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The year 1949 was a good year in the Eighth 
Federal Reserve District. Economic activity did 
not quite measure up to the postwar peak year, 
1948, but averaged out to a higher level than in any 
other year.

This high average level for the year as a whole 
was the significant development of 1949. There 
were appreciable declines from late 1948 peaks to 
1949 lows in several important segments of the 
economy—notably industrial output and business 
expenditures. Farm output was smaller, and in this 
district was off more than nationally. Prices moved 
downward—especially farm prices and wholesale 
commodity prices. Whether these occurrences con­
stituted a “depression,” a “recession,” or a “ correc­
tive adjustment’' is a question of words—there is no 
question that economic activity declined. But the 
downtrend was arrested and reversed so that 1949 
finished strong and thus averaged out just slightly 
off from 1948.

1949 opened on a note of pessimism. Production 
and employment had dropped in the closing monfhs 
of 1948 and consumers had cut their expenditures. 
There was some feeling that the long-heralded post­
war depression was getting under way. This senti­
ment grew during the early months of 1949 as 
employment continued to decline and industrial 
operations in some of the key industries were cur­
tailed.

But midway through the year conditions changed. 
The basic measures of economic activity began to 
level off, then turn up. Emotions with respect to 
the outlook also began to change with the partial 
recovery of earlier losses in employment and output 
—and by the end of the year there was a fairly
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widespread optimism underlying general business 
sentiment.

The decline in the first half of 1949 in this district 
resulted from essentially the same factors as those 
which produced a lower level of activity on a 
national plane. That is, expenditures by consum­
ers and by business were smaller than in the second 
half of 1948, and while Government (Federal, state 
and local) spending rose, it did not completely offset 
the decline in consumer and business demand.

The major decrease came in business demand; 
consumer demand dropped in the first part of 1949, 
but the decline was small. The reduction in busi­
ness outlays was not unanticipated. This segment 
of demand had begun to taper off in the previous 
year but the drop was concentrated in decreasing 
expenditures for plant and equipment. Business 
inventories had been expanding. From late 1948 
through the third quarter of 1949, however, business 
cut back its spending for inventories considerably.

This cutback reflected first the stopping of inven­
tory accumulation and then some actual inventory 
liquidation. The effect in both cases was to reduce 
demand for production that was flowing into stocks. 
And this resulted in cutbacks in total production 
and employment. Actually demand during most of 
1949 was being met partly from previously pro­
duced stocks; the flow of current output wras some­
what smaller than current consumption. Consum­
ers continued to spend their money. Income re­
mained high and was supplemented by increased use 
of credit and past savings.

By preliminary estimates, total personal income 
in the district in 1949 approximated $10.8 billion, 
about one per cent less than the $10.9 billion of 1948. 
Per capita income was a little less than the $1,050 
in 1948. The decrease in total income reflected 
mainly lower farm income, which in turn was the 
result of the downtrend in farm prices and the 
decline in production. As noted, district farm 
output was off relatively more from 1948 than that 
in the nation. Nonfarm income in this district 
apparently was a little higher than in 1948.

While income was off slightly, the average con­
sumer in the district apparently maintained his 
expenditures at almost the same level as in 1948. 
Sales at district department stores were off about
5 per cent from a year earlier, but other expendi­
tures for goods (especially automobiles) and for 
services stayed high or grew. The use of consumer 
credit increased during the year, particularly after 
controls expired at the end of June.

The physical volume of goods taken by consumers 
probably was a little larger in 1949 than in 1948.
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Prices declined somewhat—according to Bureau of 
Labor Statistics’ consumer price indexes, St. Louis 
consumer prices averaged 1.3 per cent lower in 1949 
than in 1948 and Memphis prices about 1.1 per cent 
lower.

Competition for business increased in 1949 and 
a number of firms, primarily those with inexperi­
enced management, were forced to give up. Fail­
ures in the year, according to Dun and Bradstreet 
records, totaled 365 in number and $8.1 million in 
liabilities as against 152 with $8.9 million in liabil­
ities in 1948. But the number and aggregate liabil­
ities were much smaller than ten years earlier, 
despite the much larger number of business firms.

Some of the firms—something less than 10 per 
cent of all failures—that could no longer compete 
profitably were in the construction industry. But 
these were not typical of the industry as a whole, 
which enjoyed another good year. Expenditures 
for construction were large and they played an 
important role in preventing the general decline in 
the economy from taking a more serious turn. The 
value of construction projects placed under con­
tract was at a new peacetime peak. Both residen­
tial and nonresidential projects shared in the gain. 
In contrast to the national trend, the increase in 
this district apparently can be credited to gains in 
privately financed rather than publicly sponsored 
projects.

The high level of construction activity increased 
the demand for financing. There was some tight­
ening of mortgage requirements but on the whole 
the demand was met. The value of real estate 
loans held by reporting member banks in the dis­
trict was 17 per cent larger at the end of the year 
than at the close of 1948. The increase in these 
loans and in credit extended to consumers almost 
offset a decline in business and agricultural loans. 
As a result, total loan volume in the area’s member 
banks suffered only a slight net decline during 
the year.

These were general trends that affected the dis­
trict as a whole. However, the picture was not 
uniform throughout the district. Many communi­
ties had local problems; for example, those areas 
largely dependent upon one industry such as coal 
mining or agriculture. The unsettled conditions in 
the coal mining industry resulted in a sharp decline 
in output. This meant less employment and income 
which in turn were reflected in the general trade 
picture of those areas. Similarly, the decline in 
farm income had a disturbing effect on business 
conditions in some sections of the district. But in 
the aggregate the district record in 1949 was good.
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Business Developments
The first half of 1949 was marked by declines in in the durable goods industries. In the last half of

employment and industrial production. Manufac- the year there was some recovery from the midyear
turing activity decreased appreciably, particularly low point. Part of the earlier losses were regained

MANUFACTURING EMPLOYMENT 
ST LOUIS AREA

1947 -  1949
THOUSANDS THOUSANDS
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but the upturn did not develop momentum uniformly 
throughout the district.

EMPLOYMENT
Nonagricultural employment in the district’s five 

largest cities averaged about 2 per cent less than 
in 1948 when an all-time peak was reached. The 
first half of the year was marked by declines in most 
of the cities, but the employment picture improved 
somewhat late in the year. For the first time since 
1945, however, year-end employment was below 
that at the beginning of the year.

Average nonagricultural employment in 1949, 
relative to that in 1948, declined a little more 
in this district than it did nationally. This reflected 
a larger-than-national decrease in nonmanufactur­
ing employment. Manufacturing industries, which 
employ almost one-third of the workers in the major 
district cities, reduced their employment less than 
nationally— 5 per cent as against 8 per cent in the 
nation. The low point in manufacturing employ­
ment was reached in the middle of the year. Fol­
lowing some recovery in the third quarter, employ­
ment declined between September and November 
but remained above the midyear low.

Accompanying the decline in total nonagricultural 
employment in 1949 was an increase in unemploy­
ment. It is likely that in 1949 unemployment in the 
district was almost two-thirds higher than in 1948. 
It should be remembered, however, that 1948 unem­
ployment was abnormally low and that unemploy­
ment in 1949 was considerably below the 1940 level.

This district currently has only two towns classi­
fied by the U. S. Department of Labor as “ critical” 
—that is, with a very substantial labor surplus. 
These towns are Crab Orchard and Mt. Vernon, 
Illinois. Evansville and Louisville are rated as 
having a substantial surplus of labor, while St. Louis 
and Little Rock have a moderate, and Memphis a 
slight surplus.

St. Louis — Nonagricultural employment aver­
aged about 1 per cent lower and manufacturing 
employment about 4 per cent less than in 1948. In 
each ca;se, however, the gap between 1949 and the 
previous year was larger at the end than at the 
beginning of 1949. In part this reflected the failure 
of the seasonal upturn—and perhaps the general re­
covery trend—to gather a great deal of momentum 
in the last half of the year. But it also results from 
the fact that employment in the last half of 1949 
was being compared with the all-time peaks reached 
late in the previous year.

The general trend in nonagricultural employment 
was downward throughout the year except for slight 
increases in March and September. From January 
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to November there was a net decrease of 5,000 work­
ers due to a decline in manufacturing employment 
that was not offset by gains in other nonfarm indus­
tries. All of the nonmanufacturing industries, ex­
cept Government, increased in employment between 
January and November.

Manufacturing industries reduced their work force 
in the first half of the year but added employees in 
the third quarter. In October and November addi­
tional cutbacks dropped total employment to the 
lowest level since the third quarter of 1946. Be­
tween January and November there was a net 
decline of 13,000 workers or 5 per cent. Almost 
two-thirds of this decrease was in the durable goods 
industries. The primary metals group alone ac­
counted for close to half of the total decline in 
manufacturing employment. An additional 30 per 
cent reflected the decrease in employment in the 
leather products industries. Other industries with 
significant declines in employment since January, 
1949 were nonelectrical machinery, fabricated met­
als, ordnance, chemicals, and textiles and apparel. 
Only three industries—electrical machinery, trans­
portation equipment and food— experienced a net 
gain in employment during 1949.

Louisville—A 6 per cent drop in nonagricultural 
employment and a 10 per cent drop in manufacturing 
employment occurred between 1948 and 1949. De­
creases in manufacturing, public utilities and serv­
ice employment were much larger than the increases 
in construction, trade, finance and Government em­
ployment.

Manufacturing industries cut back employment 
sharply during the first half of last year but this 
trend was reversed after June. By November, man­
ufacturing employment was about 9 per cent above 
the three-year low of mid-1949. The largest net 
decrease between January and November was in 
the primary metals industry while the furniture and 
tobacco industries had smaller declines. Minor 
gains were reported in the nonelectrical machinery 
and food industries.

Memphis—The employment picture in Memphis 
relative to that in 1948 was better than in any other 
major district city. Nonagricultural employment 
averaged less than 1 per cent below that in 1948 
and manufacturing employment dropped only 3 per 
cent. Nonagricultural employment declined slightly 
in the first seven months of the year but the 
decrease was more than compensated for by sub­
sequent increases. As a result, employment at the 
end of the year was at a higher level than in Janu­
ary.

Manufacturing employment also was relatively

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



stable between January and November, 1949 as de­
clines in lumber, fabricated metals and food proc­
essing industries were offset by increases in the 
furniture and textiles industries. In the nonmanu­
facturing field, gains in construction, trade, finance 
and Government more than balanced losses in the 
public utilities and service industries.

Evansville—Nonagricultural employment aver­
aged about 5 per cent and manufacturing employ­
ment about 9 per cent lower than in 1948. Employ­
ment decreased steadily during 1949 except for 
a leveling off period in the late summer and early 
fall. By November there were fewer persons em­
ployed than at any time since early 1947.

Manufacturing employment declined steadily dur­
ing 1949 due to major losses in the nonelectrical 
machinery and fabricated metals industries and 
minor losses in the tobacco and apparel industries. 
The only significant increase in manufacturing oc­
curred in the transportation equipment group. Non­
manufacturing employment also decreased last year, 
as losses in the public utilities and trade industries 
were not equaled by a gain in construction employ­
ment.

Little Rock— Nonagricultural employment aver­
aged about 1 per cent less than in 1948 as the result 
of losses in the nonmanufacturing industries. It was 
fairly stable—although below 1948—in the first half, 
but rose somewhat in the second half. Manufac­
turing employment averaged about the same in both 
years. As a result, Little Rock was the only major 
district city which did not show a loss in manufac­
turing employment and, with Memphis, was one of 
the two cities where total nonagricultural employ­
ment was at a higher level at the end of the year 
than in January.

INDUSTRY

Industrial activity in the Eighth District was at a 
slightly lower level in 1949 than in 1948, although 
the change from the previous year was smaller than 
the decline nationally.*

Steel—The basic steel industry in the St. Louis 
area operated at a slightly lower rate than in 1948.

* Actual figures on aggregate industrial production for the district are 
not available. Ordinarily a fairly good measure of such over-all activity 
is found in industrial consumption of electric power, or in production 
man-hours worked. In periods like the present these measures suffer 
from some difficulties. For example, total employment and production 
man-hours apparently dropped more in 1949 than did physical output. 
This reflected some rise in productivity, which in turn was due in part to 
the fact that employment cutbacks tended to eliminate the less efficient 
workers. On the other hand, power consumption was higher in 1949 
than in 1948. This partly reflected the general upward trend in electric

There was a steady decline in the first half of the 
year but the recovery in the second half lifted sched­
uled operations in December to a level equal to that 
in the peak month in 1948. For the year, operations 
were scheduled at an average of 72 per cent of capac­
ity as against 74 per cent in 1948 and 66 per cent in
1947. The industry reached a two-year low in June, 
in part as a result of shutdowns for maintenance 
and repairs but also because of a decrease in orders. 
At that time consumers were buying closely in 
nearly every line except pipe, construction materi­
als and steel for agricultural machinery.

In midsummer, orders began to pick up and oper­
ations increased steadily through the remainder of 
the year. In October production elsewhere in the 
nation was interrupted by the steel strike but in 
this area operations continued under extension of 
existing contracts.

There was some additional capacity installed 
during the year. The Granite City Steel Company

DAILY AVERAGE INDUSTRIAL CONSUMPTION 
OF ELECTRIC POWER, 1948-1949

1948 = 100 Per Cent

Per Cent Per Cent

the------  ---------------------- -------------------------------------  „ 48.
The power consumption series (as shown in the charts) is most useful 
in 1949, however, to illustrate the fact that activity moved down in the 
first half of the year, but up in *he second.
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completed its $20 million program which involved 
installing new continuous strip rolling equipment 
and a new open hearth furnace. The new furnace 
increases the area’s open hearth capacity by about
10 per cent.

Lumber—Lumber production in the district's 
mills averaged considerably less than in 1948. Early 
in the year adverse weather conditions, coupled 
with a decline in demand, resulted in a sizable 
reduction in operations. Hardwood buying by 
furniture manufacturers was very slow at the winter 
furniture shows and the oak flooring market also 
was weak. There was a general softening in prices 
during this period, particularly in those of lower 
grades, and a number of marginal operators were 
forced out of business.

By the middle of the year production was fairly 
well geared to demand and the market tended to 
stabilize. Late in the summer the increase in con­
struction activity, particularly residential building, 
began to be felt and there was marked improvement 
in lumber buying. The improved outlook in the 
furniture industry also resulted in increased orders. 
As a result, the rate of operations of reporting hard- 

PRODUCTION INDEXES

INDUSTRY

wood producers increased in each successive month 
from July through November. The increase in 
demand caused lumber prices to stiffen slightly and 
at year end they averaged a little higher than in
July-

Even though lumber operations increased during 
the latter part of 1949, the year as a whole was not 
up to the 1948 level. Reporting southern hardwood 
mills operated at an average of about 69 per cent of 
capacity as compared with 87 per cent in 1948, 
while output of southern pine averaged 7 per cent 
less than in the previous year.

Whiskey—Kentucky’s distilleries produced less 
whiskey last year than in 1948. Production is esti­
mated at 70 million tax gallons—a decline of 16 
million gallons or 19 per cent as compared with 
1948. The decrease in Kentucky was not as large 
as that in the nation as a whole, however, where 
output was off 27 per cent. The year was the first 
since the end of the wartime restrictions in which 
bonded whiskey (four-year-old whiskey) came of 
age. In midyear stocks in storage reached an all- 
time high. This fact, coupled with the usual sea­
sonal decline in summer, resulted in the lowest 
monthly output in July and August since grain ra­
tioning was in effect in the winter of 1947-48.

Meat Packing—Meat packing plants in the St. 
Louis area operated at a somewhat lower level than 
in the previous year. A total of 5 million animals 
was slaughtered under Federal inspection or 13 per 
cent fewer than in 1948. Nationally there was a 2 
per cent increase. Seasonal increases failed to de­
velop in the second quarter of the year and, while 
the decline to the midsummer low was less than 
usual, the increase in the last part of the year also 
was somewhat less than seasonal.

Killings of all animals decreased relative to 1948. 
Percentagewise the largest decline was in the 
slaughter of calves and sheep which were off 31 and
27 per cent, respectively. Cattle slaughter de­
creased IS per cent while hog killings were off only
6 per cent.

Shoes—The shoe manufacturing industry in this 
district was among those reporting a sharp reduc­
tion in operations in 1949. Production totaled ap­
proximately 86 million pairs or 10 per cent fewer 
than in 1948. Nationally, production was off less 
than 1 per cent. Thus, factories in the district ac­
counted for a smaller proportion of the nation’s 
output than in 1948— 19 per cent as against 21 per 
cent in the previous year.

The decline in the district’s proportion of total 
United States output is consistent with the pattern 
established in earlier years. This district produces

C O N S U M P T IO N  O F  E L E C T R I C I T Y

N o. of D ec., N ov., D ec., Dec., 1949
(K .W .H . Custom- 1949 1949 1948 compared with
in thousands) ers* K .W .H . K .W .H . K .W .H . N ov., ’49 Dec., ’48

Evansville ......... 40 8,186 7,840 9,000 +  4 %  —  9 %
Little R o ck ......  35 5,297 5,161 4,964 +  3 + 7
Louisville ......... 80 71,318 69,954 72,136 +  2 —  1
Memphis ...........  31 6,635 6,523 5,883 +  2 + 1 3
Pine B lu ff......... 26 4,979 6,071 6,662 — 18 — 25
St. Louis........... 139 85,578 80,724 87,560 R  + 6  —  2

Totals ........... 351 181,993 176,273 186,205 R  + 3 %  —  2 %
* Selected industrial’ customers.
R — Revised.

L O A D S  I N T E R C H A N G E D  F O R  25 R A IL R O A D S  A T  ST . L O U IS  
First Nine Days

Dec., *49 N ov., *49 Dec., *48 Jan., ’ 50 Jan., *49 12 mos. *49 12 mos. *48 
99,992 101,995 114,207 24,419 30,883 1,246,348 1,435,868 
Source: Terminal Railroad Association of St. Louis.

C R U D E  O I L  P R O D U C T IO N — D A I L Y  A V E R A G E

(In  thou. Dec., N ov., Dec.,
ucuciiiuer,
compared with

of bbls.) 1949 1949 1948 N ov., 1949 Dec., 1948
Arkansas .... 74.3 73.4 73.9 +  1% +  1%
Illinois ... ...176.4 181.0 178.9 —  3 —  1
Indiana ... ... 28.1 28.7 24.2 —  2 +  16
Kentucky ... 25.3 24.9 24.0 +  2 +  5

Total ..304.1 308.0 301.0 —  1 % +  1%

C O A L

Unadjusted

P R O D U C T IO N  I N D E X  
1935-39=100

Adjusted
Dec., ’49 N ov., ’49 D ec., ’48 D ec., ’49 N ov., ’49 Dec., ’48

154 * 149 * 163 148 * 135 * 157

S H O E

Unadjusted

P R O D U C T IO N  I N D E X  
1935-39=100

Adjusted
N ov., ’49 O ct., ’49 N ov., *48 N ov., *49 O ct., ’49 N ov., ’ 48

104 * 133 126 105 * 137 128
* Preliminary.
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a relatively high-priced shoe. In the first nine 
months of 1949, for example, the value of ship­
ments from Missouri's factories averaged $4.23 per 
pair. In the remainder of the nation the average 
was $3.42 or 19 per cent less than the average for 
Missouri’s output. In 1947 and 1948 the margin 
averaged about 12 per cent. In the past, when 
income tightened and consumers shifted to lower- 
priced shoes, the district’s proportion of national 
output declined. In the late 1920’s, for example, 
the district produced more than 20 per cent of the 
nation’s shoes. In 1936-38 the ratio was down to 
about 16 per cent. To some extent this shift 
developed in 1949 and accounted for a part of the 
relative decline in production here.

In addition, the type of shoe manufactured in this 
area contributed to the relative decline in output. 
Factories here concentrate on all-leather shoes and 
on those with leather uppers. A comparatively 
small part of output is in the playshoe, slipper or 
sandal lines. During and since the war, however, 
there was a sizable increase in the output of these 
types nationally.

Finally, production in the district was curtailed 
somewhat when manufacturers’ inventories began 
building up early in the year. Output in some of 
the early months was cut back to a level consistent 
with retailers’ demand which at that time was 
being held at minimum levels.

Coal— The past year was one of unrest and of 
more than usual irregularity in the coal industry’s 
operations, Work stoppages during the year took 
the form of mine holidays (in March), stabilized 
inaction (in June), annual vacation (in June and 
July), three-day workweek (began in July) and 
almost complete strikes (in September and Octo­
ber). In June the nation’s coal stocks were at an 
all-time high level of 74 million tons. The subse­
quent series of work stoppages so curtailed pro­
duction that at the year end shortages were devel­
oping. Stocks in November stood at 45 million tons 
or the equivalent of a 51-day industrial supply, but 
retailers had only a five-day supply. Stocks were 
reduced further by the low level of output in De­
cember.

Mines in the Eighth District produced approxi­
mately 88 million tons, or about 26 per cent less 
than in 1948. This was the smallest tonnage pro­
duced since 1940. However, the district fared bet­
ter than the nation as a whole where output was 
off about 27 per cent. Since the reduced workweek 
program began, the district’s share of United States 
output has increased considerably. This reflects

the fact that many of the district’s mines are non­
union or are operated under contract with the Pro­
gressive Mine Workers’ Union. In addition, UMW 
mines west of the Mississippi River were allowed 
to resume production during the strike, which en­
abled those in Missouri and Arkansas to add to the 
district’s supply.

There was little change in the relative importance 
of the producing areas in 1949. Illinois mines pro­
duced about 48 million tons or 55 per cent of the 
district total. Western Kentucky again ranked sec­
ond, accounting for 19 million tons or 21 per cent 
of the district total. Indiana mines produced 17 
million tons, equal to 19 per cent of the district 
total, while Missouri and Arkansas accounted for 4 
per cent and 1 per cent, respectively.

Oil—Crude oil output in the district’s producing 
areas in 1949 averaged about the same as in 1948 
when production totaled 112 million barrels. In the 
nation as a whole there was a decrease of 8 per cent. 
In the past several years the district’s share of 
national output has averaged about 6 per cent. This 
ratio was maintained in 1949, although during the 
latter half of the year the district’s proportion was 
slightly larger. In Illinois—which accounted for 
more than half the district’s crude oil—and in Ken­
tucky there was little change from the previous 
year’s volume. Output in Arkansas, the second 
ranking producer of the district states, dropped 
nearly 6 per cent relative to 1948. Indiana wells, 
although producing a relatively small part of the 
crude oil of the district, had a 45 per cent increase 
over 1948.

The number of new oil wells drilled (comple­
tions) in the district increased 16 per cent over 
1948. Of the 5,428 completions, 2,578 or 47 per 
cent reached oil. This was a slightly smaller por­
tion than in the previous year but it was more than 
offset by the increase in drillings. The number of 
oil-producing wells completed increased in all the 
district’s producing states with gains ranging from 
5 per cent in Indiana to 43 per cent in Kentucky.

CONSTRUCTION

B U I L D I N G  P E R M IT S
Month of December

New Construction Repairs,etc.
(Cost in Number Cost N umber Cost

thousands) 1949 1948 1949 1948 1949 1948 1949
$252

1948
Evansville .......... ... 33 25 $ 89 $ 59 31 43 $ 59
Little Rock....... , 104 54 1,002 529 123 106 81 55
Louisville .......... I l l 82 2,312 387 37 36 40 33
Memphis .............
St. Louis............

,,1,774 411 3,237 1,642 82 141 48 82
... 239 191 3,843 1,344 152 175 277 516

Dec. Totals... ,, 2,261 763 $10,483 $3,961 425 501 $698 $745
Nov. Totals... ...2,962 961 $ 6,760 $3,483 6-80 613 $707 $736

Page 23

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



CONSTRUCTION CONTRACTS AWARDED 
IN EIGHTH DISTRICT 

1947 - 1949

Millions of Dollars 
9 0

60

30

Millions of Dollars 
90

60

30

1947 1948 1949

"""" I RESIDENTIAL I INONRESIDENTIALiiuaiimiiif Li,— ..J
SOURCE: F, W. Podae Corp.

CONSTRUCTION CONTRACTS AWARDED 
ST. LOUIS TERRITORY, 1947 -  1949* 

(Millions of Dollars)

NONRESIDENTIAL

1947

1948

1949

i i i i i ip l
l l i H

l
60 120 180 240

MANUFACTURING

300 340

|PUBLIC WORKS, 
UTILITIES

COMMERCIAL □ all  OTHER

RESIDENTIAL

1947

1948

1949

340

■ONE-FAMILY DWELLING-BUILT I-------| A I. n Tu ro
■FOR SALE OR RENT I____l ALL OTHER

ONE-FAMILY DWELLING -  
BUILT FOR OWNER OCCUPANCY

*  INCLUDES EAST MISSOURI, SO. AND CE. ILLINOIS, WEST TENNESSEE, ARKANSAS 
SOURCE: Bated On F. W. Dodga Corp. Reports

Page 24

Construction—After a slow start, construction 
activity in the district increased considerably in 
1949 and for the year as a whole was at a new 
peacetime high. The value of construction for 
which contracts were awarded during the year 
totaled $671 million, according to the F. W. Dodge 
Corporation reports, or 8 per cent more than in 
1948. Not since the wartime expansion program 
was at its peak in 1942 was the dollar volume of con­
tracts as large as in 1949.

Residential awards were valued at $226 million 
—an increase of 13 per cent over the previous year’s 
volume. Nonresidential construction was valued at 
$446 million or 5 per cent larger than in 1948. The 
increase in residential volume was smaller than the 
17 per cent gain in the 37-state area covered by the 
Dodge reports, but comparable increases occurred 
in nonresidential awards.

In the residential field there was a sizable in­
crease in the Eighth District in the construction of 
single-family units for sale or rent. In the St. Louis 
territory covered by the Dodge reports (roughly 
equivalent to the Eighth District less the portion in 
Indiana, Mississippi and Kentucky) this type of 
speculative building increased 22 per cent over 1948 
and accounted for 50 per cent of the value of all 
residential contracts awarded in that area in 1949. 
Ninety-five per cent of the total residential con­
struction represented private financing compared 
with 96 per cent in 1948.

St. Louis, including St. Louis County, and Louis­
ville were the only major cities in the district to 
show an increase in residential construction con­
tracted for in 1949. The value of housing contracts 
in St. Louis totaled $77 million or 18 per cent more 
than in 1948, and in Louisville totaled $19 million, 
a gain of 11 per cent. Declines in the other cities 
amounted to 12 per cent in Memphis, 15 per cent in 
Little Rock, and 38 per cent in Evansville.

In the nonresidential field the slight increase 
over 1948 principally reflected large increases in 
public utilities and public works (including pri­
vately and publicly financed projects in each cate­
gory). The value of utilities awards in the St. Louis 
territory increased 61 per cent over the 1948 volume 
and totaled $73 million. Contracts for public works 
increased 20 per cent in aggregate value and 
amounted to $87 million. A larger proportion of 
the combined value in these two categories was 
financed privately in 1949—40 per cent as against 21 
per cent in 1948.

Commercial construction showed little change 
relative to 1948, totaling $37 million. However, the 
value of manufacturing facilities contracted for con­
tinued to decline and amounted to only $28 million
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or about 40 per cent of the value in 1948. In Mem­
phis, Louisville and Little Rock there was an in­
crease in the manufacturing group and in Louisville 
there was a gain in commercial building. The other 
cities reported declines in each class.

TRADE

Expenditures of Eighth District consumers were 
almost as large last year as in the peak year 1948. 
According to tentative estimates, outlays for con­
sumer goods and services apparently declined just 
about 1 per cent from the previous year. Part of 
the decline, of course, reflects lower average prices 
and hence tends to understate the physical volume 
of goods that moved into the hands of consumers. 
While aggregate expenditures in the district's retail 
establishments probably amounted to a little less 
than in 1948, in some parts of the district and in 
some retail lines fairly sizable decreases occurred.

Total retail trade last year was supported in this 
district as elsewhere in the nation by the strong 
demand for automobiles. Sales of other consumers’ 
durable goods were generally smaller than in 1948, 
although in the St. Louis area (including St. Louis 
City and County and East St. Louis) a large increase 
in demand for television sets helped maintain total 
sales of durables (other than automobiles) at about 
the previous year’s level. Expenditures for durables 
such as furniture and major electrical appliances 
picked up in the last half of the year, following 
the elimination of consumer credit controls, but not 
enough to lift the year’s volume to that in 1948.

Consumers also spent less money for nondurable 
goods. Apparel sales totaled less than in 1948, 
both in men’s and women’s apparel lines. Expendi­
tures for food were relatively unchanged from those 
in the previous year although price declines here 
were an important factor. In department stores, 
sales of piece goods and household textiles declined, 
although here, too, the smaller dollar volume partly 
resulted from relatively lower prices.

A major part of the year’s decline came in the 
early part of the year. Sales generally began turn-

WHOLESALING

Ivine of Commodities N et Sales Stocks
Data furnished by Dec., 1949 Dec. 31, 1949,
Bureau of Census, compared with compared with

U .S . Dept, of Commerce* N ov., 1949 D ec., 1948 Dec. 31, 1948
Automotive Supplies............ ; — 17%  — 14% — 18%
Drugs and Chemicals.......... - 0 - + 6
Dry Goods .......... .................. . — 28 —  2 +  1
Groceries ...... ......... ................. . — 16 — 13 —  6

. — 10 20 —  8
Tobacco and its Products... +  2 —  6 +  3
Miscellaneous ........................... . — 25 —  9 — 16

**  Total A ll Lines............ . — 10%  — 15% —  4 %
^Preliminary.

**Includes certain items not listed above.

ing down late in 1948 and, except in February, con­
tinued to decline through the first quarter of 1949. 
This experience caused most store executives to 
give careful attention to their inventory position. 
In the face of declining sales, and what then seemed 
to be the prospect of further weakening in con­
sumers’ spending, retailers began reducing their 
outstanding orders.

By the middle of the second quarter the value 
of department stores’ outstanding orders had 
dropped to the lowest level since 1942. In April, 
when orders relative to the value of inventories 
are usually at the low for the year, the orders out­
standing at the district’s department stores were

EIGHTH D ISTRICT DEPARTM ENT STORE SALES 
BY MAJOR DIVISIONS AND SELECTED DEPARTMENTS 

1949 COMPARED TO 1948

P#r C«nt Decrtos* p«r Cent Increose
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TRADE

D E P A R T M E N T  S T O R E S
Stocks Stock

___________Net Sales__________ on Hand Turnover
12 mos. ’49

Dec., 1949 to same Dec. 31,’49 Jan. 1, t<5 
compared with period comp, with Dec. 31, 

N o v .,’49 D ec.,’48 1948 Dec. 3 1 /4 8  1949
8 th F. R. District...... +  4 2 %  —  1%  —  5 %  —  7%
Ft. Smith, Ark.............+  69 —  5 —  3 — 14
Little Rock, Ark.......... +  41 —  4 —  6 + 2
Quincy, III.......................+  42 —  4 —  6 —  7
Evansville, Ind............. +  35 —  8 — 12 — 21
Louisville, K y ................+  51 - 0 - —  4 —  6
St. Louis A r e a 1........... +  35 + 1  —  6 —  8

St. Louis, M o ..........+  35 - 0 - —  6 —  9
E- St. Louis, I 11... +  47 + 8  —  1 ........  ......  ......

Springfield, M o.............+  43 —- 5 — 14 — 18 3.57 3.66
Memphis, Tenn.............+  48 —  2 —  3 +  2 4.33 4.31
*A11 other cities.......... +  56 —  4 —  6 — 14 3.44 3.37

*E1 Dorado, Fayetteville, Pine Bluff, A r k .; Harrisburg, M t. Vernon, 
111.; New Albany, Vincennes, In d .; Danville, Hopkinsville, Mayfield, 
Paducah, K y . ; Chillicothe, M o. ; Greenville, M iss .; and Jackson, Tenn.

1 Includes St. Louis, M o .; Alton, Belleville, and East St. Louis, 111. 
Outstanding orders of reporting stores at the end of December, 1949, 

were 3 per cent greater than on the corresponding date a year ago.
Percentage of accounts and notes receivable outstanding December 1, 

1949, collected during December, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort Smith .................. %  4 9 %  Quincy ..... 18%  58% ~ ~
Little Rock ......... 19 42 St. Louis ..  20 58
Louisville ...........  22 49 Other Cities . 13 46
Memphis .............. 25 45 8th F .R . Dist. 20 52

I N D E X E S  O F  D E P A R T M E N T  S T O R E  S A L E S  A N D  ST O C K S  

8th Federal Reserve District

Sales (daily average), unadjusted 2............
Sales (daily average), seasonally adjusted
Stocks, unadjusted 3 ............................................
Stocks, seasonally adjusted 3...........................

2 Daily Average 1935-39=100
3 End o f M onth  Average 1935-39=100

Dec., Nov., O ct., D ec.,
1949 1949 1949 1948
504 378 331 517
330 300 309 338
259 329 333 276
309 308 298 329

S P E C IA L T Y  S T O R E S

Stocks Stock
N et Sales on H and Turnover

D ec., ’ 49 12 mos.’ 49 Dec. 31 /4 9  Jan. 1, to 
compared with to same comp, with Dec. 31, 

N o v ./4 9  D ec., ’48 period’48 Dec. 31 /48  1949 1948 
M en’s Furnishings....+  63%  — 1%  — 6 %  — 1%  ’ 2.86 3.03
Boots and Shoes...... +  49 — 2 — 2 — 5 4.45 4.55

Percentage of accounts and notes receivable outstanding December 1, 
1949, collected during December :

M en’s Furnishings ..................  50%  Boots and Shoes.........................  4 3 %
Trading days: December, 1949— 2 6 ; November, 1949— 2 5 : D ecem ber,

1948— 26.

R E T A I L  F U R N IT U R E  ST O R E S **

Net Sales______  Inventories
Dec., 1949 Dec., 1949, R atio  of

compared with compared with Collections
N o v ./4 9  D e c ./4 8 N o v ./4 9  D ec ./48  D e o /4 9  D e c.’ 48
, +  29% +  13% —  13% — 14% 2 2 % 22%
, +  27 +  18 — 10 — 18 28 22
+  28 +  20 — 10 — 18 27 22
+  26 + 2 2 — 15 — 13 16 18

, +  25 +  24 — 14 — 13 14 16
+  19 —  5 — 17 —  5 14 18
+  39 +  11 — 19 +  1 18 23
+  28 +  25 * * 25 19
+  37 —  9 * *

* N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

1 In addition to following cities, includes stores in Blytheville, and Pine 
Bluff, Arkansas; Hopkinsville, Owensboro, Kentucky; Greenwood, Stark- 
ville, Mississippi; Hannibal, M issouri; and Evansville, Indiana.

2 Includes St. Louis, M issouri; and Alton, Illinois.
3 Includes Louisville, K entucky; and New Albany, Indiana.
* * 3 9  stores reporting.

P E R C E N T A G E  D I S T R I B U T I O N  O F  F U R N IT U R E  SA L E S

Dec., 1949 Nov., 1949 Dec., 1948
Cash Sales ................................ .7Z 16%  ’ 13% * 19%
Credit Sales .................................  84 87 81

Total Sales ............................... 100% 100% 100%

equal to only 20 per cent of their inventories. A 
year earlier they were equivalent to 30 per cent and 
two years earlier to 40 per cent of their inventories.

When consumers continued to spend their money 
in amounts not too different from those in 1948, 
store executives began to increase their advance 
commitments. By the end of the third quarter, de­
partment stores had on order a larger volume of 
goods, in terms of dollar value, than at the same 
time a year earlier.

This shift in point of view with respect to sales 
expectations in the closing months of the year 
proved to be justified. In metropolitan St. Louis, 
for example, total retail sales in November were 
valued at only 2 per cent less than in the same 
month a year earlier after having been off 3 per 
cent in October. Estimates for December are not 
yet available. In that month sales in department 
stores, where volume throughout the year tended 
to understate the level of total retail trade, came 
within 1 per cent of the December, 1948 volume. 
It is likely that total retail sales in December were 
equal to or larger than those a year earlier.

As noted elsewhere in this Review, consumers' 
expenditures in 1949 were based largely on a high 
level of income and in part on an increase in the 
use of credit. The major expansion in credit sales 
came in the last half of the year—particularly the 
increase in instalment credit which coincided with 
the removal of controls on this type of buying 
at the end of June. However, even in the first half 
of the year credit sales in department stores ac­
counted for a fractionally larger proportion of total 
sales than they had a year earlier. This increase

PRICES

W H O L E S A L E  P R IC E S  IN  T H E  U N IT E D  S T A T E S

Bureau of Labor
Statistics Dec., *49 comp, with
(1926= 100 ) Dec., *49 N ov., *49 Dec., *48 N ov., ’49 Dec., ’48

A ll Commodities.... 151.3 151.6 162.2 —  0 .2 %  —  6 .7%
Farm Products.... 155.3 156.8 177.3 —  1.0 — 12.4
Foods ...................155.7 158.9 170.2 —  2.0 —  8.5
Other .................... 145.5 145.0 152.8 +  0.3 —  4.8

C O N S U M E R  P R IC E  I N D E X

Bureau of Labor
Statistics Dec. 15, Sept. 15, Dec. 15, Dec. 15, ’49 comp, with
(1935-39=100) 1949 1949 1948 Sept. 15, *49 Dec. 15, *48

United States...........167.5 169.6 171.4 —  1.2 %  —  2 .3%
St. Louis................167.8 168.9 171.1 —  0.7 —  1.9
Memphis ................ 170.8 172.7 174.3 —  1.1 —  2.0

R E T A I L  F O O D

B ureau of Labor
Statistics Dec. 15, N ov. 15, D ec. 15, D «c. 15, *49 comp, with
(1935-39= 100 ) 1949 1949 1948 N ov. 15, *49 Dec. 1 5 , ’48

U . S. (51 cities)...... 197.3 200 .8 ' 205.0 —  1.8 %  —  3 .8%
St. Louis................ 206.2 208.6 212.2 —  1.2 —  2.8
Little Rock........... 197.0 198.8 201.6 —  0.9 —  2.3
Louisville ..............185.0 188.3 196.6 —  1.8 —  5.9
Memphis ................206.9 210.2 217.9 —  1.6 —  5.1
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was due to a relatively larger volume of open credit 
sales.

Department Stores— Department stores in the 
district last year came within 5 per cent of equaling 
the record sales volume of 1948. Total sales are 
tentatively estimated at $417 million as against 
$439 million in 1948 and $410 million in 1947. The 
percentage decrease in this district was the same 
as that for the nation as a whole.

Declines were general among the major cities 
of the district as shown in the table. In the first 
half of the year only two cities— Fort Smith and 
Memphis—showed a gain in sales volume relative 
to that in the same period of 1948. By the year’s 
end, however, these gains had been wiped out. 
Springfield and Evansville suffered the largest 
slump in volume while in Fort Smith, East St. 
Louis, Louisville and Memphis the decline was less 
than the district average. In Springfield, Quincy 
and St. Louis the decline for the year placed esti­
mated volume below the 1947 level.

E S T IM A T E D  T O T A L  D E P A R T M E N T  S T O R E  S A L E S  
(In  Millions of Dollars)

1947 1948 1949
1939* Estimated Estimated Estimated
Sales Sales Sales Sales____

Fort Smith ...............................$ 2.4 $ 6.9 $ 7.4 $ 7.2
Little Rock ............................... 8.2  26.2 28.6 26.9
Evansville .................................  4.4 13.2 15.5 13.8
Louisville ...................................  14.6 43.9 47.8 45.9
Quincy ........................................  2.9 7.3 7.8 7.2
East St. Louis.......................... 2.1 7.5 8.5 8.2
St. Louis .................................... 61.8 159.2 168.7 158.6
Springfield ..............................  3.1 14.2 14.5 12.6
Memphis ...................................  16.4 53.2 56.4 54.7
Eighth District .......................  144.1 410.4 439.2 417.2
* Bureau of the Census data.

Consumers’ expenditures in department stores 
began to decline late in 1948. In 1949 the daily 
average value of sales on a seasonally adjusted 
basis in these stores increased through May. There 
was a drop in June but in the next three months 
the upward climb was resumed. In October and 
November sales declined, but they increased again 
in December.

Relative to sales in the same month in 1948, 
there were only two months in 1949 in which dollar 
volume showed an increase. In each case the gain 
was associated with traditional shopping periods. 
Heavy promotion of housefurnishings in February 
lifted sales volume 7 per cent above that in the 
same month a year earlier. In April the year-to- 
year gain was 1 per cent—and here the difference 
in the date of the Easter shopping period was a 
factor.

In the Christmas buying season consumers con­
centrated purchases in the two weeks prior to the 
holiday. As a result, the four-week period ending

December 31, 1949 showed the largest dollar vol­
ume ever recorded for the period. For the full 
calendar month, however, sales gains late in the 
month were not sufficient to overcome completely 
the decline from 1948 levels that occured in the first 
ten days of the month. Thus total December sales 
volume was 1 per cent less than in 1948.

During most of the year, stores actively featured 
promotional merchandise but with varying degrees 
of success. Prices averaged lower than in 1948 in 
both hard and soft goods lines and the size of the 
average sales check declined. In the hard goods 
lines, prices were slashed sharply — particularly 
in the case of radios as television sets reached the 
buying public in growing volume. By the end of 
the year, competitive selling and technical advances 
brought price reductions even in television.

In an effort to maintain volume, department 
stores also aggressively featured special sales with 
accompanying markdowns of regular merchandise 
in both the hard and soft lines. This, in effect, 
furthered the decline in the size of the average sales 
check.

In the first nine months of the year, price­
conscious, bargain-hunting consumers showed more 
of an inclination to shop in basement store divisions 
of district department stores than in the upstairs 
stores. This, plus the lower price tag on a con­
siderable portion of the stores’ merchandise, ac­
counted for much of the decline from 1948 in total 
dollar volume. In the last quarter, however, dollar 
sales in the main store divisions showed better re­
sults than were achieved in the comparable divi­
sions in the downstairs store.

Furniture Stores— Furniture stores’ sales in the 
district were estimated at about 3 per cent less 
than in 1948. Except in February, sales volume 
in the first nine months of the year consistently 
dropped below that in the corresponding month in 
1948. In the last quarter, however, expenditures in 
these stores were somewhat larger than in the 
previous year. The year-to-year increase in Feb­
ruary resulted primarily from the intense promotion 
of special sales. Throughout the year, volume was 
aided considerably by the expansion of credit sales. 
The year-to-year comparison was more favorable 
in the case of credit sales than cash sales.

In St. Louis, the year’s dollar volume was off 
about 8 per cent or somewhat more than the aver­
age decline for the district as a whole. In Little 
Rock sales were about 5 per cent larger than in
1948, while in Memphis there was a gain of 7 per 
cent.

Page 27

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Banking Developments
The fourth postwar year witnessed these develop­

ments in Eighth District banking: (1) A stronger 
downturn and then a sharper upturn in total loans 
than was characteristic of other years in the 1940’s ; 
(2) a similar but much less pronounced dip in de­
mand deposits; (3) moderate time deposit growth ; 
and (4) lower reserve requirements for member 
banks.

Loan Trends—At the close of 1949, total loans 
of Eighth District member banks were $1.5 billion, 
almost as high (within 0.5 per cent) as a year 
earlier. Between the year-end dates, however, the 
course of loans was quite different than in the 
previous year.

Ordinarily in this district total bank loans decline 
in the first half of the year and expand in the second 
half. During many of the war and postwar years 
this seasonal movement was obscured by other fac­
tors. In 1949 the movement was quite pronounced, 
with the seasonal change apparently reinforced to 
a degree by the moderate downturn in general eco­
nomic activity in the first three quarters of the year.

From December, 1948 to July, 1949 total member 
bank loans in this district dropped $161 million. 
After recovering in July, volume fell off again in 
August to the low point of the year, down $169 
million or 11 per cent. A year earlier the low point 
came in May and the drop was much smaller—$38 
million or 3 per cent. Loan volume rose sharply in 
the later months of 1949, with the gain in three

months (September, October and November) alone 
$162 million. This rise was particularly noteworthy 
in that one factor in the increase at that time in
1948 was considerably reduced in strength in 1949. 
In the fall of 1948, CCC loan volume at Memphis and 
Little Rock banks was an appreciable factor in the 
increase in loans. With a short district cotton crop, 
CCC loan volume at banks in these cities late in
1949 wras less than one-third as large as a year 
earlier.

The composition of total loans at the end of 1949 
was appreciably changed from the pattern prevail­
ing a year earlier. There was a shift toward real 
estate loans and (to a lesser degree) toward con­
sumer loans, as business loan volume declined in 
the first part of the year. On the basis of prelimi­
nary data, Eighth District banks increased their 
real estate loan volume relatively more than was 
true of all banks in the nation. This reflected in 
part the better-than-national-average record of con­
struction activity in this district.

Loan trends also differed as between big city and 
country banks. At the larger urban institutions the 
loan decrease in the first half-year apparently was 
more than seasonal, and, similarly, the fall expan­
sion was more than seasonal. At rural banks the 
usual pattern is a rise in spring and summer and a 
decline in the fall after harvesting. The spring- 
summer increase in 1949 was smaller than in 1948, 
but there was some gain—2 per cent as against the

E IG H T H  D IS T R IC T  
M E M B E R  B A N K  A S S E T S  A N D  L I A B I L I T I E S  

B Y  S E L E C T E D  G R O U P S

% A ll Member L a rge  City Banks 1 Smaller Banks 2
Change from : Change from : Change from  :

(In  Millions of Dollars) June, 1949 Dec., 1948 June, 1949 Dec., 1948 June, 1949 Dec., 1948
to to to to to to

Assets D ec.. 1949 D ec.. 1949 June, 1949 D ec., 1949 D ec., 1949 June, 1949 D ec., 1949 Dec., 1949 June, 1949
1. Loans and investments...................................... $3,911 $4-317 $— 132 $2,307 $ +  261 $— 122 $1,604 $ +  56 $—  10

a. Loans ............................................ ...................... 1,531 +  154 — 161 1,017 +  150 — 172 514 +  4 +  11
b. U . S. Government O b liga tion s ............. 2,028 +  127 +  28 1,117 +  79 +  44 911 +  48 —  16
c. Other Securities ............................................. 352 +  36 +  1 173 +  32 +  6 179 +  4 —  52. Reserves and Other Cash B a lan ces............. 1,270 +  76 — 228 766 +  32 — 145 504 +  44 —  83
a. Reserves with the F . R. Banks............. 583 —  55 — 144 377 —  24 — 104 206 —  31 —  40
b. Other Cash Balances 3................................. 687 +  131 —  84 389 +  56 —  41 298 +  75 —  43

3. Other Assets ............................................................ 39 - o - +  3 25 - 0  - +  2 14 - 0 - +  1
4. Total Assets ............................................................ $5,220 $ +  393 $— 357 $3,098 $ +  293 $— 265 $2,122 $ + 1 0 0 $—  92

Liabilities and Capital
5. Gross Demand Deposits................................... $3,919 $ +  398 $— 394 $2,407 $ +  299 $— 292 $1,512 $ +  99 $— 102

a. Deposits of Banks...... .................................... 728 +  175 — 185 688 +  165 — 173 40 +  10 —  12
b. Other Demand Deposits.............................. 3,191 +  223 — 209 1,719 +  134 — 119 1,472 +  89 —  90

6. Time Deposits ....................................................... 965 —  7 +  26 485 —  8 +  17 480 +  1 +  9
7. Borrowings and O th er L iab ilities ................ 26 __ 4 +  9 21 —  3 +  8 5 —  1 +  18. Total Capital Accounts...................................... 310 +  6 +  2 185 +  5 +  2 125 +  1 - 0 -
9. Total Liabilities and Capital Accounts...... $5,220 $ +  393 $— 357 $3,098 $ +  293 $— 265 $2,122 $ +  100 $—  92

1 Includes 15 St. I^ouis, 6 Louisville, 3 Memphis, 3 Evansville, 4 Little Rock and 4 East St. Louis-N at’ l Stockyards, Illinois banks.
2 Includes all other Eighth District member banks. Some of these banks are located in smaller urban centers, but the^ majority are rural area banks. 
8 Includes vault cash, balances with other banks in the United States, and cash items reported in the process of collection.
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BANKING

previous year’s 13 per cent. Country bank loan 
volume, however, increased contraseasonally in the 
latter part of 1949. As a result, total loans were 
slightly higher at the close of 1949 than a year 
earlier.

Reduced Reserve Requirements—The reversal of 
the loan decline in the latter part of 1949 reflected 
partly an improvement in business and partly an 
easing of credit control by the Federal Reserve 
System. In March, 1949 the Board of Governors 
reduced reserve requirements, and eased consumer 
credit and stock market margin requirements. At 
the close of June, the Board’s temporary powers 
over consumer credit and reserve requirements ex­
pired, with the latter being further reduced. In 
August another reserve requirement reduction was 
made effective.

The total reserves freed for Eighth District mem­
ber banks by Board action in 1949 approximated 
$150 million. Most of this went into Government 
securities—about two-thirds at the larger city 
banks, the balance at smaller city and country 
banks. But this action put the banks in more liquid 
position to meet the rising loan demand in the 
fall.

Demand Deposit Trends—At the close of the 
vear, deposits (excluding interbank deposits) at all 
Eighth District member banks totaled $3.2 billion, 
just fractionally more than a year earlier. While

P R IN C IP A L  A S S E T S  A N D  L I A B I L I T I E S
F E D E R A L  R E S E R V E B A N K  O F  ST . L O U IS

Change from
Jan. 18, Dec. 21 , Jan. 19,

(In  thousands of dollars) 1950 1949 1949
Industrial advances under Sec. 13b. . $ ......... $ ......... $ ..................
Other advances and rediscounts.......... ..........  2,633 —  1,985 —  7,712
U . S. securities............................................ .........  985,820 — 16,027 — 214,802

Total earning assets.............................. $— 222,514

Total reserves ............................................ ..........$ 766,297 $ + 1 5 ,5 6 2  $ +  7,739
Total deposits ............................................ +  9,517 — 155,275
F. R . notes in circulation...................... .......... 1,074,477 — 25,265 —  56,112

Industrial commitments under Sec. 13b....$ 500 $ - 0 - $ + 500

P R IN C IP A L  A S S E T S  A N D  L I A B I L I T I E S  
W E E K L Y  R E P O R T IN G  M E M B E R  B A N K S  
E IG H T H  F E D E R A L  R E S E R V E  D IS T R IC T  

(In  thousands of dollars)
34 banks reporting

A S S E T S
Gross commercial, industrial, and agricul

tural loans and open market paper..... ...:
Gross loans to brokers and dealers

securities .......................................................
Gross loans to others to purchase and

carry securities ......................................
Gross real estate loans............................
Gross loans to banks...............................
Gross other loans (largely consumer

Less reserve for losses..................
Net total loans......................................

Treasury bills .........................................................
Certificates of indebtedness..............................
Treasury notes .......................................................
U . S. bonds and guaranteed obligations..

Other assets ................................................
Total assets .............................................

L I A B I L IT I E S  
Demand deposits of individuals, partner­

ships, and corporations...........................
Interbank deposits .......................................
U . S. Government deposits.......................
Other deposits ................................................

Total demand deposits............................ .
Time deposits .................................................. .
Borrowings .......................................................
Other liabilities .............................................
Total capital accounts.................................

Total liabilities and capital accounts 
Demand deposits, adjusted*.....................

Jan. 18, 
1950

Change from 
Dec. 21, Jan. 19, 

1949 1949

.$ 550,063 $— 22,790 $—  69,355

6,8881 —  67 + 1,241
I

18,702 —  150 _ 3,196
190,046 +  861 + 29,191

850 — 18,237 — 410

L. 222,311 +  2,170 + 8,536
988,860 — 38,213 — 33,993

11,654 4- 1,750 + 2,397
.$ 977,206 $— 39,963 $— 36,390

71,476 +  34,507 + 5,558
. 234,106 +  19,285 + 908
. 148,754 +  17,710 + 94,805
. 713,200 —  2,772 + 28,849
. 177,323 +  3,362 + 41,907
.$1,344,859 $ +  72,092 $ + 1 7 2 ,0 2 7
. 789,345 +  39,160 — 75,644

24,782 +  364 + 1,222
.$3,136,192 $ +  71,653 $ + 61,215

.$1,534,124 $—  1,781 $ + 23,715
720,239 +  43,307 9,094

53,778 +  9,403 + 21,766
. 128,199 +  3,607 — 10,745
$2,436,340 $ +  54,536 $ + 25,642

483,997 +  5,062 + 11,334
15,300 +  13,300 + 13,300
18,757 —  120 + 3,159

. 181,798 —  1,125 + 7,780

.$3,136,192 $ +  71,653 $ + 61,215

.$1,430,478 $— 22,477 $ + 10,258
*Other than interbank and government demand deposits, less cash items 

on hand or in process of collection.

D E B IT S  T O  D E P O S IT  A C C O U N T S

(In  thousands 
(of dollars)

Dec.,
1949

N ov.,
1949

D ec., 1949, 
Dec., compared with 
1948 N ov., 49 Dec., ’48

El Dorado, Ark...... .$ 25,937 $ 21,390 $ 24,586 +  2 1 % +  5 %
Fort Smith, Ark.... 40,191 37,797 42,952 +  6 —  7
Helena, Ark............... 9,559 9,586 10,460 - 0 - —  9
Little Rock, Ark...., 134,659 132,320 137,013 +  2 —  2
Pine Bluff, Ark...... . 34,477 32,622 36,146 +  6 —  5
Texarkana, Ark.* .... 11,783 10,447 10,605 +  13 +  11
Alton, 111...................... 26,633 22,679 26,863 +  17 —  1
E .St.L .-N at.S .Y .,Ill. 106,070 88,711 132,753 +  20 — 20
Quincy, 111................... 30,953 29,370 31,673 +  5 —  2
Evansville, Ind............. 109,848 109,131 121,055 +  1 —  9
Louisville, K y ............ 588,631 480,552 595,056 +  22 —  1
Owensboro, K y .......... 43,362 36,837 33,058 +  18 +  31
Paducah, K y ............... 15,717 13,972 17,751 +  12 — 12
Greenville, M iss........ 28,121 24,736 30,389 +  14 —  8
Cape Girardeau, M o. 11,913 11,356 12,172 +  5 —  2
Hannibal, M o............. 8,864 8,166 8,462 +  9 +  5
Jefferson City, Mo.., 40,569 49,033 43,590 — 17 —  7
St. Louis, M o............ . 1,608,694 1,495,429 1,780,001 +  8 — 10
Sedalia, M o .................
Springfield, M o.........

10,908 9,629 11,067 +  13 —  2
54,302 54,215 58,400 - 0 - __ 7

Jackson, Tenn........... 21,340 23,576 20,601 — 10 +  4
Memphis, Tenn........ ... 632,682 645,903 674,742 —  2 —  6

Totals .....................$3,595,213 $3,347,457 $3,859,395
*These figures are for Texarkana, Arkansas, only.

banks in Texarkana, Texas-Arkansas, 
District, amounted to $28,613.

+  7 %  —  7%  
Total debits for

including banks in the Eleventh
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GROSS DEMAND DEPOSITS, EXCEPT INTERBANK 
ALL M EMBER BANKS, 8th DISTRICT  

1948 -  1949 
MONTHLY

deposit levels were practically the same at the two 
year-end points, some decline in deposits took place 
in the first six months, followed by a recovery of 
equal magnitude in the last half of the year.

There was a slight tendency for deposits to shift 
from the rural to the city banks, reflecting the 
decline in farm income (stronger in this district 
than nationally) and the continued buying of farm­
ers despite the income decline.

On balance, demand deposit totals at Eighth Dis­
trict banks apparently moved in response to sea­
sonal factors during the year, with the situation 
at the end of 1949 not appreciably changed from the 
end of 1948. There were areas where rather impor­
tant deposit losses were sustained due to particu­
larly adverse economic conditions, but the over-all 
picture is one of relative stability in deposit totals.

Modest Gain in Time Deposits—Time deposits at 
the district member banks at the close of 1949 
totaled $965 million, up $19 million (2 per cent) for 
the year. These deposits were above the 1948 year- 
end level at both city and rural banks. The growth 
occurred in the first half of the year, principally in 
February and April. In view of the business slow­
down, the increase in unemployment, and the reduc­
tion in farm income, which was sharp in some in­
stances, the growth in time deposit volume is note­
worthy. It suggests that these deposits are in firm 
hands as a fairly permanent part of private invest­
ment and savings plans.
Page 30

Agricultural
Farmers in the Eighth District did not fare as 

well during 1949 as in 1948. Their crop yields were 
down and their income was off.

The downward trend in agricultural prices from 
the January, 1948 peak, continued with only minor 
interruptions throughout 1949. Prices received by 
farmers averaged 12 per cent lower in 1949 than in
1948. They also were 12 per cent lower at the end 
of 1949 than at the beginning and 23 per cent lower 
than the postwar peak reached in January, 1948. 
During this same period that agricultural prices de­
clined nearly one-fourth, prices paid by farmers 
declined less than 5 per cent. Agricultural prices 
in 1949 broke sharply from the January peak, as 
they had in 1948. The drop was not as severe, but 
the recovery was much shorter-lived than in 1948. 
Prices began to decline again in April and dropped 
to an index of 236 (1910-14=100) by December, 
compared with an index of 268 in January and 261 
in March.

The decline in prices received relative to those 
paid by farmers resulted in a continued narrowing 
of profit margins in agriculture. The ratio of 
prices received to prices paid stood at 122 in Janu-

PRICES RECEIVED AND PAID BY FARMERS  
1910 -14 *1 0 0

Per Cent Per Cent
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Developments
ary, 1948, but declined to 98 by December, 1949. 
This was the first month since November, 1941 
when agricultural prices averaged below parity.

Prices declined most for oil-bearing crops and 
poultry and eggs—down one-fourth in December 
as compared with a year earlier. Prices of meat 
animals were down 15 per cent, while prices of 
dairy products, food and feed grains declined 10 
per cent. Tobacco prices were about the same in 
December, 1949 as a year earlier.

As noted above, farmers not only were affected 
adversely by declining prices, but crop production 
also was down from record levels of 1948. And 
Eighth District production in the aggregate was off 
more relative to 1948 than was national production. 
Exceptions to this general decline in the Eighth 
District were a 2 per cent increase in wheat pro­
duction, a 5 per cent increase in hay production, and 
a fractional increase in rice production. Output of 
the latter crop in Arkansas reached a new high, the 
only major crop to exceed the previous record. 
The district wheat crop of nearly 74 million bush­
els was second in size to the 79-million-bushel crop 
of 1937. Increased production of these crops, how­
ever, was more than offset by decreased production 
of cotton, corn, oats and tobacco.

The most serious crop decline occurred in district 
cotton-producing areas. There the 1949 crop was
3,809,000 bales, off more than a million bales, or 
21 per cent, compared with the 1948 crop. This was 
in sharp contrast to the 8 per cent increase nation­
ally. Excessive moisture and boll weevil infesta-

CASH FARM INCOME
EIGHTH DISTRICT STATES

Thousands of Dollars Thousands of Dollars

tion caused the decline, despite a larger planted 
acreage. In Mississippi the crop was 38 per cent 
smaller than in 1948 with a yield per acre 41 per 
cent smaller.

C R O P  P R O D U C T IO N  1949 
Eighth District and United States

Eighth District_________ ( ______ United States_________
(In  thousands) Per cent change Per cent change

Production from 1948 Production from 1948
Cotton (bales)......  3,809 — 2 1 %  16,034 +  8 %
Corn (b u .) .............  430,953 — 12 3,377,790 —  8
Tobacco (lb s .) ......  367,237 —  4 1,990,129 +  1
Wheat (b u .)........... 73,509 +  2 1,146,463 — 13
Oats (b u .)................ 64,738 — 13 1,322,924 — 11
Rice (b u .)................ 20,502 * 85,056 +  5
* Less than 0.5 per cent increase.

The total corn crop in the country was down 8 
per cent from 1948, but the district crop declined
12 per cent. The 1949 district tobacco crop was 4 
per cent less than the 1948 total, whereas nationally 
the crop exceeded that of 1948 by 1 per cent. The 
1949 oat crop was 13 per cent less than the 1948 
crop compared with an 11 per cent decline nation­
ally.

Nationally, total crop production was second only 
to the record production of 1948. The index of 
aggregate crop production was 132 (1923-32=100) 
compared with an index of 137 for 1948. The yield 
index also was second only to 1948 and planted acre­
age exceeded that in any recent year.

The combination of smaller crops and lower prices 
resulted in a substantial decline in cash farm re­
ceipts. For the first eleven months of 1949, farm 
income in district states was 10 per cent less than 
in the same period of 1948. Nationally the decline 
was the same. The estimated reduction in cash 
farm income for the nation is 15 per cent for the 
year. The decline in district states may exceed this 
figure. Income in the district states during the first 
quarter of 1949 was 8 per cent higher than the first 
quarter of 1948, reflecting the large cotton, corn,

AGRICULTURE

C A S H  F A R M  IN C O M E

N ov.,*49 comp, with 11 mo. total Jan. to Nov. 
(In  thousands N ov., Oct., N ov., 1949 comp, with
of dollars) 1949 1949 1948 1949 1948 1947
Arkansas .........$120,679 +  9 %  + 1 7 %  $ 480,373 —  4 %  +  7%

Illinois .............  156,800 —  35 — 11 1,573,429 —  6 —  9
Indiana ...........  79,279 —  30 — 16 844,042 — 13 — 13
Kentucky ......  46,933 +  36 — 13 422,419 —  3 —  8
Mississippi .... 105,516 + 1 0 1  +  3 449,142 —  6 + 3
Missouri ........  108,162 +  5 — 23 863,994 — 20 — 12
Tennessee ......  57,029 +  25 - 0 - 380,420 — 12 —  8c n i ic b o c c  *«•«*• o / 6 j  •  v  * __ j o u j ' u i v  *** u

Totals .........$674,398 +  3 %  '— 7%  $5,013,819 — 10%  —  8 %

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T I O N A L  S T O C K  Y A R D S
____________Receipts__________ _  Shipments_________

1949 comp, with 1949 comp, with
(In  thousands) 1949 1948 1947 1949 1948 1947
Cattle and calves ..1,327 —  7 %  — 29%  495 —  2 %  — 36%
Hogs ................... .....2,869 +  7 + 1 2  841 +  9 + 2 0
Sheep ....................... 599 — 19 — 27 205 —  4 — 36

Totals ..................4,795 —  1% ' —  9 %  1,541 + 3 %  — 14%
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and tobacco crops produced in 1948, but marketed 
in 1949. After March, however, cash farm income 
in the district states has run consistently below the
1948 figures and in November was $54 million less 
than in November, 1948.

Farm income declines during the first eleven 
months compared with 1948 were largest in Mis­
souri (20 per cent), Indiana (13 per cent) and Ten­
nessee (12 per cent). For the first eleven months 
farm income in Mississippi was off but 6 per cent. 
However, the October income was 52 per cent less 
than October, 1948 income, reflecting the very short
1949 cotton crop. Declines in other district states, 
Illinois, Kentucky and Arkansas, for the eleven 
months were 6, 3, and 4 per cent, respectively.

Land values in the Eighth District decreased 3 
per cent from July to November, 1949, but for the 
year ending November the net decline was but 2 
per cent. Nationally, land values decreased by the 
same percentage as in the district during the July- 
November period, but 6 per cent for the year. 
Values fell in all district states in the July-Novem- 
ber period except for Illinois, where values held 
steady. In fact, land values were 2 per cent higher 
in Illinois for the year, the only district state with 
such a record. The sharpest drop since mid-1949 
occurred in Tennessee where values were 7 per 
cent off. For the year, values in Indiana and 
Arkansas declined 7 and 9 per cent, respectively.

C A N G E S  IN  R E A L  E S T A T E  V A L U E S  
Eighth District States
July to N ov., 1948 1935-39 to

N ov., 1949 to Nov., 1949 N ov., 1949
Arkansas ....................................—  5%  —  9 %  + 1 5 3 %
Illinois ...................................  - 0 - +  2 + 1 3 1
Indiana .................................. .... —  3 —  7 +  141
Kentucky .............................. ...—  4 —  2 + 1 7 8
Mississippi ............................ ...—  3 —  3 + 1 3 9
Missouri .................................  -— 3 - 0 - + 1 0 0
Tennessee ..................................—  7 —  5 + 1 5 1
Eighth District .................. ...—  3 —  2 +  132
United States ........................—  3 —  6 + 1 0 1
Source: Farm Real Estate Market, U S D A , N ov., 1949.

Winter wheat acreage for the 1950 crop in Indi­
ana, Missouri and Illinois, the important district 
wheat states, was 15, 20 and 22 per cent, respec­
tively, less than a year earlier. Nationally, the re­
duction in wheat average was 15 per cent. Crop 
conditions were such, however, that the December 
estimate of total winter wheat production was only
2 per cent smaller than the 1949 crop despite the 15 
per cent cut in acreage. In district states, how­
ever, indicated production was 5 per cent less in 
Tennessee, and off considerably more in Indiana, 
Kentucky, Missouri and Illinois.

1950 W I N T E R  W H E A T  A C R E A G E  A N D  P R O D U C T IO N
Eighth District States

(In  thousands) Per cent change Per cent change
A creage from 1949 Bushels from 1949

Arkansas .......................  33 —  11%  330 —  15%
Illinois .........................  1,597 —  22 30,343 —  38
Indiana .......................  1,509 —  15 31,689 —  20
Kentucky ..................... 378 —  10 4,158 —  21
Mississippi ..................  13 —  19 234 —  11
Missouri .......................  1,700 —  20 25,500 —  27
Tennessee ..................... 294 —  10 4,116 —  5
United States ...........  53,023 —  15 884,658 —  2
Source: Crop Production U S D A .
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