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Silver=Bullion Certificates vs. Free Coinage.

SPEECH

or

HON. JOHN T. HEARD,

Friday, June 6, 1890.

The ¥louse having under consideration the hill (H, R. 5391) authorizing the
1ssue of Treasury notes on deposits of silver bullion—

Mr. HEARD said:

Mr. SPEAKER: After listening to the excellent speech of my friend
from Olio {Mr. WicKHAM], who has just addressed the House in sup-
port of the pending bill, I would say that I adopt the whole of his clear
and forcible reasoning in favor of the remonetization of silver; but I
fail to understand how, in view of all the good reasons he has so ably
presented why that desirable end should be accomplished, he can logi-
cally give his vote for this measure. Iam surethat he, aswell as many
others who will vote with him on this question, earnestly and sin-
cerely desire to see silver re-established in its just and proper power
and dignity in the money circulation of our country, and that while
they do not fully approve the Dill before us they are reconciled to its
support by the belief that they will thus contribute to the bringing
about of that good end—tbat they think it is a step in the right dirvec-
tion. I cun not hope, Mr. Speaker, to be ablerto present to this body
more cogent reasons than have been oftered by these gentlemen why
silver should be remonetized; but to such as really desire by their ac-
tion here to contribute to that result I desire to submit some reasons
for my refusal to accept, with their reasoning on the general proposi-
tion, their example in this instance as a guide for my vote,

It is to such ot the supporters of the bill as I have referred to. and
to those only, that I would address anything in the way of argument
why they shonld abandon their present position, because I fully realize
that to that other element of its supporters, who approve its provisions
because they do not believe that its passage will improve the condition
of silver as a money metal of the country, nothing need be said in crit-
icism of the measure from my standpoint, since they embrace it for
what I conceive to be its worst vices. I am sure I do not misrepre-
sent the case in this statement. While few, perhaps, of its friends
wonld adopt the frank utterances of the gentleman from Massachu-
setts [Mr. WALKER], who zealously advocates the passage of the bill
while he declares that we do not need any increase in the volame of
our money; that there is plenty of money in the country to do the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



4

business thereof; that searcity of money has nothing to do with the de-
pression of business or the lowering of prices; and, linally, that ‘ more
money means more misery,” yet, Mr. 8peaker, the fact remains that
the bill is supported with equal zeal and enthusiasm by those who un-
derstand and admit the need for more money and the vecessity for the
equality of it according to the standard now fixed in our laws, and by
those who deny both propositions, and who insist that an increase of
lawful silver dollars means a dishonest inflation of our currency.

It has always been contended by our great financiers that an essential
quality of a good system of money is ‘‘elasticity,’’ aud it would seem,
Mr. Speaker, that if the money to be issued uunder authority of this
bill, it it becomes a law, shounld partake in any measure of the character
of the act originating it, it ought at least to possess that virtue; for I
can conceive of nothing more *‘elastic’’ than a bill which at once ac-
commodates itself to the conflicting demands of those who insist upon
free coinage of silver at the present standard of value, and to those
who bitterly oppose it and insist upon a single standard, and that of
gold, While I am confident that some of those who will vote for this
bill would not support it did they not hope that its effect would be to
increase the volume of our circulating medium aod tend also to bring
silver and gold nearer together in commercial value, and thus, as they
think, help on to the frege and unlimited coinage of both, I am also
equally certain that a large proportion if not a majority of its sup-
porters would not give it their approval if they did not entertain a
very different belief. ’

Where, then, in'this bill lies that pecaliar quality which so completely
reconciles it to the diametrically opposite views of its different ele-
ments of supporters? I think, Mr. Speaker, that it will he found in
those provisions which invest the Secretary of the Treasury with dis-
cretion to do or not to do certain things relating to its execution, the
doing of which will give satisfaction and security to the one element,
Wllxile in their not being done exists the only basis of hope to the
other.

Now let us examine the bill and see whether or not Tam justified in
opposing its passage upon the ground that the law which we bave now
upon our statute-book and which this bill proposes to repeal, if fairly
enforced, is a better and more liberal law than this will be if enacted,
As the law pow stands, the Secretary of the Treasury must coin into
standard silver dollars $2,000,000 worth of bullion per month; and he
may covin $4,000,000 worth. Then, sir, if the Secretary of the Treas-
ury (either the present or any {uture Secretary) is friendly to an in-
crease of the currency of the country suclhi as we desire, why should he
not exercise the discretion which the existing law gives him and in.
crease the volume of our currency, not $4,500,000 per month, but about
five and a quarter million dollars per month, as he can do under the
existing law? Fonr million dollars’ worth of silver bullion at its pres-
ent commercial value will, as was stated by my colleague [Mr, BLAXD]
this morning, make about five and & quarter milliona of the standard
silver dollams,

Under the provisions of this bill, should it become a law, the maxi-
mum increase in the volume of circulation which the Secretary of the
Treasury could make by issuing Treasury notes in exchange for bull-
ion woald be $4,500,000 per month, or $54,000,000 aunually, while un-
der existing law he could, if he would, increase it to the amount of
$5,200,000 per month, or over $62,000,000 per year. If the Secretary
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of the Treasury had been friendly to the increase of silver money in the
country, would he not have exceeded the minimum limit,of his power
in that direction, even if he did not reach the maximum limit? Is
he more friendly to such increase now than in the past? Judging by
his official expressions and actions we are forced to conclude that he is
not. From the late report of that official I quote the following:

The continued coinage of silver dollars at a constantly increasing monthly
quota is a disturbing element in the otherwise excellent financial condition of
the country, and a positive hinderance to any international agreement looking
to the free coinage of both metals.

It is a peculiarity of view alwaysentertained by the enemies of silver
that we can do nothing to exalt its present condition without an inter-
national agreement, which they know we never can get.

For the last year the increase in the amount of silver coinage of the
country is stated by the Treasury officials to have been $35,496,683,
when the law authorized about double that amount, notwithstanding
the fact that by reason of the shrinkage of the total volume of our cir-
culation from various causes the above-named new coinage only in-
creased the total stock of our money $8,000,000. Why was not the
shrinkage here reterred to at least provided for by increased coinage
of silver above the minimum limitof the law, so that the intent of the
law of 1878, which was to add at least $2,000,000 per month to our cir-
culation, would have been carried out?

Now, my friend from lowa [Mr. CoNGER], chairman of the com-
mittee reporting this bill, says that. the people of this country do net
take kindly to the silver dollar. On this point I beg to differ from the
gentleman. The fact is that the people of this country are friendly to
the silver dollar, and have always been so, but unfortunately for them
it is the Secretary of the Treasury who is unfriendly to the circula-
tion of the silver dollar, as have been all his predecessors since 1373.
For proof of the correctness of his statement, that the people are not
friendly to silver money, my friend says that there are only 60,000,000
standard silver dollars in circulation, while there are 290,000,000 in
the Treasury. Thegentleman admits, however, that for all said latter
sum silver certificatesare in circulation to-day. Then, I submit, Mr.
Speaker, that by his own showing the whole amount mentioned is in
circulation. The fact is, sir, that out of a total coinage of over 350,-
000,000, standard silver dellars, there were in the Treasury on the
1st day of March last less than three and one-half millions for which
certificates were not outstanding. Less than 1 per cent., then, of all
this coinage was idle. Can the gentleman make as good a showing for
gold, when tried by the sametest? How much more friendly do the
facts prove the people to feel towards gold? In this ecountry, asin
every other, gold is more hoarded than silver, and the conduct of the
fiscal affairs of this nation by Treasury officials, who in every possible
way discriminate against silver, so as to make gold coin the dearer
money, will continue it so.

Mr, CONGER. Will the gentleman permit a question?

Mr. HEARD. Certainly.

Mr. CONGER. Is it not trne that the Treasury Department will
pay theexpress charges upon the silver dollars to any part of the United
States where they are wanted or demanded ?

Mr. HEARD. Such I understand to be the case.

Mr. CONGER. :Then, if out of 350,000,000 silver dollars there has
been a demand for only 57,000,000, does that not prove that the people
do not want the silver dollars, but prefer the certificates?

HEARD
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Mr. HEARD. It does not prove that they do not wautsilver coined
They want it coined in order that it may furnish a predicate for the
certificates, and in as great s volume as possible. Let me ask my
friend this question: How much of the six hundred-odd millious of
gold coin alleged by the Treasury officials to be in circulation in this
country is in the pockets of the people?

Mr. CONGER. We can not getinto tie pockets of the people to ob-
tain that information.

Mr. HEARD. How much of it i3 actunally in circulation, making
the money exchanges ot the people?

Mr. CONGER, About six hundred and eighteen millions.

Mr. HEARD. Oh, Mr. Speaker—

Mr. CONGER, Thestatements and books of the Treasury Depart-
ment show it.

Mr, HEARD. Well, Mr. Speaker, those hooks show, among other
things, that there is in the Treasury about one hundred and thirty-five
millions of gold coin for which certiticates are in cireulation, and in my
humble opinion that is about all the gold coin in the country that is
of any great value to the people as money.

It is true that said books show that there are two hundred and
forty-six millions in coin tied up there in various redemption funds (be-
sides sixty-seven millions in gold bullion), one hundred millions of
which coin is held for the redemption of greenbacks, when not one dol-
larofitisneeded. Since that fund was established it is stated that only
about fifteen or tiventy millions have ever been used for such redemp-
tion. while the interest on the bonds sold to raise the tund amounts to
more than $16,000,000. The hooks also show that the amount of gold
coin held in the national banks is forty-nine millions; that there are
thirty-one millions held in banks other than national banks reporting,
and three hundred aond eighteen millions in banksnot reporting, and
in private hands.

As for the last item, Mr. Speaker, one has only to examine the data
furnished by the Dircctor of the Mint to see that the amount stated is
only estimated, and that it is but a guess, instead of a computation
from reliable data.

It is thus, Mr. Speaker, that the Treasury officials figure to arrive at
the conclusion that we have 36138,000,000 of gold coin in * circula.
tion.”” With the exception of the $130,00:0,000 for which certificates
have been issued, is it not a perversion of language to say that it is in
#eirenlation?’’  Outside of the Treasury oflicials nnd the bank clerks
who ever sees a dollar of it? For the uses of the people as money it
might almost as well be in the mives from which it came. Practically,
then, Mr. Speaker, the actual money uses of the people are supplied by
the greenbacks, the national-bank potes, the subsidiary silver coin
(something over seventy-six millions), ahout sixty-one aud a balt mill-
ion standard silver dollars, and that portion of the other silver and gold
coin for which certilicates are outstanding and which certificates ag-
gregate Jessthan 125,000,000, 1t is needless to explain that the silver
a3 well as the rrold coin is deposited in exchunge for certificates, which
circulate instead of the coin itself, because of the greater convenience
in handling.  But, Mr. Chairman, with what accuracy or fairness can
it be said that this coin i3 not in cireulation when its representative,
the certificate, is? And since the certificates answer all the uses of coin,
is it not as well for the people that the certificates should be in their
pockets instead of the coin?

HEARD
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Mr. CONGER. Isthat not what Isaid in my report and myspeech ?

Mr. HEARD. Ob, yes, and that part of your argument is sonnd; but
I want to show you now why your bill would not accomplish what you
claim for it and what you say you desire, because it is not calculated
to put the certificates in circulation,

Mr, CONGER. You acknowledge the truth of my statement?

Mr. HEARD. Well, wait till I get through with my statement. I
anticipated your appropriation of my language to the support of your
position, but I insist that you can not make it answer your purpose nor
my objection. I agree with you that the certificates, when in circula-
tion, are just as good ag the coin and more convenient, otherwise no-
body would exchange coin for them; but I wish now in presenting my
criticisms on this bill to point out to you as my first but not most
serious objection the fact that under the operation of this bill, should
it become o law, even with a Secretary of the Treasury tnendly to sil-
ver coinage, that it will not be practicable to issue as great an amount
in certificates agis anthorized by existing law. By the presentlaw the
Secretary of the Treasury is compelied to buy and coin into standard
silver dollars $2,000,000 worth of silver bullion monthly, and he is au-
thorized to buy and coin $4,000,000 worth per month., At the present
commercial price of bullion (72 cents on the dollar, gold value) $4,000,-
000 worth of it will coin over 5,200,000 standard silver dollars, and
therefore if that official were to"execute the present law in o spirit of
friendliness to silver coinage there is nothing to prevent his coining, at
the present price of silver bullion, over $5,200,000 per month. Under
this bill he conld not issne Treasury notes for over $4,500,000 monthly.
Therefore, if our aim is to get silver certificates issued, to become per-
manently a part of our circulating medium on a par with the money
we now have, it will be seen that the present law, if fully executed, is
better for our purposes than the one proposed by about three-guarters
of a million dollars monthly, or nine millions annually.

It may be said that we have no reason to believe that the present
Secretary of the Treasury will execute the existing law in a way differ-
ent from that which he and hispredecessors have executed itin the past,
and I admit it. Unfortunately, at this time there is, I repeat, no hops
that he will do so, unless compelled theretobya changein thelaw. But
how easy it would be to amend the law 0 as to compel the coinage of
the maximum limit instead of the minimum. Again, if the Secretary
will only execute the existing law so as to make only the least possible
addition to the volume of our money, why is it reasonable to suppose
that he would execute the proposed law in a spirit of greater llberalxty
towards silver. Wonld he not have great latitude for his diseretion in
the execution of the proposed law ? Yes; and in my opinion that fur-
nishes the explanation why he and those who like him oppose the use
of silver money desire the substitution of that bill for the existing law,
by the terms of which there is compulsory coinage for half the amount
possible to be coined under the law,

I desire to emphasize the point that under existing law there is a
certainty of our getting about $35,000,000 increase .mnual]y, and this
bill proposes to repe”tl ‘that law, suhstltutm" for that compulsory pro-
vision one making it the daty of the Secretarv of the Treasury to coin
8o much only of the bullion as will do what? Pay for such bullion?

. Oh, no, that would makea permanent addition to the volume of silver
money in the country; but to coin so much as may he necessary to re-
deem such of the Treasury notes as may be preseuted for redemption

HEARD
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in coin. Who will ever present one of those notes for redemption in
silver coin when the note is clothed with all the money power of gold
coin? No, Mr. Speaker, none will be presented for redemption, and
thercfore, s0 far as relates to the standard dollar, silver coinage will
cease, Under existing law every dollar in she form of silver certifi-
cates issued on a deposit of coin makes, in so much, a permanent addi-
tion to the volume of circulation in the country; for, once issued, it can
only be redeemed in coin of its class, and such exchange is useless save
in exceptional cases and for small amounts,

Let those who denounce the demonetizing act of 1873’ understand
that in voting for this bill they vote to re-establish the condition, as to
the coinage of the legal-tender silver dollar, which that act brought
about, and that he does more, and, in my judgment, infinitely worse,
in this, that he votes to establish, by declaration of law, the destruc-
tion of the coinage value of silver, making it a commedity only.

The act of 1873 did not go that far, and until now all etforts of the
enemies of silver have been powerless to give silver that fatal blow,

In my opinion, Mr. Speaker, there will be little or noappreciable in-
crease in the volume of our circulating medium under this bill on ac-
count of Treasury notes to be issued in payment for silver bullion, for
the reason that the Secretary of the Treasury will, by the proviso to the
second section of the bill, be authorized *‘ at his discretion ’ and under
such ‘‘regulations as he may prescribe’’ toexchange for such notessil-
ver bullion; and it will not be too much to predict that the bankers
and money holders generally, beiug interested in keeping the supply ot
money in the country a3 smallas possible, will, in great measure at least,
countrol the output of the notes by selling the bullion to the Secretary,
and perhaps in the same month that they are issued present them for
redemption in bullion, thus completely nullifyving the spirit of the act,
if its desiga be to relieve the people by furnishing more money tor cir-
culation,

If the Secretary of the Treasury be so inclined, what is to hinder the
four and a half millions ef bullion bought and notes issued therefor
during the first month from changiug places every month, and by such
round of manipulation prevent any increase in the volume of cireula-
tion beyond the amount involved in that one transaction? The friends
of the bill of course argue that no Secretary of the Treasury will dare
do that, even if hé desire to; but the result of my observations of the
acts of the officials who have filled that place since 1573--and the pres-
ent Secretary is no exception to the rule—inclines me to guard against
the necessity for permitting the exercise on the part of anybody who
may get into that place of- a discretion which {certain to be more or
Jess influenced by the conviction which seems alwuys to be present with
them, that any increase of money among the people is an unmixed evil},
to do or not to de such things as the law could just as well, and in my
judgment should, either explicitly direct or probibit.

Suppose, for purpose of illustration, the Bland act of 1878 had in
express terms commanded the coinage of $4,000,000 worth of bullion
into standard silver dollars mouthly instead of leaving half that amount
to be coined or not coined at the discretion of the Secretary of the
Treasury, we would to-day have the full benefit of that act instead
of only halfof it. Would that increase in the volume of money in the
country have been an injury? Or would it have been a benefit? Ir
we think it would have been an injury then we shonld now repeal,
absolutely, the Bland law; and if a benefi) we should not repeat the
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folly of first deciding what should be doue by Congressin tlie interests
of the people and then giving toan executive officer of the Government,
whom we know to be opposed to our viewy discretion to do or not to
do it.

Mr. Speaker, no one who has examined the recent official utterances
of President Harrison on this subject will attribute to him any great
partiality for silver money; but in the same message in which he,
speaking of the free coinage of silver, says, ‘' We should not tread the
dangerous edge of such a peril,”’ is compelled by the facts to say with
reference to the effect of the coinage of standard silver dollars that—

The evil anticipations which have accompanied the coinage and the use of
the silver dollar have not been realized, As a coin it has not had general use,
and the public Treasury hag been compelled to store it. But this is manifestly
owing to the fact that its paper representative is more convenient. The gen-
eral acceptance and use of the silver certificate shows that silver has notother-
wise been discredited,

No, Mr. Speaker, silver has not been discredited; and the only dis-
credit which the result of this increased silver coinage has cast on any-
thing, or anybody, bas fallen on those prophets of evil to whom the
President alludes as havingindulged gloomy anticipations of the wreck
and ruin that were to come upon the country as a result of the opera-
tions of the Bland act. But however much discredited as prophets,
the individuals of thatclass still continue to prophesy falsely. Let me
ask, Mr. Speaker, whence comes the demand for a bill like that before
us? The people have not asked it, nor do they want it. They have
asked for a bill authorizing free coinage; and in respouse to that peti-
tion you propose to give them oune repealing the act which alone gives
them any silver coinage. What influence demands the passage of a
law striking down silver as a money metal? Certainly not the masses
of the people, who demand more money for circulation and the pres-
ervation of the present legal ratio between the gold and silver mouey
of the country, Where and when have the people demanded that ball-
ion should be bought by the Government for the purpose of putting
into circulation Treasury notes, and yet providing that at the discre-
tion of an official who does not claim friendship for such proposition,
sach notes may be redeemed or received in exchange for this same bull-
ion? Who is it that demands that our Federal Treasury shall be con-
verted into a.pawnbroker’s shop, or made the basis of gigantic job-
bery ia buying and selling the pullion of the country ?

Will any intelligent man contend that this bill does not furnish op-
portunities for speculation should the Secretary be dishonest enough to
avail himself of it? Hear what the present Secretary himself says
about the character of thisfeature of the bill. In aletter, the antben-
ticity of which is not denied, and in an authorizad interview sent
through the Associated Press, referring to the provision in the Senate
bill which compels the purchase of so much silver monthly, ‘ete., he
says:

This ecompulsory purchase of so great an amount will make the Treasury
the largest operator in the most gigantic corner ever organized.

And farther, comparing the Senate bill, which he was eriticising,
with his own bill (substantially the one before us), he says:

Is it not enough that wetake one half of the world's silver product and lock
it up in order to increase the value of the other half; that we join the silver pro-
ducers in the most gigantic silver corner ever organized? N

Yes, Mr. Speaker, I wounld answer, guite enough. But in my hum-
le opinion that is just whatis proposed. And yet we are told by some
HEARD
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of those who favor the bill, that those who want free coinage are work-
ing under the influence of the ‘‘silver lobby.”” The chairman of the
committee reporting this bijl said in his speech to-day:

All winter long, Mr. Speaker, a powerful silver lobhy has been operating
about this city; » lobby puid for and supported by the bonanza mine and bull-
ion uwners.

They have been faithful to their trust. They have been persistent in season
and out of zeason; they have plied their vocation at Capitol, hotel, and private
residence,

This may be true, Mr, Speaker, and I canonly say that while I will
not question the correctness of a statement which seems to have been
made with all the positiveness that comes from personal knowledge,
I would say that, judging from the character of thus bill, which is gen-
erally supposed to have emanated {from the Secretary of the Treasury,
said lobby, in addition to the other places which the gentleman says it
infested, has not wholly slighted the Treasury Department; at least,
Mr. Speaker, and 1 say it without design to reflect on anybody, that
official is generally eredited with being the progenitor of a bill which,
according to his own statement, proposes ‘‘ that we join the silver pro-
ducers in the most gigantic corner ever orpanized.””  For myself, Mr.,
“peaker, I do not propose to join in this **corner.” The silver lobby
has had no effect on me.  Seriously, Mr. Speaker, my constituents have
no sitver mines or bullion, and their Representative is uninfluenced
by the lobhy, either the *‘silver lobby '’ or the “*gold lobby;’ and if
there be such lobbies here I shall try to be certain that their influence
is not reflected in my vote.

Mr. Speaker, why pass a bill obnoexious to such sericus criticisms as
have been quoted fromthe Secretary of the Treasury even if it had oo
other faults? Why pass a bill so complicated iv form and of so un-
certain operative results that it claims alike the support of those who
desire and those who oppose the rebabilitation of silver money? Why
not give the people what they ask for, and that is the removal of the
unjust restrictions placed on the coinage of silver by the act of 1873,
which act no one now has the hardihood to defend? In fact no one
has ever defended it, but every one connected with that legislation is
to-day on the defensive before the bar of public opinion. The act of
demonetization was never asked for nor desired by any one save those
who engineered that colossal scheme of legislative robbeéry which has
been fitly named by Senator INGALLS ' the great economic crime of
the age.!” That act, of which the great body of the people knew noth-
ing until too late, was passed so stealthily that Senators and Represent~
atives voted for the bill without knowledge of its nature, and it was
stgned by the President, ns he atterwards declared, without theslivht-
est intimation or suspicion of its real purpose.  Sinee this has recently
been denicd by a prominent Senator, conspicuous now as he has al-
ways béen in his opposition to the correction of the great wrong Gune
by the act ol 1273, T quote the statements of some of the leading Seua-
tors and Representatives who were in Congress at the dute of the pas-
sage of the act, aml were therclore in a position to know the facts in
the caze.

Mr. Horaax, in a speech delivered in the House of Representatives
July 13, 1576, said:

, T have before me the record of the procecdings of this House on the passage
of that measure, a record which ne man ean read without being convinced that

the measure and the method of its passuge through this House was a * ¢colossal
swindle.” [ assert thiat the measure never had the sanction of this House, and
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it does not possess the moral force of law.—Congressional Record, volums 4, part
6, Forty-fourth Congress, first session, appendix, page 193,

Again on Aungust 5, 1876, he said:

The original bill was simply a bill to organize a bureau of mints and coinage.
The bill which finally passedthe House and which ultimately becamea law was
certainly not read in this House. * * *

It was never considered before the House as it was passed. Up to the time
the bill came before: this House for tinal passage the measure had simply been
one to establish & bureau of mines; [ believe I use the term correctiy now, It
came from the Comumittee on Coinage, Weights, and Measures. Thesubstitute
whieh finally became a law was never read. and is subject to the charge made
against it by the gentieman from Missouri {Mr. BLAND] that it was passed by
the House without a knowledyge of its provisions, especially upon that of coin-
age,

I myself asked the question of Mr. Hooper, who stood near where I am now
standing, whether it changed the law inregard to coinage.  Aud the answer of
Mr. HHooper certainly left the impression upon the whole IHouge that the sub-
ject of the coinage was not affected by that bill.—Congressional Record, volume
4, part 6, Forty-fourth Congress, first scssion, page 5237,

Mr. CANNoOXN, of Illinois, in a speech made in the House on July 13.
1876, said:

This legislation was hiad in the Forty-aecond Congress, February 12, 1873, by a
bill to regulate the mints of the United States, and practically abolished silveras
money by failing to provide for the coinage of the silverdollar. It was not dis-
cussed, as shown by the REcorD, and neither members of Congressnorthe peo-
ple understood the scope of the legislation—Congressional Record, volume 4,
part 6, Forty-fourtls Congress, first session, appendix, page 197,

Mr. Burchard, of Illinois, in a speech made in the House of Repre-
sentatives on July 13, 1876, said:

The coinage act of 1873, unaccompanied by any written report upon the subject
from any commitice, and unknown to the members of Congress, who without
opposition allowed it to pass under the belicf, if not assurance, that it made no
alteration in the value of the current coins, chauged the unitof value from silver
to gold.—Congressional Record, volume 4, part 6, Forty-forth Congress, first
session, page 4560, .

Senator Conkling, in the Senate on March 30, 1876, daring the re-
marks of Senator Bogy on the bill (S, 263) to amend the laws relat-

ing to legal tender of silver coin, in surprise, inquired:

Will the Senator allow me to ask him or some other Senator a question? Is
it true that there i3 now by law no American dollar; and if so, is it true that the
effect of this bill is to be to make half-dollarsand quarter-dollars the only silver
coin which can be used as a legal tender ?--Congressional Record, volume 4,
part 3, Forty-fourth Congress, first session, page 2062,

General Garfield, in a speech made at Springfield, Ohio, during the
fall of 1877, said:

Perhaps T ought to be ashamed to say so, but it is the truth to say that, at
that time being chairman of the Commniltee on Appropriations and having my
hands overfull during all that time with work, I never read the bill. I took it
apon the faith of a prominent Democrat and a prominent Republiean, and I do
not know thatIvoted arall. There wasnoeall of the yeas and nays, and nobody
opposed that bill that T know of. It was putithrough as dozensof bills are, asmy
friend and I know, in Congress, on the faith of the report of the chairman of the
commitiee; therefore [ tell you, because it is the truth, that I have no knowl-
edpe about it.—Congressional Record, volume 7, part 1, Forty-Gfth Congress, sec-
ond session, page 959, )

Senator ALLISON, on February 15, 1878, when the bill (IL. R. 1093)
to authorize the free coingge of the standard silver dollar and to restore
its legal-tender character was under consideration, observed:

Rut when the seeret history of this bill of 1873 comes to be told, it will disclose
the fact that the House of Representatives intended tocoin Loth gold and silver;
and intended to place both metals upon the French relation iustead of on our
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own. which was the true seientifie position with referenceto this subject in 1873,
but that the bill afterward was doctored, if I may use that term, and I use it in
no offensive sense of course——

Mr. Sargent interrupted him, anl asked him what he meant by the
word ** doctored.”’
Mr, ALLISON said:

1 said I nsed the word in no offensive sense. It was changed after discussion,
and the dollar of 421 grains was substituted for it.—Congressional Record, vol-
ume 7, part 2, Forty-fiith Congress, second session, page 1058,

On February 15, 1878, during the consideration of the bill above re-
ferred to, the following colloquy between Senator Blaine and Senator
VooRHEES took place:

Mr. Voorugkes, I want to ask my friend from Maine, whom Iam glad to desipg-
nate in that way, whether 1 muy call him asone more witness to the fact that it
wias not generally known whether silver was demonetized? Did he know, as
Speaker of tho House, presiding at that time, thatthe silver dollar was demone-
tized in the bill to which he alludes?

Mr. Braixg, I did not know anything that was ip the bill at all. As I have
before said, little was known or cared on the subject. [Laughter.] Andnow I
should like to exchange questions with the Senator from Indiana, who was then
on the floor and whose business it was, far more than mine, to know, because by
the designation of the House I was to put questions; the Scustor from Indiana,
then on the floor of the House, with his power as a debater, was to unfold them
to the House. Did he know?

Mr, VoorHEES, I very frankly say that I did not.

(Ibid., page 1063.}

Senator Beck, in a speech made in the Senate January 10, 1878,
said:

It [the bill demonetizing silver] never swas understood by either House of Con-
gress, I saythatwithfull knowledgzeof the facts, Nonewspaper reporter—and
they are the most vigilant men I ever saw in obtaining information—discovered
that it had been done.—~Congressional Record, volume 7, part 1, Forty-fifth Con-
gress, second scssion, page 260.

Senator Hereford, in the Senate, on February 13, 1878, in discussing
the demonetization of silver, said:

Sothat I say that beyond the possibility of a doubt (and there is no disputing
{:) that bill which demonctized silver, ns it passed, never was read, never was
discussed, and that the chairmnan of the committee who reported it, who of-
ferred the substitute, said to Mr, HoLMax, when inquired of, that it did not af-
fect the coinage in any way whatever.—Congressional Record, volumk 7,part 1,
Forty-tifth Congress, second session, page 989, -

Mr, Kelley, of Pennsylvania, who was chairman of the committee
having charge of the bill, in a speech made in the House of Repre-
zentatives on March 9, 1878, said:

In conunection with the charge that I advocated the bill which demonetized
the standard silver dollar, I say that, though the chairman of the Commmittee on
Coinage, I was as ignorant of the fact that it would detnonetize the siiver dollar
or of ita dropping the silver dollar from our system of ¢oins as were those distin-
guished Senators Messrs. Blaineand VoorulEES, who were then memhers of the
House, an each of whotw a few days since interrogated the other: * Did you
know it was dropped when the bill Ipasscd‘.' " “No,"” said Mr. Blaine; “did
you?" ‘*No,' said Mr, VoorHEES. I do not think that there werctlree mem-
bers in the House that knew it 1 doubt whether Mr, Hooper, who, in my ab-
mence from the Commitiee on Coinage and attendance on the Committee of
Ways and Means, managed the bill, knew it, 1say this in justice to hitn.—
1C0ngrcssional Record, volume7, part 2, Forty-fitth Congress, second session, page

Again on May 10, 1879, Mr. Kelley said:

All T can say is that the Committee on Coinage, Welghts, and Measures, who
reported the original bill, were faithful and able, and scanned its provisions
closely ; that as their organ I reported it; that it contained provision for both
the standard stlver dollar and the trade-dollar. Never having heard untila long
time after its enactment into lanw of the substitution in the Senate of the section
which dropped the standard dollar, I profess to know nothing of its history;
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but I am prepared to say that in all the legislation of this country there is no
mystery equal to the demonetization of the standard silver dollar of the United
States. 1 have never found a man who could tell just how it came about, or
why.—Congressional Record, volume9, part 1, Forty-sixth Congress, firstsession,
page 123L

It will be observed, Mr. Speaker, that Judge Kelley, in referring to
the want of knowledge on the part of his committee as to the demone-
tizing feature being in the bill which they reported, stated that he did
not believe that there were three members of the Iouse who knew it,
and further, that he doubted if Mr. Hooper, whe reported the bill, knew
it. I think, Mr. Speaker, that in the latter opinion Mr. Kelley was
probably mistaken, and that Mr. Hooper did know it; and in support
of my view I quote an extract from the speech of the Hon. Joux W.
DANIEL, delivered, May 22, 1890, on the silver-coinage bill now pend-
ing in the Renate.

Mr. DANIEL says:

I take from the Bankers’ Magazine of August, 1873, a little extract. It says:

*In 1873 silver being demonetized in Germany, England, and Holland, a cap-
ital of £100,000 (3500,000) was raised, and Ernest Seyd, of London, was gent to
this country with this fund as the agent of foreign bondholders to effect the
Bame object.”

"This is from one of the most respectable organs of the money intercst of the
United States, and it announces the fact that England and Holland furnished
& fund of half a million dollars and sent an emissary over to America to procure
& result which was effected in the manner stated.

Mr, SHERMAN. What date does hie fix?

Mr. DAXIEL. It is the Rankers' Magazine of August, 1873,

Mr. SHERMAN, But what was the date fixed when Seyd was sent here? When
was Seyd sent hiere, according to that statement?

. Mr. DANIEL. There is no statement of that. I have only the parapraph be.
ore me.

The CoxgrESsTONAL RECORD of April 9, 1872, contains the report of a bill pre-
sented to the House by Mr. Hooper, of Massachusetts, the chairman of the Com-
mittee on Coinage, in which the following language occursas coming from Mr,
Hooper's own lips, and refers to the act which was passed dropping the silver
dollar from our coinage Ianws, where it had been recognized as the unit of value
since 1789:

* The bill was prepared two yearsago and has been submitted to careful and
deliberate examination. It hasthe approval of nearly all the mint experts of
the ecountry and the sanction of the Secretary of the Treasury, Ernest Seyd,of
London, a distinguished writer and bullionist, i3 now here and has given great
attention to the subject of mints and coinnge, after examining the first drauglits
of this bill made various sensible suggestions which the committee accepted
and embodied in the bill. While the committee take no eredit to themselves
for the original preparation of this bill, they have given it the most careful eon-
sideration and have no hesitation in unanimously recommending its passage as
necessary and expedient,”

1t is perhaps fortunate that Mr. Hooper disclaimed the paternityof
the bill, since a few months since, at a convention of national bankers
held in Kansas City, Mo., Hon. John J. Knox claimed the authorship ot
it.

I refer to this, Mr. Speaker, not to reflect in any manner upon the
conductof Mr. Hooper, any further than to connect him with the knowl-
edge of the purpose of his work. He may have been ignorant of the
motives of Mr, Seyd and of the half-million dollar syndicate of the
English and Holland bankers who sent him here; but he acknowledges
in his report to the House his indebtedness to Mr. Seyd for his ** various,
sensible suggestions,”” etc. Then it is not fair to Mr. Hooper’s intelli-
gence to suppose that he was so far imposed upon that he did not under-
stand the nature of the work being done by him. It is but justice to
him, however, to state that it has been openly charged by Senator
ALLIsoN and others that the bill was changed so as to drop out'the
silver dollar after it left the Senate. While I am not aware that Sen-
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ator SIHERMAN, who, on January 17, 1873, asked for the consideration
of the House bill in the Senate, has ever stuted that he was unaware
of its full purpose, I think the following extract, which I quote from
the CONGRESSIONAL RECORD of that date, fails to show that his state-
ment of the nature of the bill upon presenting it was such as would
advise the Senate that such measure contemplated the demonetization
of silver, or related to anything other than the regulation of the mints,
assay oflices, and coinage of the United States, and during whatever of
debate ensued on the bill, or amendments discussed, not one word was
said which disclosed a purpose to prohibit the coinage of a legal-tender
silver dollar. The extract referred to reads as follows:

MINT LAWS.

r"I]‘he Presiping OrFicer. The Calendar under the Anthony rule is now {o
order.

Mz, SHERMAN, I rise for the purpose of moving that the Senate procced to
the consideration of the Mint bill, I will state that this bill will not probably
consune any more tine than the time consumed in reading it. It passed the
Senate two Years ago after full debate. It was taken up again in the House dur-
ing the present Congress, and passed there. It is a matter of vital interest to
the Government, and I am informed by oflicers of the Government it is lmpor-
tant it should pass promptly. The nmendinents reported by the Committec on
Finance present the boints of difference between the two Houses, and they can
£0 to n com:nittee of conference without having a controversy liere in the Sen-

ate about them. B
.\[r.“\FI‘IIO‘SY. I hope the Calendar will be lnid aside informally, not post-
poned,

Mr. SHERMAN. Lot it be passed over informally until we finish the reading of
the Miat billand disposeof it. Thereading is about half through, Iam informed
by the Secretary,

Mr, CiaGiy, [ shall not oppose this motion, but I wish to yive noticc that as
soon a9 the Mint bill is dispused of that I shinll move to call up the bill (H. R.
No.310) for the construction of six steam vex=elsof war, and for other purposes,
which was reported from the Committee on Naval Affairs, 1 hope that bill will
be leit as the nutinished business this eventag.

The PresipiNe Orvicer. The Chair is informed that it is proposed that the
Calendar be informally passcd over,

Mr. SHERMAX. I am perlectly willing that that should be done.

The PRESIDING OFFICER. That will be regardeq as the sense of the Senate it
there is no objection, and the bill referred to by the Senator from Ohio is now
before theSenate,

The Seuate, as in Committee of the Whole, resumed the consideration of the
bill (H. R. No. 2v34) revising and amending the laws relative to the mints, assay
offices, and coinage of the United Stntes,

T'he Chief Clerk resumed and concluded the reading of the bill.

The Presipisc OFFICER. The Committee on Finance report the bill, with
amendments, which will now be read.

Mr. SHERXAN, 1 send to the clerk some nmendments of a formal character
from the Committee on Finance, adopted since the amendments first reported
were printed. I will ask that they be acted upon with the others in their order,

Whatever knowledge of the scheme may have been possessed by those
engineering it, Mr. Speaker, it can not be claimed that the masses of
our people had any notice of the true intention of the bill, or that the
coinage of the legal-tender dollar was to be interfered with at all. No
man connected with that work hasever attempted to give a reason for
it. Daring the present Congress we have witnessed the labored efforts
of a distinguished Senator to show that the act was not passed wholly
withount notice to the Senate; but it yet remains for him, or any of his
associates in the work, to assign a reason justifying the act. For any
one not hound to apologize for the origin of the law it is easy to dis-
cover the motive. It was the desire and purpose to destroy one of the
money metals in order to increase the value of the other. A brief ref-
erence to history discloses the fact that the device was not a new or un-
tried one, for it had been frequentiy resorted to by those who owned
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the money and held the credits of the world in other countries. Nox
has the metal demonetized always been silver. Sometimes it has been
gold; but always that metal which by its greater abundance, present
or prospective, most threatened to resist the oppressive power of the
money-owner as against the poor and the indebted.

Up to the year 1819 every civilized nation used both gold andsilver
equally as money. At that date England, having become a creditor
nation, demounetized silver by declaring that all contracts for the pay-
ment of money should be discharged in gold only., We will take oc-
casion hereafter to note the eftects of that act upon the people of that
country. After the discovery of the gold mines of California and Aus-
tralia the European countries which still retained the use of both
metals, becoming alarmed at the sudden increase in gold money, set
about the demonetization of that metal. In 1850 Belgium made silver
her single standard, and in 1857 her example was followed by the Ger-
man States and Austria; and to the opposition of France alone was
due the fact that the demonetization of gold did notobtain threughout
the whole of Europe. Dut less than twenty years thereafter the great
increase in the product of silvercomjfletely changed the status of the two
metals; and the change which began with the formation of the ** Latin -
Union,”’ in which Belginm, Italy, and Switzerland joined in 1865, was
followed in 1873 by Germany and the United States, and later by the
Scandinavian States, France, Holland, and Spain, and the miats of all
these countries were closed against silver. ‘T'he result.has been fitly
described by Hon, RoGER Q. MILLS, when he declared that thus—

Thelabor of the world was paralyzed in order to raise the price of gold tothe
small but powerful class who live on incomes.

Thus it will be observed, Mr. Speaker, that it is always the metal
that is or promises to become the most useful to the people for money
purposes that is singled out by the law-making power as the vietim for
the time being of demonetization, The effect of such legislation being
much the same in all countries, it may not be surprising to us in the
light of our own experience, yet interesting to note the result of the
original demonetization of silver in England in 1819. The historian
of that day informs us that ‘' by reason of the contraction of the cur~
rency prices rapidly fell, cotton sinking in three months to half its
former value;’’ that insix monthsall prices had fallen half, and ‘‘showed
no signs of improvement for the next three years.”” By reason of the
contraction of the currency the industry of the nation was paralyzed,
ete.:

Alarm became universal, confidence and activity ceased, bankruptey increased
in 1819 more than 50 per cent. of the number of the previous year. Meetings
were held throughout England in which the people called on the Govern-
ment to devise some means of redressing the situation, So universal was the
distress that the owners of land in England, who in 1819 numbered 160,009, were
in seven years, by forced sales and the foreclosures of mortgages on the smaller
farms, reduced to 30,000, and one in every seven of the population lived on or-
ganized charity.

Mr. Speaker, this is indeed a dark picture of distress, but one which
millions of our people will recognize as having heen presented to their
gaze by the act of 1573. Let us see what was the effect of the same
policy applied to Germany. In 1873 that nation joined in the war
against silver money, and the effects of such action was immediately
reflected in the distress of her people, which is aptly described by Mr.
Lavaleye, who seven years later wrote as follows:

At the sitting of the Reichstag, of the 18th June, 1879, the governor of the Im«
perial Bank, Herr Von Decherd, declared, in reply to a question by ex-Minister
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Delbriick, that the sale of demonetized silver had already involved a loes of
96,500,000 mnrks (523,100,000, and that for the sale of the remaining 500,000,000 of
marks (8120,000,000) a rather higher loss must be calculated upon, (A mark is
worth 24 cents.) It was then that Prince Bismarck interposed and declared that
he would no longer bear the responsibility of such an operation. Germany is
a considerable producer of silver, nn-l her present production is worth less by
£5,000,000 per nnnum from the deprecintion of silver. Germany owns at_least
§400,000,000 of investments, whose interest, payable in silver, now yields §2,500-
000 & year less than if that metal was at par.

THE EFFECT UT'OX THE GERMAN FARMERS,

He thus describes the effect upon the German farmers:

“This direct Joss, important as it is, is nothing, however,” says Herr Von
Biir, ** compared with the indirect loss resulting from the f(all of prices.” Him-
gelf o large Jand-owner, he first speaks of agriculture: ** {t is cruelly suffering
from the rednced value of all produce. The farmers are aning their reuts
frregularly, or not at all; their stock in tradc has often to be distrained to re-
cover arrcars of rent. The land-owners are overwhelmed with mortgages.
When at las), in order to extricate themselves, they try to sell their estates, they
find no purchnsers, or have to be satisfied sith a_price one-third below former
estimates. The discouragement is universal. No more agricuitural improve-
ments are being eflected ; employment {9, consequently, lacking, and there is
great indigence. Hence that increasing emigration, for which special trains
andsteamers have to be arranged. It jsa veritable exodus, What remedy for
ro much suffering? The agriculturists, perceiving at length the real cause of
the evil, demand the abandonment of the gold standard.

The extraordinary emigration from (Germany referred to by this dis-
tingnished authority, aggregated in the sixteen years, from 1873 to
1889, 1,546.000 persons, nearly 100,000 per annum. People do not
emigrate when they are prosperous; and this * hegira '’ of Germans, as
it has been termed, declared the condition of that country.

. But, Mr. Speaker, unfortunately for our country, we are not com-
pelled to go abroad for illustrations of the evil effect of this character
of legislation. It will not be denied that the demonetization of silver’
in 1873 has depreciated all values in this country about one-third.

The magnitude of that destruction of values can scarcely be conceived,

much less nceurately stated; but it may not be anprofitable to refer in
this connection to the opinions of well informed statesmen and finan-
ciers of this, as well as of other countries, on the subject. Sepator
TELLER says it added more than a thousand millions to the public
debt of this country nlone, and great as that sam appenars, it is but a
trifle when compared to the increase of burden added to the private
and other debts of the people. ' While no man can even approximately
state the weight of that burden, every debtor and laboring man in
this country from 1873 to this day Has felt its oppressive effects,

In a recent speech delivered in’ the United States Senate by Hon.
Joux P. JoNES he presents irrefeagable proofs that the depreciation of
silver caused by its demonetization has beenshared by every other spe-
cies of property except gold alone; or, in other words, that silver has
held its ratio of value as compared with every thing except gold and
therefore the correct way to state the change of relative values of silver
and gold is, not that silver bas declined, but that gold has been ad-
vanced in valne. The effect upon the people of this rise in gold can
not perhaps be more foreibly presented than in the illustrations used
by Sepator JONES, as follows:

If & cotton planter in 1873 owed 810,000 he could then have paid it with 60,975
pounds of cotton. To-day, by reason of the increased command which gold has
over commuadities, it would take 101,010 pounds of cotton to pay that $10,000;
notwithstanding that the money in which the debtor has paid the interest has
each year hecome more valuable than {t was at the time he contracted to pay it.

The cotton mantficturer of the East svho in 1871 owed £10,000 could then have
paid it with 50,422 yards of uncolored cotton cloth, to-day owing to the rise in
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the value of gold it would require 147,039 yards to pay that debt, without taking
into account the amount lost by the debtorin the greater sacrifice he had year by
year to make to pay the interest.

The farmer of the North and West who in 1878 owed $10,020 could then have
paid it with 8,733 bushels of wheat; to-day it would require 11,446 bushels of
wheat to liquidate that debt, though he, too, has year by year been * cinched "
through the progressive increase in the value of thie money in which the in-
terest has been paid. Or he could, in 1373, have paid his debt with 1,514 barrels
of flour; to-day it would take 2,126 barrels of flour to pay the same debt.

Showing the continual decline in prices, and the consequent increas-
ing distress of our agriculturists, I quote the follpwing from one of the
leading agricultural journals of the country. Referring to the official
crop report this writer says:

BK taking the corn erop for 1388 we find by this report that there were raised
in the United States 1,987,790,000 bushels of corn, valued at $677,561,580, aud by
the report of 1839 we find there was raised the enormous crop of 2,112,8¢2,000
bushels, valued at Lnly §397,918,820. In fact, the corncrop of 1539 exceeded that
of 1888 by 125,192,000 bushels, and is valued at less money by §79,542,760,

The wheat crop of 1883 was 115,863,000 bushels, valued at $385,248,030, while
the wheat crop of 1839 was 490,560,000 busheis, valued at only $319.491,707, It
will be seen that the wheat crop of 1889 was greater than tha: ot 1833 by 74,693,000
bushels and sold for less money by £42,750,223,

The onat crop of 1838 was 701,735,000 bushels, valued at £193,424,240,and the oat
crop for 1889 was 751,575,000 buehels, valued at §171,781,008, or the oat crop was
g}ez&t&rﬂ'gx 1889 than in 1388 by 49,780,000 bushels, and is valued for less by

Tn ofl:el: words, the farmers have raised of these cereals 249,664,000 bushels
:l]:ore’intlSSﬂ than in 1858, and the entire crop has so!d for §145,942,215 less money

han last vear.

. As evidence that this condition is recognized and appreciated by
financiers and economic writers of accepted ability and character in
Europe as well as in this country, I quote from Mr. Frewen, of London,
in his late work entitled The Economic Crisis, which relates, not
peculiarly, to financial causes and effects in the United States, but in
the whole civilized world. His incidental allusion, however, to a
state of facts which we all know exists in this country, makes his il-
lustrationapproprinte to this discussion, while his acknowledged ability
and fairness as an author on financial and economic subjects gives
great weight to his observations. Mr. Frewen says:

It may. indeed, be affirmed, without fear of contradiction, that legislation ar-
ranged in the interest of a certain class, fivst by Lord Liverpool in this country,
and again by Sir Robert Peel at the instigation of Mr. Jones Loyd and other
wealthy bankers, which was lug lemented recently by simultaneous anti-silver
legislation in Berlin and Washington at the instance of the great financial
houses—this legislation has about doybled the burden of all nationa! debts by
an artificial enhancement of the value of money.

The fall of all prices induced by this cause has been on such a scale that while
in twenty yearsthe national debtof the United States quoted in dollars has been
reduced by nearly two-thirds, yet the value of the remaining one-third, meas.
ured in wheat, in bar iron, or bales of cotton, is considerably greater—isa greater
demand draft on the labor and industry of the nation than was the whole debt
at the time it was contracted. The aggravation of the burdens of taxation in-
duced by this so-called ‘‘appreciation of gold,” which is no natural apprecia~
tion, but has been brought about by cluss legislation to increase the value of the
gold which is in a few hands, requires but to be explained to an enfranchised
democracy, which will know how to protect itself against further attempts to
contract the currency and to force down prices to the confusion of every exist-
ing contract.

Senator JONES, of Nevada, presents some facts and figures to prove
what the losses have been, by reason of this shrinkage in value of some
of the staple crops of the country. On the cotton crops alone, in those
seventeen. years, he states upon a computution based on the reports of
the Bureau of Statistics in the Treasury and Agricultural Departments,
that the loss has been §1,411,000,000. On the wheat crop, by data
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derived fiom the same sources, he estimates the loss to have been
$1,700,000,600; or an aggregate on thiose two crops alone of over §3,-
000,000,060,  When we apply the same percentage of shrinkage to the
other eraps and property of the country which have been produced and
bandled at constantly declining prices during this long and hideous
night of financial horror, we can get an approximate realization of the
losses sustained by the decline in price of property; but in order to
more fully apprecinie the greivous burden which that act placed upon
the masses we must note its effect on the laborers whom it deprived
of work—over two millions in number—who had neither crops to sell
nor money with which to buy except as they earned it by daily toil.
Quoting further from the distingui~hed Senator, I present his estimate
of the almost immeasurable loss inflicted upon the laboring element of
our people. Hesays:

The census report of 1850 states the number of persons employed in all oc-
cupations as 17,392,008, 0 :t of n population of 30,135,753, or n percentage of 34.68
of the entire population, Our present population being not less than 63,000,000,
if we asume, a3 we ar¢ warranted in doing, that a Jike proportion of the popu-
Iation {8 engaged in oscupations of all sorts, it is clear that we have to-day o
working population of 22,254,000 persons.

Aceepting as correct the careful deductions from the reports of the Massa-
chusectts bureau of labor that A number equivalent to 10 per cent. of the peo-
ple nre always out of employment, we find that at the present time there are
2,250,0 .0 persons involuntarily idle in this country, How faintly docs the term
*‘the army of the unemployed* describe this vast number of eager and will-
Ing men secking in vain the opportunity to earn a livelihood for themselves
ar.d families,

Were the business of the country in the active condition in which it could not
avold Leing if our money sy«tem were perfectly adjusted to industry, and if em-

loyers were competing for luborers with the same degree of eagerness that la-

orers arc comp-ting for employment, the averaze wage of a day fora working-
man would not be less than 32, This would make but the moderate sum of §30
a month for each workinan, which, under the mostthrifty system of household
economny, can not be considercd more than enough for the support of an Amer-
fean family,
THE WAGE LOSS FROM INVOLUXTARY IDLENESS,

By multiplying the number of persons thus shiown to be idle by this moderate
average wage we arrive at the nmount of £4,500,000 as the daily sum which is
lost to the wnpge-earners of the United States by the non-cmployment of labor.
This is & money loss of $27,000,000 a week, $117,000,0i0  month, or the amazing
sum of §1,104,000,000 a year. A saving of this sum for n year and three months
would pay our entire national debt. This being the loss in a single ycar, we
can lmagine (making due allowance for difference in the numbers of the popu-
lation) how stupendous has been the loss to thie nation during the past seven-
teen yenrs, a loss exceeding incomparably all other Josses whatsoever.

If a crop of wheat be lost, it is nppropﬂntelf noted as & rubllc misfortune; if
& city be burned down, or swept away by ffood, it is properly regarded as a great
national ealamity, and the sympathies of ull the people go out in unstinted
measure to the sufferers, But here i3 a l0ss as real and as deplorable as any
ever cansed by flood or fire—a loss whose consequences, while not so apparent,
are as destructive to national prosperity as the burning of ten cities, or the oc-
currence of one hundred and forty Johnstown disasters every year,and always
to the people who can least afford it. Yet it passcsalmost wholly unheeded ex-
cept by the sufferers.

A war that swould take n million of men from industry and deprive the coun-
try of the production which would result from their lahors would be regarded
as a calamity of unsurpassable magnitude,yet a shrinkage in the volume of
meoney relatively to popmiation withdraws much more than that number from
productive pursuits, and without the salutary discipline and restraints of mili-
tary life, suhjects them to conditions of which the unavoidable resuits are pov-
erty and crimue,

Imazine, Mr, President, the nnhappiness, discontent, and even despalir implied
fn the mere statement that two million men are constantly out of employment

or, what amounts to the same thing. that three times that number are idle for
our months in the year). Imagine what {t means to the working-people of this
country to be deprived of the enormous sum of §1,400,000,000 a year.

In contemplation of the loss and suffering wrought by the act of 1873,
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well may the eloguent Senator from Kansas [Mr. INGALL3] depounce
it as ‘‘the great economice e¢rime of the age,’’ and its paternity and of-
fice are properly deseribed by the hounored Senator from Nevada [Mr.
JoxEes] when he declares that—

It was the child of ignorance and avarice, and is already the prolific parent of
enforced idleness, poverty, and misery,

Such has been the effect, Mr. Speaker, of this legislation of 1873, and
why shall we not now correct the great evil by removing the eause that
produced it? This we can speedily and citectually do hy restoring to
silver the rights it bad from the foundation of our Government down
to 1873.

For fourthousand years gold aud silver have servedside by side, and
with equal efficiency, as the money metals of all civilized peoples, save
and except when the greed.and avarice of those who controlled the mak-
ingoflawshavearbitrarily interfered with that naturalarrangement. In
the Bible it is written that nearly four thousand years ago Abraham
weighed to Ephron the Hittite 400 shekels of silver, *‘ carrent money
with the merchant,’’ and through all the intervening ages from that
time down that metal was in use as money and good enough for such
purposes till, in 1819, England seemed to have discovered that through
all ‘time the wholeworld had been mistaken, and by law declared that
gold should be the only -basis for money contracts in thatcountry.

There has never been an bour in the life of this Government when
the people did not regard silver as highly as gold, if both were unin-
terfered with by our own laws, and npever until 1873 did the law-
makers dare try todiscriminate againstit. Once having robbed silver
of part of its privilezes and value, its enemies, in order to continue its
legal degradation, said all manner of false things agaivst its good char-
acter. When the people discovered that they had been robbed by Con-
gress, and began clamoring for the restitution of their property and the
restoration of their money rights, the class st whose prompting the
wrong had been done became fruitful in reasons why it shonld not be
undone. Many of the reasons then given have since been exploded by
the results of our experience, but some that are still relied on I will
briefly consider, )

When the act of 1878 for the remonetization of silver was being
discussed in the Senate, Senator Wadleigh, of New Hampshire, in
opposing it, gave expression to the views of the monometallists in re-
lation to the danger of silver driving out the gold mouney of the country
in the following language:

The passage of this measure will result in drivingall the gold from thiscoun-
iry and giving us the single standard of silver.

The cheaper metal will drive away the dearer.

. Two hundred millions of gold now in the country would, without this perni-
clous agitation, ere now have crossed the frail barrier of 1§ per cent. whichi sep-
arated it from papercurrenty,and goneinto ourcirculation to restore hope and
contidence, and yive strength and vigor to all business operations.

The suceess of this measure will drive it to other enlightened and commeretal
nations, andleave to us the debnzed and bulky money which nearly every pro-
gressive nation in Turope has ceased to coin, and which supplies the few and
(R[e;g:?é(l)ed wants of the poor and ignorant millious of Russia, China, India, and

LEven now there come from all parts of the country complaintaof the burden-
some accumulations of subsidiary silver coin, which reiuses to circulate.

At that time this apprehension had some Jodgment in the minds of
our people, and the argument was not withont forece. But, Mr.
Speaker, the experience test has completely discredited it. At that
time we had about $65,000,000 of silver coin of all kinds. Now we
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have $126,000,000. The subsiliary silver coin about the ** burden-
some accutnulation *? of which the people were then said to be ‘‘ com-
plaining,” and which would not circulate, has been augmented in
volume until it exceeds $76,000,000, and no complaints are now heard
about its not circulating, notwithstanding there are also incirculation
with it over 350,000,000 of legal-tender dollars in coin or certificates
all of which is just as good as gold. In the mean time what has hap-
pened to our gold coin that was to be driven out of the country? At
the date ot that prophecy of evil we had gold coin $167,000,000, and
now the Treasury officials state that we have $639,000,000, or more
than four timesasmuch., The 200,000,000 which was spoken of ** has
crossed the frail barrier of 1} per cent.’’ which separated it from paper
money, and has gone into circulation, as far as that metal will eircu-
late under the present management of our fiscal afiuirs, which tends
to the locking of it up.

Anotlher war cry of the monometallists in their crusade against silver
money is that the standard silver dollar is a ‘“ dishonest dollar;’’ not-
withstanding that it contains all thesilver, of the requisite fineness, ever
required by the law, and that, as compared with thesilver coin of other
countries, 1t is 3 per cent. above par. In order to discredit it and ex-
clude it from use it is fulsely called a ‘‘ dishonest dollar,’”’ although at
the time it was demonetized it was worth a premium of 3 per cent.
above gold, and is yet just as good.

Mr. Speaker, it will be remembered that the Bland bill of 1878, as
it left the House, provided for the full restoration of silver to all its
rights and privileges in the mints of the country, and to its full parity
with gold in every respect; but the Senate mutilated it by striking out
the provision for tree coinage, and substituted the principle that silver
could only be coined when owned by the Goverament, and then in the
amount limited therein. When the bill, thus shorn of its greatest
strengthand virtue, butstill relieving tosome extentagainst theabsolute
inhibition then existing against silvercoinage, went to President Hayes
for his signature, that official vetloed it, and in the closing of his veto
message used the following language:

It is my firm conviction that if the country is to be benefited by a silver coin-
age, it can be done only by the issue of silver dollars of full value, which will
defraud no man. A currency worth less thian it purports to be worth will in the
end defraud not only creditors, but all who are engzaged in legitimate business,

and none more surely than those who are dependent on their daily labor for
their daily bread.

This was the first officinl declaration that the lawful silver dollar
was a ‘‘dishonest’ one, and as usual with that class of silver-haters
who are so solicitous about the honesty of our money, he based this ex-
pression of his solicitude upoa his great concern for the business inter-
eats of the people, and especiplly ** those who are dependent on their
daily labor for their daily bread.” We have already had occasion to
examine how these classes and interests were affected by the destruc-
‘tion of silver money, and I will only say in this connection that this
conduct ou the part of that Executive was fitly supplemented at a later
day by his veto, at the dictation of the national banks, of the Carlisle
refunding bill, which Executive act rohbed our people of millions of
dollars. I feel that, taken in connection with the reference already
made to what has been our experience with this ‘ dishonest dollar”’ (?),
over 350,000,000 of which are to-day in circulation ona parity with gold,
I can not better emphasize the emptiness if not absolute dishonesty of
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said declaration, than by again quoting the last Executive communi-
cation on the effect of silver coinage under the Bland law, in which
President Harrison says:

The evil anticipations which have accompanied the coinage and the use of
the silver dollar have not been realized. As a coia it has not had general use,
and the public Treasury has been compelled to storeit. But this is manifestly
owing to the fact that its paper representative is moreconvenient. The general
acdeptance and use of the silver certificate show that silver has not been other=
wise discredited.

No, Mr. Speaker, it has not been, and will aever be discredited by
the people. That is only done by the financial prophets, who, were
the old Jewish laws in force in this country, would have long since
been ‘‘stoned to death’’ as the penalty for their false prophecies. Not-
withstanding the admitted fact that experience has shown that silver
has not been depreciated by the increased coinage thereof, the present
Executive, after officially announcing that fact, permits himself to be-
come a financial Jeremiah also, and in sad prophetic strain to bewail
our prospective condition in case we give further contradiction to what
he calls the ‘‘evil anticipations which have accompanied the coinage
and use of silver,” by removing the existing legal discrimination
against it, and giving it better opportunity for maintaining an exist-
ence which its enemies have been unable to destroy. The President
further says:

1 thinkit is clear that if we should make the colnage of silver at the present
ratio free, we must expect that the difference in the bullion values of the gold
and silver dollars will be taken account of in commercial transactions, and I
fear the same result would follow any considerable increase of the present rate
of coinage. Such a result would be discreditable to our financial management
and disastrous to all business interests. We ehould not tread the dangerous
edge of such a peril, And, indeed, nothing more harmful could happen to the

silver interests. Any safe legislation upon this subject must secure the equal-
ity of the two coins in their commercial uses.

Thus we have the President declaring the necessity for the establish-
ment of commercial equality of the two kinds of coin, when he has
just stated that such equality exists, and yet the bill recommended for
our adoption by his Secretary of the Treasury, and to which the Pres-
ident says he has ‘‘only been able to give hasty examination,’”” but
to which he gives his assent, is designed to prevent the commercial
equality of the two metals before the law, by making the one a com-
modity and the other a mnoney for measuring its value. The President
further says:

I have always been an advocate of the use of silver in our currency. We are
large producers of that metal and should not discredit it.

Turning from this declaration of his favor of silver for use as money
1o his commendation of the plan of his Secretary of the Treasury, which
is now before us, I think the people who are now clamoring for free
coinage of silver will conclude that the latter will be received as the
stronger evidence of whut he desires, and that his real position on the
question i8 much the same as that of the individual who, on the sub-
Jject of prohibition declared he was ‘‘in favor of the law, but against
its enforcement.’’

F.ad we not already been assured by the President that silver money
had ‘‘not been discredited,’” and that its equality with gold coin was
thoroughly established, it might not be amiss to refer to the fact that
+in spite of the Treasury Department and all the financial influence of
the Government silver has obtained and still preserves its perfect inter-

HEARD

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



29

changeability with gold in t}is country, and oven in the Treasury De-
partment itselt.  The fact is that since the silver dollar is just as good
a3 the zold one nohody ever wants to exchange it tor gold to use inthis
country, The records of the Trensury Depurtinent show, however, that
millions of dollars in gold have gone into the Treasury Department in
exchange for silver at par.

In 1520, Mr. Sherman, as Secretary of the Treasury, made an order
allowing silver and silver certificates in the Treasury Department to
he exchangerd for gold, and over $30,000,000 0f vold went into the Treas-
ury in such exchanges within a single year, when for some reason the
order was suspended.  Why was it suspended?  Why not Iet the peo-
ple have the money, which was just as good and more convenient for
their nse, in exchange for their gold ?  But at present, under a rule of
the Department, the Treasury exchanges silver and silver certificates
for auy other kind of money, and as i3 shown by the hooks of the De-
partment exchanges of that kind azgregating more than $52.000,000
were made in the three years of 1837, 1333, and 1839. Of the money
thus exchanged for silver and silver certificates, about $22,000,000 was
of gold coin and gold certilicates. Ard yet we are told that this
silver dollar, for which all these millions of gold is being voluntarily
exchanged, is a *‘dishonest dollar,’’ aud that its use imperils the busi-
ness intere-ts of the country.

It may not be inappropriate toask in this connection, since the succes-
sive administrations from Hayes to Harrison, have been so much afraid
that this ‘‘dishonest’” money would, in the language of President
Hayes, *‘defrand all business men, and none more surely than those
who are dependent ou their daily labor for their daily bread,’’ why it
is that it has been continually paid out by the Government to these
classes of the people, while the boadholder was paid in gold? A little
morte solicitude of that character manifested in action, and less of it in
cheap professions, would entitle it to more respect from the publie.
Since our experience under the operation of the act of 1878, providing
for increased coinage, and our actual possession of over $426,000,000 of
silver money, and at the same time quadrapling our stock of gold,
has destroyed the two arguments that silver would not circulate, and
that if it did, it wonld drive out golit; the ‘‘scarc-crow ’’ of a changed
“balance of trade” is made to do duty in their stead. Theopponents
of tree voinaze say that ** It is the credit of the Government that floats
the silver dollar, as it does the greenback,”’ and that this keeps it at
par in this country; but say they, ‘‘Shounld the balance of trade turn
against us, onr gold will leave ns and silver alone will remain,’’ ete,

Mr. Speaker, nohody of intelligence contends that with the balance
of trade against us we would not have to ship money of some kind, and
the kind would depend on what country the balauce was in favor of,
It it were a conatry wheresilver was the preferred money then it would
naturally be silver that would go out, while it would he gold if going
to a country having the gold standard. But, Mr. Speaker, suppose that
it would in every case be gold, would it not have to go untit the bal-
ance was settled regardless of whether or not we had silver? If we
have in such contingency to ship any considerable proportion of gold
it would be all the more necessary that we should have silver to make
the money exchanges of the country. But, Mr. Speaker, regardless of
the suggestion of the unfortunate contingency by the Secretary of the
Treasury, as o reason’why oar silver coinags should not be increased,
I donot think that any serious alarm will be felt on this account by
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any one who will take the trouble to examine the statistics relating to
our trade balances in the past.

It is true that on account of the injurious effect of our high tariff,
in provoking retaliatory laws against the free exchange of our prod-
ucts, added to the advantage which Fogland derives {from the cheap-
ness of our silver bullion, which she buys aud sends to India in ex-
change for wheat that we formerly supplied, our expoits of cereals has
fullen oft immensely; yet the fuct still obtains that with the exception
of two years out of the last sixteen, the balaunce has always been in
our favor. The aggregate of balances in our favor from 1376 to 1833
Amounted to more than $1,000,00,000, while the only two years in
which it was against us were 1838, to the amounut of’ §28,000,00, and
1889 for $22,000,000, or & general balance in our favor on the thirteen
years, of $070,000,000. While there was a balance of 32,000,000 against
us last year, our largely increased exports of grain duriug the preseut
year, renders it certain that the balance will again be in our favor at
its close,

In connection with this point, Mr. Speaker, I wish to direct atten-
tion to the fiet that while in 1830 we exported 190,000,000 bushels of
wheat, in 1839 we only exported 41,000,000 bushels. In 1830 we ex-
ported 53,000,000 hushels of corn, and in 1839 ounly 32,000,000 bushels.
On account of the high tariff imposed by our Government on the prod-
ucts of other nations, which exchanged with us for our grain, meat,
cotton, and other products—mostly agricultural—those nations have
retaliated, and in some cases most severely, on our products, and in
the most of the ports on the continent of Europe we are to-day paying
import duties oo our products (which is the same in effect as an export
tax here) in amount which would be quite sufiicient to pay to our pro-
ducres a fair profit, if they .ould save it, on products which are in
many cases selling at a loss, |

Again, referring to the serions disadvantage at which the demone-
tization of silver and the consequent cheapening of its value as bullion
has placed onr agricultarists, Iwould eall attentionto the fact stated
by economists and denied by no one, that England gets that part of
her wheat which comes from India at 30 per cent. less than she could
get it before silver was demonetized, becanse she buys silver bullionin
this country at 30 per cent. discount for gold and ships it to India, where
it is coined into rupees, which have the same purchasing power that
they possessed before silver was outlawed in Europe or America. It is
this terrible competition with India, produced by the conditions de-
scribed, that has prostrated the wheat-growers of this country. Thus
it will be seen that the injurious effect of the high tariff, which has
materially limited the foreign demand for our grain by cutting off
prolitable exchange with the countries which formerly furnished us
with markets, has heen greatly aggravated by the cheapening to our
prineipal enstomer the product of our mines, so that she uses it in India
for the destruction of our greatest agricultural industry.

Passing from the question of trade balances, which need not alarm
us, with the remark that however much they may change against us,
the possession of silver can not impair our ability to pay our debts, I
wish now to notice the old objection to increased coinage, that *silver
will drive out gold,” and that *‘if we open our mints to free coinage
we will be flooded with the silver of other countries, and all our gold
will leave us,” There is no amount of argument that a wise man will
accept in contradiction of a well established experience,

HEARD

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



24

When the objection now being considered was first m.ade, in 1878,
as an argument against the passage of the Bland law, it had more effect
upon our people than it nuw has, because since that time the experience
ot this country with the two metals as money has completely discred-
ited its truth. It may be well, however, to present some facts which
tend to show that our favorable experience in establishing the equality
of silver and gold in our circulation, and holding and coatinually in-
creasing hoth, is not in any sense accidental, but that it results from
the operation of certain fixed aud well-known laws, which under like
conditions must always give like results, If we are to be flooded with
silver, where is the flood to come from? All the coined silver in the
world isestimated at $3,337,000,000, and with the exception of $98,000,-
000 which is held by Japan and Mexico, not one dollar of it could come
here without an absolute loss to the sender, of 3 per cent. I can not
in any other way so succinctly or forcibly present the facts to support
this statement as by quoting trom the article of Hon. ROGER Q. MILLS,
published in the North American Review for May, 1890, which upon
this point states:

The coined silver of the world, outside tho United States, is of the value in
our mouey of $2,337,000,000, of which amount Mexico has $18,000,000; Japan,
£19,000,000; Belgium, $43,000,000; Italy, $20,000,000; Switzerland, $14,000,000; Aus-
tria-Hungary, $75,000,000; Spain, $33,000,000; France, $616,000,000, and India,
$§1,352,000,000, This is the supply with which we are threatened if we open our
mints to unlimited coinage. This large atock of silver, when it passes the
boundaty of its own country, cesses to be money and becomes a commodity,
It ceasesto carry with it the vulue given to it by law, and only retains the value
given to it by commerce. It is worth to-day 72 cents in the dollar in the open
markets of the world, while it is worth at home more than 100 cents to the dol-
lar. The 371} grains of fine silver which are requited to coin our standard dol-
lar, and into which the imported silver would be coined, are worth here 23.22
grainy of tine gold, whicli'is our gold dollar, That is equal to 15.93 grains of
eiiver to 1 grain of gold,

Now, France has 3,250,000,000 francs in silver, which is worth within her juris.
diction §646,65,000 in pold, at her ratio of 1550 to 1, If that were sent here and
coined at our mints at our ratio of 15.93 to 1 it would be worth $627,250,00),
which would be at a loss to her of more than 319,000,000, And if our Govern-
ment should buy it at the market price for silver, 72 cents in thie dollar, France
would realize £178,820,000 for her stock worth at home $546,695,000! She would
lose, by **flooding "’ us with her ' cheap” silver, $167,000,000. Belgium, Italy,
Switzerland, and Spain, which coin at thie same ratio, would sustain a corre-
sponding loss on their silver. India, which coins at 15 to 1, has a stock of sil-
ver worth at home §1,352,000,000, and worth at our ratio £1,269,000,000. If she
sliould attempt to flood us with hersilver it would be at a loss to her of $33,000,-
000, If we ahould buy her silver at the inarket price in gold to-day it would be
at a loss to her of 8330,000,000, It is evident from.this plain statement that no
country whose silver is coined at a ratio higher than 15,98 can export it to us.
Japan coins at 16.18 and Mexicoat 16.30. They have together a stock of silver
amounting to $38,000,000, which would be worth in our coin §100,000,000. It ia
possible that they would get that amount of our gold for their silver. But it is
beyond the region of possibility that the coined silver of other countries would
come to the United States,

By the above statement it will be seen that the silver of Mexico and
Japan is the only stock which could come to this country without loss,
and neither of those countries can spare any of their supply, every dol-
lar being peeded by them respectively for the business exchanges of
their pcople. But suppose it should all come here to be exchanged for
gold, what would bethe result? Simply that there would be $98,000,«
000 more of silver in the country and that much less of gold, and so
far from its affecting injuricusly our business or prosperity, nobody but
the statistician would ever know of the change. If, then, no country
having silver coin can afford to send any of it here, the flood so much
talked of must come from the mines.
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Let us see what we may expect from that source. The annual yield
of silver during the last fifteen years has been about $100,000,000, but
for the last year it reached $142,000,000. While we have no reason
to assume that the annual product in the future will attain the last-
named amount, still suppose it does, how will it probably affect this
eountry? India claims anunually for her uses $45,000,000, and never
-exportsadollar. Sheis properly called *‘ the silver sink of the world.”’
It matters not how much she gets from other countries it is absorbed
by her people, and she gives none back to the world. Add to this
$45,000,000 the $46,000,000 which is the estimated amonut consumed
in the arts and manufactures, and there would be left about $50,000,-
‘000 for coinage purposes of the whole wor‘ld. Should that amount be
distributed to all the different countries according to their increasing
necessities by reason of the natural increase of population and busi-
ness, the proportion falling to the United States would be quite trifling
and far from being a canse for alarm.

It is admitted on all sides that in order to prevent undue contrac-
tion of thecurrency of any country the increase in the volume of money
should keep pace with the increase of population. The soundness of
that rule admits of no question and itsapplication i3 universal. Then,
in this country, according to the estimate of competent financiers
based upon our statistics, about $40,000,000 annual increase in the
volume of our currency will be required to keep pace with the growth
of our population, which is estimated at 3 per cent. annually. In
India, where half the entire silver coinage of the world is found, the
ratio between silver and gold is 15 to 1, and in all other countries out-
side of the United States (excepting only Japan and Mexico) the ratio is
154 to 1. In this country it is 16 to 1. Hence it will be observed
that since all of said countries pay more for their silver thanit is worth
here it is only fair to assume that they will continue to get their fair
proportion of the products of the mines and that we will not get it all,
But admitting for the sake of argnment that we would get the entire
surplus of $50,000,000, it would add to our money circulation only 80
cents per capita annnally, or less than 7 cents each per month. We
are now coining $28,000,600, and the increase of $22,000,000 annually,
if continued indefinitely, would not more than fairly provide for the
increased demand by reason of the growth in our population and busi-
ness.

Mr. Speaker, if we compare our country with Franee as to the per
capita supply of money in circulation among the people we will find that
France has $57.56 to our $22.36. With one-fifteenth more paper money
per capita and over five times as much of gold as weshe has ten times as
much silver. That country is admitted to be the most prosperous of
all great commercial nations, and it is because she has more than double
as much mohey per capita for her people than any of her rivals, This
country produces about $59,000,000 of silver annually, about 8,000,000
of which is needed for the arts and manufactures, leaving about $51,-
000,000 for coinage or export. That is about the entire surplus of sil-
ver in the whole world, and if we were to coin every dollar of it it would
require many years for us to get a per capita circulation equal to that
of France. Yet France has no silver to spare. The fact is stated by
Mr, St. John, upon what he claims is reliable authority, that in De-
cember or Jannary last France refused an offer of gold at par for about
$59,000,000 of her silver coin, As before stated, that coin is intrinsic-
ally worth 3 per cent. less than ours, as is all the European silver coin,
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and therefore I think we may safely conclude that what France would
not sell at home for par she would not transport to this country at her
own expense and sell at 8 per cent. less,

If any farther assurance is needed that our country is not to be
flooded with silver to any damaging extent, [ now quote from the pres-
ent Secretary of the Treasury in a recent commuunication on this sub-
ject. 1le says:

There i3, in fact, no known accumulation of silver bullion anywhere in the
world. Germany long since disposed of her stock of melted silver coins, partly
by sale, partly by recoinnge into her own new sabsidiacy coins, and partly hy
use incoining for E;ypt.  Only recently it became necessary to purchase silver
for the Egyptian coinage executed at the mint at Derlin.

The Seccretary continues in his report:

It {a pluin, then, that there is no danzer that the siiver prodact of past years
will be poured into our mints, unless new steps b taken for demonetization,
and for this improbable conting ey amplo safegunrds can be provided,

Nor nerd there be any serions apprehension that any considerable part of the
stock of silver coin of Eurepa woulld be shippced to the United States for deposit
for Treasury notes.

There is much less reason for ahipping coin to this country than bullion, for
while the leading nations of Europe huve discontinued the coinage of full legal-
tender silver pieces, they have provided by law for maintaining their existing
stock of silver coins at par,

In England, Portugal, nud the states of the Scandinavian Union there is no
stock of silver coin exvept subsidiary coins, required for change purposes, the
nominal value of which is far in excess of the bullion value. Germany has in
circulation sbout $106,030,000 in old silver thalers, but ten years have passed
since the sales of bullion arising under the anti-silver legislation of 1873 were
di continued. [t is safe to say there is no stock of silver coin in Europe which
is not needed for business purposes.

The states of the Latin Union and Spain, which has a similar monetary sys-
tem. are the only countries in Europe which have any large stock of silver colns,
and the commercial necessities of these countrics are such that they could not
afford, without serious financial distress, to withdraw from circulation silver
coius which are at ‘mr with their gold coins,to deposit them at our mints for
payment of the bullion value in notea.

In this statement the Secretary has argued the whole case, and few,
1 think, will dissent from his conclasion that there being no stock of
accumulated hullion in the world, and the silver now being used as
money by the varions nations beingz worth more to them to keep than
to sell, we nced not fear any inundation of money of that class, In
the lizht of past history, of present known facts, and of our own recent
experience with silver coinage, I can not see how it can longer be con-
tended that any danger to our interests lurks in the proposition to re-
store silver to an equality with gold in our mints. The product of that
coinnze will be in the future, as it was prior to 1873, perfectly safe and
convenient. Having the double standard of values, we would be
guarded azainst sndden revulsions in business caused by the with-
drawal of one or the other from nse. Instend of the possession of bothy
kinds of money reversing the established laws of finance as applied to
this country, and accomplishing the driving ont of one kind by the use
of the other, our experience since 1873 demounstrates that they will:
mutually attract each other and serve harmoniously side by side in the
circulation of the country. We will thus utilize the products of our
mines not exclusively in the interest of the miner, but to the benefit
and use of every indunstry and of every citizen of the Republic.

By increasing the supply of money for the commerce of the people,
we will infase new life into all kinds of business, and while the rich
would prosper by the general improvement of trade, the life of the
poor man would be lightened with the ray of hope, and the debtor
would see the possibility of escape from bondage under the improved
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system, which will check falling prices, give increased demand, with
improved prices, for the product of his labor, and render it possible
for him to meet the obligations which for years huve enslaved him.

Should not the results I have anticipated be secured, if possible, for
apeople thatforseventeen years have felt their burdens growing hes -ire
until now their hearts are well-nigh filled with despair? Yes, ..y
need this relief, and in language too plain to admit ol miseonstruction
they have appeuled to their representatives to give it. For what have
they asked? Not that you give them some strange and experimental
legislation, some untried expedient of so-called financiers, which they
have not considered and do not understand ? No! They simply ask
to be restored to the standing which the fathers of the Republic gave
them, and which they enjoyed in security, prosperity, and contentment
until the greed of the money-lenders overcame the patriotism of the
people’s representatives.

Why does Congress hesitate in making that restitution to the people?
Let the party in power here, and which is doubly charged with this
duty, makeanswer, Isay thatthe Republicun party is doubly charged
with this duty, because that party enacted the law which took from
the people that for the restoration of which they now appeal. This
should not now be a political question, for it eynally affects people of
all political parties; but that it is being made such increases the re-
sponsibility of that party which above all others is now charged with
the duty of undoing the wrong for which it, and it alone, is responsi-
ble. Unfortunately for the country the question has been given a
political character here in order not to enable the party in control to
more easily and more fully do what the people demand; but, on the
contrary, the caucus has been used and the party lash applied to pre-
vent those members of that organization who know and desire to do
what their constituents want and what the country needs from co-
operating with a large majority of the Democrats on this floor in the
correcting of the flagrant wrong of 1873,

Mr. Speaker, while the Republican party contains many members,
and some Representatives here, who want silver restored to its old
place and usefulness as money, unfortunately the majority of those who
control itsaction now, asalways in the past, has sympathized with those
who had the money; and applying in their practices in legislation, in a
perverted way, that text of Scripture which declares that *‘ to him that
hathshall it he given,”’ they have neglected the interests of those whose
more helpless condition called for the greater protection and steadily
pursned that course in legislating which has resulted in making the
rich richer, and the poor poorer.

The demonetizing act of 1873 was not the initial step in such law-
making, for in 1869 this party, by means of the act improperly en-
titled **An aet to strengthen the public credit,”’ converted the debt of
the country, then payable in lawiul money, into a debt payable—prin-
cipal and interest-—in gold, thus without a shadow of justification,
and solely and exclusively tor the benetit of the bondholders, putting
aburden on the people of nearly $500,000,000. Asall the world knows,
that act was accomplished by a fraudulent pretense, that of strength-
ening a ‘' pdblic credit”” which was daily and hourly improving, and
whensuchan improvement had already been brought about by natural
causes, that bonds of the Government had risen over 50 per ceut. above
tke prices originally paid for them in greenbacks,

As to this and the subsequent acts of July 14, 1870, fixing the weight
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and fineness of the coin required to pay off this debt, contracted to be
paid in any lawfal money, as well. as of the final act of this legislative
crusade against the people—the act of 1873—I will quote from high
Republican authority, Hon. Joux P. JoxES, of Nevada. In a speech
delivered upon the silver question in the Senate on May 13, last, he
uses the following pertinent language descriptive of that series of acta
whieh had its completion in the act of 1873. He says:

At the time silver was demonetized it might well have been supposed that a
sufliciently large unearned increment had already been realized by the foreign
and domestic holders of the United States bonds. The grealer portion of the
debt of the Government was, when incurred, made payable simply in “*lawiful
money ’—the intercstalonebeing paynbleincoin. Yetin March, 1869, the bond-
holderssecured the passage of an act of Congress, entitled *An act to strengthen
the public credit,” containing a pledge to pay in coin or its equivalent,not
merely the interest, but the principal of all nallonal obligations not specially
provided to be paid otherwise.

THE COURSE OF THE CREDITORS,

And again, when in 1870 Congress was aboutto provide fer a refundingof the
publicdebt, these clamorous ereditors, not satisfied with having got the bonds
at rates much below their face value, and not satisfied with the pledge to pay
in coin—a pledge made long after the contract was made and the debt in-
curred—insisted that not only should the new bonds be guyable in coin, but in
order to guard against any possible interpretation which might work to their
-detriment, they did what has rarely been done in the history of monetary legis-
lation, insisted thit even the very standard of that coin should be fixed and
nominated in thebond, They were willing to takeno chances, They were noy
willing to place confidence in the sense of equity and fair dealing of the people
-of the Uniled States. They held before Congress the covert threat that if the
new fssue of bonds did not provide for payment in ** coin’’ instead of ** lawful
money,” and did not prescribe the precise standard of coin {n which they were
to b:;{ payable, it 'would be difficult, if not impossible, to place the bonds on the
market,

So, by the refunding act of July 14, 1870, Congress provided for the payment
in ‘“coin of the present standard value” that is to say, in either gold dollars of
25.8 grains of gold, nine-tenths fine, or in silver dollars of 4124 grains of silver,
nine-tenths fine, at the option of the United States. But even this extreme ad«
vantage to the creditors over payment in * lawful money ™ of the United States,
in whigh the bonds were bought, and in which they were legally payable, was
insufficient. Al but the most ingenious would {mnagine that having thus pro-
vided for payment in coin then bearing a considerable premium over the cur-
rent money of the Republie,and having the very standard of that coin fixed in
the act, the highest point of vantage had been reached. One device, however,
and only one, remained by which the money of the payment could be still
further increased in value, and this device did not escape the watchful eye or
cunning hand of the public creditors,

They clearly saw that if by legislative enactment they could secure the rejec-
tion of one of the money-metals they would succeed in enormously increasing
the value of the metal retnined. Thisthey accomplished by the demonetization
of silver,and thus by striking down o-e-half theautomatic money of the world
and devolving the money function exclusively on the other half, added thou-
sands of millions of dollars to the burden of the debt, The title of the act
should have read, '“An act to strengthen the bank account and credit of the
holders of United States bonds.”

And, again, in 1873, when all the bonds provided for by the refunding act of
1870 had been sold and had passed out of the hands of the Government, another
act was passed, intended by the money-lenders again to strengthen the public
credit, and again to the disadvantage of the people and to the exclusive and
enormous advantage of the bondholders, It bore the tnnocent title of **An act
revising and amending thie laws relative to the mints, assay oftices, and coinage
.of the United States.” This act, bearing on itaface no suggestion of any change
more serious than that of regulating the petty details of mint management,
has proved to be an act of momentous consequence to the people of this coun=
try. This is the act that demonetized the silver dollar, which it did by merely
omitting that coin fromn the enumeration of the coins of the United States.

The author of this criticism is himself a Republican in unquestioned
standing in his party, hence he can not be snspected of bias against
that political organization. Driven Iy the increasing clamor of a peo-
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ple who, having discovered the nature and extent of their wrongs, de-
mand in no uncertain terms the restoration of their rights, the Repub-
lican party has publicly professed an intention of being just to the
people on this subject, and in their party platform at Chicago in 1888
the following plank was inserted:

We, the Republican party, believe in the use of gold and silver as money;

and we denounce the present Demoucratic Administration for its hostility to
silver, etc.

TWas thisanother false pretense ? Let their conduct hers now answer
the question. This declaration,ifintended to mean anything, meant that
that party favored the use of silver and gold equally—else what was
it that they condemned in the action of the Democratic party ¢ That
party was then using both metals as money, and in exactly the same
way that Republicans had used it before, and as they are using it now.
But while the Democratic Secretary of the Treasury recommended, un-
wisely, that the coinage of the standard silver dollar should cease, an
overwhelming majority of his party, and of their Representatives on
this floor, refused to consent to it; and the latter voted for a bill pro-
viding for free coinage during that administration, which was defeated
mainly by Republican votes, the affirmative vote being 96 Democrats
to 30 Republicans.

But, Mr. Speaker, that Democratic administration, whose want of
friendship to silver ‘‘as money '’ called for the denunciation of the
Republican convention, never proposed to store away silver bullion in
the Treasury as pig-lead in a warehouse, and thus make the Treasury
a pawnshop, where tickets, in the form of Treasury notes, would be
issued, which in due season might be taken up by the return of the
article deposited; nor did it propose by statute law to declare the line
of ditference between the coinage and bullion of this metal, which, un-
der a correct interpretation of the Federal Constitution and the fair
administration of just laws, should hold its money quality and value
equally with gold. .

It is for a bill that will give us free coinage that we desire to vote to-
day, and we will ot under any condition vote for this one which pro-
poses to repeal the only law which aunthorizes coinage at all, I intro-
duced one of the many bills for free coinage which have been sent
during the present session of Congress to the committee reporting this
bill; but going away from what the people were thus asking for, the
committee bring here what they have not asked for and do not desire,
and I hope that it may be defeated, and thus meet the fate which I
tllxink it richly deserves at the hands of true representatives of the peo-
ple.
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