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SPEECH

oF

HON. JOEHN T. MORGAN.

The VICE-PRESIDENT. The Chair lays before the Senatea,
resolution submitted by the Senator from Nevada[Mr. STE'WAR’I"],
coming over by unanimous consent from yesterday, which will
be read:

The Chief Clerk read the resolution submitted by Mr. STEW-
ART, April 11, 1892, as follows:

Resolved, That the Secretary of the Treasury be, and he is hereby, directed
to inform the Senate what is the aggregate cost of the silver bulllon and
standard dollars coined thercfrom purchased under the act of July 14, 1890,
and now held in the Treasury, and a dotalled statement of the amount pur-
chased each day, and the date thereof; and what amount of Treasury notes
issued for such purchase is now outstanding, and whether any of such notes
have been received by the Treasury in exchange for gold coin or redeemedin
gold coin, and what amount of silver coin there is now in the Treasury ap-
plicable to the redemption of such notes, and also whether, when such notes
are received into the Treasury for customs, taxes, and other public dues,
they are reissued or retained in the Treasury; and if any of such notes have
been retained in the Troasury what amount has been so retained. Are per-
sons selling bullion to the United States under the act of July 14, 1830, re-
quired to make immediate delivery and talke the bullion so sold out of the
market, or are they given time to make such deliveries after having madea
contract to supply the United States and dopriveothers of that opportunity?
Does the public have notice of the times, places, and amounts of silver bul-
lion which will be purchased by the United States, or are such purchases
made of brokers and banlkers without such public notice? Is the businessof
purchasing silver bullion under the act of July 14, 1890, conducted witha view
of depressing the price of bullion and obtaining it as cheap as possible, or
with a view of carrying out the * established policy of the United States to
maintain the two metals (gold and silver) on a parity with each other upon
the present legal ratio?” And what amount of gold coln and gold barsis
there in the Treasury, exclusive of outstanding gold certificates?

Mr. MORGAN. Mr. President, in the remarksIhad the honor
to submit.to the Senate on the 4th of April, on the subject of
silver and its coinage, I endeavored to present the situation of
our financial system as it is, and to state the leading facts of the
history of our legislation in respect of the precious metals by
which our present condition has been reached.

Owing to the wide field of discussion that must be covered by
any attempt to examine this subject intelligently, I would not
then trespass so far upon the time of the Senate as to present
my conclusions as to the measures that are needed to perfect that
part of our system of finance that relates to paper money and
to gold and silver coin. I will now present them, with the kind
indulgence of the Senate.

First. As to the standard coins of gold and silver, we need a
provision of positive law that fixes the ratio between them by
preseribing the pure metal and the alloy that they shall respec-
tively contain.
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This we have.

Second. That standard gold and silver coins shall have equal
legal-tender power according to their face value. '

This we also have.

Third, we need a means or instrumentality by which we can
prevent the occurrence of a depreciation of the value of one coin
below the other, as fixed by law, as a result of the depreciation
in the commercial markets of the value of the bullion, or pure
metal, in either coin.

This we also have in the coin certificate that is provided in
the act of July 14, 1890, attended with the option,on the part of
the Government, to redeem the certificate in either coin.

Fourth. As the coin certificate represents, equally, gold and
silver, standard, legal-tender coin, and is itself a legal tender,
it has all the value of both coins, and can not fall below the value
of either coin, until the Government fails to redeem it, on
demand. )

I will not consider an event so remote, so impossible as that,
ag having any value in the argument of this subject.

Fifth. The issue of coin certificates necessarily includes in the
basis for their redemption gold and silver coins in the Treasury
of the United States. These coin certificates and the promise
of redemption they carry on their face represent the exact rela-
tion that the United States hold to all the paper money issued
under its authority, in its final analysis, except that in the case
of gold certificates the holder may lawfully demand redemption
in gold coin. 1In all other cases, the right of the holder to de-
mand redemption of any form of paper money in coin is qualified °
by the right of the Government to pay in any legal-tender stand-
ard coin.

‘We have never repudiated our obligation, and naver will re-
pudiate it, to redeem our paper money in coin. So there is and
must be a specie basis of standard dollars for the redemption of
every promise of the United States that is issued to circulate as
money.

Paper dollars can only be redeemed with coined dollars. They
can not be redeemed with any mere commodity, whatever may
be its intrinsie value or its reYative value, computed in dollars;
or whatever may be its durability, such as iron, steel, copper,
or gold or silver bullion.

The Government must make the metal into coin and fix its value
by an act of Congress before it can be counted or considered as
forming a part of a redemption fund in the Treasury for the re-
demption of its paper promises. -

Tf this isnot true the Government can accept any valuable com-
modity and hold it in the Treasury as mere security for the re-
demption of its money obligations. For a better reason the
Government could accept the mere parsonal obligations of indi-
viduals as the basis of the redemption of its promises issued to
circulate as money.

Actual coin in the Treasury, whether acquired by the coinage
of silver and gold, or by borrowing money,or through taxation,
is the only fund that Congress can employ in the redemption of
its paper-money promises.

If this fund is to b= measured by the gold coin in the Treasury,
or the sum in gold that the Government can cause to be placed
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there, the issue of paper money by the Government on that basis
would be quite insufficient for the needs of the people.

On the 1st of April, 1892, there was of gold coin in the Treas-
ury, $198,949,892; of gold bullion, $81,194,377;. total, $280,144,269,

At the rateof three dollarsin paper for one in coin, this would
give a currency of $840,432,807.

On the same day the paper money for the redemption of which
the Government is responsible was as follows:

Gold certificates:

Inthe Treasury o . e ceemcecrecacmraarcoosanenncamunncnnn 823,673,770

Incirculation... 154, 329, 229
Silver certificates:

Inthe Treasury. - 3,589, 703

Inetrenlation oo cccreeeerancenm e anes 325,683,149
Coin certificates:

B I TR by T 111 11,998,788

In circulation... : 77, 605, 410
United States notes:

In the Treasury.. . 22,776,054

Incireulation. . ... oo ccicireensena e aean 232, 804, 962
Currency certificates:

Inthe Treastry ot o ccccceccccmmecsceeeaacoaan * £1, 380, 000

In c¢irculation_..... I 9, 840, 000
National-bank notes:

In the Treasury.... R 3, 8384, 496

Inclreulation . o oo rrcree i et e e e eae 168, 644, 955

TOUAL e tn e it e e 1,046, 559, 518

So that we are now doing a banking business of issue and re-
demption on the basis of $5 in paper for $1 of gold. If we are
to be confined to this basis of issue and redemption itis very clear
that the holders of gold certificates can, at this time, and at
their pleasure, withdraw $178,000,000 of gold coin from the Treas-
ury and reduce the basis of redemption to 81 in gold for §7 in

aper.
? %his one statement of facts demonstrates that, on a single gold
- basis of redemption, which must be the case when silver coinage
is abandoned, our paper money would rest on a dangerous foun-
dation, at the mercy of the holders of gold in time of peace, and
in time of war our paper money would compare with gold as it-
did in 1864,when $180 in gold was worth $260 in greenbacks.

Ii wehad then had as much silver coin and bullion in the Treas-
ury as we have now, orif wehad been able from our own mines, as
we are now, to supply to the Treasury $100,000,000 annually, we
would have accumulated during the period of the war at least
$400,000,000in coin. On thiswecould have issued $1,600,000,000
of good money that would not have depreciated, and our people
would thus have provided the Government, without interest,
with half the amount of money that the civil war cost the
Government.

1 say this, because we could have as easily maintained a paper
circulation of four dollars of paperforone of coin during the war
as we CRN now. ' )

‘We have now a coin and bullion basis, including gold and sil-
ver, of $648,954,803, for the redemption of $1,046,559,581, a little
more than one dollar of coin for two of paper; of thissum of coin
the silver amounts to $368,810,534.

If in the next ten years we should increase our paper isssues to -
$2,000,000,000, every dollarbased on & dollar of coinin the Treas-
ury, and if our average of population should be only 70,000,000
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for that decade, we would have a per capitacirculation of $28.57,
to which, on the present ratio of about one-fourth in addition of
coin per capita in free circulation, the people would have for use
in their business & per capita supply of money of $35, every dol-
lar as good as gold and as good as silver. Theywould then have
nearly as full a supply of good money as prosparous France has
now. R

So there is every good reason for, and there is no danger in,
the expansion of the basis of redemption for our paper promises
by uniting gold and silver on cqual terms and on the present
ratio to create that redemption fund in the Treasury.

Nothing but coins of gold and silver should go into that fund,
and no discredited coin should enter it. We can not constitu-
tionally discredit our gold or silver coins by any legislative dis-
crimination between them. Our powers are only to coin money
and to regulate the value thereof. .

If we destroy the value of either coin, in whole or in part, we
violate our plain duty. If we refuse to coin either, we destroy
that coin and reduce it from its function as money toamerecom-
modity.

If we confine our basis of redemption™to gold alone, we expose
all our people who handle our paper money and their industrics to
the power of a gold monopoly, with the ability to control the
price of money, almost without restraint.

Curtailing the volume of money raises tho price, justas it
raises the price of wheat, cotton, or provisions to curtail the pro-
duction.

All the real money in the civilized world consists in gold and
silver coin.

Paper money, to have any steadfast par value, must be re-
deemable in coin and its redemption must be secured by law,
whenever it is presented for redcmption.

It is the faith of the people that paper money will be redeemed
in coin, on demand, that alone gives it a value equal to coin.
‘When that faith fails or wavers, papzr money depreciates.

Faith in the redemption of paper money depends so entirely
upon positive law enacted by supreme authority that it is made
a crime to issue private promises to circulate as money.

So strong is this principle and so imperative is the necessity
for a supreme law that can protect the people as to the redemp-
tion of paper monei that the States, which can not be coerced
into compliance with their civil duties and their contracts with
the people by the Federal Government, are prohibited by the
Constitution from emitting bills of credit.

The States may charter banks and authorize them to issue
paper money, becauss they have the power to compel its re-
demption, and to protect the {)eople against false or fraudulent
dealing in such issues, by civil and criminal statutes.

But the power of Congress over all money is so entirely su-
prewme, according to the decisions of our courts, that it can and
does prohibit the issue and circulation of paper money by pri-
vate persons withoutthe authority of positive law, and itcan tax
the paper circulation of State banks to the extent of positive
prohibition.

Mr. STEWART. Which it does.

Mr. MORGAN.  Which it does.

No State can coin money, and no State can issue paper money
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to be redeemed by it out of, its treasury, in virtue of its sover-
eign powers. No State can authorize the issue of paper money
free from the taxing power of Congress, and, as that power is un-
limited, it may as well be said that, as a practical result, no
State can authorize the issue of paper money against the con-
sent of Congress,

This proposition is severely disputed, I know, but I am con-
sidering the facts of the present situation, without regard to
disputed theories or the problems they may suggest or involve,

The power to coin money and to regulate the value thereof,
and the power to prescribe what money shall bo a legal tender
in payment of debts, public and private, and the power to issue
Treasury obligations to circulate as money, and the power to
charter banks to emit paper maney, and to provide for and se-
cure its redemption, are no longer disputed or doubtful powers;
the lcgislative and executive departments of the United States
and the Supreme Court, and the same departments in every State,
having coincided in the final decree.

The powers of the Government of the United States over the
subject of the coinage of money, and the issue and redemption
of paper money, are as plenary as the powers of any other gov-
ernment in the world, with only a single restraint on that power,
which is, that the power to create money can only be exercised
by coining it. The Government may issue paper promises to
circulate as money, but the promise can only be redeemed in
coin. This is an implied restriction, enforced by the silent law
of public opinion, upon every civilized government.

But in our Constitution it is as much a positive restriction on
the power of Congress as if it were expressed in terms of positive
prohibition.

All the power that Congress has over money is delegated. It
was power that the States had exercised from their first days of
colonial existence. When the foundations of the Constitution
were laid, the States had such supreme power over money that
they made alegal tender of various commodities, such as tobacco
and the skins of animals.

As the supply of copper and silver and gold increased, they
were able to draw away from these crude measurements of values,
fixed upon them by a law of necessity, and to adopt gold and sil-
ver as the true tokens of value,

In the Articles of Confederation, the first grant of power was
made to Federal authority over the subject of money, and that
grant related to coinage, as follows:

The United States, in Congress assembled, shall also have the sole and éx-
clusive right and power of regulating the alloy and value of coin struck by
their own authority, or by that of the respective States.

The power of regulating the alloy of coin struck by the re-
spective States was afterwards oxpressed in the Constitution in
the power to regulate the value of coin. The necessity of dele-
gating this power to Congress was indispensable to the creation
of an.equal and harmonious union of States, and no less impor-
tant to that end was the delegation to Congress of the power to
coin money and regulate the value thereof.

It is not the power to regulate the value of paper money but
of coined money that was thus delegated to Congress. It was
not given to Congress the power to declare thatpaper or skins or
tobacco should constitute money, or legal tender.
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Neither was that power reserved to the States. On the con-
trary, the States were prohibited “rom coining money, or from
emitting billsof ecredit, or ‘‘ to make anything but gold and silver
coin a tender in payment of debts.” 'Thus in constructing the
fabric of the new Republic, which was also a new step in the ad-
vance to the highest civilization, the tobacco and coonskin and
fiat money era was left behind, and this Government fixed its
financial foundations where God had decreed that all true tokens
of commercial values should be forever found in the precious
metals of gold and silver.

In the beginning of the federation of States, however, it was
seen that paper credits, of which Treasury notes and bank notes
are merely varieties, would be necessary to any sovereign gov-
ernment as & means of using the credit of the people to antici-
pate any deficiency of the revenues. And so Article XIT of the
iArticlezs of Confederation was agreed to by the States, as fol-

ows:
ARTICLE XII.

All bills of credit emitted * * * by or under authority of Congress,
before the assembling of the United States,{n pursuance of the present Con-
federation, shall bs issued and considered as a charge against the United
States for the payment whereof the said United States and the public faith
are hereby solemnly pledged.

When the Constitution supplanted the Articles of Confedera-
tion it contained this provision: )
ARTICLE VI

All debts contracted and engagements entered into, before the adoption ot
this Constitution, shall be as valid against the United States under this Con-
stitution, as under this Confederation.

A bill of credit emitted by proper authority thereby became a
constitutional obligation of the United States. '

The power to emit bills of credit was a recognized attribute of
supreme authority which the Constitution prohibited the States
from exercising. It could, therefore, only be exercised by the
United States when bills of credit were to be used as money.

Under Article VI of the Constitution, Congress could not have
redeemed the Continental money by simply declaring that it
was United States money. Article XII of the Articles of Con-
federation made these bills of credit ** acharge against the United
States, for the payment whereof the said United States and the
public faith are hereby solemnly pledged.” The payment was to
be in money. It wasapromise of redemption, and being the first
contract obligation entered into by the present Government, and
being a part of the Constitution and coupled with power to bor-
row money on the credit of the United States, the recognition of
the power of Congress to make promises to be redeemed in
money can scarsly be questioned.

Lzgal-tender coin is the only redeemer of promises issued by
the United States to circulate as money. Whatever the United
States may do under the war powers or other powers, or in any
case of great emergency, to compel the people to accept its
paper promises as legal tender in payment of debts, this Govern-
ment has no power to coin paper money, nor to decres fiat paper
money, nor to refuse to pay in coined dollars the amount of dol-
lars stated in_any of its promises to pay money. The duty of
such redemption may be distinct from its Eower to prescribe
what shall be legal tender, but it is a duty, the refusal of which
is a national fraud.
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Our true money is coin, which is coined under supreme author-
ity, and has connected with it no promise of redemption.

Our currency is also Treasury notes (greenbacks) redeemable
in coin, gold certificates redeemabls in gold coin, silver certifi-
cates redecmable in silver coin, national-bank notes redeemable
in greenbacks, and coin certificatesredeemable in gold or silver
coin, ab the option of the Government. All this paper money
carriesapromise of redemption, on demand, by the United States.

In every case the ultimate redemption is to be made in coin
by the express terms of the statute.

Whether these issues and promises makes the United Statesa
bank of issue and redemption, or a Government of issue and re-
demption, is & matter of little importance either to the Govern-
ment or the people.

The safe management of these powers of issue and redemption
is the proper concern and honest duty of the Government. The
safe exercise of the power to issue and redeem paper promises
must relate alone to the certainty with which the Government
.can, at all times, redeem in coin these promises, when that is
demanded.

Gold and silver exist, and are produced, about in the ratio of
$2 in silver to-$1 of gold, as fixed by our laws, the world over.

If the quantity of paper promises we issue, redeemable in coin,
is fixed with reference alone to redemption in gold, we must, in
honesty and good faith to our own people, make the volume of
our paper promises one-third the sum that wecould issue if both
gold and silver were adopted as the basis of redemption.

As the value, command, dominion, and purchasing power of
coin is increased in direct proportion to its decrease in quantity,
and as there cannot be too much good money for the people who
need it in their industries, I can see no objection to a double
specie basis for the redemption of our paper promises.

An abundance of good money would trouble those classes and
corporations who use money only for the speculations of usury
and discount, and to purchase property, productions, and labor
when they are below their intrinsic value; but as such specnla-
tors are only honey-eating drones in the hives of industry, Iam
not so much concerned for their welfare.

If gold were at 3 per cent discount, computed with reference
to silver at the rativ of 16 for 1, we would think it horribly cruel
to the people, especially to those who are in debt very heavily and
have mortgaged everything but their souls to their creditors,
that we should dismiss silver from the basis for the redemption
of our paper Px'omises. and so reduce the currency by two-thirds.
Yet, that is exactly what was done to us in 1873.

And, having thus driven silver below par, that cruel act is
now advanced as the reason why we should again drive out sil-
ver and adopt gold as the only basis for the redemption of our
paper promises. :

After they have exhausted every power of depression that
ingenuity, falsehood, false prophecy, the discipline of party,
official patronage, and the terrorism of threatened party expul-
sion and disgrace could muster to lessen the value of silver and
to defame itsadvocates, they pointto their victimized friend and
saviour, and say *‘If thou art king, show us & miracle, rise and
unshackle thyself.”

But the worst part of this long campaign of persecution lays
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in the fact, the horrible fact, that money, large money, is needed
to buy votes in doubtful States next November. The people can
not and will not furnish it, and the capitalists refuse a dollar for
campaign purposes unless their money will secure them in the
dominion over property, industry, and labor which they now
hold in the scarcity of gold as compared with other values.

Their plea is that it is impossible for us to maintain the legal
parity between silver and gold at 16 to 1 when the commercial
disparity is as 23 to 1.

They believe that it is an impossibility to overcome the dam-
age they have inflicted upon silver bullion and all other products
of this countiry in their campaign of twenty years in favor of the
high-purchasing power, and low debt-paying power of gold,
which hascost the labor of this country a sum thatis even greater
than the national debt. And yetthey have seen that in all that
campaign of industrial famine they have not been able to shake
the faith of our people in the solid value of silver money, so as
to make the least discrepancy between silver coin and gold coin.

They have stood in perfect parity sinee 1873, in spite of the
efforts of Congresses, Presidents, banks, foreign powers, great
corporations, gold contracts, the motropolitan journals, false
prophets of coming evils, political conventions and their spawn—
the buyers of votes and corruptors of the ballot. The sublime
faith of the people in silver money has prevented.a margin be-
tween silver dollars and gold dollars, while all the financial
powers of the groatest intellects combined with the greed of the
most intense avarice have endeavored in vain to rive them
asunder.

The same power—the faith of the people in the honor of our
Government—that has kept gold and silver coin in parity, has
also kept our five descriptions of paper money in perfect parity.
The national-bank notes, which are not a legal tender for debts
and are not expressly redeemable in coin, are just as good as gold
coin because of the faith of our people who think our Govern-
ment will redeem them in gold coin ultimately.

If the faith of our people should for one moment falter as to
our ability to redeem, in coin, the entire macs of our paper cur-
rency, out whole financial system would fall into dougt and the
result would be universal bankruptcy.

‘We have to-day 85 of paper money outstanding for $1 of gold
in the Treasury. That 1s a desperate margin, and if the falth of
our people depended upon the ability of the Governmeat to re-
deem our paper money in gold alone, we would instantly find all
our paper issues below par.

But the people, and the financiers as well, add to the gold coin
the redemption power of nearly $370,000,000 of silver coin in the
Treasury, and that of another factor of national credit—the tax-
ing power, through which another heavy and dangerous burden
is yoked upon their necks. The $500,000,000 of annual taxation
and expenditure is relied upon to maintain the power of the Gov-
ernmentin redeeming its paper promises. That vast current of
money circulation bears upon its tide, as it rushes through the
Treasury, $1,000,000,000 each year of our paper money that is
employed alone in paying Government taxes and Government
debts.

That eurrency is kept too busy to loiter in eddies and demand
redemption in coin. The gold men find that it makes money
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scarce for other purposes, and that suits them. They keep an
eye upon the small amount of gold that is required tobe in the
Treasury for redemption purposes, and that suits them. It en-
ables them to hoard golg and to lay by for the increase of its
purchasing power and to gather salvage from the wrecks in
times of depression and panie.

It is no wonder that those who advocate and practice high
taxation and liberal expenditures should wish to increase this
current through the Treasury, which dispenses with many de-
mands on the Treasury for the redemption of our paper money.
‘When we find the gold men, and the high protectionists,and the
grest trusts and combines all gathered around one political cen-
ter, we are not surprised at their close fellowship. They are all
alike, indifferent to the sufferings of the people, and pile upon
them all the burdens they can. They tighten the cinch of mo-
nopoly and reduce the consumption of food and raiment by the
burden-bearers—their helpless slaves. In that course they find
increase of riches.

Believing, against all experience and the light of the iruth,
that they can at last force a margin between gold and silver coin,
and thus secure the monopoly of money to themselves, they re-
fuse to coin silver for the redemptionof the coin certificates they
issue upon it.

They are afraid to let the people have silver coin, for they
know that every laboring man will vote to protect the silver
dollars in his pocket agalnst depreciation, whatever he might
do in reference to a great mass of silver bullion piled up in the
Treasury.

The time for the coinage and issue of silver must come, or else
the time must come for its slaughter under the hammer of the
auctioneer,or a more insidious death in the junkshop of the bul-
lion dealer. Its coinage is refused, and will be refused, for the
purpose of divorcing the people from any direct personal in-
terest in its ownership. A voter with five silver dollars in his
pocket, the fruit of a week of hard toil, is a dangerous sovereign
elector in the path of the man who wishes to degrade silver
money and inercase the purchesing power of gold.

So, we are not to have any such voters if the gold men can pre-
vent it. Silver will not be coined sothat the voters can get hold
of it. The Secretary of the Treasury has that matter confided
to his discretion, they say, under the act of 1840, and he can be
trusted to obey his masters. Silver coinage is at an end, until
Congress shall take further action.

The gold men fully understand that, with the aid of the faith
of the people in the financial honesty of the Government and the
diversion of $1,000,00),000 annually into the channels of State
and Federal taxation and expenditure, the small amount of gold
in the Treasury is ample as a redemption fund for even twice
the amount of paper money we now have in circulation. And
therewith they are content.

If war should come under such conditions, all our paper money
would again shrink to less than half its face value, and we would
again sell bonds to Buropeans at 50 cents on the dollar to keep
our armies in the fleld, and a dollar in gold would purchase three
times its present value in property. All that shrinkage and loss
would falP upon the people and their property.

But noheed is given to these dangers when the profitsof money
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monopoly daze the eyes of our greedy gold men. Theyalladmit
with one accord that if gold and silver bullion can be kept on a
level at the ratio of 16 to 1 they will be content. They know that
no fixed legal ratio between gold and silver c¢oin has ever been
able to control and keep in parity the commercial value of gold
and silver bullion.

This feat was nearly accomplished from 1792 to 1834—forty-two
years—when the ratio was 15 to 1, but when we changed it to 16
to 1, silver for export went to 3 per cent premium, contrary to
all expectation, and was slaughtered in 1873, because it wassuch
an uncontrollable rival of gold. The commercial value of both
gold and silver are fluctuating, and depend solely on the laws of
supply and demand.

If we wait for a commercial era when they arve exactly in
balance, on any ratio fixed by laws of coinage, we will wait
until doomsday. Silver and gold in the vaults of the banks, in
tho coffersof the rich and in government treasuries, are univer-
sally treated as redemption funds, They only circulate freely
as currency, from hand to hand, amongst ‘‘ the great mass of
the common people,” as they are touchingly called by the small
body of very uncommon people who despise them. The great
and vital question is therefore, can gold and silver coin be safely
and usefully employed by our Government as a common redemp-
tion fund for our paper promises?

No sane man now expects that our currency will ever be ex-
clusively of coin. The state of our civilization prohibits the
thought. ’ - ’

‘We must therefore seek a safe and sufficient basis of redemp-
tion for our paper money. If it is gold alone, the paper cur-.
rency should not, in all honesty, exceed three times the sum of
gold at any time in the Treasury. That would give us to-day a
p?pezl'dcurrency of $840,422,807, at the ratio of $3 in paper to $1
of gold.

Under the operations of the act of 1890 we add to the specie
basis of redemption about 70,000,000 of silver annually. Each
dollar’s worth of that bullion is at once represented in the cur-
rency by a certificate that is a legal tender at its face value and
is redeemable in coin of gold or silver, at the option of the Gov-
ernment, on demand.

This is the safest paper money for the Government and for the
people that has ever been devised, and is the only true instru-
ment of finance that has ever been conceived of that will always
keep gold and silver coin at any ratio of relative value that we
may choose to fix by law, in perfect and constant equilibrium.
The Government will always, in every case of fair dealing, waive
its option in favor of the holder of coin certiticates, and pay in
coin of %old or silver, according to his wish. Any private per-
son would always protect his credit in the same way.

But if corners and combinations are attempted by capitalists
to withdraw from the Treasury either gold or silver coin inor-
der to create a margin between them, or for shipment abroad to
meet the speculative demands of a foreign market, then the
Government can check the raid by exercising its option tore-
deem in either gold or silver coin. This is a wise and harmless
reservation of control over the export of coin, similar to that em-
ployed by the Bank of England in raising or lowering the rates
of discount and exchange.
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Having the coin certificate to keep coins of silver and gold.in
perfect and perpetual equilibrium, we only need to turn our at-
tention to the question of the option we should give our own

eople to have their silver coined on the same terms with gold.
he first inquiry that meets us face to face is, why do we dis-
criminate in favor of our gold-miners?®

Much has been said here in various debates and much is said
throughout the United States in respect to the proposition that
the action of Congress we have been seeking to take was for the
benefit of what are called thesilver barons, for the benefit of the
gentlemen who made large investments and wasted more money
than they have ever made in silver mines., But why should we
disparage the silver-miner and drive him out of business when
he can not make more than $1 a day bi‘; his labor? His hands
can not earn more than 81 a day, and why should we drive him
out of business and disparage him and give all the advantage
to the gold*miner? Now, there is a plain, practical, undenia-
ble discrimination against one class of people of whom it may be
said that they have done more to restore the United States
to its present financial integrity and high position—a position
than which no nation in this world ever held a higher—than
any other class of men who can be named in all of our com-
munities.

It so turns out that since the act of 1873 those men who de-
sired to substitute gold for all other metals, and gold as the only
measure of money value, have been able in one way and another,
with the assistance of several of the great governments of the
world, to depress the commercial value of silver. The depres-
sion in the commercial value of silver has been solely their work,
More money has been spent, more arguments have been made,
more papers printed, more combinations, more lobbies have been
organized for the purpose of depressing the commercial value
of silver in this country and in other countries than have ever
attended any other movement of a political, financial, orlegisla-
tive character. ’ .

Those men who have inherited fortunes, those who by acci-
dent have come in possession of large amounts of money and
great credit, those who are knitted upwith all the ancient capital-
ized industriesof Europe and America, those who have reaped the
benefit of laws enacted for the purpose of encouraging the laborer
and the ordinary mechanic in his enterprises and in his labor,
those who harvest all of these grand results, combine together as
naturally as drops of water flow into one body in their efforts to
destroy the commercial value of silver and thereby to destroy
its monetary value, the purpose simply being that they will get
the money power concentrated into a smaller space and into
fewer hands and thereby they can rule the world.

The option to have silver bullion coined by our people, or to
take in place of it, s upon a purchase, coin certificates, would
doubtless result in a very great measure in storing silver coin in
the Treasury, and in the corresponding issue of coin certificates
to the depositors, for the people prefer paper to coin for use in
nearly all of their transactions.

The oune financial marvel of this age that has been tomy mind
heretoforeentirely unaccounted for was the fact that when almost
all the powers of this Government, and certainly all the powers
of the three greatleading States of Europe, were concentrated
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upon the proposition of depressing the value of silver and all of
its representatives, when the Secretary of the Treasury, now an
honorable member of this body, was empowered by Congress to
raise a hundred million dollars in gold and to deposit it in, the
Treasury of the United States as a redemption fund for green-
backs. that Secretary found no difficulty in purchasing $80,000,000
of gold coin with silver certificates.

Can that be account2d for upon any other principle or hypoth-
esis or conjecture than that the peopleengaged in the industries
of this country and in its commerce preferred to have the paper
money to the gold coin? They desired a money that they could
send back and forth from hand to hand speedily and with facil-
ity. They knew that silver certificates were justas good as gold
coin, or else they would nothave taken themin the placeof gold
coin. There is a contributionin favor of the argument I am now
making, in the nature of positive testimony, which the Senator
from Ohio while Szcretary of the Treasury laid befure the peo-
ple of the United States and put upon record, and he has often-
times stated it here in the presence of the Senate.

If you give to the people of the United States the option to
go to the Treasury and to have their silver bullion coined, they
will say tothe Secratary of the Treasury: “Give me legal-tender
coin certificates in place of thisbullion. Take it and lay it away,
store it up and keep it for a future cmergency.”

There is no doubt thatlarge masses of silver cown and gold coin
can not bs handled and ara not handled in the exchanges of com-
merce. They retire to the vaults of the banking houses and are
represented by bills of exchange, by clearing-houss certificates,
or by the Government issue of paper money based upon their
power of redemption, and the people desire to have the paper
money.

So \};e would find it under the optional feature which I desire
to add to the act of 1800—the right of the people to have their
silver bullion coined and to exchange it for coin certificates
at the mint value of the bullion. That right would result in
the storing up in the Treasury of the United States of immense
quantities of silver that may lay there for years and years to
come—I do not care how long it stays there—and it would be the
foundation and the backbone of the credit of the United States
of America in every omergency and under all circumstances.

Coin certificates are issued only to indicate loans of money or
the value of money in bullion, by the people to the Government.
‘We pay for the bullion with the certificates, and then redeem
them with the coin struck from the bullion. This is, in effect,a
loan of the money to the Government, without interest, with
which to redeem the certificates issued for the loan. :

The people in the mean time are making the interest on the
money by putting it into their industries or loaning it to each
other for interest, it answering every possible demand of active
money with the convenience of oasy exchange from hand to hand
or from place to place, which does not attend either gold or sil-
ver coin., What we have to do, and all we have to do, is to keep
the silver bullion, or coin, with sufficient care to enable ustore-
deem the coin certificates on demand.

Mr. President, looking back over the situation which I have
detailed in a former speech and which I have adverted to inthis
brief argument, and the principles upon which the whole finan-

862

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



15

cial system of the United States is rested, and seeing that this
is & paper-money country essentially, and that after the sub-
sidiary coin and the small proportion left for use in the hands of
men who handle but a small sum of money, the real use of coin
money in the United States is to make a basis or a fund for the
redemption of paper money—when you come to consider that,
then the question arises, which has been answered by the act of
1880. It is this, can you devise a scheme of paper money, an
instrumentality, T will call it, of paper money which will have
the effect of being just as good in circulation as a dollar of gold
or a doliarof silver, and which will maintain always the parity
between the coins of the United States without respect o the
value of the bullion contained in them, by the option left to the
Government of the United States to redcem the certificates in
gold orin silver coin? The coin certificate answers these ques-
tions in the affirmative.

If you will add but one single feature to that law, the right of
the citizen of the United States, which is a clear constitutional
right, to go to the Treasury of the United States and have his
bullion of silver minted, then you will have completed and se-
cured now and forever the best financial system that any peo-
ple in this world have ever yet enjoyed.

The PRESIDING OFFICER (Mr. PADDOCK in the chair).
Will the Senator from Alabama suspend?’ It becomes the duty
of the Chair, the hour of 2 o’clock having arrived, to lay before
the Senate the unfinished business.

Mr. MORGAN. I have but a very few words to add.

Mr. HAWLEY. I hope the Senator from Alabama will go
on. .

Mr. MORGAN. Ishall take but afew moments.

Mr. STEWART. I ask thatthe unfinished business be infor-
mally laid aside.

The PRESIDING OFFICER. It will beinformally laid aside
if there be no objection. The Senator from Alabama will pro-

ceed.

Mr. MORGAN. I could stop here, perhaps, with decided ad-
vantage to myself and to the Senate, but I wish to add one or two
very brief reflections.

" 'We shall have, I repeat, when we have made it optional with
the citizen of the United States to have his silver bullion coined,
the best financial system we can secure in times of peace and in
times of trial, famine, distress, or war that any people in this
world have ever had. Iwill againrecur to an ideawhichI have
not been able todismiss from my mind recently, for we have had
some bodings of troublewith great powers, with dangerous pow-
ers. I have not been able to dismiss from my contemplation

“what the presentsituation of thiscountry would be in the event

" of a war with a great power, when the very first step we should
have to take would be to go to a country that buys silver and
gold from us to borrow the money to carry on a war with that
or a neighboring country. OI course we could not borrow it
from the country we were at war with.

Qur resources of credit would be very much cramped in the
event of a struggle with Great Britain, and we should then be
forced to look to our own internal resources for the strength to
raise, equip, maintain, and transport armies, and to furnish
them with munitions of war, with hospitals, and the lilge. Then
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we would turn our attention to this matter, which to my mind
is just as palpable as if we were in the midstof awar, of providing
out of our own resources for conducting it, and we should then
consider this very importantpoint. Our mines furnish to us$100,-
000,000 of metal a year, one-third gold. The redeeming factor
adopted by the banks throughout Christendom for all time since
banks were first ordained, is one-third of coin, or 3 to 1.

‘We have $100,000,000 a year, one-third gold, upon which you
can issue with perfect safety $3 for 1. So you have $300,000,000
a year, if you choose to use it in that way-—$300,000,000 that can
be represented among our own people with coin certificates which
they will take gladly and use in all of their business and prosper
upon it, and have perfect security. Inten years it is $3,000,000,
000, and it is such a fund as enables us not merely to bring every
resource and power of this great domain that we occupy here
immediately into action for military defense or other purposes,
but it will draw to it a commercialand financial power the like of
whi(l:(}lx has not been enjoyed by any other government in this
world.

Great Britain during five hundred or eight hundred years pf
her noble and magniticent history, through her statesmanship,
by adopting always the bsst expedient for the relief and advan-
tage of her people, has been able to accumulate a resource of
money and credit that has hitherto been entirely unparalleled.
She has done it by scouring the seas, taking the islands, going
wherever nature invited the hand of agriculture or of any other
industrial pursuit, there gathering the rich harvests of the
world, carrying them to Liverpool and London, and distribut-
ing them again out among the nations of the earth. In this
way Great Britain has grown enormously rich through many
years, and will still remain ecormously rich.

Providence, however, without any exertion on our part except
toemploy ourlabor in our ownminesand within our own territory,
places within our reach $100,000,000 a year, of specie, one-third
gold, which is in the right proportion, and which we may with
absolute safety, as has been demonstrated by the experience of
mankind through five hundred years, use as a basis of redemption
for our paper issues, thereby making it, as I have observed,
8300,000,000 a year, thrown into our hands as an assisting fund
for the wonderful, marvelous work we are engaged in here, of
conducting the best, noblest, truest, the most gentle, the most
perfect, and yet the strongest Government that-mankind has yet
conceived of. . . .

Are we to pass by such an opportunity as this and still hold
ourselves in an attitude of humiliating dependence upon Great
Britain, or any foreign country, merely because through her

-thrift and industry and skill she has been able to pile up credit
and money; or shall we grasp the outstretched hand of Provi-
dence and thankfully proceed with that-great encouragement
which the Divine Maﬂer of man has oxtended to us to try to
achieve for this country that which it is entitled to in every
sense and under every consideration—the supremacy of the civ-
ilized world?
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