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Free Coinage of Gold and Silver Bullion.

SPEECH

or

JOHN SHERMAN,
OF OHIO,
IN THE SENATE OF THE UNITED STATES,

May 81 and June 1, 1892,

On thebill (8. 51) to provide for the free coinage ot gold and silver bullion,
and for other purposes.

Mr. SHERMAN said:

Mr. PRESIDENT: I do not regard the bill for the free coinage
of silver as a party measuré or a political measure upon which
parties are likely to divide. Itisin many respects a local meas-
ure, not exactly in the sense in which Gen. Hancock said in re-
gard to the tariff that that was a local question, but it is largely
a local question; yet at the same time itis a question of vast im-
portance. No question before the Senate of the United States
at this session is at all to be compared with it in the importance
of itseffects upon the business interests of the country. Itaffects
every man, woman, and child in our broad land, the rich with his
investments, the poor with his labor. Everybody is deeply inter--
ested in the standard of value by which we measure all the pro-
ductions of the labor and all the wealth of mankind.

' Five States largely interested in the production of silver are
very ably and zealously represented on this floor. They are
united by their delegations, ten Senators, in favor of the free
eoinage of silver, The South seems also to have caught some-
thing'of the spirit which actuates the mining States, because
they desire, not exactly the free coinage of silver, but they de-
sire an expansion of the currency, cheaper money, and broader
credit, and they also are largely represented on this floor in sup-
port of the propositionin favor of the free coinage of silver. So
in other parts of the country, those who have bzen taught to be-
lieve that great good can come to our country by an unlimited
expansion of paper credit, with money more abundant than it is
now, also believe in the free coinage of silver.

I, representing a State nearly central in population, have tested
the sense of the people of Ohio, and they, 1 believe, are by 4 great
majority; not only of the party to whichI belong but of the Dem-
ocratic party, opposed to the free coinage of silver. They beliove
that that will degrade the money of our country, reduce its pur-
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chasing power fully one-third, destroy the bimetallic system
which we have maintained for a long period of time, and reduce
us to a single monomsetallic standard of silver measured by the
value of 3711 grains to the dollar.

In support of this demand for free coinage these various inter-
ests allege that under the existing condition of things we have
hard times. They complain of great distress in the country;
and the Senator from Alabama [Mr. MORGAN] the other day
endeavored to show that the Uunited States of America is sul-
fering with all the financial ills of life.

Now, I do not so regard the condition of things. There is no
country in the world comparable with ours in its condition of
prosperity and general health and growth in our financial and
political relations.

Mr. MORGAN. If'the Senator from Ohio will excuse me a
moment, I did not make that as a general statement, I made it
about the industrial communities of the Southand West. Those
are the people I referred to. The Senator's ¢nd of the world is
very well off. They have the power over money, and they are
holding it to our destruction.

Mr, SHERMAN. I am perfectly willing that that should be
inserted in what I say here, but the Senator is very much mis-
taken as to what is the cause of the distressin the South. Itis
overproduction; an excess of riches. Their cotton crop was so
great that it could not be consumed by all the artisans and the
people of the world.

Mr. MORGAN. If the Senator will allow me one moment, as
he asks me a question—

The PRESIDING OFFICER (Mr. SANDERS in the chair),
Does the Senator from Ohio yield to the Senator from Alabama?

Mr. SHERMAN. I desirein this argumentthatI am making
to pursue a particular line.

Mr. MORGAN. But the Senator has asked me a question.

Mr. SHERMAN. You have had your say, and I did not in-
terrupt you.

Mr., MORGAN. Ibeg the Senator's p-rdon, but my point as
to the cause of depression in my State was—

The PRESIDING OFFICER. The Senator from Ohio is en-
titled to the floor. Does he yield to the Senator from Alubama?

Mr,. SHERMAN. I did notask the Senator a question, and T
am giving him my opinion about this subject. I am penrfectly
willing to be interrupted, but it would take me two days to get
through if I should be interrupted here as I was a year or two

ago. ‘

Mr. MORGAN. T merely dosire to enter a protest against

our assertion that the cause of difficulty and trouble in the South
is overproduction.

Mr. SHERMAN. You did that—

The PRESIDING OFFICER. Senatorswilladdress the Chair.

Mr. SHERMAN. The Senator did that several days ago, and
1 am now replying to his argument.

Mr. MOR&AN. All right.

Mr. SHERMAN. The Senator knows well enough by axpe-
rienee that I can not be turn:d from the line of my argument by
an interruption.
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The Senator alleged distress in his portion of the country. I
eay that the large crops of cotton (and Senators on the other side
of the Chamb r are better able to answer that than I am) over-
supplied the market and necessarily reduced the price. It is an
axiom that an overcrop'is not worth as much in the aggregate
as a moderate erop—that it is not worth much more than a very
small crop. Wherever there is a failurc to produce, then the
demand for the production rises, and wherever there is an over-
proluction the price falls as incevitably as fate.

As to the statement that the South is not prosperous, while I
take the opinion of the Senator from Alabama as having all the
weight that one man can give to any opinion, I believe from
whut I read in regard to the South and from what I hear {rom
others that although here and there a particular industry may
be somewhat impaired or in distress, yet as a whole, especially
in its mineral resources and its new developments, the South is
the most prosperous part of the United States of America. The
Senator’s own State, where vast resources of wealth have been
developed within a few years, I would selzet as the State which
promises morefor the future than almost any State in the Union
with probably the exception of Montana, represented by you, sir
[Mr. SANDERS in tho chair].

The Sznator from Alabaina made a very pathetic appcal to us
on behalf of a widow lady, an estimable and excellent lady who
has 1,000 acres of rich land in Alabama and who was not ableto
borrow $4,000 upon it.,

Mr. MORGAN. The best land in the country.

Mrv. SHERMAN. The best land in the country, and she can
not borrow $4,000?

Mr. MORGAN., No,sir.

Mr. SHERMAN. Now, there may b: some depression of
agricultural industry, but I will ask the Senator from Alabama
whether there is another cause entering into this problem—
whsather this excslient widow would not be able to borrow that
money if there was a certainty that she would pay it back in
money of the sams value that was loaned to her. It is conceded
on all hands that all our standards of value are upon the basis
of gold; but if the money should be loaned to this lady, and this
bill for the free coinage of silver were to pass, asI shall show in
the course of my argument, the creditor would be repaid by a
depreciated coin, & coin less valuable than that which had been
loaned. This has created a profound distrust in all the markets
of the United States and in every part of our country.

I do not know how far that may mitigate the ability of this
lady to borrow the money, which I hope she will get, for my
sympathies were greatly aroused by the description of the Sen-
ator from Alabama. But I do think that the distrust which
arises from the fear that part of the contracts now existing in
gold may be paid with silver money, with a certainty, as _the
people think generally, that that means a single silver standard
about equivalentto 66 conts on the dollar, may have a very great
effect upon the mind of any person to whom this good widow
may apply for the loan. Therenever wasa time in the history of
the United Stateswhen the rate of interest wasso low for money
promptly paid on demand or repaid upon the basis-of gold coin.
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Mr. MORGAN. Will the Senator allow me toask him, would
not in a case of that kind—

The PRESIDING OFFICER. Does the Senator from Ohio
yield to the Senator from Alabama?

Mr. SHERMAN. Certainly.

Mr. MORGAN. In acaseof that kind the payment in coin
certificates under the Senator’s act of July, 1890, ought to be a
good one. X

Mr. SHERMAN., I will come aftera while to the effect upon
the coin certificates of the free coinage of silver, if the Senator
will only be patient. ,

Mr. MORGAN. The Senator does not answer the question.

Mr. SHERMAN. I will answer itin due time. The Senator
knows very well that I can not answer all his questionsat once.
If he will give me a list of his questions, I shall be very glad to
answer every one of them categorically.

Mr. MORGAN. It isjustone question, and no' list is neces-

sary. . \

Mr. SHERMAN. I want to say to the honorable Senator
from Alabams also, that I am not to be disturbed by the fre-
quent personal references made by himself and others to my ac-
tion on financial questions for more than thirty years. I wish,
as an introduction to what I have tdoSay on the soinage guestion,
to review these measures, and see whether I or any man who
lived through those timesis ashamed of them and of their effects.
My share in them has boen overestimated. I was but one of
many here who participated in passing the laws to which [ refer;
but I stand here to defend them. Every one of them has been
justified by time, and I believe it is the opinion now of those who
study the history of the last thirty years, that while mistakes
may have been made in our financial measuvres, on the whole the
legislation has been the most successful financial legislation in
the history of mankind. That is the recorded opinion not only
of the leading British authorities, but of the French and other
statesmen who have given their attention to it, and I might
quote them here if I had time.

Now, what were those measures? Before the war broke out,
in Mr. Buchanan's Administration, this country of ours was on
the verge of financial as well as local and national dissolution.
Sir, in the winter before the war broke out we borrowed money
at various rates running up to 12 per cent interest to pay the ex-
penses of the Congress then in session. We sold our bonds at
40 cents on the dollar, bearing 6 per cent interest in coin. We
had come to a condition of absolute financial collapse. Here is
a letter from Mr. Dix, then Secretary of the Treasury under Mr.
Buchanan, to me as chairman of the Committee of Ways and
Means of the House of Representatives, urging that provision
should be made for pressing liabilities then due and unpaid.and
demanding that some measure should be taken to borrow money
if necessary for that purpose, and he closed this emphatic letter
with a striking and remarkablestatement, which shows the con-
dition of our finances more than any other, that the Government
of the United States was advised by him to pledge the money
that had been deposited with the States as & security for our
bonds, and if that was not sufficient to call upon the States to
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guarantee the payment of those bonds that he was about to ne-
gotiate. That was the condition of the credit of our country,
and I will take leave to quote the last paragraph in his letter
upon this subject:

It i3 not doubted that the greater portionof the amount so deposited wounld
be promptly and cheerfully repald should an exigency arise involving the
gubUc honor or safety. If, instead of calling for these deposits, it should be

eemed advisable to pledge them for the repayment of any money the Gov-
ernment might find it necessary.to borrow, a loan contracted onsuchabasis
of security, superadding to the plighted faith of the Federal Government
that of the individual States, cotﬂd hardly fail to be acceptable tocapitalists.

Mr. President, that was the condition of things then, without
credit, without money, without banks, because our banks were
local banks and the subtreasury law forbade the receipt of paper
money of those banks for any purpose whatever. Of gold and
silver there was scarcely any. There we were, without money,
without credit, borrowing money at 6 per cent and selling our
bonds at 90 cents on the dollar. That was the condition in which
we found ourselves.

Six months afterwards, when Congress met and the war was
actually flagrant and was then going on and arms wcre mar-
shaled all over our broad land, North and South, our brethren
being called together to fight in deadly conflict upon the issues
then involved, where were we? In that special session, con-
vened here on the 4th of July, 1861, we had to issue our demand
notes. We had no time for consideration about the raising of
taxes or the security of bonds. We issued $50,000,000 of demand
notes, payable on demand. We did like every revolutionary gov-
ernment has always done, like our fathers in the Revolutionarg
war did when they issued their scrip, which was finally wort
nothing and was redeemed at 1 cent on the dollar. We did s
the French did when they issued their assignuts, which were
swept away without being paid at all. We did as the Confeder-
ate States did when they issued their Confederate scrip, which
is not now worth 1 cent for $10,000.

But while we did make this provision for immediate uses, at
the next session of Congress we felt that the condition of affairs
was such that we must build our financial structure upon a
stronger foundation than demand notes, because the time would
soon come when the demand notes could not be paid, and then as
irredeemable money would go down, down, more and more, until
it was lost in the fog or bog of repudiation.

Therefore it was that, in February, 1862, we adopted a new sys-
tem of finance. We provided for the issue of the legal-tender
United States notes thatarestill in existence. Wedid not agree
to pay them at any fixed time. They were issued by us, but then
we supported thpm by receiving them for all purposes except
customs dues. We knew that the issue of paper money beyond
a certain amount would destroy our credit; that we must finally
depend upon borrowing money of the pzople of the United States
and perhaps of the civilized world to aid us in putting down the
rebellion. We therefore provided that our duties on customs,
not then amounting to a very large sum, should be collected in
coin, and that that coin should be set apart to pay the interest
on the bonded debt of the United States. That simple provision
was the most important financial measure adopted during the
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civil war, because that gave us the means of paying the interest
on our bonds, and when we came to sell the bonds after this pro-
vision was made we were able to sell them at 6 ger cent, and
finally the ten-fortiesat 5 per cent, receiving United Statesnotes
in payment and paying the interest of the bonds in gold or silver
coin, which were then equivalent.

Mr. President, that was the fulerum upon which the whole of
our financial system rested, and yet that is the very point which
is now attacked by wild visionaries, who think we could have is-
sued greenbacks without limit to have carried on the operations
of the war. It was only by this means that we were enabled to
carry it on.

What next? We borrowed large sums of money. We sold
the 5-20 bonds to the people in every hamlet in the broad land of
the North. They were favorite securites, but we were careful
when we issued these bonds to reserve the right to pay them in
a brief period. We issued tho 5-20 bonds with the right to re-
decem them after five years. Why? Because we knew that in
the midst of war there was no time to talk about interest, or the
rates of interest, or anything else, but we knew that when the
war was over, as it would be in five years, cither tby the separa-
tion of this country into two hostile nations, or by the union of this
country, by that time the end must be congummated one way or
the other, and then the Government, whether only composed of
the North or the whole Union, would be able to deal with the
bonds on more favorable terms. '

That was the condition. The t:n-forties were sold in the same
way, beaving 3 per cent interest. Those measures are now con-
demned by a great many people who do not think them so wise
as they hoped, yet by them we were able to carry on the opera-
tions of the war. After it was over, what came then? The ques-
tion arose veory soon, how shall the 5-20 bonds, which began to
fall due in 180¥%,be paid? There was a stipulation inthose bonds
that the interest should be paid in coin, but there was no stip-
ulation that the prineipal of the bonds should be paid in coin-~
none whatever. When that question arose, I contended, as I do
to-day and always have dobe, that the interest having been pro-
vided for to be paid in coin, and no provision being made about
the principal, by a fair legal construetion of those bonds we had
the right to pay thom in the greenbacks or United States notes
then issued, and from that pozition I have never wavered from
that day to this. ‘

But here was the difficulty: The notes that we had issued we
did promise to pay by eyvery implied obligation that could rest
upon a nation or a man. The United States promised to pay to
the bearer 83. When? When wewereable. That is what was
the mzaning of the note, when the war was over; prosperity was
revived;.the Union was united; all ourgreat country from ocean
to ocean and from the Gulf of Mexico to Canada was quietly
pursuing the even tenor of its way, all acting as citizens of a
common country. The question then arose whether we ought
not fairly and honestly raise the standard of value of those green-
backs up to the par of coin, or whether we should continue to
refuse to make provision for their redemption and thus keep
them below par in coin and avail ourselves of our own wrong to
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age our dishonored notes in paying the bonds in a moncy less
valuable than coin. ,

There was the rub. It was not as to the striet legal terms of
the bonds, but whether wa in honor as a nation couald refuse still
further to delay the payment .of the notes a:out which there
could be no doubt as to the meaning of their ultimate payment
in coin in order to avail ourselves of an opportunity to cheat the
bondholder out of a portion of the debt.

Sir, we decided that question by the first act of Gen. Grant's
Administration in 1869 by the bill to strengthen the public credit.
We declared by that act that we would not attempt to pay these
bonds in any way until our greenbacks had risen to pat in coin,
and thut was the position in which we stood. That position has
bzen often misrepresented, but it was the position taken by the
great party to which I belong—that we would not avail our-
selves of any technicality, but that we would pay thesc bongds in
coin by first making good our United States notes in coin.

The Senator from Alabama [Mr. MoRGAN] flaitered me the
other day by reading or quoting what I said about the hard and
toilsome journey of getting back from a depreciated currency to
a coin standard. What I said then was truc. All nations that
have passed through such an emergency know how hard it was.
But does the Senator from Alabama find in that speech, or any
other that I have uttered, that we were not bound to take that
weary journey?

No, sir. The time when and the circumstances under which
wo should resume sp:ci: puyments were to be determined by the
‘Congress of the United States. But from the time those notes
were issued until they were redcemed there was nevera moment
wh:n it was not contemplated that every dollar of them should
finally b> redeemed in coin or paid in coin. What I raid then
was not against resumption, but only pointing out th: difficul-
tivs in the path and the importance of selecting the time when
and the manner.

In the midsto! this controversy the question about State banks
came up. Those banks were then issuing about $250,000,000 of
circulation, I think. The United Stautes would not usz it.. Then
Congress undertook to drive out of existence that circulation by
inducing in a double way the State bauks to resolve themselves
into national banks. In the first place, we told them if they did
ndt do it we would tax them 10 per cent on their cireulatiop.
That was & pretty strong motive power. If they didit we would
give them the right to issue their own currency to the ext:nt of
Y0 per cent on the security of United St:tes bonds that they
might deposit. It is not necessary for me here and now to pro-
long the argument about these banks. No doubt they have had
their day and will pass away, no’ bacauze they ar: not good
banks —they are the best in the world—but beciuse the bondsof
the United States upon which they rest will b: paid o,

Then, Mr. President, the abso:ption of the S:ate banks became
absolute, and within eightezn months after the passage of that
banking law there was not a Stat: bank in the United States is-
suing  currency. .Some few lingered awhile to wind up their
business. . They were converted into national bunks. And it
can be said, Mr. President, that no> man living hss ever losta
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single dollar on any no'e issued by a'naticnal bank. Their de-
positors may have lost, and even that hasbzen very little, on ac-
count of the strietnzss of the system; but nobody living has lost
a dollar of the issue of any national bank. The system therefore
has justified itself.

Then came the coinage act of 1873. I will briefly state the
reasons for that act. ‘

The Secretary of the Treasury, Mr. Boutwell, informed us in
the firstszssion, when he was Secretary, that a codification of the
coinage and mint laws of thz United States was absolutely neces-
sary; that those laws were scattered through books during all
the period of our Government;.that some of the provisions were
inconsistent with each other; and, therefore, he sent to us a bill
to codify these coinage and mint laws. It was a large bill, un-
pleasant {0 handle. I was then chairman of the Committez on
Finance of this body, and the bill came into my hands. I hadno
interest in it, and took none.

I looked it over carefully, scrutinized it, and found it to be a
good bill, a substantial codification of the laws then inforce. It
was reported to the Senate, and finally the bill was passed; but,
upon a question of whether or not the mintage charge should
be repealed, and the'repeal being cavried, myself and nearly all
the members of the Committee on Finance. including my hon-,
ored friend, the Senator from Vermont {Mr. MORRILL}, now
chairman of that committee, voted against the passage of the
bill. We took no interest in passing the bill except for the pub-
lic good. In that bill the dollar was dropped in the coinage.
Why was that? There was substituted for it & dollar called the
trade dollar, upon the representations and upon the petitionsof
the Legislature of California, for the reason that I will now state.
‘What was that dollararound which the tender affections of many
good and honest people clung as if it were something deeply
cherished by our brethren?

Mr. STEWART. Mr. President, if it will not interrupt the
Senater, Ishould like to ask a question.

i’l;lég PRESIDING OFFICER. Does the Senator from Ohio
yield? )

Mr. SHERMAN. I wouldrather notnow; I will atsome other
time.

Now, Mr. President, let us see about that dollar upon which
there is so much affection wasted. We all know the history of
that dollar—that Mr, Jefferson and Mr. Hamilton, the Sscretary
of State and the Secretary of the Treasury, were endeavoring
to establish the bimetallic system. In order to do that they
recognized the duty of putting the two metals at a parity with
each other at their exact ratio in the markets of the world.
They took coins of gold and silver and melted them, and finally
came tothe conclusion that the ratio of 14to1 was the proper ratio
to repres:=nt the equivalent value in the markets of the world.
It turned out, however, that on account of the fact thatthesilver
coing that were melted having been more or less worn by use,
they had underestimated———

Mr. COCKRELL. Doesthe Senator mean to,say the ratio was
4tolorl5tol?

Mr, SHERMAN. Fifteen to1. I beg pardon, and thank the
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Senator from :Missouri for the correction. It was 15 to 1. I%
turned out that the silver coins had been abraded, and therefore
were less valuable; that they had made somswhat of a mistake,
therefore. However, that ratio of 15 to 1 stcod.

How many dollars were coined upon that ratio? I have here
the tables contained in all our Mint reports, and I find that there
was $1,530,000 coined, and thereupon the coinage was stopped by
Thomas Jefferson in 1805.

Why? The reason given by the Director of the Mint was,
that these new coins were ecirculating in competition with old
Mexican coins that had been filling ‘the channels of circulation,
thus causing our dollar to be exported from the country, and
therefore its coinage was a useless expense and waste of time
and labor. Therefore he stopped the coinage.

Then for a long period of years not one of the ¢ dollars of the
daddies,” as it is recently commonly called, was issued, although
anybody had a right under the law, as it then stood, to demand
those dollars. But nobody wanted them.

Mr. TELLER. Will the Senator from Ohio yield to me a
moment?

Mr. SHERMAN. Yes, sir.

Mr. TELLER. I want to ask the Senator if he will state to
us now what took the place of the coinage of silver dollars dur-
ing that period?

Mr. SHERMAN. The same kind of coin precisely that we
ga.vle now, that is, the, fractional coin, of which there was a great

eal.

Mr. TELLER. Not at the same ratio.

Mr. STEWART. It was full legal tender.

Mr, SHERMAN. It wasnot a full legal-tender coin; and if
Senators are not too impatient I will show them presently why
the coinage of silver was reduced.

Now, sir, not until 1836, in the last year of Gen. Jackson’s Ad-
ministration, for some reason,I do not know what, one thousand
silver dollars were demanded and issued. Then, again, it com-
menced in 1839, in Mr. Van Buren’s Administration, and three
hundred silver dollars were issued. S>it continued, with sums
varying from the small sums I have named, year by year, run-
ning up to $1,100 and $1,300, until 1872. I suppose that was the
fiscal year ending June 30 of 1872; I do not know exactly how
that was; at any rate, up to that time the dollars were issued in
very small amounts, and the whole sum issued up to the time
when this new coinage act was adopted was a little over $8,000,-
000 from the beginning of the Government. I have not taken
the trouble to make the additions, but that can very easily be
done by anybody who chocses. )

Now, Mr. President, it is said that we who have brought about
the passage of this coinage law were unfriendly to silver, that
we have been conspiring against silver. 'Why, Senators, I state
to you that the bill was passed in its final stages without a sin-
gle objection from the rep:esentatives of California, Nevada,
the West, and all the country. Not one vote was cast against
the passage of that bill.

It is sometimes said that they did not know the silver dollar
was dropped. Whose fault was that? Anybody who would read
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4he bill would sce it. There was put in the place of the dollar
that was dropped, the trade dollar, in order to favor our Western
friends in transporting their silver to China.. I will speak of
that again in a moment.

I bave always felt that it was unfairv, that it was unmanly, to
arraign the gentlemen in charge of that bill, about which they
cared nothing, because there was something omitted which it
was thought to have been in it. Why did those who complain
not put it there? Tbe Secretary of the Treasury, the Comp-
troller of the Currency, and every man connected with that bill
called attention over and over again to the fact thatv the dollar
was omitted. Why was it omitted? Becauss it had been prac-
tically obsolete for a long period of years.

Then there was another reason. It had bien practically de-
monetized in 1854 by the actof a Democratic Congress, under the
rule and guide of Mr. Bunter, of this body. They disrcgarded
and ignoredit, and provided for the coinage of fractional silver
coins containing 8} per cent less of silver than the former dollar,
and they coined the half dollars and quarter dollars, or what was
called fractional currency, containing 8 per centless silver than
thesilverin the ¢ dollars ofthe daddies.” Whydid theydothat?
They were good men and wise men. It wasbecausesilver, since
the discovery of .gold in California, was worth move than the
ratio of 16 to 1, because by the discovery of gold the price of
silver rose, just as upon the subscjuent discovery of silver in
the mines of Nevada and Colorado silver has fallen in value and
gold may be said to have risen in,value. Therefore, it was that
in order to have any change at all we had to debasec the silver
coinage.and make the coinage that we now have.

Mr, TELLER. May I ask the Senator from Ohio—

'Iine PRESIDING OFFICER. Does the Senator from Ohio
rield?

Mr. SHERMAN. Yes, sir.

Mr. TELLER. When the Senator from Ohio says that silver
was demonetized, doeshe mean to say that anybody who chose
could not go to the Mint with his silver and get silver dollars?

Mvr. SHERMAN. Oh, no; I have already said that anybody
could do that.

For thirty years only a solitary individual went probably, and
got $1,000. It was a privilege not cherished. The. whole coin-
age of silver was only a little over $8,000,000.

Mr. TELLER. Waill the Senator tell us when it was demone-
tized how it was demonetized, as long as it would make pay-
ments and as long as the mints were open?

Mr. SHERMAN. Mr. President, I think I have already an-
swered that. I said iv was dropped from our coinage.

Mr. TELLER. It was notdropped until 1873.

Mr. SHERMAN, Nobody wanted it. It was obsolete, dead,
dead. .

It might be further added that the fact shown by the public
records, that the reason why the $1,000,000 was issued in the
two lust years before this change was made was because Cali-
fornia wasvery anxious t> get the Chinese laborers then to come
over and build a railroad, and this coin, a little, less valuable
than Mexican coin, was made for the purpose of paying these
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Chinamen, because they were accustomed to silver in their owr
‘country and wanted silver here.

Mr. MORGAN. Will it interrupt the Senator from Ohio if
I ask a question at that point? The Senator says that nobody
wanted silver coined, and that is the reason it was not coined.
Does he asscrt that while it was at a premium of 2 per centover
gold nobody wanted it?

Mr. SHERMAN. Nobody wanted it coined. It could besold
to better advantage in thefFrench market. As a matter of
course according to our law they had to deposit 16 ounces of
silver to get 1 ounce of gold money or its equivalent, but they
could send it to France and sell it for 6 per cent more.

Mr. MORGAN. Silver was then so valuable that pcople did
not want to coin it, I understand the Senator to say.

Mr. SHERMAN. They could not afford to do so very well.

Mr. MORGAN. That is not the reason why the amount of
pure’silver was taken outof subsidiary coin.

Mr. SHERMAN. Seven or 8 per oent.

Mr. MORGAN. Does the Sznator say that?

Mr. SHERMAN. Isaid it was a Democratic measure, in or-
der to get silver coins in circulation.

Mr. MCPHERSON. I do not wish to interrupt the Senator
from Ohio, but I should like to have him clear up one point
which perhaps he will do. I shduld like to inquire whether this
fractional currency that he speaks of being 8 per cent less in
value than the gold dollar was coined on Government account
or whether it was coined for the bullion only.

Mr. SHERMAN. It was coined on Government account; the
bullion owners had nothing to do with it. Then we bought the
silver at its market value, and we coined it for Governmeut ac-
count,

Mr. MORRILL. Mr. President, I must object to these con-
stant interruptions. It is a practice that has grown up since my
entrance into the Senate, and I think it is against the dignity of
this body to turn every man’s speech into a colloguy.

Mr. SHERMAN. Mr. President, I shall be very glad indeed
if the Senate will follow our Nestor’s advice, for then I shallget
through this harangue much sooner than otherwise.

Mr. PUGH. Will the Senator from Ohio allow me?

The PRESIDING OFFICER. Does the Senator from Ohio
yield to the Senator from Alabama?

Mr. PUGH. 1 desire to ask the Senator & question.

Mr. SHERMAN. Yes, sir.

Mr, PUGH. My question is, at the time the Senator isspeak-
ing of and during that whole period what was silver worth and
selling for in the bullion market—not what it was worth in money,
but what was silver selling for in the American bullion markets
as bullion? ‘

Mr.SHERMAN. IthinkI cananswer the Senator very clearly
on that point. Not until the discovery of gold in California was
there any marked difference. Then the price of silver rose. I
think about 1830 or 1851 it rose to the French ratio of 152 to 1,
and then it rose about 3 per cent in addition to that, until the
French were very much disturbed. ‘It rose to $1.35 an ounce,
while the legal ratio was but $1.29% per ounce.
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Mr. PUGH. It was worth as bullion more than money, and
hence the owners did not coin it.

Mr. SHERMAN. That is true.

Mr., President, when that law of 1873 was passed the only
trouble about it was that we were not as wiso as the Almighty
Ruler of the universe. We could not see ahead. I have no
doubt, however, that if it had been known that silver was going
to fall as much as it did dfter that it might have made a change.
But I know myself—and I speak for myself only—that while I
did not know it, did not dream of the fall in the price of silver
following that law, yet I do now say, in the light of all the éir-
cumstances that surrounded us, that if I had known.it I would
have kept the silver dollar there and put it on the same footing
as the fractional silver dollar and no better.

Now, Mr. President, let us go a littlefurther. A rapid change
occurred in the coinage of Germany from a silver basis to a gold
basis. The chango in Germany necessarily suspended the coin-
ageunder the agreement of the Latin Union, which was an agree-
ment by which each nation entering intoit provided for the issue
of so much silver coin of a certain character, agreeing among
themselves that the balances that should be due to any nation or
to the people of anynation at the end of the term should be paid
in gold coin. Just about that time also the discovery of silver
in the West and other discoveries in Ausiralia and elsewhere,
together with the increased production of silver—and I will
hereafter furnish a table giving the exa:t figures—combined
with other causes led to the gradual fall of silver:

It was said, therefore, that we who had the law passed were
unfriendly to silver. Let me answer and state the exact factsas
a denial of that.

Why, sir, under the resumption act—and I suppose I may fairly
be held responsible for that—under the resumption act we bought
more of siiver and issued more silver coin, fourfold, than we
issued of the old silver dollars. Under the Allison act, as it was
called, of 1878, together with the act of 1890, there were issued
388,000,000 silver dollars, forty-five times as much as was issued
of the old silver dollars; and of the trade dollars, which super-
seded the old silver dollars, we issued, 36,000,603, being more
than four times the amount of all the ‘.dollars of the daddies”
that were coined pri:r to 1873.

Mr. TELLER. Mr. President—-

The PRESIDING OFFICER. Does the Senator from Ohio
yield to the Senator from Colorado? .

Mr. TELLER. I should like to know of the Senator, if he will
answer the question, whether he was in favor of what he called
the Bland-Allison act?

Mr. SHERMAN. 1 think I have answered that once or twice,
Mr. President. I wasopposed to the Bland bill, though not then
a member of Congress, but Secretary of the Treasury, and so
stated in a public speech. Does the Senator wish me to repeat
it? I stated in & public speech in the Senats and on the stump
that I was opposed to the Bland bill, but I was in favor of the
Allison bill: that I did not concur in the view taken by Presi-
dent Hayes as to the Allison bill, because I drew & clea}r line of
distinction between the Allison bill and the Bland bill. One
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was for the free coinage of silver and the other was for the pur-
pose of establishing a bimetallic standard of gold and silver tied
to each other. .

Mr. TELLER. The Senator doss not answer my question. I
did not ask him if he was in favor of the Bland bill; I asked him:
if he was in favor of the Bland-Allison bill.

Mr. SHERMAN. There is no Bland-Allison bill, They took
all the Bland out of it when they put the Allison in it [Laugh-
ter.

Mr. TELLER. Iwish erymuch the Senator from Ohio would
answer the question whether he was in favor of the bill of Feb-
ruary 28, 1878,

Mr. SHERMAN. I wasinfavorof what I call the Allison bill,
The Senator from Colorado can not compel me to give & bad
name to & good measure, [Laughter.]

Now, Mr. President, there was one more act to complete the
series of measures to which I have referred. [ have wasted a
good deal of time upon the one I have been talking atout, and

et this question in regard to the old coinage actof 1373 has been
rought up-so often that I thought it due to the subject-matter
and to myself that I should state what I have in regard to it.

In respect to the resumption of specie paﬁments, it again be-
came an important and vital measure at that time. Gold was
then the legal standard, in 1875. The law was passed in 1875,
That resumption act, which was looked upon as a bugaboo, and
was at the time thought by many honest people to be the surost
road to the devil, provided for resumption first, of the silver
coin provided by our Democratic brethren in 1854. We got rid
of the shinplasters, as they were called, the fractional notes, and
we made more than $6,000,000 out of the people of the United
States by their destruction, because that amount of them was
lost and we never had to redeem them. That is a profit fund, I
suppose, that we can draw upon some time in an emergencr

ow, Mr. President, the resumption act absorhed a large
amount of silver. I have here a telegram from the Director of
the Mint stating the exaet amount, and it was $44,064,000. So
itwas the resnmption act, supposed to be a bad act, that gave usa
for this large amount of silver bullion.

Mr.TELLER. Can the Senator tell us howlong it continued?

Mr. SHERMAN. Four or fiveyears. You will find it in the
book. I have counted from 1875. I havereferences here to the
amount each year, but I have here the formal telegram to me
stating $44,064,000 in fractional silver coin coined under the re-
sumption act. No doubt some was coined after resumption had
been brought about. : '

I will hand to the Reporter a carefully prepared statement of
the standard silver dollars eoined, in eirculation, and in the
Treasury; and of silver certificatesin the Treasuryand in circu-
lation, from the latest resurns recsived. -

Statement of standard silver dollars coined, in circulation, and in Treasury;
and of silver certificates in the Treasury and in circulation, from the latest re-

turns received. )
Standard silver dollars coined, act July 14, 1890. .. cenecameccmccnn $25, 350, 095
Bullion purchased,; act July 14, 1890, i eeueoneecceeeccancosnnaaa 71,417,813
Total coin and bullion, act July 14, 1890 .. e eemcacneencans 96, 767,908
811
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Statement of standard stlver dollars ¢oined, efe.—Continued.
Standardsilver dollars coined{ ACt IBT8. e iiieeaonnn —ee- 378,166,793

against which silver certifi-< Profits on colnage act 1890__ ee= 4,860,000
cates are issued. Coined from trade-dollarbulllon.. 5,078,472

B 0 7 U R 388, 105, 265
Standard silver dollars in the Treasury.. 330, 926, 381

Silver certificates in cireulation. ... ...
Silver certificates in the Treasury, cash.. , 950,
Net standard silver dollars in the Treasury
certificates in circulation - 4,140,678
Standard silver dollars in circulation. . ool 57,178,884
May 25, 1592,

Also a statement showing the prices of this silver at differ-
ent periods in 1892, and the lowest price March 28, 1892:

Average price of an ounce of silver in month of—
January, 18032
February, 1892
March, 1893__
April, 1892

Lowest price, March 28, 1892, 85} centsan ounce. Xqual to $0.6612 for the 371
grains in silver dollar.

Silver coined or purchased since 1873: Under resumption act subsidm;g
coin), $44.064.000; under Allison act (1878), $388,166,793; under act of July 14, 1890,
$96,767,908; under trade-dollar act, $35,963,921.—Mint Report of 1890, page 212.

326,785,703

In respect to the recent decline of silver I have been kindly
furnished by the Director of the Min$ with the proof sheets of his
forthcoming report, in which he states the fluctuations in the
price of silver during the last eighteen months:

THE COURSE OF SILVER.,

At thecommencement of the calendar year 1891 the price of siiverin London
was 48; pence, equivalent at the par of exchange to $1.0380 per fine ounce. The-

rice in New York at the same date was $1.0325 per fine ounce, On the 5:hot

anuary the price had recsded to 47§ pence, equal to $1.048; From this date
the price slightly but steadily advanced until it renched 483 pence, equal to
$1.0672, on the 13th of January., It thendeclineduntil at the close of January
it had reached 46} y ence, equal to $1.02i5 per fine ounce. The New York price:
at the same date was $1.03.

The price continted to decline in February, closing on the 28th at 44} pence
in London, equivalent to $0.9750 per fine ounce, the New York price at the
same time being £0.98,

In March the price gradually rose until the 13th, when it had reached 455
pencs, equal to $0.9832, From this point it declined, and closed ¢n the 3lst
at the opening rate, namely, 44§ pence, or §.9782,

On April 1 the price was 45 pence, and closed on the 30th at 44§, equal to

SN

In May the opening price was 443, slightly finctuating during the month,
and closing at -} pence, or 97 cents. The New York and London prices were
abont the same during the month, . . :

The opening price in-June was 44{ pence, equal to 97 cents. On the 23d of
thatmonth the price had advanced to 46 pence, equal to $1.008, caused by spe-
clal demands for the Continent. From this date it declined,closing on June
13>0 eiag 4.;}, gqual to £1.003 per fine ounce; the New York price on the same date

1.01. ) .

Th% opening rate for July was 48}, equal to $1.0165. During July the price
remained comparatively steady, but with a downward tendency.

In August the opening price was 464, pence, equal to $1.0083, and the clos-
ing price 45/ pence, equal to £0.9875, a loss of over 2 cents per fine ounce.

In September the price opened at 45 pence, equal to 30.986,,with slight va-
riations, ¢lasing on the 30th at 44} pence, equal to $0.9837.

In October the opening price was 45 pence, and the closing 444 pence, eqqual
to 80.966.

In November the Is)ric_e_ gradually declined during the month, closing a$
43% pence, equal to 30.955.
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In December the fluctuations were slight, closin& at 43} pence, equivalent

to $0.959 per fine ounce, the New York price baing $0.935. ) '
The average price of silver for the calendar Year 1891 was, in London, 455

pence, squivalent to $0.988 per fine ounce, and In New York 99 cents per fine

ounce.
The following table exhibits the highest, lowest, and average price ofsilver
during the calendar year:

I also insert a table giving the highest and lowest average
price of silver bullion and the price per fine ounce for each month
during the caléndar year 1891:

Higheet, lowest, anu average ;:rice of silver bullion, and value of a fine ounce,

each month during the calendar year 1891,
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January .e-..—.. 483 | 46 47.939 181.05035 | $4.8637 |[$1.05034 $1.03560
February. o) 46f | 44 45, 547 . 99844 4.872 | 1.00202 . 00521
March .. o 58| 44 | 4n928 | [9sd87 | 4.8836 | 98854 | .90074
April_._. - 43 44.528 L 97610 4,8849 . 99453 . 98015
May._ . ol oasy | 4af| 44481 | L9075 48340 | 07805 | .98335
June _. .| 48 44.973 .98586 | 4.8861 . 98024 99557
July T 463 455 | 46.002 | 1.00841 | 4.8688 |1.00825 | 1.01586
Auguss ... . 454 45.412 99548 4.8737 99 . 99610
September . | 4545 44 45. 016 . 98680 4, 8405 97767 . 9840
October .__ - 44,1 44,555 . 97669 4.8353 07046 . 96972
November S o4ddl 434 43.690 L95773 4.8372 . 85257 . 95277
Decembor........| 44| 43} | 43.76 .95959 | 4.8432 . 95517 . 95639
Average . 45,0704 .987994- 4.8648- .988404| .99083+4

This is all I have to say in regard to that matter.

There is one other policy which, in my judgment, ought not
to be passed over, although it has no direct relation to ourcoin-
age and mintage system, and that is the policy of protection tor
our industries, I believe that the protective policy, as it is
called, has, united with our financial policy,contributed more to
the development and growth of our country than any other;
that without reasonable protection for American labor it would
have been impossible to develop our vast industries. I know
these are questions that involve political considerations, and I
do not wish to discuss them at length at this time, particularly
as I see the Senator from Texas [Mr. MiLLs] before me.

I will let the question of protection pass until we can discuss it
more at length upon some more appropriate bill.

Now, what is the question before us? It is the free coinage of
silver. Here is the proposition:

That from and afterthe date and passage of this act the unitof valune inthe
United States shall be the dollar, and the same may be coined of 412§ gralus
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of standard silver or 25.8 grains of standard gold, and the said colns shallibe
legal tender for all debts, public and private; that hereafter any owner of
silver or gold bullion may deposit the same at any mint of the United States
to be formed into standard dollars for his benefit and without charge; butit
ghall be lawful to refuse any deposit of less value than $100 or any bullion so
base as to be unsuitable for the operations of the mints.

This provides for the free coinage of silver at the legal ratio
of 16 to 1. If that were also the relative market value between
silver and gold, there would be no question about the pro-
priety of free coinage of silver and gold. But the troubleisthat
1 ounce of gold is worth more than 16 ounces of silver. It re-
gquires in the markets of the world to-day, by the lowest quo-
tations I have, between 23 and 24 ouncesof silver to buy 4n ounce
of gold. Wehave,as I have shown you, ourselves bought within
the last two years the enormous sum I have already stated, and
the average price has been, taking it altogether, about $1 an
ounce, but it went down at one time to 85 cents, making the
silver dollar worth in the market only 653 cents. I have a tele-
gram here giving the market to-day. It is slightly stiffened
above what it was a few days ago, in the latter part of March:

TREASURY DEPARTMENT, May 31, 1892,
Hon. JOHN SHERMAN: )

Parity, to-day’s London, 83.37 cents; New York price, 83 cents.

E. 0. LEECH

Now ‘you can go into any market in the world and buy with.
1 ounce of gold 23 ounces of silver. Yet we are required and
requested to pass a law that any silver bullion in any form,
whether in a teapot or imported from China, with all their
characters upon it, or from the mines of Nevada and Colorado
and other States, when presented by the holder, may be coined
into silver dollars at the ratio of 16 ounces of silver to 1 ounce
of gold and made a legal tender for all purposes, debts, public and

rivate. If we can not coin fast enough to satisfy the demand,

t is further provided that we must issue our notes for it, our,

Treasury notes, promises to pay money at $1 for 371 grains of
silver. In other words, like a bankrupt, we.are called upon to
give our note for $100 in order to get $66.

Thatis the position—I am sorry tosay it—in which thisquestion
is presented to my mind. Imaybeallwrong. Idonot wish todo
anybody injustice. But it strikes me that it is wrong in princi-
ple, wrong in detail, wrong in every respect, a fraud upon the
creditor, a deception to the debtor. .

By the demonetization of gold the English standard or pound
sterling, instead of being $1.846, which itis to-day, would be worth
something over 87, and the French franc in our money would be’
worth about 30 cents. And all these disturbances are for what
purpose? To give a market to a domestic produect.

Let us look into this matter a little mora closely. It must be
remembered that this offer of ours extends to all the silver-pro-
ducing world, and we are at once confronted witk the idea that
the silver may cometous from any of the countries abroad. That
is apoint I want to try to make clear, if I can, to the Senator
from Colorado. What is the massof silver insightin the world?
Here is a table which I will insert, and which shows that the
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stock of silver on hand in sight is $3,866,762,000. That is the
fund to be drawn from.

Table exhibiting, approximately, the stock of money in the aggregale and per
capila in the principal couniries of the world.

Per capita.
Popula- | Stock of Stock ot
Countries. tion. gold. silver. |qqq| 811 | Pa- | To-
*| ver. | per.| tal.
United States ....| 65,000, 000 §687,000,000) 3556, 000, 000i310. 57} $8.55| $6.51]%25. 62
United Kingdom.| 38, 000,000 550,000,000 100,000,000, 14.47| 2.63[ .80 17,
France 39,000,000, 900,000,000] 700,000,090 23.07 17.95| 2,09 43.11
49,500, 0000  500,000,000! 205,000,000/ 10.10 4.14] 2.16| 16,40
6,100,0000 65,000,000 55,000,000] 10.66! 9.02| 8.85 28.53
81,000,000/ 93,605,000 50,200,000, 8.02 1.6 5.27] 9.91
8,000,000{ 15,000,000/ 15,000,000, 5.00/ 5. 4.67) 14.67
2,200,0000 2,000,000 4,000,000i .91} 1.82( 6.36] 9.09
18,000,000{ 100,000,000 125,000,000{ b5.56] 6.94 6.22 17.72
5,000,000 40,000,000{ 10,000,000 8.00] 2.00] 1.20{ 11.20
40,000,000 31,330,000, 90,000,000, .77f 2.25 6.50 9,52
Netherlands __ 4,500,000{ 25,000,000 65,000,000] b.55 14.44] 18.89 28,88
Scandinavian
ion...... 8,600,000] 32,000,000, 10,000, 372 1.16] 3.14] 8.02
113,000,000/ 190,000,000, 60,000,000 1.63| .53| 4.42| 6.63
383,000,000 50,000,000 45,000,000 1.52| 1.36i...... 2.88
4,000,000; 100, 000, 000 7,000,000| 25.00{ 1.75|...... 26.75
g 7,000,000j 100,000,000 15,000,000| 14.29f 2.14] . ... 16.43
Mexico..oo.il ... 11, 600, 000 5,000,000, 50,000,0000 .43} 4.31] .17 4,81
Central America .| 3,000,000 ____......_ 500, 000 A7 .67 .84
South America._.{ 35,000,000 45,000, 25,000, 000] .71 8.57] 10.57
-.| 40,000,000] 80,000,000, 50,000, 000] 1.25| 1,.40] 4.90
India.. 255,000, 000/ ___.___.._ 900, 000, 000| 8.631 .11] 3.64
2 ____. 400, 000, 000 700, 000, 000, 175 enenn 1'%
The Strafts .| _.__ | 2| 100,000,000i. ...t _____|L S ...
Canada ..| 4,500,000 5,000,000 3.56( 1.11] 8.89! 13,56
Cuba, Haiti, ete...| 2,000, 000] 20,000,000 2,000, 000; 10.00/ 1.00; 20.00| 31.00
Total........fcc.- —— |3, 656,935, ooo{a, 944,500, oool

E. O. LEECH, Director of the Mint.

BUREAU OF THE MINT,
Treasury Depariment, May 24, 1892.

Mr. COCKRELL. What report is the Senator quoting from?

Mr. SHERMAN. This is your table, the one you brought out.

Mr, COCKRELL. I desire to call the attention of the Senator
from Ohio to the fact that that table was afterwards corrected
by the Director of the Mint and brought down to the very latest
date, showing that the total amount of silver is $3,944,700,000.

Mr. SHERMAN. That makes $100,000,000 more than I have
stated, which puts me on the safe side. So Lireceive the Sen-
ator’s correction with pleasure, and will insert his table in the
place of the one 1 have.

Mr. COCKRELL. Ihad it corrected and a new issue of the
document made. : -

Mr. SHERMAN. So, Mr. President, we have the alarming
fact that we are buying and taking a commodity of which there
is in sight nearly $4,000,000,600.

But that is not all. It is well known that the production of
silver, not only in our own country, but in all the countries of
the world, is enormously increased and greatly increasing.
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Without going into the slightest exzaggeration about that, I
give simply the official figures, and here they are:

TREASURY DEPARTMENT,
Hon. JOEN SHERMAN:

The product of silver for the calendar year 1891 in the United States was
58,330,000 cunces; in the world, 143,550,000 ounces; an increase in ¢he United
States over the prior calendar year of nearly 4,000,000 ounces and in the
world ot about 10,000,000 ounces. .

E. O. LEECH, Director of Minl.

Product of silver from the mines {n the Uniled States, 1873 to 1891,

Fine Commercial| Cofnin,
Calendar year. ounces. value, value:
27,850,000 | §35,750, 000 £33, 750, 000
28,819,000 | 36,869, 000 87, 300, 000
24,518, 000 30,540, 000 81,700, 000
30, 009, 000 34, 690, 000 38, 800, 000
30,783, 000 36, 970, 000 39, 800, 000
31, 960, 000 40, 270, 000 45, 200, 000
31,550, 000 35, 430, 000 40, 800, 000
30, 320, 000 31,720,000 39, 200, 000
33,960,000 { 37,850,000 43, 000, 000
36,200,000 | 41,120,000 46, 800, 000
35, 730, 000 39, 860, 000 46, 200, 000
37,800, 600 42,070, 000 48, 800, 000
39,910,000 | 42,500, 000 51, 600, 000
39,440,000 | 39,230,000 &1, 000, 000
41, 260, 000 40, 410,000 53, 350, 000
45, 780, 000 43, 020, 000 59, 195, 000
50, 000, 000 46, 750, 000 84,610,464
54, 500, G0O 57,225, 000 70,464,645
58, 000, 000 57, 304, 000 74,989,898
*Estimated.

This table shows the annual product of silver from the mines
of the United States from 1873 to 1891, and shows that in 1873
the number of ounces was 27,000,000; coinage value, $35,750,-
000. In 1891 the number of ounces was 58,000,000 and the coin-
age value $74,989,000. So that it has more than doubled in the

eriod of seventeen years, while our population has been grow-
ing during that same period perhaps 50 per cent. Here, there-
fore, is an increase in our own country, and I will in a moment
give an explanation of it.

Here is also a table showing the production of silver of the
world, and I find the same relative increass extends into other
countries; that -in 1873 the number of fine ounces (troy) was
63,267,000, and in 1891 it was 143,550,000—showing that it more
than doubled in the period of seventeen years:

Production of silver in the world for the calendar years 1873-1891.

Fine ounces {Commercial{ Coinin;
Calendar years. (troy). value. values
63,267,000 | £82,120,000 $31, 800, 000
63, 300, 000 ‘70, 673, 000 71, 500, 000
62,262, 000 , 578, 000 80, 500, 000
67,753, 000 78, 822, 000 87, 600,000
62, 848, 000 7, 240, 000 81, 000, 000
73, 476, 000 84, 644, 000 93,000, CO0
74,250,000 | 83,383,000 | 96,000,000
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Production of silver in the world for the calendar years 1873-1891—Continued.

Fine ounces | Commercial| ¢ Coining

Calendar years. (troy). value. value.

Now, what is the cause of that? It is very difficult to ascer-
tain the cause. The same remarkable fact occurs in regard to
the other metals of the world, The new procasses of reducing
metals by heat has brought a revolution in the whole metallic
production and industry of the world. Iron a few years ago was
worth 3100 a ton in almost any market. Now ordinary building
materials are sold at $25 to $30 per ton. In the diiferent forms
it is capable of being bought generally at about one-fourth of
what it was fifteon to twenty-five years ago.

Then there is the production of nickel, one of the most re-
markable metals in the world. Nickel,during the war, or when
we commenced resuming specie payments with nickel coins as
against our fractional paper, I think cost about 81.50 & pound—
fully that, or a little over. Now nickel can be bought in the
markets.of the world at 30 cents a4 pound.

Copper has gone down more than half. So it has been with
silver and with all the metals.

It has been said that we have reached the limit of production.
My friend from Colorado was very critical indeed because I quoted
some gentleman about an exaggerated statement of the increase
of silver. While I have given the cold facts and figures, I will
read now an €xtract from the San Francisco Chronicle as to the
probability of a further increase of both gold and silver, and I
believe that is pretty good authority. Let ussee what that paper
says in a recent article, May 24, 1892:

That the deposits, instead of approaching sxhaustion, have, in fact, only
been exploited to an inconsiderable degree, is firmly belisved by every miner
who has made the subject a study. The surface has been skimmed over,
hundreds of millions have been extracted. it is true, but there remain in the
bowels of the earth treasures awaiting the turning ot the key in the hands
of science, which will throw Into the shade all the results yet produced.
‘What has been accomplished so far has been simpli the clearing away of the
débris of ages from the massive doors of the storehouss of nature, prepara-
tory to a combined assault thereon. When that attack shall have been stic-
cessfully made, as it i destined to be, there will be such an outpouring of
treasure from the mountains of the western half of this continent as will
surpass anything yet seen in the history of the precious metals.

That has reference to both gold and silver. I will alsoread
this from the report of the Director of the Mint for 1892:

PRODUCT OF SILVER IN THE UNITED STATES.

While the silver product of our mines is ot susceptible of as clogse approxi-
mation as the gold prodw:t, for reasons set forth at length in the last report
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of this series, it is certain that the silver output of our mines increased

largely during the last calendar year. This was owing partl{ to the in-

creased value of silver during the early part of the year, rendering 1t profit-

able to work mines which had closed down when the price of silver had

reached a very low point, but principally to new and valuable finds of silver,

notably at Creede in Colorado, and to cheapening the processes of smalting
.lead and copper ores bearing silver.

So there were three causes for that.

Mr. President, I have said what I desire to say as to the quan-
tity of silver that may be thrown into our markets, as to the in-
creased production of silver, and as to the new methods adopted
in regard to its coinage. o

There was another point to this cause that I had intended to
dwell upon, but I will not on account of the fact that I have-al-
ready consumed more time upon other parts of my argument than
I had intended to, I refer to the cost of production. From aill
reports we-have from the mines themselves as to the cost of pro-
duction of silver, even at its present value in the market, they
must yield an enormous profit, but I will take occasion sometime
when I have sufficient time before me to go into that subject,
and then I will gladly receive from my fricnd from Nevada EMr.
JONES] any information he has upon the subject. I do not wish
in the least to throw any obstacles in the way of the production
of silver in this country, but I do not want to payforitmore than
the market calls for or the cost of its production..

The free coinage of silver will result in one of two things,
either it will bring the whole mass of silver in the world up to
the standard of gold at the ratio of 16 to 1, or it will demonetize
gold and establish in our country the single standard of silver,
worth to-day in the market 67 cents on the dollar. Is there a
doubt about it? ‘Can there be any halfway measure in regard to
this matter? Is there any way by which we can prevent this
inevitable logical result? Is it possible, is there a Senator here

who believes, that the mass of silver and the value put upon sil-
ver in all of the countries of the world can be changed by our
action and by our offer to buy that silver?

Mr. TELLER. If the Senator will allow me, I should like to
suggest to him that every dollar of the $3,900,000,000 of silver
mentioned in the statement he has made is doing money duty at
& ratio which overvaluesthe silver,with our valuation and there-
fore we have nothing to do with raising itsvalue. Its valuehas
been raised by the laws of the countries in which it is coined.

Mr. SHERMAN. If I do not prove to the Senator from Colo-
rado and to this Senate that these hoards of silver, as he calls
them, will come tousand that the holdersof silver are now watch-
ing our proceedingswith the hope thatwe will relieve them from
the surrounding circumstances, then Iwill.give it up. I cannot,
however, do it all at once. I must goon in an orderly way.

Mr. TELLER. But the Senator asks if any Senator says we
can raise that silver in its value. I denythatany proposition is

made to raise it. 'We do not propose to raise it, because it is al--
ready raised. ‘ .

Mr. SHERMAN. Why, Mr. President, in the markets of the
world, by the laws of all the gold nations especially, silver is
not worth that ratio to gold. How can we make it so, except Biyl
buying all that is offered at the ratio of 16 to 1, not only
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which now exists but all which may be produced not only in the
mines of the United States but in the mines of the world?

Are we so blinded that we can not see that before we can make
& parity between gold and silver to justify the free coinage of
silver we must be prepared to buy all thatis offered out of these
vast hoards? I will show you that we are absolutely unable to
buy this great quantity of silver and maintainitat par with gold.
‘We can buy that silver and ‘isssue our coin for if, and we may
issue our notes for it, but with this $3,800,000,000 we should have
& greater debt than we had during the war. Idonotsuppose the
silver would all come here, because this scheme would fail long
before much of it could come; but if there is anything in the
law of demand and supply or in the law of logic that is clear,
then one of two thinés must occur—either we must lift the mass
of this silver currency up to the standard of gold, 16 to 1, or,
failing in that, we fall to the standard of 371 grains of silver as
our dollar.

Isay I have not yet seen a single man, unless it may be my
friend from Colorado [Mr. TELLER]—if he will permit me to call
him my friend—who will say that we can do it. 'We must doit.
That is an axiom. We can not fix its ratio, inviting all the na-
tion of the world to sell to us, unless we are prepared to buy.
How are we going to pay for it? In our silver dollar and in our
note. Suppose the note is presented the next day to the Treas-
ury and gold is demanded? All our securities are now upon the
basis of gold. If payment in gold is refused and it is paid in sil-
ver, then quick as the flash of the lightning the information will
be telegraphed all around the world to every commercial town
that the United States refuses to pay gold for these Treasury
notes, that it has offered silver, and the value of the Treasury
note, the value of the coin will all fall to its intrinsic value as
silver bullion in the market of the world. No argument can
make that cleargr. Gold will be quoted at a premium, as it was
during the war.  "We passed through that once, and perhaps we
may have to pascs through it again, but I trust not. The result
would be that in our forzign commerce we should have to gquote
the sovereign of England at about $7.07, and so with other for-
eign coin. .

As for the rich people, whom some of our friends do not seem
to like, and as to the poor people, whom they seek by lip-service,
at least, very much to praise, this legislation will be in favor of
the rich and against the poor. The rich man can provide that
his contracts shall be payable in gold. Under the common law
of England, as well as the statute law of the United States, in-
the act of 1890, every man will make & contract for paymént in
such coin as he insists upon and stipulates for. The result will
be that contracts will be made with the rich payable in gold,
but how can the poor laboring wman make such a contract? How
can the bricklaier or the carpenter, the daily toilsman who
works his eight hours a day in faithful labor for a daily pittance
make such -contracts?” He can not make them. He may be led
by the deception of able Senators and others and by their mis-
leading logic to believe that he will get just as many dollars as
he did before, but their purchasing power will bs greatly dimin-
ished.
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‘When the fall comes, he may have his $4 a day, but it will
only buy two-thirdsas much hog and hominy and the good things
of life, those things which are necessary to support life, as did
the old wages. Can there be a doubt about it? Then there
comes frouble as to their wages. I have nodoubtthe intelligent
workingmen of our country will see the injustice of this propo-
sition and will demand increased wages, and thers the struggle
will come. ’

You may not know, sir (addressing Mr. GEORGE), living in
Mississippl, as I do, living in a region where large manufactur-
ing establishments are conducted, how difficult and dangerous
this collision between labor and capital may prove tobe. As a
matter of course, every sentiment of justice and every instinct
of humanity would say to the laboring man, if he is paid in a
cheaper coin, he ought to have more, but will he get it? There
will be the struggle. What will you do about your public debt
and your public credit?

Mr. PUGH. Will the Senator allow me.

Mr. SHERMAN., TCertainly.

Mr. PUGH. Iunderstood the Senator to sayin the beginning
‘of his argument, which is very able and interesting, that there
was no better currency than our currency anywhere in the world,
that our currency to-day is in a perfectly healthy condition.:
Now, five hundved millions of that currency are made up of sil-
ver, which he says is not worth more than 67 cents in the dollar,
and under the law which he aided in passing and for which he
says he voted reluctantly, the law of the 1ith of July, 1890, the
Government is now issuing over $50,000,000 a year founded on
the silver dollar, which he states isnot worth more than 67 cents.

Mr. SHERMAN. 1Iwill say to my friend from Alabama, for
whom I have great respect, that I intend to devote considerable
time to that very proposition, to show the differcnce between the
money now and the money that will be made by the free coin-
age of silver. )

Mr. PUGH. It will take a great deal of time to do that,I
have no doubt, ‘

Mr. SHERMAN. I have no doubt the Senator from Alabamsa
isa sensible and fair man, and if I do not convince, or try to con-
1vinpe him at least, it will be my fault and not the fault of the

ogic.

Mr. President, the Senator from Colorado [Mr. TELLER] wants
proof here. He says that other people have stated what I state
now about the inevitable result, and he wants proof. I do not
think any proof is needed, because these things which I have
been uttering are axiomsknown to every man. But I propose to
offer proof by human living witneszes.

We offer 1 ounce of gold for 16 ounces of silver, which in the
market will buy 24 ounces of silver, with the option to the de-
positor of silver to take the coin, if he chooses to wait for it, or
our promissory notes.. I say that this proposition will bring us
to the single silver standard as soon as itis put into fair opera-
tion. I will give you the evidence of it.

First, every silver miner in the West, so far as I know, the
producers of silver and the people among whom they live guard
against the possibility of being paid in silver by providing for
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payments in gold coin. I have here a recent letter from J. B.
Edmonds, dated April 12, in which he states—

Mr. TELLER. Who is he?

Mr. SHERMAN. 1 do not know.

/Mr. TELLER. Where is he from? .

Mr. SHERMAN. I presume he lives in this city, but he says
this is his opinion:

EDITOR PosT: It seems from Senator STRWART'S exglanat.ion. as pub-
lished in the Post, of his t.akinF notes and mortgages in California payable
in gold coin that it was according to the custom of that State under a statute
made to avoid payments in other kinds of money, Thestatute of that State
simply requires the courts to give judgment in the kind of money the con-
tract calls for. (See Code of Civil Procedure of 1876, section 10667).

The statute of Nevada makes a similar provision, and goes even further
by providing that all judgments for damages shall be payable in gold coln.
(See general statutes of Nevada, section 3224.)

As he refers to the statutes of Nevada, I imagine he is a law-
yer from Nevada. The Senator from Nevada may know him.

Mr. ALLISON. He was formerly one of the Commissioners
of the District of Columbia.

Mr. SHERMAN. Ob, yes, I rememberhimnow. Hewasone
of the Commissioners of the District, and is an intelligent and
able man.

In both States the statutes protect pri.aises of payment in gold coin, which
by general custom is insertéd in notes and contracts. So the Senator, in
taking such]&t}‘omises, did only.what iscustomary in those States, and is sure
of payment in gold regardless of legal tender or silver legislation by Con-

gress.
But—

Here is the point—

But donot _these local statutes and customs prove conclusively that the peo-
ple of those States insist upon payment in gold coln in their own transac-
tions while trying to force their silver upon others? While parties may stip-
ulate free silver or other lawful money, it is a privilege not often exercised,
not even by the chief apostles of silver." t .

Those silver-producing States having carefully enforced payment in nﬁold
coin at home, seek not only to force their silver upon the rest of the United
States, but to make them pay a dollar for what is now worth only 75 cents,

This is the custom. I should like the Senator from Nevada
to tell ne whether it is not the general custom there to require
contracts to be payablein gold, if he will be good enough to do so.

Mr. JONES of Nevada. I will simply say that during the
war when gold went to a great premium, the specific-contract
law was passed in California, where they were extracting very
large quantities of gold. There was a dearth of currency in the
country, and the contracts were all made payable in gold. The
specific-contract law was passed by the Legislature of California,
giving anthority to make such contracts, and nearly all the con-
tracts had printed on them ‘ payable in gold.” That form has
been kept up; but now it is merely a form and nobody pays any
attention to it whatever. I should add, that it was against the
greenback alone and not the silver that this law was aimed.

Mr.SHERMAN. Iamgettinglight upon thesubject. Thefact
exists there that by the custom of the country during the war
and since stipulations are made in contracts that they are to be

ayable in gold, and when the time comes for payment the stipu-
ations can be enforced.

Here is another letter from & gentleman, who is a very worthy
man., I do notchoose to give his name, because I do not know
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but that he may have business relations which might be injured,
but he is from Idaho, and as he does not state anything upon his
personal knowledge but ounly from others, I give what he does
state.

Shoshone County embraces all there is of the Cosur d'Alenes. The silver-
mining interest here is enormous; the amount of money invested in silver
mines 18 also enormous, and of course everybody who owns a silver mine
is a free-colnage man. George B. McAtley, Whose proposal 18 accepted, Is
one of the largest silver-mine owners in the Coeur d’Alenes—

This was a proposition to sell bonds payable in gold coin.

Is one of the largest silver-mine owners in the Cosur d’Alenes, and yet
neither he nor any one else who enters into any contract, where payments
of money had to bo made unless the stipulations provided for payment “in
gold coin of the United States of America.’* All bonds, leages, contracts,
mortgages, atc., are so printed in the forms.

Of course they are for free colnage for the other fellow, but they will have
nothing here but “gold coin of the United States of America.”

Ishould like to have our friends here who are going to speak
upon this subject tell us whether or not in all thesesilver States
it is not the custom to require payments in gold, while they
want to sell their silver product to us upon a different basis.
The fact that they do that is evidence of their knowledge that
the inevitable effect of the attempt to purchasé all this mass of
silver will bs a failure and that we must inevitably fall to the
standard of silver alone. .

But I do not intend to stop here. I wish to give you the in-
formation—-

Mr. SHOUP. I should like to say a word if the Senator from
Ohio will yield to me for a moment.

Mr. SHERMAN. Certainly I yield.

. Mr. SHOUP. I wish to state that I had business transactions
in Idaho for over twenty-five years, and am still engaged in bus-
iness thers, and I have never seen one of the contracts to which
the Senator refers, payable in gold coin.

Mr. SHERMAN. Mr. President, I will read you a statement,
and I think this evidence ought to be satisfactory, because my
impression is that the Senator from Colorado [Mr. TELLER] has
drawn from the same source several times in his arguments.
Here is an article in the Forum, written by Mr. E. O. Leech, Di-
rector of the Mint, in the month of March, 1892. Thisis what he
says:

In the first place, it may be truthfully satd that there i3 not a statesman or
financier in Europe—not even the most ardent ehampion of bimetallism—
who belleves that the adoption of the policy of free coinage of silver by the
United States would permanently raise the price of that metal and keep it
at $1.2929 per fine ouncein gold. On the contrary, the very general belief in
Europe i3 that 1t would have thateffect only for a very short time, beginning
with the passage of the free-coinage measure, after which the price ot sil-
ver, unless other commercial nations followed the example of the United
States and opened their mints to the free coinage of silver (a thiug in the
highest degree improbable) would steadily decline.

81: this subject Mr. G. M, Boissevain, who wrote the ﬁplendm essay on
bimetallism which obtained the prize offered by Sir H. M. Meysey-Thomp-
son, Bart., at the Paris Menetary Conference in 1889, says—

I wish now to add my testimony to the very marked ability of
one of the strongest papers upon this question of money that is
found in any language. It was this prize article, and here is
what Mr. Boissevain said:

Lastly, in the third place, I reply—
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And this especially is of very great importance—

that nothing but international bimetallism can assure the stability of the
ratio of value between the two metals, nor reéstablish the unity of the money
standard in the commercial world. Indeed, from this point of view, i. e.=~

i
That is France, the hope of our friends—

having regard to the unity of the monetary standard, I consider that it the
United States shouldreally adoptthe silver standard it would be & new cause
of embarrass:ment for Europe, and that its trade would sensibly suffer.

The same distinguished champion of international bimetallism
says in the same connection:

And secondly, another thing must be kept in view, namely, that only the
tritmph of bimetallism can put a definite end to the possibility of fresh de-
monetization of silver In Kurope. The countries which are at present
under the régime of the efalon boifeux will not be ablein the long run to ab-
stain from such demonetizations unless the two metals really again take
rank in the monetary circulation on a footing of pcrfect equality. What-
ever be the ratio of value betwesn the two metals which results in the end
from the monetary policy of the United States, so long as the commercial
world is divided into $wo parts, coun‘ries with a gold standard and coun-
tries with a silver ons, the maintenance of a large proportion of silver coin
in countries where free colnage is only granted to gold would always be in
theory a heresy and in practice a real danger.

This gentleman is in favor of changing the ratio by interna-
tional agreement, and the bulk of his article isin that direction,
He is a famous bimetallist.

Mr. TELLER. He favors the French ratio.

Mr. SHERMAN. No, he is in favor of a new ratio.

Mr. TELLER. Isay tothe Senator this gentleman isin favor
of the French ratio, and I will produce the book if he has any
doubt about it.

Mr. SHERMAN. Iam reading here from language quoted
by the Director of the Mint, precisely what he says:

Mr. Henri Cernvschi—
who was here at one time, and is known as an eminent man—

Mr, Henri Cernuschi, the eminent and chivalric champion of -silver, in
answer to the direct question what the effect of free silver coinage here
would be, says:

*Inmy opinion, no countrycan coin silver alone; and acountry that coins
only silver will remain alone and will not have the money to pay abroad.”

‘With free coinage all our mints would be occupied with the
coinage of silver. Who in the name of reason will bring gold
to be coined-when it is undervalued 50 psr cent®  As a matter
of course, it would b= utterly idle and futile to talk about coin-
ing gold after you have coined silver at the ratio of 16 to 1. It
wolu (}i not be deposited for coinage as silver was not when under-
valued.

I avant to read the testimony of Mr. Knox, who certainly was
a man of great ability, familiar with this whole subject, and al-
though he had very decided views, yethisopinions were entitled
to great weight. He is no longer living among us. This is an
article written by him not long beforé his death and published
in the Forum of February. ’

" Mr. TELLER. Who i3 that?
Mr. SHERMAN. John Jay Knox. I wish the Sepator from
Alabama [Mr. PUGH] would listen to this, because itis in the
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line of the argument I shall make hereafter upon the very point
he makes:

Iam happy to agree with the statement that the silver dollar now coined
in this country, if held in England, would be worth a gold dollar, less the
loss of interest and the cost of transportation across the Atlantic. This
statement Is true. I hold in my hand the 5-cent nickel coin. If $100,000 of
these b-cent nickel coins, which are intrinsically worth 1 cent each in the
bulllon market, were offered for salein China or in Japan, in England or in
France, to a shrewd broker, they would be worth to him exactly 100,000 in

old, less the loss of interest and the cost of transportation from England or

rance, or China or Japan, tothis country. What amount that broker would
give {{)r such alarge amount of nickel coin or silver dollarsis quite another
question.

I hold in my hand our smallest coln; not so small as the centime of France
or the plennlg, the smallest copper coin of Germany; but the centime of
France, the pfennlg of Germany, the 1-cent plece of the United States are
all worth anywhere their nominal value in gold, less the loss of interestand
the cost of transportation to their respective countries.

‘Why is this? Not tar distant is our neighbor the Republic of Mexico. It
issues a silver dollar, A few years ago it wad {n circulation here. Every
bank in the country held these coins during the war and before the resump-
tion of gold payments. Have we any of them now? The silver dollar of
Mexico is a full legal-tender in all payments in the Republic of Mexico.

The silver doliar of Mexico is worth more intrinsically than the 412} grain
dollar of the United States. Why is it not worth.a gold dollar less the cost
of transportation to Mexico? Mexico is enjoying the blessings of free and
unlimited colnage of silver. Why, then, do we not receive this Mexican dol-
lar at par over our counters? How long after we have had the benefits of
the free colnage of silver will our silver dollar of 412} grains be received in
the capitals in the Old World at its face valuein gold, at 100 cents on the dol-
lar less the cost of transportationt How long will it be received atour bank
counters at par in gold after free colnage has been authorized?

I need not reply to that question. All financial men know that when free
colnage {s authorized our silver dollar here and abroad will be worth only
its Intrinsic value, as the silver dollar of Mexico i8 worth only its intrinsic
value. They know what a creait this ‘Freat United States has bullt up;
they know what credit the great Republic of Franceenjoys; they know what
credit. the German Empire, the Empire of Great Britain, and the Bank of
England has. Back of thelr i-cent pleces, back of their centimes, back of
thelr pfennigs, back of their half-crowns, and of their subsidiary silver coin-
age is the credit of the country, the promise to redeem these coins in gold.
That 1s the answer to the question why the silver dollar to-day is worth
.more than its intrinsic value in the hands of foreign dealers in bullion.

It Is because these coinsare redeemable in gold; 1t is because wears upon
the gold and not upon the silver standard. When free coinage of silver
comes, the promise of this great country, with its great credit unsurpassed
anywhere in the world, is withdrawn and our silver dollar, like the Mexican
dollar, becomes worth its intrinsic value only at horte and abroad.

I said this is the testimony of a gentleman who knows what he
writes about. He may be mistaken, like all of us who are hu-
man, buf cértainly he was honest in his convietions.

I want to give the testimony of Mr. Leech, which was taken
before a committee of the House of Representatives, on thissub-
ject. Inotonlywantto prove my case by reasonand by logic, but

y evidence. Here isthestatementof Mr.Leech. He certainly
is a gentleman entitled to respect, although you may not agree
with him in his statements.

Mr. WILLIAMS of Illinois. Do youthink for the free colnage of silver inthe
United States any foreign coin would come to our mints?

Mr. LEECH. I believe an immense anmount of it would.

Mr. WILLIANMS of Illinois. In what way would It be brought here?

Mr. LEecH. I think it would come here In shiploads Just as fast as they
could bring it. '

Mr. WILLIAMS of Illinois. Who would bring it?

Mr. LEECH. I think the Bank of france would sell her silver to start with,
which amounnts to some $250,000,000. I think Belgium would immediately

sell hers. )
Mr, WILLIAMS of llinois. Would the people of France send it here? "'Why

would it come?
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Here is the explanation.

Mr. LEECH. While there is a large amount of silver In France, it cuts no
figure in foreign commerce. Itis rejected even in domestic circulation and
gravitates gradually into the vaults of the large banks, where it is used asa
reserve for paper money. It has no actual vaiue to the Government which
issued it over and above its commercial value as bullion, and the Bank of
France, for instance, conld issue a larger amount of . paper money safely on

,000,000 worth of gold than they could on_$250,000,000 worth of siiver, " All
Europe is practically committed to the gold standard, partly from choice
and partly from necessity; and the nations of Europe are inclined to adapt
themselves to the prevalling standard. It facilitates their business better
and I do not believe any loss of a small percentage would stand in the way
of their selling their silver. Besides that, they believe that we could not per-
manently maintain the price at our colnage rate, that it would be an experi-
ment on the part of this country which must tall, and they would take ad-
vantage of our experimentto take our gold in exchange for their silver.
,;rh%b is substantially the view held by the financiers in Europe on this sub-

oct,

That is also indorsed by another fact. If France is so much
of a bimetallic country as has been thought, why is it since
1875—I think thatwas the date—they have coined no silver at
all? They have, it is said, on hand $800,000,000 in various forms
of silver. They stopped the coinage of it. . .

Mr. PUGH. They have enough to answer all their purposes,
commercial and otherwise.

Mr. SHERMAN. They are very careful not to buy any more.

Mr. PUGH. They have got plenty.

Mr. SHERMAN. I will show you theyare getting tired of it.
If my good friend from Alabama should offer them $129 for 100
ounces of silver the Frenchman will promptly take it.

Mr. TELLER. I want to submit a question to the Scenator
which he is aware of. If France has $120,000,000 of silver, by
the terms of the Latin Union she can exchange it at $1.33 at any
tlﬁne. oWill the Senator tell me why she does not make that ex--
change? .

Mr. SHERMAN. I thinkI can tell the Senator a little later
on better. Iwill tell yownow. Suchamovement as that on the
part of France, and such a disturbance of the financial condition
of Italy would add so much to the burdens of the latter country
that it might create a European panic.

Mr. TELLER. It is not all Italy, it is only a small part of
I .

taly.
M’:'- SHERMAN. The Senator has asked me a question and I
am answering it. I intend to show that before I get through.
'1113% PRESIDING OFFICER. Does the Senator from Ohio
ield?

Mr. SHERMAN. I want to give my friend plenty of evidence
before I leave this branch of the subject.

I can say with entire confidence that all the banks, that all the
leading railroad men of our country, who manage the great af-
fairs and business of our country, whether rightfully or wrong-
fully, are looking out carefully for the results of the free coinage
of silver. There is not a banker in New York who does not,
wherever he can, provide for the payment of his contracts in gold
coin of the United States, but as to the'ordinary current business
of deposit and exchange they donotcare so much about it. Bonds
running three, foyr, or five years of any county in the West are
always required to be paid in gold coin. There is the opinion
of the bankers that there is some danger ahead that if this law
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should pass their hoarded treasure would be shorn of one-third
its value. Is not the instinct of those wise business men worthy
to be observed? )

Take the presidents of all these great railroads, the men who
conduct the business of our country, and they are now carefully
protecting th>mselves and the corporations they represent, and
the people who lend- the money and buy their bonds will not
touch their bonds unless they are guarded from this danger which
threatens them, and which I even yet hope may pass by as the
idle wind.

Sir, I will not take time to read the strong statements made
in the North American Review, extracts from which I have.
desire to introduce one for the bznefit of my friend from Colo-
rado to show that Colorado is not badly off, that we are not try-
ing to do her any very greatdamage. She will survive the mis-
fortune even of the present standard of paper money. I think
Colorado is rather well off. I find here in the Financial and
Mining Record, of the date of April 2, this glowing description
of Colorado:

WHAT COLORADO AND THE COUNTRY OWE TO THE MINING INDUSTRY.

Colorado has easily maintalned during 1891 the commanding position as a
most prosperous mining conmunity which she has held for many years.
On the basis of the selling value of the minerals taken from her soil she -
ranks first in the West and third among all the States of the Union, being
exceeded only by Pennsylvania and Michigan, while a glance over her re-
sources can not fail to strengthen the belief of her citizens that before many
years she will overtake both of her great Eastern rivals and. perhaps pass
them. Her coal flelds exceed in area and in mass of workable veins those
of the Keystone State and her {ron deposits are not far inferior to those of
Lake Superior, while her lead production has already a value nearly equal
to that of the worth of the copper groduced in the Badger State and is in-
creasing rapldJ{. The following table will be found to give with consider-
able accuracy the result of her mining operationsfor 1891:

Quantity.] Value.

Silver, at §0.98} per ounce ... ceoaciiiaacas ounces..| 23,102,355 | 22,755,820
3old, at 20.67 per ounce . .--do__.. 217,652 4, 498, 867
Lead, at $86.70 per ton._. ..tons_ .. 63,128 5,573, 198
Copper, at 265 per ton._. _.-do__.. 2,768 733,520

Iron, at $20 per ton.._. e GO .. 20, 300 406,
Coal, at 8 perton.. ...do__..} 3,358,496 | 10,075,
T Y do__..| 716,720 | 2,111,000
Petrolenm, at 31 per barrel . -.barrels. 711,346 711,346
Clay, gypsum, mineral paint .. eeeecevieiinmoncnniiceefummecmnanaa. 780, 000

Total VAIUe ccev o cveremcicccemcemnaccamonar P [ ....‘ 47,545, 839

The effect of this bill, if it hus the effect anticipated by the
Senator from Colorado, will be to give themn $1.29 an ounce for
this silver, instead of 98¢ cents an ounce. I think that Colorado
can get along without requiring that sacrifice on our part. We
pay her what her silver is worth in the market. !

Mr. TELLER. I should like to ask the Senator to allow me
to make a suggestion. Nobody has heard any complaint from
me at any time during this discussion that Colorado was in spe-
cial need of legislation. We are in better condition than almost
any State in the Union. But I only regret that the Senator had
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not continued reading the article, which also contains our agri-
cultural production of last year, which amounted to more than
twies that of silver, or $54,0J0,000 for the agricultural products
of last year. ! :

Mr. SHERMAN. If Colorado is so well off it might forgive
the United States of America for not wishing to pay $29,000,000
for silver which we now buy for $22,000,000.

Mr. TELLER. Therearenolocalinterestsin Coloradourging
this legislation.

Mr. SHERMAN. I hope they will have sufficient regard for
the local interests of the people of the United States, in every
partt 1;)f it, not to require us to pay more for silver than it is
worth,

Mr. President, I come to the very question, and I will make
some reply to the matter which the Senator from Alabama sug-
gested. All our money is at par with gold. How is that main-
tained? We have a careful series of guards and laws which
practically make now in the United States gold coin the stand-
ard of -value, not the legal standard in the sense that the Senator
speaks of as the ratio, because whenever that ratio diverges
from the market value the ratio ought to be changed always.
It has been so for two thousand years. How, then, is this money
that we now have all good in every part of the United States of
America and in all the countries of the world? You may take
any form of our paper money and travel in Europe, and. it is
eagerly taken and sometiges chosen in preference to their own
money. I will answer thd Senator in detail. ‘

How is our silver maintained at par with gold? By carefully
limiting the amount purchased and buying it at its market value.
In the Allison bill it was limited to four millions, with an option
on the part of the Secretary of the Treasury only to buy two mil-
lions. That was the limitation, two millions a month. That
limitation prevented any undue thrusting of idle silver on the
market. Then, by the law of 1890, which the Senator from
Nevada [Mr. JONES] and I are respongible for, we did the same.
‘We carefully limited the amount. We takein respect to that
money additional precautions, because we buy the silver at its
market value, at 86 10 98 cents an ounce instead of $1.29. We put
the whole of that bullion in our Treasurf, and we only issue
paper money for the actual cost of the bullion and not for legal
ratig. So, behind all the money which is issued under the law
of 1890, there was ad the time it was purchased silver enough at
its market value to be equal to gold, and that is maintained all
the way through. ’ :

Then there are other provisions in the law of 1890 which give’
additional guaranties. Wo there expressly declave that it is the
publie policy of the United States to maintain the parity of these
two metals and we know they can only be maintained at this
parity by the redemption of one with the other. You can main-
tain the lower up to the standard of the higher by making it
equal to that of the higher and treating it so. So, behind all
this money we have not only the promise of the United States,
the declared policy of the United States, but we have enough
silver behind all this money to ba equal {0 its cost at the time.
Even the silver that was bought under the law of 1878, a portion
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of wllfich we called profit. Thatis a plece of folly; it is no profit
at all.

If it had been seigniorage levied upon the people, it would
have been the most outrageous seigniorage ever inflicted upon a
people by any government:in the world; but it was not in the
nature of seigniorage, but bought at its market value, and we is-
sued money for it at its coinage value. We have behind it all
the silver we bought, and we have that very surplus. of silver
called the profit fund in our Treasury now, which amounts to 375,~
000,000. We have treated it as an ordinary income, but that is
not the proper way it should be treated. If the time shall come
when it will be necessary, the people of the United States can
without loss restore this large sum of $75,000,000 for the redemp-
tifou ({3 the silver coin or for the maintenance ofit at the standard
of gold.

‘We maintain our United States notes at par by our ample re~
serve in gold and silver of $100,000,000 of gold and the surplus in
the Treasury. We maintain our gold certificates and have be-
hind them dollar for dollarin gold. OQur silver certificates have
behind them a coin dollar, what is miscalled the profitfund, and
our declared policy to maintain the parity of the two metals,
Our bank notes are secured by United States bonds; our frac-
tional minor coin are received and redeemed whenever pre-
sented. But few silver dollars will circulate, but they are rep-
resented by certificates supported by bullion boughtat the market
price. There is the difference. That is bimetallism, the two
metals maintained at parity by the power of the Government
and by the credit of the Government even at a ratio far from the
market value, and that is the theory and the basis of our whole
system of coinage.

But this scheme is quite different. Here the holder of bul-
lion has the option. He brings his bullion and demands either
coin or notes, whichever he thinks he can use to the best ad-
vantage. He can present those notes the next day and demand
gold, and it involves at once the question of the surrender of
the bimetallic system. If we refuse to pay in gold we acknowl-
edge that these notes are worth less than gold, and they will
soon be worth only the value of the silver in the dollar. 'There
is the difference.

I contend for the present system. They think I am opposed
tosilver. Iamnomoreopposed tosilver than any other commod-
ity. Why should we-pay more for silver than the market price?

e buy everything else in the open market. We are trying to
prevent our servants from paying more than the market vaiue;
we make close contraots for every kind'of services which are de-
manded. But they tell us that silver is something sacred, that
silver is a money metal. Well, it is not a money metal which
the people want to handle much, except for mere change. But
even if 1t was a money metal, is that any reason why it should be.
favored? It must be tested as we test diamonds, silks, satins,
muslins, everything we buy; we must test it by its inarket value;
and if that market value of silver is only two-thirds of its coinage
value in gold, how can the parity be maintained?

I will here hand to the reporter a statement showing the dif-
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ferent kinds of monsy now in circulation in the United States,
and the per capita to population.
The stutement referred to is as follows:

Stutement showing the amounts of gyold and silver coins and cerlificales, United
States notes, and national-bank notes in circulation May 1, 1592.

General .
o’ | n Treas. | ATOURS 1| Amount tn
Cesued. ¥ May 1,1892.{ My 1, 1891
Gold coin. veaamn i 3601, 527, 22218193, 911, 273 407, 615, 949, £408. 862, 781
Standard silver dollars..___. 413,055, 360! 335, 500,903 57,554,457 61, 692. 818
Subsidiary silver .. occceueeen 77,433,050, 14,600,437 62,833,523 57,308,507
Gold certificates ... S| 175,614,879 21,931,180 153,713,609 138, £90,799
Silver vertificales. ... . ... 830,499,002 3,209, 106; 327,259,895 312,933,440
Treasury no.es, act July 14,
1890 ot e cicermeeas 03,228,690 11,726,920, 81,501,770, 37,020,254
TUnited States notes ___._.... 346,081,016 21,895,155 = 324,785, 861
Currency certificates, act 340, 184, 618
June8 1872 .eeieoen... 30, 550, 000 340,000, 30,210, 000
National-bank notes. .......- 172, 476,575 4,409, 486i 168, 067, 089, 166, 363, 616
! -
Totals . cocemremacncnee- 2,241,036, 64 627,524, 450|1, 613, 5722, 2441, 529, 316, 833
{ i

Population of the United States May 1, 1832, estimated at 65,285,000: clreu-
lation per capita, #2472,

Mr. SHERMAN. The careful measures which I have mren-
tioned, by which we have sustained and maintained the gold
s.andard,,arc now to be swept away by on: fell stroxe, the fres
coinago of silver. Al the safeguards which experience has
showvn, notonly to our own country but to other nations, to pre-
vent the depreciation of our coin and our currency, are about to
be abandoned, a new standard is about to be proposed, and all
our money is to be brought down to that standard. TIs itstrange
ti.at tte people of the country are beginning tobealarmed about
it* As I shall show presantly, they are looking for another
thing entirely, a larger volume of currency, and not a cheapen-
i}m; or debasement of any of it. These are two quite ditferent
things.

If there was but on> standard of money, then, as-a mat'er of
course, the silver standard might be made the basis of our trans-
adtions; but we have gold for our standard: we have an equal
amount of gold in the Tressury and in circulation; the preciso
quantity is shown by th; table and is over $600,00),000. This is
to bz demonetized or left for the useof tharich, who stipulate for
gold paym>nts.

We are interested also in the commerce of the world to the ex-
tent of more that §2,000,000,000, exports and imports, per arnum.
‘We areamong the Christian and civilized nations of the worlg;
we are among the great nations of the world. I think as great
in power and influence as any other country in.thé world. In
its influence certainly in the future it is not to be compared to
any other. All the Christian nations in Europe are upon the
gold contract, and I quote from an-article by E. O. Leech in the
North American Review of March, 1801, showing the tendency
of opinion in those countries towards the single gold standard
and the difficulty we shall have to persuade them to ajopt some
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proper mecasures to prevent the demonetization of silver and to
give it additional use and additional valte, which I desire as
much as any one:

1. Ifthe International Monetary Conference, held in Paris during the French
Exposition in 1839, proved anything, it was that, although there are a great
many people in Europe who favor blmetallism, there i3 scarcely aEuropean
nation that wquld not, i¢ it could, follow the example of England and adopt
a gold monometallic system.

Gold monometallism is, indeed, the goal towards which all European
countries are tending, and to obtain the gold they need they are only await-
ing a fayorable opportunity to exchange their silver for it. The passage of
firee-coinage act by the United States would afford that opportunity, since
it would raise the price of silver tomporarily to $1.20 per ounce. Isaytem-
porally, for the ultimate effect of such legislation here would be to raise the
Pprice of gold the world over, by inducing countries that now have thedouble
standard, or the single silver standard, to adopt the slngle gold standard,
thus creating anincreased demand for gold, and consequently causingit to
apgreciate in value; aggravating, in fact, the very evil complained of—the
enhanced dearness of gold. .

At the same time it would eventually lower the price of silver by enabling
Europe to throw vast quantities of 1t on the American market. Europe
wants gold; its ambition is to have a3 monetary systeni in which silver shall
have no full legal-tender power, in which it will serve only as a divisional
coin.

Mr. MORGAN. Would it interrupt the Senator to give me
some information on onz point? While the Senator was Secre-
tary of the T'reasury hz bought $1(0,000,000 of gold. ’

Mr. SHERMAN. Ninety million dollars. =~

Mr. MORGAN.. One hundred million dollars in gold.

Mr. SHERMAN. Ninety million dollars,

Mr. MORGAN. Ninety million dollars, then, and he paid for
$70,000,000 of that gold with silver certificates. I wish to ask
the Senator what was the market value.

Mr. TELLER. It was $80,000,000.

Mr. MORGAN. I wish to ask the Scnator from Ohio what
was the market value then of silver at the time he made that
wonderiul purchase,

Mr. SHERMAN. I willanswer withgreat pleasure. At that
tim> and now the silvercertificates wers held at the gold stand-
ard.

Mr. MORGAN. Ispeak of silver, not of certificates;

Mr, SHERMAN. No; it was silver certificates that were used
as money.

Mr. MORGAN. Tunderstand; but what was the market value
of silver at that time?

Mr. SHERMAN. The mdrket value of silver was then less
‘than the coinage value, as it is now.

Mr. MORGAN. How much less?

Mr. SHERMAN. But the silver certificates were maintained
and sustained at par. I remembor the circumstance, and I was
stating—— X ,

®r. MORGAN. Then as now the coin certificates were sus-
tained and maintained at par, but I wish the Senatotr would an-
swer the question. He was Secretary of the Treasury at the
time. What was the mavket value of silver as compared with
gold %t the time he bought $30,000,000 of gold with silver certifi-
cates?

Mr. SHERMAN. The market value of silver was considera-
bly below its coinage.
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Mr. MORGAN. Now—-

Mr. SHERMAN. 'Let mes answer further. Let mes get
through. The market value of the cartificates was gold coin.
Let me state the real circumstance that occurred.

Mr. MORGAN. T should like to hear it.

Mr. SHERMAN. That year there was a great cotton crop in
the South. I think it was in 1879.

Mr. MORGAN. It was not as largz as the one this year.

Mr, TELLER. It wasin IST8.

Mr. SHERMAN. I thought it was in 1879

Mr. TELLER. We resumed in January, 1879

Mr. SHERMAN, I thought it was afterwards,

‘Mr. TELLER. ‘1 will say “to the Senator he had accomplished
thé sale of all his bonds before resumption. Weresumed on the
1st day of January, 1879. This accumulation of gold touvk place
before that time.

Mr. SHERMAN. Iknow all about it. I think -the Senator is
mistaken. If he will look at it he will find it was in 1879, be-
cause in 1878 1 could not have doune it; but all monzys were held
at the standard of coin after the 1st of ‘Januar v, 1870 Thore was
agreatdemand for currency, and it-could not “bo found. Foreign’
coin camo over to this country, and our people would not take it.

In New Orleans they refused to reeeive any but gold coin or
United States currency in some form. As a matter of course,
thoey would not take the foreign coins, and they arenot nowa legal
tender in this country, as they used to be. I thourrht that was
a good chance to get a large block of gold in exchange for sil-
ver certificates. We had bomrht large quentities of silver with
current funds. We could have given silver certiticates for it,
but instead I paid silver cer tificates and got gold in the Treas-
ury, and strengthened the gold reserve, That is all shers was
about it. It was a gcod transaction for the people of the United
States, and that example has been imitated several times since,
and now silver certificates and goll certificates and all fotins of
certificates operate as money. That was the first time, I be-
lieve, when the effort was made on a large scale to float silver

" certificates in the markets of the world, but it was successful.

Mr. President, the policy of bimetallism as understood by me
has always been the policy since the Government was founded.
‘We never had in the true sense of the word the free coinage .of
silver, strange to say, because, as I stated early in my mmarks
Jefterson and Hamilton made a slight mistake in the ratio. Tef-
ferson within twelve years afterwards stopped the coinage of
silver, and only a little of it had been used. So we never had
in actual practlce the free coinage of silver, but we had whatis
called by scicntists the alternative standard the cheaper stand-
ard—that is, whenever one of the two metals fell below the ratio
that me’al alone became the standard of value, and when the
scale changed back again and the other metal ‘became lower,
that again becama the standa-d of value, and it so happened
that that oceurred three or four times in our brief financial his-
tor;

V\ hen Mr. Jefferson stopped the coinage of silver dollars Le-
cause they were exported, American silver coin dlsappeamd en-
tirely and our people depended upon abraded Mexican or Span-
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ith coin for change. In 1331, in the tims of Gen.-Jackscn. the
& cretaryof the Treasuryof thatda¥ first proposed a changeof the
ratio. He said that under the existing ratio silver went abroad,
and somotimes all the gold went abroad. Two years affer that,
after full deliberation, Congress did change the ratio. It bo-
dame 16 to 1, and the result was that silver was undervalued, be-
cause 1 ounce of gold was nategual in value to 16 ounces of sil-
ver.

Mr. VOORHEES. 3May I interrupt the Senator?

+The PRESIDING OFFICER. Does the Senator from Ohio
yield to the Senator from Indiana?

Mr. SHERMAN. Certainly.

_ Mr. VOORHEES. 1 wish to call the Sznator's attention to
the fact that Congress never changed tho ratio except so far as
the alloy was concerned. The amount of silver in the silver
dollar has never been changed.

Mr. SHERMAN. Butthe amount' of gold in the gold dollar
was reduced. X

Mr. VOORHEES. The amount of alloy in the silver dollar
has been changed very slightly, but never the amount of silver;
it has be:n the same, 3711 grains. :

Mr. SHERMAN. Th= amount of gold in the gold dollar was
reduced. ) o

Mr. VOORHEES. I thoughtthe Senator wasspeaking of the
silver dollar.

Mr. SHERMAN. The result was thatsilver was undervalued,
because 16 cunc2as of silver were worth more than an ounc: of
gold, and the result was thatsiiver disappeared. Thenten years
afterwards, again under Dembvcratic administration, Congress
passed a law In order to avoid this difficully, and my memory
goes back a little to that time. There was no change here tobe
had, and in the West we had what were called shinplasters, is-
sued by banks and sometimes by private persons. Senators may
have s2en some of them. We hal nochange, beecause silver had
gone away. 1t was demonetized; not legally in the sens: of
demonetization, but it had gone out of the country; and there-
-fore in ord2r to provide fora currency that would not run away at
every change in value, in good Dsmocratic times, in 1854. Con-
gress passed a law reducing the amount of silver in mino: coins,
50 eents and quartars and all minor coins, 8 per cent, and then
maie them only alegal tender for $5, so tha! they would answer
the purposes of change but could not be made the instrument of
injustic; as a depreciated coin. .

Now, that is the law and that has always been tha law. The.
Government of the United States has always adhered to that,
and maintained its money always at the sume standard. M:stof
this, it so happenad, was in Democratictimes. That very silver
coin provided for by Mr. Hunter and his associates was adopted
in the act for resumption of specie payment. We provided for
this minor coinage, the subsidiary coinage, as it is call d in the
law, to take the place of the fractional currency. It is thepolicy
we are now acting upon, and the policy I advocate is the policy
of our fathers rom the bezinning of the Government to this

time. | ,
AMr. McPEHERSON. Would it trouble the Senator for me to
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ask hifh a ques‘ion in this connection? I want to nnderstand
the Senator. As I understand his remarks, he claims that the
prineiple or the 1)0110{ under which we are now acting is bi-
metallism. 1 should like to know, if I can learn from the Sen-
ator, in what respect it possesses any of the essential elements
of bimetallism?

Mr. SHERMAN. It includesallthe essential elements. Itis
the union of two metals by provisionof law to be exchanged at a
parity with each other.

Mr. MCPHERSON. Very well; let us follow.it out to ils nec-
essury conclusion. Bimetallism, as I understand it, theans open
mints to coin any amount of silver that may be brought to the
mints. It mdans a ratio between gold and silvor that either of
them will b2 a legal tender for the payment of debts. Now, we
take the Sherman law—and you have madle provision for the re-
demption of the notes under the Sherman law for the coinage of
silver. Yop have made no other’ provision for it whatever.
The declared policy of which the Senaor speaks amounts to
this; if we have golld cnough in the T'raasury to redeem in gold,
the certificatzs may be so redeemed. If we have not gold in the
Treasury. they must be redecm:d under thz law in silver,

Mr. SHERMAN. 1 have forgotten the qu stion in the midst
of the Senator's speech. He turned my mind away from the
question he put to me. I do not know whut the question, was.

Mr. McCPHERSON. I raise the question again then.

Mr. SHERMAN., ThenI ask the Senator to statz the ques-
tion and not make a specch.

Mr. McPHERSON. If you can not redeem. anl you can not,
the certificates youissue under the Sherman law in anything but
silver, and that silver in 4124 graius to a silver dollav, werth 66
¢ents, how can theSenator claim that the operation of ths Gov-
ernment under the Sherman law is bimetallism? )

Mr. SHERMAN, For two years what is called the Sherman
law, and misnamad the Sherman law, has done ju-t precisely
what the Senator says. We have maintained thes2 Treasury
notes'at par with gold, and behind every dollar of those notes is
silver at its market value at the tima it was. purchased equal to
gold. Do you say that we can not rcdesm those in greenbacks
and pay them out again? It is expressly provided by the law
itself that if they are redeemed they ave to be paid out again, and
they are treated as money. Thereisno difference made between
this kind of money and any other, and the people do not make
any difference. Therefore, it is paper money, and silver money,
and gold money maintained by law at a parity with cach other
upon the declaration that that is the established policy of the
United States. 'What more do you want? .

Mr. McPHERSON. I can readily conceive that the Treasury
of the United States might take care perhaps of one year’s prod-
uct of silver purchased at the rate of four and a half mill‘on
ounces per month, but when you come to multiply it year after
year for a series of years and pile up an amount of silver bullion
in the Treasury immovable and unsalable. it seems to me as
though the ultimate consequence must be the very same thing
as silver coinage itscli.
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Mr. SHERMAN. I can say myself that there are pos3ibilities
in the future in respect to that law which would make me as
anxious to repeal it as I was reluctant to vote for it. The pro-
vision pointed out by the Senator from New Jerszy has bzen
constantly in my mind, that we made no provision in that law
for the sale of the silver bullion in case it becams necessary;
that we have gon> partly on trust that the law would operate as
we hoped it would, to prevent the further decline of silver, but
if that decline should go on and we are called upon year by year
to buy, 54,000,000 ouncesof silver at a depreciating priez, I should
feel bound, in consideration of my duty to my constituents, to
arrest the purchase, if I could, by my vote.

Mr. MORGAN. Would the Sznator in that case, if he will
allow me, vote to coin it, or would he sell it under the hammer?

Mr. SHERMAN. Idonotknow whatIwoulddowith it atthe
time. I would make up my mind first that the occasion had
arisen bxfore I would determine how it ought to be.utilized.

Mr. MORGAN. That is what this bill is trying to find out,
what to do with it.

Mr. SHERMAN. It must be said in regard to that bill that
every Senator from the Pacific States, including Colorado, voted
for it.

Mr. TELLER. I should like to say that I voted for it with
as much reluctance as the Senator did, and I think with a good
deal more show of reluctance.

Mr. SHERMAN. I do notgenerally show my reluctance, I
come up sjuarely and do the thing, and that is the end of it.

Mr. TELLER. 1 should like to say that I came up squaraly
and voted for it, and I said I thought it wasa bad bill, but there
were some good things in‘it, and I would take it on the whole.,

Mr. SHERMAN. In the first piace, it has disappeint:d our
expectations in one particular—the purchase of large sums of
silver, including the whole American product, did not stop the
decline of silver. That shows, therefore, that the decline does
not occur from causes here, but that it occurs from causes abroad.
When we commenced to purchase silver under the law silver
came (according to the statement of the Director of the Mint,
who must have known it) from thedifferenteountries of Europe.
I have here a stutement, which I will put inthe RECORD, show-
ing that in Roumanfa, Austria-Hungary, France, and Italy move-
ments are going on n)w, day by day, lcoking to the convertion
of their silver into gold; and that is one of the most important
reasons why we should, if possible, bring about some kind of
international agresment between these nations.

Let us glance at what silver Europe might throw upon the market if a suf-
ficfent inducentent were offered by free coinage here.

The stock of full legal-tender silver coins—aside from all silver-change
colns—in the ten principal countries of Europe, is approximately, $1,103,-
200,000. . Of this the large and visible sum of #466,000,000 is stored in the vaulits
of nine banking houses, N

Germany has still outstanding some $100,000,000 in old thalers, which she
would be Oniy too glad, we may assumae, to sell, in order to perfect her mone-
tary reform of 1871-'73. It is only a question of time when Germany will sell
her thalers, so as to, make her monetary system as completely gold mono-
metallic as England's, which ghe is imitating.

511

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



39

Austria-Hungary, which has by law the silver standard, but actually an
irredeemable paper currency, is actively agltating the resumption of specie
ayments on the gold standard. She can not resume on the silver standard
or the reason that her silver colns are, even now, less valuible than the
paper currency. There ars about 166,000,000 silver fiorins in the bank of
Austria-Hungary, and according to public printg, the intention is to sell
60.000,000 (about $25,000,000) of these in order to procure goid.

The Italian Government has some 44,000,000 lire (or francs) in Bourbon
piasters, about $3,500,000, which are looking for a market.

Roumania only a few months since sold some 25,000,000 lel (or francs)—
about 85,000,000—o1 full legal-tender silver coins at a ridiculously low price—
about §1.06 an ounce—and has 22,000,000 or about $4,400,000 more, which 1t is
anxious to dispose of. .

It has been publicly stated that only recently agents of the Netherlands
were trying to dispose of itg stock of stlver through New York bankers,

. Agaln, the Belgian press has recently been urgin% the Government of that

country to sell the Belglan francs, about $20,000,000, in the vaults of the Bank

gi Francte,dwhich would have to be redeermed in goidﬂ the Latin Union were
erminated.

I shall show the Senate in a moment that the people of France
and of England especially are deeply interested in the success of
that nagotiation. '

It has sometimes been said that as we have maintained this
large mass of silver and $1,200,000,000 or $1,300,000,000 of paper
money at par with coin, much of it based upon silver, we could
therefore maintain the whole mass of silver of the world in coin.
It does not follow. Every measure that has led to the success of
our financial system heretofore has been tentative, and it has
been proven bzfore it was adopted. If there is any doubt about
any of them it is only in that law miscalled the Sherman law,
which has yet to be tested by the judgment and experience of
more time than has yet transpired.

I have here a paper showing the assets and liabilities of the
United States of America:

Statement of the assets and liabilities of the T'reasury of the United Slatess

ASSETS.
Gold
3§« R $193, 126,562,908
2315 o U P 78,227,630, 86
so —e e §771,354,193. 84
ver:
Dollars 356, 276, 476. 00
Subsidiary col 14, 457, 304. 51
Bars.......... - 71,947,002, 52
P 442, 680,783. 03
aper:
Legal-tender potes {(0ld Issue) . .c.ccececcnns 25,522, 458. 84
Legal-tender notes (act July 14, 1800} .__.... 13,532,3846.62
Gold certificates.  cuieocimcaeeacnsccraacoconna 7, 97
Silver certificates.......

Currency certificates. ..
National-bank notes

70, 175, 893, 28
Other:

Bonds, interest and coupons paid 4,002,035. 69
Minor coin and fractional currency..- 474, 406.10
Deposits in national-bank depositaries ... oooeeeoeecae .
“Generalaccount .___..._. e esamemaraes v--  13,097,581.63
Disbursing officers’ balances.....eoevu..- 3,739, 158.89

21,913,183. 31

Aggregate . 803,524,055.46
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LIABILITIES.
Gold certificates _.._ 173, 356, 729. 00
Silver certificates .. 330, 766, 002, 00
Currency certiticates.____. - 37,680,000.00
Legal-tendernotes of 1800 ..o .o oaeioo 96, 728, 000, 00
—_— 640, 530,731.00
Tive %er cent fund for redemption of national-
banknotes . o-cceoooeoaaoo.. - 6,116, 235.76
QOutstanding checks and drafts 3,938, 433. 07
Disbursing officers’ balances._. 23,346, 081. 96
Agency accounts, etc 3,865,391.90 )
) ————— 37,266,142, €9
GOlATESeIVe v ae o eeimmreicacimcanann 100, 000, 000. 00
Net balance. . cn.o i 27,721, 18L.77
. ——— 127,727, 18177
AEETeZate o iicieieciaiiomacmmre i ccecSeamene 803,524,035, 46

TREASURY OF THE UNITED STATES, )
Washington, D. 0., May 25, 1592,

It shows a great variocty of assets and a groat variety of liabili-
tics, and a surplus consisting of $127,727,181.77, all told. Of that
$100,000,000 is in gold specialy set aside for a specific purpose.
There is in addition to that $:7,727,60) in the nature of surplus
revenue. Does any man believe that upon ‘that basis of $127,-
010,000 we can maintain the parity between silver and gold, tak-
ing all the silver of the world in view? Does any man dream of
such a thing? -If so, how idle is that dream, Better build upon
the airy phantoms that float above us. Financeis the hardlogic
of facts. If you create s doubt,if you arouse a suspicion that we
can not maintain our present system, you may bring serious dis-
aster upon us. L

This very threat of the frce coinage of silver, in my judgment,
is doing more now to disturb the business of our colntry than
anything else. It iscaused bythe very possibility that we shall
undertake this more than herculean task. It is a task thatonly
the Almighty God could execute. I'he idea of basing our finan-
cial operations upon this basisof $127,000,600, $100,000,000already
pledged, is the wildest scheme of the imagination. The only
ultimate outcome of it can be a single standard of silver based
upon the market value of 371} grains of silver. I{feel that in
every fiber of my body, fecling as I do a deep interest in the
maintenance of our financial system, and knowing, so far as a
may can know about anything that is in the future, that it is
utterly impossible to maintain our system upon such a basis,

How can we meet it? Shall we aell bonds for gold? The very
effort-of our doing so would probably impair our credit and de-
prive us of all our hopes 01 account of our high positiop among
the nations of the world. Shall we sell thesilver on hand? We
have $400,000,000 in the Treasury. Our people will not readily
take it as money. With all the efforts that have b2en made by
Congress there are only fifty or sixty million dollars of silver in
circulation. The balanca is there in vaults, in ¢ellars, as the se-
ourity for the payment of the various forms of paper money.
Dare you sell that silver? T wanted to provide in thelaw of 1840
for the disposition of that silver in certain cases, but the con-
ferees would not agree to it,and now to attempt tosell that silver
in a falling market would only bz adding misery to ruia. I do
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not like to talk about these things, but itis my duty to state my
own opinions. They may be all wrong.

Mr. TELLER. I wish to askth= Senatoragquestioi. Hesays
we have $400,000,0C0 of silver, That statement would go out as
if the Government owns $400,000,000 of silver. Does the Scna-
tor mean to make that statement? )

Mr. SHERMAN. Itis inour Treasury, the property of the
Government, and our Treasury no'es are autstanding against it.

Mr. TELLER." Will the Senator tell me who owns that sil-
ver, whether it is the Treasury of the Unitcd States or the peo-
ple of th2 United States who hold the certific.ites? -

Mr. SHERMAN. We hold in the Treasury of the United
States $413,000,000 of coined silver. Wehold of subsidiary silver
$77,000,000. So I was nearly $100,000,600 within the mark. Ido
.not want to say anything about this. We have got this vast

mass, and we can'not sell it; we dare not sell it?
. Mr. TELLER. Will theSznator assert hcre that the Govern-
ment has any right to sell the silver dollars; that if there was a
law authorizing it the Government would sell the silver dollars,
when it is a trustee and holds the money in trust?

Mr. SHERMAN. There is no doubt the Government will
hold that coined'monsy for the payment of these notes outstand-
ing, but it has bullion in its keeping that it dare not sell; and it
owes for it. That is atfecting the monzy marvket.

Mr. TELLER. Has it avight to sell a dollar?

Mp. SHERMAN. Ithasarightto sell the bullion to pay the
notes, but there is no law providing for its sale.

Mr. TELLER. Then it-has not any right to s=ll it.

Mr, SHERMAN. Suppose, for instance, that these Treasury
notes outstanding shouid come to the Tieasury for payment,
would you take’ths gold in the Treasury to pay them?

Mr. JONES of Nevada. The Governmentof the Unit:d States
has no right to sell bullion. o

“Mr. SHERMAN. The verymoment youattempted toforce the
silver dollar into the hands of the pzople you would find atonce
the gap, the dangerous gap, between silver and gold.

[At this point the honorable Senator yi:lded to a motion to

-adjourn.]
Wednesday, June 1, 1892.

Mr. SHERMAN. Mr. President, I owethe Senate an apology
for consuming so much time on this gquestion, not because the
question itself is not an important one, but because it scems to
me that any man onght to be able to state in one or two hours
the objections to the pending bill. The only excuse I can give
for trespassing upon the Senate is the continued interruptions
that were made here yesterday in my remarks, and my hope
now, which 1 expr:ss rather for ths benefit of the Senate than
for myszlf, for I am indifferent to interruptions, that no onewill
interler2 with my orderly progress so that I may close as soon
as possible. . It would bz bettor for the Senate, and I think bet-
ter for the subject matter.. If I say anything wrong, there will
be ample time to correct it before a voto is taken upon the bill,

When I closed yesterday I was spe=aking of the eifect of the
free coinage of silver to bring us to the single silver standard.
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I quoted the opinions of quite a number of persons who were of
that view, who believed that the free coinage of silver would
necessarily bring us to the single silverstandard based upon the
market value of 371 grains of silver. I wish now in addition to
the testimony of individuals as to their opinion of what the ef-
fect would be to call attention to the actual condition of things
in every country in the world where the free coinaze of silver
now exists. In every one of them, so far as I know without ex-
ce;l)tion, the free coindge of silver excludes the monetization of
gold on the ground that a marked differenc> between the value
of silver and.gold according to its coinaze standard and its mar-
ket value will prevent any person from bringing the better
metal to the mint to have it coined; it will necessarily exclude
the coining of the brtter metal and necessarily prevent the pay-
ment of the better metal.

No man governed by the ordinary selfish notions of individ-
uals will ever pay in gold when it is worth more than silver.
They did not pay in silver when silver was worth more than
gold according to the legal ratio, and the converse of that prop-
osition is equally true. Therz is & law of finance as universal as
the laws of the Ten Commandments, and that is, that when there
are two standards of value, or two means of payment,'the cheaper
one will be used and the dearer metal will be either exported to
where it is more valuable or it will be hoarded or kept in the
control of the owner. We plain people distinguish between a
ragged bill and a good, fresh, crisp bill, because we would rather
carry the crisp bill than the ragged bill. It isthe natural in-
stinct of human nature among all people to select the poorer
metal for payment to others and keep the best himself.

[ believe that is the law of selfishness, which is a universal
law. It is sometimes called the Gresham law, because a famous
man in England, in the time of Queen Elizabeth, who was not
only a high financial authority, but held high offices in Great
Britain, proclaimed the simple principle thatthe cheaper money
will always displace in circulation the better money. Subse-
quently, when a contest grew up as to the recoinage of the gold
and silver coins of England, in the early part of the eighteenth
century, nearly two hundred years ago, the- question of recoin-
age entsred into the politics of Great Britain, and was finally
carried by the great weight and power of Sir Isaac Newion,who
decided in favor of the recoinare of the coins of the realm.

“Mr. President, that is the universal law, and tharefore when
I quote the actual result among nations it is‘only to show that
among nations as well as among individuals the same rule pre-
vails.” In Mexico they have the frce coinage of silver. They
have no coinage of gold, not because they can not coin it, but
simply beeause nobody would earry the gold to the mints to ba
coined when it is more valuabls than the silver. If a mgn had
a debt of $100 to pay he would pay it in silver, the coinare of
which was free, and not in gold, which would be worth $150 at
the present market ratio all over the world. I find here a very
excellent article in the North American Review by the present
Director of the Mint, in which he shows that this rule prevails
in Mexico, which I will read:

Phe mintg of Europe are closed to it.
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That is, to silver.

The mints of Mexico are olgen to it, but the stamp of that Republic adds no
value to the twenty-odd millions of pesos which are annually coined, and
they go fresh from the presses of the mints into the melting pots of India
and the United States. “With the exception of the annual absorption of silver
by India (the great silver sink of the world) to the extent of $40,000,000,where
the surplus silver product has heretofore gone, there 1s no actual demand
for silver for coinage purposes by civilized nations, and the artifleial price
¢reated by ourlegislation would naturally and certainly attract the product
here In exchange for our gold as long as that artificial price was maintained.
Then, again, in the same article he says:

‘We have an object lesson in our near neighbor, Mexico. Mexicoisona
silver basis, and the consequence is that the Mexican silver dollar, although
it contains more silver than our dollar, has a purchasing power in forelgn
exchanges equal only to its value as silver bullion,,

Strange it would be to an ordinary man o understand why the
Mexican dollar, containing 420 grains of silver, would be quoted
in London at about 70 cents on the dollar, while the American
dollar, containing 412} grains of silver, is worth 100 cents in gold.
It is simply because in Mexico coinage isfree. In Americacoin-
age is not free. It is a Government monopoly here, anud we say
that we will maintain our silver dollar up to ths standard of
gold. It is that sanction, somsatimes called fiat, that gives to
our dollar the additional value. Every Englishmanknows when
he receives an American dollar that he can send it back by the
next steamer, or the silver dollars will be accumulated in the
handsof brokers and sant back here and beredeem:d or received
as the equivalent of gold coin. That is the ditfercnce.

In all the South American nations I bzlieve theve is the free
coinage of silver. If I am in error ebout this I shall be glad to
be corrected some other time, but I think I am not. Now,what
is the condition of a‘!fairs in those South American countries?
In the first place, having the free coinaye of silver, they hal
more or lessof silver in Brazil and the Argentine Confederation,
but they soon drifted into practically an irrede>mable paper
money. Their bonds were soldTar batow what our binds were
sold at in the dackest period of the war. The result was finally
not only the bankruptey of the Argentine Confedericy and the
practical bankruptey of the great Xmpire of Brazil —it was then
an empire; it is now a republic—not only that. but it drew down
in the vortex of their failure some of the great European houses,
among themone which was more than a century old, the Barings,
considered to be a favorite house in this country of ours.

Everyone who has read in the newspapers the history of the
condition of finances in those countries will know that there is
something wrong there. They have separated themselves by
their coinage system from the graat commercial nations of Eu-
rope, and now in every great mart of the world their coins are
not measured by what they are called, by their names, but they
are measured by the intrinsic value of the silver contained in
thoszcoins, Thiselementof uncertainty in all their transactions,
because most of their surplus products are sold in gold countries,
has brought or has been one of the means of bringing all these
nations now practically to a financial paralysis.

But we sometimes hear, and my friend from Nevada [Mr.
STEWART] has often quoted India, as if India now had all the
blessings of the system of free coinage practically. It is said
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that India abso bs all tha silver that is afloat—anation of twoor
three hundred millions o’ people, who are about a thousand
vears behind the tima-—and they have mademoney by it. Ihave
taken great pains to study the [ndian question,'and I am pre-
pared to show that the results of practieally thy free coinage of
silver and the exclusive coinuge of siiver in India are precisely
the same tha; haves cecurred in every other couniry. I have
here one or two quotations from the London Times to which I
beg to ask the respectful attention of the members of the Senate
who belizve that there is something in India that justifies deal-
ing upon a single silver standa~d alone. This is a recent article
from the London Times, not written for our benefit, but written
for their own people, on the 4th of April, 1892:

The unprecedented fall in the rupee is causiny grave concern to all con-
nected with India. On Friday our correspondent telegraphed that the feel-
ing in Calcutta was one of ** universa: consternation.”. Theetffect threatens,
hesays, *‘to pardglyze all trade,”” and *“ much indignation is expressed at the
apparent apathy of the homoe Government.” That the pasition is very serl-
ous, and in some aspects disastrous, is beyond dispute; but how the Gov-
ernment can come to the rescue is by no th2ans so clear. The Government
of India finds itself suddled with a currency thatis the sport of circum-
stantes over which it has no control. From thedemonetization of silver by
Germany in 1873 to the American Bland bill in 1892—

They call it the Bland bill there instead of the Sherman bill.
I am glad of it— :
the Government of India has had tostand by helpless and see its currency {he
plaything of foreign legisiation and of the shifting policy of distant govern-
ments, whose tinancial interests are always independent of, and sometimes
antagouistic to, its own. The effect has ‘been to increase the burden of its
public debt in sterling by 50 per cent during the past twenty-tive years, guite
apart from new borrowings: to reduce large nuinbers of its servants to p»-
cunfary distress; to diminish by one-third the sterling value of all Indian
savings or accumulated capitual, and to affect grain prices in a way which
seemns to some observers to intensify every local failure of the crops, and to
threaten the poorer classes in India with a chronic artificial searcity of food.

The writer of this article is 'Writing upon the very subjcct
about which we ave talking. Now let me read a little further:

Meanwhile the fact that e<change s gone down to a fraction over is. 3d.
per rupee—

The par value being two shillings—
means poverty to many who have given, or are still giving, their best years
to India. It is not‘merely a question of home remittances for the support of
a family or the edncation of chisdren. Itis an intimation that at no distant
date every person, bank. corporation, or trading firm or company with money
invested in India may have to write off its sterling value at one-half of what
it represented twenty-five years ago. So far as can be foreseen, the rupee has
not yet reached its lowest value; it ean scarcely reach thas value so long as
the enforced purcéhases have to be made by the American Treasury. “The
withdrawal of the Bland bill last week and the drop in {he rupee which fol-
lowed suffice to indicate this. No one can at present predict that the rupee,
which stood at 12 11}d.. or say two shillings, in 1882, will not have t0 be
written off at the rate of one shilling before the close of the century.

Then, further, in the sams= article: _

With the rupee worth only a shilling in sterling calculations, the whole
financial arrangements  of the Indian Government will have to be reorgan-
ized and its civil and military salaries placed ona new basis, Even a! pres-
ent the supposed increased pay of the British soldier and oficer on Indian
service has become ajmost illusory. |

This reminds me of California times when gold was discovered,
when the servant got $10 a day and the otficer $2.

The efforts now belng made 1o attract o large numberof able men from the
universities into the Indian civil service will prove futile as soon as it is
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generally understood that in expressing, Indian salaries in English pounds
31‘% !}"gpees have to be divided not by ten; but by & number much nearer

This description was not written for our benefit, but I haveno
doubt it is a graphic and truthful descriptionof the condition of
affairs brought about by whatthey callod the depreciation of the
rupee, which is so:much silver.

Mr. JONES of Nevada rose.

Mr. SHERMAN. I said I would not yield to anybody. I
would as soon yield to my friend from Nevada as t> anyone, but
if I yield to him I shall have to yield toall.

\ The PRESIDING OFFICER (Mr, FAULKNER in the chair).,
The Chair understands the Senator from Ohio to decliue toyield.
Mr. JONES of Nevada. I want to knowv— ’

The PRESIDING OFFICER. Does the Senator from Ohio
yield tothe Senator from Nevada? ’

Mr. SHERMAN. I will yield in this one case. I can not re-
fuse my friend from Nevada. ] : .

Mr. JONES of Nevada. I wish to ask the Senator if in so
graphically depicting the amount of depreciation of silver in
India he has heard of any riss of price of anything produced in
India consequent upon that depreciation? ‘ '

Mr. SHERMAN. I am now dealing with, a totally different
question, and this character of questions shows the natuce of it.
I am not deuling with the subject the Senator is talking about.
I am dealing with the actual condition of the labo-ing people-
and the people who receive salaries and employment in India,
and the effect that the system of free coinage of silver and ex-
clusive coinage of silver has upon them. I am not dealing with
prices so much now, although I may allude to it hereafter,

I have here another article from the same journal of a differ-
ent date, over a month earlisr, February 26, 1892, which being a
financial article is, as a matter of course, supposed to be never
influenced at all by political considerations, and it says:

INDIA.
CALCUTTA, February 25.

The Bengal Chamber of Commerce addressing the Governmenton the sub-
ject of the exchange, say that it isimpossible for men of business to feel any
confidence in the futtire value of the rupee, and that such a state of things
yestricts the investment of capital in this country and seriously hampers
legitimate enterprise: They believe that there i3 no complete remedy for
these great and rapld fluctuations of the exchange, except either the estab-
lishment by international agreement of a system of free coinage of both
metals at a fixed ratio or the adoption of a gold standard by India. Failing
these remedies they see nothing in the future except a gradual demonetiza-
tion of silver by one country afier another, violent and endless fluctuations
of the relative value of gold and silver,and a fall in the value of the rupee to
an extent which it is impossible to predict. They think that the former
remedy would be attended with less risk, but in case success can not be as-
sured that way they urge the Government to take steps to have the question
of introduéing a gold standard carefully and seriously considered by compe-
tent authorities.

Hereis a coyntry that for untold ages with a teeming popula-
tion has bzen dealing with silver, and yet are threatened by the
same circumstances of its decline to consider even the resort.to
the standard of gold which is now, the standard practically of all

Europe as well as of our own country.
Mpr. President, much hasbeen said in the courseof thisdebate
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in a kind of mysterious way-~I could not exactly understand it
mys2lf until I looked into it—about the use of council bills. It
wus stated that the use of council bills regulated the markets of
the world in silver; that a council bill was practically a certifi-
cate of c0 mhuch silver on hand. That that was a disturbing ele-
ment in the finances of India is testified to by many authorities
that I alluded to awhile ago, that is, council bills or bills drawn
in England by the Indian Government, purporting to certify to
the deposit of so much silver in London, were used for the pur-
pese of paying various taxes or forthe paymontof wheat inIndia.

As it was shown by thess papers that in this way the council
who issued them controlled the Indiamarket in silver and wheat
and regulated it to a greater or less extant. It was said that
this caused the depreciation of the rupee, that silver was sold
very much as our Chicago people some times sell wheat, short.
“They gave certifica‘es for silver that did not exist, and with
these they toss up and down the market value of silver. "These
council bills were used to transfer the surplus produce of India
and the'taxes collected there to England, and this could b2 done
by these certificates called council bills in & mors convenicnt
way. But the result was that it placed in the power of the coun-
cil in England to coatrol t5 a greater or less exteznt the value of
all the property of India, the power to regulate their prices.

Ths same system would have to be organized in this country
under the free coinago of silver, becausc silver is so bulky that
it can not be used in the great transactions of commercial life.
All the silver would be represented by soms form of certificates.
What is the weight of a thousand dollars in silver? It is 60 or
70 pounds. What is it? I do not rembmbor precisely,

Mr. HAWLEY. That is near enough.

Mr. SHERMAN. Itwould take about 60 pounds weight to
pay a $1,000 debt. You would have to t:ke a good strong nes-
senger or a dray horse to ra~ alarge debt. The rosult is that-
if silver as in India is adopted, and the sole standard of valua,
it will be represented rof by the silver but by some form of cer-
tificates which bankers and marchants and d:alers will enable
them to pay. How much would it take of silverin aetual weight
to pay the daily balances of the exchanges in New York? It
would employ about all the drays they have on Wall streat.

[ mer.ly allude to this becarse it hasbeen alluded to by others.
The system of controlling the value of silver by what are called
council bills is cne of the most dangerous forms of disordered
and depreciatzd psper money, whether it b2 by the silver dollar
falling less than the gold standard or by irredeemable paper
money.

Mr. Presidcnt, there is another view to be taken of this ques-
tion, if I am correct. If I am wrong in my basis that the effect
of the free cojnage of silver is to bring us down to the standard of
3711 grains of silver market value then I am mistaken, but if I am
not mistaken, as I know I am not, so’ar as I can know anything
of the kind, what will then be the effect of this derangement of
our currency upon the people of our country? We do not went
to compare ourselves in point of financial strength or ability to
cop> In great questions with such.nations as I have mentioned.
The Senate itself would take offense were I to compare the United
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S'ates with China or with Mexico, although it is a rapidly grow-
ing and excellent power, a good neighbor, and India or the coun-
tries that I have rpferred to.

But what effect will this proceeding have upon great classes
of our industrial interests? ~Let me take first of all the soldier
who is pensioned. It is a heavy burden, but wa all fecel that
that burden is one that ought to be borne kindly, faith{ully, and
truly: thutwe owea debt to the wounded and to the dead, widows,
and to orphans, that we must pay to the uttermost dollar. The,

enzral instinet of the American people in every part of our
country, whether North or South, is that this obligation is the
most bindiag obligation that can be imposed. Many of the sol-
diers have claiiced that they ought to have gold payments with
the present standard instead of ths money they received during
the war,which was then depreciated.

I do not think so. * They rec:ived that money as pay, and the
rate was advanced {rom time to time. But whether that be so
or not, now to depreciate the money in which the pensions are
paid certainly would not bz a creditable movement in the people
of the United Statzs. I have here a very good statcipent made
by a Democratic collecague in th House of Represantatives, Mr.
HARTER, that was sent all over the country and quoted. I will
read what h» says, and I hope ‘my Democratic friends will give
more faith to it than they would probably to anything thatI
could say. Speaking of the freo coinage of silver, he says:

This simply means that if a free-silver bill becomes a law a veteran who
now gets a pension worih to him #4 per month would receive actually but
£2.80, with the chance of it going down to an acuual value of §2.40.

He would have to lower his figures now, because the price has
gone down.

Take the case of the soldier who is a totdl physical wreck and utterly
unable to do for himself. Such a man gets §2 per month. If a free-silver
bill passes, while he would nominally get the same, he would really get but
£50.40, with the strong probability that in the early future his 72 of monthly
pension would be worth not over 843.20. !

Again, he says in addressing the Grand Army Posts:

I can'not urge upon you too strongly instant action. This coinageé ques-
tion shonld not be one of party politics. It rises above partisanship. The
honor of the country is at stake. Its business intérests from ocean to ocean
and from lake to gulf are jeopardized, Its good faith, not only to its living
soldiers, is brought in question. butif a so-called free-coinago bill becomes a
Jaw, the widows and orphans of the nation's dead will be robbed by the latws
of the land that they died to save. The law would work a monstrous wiong,
for from the moment it goes on the statute book. it represents over #45,000,-
000 per year taken from the ex-soldiers, their widows and their orphans.

That states the point, I think, so clearly that I need not pur
sue it. .

There is another class of people to which I wish to call your
attention, and that is the people who have been hearding their
small savings in the savings banks of our country. What will
be thaieffect upon them? The same effect precisely as that I
have already depicted in regard to the soldiers. How much are
these? Iere is a statement giving the deposits in the savings
banks and in the other various banks of the country. Thiseffect
ugon the value of those deposits extends to every one, whether
engaged in business or in the poor savings of the laboring man,
or the widow or theorphan. Now,whatarethey? They amount
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to the enormous sum altogether of 33,448,000,000. More than
one-lalf cf that, however, are business deposits, but the amount
of derosits in the savings banks alons is here stated to be $1,623,-
079,740, Over ¥1,600,000,000 are now on deposit under the savdngs
bankslawsof the different States which encourage such deposits.

What would be the effect upon those depositors if they should
attempt to draw out their money in gold ov on the basis of gold?
It would bankrupt th: couniry. We have only 81,500,000.00 ) all
£01d in money of the country. There are $1,600.000,000 deposited
by savings banks, the same money deposited ovar and over again
as a matter of coursz, because when the bank receives themoney
it loans it out,’and the money goes flying off in various ways.
Buat the total aggregate is $1,600,000,000, and you propose to
lower the standard upon this and 10 take away from it about one-
third or $300,000.000. They would try t7 avoid thisdifficulty by
drawing out their money and seeking to invest it elsewhere, but
that itself would precipitate a panic by making a demand for
money tha could not bLe met, for. as a matter of course, if this
$3,000,000,000, or one-third of it, of deposits in the banks were
drawn out suddenly, in a month theve would be a suspension of
payments all over the country. o .

Look also at another elass of most excellent and worthy indi-
viduals who are increasing in this country in numbers marvel-
ously, and that is the purchasers of hom>=steads under the vari-
ous laws of the diflerent Sta‘es that encourage the purchase of
homesteads, by whichk they deposit as they can their earnings,
buying on crelit & home and yaying by their surplus earnings
until they have a house and shelter. The number of these is
eno.mous, Now, if you inie fere at once with this whole prob-
lem, if you degrade, dzpregiate the standard of our value, they
would be last to recover from it. In the mean time the owners
of real estate, who would be more sagacious, would advance the
price of their holdings vrrecisely as your mon:y declines.

There is not a man who understanis the importance of hold-
ing real estate but who would appreciate its price at once to
keep pace by his advance with the decline in the purchasing
power of money; and so far as this gap would be made, it would
aidd an almost insumnountable obstacle to homestead buildings
that have grown up in our country. Ifhas been stated thatin
the ity of Philadelphia, certainly in the city of Cleveland and
many other cities of the country, a lurge proportion, far beyond
what was ever known before, own their own homesteads. In
England. in old mother England that is wise in some things and
unwise in others, they are encouraging this not only bylaw; but
in various forms of assistance réndeved by benevolent agencies
in buitding up homes. It is this class of people, the peopls who
labor for their living, the people who depend upon the bounty
of their government that has been promised to them, the peo-

le who are seeking to make themselves self-respecting by
guilding over wife and children a home—these are the people
who will be injured.

God krows who will be benefited. I do not know, for even
the miner of silver will not be benefited in time, becau$e the ei-
fect of this movement and measure is finally to reduce his bul-

511,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



49

lion to the present value at which he sells it, the market value;
so that he gains nothing,

The effect on our currency would ‘be’'enormous, too. If I am
correct in my premise gold would be demonetized. We have
$600,000,000 of gold in sight, according to the tables that I pre-
sented yesterday. What would become of that? Senators say,
why we would have free coinage of gold and silver; we would
take it to the Mint and get it coined. But what fool or wise man
would talce an ounce of gold to the Mint and have it coined when
it is worth here for coinage only sixteen times an ounce of silver
and he could go and sell it in all the markets of the world for
23 ounces of silver? It would stop and arrest at the moment the
coinage of gold, if I am correct in my premise. IfIam not, that
argument falls. But can I be mistaken?

Someotimes it is.said by very clever gentlemen we have shown
our ability to maintain all these kinds of money of divers values
at par with each other. I think I explained that pretty well
yesterday. We may do it by carefully limiting the coinage, by
carefully purchasing the silver at market value, by all the re-
straints that we have thrown around the various laws, for no
man desiresmore than I dotomake use of as money all thesilver
in the country and all that can bs produced. All I want is that
when it still further declines the loss will not fall upon the peo-

le,that the money which measuresall their property and all their
abor will still stand at zero. If there is any loss in purchasing
silver bullion by the further decline of silver, I would let that
loss rest upon’ the broad shoulders of Uncle Sam rvather than
upon the people themselves as individuals. I would rather let
it rest upon the Government. i

There has been a good deal of controversy and argument about
what free coinage is. Here we have in this bill the plain, una-
dulterated free coinage of silver. That is not what the people
want. Theydonot want cheaper money; they want more money,

lenty of it; all as good as gold. These two ideas have been
glended together in the popular mind as if the only way to get
more money was by the free coinage of silver. Free coinage of
silver would reduce the volume of money because it would de-:
monetize the whole of the gold we have on hand. How long it
would take to supply the vacuum by the hoards of silver that
may come from all the countries of the world I can not answer,
but the immediate effect would be the lessening of the quantity
of money in our country. Then, besides, 1\his idea has many
forms of expression, : ' 4

The Senator from Nevada makes his measure plain and sim-
ple; the boy who can read can understand it; but here I want to
call your attention to some of the party platforms thathave been
made upon this subject either to dodge the issue or in some form
or other to ¢ hide the cat.” Ihave hers a singular conjunction
in a Damocratic resolution which was passed, I balieve, recently,
in the Democratic convention of California. Let me read it, to-
gether with the amendment that was proposed as a substitute,
and which, I believe, was’ voted down. The majority recom-
mended as follows: -

Resolved, That we denounce the acts of the Republican party againstsilver.

If they mean by that the act of 1873, it was the people of Cali-
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fornme and the Legislature of California that induced that ac-
tion, »nd there is no party Republican agency:in it at all, be-
cause it was voted for by every member of the. Senate and by
every Representative from the Pacific coast. But I suppose that
was merely thrown in to give color in & Democratic convention.
Then it says: ’

And we believe that there should be kept in constant circulation a full and
sufficient volume of money consisting of gold, silver, and legal-tender paper
currency at par with each other.

I subscribe to that. I am in favor of the use of gold and silver
and paper money.to be maintained and kept at par with each
other.  That is what I mean by bimetallism. I mean that the
different forms of money of different temporary values must be
combined together by the law in some way to make them circu-
late as equal with each other. Butthatisnot what free coinage
means.

Some shrewd man in the convention, or men, because there
must have been many of them, saw that that was not the square’
thing, a device to deceive, so they proposed the following:

Resolved, That this convention denouncegthe act of a Republican Congress
demonetizing silver.

They agree on that.

We are in favor of the double standard and o! theenactment of such laws
as will result in the free coinage of silver.

There was the plain proposition. There was the difference
between the Senator from Nevada and myself. The Doemocrats
of California took up my ideas, but abused the Republican party
for a sin nineteen years ago in which all the Democrats of the
time participated.

That is a pretty fair illustration of what platforms are; and if
the Democrats of California will stand upon that platform, which
was adopted, as I understand—the majority platform—then they
are sound on the dollar and they are not in favor of the free
coinage of silver. .

I have recently seen in the papers a suggestion made in one of
the lett2rs from the President of the United States in reference
to the international conference, in which he stated, I.think, in
as full, explicit, and well-chosen words as could possibly be done,
what is desired by the American people to promote to the fullest
possible extent the use of silver that could be maintained on a
parity with gold, and inviting a conference to secure such meas-
ures as wpuld tend to establish a commercial ratio between the
different nations. -That is all right, and to that extent I would
be willing to go, and perhaps a little further. .

Mr. President, I do not like to stand in the light of one who
is coming here befors the Senate and complaining and scolding
about a bill. Any man, in the present condition of our country,
with its disturbed state of private credit, not of public credit,,
ought to be willing not merely to oppose something that is pro-
posed; he ought to be willing to propose something that he
would support in order to accomplish the ideas that all desire,
because I assume that the Sz2nators of the United States are not
governed in this matter by local interest. They should bz gov-
erned by the broadest consideration of the greatest good for the
greatest number.
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Now, sir,I do think that there ought to be important changes
in our financial laws, and among them, and first of all, and the
exact oppesite of what is proposed in this bill, we ought to do
what our ancestors have done. We ought to do what every na-
tion has done. We ought to éstablish anew ratio betweensilver
and gold, not to make them exactly equal, because that is im-
possible on account of theebbsand tlows of the constantly chang-
ing tide of ratio. They ought to be so equal that according to
the judgment of the reasonable men who prescribe the vatio, as
Jefferson and Hamilton did in the early period of our country,
such ]ratio would fairly represent the market value of the two
metals.

‘Why, Mr. President, sometimes it has been said that silver
and gold areconstitutionalmoney. Sotheyare. Silverand goid
are placed in the Constitution as the natural money of mankind,
and it always will be so. But is there any constitutional ratio?
‘Who makes the ratio? Not the fram:rs of the Constitution.
They did not say ‘““silver and gold according to their present
market value,” because they left that to be decided by the men
who were to administer this Government. Therefore, in my
judgment, the time has come when there can bz no longer a
doubt of a wide disparagement between these two metals and
where a new ratio ought to be made,

Mr. MORGAN. Will the S:nator allow me——

The PRESIDING OFFICER. Does the Senator from Ohio
yield to the Senator from Alabama? .

Mr. SHERMAN. I have promised not to yield, and I hope
:]hel$enator will noturge it. With greatrespect for him, I must

ecline. .

Mr. MORGAN. Ibegpardonof the Senator, but I understood
him to make some assertion about statesmanship, and I wanted
to know what it meant, that was all.

The PRESIDING OFFICER. The Senator from Ohio de-

ines.
Mr. SHERMAN. This ratio of 16 to 1 is not any more sacred
than the ratio of 15 to 1. It was changed in Gen. Jackson’s
time. It is not more inconsistent or illogical, not more sacred
than a ratio of 23 to 1 would be, which would about measure the
two metals valued at this tgme.
fl})gr. M(‘?RGAN. Does the Senator from Ohio adoptethat ratio

of 23 to 17

Mr. SHERMAN. I do not adopt it. I am proposing some-
thing. I say there can be nothing in that relation. I would
adopt that ratio which the judgmentof the Congress of the United
States or of an international conference might decide would be
the ratio that could be maintained without embarrassment be-
tween those two metals. That I would do first of all a3 a neces-
sary prelude to the other arrangements that ought to follow.

Now, there is another thing I would do, and that has already
been set on foot by the President of the United States. All the
nations of Europe are more or.less interested in. this question of
a ratio between gold and silver and the strong disparagement
between them. Great Britain,which took the first step towards
separating gold from silver in 1815, no doubt was impressed with
the very ideas that I have read to you from the London Times,
611
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They begin to feel and show in their papers that come to us that
they are prepared to make important concessions upon that sub-
ject.

I have here another recent article upon that very important
gquestion, giving an account of a meeting between a large depu-
tation of leading financiers, bankers, and business men of the city
of London with Lord Salisbury and other leading men of that
country. One of their leading members, in stating the object of
the meeting, said:

Ino the first place, they came to assure the Government that they would
have the support of all the industrial and commercial classes of the country
if they went into the proposed conference and tried tosettle this vexed ques-
tion. [Cheers.] The second object of the deputation was to urge the Gov-
ernment, if they did accept the invitation to join in the conference, to do so
with a full determination to make a settlement of the question, and so re-
lieve them of the enormous difficulties which for eighteen years had pressed
upon them.

Then, again, the chairmanof the Bank of India, Australia, and

China, spoke, as well as others, among them Col. Adam, of the
Leith Chambar of Commerce, who testified—
That the evil of the present system was seriously felt by the shipping and
agricultural interests. Mr. G. H. Dick, of Glasgow, who had been carrying
on business in India for a quarter of a century, said wthe state of affairs was
so bad that if he was sure Her Majesty's Government intended to prolong the
policy of laissez faire and to allow the silver question to drift he would set
about withdrawing himsell from Bombay business in order to escape with
such capital as he could save. :

These speeches indicated the object 9f the meeting, and they
were replied to briefly by the prime minister, and then by Mr,
Goschen, who gaid:

Two days ago a note was handed by the United States minister to the
‘prime minister, in which Her MaJjesty’s Government are invited to a confer-
ence by the United States—a conference the object of which would be to ex-
amine what measures, if any, conld be taken to increase the use of silver in
the currency systems of the nations.

Then he goes on:

You will see how much that covers, and, on the other hand, you will sea
that no country will, by accepting that invitation, be committing itself to
any set system or to any actual principle which may have to be discussed.
I think the United States have been anxious, by the form of theirinvitation,
to make it easy for as mauf nations as possible to assemble in conference
upon this important questlon. Ineed not say that Her Majesty's Govern.
ment, in deciding toaccept this invitation [cheers] (for thatis the courseon
which they have resolved), have been gulded to a great extent by the con-
viction of the deep interest which is taken in this question by such large in-
dustries as'those which are represented before us to-day, but at the.same
time we have not been able to exclude fromour consideration the viewsand
wishes ot our{i.great dependency of India, which 1s 50 deeply interestedin this
question. Itfs thusihat we have come to the conclusion that it would be
right to accept the invitation which bas been made to us, and you will see
that the fact of that acceptance practically imposes upon us much diseretion
with regard to anything that we might otherwise be disposed to say upon
the general question.

‘While no doubt this did not commit him to any particular po-
sition, yet it did show that eventhe great Empire of Great Brit-
ain is willing to consider this question in a conference.

And so with‘France; that Republic is now burdened not only
with the very large amount of silver which they have on hand,
which, as shown by what I have read, is mainly in the Bauk of
France and is represented by the circulation of bank notes, yet
they also want to be relieved on accountof Italy and other Latin
nations. As a matterof course France, the largest nation of the
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Latin Union, and the nation of the gréatest strength of those in.
torested in this matter, must protect to a greater or less extent
Italy, Switzerland, Bélgium, and Holland, which, with France,
are the five nations of the Latin Union,

This matter is pressing upon them. If I were to prolong my’
argument I could show that.

Mr. President, I am willing to say another thing. I am will-
ing to stand by the President, to aid him all we can in an inter-
national conference. I am glad that my friend from Nevada
[Mr. JONES] is going there to represent the interests that he
upholds so well here. I hope that the commission will be made
strong, and that it will have a successful result in bringing about
something that will at least lessen the evils that are now press-
ing upon the financial condition of all the nations of the world.

But, sir, that is not all. Other things have to be done, but
probably it is not the time todiscuss them. There isanunques-
tioned feeling that in this country of ours the currency, as it
now stands, is diverse., While we here, familiar with legisla-
tion, may bz able to explain the various kinds of money we have,
there is a feeling among the people that there are too many dif-
ferent kinds of money. They all want it to be good, though, so
far as I konow; they want more of it. I am convinced that the
desire for more money lies at the basis of this dangerous propo-
sition that we are debating,

But more money merely, without the other element of good-
ness, is not what the pebple want, if I know their instinets and
can read their wishes from the signs of the times. They want
an increased voluine of money, but good money. That may be
somewhat difficult to get. 'We certainlyhave gone almost to the
last limit in having silver money, and silver certificates payable
in silver dollars, depending largely now upon the confidence in
the power and strength of the Government to' maintain them at
Ear with gold. We alsohave varied forms of paper money. We

ave $600,000,000 of gold in sight in this country, 500,000,000 of
silver, and we have large quantities of paper in varied forms,
amounting now to about$2,500,000,000. It istruethat this paper
money represents gold and silver in the Treasury, and therefore
the amount in actual circulation is only the difference between
what has bren coined or issued and the amount now held in the
Treasury, for the most of it is held there merely as security.

Now, Mr. President, another thing is plain: that the people
of this country—whether rightly or wrongly is not for me to
say—are not in favor of the longer continuance of the national
banking system beyond that period which will enable them to
wind up as banks of circulation when the payment of the publie
interest-bearing bouds is made. These have now been reduced
to so low a sum that we care but little whether they are paid or
not. The larger partof our debt nowis the debt that we owe for
our circulating notes, the greenbacks and. the certificates of va-
rious forms, for which we have money in the Treasury to meet
and pay. The bonded debt hasceased to be aphantom, altbough
when the war closed every patriot in our land who knew any-
thing about our burden of debt.brooded and brooded over the
$2,900,000,000 which rcsted upon their shoulders. '\

That has disappeared. In addition to that sum there were
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other liabilities, in the form of pensions, unliquidated claims,
etc., that had to be paid, amounting to $1,000,000,000 more. So
that we owed at that time about $4,000,000,000 altogether, of
which at least $3,000,000,000 was an ascertained debt.

Mr. President, I am therefore in favor of regarding the popu-
lar will as being practically expressed that we shall not continue
this banking system longer than the existence of the bonds that
are outstanding. The people are not willing to take as security
for the notes they hold any less security than the Government
of the United States of America, whether that be in the form of
bonds or in the declaration of the Government to maintain the
notes.

The promise of the Government now in a time of peace, with
all the untold wealth that has accumulated since the war, is
ample margin enough to maintain all the paper money that is
necessary for the circulation of 65,000,000 people. What amount
of eirculating notes do we need? Icannotsay. Thatmustbe a
question for experts. My own opinion would be that the present
amount outstanding is sufficient.

It does not hapgen, because there is an increase of currency,
that the poor and the needy will get it. How can they get it
except by workingoor by selling something? That is the only
way by whichanybody can get anything, "We can not distribute
it per capita among the people, and give it to the poor and not
to the rich. 'We have no means of doing that. I see thatmy
friend from Texas [Mr. MILLS] agrees with me. As a matterof
course we deal with the people as a whole.

I believe that there isintelligence and good senseenough in the
Congress of the United States fo deal with this question and to
establish an issue of paper money based, we will say, upon the
population of our country at & ratio that prudent and conserva-
tive men will feel to be safe under all the circumstances. We
have gold and silver enough as a basis for all the circulation
outstanding now, probably one-third of gold and one-third of sil-
ver at theirmarket prices, except that ifa new ratio were adopted
then they would ke substantially the equivalents of each other,
and then probably the issue of the other one-third should be
based upon the credit of the Government. Such a fiscal ageney.
could be established, supported by the gold and silver in the
Treasury and the pledge of the Government of the United States
contained in the resumption act that its bonds should be sold, if
necessary, to maintain resumption. Such a scheme as that,
such a system as that, might be easily adopted by prudent men.

But this scheme for the {ree coinage of silver has in it all the
elements of weakness, ant, I might say, of repudiation, that the
issue of irredeemable money contains. Silver money alone is too
heavy to use in actual eirculation. Such a standard would carry
us in the same road that other nations have passed. The Argen-
tine Confederation and Brazil arenow in the throes of bankruptey.
Mexico is in better condition. That Republic has at least the
market value of their coin in circulation as the basis of their
transactions.

If these things can be accomplished Congressmight undertake
it. But this is not the time. In the midst of a Presidential can~
vass, while men and parties are scheming for place and power,
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we can not expect any very wise and useful legislation. The
tariff act that was passed a short time ago greatly injured our
party at the election that came too soon for the measure to be
understood, and I have no doubt that the defeat of Mr. Cleveland
was in a large measure due to the necessity he felt of taking his
position.on the tariff question.

These questions of finance ought not to be considersd as politi-
cal. They ought not to bs considered with intent to promote
the interests of any party or any man. They ought to be guided
and guarded by the wisdom, moderation, forbzarance, and patient
hearing of the wisest men of the United States. Let such men
devise such a scheme of banking and currency, and I will be the
first to give it my support.

But, sir, closing as I began, let me express my earnest belief
that this attempt to bring this great and poweriul nation of ours
to the standard of silver coin alone is & bad project, wrong in
principle, wrong in detail, injurious to our credit, a threattoour
financial integrity, & robbery of the men whose wages are di-
minished by its opgrations, a gross wrong to the pensioner who
depends upon the bounty of his Government, & measure that can
do no good, and in every aspect in which it appears to me, a
frightful demon to be resisted and opposed.
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