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HON. JOHN LIND,

OF MINNESOTA,
IN THE HOUSE OF REPRESENTATIVES,
Snturday, June 7, 1890,

The House having under considerntion the bill (f. R. 5381) authorizing the
issue of Treasury notes on deposits of silver bullion—

Mr. LIND said :

Mr. SPEAKER: No one who has followed the discussion of this ques-
tion or noted the expressions of members of the House in private con-
versation can escape the conviction that our industrial conditions
are not as prosperous as they should be. Trade is dull, enterprise
is lagging, and it is conceded by all that our agricultural interests
aro suffering. No expression has becn more frequent on the floor
at this scesion than this: We must do something to relieve the farm-
ers. Everything has been suggested for their benefit, from a bounty
on sugar to a tarift on hides.

Our friends on the other side suﬁgest free trade. What promise
is there in that* While our agricultural interests are suffering, the
condition of the farmers in free-trade England and Ireland is abso-
Iutely deplorable. Something must be done. But to intelligently
propose and provide a remedy we must carefully study the situation
and its cause,

The district which Ihave the honor to represent is a sypical agri-
cultural district. We have no other interests. We have had aver-
age crops for a series of years. Last season we had a most bounte-
ous harvest, except in a very small portion. We are favorably
situated. The great American cereals of wheat and corn are equally
at home with us. Our production of flaxseed I have called atten-
tion to heretofore. We have an abundance of natural meadow, and
onr farming is thoroughly diversified.

Our population is as diversified as our productions. The native-
born American element predominates and gives bent and spirit to
our efforts. We have many Germans and Scandinavians, and some
Irish; all are intelligent and industrions. There is ample opportu-
nity for comparison of methods of work; no lack of rivalry. Our
people do not observe any eight-hour law, I assure you. Weare not
suftering. Wo are not poor. It might even be said that we are rich
in goods and lands, but we are not prosperous. Those who are un-
fortunate enough to have a mortgage on the farm, either for bor-
rowed or purchase money, are barely able to pay the interest and
despondent over the prospect of their ability to pay off the principal.
Those whose farms are clear are restless because they can not better
their condition. Things are at &  stand-still.” W{ have plenty to
sell, but no buyers at ‘“living” prices. Wheat is 60 cents; cows and
steers, $10 to $15. My father wrote me the other day that he had
just sold 6 head for $G0. For produce there is hardly any market
at all. We are within 250 miles of Lake Superior; have a network
of railroads and easy access to the markets of this country and of
Europe, but find no buyers at adeqnate prices.

All agree that the immediate cause of our depressed condition is
tLe prevailing low prices of all commodities,and especially agricult-
ural productions. This lowering of prices commenced in 1873-'74
and has continned with but few interruptions to date. It has af-
fected all classes injuriously (except the money lenders); bLut the
farmers the most severely of all. The reason of tlis is plain. The
farmer’s profits (wages) depend on the value of the surplus of his
crops after paying for machinery, store bills, and other expenses.
‘While it is true that a bushel of wheat will go as far as it ever did
in exchange for commodities, it is also plain that the surplus, the

rofit, or wage-fund, is more than one-third less than it was in 1873
or the purpose of paying taxes, interest, mortgage indebtedness, or
purchase-money on land.

Toillustrate, we will assume that the wheat crop of the average

Minnesota farm was 1,000 bushels in 1873, and the samein 1=8), The
amount of wheat required to pay for machinery, to pay store bills and
other expenses, and forseed was the sameas last year—say 700 bushels,
According to the table of prices which I will snbmit furtler on, the
surplas of 300 bushels was worth in New York in 1873, §393, and in
1889 only %267,

Mr. VANDEVER. Has there not been a reduction in the price of
trapsportation between Minnesota and the seaboard? Was it not
lower in 1889 than in 18737

Mr. LIND. Undoubtedly; but I will say to my friend from Cali-
fornia that, making duae allowance for that difference, the difference
in prices at home is nearly as large for the respective years as the
difference in export prices. I chose to take the export ligures from
the statistical department in preference to the figurcs of our own
publications at home, because the former can not be (uestioned.

Mr. VANDEVER. But the price of transportation at the present
time is less than it was in 1875,

Mr. LIND. It is less, certainly ; but I want to say to my friend
in that connection that there is need of still farther reduction.

Taxes, interest, and mortgage indebtedness, which must be dis-
charged from this surplus, remain abont the same now as in 1873,
This, to my mind, tells the story. Bnt while we agree as to this, there
is & radica{ difference of opinion as to the cause of this fall in prices.
Some contend that it is due to the bringing into cultivation of large
areas of new land, and to improvements and inventions by which a
processes of industrial and agricultural production have been facili-
tated and cheapened. In other words, that it is the result of “over-
production.” To test the validity of this argument, let ns glance at
the history and statistics of this decline in prices, and also inquire
into the facts of this alleged overprodaction.

The statistical side of the question is best illustrated by what is
known as the system of index numbers, which are obtained as fol-
lows: Certain staple articles are selected for comparison. The
average wholesale price of those articles in a given year, or period,
iy taken for a standard and marked 100. The variations for subse-
quent years are indicated by adding to or subtracting from the
standard as many points as the average price of the same articles
rises or falls.

The following tables areby the leading statisticians of Europe and
from localities in which prices were not atfected by tariff regula-
tions:

1. The table annually published by 1he Eeonomist newspaper, which gives tho
wholesale prices of twenty-two of the principal articles on the London market,
the basis of comparison being the average prices for those articles in the five years

45-'50

2, A table prepared by Mr. A. Sanerbeck, which deals with the London prices
of forty-five wholesale commodities, the period taken as the basis of comparison
being the ten years 1867-'77, and his record of prices extending as far back as 1837,

8. Tables prepared by Mr. Inglis Palgrave for the royal commission on the de-
prussion of trade, taking the period 1865-'69 as the basis of comparison. These
tables deal not ouly with prices in England. but in France and India; and in fram-.
ing them regard has been had to the relative importance of the several articles in-
cluded in the list.

4. Dr. Sostbeer’s tables, which take the period 1847-'50 as the basis of compari-
son and deal with the prices of one hundred articles on the Hamburg market, and
with fourteen of the ptingpal articles exported from the United Kingdomn,

5. Tables &l;: ed by Mr. Giffen from the Trade Returna of the United King.
dom, goin, to 1840 in the case of exports and to 1854 in the case of importa.

The following statement shows in a concise form tho results arrived at by these
several methods:

[For explanation of columns 1 to 7, see note at foot of table.}

Period. L
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Period. L 2, 3. 4.
o1 90
90 93
97 | 100
102} 104
100 | 108
*s [44 28
3 9% 951 105 98
ot] 100 941 101 929
i 85 87 1...... 02
i3 82 83 2 83
87 8 88 |...... 93
81 93 & 92 92
83 87 B4l ... .-....
79 8 82 92 89
7 20 76 90 84
70 st 72 87 7!
69 73 o & 74
70 L] ) PSR
k] cvrmrfersnaefimnaes

Explanation of oumbers in above table: .
1. Economist. Twenty-two wholesalo commodities in England. 100=-average

of 1845-"30.

2. Dr, Svetheer. One hundred Hamburg articles and 14 articles of British ex-
port. " 100=averago of 1847-'50,

2 Economist, (Similartol, but rearranged on basis of 100=average of 1865-'60.)

4. Mr, Palgrave. (Similar to 1, but assiyning to each article its relative im-
portance.) 100=average of 1865-'69.

5, Mr. Sanerbeck. Forty-five English prices. 100=average of 1867-"17.

6. Mr. Giffen.  Prices of British exports. 100=prices of 1834

7. Mr. Giffen. Prices of British imports. 100=prices of 135¢.

Asrorhe authenticity of these tables, it issuficient to say that those
of Dr. Soetbeer are never questioned. The honorable Secretary of the
Treasury in his last annual report refers to him as authority on mon-
etary statistics. For England Mr, 8auerbeck’s table is prokably the
most reliable.  Making allowanece for the difference in standard, the
tables show a substantial agreement. They also indicate that the
rise in prices culminated in 1873. This would naturally lead us to
ask what occurred in that year to change the upward tendency that
had operated in the preceding fifteen years to one of decline; but of
this further on,

If the present low prices are the result, as isclaimed, of the extended
use of steam and electricity as well as the invention of labor-saving
machinery and better trausportation facilities, then I ask, why did
Dot these factors make themselves felt in the fifteen yeais preceding
18737 We had steam, electricity, labor-saving machinery, and rait
roads then as well as now. Still prices were rising during ‘that whole
period, and have been falling eversince, That we make many things
more readily and cheaper by means of these appliances of modern
civilization no one disputes. But we use and consume enough more
by reason of new and increased wants, so that the greater demand
for them fully makes up for the increased production.

This argument of ‘‘overproduction” and consequent fall of price
has been applied to no commodity with more vigor than to wheat.
Our furmersare told and cautioned that they must quit raising wheat;
that wheat is ¢ inoding the land,” and that that is what makes it so
cheap, This I have never believed, and the statistics of wheat pro-
duction certainly do not support that view. Last month Irequested
the Chief of the Bureaun of Statistics to furnish me a table showin,
the population, sggregate and per capita production of wheat, an
export price in each year since 1873. Isubmit the statement pre-
pared by him. I have also obtained from the Agricultural Depart-
ment, and will havo printed in connection with it, a table showing
the annunal wheat crop of the world from 1830 to 1887, inclusive. The
statistics for the lagt two years have not been tabulated.

Table showing the population, wheat product, and export prioe of wheat
Quwd yearsunamed..

wiing Lhe ye
Wheat
Average
Yoars. Population| _wheat (product[“o, ont
product. per rice.
capita. | Price
Bushels. | Bushels.
1, 676, 000 | 281, 254, 700 6.75 $1. 312
. 795, 660 | 309,102, 700 7.2 1.428
.| 43, _.000 292, 136, 000 6.65 1.124
.| 45,135, 000 , 356, 641 1.242
. 351, 000 | 364, 194, 146 7.7 1. 169
7, 585, 000 | 420, 122, 400 8.8 1,338
, 883, 000 756, 630 9.19 1.068
50,155, 7893 | 498, 549, 888 9.94 1.245
1, 462, 000 | 882, 280, 090 7.43 1114
2, 799, 000 | 504, 185, 470 9.85 1.185
, 163, 000 | 421, 088, 160 7.77 1.127
55,554,000 | 512,705,000 | 9.23| 1.068
57, 093, 000 7, 112, 000 6.25 . 862
58, 420, 000 | 457, 218, 000 8.00 .87
G0, D18, 000 329,000 | 7.60 .890
.1 61,521,000 } 415, 868, 000 6.76 .853
64, 534, 000 | 490, 580, 7.7 .07

S. G. BROCK, Chi¢f ¢f Bureau.,
THRASURY DEPARTMENT, BUREAU OF Startistics, March 12, 1300.

Wheat crap of the world.

Bashels. Yeaz, Bushels.
2,111, 000, 000 2, 293, 000, 000
-1 2, 0265, 000, 000 3, 095, 699, 300
.| 2,282, 000, 000 2, 055, 000, 000
2, 054, 900, 2, 188, 000, 000

The table of domestic ﬂrodnction shows that our wheat crop in
1882 was nearly 2 bushels per capita larger than in 1887, and the
crop of the world neariy 100,000,000 of bushels greater, and still the
export price in the former year was §1.24, and in the fatter only 89
cents per bushel.

Mr. GEAR. Did not the difference in the value of the currency,
which was at a discount in 1873, account for that?

) lxir. LIND. No,sir; all the valuesthat I have given here are gold
values.

Mr. GEAR. Values based on the value of gold at the time?

Mr. LIND. Based on gold. If the gentleman will notice the sta-
tistical abstract he will see thad tht;iold values and paper values are
given in the same column, one in ifalics and the other in heavy type,
aund I have taken the gold values.

‘This does not tend to establish the proposition that overproduction
haslowered the price of wheat. If any credence is to be given to the
bulletins of the Agricultural Department based on our cousnlar re-
ports, it would seem that the world’s stock of breadstuffs is Jower
now than it hasbeen for years. The trath of the matter is that while
we raise more wheat than formerly, we have more mouths to feed.
What is true of wheat is trune of other commodities in the main.
The meat, the butter, and the eggs, which our merchants will not
even receive, would gladden the heart of many a poor housekeeper
in every city on this coast.

The so-called surplus stocks of boots, shoes, clothing and manu-
factured articles which burden the industrial cduters of New Eng-
Jand and the Atlantic States could be used and are actually needed
by the people in other sections. But they are too poor to bay. The
fact that commodities can not be s0ld, or if disposed of at all only at
ruinous prices, is no evidence either of overproduction oz of a lack
of demand. The sufferers in North Dakota havo during the present
year gratefally received car-loads of cast-off clothing. Suppose that
the samé clothes new had been put into the little stores in that sec-
tion to be sold for cash, or on the usual terms of time and security,
how many could have been disposed oft I dare say not ene-tenth,
and still ticy woroe all needed. The store-keepers would have failed.
The verdiet of the commercial agencies would have been, *“Too
heavy stocks—buying beyond the needs of the trade.”

‘What troubles us to-day is not overproduction, but rather ‘‘ander-
consumption.” By having their profits (wages) cut down from yeur
to year, as I have already explained, our farmers have been com-
pelled to economize, even to the extent of suffering, to ‘“keep above
water.” This, again, has affected the industries of the East, stopped
the mills, thrown operatives out of employment, reduced earnings,
and lessened consumption there. Does any one doubt but what a
workman’s family will use more meat, butter, eggs, and even tlour
when wages are brought home than when work is wanting? I
therefore submit that it is neither cheaper processes nor overpro-
duction that has brought about this condition of atfairs, the result
of the fall in prices. \We must look for another cause.

The price of an article, I take it, is the amount of money that it
will exchange for. The price of & bushel of wheat is the amount of
money it will buy in the market. Asstated before, a bushel of wheat
will boy as many articles of other commodities as it did prior te 1873.
But it will not buy as much gold, and gold, strictly speaking, is the
only money of Enrope and of this country at the present time. Gold
Istie ider wheatthe standard, its value
(as compared to commodities other than gold) has varied bat little,
while the price of gold has risen enormously. In 1873 a bushel of
wheat would bu{ 33.41 grains of gold ; in 1889, only 20.59 grains.

If a difference like this should suddenli spring up and continue to
increase between the relative value of wheat and some other com-
modity, say oranges, we in Minnesota would naturally surmise that
the orange crop in California was short, or that the market for
California oranges had increased faster than the demand for wheat,
or both. Perhaps this is the trouble with gold? It scems very
reasonable that if gold has become scarcer, both in point of quan-
tity and relatively for the amount of work that it has to perform,
and that the demand for it has increased, it shounld rise in price in
comparison to wheat and other commodities which have not bean so
aflected, the same as the oranges.

I do not contend that prices are in every instance determined by
the quantity of money, for credit and methods of doing business are
important factors. But I believe that prices are greatly affected by
it. This was clearly shown when the late Secretary of the Treasury
made deposits of public mouey in the New York City banks. Every
deposit of money raised the price of stocks aund securities instan-
taneously. It had the like effect on other property, though not so ap-
parent at the time. The operation is plain. The increase of money
enabled the banks to make more loans. Such of the loans as
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went into Wall street encoumied speculation and sustained or en-
hanced prices there. The banks having more_cash, more loanable
funds, money became cheaper temporarily and enabled those who
had manufacturing or other enterprises in view to undertake them.
New buildings or improvements wero necessary. ‘This created a new
demand for commodities and raised prices aund helped business *all
along the line,” If, instoad of a loan to be eventually called back
into the Treasury, this had been a permanent increase of the money
in circulation, the effect on prices would have been equnally perma-
nent. Such is the opinion of the great writers on political economy.

Suppose four-fifths of all the money in Britain to be annibilated in one night,
must not the price of all labor and commodities sink in proportion?

This question was asked by Hume over a century ago.
John Stuart Mill:
That an increase of the quantity of money raises prices, and a dimfaution low-

ers them, is the most elementary proposition in the theory of currency, and with-
out it weshould have no key to any of the others,

Jevous held the same view. So did Disraecli. So does Goschen.
History verifies their views, When the mines of Laurinm gave forth
their precious stream, prices and prosperity rose in Greece. Soit was
in Rome when her conquering legions brought home the treasures of
the world. In thetime of Charlemagne, and subsequent to hisreign,
the stock of £recious metals was lower than ever before or since.
Prices fell and the masses were steeped in poverty and ignorance for
centuries. With the discovery of Americaand the acquisition of her
stores of gold and silver, grices rose as if by magic. Mankind in
Europe rose out of the depths of degradation. The germ of liberty
and civilization, which had lain dormant for centuries, started again
and humanity entered upon its present career of advancement and
civilization. Another impetus was added by the gold of California.
and Australia, in the decades succeeding the discovery of which
man made the greatest progress in intelligence and comfort, and in
the establishment of human rights, that the world has ever witnessed.

Thus it will be seen that both theoretically and historically the
abundance or scarcity of mone¥ affects prices and the welfare of the
masses. Gold being naw the only general standard of value or money
in the leading countries of Europe and here, it becomes important
to ascertain the facts as to the sufficiency of its supply, and the
causes which have led to its appreciation (increase in purchasing
power) in recent years. .

The following table, prepared by Dr. Soetbeer, and adopted by the
Royal Commission, shows the average annaal production of gold in
the world in five-year poriods, from 1841 to 1885, inclusive,

And, eays

Period. Valae. )

Btateo Trosnury Dopacimont, s filomey  Prep4red y the Unitel
Yeara. Weight. Value.

1884 ceernane . K 53, 070 $101, 729, 800

- Shsveseen ml i) emeen

This shows that the production of gold is continunally decreasing.
Its consumption in the arts is incressing. Dr. Soetbeer calculated
that it exoeeded $6v,000,000 in 1885, Thé Director of the United
States Mint, commenting on this subject in his annual report for

1858, page 54, says:
‘The total consumption of the precions metals in the industrial arts, according
to the statements furnished the burean, has much lirzer duving the

been ve!
m E'etnr than in ing years, both in gold nmrly silver. ‘The increase has
both in furnished by the Government institutions and in bars
furnished by private refineries, but cially in the valne of silver bars for
o SpETvEaLs hploymom I Uhe SreCL oS maaiaia I Lo Auis diring thoe ca
employmen e precions mef n the arts do: e calen-
lhrye:r‘m:nq be esheed at $16,500,000 gold and $8,100,000 .ﬂvgr (ocoinags
value), estimated omployment for the calendar year 1887 of $14,600,000
gold, 45,350,000 silver.

Add to this the phenomenal increase in the population, production,
and commerce of the civilized nations of the world, it is not tobe won-
dered at that gold has increased in valueand purchasing power. This
would have been the tendency of beth metals, had silver been permit-
ted to remain money and to supply this greater demand, The

production of both in the last fiftcen years has not kept pace with tho
growth of population and increase in business. But not satisfied
with this natural advantage, the creditor classes of Europe and of
this country conspired to enhance tho value of their hnn(*s and se-
curities by a system of class legislation which has no parallel in the
annals of history,

Silver and gold had always been money, each dividing with the
other the burden of measuring the values and carrying on the busi-
ness of the civilized world, at the ratio in Europe of 154 of silver
to 1 of gold, and here of 16 to 1. In quantity there was about §39
of silver to §31 ofdgold (in 1871) If silver could he dethroned the
creditor classes, and those having fixed incomes, would reap the ben-
efit of the increased value of gold. England, the great creditor,
actuated by her greed, advocated demonetization of silver. Ger-
many, flushed with pride and with the thousands of millions of gold
wrung from France, listened to the siren, madg gold her sole stand-
ard of value, commenced to call in and sell her silver, and finally
demonetized it in 1873, 3,552,000 kilograms of German silver worth
about $42 per kilogram, having been robbed of its prerogative was
thrown lzon the market asa commodity. Its gold price commenced
to fall. A hue and cry against silver was inaugurated.

In this country it was taken up by the organs of the bondholders,
By means of a pretended codification of our coinage laws the au-
thority fbr coining the silver dollar was ropealed. Congress was
captured by stealth, and President Grant is said to have stated that
his signature to the act was obtained by misreprescntation. This
happened in 1873. The following year France, Belgium, Italy, and
Switzerland limited their coinage of silver, and in 1478 closed their
mints to that metal. Like action was taken by the Scandinavian
countries in 1876. A scramble for gold ensued in which every ex-
pedient %o obtain and to keep it was resorted to. The German Gov-
ernment banks maxle loans for nominal rates of interest conditioned
on their repayment in foreign gold. The reign of Mammon had been
inaugurated.. Gold rose in price from day to day, and all other
commodities, when measured by it, fell. InMarch, 1879, Mr. Disraeli,
then Lord Beaconsfleld, said: ’

All this time the produte of the gold minea of Australia and California has
‘been regularly dimin hlng. and the consequence {8 that, while these great alter-
ations on the continent in favor of a gold currency have been made, notwithstund-
ing thatincrease of {)opulation which alone requires a cunsiderable increase of
currency te ca.rg on its transactions, the amount of the curreucy itaelf is yearly
diminishing until a state of affairs bas been brought about by gold production
exactly the reverse of that which it produued at first. Gold ia every day appreci-
ating in valae, and a4 it apprecintes the lower become prices.

This was trne in 1879, and is a terrible reality to-day. Does any
one doubt the effect on prices of these monetary changes by the prin-
cipal nations of the world? While the burden has fallen the most
heavily on the farmer, other classes have suffered as well. All val-
ues have shrunk nearly one-third, except debt and taxes. By refer-
ence to the table it will be ssen that the wheat crop of 1874 w,
worth $441,398,655.60; that of last year, though_a third larger,
was only worth $440,031,320. The national debt on July 1, 1874, ac-
cording té the report of the Secretary of the Treasury (less the cash
in the ) was §2,143,088,241.16. 8ince that time and up to
July 1, 1888, we had paid eome fiftcen hundred million dollars in
principal sud interest, leaving the balance thea due of $1,087,930,
703.87. Ta 1874 it would have taken 1,603,454,403 bushels of wheat
to pay the debt, and in 1888, 1,212,854,772,

Stocks.pf merchandise have shrunk without being sold. A stock
ed oyer a season has suffered more from a fall in prices than

ar ~Wear. .

B, of Massachusetts. With us they do not do that.
. . Ah, they have to doitin the West sometimes, because
th;{eo are too “hard up” to buy.

e latter could be gua against ; the former came by opera-
tion of la. What inducements are there for opening new farms,
bnilding ‘new miile or factories, or for undertaking any kind of en-
terprises Wwith a market continually falling before you? The pros-
pects are that prices and profits will shrink and the burden of bor-
rowed capital become greater from day to day. Why erect a building
or make. vements this year when you are morally certain that
labor and material will be cheaper next? This fact explains to my
mind the apparent anomaly that lower rates of interest are no in-
dication of an abundance of money. Interest is lower now on the
whole than it has been for years. The bankers will tell yon that
money is pbundant—eo it is in their vaults.

Scarcity of money caudes fnllinf ‘prices. This, again, discourages
ente and lessens the demand for capital, What money there is
goes into-the vaults, is hoarded, or seeks safe and long-time invest-
ments at pnch rates as can be obtained. From this it would seem
that even.in this case **sin works itsown destruction.” ForI doubt
very much whether the capitalists and money-lenders will, in the
long run, profit by the fneral shrinkage of values and stagunation in
enterprise whiech they have brought about. But while they may
suffer e, the producers are destroyed.  The man who has$100,000
and loses half ig still wealthy. But the man with $1,000 who sus-
tains alods of $500 has not a competency left—hardly enongh for a
start. Iftheviews I bavee: are sound, the remedy mgﬁaﬁs
itsolf: Restore silver to its former position. Asto the meansby which
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this may be accomplished we may differ. But if we keep this object
in view we can agree on details. The great body of the American
people demands the restoration of silver to the position of & money
metal by virtue of its own precious character. It is our daty to
com}i}y with this demand. :

It has been said here that this sentiment is prompted by digshonest
motives. But even President Cleveland, in waging war on the sil-
ver dollar, did not go as far as that. He said:

The so-called debtor class, for whose benefit the compulsory coinage of silver
is insisted upon, are not dishonest because they are in debt; and theyshounld not
be suspected of a desire to jeopardize the financial safety of the country in order
'tih:‘)lt they may cancel their present dobts by paying the same in depreciated silver

011aT8.

Ho evidently preferred to charge it to their ignorance.. So does
the Pioneer Press, the leading daily of our State and of the North-
west, and one of the-ablest advocates of the sinlfle gold standard.
At the recent convention held by the Farmers’ Alliance of pur State

In explanation of the excess of exports over imports of gold lash
year, the Secretary of the Treasury says in his annual report :

rts of gold occurred mainly in May and Juno

$30,000,000. This excess was largely duo
to the increase of foreigntravel on the par£ of our peopls and the consequent in-
creased demand for foreign exchange.

It will be remembered that it is said that more than one hundred
thousand Americans visited Europe last year. Insteadof driving gold
out does it not rather seem as if this ¢ inferior,” *‘ depreciated ” sil-
ver dollar had actually attracted gold? The ¢ Bland act,” requiring
the purchase of $2,000,000 worth of silver monthly and its coinage
into silver dollars, became a law on February 28, 1878. Asto its ef-
fects on the volume of our currency I cite you to the table given
by the Sectetary of the Treasury in his last annual report, and his
comments thereon, as follows:

Comparison between March 1, 1878, and Oclober 1, 1889.

This excess of exports over im
last, amounting during those months to

that Lody adopted a resolution in favor of the free coinage of silver.
On the following day that paper said editorially: Incirculation | Incirculation | poooooodo
The alliance platform makes some other mistakes, mostly whers It endorses March 1,1878. | October 1, 1889. :
resolutions that were introduced by somebody with a hobby to ride, bonching on
questions which the members have not been able to study carefully, Sach, for
example, is the resolation approving the free coinage of silver. Themp is nobody | Gold coin...cuv....cuo. $82, 530, 163 €875, 047,715 {oeeeeennnn. $293, 417, 652
who would suffer from this seseverely as the farmer. It is the laboring man who | Standard silverdollars..|{................ 57, 554, 1 57, 554, 100
is compelled to take the dishonest dollar at full vaiue, and to part with it for loss. | Subsidiary silver...... 53, 573, 833 52,031,362 1 $642,481 |, c.eonearas
The wages of labor are the last to feel the stimunlus of a poor currensy, and the | Gold certificates... 116, §75, 849 72, 311, 249
first to snffer from a reaction. It is not singular that farmers should be Ted astray | Silver certificates ...... 278,619,715 276, 619, T15
on a gubject like this, which pnzzles many men who have made it the subject of | United States notes.... 811, 436, 071 325, 510, 758 14, 078, 787
long investigation. They are chargeable only with the impropriety of taking into | National-banknotes. ... 313, 888, 740 199, 779,011 114,109,720 | cuvvenn-.ne
their platform a resolution of whose effects they caunot havea clearawd thorough
comptehension. . Totals.caeruemeenns 805,703,807 | 1,405,018, 000 |114, 752, 210 | T13, 976, 403
Mr. GEAR. That isa free-trade paper. Kot INCTeasd...eraccesmreaaccancen IO PO, PSUI 509, 224,103
Mr, LIND. Yes; it is rather inclined to be English in *‘4ff years.”
1t is no argument to say that the people do not understand this
question. They do. Many of our constituents kave more time to | From the above statement it will be seen that the—
read aund study than we have, and they can think and resson just as | Total increase of circulation of all kinds has been «.eeee vermcevecess 3, 978, 403
well. The judgment of the popular mind, like a woman’s intuition, | TotAl decrease. .....o.ecseermceusrmmacascommentoioeerrrsnenns evcene 114, 752,210
is usually right, whether it is the result of the most approved method | 1ot 1ncrease. .onenenesemnsmnnesmscrensensesrennsoesercasenerconren 599, 224, 193

of analytical inquiry or mot. No one will dispute that the passage
of the Bland act was not favored by the “creditor class.®* On the
contrary, it was in response to the demand of the people. - All sorts
of dire consequences were predicted to follow its enactment. The
silver dollar, it was charged, would be the ruination of onr people,
of our honor, and of our credit. The Pioneer Press made a positive
prediction that it would depreciate, and that gold would command a
prewium as soon as we had coined enough silver dollars o equal the
amount of our annual receipts from customs dues. In 1884 more
silver dollars had been coined than the tustoms receipts for that
year. Now, our stock of silver is double the amount of our annual
receipts from customs, and still the silver dollar is just as gaod money
a8 tho dollar in gold. .

In his annual message to Congress in December, 1885, President
Cleveland said :

That disaster has not already overtaken ns furnishes no proof that danger
does not wait upon & continustion of the present silver coinage. We have
been saved by the most carefal t and o 1 e by a com-
bination of fortunate conditions, and by a confident expectation the course
of the Government in regard to silver coinage would be speedily changed by the
action of Congress. :

Since then over two hundred millions of silver dollafs have been
coined, and ‘‘disaster bas not overtaken us.” Are we not justified in
asking which proved the greater, the wisdom of the or the
wisdom of thewise? It was predicted that the silver dollat, of which
we have now coined over three hundred and fifty million, would
drive out gold. Has it doneso? On this point X 'will mbmit the
following table, furnished by the Treasary ent: .

Talue of yold cain_and bullion imported into and erporiad’ the
United States, from 1873 to 1880, inclueive ; also anxual excess me |

ports or of exporis. : T

The net expansion since March 1, 1878, has, therefore, been $580,224,103. The
average net increase per month has been $4,342,204, $52,106,451 per annum. The
total net increase has been a little over 74 per cent., while the increase in popula-
tion has been about 33 per cent. In 1878 the circulation was about $16.60 per cap-
ita, and in 1889 it was ahout $21.75 per capita.

What would be ounr condition to-day if we had notreceived this in-
crease in our circulating medinm? Does any one doubt but what
money would have been scarcer and more difficult to obtain than it
is? Wonld not prices have been atill lower and debts more burden-
gome? The influence that this increase in money has exercised in
sustaining prices can not even be estimated. Prices have on tha
whole been better sustained here than in Europe. The downward
pressure has come from there and the resistance from this side, since
1880. This is true even as to wheat. It has{frequently been higher
in New York than in Liverpool. Mr. C. A. Pillsbury recently offered
to pay any one $20,000 who could ship wheat from Minnesota ta
England at a profit of 1} cents per bushel. It isnot unreasonable to
suppose that if the Bland act had not been passed wheat would
have been down to 40 cents per bashel in Minnesota to-day. .

My reasons for this supposition are twofold. First, the scarcity
of circulating medium would have depreased the price not only of
whest but of all commodities. Second, if the Bland act had not
passed, the gold price of silver would have fallen more than it has,
and that would have tended to further lower the price of wheat. If
the silver which we have coined had been thrown on the market as
a commodity the gold price of the metal would probably have fallen
to 30 pence per ounce, instead of about 43 as it stands now. The

rice of wheat has followed the gold price of silver very closely, as
"})‘wﬂiﬂmw further on. But notonly has this ¢“‘dishonest,” depreci-
ated silver dollar sustained prices to a great extent, but Thelteve it
has beep the main cause in drawing the gold which has come to ux
as shown by the table already given. hile it is true that “times
have been rather dull here,” they have been infinitely better than in
Furope since 1883. Agriculture has been depressed here, but in
England and in other parts of Europe it has been, and is, in despair.
So1in the industries. Hence, as compared to the conditions in Europe,
we have prosgered. Beth capital and labor have had better returng
here, and both have come. The greater the prosperity the greater the
profits. The gold of Europe has come here to be employed, to share
in the greater profits guarantied by our greater prosperity.

I have thus far spoken of the change in the relative value of the
two metals as an apgreciaﬁon or rise in the value of gold. I believe
this to be correct. Ordinarily we speak of silver as having depre-
ciated or fallen. We have been led into this habit by the gold ad-
vocates, who neglect no op rtunity to speak of silver as depreciated
and the silver dollar as * dishonest.” Neither is true. Comparing
the two metals only, each with the oiher, simply shows a greater
difference between them than formenly. Of this difference it is just
as fair to eay that gold has appreciated as it is to say that silver has
fallen, To ascertain the truth let us compare silver to the index

Exports. Total Exocess of li:‘eeumof
ax-
Yoar. X - ports, | Imports, [ 7T plaee)
Domestic. | Foreign, imports, exports.
1873....1844, 472,038 $384, 077 [$44, 856, 715 | $8, 682, 447 174,268 {.ccanereen.e
...} 82,645,456 | 1,306,934 | 34, 042, 420 | 19, 503,137 ﬁtlﬂ
61,543, 545 | 5,437,432 | 66, 950, 977 | 13, 696, 793 284,184 |
20,431,767 | 1,745,203 ) 81,177,050 | 7,092,709 341
22,350,101 | 4,231,273 | 26, 590, 374 | 26, 246, 234
6,632,570 | 2,571,835 | O, 204,455 | 13,330,215
4, 145, 085 442,529 | 4,587,614 | & 034,048
.} 1,775,039 | 1,863,086 | 3,639,025 | 80, 758, 398
1 1,826,307 738,825 | 2,585, 182 (100, 031, 269 {.
.1 31,403,625 { 1,184,255 | 32, 587, 880 | 34, 877, 064
. 8,92),908 | 2 679,979 | 11, 600, 838 | 17,704,149
33,204,204 | 8,767,753 | 41, 081, 657 | 22, 831,317
2,741,550 | 5,736,833 | 8,477,892 | 26, 601, 696
32, 766, 066 | 10, 186, 125 | 42, 962,191 | 20, 748, 340
5,705,904 { 3,095,883 | 9,701,187 | 43,910,681 |..........3] 33,200,414
12, 560, 084 | 5,816,150 | 18,376, 234 | 43,934,317 |..... vesvoahd 858,
........ ciencfenanseceaas.| 50,952, 285 | 10,284, 858 | 40, 667, 407 lovun.-......

nambers given above. The Secretary of the Treasury gives the fol-
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lowing table of the value of silver since 1873, in his annual report:
I have added the Economist’s index number.

Average price of silver in London each fiscal year, 1873-1889 and rvalue of
an ounce of fine silver at par of exchange, with decline expressed in per-
centages in each year since 1873,

Year. Price Value of Decline Economist’s
il in London. |a fine onnce.| from 1873. |index number.
Pence. Dollars. Per cent.
59. 2500 1,29883 [cvvvencenc-nns 134
58,3125 1. 27827 1.8 181
56. 8750 1,24676 4. 126
52,7500 15634 11. 123
54, 8125 1.20156 7.5 124
54,8107 1. 19050 8.8 115
50, 8125 1.11387 4.2 100
52. 4375 1.14954 1.5 115
51,0376 1.13852 12.3 108
51,8125 1.13623 12,5 111
51, 0280 1.11826 13.9 107
50.7010 1.11339 14.8 100
49, 8430 1. 09262 15.9 95
47, 0380 1.03112 20.8 92
44. 8430 . 98301 248 94
43. 6750 . 93741 26.3 101
43, 4090 93163 28.8 |.cmrercrncnn onn

From this it will be seen that silver has not only maintained its
relative value as compared to commodities, but it has actually
agpreciated. In other words, an ounce of silver will buy more of
the necessaries of life, more of any kind of property to-day, than it
would in 1873. And the silver dollar, instead of being dishonest,
will J)afr a debt, buy as many things, and carries as many cents as
the dollar in gold.

it ‘*is the getting of it.”
But the contraction of the world’s money and the consequent fall of
prices is not the only evil resulting from the attempted outlawry of
-silver. The farmers of Minnesota and of the Northwest have saffered
an additional injury by reason of the advantage which it has afforded
the wheat-growers of India to export their product to Europe.
India, as is well known, is a silver nation. Her silver rupeeis the
unit of value and the legal-tender coin for all purposes. Prior to
1873 it had always been worth 2 shillings (English) or $0.48. With
the demonetization of silver its gold price commenced to fall and has
continued downward, as is shown in colamn 1 of the table which fol-
lows. Column £ shows the dpl‘ice of wheat per bushel in rupees at
Calcutta for the same period. Column 3 shows the same rupee price
per bushel turned into our money on the ‘gold basis. The data for
these tables are found on pages 93 and 296 of the twenty-second num-
Dber of Her Mxi_esty’s Statistical Abstract relating to British India, in
o .

the Library of Congress. |
Priceof | Priceof Price of
Year. mglee in | wheat wheat

. shillings | bushelin | bushelin

and pence. | rapees, dollars.

1 10.754 2.5 $1.16

1 10.851 2.36 105

1 10.156 1.82 .81

1 9.628 1.73 .14

1 8508 2.22 .01

1 8.791 2.62 1.00

1 7.704 2.69 1.08

1 7.9681 2.15 .80

1 7.956 .- 1,93 .70

1 7.895 213 . .84
1 7.5 2.08 .80.

1 7 1.84 .78

1 7.808 1.88 2

1 6.254 1.9 20

1 5.441 2.00 .12

shiel of wheat at Calcutta, in rupees, for the five years 187377,
18 2.13% rupees, or inrned intd our money on the gold basis 933 cents.
In the five years, 1883-'37, the average rupee price is 1,96; turned
into our mouey 73}, as follows:

By examining these tables it will be seen that the ave rice
1)0!‘%;0 '1h%;;1§1

QGost in Caloutta, 100
bushels of whest—

' | In rupees. | In dollars.

213. 40 4
196. 80 %’

P L R T L T YT YT Y

e only trouble that most of us ever have with | ‘he;

Fall in silver price, 8 per cent.; in gold price 211 per cent.

The Indian Government statistics above referred to indicate a gen-
eral fall in rupee values of from 8 to 12 per cent. during the period
1873-87. The result is that while labor, lands, cost of living, and
everything exc:fl;‘,, perhaps, taxes have been reduced in price to the
Indian farmer since 1873-'87, his wheat in the money which he re-
ceives (the only mone, which he can use) has only fallen 8 per cent.
But the minute it is aboard an English steamer, where we have to
meet it in competition, it has fallen 214 per cent. Suchis England’s
jug%ler{’in money matters. The above illustration is morethan fair.

n the basis of the first and the last year only, a like computation
will show a difference of 20 per cent.

I have referred to this matter to demonstrate that in considering
legislation on this sul‘)iiect, we must not only provide for an increase
of the circulating medium at home, but it should pave the way for
the universal acceptance of silver as money abroad. Silver restored
will not only raise and maintain prices all over the world, but it will
cut off the advantage which the Indian farmer now enjoys over our
own in the export of wheat and cotton.

There are three bills before the House:

The Committee, or * Windom bill,” Appendix A.

The Republican House caucus bill, Appendix B.

The Bland or Free Coinage bill, Appendix C.

Of these three propositions the first appears to me the most objec-
tionable. It proposes to repeal the existing law, which, to a limited
extent at least, recognizes silver as 8 money metal and reduce it to
the level of other commodities,

It might, when administered by a Secretary of the Treasury in
a{mpathy with the silver movement, be made useful in increasing
the volume of our circulating medium by the adoption of such rules
and regulations as wonld make it desirable for our bullion owners to
deposif their product in the Treasury instead of selling it abroad.
Bat in the absence of special inducements it does not seem likely
to me that such deposits would be made as it _is nsually more cum-

rsome to deal with the Government than with private individuals.
Under a Secretary not in sympathy with the law it is very certain
that fow if any deposits would be made; nor does it seems probable
that this plan for warehousing silver would raise the gold price of
g’xqtmetal n the least, and thias is in fact the most serious objection

i

As to the free coinage proposition, I am free to say that person-
ally 1 believe it not o:%lvy the best, but the quickest way of settli‘%g
the whole-tgleation. e produce half of the world’s silver. (]
are the richest and greatest nation on earth. France, by keephing
her mints open to both metals at a fixed ratio, maintained their

arity undisturbed for over a century. We could do the same.
e talk about our mint being flooded by the silverof Enrope is ab-
surd. In his last report, Secretary Windom says:

Tllndo.m is in fact no known neonmu}n;.lion of ;ih;er b{dlio:n anywhgc in rttllm

world. Germany long since disposed of her stock of melted silver co 8

ibg salo, o T000! into her own new subsidiary coins, and pntls' g 4
o0l b h

partly by roeoin:
Im Egypt. recently it yto p
the X oog:pze execnted at the mint at Berlin,

To suppose that the European Governments would melt down
their silver subsidiary eoin which is now cirenlating at par with gold
to sell it here as bullion is equally absurd. But there are soimo ob-
jections to unlimited free coinage at this time. Silver is now worth

ess than gold. If we should pass Mr. BLAND'S bill we would give
every bullion owner a bonus of nearly 30 Per cent. I prefer to give
this to the Government. Besides, it would be unfair to deny that
many canservative citizens of good ndghment, and who arenot prej-
udiced z their interests, sincerely fear that a free coinage law would
be I feel confident to the contrary. At the same time I
believe it better prudenee to yield something even to prejadice,
when you can serve the people as well aud effect your vbject xlmoss
a8 spedﬂytﬁ adopting a measure e%ually efficacious but less objec-
tionatle:te all classes.. Public confidence and approval is the main-
stay of #ll legislation, especially of a financial character. Sucha
measupe:is the ublican House ‘caucns bill. It provides for the
monthly purchase by the Secretary of the Treasury of 4,500,000
dollare’ worth of fine silver at the market price and for the issnance
of Treasaty notesin payment. This will utilize ourentire silver prod-
uot when we add to it the demand for mechanical uses and the arts.
The lﬂf\;mprodnct of our mines and smelters for last year is stated
in the following communication from the Director of the Mint:

nse
ra¥ for

TREASURY DEPARTMRNT, April 26, 1890,
Jonx Lixe:
From os ewn mines 50,000,000 fine ounces; from lead ores imported 7,000,000
ounges; from silver hars i;gort&d 5,843,000 fine ounces. 'Total onr mines,
smelters; gull refinerios 02,883,000 fine onnces. £ 0. LERCH

Director Mint.
‘This bill, if it becomes a law, will certainly increase our circulat-
can never be called *dishonest” or ‘ depreciated,”

¥y one the Government has received and holds §1 worth. of
i sthnds réady and is pledged to redeem it in coin. The ex-
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enso of coining the bullion willbe saved. The only feature of the
glll whicl does not meet my fullapprovalis the proviso to the second
section which permits the withdrawal of bullion. This power might,
with the connivance of the Secretary, be used for improper purposes.
I shall ask to hiave the bill amended in this respect, but if I fail I
know it will be done in the Scnate. There is another featnre to
which I wish to call attention at this point. I believe ther¢ is an
actual advantage in issuing coin certiticates and keeping the bullion
in the Treasury, rather than in coining the silver dollar. 1If the ob-
ject is to increase the circulating medium, we attain that Ly ¥suing
the notes and leaving the bullion in the ’l‘reasury. If we cdin the
silver into dollars, we have no reason to doubt that, if there phould
be a special demand for silver in India or elsewhere in the East,
those dollars will be exported, probably in exchange for commodities;
and while I do not regret the loss of the dollars as bullion, I do re-
]g‘ret the luss of them as money. On the other hand, if the i)nllion is

ept in the Treasury, it will not bo carried away, the volumé of our
currency will not be decreased, but will remain more stable and per-
manent.

That this bill will raise the price of silver to par, at the old ratio,
is to my mind a matter of certainty. I predict that it will take
place within two years after its passage.

The world’s production of silver for 1868 was 110,000,000 eunces,
according to the Treasury’s estimate. The output for the ¢urrent
year will prohably exceed it by from 5,000,000 to 10,000,000. Of this
60,000,000 ounces were and will be required for the coinage of Asia
and Mexico and the subsidiary coinage of Europe, according to the
report of the Secretary of the Treasury, and 20,000,000 more for con-
sumption in the industrial arts. With a demand in the United
States for some 60,000,000 ounces for coinage and the arts, it is ap-
parent that there will be no surplus product to weigh down the
price. Regarded purely in the light of a commodity it is evident
thalzt its scarcity alone for the purposes of commerce will enhance its
value,

Rut the greatest advantage to be derived from the passage of this
bill, so far as ndvnnciug the price of the metal is concerned, is that
we publish to the world that we propose to make our silver money.
France, whose people and statesmen have always appreciated the
valuo and necessity of a large volume of money to insure national

rosperity and thrift, has been restive under her adverse silver leg-
1slation. She has stood ready and willing at all times to open her
mints to free coinage, on the basis of an internatioual agreement.
This will i:spire her and the other Latin states to renewed endeavors
in that behalf, which will be crowned by success. There is another
feature bearing on the question of the value of the precious metals
that we should not ignore, That is, that their nniversal use for
money purposes constitutes the larger share of their value.

It has been said here, and it is a prevailing notion, that gold de-
rives its value from its intrinsic worth and precious cfmractcr. This
is true, but only partially true. Suppose that the commersial na-
tions of the world should by concert of action demonetize gold to-
morrow and make silver the universal unit of value and legal tender,
does any one doubt but what the tables would be turned and silver
go up and gold go down? Our greenbacks were legal-tender for pri-
vate debts. If they had been made receivable for customs duties
dtogs d&l'ly one suppose that gold would have commanded the premium
it di

Both silver and gold have an intrinsic value, but their relative
value depends largely, and I might say wholly, on custom and stat-
ute law. The Japaueee are an intelligent eopfe, possessed of a keen
appreciation of the art and ornamental value of the precious metals.
I have read that when thai island -was first visited by Ezropeans
the native gold and silver coin passed current at the ratid of 1 of
gold to 5 of silver, The first traders made eonsiderablé money b;
exchanging their silver for gold at that rate. The Japs soon foun
themselves compelled 1o chaiige theirratto, aud didso. - When it is
thoroughly understood what an important factor the ¢ momg.nse”
is in making up the sum total of the value of the precious metals, it
will be appreciated to what an extent the price of silver will be
augmented by adding this ‘‘use” or fuuoction to one-quarter of the
world’s production of silver, as we do by this bill.

1 now beg the pardon of the commitiee for occup; 80 much
time. But I feel more interest in this subject than in any other that
is }wndin befors us. Its solution as promised in this will en-
able the debt-ridden to work out, will render work on oar farms
more remunerative, employment in the shgﬂ and fastory more
steady, and iuspire industry and enterprise with renewed hope.

*Windom Bill"'—Appendix ““4.”
De it enacled, etc., That any owner of silver bullion, the of the

of the Trensur}', under rules and regulations prescribed, bused upon tho price
current in the leading silver markets of the world ; but no deposit consisting in
wholeorin part of silverbullion or foreign silver coins imported into this coun-
try, or bars resulting from melted or refined foreign silver coins, shall be re-
ceived under the provisions of this act.

SEC. 2. That the Secretary of the Treas:ry shall cnuse to be prepared Treas-
ury notes in such amounts as may be required for the purpose of the nbnve rec-
tion, and in such form and denominations as he muy prescribe: Provided, That
no note shall be of & denomination less that §1 nor more than £1,000,

SEC. 3. That the notes issued under this act shall be receivable for customs,
taxes, and all public dues, and when received into thie Treasury may be re-
issued, and such notes, when held by any national banking association, shall
be counted as part of its lawful reserve.

SgC, 4, That the notesissued under the provisions of thisact shall be redeemed
upon demand at the Treasury of the United States or at the oftice of an assist-
ant treasury of the United States bithe issun of & certilicate of deposit for the
sum of the notes so presented, payable at one of the mints of the United States,
in an amount of silver bullion equal in value, on the date of said certificate, to
the number of dollars stated therein, at the market price of silver, to be deter-
mined as provided in section 1; »r such notes muy be redeemed in gold coin at
the option of the Government: Provided, That upon demand of the holder such
notes shall be redcemed in silver dollars.

Sec. 5. That when the market price of silver, as determined by the Secretary
of the Treasury, shall exceed $1 for 371.25 grains of pure silver, it shall be the
duty of the Secretary of the Treasury to refuse to recoive deposits of silver bull-
ion for the purposes of this act.

8EC. 6, That it shall be lawful for tho Scoretary of the Treasury, with the ap-
proval of the President of the United States, to suspend, temporarily, the re-
ceipt of silver bullion for Treasury notes at any $ime when he is satistied that
through combinations or speculative manipulation of the market the price of
silver is arbitrary, nominal, or fictitious.

SEC. 7. That the silver bullion deposited under thisact, represented by Treas-
ury notes which have been redeemed in gold coin or in silver dollars, may be

d d silver dollars or any other denomination of silver coin now
authorized by law, for the purpose of replacing the coin used in the redemption
of the notes.

SEC. 8. That so much of the act of February 28, 1378, entitled **An act to au-
thorize the coinage of the standard silver dollar and to restore its legal-tender
character,” as requires the monthly purchase and coinage into silver dollarsof
not lels:dthgn $2,000,000 nor more than $4,000,000 worth of silver bullion, ishereby
repealed,

SEC. 9. That any gain or seigniorage arising from the coinage which may be
executed under the provisions of this act shall be necounted for and paid ¥nto
the Treasury as provided by existing law.

8SEc. 10. That silver bullion received under the provisions of this act shall be
subject to the requirements of existing law, and the regulations of the mint
service governing the methods of receipt, determining the amount of pure sil-
ver contained, and the amount of charges or deductions, {f any, to be made.

Sec. 11. That nothing in this act shall be construed to prevent the purchase,
from time to time, a3 may be required, of silver bullion for the subsidiary silver
coinage.

SEC, 12. That a sum sufficient to carry out the provisions of this act is hereby
appropriated, out of any money in the Treasury not otherwise appropriated.

SEC. 13, That all acts and parts of acts inconsistent with the provisions of this
act are hereby repealed.

8gc. 14, That this act shall take effect thirty daysfrom and afierits passago.

¢ The Republican House Bill ’—Appendiz ** B.”

3

Strike out all after the enacting clause and insert the following:

¢ That the Secretary of the Treasury is hereby directed to purchase from time
to time silver bullion to the aggregate amount of §4,500,000 worth in each month,
at the market price thereof, not exceeding $1 for 371.25 grains of pure silver,and
te issue in payment for such purchases of silver bullion Treasury notes of tho
United States to be prep v the S tary of the Treasury, insuch form and
of such denominations, not leas than 81 nor more §1,000, as he may prescribe,
and a sum sufficient to earry into effect the provisions of this act is hereby sp-
propriated out of any money in the Treasury not otherwise appropriated: * Pro-
vided, That if the net amount of silver bullion received in accordance here-
with and not paid out as hereinafter provided, shall be less than $2,000,000
worth in any one month, it shall then be the duty of tire Secretary of the Treas-

ury to purchase,during the succeeding month,at the market price, not ex-
cesding however §i for ;71.25 ins of pure silver, an amount of silver bullion
equal to such deficiency, to issue in payment therefor Treasury notes

hereinaftes provided for,”
“Sxc, 2, 'lgn the Treasury notes issued in accordance with the provisions of
this act shall be red bl d d, in coin, at the Treasury of the United
[ StEtEs; OY ab the office 3 States, and when

d d be ref d; orless amoun O

so may ; butnog

be outstanding at any time than the cost of the silver bullion then held in the

Treasury pnmimud ‘such notes; and such Treasury notes shall be a larl

tender in payment of all debts, public and private, and shall be receivable for

customs, taxes, and all gnblic dues, and when so ived may be rei d; and

such notes when held by mwionul banking it mng be das
: That upon demand of the holder of any of

= part of its lawful reserve: tded,
the Treasury notes herein provided for the Su:mtnrf of the Treasury may, at
his discretion and under such regulations as he shall prescribe, exchange for

such notesan amount of stlver bullion which shall be equal in value at the mar-
ket price thereof on the day of exchange to the amount of such notes presented.

' Sec. 8, ThattheSacretary of the Tressury shall coin such portionof thesilver
bullion purchased under the provisions of this act as may be neceseary to pro-
vide for the redemption of the Treasury notes herein provided for, and any

in or seigniorage arising from such coinage shall be accounted for and paid

nto the Treuug.

*8uc. 4. Thatthesilver bullion purchased under the provisionsofthis act shall
be subject to the r i ts of existing Iaw and the regulations of the mint
service governing the methods of d ining the ¢ of pure silver con-
tained, and the amount of charges or deductions, if any, to be made.

**8EC.5, That so much of the act of February 28, 1878, entitled ' An act to au-
thorize the coinage of the standard silver dollar and to restore its | der

h ter,’ as ires the monthly purchase and coinage of the same into silver

of the United States, or of ores smelted or refined in the United Siates, may de-
Ppogit the same at any coinage mint, or at any sssay office in the United States
that the Secretary of the Treasury may designate, and thetefor

ury notes hereinatter provided for, equal at the date of to the net valoe
of such silver, at the market price, such price to-be by the Seeretary

dollars of not less than $2,000,000 nor more than $4,000,000 worth of silver bull-
ion, ishereby repealed.

“8pc. 6. That whenever the market price of silver,asdetermined in pursuance
of section 1 of this act, is §1 for 371L.25 grains of pure silver, it shall be lawful for

the owner of any silver hullion to deposit the same at any coinage mint of the

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



CONGRESSIONAL RECORD.

United States, to be formed into standard silver dollars for his benefit, as pro-
vided in the act of January 18, A R
“8EC, 7. That upon the passage of thisact the balances standing with tho Treas-
urer of the United States to the respective credits of the national banks for de-
osits made to redeem the circulating notes of such banks, and all deposits
{)herenﬂer received for like purpose, shall be covered into the Treasury assa
miscellaneous receipt, and the Treasurer of the United States shall redeem from
the general eash in the Treasury thecirculating notes of said banks which may
come into his Fosssion subject to redemption; and upon the certificate of the
Comptroller of the Currency that such notes have been received by him and
that they have been destroyed and that no new notes will be issued in their
place, reimbursement of their amount shall be made to the Treasurer, under
such reprulations as the Secretary of the Treasury mnay prescribe, from an ap-
propriation hereby created, to be known as * National-bank notes; redemption
nccount;’ but the provisions of this act shall not apply to the deposits received
nnder section 3 of the act of June 20, 1874, requiring every national bank to
keep in lawful money with the Treasurer of the United States a sum equal to 5
Per cent, of its circulation, to be held and used for the redemption of its circu-
atingnotes; and the balance remaining of the depositsso covered shall, at the
close of each month, be reported on the monthly public-debt statement as debt
of the United States beurinﬁ no interest,
810, 8. That thisactshall take effect thirty days from and after its passage.”

“* The Bland bill"’—Appendiz “C,7

A bill for the free coinage of silver, and for other purposes.

Be it enacted by the Scnate and House of Representatives of the United Stales of
America in Congress assembled, That from and after tho passage of thisact all
holders of silver bullion of tho value of §50 or more, standard finenesy, shall
be entitled to have the same coined into standard silver dollars of 412} grains
troy of standard silver to the dollar, upon like terms and conditions as gold is
now coinedfor private holders; that the standard silver dollar heretofore coined
and herein provided for shall be the unit of account nnd standard of value in
like manner as now provided for the gold dollar, and shall be a legal tender for
all debts, public and private, cxcept where otherwise stipulated.

SEc. 2, t 30 much of the provisions of the act of February 2, 1878, en-
titled ““An act to authorize the coinage of the standard silver dollar and restore
its legal-tender character,” as provides for issuing certificates on the deposit of
silver dollass shall be applicable to the coin herein named; and so much of the
said act of February 28, 1878, as provides for the purchase of silver bullion to be
coined monthly into standard silver dollars be, and the same is hereby, re-

pesaled, .
SEC. 8. That the Secretary of the Treasury is hereby authorized to adopt sueh
rules and regnlations as may be necessary to enforce the provisions of tgh ak,

=)
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