bargain to get back the next week.

Mr. ALLEN. The Yankee lineage of the Senator from Con-
necticut is no more extensive than mine. My ancestors settled
in New England long before the Revolutionary contest. So the
Senator from Connecticut has no advantage of me in that re-
spect.

719

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



71

Mr. HAWLEY. About a hundred years ahead of you. Mine
gettled there in 1639.

Mr. ALLEN. Mine were there at least long before New Eng-
gland was developed. But still the Senator evades the ques-
tion; and that question is whether there are not farms by the
thousand in New England which have tenantable houses that
have been absolutely abandoned by the native population. Isay
there are.

In some instances the native population have been succeeded
by a lower class of labor; I do not say a dishonmorable labor or
an undesirab.e class of people; but by a class of laborers who
can work cheaper than the native population. The native pop-
ulation is gathering into cities and villages. Since the Senator
from Connecticut and his people have found out that they can
pull the wool over the eyes of the people of this country through
tariff taxation, and live upon exactions of that kind. they are
perfectly willing to abandon the farms. It is a lucrative field to
loot the other industries of thiscountry.

Mr: HAWLEY. My colleague [Mr. PLATT] gives me the
figures, which I should like to go in here to show the suffering
condition of the Connecticut farmers.

Mr. ALLEN. TIcan not suffer the Senator to interrupt me
further. He has admitted that there are thousands of vacant
farms in New England, and that the Yankee farmers in the hiil
country are being supplanted, in a degree, by foreigners. That
is sufficient. )

Mr. HAWLEY. It isin answer to the Senator’s question.

Mr. ALLEN. I.can not suffer the S:znator from Connecticut
to inject that into my speech. It is not relevant to the point at
issue.

Mr. HAWLEY. You opened wide the door for this discus-
sion, and I have now got the facts.

The VICE-PRESIDENT. The Senator from Nebraska de-
clines to yield.

Mr. HAWLEY. All right. T shall take a turn at the Sena-
tor again if he does not let my State alone,

Mr. ALLEN. On page T4 of the book from which I have
been reading, I find:

Numberless as are the evils by which kingdoms, prineipalities, and repnb.
1ics are wont to decline, these fourare, in my judgment, most baleful: Civil
strite, pestilence, sterilty of the s0il, and corruption of the coin. 7The first
three are 50 manifest that no one fails to apprehend them, but the fourth,
which concerns money, is considered by few, and those the most reflective,

since it is not by a blow, but little by little, and through & secret and ob-
scuire approach that it destroys the State.

How true that is. Tt is the gradual, stealthy, and constant
manipulation of finances, either by active legislation, or by re-
fusing to legislate when essential to the interests of the people,
that in the course of years, through the operation of contrac-
tion, the great wealth of a nation is centralized into the hands
of the few and the masses are comparatively poor.

I read again from page 75 of the same book, Philosophy of
Price, a quotation from Archibald Alison’s history of Europe:

The two greatest events in thehistory of mankind have been broughtabout
by a successive contraction and expansion in the circulating medfum of so-
ciety. Thefall of the Roman Empire, 80 long ascrived in ignorance to slav-
ery, to heathenism. and moral corruption, was in reality brought about by

a decline in the silver and gold mines of Spain and Greece. * * * 'And as
it Providence had intended to reveal in the clearest manner possible the in-
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fluence of this mighty agent on human affairs, the resurrection of mankind
from the ruin this cause had produced was owing to the directly opposite
set of agencies being put in operation. Columbus led the way in the career
of renovation; when he spread hissails across the Atlantic he bore mankind
and its fortumes in his bark. * * * The annual supply of the precious
metals—of money—for the use of the globe was tripled before a century had
elapsed; the price of every species of produce was quadrupled. Theweight
of debt and taxation insensibly wore off under the influence of that prodi-
gious increase; in the renovation of industry the relations of society were
changed, the weight of feudalism cast off, the rights of man established.

Bryant, in his work on money, says:

Any reduction In the price which the producer or the artisan iIs able to ob-
tain for his labor, or the products of his labor, is an injury, misfortune, and
loss to every single member of soclety excepting solely those who 1live upon
theinterest of loaned money. If the reduction is temporary, then the loss
is temporary; if it is permanent, then the loss is permanent.

Albert Gallatin, ex-Secretary of the United States Treasury,
in his work on mouney, published in 1831, says:

Itis well known that the discovery of America was fallowed by a great
and permanent fall in the price of the preclous metals, which reduced to
one-fourth of their previous relative value all other commodities.

I might continue in this line of discussion and consume much
time in citing valuable extracts from standard authors and men
of acknowledged authority, to show the proposition, denied in
the Senate, that a contracted volume of money does produce a
shrinkage of values and a shrinkage of the products of labor,
and thus results, if persisted in, in throwing out of employment
thousands and hundreds of thousands of our people, notonly de-
priving them of the meuns of livelihood, but throwing many of
themas a burden upoun the balance of society, to be supported by
different formsof charity. Notonlythat, butit has driven many
people into the pathway of crime. A contracted volume of money
and the evils flowing from it have their full responsibility for
the eriminal classes in this country; and yet we are told that we
must reduce the laborer of this country, we must reduce the
farmer of this country to a position where he becomes the com-
petitor of the laborer and farmer cf Europe.

I read an extract from President Grant’s message delivered in
1873. He said:

In view of the great actual contraction that has taken place in the cur-
rency—

I think that was denied by the Senator from Oregon——

Mr. SQUIRE rose.

Mr. ALLEN. Not theSenator from Washington [Mr. SQUIRE],
but the Senator from Oregon [Mr. DoLpPH)}, and yet Gen. Grant
says there was a great contraction. He was a man who stood at
the head of the Government, who must have known of “the
contraction continuously going on.” It had not stopped then,
but was going on; the volume of money was getting scarcer and
scarcer; it was becoming harder and harder to get a dollar; the

rice of labor was going down; the price of products was going

own; and vet, says Gen. Grant:

In view of the great actual contraction that has taken place in the cur-
rency. and the comparative contraction contlnuously going on, due to the

increase of population, increase of manutactories, and all the industries, I
do not believe there i3 too much of it now for the dullest perlod of the year.

Speaking of the volume of money—

During the last four years the currency has been contracted, directly, by
the withdrawal of 3 per cent certiticates,—
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There it is again, those 3 per cent certificates were part and
parcel of the circulation—
compound-interest notes, and 7.30 bonds—

I ask the Scnator from Washington if the expressions of Gen,
Grant are not good authority?

Mr. SQUIRE. I do not think the expressions used there re-
late to currency in the ordinary sense. Of courss those negoti-
able instruments were to be used in the banking institutions of
the country and were in possession of the people, but they were
not used as currency passing from hand to hand.

Mr. ALLEN. Gen. Grant contihues—

outstanding on the 4th of March 1869 (all of which took the place of legal

tenders in the bank reserves), to the extent of $63,000,000.

During the same period there has been a much larger comparative con-
traction of the currency. The population of the country has largely in-
creased.

It occurs to me, if anything can be said to be settled by the
history of Western Europe, by the history of this country, and
by citations from standard writers upon political economy, as a
proposition of logic, it is that a contracted volume of currency
means high-priced money, and low-priced property and labor.
And, if persisted in, it means the centralization of the wealth of a
nation into the hands of a few, the ultimate debagement of labor,
and the destruction of liberty itself. The only wise policy upon
the part of this Government is to gradually expand the cur-
rency, the volume of money in this country, to keep pace with
the growth of population and the increuse of wealth, so that
every natural agency of the nation may be utilized in the pro-
duction of wealth, and every honest man, woman, and child be-
n:ath our flag may have remunerative wages for their laborand
an opportunity to make an honest living.

A governmentthat suffers the avenues to success to be closed,
that does not keep open the avenues to success constantly for
its people, is not a just government to its citizens; and when this
Senate is invited to pursue a course which will bring a elond
upon every American homeand distress and want to our people,
it ought to be ths province of the Senate todeclare to the world,
to declare to Lombard street. to declare to Wall street, to de-
clare to the stock-brokers and money jobbers all over this world,
that, so far as we are concerned, we are still Americans,and we
still stand for the American home and its integrity.

Mr. President, while I am upon this branch of the question, I
desire to refer to another matter. We are told that 95 per cent
of the business of this country is done upon bank eredits and
that we do not need as much money under oursyster of business
as we formerly needed. But who uses thisargument? Itis the
man interested in a contracted volume of money.

Is it not true, Mr. President, that to-day for every dollar of
actual cash we possess we have bank credits of at least $5? Isit
not true that that is the most dangerous system of currency a
nation can have? When the Government abahdons its power
to make money, when it abandons the control and exercise of
the sovereign power which liesat the foundation of national suc-
cess, when it turns every American laborer, every Amarican
farmer, every American home over to the mercies of bank cor-
porations who are interested in making money for themselves,
who have the power to expand or contract the volume of money
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to the injury of the masses and to their own advantage, it is
not only wrong, but it is an abandonment of constitutional duty.

That constitutionul duty is, that Congress, being charged with
the power to coin money and regulate its value, being given
plenary power over the money of the¢ country which atfects so
vitally the industries of the peopleat large, should stand guard
by keeping that power in its own hands, and raise the shield of
protection over every home and every citizen.

Not only that, Mr. President, but because of over-expinded
bank credits, because the Wall street gang has been suffered to
run wild in speculation, they are enabled to produce a crisis in
this country at any time they see fit to do so.

Mr. President, how dozs the extract I am about to read sound
in connection with this doctrine of contraction of the curreney?
It will be found in Henry C. Baird's works in the first volume;

An inexhaustible supply of cheaplabor has solong been a condition of our
social system. Whetner in town or country, whether for work or pleasure,
that it remains to be seen whether a great enhancement of labor woul 1 not
disturb our industrial, and even our political, arrangeinents to a ser,ous ex-
teat. 1'wo men havebeen after one master so long that we are not prepared
for the day when two masters will be after one man; for it is not certain,
either, that the masters can carry on their own business as well, or that the
men will comport themselves properiy under the new régime. Commercial
enterprize and social development rejuire an actually increasing popula-
tion, and also that the increase shall be in the most serviceable— .

That is, bruteforce, brute labor—

thatis, the most laborious part of the popu lation, for otherwise it would
be at the comumand of capital and skilh.

Is not that a splendid exhibition of temper toward the laboring
People of this country? There must be an increase of debased

abor in this country, so that two men shall hunt one mas‘er,
just as they are hunting him in the coal regions to-day. Two
men perform one man's work, one working three or four hours
in a day and the other working three or four-hours in a day,and
dividing between them and their families that which in justice
and fairness oughtto goto onefamily. Laborbeing debased, itis
here advocated that the thing this country needs to-day is more
brute force to produce wealth, not for the workers, but to pro-
duce more wealth for the wealthy classes.

The quotation I have read is an authentic gquotation from
Henry C. Baird, or quoted by him in the Philadelphia Inquirer
and reproduced in the Irish World under date of April 5, 1879,
quoted from the London Times.

Now, let us see more about this. Inowread from a book called
Whither are we Drifting, on page 56, from what purports to be
an extract from the New York Times under date August 12,
1877. 1 do not say that the quotation is correct, because I have
been unable to verify it, but I have verified many quotations in
this book and found them correct.

Mr. DOLPH, Who is the author?

Mr. ALLEN. Isuppose the editor of the paper is the author.
I do not know. '

Mr. DOLPH. *Who is the author of the book?

Mr. ALLEN. A man by the name of Willey. Perhaps the
Senator does not know him. He is a Populist.

Mr. DOLPH. I have metanumber of them.

Mr. ALLEN. And you will meet more of them before the
next Presidential election is over.
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Says this author:

Is there deliverance? There seems to be but one remedy, and it must
come—a change of ownership of the soil, and a creation of a class of land
owners onthe one hand and of tenant farmers on the other—something simi-
lar in both cages to that which has long existed. and now exists, in the older
countries of Europe, and similar, also, to a system that is common in our
own State of California. * * *

Everything seems ripe for the change; half the farms in the country are
ready to be sold if buyers-would only appear, and hundreds that can now be
bought for less than their value twenty or thirty years ago need only judi-
cious outlay to make them as productive ag ever. Few farmers can hope to
provide theirsons with farms of their own, and there is no place for these
young men in the overcrowded cities.

There you have it. There must be two classes. The farmer
must give up his farm; he must abandon it, the farm must pass
into the hands of a landed aristocracy, and he must content him-
self with becoming a tenant farmer. He can not hope to leave
to his son or his daughter the farm that he purchased when he
was a young man. They must join the great army of tramps or
become peasants in a country like this. There is the bold dec-
laration that the great musses of our people are becoming peas-
ants under a system like this; that their destiny is the destiny
of peasantry,and yet a man who raises his voice in defense of these
people and against this system of contraction, is to be held up to
ridicule and scorn and pointed out as an obstructionist in the
Senate.

And then—

Says thisarticle—
wilibegin a new era in agriculture and ons that seems to be very desirable. .

De;sirable that the people lose their farms and bscome peas-
ants!

I object to the systemof bank credits taking the place of actual
money, because, first, the safety and welfare of this nation de-
pend upon the nation's controlling the volume of money. Depend
upon the nation exercising its constitutional obligation to the
people to coin the money and regulate its value; to see that the
people have enough of sound and scientific money with which to
do the business of the country; to see that the people are not
overreached and robbed by those who produce a contracted vol-
ume of money through bank credits, through a system of con-
traction, and through a system of usury. I object to it, because
when you resort to it you imperil every sacred interest of every
American citizen, you imperil the safety of the country. Look
at the singular spectacle to-day of bankers and stock jobbers and
corporations in this Capitol sending their petitions, and coming
here in person and undertaking to influence legislation in thisna-
tion in their particular interests! Here theycome.as though the
only thing to be considered by the American Senate was the man
engaged inshaving notes, bonds, or stocks, or making money out
of the reinvestment or loaning of money.

Mr. President, not only that, but when some of us have the
temerity to stand up here and protest that there are other peo-

le to be considered; when we protest that the common laborer

is a citizen of the United States; when we protest that the farmer

is a citizen of the United States, and the rights of these two

classes of persons, humble though they may be, are as sacred

under our Constitution as the rights of the highest and most ex-

alted man; while we are not met with absolute rudeness, yet
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we are met with that kind of a sneer which implies that we are
weak-minded or wrong in some respect in standing up for the
rights of these people.

‘We have been told here that if we continue to coin silver at
the ratio of 16 to 1 under the operationsof the so-called Gresham
law, gold will go out of this country and the country will go
upon a silver basis. Now, no man hasundertaken to tell us what
going upon a silver basis means, so far as its effect upon our in-
dustries and our prosperity is concerned; but it has been left to
implication that if we go upon a silver basis or stundard some-
thing absolutely terrible will happen to the American people;
and yet we have used silver money from the time of the organi-
zation of this Government down to the present time, and oar
civilization has not been hindered by it. The truth is that Eng-
land and all nations of Europe that enjoyed any prosperity in
their early history enjoyed it while they were using silver as
money.

So there is nothing in the argument that by the use of silver
alone as money, per se, our civilization will be degraded. I
ask Senators now who deplore this condition of affairs to point
out to me, to point out to the people, how this country will be
injuriously affected in consequence of our going to a silver basis.

But it will not go there, because after the passage of the
Bland-Allison act the gold in this country accumulated —speak-
ing in round numbers and without giving exactly the amount—
from $230,000,000 to $600,000,000; and yet there was in circula-
tion and being constantly coined silver money at the ratio of
16 to 1. '

But the law laid down by Sir Thomas Gresham never reached
the case of the coinage of pure metal. It was debased coin; it
was clipped coin; it was counterfeit coin that drove out of e¢ir-
culation and out of the country the better class of coins. This
law has been invoked here, and is constantly being invoked as
an argument against the free and unlimited coinage of silver.
I do not propose, for one, to suffer this discussion to end and
leave the country to believe that thislaw hasaffected or will affect
us in the least if we coin silver at the old ratio.

But one of the principal arguments used against the use of
silver is what my distinguished friend from Illinois [Mr. PAL-
MER] lamented awhile ago as overproduction. Itisclaimed,and
claimed seriously, that silver is being produced in such great
quantities as to cause an overproductionof the metal, and that the
fallin the bullion price of the metal iscaused thereby. Therefors,
my friend from New Jersey [Mr. MCPHERSON| says, the parity
can not be maintained. Why there is overproduction we are not
told. Never was there a ranker fallacy promulgated upon the
face of the earth than this doctrine of overproduction. There
is not a respectable political economist, from the days of the sen-
ior Mill to the present moment, that has taught it. It issimply
one of those [atlacies that we find constantly urged from the
stump, that we find constantly advocated by a certain class of
newspapers, the effect of which is to mislead the people.

Let me start briefly, Mr. President, by quoting from the sen-
for Mill:

The demand of acountry is itg purchasing power. The Purchasing power
is the country’s anaual production. Thecountry’s annual productionisthe

supply- Things which are equal to the same thing are equal to each other,
and general demand and supply must therefore be equal,
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Yet that truism was uttered in 1808, long before that in fact.
It has bzen and is a truism in political economy; and yet we
heur iterated and reiterated throughout this country this doc-
trine of overproduction. There may be local congested con-
ditions, in consequence of lack of proper means of distribution,
in consequence of under-consuinption; but there is not, and never
hns been, such a thing as general overproduction. It is rank
political fallacy.

[quote from James Mill, from his work called Commerce De-
fended, found in a volume published in 1808, called English
Tracts, published at London, England. Ihave only been uble to
find one volume of this work in the United States. Through the
courtesy of the Senator from Massachusetts [Mr. LODGE] I was
enabled togetthe use of this volume from the Atheneum Library
at Boston. James Mill, the father of John Stuart Mill,in a book
published in 1503 called English Tracts, published at London,
thus speaks of the doctrine ol overproduction:

No proposition, however, in political economy seems to be more certain
than this which I am going to announce, how paradoxical so ever it may at
first sight appear; and 1f it be true, none urdoubtedly can be deemed of more
impormnce:

The production of commodities creates. and is the one and universal cause
which creates, a market for the commodities produced. Letus but constder
what is a market. Isanything else understood by it than that something is
ready ‘to be exchanged for the commodlty swhich we would dispose of?
When goods are carried to market what is wanted 1s somebody to buy. But
to buy one must have wherewithal to pay. It is obvious therefore the col-
lective means of payment which exist in the whole nation constitute the
entire market of the nation. But wherein consist the collective means
of payment of the whole nation? Do they not consist in its annual produce,
in the annual revenue of the general mass of its inhabitants? But if a na-
tion’s power of purchasing is eXactly measured by its annual produce, as it
undoubtedly is, the more you increase the annual produce, the more by that
act you extend the national market, the power of purchasing and the actual
purchases of the nation.

Whatever bs the additional quantity of goods therefore which is at any
time created inany country, an additional power of purchasing, exactly equi-
valent, i3 at the satne instant created: sothat a nation can never be actually
overstocked either with capital or with commodities; as the very O]femtion
of capital makes a vent for its produce. Thusto recur to the example which
we have already analyzed: fresh goods to the amount of £3,500 were pre-

ared for the market in consequence of the application of the £5,000 saved
gy the landholder. But what then? Have we not seen that the annual pro-
duce of the country was increased; that is, the market of the country was
widened, to the extent of £3,500, by the very same operations?

Mr. Spence in one place advises his reader to consider the circumstances
of a country in which all exchangesnould be in the way of barter, as the idea
of money frequently tends to perplex. If he will follow his own advice on
this occasion he will easily perceive how necessarily produciion creates a
market for produce. When money is laid out of the question isit not in re-
ality the different commodities of the country, that is to suy the different
articles of the annual produce, which are annually exchanged against one
another? Whether these commodities are in great quantities or in small,
thatis to say, whether the country is rich or poor, will not onie-haif of them
always balance the other? And is it not a barter of one-half of them with
the other which actually constitutes the annunal purchases and sales of the
country? Is it not the one-half of the goods of a country which universally
forms the market for the other half, and vice versa? And 1is this a market
that can ever be overstocked? Or ean it produce the least disorder in this
market whether the goods are in great or in small quantity? All that here
can ever be requisite is that the goods should be adupted to one another,
that is 1o say, that every man who has goods to dispose of should always
i:‘md %ll those different sorts of goods with which he wishes tosupply himself

n return,

What isthe difference when the goods are in great quantity and when they
are in small? Only this, that in the one rase the people are liberally sup-
plied with goods, and in the other they are scantily; in theonecasethat the
country is rich, in the other that it is poor; bat in the one case, as well as in
the other, the whole of the %oods wiil be exchanged, the one-half against
the other, and the market will always be equal to the supply. Thus itap-
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pearsthat the demand of anation is alwaysequal to theproduce of anation.
The demand of a natipn is exactly its power of purchasing. But whatisthe
power of purchasing? Theextent, unhdoubtedly. ofits annual produce. The
extent of its demand, therefore. and the extent of its supply are always
exactly commensurate. BEvery particle of the annual produce of a country
falls as revenue to somebody. But every individua! in the nation uniformiy
makes purchases, or dves what is eguivalent to making purchases, with
every farthing’s worth which accrues to hiin. All that part which is des-
itned for mere consumption is evidently employed in purchases. That too
which is employed as capital is not less so. It is either paid as wages to la-
borers who immediately buy with it food and other necessaries, or it is em-
ployed in the purchase of raw materials.

The whole annual produce of the country, therefore. is employed in mak-
ing purchases. But asitis the whole annual produce toowhich is offered for
sale. it 1s visible that the one part of it is employed in purchasing the other;
that how great soever that annual produce may be it always creates a mar-
ket for itself: and that how great soever that portion of the annual pro-
duce which is destined to administer to reproduction, that is, how great
soever the portion employed as capital, its effects always are to render the
couptry richer ahd its inhabitants more opulent, but never to confuse or to
overload the national market. I own thatnothing appearsto memorecom-
pletely demonstrated than this reasoning.

. 1t may be necessary, however, to remark that a nation may easlly have
more than enough of any commodity, though she can never have more than
enough of commodities in general. The quantity of any one commodity
may easily be carried beyond its due proportion; but by that very circum-
stance is Implied that some other commodity is not provided in sufficlent
yroport.ion. ‘What indeed is mueant by acommodity’sexceeding the market?

s it not that there is a portion of iy for which there is nothing that can be
had in exchange? But of those other things them the proportion is
too small. A part of the means of production which had been applied to
the preparation of this superabundant commodity should have been appiied
to the preparation of those other commoditiestill the balance between them
had been established. 'Whenever this balance is properly preserved, there
candbe no superfluity of commodities, none for which a market will not be
ready.

This balance, too, the general order of things has so powerful a tendenc
to produce that it will always be very exactly preserved where the injudi-
cious tampering of government does not prevent, or those disorders in the
intercourse of the world produced by the wars into which the inoffending
part of mankind are plunged, by the folly much more frequently than by the
wisdom of theirrulers. .

This important and as it appears demonstrative doctrine affords a view
of commerce wWhich ought to be very consolatory to Mr. Spence. It shows
that a nation always has within itself a market equal to all the commodi-
ties of which it ¢an possibly have to dispose: that its power of purchasing
is always equivalent to its power of production, or at least toits actual pro-
duce; and that as it never can be greater, so it never can be less. Foreign
commeirrce, therefore, 1s in all cases a matter of expediency rather than of
necessity.

The intention of it 1s not to furnish a vent for the produce of the industry
of the country, because that industry always furnishes a vent for itself.
The intention of it is to exchange a part of our own commodities for a part
of the commodities which we prefer to our own of some other nation; to
exchange a set of commodities which 1t peculiarly suits our country to pro-
duce, for a set of commodities which it pecullarly suits that other country
toproduce. Its useand advantagu is to promote a better distribution, divi-
sion, and application of the labor of the country, than would otherwise take
place, and by consequernce to render it more productive. It affordsus a bet-
ter, a moreconvenient, and more opulent supply of commodities than could
have been dbtained by the applicationof our labor within ourselves, exactly
in the sam » manner as by the free interchange of commodities from prov-
ince to province within the same country, its labor is better dividedand ren-
dered more productive. :

It thus appears of what extraordinary importhnceto every community {s
the augmentation of capital, that is tosay, the augmentation of that part
of the annual produce which is consumed in the wayof reproduction. 1f we
but recall the thought of that important doctrine first illustrated by Smith,
that a progression is necessary in national affairs to render the circum-
stances of the greatbody of the people in any degree comnfortable, our hu-
manity, as well as our patriotism, will become deeply interested in the doc-
trine of parsimony

Dr. Smith shows that even when a country is stationary the subsistence
of the laboring classes is reduced to the 1owest rate which is consistent with
common humanity—that is to say, it is barely sufficient to enable them to
maintain their present numbers, but not suftiiclent to enable them in the
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least degree to augment them, But if we recollect how much greater than
this is the power of multiplication in the species, how natural it Is for
the average of families to be more numerous than merely to replace the
father and mother, we shall see with feelings of cominiseration how
wretched must be the clrcumstancesof those families that are more numer-
ous, and of how many human creatures brought into existence it must be
the miserable fate to perish through want of subsistence.

But if such is the dismal situation of the great body of the people when
the national affairs are but stationary, how much more shocking to our
feelings are their circumstances when the situation of the country is retro-
grade? In thissituation the laborer is unable to earn even at i rate which
is suflicient to maintain the numbers of the laboring class. Culamity now
comes down with a heavier hand. That class must even be thiuned by the
dreadful operation of deficient subsistence. On the other hand, when the
affairs of the country are progressive the wages of the laboring class are
suflicient not only to maintain their existing numbers, but to augment
them.

When the reward of labor is liberal, the laborer can support a moderate
family with ease; and plenty and comfortdiffuse themselves throughout the
community. Have we not seen that this progressive state of society, that
all these happy cousequences, result from continual additions made to the
capital of the country, or to thav part of the annual produce which is de-
vatedjto reproduction? And havewe notseen that the retrograde condition,
with all its deplorable consequences, results from making continual addi-
tions to that part of the annual produce which 1is taken for mere consnmp-
tion? T.ttle obligation then has society to those doctrines by which this
consumption is recommended. Obstacles enoughexistto theaugmentation
of capital without the operation of ridiculous speculations. Were the doc-
trine that it can Increase too fast as great a truth as it is an absurdity, the
expericnce of all the nations on earth proves to us that of all possible ca-
lamiries this would be the least to be feared. Slow has been its progress
everywhere, and low the degree of prosperity which has in any place been
given to the mass of the people to enjoy.

1 know of nomore suitable introductory to this question of over-
productionthanto give the viewsof Amusa Walker onproduction
as set forth in his Science of Wealth, book 2, chapter 1:

All values are created by modifications of existing matter. Man can not
create one pariicle, but he can modify whathe tinds, or change itscondition,
in three ways.-viz: . A

By transmutation, by transformation, by transportation.

First, by transmutation. .

T'his 1s eminently the work of the agriculturist, who. availing himseif ot
the chemical agencies of the earth and air, transmutesseeds into vegetables,
fruits, and grains; and these again, by the aid of animal organizations, into
butter, beef, hides. ete. This is the most extensive branch of industry, and
employs probably four-fifths of the human race from generation to genera-
tion. Itis the base of the great pyramid of production. It furnisnes the
material and the support of all other forms of labor; and not this only, but
it renews and restores their waste with an unceasing supply of fresh bodily
anlmental power,

The air of trade and of the mill heats and rises, and cold currents rush in
from the prairie and the mountain, The foot of the farmer is everturnedto
the marts of commerce and the busy gatherings of men. He comes with
clumsy tread and homespun dress; but he takes the first place in the market
and the synagogue, Basil enters Constantinople as night is falling, stares
about on the magnificence of the city. and falls asleep upon the steps of the
church St. Diomede. Heistired of Macedon. He has businessonthe throne
of the world. He who restored the laws of the Kastern empire and re-
claimed the lands deluged by the barbarian floods is the exeinplar of the
countryman, at all times gazing rudely around on the luxury his homely
virtues are to appropriate. The millionaire dashes by in his spendid turn-
out: araw, tall lad, with a bundle on a stick, looks on with wonder, the em-
ployer of that man’s children.

Just as agriculture sends to the markets and the mills of the world their
materials. so it sends them their workmen. Strength and even life go fast
in the eager competition of manufactures and trade. Cool air, fresh biood
flows in from the country to supply the waste. The bare, bleak hills where
nature grudges every morsel of food, and stabs cruelly through every chink
in the wall, every rent in the clothes, feed the busy cities with men. The
streams of vigorous life run off from them to refresh the plains below.

Agriculture has no need to receive back. in any form. her contributions to
the other occupations. The power toglve without exhaustion liesin thelih-
eral, healthful reproduction of man,. when living in intimate relations with
nature. Here, after all hurts, humanity comes for healing, War and pesti-
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lence, the fierce contest of the mart, the stiflingatmosphere of themill, may
waste our kind in quick or lingering deaths; but still, by the side of the
brooks men will be born to hold up the frame of industry and social order
when their supporters faint and fail. Yet agriculture does not get backa
certain share of what it gives. Becauseitisnotalaborofambition, because
homnors are not to be gathered in the fields it cultivates, because the excite-
ment of machinery and associa ion are not to be found in its work or play,
because quick wealth i3 not to be realized in its slow increase, the farmer
turns himself to the city; and because it Is not a labor of ambition, and for
each of the other reasons given, the citizen, weary with all, goes back to the
open flelds and fresh air of the country. The cabbages of Diocletian, the
eggs of John Ducas Vataces, the apples of Sir Willlam Temple, are the re-
turn made to agriculture for Basils, Astors, and Lawrences.

But the department of agriculture is not confined to the popular view ot
it. When grain is produced the seed must be planted in prepared ground;
the longinterval of growth to maturity must be filled with care and labor;
aund atlass the work of harvesting completestheround of dutiesthat go tothe
production of the grain. But there are great industries in the department
of agriculture where harvesting alone 1s performed by man. Nature has
dons all the rest, Man's part is to find and to take of her bounty. Such an
industry is mining, whether of coal or iron, whether of diamonds under-
ground in Golconda or sponge under water in the Archipelago. Such an in-
dustry is the fisheries, whether of whales off Greenland, of cod off New-
foundland, or of pearl oyster oft Ceylon. So great, indeed, is the scientific
extension of the department of agriculture, that even the smelting of the
ore and the transportation from the fishing grounds to the port from which
the venture began are included in it, because these first put the products in
the possession of the capitalist in an available form.

Man modifies matter and changes its condition—

Secondly, by transformation.

This is the business of the manufacturer and the mechanic. These create
values by changing the forms of matter, as cotton and wool into cloth, iron
i11130 tools and implements. This is the second great department of human
ndustry.

But man modifies matter or changes its condition—

Thirdly. by transportation.

"'he merchant does not primarlly create value in objlects, but enhances
that already existing by transporting such objects from one locality to an-
other.

Thecharacteristic {llustration is of themost famillar kind. Cottonbought
at New Orleans, in 1860, for 12 cents per pound, transported to Liverpool,
would have sold, say, for 156 cents. By his capital and skill the merchang
hasg added 23 per cent to the value of exchangeability of the cotton. He has
increased the wealth of the world so much. He, therefore, has produced
value. Such transactions are useful allke to the producer and to the con-
sumer of the articles transported.

[The honorable Senator here yielded to Mr. DUB0IS.]
Mr. ALLEN. Iread now from page 111 of Perry’s Political
Economy:

A leading proposition of produetion is the following: Production may go
on indefinitely in all directions without ever a fear of reaching a general
glut of products. This proposition was first fully developed by Say. in the
fitteenth chapter of his well-known treatiseon Political Economy, and the
proof of 1t, and some of the consequences of it are well worthy of our atten-
tion. I shall putthe proof of it in this form: the desires of men which the
efforts of other men can satisfy are unlimited in number and indetfinite in
degree; and therefore, mutual efforts can continue to be put forth in ex-
change, until these unlimited and indefinite desires of all men are all met—
a goal which never can be reached. This opposition demolishes &t a stroke
the fallacy which pervades Dr. Chalmer’s book on ‘‘Political Econoy,”
namely, that the universal market is limiced, and therefore, were it not for
the unproductive consumption of the rich and luxurious, and the equally
unproductive consumption of wars. there would soon be a general giut and
production must cease for the lack of a vent for 1ts products.

Whatconstitutes amarket for anything? This, that somebody desires the
service thus offered, and is wiiling to render a return service acceptable to
the offerer. Only two things can limit the universal market, first, a lack of
desires. and secondly. alack of return services. But there can be no lack of
desires at any time, and there will be the greatest plenty of return services
where production is most busy and most universal.

Therefore, again.no general glutof products is possible to occur. A truth
which we have already seen in another connection, reappears here as acon-
sequence of this proposition, and will reappear again and again, namely,
that all persons are interested commercially, as well as morally, in the proa-
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perity of ¢ther persons, and each nation which has anything to exchange is
directly interested in the prosperity ot ail other nations, because the more
production ever ywhere the better market everywhere. A market for prod-
ucts is made by products in markets.

But while no such thing as a general glut of products ever did or ever can
occur, a giut in respect to certain services is very common. Through want
of foresight or miscalculation particular services are offered in too great
abuudance or of a kKind not adapted to the demand, and in respect to these
the market is truly said to be glutted. This frequently happens with edi-
tions of books—morse coples are printed than can be sold at remunerative
prices. Algo, when fashion changes the goods which were fushionable, but
are sono longer, are apt to be in excess of tho demand.

The only pre aution that can be taken to avoid losses of this character is
the cultivation of foresight, by studying as accurately as possible the na-
ture of human desires and the chanvzes thathave beenobserved to take place
inthem, This constitutes mercantile sagacity; and the most successful
producers in all departments are those who best develop this sagacity, who
adapt their services to the existing and coming demand, who, to excellence
in the substance of their services, add taste anﬁ attractivenessto their form,
who tend rather to lead the fashions for the many than follow intheir wake.
The field of production is like the billowy and heaving sea: to mavigate
mostsuccessfully requires foresight, a wise courage, a power of adaptation
to varying circumstances, skill to veer and tack when the wind changes,
and a will to run before a favoring breeze with all sails set.

Production, as a reneral rule, is no dead level of nohotonous exertion:
since its sphere is1ife withits wants, man with bis desires: and thereis scope
for the development of ingenious mind in almost all {ts departments. Since
a1l exchange isdue to the diversity of relative advantage, whoever develops
his powers of obssrvation. of npplication. of adaptation, to a higher point,
and avalls himself moreskillfully of all peculiar facilities, will reap alarger
share of the harvest of exchange.

I now cite and read from Shadwell’s System of Political Econ-
omy, beginning on page 24:

But whether for %ood or for evil, the feeling undoubtedly exists, and as
the desire of wealth is also universal, it folfows that all men desire to obtain
wealth by the least labor possible, and this proposition may be safely taken
a8 a hasis for the science of political economy.

From the fact that this aversion to labor is universal, it follows thatthere

» ean be no such thing as permanent overproduction. If we look at a single
trade, wetind that those Who areengaged in it frequently producemore than
they camn sell at remunerative prices, and that the muarket is consequently
“glutted,” and many tradersruined. This hasfrequently happened in Eng-
land when the harvest has been unusually abundant; the farmers have
found themselves unable to dispose of their corn at such prices as willallow
themn to pay their rents, and have been obliged to use wheat for feedingcat-
tle. The cotton manufactures of the North of England frequeuntly, exhibit
similar phenomens, as do also the shipbuilding and other trades.

The most celebrated instances have been those which have followed on
the openinmof a new trade botween two distant countries. When, in1308,
the English were for the first time able totrade direct with Buenos Ayres,
they formed the most extravagant expectations of its capacity for pur-
chasing their goods. Not merely didthey send skates, stoves, and warming
pans to a country where they were never required, but they sent such enor-
mous quantities of all sorts of goods that they were unable to warehouse
them, and were obliged to leave them on the beach.

After the discovery of gold in Australia in 1851, the high prices which pre-
valled there gave rise to a large exportation from Eutope of all sorts of
goods, which continned long afterit had ceased to be protitable, and on such
a scale that large quantities of brandy weresold in Melbourne for one-tenth
of the price which they had cost in London, and many eargoes were unable
10 meet with any warehouse accommodation, and were spoiled by exposure
in the open air. By such facts as these. some economists have been led to
suppose that there is a natural tendency to overproduction in il trades,
and thatthere is some danger that an enterprising people will prodice more
of all sorts of goods than they can use; but this is to svppose that men will
work without an object. while. infact, they only produce in order to gratify
their wants, and will soon leave off producing when they have got more
than enough. Wheat may be superabundant for a singleyear, becavse tarm-
ers can not tell beforenand how great the product of their laber will be;
but if they find that for two or three years running they produce more
wheat than is required, they sow less of that grain and more of something
else, o

The case of Buenos Ayres has been cited by M. Louis Blane as proving that
England was suftering from overproduction, and as showing the shifts to
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which we were obliged toresortin order to find a market for our surplus prod-
uce. But we did not send goods to Buenos, Ayres because we did not
know how else to get rid of them: we produced them in order to send them
there because we thought that we could obtain in exchange the various
comforts for ourselves. If wehad known that we couldnot do so, we should
have produced at home the things we wanted. Since 1806 our wealth has
increased enormously, and we are still as far as ever from being able to pro-
duce all that we want. M. Louis Blanc¢ himself draws a melancholy picture
of the poverty which prevails among the lower classes in France and Eng-
land: and so long as such contvinues to be the case, it is idle to talk of our
having produced more than we want. and if the time should come when
there wére no human wants unsatisied. then human beings would cease to
labor, and in either case overproduction is impossible.

Right here, Mr. President, let me say that gentlemen who ad-
vocate this doctrine of overproduction never seem to think of
the fact thatin this land of plenty, where overproduction exists,
as they claim, want is constantly increasing; and that there are
hungry men, hungry women, and hungry children in a country
where prices are falling, as they claim, in consequence of over-
production. It is this fallacy, with others that have been urged
in this Senate Chamber, and that are beiug urged in the metro-
politun press and through other channels, thut are calculated to
mislead the people of this country. There is and there can be
no ranker political fallacy than the doctrine of overproduction.
Tt is under-consumption and the lack of means of distribution,
one principal element of which is money, that produce local
and temporary congested conditions in trade.

And it is characterized as a faullucy here and throughout these
works:

Itis perpetually reappearing in'diﬂ'erent forms, among whichmay be here
specitied the bellef that our coloifies are useful because they provide a mar-
ket for our exports.

‘When the people of this country, the farmers and laborers,
and what I may properly term the great masses of the common
people, feel the effects of this system of contracted money, they
are told that their misfortune is due to overproduction; that
they produce too much, that God is too bountiful,; that the people
suffer too much corn, wheat, and oats to grow, and produce too
much food. Therefore, in a land of plenty, in consequence of
there being too much, there must be starvation and hunger as
aresult. In consequence of too much,laboring men must be

poor. ~ A A .

Richard T. Ely, in his work on Political Economy, at page
149, uses this language:

The purpose of production is consumption, and if more is produzed more
must be consumed. Power to consume is measured by purchasing power,
and power of consumption sets a limit to production. There is no such
thing as general overproduction, for more economic goods of all kinds have
never been produced than men really use to satisfy their legitimate wants.
On the contrary, not enough has ever yet been produced for this purpose.
Sometimes production does not go forward evenly, and there is an undue
amount of labor and capital directed to certain pursuits. But until all men
are well-clothed, housed, fed, and furnished with material appliunces for
their higher life, like books, pictures, musical instruments, church build-
ings, etc., it will be a manifest absurdity to talk about general overpro-
duction.

I read from the first volume of J. B. Say’s Principles of Po-
litical Economy, Eerhaps the most eminent Prenchman who has
ever written on this subject. I read from page 107, chapter 15:

It is commeoen to hear-adventurers in the different channels of industry as-
sert that their difficulty lies, not in the production, but in the disposal of
commodities; that produce would always be abundant if there wers but a
ready demand, or vent. When the yent for their commodities is slow, diff-
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cult, and productive oflittle advantage, they pronounce money to be scarce;
the grand object of their desire is a consumption brisk enough to quicken
sales and keep up prices.

Butaskthem what peculiar causes and circumstances facilitate the demand
for thelr products, and you will soon perceive that most of them have ex-
tremely vague notions of these matters, that their observation of factsis
imperfect, and their explanation still more =0: that they treat doubtful
points as matter of certainty, often pray for what is directly opposite to
their interests, and importunately solicit from authority a protection of the
most mischievous tendency.

I read from this same book, on page 108:

A man who applies his labor to the investing of objects with value by the
creation of utility of some sort can not expect that value to be appreclated
and paid for, except where other men have themeans of purchasing it. Now,
of what do those means consist? Of other values, of other products, like-
wise the truit ofindustry, capital, and land. Which leadsustoa conclusion,
that may at first slght appear paradoxical, viz, that it 1s production which
opens a demand for products.

There isthe reverse of the doctrine of overproduction taught,
that it is the production of things which opens the way for a
demsnd for the things produced, and this in the very nature of
things must be true.

Should a tradesman say, '*I do not want other products for my woolens, T
want money,” there could be little dificulty in convincing him that his cus-
tomers can not pay him in money without baving firss procured it by the
sale of some other commodities of their own. “Yonder farmer,' he may be
told, ** will buy your woolens if his crops be good, aud will buy more or less
according to their abundance or scantiness. He can buy none at all if his
c¢rops fail altogether. Neither can you buy his wool or his corn yourself,
uniess you contrive to get woolens or some other article to buy withal.

You say you ounly want money. I say you want other commodities and
not money. For what, in pointof fact, do you wantthe money? Isitnotfor
for the purchase of raw materials or stock for your trade, or of victuals for
vour support? Wherefore, it 1s products that you want and not money.
The silver coin you will have received on the sale of your own products and
given in the purchase of those of other people will the next moment execute
the sameoffice between other contracting parties. and so from onse to another
to infinity, just as a public vehicle transports objects one after another. If
you can not find a ready sale for yourcommodity, will you say, *It is merely
for want of avehicle to transport it?"” ¥or after all, money is but the agent
of the transfer of values.

I call the attention of the Senate specifically to this language:

Its whole utility has consisted in conveying to your hands the value of the
commodities which your customer has sold for the purpose of buying agatn
from you: and the very next purchase you make, it will again convey toc a
third person the value of the products you may have $old to others. Sothat
you will have bought, and everybody must buy the objects of want or de-
sire, each with the value of his respective products transformed intomoney
for the moment only.

I read from page 111, volume i, of the same author: .

Thus, the mere circumstance of the creation of one product immediately
ogens a vent for other products. For this reason, a good harvest 1s favor-
able not only to the agriculturist, butlikewise to the dealersin all commodi-
ties generally. The greater the crop the larger are the purchases of the
growers. Abad harvest, on the contrary, hurts the sale of commodities at
large. And so it is also with the products of manufacture and commerce.
The success of one branch of commerce supplies more ample means of pur-
chase, and consequently opens a vent for the products of all the other
branches; on the other hand, the stagnationof onechannelof manufacture
or of commerce is felt in all the rest.

But,itmay beasked. if this be 80, how does it happen that thereis attimes
so great a glut of commodities in the market, and so much difficulty in ind-
inga vent forthem? Why can not one of these superabundant commodities
‘beexchanged foranother? Ianswer that the glutof aparticular commodity
arises from its having outrun the total demand for it in one of two ways,
either because It has been produced in excessive abundance or because the
produce of other commodities hus fallen short.

It is because the production of some commodities has declined that other
commodities are superabundant. To use a more hackneyed phrase, people
have bought less, because they have made less profit; and they have made
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less profit for oneof two causes, either they have found difficulties in the
employment of their productive means or these means have themselves
been deficient.

1t is observable, moreover, that precisely at the same time that one com-
modity makes a loss another commodity is making excessive profit.

I now read from page 114:

That in every community the more numerous are the producers, and the
more various their productions, the more prompt, numerous, and extensive
are the vents for those productions: and, by a naturalconsequence, the more
profitable are they to the producers; for price rises with the demand.

On page 115 the same author says:

That each individual is interested inthe general prosperity of all, and that
the success of one brauch of industry promotes that of all the others. In
fact, whatever profession or line ot business & man may devote himself to,
he is the better paild and the more readily finds employment in proportion
as he sees others thriving equally around him. A man of talent, that
scarcely vegetates in a retrograde state of society, would tind a thousand
ways of turning his faculties toaccount in a‘thriving community that could
afiord to employ andreward his ability,

Amerchant established in a rich and populous town sells to a muchlarger
amount than one who sets up in a poor district, with a population sunk in
indolence and apathy. What could anactivemanufacturer or anintelligent
merchant do in a small, deserted. and semi-barbarous town in a remote cor-
ner of Poland or Westphalia? Though in no fear of a competitor, he could
sell but little, because little was produced.

i

I now desire to call the attention of the Senate to the works of
John Stuurt Mill on Political Economy, pages 337, 338, 339, and
341 of this volume, and I'will send it to the Secretary’s desk and
ask to have the Secretary read it, because the type is 8o small
that 1 can not read it myself.

The PRESIDING OFFICER (Mr. FAULKNER in the chair).
If there be no objection, the Secretary will read as requested.
The Chair hears none.

The Secretary read as follows:

Because this &)henomenon of oversupply, and consequent inconvenience or
loss to the producer or dealer, may exist in the case of any one commodity
whatever, many persons. including some distinguished political economists,
have thought that it may exist with regard to all commmodities; that there
may be a general overproduction of wealth: a supply of commodities in the
aggregate, surpassing the demand; and a consequent depressed condition
of all classes of producers. Against this doctrine, of which Mr. Malthus
and Dr. Chalmers in this country and M. de Sismondi on the continent,
were the chief apostles, I have already contended in the First Book: but it
was not possible, in that stage of our inquiry, to enter into a complete ex-
amination of an error (as 1 concelve) essentially grounded on a misunder-
standing of the phenomena of value and price. )

The doctrine appears to me to involve so much inconsistenéy in its very
conception, that I feel considerable difficulty in giving any statement of it
which shall be at once clear and satisfactory to its supporters. They agree
in maintaining that there may be, and sometimes is, an excess of produc-
tions in general beyond the demand for them; that when this happens, pur-
chasers can not be found at prices which will repay the cost of produc-
tion with a.?roﬁt; that thereensues a generaldepression of prices or values
(they are seldom accurate in diseriminating between the two), so that pro-
ducers, the more they produce, find themselves the poorer, instead of richer,
and Dr. Chalmers accordingly inculcates on capitalists the practice of a
moral restraint inreference to the pursuit of gain; while Sismondi depre-
cates machinery, and the various inventions which increase productive
power. They both maintain that accumulation of capital may proceed too
fast, not merely for the moral, but for the material interests of those who
produce and accumulate; and they enjoin the rich to guzrd against this
evil by an ample unproductive consumption.

At this point Mr, DUBO1S suggested theabsence of a quorum.
Mr. ALLEN. I ask the Secretary to continue reading from
the book that Lsent to the desk the remainder of the marked
extract.
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The PRESIDING OFFICER. If there be no objection, the
Secretary will read as requested. TheChair hearsnoobjection.
The Secretary reud as follows: :

He has produced, but the wrong thing instead of the right. He wanted,
perhaps, food, and has produced watches, with which everybody was suffi-
ciently stupplied. Tho new comer brought with him into the country a de-
mana for commodities, equal to all that he could produce by his industry,
and it was his business to seo that the supply he brought should be suitable
to that demand. If he could not produce something capable of exciting a
new want or desire in the community, for the satisfaction of which some
one would grow more food and give it to him in exchange, he had the alter-
native of growing food for himself; either on fresh land, if there was any
unoccupied, or as a tenant, or partner, or servant of some former occupier,
willing.to be partially relleved from labor. He has produced a thing not
wanted, instead of what was wanted; and he himself, perhaps, is not the
kind of producer who is wanted; but there is no overproduction; produc-
tion is not excessive, vut merely i1l-assorted.

‘We saw before, that whoever brings additional commodities to the market,
brings an additional power of purchase; we now seethat he brings also an
additional desire to consume, since if he had not that desire he would not
have troubled himself to produce. Neither of the elements of demand, there-
fore, can be wanting, when there Is an additional supply; though it is per-
fectly possible that the demand may be for one thing, and the supply may,
unfortunately, consist of another.

Driven 1o his last retreat, an opponent may, perhaps, allege that thereare
persons who produce and accumulate from mere habit; not because they
have any object in growing richer. ordesire toadd in any respectto their con-
sumption, but from vés nertie. 'I'hey continue produclug because the ma-

. chine is already mounted, and save and reinvest thelr savingsbecausethey
have nothing on which they care to expend them. I graat that this s pos-
sible, and in some few instances probably happens; but thesedo not in the
smallest aegree affect our conclusion. For, whatdo these persons do with
their savings? They invest them productively; that 1s, expend them in em-
ploying labor. In other words, having a purchasing pawer belonging to
them more than they know what to do with, they make over the surplus of
it for the general benefit of the laboring class.

Now, will that class also not know what to do with 1t? Are we to suppose
that they too have their wants perfectly satisfled, and go on laboring from
mere habit? Until this is the case, until the working classes have also
reached the point of. satiety, there will be no want of demand for the pro-
duce of capital, however rapidly it may accurnulate, since, if there i3 noth-
ing eise to do, it can always find employment in producing the necessaries
or luxuries of the laboring class. And when they teo had no further desire
for necessaries or luxuries, they would take the benefit 0of any further in-
crease of wages by diminishing their work; so that the overproduction
which then for the first time would be possible ir idea, could not even then
take place in fact, for want of laborers. Thus, in whatever manner the ques-
tion is looked at, even though we go to the extreme verge of possibility to in-
vent a supposition favorable to it, the theory of general overproduction im-
plies an absurdity.

‘What, then, 13 it by which men who have reflected much on economical
phenomena, and have even contributed to throw mew light upon them b,
original speculations, have been led to embrace so irrational a doctrine?
conceive them to have been deceived bi a2 mistaken interpretation of cer-
tain mercantile facts. They imagined that the possibility of a general over-
supply of commodities was proved by experience. They believed that they
saw this phenomenon in certain conditions of the markets, the true explana-
tion of which is totally differedt.

I have already described the state of the markets for commodities which
accompanies what is termed a commercial crisis. At such times there is
really an excess of allcommodities above the money demand; in other words,
there is an under-supply of money. From the suddenannihilation ot a great
mass of credit, everyons dislikes to part with ready money, and many are
anxious to procure it at any sacrifice. Almost everybody, therefore, is a sel-
ler. and there are scarcely any buyers, 50 that there may really be, though
only while the crisis lasts, an extreme depression of general prices from
what may be indiscriminately called a glut of commodities or a dearth of
money.

But it 13 a great error to suppose, with Sismondl, that a commercial crisis
is the effoct of a general excess of production. It is simply the consequence
of an excess of speculative purchases. It is nota gradual advent of low
priees, but a sudden recoll from prices extravagantly mgh; its immediate
cause 15 a contraction of credit, and the remedy is, not a diminution of sup-
ply, but the restoration of contidence. It i3 also evident that this tempo-
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rary derangement of markets is an evil only because it Is temporary. The
fall being solely of money prices, if prices did not rise again no dealer would
lose, since the smaller price would be worth as much to him as the larger
price was before. .In no manner does this phenomenon answer to the de-
scription which these celebrated economists have given of the evil of over-
production. That permanent decline in the circumstances of producers, for
want of markets, which those writers contemplate, is a conception to which
the nature of a commercial crisis gives no support.

The other ghenomenon from which the notionot a general excess of wealth
and a superfluity of accumulation seems to derive countenance, isoneof a
Tnore permanent nature, namely, the fall of profits and interest which nat-
urally takes place with the progress of population and production. The
cause of thig decline of property 1s the increased cost of maintaining labor,
‘which results from an increase of population and of the demand for food.
out.stripiplng the advance of agricnltural improvement. This important
feature in the economical progress of nations will receive full consideration
and discussion in the succeeding book. It is obviously a totally different
thing from a want of market for commodities, though often confounded with
it in the complaints of the producing and trading classes. The true inter-
pretation of the modern or present state of industrial economy is, that there
is hardly any amount of business which may not be done, if people will be
content to doit ou small profits,

And this all active and intelligent persons in business perfectly well know;

but even those who comply with the necessities of their time grumble at
what they comply with, and wish that there were less capital, or, as they ex-
press it, less competition, in order that there might be greater profits. Low
profits, however, are a different thing from deficlency of demand; and the
production and accumulation which merel{'lreduce prrofits can not be called
excess of supply or of production. What the phenomenon really is. and its
effects and necessary limits, will be seen when we treat of that express sub-
ject.
J T know not of any economical facts, except the twoIhave specified, which
can have given occasion to the opinion that a general over-production of
commodities ever presented itself in actual experience. 1 am convinced
that there is no fact in commercial affairs which, in order to its explana-
tion, stands in nedd of that chimerical supposition. .

The point is fundamental; any difference of opinionon it involves radically
different concuptions of political economy, especially in its practical aspect.
On the one view we have only to consider how a sufficient production may
be combined with the best possible distribution, but on the other there is a
third thing to be considered—how a market can be created for produce or
how production can be limited to the capabilities of the market. Besides,a
theory so essentially seif contradictory can not intrude itself without car-
rying eonfusion intothe very heart of thesubject, and making it impossible
even to conceive with any distinctness many of the more complicated eco-
nomical workings of society. This error hus been, I conceive, fatal to the
systems, as syatems, of the three distinguished economists towhom I before
referred, Malthus, Chalmers, and Sismondi, all of whom have admirably
conceived and explained several of the elementary theorems of political
economy, but this fatal misconception has spread itself like a veil between
them and the more difficult portions of the subject, not suffering one ray of
light to penetrate. Still more is this sae confused idea constantly cross-
ing and bewildering the speculations of minds inferior to theirs.

It is bul justice to two eminentnames to call attention to the fact that the
merit of having placed this most important point in its true light. belongs
prineipally, on the Continent, to the judicious J. B. Say, and in this country
to Mr. Mill; who (besides the conclusive exposition which he gave of the sub-
jects in his Elements of Political Economy) had set forth the correct doc-
trine with great force and clearness ir an early pamphlet, called forth by a
temporary controversy, and entitled ‘‘Commerce Defended;” the first of
his writings which attained any celebrity and which he prized more as hav-
ing been his first introduction to the friendship of David Ricardo, the most
valued and most intimate friendship of his life.

Mr. ALLEN. Mr. President, I am induced. to quote thus lib-
erally from these different works on political economy, as I said
some time ago, in consequence of the persistentand constant re-
iteration of the doctrine of overproduction. It has been as-
serted here repeatedly, it has seemingly been taken for granted,
that there is.such adoctrine asoverproduction, not only general
overproduction. but overproduction with reference to this spe-
citic metal of silver: and it has occurred to me that it is
proper and needful to refute this doctrine evenat the expense of
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some time in citing authorities for the purpose of clearing the
public mind; and this I shall do notwithstunding the statement
of the Senator from Massachusetts that my speech may be an
overproduction. It occurs to me that I have in numerous in-
stances read speeches coming from representatives of his section
of the country, and from that Senator himself, which were an
overproduction of mere words. Now, Icite the work of Roscher,
volume 2, page 205:

The greater number of such crises are doubtless special; that is, 1t is only
in some branches of trade that supply outweighsdemand. Most theorists
deny the possibility of a general glut, although many practitioners stub-
bornly mainrain it. J. B. Say relies upon the principle that in the sale of
products. as contradistinguished from pifts, inheritances, etc., payment can
always be made only in other products. If, therefore, in one branch there
be so much supplied that the price declines, as a matter of course the com-
modity wanted in exchange will command ajl the more, and therefore, have
a better vent, In the years 1812 and 1813, for instance, it was alinost impos-
sible to find a market for dry goods, and other similar products. Merchants
everywhere complained that nothing could be sold. At the same time, how-
ever, corn, meat, and colonial products were very dear, and therefore, paid
a large protfit to those who supplied them.

Every producer who wants tosell anything brings a demand into the mar-
ket exactly correspondingtohissupply. (James Mill.) Xvery seller i1sex vi
termint also a buyer; if therefore, production is doubled, purchasing power
is also doubled. (J.S.Mill.) Supply and demand are in the lastanalysis,
really, only two different sides of one and the same transaction. And as
long as we see men badly fed, badly clothed, etc., so long, strictly speaking,
shall we be scarcely able to say that too much f30d or too much clothing
has been produced.

I read now from page 101 of MeCulloch’s Political Economy:

An excess of one particular commodity may be occasionally produced, but
1t is quite impossible that there may be toogreat a supply of every commod-
ity. The fault is not in producing too much, but in producing commeodi-
ties which either do not suit the tastes of those with whom we wish to ex-
change themn, or which we can not ourselvesconsume. If weattend tothese
two grand requisites, if we produce such commeodities only as can be taken
off by those to whom we offer them for sale. or such as are directlyavailable
10 OlUTr OWR use, we may increase the power of production a thousand or a
miliion of times. and weshallbe justas free of allexcess as if we diminighed
it in the same proportion.

Every person in possession of commodities 13 qualitied to become a de-
mander.” But. if, instead of bringing them to the mariet, he chooses to con-
surme them himself, there is obviously an end to the matter; and it is plain
that the muliiplication of such commodities to infinity conld never occasion
a glut. Suppose, however. that he does not consumse them himselt—that he
wishes to obtaln other commodities, and that he otfers them in exchange,
In thig case—and in this case only—there may be a glut; but how does it
arise? Not certainly because there has been an excess of production, but
because the producers have not properly adapted their means to their ends.
They wanted, for example. to obtain silks, and they offered cottons in ex-
change for them: the proprietors of the silks were, however, already suf-
ticiently supplied with cottong, and they wanted broadcloths.

The cause of the glut is, therefore, obvious. It consists not in overpro-
duction, but in the production of cottons which were not wanted, instead of
‘broadeloths which were wanted. Let this error be rectified, and the glut
will disappear. Even on the supposition that the proprietors of silks are
not only supplied with cottons. but that they are also supplied with cl'oth,
and every other commodity which it is within the power of the demanders
to produce, the principle for which we are contending would not be lnvali-
dated. For if those who want sfiks can not obtain them in exchange for
broadeloths, or such other commodities as they are either possessed of, or
can produce, they have an obvious source on hand; they can abandon the
productionof the commodities which they do not want, and apply them-
selves directly to the production of those which they do want, or of substi-
tutes for them.

Inno case. therefore, whether a country has or has not an intercourse
with its neighbors. or whether the market for its commodities can or can
not be extended, can an increased’facility of production ever be attended
with the slightest inconvenience. We might with equal truth pretend that
an increased fertility of the soil and an increased salubrity of the climate
are injurious. Such commodities ag are carried to market are produced
only in the view of obtaining others in exchange for them, and the fact of
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their being in excess affords of itself a conclusive proot that there is a cor-
responding deficiency in the supply of those they were Intended to buy or
to be exchanged for.

An universal glut of all sorts of commodities is, therefore, Immpossible.
Every excess in one class must be balanced by an equal deticlency in some
other. Itisnot theincrease, butthe wrongapplicationof productive power.
the improper adaptation of means to ends, that is in every case the specific
cause of glutg. And it is plain that the real and only effectual remedy for
this evil i8 to be found in the perfect freedom of industry, and in the estab-
lishment of a liberal and enlarged system of commercial policy.

And again:

It 138 1o this interference on the part of the Government that nine-tenths
of the gluts which now occur may be traced.

Speaking of restrictive legislation. I'cite the remarks of Mr.
Allard in the report of the Brussels Conference, to which I have
heretofore referred, upon the subject of overproduetion as ap-
plied particularly to the question of money:

But we'are told that if prices have fallen it is due to overproduction. Mr:
Cramer-Frey has told us prices fall; that is very simple; it is because we
producetoo much. The honorable delegate from Switzerland is astonished
that with “ juvenile ardor *’ I rise up against that claim.

If Ishould join him in telling you gravely that for twenty years all man-
kind had been so obstinats as to produce maore than it could consume; that
for twenty years. like the Danaldes. the universe, has produced things for
which it had no need, it would not seem serious to you; and you would be
right. That i3, however, the paradoxical character of the singular the-
ory of overproduction by which our opponents would prove that our priva-
tions result from an excess of production and that labor engenders pov-

erty.

I'think it would be better to say mo more of it, since facts within our
knowledge make a formal denlal of that clalm., Tho stores are everywhere
empty, business suffers on all si les, and the commercial world is invaded, as
all admit, by an anemicinfluence which threatens death.

The statistics of Mr. 3auerbeck have clearly proved that the allegation ot
overproduction as a cause of falling prices Is absolutely Talse,

From 1860 to 1873 the total production of the world increased each year 2.8
per cent. That was theage of California and bimetallisin. Pricesincreased
40 par cent.

From 1873 to 1885 the proiuction of the world incroased Yenrly only 1.6 per
cent; a decrease of nearly one-half. Prices should have increased; but on
the contrary they fell 32 per cent.

This is the demonstration of Mr. Cramer-Frey’s mistake in continuing to
believe in overproduction, which was disx‘n'oved long ago.

The truih, gentlemen, was told by Mr. Goschen, in England, in 1883: ““The
fall of prices comes from the rise of gold.” He expressed his thought in
these typical phrases: * Fortunate are they who own sovereigns, and un-
fortunate they who own commodities, products. and other goods.”

Who are the fortunate ones of whom Mr. Goschen speaks?

The classes who receive fixed incomes in gold—owners of bonds of States,
of provinces, and of cities, and of long-term leases, R

And who are the unfortunates® Tae producers, the workers, and, in the
first rank. the farmers.

Fixed incomes increase in value, products fall. and annuitants are enriched
at the expense of labor. Thisis thetruth, and thence arise, gentlemen, these
conflicts of labor and capital in England and elsewhere. struggles against a
flagrant injustice which has been brought about between so many people;
and this i3 a serious, profound, lamentable, but, above all, a formidable rev-
olution. of which we feel every day the disastrous consequences,

You have heard Mr. de Rothschild, in the introduction to his proposal,
praise the fall of prices, in which he perceived the happiness of the laboring
classes,

History, as well as what takes place in our day, protests, it seems to me,
acainst this judegment.

Trom 1810 1o 1810—this is history—the precious metals diminished in their
production; the locomotive was invented and the steam loom transformed
the world; electricity was applied, production was enormous, prices fell 49
per cent. The revolution broke forth everywhere in 1848.

If you read the writers of that time, such as Sismondi, you might think
you were reaiing our own history. )

Why did the fall of prices and the revolution of 1848 cease? Mr. Goschen
taught England the reason on April 18, 1383. “An eminent French econo-
Wnist.” he said, *has declared that Franze wouid certninly not have es-
caped bankruptey in 1843 without the enormous expansion of currency
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produced by California and Australia. Thatexpansion led to a commerecial
prosperity which permitted France to extricate herself from her political
embarras ment.”

My excellent ¢collpague and friend, Mr. Weber, said the other day that these
were only lamentations; that all the bimetallists were modern Jeremiahs.
Yes, gentlemen, we weep, not exactly over the fall of Jerusalem or the cap-
tivity of Babylon, but we lament vver the evils of modern times, over the
ruin of agriculture and the accumulating losses of trade, over the evils
which burst upon our modern society.

Wo have the right to lament and complain. We derive the right from the
prophecies which we made, and to which vou obstinately refused to listen,
when we predicted everything which has taken place to-day betore you de-
monetized silver in 1873.

I will cite some of these modern Jeremiahs. They are well known to you
and deserve attention.

There is the Baron Alphonse de Rothschild, forinstance: “Asa sequel,” he
said in 1869, two years before the demonetization of silver, * we should have
to demonetize silver completely: That would be to destroy an encrmous
part of the world’s capital; that would be ruin.”

This man was the father, I understand, of the Rothschild now
living.

There is Jeremiah the first. Let us pass to the second. It ig Mr. Wol-
owski, professor at the Collége de France. * What will be the result? " he
said, “Itwill be serious. An immense shock will disturb the universal
market. Anenormous fall. of priceswill be the necessary consequence of
the rise of the metal.”” And you blame us if we lament and weep over the
fall which we predicted with all the consequences which it involved for
mankind. Yes, we are Jeremiahs; but you must admis that our prophecies
are fulfilied.

Further, upon the same page, page 329:

QOpen your eyes, gentlemen, for every day these Jeremiahs become more
and more in the right in their opposition to you.

The fall of silver is obstinately spoken of,and the rise of gold is obstinately
denied. Consider Mexico, where silver is produced. Themetalisnotdepre-
ciated there, for it buys as many commodities as before. *‘ Nomatter,” say
the monometallists, “silver is depreciated. for we see that it is.”’ * But,”
you tell them, ‘*there is a crisis everywhere.” ‘ There is no crisis,” they
reply. * But.” youy say, ‘‘gold is more and mors appreciated.” “Quite
wrong,” they say; '‘there i3 no appreciationof guld; there is only overpro-
duction.” * But, after all, we are not Danaldes, working without purpose.
We manufacture so much less than before that all feel Impoverished and
ruined.” *No,” the monometallistsrepeat, ‘‘ perish thecoloniesrather than
a principle. We deny all that.”

Areall these denials as valuable asthe smallest proot? With Mr. Goschen,
I ask the monometallists kindly to tell us—

Firat. Why they hold to the theory of monometallism? .

Second. What benefits the application of their theory has brought us up
to the present ?

That is what we have been asking for twenty years without obtaining a
reply. as Mr. Goschen observed to the manufacturers of Manchester.

1 noticethatin building upon fragile foundations based upon simple denials
very singular systems are developed; thus our honorable opponent and col-
league, Mr. Currie, told us that in his opinion the system of the future
would be the gold standard without gold circulation, an idea well wedded to
the notion that the inconvertibility of bank notes is one of the plagues
which we should have the courage to contemplate calmly, an idea which
does notmuch alarm my honorable colleague, Mr. Weber.

Many persons see a great advantage in the rise of exchanges. The manu-
facturersof Moscow demand an lncrease ofinconvertible paper currescy in
order to raise the price of gold, which acts as a premium upon exportation.
That was the principle advocated by Mr. Karkofl, during his life the director
of the Moscow Gazette. I doubt, gentleinen, whether, in a conference
whose object is metallic mone{. its increase and the study of means for an
increased use of silver, you will be disposed to accept such reasoning.

Mr. SQUIRE. Ishould like to ask-the Senator a question.

Mr. ALLEN. Certainly.

Mr. SQUIRE. 1 ask the Senator from Nebraska to what he
attributes the depression in the pricesof grain this year as com-
pared with last year, and the year before, and the year before
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that? Is it owingto a greatertackof currencyas compared with
those years? '

Mr. ALLEN. I will cheerfully answer the Senator as I ap-
proach that question.

Mr. PALMER. T ask pardon; I did not hear the answer of
the Senator from Nebraska.

Mr. ALLEN. Isaid I would cheerfully answer the inquiry of
the Senator from Washington when I get to the question, but I
can not suffer the continuity of my argument to be interrupted
and anticipate a question that does not properly come into the
discussion at this time.

Mr. SQUIRE, I thought it was germane to what the Senator
was discussing. He was talking about overproduction. That
is the reason why I asked the question.

Mr. ALLEN. I was talking about the general principles of
overproduction. [ have said distinctly and ascerted repeatedly
that I will come to the question as to whether there husbeenany
overproduction of silver or grain eventually in this discus-
sion. YetI do not see that the question of the Senator from
‘Washington is germane to the guestion I am now discussing.
Suppose I should say thatI thoughtit wasingconsequence of the
decline of silver, I might bs mistaken inthat statement, and yet
it might be true that the decline in the prices of furm produce
was due to some other cause which was affected by the volume
of money. I donotproposeto beledoff into discussionson imma-
terial mattersof that kind, with all due deference to the Sena-
ator from Washington. My time is somewhat limited, and I
think I ought not to be interrupted in that way.

Mr. SQUIRE. The Senator will excuse me, I did not want to
interrupt the current, oras he expresses it, the continuity of his
argument.

Mr. ALLEN. I cali attention to the following t1bles as bear-
ing upon the question of the production of gold and silver.

The world’s production of gold and silver for four hundred
years, from 1493 to 1893, has been (United States Mint Report,
August 16, 1892):

.38, 204, 303,000
emn 9,726,002, 500

......................................................... 17,930, 873, 500

Annual production of gold and silver of the world for last ten years, 1583~1592,
INRCLUSLDE.

Years, Gold product. pfg‘ftf&. Total.

§95, 400, 000 8115, 300, 000 8210, 700,009
101, 700, 000 105, 500, 000 207, 200, 000
108, 400, 000 118, 500, 000 2326, B0, 000
106, 030, 000 1:20, 600, 000 226, 600, 000
105, 775, 000 124, 281, 000 230. 055, 000
110, 197,000 140, 706, 000 250, 903, 000
123, 489, 000 162, 159, 000 285, 648, 000

13,149,600 [ 177231500 | 245, 344, 100

120, 518, 800 1886, 733, 000 307, 251, 800

130,816,600 | 196,605,200 | 837, 421, 800
L T U 1,115,446,000 | 1,442,618,700 | 2, 558,064,700
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Production of gold and silver of the world, 1592.

GOl cecraeccncccnarasesrenecaroacame e aaassasesacormiannanenmrnn 2130, 816, 600
BAlVer o ciimmemeee i iaciecmeaccesececcemiacmomenam—n 196, 605, 200
TPOUR] caveccenocrsnmmm e mmma ot cmmccmamamacenamm——es s s amen mmen 327, 421, 800

From 1492 to 1873 is glven by report of United States commissioner, and
from 1873 to 1892, inclusive, by the Director of the United States Mint, The
production of the gold and silver of the United States from 1792 to 1892, in-
.clusive, has been:

L5 o o SR 81,909, 692,976
[3 742 N i ameeemsascwmavmeemncsnenomn - 1,168, 831, 869
Total. ; w--w 8,128,524, 845

So that really the total output of the silver minesof thiscoun-
try from1792 to the present time has been less thun the total
gold output. Yet notwithstanding the fact that gold has ex-
ceeded silver in the number of dollars mined in this country
from the organization of the Government down to this moment,
we hear this senseless cry of the overproduction of silver, and
that, t00, notwithstanding the countries of the civilized world
and the semi-civilized world are calling to-day for more material
of which tomakesmoney. This cry has gone up for the purpose
of deceiving somebody and leading the people to believe, to their
injury, that the disparity between gold coin and debased silver
bullion is caused by the overproduction of silver.

Mr. PALMER. Will the Senator from Nebraska allow me to
ask him a question,

Mr. ALLEN. With great pleasure.

Mor. PALMER. Whaut country has demanded silver for coin-
age’

Mr. ALLEN. The Latin Union is standing by the coinage
issued by the French nation.

MroPALMER. The Senator has not answered my guestion.
He says that countries are demanding silver for coinage. I ask
him that country has made that demand in any form what-
ever?

Mr. ALLEN. That any nation upon the face of the earth has
spoken out in words and said we want more money, or more sil-
ver, I do not pretend. I suppose the Senator from Illinois will
understand me in a more comprehensive sense. I say, for in-
stanee, that Switzerland and countries of that kind are con-
stantly protesting that the supply of money is inadequate to the
demands of trade, business, and labor,

Mr. TELLER. Will the Senator from Nebraska allow me to
make a suggestion to the Senator from Illinois?

Mr. ALLEN. Certainly.

Mr. TELLER. If the Senator from Illinois will take the re-
ports of the United States Mint he will find that the coinage of
silver every year for a great number of yeurs has equaled the
production of silver less that which is used in the arts. I assure
him that he can find no stock of silver bullion anywhere in the
world that is carried over from one year to another.

Mr. PALMER. The Senuator from Colorado is exceedingly
kind to undertake toanswer aquestion without unswering it. The
statement made by the Senator from Nebraska was that coun-
tries were demanding silverfor coinage. The Senator from Col-
orado has not answered that question.

Mr. TELLER. It seems tome that when they are putting it
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through their mints it is pretty good evidence that they are
demanding it. The Senator is sticking in the bark.

Mr. PALMER. If the Sonator is satisfied with that answer,
I have asked the question and that is the bast answer I can get.

Mr. TELLER. That is a perfect answer.

Myr. PALMER. I do not think it is. Itisa very imperfect
answer.

Mr. ALLEN. 1 desire to say to the Senator from Illinois that
I did not bring with me daty for all these statements. If the
Senator from Illinois has been reading the.foreign news during
the past summer ho has found that two or three of the smaller
kingdoms I have mentioned have been upon the point of revolu-
tion in consequence of a shrinking volume of money. They have
been meeting in conventions and discussing the question of the
fall in prices of farm labor and farm products. They huve been
inquiring into the cause of their condition and they have in
every instunce come to the comclusion that it is produced by
a contracted system of mouney; and in every instance they have
declared that the quantity of gold at their disposal was not ade-
quate for monetary purposes. If that is not a demand for silver
or a demand for the extension of the metallic money of those
countries, I do not know what constitutes a demand.

Mr. SQUIRE. Will the Senator permit me to ask hima ques-
tion?

Mr. ALLEN. With great choerfulness.

Mr. SQUIRE. I do not ask it for the purpose of interrupting
the continuity of the Senator’s remarks, but for the purpose of
ascertaining the fact and getting the information. If the Sena-
tor 1s not prepured to give it, [ hope some other Senator, per-
haps the Senator from Colorado, may be permitted to give the
information. The point I wish to arrive at is this: Since the
suspension of free coinage in India, I shouldlike to know whether
there is any authentic information oxtant as to whether the
Indian government or the powers that be there which control
the subject have purchased silver to be coined? Has the coin-
uge beon proceeded with by the government since the suspen-
sion of free coinage in that country? I have tried to find out,
and [ did not know but that the Senator might be informed.

Mr. ALLEN. The avenues of information I have are simply
current standard periodicals and literature of the day.

Mr. SQUIRE. I have asked the question several times of
those whom I supposed had information on the subject.

Mr. ALLEN. Iam frank to say that my latest information is
that the Indian government is oceupying what they call the ex-
pectant attitude. They are in an attitude to act one way or the
other as circumstances may seem todictate. Probably the Sena-
tor from Colorado can give the Senutor from Wushington all the
information he desires.

Mr. TELLER. I will answer the question so far as T under-
stund it. I understand that the British Government since the
closing of the Indian mint by the British Government has not
coined any silver in India, but it is a fact I suppose the Senator
from Washington must know, because it has been a matter of a
good deal of discussion in the English press at least, that the
export of silver, or rather the import into India, hag been very
large and continuous. There is great question as to what be-
comes of it when it gets to India, but there seems to be no fall-
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ing off of the export from Europe to India. There is an article
in the last Contemporary Review on the subject. I think itis
the last number; if not, next to the last. The English papers
have been full of it for several weeks.

Mr. SQUIRE. Are there no apparent reasons for it?

Mr. TELLER. It goes there and they buy it. What they do
with it is somewhat uncertain.

Mr. SQUIRE. They do not coin it?

Mr. TELLER. They do not coin it because they can not. In
the policy of clozing the Indian mint it was calculated that the
Government would buy and coin as much silver as was coined by
the open mint. Thatpolicy may be abandoned because they have
had a good deal of difficulty so far in getting it for coinage, and
probably the pulicy will be abandoned. The poliey is pronounced
by the best people of England to be an absolute failure. There
is no question about that.

a Mr. PALMER. As the Senator from €olorado has the
00r——

Mr. TELLER, I have not the floor.

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Illinois?

Mr. ALLEN, Certainly.

Mr. PALMER. As the Senator from Colorado is talking, I
ask him if the English Government has bought an ounce of sil-
ver for coinage in India?

Mr, TELLER. Ithasnot.I understand.

Mr. ALLEN, Will the Senator from Illinois permitme right
in this connection to ask him a question? Is it not true thatfor
the purpose of the settlement of this question the English and
the Indian governments are synonymous expressions?

Mr. PALMER. I think so.

Mpr, TELLER. 1should like to say that the Indian Govern-
ment has no more to do with Indian affairs than I have—not a
particle. The secretary of India is appointed by the Crown. He
is u member of the English cabinet.

Mr. PALMER. Iuskpardon. Will the Senator repeat what
he 52id? I did not quite cateh it.

Mr. TELLER. I say the Indian people have no more to do
with the administration of Indian affairs than I have.

Mr. PALMER. That is the way I understand it.

Mr. TELLER. There are 287,000,000 people there under
English authority, and they are governed by the secretary and
a council and a viceroy. The secretary is appointed by the
Crown and is a member of the English cabinet. The viceroy is
also appointed by the Crown and is subject to the direction of
the secretary of India. Then there isa council of twelve peo-
ple. A majority of the twelve must be men who have resided at
least ten years in India. Thatcouncil legis itesunder the direc-
tion of the viceroy and the secretary, with the assistance of the
governor and the lieutenant-governor of the different provinces.
‘When they legislate for a province the governor and lieutenant-
governor take part in it, but the whole direction is from Great
Britain. It was stated in Parlinment—I can not recall the mem-
ber who stated it—that the two hundred and eighty odd million
people in India had never been consulted about the closing of
theirmints. That is not true. Some of the people of India did
know about it, but most of them probably did not.
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Mr. ALLEN. Will the Senator from Colorado permit me to
ask him a question® Isit nottrue thatthe Hindoo population of
I?(}iad paJve nothing whatever to dowith the general government
of Indiat

Mr. TELLER. They have absolutely nothing to do with it.
The people who compose the council are citizens of England and
not citizens of India. All the qualification isthat there shall be
@ council of twelve who have at some time lived in India at least
ggn yeisa,rs, butthey may notlive in India at that time butin Great

ritain,

Mr. ALLEN. They are entirely dependent on the British
Crown?

Mr. TELLER. They are entirely dcpendent on the secretary,
who is an absolute monarch under the Queen of 287,000,000 In-
dian people. There is a sort of self-government there. I do not
mean to say that they do not bave some local government, but
on questions like the mintage of silver they are not consulted.
The merchants of Bombay and Calcutta and other places pro-
tested very vigorously (as anybody will see who will look over
the testimony that has been presented to us) against the closing
of the mints, but it did not count for anything.

Mr. PALMER. I ask pardon of the Senator from Nebraska.
T understood him to assert that there were governments which
were demanding or secking or buying silver for coinuge. The
Senator from Colorado, at my instance, undertook to answer thut
question. I understand that he huas not answered it by affirming
it to be true that any government has demuanded or sought silver
to coin it.

Mr. TELLER. The Senator is just dwelling upon words.
How does a government demand it? The Senator from Ne-
braska means thut people want silver and they get it, but they
do not get enough. That is all there is of it. Tassert that all
the production of silver every year enters into coin. I assert
that on the statement of the Director of the Mint. It will ap-
pear that every year more silver is coined than is produced. Of
course-this includes what is recoined. Neitherthe Senuator from
Illinois nor any other man can find a million pounds of barsilver
in existence now that was in existence six months ago.

Mr.PALMER. I have notasserted anything in that respect.
The question that I asked the Senator from Nebraska was
whether any government had sought or desired to purchase sil-
ver for the purpose of coinage. The Senator from Colorado un-
dertook to answer that question. He has not answered it. .He
teils me that I am dealing in words. Mr. President; words sig-
nify ideas so far as I can conncet the two together. They are
not mere matters of form. It is not ananswerto me tosay thatI
amdealing in words. Iam asking the question the best way I can.

Mr. ALLEN. I supposed the Senator from Illinois under-
stood me when I said I did not assert that any government was
making an official demand for more silver coin.  When I say that
the people of those countries are demanding silver I simply in-
tend to give voiceto what I understand tobe the sentimentof the
mausses of the people of those countries: that is, when they get
together in conventions and public meetings to consider the ques-
tion of their property and the condition of the unemployed and
investigate the question they come to the conclusion that it is in
consequence of a shrinking volume of money, and that there is
not gold enough at their command for money purposes.
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Then T assume as a consequence that they are demanding more
money in the form of silver coin to swell the volume of their
currency and meet their demands. I mean it in a comprehen-
sive sense, that the people of those countries need an increased
volume of currency; that they are informed of the cause of
their condition, and that they are clamoring for an increased
volume of money to relieve them. That is what I mean. I do
not mean to assertnow,and I hope the Senator from Illinois will
understand it, that any government through official channels is
making ademand forsilver. Isuppose under such circurustances
the Government would go into the market and buy the silver
ofticiully without making any audible demand forit. But I mean
to assert that whenever the question of contraction and the con-
trol of money is investigated, the mausses of the peeple of the
civilized world attribute the shrinkage of property and the con-
dition of the unemployed in a great measure to a contraction in
the volume of money.

Mr, LINDSAY. Mr, President—

The PRESIDING OFFICER. Does the Senator from Ne-
braska vield to the Senator from Kentucky?

Mr. ALLEN. Certainly.

Mr. LINDSAY. Ishould like to ask the Senator a question.
If the Senator from Colorado be corrrect that the demand for
silverin India has been as greatisince the demonetization of silver
by the British Government as it was before, does the demoneti-
zation of silver by India in any way account for the decline in
the value of silver? In other words, if India takes up as much
silver now as it ever did, can the demonetization of silver there
account for the decline in value?

Mr. ALLEN. I think the Senator from Kentucky must have
misapprehended the answer of the Senator from Colorado.

Mr. TELLER. I did not say the export was as great as it
had been. Isaidit.had been marvelously great. It was sup-
posed by everybody that when they closed their mints there
would be no more silver going to India until the British Gov-
ernment bought it; but to the astonishment of the English peo-
ple it continves to go there, and they are still unable to tell why
it goes and what becomes of it. That is what I said.

Mr. LINDSAY. I ask the Senator from Colorado a further
question. I do not think I misunderstood him, but of course 1
accept his latter statement,.

Mr. TELLER. I did not say so. I do not know what the
Senator understood me to say.

Mr LINDSAY. I think the RECORD will show the Senator
did say it, but we will not cavil about that. If it be true that
more silver is coined each year under existing laws than is pro-
duced in the world, will the demonetization of silver by any
country account for its decline in value?

Mr. TELLER. The truth is that most of it is coined as token
money. That is where the trouble comes. It is foken money
and not standard money. The Senator can see the difference be-
tween standard and token money.

Mr. SQUIRE. I have the figures here.

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Washington?

Mr. TELLER. I wish to say oue word further in answer to
the Senator from Kentucky. It is not the consumption of silver
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that puts it on an equality with gold; it is the use to which it is
put that elevates it.

Mr. SQUIRE. On this point I have béen looking up the sta-
tistics, and I find something that may be of interest to us all.
Perhaps the Senator from Colorado is familiar with the figures.
I was not until this moment. It seems that for the month end-
ing June 30, 1893, the number of rupees that were imported into
India was 9,990,341, and the number of rupees for the three
months ending June 30, 1893, was 30,468,5670. The exportation
from the United States is also given, showing an exportation of
four or five million for each of those months."

Mr. TELLER. From what is the Senator reading?

Mr. SQUIRE. I am reading from the statement of imports
and exports of tha United States, on page 127. It gives the im-
ports of British 7.dia.

Mr. TELLER [or what year?

Mr. SQUIRE. Eighteen hundred and ninety-three. This is
a statement for August, 1893, but it gives the importations of
rupees into Ir iia for the three months ending June 30 of the
present year, and also for the previous year, showing that the
silver is being imported into India notwithstanding, as the
Senator from Colorado says, there is no coinage going on.

Mr. TELLER. How does it compare with the last year? I
have not looked at those statistics.

Mr, SQUIRE. It isslighily in excessof that of last year, tak-
ing the three months,

Mr. ELLER. For June?

Me. SQUIRE. Yes, that is thecase for June. For the month
ending June 30 last, it is 9,000,000 rupees. ¥or the month end-
ing June 30, 1892, it is 8,747,846 rupees. I understand the num-
ber of dollars to be about half thatamount, showing that the im-
nortation of rupees into India, if ealculated in dollars, would be
very nearly the same as theexportation of silver from the United
States. There is nothing veryremarkable about that. Theex-
portation of silver from the United States for the last three or
four months is larger than it had been in any previous year for
some time.

Mr. DANIEL. If I am not interrupting the Senator from
Nebraska, will the Senator from Kentucky allow me to ask him
a question?

Mr. LINDSAY., Certainly. ;

Mr. DANIEL. Does not the Senator from Kentucky believe
that the demonetization of silver has had an effect on its value?

Mr. LINDSAY. Tdo.

Mr. DANIEL. Suppose it gets so cheap that all of it would
be used for horseshoes, might there not be an increased demand
for it at a smaller price?

Mr. LINDSAY. I thinkthatisstating it rather more broadly
than the facts will ever warrant.

Mr.DANIEL. Ithinksotoo. Isitnottruethatitistheuseto
whichitisapplied atafixed value bylawasmoney whichhasmain-
tained its price and mnintains its price now as in former times?

Mr. LINDSAY. Will the Senator from Virginian permit me
to ask him a question? "The theory of his side is that the sup-
ply of gold is inadequate to the uses of the world, and that there-
fore the people of the governmentsare demanding silver. Iask
the Senator what proportion of the gold annually produced is
coined into money, all the mints of the world being open to gold?
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Mr, DANIEL. About half of the gold.

Mr. LINDSAY. I will ask the Senator further, if there was
such an overwhelming necessity fora greater volume of metallic
currency why did not that other hulf go into money?

Mr. DANIEL. DBecause it is needed in necessary arts and
vecause it is used by thuse who are extromely wealthy and who
employ it in plate. 'Phe higher it gets the more the extremely
wealthy use it in jewelry, They buy it on that account. They
appreclate it and funcy to possess it, and therefore take it away
from currency use for the great body of the people. If my an-
swer is not satisfactory I hope the Senator from Kentucky will
give me his views on the subject.

Mr. LINDSAY. My viewis that there is a demand outside of
the need of currency greater than there is for currency, and
therefore it is not coined.

Mr. DANIEL. Thatisright

Mr. LINDSAY. The people wno make jewelryand sell it pay
the market price for gold, and therefore it is not coined.

Mr. TELLER. They do not pay more than the coin price.

Mr. LINDSAY. I donotknow about that.

Mr. ALLEN. Letmeask the Senator from Kentucky whether,
where there is a strong demand for the use of gold in the arts,
50 that it is sufficient to take one-half or a great portion of the
annual gold output into the arts, that does not cause an appre-
ciation of that portion of gold whieh is coined? |

Mr.LINDSAY. Yes, but it proves more than that. It proves
that there is notsuch.a great demand for further coinage as the
gentlemen insist upon, otherwise the mint value of gold would
be greater than the market value of gold.

Mr. ALLEN. That would depend altogether upon whether
those who use gold prefer to use it in the form of ornaments and
for utilitarian purposes, or for coin.

Mr. LINDSAY. I will reply to the Senator in this way. It
is suid that the Indian people still take silver in quantities ap-
proximately as great as they did before its demonetization.
They use it for ornament, they use it for plate, just as the sur-
plus gold is used for ornament, or plate, or carried into the arts.
Yet the Senator suys the demand for silver in India does not ap-
preciate the value of it, while the demand for gold does appre-
ciate the value of it.

Mr. ALLEN. I do not understand the Senator from Ken-
tucky. Does he say that I claim the demand in India does not
appreciate the value? :

Mr. LINDSAY. The Senator from Virginia and the Senator
from Colorado say that it does not appreciate the value because
of the use to which it is put. Now, gold that isnot coined is put
to similar use, and yet you maintain that that demand does ap-
preciate the value of the coin.

Mr. ALLEN. T1fIunderstandcorrectly,the use of gold money
in India as a legal tender has not yet tuken place.

Mr. LINDSAY. Idid not say the use of gold money, but I
was putting it upon the point that the demand for silver in Indi4
is as great now as it was before its demonetization, that is, for
ornaments or for purposes to which the Indian people put it.
The Senator maintains that because it is not coined it does not
appreciate its value. The same line of reasoning will apply to
the gold that is not coined.
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Mr. ALLEN. If the position of the Senator from Kentucky
pe true, and if it be true that the English Government, manipu~
lating the affairs of the Indian Government, intends to put the
Indian Government upon a gold basis, then if the silver money
of that country is $0 be used as token money, and is not to be a
standard money, if that expression is correct, it must be that
the value of silver money has been affected by the express in-
tention of the Indian Government and go to the gold basis as
well. The use of either metal as money causes an appreciation
in its value, as I have clearly shown early in my remarks.

Now, Mr. President, turning my attention for a moment to the
question of the demand for gold in the arts, I find that of the
annual output of gold in thiscountry of $33,000,000 last year $19,-
329,000 were consumed in the arts, leaving only $13,671,000 for
coin purposes, from which should be deducted and necessarily
must be deducted the amount consumed in the recoinage of our
abraded coin. ,

But I return to the matter I was discussing when interrupted.
The product of gold and silver of the United States for 1892 was
as follows: Gold, $33,000,000; silver, $74,989,900. I speak, of
course, of the coin value—that is, the coin value of the silver
at the ratio of 16 to 1—and it mulkes a total of $107,959,900.

[At this pojnt the honorable Senator yielded to Mr. DANIEL.]

Mr. SQUIRE. May I interrupt the Senator from Nebraska
for one moment?

Mr. ALLEN. Certainly.

Mr. SQUIRE. I understood the Senator to state that he did
not think any gold was used in India. I do not want to inter-
rupt the continuity of his thought and argument, but I should
like to state that I have been looking over the statistics on the
subject, and for the benefit of all I wish simply to cite the fact
which appears in the summary statement thatis corrected down
to September 27 of the present year. The gold rupees imported
into the Indies from the United Kingdom increased largely dur-
ing the three months éuding June 30 gver the importations for
the preceding year. There have been importations in gold
rupees going on all the time. R

The importation of gold rupees for the three months ending
June 30, 1892, was 937,173, while for the three months ending
June 30, 1893, the sum was 2,199,323, showing a veryappreciable
inerease in the importation of gold. Itseems to me thatin com-
ing to a fair understanding of this subject we might as well take
the fact into consideration that gold is being used in India.

Mr. ALLEN. I think the Senator from Washington entirely
misapprehends what I said. I said, or atleast I intended to say,
that it is my understunding that the English Government, since
the suspension of the coinage of silver in India, has not actually
made gold a legal tender in India. Thatis whatI desired tosay,
and what I think I did say.

Mr. SQUIRE. I understood the Senator to say there was no
gold in use in India.

*Mr. ALLEN, Oh, no; I made no statement of that kind, be-
cause there has been a small quantity of gold in use irn India for
years; but gold has not been a legal tender in India, Iunder-
stand, for many years, nor do I understand that gold is yet a
legul tender in India. I may bemistakenaboutthat, but Iknow
of no order or statute that has been passed within the last sixty
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or ninety days making it a legal tender there, and certainly
there was none before thattime. That is the statement I made:
Certainly it is the statement I make now.

Mr. SQUIRE. I did notsuppose it true that gold is not used
atall as a legal tender. Why should gold be imported thére if
it has no legal-tender value?

I doubt very much the correctness of that statement,

Mr. TELLER. Will the Senator from Nebraska yield to me?

Mr., ALLEN. Cheerfully.

Mr. TELLER. I will state to the Senator from Washington
that no gold has been a legal tender in India since 1852, It was
a legal tender from 1774 to 1835, but very small quantities were
in use. From 1841 to 1852 there was again an attempt to estab-
lish the double standard, which failed; and since 1852 gold has
not been a legal tender there.

Mr. SQUIRE. Then I would ask the Senator, inasmuch as
gold is not a legal tender there, what creates its value? If the
legal-tender quality is that which mukes a metal valuable and
it hus not the legal-tender quality there, why should it be im-
ported? Does not that contradict the argument on that subject
to some extent?

Mr. TELLER. Gold goes toIndia because the Indian people
are very fond of ornaments of gold.

Mr. SQUIRE. It goes there in coin?

Mr. TELLER. It goes thore generally in bullion, not in coin.
There never were any gold rupees.

Mr. SQUIRE. Estimated rupees.

Mr. TELLER. Estimated rupees. It goesin bullion, and it
goes into hiding. It goes into trinkets, into armlets, and ank-
Iets, and that class of jewelry, and never comes out except it did
come out in the great famine. When the people were starving
they brought their trinkets out and exchanged them for food, ete.
It does not go to India for monetary purposes.

Mr. ALLEN. I introduce here a table showing the world’s
production of gold and silver, calendar year 1892, giving produc-
tion of American continent of $203,097,321, and balance of world
of $122,324,490, compiled from reports of the United States Mint
for the year 1892.

Gold. Silver. Total.
AMERICA,

United States.. o ..ccmcmacmcecmeenean 8107, 989, 900
Dotninion of Canada.... 1,332,100
MexiCO. o moaeaeecaean 60, 147, £00
Argentine Republic. 702, 600
Colombia 4,770, 000
Bolivia ._ 15, 555, 000
Chile.._.._. 4,378, 600
Brazil __. 438, 000
Venezuela. ___:._.... 1, 000, 000
Guliana (British). 1, 800; 000
Guiana (Dutch).. 542, 000
Guilana (French). 998, 229
Peru..oeoooo.o 3,187,000
Trugady ... 93, 500
Central Ameriea. . ceeuo oo ocenanee 2,163,492

TotaAl.cacceecennauen [ 45,240,321 | 159,857,000 | 205,007,321
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Table showing the world's production of gold and Silver, 1892.—Continued.

Gold. Sllver. Total.

.
BALANCE OF THE WORLD.

81,708,800 | 82,307,200

Russia. ..

Germany

Austria-Hungary _
a

85,576,306 36,748,184 122,324, 449

Total of the world, $327,421,811.

Percentage of world's total of gold and silver produced in 1892,

Americaproduced.__._......__ 62,7 per cent of world's product.
Balance of world produced.__.. 37.3 per cent of world’s product.

100
-.-- 37.6 per cent of world’s product.
United States produced.._ . 31 per cent of the silver.
United States produced 23 per cent of the gold.

It is a peculiar fact that while England producesbut little gold
and silver, the Bank of England issues no notes under £, or
nominally $25; it mints half sovereign gold pieces, and silver is
used for all smaller déenominations. Ireland and Seotland issue
£1 notes, while United States, the richest gold and silver nation
on earth, issues $1 paper money, of three forms, viz, green-
backs, Treasury notes and silver certificates—to the disud vantage
of her industries.

NATIONAL DEBTS OF COUNTRIES PER CAPITA.

[Publicdebt, Eleventh Census United States, 1890,]

I give the following table of the per capita of the national debts of all for-
eign countries, and the national debt of the United States: also select trom
the itemized table of the indebtedness of foreign countries the following per
capita of Great Britain, and some of her dependencies or colonies governed
and directed by England. The latter I give to show the financial condition
of the countries controlled directly by England and her money policy. that
our people may study it to see whether they careto adopt a policy whichhas
brought such a heavy burden of debt to the people of some of therichest col-
onies inagricultural and mineral wealth of the world. The moneyquestion
is the principal issue now before the people. Shall we submit to the dieta-
tion of the manipulators and against the workers and producers of this
country, the terrible effects of which are now being felt, and unless stopped
will grow infinitely worse? This is for the people to answer—yes or no.

United States produced.._.._..

National indebtedness of all foreign countries. per capita _____......__ £32.90

National indebtedness of the United States, per capitd oo e euan.o. 14.2
English Empire and dependencies:

National indebtedness of Great Britain and Ireland, per capita____... B87.75

National indebtedness of New South Wales, Australia, per capita._ 214.87

National indebtedness of South Australia, Australia, per capita. 321.00

National indebtedness of WestAnstralia, Australla, per capita
National indebtedness of Tasmanla, Australia, per capita
National indebtedness of Victoria, Australia, per capita._____...
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National indebtedness of Queensland, Australia, per capita.
National indebtedness of New Zealand, Australia, per capit

National indebtedness of Cape of Good Hope, Africa, per capi 7 7. 56
National indebtedness of Natal. Africa, per capita ..__ 45.76
National indebtedness of Canada, America, per capiia 47.51

Add to the above per capita of national indebtedness of the English cola-
nies the indebtedness of the people, that of the railroads, of private and cor-
porate companies, for homes and loans from banks, the same as itemized in
Table A of United States. and the per capita of indebtedness wil be in-
creased several hundred dollars.
National debt of foreign countries
Local debt of foreign countries __.
National debt of the United States.

$26, 633,018, 811
1, 689,740,252
891, 960, 104
1,135, 210, 442

B 2 ) DR SRR 30, 319, 927, 609

I desire the attention of the Senate to the per capitaof gold
and silver in coin and bullion in theUnited States and in France
August 16, 1893, or about that date:

Gold in coin and bullion in the United States.....o........._.... $604, 000, 000
Silver in coinand bullion in Mint and Mercant: eposit
Company in the United States ... ... ... 615, 000, 000

1,219, 000, 000
Population August 1. 1893, United States, 67,000,000,
Per capita, gold in United States __ .. §9.01
Per capita, silver in United States
Total per capita in United States .
Per capita, gold in France__.
Percapita, silver in France
Total per capita in France_ .- 38.47

Per capita in France $38.74, as against $18.19 in this country.

The table I have submitted, which I think is substantially cor-
rect, shows that the French people have a per capita of metallic
money substantially twice the amount of the American people.
I think it has become proverbial in this country that the French
people are a typically prosperous people. If [ am correctly in-
formed, every natural agency in the French Republic is being
utilized in the production of wealth; every man who desires la-
bor has an opportunity to labor for remunerative wages; and the
Frenchman is the owner of his home. Now, to what is that due?
It is due to the fact that the French Republic has undertaken
to secure the prosperity of her own people. She has not trusted
to banking or corporate institutions exclusively for the prosper-
ity of her people, but her legislation hus been humane and just,
and has taken within its reach and grasp all clusses of the peo-
ple of France. As a result the French are 2 remarkably prosper-
ous people, notwithstanding the tremendous tribute that was
levied upon them by the Prussian Empire after the close of the
Franco-Prussian war.

Mr. PALMER. Will the Senator from Nebraska present or
indicate the French law which has produced the results he at-
tributes to the French legislation? Can he tell us what it is?

Mr. ALLEN. IfI go to an apple tree and see lying under the
limbs of that tree an apple of peculiar shape and color and taste
and find hanging on the limbs above apples identical in shape,
color, and taste, I will naturally conclude that the apple which
is upon the ground grew upon that tree and fell from there, ac-
cording to the law of gravitation, although I did not see it fall.

Mr. PALMER. AsI neversaw the tree, will not the Senator
describe it to me?

Mr. ALLEN, I witness the fact that the French people are
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pﬁos?erous, I suppose the Senator from Illinois does not doubt
that?

Mr. PALMER. Ido,butstill I would ask the Senator to fur-
nish the law which has made them prosperous, if he knows of
such & law.

Mr. ALLEN. Itis the mostsingular thing in the world that
the Senator should ask me at this time in the morning, pretty
nearly 3 o'clock, to furnish a French law that has made those
people prosperous.

Mr. PALMER. I ask pardon; I do it because I suppose the
Senator knows what the law is.

Mr. ALDRICH. Will the Senator from Nebraska allow me to
sulx\)})lement the question of the Senator from Illinois?

r. ALLEN. Ido not know whether the Senator from Illi-
nois is really serious 1n what he says.

Mr. PALMER. I am serious.

Mr, iALLEN. It occurs to me that there is a tinge of insincer-
ity in it.

SI,V[r. PALMER. Not the slightest.

Mr. ALDRICH. I should like to ask the Senator from Ne-
braska whether he attributes the great prosperity of the French
people, to whom he has been alluding, to the fact that they sus-
pended the free coinage of silver in 1375 and never resumed it.

Mr. ALLEN. Oh, no; I donot attribute it toanything of the
kind. They have prospered in spite of the unfavorable silver
legislation in 1875.

Mr. GALLINGER. Ishould like to inquire of the Senator
from Nebraska if it is not a fact that the French people per cap-
ita consume very much less than the people of the United States,
and if that may not account for what he asserts,and which I do
not know to be true or otherwise, that they have their little
homes?

Mr. ALLEN. My knowledge of the French people is neces-
sarily confined to the same channels that are open to other Sen-
ators. I do not suppose there is any particular difference be-
tween the consuming power of the Frenchman and the German.

Mr. GALLINGER. If the Senator will permit me, I should
like to ask him a further question: If it be true that as com-
pared with our people the French are so exceedingly prosperous,
why is it that immigration from France is so much greater to
this country than from this country to France?

Mr. ALLEN. The naturalopportunities for a man here under
favorable legislation must be greater than they are in an old
country like France. But doesthe Senator from New Hampshire

retend that the condition of the peoplie here cannot be affected
gy evil legislation so as to make the general condition of the
people of this country unequal in point of prosperity to the peo-
ple of France?

Mr. GALLINGER. By way of answer to that interrogatory
I will say that I make no such contention as that; but after lis-
tening to the  Senator from Nebraska, who has been berating
the people of the United States for some twelve or fifteen hours,
advertising to the world that we are almost a nation of paupers,
I stand here to say that my.information leads me to believe that
there are no people on the face of God’s green earth as prosper-
ous and as happy and as contented as the people of the United
States.
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Mr. ALLEN. The Senator from New Hampshire attributes
to me an assertion which I never made. I desire to call the at-
tention of the Senator to it now that we may have a perfect un-
derstanding. I have no$ berated the people of the United States,

Mr. GALLINGER. Then the Senator has been very unfor-
tunate in his language.

Mr. ALLEN. T have not berated the people of the United
States, and I am reasonably correct in my statements.

Mr. GALLINGER. Then Isay the Senator from Nebraska
has been very unfortunate in his choice of language.

Mr. ALLEN. The Senator from Nebraska understands the
ordinary English language and its use, What the Senator from
Nebraska has said is that the condition of millions of the people
of this country is due to unwholesome laws, and, if the Senator
please, rotten legislation. Now, because I say they are the
victimsof that kind of legislation is that berating them? Isitnot
rather commiserating their condition when asking for a change
of the legislation that brings aboutsuch results? Eradicate this
rotten legislution and let the whole country prosper.

Mr. WHITE of Loujsiana, Will the Senator from Nebraska
allow me to interrupt him?

Mr. ALLEN. Let me get through with the Senator from
New Hampshire.

The PRESIDING OFFICER. The S=znator from Nebraska
declines to yield to the Senator from Louisiana.

Mr. ALLEN. I decline for the present.

Mr. WHITE of Louisiana. Excuse me; I was going to ask
the Senutor if he supposes that in France, to which he has re-
ferred so glowingly, there is none of the human misery and suf-
fering to which he alludes as the condition in this country?

Mr. ALLEN. Plenty of it.

Mr. WH.TE of Louisiana. Is there more there than there is
in this country, according to the Senator’s idea?

Mr. ALLEN. I can notsay whatisthe exact extent of misery
and suffering in France, but it is less than in the United States.

Mr. WHI'TE of Louisiana. Then, if the Senator can not say,
why does he contrast the condition of France with the condition
of this country and contrast the marvelous results produced by
what he supposes to be French legislation with the bad results
produced by our legislation?

Mr. ALLEN. I mean to say that in a country which in nat-
ural conditions is not equal to this country, in consequence of
humane legislation upon the part of the French Government,
the people have been made wonderfully prosperous. What would
be the capacity of this country, what would be its condition——

Mr. McPHERSON. Whatdoes the Senator mean by—

Mr. ALLEN. Wait until I get through with my friend from
Louisiana. What would be the condition of the people of this
country with legislation just as humane and favorable to the
masses of the people as the legislation of France?

Mr. VzHITE of Louisiana. Whatlegislation does the Senator
refer t0°? )

Mr. ALLEN. Iam notgoing intospecific legislation there. I
mean to say that the volume of money in France is sufficient to
put every wheel in motion, to stimulate production until all per-
sons have work at remunerative wages and can save something.
Whether it is due to anyspecific legislation there I donot know.
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But I know in this country, where the situation of the people is
better than in France, the per capita circulation is much less,
and those conditions do not exist.

Mr. WHITE of Louisiana. Will the Senator allow me?

Mr. ALLEN. Certainly.

Mr. WHITE of Louisiana. I asked the Senator just nowif he
aflirmed that the conditions in France are better than here and
he said he would not undertake to suy that they are.

Mr. ALLEN. No; Iunderstood the Senator from Louisiana
to ask whether I affirm thut there are more suffering, want, and
distress in that country than in this.

Mr. WHITE of Louisiana. Then I asked him whether he
would affirm that there was more suffering in this country than
in France, and he said he would not. Now, immediately aiter
saying he will not do that, he turns around and saysthere issuch
a condition in Frunce that every man is prosperous.

Mr. ALLEN. Relatively so. There might be one or two in
France who are not prosperous. I suppose the Senator under-
stands that I am speaking in general terms of a population of
something like thirty-eight or thirty-nine million people. In
the technicality of language it would not be true that they were
all prosperous if there was one man not prosperous; but I am
speaking about the general prosperity of people of France.

Mr. WHITE of Louisiana. Does the Senator know anything
about the increase of pauperism in France?

Mr. ALLEN. [ have made no special study of that matter,
but I have some information on the question.

Mr. WHITE of Louisiana. Then if the Senator does not know
the fact, why does he make the affirmation that pauperism does
not exist there?

Mr. ALLEN. I must decline to further answer the question
of the Senator from Louisiana, for the evident purpose of that
question is simply to confuse the discussion. I assert again, and
it is asserted in our magazines and newspapers, it is believed in
intelligent circles in this country, that the French people, con-
sidering all things, are the most prosperous people financially
upon the face of the earth as n whole. Ishall later in this discus-
sionshow the condition of hundreds of thousands of the people of
the United States at the present time.

Mr. PALMER. Will the Senator allow me?

Mr. ALLEN. Certainly.

Mr. PALMER. I desire to interpose a most positive and re-
spectful contradiction of thatstatement. There are nopeople in
the world more comfortable than the people of the [nited States.
The French people are in no sense as comfortable, as well fed,
or as well clothed as the people of the United States.

Mr. TELLER. And they ought not to be.

I\III‘; GALLINGER. Nor do they consume, per capita, as
much.

Mr.PALMER. Nor have theyasmany of the comforts of life,

Mr. TELLER. I say they ought not to have. We have a
richer country. '

Mr. PALMER. They ought not to be as comfortable, and
they are not.

Mr. ALLEN. Isupposed my friends from Illinois and New
Hampshire understood me. I say that, considering the soil
and considering all the surroundings that enter into the ques-
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tion of the prosperity or detract from the prosperity of a peo-
ple, the French, comparatively speaking, are the most pros-
perous people, financially, upon the face of the earth. Is that
plain enough? \

Mr.GALLINGER. I will venture to answer it by saying that
it is plain enough, but I do not believe it is true.

Mr. ALLEN. I do not care anything about what the Senator
from New Humpshire believes.

Mr. GALLINGER. That is all right. It is the Senator’s
privilege.

Mr. ALLEN. The Senator the other day asserted that inthe
State which he has the honor to represent, the State of New
Hampshire, there was something like $200 per capita, I think,
in the savings banks, and I presume probably thatis true. But,
Mr. President, how many people own that money?

Mr. GALLINGER. I will answer the Senator.

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from New Hampshire?

Mr. ALLEN. Certainiy.

Mr. GALLINGER. I will answer the Sznator by referring
him to the report of the Comptroller of the Currency for the year
1892, from which he will discover the fact that New Hampshire
has a per capita in her savings banks of $205.76, whilo the great
State of Nebraska has not one single dollar according to thatre-

ort. '
P I will say, furthermore, that about one-half of the entire popu-
lation of the State of New Hampshire have deposits in our sav-
ings banks, 'We have a population of 332,000, and about 180,000
of our people have deposits.

I will go further and say to the Senator, bscause he evidently
has not looked up this matter, that we have an aggregate of
$78,000,000 in our savings institutions, 75 per cent of which is in
sums of less than $300, showing that it is the poor men of my
State, the luboring men and women, who have saved something
for a rainy day.

I trust the Senator is satisfled so faras New Hampshire iscon-
cerned, and that he will not repeat the slanders on New England
that I understand he did assertto-night, which I believe he has
done for the second time in this debate.

Mpr. ALLEN. It is most surprising that the Senator from
New Hampshire should say that Lhave slandered New England.
‘Will the Senator from New Hampshire be kind enough to point
out what I have said that was of a slanderous character?

Mr. GALLINGER. I was not in the Senate Chamber when
the Senator made his speech.

Mr. ALLEN. Yery well. Then the Senator should be more
careful of his language.

Mr. GALLINGER. I have undertaken totry to find out from
the stenographers what the Senator said and have notsucceeded
in doing so. I have been informed, however, that the Senator
said our farms were abandoned by Americans and occupied by
French Canadians, which is not true to any great extent, and
that he pictured a condition of desolation in New England which
does not exist.

Mr. ALLEN. Isaidnothingaboutthe desolationin New Eng-
land, and it is somewbat singular that the Senator should come
in here and make a charge when he does not know what 1 did
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say. I did say, and I say now to the Senator from New Hamp-
shire, that there are abandoned farms in New England.

Mr. GALLINGER. So there arc in Kansas and Nebraska,

Mr. ALLEN. Isay thatthere are abandoned farms in New
England with tenantable houses, which have been abandoned for

ears.
v Mr. GALLINGER. Soinevery Stateof the American Union.

Mr.ALLEN. I beg pardon; thatdoes not exist inevery State
of the Union.

The PRESIDINGOFFICER. The Chair will call theattention
of Senators to the rule which requires that before an interrup-
tion of the Senator having the floor, a Senator desiring to inter-
rupt him will address the Chair, and the Chair will then ascer-
tain whether the Senuator on the floor is willing to yield.

Mr. ALLEN. Thesecretary ofstate of Massachusettsreported
in 1889, 1,451 farms totally abandoned, one-half of them with
good buildings, and the valuation was over $1,000,000. I say that
the same thing in a greater or lesser degreeapplies to other por-
tions of New England. .

I do not say this for the purpose of reflecting npon New Eng-
land or any person who lives there, and I suppose the Senator
from New Hampshire will understand that the deductionIdraw
from thatis thut the volume of money in this country has become
so small that under the conditions existing in New England the
native farmer can not make meney by cultivating the soil and is
driven from it, and he is succeedad by a class of cheaper labor,
Thatis every word I have said about New England, and I say it
to the Senator from New Hampshire now. If that is a slander,
letitstand. It istrue. Ialsoinvite him tocompare the smount
of deposits in Nebraska banks with the deposits in the banks of
New Hampshire.

Mr. GALLINGER. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from New Hampshire?

Mr. ALLEN. Certainly.

Mr. GALLINGER. I simply desire tosay that when the Sen-
ator says that our farms are occupied by cheaper labor than
Ameriean labor, it is not true to any considerable extent. Some
of our farms are abandoned, itis true, as farms are abandoned in
Kansas, in Nebraska. in Illinois, in Ohio, and in every other
State of the American Union.

Again, it is true that perhaps our young men can make more
money in our manufacturing villages than they canon the farms,
and the natural thrift which distinguishes the people of New
England leads them to go where they cun make the mostimoney.

Mr. ALLEN. Idorotdoubtit. Thatisall perfectly proper.

Mr. GALLINGER. That is all there is to it.

Mr. ALLEN, Ireturnto the subject I was discussing when
interrupted by the Senator from New Hampshire——

Mr. PALMER. Will the Senator from Nebraska allow me
to make a single remark?

Mr. ALLEN. Certainly.

Mr. PALMER. I wish to say that there are no abandoned
farms in Illinois.

Mr. ALLEN. I do not doubt it. Illinois is a magnificent
State, well adapted to agriculture; but it necessarily must be
that a State such as the State from which my friend from New
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Hampshire comes, where the soil is not productive, where farm-
ing is carried on under difficulties, the farmer can not compete
with the farmers of the great West, and especially is this true
when prices are falling and the volume of money is shrunken
30 that farmers can not produce with profit. Under such cir-
cumstances the people must necessarily resort to some other
means of living. Is it wrong to say so® Yet the Senator from
New Hampshire says I am slindering his State or slandering
New England, when I am telling the simple truth, and doing it
in the most kindly spirit. )

The Senator from New Hampshire seems to gloat over the
fact that there are $200 per capita in the savings banks of New
Hampshire and none in savings banks, as he says, of the State
of Nebraska. ‘ ’

Mr. President, the State of New Hampshire must be some-
thing like three hundred years old as a Colony and a State,
and it would be singular if all the generations of thrifty people
in that State who have accumulated, perhaps smuil sums—but
nevertheless accumulated through ages and have transferred
their wealth from generation to generation, until it has reached
down perhaps to the twentieth generation—it would be singu-
lar, I say, if there were not some evidences of wealth in that
State; and yet, Mr. President, the State from which I come,
and which I have the honor in part to represent on this floor,
which is comparatively a youth vet, when it becomes as old as
the State of New Hampshire, under a just and humane system
of legislation will exhibit a hundredfold more prosperity than
the State of New Hampshire. It iseven richer now,

Mre. GALLINGER. Mr. President—

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from New Hampshire?

. Mr. ALLEN. Certainly.

Mr. GALLINGER. In answer to the assertion just made by
the Senator from Nebraska, I desire to put on record the fact
that from the organization of the State of New Hampshire until
the year 1860 her people had.accumulated in the savings banks
of the State just four and a half million dollars. Since 1560 to
1893 they have added to this four nnd a half million dollars the
enormous sum of $73,500,000. Tn the last year the people of my
State put in our savings banks 50 per cent more money than
they had accumulatad inbanks of thut description from the or-
ganization of the State until 1860.

Mr. ALLEN. ¥Yes, and they will pu% morein, too. If the Me-
Kinley act is kept in force, it will be but a short time until they
will have it all.

But the prosperity of that section of the country, let me say
to the Senator:in all kindness, is due more to tariff legislation
and money made in that way, fourfold more than it is due toagri-
culture; and I think the Senator from New Hampshire will con-
cede that.

Mr.GALLINGER. I have noobjection to that statement, but
it does not tally very well with the other statement of the Sena-
tor from Nebraska. that New England is in such dire distress.

Mr. ALLEN. I have not said, I repeat, to the Senator [rom
New Hampshire, and he has no right to say I did, that New
England is in dire distress. I did notsay so.” I did say, and I
repeat the statement, that there are thousands of abandoned
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farms in New England with tenantable houses upon them, and
much of the agricultural lands of that ecountry are being bought
up and controlled by a class of foreign farm laborers who are
brought into this country and who take the place of the native
population.

Mr. HIGGINS. Mr. Proesident, with the permission of the
Senator from Nebraska——

The PRESIDING OFFICER. Does the Senator from Ne-
braska yie'd to the Senator from Delaware?

Mr. ALLEN. Certainly.

Mr. HIGGINS. I would ask the Senator from Nebraska if he
is not only aware of, but if he is not familiar with the fact, that
we poor people in the East huve been driven down in our agri-
culture by the fact that the good people of Nebraska and Kan-
sas and the Dakotas, to say nothing of some parts of lowa and
Minnesota, have so increased the products of the farms as to
have swamped the markets both of the United States and the
world, by the most enormous and unexampled increase of the
per capita amount of acres devoted to cereals and other farm
products, as compared with the progress of population. So that
this very country and people whom my friend represents have
broken down the agriculture and the price of agricultural prod-
ucts throughout the world, brought the superb agriculture of
Great Britain to a condition that threatens to crumble that fab-
ric of its aristocracy and its land-owning element, and yet the
Senator turns around and says * Look at this picture in New
England,, and the whole of it is due to the want of more fiat
money.’ K

Mr.yALLEN. No; I did not say ‘‘ iat money.”

Mr. HIGGINS, Then some sort of money.

Mr. ALLEN. TheSenatorfrom Delaware will stand corrected.,
I said ‘‘money."

Mr. HIGGINS. Well.ifthe Senatordoesnotsay ¢ fiatmoney?
I am glad to have the admission.

Mr. ALLEN. The Senator ought not to inject into my re-
marks something that I did not say.

Mr HIGGINS. Iam glad to hear that the Senator from Ne-
braska does not favor fiat money.

Mr.ALLEN. That hardly tallies with what my friend from
New Hampshire [Mr. GALLINGER]said. He said they had made
wonderful progress and had been putting their deposits in the
savings banks in the last twenty-five years,and yet my friend
from Delaware says the® are poor people.

Mr. HIGGINS. Will the Senator allow me?

Mr. ALLEN. Certainly.

Mr. HIGGINS. We have notan abandoned farm in my State;
but we have much lower prices and the farms have gone down
in value. I had a most remarkable statement the other day in
a private letter from the best statistician in the United States
on this question, Mr. Wood Davis.

I think I heard the Senator from Nebraska, in the course of
his remarks, claim the credit of having heen born in New Eng-
land. Mr, Davis himself is a native of Muassachusetts. He is a
resident of Kansas. He wrote to me the other day that he tully
expected by 1896, with the present growth of population and the
production of agriculture, now thatthe Cherokee Strip opening
marks the last public land to be appropriated in the United
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States for agricultural purposes from the treeless plains of the

‘West, the price of grain would go up so high that—save the

mm‘k'—the Democratic party is going into power for sixipen
ears!

¥ Mr. ALLEN. Mpr. President—

Mr. TELLER. Will the Senator from Nebraska allow me to
sorrect the Senator from Delaware?

Mr. ALLEN. Certainty.

Mr. TELLER. The Senator from Delaware, while he seems
to be engaged in correspondence with stutisticians, does not
seem to have studied the statistics. [Lhughter.] The Senator
says that the overproduction—he did not put it inthat way, but
that is what he meuns—of the vast crops of the Unit:d States
has broken down the world’s market. I wish to call the Sen-
ator’s attention to the world's wheat crop, which, eleven years
ago, was 2,270,982,485 bushels, or in round numbers, we will say
2,270,000,000 bushels. Lust year it was 2,307,000,000 bushels,
whieh is 37,000,000 more than it was ten years before. 'With an
increased population it should have been considerably larger.

This year; 1893, it is 2,229,000,000 bushels, and this year, with
the world’s decreased crop, wheat is worth 23 cents abushel less
than it was worth last year in the markets of the world, That is
anabsolute answer to the Senator'sstatement that it is the over-
production of wheat which has caused the difficulty.

Mr. HIGGINS. Will the Senator from Nebraska allow me?

Mr. ALLEN. Certainly.

Mr. HIGGINS. I can hardly be expectod at this time of the
morning tohaveon hand, like the Senator from Colorado, special
facts and statisties at. my command, nor will I pretend to rival
him in ths position of a doctor on all these subjects.

The Senator from Colorado mauy select a particular year ten
years ago, and compare it with last year: but thut. I submit, is
an unfair method of comparison. It is the average of the years
that should be compared with one another; and while I have
not the statistics at hand, I am very much mistaken if they do
not show that the growth of farm products, as I have before
stated, was enormously augmented in the period beginning just
after the war, say about 1866 and 1867, when the settlement of
the Indian troubles in the States of Kunsas and Nebraska and
beyond threw those lands open to settlement, and we spanned
across them the railways that simply emptied out on those tree-
less plaing the overplus and growth of the population of this
great country and of all Western Europe. In the year before
last and last year were produced two of the largest wheat crops
that the United States has ever grown.

I well remember when our crop reached 400,000,000 bushels,
and we did not know then how we could market our own crop.
In the year 1891 it reached 610,000,000 bushels. and last year
considerably over 500,000,000 bushels. We have carried over
from last year on this side of the water a small crop of 100,000,-
000 bushels of surplus, and we are met by a very large crop on
the other side; but let there be for the coming year a crop no
larger than that of this year, and I shall be very much surprised
it the farmers do not get much better prices.

Mr. TELLER. May I trespass on the indulgence of the Sen-
ator from Nebraska a moment more?

Mr. ALLEN. Certainly.
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Mr. TELLER. Ishall not deal unfairly with the Senator from
Delaware. He complains that I took 1882, If the Senator from
Delaware will follow me in round millions—1I shall not read the
ontire figures, because it is not important that I should do so—
I will commence with 1882, and run down, In that year the crop
was 2,270,000,000; the next year 2,063,000,000; the next year 2,-
302,000,000; the next year 2,108,000,000; the next year 2,1:29,000,-
000; the next year 2,303,000,000; the next year 2,164,000,000; the
next year 2,068,000,000; the next year 2,222,000,000; and the next
year 2,295,000,000, that is in 1891. The next year, 1892, it was
2,307,000,000, and in 1893, 2,229,000,000.

Let me read tor the Senator’s benefit the prices of wheat in
Liverpool, In 1890 the price ran up to $1.25 a bushel. The av-
erage for that year, however, was only $1.03; in 1891 it was
$1.02; in 1892 it was 85 cents, and in 1893 it was 78 cents.

Mr. DAVIS. In Liverpool?

Mr. TELLER. Yes; in Liverpool.

Mr. DAVIS. Per bushel?

Mr. TELLER. Per bushel. That is correct. There is not
any question about it. It is selling for less than it ever sold for,
26s. a quarter.

Mr. SQUIRE. Will the Senator please explain the reason of
that?

Mr. TELLER. If I shall ever have an opportunity to explain
it on this floor, I shall explain it, but I shall not explain it in
the time of the Senator from Nebraska.

The -Senator from Delaware speaks of our great crops. In
1891 we had 611,000,000 bushels of wheat in round numbers; in
1892 we had 515,000,000 bushels, and this year we have 400,-
000,000 bushels, and the price is less now than it was when we
had 611,000,000 bushels. Last year we had 495,000,000 bushels of
corn less than we had the preceding year, and corn was worth
less last year than it was the year beforc, showing conclusively
that it is not the great production of the West which broke
down the markets of the world, but that it is the currency sys-
tem which has broken down the markets of the world.

Mr. PALMER. The Senator from Nebraska will allow me to
say that I accept all the facts stated by the Senator from Colo-

d

rado.

Mr. TELLER. They are facts.

Mr. PALMER. ButIdeny the conclusions. Thereis no pos-
sible connection between the currency and prices. 'I'ne cur-
rency has not been reduced, hasnot been diminished in quantity
or quality, and there is no foundation for that statement.

Mr. TELLER. Iam not talking about the currency system
of the United States. The price of wheat in the United States
is fixed by the price of wheat in Liverpool, where we sell our
surrildus products. I am speaking of the currency system of the
world.

Mr. PALMER. And yetIunderstand the Senator to favor the
adoption of a single silver standard in this country, although all
that we sell we sell in Europe.

Mr. TELLER. The Senator does not understand anything of
the kind. He knows better. He knows that I have stated re-
peatedly that I was not in favor of a silver standard. I have
said if we were compelled to have either gold or silver, T was
for silver, and if I get the floor I shall give my reasons why the
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silver standard is better for this country than the gold stand-

ard.

Mr. PALMER. I shall waitwith great patience to hear what
the Senator from Colorado has to say; but I have understood
him to express his preference for a silver standard.

Mr. TELLER. 'The Senator could not, for I never made a
suggestion in my liie that was not in favor of the double stand-
ard.

Mr. PALMER. Iunderstood the Senator to say that, as be-
tween the two, he preferied the silver standard.

Mr. TELLER. As between gold and silver I have said that;
but I prefer the double standard. I hope the Senatorknows the
difference between the single and the double stundard.

Mr. PALMER. I beg to say that I am repeating what the
Senator said, that as between the two he preferred the silver
standard. Is that correct?

Mr. TELLER. What is the Senator talking about, the double
standard or the gold standard?

l\ér PALMER. Iam talkingabout what the Senator himself
said.

Mr. TELLER. I have always advocated the double standard.
I have said that if the United States were compelled to go to a
single standard, we should be u great deal better off with a sil-
ver standard than with a gold standard; and that I repeat now.

Mr. PALMER, Then, I am correct insaying as between the
two, the Senator prefers thesilver standard. Is that correct?

Mr. TELLER. I have stated. :

}\ér. ALLEN. I think that is what the Senatorfrom Colorado
said.

Mr. PALMER. That is correct then. There is no occaslon
for dispute about it.

Mr. TELLER. The next time the Senator from Illinois gets
the floor, he will insist that I said I was in favor of the silver
standard against the double standard because I did not reply
when I was asked whether I was in favor of one or the other.

Mr. PALMER. When I get the floor I will tell the truth.

Mr. TELLER. I hope so.

Mr. PALMER. There is no occasion for * hope.” I under-
stand the Senator to say that he prefers the silver standard to
the gold standard.

Mr. TELLER. Ido; yes,thatis right. Now I hope the Sen-
ator understands me.

Mr. PALMER. Then, what difference is there between uson
that point?

Mr. TELLER. I willstate when I get the floor.

Mr. ALLEN. Mr. President, I desire to be more just to the
Senator from New Hampshire than he was to' me. I desire to
say that, in my judgment,-when the Senator from New Hamp-
shire called attention towhat he thought to be the fact that the
p;‘()ﬁle of my State were entirely unrepresented in the savings
banks, he believed that to be true. I will not suy to the Senator
from New Hampshire, as he said to me, that he was slandering
the State which I in part represent here by making that state-
ment. I believe that he was honestly misled. Now, I hope the
Senator from New Hampshire, when he corrects me hereafter,
will credit me with believing the statement I make without
charging me with slandering his State.
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Turning my attzntion now to the Senator from Delaware [Mr.
HicGINs], who put some questions to me as to the poverty of the
people in his section of the country oceasioned, as hesays, by the
development of the West and the ability of the Western country
to produce grajn and products of the field and the farm more
profusely and in greater guantities than can be done in his State:
whenIremember the fact that the bonds and mortgages of this
country are owned in the section of country in which the Sen-
ator lives, when I remember the fact that the railroad stocks
and bonds, the corporate bonds of almost all classes, and munici-
pal securities are owned in his section of the country, it occirs
to me that the statement of the Senator from Delawure that the
overproduction of the fields of the West has impoverished. the
people of that section of the country can scarcely be sustained.

No, Mr. President, that is not the case. The condition of the
agricultural people of this country, East and West, North and
South, in my judgment, is produced by means of a, contracted
volume of money; and I do not slander the State of New Hamp-
shire or any other State when I say that is true.

Pursuing the question of overproduction s little further, I de-
sire to introduce, without reading at length, some importunt
tables bearing upon this subject, which fully illustrate the posi-
tion I have assumed throughout this discussion, irregular as it
has been, that there is no such thing as general overproduction
in anything; that the doctrineof overproduction isa fallacy: and
especially is this so with reference to the production of silver.
That there isalegitimate demand throughout the civilized world
for every ounce of silver produced by the mines of the world [
do not doubt.

There are 80,000,000 people (India, China, etc., not counted)
occupied in farming, and the annual products of agriculture
amount toalmost £4,000,000,000. Capital and product have more
than doubied since 1840, but the number of hands engaged has
not risen 50 per cent, viz:

People
Year, .Capital. Product. engaped.

1840.
1360
1887.

The value of agricultural products in 1887 in the followirg
countries is as follows:
\

United States £776,000,000 { United Kingdom - £251, 000, 000
Russia .. 563,000,000 | Italy ._.. 204, 000, 600
France _ 460, 000. 000 ; Spain ... 173, 000, 000
Germany - 424,000,000 | Australia. 62, 000, 000
Austria 331,000,000 ; Canada 54, 000, 000

The area under crops has risen from 492,000,000 acres, in 1840,
to 807,000,000, in 1888, an increase of 315,000,000, viz:

' Acres.
In United States - 151,000,000
In Europe..... 131, 000, 600
In Colonies, et 33, 000, 000

TOLAl reecmmacncneammeostasacesaneanen bt mec e neac ceea s caannna. 315, 000, 000
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In forty-eight years the area of tillage and planting has risen
65 per cent, but the grain crops have risen 120 per cent, as fol-

lows:
Years. Europe. gai::sd: Colonies. Total.
Bushels, Bushels. Bushels. 'Bushels.

3, 212, 600, 000 616,000,000 | 291,000,000 | 4
4,046,000, 000 { 1,240,000,000 [ 464,000,000 | 5,750,000, 000
5,588, 000, 000 | 2,586, 000,000 { 948,000,000 | 9,

The value of grain products has diminished since 1860, while
that of pastoral products has nearly doubled. The price of grain
has declined notably, while that of meat and dairy products has
risen some. The relative importance of the three great branches
of sngricultural industry at the said dates is shown as follows,
judged by money values:

Products. 1840, 1860, | 1887,
Grain .._.._. 38.5 45,5 215
Other crops. 20.8 23.2 36.8
Pastoral produce 3.7 81.3 35.7
Total cooeeeenoen P, 100.0 [ 100.0 100.0

The production of grain (excluding rice) was approximately as

follows:
Millions of bushels. Bushels per iuhab-
Country. : itant.
1831-'40.| 1851-"60.] 1874—'84.| 1887. | 1831-"40.! 1851-'60.{.1887.
United Kingdom._. 408 390 334 311 16 16 8
France. ..o ecces- 510 550 687 729 15 15 19
3 450 685 10 13 16
1,040 | 1,270 1,461 1,854 20 20 20
578 637 13 18 17
110 X7 225 11 7
180 216 326 300 15 14 18
3 30 19 8 8 9
Sweden . 14 35 93 104 5 10 23
Finland 10 15 22 10 10 10
Norway . 6 15 17 17 ] 10 9
Denmark . 40 85 78 36 43 42
Holland ... 16 20 [] 6 9
Belgium._. 70 66 ™ 9 15 14
Switzerland 12 15 17 18 6 6 [}
Greece .... 9 11 18 6 97 10
Servia .. 8 11 14 20 10 10 10
Roumania . e 70 90 109 120 2 23 P2
Turkey, etc ceeeeue- 170 | 196 209 220 12 14 15
Europe.......| 8,312 4,148 5,040 5,588 14 15 16
TUnited States. 0 1,053 2,325 2,586 36 38 42
Canada....... 22 45 128 148 14 15 30
Chile..... 5 12 18 18 8 8
Argentina . - 2 5 25 50 2 3 13
Australia __._ 10 36 51 8 10 15
Othercountries____ 260 587 681 ... R S S
Total. cemmmeen 4,143 5,661{ 8,159 | 9,122 (. fo.._.. ———
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The following tables show the distribution of grain grown in

1887:
Millions of acres in—
Country.
Wheat. | Oats, | Barley. [Various.; Total.
Europe ..... 90 ke 38 148 348
United S 38 26 3 5 142
Colonies ... 48 3 7 13 69
TOtal. .o ceennmnesnnn s 174 101 48 236 559
Millions of bushels of-=
Country.
Wheat. | Oats. [ Barley. |Various.| Total.
Burope ..-ccccvacenn. emameamamn 1,336 1,628 694 1,930 5,588
United States . - 442 640 58 1,446 2,586
ColoNies . .ceerereveeesacmsenn 485 97 42 304 948
Total.creecccecrnnanane- 2,243 2,365 834 38,680 9,122

In the United States 9,000,000 people produce nearly half as
much grain as 60,000,000 in Europe. Thus it appears that there
is a waste of labor in Europe equal t0 48,000,000 hands. Inother
words, one farm laborer in the United States is worth more than
three in Europe.

Mr. Spallert’sestimate of the crops of the world compares with
the official returns and latest estimates for 1887 as follows:

Millions of bushels of—

Years.
Wheat.| Rye. |Barley.| Oats. | Maize. |Sundry.| Total.

1871-1880_ . weeaas| 1,044 1,256 774 1,870 1,528 312 7,684
1875-1884 . .ee] 1,982 1,165 788 1,036 1,82 203 7,973
1883-1834... .| 2115 1,196 803 2,169 2,035 324 8,662
1887..... cademmmmen (2,243 1,418 834 2,365 1,079 83 9,122

According to Baines and other authorities the production of
raw cotton in the world was as follows in millions of pounds:

Years. Jhited | South | Eevpt. | Indta. |various.| Total.
2 102 [ooaeeannnn 180 256 490
43 102 160 210 520
80 104 170 201 555
180 86 Y 175 183 630
385 82 18 180 155
878 90 1] 212 00| 1,306
890 9% 45 310 100 1,43
1,880 90 51 420 100| 2551
1,510 210 240 695 00| 275
2503 86 282 510 100 ;
3,420 8 290 888 100 4,783

It appears that the United States has produced two-thirds of
the cotton which has been consumed by the factories of the world
719
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in the last sixty-seven years, and the cotton crop of the world
shows a steady increase. The decadeending in 1890 shows 400,~
000 tons a year more than the preceding. Great Britain con-
sumes one-third of all the cotton produced, the United States
being the next largest consumer.

The valye of the principal manufactures of the United States
is as follows in millions of dollars:

Articles. 1810. | 1840. | 1850. | 1860. | 1870. | 1880.

Flour.. ceceee.- weemmmmermn—inrnm————— 8211 $71 | $136 | $224 | 8356 | 05
Iron ... 17 37 49 71 287 336
Leather 18 33 2 162 271 397
Lumber.. 6 15 59 98 202 233
Cottons. . 30 46 66 115 142 211
MAChINOTY —cvremrmecmcasccmsenrmmram o= 11 28 47 111 214
Clothing. 36 48 70 130 242
SULAT . tcccrmcccac e ssoemermmmn o menee 10 38 96 153
‘Woolens. 21 48 69 12t 161
Liquor ... 15 22 43 75 144
Cabinet work ..ol 18 18 24 b5 83
Printing .... 2 42 46 01
Implements. .o canecmeee e | eeees 7 18 42 69
Paper . ..o ceccineeane———- B 10 18 39 53
Soap and candles_ 10 17 18 27
Sundries ... .oececcanean vameiamenen——e 271 155 404 832 | 1,395 | 2,447
Total cceemevaaennn S A 152 + 458 | 1,019 | 1,886 | 3,386 { 5,370

The following is the total value of manufactures in the United
States since 1810:

Year. Value. crelagé o Year. Value. crggée
Per cent. Per cent.
1810 oo coeaaa| 152,000,006 |_____..___ 1860, o ccoaeo. 21, 886, 000, 000 85
1840 - 458, 000, 006 201 || 1870, cmenn.. 3, 388, 000, 000 80
1850 1,019, 000, 000 122 11 1880 ccncmanos 5, 370, 000, 000 58

The annual wheat production

of the United States has aver-
aged as follows:

1 1ncreaseor X Increase
Years. Tons. docronse, Years. Tons. decronaaT
Percent. Per cent.
18311840 ... 1,950,000 |_ooovecnnunan 1881-1887 ___.} 11, 000 Inc., 30
1851-1860 - ... 3,430.000 | Inc., 76 | 1888 ____...... 0 370, Dec., 57
1871-18380 . ..o 8,450,000 | Inc., 146

The total annual grain production of the United States since

1830 hus been approximately as follows:
Years. Tous. In- Years. Tons In-
N creage. : crease.
Per cent. P £
1331-}323 ........ ‘1,2,%.&% ...... w0 1881-1887 ... ___ 67,500, 000 s
18511360 ..o ..oo 5 901 i 1888 ... L. %9, 050, 000 7
1871-1850 11111700 b7,050,000 | 118 k
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) The annual wheat production of the United States was as fol-
ows:

Years, Tons, crgg;e. Years, Tons. crs];-gée
Per cent. Per cent,
1831-1840 2,050,000 |.......... 55
1851-1860 2, 650, 900 19 15

Production of the United Slates from 1840 to 1886.

Years. "| Graln. Meat. {Sugar.| Rice, {Potatoes. | Butter, | Cheese.

Tons. Lons, | Tons. Tons, Tons, | Tons.
2,050,000 | 70,000 | 36,000 | 2,700,000 {_________{...._.__.
2, 390, 000 | 410,000 | 96,000 | 2,600,000 | 140, 000 74, 000
2,860,000 { 1:20,000-| 83,000 )} 2,800,000 | 205, 000 47, 000
2,480,000 | 74,000 | 33,000 [ 3,600,000 | 230,000 68, 000
4,120,000 { 110.000 | 50,000 | 4,200, 000 | 350,000 | 120,000
_— 4,750,000 | 110,000 } 50,000 | 4,200,000 | 430,000 } 170,000

The average per cent of increase of grain, cotton, and butter
is greater than the average per cent of increase of population
from 1850 to 1880.

The average per cent of increase of population is greater than
the average per cent of increase of sugar, meat, rice, potatoes,
and cheese from 1850 to 1880.

Average ezi cent of increase {rom 1850 to 1880 of—

Population ... eerecraeeeeieaaes 29
Grain meeevevemmemsacecmmanaieencnes cman D0
Cation., 59
Butter...... O R, 36
ManufaCtUreS.ommmeueocoenmeacaocanccean 4

The value of fiber consumed by the United States since 1840 is
as follows in millions of pounds sterling:

Period. Cotton. | Wool. | Silk. ﬁlgzzgzé‘ Total.
£19 £30 £2 £7 £88
84 38 4 12 138
223 62 14 17 a6
157 101 16 24
150 83 20 16 269
Forty-seven years ..... 663 314 65 76 1,108

The value of fiber consumed in the world in millions of pounds
sterling is as follows:

Period. Cotton. | Wool. | Silk nfﬁf’éli'c. Total,
1841-1830. coceeeensmmmmmcmcmanan £267 £306 £188 £261 £1,115
1851-1860... — 500 473 240 251 1,461
1861-1870. __... - 987 i 564 201 7 2,159
1671-1880._ . 015 663 254 331 2,213
18811887 v iimeomem oo ——— 742 131 175 239 1,690

Forty-seven years .....| 3,411 2,630 | 1,148 1,452 8,541
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The value of goods manufactured from the above fibersin forty-
seven years was approximately as follows in millions of pounds

sterling:
Wool-| Tin- . Hemp.
Period. Cottons. | "1 | ens. Silks. [ “gp.""| Total.

18411850 ... ... SR, £1,055 | £1,084 £312 | £311 £153 | £2,955
1851--1860 1,440 | 1,243 431 400 186 3,706
1861-1870 1,810 1,661 544 522 245 4,782
1871-1880 2,2311 1,92 575 550 321 5,610
1881-1887 1,782 1,366 397 415 219 4,239

Forty-seven years ..., 83211 7,255 | 2,319 | 2,273 1,12¢ | 21,292

The following table shows approximately the quantities of food
annuully produced and the population subsisting thereon:

Coffee

Period. Graln. Meat. Sugar. |14 tea. Population.
Tons. Tons, Tons. Tons.

1831-1840... -.| 101,000,000 8,100,000 530,000 | 210,000 251, 000, 000

1851-1860, .| 139,000,000 | 10,490,000 | 1,160,000 { 890,000 300, 000, 000

1875-1834 . 204,000,000 | 13,260,000 | 3,670,000 { 745,000 370, 000, 000

1888. . aiamea . 241,000,000 | 14,430,000 | 5,260,000 | 920,000 404, 000, 000

In the above table grain includes what is used for both man
and beast. )
The averages per head of population were as follows:

Coffeo

Period. Grain. Meat. Sugar. and tea.

Pounds.| Pounds.| Pounds,| Pounds.
900 ) 2

1831-1840 e ]

1B51-1860 v eeeemmcvamcacmcnccacc - 1,040 79 8 3
1875-1884 ____ 1,240 72 22 4%
1888 O O, 1,330 k14 29 )

The annual production of wheat has averaged as follows:

Perlod. Europe. ggggg_ Colonfes. | Total

Tons. Tons. Tons. Tons.
1831-1840 .. ... 17,800,000 : 1,950,000 | 2,900,000 | 22,650,000
1851-1860 . 21,420,000 | 3,430,000 | 5,120,000 | 29,970,000
1871-1880 . 28, 150, 000 450, 8,250,000 | 44,850, 000
18811887 . 30,770,000 | 11,000,000 | 11,230,000 | 53,000,000
1888 . cccccmccemmmmacenenas 82,400,000 | 10,370,000 | 14,050,000 | 56,820,000

In the period 1831-'40 Europe produced 80 per cent of the
wheat of the world, as compared with 56 per cent at present. In
the interval the production in the United States and in the colo-
nies has quintupled.
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The total annual grain production since 1830 has been approxi-
mately as follows:

Period. Europe. g&itt:g Colonies. | Total.

Tons,
101, 0C0, 000
139, 0U0, 000
188, 350, 000
221, 000, 000
240, 780, 000

Mr. President, it was only when the money power—and I shall
take occasion to define what I mean by the money power before
I get through—it was only when, by concerted action upon the
part of the money power of this world, some of the leading na-
tions were induced to demonetize silver and thus decrease the
demand for it, that there was any disparity between gold and sil-
ver. It is not due to overproduction; it is due more particu-
larly to the fact that nations have demonstized silver under the
influence of this power and cut off one of the great demands
for silver; and looking at silver then, under such circumstances,
from the gold standpoint, there has been adepreciation or there
is a disparity.

But I have no doubt if this nation takes hold of this question
in good faith, with a determination to reinstate silver to its
place in 1873, when it was demonetized, that it will have power
enough with the nations of Europe, or perhaps power enough
single-handed and alone, to rehabilitate and reinstate silver as
money, not only in this nation, but in a sufficient number of
nations to re&stablish it to its original position in 1873.

I believe the cry of overproduction of silver to be designed to
mislead the masses of our people, so that they may be induced
readily to accept a single gold standard. I think it isa heresy
which has been sifted out through the press, which has been
spoken from the stump, which has been uttered in legislative
halls, for the express purpose of forming the popular mind long
in advance of the period when the nation was broughttoa single
gold standard. .

[At this point the honorable Senator yielded to Mr. DANIEL
for a call of the Senate.]

Mr. ALLEN. Another of the fallacies taught, in my judg-
ment, in this discussion is the fallacy of the balance of trade. I
do not mean to say that the balance of trade is not desirable un-
der certain circumstances, but I do mean to say that a balance of
trade in and of itself, bought by a sacrifice of the property and
labor of the people, is a curse rather than a blessing. Too long
the people of this country have been told that a favorable bal-
ance of trade was per se evidence of prosperity. Suppose that
every gold dollar upon the face of the earth was bought by this
nation at the sacrificeof the price of our labor and our property,
would that be any evidence that we were a prosperous nation
under those circumstances? Thatis precisely what the Senator
from Ohio, in aspeech delivered in this Chamber on the 30th of
August, I think it was, advised this country todo. Iquotefrom
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the speech of the senior Senator from Ohio. Speaking of the
contest for the possession of gold, the Senator says:

If the fight must be for the posse<sion of gold, we will use our cotton and
our ¢orn, our wheat and other productions, against -all the productions of
Exé\lixkiud. ‘We, with our resources, can then enter into a financial competi-

A competition for what? A competition for gold. We will
put everything that is produced in the field and the shop, in the
contest with Europe for the possession of gold: we will wage
an industrial warfare; we will wage it at the sacrifice of the
prosperity of our people; we will bring our people to the eondi-
tionof the working people of Europe in an industrial warfare for
the possession of gold. That is the language of the Senator
from Ohio.

‘We do not want to do it now—

Says the Senator—
we prefer to walt awhile until the skies are clear and see what will be the
effect of the Indfan policy, and what arrangements may be made for con-
ducting another international conference. In the mean time let the United
States stand upon its strength and credit, maiumiulu% its money, different
kinds of money, at a parity with each other. If we will do that I think soon
all these clonds will be dis3iipated and we may go home to our families anad
;iifggge\vith a consciousn®ss that we have done good work for our country

‘We have done good work for the country at large when we
have mortgaged the industries of this nation in the form of gold
bonds, when we have put a great blanket mortgage upon the
farms and the labor of this country. When we throw the prod-
ucts of labor, the products of the field and farm into a great
industrial war for the possession of the gold money of the world,
then, in the estimation of the senior Senitor from Ohio, this na-
tion hasentered upon the high road to prosperity. A mostsingu-
lar thing, that we should wage a contest which brings our labor
and our property down to the condition of European labor and
European property. That is evidence of prosperity! That is
the means by which we will reach our highest prosperity! It
occurs to me that this is simply in ke :ping with the purpose of
the money power to industrially enslave the masses of the peo-
ple of this country. An industrial slavery is the worst slavery
upon the face of the earth, 1t isso insidious, so far-reaching,
that it is even worse than chattel slavery.

It is only when a balance of trade represents some profit to a
nation that it is a favorable balance of trade; it is only when it
represents some profit to its peoplé that it is desirable. If it is
bought at too great a sacrifice, if civilization itself has to beim-
paired, if labor has to be debased, if we are to be brought down
to the conditions prevailing in Europe, then we do not desire to
pay the price for the balance of trade in gold dollars,

Then, there is another fallacy taught here. Ever since the
organization of this extra session of Congress on the Tth of Au-
gust, Senators have talked about maintaining the parity between
the two metals, gold and silver. Some Senators have said it
could be maintained and others have denied the proposition. It
can not be denied that both the Damocratic and the Republican
parties are pledged to the maintenance of the parity, whatever
that may be—a relation of equality. as Tunderstand it. They are
not only pledged to do that, but to-day they are undertaking to
escape the responsibility, they are undertaking to make the peo-
ple of this country believe that they are maintaining that parity
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by wiping out the last vestige we have of silver legislation. I
ask any Senator in this Chamber when he talks about maintain-
ing a natural parity between gold and silver, is it possible? Cer-
tainly not. If there was a natural law of equality between the
two metals, would not one grain of the metal, silver, be worth as
much as a grain of gold? If there was a natural parity existing,
would not that be true?

The relation of gold and silver, like the relations of any other
articles, must be controlled by the law of supply and demand.

As long as Senators talk about the commercial value in
the money metal or the money thing, there can be. no such
thing as a parity between gold and silver, because to-day the de-
mand puts the price of one up and the price of the other down,
when to-morrow, next week, next month, or next year the con-
ditions may be entirely different, and the metul that occupies
one position to-day may be absolutely reversed them. That is
simply following the supreme law of supply and demand. So it
is mere nonsense to talk about maintaining the parity when a
natural parity does nof exist.

But you can establish and maintiin a parity when you leave
thefallacy of intrinsic value, when you comg to the sensible basis,
the basis which controls this matter; when you declare by stat-
ute that so many grains of silver shall have the force of money
as compared with a grain of gold, when the power of the law be-
hind that makesit perform the office of money, gives it full legal-
tender and debt-paying power, and establishes a law of equality
between the two metals while being used as money. Thatisthe
real parity, and the only parity that can either be created or
maintained.

I regret, Mr. President, that time is so limited for discussion
of this subject, but I desire to call attention to some things that
have cropped out during this protracted debate that are a little
‘'singular to me as a Populist.

It has been charged here, and no more recently than yeaster-
day, that the Sherman act was responsible, in some measure, for
the crisis through which we have passed; yet it is true that
every dollar of gold that left these shores during the last few
months has returned; exeept about $16,000,000, and that will re-
turn if these men who control the money market will permit it
to return. So that if its departure was due in any measure to
the Sherman act, then with equal propriety we may say that its
return is due to the same act.

It is a singular spectacle to witness these two great parties,
the Democratic and the Republican parties, that have fought
each other for the last thirty years, marching almost in solid
column, under the flag of the Administration, for the repeal of
this act. It isa little singular that representative men of these
parties are to be found to-day united under the flag of Mr. Cleve-
land in undertaking to secure the unconditional repeal of this
act. Some strange fatality must have fallen upon the Republi-
can party. Some strange spellmust have taken possession of it.
Mr, President, it reminds me of the Hymn of Faith, written by
J. Whitcomb Riley, in which he describes the faith of the early
Christians in the doctrines preached by the minister, when he
says:

4 They was content to fall In ranks

With one who knowed the way,

From good old Jurdan's stormy banks
Clean up to Jedgment Day.
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The Republican party and the Democratic party are content
to *“ fall inranks” with Mr. Cleveland, whoissupposed to * know
the way” from the very inception of this matter clear up to the
repeal of the Sherman act and the complete demonetization of
silver. There must be something strange about the cause that
has produced this singular union upon the part of the leading
Republicans and leading Democrats who have contested for the
mastery of this country for so many years,

Mr. President, I hold in my hand a little volume called Cheap
Money, published by the Century Magazine Company, being a
reproduction of a series of articles appearing in that mugazine.
The author of this volume—whoever he may be, and he fails to
rive his name—undertakes to tell what the People's party of
America, which he confuses with the Farmers' Alliance, not
kunowing enough about the different organizations to know that
they have no kinship—undertakes to tell the people of thiscoun-
try what the People’s party and the Farmers’ Alliance believe
in. Now, it takes some fellow that was never within = thousand
miles of a Farmers’ Alliance, or within a thousand miles of the
soil where the People’s purty prospers, to tell exactly what they
believe in. Let mecall attention briefly to one of the assertions
of this man. Speaking of the question of the supply of money
and the belief of the people this man is describing, he says:

When they are asked how they are going to get possession of a share of
the more plentiful supply—

Speaking of money—
and are held down to a specific answer, thefr ingenuity is greatly taxed—

I suppose thisfellow believes a man who belongs to the People’s
party must necessarily be very ignorant and can not have ordi-
nary sense, and therefore his intellect is severely taxed by a ques-
tion of thatcharacter—
their ingenuity is greatly taxed, and they turn to their leaders for a solu-
tion of the difiiculty. The different ways in which the leaders whose plans
we have collected have met this demand furnish most instructive material
for study.

Among other things, this fellow says that one of the remedies
of the People's party for financial ills is the unlimited issue of
inconvertible paper. Never was a People’s party convention or
caucus held upon the face of the earth that declared that doe-
trine; never. There never was a man of that party, however
wild he may be, who hasdeclared that doctrine. It wasasheer
and willful misrepresentation of a great national party that is
growing stronger and stronger every day. It isa falsearraign-
ment of a great body of loval American eitizensand an impeach-
ment of their intelligence. There never was in any organiza-
tion, there never has been in any convention any argument or
resolution oftered or made looking to an unlimited issue of irre-
deemable paper money. Yet this fellow, probably sitting in a
closet in the city of New York, never having been beyond the
city limits, undertakes to tell the people of this country, through
a great magazine like the Century Magazine, that the members
of this party believe in the unlimited issue of an irredeemable
paper money!

Then he tells things that are even more ridiculous than that.
Among other things, this-man says:

We append the more striking of these, giving the plans of the People’s
party as a remedy for the evils—giving the exact language— °
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He says—

in each instance, numbering them, for convenience of reference, but with-
holding the names of the originators. in arder that our subsequent remarks
may be free from all appearances of personality.

Now, what do they propose, according tothis man? The first
man that he came across is reported to have gaid:

1. Iam not stuck on silver and gold as clrculating mediums, and even
paper i8 my idea. Geologists have had things so fine that they can estimate
the quantiuies of silver and gold in the mountains, and the Goverument
should issue silver certificates to an amount equivalent to that estimate.
It would be far safer, as it would be easy for a foreign nation tocapture the
¢oin in the Treasury vaults at Washington, but the mountains they could not
Temove even by all the faith they could muster.

The author of this series of articles calls upon the American
people to believe that that is an authentic statement from some
representative of this party. The man who penned those words
was either a liar or an ignoramus, There never was a serious
utterance of that kind from the wildest member of the organi-
zation. There never was a caucus or convention that gave ut-
terance to such a thought. Its only purpose is to mislead the
people of this country and create the impression that the mem-
bers of the People's party are ignorant, wild, and visionary. And
yet men like this are permitted to write and palm off their stuff
upon the people!

So it goes, Mr. President. I simply call the attention of the
Senate to this book becauss I find itin the bookstores and in cir-
culation, and I have no doub$ that many an honest man has read
that pamphlet, or this series of articles, and, without close in-
vestigation into the question, believed that this is a fair state-
ment of the position of that party. It is evidently made for the
purpose of putting the party in a ridiculous position, of balking
its progress, of preventing it reaching an intelligent and honor-
able position before the people of the nation. Why? Because
this party denies the right of this money power to control abso-
lutely the destinies of the nation. This penny-a-liner must be
hired for the purpose of falsifying its position upon this impor-
tant question. . .

Now, what is the woney power? The expression has been used
here a great many times. It has been used by myself, and it
has been used by others. I say to the Senators that the money
power, in my judgment, is that class of persons who control the
great debt, bonds, stocks, and mortgages of this country and of
Europe—that body of men who are directly interested in a con-
stantly appreciating money,whose fortunesare made outof bonds,
mortgages, stocks, and evidences of indebtednesses of various
kinds; that body of men, smaill though it may be, in this coun-
try and in Europe who are combined against the prosperity of
the farmer and laborer throughout the civilized world —that is
the money power. .

1t occurs to me that some people in this country have gone
mad upon the subject of gold. This struggle for gold is an in-
tense struggle. In many respects it is absolutely a senseless
struggle, tending to sacrifice the prosperity of this nation. In
my judgment—and I think I speak somewhat advisedly when Isay
it—the people whotill the soil, the people who work in the shops
and factories are the people who are vitally concerned in this
matter, and they are the ones who demand bimetallism at the
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hands of this Congress. I see that that provokes a smile from
m friend from Delaware [Mr. GRAY|.

Mr. PALMER rose.

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Illinois?

Mr. ALLEN. Certainly.

" Mz",.gPALMER. What does the Senator mean by ‘‘bimetal-
ism”?

Mr, ALLEN. I mean the use of two metals, gold and silver.

Mr. PALMER. I ask if the Senator me.ins gold and silver of
equal exchungeable value?

Mr. ALLEN. As money, yes; having the exchaungeable or
money value, or function, but not commercial value. I havedis-
cussed that proposition, and I do not propose to consume much
more time in discussing it.

Mr. PALMER. Ishall not ask it.

Mr. ALLEN. Now, Mr. President, what do we see here?
We are threatened with another panie.

I am reminded of the fact that I was diverted from the thread
of my discussion by the question of the Senator from [llinois, and I
will proceed. I wus about to say at that time thut, in my judg-
ment, a majority of the resolutions and petitions and memorials
that have come into this Senate since its organization, upon the
subject of the repeal of the Sherman act, have come from binks,
corporations, boards of trade, commercial clubs, and organiza-
tions of that kind. While I do not dispute the right of these
persons or corporations to petition the Senate of the United
States for the repeal of this act, or the repeal of any other act
that they may deem detrimental to their interests, yet I must
remind the Sen te that the repeal of the Sherman act is caleu-
lated to make their bonds, their securities, and their mortgages
more valuable than they otherwise would be, and therefore they
have a direct pecuniury interest in the repeal of this act.

But I was about to say. and I say now, that I think the great
masses of the common people of this country want this Sherman
act retained on the statute book until the Democratic party or
whoever controls the legislation of this nation, lays down some
plain proposition looking to the continued coinage of silver.
They do not want simply empty promises. Senitors who have
charge of this bill will not'even promiss us anything. We are
to be treated like boys. Weare to b> kept in ignorance of what
the Administration intends to do. We are told that the repeal
of this act is to be made without any promise, without any al-
vice of an official character, that anything will be done looking
to the coinage of silver.

Mr. WHITE of Louisiana. Will the Senator allow me to ask
a question?

Mr. ALLEN. Certainly.

Mr. WHITE of Louisiana. I dislike very much to disturbthe
Senator.in the brief time he has at his dispos U just now.

Mr. ALLEN. I appreciate the delicacy of the Senator from
Louisiana.

Mr, WHITE of Louisiana.” The Senator says that petitions
have come for the repeal of the Sherman act from boards of
trade and commercial bodies. It must be recollected that those
bhodies own stocks, bonds, and other evidencezs of valuable in-
debtedness in the country. I thought the whole drift of the ar-
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gument of the Senator wus that if the Sherman act were notre-
pealed property would bscome more valuable. JThat was the
gist of the Senator’s argument during the whole night—that
products would be more valuable, and that there would be a
great rise in prices.

Mr. ALT.EN. If the Sherman act were not repealed?

Mr. WHITE of Louisiana, Yes.

Mr. ALLEN. Ibeg the Senator’s pardon. Ididnotsay that.

Mr. WHITE of Louisiana. There may be a little doubt. I
must confess I do not see it. Did I not understand the Senator
to say that the repeal of the Sherman act would lessen the price
of farm labor and the prie> of wheuat, corn, and all the products
of the labo 'ing sons of toil in this land? \

Mr. ALLEN. Yes,sir. The Senator from Louisiana under-
stood me, if he understood me correctly, that it was going to
depreciate property.

Mr. WHITE of Louisiana. I mean the non-repeal.

Mr. ALLEN. Therepeal of the Sherman act will depreciate
property, unless we pass an equally favorable silver law.

Mr. WHITE of Louisiana. Then, I want to ask the Senator
this little conundrum, if he will be kind enough to answer it.
How is it that the repeal of the Sherman act is, going to raise
the value of all the stocks and bonds in the country, and non-
repeal Is going to raise the value of all the farm products and all
the products of toil? This is & sort of wind that ‘‘ cuts gwine
and cuts comin’.” Everything is going tobe depressed, accord-
ing to the Semator, if his views are carried out, and then every-
thing is going to beraised if his views are carried out; in other
words, it is blowing hot and blowing cold.

Mr. ALLEN. The Senator from Louisiana is entirely mis-
taken. I am not blowing hot and blowing cold. I say now to
the Senator from Louisiana, and I hope he will understand me,
that the unconditional repeal of the Sherman act will have the
effect to shrink the value of prone %Y and of labor——

Mr., WHITE of Louisiana. Why?

Mr. ALLEN. Please wuit.

Mr. WHITE of Louisiana, I shall wait.

Mr. ALLEN. And the effect of it will be to increase the
value of mortgages and notesand hondsand stocks. Thatought
to be pluin enough. They will not shrink any; other property
will depreciate. The purchasing power of money will bz in-
creased. These mortgages, notes, bonds, and stocks must be
‘paid in money with increased purchasing power. The proceeds
of these mortgages, ete., will be appreciated money, earned by
the sale of depreciated products.

Mr. WHITE of Louisiana, I ask the Senator how it is possi-
ble that he is going to have it decreased on the one hand and
raised on the other. If it is a general law, is it not to operate
generally upon all property? How is the Senator going to say
to the farmer, **if we do not pass this bill all your property will
be raised in value,” and then say to other people, ‘‘if we do pass
it your property will be raised.” ‘

fiu ]this point the honorable Senator yielded to Mr. WoL-
COTT.

Mr. ALLEN. Mr. President, I was about to say when I was
interrupted by the calling of a quorum, that my friend from
Oregon [Mr. DoLPR], who stated upon the floor'of the Senate
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the other day that the wheat and cotton of India was estimated
in gold prices in Liverpool must certainly be mistaken in that
statement. I had occasion some days ago to call his attention
to the fact that he was mistaken, and now, I believe, Mr. Pres-
ident—if I am not consuming too much time—that itis my duty
to call attention a little more speeifically to this question.

I will ask the Secretary to reud, as bearing upon this subject,
the article of Mr. R. H. Patterson, of Edinburgh, a statistical
writer of Scotland of high repute, published in the Contempo-
rary Review of April, 1879, and reproduced in a little volume
which I have in my hand, written by Robert W. Hughes, enti-
tled The American Dollar.

The Secretary read as follows:

The expansion of Indian trade must be considersd with reference to two
factors into which it is divided, viz, the trade balance, representing the ex-
cess of exports of merchandise from Irdia over imports of merchandise into
that country, and the tinancial balance representing the difference between
the annual installments of British capital paid for ihe coustruction of rail-
roads and other public works in India on one hand; and on the other the
home charges for the support of the army of India, and expenses incident to
civil and military operations there, collected by council drafts.

The trade balance was the larger factor during the eleven years between
1854 and 1865, We find from Mr. Waterfleld’s statistics (laid before Mr.
Goschen's committes) that this trade balance jn favor of India during that
period was $1,035,000,000, or at the rate of §95.000,000 a year. The entire pro-
duction of the precious metals in the world during the same eleven years
was. according to Sir Hector Hay (as exhibited to the same committee),
$1,830,000,000, of which sum the produce of the mines opened in the United
States and Australia after 1848 amnounted £0 $950.000,000. "Accordingly, had it
been necessary to pay the whole of the trade balance to India in specie (he
speaks of both gold and silver, not of silver alone). the entire produce of the
new mines during these eleven years would have proved inadequate to the
purpose by a deficit of $85,000,000.

Turning now to the financial balance, the raflway and like payments, due
from this country to India in the earlier half of the period, 1854-1863, appear
to have considerably exceeded the home charges represented by council
drafts. Certainly, during the first flve years, India recelved in specie the
whole amount ot the trade balance due to her, and upwards of $130.000,000
more—the trade balance during these years being 222,502,000, while the act~
ual amount of specie received by India was 8353.750,000. In the subsequent
years of the period, however, the home charges due fromIndia evidently ex-
ceeded the railway and like paymentsdue trom this country (England); and
in striking the finaucial balance there has to be added to the home charges
the private remittances of money made by Englishmen in India to thelr
families and friends in Great Britaln, the amount of which can not be deter-
mined Judging by the result, the aggregate financial balances during the
eleven years ending in March, 1863, appear to have been against India tothe
extent of $155,000,000; and thus, although theaggregate trade balancesin her
favor during the same years amounted, as already stated. to $1,035,000,000,
the actyal amount of specle received by India was but $880,000,000,

Now, agbeforestated, the total produce of the new mines of theworldduring
the sarme perlod was $050,000,000; and it Is seen that the amount of the pre-
cious metals absorbed by the Indian trade was so great thatof all thisstock
of gold and silver only £70.000,000, or 8 per cent, were left available for the
“S% of the rest of the world. A more remarkable fact can hardly be exhib-
ited.

Further, lot us take the whole period for which we have officially pub-
lished statistics (Mr. Patterson was writing in 1879), viz., from 1835 to 1875.
During these twenty-one yearsthe nggregzate exports of merchandise from
India amounted to$4,669,065,000, and the imports of merchandise were 2,721.-
035,000, giving a trade balance in favor of India of §1,948.000.000, or £922,500,000

erannum.

P How has this enormous sum of money been pald? During the latter years:
ot the period, viz. 1865 to 1875, owing to the gradual cessation of the railway
andlike payments due toIndla from thiscountry. and also to theincrease in
the amount of the home charges due to us from.Iudiu, the financial balance
turned heavily against India, so that the council drafts drawn by the Gov-
ernment in London upon that in India, which are equivalent to specie,
amounted in the aggregate to %560,000,000 (averaging 26,666,666 per annum).
Deducting this aggregate from that of the trade balance, there remains
£1,338,000,000; but the total amount of specie received by India during these
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twenty-one years was 81,266,.250,000, or 90 per cent of the trade balance, leav-
ing $121,750,000 unaccounted for officially, but which was doubtless settled
by bills upon India, drawn upon remittances from private persons in Indla
toothers In this country.

The total produce of the gold and sllver mines of the world during thet wenty-
one years, 1855-"75, according to Sir Hector Hay, was 33,385,000,000, Deducting
the produce of mines existing before 1849, during the period, about $1,830,-
000.000, there remains $1,700,000,000 as the additional supply of product of the
new mines, Thus itappears that during this twenty-one years the Indian
trade absorbed $1.266,250,000 out of $1,700,000,000, or 73} per cent of the entire
new supply of the precious metals,leaving only 28} per cent, or $450.000,000 for
general use to meet the great expansion of commerce ahd augmented re-
ments for specie of the rest of the world.

Intruth, but for the previous accumulationof speciein the Western world,
it seems imposeible that 8o vast a drain of specie as that which flowed to
the East in the years immediately subsequent to 1854 could have been
spared—the fact being, as already shown, that during the eleven years in
question.the Indian trade required, and India actually received, no less than
92 per cent of the contemporaneous production of the new mines, leaving
imly $70,000,000 of thelr production for the increased wants of the world at

arge.

It has been the drain of the pracious metals to the East, to meet the re-
quirements of Indian trade and investments, which alone has falsified the
confident predictions given before 1860 by all the bighest authorities asto a
stupendous fall in the value of money, especially of gold, The currency of
the East is silver, and consequently it Is in silver that the greater part of
the enormous payments to the East in specie have beenmade. Between 1854
and 1865, the amount of silver (observe that Mr. P. now speaks of silver only)
exported to India actually absorbed the entire contemporaneous yield of all
the sllver mines of the world, and §200,000,000 more. In other words, this
drain of silver to the East was equivalent in its effects upon Europe and
America to an actual stog&age of the stlver mines, together with an actual
drain a.ulg deduction of $200,000,000 from the existing currency of the West-
ern world.

But, as already indicated, there has been since 1865 a restriction upon the:
flow of silver to the East in the natural course of trade, occasioned by
the large Increase in the payments which the Indian Governmant has to
make to the hotme Government in London. represented by the councll drafts
issued by the latter against the former. These drafts, being equivalent to
silver pro lanto, enable uur traders to settle trade balances due to India
without sending silver; and thus the requirement for silver for the purpose
of shipment toIndia has been proportionately diminished. Anotherdiminu-
tion of specie remittances to India resulted from larger remittances from
Englishmen in India for the support of their families in this country; a
change which hasoccturred partly in consequence of the increase of British
troops kept in India since the mutiny of the Sepoys in 1857, and partly from
the openingof the Suez Canal, whereby Englishmen in India can morereadily
send home their families for health and education, and also can visit them
more frequently than was possible when our only communfcation with the
East was by the long sea voyage around the Cape of Good Hovpe.

The diminution of specie payments to India from these causes was long
obscured and overbalanced by the large investments of English money
which were made in Indian railways; but after 1863 the raflway payments
from this country decreased, and they became wholly exhaustéd by 1870.
Thersupon the home charges appeared at their real and full amount. Fora
quarter of a century previous to 1863 these charges had averaged only $i1,-
250,000; but during the subsequent eight gears they averaged $31.220,000, and
during the six years ending with April, 1878, they averaged $61,250,000, which
1s §50,000,000 In excess of their annual amount down t0 1863, and almost equal
to the contemporaneous yield of the whole silver mines of the world. The
council dratts, belng equivalent to silver, have correspondingly diminished
England’s requirement of that metal for payments to India, and have pre-
vented the large export and utilization of silver which would otherwise
have occurred in connection with the Eastern trade.

This course of things 1s highly disadvantageous, not only to the Indian
Empire, but to the world at large, by producing a fall in the value of silver,
‘which not only lessens the value of labor of the silver miners, but of the en-
tire amount of the vast stock of silver existing throughout the world—the
accumulated result and legacy of many generations of past labor. (Mr. P.
appends asafootnote the following sentences:) Whether there has been any
real and absolute fall in the value of silver even in the countries of the West,
or whether the fall ismerely apparent and occasioned by arise in the value of
gold, the chief atandard money of the West, 13 a question that lies beyond
the scope of the present discussion.

Mr. ALLEN. 1desire now to read a letter published in the
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San Francisco Examiner of November 7, 1885, by Mr. G, Pellew
Paul, an Englishman, bearing upon the subject under discussion.
He says:

In connection with the present annual depreciation of silver there are
several matters to be borne steadfastly in mind, and are axiomatie:

First. The chief cause of the depreciation in price of American silver has
been, and continues to be, the deluge of British council drafts issued by the
Secretary of State for Indla in London for the purpose of patronage., The
drafts are now sold for 18, 6}d. per rupee in gold in London, whereas their
proper price should be 22., as they were a few years ago. _

Second. This discount on the drafts acts as an export bounty of 20 to 25
per cent in favor of the English importer of Indian produce, 1o the detri-
ment of the American wheat and cotion exporter.

I desire to have the Senator from Oregon listen to thisas dis-
puting the position he has taken:

Third. The greater portion of the American silver dispatched to London
is used to pay for Indlan wheat, cotton. and other produce, and enters nec-
essarlly into competition with the council drafts that are used for the same
gurpose—one of them killing the other, the real offender being the council

rafts.

Soitseemsthatthese English councildraftsand Americansilver
come into competition with one another and that produces the
price over in India, instead of gold, as stated by my friend from
Oregon.

Fourth. All silver sent from London to Indla for the purchase of wheat,
cotton, and other produce produces competition with American wheat and
cotton, and lowers their prices, so that, paradoxical as it may seem, Ameri-
can silver 1s used in England to lower the price of Americanwheat and cot-
ton—at present as much as 20 per cent.

Mr. PALMER. Will the Senator from Nebraska please state
the date of the paper he is reading?®

Mr. ALLEN. This was published on the Tth of November,
1885, and I suppose substantially the same condition of affairs
exists to-day, as I think T shall be able to show before I get
through.

Fifth. American silver should be withheld as much as possibie from Lon-

don, and diverted directly to its ultimate markets in Eastern Asia, if Ameri-
can wheat and ¢otton are to escaps competition with the Indian articles.

Now, it occurs to me,Mr. President, that these letters from
two prominent Englishmen upon this subject ought to put at
rest this question, so far as my friend from Oregon is concerned.

Let us look at this matter briefly—and I do not desire to con-
‘sutne too much time on it:

The exports of cotton from India have increased from $33,570,000 in 1879
to $£82.665,000 in 1891, while the export of cotton goods in the same period
hasincreasedfrom 34,638,500, to 333,135,723, and other manufacturers of cotton
from 38,220,623 to 314,318,810, in 1831, and are increasing every year.

So, Mr. President, it is observable tothe most ordinary mind
that depreciated American silver has besn used by the British
Government and brought in contact with discounted couneil
drafts to develop the industries of India to an enormous extent,
until the wheat productions of India to-day come in contact with
the wheat productions of the American farmer and fix the price
for the American farmer in the Liverpool market. In other
words, the United States have been engaged in the pleasing oc-
cupation of developing the interests of Great Britain im India,
raising up agreut wheat-producing and cotton-producing people’
to come in contact and in competition with their own farmers
and laborers.
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Mr. PALMER. Will the Senator allow me to interrupt him
for a moment?

Mr. ALLEN. Certainly.

Mv. PALMER. Will he tell the Senate what are the wages
of laborers in India?

Mr. ALLEN. I think something like 5 or 6 cents a day.

Mr. PALMER. I think so, where silver is the standard.

Mr. ALLEN. Butthe Senator from Illinois forgets that India
has the lowest per capita circulation of any nation upon the
earth. Ithasonlyabout $3ahead. Itis the lowest per capita
nation upon the earth. I say to my distinguished friend from
Illinois, whom I so highly admire, that wherever legislation
touches a nation and develops anything like poverty upon the
purt of the people it will be where the policy of the controlling
and governing power is to reduce the per capita circulation of
money to a minimum.

Mr. PALMER. Will my friend from Nebraska allow me to
make one statement?

Mr. ALLEN. Certainly.

Mr. PALMER. In Mexico, as I have a paper here to show,
the wagesof miners are 75 cents a day. In everycountry on the
globe where silver is the standard wages are lower and labor is
most degraded.

Mr. ALLEN., What has silver to do with the productiveness
of the soil or the salubrity of the climute or the nourishing influ-
ences of the rains and the sun? The world is just as well off if
industries are developed under a silver standard as under a gold
or under a double standard. I think I have shown almost con-
clusively that the value of a contract does not reside in the me-
dium of exchange which exchanges property for property or
property for labor, but it resides in the articles exchanged. I
have at least undertaken to show that, and I think I have done

80.

Mr. PALMER. 1 think the Senator is mistaken in the opin-
jon that he has succeed:d in showing it.

Mr. ALLEN. Possibly I may be mistaken.

Mr. PALMER. I have given attention to the question of
wages in India, Egypt, Mexico, China, Japan, and the South
American States, and the wages are lower relatively in the sil-
ver states than anywhere else on the globe. In European states
where the gold standard prevails wages are far in excess of the
wages in the countries I have mentioned. Perhaps there is
nothing in the history of nations more lamentable than the
wages in India and Egypt where silver is the standard. Will
the Senator tell me why, when that is the case, he insists that u
gilver standard means high wages?

Mr. ALLEN, Oh,no; I have not insisted that that was the
case at all. The Senitor is mistaken about that.

Mr. PALMER. I beg puardon, then.

Mr. ALLEN. Iundertook toshow that the question whether
we had a silver or a gold standard or a bimetallic standard does
not necessarily enter into the question of our prosperity.

Mr. PALMER. Notinto the question of wages?

Mr. ALLEN. Not necessarily into the question of wages.

Mr. PALMER. What does necessarily enter into the discus-
sion? If the contrast between silver and gold does notenter into
it, what does? I think, with the permission of my friend from
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Nebraska, I have stated what I believe to be true, that in every
country on the globe where the silver stundard exists wages are
lower, labor is paid less, and the conditions of the pcople are
worse than the Kuropcan nations where the gold stindard pre-
vails, I aum not defending the gold standard, but I am stuting
that fact for the information of my {riend from Nebraska. Why
isit the case, I ask?

Mr. ALLEN. I should like to ask the Senator from Illinois,
if he has no objection to answering, whethoer he attributes the
condition he speaks of to silver legislation or to the fact that sil-
ver is used as money in those countries?

Mr. PALMER. I do,because I consider thesilver eirculation
of those countries as an evidence of impotency and feebleness. I
believe those countries where we scll our wheat and our pork
and beel, the active, energetic countries where the gold stand-
ard prevails, are those to which we should adapt our monetary
standard.

Mr. ALLEN. Permii me tosay in reply to the Senator from
Tilinois, that the real vulue is not the number of dollars a man
gets for his wages or the number of cents he gets, but itis the
purchasing power of the moacy which it commands over the
necessuries or the luxuries of life if he is enabled to buy them.
It is the amount of breid, the amount of food products, the
amount of clothing, the amount of shelter that his wages will
afford him and afford his family that makes the real value of
the wagesand not whether theyure 75 cents in gold or $1 or 81.25
in silver. That is simply looking at the surface of the transac-
tion.

Mr. PALMER. Mr. President——

The PRESIDING OFFICER (Mr. BLACKBURN in the chair).
Do'es,) the Senator from Nebraska yield to the Senator from Illi-
nois:

Mr. ALLEN. Certainly.

Mr. PALMER. Iamnotgoing to trespass on my friend from
Nebraska for more than a minute. Our commercial intercourse
with the United Kingdom and with Germany, rance, and the
countries where their peculiar monetary regulations exist, gold
being the standard of value, is far beyond all our intercourse
with other countries.

I1maintain that it is the policy of our country to harmonize our
monetary relations and rezulations with those countries,and that
in the countries where silver is the stundard there exist degra-
dation, ill-paid labor, ill-fed people, ill-clothed people. I believe
that the European civilization to which we belong is a bold,
manly, elevated civilization, while all the other is degraded;
thit wages are poor, that the people are ill-fed and ill clothed,
and that it is our interest to contest with the United Kingdom
and with all creation and not adopt Asiitic monetiry systems.

Mr. ALLEN. Then I understand the Senutor from illinois to
mean that the true interest of this country is to put the gold of
the world upon an auction block and have the United States en-
ter the list as a competitor for that gold and bid for it.

Mr. PALMER. The Senator states me correctly.

Mr. ALLEN. Iam glad the Senator from Illinois acknowl-
edges that I state his position correctly. What does that mean?
It simply means that the nation that gets that gold will be com-
pelled to debase its labor the most, which gives the least re-
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muneration to those who produce the corn and wheat and prod-
ucts the gold is purchased with. It isa direct blow at the pros-
perity of the laborer und farmer of this country. It chaing him
10 the destiny of the farmer or laborer of Iingland, so that it is
impossible for him to rise above the condition of that class of
people in Europe. Then. what becomes of the. glory of living
under a republican form of government?

Not only that, but T call the attention of the Senator from Illi-
nois to a fact which certiinly can not be disputed: that all
marches of the British Empireand of the governments of conti-
nental Europe to grandeur and glory, and all the marches in
civilization of this nation to grandeur and glory huve been under
a bimetallic standard.

Mr.PALMER. May I answer?

Mr. ALLEN. Certainly.

Mr. PALMER. I do notknow what the Senator means by a
bimetallic standard, If he meuns the bimetallicstandard as de-
fined by the Chicago platform. where the moneys of the two
metals are coined of equally exchangenble value, I am with you.
But it is a fact, and I wish to invite particular attention to the
fact, that this great Republic is not seeking an alliance with the
Asiatic countries. We are seeking not alliances of submission,
but we are seeking competition with the civilized nations of
Europe. We are their equal in every respect.

Mr. ALLEN. Oh, yes: we are superior to them if we will only
suf er ourselves to be.

Mv. PALMER. Notsuperior, I think.

Mr. ALLEN. I think so.

Mr. PALMER. Iam descended from the English race my-
self.
Mr. ALLEN. I havea little touch myself, and yet I think
my country is superior.

Mr. PALMER. I will notshrink from competition with them
anywhere, and T will not seek an alliance with the ill-fed, half-
clothed people of the Orient.

Mr. ALLEN. I do notsuppose anybody desires my honorable
friend from Illinois.to becomea competitor of the Chinaman who
lives upon a bowlof rice und a rat a day, but what [contend isthat
this country is of continental proportions. Weoare a continent,
not simply a smallempire. We are acontinent of inexhaustible
resources, contrining a class of people who are capable of almost
inconceivable advancement if we will permit them to advance.
Under those circumstances are we to change the destinies of
America to the destinies of England or any European power?
‘Why not cut the strings that bind this nation to the powers of
Europe and set all the forces of nature at work in this great con-
tinent of ours, giving every man, women, and child who desires
labor an opportunity to labor and to earn an honest living? Why
not do this and push our civilization away beyond the wildest
dreams of continental Europe? !

Iam an American, Mr. President. I believe in the prosperity
of my nation. The prosperity of America isdearer to my heart
than the prosperity of England or any other nation on earth. I
believe in the prosperity of every mun, woman, and child who
js an Ameriean citizen. The interest of the humblest man who
can be found upon this continent is as-sncred to me as the inter-
est of the most exalted. 'The same law that protects the Car-

e

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



131

negies of America must protect the humble laborer who works
for him; and I am not willing, if my distinguished friend from
Illinois please, to chain the prosperity and the destiny of the
people of this country to the destiny of continental Europe.

Mr. PALMER. Will my friend allow me interrupt him?

Mr. ALLEN. Certainly.

Mr. PALMER. The Senator owes me an obligation for that
magnificent burst of patriotic oratory. But the proposition is,
shall we adopt a degraded currency, or shall we look to England,
of which the Senator from Nevada [Mr. STEWART] speaks so
earnestly, and invite a contest with them? We are their de-
scendants; we are their equals. If gold is the most precious of
all the moneys, we have a right to demand our share of it, and
we have a right to contest with them our right tu a share of it.
I do not shrink from the encounter. Will my friend allow me
one word more?

Mr. ALLEN. Certainly. .

Mr. PALMER. The claim that the farmers of Nebraska,
Kansas, or Illinois are a sutfering, humiliated, degraded race
that needs protection is a fallacy. The farmers of my State are
the bone and sinew of 1llinois, and we do not shrink from this
encounter., We are not beggars, we are not poor people, we are
not seeking cheap money; we are sceking a manly, open conflict
with Great Britain, or any other people in God Almighty’s crea-
tion, for a shave of all the good thingsof this life. We are a free,
independent, earnest, self-reliant people in Illinois; and so are
the people of Nebraska. My friend is altogether mistaken in
supposing they are in the sad condition he describes them to be.

Mr, ALLEN. I havecertainly said nothing againstthe people
whom I have the honor in part to representin this Chamber, and
it is a little strange to me, leaving the thread of my discourse
for a moment, that every remark I have made about any State
in this Union, which was clearly within the bounds of truth, has
been the subject of constant misconception upon the partof cer-
tuin Senators, every one of whom maintaing the single gold
standard theory. Several Senators have undertaken to make
me assault my own State. Let me ask the Senator from Illinois,
bec:use it touches me upon a tender point, does he say that
I have uttered one word against the State which sent me here?

Mr. PALMER. I think not.

Mr. ALLEN. I would not want the Senator from Illinois to
mauke the statement that I have doue so.

Mr. PALMER. I will not make the statement if it is at all
disagreeable to the Senator from Nebraska.

Mr. ALLEN. Itis notonly disagreeable, but it is not true.

Mr. PALMER. I will admit it is not true, but-I hope the
Senator will admit that I have not made the statement. I will
saynothing disagreeable to the Senator from Nebraska. Hehus
my personal kindly regards. Still I have heard so much on this
floor about the poverty of the furmers and the poverty of the
‘West, will- the Senator allow me to say.that I am profoundly dis-
gusted withit? Wehave nosuch condition in Illinois. Theprice
of our wheat is low, I suppose because nobody wants it. Some
of our products are selling at prices that do not pay for their
production, but we suppose it is because nobody wants them, or
people would pay a higher price for them if they needed them
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more. But we are not beggars, We do not want a depreciated
currency to payour debts in. We are an independent people.

Mr. ALLEN. Iam glad to hear it.

Mr. PALMER. Yes, sir; we are perfectly able to compete
with Great Britain. I have suid that I am a British American,
and we do not shrink from an encounter with Great Britain on
any field. I must say that during the war, thoy made a little
fight over Mason and Slidell, and I have been hungering and
thirsting foran opportunity to pay them that debt. I would have
given my life, after we had submitted to that humiliation. to
have fought them anywhere. Still we are theirequals. If they
desire gold, so do we. If they struggle for gold, so do we. If
they commund gold, so can we. We are not their inferiors.
‘Woe are not the poor, beggarly people we are described to be.

Mr. ALLEN, : Oh, Mr. President—

Mr. PALMER. Iask pardon of the Senator for taking so
much time.

Mr. ALLEN. The Senator from Illinois certainly miscon-
ceives me in what I have said. I am perfectly willing that the
Senator from Illinois shall fight Great Britain if he desires to
do so. I have no objection to it whatever; but I have no desire
to engage myself in any unnecessary war with Great Britain or
anyother country. If thehigher prosperity of the people of my
nation canbe assurcd without entering into an unnecessury com-
petition with Great Britain, I am perfectly willing that Great
Brituin should go her way and the American Union should go
hers. Iam not seeking an opportunity to quarrel with some-
body. I donot want this nation to engage in either an armed
contest with any other nation or an industrial contest unless that
armed or industrial contest may be essential for the preserva-
tion of our institutions. I am seeking nothing of that kind.

Now, let me call the attention of the Senator from Illinois to
tho fact that the prosperity of the nations of Europe and espe-
cially of England, which the Senatorfrom Illinois seems now to
desire to have a contest with, all the great civilization of that
country was produced at a time when silver was money in that
Empire and the greater portion of it when silver was the exclu-
sive money. That is true of Germany or the Prussian Empire.

Mr. KYLE. Or the United States.

Mr. ALLEN. ItistrueofFrance;itistrueof theUnitzd States;
it is true of every nation that stands to-day at the head of civili-
zation upon the fuce of the earth, that its primary development
and its first impetus tocivilization were produced at a time when
silver was—I was about tosay the principal money, butit is hardly
correct; certainly, however, at a time when silver was recog-
nized throughout the world as money as sacred and as precious
as gold. So there is nothing in the statement of the Senator
from Illinois.

Let me call the attention of the Senator from Illinois to an-
other proposition. Gold will shift from America to England,
back and forth, according to the demand for gold itself, wher-
ever the rate of interest is the highest. If there isa greater de-
mand for it in England than there is here, it will go therve.
Like anything else, whenever the demand is greater for it here
than it is in Great Britain, when it is worth more here, it will
come here. So we are engaged in the enterprise of putting the
gold of the world upon an auction block and entering upon a
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wild, nay, a senseless, bidding for the possession of gold, sacri-
ficing our property and sacrificing the prosperity of our people
in a senseless race of that kind. '

1 do not believe, Mr. President, that I am unfriendly to my
country and my countrymen when I suy I do not desire to sze an
unseemly and sacrificing contest of this kind go on. The Amer-
ican home, the American laborer, the American farmer, his
wife, his child, the prosperity of the family, the prosperity of
the people of this ecountry, ure 100 sacred to me to see a useless
sacrifice and a useless contest of this character; and when I say
I desire to see my country preserved from a contest of thiskind
I do not believe that I am an enemy of my country or that I am
speaking disrespectfully of my country or my countrymen.

‘When the Senator from Illinois interrupted me I was under-
taking to show that the development of India was made by
American silver that was depreciated by consentof this Govern-
ment, and which was brought, depreciated as it was, in contact
with silver council drafts, drawn upon the Indian government
and discounted at from 20 to 25 per cent. Through that means
and through the demonetization of silver we have beensuffering
the British Empire to build up and develop the industries of In-~
dia, until the product of India is to-day a constant menace to the
price of the wheat and cotton of this country.

Mr. PALMER. Unquestionably. England constructed the
Suez Canal, which vastly increased the introductionof the prod-
ucts of India into Europe.

Mr. ALLEN. And England built railroads in India.

Mr.PALMER. Unquestionablyextensive developments were
made in India; and the construction of the canal brought in one
year—I forget the year—=23,000,000 bushelsof wheat in competi-
tion with our wheat.

Mr. ALLEN. Oh, yes; more than that quantity.

Mr. PALMER. I meaninoneyear,and that wasseveral years
ago: I happen to have thefigures inmy mind. It isperhaps more
now. What is the quantity now?

Mr. ALLEN. I thoughtI had the dats here; I have them on
the subject of cotton.

Mr. PALMER. ltisundoubtedly larger now than it was.

Mr. ALLEN. Oh, yes; I think it hasincreused more than 100

er cent.

P Mr. PALMER. The construction of thecanal and of internal
lines of communication have brought immense quantities of
wheat to the English market; but still it must be remembered
that we have there a market much larger than in any other
country in the world for beef, pork, and all our surplus agricul-
tural products. I made a calculation last night and found that
our sales of agricultural products in Great Britain, in the United
Kingdom. as the phrase is used in the Treasury returns. are prob-
ably greater than that of all the world basides. Itis there that
we find the market for our surplus agricultural products, accord-
ing to the Treasury returns.

Mr. ALLEN. It occurs to me that a man acts very quecerly if
he seeks a competitive market when he can get a non-competi-
tive market. Itoccurs to me'that if 4 man has anything to sell
he should avoid a market where competition is strong.

Mr. PALMER. I should like to ask the Senator one question,
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which will be of very great interest tome. Where is that market
to be found? '

Mr. ALLEN. Let me call the Senator’s attention to the fact
that a lew years ago we had a Pan-American Congress here for
the purpose of developing the western hemisphere and produe-
ing closer relations between the different North and South
American governments. Let me ask the Senator if it would not
be wiser for this country to develop its trade with the countries
of South America and adjoining countries where it can be de-
veloped efficiently and effectually rather than to go into compe-
tition with Great Britiin or some other nation of that character?

Mr. PALMER. Will the Senator allow me to interrupt him?

Mr. ALLEN. Certainly,

Mr,. PALMER. The South American States produce more
beef than we do. They are not consumers of pork, I judge, by
the Treasury returns. They do not buy our wheat or our corn
to any extent. They buy small quantities of these products from
us. If the Senator will take the trouble to look at the Treasury
returns —1 have them on my table—he will find that our sales of
agricultural products to the United. Kingdom and the British
possessions in America and to Germany and France are enor-
mously greater than any sales of products in the South Ameri-
can Republics.

Mr. KYLE. Ishould like to ask how long that is liable to
continue so?

Mr. PALMER. I am notable to say.

Mr. KYLE. Isitnota fact proved by the statistics that be-
fore 1900 we shall be importers of breadstuffs instead of ex-
porters?

Mr. PALMER. I donot care what the statistics show, I do
not believe it. It is impossible for it to be so. Why? Butl
mention the fact to the Senator from Nebraska that much more
than half of our commerce in agricultural products is with the
United Kingdom and eontinental Europe, and that our commerce
in agricultural products with South Ameriea, China, and Japan
is a very small matter. I have the statistics right here. If we
were deprived of our market for our wheat, and our pork, and
our beef in Europe, there would be a condition of things in this
country that would be most lamentable.

Mr. ALLEN. The Senator does not seem to comprehend my
position. I am not seeking, as far as I am concerned, acompet-
jtive market. I am notseeking acompetitive marketfor Ameri-
can products. I do not regard it as business at all to do so.

Mr. PALMER. Will the Senatorallow me tosay that we must
send our productstoamarket where they are needed and where
they will be purchased? We can not send them to the Asiatic
countries. We can not sell them there. 'We must sell our beef,
and wheat, and flour, and all our great agricultural products to
somebody who will eat them. Those people do not eat them.
They do not eat pork or beef. They do not buy flour. I refer
my friend to the report.from the Treasury to show that our com-
merce in agricultural products with the states to whiech he has
referred is a mere bagatelle.

Mr. ALLEN. I do not doubt the Senator’s position, so far as
his statement of fact is concerned, is correct, but that is not the
question. Why not make an attempt to develop trade in other
directions? Why not make an attempt to avoid that competi-
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tive market? Why go,like the night moth, constantly against
the light where you are to be destroyed?

Mr. PALMER. Theydo not eat what we have tosell. They
do not et our pork, nor our bzef, nor our flour. They buy noth-
ing substantially from us.

Mr. KYLE. I should like to ask the Senator from Illinois
whether it would not pay the United States to become a manu-
facturing nation?

The PRESIDING OFFICER. Towhom does the Senatorfrom
Nebraska yield?

Mr. ALLEN. Certainly: I yield.

Mr. PALMER. It would undoubtedly pay us to become a
manufacturing people.

Mr. KYLE. Is it not a fact that Mexico and many South
Amer]iocan States are to-day dealing in United States manufac-
tures by——

Mr. B%ANDERSON'. We aré unable on this side to hear the
interesting triangular talk that is going on.

The PRESIDING OFFICER. Senators complain that the
colloquy which is going on after such an irregular fashion can
not be heard. The Senator from Nebraska will indicate to the
Chair to which Senator he yields.

Mr. KYLE. I believe he yielded to me.

Mr. ALLEN. TIhave yielded to both Senators.

The PRESIDING OFFICER. The Chair can not recognize
two Senators at one time.

l\ér. PALMER. Icertainly yield to the Senator from South
Dakota.

The PRESIDING OFFICER. The Senator from South Da-
kota will proceed.

Mr. KYLE. The plan I think would be a wise one ordinarily
not to maintain an attitude of hostility toward England, but if
England’s interest is not sur interest tolet England alone. We
candeal with South America, Mexico, and the Central American
States and provide them with our manufactured goods. The
time will come very soon when all the agricultural products
raised in the United States will be needcd to supply the laboring
men who will be employed by the manufactories that will exist
then in New England—

.Mr.dG;rRAY. May I be allowed to interrupt my friend to say
a word?

Mr. KYLE. Certainly.

Mr. GRAY. T should like to suggest to the Senator from
South Dakota whether it would not be better to let the people
who do the trading trade where they can make their profits and
use their own judgment and not attempt the governmental co-
ercion or leading strings that he proposes to put upon a free
people. All profitable trading has sought the channels dirzeted
by these who carried it on, where profit could be made. We
trade not as a nation: we trade as individuals in the nation;
there is no national trade. The Senator from South Dakota
traffics where he in his judgment finds that he can do so to his
own advantage. What is the use, then, of talking about coerc-
ing trade here and there? Our great prosperity has grown just
in proportion as we have had the liberty of individual choice
free from coercive measures and leading strings.
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_ Mr. KYLE. But is it not a fact that we have had a Pan-
American council—

Mr. GRAY. Yes; a great humbug.

Mr. KYLE. For the purpose of developing trade with South
American countries?

Mr. GRAY. A great humbug.

Mr. KYLE., If that can be secured it would be a grand thing
for the United States, and at the same time perhaps be the means
of bringing forward all the South American States to a higher
grade of civilization.

Mr. WOLCOTT. Mr, President, I rise to a point of order.

The PRESIDING OFFICER. The Senator from Colorado
will state his point of order.

Mr. WOLCOTT. My point of order is that if the Senator
from Delaware is to denounce an association of other nations
which has met in the capital here, in Washington, upon invita-
tion of the United States Government, such denunciation should
come in executive session atleast, and not in open session. He
has denounced it as a humbug.

Mr. GRAY. Will the Senator from Nebraska yield to me?

Mr. ALLEN. Certainly.

Mr. GRAY. I understand perfectly the motive that lies back
of all this suggestion. We are to sacrifice the trade that has
proved profitable with the great populous European nations in
order that we may build up with the less civilized countries of
South America which use silver, a trade that shall inure to the
benefit of those whoare seeking to increase the use of silver.

Mr. KYLE. At the same time England and Europeare bound
to be purchasers of our breadstuffs for many years to cowe, as
far as I can see.

Mr. ALLEN. It appears to me that this discussion is drift-
ing a little from the subject under consideration, und getting
dangerously near at least to a protective tariff, and I think I
will recall the discussion to the subject of the pending measure.

It occurs to me that there has been a purpose in this country
on the part of the money power as I have defined it to bring
about another panic or to revive the }l)ianic through which the
country has now happily passed. I take the New York papers
as indicating the sentiment of the New York bankers and
brokers. In the New York World of September 11 of the pres-
ent year it was announced that there was a ** Turn of the tide:"

THE TURN OF THE TIDE—CONFIDENCE AND PROSPERITY STARTING IN
TOWARD FULL FLOOD—EVERY GREAT CHANNEL OF INDUSTRY CLEARED
FOR A PROFITABLE BUSINESS SEASON—THE DARK DAYS OF FINANCIAIL
DOUBT GIVE WAY TO BRIGHT PROMISE AND CHEERFUL PROSPECTS-—
PROMINENT TRADESMEN ALL ECHO THE SAME REFRAIN OF GOOD TIMES
AHEAD—EVERYWHERE THE SOUND OF INDUSTRY IS HEARD IN THE LAND,

At that time, Mr. President——

[At this point Mr. DOBOIS raised a question as to the presence
of a quorum.}

Mr. ALLEN. When taken from the floor I wasspeaking upon
the subject of the return of ¢he tide of prosperity, as announced
in the New York World of Szptember 11 of the present year.
It seems that the mysterious something called confidence we
have heard so much about in the last few months, which has a
particular hiding place known to no man, was on the 11th of
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September returning to this country; business was beginning to
be stimulated among the banksand moneyed institutions of New
York, and everything indicated a return of confidence and
%ros;)erity, and the relief of the stringency of the money market.

othing has oceurred since that time to change that condition.

It may be said that the money ceunters had a rvight to suppose
that the Senate of the United States, following the example of
the House of Representatives, would unconditionally and
promptly repeal the purchasing clause of the Shermun act; but
it occurs to me that the bankers and brokers of the citics of New
York, Boston, and the other money centers ought to understand
that the Senate of the United States has an equul voice in this
matter and is a ctordinate branch of the law-making power.
They had no right to suppose that the Senate would promptly
obey the lash of the President, the lash of the press, or the
combined luash of the press and President, and respond with
undue haste in the repeal of the act of 1890. If it be true that
the President of the United States is to dictate the action of
Congress then it were fully as well if not better for the prosperity
of the country that this branch of the Government be entirely
dissolved and the President be invested with both legislative
and executive power.

It soon became apparent to the money center which had over-
estimated the action of the Senate that it was necessary to
frighten the people of this country again. I do hope Senators
will maintain & quorum. They thought it was mecessary to
frighten the people of this country a little more to make them
call upon this branch of Congress to join in the crusade against
silver. 1 am happy to state that the very tirst paper in the
United States which announced that purpose on the part of the
money power in this country was a paper advocating the cause
of the People's party, the American Non-Conformist, published
at Indianapolis, Ind. I think for the edification of the Senate I
will read an extract taken from that paper of September 28, 1893:

From reliable sources we are informed that the bankers are preparing to
give the country another squeeze. They are determined to force the tight
aguinst silver which they can not control. When silver is relegated to the
position of old junk we'll have another panic. At a certaln stagethe pluto-
crats will discover that more money is needed. In afew weelts the press can
convince the people that there is ascarcity. Thenthebanlks will be inshape
to furnish a currency which they can control. They can't control the out-
put of silver, nor can they draw interes: on the greenbacks, hence they hate
them worse than a tramp does work., Thomaus H. Benton, in his great work,
Thirty Years in the Senate, shows conclusively that the bankers deliber-
ately planned the panics of 1811 and of 1832%. Punies that cost the ¢ountry
millions of dollars, paralyzed business, and ruined thousands, ey are
alone responsible for this one.

With just as much wealthin the country as there was last year, with every
element of prosperity in abundance, except money. these merciless blood-
suckers in the great Eastern cities deliberately went to work to perfect their
diabolical plans, which should end iu destroying silver, enriching themselves,
impoverishing the people, and bringing miilious to the verge of destruction.
that cared they if all the llttle banks, which are a necessity, as business is
now conducted, went down? Itsimply made more business for them. The
pages of history donotrecord more atrocious acts than can be lald at the door
of the organized bankers of the world. That the President of the United
States should be their most valuable ally is sad beyond description.

So a return of the panic was predicted. Now, let me call the
attention of the Senate to a little advice given to this class of
persons by the New York Tribune September 29, 1893, a day
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later than the publication 1 have just read. The editorial isnot
long, ani I will read it: .

The Tribune trusts that bankers of this city will permit a suggestion
which is for their own a8 well as the public interest. Several of them are
reported as having made particularly alarming statements regarding the
disasters which, they venture to predict, will follow a failure of the Senate
to pass the pending silver-purchase repeal bill, Such statements are not
likely to do any good whatever. but are eminently calculated to do much
harm. Tt is notto be supposed that these influential bankers are deliber-
ately trying to get up another panic, with all its distre-sing consequences,

No, of course not. Here is one of the leading journals pub-
lished in the city of New York, right in the midst of these fel-
lows, and of eourse there must be soms apology offered; it was
not supposed they were undertaking to got up another panie to
squeeze und scare the people and induce them to call for a re-
peal of the purchasing clause of the Sherman act, but that is
exactly what they were doing. They were meditating another
panie, and this great metropolitan journal advised the bunkers
and brokers (who know a good deal about the mechanism of
finance and nothing ahout its science, and who know nothing
about the country outside of the gambling shops and gambling
rooms) thut the temper of the country was such that it would
not stand a reproduction of the punic. So it advised them
aguinst its reproduction.

What was the threatened panic for? Itwas for the purpose of
making the people of this country believe that there was u real
cause for the repeal of the purchasing clause of the Sherman act.
It was for the purpose of sowing broadcast the thought that the
purchasing clause of the Sherman act was responsible for the
panic through which we have just passed, and that the purchas-
ing clause of the Sherman act was the thing that precipitated
the new panic they were talking about. In other words, it w.s
to be an object lesson to the people. It was for the purpose of
educating the people, to formulate a sentiment upon this sub-
ject. The Tribune proceeds:

They might well remember, however, that the remarks they are reported
as having made might, in a certain contingency, prove extremely cosuly to
the banks and to the business men of thls cit(;'.

It is not as if there were any important end to be galned by such alarm-
ing utterances. On the contrary, it Is highly probable that the urgency ot
New York bankers may go far to prejudice the very cause they desire to
ald, particularly with some members of the Senate from the West and
South whose support of the repeal bill is essential. Senators of the United
States ought to be far above mere prejudice against a measure becuuse any
worthy body of citizens advocates it with peculiar zeal. That some Sen-
ators are not is the unfortunate fact. The idea that.a measure is passion-
ately desired by New York bankers, in the judgment of those who know the
Senate best, 13 apt to damage that measure more than it will help e, If
bankersof this city wish to do their utmost to assist the passage of the re-
‘peal bill, they may find it wise not to talk vehemently for publication.

It is a less important fact that sound business men are not by any means
agreed about the necessity of action on the silver question at this time.

It seems that even the New York papers are changing their
mind upon the subject.

There was such agreement some time ago. before the widespread disas-
ters which it was hoped to avert had come. But it is not so clear now as it
was then supposed to be that a single act ot legislation would unlock count-
less hoard=. and bring untold millions hither from England, and restore con-
fidence, and set all the mills at work, Whetherall these things would have
resulted at once 1s not the question. There have been many thousand fail-
ures., More than seven hundred banks have fatled with liabilities amount-
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ing to more than #170,000,000. A considerable part of the manufacturing
force of the whole country has stopped operations. In many ways the con-
qditions have changed.

One of the ablest bankers in this city, having charge of a very importany
bank, recently remarked that it was no longer clear to him that repeal of the
silver act would accomplish what he had expected. Its anticlpated effect,
he said, would have been largely sentimental, but it was no longer possible
to restore confidence entirely and instantly, as he had thought it might be
restored some months ago. What this banker thinks many other sound
‘business men are thinking. It doesmnotseeln tothem wiseany longer tohold
out the idea that all our fortunes in this great country must turn upon an
event which is not certain to take place. The repeal bill is, as we belleve, a
wise and highly desirable measure. But 1t is hardly wise or desirable to
stake the future of all business upon the action or inaction of the Senate of
the United States.

Mr. KYLE. From what paper is that article?

Mr. ALLEN. From the New York Tribune of September 29,
1893. The same thing is in substance foreshadowed in an article
in the New York Journal of Commerce and Commercial Bulletin

of tho same date. X
DANGER OF A RELAPSE.

T will ask my friend from South Dakota to read it.
Mr. KYLE read as follows:

‘Were there reasons forsupposing that the Senate minority on silver repeal
have apyearnest care about the buginess interests of vhe country, it might
Ppossibly serve a useful purpose to ask their attention to the renewed dangers
which their persistent obstruction is creating. As, however, it is beyond
hope to produce any impression upon such callous material, it may not be
entirely out of place to bring the faucts to the attention of the leaders of the
majority, who, the publ-¢ begins to think, might very properly show more
concern for imperilled public interests than for misplaced amenities towards
grossly facitious debate. ’

The emphatic vote of the House for unconditional repeal so strongly en-
couraged the country to expect like action from the Senute that the rovival
of confidence in all brauches of business was immediate. Considering the
extraordinary severity of the depression, the recovery was also rapid and
promised to be soon complete. ‘I'he attitude taken by the Senate, however,
has checked these hopes. and the process of repair is arrested by the sugges-’
tion of a fear lest repeal may either totally fall or be substituted by a com-
promise worse than the present law.

This apprehension has caused a dead halt in the recuperative process,
and unless something is speedily done to stay the discouragemeut, there is
reason to fear an early relapse toward the late condition of utter prostra-
tion. Thelarger operations of finance. whose results extend into the future,
are now held in absolute abeyance; long-date comrercial notes as well as
time loans on collateral are discriminated against; and merchants are re-
turning to thelate policy of rigid hand-to-mouth buying. Thisarrest of de-
mand has checked the recovering tendency in prices, which acts as another
motive for deferring operations, The resumption of work at factories and
mines is diminfsning, and the mills that havealready resumed begin to find
that they are producing for a market which may again fail them.

Not the least dangerous effect of the Senate’s trifling falls upon our foreign
credit, which throughout the past depression has been the most sensitive
point in the situation. The assuring action of the House enabled us to pro-
cure, In the way of indirect loans, the large amount of foreign gold which
has been the chief means of restoring confidence in finauncial circles and
strengthening the reserves of the banks. It wus hoped. when these loans
were made, that the completion of repeal by the Senate would enable us to
settle the indebtedness through the export of securities—an operation which
would have proved entirely feasible had the Senate done its duty. Now,
these debts are beginning to mature, and as the uncertain attitude of the
Senate is shaking Buropean confidence in the future of our silver policy,
the lenders begin to hesitate about renewing the loans.

The advance of foreign exchange to ratesclose upon the gold-export figure
islargely due tothis special cause rather than to the trade balance; and the
longer the Senate encourages distrust as to its final action the stronger will
be the motive for our foreign creditors to derand gold in these settlements,
A §‘reater danger could scarcely befall the situation. The crisis has been
primarily and essentially a monetary one; and therefore a movement that
would drain the banks of the very gold that has just saved them might eas-
ily run into a most serlous form of relapse. Itis to be kept in mind, too,
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that wedo not face these revived dangers with the courage inspired by gen-
erally healthy conditions. Everybody and every interestis feverishly timid
after our recent experiences, more cautious aud more ylelding than under
the tirst attack of the disease, and any cause of disturbance will now pro-
duce worse effects than it would then. Distrust feeds not only upon exter-
nal sources but equally fromits own effects, and 1s far more ditticult to heal
when it comes in the form of a second attack.

Is it possible to get the serious attention of the United States Senate to
these threatening facts? 1Is it possible that Senators really understand the
signiticance of a crisis that has prostrated over five hundred of our banks
and closed a large proportion of our factories? Do they really think that
crisis such atrifle that they may regardwith equaniinity the near possibility
of the ruinous experience being repeated? The people are seriously and
angrily asking these questions, and if Senators wonder atnot hearing more
on this matter from their constituents, let them know that the silence is due
to their own contemptuous disregard of the loudest protest that has ever
thundered at the door of the Capitol. Of course, this insult to public opin-
ion comes in its worst form from the Senate minority. But the repealers,
who claim an unquestioned majority, have wholly tailed to convince the
public that they have effectively used the power which that majority gives
them., Timid fears of retaliation, respect for Senatorial friendships, super-
sensitiveness about rules of debate, and temporizing regard for party inter-
esis or for secondary measures—these are : ot the sort of excuses the suf-
fering people are in a mood to accept in Heu of the prompt action they have
so unanimously demanded.

Weoweitto this Senatethat the most urgent appeal ever presented to Con-
gress has been treated with themosttrifling disregard; and, with allrespect to
many high!y honorable Senatora, we owe it to the majority that this affront
has been permitted. The ever-reitorated excuse that the majority “hasnot
the power to force action” is not to be credited. If that excuse means any-
thing, it is that repeal is a par jameat ry impossibility; and if such reaily
be the case, of course it Is ¢ertain that the minority will defeat it. In that
view, the position is as bad as it possibly can be, and it therefore can not be
made worse by forcitg a revision of the rules of debate forthwith. That
is what the country now demands. 1f, with a two-thirds majority and the
Vice-President on the side of the popular will, that will can not ve put into
eXecution at pleasure, everybody wants to know the reason why without
further delay. The country before tolerance to factious obstruction. The
salvation of trade before amenity to its enemies. An end to parley. War
to the kife against factious obstruction. These are the demands of the out-
raged public sentiment.

Mr. ALLEN. It would seem from these excerpts that there
is a purpose upon the part of the organized banks, the moneyed
interests of the country, probably backed by the moneyed
interests of Europe, to precipitate another panic. But for-
tunately for the country it has not yet been precipitated, and we
have happily emerged from the great panic which threatened
us, and which materially affected our prosperity thirty or forty
days ago.

gass%ng, then, from that question, I desire as briefly as I ecan
consistently with the full discussion of this question, to consider
the failures in thiscountry produced, as I believe, by a contracted
volume of money. I have here prepared a table, running from
185%to 1892 and embracing the first nine months of 1893, showing
a constant increase in the number of business failures and a con-
stant increase in the total amount of thoze failures in dollars. I
have no desire to be wearisome in this discussion, but it occurs
to me that this table is of so much importance that it ought to be
read and I will take the pains to read it.

[At this point the honorable Senator yielded to Mr. WoI-

OTT,

Mr.]ALLEN. When I was interrupted for a roll call I was
about to read a table showing the numbzr and amount of the
business failures in this country from 1857 to the present time.
Although the table may seem somewhat dry toSenators, I think
{t is of sufficient importance to be read,and I think it beurs di-
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rectly upon the proposition that business failures have increased
with the decreuse of the volume of money in this country.

Failures in the United States.

No, of | Amount of
failures.| liabilities.

No.of | Amount of

fallures.| liabilities. Year.

9,002 | $191, 117, 000
8872 | 190,669,933
10,478 | 231,383, 132
6,658 | D8, 149,053
4,735 | 65,752 000
5,582 | 81,955,982

10,637 | 124,220,331
9,831 | 114,644,110
9,634 | 167,560, 944

16,679 | 123,829,073

10,682 | 148,781,337

2,915 | 85,252 000 10,907 | 189,856, 964

4,069 | 121,036,000 12,213 | 189, 863, 638

28 499, 1892. - 10,344 | 114,044,167

5,820 | 155,239,000 | 1893 (9 months)| 11,174 |.oocereer.. .

7,740 | 201, 000, 000

3546 | 83,242, 000

Number in business in 1892, 1,172,545,

So it oceurs to me, with all due respect to Senators who enter-
tain a different view of this question, that there is some relation
between the number of failures and the amount of linbilities, and
the amount per capita of circulating medium in this country.
There is a close relation between the two, and I think I am per-
fectly warranted in drawing the conclusion that the constant
shrinkage ol the volume of money has had a very large effect in
producing the condition of business failures contained in tho
table I have read. It occurs to me that not only is that condi-
tion produced in some measure and probably in an important
measure in consequence of the shrinking volume of money, but
I believe the people of this country are thoroughly convinced
that there is a very close relation between these two important
facts, and so important is it that it seems to me I ought to call
the attention of the Senate to it.

It appears to me that there is another thing which ought not
to be lost sight of in the discussion of this question. We all
understand that last year the peace of this country was almost
constantly broken in consequenceof riots and strikes. I remem-
ber the occurrences upon the North Pacific Railroad, at Ceeur
d’Alene, where the laboring people of thatcountry were engaged
in a lawful protest aguinst tho reduetion of wages and the intro-
duction of certain rules in the management of the shops. We
witnessed the spectacle of Federal troops called out to shoot
down honest workingmen because they protested against the
wrong.

No protest went up from any responsible authority in the
country. The people deprecated it; the people knew it was
wrong: and yet the military arm of the Government was re-
sorted to for the purpose of shcoting down honest men who pro-
tested against asystem which was the natural outgrowth of vi-
cious legislution, and vicious legislation upon this subject. We
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all understand how it shocked the country. Not only that, but
there was an invasion of Wyoming by a body of armed men.
These things ought not to be encouraged by this country, all ex-
hibiting constant disintegration, all exhibiting a spirit of defi-
ance 1o our laws, all evincing a purpose on the part of certain
moneyed interests in this country to rule it and its people re-
gardless of the right. .

The ‘‘ rustler ” outin Wyoming, who was the actual settler, who
went out there and occupied the Government lands lawfully, and
was there met by an armed bund of lawless marauders, whose
chief occupation was to unluwfully occupy the public domain and
drive off every actual settler; and the military forces of the
United States were appealed toagain in behalf of a lawless band
threatening the peace of the nuttbn. Let us take a view of the
condition of aftuirs in the State of New York, A greatorgani-
zation, the Knights of Labor, numbering hundreds of thousands
of men in its membership, were denied the right to work for
the New York Central and some other railroads because they be-
longed to a labor organization. I do not now recall the names.
The -Pennsylvania Cenfral was one of the roads, if I am not mis-
taken:; but at least by the New York Central; they were denied
the privilege of working for that corporation.

For what reason? Because they had violated the laws of this
country? No, but because they balonged to an organization de-
signed to protect their lawful interests as citizens of this coun-
try. The same law that the corporation invoked for its own
preservation was invoked by its humble employés, and yet those,
corporations were permitted to voluntarily throw out of employ-
ment thousands of men for no other reason than resorting to
lawful combination to protect themselves, their wages, and their
families. Then, when a railroad strike occurred in the city of
Buffalo, what did we witness in the State of New York? A tin
soldier, Peter Doyle, at the head of the military force of the
State of New York, and at the same time, I think, the superin-
tendent, or at least one of the important officers, of the corpo-
ration whose property it was pretended the military force was
to protect.

Remember this man was an officer of the corporation, and at
the same time he stood at the head of the military force of that
State, and as a military officer. as a brigadier-general, or what-
ever he may have been, he led the tin soldiers of the State of
New York against the honest workingmen of the railroad which
he superintended. It was a brutal and uncalled-for assault
upon the organized and honest laborers of this country. 1do
not pretend to say that any person has a right to interfere with
the property of another. I would not encourage that, but what
I do say is that the lnboring people of this country have a right
to convene in a respectful manner and enter a protest against
the existing order of things if they think it ought to be done.
They have a right to combine together for the protection of
their interests, just as much as capitulists have a right to com-
bine together for the protection of their interests.

But youmay take a few of the money sharks who gettogether
in a back room in the city of New York, band together for the
ruin of the great interests of the country and plan a blow at'the

rosperity of the nation that costs millions of dollars; yet that
f; called a consultation of financiers; but when the honest lubor-
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ing men of this country, who are driven to desperation some-
times, and who meet in the streets because they have no other
place to meet, enter their protest against wrongs inflicted upon
them, the moment they do this they are declared to be a mob,
und are set upon by the police forces and by the military arm
of the Government.

Then let us look at the disgraceful affair in the State of Penn-
sylvania. I hope the Senator from Pennsylvania [Mr. QuaY]
will not charge me with saying anything against his State.
There was the disgraceful affair which occurred in the State of
Pennsylvania when the mills of Carnegie were evidently forti-
fied. a great fence around them, with port-holesand everything
indicating a purpose to defend the place against the honest
workingmen who were engaged in work there. The men who
were engaged at work at Homestead were induced to go there,
to locate, and to invest in propprty in consequence of the prom-
ise of Carnegie and his officers and managers that they should
have employment in those mills, and it was not only a moral
obligation but it was a legal obligation which, in my judgment,
could be enforced.

1f & man says to me *“if you will come to a certain place, invest
your money in property there, in consideration of that you
shall receive employment by me,” it is a legal contract which
I can enforce, or at least for which I can recover damage if he
violates it. It is not only a moral obligation, but it is a legal
contract that may be the subject of litigation and recovery in a
court of justice. Yet here were thousands of honest people who
had constructed their homes that would be worth:ess to them as
soon as they were out of employment in the mills. The moment
they refused to have their wages cut down, the moment they
began to murmaur, as such people will murmur and must mur-
mur, because it affects vitally the interests of their families, the
moment they began to protest, the great Carnegie who lives in
Clunie Castle, Scotland, most of the time, procured through his
agents an unlawful force of marauders and banditti to come
upon the shores of Pennsylvania underthe false pretense of pro-
tecting his property. What ensued? Oneof the most disgrace-
ful scenes that has occurred in this country for many a day.

Then, Mr. President, witness the great State: of Pennsylvania
calling out its entire military force, amounting to some thou-
sands of men at least. I do not pretend to recull the number,
but I think eight or ten thousand. All of this military force
was called out for what purpose? Forthe purposeof stifling the
ery of hunger and the cry of distress; for the purpose of over-
awing American citizens who were clamoring for the protection
of their rights; for the purpose of overawing one portion of the
people of this country who were unfortunate enough to be com-
pelied to labor fora living in the interest of aggregated capital.
There for a month or more stood the carpet knight Snowden
with his forces overawing the honest citizens of Homestead.
Not only that, but similar scenes have occurred all over this
country, manifesting a disposition to ignore the rights of the
common people. Those rights have been ignored; and the dis-
gosition is manifested to ignore them in the legislation which

as caused a constant decrease in the volume of money.

But that is not all, Mr. President. In the New York World
of September 11, 1893, from which I have just quoted showing
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the turn of thetide, Ifindasingular contradiction. Here is the

turn of the tide of prosperity,confidence being restored. Here

is an article headed:

EVERY LOAF A LIFE—THAT IS JUST WHAT YOUR GIFTS TO THE YEOPLE
REALLY MEAN—COME DOWN TO THE FREE BREAD HEADQUARTEKRS AND SER
FOR YOURSELF—YESTERDAY 5,592 LOAVES WERE GIVEN AWAY OUT OF YOUR
FUND—SOME OP THE POOR WHO COME YOR BREAD—ALWAYS A PATIENT,
WAITING CROWD, TOO TIRED AND TOO EXHAUSTED 70 MAKE NOISE—CHIL-
DREN WEO HAVE FORGOTTEN WHAT CHILDHOOD MEANS—LENA SHANDER
COMES FOR A LOAF AND TELLS HER STORY—MRS. ANNIE MALZ HAS A HARD
TIME KEEPING HERSELF ALIVE—BREAD IS ALL SHE WANTS, BUT IT HURTS
WHEN THE BABY CRIES ¥OR MILK OR MEAT—LOUIS JACOBS DOING A
WOMAN’S WORK AT HOME, THOUGH THERE IS NOTHING TO COOK.

The article shows the condition of thousands of people in the
city of New York. It does notseem tooccur to many Senators
that that class of people are entitled to any consideration. It
does not seem to oceur to Senators that their condition is probably
the result of vicious legislation, ,

Mr. President, I have not selected merely isolated cases of
this kind, No later thun September 29,4 very few days ago, the
New York World contained a short editorial on the subject of
the poor of New York.

Thereo is still a cry for bread in New York.

Is it wot strange that in a country like this, teeming with
wealth, there should be any class of people who are compelled
by force of circ'umstances, outside of the mere accident ot sick-
ness or something of that kind, to beg for bread?

There is still a cry for bread in New York. Hungry crowds daily besiege
the World's bread-distribution depot. Sometimes there is notv enough to
feed thehungry. 1snot this a shamne to the citizens who **have enough and
tospare™?

This paper had been scolding the richer class of New York for
a failure to come forward promptly and furnish the means for
temporary relief for these honest starving people; yet the spec-
tacle of thousands of men and women, boys and girls, going hun-
gry and starviug in New York, not in consequence of any fault
of their own, of a refusal to work, of dissipation, or anything of
that nature, but honest people going hungry; yet the papers of
that city were compelled to criticise the action of those who
were abie to aiford relief fornot extending it. Itspeaks volumes
for the charity and for the humanity of that class of people.

We know of no one who has looked upon the throng of those who come for
bread who doubts the fact of great destitution. Want anad suffering are ap-
parent enough. There is no question of the keenness of the hunger.

There is no question about that. They were hungry.

The revival of business is not yetso general that all willing workers have
anopportunity toearn food for themselves and their families. This classof
unfortunates must befed or starve while present conditions last. Haveyou
done anything 1o keep them alive?

The article admits that they were honest citizens, admits that
they were unfortunate citizens, and‘yet the same piper which
publishes those items and calls for contributiens of bread for the
relief of the hunger of these people in New York, was at the
same time clamoring for passage of an act which wouldaggravate
the condition of that class of people and augment their num-
ber.

So in the New York Press of October 1, 1893, T ind an article
covering several columns, which I shall not undertake to read,
excepting the head lines:
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OPPRESSIVE TENEMENT HOUSE RENTS—WARD M’ALLISTER RECEIVES AN-
NUALLY $,228 FOR DWELLING PLACES FOR THE POOR ASSESSED AT
$28,50—WHAT THE PRESS INVESTIGATIONS SHOW-—A MIXED GROUP OF
LODGING HOUSES, STABLES, AND FRONT AND REAR TENEMENTS QWNED
BY THE SOCIETY LEADER-~GRIM HUNGER IN THE HEART OF THE BLOCK—
THE SAD STORY OF MRS. HEWSON AND HEKR FOUR CHILDREN—THREE
LITTLE ROOMS’ COST—SMALL, AND DIKTY AND FILLED WITH ¥FOUL
ODORS—HOW HIGH RENTS BEAR DOWN—DESCRIPTIONS AND INSTANTA-
NEOUS PHOTOGRAPHS OF A FIRST-WARD HIVE WHERE THE BEES CAN NOT
GET WORK, BUT PAY WELL FOR THEIR LITTLE CRANNIES IN THE COMB.

Here follow pictures which are horrible to look at, taken upon
the spot. [Exhibiting.] There is the condition of & certain por-
tion of the people who are admitted to be honest and worthy
people, but unfortunate, aund yet I have not heard one word here
in the Senate in behalf of th it class of people.

Mr. PALMER. Will the Senator allow me?

Mr. ALLEN. Certainly.

Mr. PALMER. Words arethe cheapest possible contribution
to the poor. 1 have not spoken for the poor, because I have felt
that words were valueless. The Senator from Nebraska has
given words, but. so far us [ know, nothing else,.

Mr. ALLEN. The Senator from Nebraska always gives, as
far as he is able, to the support of the unfortunate, and it has
kept him poor; but, Mr. President, it is not a question of the ad-
ministration of charity. Let me ask my friend from Illinois,
however, why he is not willing to join me in the passage of some
wholesome legislation——

Mr. PALMER rose.

Mr. ALLEN. Wait o moment. Iask why he is not willing
to join me in some wholesome legislation, which will stimulate
the industries of this country, give these very people the op-
portunity to earn an honest living and not compel them to eat
the bread of charity? A

Mr. PALMER. Within the limits of the Constitution, I ab-
solutely will.

Mr. ALLEN. Certainly! starve according to the Constitu-
tion. N

Mr. PALMER. I will give $100 out of my pocket to relieve
those very sutfering people.

Mr. ALLEN. The Senator from Illinois is worth, I presume,
four times as much as I am, but t will give a like amount.

Mr. PALMER. ButI have no words to give. Words do not
sitisfly hunger. I get pretty tired in hearing gentlemen affect
to have all the charity and all the sensibility because they favor
giving to the poor from the property of other people, the prop-
erty of the people of this country. I will give of my own, but
I have nothing to give from the public Treasury, except in pur-
suance of very well-estiblished constitutional principles. I do
not know what I -can do to give these people bread; but if the
Senator has any scheme he can suggest, which is constitutional,
by which these poor people can be provided for, he will have my
earnest cobperation and my warmest sympathy.

But, Mr. President, the gentlemen whofavoriree coinage claim
to be the friends of the poor. They propose to give the poor
cheap money; they affect to be the champions of the farmers.
May I be allowed to say, without giving otfense to my friend,
whom T will not offend if 1 can help it, that there is an enormous
affectation of sympathy for the poor, and a very small amountof
performance.
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Mr. ALLEN. Mr. President, with all due deference to the
Senator from Iilinois, I know of no man upon the face of the
earth who has any right to judge of my motives. I am respon-
sible to a different authority than the Senator from Illinois for
the mobives which actuate me in what I do and say.

I am not like the Senator from Illinois—probably fortunately
for him—1 am not only willing to give of my means for the im-
‘ediate relief of these people, but I am willing to indulge in
some wholesome legislation for them. I am willing to indulge
in some legislation which will give these people an opportunity
to earn an honest living, and not be the recipients of the bread
of charity.

Mr. PALMER, If the Senator will allow me, will he suggest
the method”

Mr. ALLEN. I will suggestthe method. Let the Senator
join with me, and join with other Senators,in inereasing the
volume of money in this country until the money which is now
being hoarded is driven into minufacturing, farming, and pro-
ductive enterprises of different kinds, so that theve will be a de-
wmand for honest labor, so that every honest man, woman, and
child, under the flag of this country, shall have an opportunity
to lubor and earn a livelihood.

Mr. PALMER. Mr. President, if the Senator will allow me,
I have lived fifty ypars in active life; I have observed the effect
of these expansions of the currency, based upon fancy or fallacy,
and I have never known them toproduce any substantial or per-
manent results. My life was commenced under the Common-
wealth-bank system of Kentucky; I saw afterwards the State-
bank system of Illinois; I saw and Ilived under stay laws and
various legislation intended to give temporary relief, but they
produced disaster, poverty, and distress. I have nover known
any other method by which prosperity can be assured oxcept
by giving to the people a stable, fixed currency, as uniform and
as constant as it is in the power of human skill to devise, and
giving, to each man the equal, uniform compensation for his
honest labor. If there is any other mode than this of promoting
prosperity, I do not know of it.

Mr. ALLEN. Neither do I.

Mr. PALMER. I believein giving to the country a uniform,
stable currency.

Mr. ALLEN. Certainly, I agree with the Senator from Illi-
nois as to that.

Mr. PALMER. And that currency should be as abundant as
is consistent with the laws of the country; but I have never
known public or private prosperity to be advanced by mere fic-
titious advancements of mere currency, of currency baseless and
worthless in the hour of trial.

Mr. ALLEN. I object to the implication of the Senator from
Illinois, that anybody is in favor of a fictitious valuation or a
worthless currency. Certainly I am not in favor of it and IThave
said nothing to indicate that I was in favor of anything of that
kind. Iam infavor of every dollar in this country—to use the
language of an ex-President—being as good as every other
dollar.

Mr. PALMER. We agree there.

Mr. ALLEN. Iam glad we do agree.
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Mr. KYLE. Will the Senator from Nebraska yield to me that
I may put a guestion® .

Mr. ALLEN. Certainly.

Mr. KYLF. Ishould like toask the Senator from Illinois if
he thinks the intercst of the poor people of this country was ad-
vanced by the demonetization of silver in 18737

Mr. PALMER. I do not.

Mr. KYLE. Isitnot true, upon the other hand. that by the
demonetization of silver in 1873 gold was appreciuted, and that
the price of products was correspondingly decreased?

Mr. PALMER. 1t isnot.

Mr. KYLE. Is notthat the testimony of the best gold experts
of Europe to-day?

Mr. PALMER. Tt may be testimony which satisfles any man
who chooses to believe it, but I do not.

Mr. KYLE. Mr. Robert Giffen, secretary of the Bourd of
Trade of London, end many of his distinguished colleagues take
that ground to-day. .

Mr., PALMER. Mr. Robert Giffen has the right to his own
opinion, and I have the right to mine. I have known of no in-
sufficient currency in this country.

Mr. ALLEN. Isuppose the Senator from Illinois will accord
to the balance of us the right to have our own opinions.

Mr. PALMER. Thavespent my lifsinendeavoring to secure
for myself and others the right of free thought and free speech.

Mr. ALLEN. I know that is true.

[At this point Mr. ALLEN yielded to Mr. SHOUP for a call of
the Senate.]

Mr. ALLEN. Mr. President, there are many other interest-
ing features of this question which I have failed to discuss, yet I
think a sense of duty to other Senators, who have not yet had
an opportunity to speak upon this question, requires thatl
should give way this morning to Senators who are prepared and
who are desirous of being heard. I shall tuke occasion here-
after, if the opportunity offers itself, to submit some observa-
tions upon some important branches of this very important
question, which I have not yet discussed.

England has no silver mines of any great significance. 1f she
had she would look after her interests. She has immense inter-
ests in her gold-produeing colonies, her Australian mines alone
up to the year 1875 had produced gold to the enormons amount
of $1,250,000,000. From 1881 to 1888 Australia produced gold to
the amount of $180,000,000. From 1850 to 1888 the United States
produced 1,708 tons of gold, worth $1,190.200,000. From 1860rto
1888 Australia produced 1,706 tons of gold, worth $1,038,200,000.
Saying nothing of her large interests in the African gold fields.

Is it any wonder that England wants to strike down silver, one
of our greatest interests? Knowing these facts, is if not pecul-
iar that England should receive any assistance from the United
States? If England had owned the silver interests of the United
States, silver would not have declined as it has since 1873.

This is a Trojan horse; but underneath and behind this whole
scheme I see two monster Shylocks, like Argus, hundred-eyed,
and, like Briareus, hundred-handed. One of these is Bagland,
the other the Shylocks of Wall street and the East, both alike
reaching out their long, bony, aud merciless hands for their
pounds of flesh, regardless of the welfare of the laboring classes
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and prodycers of this country, regardless of the prosperity of
this country, but interested solely and alone in their own selfish
aggrandizement.

Shall we, the representatives of the people, stand idle avd see
them crushed beneath the wheels of this modern Juggernaut, or
shall we strangle the Laocoon bafore it strikes our people and our
homes? Let those who answer yes go read the Declaration of
Independence and answer to the people. What has been the
conduct of England toward this country that it should call for
such efforts from us to advance her interests by increasing the
value of her gold, of the bonds that she holds? What has she
done for us that we should strengthen the sinews of the harpy
hands of this colossal Shylock that has the debtors of the world
by the throat?

Let us see what she has done for us.

On the 6th of September, 1620, the Pilgrims, driven forth from
England by religious persecution, looked from the decks of the
Mayflower upon the shores of their native land for the last time.
For sixty-three days they were buffeted by thestorms of the At-
lantic. Then they landed upon a barren and hostile shore in the
dead of winter, many of them weakened by their sufterings and
dying from hunger, cold, and exposure; strong men were struck
down by fever and consumption until but a handful was left of
that brave band tocatrve the way of civilization in the Western
hemisphere. By their iron energy they slowly prospered, war-
ring with savage tribes and livins under the charter (the first
seed of the Constitution) which they made for themselves, and
in which they covenanted together to live in peace and harmony,
with equal rights to all, obedient to just laws made for the com-
mon good.

God alone knows the privation and suffering endured by these
people and the peuvple of Virginia while planting the first mile-
stones along the highways of this great Western Empire. Eng-
land did not object to the Puritans leaving their native land, but
she did object to their tuking money outof the realm. The com-
mon dictates of humanity would suggest that a people should
have been treated kindly who had established themselves ina
foreign land under such adverse circumstances, but as soon as
the colonies began to prosper we find England, in 1651, passing
the Navigation Act requiring the foreign commerece of Virginia
to be carried on wholly in English vessels and dirvected exclu-
sively to English ports, and a war vessel sentover to compel sub-
mission. In 1686 the royal governor of New England visited
Hartford, invaded the provincial assembly while in session,
seized the book of minutes and wrote * finis” at the bottom of
the page. The royal governor of New England demanded the
urrender of the charter of Rhode Island, and his demand not
being eomplied with, he repaired to Newport, dissolved the gov-
ernment, and broke the senl of the colony.

The English governor exacted immense revenue from the peo-
ple. The people complained, and the order went forth as fol-
lows:

Ifthere is any more murmuring against the taxes, make them 30 heavy
that the people can do nothing but think how to pay them.

The taxes continued to be levied upon the colonies without au-
thority, and the protests of the people were treated with con-
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tempt. The people asked that they be granted the right of
electing a colonial legislature; the answer was:

That popular assemblages were seditious and dangerous: that they fos-
tered discontent and disturbed the peace of the Government.

‘Where in the history of civilized nations do we find a parallel
to the ruin of Acadia by the English? Three thousand human
beings, wives and mothers, old men and children, driven from
their peaceful homes at the point of the bayonet on board of
British ships, their homes burned before their eyes, and the
people carried away and scattered among the English colonies!

Isarly in the eighteenth century, in 1733, England treated the
colonies to the Importation Act, then to the Writs of Assistance,
or general search warrants, then came the Stamp Act and the
Boston port bill; and the colonies, unable to stand further
tyranny and persecution, shouldered their flintlocks and went
forth to battle for freedom, death being preferable to further
submission to the greed and selfishness of England.

No American will ever' forget that long und terrible strug-
gle from Lexington to Yorktown, in which the yeomanry,
raw recruits, inspired by the love of liberty, often half fed
and poorly clad, contended against the trained veterans and
hired Hessians of England. Lexington and Bunker Hill, Tren-
ton and Concord, Saratoga and Yorktown; Washington and
Greene, Allen and Lee, Sumter and Marion will never be for-
gotten while a stone stands in the temple of American liberty.

In 1812 thedomineering spirit of England having been asserted
against our Navy, we went forth to do battle for free trade and
and sailors’ rights, upon the seasand upon the land, we fought the
English and their allies, the Indians. The hired Hessian was
hurled against us in the Revolutionary war, but a more savage
agent was used against us in the war of 1812. The atrocities of
the River Ruisen stand without a parallel in the history of war-
fure amongst civilized nations; there the wounded Americ.n
soldiers and the priseners were left to the mercy of the savages
who did their work of slaughter well, with torch, tomahawk,
and scalping-knife. Failing to subdue us in war, they resorted
to other means.

In 1811, when the charter of the United States Bank expired,
the stock of which had been paying anannualdividend of from 8
to 10 per cent, it was discovered that the English had gotten
control of nearly all the stock. Since then she has gradually
gotten econtrol of our carrying trade, bleeding us of millions of
dellars every year. She has gotten control of large areus of our
public lands, of immense tracts of our coal, timber, and mineral
lands, which she hasbought for a song, and fromwhich she will
reap immense profits. She has bought large interests inour
most profitable flour mills, our breweries, stockyards, and manu-
factories. She holdsour bondsand has made millionsspeculating
in them. She draws annually from the United States over
$100,000,000 in the shape of interest and profits alone. Not-
withstanding all thesethings the agent of the Rothschilds now
comes in the year 1893, in the year the Columbian Exposition,
and the one hundred and seventeenth year of our Independence,
and demands that our Secretary of the Treasury in these United
States of America issue $150,000,000 worth of bonds.

The rule of England is that rule of tyrants—coercion. This
rule of coercion was used with iron hand against the colonies
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until they, with almost superhuman exertions, broke the bonds
that made them slaves. 1n 1812 we again fought against coer-
cion, and now, in the year 1893, in this month of October, we tind
ourselves facing the same question. Horatius Cocles, single-
handed, held at bay the army of Porsena while his companions
cut the bridge and saved Rome, and then leaped into the raging
Tiber with his armor on. There are, here in the United States
Senate, many Horatius Cocles who will battle to the last gasp,
like Caesar’s tenth legion, insolid column with shield overlapping
shield for the rights of the people who eat their breakfast by
the candlelight, and work from sun to sun, who swing the ax
and the hoe, the pick and the shovel, the cradle and the ham-
mer,’and whose hands bear the marksof honesttoil; and against
the Shylocks and bonded aristocracy of England and the East.

‘When the gallant Montgomery fell in charging the batteries
at Quebec, his last word was, *‘ Forward!”

When brave young Lawrence fell wounded upon the bloody
deck of the Chesapeake, he raised himself upon his arm and in
feeble breath gave his dying orders to the gallant seamen,
*Don’t give up the ship.”

Thank God that their spirit still lives and breathes and walks
abroad.

When Mardonius, chief of Xerxes's generals, desiring to get
control of Greece, made seductive offers to the Athenians, the
Athenians would not answer until they sent for the Spartans,
and this their answer was:

We are not ignorant of the power of the Mede, but for the sake of Ireedom
we will resist that power as we can. Bear back to Mardonius this our an-
swer: Solong as yonder sun continues his course, solong dowe foregivear ull
friendship with Xerxes; so long confiding in the aid of our gods and heroes.
whose shrines and altars he has burnt. we will struggle agalnst him for
revenge. As for you, Spartans, knowing our spirit, you should be ashamed
to fear our alliance with thebarbarian. Send your forces intothe field with-
outdelay. The enemy willbe upon us when he knows our answer. Letus
meet him in Bueotia before he proceed to Attica.

Sofar as I am concerned, I ask no favors and wear the collar
of no man; and when the Shylocks of England, Wall street,
and the East, and their coadjutors, ask that the rights of the
people be surrendered, my answer, 80 far as I am concerned, will
be that not one jot or tittle of these rights shall be surrendered
while life lasts, if I can prevent it; we will meet them in Boeotia
before they proceed to Attica, and we will not permit them to
put their shirt of Nessus upon the back of American labor. We
bid the Shylocks and money lords, here and hersafter, open and
bitter defiance.
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