SILVER BULLION CERTIFICATES vs. FREE COINAGE.

SPEECH

op

HON. JOHN T. HEARD,

OF MISSOURI,

IN THE

HOUSE OF REPRESENTATIVES,

JUNE 8, 1890.

WASHINGTON,
1890,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Silver=Bullion Certificates vs. Free Coinage.

SPEECH

or

HON. JOHN T. HEARD,

Friday, June 6, 1890.

The ¥louse having under consideration the hill (H, R. 5391) authorizing the
1ssue of Treasury notes on deposits of silver bullion—

Mr. HEARD said:

Mr. SPEAKER: After listening to the excellent speech of my friend
from Olio {Mr. WicKHAM], who has just addressed the House in sup-
port of the pending bill, I would say that I adopt the whole of his clear
and forcible reasoning in favor of the remonetization of silver; but I
fail to understand how, in view of all the good reasons he has so ably
presented why that desirable end should be accomplished, he can logi-
cally give his vote for this measure. Iam surethat he, aswell as many
others who will vote with him on this question, earnestly and sin-
cerely desire to see silver re-established in its just and proper power
and dignity in the money circulation of our country, and that while
they do not fully approve the Dill before us they are reconciled to its
support by the belief that they will thus contribute to the bringing
about of that good end—tbat they think it is a step in the right dirvec-
tion. I cun not hope, Mr. Speaker, to be ablerto present to this body
more cogent reasons than have been oftered by these gentlemen why
silver should be remonetized; but to such as really desire by their ac-
tion here to contribute to that result I desire to submit some reasons
for my refusal to accept, with their reasoning on the general proposi-
tion, their example in this instance as a guide for my vote,

It is to such ot the supporters of the bill as I have referred to. and
to those only, that I would address anything in the way of argument
why they shonld abandon their present position, because I fully realize
that to that other element of its supporters, who approve its provisions
because they do not believe that its passage will improve the condition
of silver as a money metal of the country, nothing need be said in crit-
icism of the measure from my standpoint, since they embrace it for
what I conceive to be its worst vices. I am sure I do not misrepre-
sent the case in this statement. While few, perhaps, of its friends
wonld adopt the frank utterances of the gentleman from Massachu-
setts [Mr. WALKER], who zealously advocates the passage of the bill
while he declares that we do not need any increase in the volame of
our money; that there is plenty of money in the country to do the
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business thereof; that searcity of money has nothing to do with the de-
pression of business or the lowering of prices; and, linally, that ‘ more
money means more misery,” yet, Mr. 8peaker, the fact remains that
the bill is supported with equal zeal and enthusiasm by those who un-
derstand and admit the need for more money and the vecessity for the
equality of it according to the standard now fixed in our laws, and by
those who deny both propositions, and who insist that an increase of
lawful silver dollars means a dishonest inflation of our currency.

It has always been contended by our great financiers that an essential
quality of a good system of money is ‘‘elasticity,’’ aud it would seem,
Mr. Speaker, that if the money to be issued uunder authority of this
bill, it it becomes a law, shounld partake in any measure of the character
of the act originating it, it ought at least to possess that virtue; for I
can conceive of nothing more *‘elastic’’ than a bill which at once ac-
commodates itself to the conflicting demands of those who insist upon
free coinage of silver at the present standard of value, and to those
who bitterly oppose it and insist upon a single standard, and that of
gold, While I am confident that some of those who will vote for this
bill would not support it did they not hope that its effect would be to
increase the volume of our circulating medium aod tend also to bring
silver and gold nearer together in commercial value, and thus, as they
think, help on to the frege and unlimited coinage of both, I am also
equally certain that a large proportion if not a majority of its sup-
porters would not give it their approval if they did not entertain a
very different belief. ’

Where, then, in'this bill lies that pecaliar quality which so completely
reconciles it to the diametrically opposite views of its different ele-
ments of supporters? I think, Mr. Speaker, that it will he found in
those provisions which invest the Secretary of the Treasury with dis-
cretion to do or not to do certain things relating to its execution, the
doing of which will give satisfaction and security to the one element,
Wllxile in their not being done exists the only basis of hope to the
other.

Now let us examine the bill and see whether or not Tam justified in
opposing its passage upon the ground that the law which we bave now
upon our statute-book and which this bill proposes to repeal, if fairly
enforced, is a better and more liberal law than this will be if enacted,
As the law pow stands, the Secretary of the Treasury must coin into
standard silver dollars $2,000,000 worth of bullion per month; and he
may covin $4,000,000 worth. Then, sir, if the Secretary of the Treas-
ury (either the present or any {uture Secretary) is friendly to an in-
crease of the currency of the country suclhi as we desire, why should he
not exercise the discretion which the existing law gives him and in.
crease the volume of our currency, not $4,500,000 per month, but about
five and a quarter million dollars per month, as he can do under the
existing law? Fonr million dollars’ worth of silver bullion at its pres-
ent commercial value will, as was stated by my colleague [Mr, BLAXD]
this morning, make about five and & quarter milliona of the standard
silver dollams,

Under the provisions of this bill, should it become a law, the maxi-
mum increase in the volume of circulation which the Secretary of the
Treasury could make by issuing Treasury notes in exchange for bull-
ion woald be $4,500,000 per month, or $54,000,000 aunually, while un-
der existing law he could, if he would, increase it to the amount of
$5,200,000 per month, or over $62,000,000 per year. If the Secretary
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of the Treasury had been friendly to the increase of silver money in the
country, would he not have exceeded the minimum limit,of his power
in that direction, even if he did not reach the maximum limit? Is
he more friendly to such increase now than in the past? Judging by
his official expressions and actions we are forced to conclude that he is
not. From the late report of that official I quote the following:

The continued coinage of silver dollars at a constantly increasing monthly
quota is a disturbing element in the otherwise excellent financial condition of
the country, and a positive hinderance to any international agreement looking
to the free coinage of both metals.

It is a peculiarity of view alwaysentertained by the enemies of silver
that we can do nothing to exalt its present condition without an inter-
national agreement, which they know we never can get.

For the last year the increase in the amount of silver coinage of the
country is stated by the Treasury officials to have been $35,496,683,
when the law authorized about double that amount, notwithstanding
the fact that by reason of the shrinkage of the total volume of our cir-
culation from various causes the above-named new coinage only in-
creased the total stock of our money $8,000,000. Why was not the
shrinkage here reterred to at least provided for by increased coinage
of silver above the minimum limitof the law, so that the intent of the
law of 1878, which was to add at least $2,000,000 per month to our cir-
culation, would have been carried out?

Now, my friend from lowa [Mr. CoNGER], chairman of the com-
mittee reporting this bill, says that. the people of this country do net
take kindly to the silver dollar. On this point I beg to differ from the
gentleman. The fact is that the people of this country are friendly to
the silver dollar, and have always been so, but unfortunately for them
it is the Secretary of the Treasury who is unfriendly to the circula-
tion of the silver dollar, as have been all his predecessors since 1373.
For proof of the correctness of his statement, that the people are not
friendly to silver money, my friend says that there are only 60,000,000
standard silver dollars in circulation, while there are 290,000,000 in
the Treasury. Thegentleman admits, however, that for all said latter
sum silver certificatesare in circulation to-day. Then, I submit, Mr.
Speaker, that by his own showing the whole amount mentioned is in
circulation. The fact is, sir, that out of a total coinage of over 350,-
000,000, standard silver dellars, there were in the Treasury on the
1st day of March last less than three and one-half millions for which
certificates were not outstanding. Less than 1 per cent., then, of all
this coinage was idle. Can the gentleman make as good a showing for
gold, when tried by the sametest? How much more friendly do the
facts prove the people to feel towards gold? In this ecountry, asin
every other, gold is more hoarded than silver, and the conduct of the
fiscal affairs of this nation by Treasury officials, who in every possible
way discriminate against silver, so as to make gold coin the dearer
money, will continue it so.

Mr, CONGER. Will the gentleman permit a question?

Mr. HEARD. Certainly.

Mr. CONGER. Is it not trne that the Treasury Department will
pay theexpress charges upon the silver dollars to any part of the United
States where they are wanted or demanded ?

Mr. HEARD. Such I understand to be the case.

Mr. CONGER. :Then, if out of 350,000,000 silver dollars there has
been a demand for only 57,000,000, does that not prove that the people
do not want the silver dollars, but prefer the certificates?

HEARD
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Mr. HEARD. It does not prove that they do not wautsilver coined
They want it coined in order that it may furnish a predicate for the
certificates, and in as great s volume as possible. Let me ask my
friend this question: How much of the six hundred-odd millious of
gold coin alleged by the Treasury officials to be in circulation in this
country is in the pockets of the people?

Mr. CONGER. We can not getinto tie pockets of the people to ob-
tain that information.

Mr. HEARD. How much of it i3 actunally in circulation, making
the money exchanges ot the people?

Mr. CONGER, About six hundred and eighteen millions.

Mr. HEARD. Oh, Mr. Speaker—

Mr. CONGER, Thestatements and books of the Treasury Depart-
ment show it.

Mr, HEARD. Well, Mr. Speaker, those hooks show, among other
things, that there is in the Treasury about one hundred and thirty-five
millions of gold coin for which certiticates are in cireulation, and in my
humble opinion that is about all the gold coin in the country that is
of any great value to the people as money.

It is true that said books show that there are two hundred and
forty-six millions in coin tied up there in various redemption funds (be-
sides sixty-seven millions in gold bullion), one hundred millions of
which coin is held for the redemption of greenbacks, when not one dol-
larofitisneeded. Since that fund was established it is stated that only
about fifteen or tiventy millions have ever been used for such redemp-
tion. while the interest on the bonds sold to raise the tund amounts to
more than $16,000,000. The hooks also show that the amount of gold
coin held in the national banks is forty-nine millions; that there are
thirty-one millions held in banks other than national banks reporting,
and three hundred aond eighteen millions in banksnot reporting, and
in private hands.

As for the last item, Mr. Speaker, one has only to examine the data
furnished by the Dircctor of the Mint to see that the amount stated is
only estimated, and that it is but a guess, instead of a computation
from reliable data.

It is thus, Mr. Speaker, that the Treasury officials figure to arrive at
the conclusion that we have 36138,000,000 of gold coin in * circula.
tion.”” With the exception of the $130,00:0,000 for which certificates
have been issued, is it not a perversion of language to say that it is in
#eirenlation?’’  Outside of the Treasury oflicials nnd the bank clerks
who ever sees a dollar of it? For the uses of the people as money it
might almost as well be in the mives from which it came. Practically,
then, Mr. Speaker, the actual money uses of the people are supplied by
the greenbacks, the national-bank potes, the subsidiary silver coin
(something over seventy-six millions), ahout sixty-one aud a balt mill-
ion standard silver dollars, and that portion of the other silver and gold
coin for which certilicates are outstanding and which certificates ag-
gregate Jessthan 125,000,000, 1t is needless to explain that the silver
a3 well as the rrold coin is deposited in exchunge for certificates, which
circulate instead of the coin itself, because of the greater convenience
in handling.  But, Mr. Chairman, with what accuracy or fairness can
it be said that this coin i3 not in cireulation when its representative,
the certificate, is? And since the certificates answer all the uses of coin,
is it not as well for the people that the certificates should be in their
pockets instead of the coin?

HEARD

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



7

Mr. CONGER. Isthat not what Isaid in my report and myspeech ?

Mr. HEARD. Ob, yes, and that part of your argument is sonnd; but
I want to show you now why your bill would not accomplish what you
claim for it and what you say you desire, because it is not calculated
to put the certificates in circulation,

Mr, CONGER. You acknowledge the truth of my statement?

Mr. HEARD. Well, wait till I get through with my statement. I
anticipated your appropriation of my language to the support of your
position, but I insist that you can not make it answer your purpose nor
my objection. I agree with you that the certificates, when in circula-
tion, are just as good ag the coin and more convenient, otherwise no-
body would exchange coin for them; but I wish now in presenting my
criticisms on this bill to point out to you as my first but not most
serious objection the fact that under the operation of this bill, should
it become o law, even with a Secretary of the Treasury tnendly to sil-
ver coinage, that it will not be practicable to issue as great an amount
in certificates agis anthorized by existing law. By the presentlaw the
Secretary of the Treasury is compelied to buy and coin into standard
silver dollars $2,000,000 worth of silver bullion monthly, and he is au-
thorized to buy and coin $4,000,000 worth per month., At the present
commercial price of bullion (72 cents on the dollar, gold value) $4,000,-
000 worth of it will coin over 5,200,000 standard silver dollars, and
therefore if that official were to"execute the present law in o spirit of
friendliness to silver coinage there is nothing to prevent his coining, at
the present price of silver bullion, over $5,200,000 per month. Under
this bill he conld not issne Treasury notes for over $4,500,000 monthly.
Therefore, if our aim is to get silver certificates issued, to become per-
manently a part of our circulating medium on a par with the money
we now have, it will be seen that the present law, if fully executed, is
better for our purposes than the one proposed by about three-guarters
of a million dollars monthly, or nine millions annually.

It may be said that we have no reason to believe that the present
Secretary of the Treasury will execute the existing law in a way differ-
ent from that which he and hispredecessors have executed itin the past,
and I admit it. Unfortunately, at this time there is, I repeat, no hops
that he will do so, unless compelled theretobya changein thelaw. But
how easy it would be to amend the law 0 as to compel the coinage of
the maximum limit instead of the minimum. Again, if the Secretary
will only execute the existing law so as to make only the least possible
addition to the volume of our money, why is it reasonable to suppose
that he would execute the proposed law in a spirit of greater llberalxty
towards silver. Wonld he not have great latitude for his diseretion in
the execution of the proposed law ? Yes; and in my opinion that fur-
nishes the explanation why he and those who like him oppose the use
of silver money desire the substitution of that bill for the existing law,
by the terms of which there is compulsory coinage for half the amount
possible to be coined under the law,

I desire to emphasize the point that under existing law there is a
certainty of our getting about $35,000,000 increase .mnual]y, and this
bill proposes to repe”tl ‘that law, suhstltutm" for that compulsory pro-
vision one making it the daty of the Secretarv of the Treasury to coin
8o much only of the bullion as will do what? Pay for such bullion?

. Oh, no, that would makea permanent addition to the volume of silver
money in the country; but to coin so much as may he necessary to re-
deem such of the Treasury notes as may be preseuted for redemption

HEARD
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in coin. Who will ever present one of those notes for redemption in
silver coin when the note is clothed with all the money power of gold
coin? No, Mr. Speaker, none will be presented for redemption, and
thercfore, s0 far as relates to the standard dollar, silver coinage will
cease, Under existing law every dollar in she form of silver certifi-
cates issued on a deposit of coin makes, in so much, a permanent addi-
tion to the volume of circulation in the country; for, once issued, it can
only be redeemed in coin of its class, and such exchange is useless save
in exceptional cases and for small amounts,

Let those who denounce the demonetizing act of 1873’ understand
that in voting for this bill they vote to re-establish the condition, as to
the coinage of the legal-tender silver dollar, which that act brought
about, and that he does more, and, in my judgment, infinitely worse,
in this, that he votes to establish, by declaration of law, the destruc-
tion of the coinage value of silver, making it a commedity only.

The act of 1873 did not go that far, and until now all etforts of the
enemies of silver have been powerless to give silver that fatal blow,

In my opinion, Mr. Speaker, there will be little or noappreciable in-
crease in the volume of our circulating medium under this bill on ac-
count of Treasury notes to be issued in payment for silver bullion, for
the reason that the Secretary of the Treasury will, by the proviso to the
second section of the bill, be authorized *‘ at his discretion ’ and under
such ‘‘regulations as he may prescribe’’ toexchange for such notessil-
ver bullion; and it will not be too much to predict that the bankers
and money holders generally, beiug interested in keeping the supply ot
money in the country a3 smallas possible, will, in great measure at least,
countrol the output of the notes by selling the bullion to the Secretary,
and perhaps in the same month that they are issued present them for
redemption in bullion, thus completely nullifyving the spirit of the act,
if its desiga be to relieve the people by furnishing more money tor cir-
culation,

If the Secretary of the Treasury be so inclined, what is to hinder the
four and a half millions ef bullion bought and notes issued therefor
during the first month from changiug places every month, and by such
round of manipulation prevent any increase in the volume of cireula-
tion beyond the amount involved in that one transaction? The friends
of the bill of course argue that no Secretary of the Treasury will dare
do that, even if hé desire to; but the result of my observations of the
acts of the officials who have filled that place since 1573--and the pres-
ent Secretary is no exception to the rule—inclines me to guard against
the necessity for permitting the exercise on the part of anybody who
may get into that place of- a discretion which {certain to be more or
Jess influenced by the conviction which seems alwuys to be present with
them, that any increase of money among the people is an unmixed evil},
to do or not to de such things as the law could just as well, and in my
judgment should, either explicitly direct or probibit.

Suppose, for purpose of illustration, the Bland act of 1878 had in
express terms commanded the coinage of $4,000,000 worth of bullion
into standard silver dollars mouthly instead of leaving half that amount
to be coined or not coined at the discretion of the Secretary of the
Treasury, we would to-day have the full benefit of that act instead
of only halfof it. Would that increase in the volume of money in the
country have been an injury? Or would it have been a benefit? Ir
we think it would have been an injury then we shonld now repeal,
absolutely, the Bland law; and if a benefi) we should not repeat the
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folly of first deciding what should be doue by Congressin tlie interests
of the people and then giving toan executive officer of the Government,
whom we know to be opposed to our viewy discretion to do or not to
do it.

Mr. Speaker, no one who has examined the recent official utterances
of President Harrison on this subject will attribute to him any great
partiality for silver money; but in the same message in which he,
speaking of the free coinage of silver, says, ‘' We should not tread the
dangerous edge of such a peril,”’ is compelled by the facts to say with
reference to the effect of the coinage of standard silver dollars that—

The evil anticipations which have accompanied the coinage and the use of
the silver dollar have not been realized, As a coin it has not had general use,
and the public Treasury hag been compelled to store it. But this is manifestly
owing to the fact that its paper representative is more convenient. The gen-
eral acceptance and use of the silver certificate shows that silver has notother-
wise been discredited,

No, Mr. Speaker, silver has not been discredited; and the only dis-
credit which the result of this increased silver coinage has cast on any-
thing, or anybody, bas fallen on those prophets of evil to whom the
President alludes as havingindulged gloomy anticipations of the wreck
and ruin that were to come upon the country as a result of the opera-
tions of the Bland act. But however much discredited as prophets,
the individuals of thatclass still continue to prophesy falsely. Let me
ask, Mr. Speaker, whence comes the demand for a bill like that before
us? The people have not asked it, nor do they want it. They have
asked for a bill authorizing free coinage; and in respouse to that peti-
tion you propose to give them oune repealing the act which alone gives
them any silver coinage. What influence demands the passage of a
law striking down silver as a money metal? Certainly not the masses
of the people, who demand more money for circulation and the pres-
ervation of the present legal ratio between the gold and silver mouey
of the country, Where and when have the people demanded that ball-
ion should be bought by the Government for the purpose of putting
into circulation Treasury notes, and yet providing that at the discre-
tion of an official who does not claim friendship for such proposition,
sach notes may be redeemed or received in exchange for this same bull-
ion? Who is it that demands that our Federal Treasury shall be con-
verted into a.pawnbroker’s shop, or made the basis of gigantic job-
bery ia buying and selling the pullion of the country ?

Will any intelligent man contend that this bill does not furnish op-
portunities for speculation should the Secretary be dishonest enough to
avail himself of it? Hear what the present Secretary himself says
about the character of thisfeature of the bill. In aletter, the antben-
ticity of which is not denied, and in an authorizad interview sent
through the Associated Press, referring to the provision in the Senate
bill which compels the purchase of so much silver monthly, ‘ete., he
says:

This ecompulsory purchase of so great an amount will make the Treasury
the largest operator in the most gigantic corner ever organized.

And farther, comparing the Senate bill, which he was eriticising,
with his own bill (substantially the one before us), he says:

Is it not enough that wetake one half of the world's silver product and lock
it up in order to increase the value of the other half; that we join the silver pro-
ducers in the most gigantic silver corner ever organized? N

Yes, Mr. Speaker, I wounld answer, guite enough. But in my hum-
le opinion that is just whatis proposed. And yet we are told by some
HEARD
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of those who favor the bill, that those who want free coinage are work-
ing under the influence of the ‘‘silver lobby.”” The chairman of the
committee reporting this bijl said in his speech to-day:

All winter long, Mr. Speaker, a powerful silver lobhy has been operating
about this city; » lobby puid for and supported by the bonanza mine and bull-
ion uwners.

They have been faithful to their trust. They have been persistent in season
and out of zeason; they have plied their vocation at Capitol, hotel, and private
residence,

This may be true, Mr, Speaker, and I canonly say that while I will
not question the correctness of a statement which seems to have been
made with all the positiveness that comes from personal knowledge,
I would say that, judging from the character of thus bill, which is gen-
erally supposed to have emanated {from the Secretary of the Treasury,
said lobby, in addition to the other places which the gentleman says it
infested, has not wholly slighted the Treasury Department; at least,
Mr. Speaker, and 1 say it without design to reflect on anybody, that
official is generally eredited with being the progenitor of a bill which,
according to his own statement, proposes ‘‘ that we join the silver pro-
ducers in the most gigantic corner ever orpanized.””  For myself, Mr.,
“peaker, I do not propose to join in this **corner.” The silver lobby
has had no effect on me.  Seriously, Mr. Speaker, my constituents have
no sitver mines or bullion, and their Representative is uninfluenced
by the lobhy, either the *‘silver lobby '’ or the “*gold lobby;’ and if
there be such lobbies here I shall try to be certain that their influence
is not reflected in my vote.

Mr. Speaker, why pass a bill obnoexious to such sericus criticisms as
have been quoted fromthe Secretary of the Treasury even if it had oo
other faults? Why pass a bill so complicated iv form and of so un-
certain operative results that it claims alike the support of those who
desire and those who oppose the rebabilitation of silver money? Why
not give the people what they ask for, and that is the removal of the
unjust restrictions placed on the coinage of silver by the act of 1873,
which act no one now has the hardihood to defend? In fact no one
has ever defended it, but every one connected with that legislation is
to-day on the defensive before the bar of public opinion. The act of
demonetization was never asked for nor desired by any one save those
who engineered that colossal scheme of legislative robbeéry which has
been fitly named by Senator INGALLS ' the great economic crime of
the age.!” That act, of which the great body of the people knew noth-
ing until too late, was passed so stealthily that Senators and Represent~
atives voted for the bill without knowledge of its nature, and it was
stgned by the President, ns he atterwards declared, without theslivht-
est intimation or suspicion of its real purpose.  Sinee this has recently
been denicd by a prominent Senator, conspicuous now as he has al-
ways béen in his opposition to the correction of the great wrong Gune
by the act ol 1273, T quote the statements of some of the leading Seua-
tors and Representatives who were in Congress at the dute of the pas-
sage of the act, aml were therclore in a position to know the facts in
the caze.

Mr. Horaax, in a speech delivered in the House of Representatives
July 13, 1576, said:

, T have before me the record of the procecdings of this House on the passage
of that measure, a record which ne man ean read without being convinced that

the measure and the method of its passuge through this House was a * ¢colossal
swindle.” [ assert thiat the measure never had the sanction of this House, and
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it does not possess the moral force of law.—Congressional Record, volums 4, part
6, Forty-fourth Congress, first session, appendix, page 193,

Again on Aungust 5, 1876, he said:

The original bill was simply a bill to organize a bureau of mints and coinage.
The bill which finally passedthe House and which ultimately becamea law was
certainly not read in this House. * * *

It was never considered before the House as it was passed. Up to the time
the bill came before: this House for tinal passage the measure had simply been
one to establish & bureau of mines; [ believe I use the term correctiy now, It
came from the Comumittee on Coinage, Weights, and Measures. Thesubstitute
whieh finally became a law was never read. and is subject to the charge made
against it by the gentieman from Missouri {Mr. BLAND] that it was passed by
the House without a knowledyge of its provisions, especially upon that of coin-
age,

I myself asked the question of Mr. Hooper, who stood near where I am now
standing, whether it changed the law inregard to coinage.  Aud the answer of
Mr. HHooper certainly left the impression upon the whole IHouge that the sub-
ject of the coinage was not affected by that bill.—Congressional Record, volume
4, part 6, Forty-fourth Congress, first scssion, page 5237,

Mr. CANNoOXN, of Illinois, in a speech made in the House on July 13.
1876, said:

This legislation was hiad in the Forty-aecond Congress, February 12, 1873, by a
bill to regulate the mints of the United States, and practically abolished silveras
money by failing to provide for the coinage of the silverdollar. It was not dis-
cussed, as shown by the REcorD, and neither members of Congressnorthe peo-
ple understood the scope of the legislation—Congressional Record, volume 4,
part 6, Forty-fourtls Congress, first session, appendix, page 197,

Mr. Burchard, of Illinois, in a speech made in the House of Repre-
sentatives on July 13, 1876, said:

The coinage act of 1873, unaccompanied by any written report upon the subject
from any commitice, and unknown to the members of Congress, who without
opposition allowed it to pass under the belicf, if not assurance, that it made no
alteration in the value of the current coins, chauged the unitof value from silver
to gold.—Congressional Record, volume 4, part 6, Forty-forth Congress, first
session, page 4560, .

Senator Conkling, in the Senate on March 30, 1876, daring the re-
marks of Senator Bogy on the bill (S, 263) to amend the laws relat-

ing to legal tender of silver coin, in surprise, inquired:

Will the Senator allow me to ask him or some other Senator a question? Is
it true that there i3 now by law no American dollar; and if so, is it true that the
effect of this bill is to be to make half-dollarsand quarter-dollars the only silver
coin which can be used as a legal tender ?--Congressional Record, volume 4,
part 3, Forty-fourth Congress, first session, page 2062,

General Garfield, in a speech made at Springfield, Ohio, during the
fall of 1877, said:

Perhaps T ought to be ashamed to say so, but it is the truth to say that, at
that time being chairman of the Commniltee on Appropriations and having my
hands overfull during all that time with work, I never read the bill. I took it
apon the faith of a prominent Democrat and a prominent Republiean, and I do
not know thatIvoted arall. There wasnoeall of the yeas and nays, and nobody
opposed that bill that T know of. It was putithrough as dozensof bills are, asmy
friend and I know, in Congress, on the faith of the report of the chairman of the
commitiee; therefore [ tell you, because it is the truth, that I have no knowl-
edpe about it.—Congressional Record, volume 7, part 1, Forty-Gfth Congress, sec-
ond session, page 959, )

Senator ALLISON, on February 15, 1878, when the bill (IL. R. 1093)
to authorize the free coingge of the standard silver dollar and to restore
its legal-tender character was under consideration, observed:

Rut when the seeret history of this bill of 1873 comes to be told, it will disclose
the fact that the House of Representatives intended tocoin Loth gold and silver;
and intended to place both metals upon the French relation iustead of on our
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own. which was the true seientifie position with referenceto this subject in 1873,
but that the bill afterward was doctored, if I may use that term, and I use it in
no offensive sense of course——

Mr. Sargent interrupted him, anl asked him what he meant by the
word ** doctored.”’
Mr, ALLISON said:

1 said I nsed the word in no offensive sense. It was changed after discussion,
and the dollar of 421 grains was substituted for it.—Congressional Record, vol-
ume 7, part 2, Forty-fiith Congress, second session, page 1058,

On February 15, 1878, during the consideration of the bill above re-
ferred to, the following colloquy between Senator Blaine and Senator
VooRHEES took place:

Mr. Voorugkes, I want to ask my friend from Maine, whom Iam glad to desipg-
nate in that way, whether 1 muy call him asone more witness to the fact that it
wias not generally known whether silver was demonetized? Did he know, as
Speaker of tho House, presiding at that time, thatthe silver dollar was demone-
tized in the bill to which he alludes?

Mr. Braixg, I did not know anything that was ip the bill at all. As I have
before said, little was known or cared on the subject. [Laughter.] Andnow I
should like to exchange questions with the Senator from Indiana, who was then
on the floor and whose business it was, far more than mine, to know, because by
the designation of the House I was to put questions; the Scustor from Indiana,
then on the floor of the House, with his power as a debater, was to unfold them
to the House. Did he know?

Mr, VoorHEES, I very frankly say that I did not.

(Ibid., page 1063.}

Senator Beck, in a speech made in the Senate January 10, 1878,
said:

It [the bill demonetizing silver] never swas understood by either House of Con-
gress, I saythatwithfull knowledgzeof the facts, Nonewspaper reporter—and
they are the most vigilant men I ever saw in obtaining information—discovered
that it had been done.—~Congressional Record, volume 7, part 1, Forty-fifth Con-
gress, second scssion, page 260.

Senator Hereford, in the Senate, on February 13, 1878, in discussing
the demonetization of silver, said:

Sothat I say that beyond the possibility of a doubt (and there is no disputing
{:) that bill which demonctized silver, ns it passed, never was read, never was
discussed, and that the chairmnan of the committee who reported it, who of-
ferred the substitute, said to Mr, HoLMax, when inquired of, that it did not af-
fect the coinage in any way whatever.—Congressional Record, volumk 7,part 1,
Forty-tifth Congress, second session, page 989, -

Mr, Kelley, of Pennsylvania, who was chairman of the committee
having charge of the bill, in a speech made in the House of Repre-
zentatives on March 9, 1878, said:

In conunection with the charge that I advocated the bill which demonetized
the standard silver dollar, I say that, though the chairman of the Commmittee on
Coinage, I was as ignorant of the fact that it would detnonetize the siiver dollar
or of ita dropping the silver dollar from our system of ¢oins as were those distin-
guished Senators Messrs. Blaineand VoorulEES, who were then memhers of the
House, an each of whotw a few days since interrogated the other: * Did you
know it was dropped when the bill Ipasscd‘.' " “No,"” said Mr. Blaine; “did
you?" ‘*No,' said Mr, VoorHEES. I do not think that there werctlree mem-
bers in the House that knew it 1 doubt whether Mr, Hooper, who, in my ab-
mence from the Commitiee on Coinage and attendance on the Committee of
Ways and Means, managed the bill, knew it, 1say this in justice to hitn.—
1C0ngrcssional Record, volume7, part 2, Forty-fitth Congress, second session, page

Again on May 10, 1879, Mr. Kelley said:

All T can say is that the Committee on Coinage, Welghts, and Measures, who
reported the original bill, were faithful and able, and scanned its provisions
closely ; that as their organ I reported it; that it contained provision for both
the standard stlver dollar and the trade-dollar. Never having heard untila long
time after its enactment into lanw of the substitution in the Senate of the section
which dropped the standard dollar, I profess to know nothing of its history;
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but I am prepared to say that in all the legislation of this country there is no
mystery equal to the demonetization of the standard silver dollar of the United
States. 1 have never found a man who could tell just how it came about, or
why.—Congressional Record, volume9, part 1, Forty-sixth Congress, firstsession,
page 123L

It will be observed, Mr. Speaker, that Judge Kelley, in referring to
the want of knowledge on the part of his committee as to the demone-
tizing feature being in the bill which they reported, stated that he did
not believe that there were three members of the Iouse who knew it,
and further, that he doubted if Mr. Hooper, whe reported the bill, knew
it. I think, Mr. Speaker, that in the latter opinion Mr. Kelley was
probably mistaken, and that Mr. Hooper did know it; and in support
of my view I quote an extract from the speech of the Hon. Joux W.
DANIEL, delivered, May 22, 1890, on the silver-coinage bill now pend-
ing in the Renate.

Mr. DANIEL says:

I take from the Bankers’ Magazine of August, 1873, a little extract. It says:

*In 1873 silver being demonetized in Germany, England, and Holland, a cap-
ital of £100,000 (3500,000) was raised, and Ernest Seyd, of London, was gent to
this country with this fund as the agent of foreign bondholders to effect the
Bame object.”

"This is from one of the most respectable organs of the money intercst of the
United States, and it announces the fact that England and Holland furnished
& fund of half a million dollars and sent an emissary over to America to procure
& result which was effected in the manner stated.

Mr, SHERMAN. What date does hie fix?

Mr. DAXIEL. It is the Rankers' Magazine of August, 1873,

Mr. SHERMAN, But what was the date fixed when Seyd was sent here? When
was Seyd sent hiere, according to that statement?

. Mr. DANIEL. There is no statement of that. I have only the parapraph be.
ore me.

The CoxgrESsTONAL RECORD of April 9, 1872, contains the report of a bill pre-
sented to the House by Mr. Hooper, of Massachusetts, the chairman of the Com-
mittee on Coinage, in which the following language occursas coming from Mr,
Hooper's own lips, and refers to the act which was passed dropping the silver
dollar from our coinage Ianws, where it had been recognized as the unit of value
since 1789:

* The bill was prepared two yearsago and has been submitted to careful and
deliberate examination. It hasthe approval of nearly all the mint experts of
the ecountry and the sanction of the Secretary of the Treasury, Ernest Seyd,of
London, a distinguished writer and bullionist, i3 now here and has given great
attention to the subject of mints and coinnge, after examining the first drauglits
of this bill made various sensible suggestions which the committee accepted
and embodied in the bill. While the committee take no eredit to themselves
for the original preparation of this bill, they have given it the most careful eon-
sideration and have no hesitation in unanimously recommending its passage as
necessary and expedient,”

1t is perhaps fortunate that Mr. Hooper disclaimed the paternityof
the bill, since a few months since, at a convention of national bankers
held in Kansas City, Mo., Hon. John J. Knox claimed the authorship ot
it.

I refer to this, Mr. Speaker, not to reflect in any manner upon the
conductof Mr. Hooper, any further than to connect him with the knowl-
edge of the purpose of his work. He may have been ignorant of the
motives of Mr, Seyd and of the half-million dollar syndicate of the
English and Holland bankers who sent him here; but he acknowledges
in his report to the House his indebtedness to Mr. Seyd for his ** various,
sensible suggestions,”” etc. Then it is not fair to Mr. Hooper’s intelli-
gence to suppose that he was so far imposed upon that he did not under-
stand the nature of the work being done by him. It is but justice to
him, however, to state that it has been openly charged by Senator
ALLIsoN and others that the bill was changed so as to drop out'the
silver dollar after it left the Senate. While I am not aware that Sen-
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ator SIHERMAN, who, on January 17, 1873, asked for the consideration
of the House bill in the Senate, has ever stuted that he was unaware
of its full purpose, I think the following extract, which I quote from
the CONGRESSIONAL RECORD of that date, fails to show that his state-
ment of the nature of the bill upon presenting it was such as would
advise the Senate that such measure contemplated the demonetization
of silver, or related to anything other than the regulation of the mints,
assay oflices, and coinage of the United States, and during whatever of
debate ensued on the bill, or amendments discussed, not one word was
said which disclosed a purpose to prohibit the coinage of a legal-tender
silver dollar. The extract referred to reads as follows:

MINT LAWS.

r"I]‘he Presiping OrFicer. The Calendar under the Anthony rule is now {o
order.

Mz, SHERMAN, I rise for the purpose of moving that the Senate procced to
the consideration of the Mint bill, I will state that this bill will not probably
consune any more tine than the time consumed in reading it. It passed the
Senate two Years ago after full debate. It was taken up again in the House dur-
ing the present Congress, and passed there. It is a matter of vital interest to
the Government, and I am informed by oflicers of the Government it is lmpor-
tant it should pass promptly. The nmendinents reported by the Committec on
Finance present the boints of difference between the two Houses, and they can
£0 to n com:nittee of conference without having a controversy liere in the Sen-

ate about them. B
.\[r.“\FI‘IIO‘SY. I hope the Calendar will be lnid aside informally, not post-
poned,

Mr. SHERMAN. Lot it be passed over informally until we finish the reading of
the Miat billand disposeof it. Thereading is about half through, Iam informed
by the Secretary,

Mr, CiaGiy, [ shall not oppose this motion, but I wish to yive noticc that as
soon a9 the Mint bill is dispused of that I shinll move to call up the bill (H. R.
No.310) for the construction of six steam vex=elsof war, and for other purposes,
which was reported from the Committee on Naval Affairs, 1 hope that bill will
be leit as the nutinished business this eventag.

The PresipiNe Orvicer. The Chair is informed that it is proposed that the
Calendar be informally passcd over,

Mr. SHERMAX. I am perlectly willing that that should be done.

The PRESIDING OFFICER. That will be regardeq as the sense of the Senate it
there is no objection, and the bill referred to by the Senator from Ohio is now
before theSenate,

The Seuate, as in Committee of the Whole, resumed the consideration of the
bill (H. R. No. 2v34) revising and amending the laws relative to the mints, assay
offices, and coinage of the United Stntes,

T'he Chief Clerk resumed and concluded the reading of the bill.

The Presipisc OFFICER. The Committee on Finance report the bill, with
amendments, which will now be read.

Mr. SHERXAN, 1 send to the clerk some nmendments of a formal character
from the Committee on Finance, adopted since the amendments first reported
were printed. I will ask that they be acted upon with the others in their order,

Whatever knowledge of the scheme may have been possessed by those
engineering it, Mr. Speaker, it can not be claimed that the masses of
our people had any notice of the true intention of the bill, or that the
coinage of the legal-tender dollar was to be interfered with at all. No
man connected with that work hasever attempted to give a reason for
it. Daring the present Congress we have witnessed the labored efforts
of a distinguished Senator to show that the act was not passed wholly
withount notice to the Senate; but it yet remains for him, or any of his
associates in the work, to assign a reason justifying the act. For any
one not hound to apologize for the origin of the law it is easy to dis-
cover the motive. It was the desire and purpose to destroy one of the
money metals in order to increase the value of the other. A brief ref-
erence to history discloses the fact that the device was