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SPEECH

HON.JOHNT MORGAN,

OF ALABAMA,
IN THE UNITED STATES SENATE,

Monday April 4, 1892,
THE FINANCIAL SYSTEM.

Mr. MORGAN submitted the following resolutions; which were read:

Resolved, That the Committee on Finance is directed to make examination, and report to
the Senate as soon as practicable—

1. What has been the effect on the price of silver bulllon, of the provisions of the act of
July 14 1800. directing the purchase of silver bullion and the issueof Treasury notes thereon,
and whether tne said act has in any manner contributed to promote or sustainthe “estab-
tshed policy of the United States 10 maintain the two maetals, gold and silver, on a parity
with each other upon the present legal ratio,” or such ratlo as may be provided by law, as
declared in section 2 of said act.

2, Whether the igsu» of Treasury nntes a5 provided in sald act has been and w'll be a suf-
ficlent provision of law for maintaining *the two metals on a parity wirh each other upon
the present legal ratio.” or whether any and whau further legislatlnn 1s neces-ary to provide
a new ratio between gold and silver to keep themu ot a pagrit_ with each oiher,

3. Whether the Treasury notes that have besn issued under the first section ot said act of
July 14, 1890, huve at any time, or at »ny ‘place, heen at a discount in exchange fr gold or sil-
ver coin; and whether, In the judgmentof sald committee, they are likely 10 be nt such dis-
count, If salii act shall remain permanently in full forco an: opetation. Andfurther, whether
sald Treasurv notes furnish to the peopl - a safe and sound legal-tender currency, as good for
thelr‘purposes as g 'ld coin or silver coin; an1 further, whether sald Treasury notes have at
any time since rhe date of the act of July 14, 1890, iaken tire place in our natinnal currency of
large sumsof g 'Id ¢o n that were sent t0 Burope for specnlative purposes, and whether the
prosence of those T easury notes In our volume of currency during the absece of such large
Sums of gold did not save our people and our Goverument from & dangerous financial crisis
and threa ened bankruptey. -

4. Whether the colning or 1ssus of a=y dollar of gold or sllveris now author zed by the laws
of the United Srates, a.d,itso, under whatlawis such coinage permitted, and fur her, whether
1t is a safe financial system to authorize the printing and issue of paper dollars, and to
forb’d the coinave of gold or silver dollars. i ’

6. Whether it is just 10 the people who are compelied to use the subsidiary coinsof the
Unlted Siates in thelr daily business, and to receive them in nayment for labor, and also to
use them i paymenrt for food, medicine, raiment, and shelier, thar sach coins should ¢con-
1ain less pure silver than the full legalstender silver dollar in which their creditors and
Dbankers have the right to collect thelr debis from them.

6. That sald committee ascertain, and report to the S8enate. as nearly asthey may the pro-
gnrtion of the silver coin an« go d coin that isin actual circalation in Great Brirain and the

uropean states; in Russia, Ch1 .a, and Japan; in India, Turkey, and Egyu1; and in Austra-
lasia, Canada, the United States, and each of ihe othercommercial states on this hemisphere;
and in Hawaif and the West Indian Islands. . 5

2, Resolved further, Tuat inasmuch as great anxiety exists among the indust-ial classes of
the United States as to the causes of the depre+sion of prices andthe paralysis ot markets for
the'r production.: and,astheiraufferings are seve: e, that sald commmittee sh 11t proceed promptly
to inform the Scnate up 'n the m-tters submitted 1o ibem under the foregoing res lutions, ex-
cept the sixth, and, as to that resolution, ihey shall have author,ty to send for persons and
papers iIfthey shatl see ft, -

Mr. MORGAN. Mr. President, I know that this is a subject which strikes upon
the attention of some Senators in ap alarming way, because the people of the United
States are very earnest in their desire to bave some relief from -exi ting financial
conditions and embarrassments and some of us are not ready to act. Iknow that
the behests of party stand in the way of a free expression of opinion in thi+ body"
upon & question of finance that bas now been mooted for twenty years in the direc-
tion of the free coinage of silver; and I feel rhe embarrassment that any man would
feel under such circumstances in bringing forward and discussing a matter which I
think the people of the United States desire and are determined to further investi-
gate; if we of the Senate are not willibg to express our opinions by our votes and
ctherwise upon 2 question of this kind they will express an opinion for us at the
ballot box next November, and on other ocecasions. } . .

1 am not of those who believe that the restoration of the fluancial system of- the
country toa condition suited to the wants of the people, depends exclusively upon
the remonetization of silver with all of its free-coinage privileges. I think perhaps
there are some other things requisite to be done in addition to that, to make the
financial system worthy of the American people and our country with all of its vasg
and wonderful powers and resources, '
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I belleve that since 1878, when we took the first step in the direction of the restora~
tion of the finances of the Uniced States to their former and normal condition before
they were revolutionized by the act of 1873, we have made very great progress, We
have brought the countrv up to a very much better condition than it was prior to-
1878 and back to 1873, when the demonetization of silver took place. I am encour-
aged to believe that there are In the act of 1890 several provisions that are worthy
of consideratfon. T think we shall ascertain, upon the investigation to be ordered
under these resolutfons, that the act has nccomp'ished some good, perhaps a great
deal of good, for the people of the United States.

I think that it ought to be amended and reformed, and whatever of movement X
should be disposed to make for the relief of the financial conditions would be first.
of all in the direction of amending and reforming the act of 1890. I would not give
up one inch of the ground thut we have gained in the enactment of that statute,
but /mproving upon the condition as it has been established, after.long and labori-
ous efforts and struggles. I would try still to step to the front and do for the coun-
try olther things that are just as requisite t0 be done as were those provided under
that law, -

I am not a doctrinaire on the subject of the free coinage of silver. I think that.
is & practicnl question and not eimply & question of political economy. I think that
it I8 no more & doctrinal question of political eermomy than is the alleged operation
of the Gresham law. 'The Gresham law s regarded by almost all political econo-
mists, and especially by doctrinaires, a8 being an infallible rule for the people of
this country in respect to the eninage of gold and silver. The infallibility of that
rule has been very severely tested and has been disproved by the experience of the
Unlted States in the most signal way on various occasions. ‘I prefer above the Gresham.
law or any other law of political economles the Constitution of the United States.

I prefer the foundations on which our fathers rested the financial system of this
country, and upon which they expected that we should maintain it, and I am un-
willing Lo have any legislation until that Constitution is altered, which abrogates
any oue of its provisivns, which retires to the rear the provisions or guarantees
made jn that instrument in favor of zold and in favor of silver as the coinage of the
United States. The people of this country also have that impression, and have had
it gince the foundation of our Government, and they are not satizfied now, nor-
will they ever be satisfied, until full constitutionsal sway is given'in our legislation
in respect of both these metals,

‘Bimetallism was established in the Constitution when gold and silver were:
wedded together, in the very language of that inetrument, and in the only process
by wh ch they could be reduced to circulating medium, that of coinage. No man
has the right to put them asunder by destroging one of these metals or making:
either of them ineflicient in the service of the country in all of its financial opera-
tions and powers.

Our fathers, for good reason and in the moat careful way, ascertained and regu--
lated their actual value, and their relative value to each other by comparing each
metal with other standard productions through the history of many generations of
people. They * regulated the value *’ of these coins and fixed the proper ratio at 15-
to 1, beeause that was the purchasing power of the coins of each metal through a
long series of years. If this had not been disturbed in 1834, so as to advance the-
relative value of gold, we should have had no trouble with the ratio, but they fixed
tlg:n& at 16 for 1, leaving the fine silver in a dollar at 371} grains, where it still.
stands.

The argument is so verv strong, so direct, and g0 impressive in favor of bimet-
allism that there is not a single gold standard man in this Senate to-day—and there-
are several here~~who is wiiling candidly to confess that he is not a bimetallist, not.
one. They will tell you in debate, they will write it in leiters, they will print it in
speeches, that they are for bimetallism, that that is the chie! point to which thelr
hopes are directed, and until that Is accowplizhed they can never be satizfled with
the financial situation in the United States, and they will tell you of many expedi-
ents and means by which they hope ultimately and after a long lapse of years and
of suffering to reach the condition where they ean afford to be bimetallists in prac~
tice as well as in theory. but those conditions are plainly impnssible. |

Bimetallism, Mr President, is indispensable from the very language of the Con-
stitution of the United States. No man can strike out gold as 8 money metal and

.obey the Constitution, nor can any man str-ke out silver as a nfoney metal and obey
the Constitution ; and It is no obedience to the Constitution of the United States
that we are willing to give a small portion of the circulating medium of this coun-
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try in the ghape of subsidiary silver coins, which are 6 cents oun the dollar less in
value than the standard silver coins and gold coins of the United States, into the
hands of the industrial classes who earn their bread every day.

A man who is willing merely to give the common Industrial laboring people of
this country only subsidiary coins upon the basis of our present statute laws, which
subgidiary coins are 283 grains short in weight of the pure metal, the standard metal
of the silver dollar authorized to be coined under the laws ot the United States, is
not & bimetallist. He is a hypoerite. He pretends to be a bimetall'st when he s
only willing to dole out, as we are doing, about $67,000,000 into the hands of the
common industrial classes of this country in the shape of subsidiary silver coins, at
a loss of six cents on every dollar, and compel them to take them in sums of §100r
under, a8 leg-l tender.and then refuses to permit them to pay a $20 debt in any-
thing but standard gold coin or standard silver coin, or 2 greenback. He makes our
silver coins and gold coins worth 6 cents on the dollar more than the $10, with which
the laboring man could pay a small debt, That is not bimetallism.

That, Mr. President, is * holding the word of promise to the ear and breaking it
to the hope.”” That is a positive wrong commi: ted daily, hourly,and every moment
upon those classes of our fellow-citizens in this country who every day labor for
wages, and at nightfall buy, with the proceeds of their day’slabor, something where-.
with to feed themselves or clothe themselves or some shelter, Into which they may
creep. .

I suppose that the sixty-five or seventy millions of people in the United States,
those who labor every day for the bread of life and those who do not Iabor, use in

* their daily transactions more of this debased subsidiary coin than is used of stand-
ard coin in the daily trunsactions of the men engaged in the commerce of this coun-
try by actual exchange from hand to hand. What I mean to say is this: That the
people who use and handle and are compelled to usz and bandle, who are compelled
to earn and receive and compelled to live upon these debased subsidiary coins, han-
dle a larger aggregate amount during one day in thelr transactions in the United
States than there is of standard gold and silver coin actually handled in the other
transactions of the country.

So then that bimetallist, as he calls himself, who is willing to compel the ordinary
laboring population of this country te use this debased silver coin, 28} grains below

- the standard value, in their daily transactions, is a man who has got his own con-
sent, for the purpose of dubbing himself by a title which he thinks is popular, to rob
the people he represents. This robbery is the basis of the claims of many to be
considered as bimetallists. . '

'The division of opinion and demarkation by lines of action in this country between
the silver men and the gold men is simply this: The silver men want bimetallism;
they want the metals placed upon a parity with eachother and kept theére. The
gold men do not want bimetallism. They want the silver destroyed. driven ount of
thedcurrency, dishonored, and reduced to the mere capacity or condition of a com-
modity. ‘ !

. The money character of silver—that character by which alone we are entitled to
call it & precious metal—they ignore and diseard and scout, and they are not willing
to have it; they are not willing that it shall perform'any funection in this country,
except the same that wheat and corn and cotton perform, of being a mere commo-
dity of commerce, except only that they are willing to pinch out of it enough to
furnish the ordinary laboring people of this land debased subsidiary coins to serve
them in their daily transactions,

Now, [ commend this to those gentlemen who bave been so eloguent and <o per-
sistent in their efforts to make the world believe that the free coinage men in the

‘United States are desirous of putting a cheap dollar upon the people. You put
cheap, debased hzlf dollars upon the people and you compel them by law to take
them. Then you ery out fraud against the friends of standard dollars, There is
not now in the United States, according to the laws of the United States, the.
opportunity to coin a gold coin of less than $5 in denomination. The gold dollar is
stricken out by the act of last Congress as & coin, and no -man can coin a gold dol-
lar any more in the United States, It is my opinion that not only the theory but
the practice under the law of 1890 has had the same effect ipon the silver dollar; so,
that as a matter of fact there is no law, no mandatory statute in the United Statea
for the coinage of a dollar of geld or & dollar of silver. )

I can. demonstrate, I think, to the satisfaction of anybody, any plain common-
gense man, that the power to coin silver dollars to-day, corresponding precisely
with the nractics, us 1 will show it now in a few moments, of the Treasury Depart-
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ment is & mere discretionary power left in the hands of the Secretary of the Treasury
swhich he may exercise or not at his will and pleasure. If I were to go there with
any sort of demand, or present any kind of urgency or emergency that an Awmerican
citizen could feel or experlence in respect of the necessity of having silver dollars
eoined, the Secretary of the Treasury could turn to me and say ** the power to coin
silver dollars under the act of 1890, which repealed all antecedent acts, is with me
entirely a discretionary power, and I can coin them or I ean reluse to coln them at
my will and pleasure,” Therefore, Mr. President, there 15 no mandatory law, there
fs no statute having the force and cffect of law in the United States to-day for the
coinage either of a gold dollar or of a silver do'lar,

I suppose that no one in this angust and splendid body of men will be heard to
say that & permission given by law to the Secretary of the Treasury to coin silver
dojlars of the standard value for the purpose of redeeming the coin certificates issued
under the provisions of the act of 1890, is a law for the coinage of sliver

Left in that situation, without any coinage law for silver or gold dollars at all,
you compel the people hereafter, if this Jaw stands just ae it is and if the action of
the Sccretary of the I'reasury is to be just what it is now and has been heretofore,
you compel the people of the United States by pozitive law to receive rubsidiary
coin for their daily toil, their daily productfons, whatever they may be, and you re-
fuse them permission to handle or to have any other minor gold coin, I will call {t,
or any other silver coin except the debased subsidiary coin.

The biggest coin that 8 man can hold by the law of the United States if that coin
is struck to-day, whether; of gol1 or of silver, is the half dollar, The Secretary of
the Treasury mny dole out to him, if le rees proper, a dollar, but he can not issue
that dollar except in the redemption of coln eertificates; he can not coin it for any
other purpose than the redemption ofthe coin certificates. A man must hold a coin
certificate and go there with it for redemption betore he can respectfully or respect-
ably {nsist that he shall put his mint to work and strike a dollar thut he wants to
use in silver, in place of paper money, that he can take with him and circulate
amongst the people. .

That is the condition we are In to-day in respect of our gsld and silver coinage;
and while the world is standing tiptoe—no, not the world, but the financial kings of
the earth are standing tiptoe and belcbing tor .h aspersions and denunciations and
criminations upon us because the price of 371} grains of silver is not a dollar in the
commereial markets; while they are dolng that, knowing very well that the present
price of silver has been depressed by the iron heel with which they have ciushed it
down, using, the great power of this great Government, kn wing that only they
are responsible for the present value of silver, comme+reially, these men tower in
their rage and indignation and scorn when they speak to us about wishing to put
out upon the people as a dollar that which can be bought in the markets of the
United States as bullion for 80 or 85 cents. [To Mr STEwART|. Wuatis it to-day?

Mr.STEWART. Eighty-seven.

Mr. MORGAN. Eighty-seven. They at the srame time: in order to increase the
power of gold, held in large sums from &5 up, and in order to increase the power of
such issues of money as they mhy see proper to predicate upon that gold, to be in-
creased or decreased in their purchasing power orin their valume according to their
good will and pleasure. they hand out to the people of the United States 367,000,000
in these debased subsidiary colos, debased by actual requirement of law. ,

Me. STEWART. Tne dollar, if the Senator will allow me, is only about 67 cents.
That is made of 4121 graine. 1t is the ounce which is worth 87 cente

Mr. MORGAN. 'T'he dollar is about 67 cents.

Mr. STEWART. Sixty-seven cents, .

Mr. MORGAN. Mr. President, I propose as well as I know how to do it in the
‘interests of the people to strip the masks off the faces of those gentlemen and let
them for one time look the truth dzad in the face

On Saturday 1 wrote to the Director of the Mint and asked him some questions
about what the practice was under this present ac: of 1890 in regard 1o the coinage
of the bullion we have been buying, and here is his response:

TREASURY DEPARTMENT, BUREAU oF THE MINT,
. . ‘ Wash.n.:ton, D. C., April £, 1892,

Drar SExaATOR: Rep'ving to your inqu'ry of the I«t instant whether since June 30, 1891, the
silver bulllon Eurchamd under the act of July 14, 1890, has been ¢oined, and to what amoont
and whether the provisions of thut act, 83 (o the coinage of 8] ver bulliun wre held by the De-
partment to be mandatory or only nesm.ssive, 1 have the honor to reply as fo lows:

Tus number -:f s lver dollars coined 4t the mints of the Unitsd 8t tea since June 30,1891,
from sllver bulllou purchased under thé act of July 14, 18%, has asgregated 1,907,620,
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That, however, was for the purpose of supplying a demand that existed prior to
the passage of that act.

At presect & monthly coinage of silvr dollars from purchased bullien 18 being lexecuted at
the mints of the United States at San Francisco, Carson Clty, and New Orleans.

How much he does not undertake to eay.

No sllver-dollar coinage 15 at present belng executed at the mint at Philadelph'a, which {8

busily engaged upon the recoinage of subsidiary silver coins and the execution of the neces-
8ary minor coinage.

It 18 held by the Department that the colnage of silver dollars from silver bullion purchased
under the provisions of the act of July 14, 1890, is discretionary with the Secretary uf the
Trensury and that the only colnage required by thatuctis an amount sufficient to provide
for the redemption of the Treasary notes issued under tre provisions of the same law.

Very respectfully, E. 0, LEECH, Director of the Mint.

Hon. JOUN T. MORGAN, Uniteq States Senate. . )

They have, in practice, stopped coining silver dollars, and they have in theory
repudiated the idea that the Congress of the United States in the act of 1890 did any-
thing more than merely to grant u discretionary permission to the Secretary of the
Treasury to coin as much of the ballion he may purchass under the provisions of
that act as he might consider a necessary provision for redemption. Now, that act
means upon its face, as construed fairly and properly and as understood at the
time of its passage, that to provide for the redemption of a dollar note issued to the
hands of a citizen, there must be a dollar of silver coined and held ready to redeem
it, and so with & million dollars. ‘But the Secretary of the Treasury, in practice
and in theory, has adopted a rule of the Department by whicn it s held that it is
entirely discretionary with him what amount he shall coin and when he shall coin it.

Mr. President, it the act of 1890 being thus construed is not amended then we ac-
qulesce in having confided into the hands of the Secretary of the Treasury the mere
dlscretion to coin or not to coin the money that has been bougnt through the labor
and toil of the people for the purpose of furnishing a quota of zilver money for the
use of these great communities that we represent. Who can call thatalaw? Itis
& mere protection tothe Secretary in exercising his discret-on. It saves him from
impeachment, and that is all it does, for not obeging what would otherwise be his
duty, for we buy that silver, n it for the purpose of hoarding it merely in the form
of bullion, but we buy itin order to supply silver coinage to the people of the
United States and to maintain what? I will read what we hive got to maintain ag
expressed in this act, and & more solemn pledge was never made in the world.

It being the established policy of the United States to maintain the two metals on a parity
‘with each other upon the present legal ratio.

What did we mean by putting that language in that act? Did we mean to main-
tain a parity between silver bullion and gold coin, or gold bullion and silver coin, or
did we mean to meintsin a parity between the coins struck from these metals ?

It is said; in the words I have quoted, to be the established poliey of the Govern-
ment of the United States to maintain this parity, and yet the Secretary of the
Treasury, in view of that solemn declaration on the part of Congress,.concludes
from the language of the act that he is entirely safe and correct in construing this
act to be a mere permission to him to coin the silver bullion in the Treasury at his
will and pleasure.

Mr. BUTLER. IfI do not disturbthe Senator from Alab»ma, I should like to ask
a question for information, if hie can give it.

Mr. MORGAN. Certainly.

Mr. BUTLER. I see the Director of the Mint makes no reference toit, but is it
true that these monthly purchases of bullion are still going on and that the bullion
is being piled up in the Treasury of the country ?

Mr. MORGAN, Fourand a ha!f miilions a month.

Mr. BUTLER. Thatis still going on, and that is still being piled up .in the
Treasury, [ understand. ) )

Mr. MORGAN. Yes; I will come to that presently.for I will want to know from,
the Senator from Kentucky in my rear [Mr. CARLISLE] and the Senator from Ohio
[Mr. SHERMAN], whon work together in the same line 1 understand—I will want to
know what they are going to do with this bullion when it gets to be a thousand
millions or two thousand millions in the Treasury.

Mr. SHERMAN I wish ro ask the Senator a question, and that is, whether he is
not entirely satisfied as a Iawyer that the discretion is entirely left to the Secretary
of the Treasury?

Mr. MORGAN. No, sir, I am not as a lawyer nor as a Senator nor as an Ameri-
can citizen nor as a man of plain common sense.

Mr, SHERMAN. Ican only say there was not the slightest doubt in the ‘minds
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of the conference committee that that was to be entirely in the discretion of the
Secretary of the Treasury.’

Mr. MORGAN. Butwhen thatconference committee made its report I happened
to rige on the floor of the Senate and say I did not know anything about what they
were doing or what was the motive of thelr action, and it was plteously pleaded
thag it was indecorous for a man on the floor of the Senate to juquire into
the secret performances of any committee. Now, what secret reservations that
Senator may have had for the purpose of qualifying the words of this solemn statute,
1 do,not know. AllI cango byls the text of the law itself, the face of the text,and
there is not a man of ordinary common sense in the United States who would not,
I 'tbink, believe that it was the purpose of Congress that the two metals should be
put upon a parity in their circulation.

Mr. SHERMAN. Undoubtedly. Allow me to say that the language of that law
s 80 plain that 1 do not see how any Senator, especlally so good a lawyer as the
Senator from Alabama, could doubt it. Tt declares that the Government of the
United States shall maintain the parity of gold and silver coin.

Mr. TELLER. No; it does not.

Mr. SHERMAN. The gold and silver metalz.

Mr. PTELLER. That is quite a difference.

Mr. SHERMAN. Not a bitof difference. Italso providesdistinctly that forevery
dollar the ‘Treasury of the United States {ssues under that law, there shall be be-
hind it a dollar’s worth of sllver according to the gold price at the tine it is bought,

Mr. MOR iAN. Very good.

Mr. SHERMAN. And that the Secretary of the T'reasury shall not coin these
silver dollars except as they were needed ; and who is to decide that except an ex-
ecutive ofiicer? ;

Mr. MORGAN. That last clause is not in the law by expression or by intend-
ment or by inference or by a guess of any man, except the man who knows the
heart of the Senator from Ohio.

Mr. SHERMAN. I understood it so.

Mr. MORGAN. Youso understood it, and the co ference committee may have
so understood it. The Senator from Ohio shaped this measure in the conference
committee, and when they got through with it he brought it to the Senate and denied
the privilege to a Senator to get up and ask the whys and wherefores and what was
meant by tbis and that and the other thing found in the report of the conference
committee.

Mr. CARLISLE. The Senator from Alabama has referred to me fn connection
with the act of July 14, 1890. I simply desire to say in response to that alluston
that I did not support the act of July 14, 1890, either in the committee or in the

Senate.
Mr. MORGAN. I know the Senator did not support it, but T have a letter of the
Senator here waich supports something worse than that. .
hMr. CARLISLE. Yossibly I have supported a great many things worse than
that

Mr. MORGAN. Yes, Ithink you have, several.

Now, Mr. President, before I get further into this subject I wish to call attention
to the point in the letter of the Senator from Kentucky, where he deprecates the
results, I suppose, of the act of 1890, or, at all events, he deprecates the policy of
that act without designating it in his letter, because he says that it will hoard up
enormous masses of metal in the Treasury, and he cltes the fact that there are now
12,000 tons of metal in the Treasury of the United States, all of which ia hoardedtp
under the act of the Senator from Ohlo, and the Senator from Kentucky and the
Senator from Obls bothagree that there should not be any of that coined unlessthe
Secretary of the Treasury in his discretion should find some convenlent opportu-
nity—I will not say ol what kind, I will im ute to him no intentions except patriotic
intentions and some opportunity to serve his country, not his party or some indi-
vidual ot his party—to coin & modicum of this vast mass of 12 000 tons of silver that
lies nseless and dead in the Treasury of the United States. Four mlllion five hun.
dred thousand ounces of silver per moath will amount to 55,000,000 ounces In a
year and the amount of money that may be coined out of those will probably be as
wuch as $60.000,000 or #65,000,000.

Mr. STEWART. Nearly 870,000,000

Mr. MORGAN. At the present standard?

Mr. STEWART. At the prezent standard,

Mr MORGAN. Seventymillion dollars a year, and In ten years that is $700,000.-
000, and in twenty years' time it is 1,400,000,000. When does the Senator from
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Ohio propose to stop this piling up of bullion in the Treasury? Where does he pro-
pose to fix the limit of accumulation of silver put under lock and key and not coined ;
how long will he keep it in prison bounds and out of competition with gold? What
use could the people of the United States make of that silver in the twenty years’
during which $1 400,000.000 of it/would be accumulating in the Treasury ? .

We can not tell exactly when this very peculiar policy of the Senator from Ohio
isto stop. When you get readyto stop it,and you have got 200.000,000 ounces
or 500 000,000 or 1,000,000,000 ounces of silver in your Treasury, what digposition
are you going to make of it when you get ready to stop? Are you to put it up at
auction and sell it ?

Mr. SHERMAN, Will the Senator allow me?

Mr, MORGAN. Yes, i

Mr, SHERMAN. I suppose if we have to go on we should make the same dispo-
sition of it as we do of the three or four hundred millions of silver that lie in the
Treasury and can not be forced into circulation with all the power of the Depart-
ment,

Mr. TELLER. They are all doing money duty.

Mr. MORGAN. 'I'he statement of the Senator from Ohio requires to be proved.
T am willing to take the Senator’s statement about almosb any question of fact but
just that. When the Government of the United States through all its officials has

- been retarding the putting of silver movey iato circulation continunally by every
manner of device, I must still occapy the ground of doubt upon statements like
that. More than that; the Senator speaks of three hundred or four hundred million
dollars in the Treasury. We have got the exact amounts here and I will call atten-
tion to them.

Mr. HISCOCK. May I ask the Senator a question? ) .

Mr. MORGAN. In =z moment. And there sre no silver dollars nor is there an
ounce of siiver bullion in our Treasury this day, unless it has bden collected in the
way of taxation in some form or other, that is not represented by an active working -
f]ilvertc;erti)ﬁcate or coin certificate somewhere among the people. Will the Senator

eny that ?

Mr. SHERMAN. So with the bullion. Every ounce of it is represented.

Mr. MORGAN. Iunderstand that the bullion is so represented as well as the
coin, ‘

Mr. SHERMAN. It is easier to keep the bullion than it is to keep silver dollars.

Mr. MORGAN. No, it is not; for a silver dollar has no more power to lift itselt
up and fly away than a square block of bullion has.

Mr. HISCOCK. Will the Senator yield to me now?

Mr, MORGAN. Yes. ‘ .

Mr, HISCOCK. I ask the Senator if he favors the repeal of the act providing for
the issue of the certificate issued either upon coin or bullion ?

Mr, MORGAN. The Senator from New York is sitting there and amusi_n_g him-
self with imaginations upon what I may be willing to do upon some proposition not
connected with this subject that I-am now dealing with.

Mr, H{SCOCK. Ibeg the Senator’d pardon, for so long as the certificates are
allowed the result will be to pile elther the coined silver or the uncoined silver in

the Treasury, and it seems' to me that to aypid this piling up, of w}nch he coms-

plaing; there exists a necessity for the repeal of the law which authorizes the issue
of the certificates. I have never been able to see any difference between the accu-
mulation of silver dollars and the accumulation of bullion.

Mr. MORGAN. The Senator ig diverting me from my line of argument; never-
theless, I will stop to say to the Senator that I believe there has been no such-in-
stitntion of paper money found in the United States or any other country as the
coin certificate. I believe it has a value far beyond its mere monetary or legal
tender value. It has a value beyond a dollar of silver or a dollar of gold. It has a
value in being that one instrumentality ot the Government of the United.States by
which all of its credit and all of it8 power can be brought-to do that whichis pledged
in this act, to maintain the parity between the metals. So I expect not tolive to see:
the day, and I hope that generations will pass before this peculiar American inati-
tation of a coin certificate hasbeen allowed to lapse or to fall into de¢ay or into
neglect. It is the salvation of the land at this very moment. It has _saved the
Senator's %reai: metropolis of New York from bankruptcy and ruin within the last
mine months. : . .

Mr, HISCOCK. Then I desire to agk the Senator this question: If we continue
these certificates, and the Senator is right that that. would increase the currency;.
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Iree colnage will accumulate more either bullion or coined dollars than are accu-
mulated under what is known as the Sherman law, amd instead of stopping this
piling up and accumulation of bullion and coln, he ig Increasing it.

Mr.MORGAN. T have no objection to that, Mr. President.

Mr, HISCOCK, 'Thatis the point that 1 desired to bring oat.

Mr, MORGAN, Does the Senator think I am afraid to march up to that point?
Not by any means. 1 embrace it with perfect delight. :

Mr. HISCOCK. Iunderstood the Senator to attack the Sherman law because
there was such an sccumulation of stlver or coin under it in the storehouses of the
Government, and that is what hie was trying to restrain.

Mr. MORGAN. The Senator from New York, very unfairly to me, was simply
anticlpating or imagining that I was going to do & very foolish thing. I did not
expect to do anything of that sort. 1wasnot sattacking it at all. I was bringing
gome facts tothe attention of the Senator from New York and the Senator from
Ohlo, and | want toknow what is to be the outcome of it, not that I am dissatisfied
with the present prospect, but want to know what the outcome is to be; but I would
connect along with this another feature that the Senator from New York and the
Senator from Ohio, I suppose, would ‘never consent to connect with lt, and that is
the option on the part of the holder of bullionto have it coined into dollars and take
it into the currency of the country if he wishes to doit,or toacceptsilver certificates -
for it at the par value at the Mint. It would connect that option with it which the
Senator from Ohio and the Senator from New York would refuseto connect with
it. 'Why? They would refuse to connect that option with 1t for the platuest of all
reasong, and that 8 to say that the silver that would under this option in favorof the
holder of bulllon find its way into actual eirculation would become the competitor of
gold. That is the reason they refuse it.

Mr. SHERMAN.! Mr. President, all I wish to say is that that option now is given
to the holder of every certificate issued under that law. He ean go and demsand a
silver dollar at his pleasure and receive it, and If enough people go there and make
that demand, as & matter of course the Department would have to coin more and
more and more of the silver. So the Secretary now hasthe option, and if that isall
the Senator desires, I should be very willing to give it to him in some other form.

Mr. MORGAN. That Is the best illustration ot the delusiveness and the wrong
and the hidden evils and the concealed purpose of this law that I have yet heard
etated on the floor of the Senate or anywhere else.

The Senator from Ohio says a man can go there with his bullion and sell 1t and
he gets his coln certificate for it, and he can turn right around and demand the re-
demption of it in silver dollar If he wishes. That is the Senator’s statement. The
Secret_ary of the Treasury says **No, this is bullion I have in the Treasury. Ihave
not coined it, and I do not intend to coin it except at my will and discretion. I can
not pay you in silver coin because I have not got the coin. I have got the bullion,
but I have not got the coin. I can refuse you.” .

You leave it to the option of the Secretary of the Treasury to refuse to coin, and
yet you leave to the holder of the silver the right to go thére and demand the coin.
How can these two propositions meet and colncide dnd become harmonious nnder
the construetion that the Senator frop Ohlo puts upon his law? Did the Senator
mean to say that when he makes a promise to the holder of coln certificate that he
can get gilver or gold for it on presentation of his certificate, that he could then turn
to the Secretary of the Treasury and instruet him that it was purely a matter of dis-
cretion with him whether he would coin that silver or not, for the purpose of re-
deoming the certificate ?

I saw at that time, and called attention to it, the absurd incongruity in that law,
and I knew then the use that would be made of it, and here it is 1aid before this
Senate to-day in the letter of the Secretary of the Treasury. _He has not colned
this seventy or eighty million dollars of bullion, not a dollar of it, that was bought
wlith the people’s money, these coin certificates, and he does not intend to, except
according to his discretion. He does not mean to have an opportunity furnished to
Any man in the United States to flood this country with gilver. He means that gold
shall have the whole field, gold in pieces not under the denomination of 85, and
that when he has got you between these walls he can bold you fast until he has
ground you still more with the money power of this land.

To my mind, Mr. President, it is & very simple proposition, and the disclogure
made on the tloorof the Senate to-day fs & mere new revelation of a secret purpose
couched in this law, wbich has attended cvery measure of legislation connccted
with silver and gold for the 1ast twenty years or more, to dethrone silver entirely,
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make it utterly useless and impossible to get hold of, or impossible to circulate it at
the wi 1 of the owner of bullion, so that the officers of the Treasury Department can
rule month after month, aud year after year, to incredse the purchasing power of
gold in this country or to decrease it at pleasure. What they want, and never c¢ase
to strive for, is a field of control over industry in all its departments through the
power of gold, without any rival competitor.

Iamwery much obliged to the Senator froin Ohlo, although he has now left the
Chamber, that he has furnished me this opportunity to expose the internal work-
ings of this act and the purpose which attended its passage. Iam glad he has en-
abled me to show to the people of the United States now beyond all gnestion and
dispute, that it was the intention of that act of 1890, as it was framed, and the act
following immediately afterwards demonetizing the gold dollar, or rather retiring
it, to put more power in the hands of the holders of gold and lessin the hands of the.
holders of silver; in other words, to strike down the power of men baized npon the
holding of silver entirely andito giveextraordinary and increased powers to thehold-
ers of gold. The people of the United States now understand, if they have never
done before, the real animus of that act. :

I have other suggestions which are in line with this part of the debate—which has
oceurred unintentionally so faras I was concerned and ratherinterrupt<d the course
of my argument, though I am very glad it happened—in considerng the demone-
tizing act of 1873. We can not understand it unless we look at the surrounding
fucts and circumstances. I will recite eome of them and the motives will be per-
fectly apparent to the Senate when I have mentioned them 1 )

When silver in 1870 had increaszed, in ten years, from $150.000 to $16,000,000-—
the produet of American mines—the holders of gold, the concentrated and, there-
fore, con-ecrated money, became greatly alarmed lest their power over industry
and commerce should be snatched from the handsof the few who held gold and
dizsseminated it into the hands of the eager people who stretched forth their hands to
grasp the relief then apparently in reach, through the merciful providence of God,
when the mountains were stored with silver.

"The people then had a public debt of the United States to shonlder of §2,480,672,-
472.81, in addition to the debts of the States, counties, cities, and towns, enotmous
in their proportions, and their private debts—a very heavy bLurden, Their daily
toil had to pay every dollar of this vast sum. It wag their only resource. Even
from the mines, then yielding $50,000,000 of gold per annum,they must pay in labor
a full dollar’s worth for every pennyweight. .

The industries of eleven of these States were prostrate, and they could not eon-
tribute very much to the lifting of this erushing load. The people hailed with delight”
the yield of the silver mines, for our bonds were payable in coin of the United States,
and silver was at a preminm, It was to them as “‘the shadow of a great rock in a
weary land.” 'They hadthe right to pay their debt in silver, and the earth opened
its bowels of compassion to aid them. . ‘

Then, for this cause, silver was instantly killed as & money inetal, and when, after
a time, the murder was out and they aud their sympathizers saw, too late, that the
fatal blow had fallen, in dismay the toilers left their fields and shops and went
wandering in the highways, much as the Russian -peasantry are wandering to-day,
famine stricken, in search of food.

" How was this brought about? The answer is, by the same fatal purpose that is
now being declared by the opponents of silver. The Evening Post, of New York,
fiated March 30, tells us what the purpose is. '

Wa say that the day of silver and silver bills has prssed. * * * Moreover, as the tabling
of a biil carries all the amendments with it so the killing of the Bland bilt killg international
bimetalism, which scoth to say, 1s only a shade l-ss absurd than national bimetaliism, bein,
an attempton the pa't of several to litt themselves by the bootstraps all together,ingte.d of
separately, Moreover, the killing of the Bland bill kills the preseat silver law. * 3 =
Anuother consequence will bethe nomination of Mr.Cleveland by the coming Ohiergo conventior.

The purpose has been always the same that it was when, in 1868, in June, Mr.
SHERMAN made a report to the Senate from the Financé Committee, in which he
declared in favor of ‘‘a single standard, exclusively of gold.”

Now, I am sorry the Senator from Ohio is not here that I might'agsk him if he
has given up that idea. If he has he is the only anti-silver man of any consequence
in the United States who has given it up, unless he has changed to the other side of
the question. He reported a bill confining the use of silver to subsidiary coin, the
very thing that he has since accomplished by the act of 1890, and the; subsequent
act refusing coinage hereafter to gold dollars and confinlng the coinage of silver to
subsidiary coin. That was his proposition then asit is now. That is the result of
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his legislation; that is the attltude of the Democratic party of the United States, as
xell as of perhaps two-thirds of the Republican party of this conntry on this ques-
on,

It was then that the destruction of bimetallism, except for subsidiary purposes,
began in earnest, and in 1873 it was accomplished by the act which struck the coin-
age of the silver dollar from our laws, destroyed its legal-tender power as to sums
over 35, and made the go!d dollar the sole unit of value. The actof February 6,
1873, provided for the free coinage of trade dollars of 420 graius Troy after killing
off'the standard dollar of 412} gruins and destroying its legal-tender quality and
preventing its coinage, and made them legal tender for 83, but destroyed every
other right of the free coinage of silver.

A main purpose of this Iaw was to unload this silver on Chida, Japan, and Mex-
ico. [t brought our standard of gilver dollar coinage up to the Mexican standard,
and furnished the Chinese and Japanese a Iarge margin of profit in melting trade
<ollarz and reecoining them inio their cash and other silver coins. 1t was supposed
that China would entice the rival of gold from these to happier shoresin the Orlent,
but the mistake was that their commerce would not afford the commodities for ex-
change with us to pay for our §16, 000,000 a year of silver product.

To prepare the way for tae single standard exclusively of gold raised over the

battlements of the wealthy classes by the Senator from Ohio in 1868, in June the
Chinese Empir- was being courted and flattered into free commerce with us and
freec immigration by the leading men of the then dominant.party, which resulted
in the baneful Burlingame treaty in 1870. We are yet in thestruggle to protect
the lives and honor of our laboring classes against that treaty, theleading purpose
-of which wuas to assist thegold mean in banishing silver into China. This dump for
silver having been found, as was supposed, two years later ecame the resumption act
of January 14, 1875, Silver legal-tender coin having been stricken from existence
except as to trade doliars and subsidiary coing with a legal-tender llimit of 85, the re.
sumption act made our redemption of all Government obligations virtually in gold
coln. There was nothing else with which to pay; no other coin to be used in this
respect but gold eoin.

Mr. GEORGE. The trade dollar never was a legal tender.

Mr. MORGAN. The trade doljar never was a legal tender except for 85, Thus
more than §2,000,000,000 of public debts and all private d-bts were changed from
coln demands to gold demands by the jnint action of the act of 1873 and the resump-
tion act coming two years later than the act of 1873, by which silver was stricken
outt as & money metal.

At last the golden seepter ruled the Republic, and the people got Chinese immi-
gration, the prostration of thelr industrice, the land filed with tramps, the bank-
rupt law of 1867, and the unlimited issue of money by the national banks, for giving
up the right to pay their war bonds in the standard coin of the United States as it
was on the day named in the bonds.

When they founa that under the Constitution of the United States, and under
the pressure of public opinion, it would be a matter of impossibility that the Gov-
emment could sustain itsel? in refusing to pay silver out of its vaults upon the war
bonds, when they had stipulated expressly that they were payable in the coln of
the United States at standard value at the time when both were legal metals, the
plan was resorted to of destroying silver absolutely, its opponents saying ** dump
as much of it as you caninto China, but if you can not get it there, destroy it any-
how, get it out of the way, and then wg will pass a law of specie resumption,” by
which the greenback shall be redcemable in coin at the Treasury of the
United States through greenback redemption, for that was the lawful money
of the United States and there could not be after that any redemption in sliver or
anything that stood as the representative of silver, because there was none ot it
left remaining in the Treasury of the United States. That was.the situation and
that was the result of the act of 1873,

Priorto this time, and Ia sunport of the argument that was advanced then by
gentlemen in both Houses and by men outside of the Congress of the United States
for. the reduction or limitation of this countryiu its financial operations to the single

#o1d basis or single gold standard, the history of the country was looked over, and
it was found that some time inour legislation in the United States, in 1834, the ratio
between gold and silver being 15 for 1 was ralsed to 16 for 1, for the purpose of in-
ereasing the purchasing power of gold at that time, for which there was a reason,
& nd the tame reason that influenced Great Britain in-her gold policy when she, I
-believe, in 1816-~if I am not mistaken in that date—concluded she would strike out
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her silver money except for subsidiary coln, and that thereafter the pound sterling
should be the uuit of value, and there should be nothing coined -in British mints
except gold and subsidiary silver coin.

T'he struggle to find relief from the hardships of the demonetizing act of 1873 has
been very great; but before I proceed with that I will call attention to the following
-gubjects and inquiry : Why the United States and Great Britain first adopted the
single gold standard. '

In 1834 we thought that the new discoveries of gold in North Carolina and Geor-
Zia were going to make us very rich in' gold, there being then very little silver pro-
duced in the United States, only $250,000 againss $7,500,007 of gold for the ten years
succeeding 1834, and a sum quoted in our Mint report as **insignificant”’ in respect
of silver, against $14,000,000 in gold from 1792 to 1834,

We then had the same motive, based on our hopes and our experience, that Great
Britain has had from 1818 to this time for making her gold the commanding metal
in finance, over the silver of Mexico and South America. We then did pot dream
ot the ownership of California, Nevada, Colorado, Arizona, and New México, with
their enormous wealth in silver. In 1854 we produced $60.000,000 in gold and §50,~
000 in silver, and held to our false policy of 1834, In 1884 we produced $46,000.000
in gold and $11,000,000 in silver, and the white metal began to be a public rival of
.gold. Then began the struggle to hold the supremacy of gold, this time against a
domestic competitor. Not avy longer against Mexico ana Peru and Bolivia and.
Ecuador, buf this time against our own mines and our own country.

In 1873 it was a neck-te-neck race between the two metals, the prodnction in that
year being, of gold $36.000,000, and of silver, §35,750.000. ouly a difference of §250,-
4000 between them. The capitalists who had measured the propertv of the debtor
class by the single gold standard, seelng that silver—the unit of value, fixed by law,
was about to double the debt-paying ability of the people, resolved that it should
-die the death.

Silver was then at 3 per cent. pr-minm over gold. It was & rival too powerful
and too popular to live, and in a mysterious way it met its death at the hands of
‘Congress, Too many of my Democratic brethren are now, it seems, rejoicing over
that taking off ‘to make it agreeable for me to dwell upon the dark picture of its
untimely death, In 1883 the production of gold was $30,000,000, and of silver $46,~
200,000, and in 1890, the production of gold was $32,800,000, and of silver $70,464,-
000. In fifty-six years our production of silver grew from $50,000 to this enormous
gum, or 1,409 times its bulk. In fifty-six years it increased 1,409 fold.

Mr. GEORGE. Annual production?

Mr. MORGAN. Yes,annual production.

For ten years past the yield has been about one-third gold to two thirds silver,
and this ratio is likely to be maintained without material alteration, )

The experience of bankers since that business was first begun has been that one-
third in volume of coin, as compared with the issues of paper money, is an-ample

fund for its fullredemption. So that, if gold were the sole metal in which our coin
certificates could be paid, as has been the case with our bonded indebtedness, and
if the silver, on which the coin certificates are issued, should lie dead in the Trea-~
sury, we would still be able from the products of gold from our own mines to
redeem every dollar of our coin certificates in gold, as they might be presented for
redemption. : )

In 1890 the gold product in Great Britain and all her colonies was about $35,000,-
000 and her silver production was about 12,000,000 ounces, say $15,000,000. Great
Britain and her colonies it seems are producing as much gold as the United States
.and one-sixth as much silver. We are equally as mueh interested as Great Britain
is in the commercial and financial power of gold and six times as much interested
in the purchasing power of silver. )

Is there not room here for the deep foundations of an American finaucial policy,
‘based on the yeild of our mines, and employed to sustain our great staples of cereals
and textiles, our iron, copper, zine, lead, coal, petroleum, lumber, and the yeild of our
fisheries; in all of which we have a redundant production, far beyond our wants, to
enter into our foreign commerce?

How an Ameriean can contemplate the power, influence, and wealth thaf must
flow from this opportune combination of money and material, in reach of the enter-
prise of this great people, and fear to grasp the golden scepter and wield it in peace
and benevolence for the benefit of the world, for the glory of his country, -and {for
the promotion of liberty secured by free constitutional government, is something I
must refuse to realize,
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My, President, wehere find that the motive foraction on ¢he part of the two govern-
ments is a seifish one.  There was never anything bat a seltish motive for the netion
of any goverument, and there never will be, The motive on the part of the Govern-
ment of Great Britain was that ghe and her colonies produced very largely of gold
and verv small quantities of silver. Up to 1834 we did nat have that motive, for be-
tweeu the foundation of the Government or, rather, the parsage of the coluage acts of
1792 and 1834, we had coined from the produets of our own nines and our own mints.
less thaun $10,000,000. I think it ie, both gold and silver,

So that ours was not then a country that was a yeilder of the pretious metals in
either form, and we were indifferent at that time in respect of the one metal in its
power ever the other; hence we adopted both upon the advice of men like Hamiilton
and Jefferson nnd oihers, who took:} broatl and world-wide examination of questions
of finance, and who concluded it was best in accord with the spirit of iiberty found
In our,wriiten Constitntion and the spirit of our people and their prosperity and
safety for all time to come, that they should bave an opportunity of enjoying the
beunclits of both of the precions wetalz that the Almighty had placed in the bosom
of the earch, doubtless for the purpose of assisting in the civilization aud Christian-
ization of mankind

You may look back over the history of this world in all its parts, nationalor in-
dividual, eollective or singular, and you cun not tir.d any production of the earth
or any other factor that hus been so vilusble and so fodispensible in the promotion.
of civilization as the divive ordination of silver and gold in their twin co nnection
It seems to have been established throughthe providence of Almighty God., Upto
1834 we hait no prendiar or selfish motive in thismacter. In1834 the whole country
waes cleerrified by the discoveries of what were then supposed to be vast and unex~
ampled deposits of gold in North Carolina and in Georgia,

[ remember even as a child the thrill that ran through the country at that time at
the marvelcus discovery of gold in Georgin and/iv North Carolina, and when [ got
to be a boy of 12 or 15 years of age it had gonc over into Alabama, and when I got
to be & man, making a stumpspeech one day in Alabama on a little branch at
Arbacoochee, a little placer digging there, a barclegged boy with his pants rolled up-
to his knees came running intothe crowd holding a ulkgget above his head shouting,
and that broke me down, and we did not have any more excreises except 8 jolliti~
}c’mionl over this finding of a nugget of gold that weighed 30 pennyweights In that

ranch.

The foundation of our financial system gave way under pressure of our gold dis--
coveries, and we adopted straightway the ratio of+16 to 1 in order to make the pur-
chasing power of gold greater—a most unfortunate movement that has led from
that time to this, in consequence of the unbalanced condition of the philosophy of
the financial system of our Government, to continual wrangling and controversy
between silver.men and gold men. Great Britain discovered, I think it was in
1818, what I have just stated—

Mr. GEORGE. Iu 1826,

18‘1)?. STEWART. The law was passed in 1816, but it did not go into effect until
Mr. MORGAN. That was her wise, relfish policy with respect to gold? She
i wanted to make it the most powerful metal in the world, more powerful than silver,
for the double reasons that her colonies produced it in what was then considered
pretty large abundanee, but her commeree naturally put her in the lead of the na-
tions of the earth in financial affairs, and she wanted the concentrated money just
a3 every wielder of power, political or religious or moral or financial or any other
kind of power, always wants his power concentrated in the hands of a very few
people in order to make it entirely effectual,

Then we went on in our new policy, and when gold was discovered in Callfornia—
which was discovered before auy silver-—then a question occurred about the demon~
etization of gold, whether it was not getting too powerful and whether there was’
not too much of it coming in, and it was largely discussed. .

‘After awhile discoveries of silver were made, some in California and some in Ne«
vada, New Mexico, and elsewhere, and silver thus commeneced piling up the column
and got pretty nearly toan equilibrium of production with gold, and in 1872, when
fthad reached the equilibrium, with §250,000 difference, then the desperate men, who-

‘were resolved that they would keep gold far in advance, decreed the death of sflver,
and it went to its death under the act of 1873. It was rather a sudden death and
an ' obscore one. The people did not know it for some three years afier it was dead,
and Gen, Grant did not know it for two years, when he expressed his great sur-
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prise, in a letter he wrote, that silver had been destroyed as legal-tender money. .

Mr. GEORGE. He did not know it when he signe.! the act.

Mr. MORGAN. No, nor did anybody else, except & few members of Congress,
as far as we are informed. That was another conference committee business. That
was another one of the glories that come from under these hidden arrangements to
surprise and enlighten the world, 'Then the fight for restoration commenced that

1 have described. It progressed, and it has been a fight all the time from that day
-to this ; but since 1878, or thereabouts, when the first attack was made upon the
act of 1873, and the country received really its first information as to what had been
<done in respect to the demonetization of silver by the act of 1873. ‘

‘We have not in our efforts asked to have an advantage given to silver over gold,
‘but we have asked and are continually asking and will cootinue to ask that silver

shall be restored toits relation to gold as it iz fixed in the Constitution of the United
“States, and that the obstractions which have been in its way and which have thrown
the whole weight of the power of this Government against silver from 1873 to the
Dpresent time, shall simply be removed and let it have a chance to live,

The people first took up this gquestion of restoration and pressed it upon the at-
tention of Congress. I do not remember that any Congressman came forward vol-
antarily, except as he was moved by the urgent petition and clamors of his people,
to make any demonstration against the fearful power of gold, consolidated as it was
through the demonetizing act of 1873 and the resumption act of 1875, It was a
fearful ordeal. for & man to stand up against the powers of the Government af that
time and proclaim a doctrine which might be held to impair or impugn in some
-gense the credit of the United States in the payment of its bonds.

It “vas a fearful experience that drove the people to find out about this matter,
“The politicians, housed up and drawing their salaries, and comfortable and unused
o the toils of the field and the mine and the workshop and the fisheries and the
forests, could not feel the disturbance that a laboring man, a toiling man felt when
he saw that his labor was all in vain, that he had an enormous amount of public
-debts to pay out of his own toil; for no debt is paid except out of toil applied td ag-
riculture, to the fisheries, to the forests, to the mine, to the factories, to the machine
shops, and the like.

Labor earns every dollar that is paid on a public debt. The lawyers, the preach-
-ers,-doctors, members of Congress, and the like, do not earn a dollar of that They
‘help distribute it, enjoy 1t, take their commissions out of it, but, after all, every
-dollar of the debt of the United States and every other debt in this country is

"shou 1dered right down upon labor and production. You can not get away from
that proposition. That is true and no man ean deny it. It enters as a factor into
-every consideration relating to finance and taxatien, and we had as well meet it on
the gréund floor as up in the air, .

The PRESIDING OFFICER (Mr. PLATT in the chair). The Senator from Ala-
bama will please suspend. It becomes the duty of the Chair, the hour of 2 o’clock
‘having arrived, to lay before the Senate the uUnfinished business, which i the bill

48.2729) to amend an act etitled **An actto establish circuit courts of appeals, and
to define and regulate in certain cases the jurisdiction of the courts of the United
States, and for other purposes.”

Mr. DAWES. I ask that the unfinished buslness may be informally laid aside.

The PRESIDING OFFICER. The Senator from Massachusetts asks unanimous
<onsent that the unfinished business may be temporarily laid aside. Isthere ob-

Jection? The Chair hears none, and it will be so ordered.

Mr. MANDERSON. I do not desire to object to the request, but I desire to ask
the Senator from Massachusetts, in charge of the Indian appropriation bill, whether
the intends to call that bill up to-day? - '

Mr. DAWES. Itis my intention to call it up at the conclusion of the remarks of
the Senator from Alabama [Mr., MORGAN] unless the Senator should feelit his

-duty to consume the time of the afternoon.

Mr. MANDERSON. Then Ishould like some intimation from the Senator from
‘Alabama whether he proposes to cohsume the afternoon?

Mr. MORGAN. Ihave never been able to measure the time, Mr, President, it T
4vas going to make a speech, not at all, :

‘The PRESIDING OFFICER. The Chair hears no objection to the request.

Mr, DAWES. The Senator from Alabama is entitled to the floor according to the

. precedents, but if there be time to take up the Indian appropriation bill this after~-
noon I hope to eonclude it. :

Mr. MANUDERSON: I hope, then, that we may understand definitely whether

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



16

the appropristion bill will be taken up this afternoon or whether it will not be.
There are a number of Senators here who are desirous to be pregent when the vote
shall be finally tak+-n upon the bill and upon the pending question.

Mr. DAWES. 1f it were in my power to give any more definite information, I
should. If it be more agreeable to the Senators to have the time fixed to-morrow
or something of that kind, I shall not object.

Mr. MANDERSON. I think it better to have some deflnite time fixed, 8o that we
shall not be required to dance attendance here in the Senate when we do not know
whether or not this bill will be reached.

Mr. DAWES. Inreply toihe Senator from Nebraska. I dd not see how, under
the usages of the Senate, I can now fix a time. I appreciate sll the Senator says.
I will endenvor to have the bill taken up to-morrow morning without question.

Mr. MANDERSON. Mr. President, I do not desire the least disrespect towards
the Senator Jromm Alabawma by my fuquiry. I simply have some other matters to at-
tend to that are important in the line of my official duty, and I can attend to them
this afternoon if the Indian appropriation bill is not to be considered,

Mr. DAWES. The Senator sees just how I am situated. I would be more defi~
nite it Ieould.

Mr. MANDERSON. Iam unable to see why the Senator in charge of the Indian
appropriation bill can not say whether he proposes to take up that bfil this afcer-
noon or rot. .

Mr. DAWES. Ihave said all T could, that I did propose, if there were tiwe after
the Senator from Alabama got through, to call up the biil,

Mr. MANDERSON. ‘Thatis a very indeflnite solution of the problem.

Mr. DAWES. Ikuow itis. Iappreciated the Senator’sinterrogatory,aud I wish
t?c %euamr 'would appreciste the ewmbarrassing position m which I am myself
placed.

‘The PRESIDING OFFICER. The Chair hears no objection to 'aying aside the
unfinished basiness informally. The Senator from Alabama will proceed. pranst

Mr. MORGAN. Mr, President, I repeat the people first took up the question of
restoration. A fearful experience drove them to it. The politicians, including the
President and many of our greatest men, were ar-»used by the anguish of the people,
and, rubbing their dreamy eyes, found that the Senator from Ohio had slain silver,

The first significant protestof the people was a Democratic majority in the House
and then in the Senate, with Allen G. Thurman, the real hero of the restoration,
in the lead. There was no great tariff issue then before the people. Justice. re-
1lef, and restoration to financial soundness were the demandes of the people. The
demand has never ceased and will never be hushed until the people are restored to
their constitutional rights.-

The Bland bill was the first great move. The Bland bill wasintended to make an
approximation, and did make an approximation towards the rehabilitation of sllver.
Silver had to be replaced in various respects. First of all, it had to find its way in:
some form or other into the mints and Treasury of the United States Then It had'
to be restored to its legal tender quality, and then some respect had to be paid to-
the standard of value and the ratio of value, whether it shouldbe 15to 1or 16 to 1 or
153 to 1; whether, having destroyed silver coinage by the act of 1873 and driven it
out of the statutes entirely, when we replaced it it would go back with its original
‘l-at.llof of 16 t(;) 1 for gold, or whether it would go back with the English ratio of 163
to 1 for gold.

Those questions had to be approached one by one, sereatim. It was morethan
the power of Congress could compass to take up the whole subject of silver coinage
and its relations to gold and re-establish and reinstate it in a single act. So it ap-
peare. ‘The Bland bill was the result. That bill re-established the legal tender of
silver coin, It re-established the 412} graing standard sliver dollar nine-tenths fine.
It required the coinage—not merely the purchase,but it required the colnage—by
the United States mints of not 1ess than two nor more than four million dollars per
month.- It permitted the use of silver certificates. Gold certificates had been per-
mitted to be Issued by a separate act. It made those sliver certificates receivable
in the banks of the United States as part of their reserve.

The Bland bill with the Allison amendment——the honorable Senator who now-
stands before me being responsible for the provisions for the purchase of silver by
the Government of the United States fn that act—the Bland bill with the Allison
amendment became the law of the United States and we worked under that till:
18980, ., The banks in the meantime had refused to accept deposits ot silver certifi-
cates. They would accept deposita of silver and give certificates of special deposit,,
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but they would not accept them on general account, because they said'they could
not carry them through the clearing houses. The fact was that they did not want
to carry them through the clearing houses.

After a long struggle we compelled them to receive these certificates by the act
to extend the charters of the national banks, ot July 12, 1882,

The last clause of section 12 of that act was inserted on the motion of my colleague
{Mr. PveH). "Then we went further and forced  subsidiary silver coin as & legal
tender up to the sum of $10 by the act of June 9, 1879.

Before that time the subsidiary coin had been-a legal tender only for 85. By &
long and serious effort we at last forced the gold men to receive subsldiary legal
coins for 10, with great benefit to the pcopleat that time. That was an astounding
concession to the men that elected the House of Representatives and the Sepate,
the President, and everybody else.

The House continued to be Democratic, with Randall and CARLISLE warring
over the tariff; and that their warfare was bitter and ** up to the hilt’? there is no
one can doubt who remembers the history of the United States. That it washonest
and sincere no one cat doubt. At thesame time the tariff and its modifications and

the correctness of the principles upon which many of its levies were made was then

more seriously a question of dispute amongst the leading Demoerats of the United
States than the question of free coinage or the abolishwent of silver is to-day
amongst the Democrats of the United States.

Silver was then a eord of union that had not been loosed, to bind the Democracy
together. That cord hiad not then been loosed nor had the golden bowl been broken
at the foun®in, There was still an opportunity for life of the Democratic party,
and that opportunity was chiefly founded upon the fact that they were all striving
to reinstate the people of the United States in the possession of their ancient con-
stitutional right of having gold and silver, as we declared in that act of 1890, main~
tained on a parity, and that the Government of the United States should lend its
powers in that direction rather than in the opposite direction of breaking down the
parity between the metals.

Then Mr. Cleveland came In 1885, with a Wall street congestive chill on him
asbout & coming flood of silver, and he commenced prophesying, and prophesying
evil, and according to the evils that he apprehended, threw the whole weight of his
Administration against silver, beginning with a letter which he addressed to mem-~
bers of Congress before he had been inaugurated as President of the United States,
in which he begged them to repress and destroy silver coinage.

‘We had already encountered the veto of the President of the United States [Mr.-
Hayes] upon the Bland bill, and bad overcome that. The political parties of the
United States, or the men who composed them in both these great bodies here In
‘Washington, were so earnest in their determination to restore to the people of this
country that of which they had been robbed that they waived for a time theiz

‘fidelity to party lines and party principles, and they voted upon these questions ac~
cording to their convictions as to what was best for their own constituents. The res
sult was that the Bland bill wgs passed, which did rehabilitate silver to a very large
extent, which expressed the approbation of the people of the United States that sil-
ver should be a legal-tender coin, and that it should have a large coinage, if not a
free colnage, .

‘Mr. Presideni, every movement that we have made since 1878 has been a march
to the front, and while silver has not yet accomplished all that was expecied of it
and desired of it, it has not by any means suffered a defeat on any part of its ground.
It has been set back time and again, the opposing forces have been frequently of
sufiicient power to drive it from its lines on the battlefield, but nobody has ever
.captured and occupled its camp, and those gentlemen in Wall street who vainly
fancy now that becanse the Bland bill was not taken up in the House of Represen-
tatives the silver question is dead are utterly mistaken in their conjecture.

They will find sooner or later, and they will find it very soon, that the people of
the United States have got a sedate and fixed policy about that matter which they are
pursuing, that they will be turned neither to the right nor to the left, and that there
is no man and no party in the United States that has or ever can have power enough
over the true representatives of the industrial classes in the United States to cause
thepn to swerve for one moment in the march to the restoration.

I lock hands with any man and every man who is marching for the restoration of
silver. I want to see the Government and Constitution of my country put back to
that degree of power, recognition and Influence where they were prier to 1873, and
T want the bonds of matrimony that were celebrated between gold and silver in
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1aying down the very foundations of our, creed so established, so relnstated, and
80 preserved that no man shall put them asunder.

Mr. President, in referring to the counditlon of outr present legislation and the
struggles we have been making to try to get the country back to the recognition of
gold and silver coinage, I haye had occaslon to speak of tha money power. I donot
apeak of that in any invidious manner. I do not blame men for loving money, or
wanting money, or having money, or using money, It is thelr right and their privi-
lege to do it. If they get it honestly, that is all we need to ask. Its power and in-
fluence will be felt, and has always been felt, in spclety and in government, and we
can not control men in the use of money, norlought we attempt to control them in
its use, beyond what we would do In respect of the use of any other species of prop-
erty, or any other power, or any other influence they have got.

When rightly used it is the handmauid of civilization, and the source of blessings
to mankind; when abused it is a tyrant, and its tyranny reaches both to soul and
body. It isa corruptor, a beast of prey that fcasts on the blood of hnman society,
leaving the carcass to decay and poison the pure air of heaven.

Money, the measure of all valueg, must receive its own measure from the laws.
Qutslde the law there is no power ** to coin money, or to regulate the value thereof.”
1f you can not find the power expressed in the law to coin money or to regulate its
value, you will not find it anywhere. It never has existed outside of positive law.

")\]Vheu money is good, the law makes it good, when it 18 bad, the law is respon-
sible.

The only natural and accepted basis of all promissory money is go®l and silver,

“This has always been so0, and will always be true. Otber foundations than gold and
silver have been found on which to rest bills of eredit, such as bonds, bank notes,
and Treasury notes, as temporary makeshifts, but these, when they are liquidated,
must be resolved into gold or silver coin.

A note payable in guld may support the judment of acourt that the defendant
must deliver so much gold to the plaintiff; but when the sheriff comes to execute
the judgement, and he is met with a legal tender of number of dollars statedin the

- mandate of the writ of execution, he is bound to accept the legal tender so offered
to him in satisfaction of the judgment or he repeals thelaw. If he has not the
power to repeal the legal tender lawhe I3 bound to accept the legal tender of &
proper number of dollars in satisfaction, and you can not have it otherwise.

Just in this connection I should like to observe upon the futility, the absolute
folly, of those provisions that are found in the Bland act and also in the act of 1890
—I am not quite so sure about the act of 1890—that the coin certificates for the legal
tender silver dollar ghall be a tull legal tender for all debts, public and private, ex-
cept where a contract for payment in gold or some other commodity is couched . in
«the agreement itsell.s

Mr STEWART, It isin theactof 1890,

Mr. ALLISON. And in the nct of 1878 a8 well,

Mr. MORGAN. Iknewitwasintheactof18;8. Now, there can be nothing more
abaurd than that. It is very true thatthe Supreme Court of the United States have
aaid that whers a contract contains an agreement, we will say for the payment of
500 in gold coin, they can render a judgment for $300 in gold coin, It does not
vitiate the judgment it they render it in that way; it does not impiove it anyj it
does not alter its legal effect. They can render a judgment for 8300 in gold coin,
but when their marshal goes out with his writ ot execution to collect that judgment
and the debtor tenders him five hundred doéllars in greenbacks, pronounced also to
‘be lJawlul money by the Supreme Court of the United States, or five hundred dollars
in legal tender standard silver dollar coins that marshal 1s bound to release him and

-his property, and to receive the five hundred dollars in satisfaction, Then what be-
comes of the contract to pay in coin? It amounts to nothing. It isa privilege put
-in the statute that if a man wants to make a fool of him selt the law will not object.
‘That is the whole business. v
-~ Ag I have stated it that must be the law, or else two persous may by agreement
amend a constitutional law of Congress. A paper legal tender will thus extinguish
& judgment for gold founded on a contract payable fu gold.

In such a transaction it is only the power of the law that preserves the parity be-
tween legal-tender paper money aad a judgment of a court for the payment of so
-many doilars in gold. . . .

Itis the power of the law that maintalns the parity; it is not the power of com-
‘merce. Strip either coin of its capacity as a legal tender, disassociate it from
any provisiop on the part of the lawmaking power to give to It a certain currency
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under certain conditions, and it is no longer of any value as mouey. .

In every case where one sort of monev has zctual control over another sort it is
the power of the law that secures it, and not the comumercial value of the dominant
money. So if gold has any advantage over silver in this country that advantage
must be given to it by law, and can bz given to it in no other way.

There may be an accidental or fictitious advantage from time to time, a rise and
fall with the emergencies of trade, the laws of demand and supply, but when youw
come to gpeak about coining money and regulating the value thereof under the Con-
stitution of the United States the parity between the two metals must be main-
tained by the active power of the laws of the United States, and not by the fluctnat-
ing and uncertain power of its mere commercial value.

If the Constitution of the United States had meant that Congress should regulate
the parity between the metals according to the commercial value of the metals re-
spectively, it would have said =0 ; but instead of doing that it not only requires that
Congress shall pass laws for coining money and regulating the value thereof, but it
goes further and prohibits the States, which had the power theretofore to declare
what they chose to declare to be a legal tender for debts, from making legal tender
between A and B, their citizens, of anything or any commodity except gold and
silver coin. -Congress had the power to make tbe coin. The States had no such
power, So the States gave up all of their power in respect of legal tender except
that they could adopt the law and make gold and silver coin legal tender for debts.

Now, following this idea up, when the demonetizaion of silver took place in 1873
‘West Virginia put & statute on her books—it is there to-day—allowing her people to
pay their debts in_silver coin of the United States. Although the United States
Government bas‘demonetized silver and refused its further coining, and had taken
from it its legal-tender vaiue unless it was subsidiary coin or trade dollars which
run up in legal-tender power to the sum of $5, notwithstanding all of this action on
the part of the Govornment of the United States West Virginia, in the exercise of
her sovereign power, as she had a perfect right to do, provided that debts might be
discharged in West Virginia by the silver coins of the United States.

She conld not have provided that they should be discharged in wheat or corn or
pig-iron or anything like that; bub: there was the constitutional authority for her
that whenever she would find a coin of the United States, old or uew, if it was a
standard coin and had been issued under the authority of the laws of the United
States, she might make it a legal tender, although the United States might have
withdrawn that quality from it. \

hMr. }JI!III?JLS. Conld she make one metal alone a legal tender to theexclusion of
the other K

Mr. MGRGAN. No, I suppose she could not by positive enactment. There:
might be this sort of a case. If all the metal in the State was of one sort she
might refer to that as the metsl that should be legal tender.coin; but if she under-
took in making silver dollars a legal tender coin to say that gold dollars should not
be a legal tender, I bave not any idea she could doit, ‘She would tlereupon
destroy the unity between the metals which was fixed in the Constitution of the
United States and make a distinction between them by her laws, which would be
an excess of her authority. ¢ : .

Mr. GEORGE. Did thatlawof West Virginia ever undergo judical determination?

Mr. MORGAN. Idonot know that it ever did.

1i silver dollars worth 80 cents each in commerce are tendered to pay a judgment
for so many dollars in gold, they can not, law{ully, be refused. To get rid of this
result there is but one possible expedient, and that is to demonetize the silver dol-
lar and have the gold dollar as the sole basis—the redeemer ot all promizes to pay,
and all other formas of indebtedness.

This is to be the result of depriving silver of free coinage. .

It we strike silver from free coinage, if we say to the people of the United States

_you ghall not have your bullion coined at your option by the Government of the
United States, you pay in effect to them : *° We will take this out of the legal-tender
category of money-metals ; it shall not any longer be used for the purpose of paying
debts contrary to the wish of the ereditor; it can not be used for a purpose of that’
kind ;"* and being useless for that, it is 2 mere commodity, and being 2 mere com-
modity, the Government of the United States has no power to deal with it any
more than it has with wheat, eorn, or anything like that. . .

So the whole question of free coinage of silver and its legal-tender guallty ir so
united and blended together as that 1o man can separate betweeun them. If you
deny to silver its legal-tender quality you kill it as a money metal; you may have

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



20

as many laws as you please on the statute book for its use, but you can not regulate
hie value of it in the ratio of gold to silver.

The two metals were intended under the Constitution of the United States to be
identical in respect of the use to be made of them under the laws of the country,
identical in all their functions, and whoever undertakes to separate between them
will find himselt necessarily involved in the eategory of destroying the one against
which the diserimination is made. It can not be otherwise, logically or in fact.

Bimetallism, the free coinage of silver, the legal-tender quality of &ilver, the right
of eilver to be considered as & money metal, are all wrapped up in the like powers
and conditions and circumstances that belong to gold, and you cannot separate be-
tween silver and gold iu respect of any of them without destroying the metal that
is diseriminuted against as a money metal.

So I return to my proposition, \Whatever effect is given.to silver money in the
United States to keep it on a parity with gold must be the result of positive law
completely disassociated from its commercial value., The commercial value of a
dollar of silver has no.more connection with its legal capacity and function as a
legul-tender coin in the payment of a debt against the will of a creditor, than the
amount of paper or rags {in a hundred-dollar bill has with the legal-tender quality
of the greenback.

1t is true that silver is a valuable metal. It is valuable for many things. In the
grand aggregate, the silver of the world, however, {s not worth one-tenth part of
the iron that is in the world. But when you come to pound for pound, or ounce for
ounce, the silver may be and is a more valuable metal. It is valued not because it
makes a tool for the mechanic to work with, not because it entera substantiaily into
any of the reul industries of the world, unless it may be in some chemical solvent
for the purpose of taking photographic pictures or the like of that. It has very
little value as a metal considered by itself. It pleases the fancy of men and women
of good taste and can be wrought into jewelry and articles of decoration that are
very splendid and very enticing; but taken by itself simply as a metal, silveris a
very poor affair compared with iron.

The world appreciates it for the reasons I have been stating, But it has other
reasous of value, the leading one of which is the fact that all civilized humanity,
and all humanity in the process of civilization from the dawn of civilization down
to this moment, have adopted silver as one of the eflicient agents of the great work.
We can not ask men to lay down those traits, characteristics, opinions, and senti-
ments which have come down to them through cycles of ages, through their blood
and brain and brawn, and abandon them of a sudden in view ol the opinions of
some doctrinaires that the further use of silver as money is going to be a’'disadvan-
tage to any community in which it is found.

The people are not going to do it. The will of the people, if we can ever get
ourselves to understand so nething about what that means, in this great land of
laws—the will of the people is something which we must respect, and when it s
sedately established and has followed them along through generations for centuries
and for cycles, we can not lay it down and abandon it and set up some theory of our
own in contradiction of It and to its destruction. That man is not a representative
man in his heart or in his acilon who feels that way toward the people whom he
TeprescIts.

Now, the people of the United States were never mote astonished, never more
grieved, never more disgusted, nor were they ever more deeply wounded than they
were when they awoke a year or £o after the fatal act and found that the siiver
money, established inthe Constitution of the country by the joint act of the great
fathers and all the celebrated lights of that age, had.perished in a night by the
hand of & few men who wanted to destroy it for the sake of buliding up one class of
men in this country against another.

Such a shock asthat the people of the United States had never before experienced.
They have not gotten over it, and they are not going to get over it. They are going
to try silver again, and if they find that the honorable Senator from Ohio has more
wisdom than 65,000,000 people in the United States after all, they will insist still
that that statute shall go upon the books and let them try it a little while longer,
when they will give their permission to us to repeal the act It it does not suit.  But
once they put it there, the Senator knows it will never come off.

Mr, MCPIIERSON. They have got it there now.

Mr. MORGAN. No, they have not quite got it. They have got pretty cloze to
it, but not altogether. 1f the Secretary of the Treasury, under the advice of the
honorable Senator from Olio and with the kind permission of the President and
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the particular faction of the party to which he belongs, shall conclude that in the
exercise of the discretion conferred upon him by Congress, he will coin silver dol-
Iars, when he puts them out the people will get them in exchange for coin certifi-
cates and they will be legal tender with gold, equal in all particulars. So while we
are badly dilapidated we are not thoronghly wrecked. We arenot in as bad a con~
dition as the Senator from Ohio left us in 1873 when he demonetized silver, to say
the least of it. Since that fateful hour we have climbed very high; we have our
eyes still upon the top of the peak where victory is written; and we are not going
to stop until we get there,

Mr. President, there is another very peculiar phase of the mon®ry power that I
want to discuss before the Senate. Ido not pretend that I am, in the statistical
view of the question, so well informed upon it as that I can give a fixed opinion
about every feature of it; and yet my convietions about it are so strong that I can
not possibly get rid of them, I will state some facts that every Senator here who
has been an observant reader of events will know. I will go back to 1878, when
the remonetization ot silver took place in part under the Bland act. Two million
dollars a month of actual coinage of legal-tender dollars were to be paid out into
th% hands of the people or else their representative silver certificates were to be paid
out.

Now, take the prices of the great staples of cotton, wheat, and corn. They/are
the greatest of our staples, although we have some other articles in the United States
that are entitled to be considered as staple articlessuch as the product of our mines,
iron and different metals, fisheries particalarly, and lumber. These are entitled
to be considered as staples, but I refer to the three great staples, cotton, corn. and
wheat, the textiles and the cereals peculiarily adapted to the use of man and animals.

You may take the fluctuations of silver bullion since 1878 and, if you please to
go farther back, since 1873, month after month, during the whole period down to
this very day, and you will find that the flactuations in cotton and tlie fluctnations
in grain of different descriptions have been almost correspondingly the same with
the fluctuations of silver bullion, When the price of silver would go up in the
market the prices of these products would go up, and if silver would go down the
products would follow. That is a peculiarity of our history. The facts are not to
be denied for they are ascertained by everg-day records made and kept by men who
control the commerce of the country.

Mr. MILLS. That has not been the case with wheat in the last six months.

Mr. MORGAN. It has.

Mr.hMILLS. The price of wheat has risen very largely in the last six or eight
months.

Mr. MORGAN. What is the price to-day? :

Mr. MILLS. I do notknow, but wheat hasbeen over a hundred cents a bushel.

Mr. MORGAN. Itis now 79 ceuts, and silver—— . :

Mr. STEWART. That was occasioned by the famine in the Old World and the
good crops here.

Mr. MORGAN, 1 will get to that. )

Mr. STEWART. The manufactured commodities there fell 35 or 40 per cent.

Mr. MILLS. Precisely; but it shows that it takes something else to fix the price.

Mr. MORGAN. Iknow what the Senator says is true, and I agree with him that
there are two factors at work. One is the power of the consumer to buy these
gtaples. I understand that perfectly well. But the other, nevertheless, has a fixed
relation to it; and the Senator is mistaken when he supposes that recently the his-
tory of the upward and downward progress of the four commodities I have named
is not nearly the same.

Mr. MCPHERSON. Would it interfere with the Senator if I should ask him a
question in this connection?

Mr. MORGAN. I will answer a question in a moment. I want to get this idea
before the Senate, if the Senator pleases. I will state what wheat is quoted at in
the market by reading an extract from a newspaper of yesterday or the day before,

‘which will give the idea more perfectly than I will be able to bring it before the
Senate perhaps in this mere discursive way of treating the question, Hereis an ar-
ticle taken from the **Post’ of this city of day betore yesterday.

THE LOW -PRICE OF WHEAT.

iIiilver is down very low, not quite but very nearly as low as it has been af any
fime.

Qonsiderable surprise has been naturally occasloned by the tact that recent prices of wheat
nhavebeen ruling far below the corresponding quotations of a year ago. Within a day or two
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}Hny wheat at Chicago brought only 70 cents & bushel asagainst 104 cents tor the rame day

agt year.

This feeling of surprise Is duo in a grent measure to the exaggerated calculations which wero
made, upr n appar-u 1y ood anthority, tn regard to the fallure of the harvests ot the rest of the
worli #nd the abundant yleid in Amerca. [

It was contidently deciared that Europe lacked 500,000,000 bushels of its ordinary require-
ments und that its »Valluble supmy outslde of the United S:ates could 1ot excend 1,000,000,000
bushels. Iy was shown thi ontof 1ts avund -nf hary st thiacount v oould easlly 8pare ¥25,000,-
U0V pushels, leaving 575,000,000 busbe is short of an adegunte supply, and thus creating a con-
ditionr wiich wust Jogically give rise to fnmine pricos. The odher representations may havo
been strictly accurete, and the various elements of the problem may have been coriectly sluted,
but the logical xeguesce has not be reatized.

Phe preullarity of the present juer e situntlon les in the circumstance that, while tho
gra.ary ol Eas erm Furope i snder starvetion condli lons and most of Its countrie« are ehort of
thelr u-uul food supplies, 1he American farmeor ix zetting iess for his wheat then he has dono
during the worst years of his recent experience. Doubtless the caleulitor 8 preatly underrated
the who-t suvpies avallable srom (ndia and Exynt and in that way uirived at an «pormous re-
sc1t, Butin rll probibilities the chief fact overlooked 0 reaching » Wrong conclusion tn this
cage I8 that multitudes « £ men in all Eumopean countries have boen ot of employ ment this win-
ter, and that men out of Worle ¢+n not and will nut consuiso as much food s thiey would do whon
cenpaged in prusper us gecupation.

Now we find the parallelism in this market. As silver goes down wheat gocs

p 8 g
down. Udo noet contend that & money that is stripped of 118 power ar a legal ten-
der carries up with it or carries down with it the price of the wheuat. the coru, the
cotton, that we send to forelgn eountries or that we censume here, but I contend
that when silver i+ put in the condition that it is in the act of 1890 and it is a mere
commodity, it ix like wheat and corn and cotton and iron and provisions, and what-
ever efleet canses o depression among the other leading cereals and commodities in
the country will always produce a like eftect upon silver bullion,

Perhaps it may not be identicn). Thereare fluctunting and varying circumstances
attending upon the price of staples, sometimes a greater local demand, or a moment
of depression in the demand for one more than in auother, but when we relegate
silver bullion to the condition of a mere commodi'y as wheat andcorn and cotton,
then we put it within reach of the power of the money of the world to buy it at
higher or lower prices according tr the abundance of mouey, uceording to the uses
that can be made of money in making such purcbaces.

Now, to illustrate, wheat goes down in Europe in face of the fact that all of the
vast Empire of Russia is now ina state almost of starvation. We are sending off
cargoes of wheat to Russia to save the people from actual starvation, and yet the
price of wheat goes down in the European markets. We know that there wheat
i3 in great demand. We know that England and Austria and Germany and France
and Italy and all of the interior of Europe are short in their cropg, and that the
-draft which is made upon them by the famine in Ruesia must be a very heavy one,
and yet wheut goes down to 79 cents,  The reason of that must be that the money
of Europe is gold and that gold is in the hands, naturally, of a few men.

Gold itself is a concentrated power as compared with silver, concentrated sixteen
times, and the holders of it are also men and cdrporations in whose hands there
is concentrated a great eredit and power. There has been a very serious agitation
in financial circles in Europe. growing out of the suspension of the Barings during
the last year, which tool $79,000,000 of gold in two mionths’ time out of this coun-
try and carried it to Europe. 'There have been other canses of disturbance over
there. Tuere is a very uneasy fecling in Germany to-day, the causes of 'which I
need not enter upon, but we understand perfectly that the feeling in Germany is
very uneasy. What iz France now? What is Paris but a city honeycombed with
dynamite explosions from day to day?

What is the cause of the agitation ? We do not know so mueh about what the
cause is. The honorable Senator from Texas will say, and probably say with per-
fect truth, that the cause is that the people are out of employment ; that they bave
not any cominerce to depend on any more. He will say that for these causes
France is boiling with trouble; that Austria has to hold an army in the field to
keep her people in cheek ; that Germans actually invade the palace of the Emperor
gich working masses who come to demand blood or bread; and so throughout all

urope.

‘Money naturaliy retires under such circumstances, Famine drives money into
its recesses, War and threatened commotion of a'civil character drive money oub
of circulation. Money is ecarce in Europe, and it is being hoarded there; and as it
becomes scarcer in Europe, a3 everywhere else, its purchasing power increnses ;
and wheat that a month or two months ago, when there was a prospect of relicf in
financial circles in Europe wounld bringa dollar a bushel brings now 79 cents, if that
-is the proper quotation.
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Mr. GEORGE. The starving people can not get the money to buy it.

Mr. MORGAN. The starving people can not get the money to buy it with.

Mr. STEWART. The money does not exist.

Mr. MoPHERSON. Is there starvation anywhere elee in Europe except Rusgia?

Mr. MORGAN. We will say that there is none except in Russia ; but there is a
shadow of starvation upon every place near to those where the awful condition pre-
vails that exists in Russia. .

Mr, President, let us come to the question of the power of money. That is what
we are trying to consider. We take out of the category all the silver as they do in
Europe, except the subsidiary coin, and we deal with the question of the power of
money as it concerns gold and gold alone. We find that when the money is con-
centrated into gold first and then again concentered in the bands of men who have
the power and the credit to hold it, It is always used either as a weapon of power
or a means of enrichment. We see that there 18 an opportunity, to say the least,
for the unlimited spread of the power of gold, which means the unlimited depres-
gion of all the fruits and resnlts of industry at the option of the holders of gold.

Now, let us bring that home. We have the same policy here. We have con-
cluded that it 18'best tor the American people that these corporations that have made
millionaries and hundred-fold millionaries ont of parvenus in twenty-five or thirty
years, miserable counters of usury and robbers of industry—we have concluded
that the power of corporations and other institutions in this country that are built
up in the bosom of this beautiful Republic, shall have still further power to concen-
trate the money of the United States in their hands, and in order to do it we strike
away two-thirds of the money metal of the United States and retain one-third, and
thereby increase, ag two is to three, their power of accumulation and concentration.
‘We have them In that shape here to-day.

The men in the United States who control the money power of this country con-
trol it through the agency of gold, and they do it because silver is driven out of cir-
culation. What we buy under the act of 1890 is banked up here in bullion. The
people can not get it back. Make silverand gold what the Constitution made them,
twins in financial right and financial power. Then let the people get hold of this
two-thirds of the money metal of the land and scatter it out among themselves and
employ it in their business. What is the result? You negative the power of the
capitalists by bringing two men against one. Here are two men who have a dollar
each of silver in their pockets and one who hasa dollar of gold, and their combined
power is greater than his, if the law keeps them in parity.

If I have a conviction in respect to this matter that is deeper, and broader, and
stronger than another it is that it was among the very wisest provisions of the Divine
Father of the human race when He planted in the bosom of the earth for the pur.
pose of uging, gold and silver as factors in civilization, that He intended that it
should be, that the holders of the concentrated metal, the scarcer metal, should not
have the power over the rest of the people of the world absolutely, but He would
associate with that yellow metal a white sister that should go with it into all the
parts of the earth and into all of the enterprises of humanity, and should spread its
power into the hands of the people at large, so that a few men should not become
the mere representative in their own person of the entire money power of the world.

Napoleon leading his armies in his desperate ventures through Europe was never
more completely the master of those on whose necks he trod than the capitalists of
this country are the masters of the people, because we have deprived the peaple of
the only possible means of countervailing, and counteracting their influence
by the spread of silver, as good as gold, through the country.: . ’

In these references, which you ean work out with a great deal more precision and
with more satisfaction to yourselves than I am able to do, do you not see a reason
why prices for wheat decline in the very jaws of famine, and prices of cotton de-
cline because there is no consumer; and there are few who feel able to buy enough
of it to keep the mills running and the cotton fields producing?

Do we not see that while that is the case, and the crop of cotton islarge, asit
is also of wheat and corn, that the larger the crop is the more disastrous it is to the
4armer, for the reason that the men who hold the purchasing power have in their
hands a capacity for depressing these prices below what is their actual cost of pro-
duction and their relative value considered in respect.of other things? We find the
price of silver decline. That is affected by the same cause exactly.

Although we ean not measure it, although, perhaps, there is no financial barome-
ter or thermometer by which we can seale the rise exactly in degree, the truth is
-that the legislation set on-loot by the honorable Senator from Ohio in 1873 has had
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the effect of putting gold out of its proper level, high on the barometric scale or the
thermometric Bcale of business, a8 we may call it, leaving silver and the products
of the country down on the zero level. 'I'he truth is that gold to-day {8 40 per cent.
above its fair price, and we ought to yoke silver with it to hold it down to a level
with other productions, Whenever we consent to divorce thewr and to allow gold
to monopolize the financial power and strength of this land, we may expect to see
it rise, and as It rises every commodity and every industry in the United States
will be depreciated, and after awhile will be almost destroyed.

I have said that the money metals of this country derive their actual power from
positive law. They do not depend upon commercial value for their financial power,
Gold will not let anything live anywhere within the realm of its sweep and sway
that 1t does not control—silver, diamonds, iron, corn, wheat, provisions, everything.
It is the imperial master, unless you bridle it with the restraining authority of the
law. Never was there & wiser conception than when our lathers united it with
siiver indiszolubly in the Constitution of the United states, '

So I think we see a reason why it is that our country is so depressed in all of its
inductries at this time, for the depression includes everyone. We find that the sil-
ver mines are being locked up in Arizona. Men can not make wages out there, and
the mines are going by the board. The truth is there is but one industry in the
United States that is not embarrassed to-day by this eruel arrangement under which
silver is dethroned of all its Influence and power, and that is the money-shaving
business. That is the only business in the United States that is prospering in the
present situation. Usury runs riot. Discount has no bounds set to it, 1t is like
the raging sea, it defies the power of man to set bounds to it.

Speculation in money upon the sweat of the brow is not the work of a great
many people, but it is the work of a set of people who are armed with all the neec-
essary power to burden the people and destroy them.

'ne people of the United States have never been. in my recollection, so restless
as they are to-day, except after 1873, when they found what had been done to them
and dropped thelr plowes and hLoes in the fields and their tools in the workshop
and took to the high road, straggling about in search of employment that they
could not ind. Then it was that that desperate and awfnl character, the American
tramp, had his birth, Thousands and tens of thousands since that time have fol-
lowed along in that weary, lonely, miserable, wretched path, and the authors of the
destruction of silver are responsible for the whole of it.

I do not propose, Mr, President, now to undertake to array the facts and propo-
sitions to refute the dunger of the silver dump in the United States. There canbe
no danger in it, so far as I can see. Whoever brings an ounce of silver Into the
United States muet bringit for the purpose of carrying something out in the place
of it. He does not want to carry the silver back; he wants to exchange it while it
is here for something else for which he expeets to pay the full value. The people
of the United States are quite competent to take care of themselvesin any dealings
of that kind; and 1 have not been able to understand and formulate in my own
mind a project through which it was possible that silver could or would ever be
brought into this country for the mere purpose of dumping it.

It is said that'they want to bring it here and exchange it for gold. They cannot
do that unless they pay for the gold the prices we want to sell it at. It we have
gold to sell and they bring silver here they can buy it.

I have some statistics here that I want to call attention to for a moment that I
think will throw a little light on the question of dumping.

Mr. STEWART. The Senator sitting nearest to me [Mr. GEORGE] suggests that
the only tronble about the dumping process is that there wiill not be encugh to
dump for our use.

Mr. MORGAN. Ibelleve that is strictly true. Three will not be as much a8 we
want after it is all dumped.

Mr. STEWART. That is the only trouble there will be,

Mr. GEORGE. Then we ought to be in favor ol the dump.

Mr. STEWART. We are.

Mr. MORGAN. Here is an extract from the Loulsville Courler-Journal, whose
editor has the reputation, and I think justly, of being a very enlightened man. It
is the facts, however, that he states here to which I wish to call the attentlon of the
Senate. He is telling us why the ¢71,000,000 of gold that went away last yeaxr does
not come back and what is keeping that gold abroad ¢ .

The advance 1n the rate of forelgn exchange and the decreased gold movement to this
country have been the occasion of much comment, and in some quarters do_not seem to be
‘well understood. When it was o thoroughly ascertalned fact that the cropslast season were
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wery large in this conntry and very small in Europe, it was thought that the incresed bread-
stuffexport would bring back to the United States the $75,000,000 in gold which was sent to
Europe last spring and summer. Such anticipations have heen tulfilled only in part, for less
than half the gold has returned to America, and at present the recelpts are very smatl. Dur-
ing November and December the gold imports amounted te only about $11.000,000 agalnst
$23,000,000 ltn September and October, and there seems to be no prospect at present of a larger
movement.

Yet, the exporter of breadstuffs has fully equaled expectations. During December, 1891,
abrut #ix times as much wheat was sent to Europeasduring December, 1890, while the flour ex-
port nearly doubled. In fact,exports have been steadily runningfarahead nf the imports,a-d
the excess during the last four months of 1831, complere figures not yet being obtains.ble, was
between $135,000,000 and $150,000 000. In the face of the:e figures, many people wond«r why more
gold does nut come to the United States.

But, one important thing not generally taken into consideration is the payment ofinterest
and dividends on Amerlean properties owned in Europe, and a ve:¥ large ltem 1t is, suffici-
ent to offset a considerable proportion of the excess of our exports:-ver impurts, Of course
no one can tell precisely how large the Investment of Xuropean capital in this country are
Hut they are very gre+t, havine been heavily increased during the lust five or six years., The
Englisn money will amount to more than that from all the re natnder of Europe combined,
though the Dutch have considerable sums here. p .rt cularlyin ranroads, while sume supplies
hiave been d awn from Germany and France.

Untilthe Baring failure Kuropean money was coming here in a plentiful strram. The
English were buying great properties all over the couniry, and the English ~vi dicate be-
came a familiar thing. Notable among the purchases were the Minneapolis flower milis and
many large brewe-ies. In numerous cases there was a l«rge amount of taik that came to
nothing, but the real purchasers wer sufficient to draw beavily upon B itlsh capital,
Thougti the buying ceased w th the Bar'ne failure, which caused a contrac¢iion all over the
world, the sum left in thiz couniry is very large. 1t is calculated thut the interesi and
dividend payments due from America to Europe will now amouut to $100,000,000 annually,
and that is probably a muderate estimate. ]

But letilng it stand at §100,000,000, the sum nald or ¢t be raid to Kurop- during the'last six
months would be §50,000,000. "Between §35,000,000 and $40,000,00 in gold have come back from
Earope, making e zhty-five or ninety million dollurs which Europe tas put aga nst our
excess of exporis over imports of about the same am unt. -Hence, by taking these things
into consider tlon, the problem works itselt 01,8 d there isnothingstrange ubontitatall,
* No nar:ow nor hasty view of foreign fuve«tments he e should be taker, «in'ply becauve
they draw some mouney back in tre snape of interests and dividends. The country wants
every dollar of legitimate capital it can get. 1t benefit<in two w.ys. It is the tool wlih
which the country is develeped, creating business ~nd far:-ish'ng employment, and when
the capital sent here pa s the fair interest which It should it enables those who own Iy in
Europé to buy more heavily of our own produets, particularly the agricnltura .

That factor has not been considered;in debate here, to say the least of it, but it is
worthy of attention, and the resolutions I have had the honor to offer will draw the
attention of the Committee on Finance to the actual situation.

Now, I will supp se that Mr. Watterson, of the Courier-Journal, Is right in raying
that it takea $100,000,000 # year to pay the interest on British or foreign capital in-
vested in the United States. Some assert that §300,000,000 is required aunually to
pay all the interest and dividends we send acro-s the Atlantie.

I will suppose that that is a good thing. I do notreally think it iz, but I will sup-
pose that it is. What does that represent? We know, although we ean not exactly
put our finger upon the fact that foreign' capitalisis own about twe-thirds of the
<capital stock of the railroads of the United States.. The dividends paid upen those
go abroad. They own, I will 8ay to the Sevator from Texas [Mr. MILLS]. a very
large amount of the capital in thesprotected manufacturers of the United States,
and in the mines they own euormous sums of eapitcal.

It occurs to me that if we are accepting and adopting as British policy as somes
thing that we can not get rid of, and that we are ¢o feeble and unmanly that we can
motescape from it atall; if that is our poor, miserable sitnation. the misforrune is only
doubled by the fact that we have to pay this geld interest of $100,000,000 a year to
be taken abroad by men who come here to speculate an our products, I do not
think that it depends so much upon the fruitfullness ot the country or the wisdom
of their policy as it does upon the capital and cregic it has accumulated, for Great
Britain did not make her tenth dollar out of her own soil and people, and yet rhe
enjoys the power to control the markets of the world through the markets of Lon-
don. She has acquired it from all the outside world by her superior credit.

It is not, after all, because she is smarter than the Yaukee, but it is her name,
her credit, the long standing of her houses brought down from sire to son that have
Ziven her what we call credit; the commercial supremacy of one man who has been
-4 long time In successful business over another who, indeed, may be a2 smarter man
than he is, but is just beginning. Great Britain has had this commercial supremacy,
and she has the command of enormous sums of moncy, mnuch of whicn she borrows.

Great Britain bas the power of concentrated capital and credit, every dollar of
which she makes count, like gold, against India and all the rest of the world. She
comes over here, and when she finds that the other markets are not quite valuable
to her, she spende her money in railroads, and factories, and mines, and differens
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institutions, and she realizes $100,000,000 a year interest upon it that we have got to
ship to her, How? It is said in gold. Isay no; asto that 100,000,000 we will
lefregate it from the rest of our responsibliities.

do not consider it a debt to be pald in gold. There s no such obligation either
express or implied, morally, or any other way. We have the right to pay that debt.
just like we pay one of our own people who happens to own a farm, or a sugarmill,
or & wheel factory, or Iron works, or something of that kind in the United States.
That 100,000,000 has to go in gold, and some Senators here are very desirous of
maintaining that situation, so that the $100,000,000 shall go every year in gold to
thesa people abroad, because they are afraid to break it up. They have not the
proper American gnap and stamina in them, it seems to me they have not sufficient
confidence in this great country and this great people.

There i8 no reason either in the eyes of God or man why an American should be
afraid to trust the powers of his land. In 1873, as I remarked in the beginning of
this argument, when we had $3,000,000,000 of public debt, to say nothing of private
debts, and debts of cities and countles and States, when silver was at 3 per cent.
premium, it was demonetized and destroyed. That was withdrawn from the people
as a factor with which they hoped to meet some portion of this enormous ‘burden.
It was enough to have broken the spirit of any people on earth except these. But
people who triumphed over embarrassments like these can be trusted to trilumph
over anybody or any country, supported as they are by the great resources of this
imperial land of ours. 8o I have faith in them ; I do not mistrust them,

Now, Mr. President, 1 will bring my remarks to a close, although I find a fleld
'lbe!(;refme that I could occupy with a great deal of pleasure to myseif, to say the
east of it.

b M;. GEORGE. Will the Senator allow me to propound a question to him before

e closes?

Mr. MORGAN. Certainly.

Mr. GEORGE. 1 understand that the annual product of-gold in our mines in the
United States is about $32,000,000 a year. If our annual production is of the value
of 832,000,000 in gold, aud we send £10J,000,000 in goldevery year to pay the British
debt, how long would it take us to have the gold of the country exported; and then
‘it we do not have any silver mouey where shall we have any moaey at all? That
is the question [ wanted to propound.

Mr. MORGAN. Ithink [ can inform the Senator from the writings of an able
paper upon the question, If the Senator from Mississippl will give attention to this
paper I think he will find out more than I can tell him about it. I will read an ex-
tract from the Peoria {Ill.) Journal, After adding up the amount of gold and silver
produced in the respective countries, this paper goes on to give the gold production
and the silver producrion for 1890. It puts down the production of the United States
in gold at 832,000,000, and of silver ‘at 870,465,000, The whole production of the
world in gold for the year 1890 was 8116,008.900, in silver $166,677,233, of which the
United States produced $70,465,000; Australasia, $12,968.080 ; Mexico, 30,000,000,
and 8o on, aud India conzumed 330,000,000 in heg mints. India has prospered re-
cently uatil she takes 850,000,000 of silver a yearaad convertsit intocoin, Then the
paper savs

Now, if the Bland bill becomes a law, where i3 England to get her supply of cheap silver
for the manufacture of Indlan rapees, colonial florins, shillings, ete.? This is perhaps what
is grieving the 'Tribune. Will slie go to Latin America? From the Rio Grande to the
‘Btraits of Magellan, every nation except Brazil hag either a double standard or a single
sllver standard Brazil produces less than one-half million ounces of sllver per annum,
and uses it in her sinall transactions, along with a copper currency. W Il England go to
Austria or Russia ror » supply? Those natlons maintain a silver standard of values, and
the product of their mipests used In their own mints und fuctories. Will England seek for
cheap siiver bulllon in her own Antipodean and Hyperborean and African colonies? All
told, ber colon es produce less than 12,000,000 ounces per annum, while the devotion of the
‘celonial Englishman to the mother country is nowhere so pronounced as to fnduce him to
dispose of an onnce of silver bulljon for 80 cents when he can obtain $1 for it elsewhere,
Englaod can get no rellef from all the lands washed by the Indian Ocean. The sllver which
is sent to India and China remains there. [t never returns., ¥From time immemorial Acia
has been the historic grave of the white metal, while England has been for generations the
sspulcher of gold. According to the varfous reports of the Director of the Aint, the mines
of the United States have produced —

That is the point, now, that the Senator wishes me to answer.

Since 1815 up to and including 1891 (the latter year being estimated) the enormoussum of
$1,886,198,300 in ggld, -nd yet the stock of that metal in this country at the present time is
reported to be about §6,000,000.

Mr. GEORGE, -About one-third.
Mr. MORGAN. Not much more than a third.
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Ol this amouut there s, according to the Tribune, about $120,000.000 in the Treas,
ury. Here is a direct loss of ncarly one and a quarter billions of dollars in gold-
most of which has left the country since the California mines were opened.

And of course our supply has increased during all that period.

The country has barely managed toretain one-third of the gnld dug out of the ground by
her own riiners. The Lribune, which is no dounht honest.in its devo%iou to the single gold’
standard theory, may be able, perhaps, to show the country how it can keep the gold that is
dug froin its own mines at home. It has not been necess+ry to send foreiyn silver here ta
take it away. Both metals seem to have disappeared almost as fast 55 they have been taken
from the earth, and, what is more,Johnny Bull Bas taken the lion’s share of both. From the
previous six years, from 1835—'86 to 1890-="31, she had to import no less than $235,364,061 in silver
bullion for her India mints alone. What does the Tribune thuk of an international confer-
gg(;,xel;‘;) cunslder the question of the United State. keeping its gold as well as its silver at

Notwithstanding the tremendous production, overproduction we will eall it of our
mines here, we have not much more than one-chird of the product of our mines in
our country. What has carried it abroad? It has been rur indebtedness to other
countries. Of course a large part of it has been for the war, but it continues to be
the case that gold goes off and docs not return. Silver goesto China and other
places and it never comes back, We are wasting these m:tals all t-ie time. Per-
haps the policy of the Senator from Ohio is a Dbetter one than thar; I mean the
hoarding of bullion in our own Treasury aud ths i<sue to our own p 0ple ot coin
geniﬁcates, the representative of the dollars found in the Treasury of the United

tates.

But with that money circulating, every dollar of coin certificate is as good as a
dollar of gold, or a dollar of silver; and the whole power of tie Government of the
United States is brought to bear to maintain what the Senator says in the act of
1890 is necessary to be done, and he solemnly pledges shall be done, to maint in the
parity of the metals with each other. How much better is that than the locking up
of one of the metals in the Treasury of the United States aud havi g it unrepre-
sented by anything in circulation, or deporting it to China to get rid of it, or strik-
ingdit entirely out of the category of coin metals and making of it 2 mere com-
modity ?

If we can enrich our country by the storage in our Treasury and the coinage of
the gold and silver bullion that we can collect from our mine-, [ say we ought to deo
it, and let a representative of every dollar thus storcd go in o the community so as
to become the active and efficlent sgent of each dollar in bullion and coin in the
Treasury to work among the people in their dsi'y oceupations.

It issaid that it would make a bank of the United Srates, Whatisit now? Inthat
very act of 1890 wa withdraw sixty-odd million dollars deposited by the banks of the
United States in the Treasury 1o redeeim their circulation, carried it iuto the general
fund of the Treasury, ordered it to be covered there. a :d hereafrer to be used as a
fund to be accounted for by the Treasurer of the United States to the Government
as a miscellaneous fund. Then we agsmmed the corr-lative dn'y of redeeming the
national-bank notes.. The Government of the United Sta es is a bank of issue and
redemption. It is not a bank of dizeount but is a bank of issue and redewmption,
full and complete, and has been for years.

That relation of the United States Government towards the financial aff iirs of our
country has beenaffirmed by every courtin the United Staies, that nas ever touched
the question, as reing entirely constitutional. Nev r hias a eours decided thiat the
Government of the Uni.ed States did not have a tig 1t to isste national-bank notes
and to redeem them on Tr' asury notes and redeem them. or gr:enbicks or stlver
certificates and red-em them, or gold certificates and redeem them, or any other
certificates and redeem them,

Tt has been cixty years since a question of that ki 'd was raized in the Congress
of the United Sta‘es, and the courts have 1 niformly given their support of
the existing "attitu le of the United States Govermwens towards tinance and have
affirmed, what no man can deny, that the Government of the United States in
operating upon its credit, for a basis of capital instead of money aesvally lodged in
the Treasary has gone oun to fssue national bank notes through, the national-bank
instrumentzlities silver and eoin certificates and gold certificites We have been
issaing moaey all the time, and it is too !ate to ralk about the United States Gov-
ernment not being a bank of issue and redemption.

Treating it as such, what do you want to bave in the treasury of this bank?
What can you have in its treasury betier than gold and silver? You can not have
anything better; and when the bank instead of issuing, as it does mow, national
bank notes upon the faith of the bonded indebtedness or Treasury notes without
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any other basis than the mere taxing power of the country, when the Government
of the United States istues dollar for dollar upon a gold and silver basis of mouey
actually lodged in the Treasury, will not that money be as good as gold and good
as silver in the hands of every man who wants to use it in this world, and will he
not prefer it to either coin?

I am sure that that wiil be the case. By this means the Constitution is left un-
disturbed, the money is perfectly secure, the people themselves are the owners of
the money in the Treasury, carrying it in their pockets in the form of Treasury
demands on which they can get the coin when they choose to take it. So I think
that is a safe system.

In marching out of the dreadful morass of 1873 to the high ground that we are
upon now we have made many and very valuable advances and improvements upon
the former financial condition. The coin ceruificate is a great improvement upon
anything that we have heretofore had, because it is redeemable alike in gold and
silver, and it is a pledge of the law power of the Governwent of the United States,
including its taxing power, that the Government will always be ready to redeem.
The Government retains the option of redeeming in gold and silver, and why? To
prevent fraud, to prevent corners, to prevent combines sgainst the Treasury.

But the Government will always do what any sensible debtor will do, vay the
creditor in the money he wants. He could not demand any money from the Gov-
ernment of the United States honestly that he would not get. If he savs, **I want
gold" he would get gold; if he wants silver he would get sflver; until he should
undertake to make a corner, which I think would be a matter of physical and moral
impossibility. Then he would fzil to et the money he wants and he would get the
other sort of money. ‘I'hat much of a check is necessary; It is proper; it is right.
That featuere is a proper protection by the Government, which I admire.

Now, I would improve it in one respect. First of all I would require the coinage
of every dollar thatis in the Treasury, 1 would put itinto actual coin so asto show
that the people of the United States have the recogaition of Congress for the coln-
age of every dollar. And when a man comes with his silver and gold bullion for
the purpose of having it coined he should have it done upon the terms of the act ot
1837; he should have the option to coin it and take coin certificates for it, or, at his
optivn, have it coined and carried out and put into circulation. He will be certain
to put it into coin certificates unless he wants to ship it abroad, and he would not
have it coined if he wanted to ship it abroad.

So the result will be that there will be free coinage of gold and free colnage of
silver, and there will be a free withdrawal upoun coin certificates of gold and silver
from tne Treasury of the United States. Whenever it is found that the supreme
and concentrated power of gold in this country is being handled in such a way as
to depress the price of the crops the people will have their resort to the other and
equal money, azd they will take it and scatter it abroad through their operations
of every description, and these men will see at once that they have a rival in the
field that is as strong and as great and as rich and as true as they are. 'Then the
concentrated power of a single metal in the hands of a tew persons will be obviated
by 1-‘.he power being dispersed and disseminated among the great body of the people
at larse.

So I would let the aet of 1800 stand. I would wmake it compul<ory on the Seere-
tary of the ‘I'reasury to coin that money. In addition to that, I would give all the
free-coin rights to bullion-holders that were given by the act of 1830. I wonld work
the two propositions in concert, and the Government and people could express them-
selves in all their acts and all their conduct in favor of maintaining the parity be-
tween the two metala. .

Through this coin certificate the parity is maintained, for the coin certificate rep-
resents equally a gold dollar and a silver dollar, and when that is the case, when
the gold dollar and the silver dotlar owe their peculiar power as money to the law
of the lund and not to mere commercial value or advantage in -this eountry or in
that or the other, then we have accomplished the full duty of the Constitution, and
the representative of this gold and silver dollar will go out to the people as being
itself equal to gold and silver, and the whole difficulty will disappear, and there
will be no more guaretling between the friends of silver and the friends of gold.

In the midst of our distresses, toilsome, rugged, heartbreaking as they have often
been, disappointing to me at ‘east as they have so frequently been, I congratulate
myself that we have gone from point to point on higher ground than we occupied
before, and that we are about to get an American system here which, if we have
the faith to adhereto it and the manhood to use it, will make New York the clearing
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house of the commeree of the world, and it will be done in a very short time.

Incalculable power must come from the use of the progressive contribution of $100,-
000,000 of precious metals a year from our own mints, one-third gold. Suppose in
the recent affair between Chile and the United States, or Great Britain and the
United States, it had become the necessity of this people to defend their honorthat
they should have put themselves in a state -of war, My mind and yours ran over
these flelds of inquiry, and one of the great questions we had to ask ourselves was,
** Where are we going to get the money to do this with?” In one other instance
we would have been involved with a country from which we have drawn much of
our money supplieg heretofore. That might have been a most serious problem.

But if we had a thousand million dollars of gold and silver in our Treasury, even
if it was bullion, and our people had a thousand million doltars of those certificates
in their possession, every one as good as gold, every one as good as silver, and
every one a legal tender, we would consider ourselves ag being fortified by an
enormous power here—the money making power. Suppose you wanted to run the
issue of coin certificates to $2 000,000,000 the use of 2 for 1, we would still be inside
of the 3 to 1 limit of the banker. Suppose you wanted to do that, what is to pre-
vent it? A thousand millions of money would sustain 100,000 men, perhaps, duar-
ing the whole length of the war we might have to fight with such a country.

Provisions are here in abundanee. You would exchange your coin certiflcates
with your people for them. Your munitions of war are here In abundance. Soldiers
are everywhere, You would pay them, feed them, clothe thom, take care of them -
in sickness and health, you would transport them across vast distances, and do
everythirg that may belong to an army in active exercise, thoronghly mobilized.
Every expense would be met by the peopleof the United States through their own
Government with what they treat as being ag goad as gold and as good as silver,
because no man can ever present a coln certificate at any time that it will.not be
redeemed in one of these coins. The redemption is an absolute certainty with 2
for 1. It is equally absolute with 3 for 1. If we wanted to stretch the issue up to
£3,000,000,000 upon a gold and silver basis of $1,000,000,000, we could compass it
without difficulty.

How independent strong and powerful we should be among the nations of this
earth if our people had what. they should have, absolute falth in the power of
the Government of the United States to exchange into coin all the coin certificates.
that they might be able to bring against the Treasury at any moment, and in con-
sequence of that great faith of the people, and the power of the Government and
the wisdom and helpfulness of our policy we should be able to conduct a great war
with the greatest power In the world, without borrowing a dollar to carry it on.

‘What would we think of our power under circumstances like that? If we would

ave such power as that under military exigences what must be our power when
we should apply it under similiar conditions and lige circumstances to the control
of the commerce of this world? New York, Isay again, would become the clearing
house of the commerce of the earth,

If this Senate and this Congress could for one moment forget Mr. Cleveland, and
Mr, HinL, and Mr. CARLISLE and Mr. HARRISON, and Mr, CULLOM, and my friend
from Iowa {Mr. ALLISON( and other great and good men who are aspiring to the
Presidency of the United States, the Senator from Ohio (Mr, SHERMAN) if he had
not discarded all claim to the Presidency by his voluntary act, I understand. and
the honorable Senator on my left (Mr. PALMER) whose modesty prevented me trom
from alluding to him—if we could for one moment forget our justifiable, reasonable
friendly aspirations and hopes in favor of our pets and favorites for a Z.eat political
office and come together and lock our hand on this question and say that we will do.
for this country all that the possibilities of its resources and a devoted love of its
institutions and its peoples will admit, we would have no more trouble about the
silver question.

We are very nearly outdf the woods now, and if vou will add the free coinage of
silver on terms equal with gold, and will cause the Treasury ot the United States to-
coin the silver that is there on the same terms that it does gold, I believe that we
should soon master every difficulty in our way. ‘Then the honorable Senator from
Ohio would have the right to rejoice, and, contrary to his will, he would be led up
into such high positions that he would be able at last to bless the country when he
did not expect to doit.
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