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The Source and Use of Bank Funds

Commercial banks play an important role in
community, regional, national and even interna-
tional economic development. Of the many func-
tions performed, one of the most significant is the
pooling of surplus and temporarily idle funds of
the community and, through loans and investments,
the allocating of them to borrowers engaged in a
wide range of economic activity. In fulfilling this
function bankers exercise considerable influence
over both the extent and direction of economic
development.

From the end of 1939 to the end of 1945, Eighth
District member bank assets increased from $1.9
billion to $5.2 billion, a gain of 174 per cent. If
all commercial banks in the Eighth District are
included, total assets increased from $2.6 billion
at the end of 1939 to $7.2 billion at the end of 1945.
Since this gain was somewhat above the national
average, the district’s share of total commercial
bank resources increased from 4 to 4.5 per cent.

The growth of banking resources during World
War II stemmed primarily from bank purchases of
Government securities in connection with war
financing. The above-average increase in this dis-
trict was largely due to: (1) an excess of Treasury
expenditures for defense activities and other pur-

Source

There are two major sources of commercial bank
funds—capital supplied by stockholders and funds
deposited by customers. In 1939, about 9 per cent
of the banking system’s funds in this area came
from stockholders and 91 per cent from depositors.
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poses over Treasury receipts; (2) an above-average
increase in agricultural income which drew funds
into this and other agricultural areas; and (3)
limited expenditures for many goods manufactured
outside of the district, the production of which was
restricted during the war,

Banking resources dropped slightly during 1946
as the cash redemption of Treasury securities held
by the banks exceeded loan expansion. This same
process may continue to result in some further
reduction of bank assets but the amount is likely
to be small because most of the additional cash
redemptions of Government securities will have to
be made from an excess of Treasury receipts over
Treasury expenditures. In view of the current
emphasis on lower taxes the amount of this sur-
plus is not likely to be large. A shift of Govern-
ment securities from bank to nonbank investors
also could result in deposit shrinkage, but at
present there seems to be no reason to expect any
important shift of this kind. A decrease in the
prices of raw materials and agricultural products
and increased expenditures for manufactured goods
made outside may cause this district to lose funds
to other areas. If a shift does occur, however, it
is not likely to be large.

Funds

However, the rate of deposit growth during the
war was much greater than the rate of capital in-
crease, and despite a $76 million rise in capital
accounts, stockholders had but a 5 per cent interest
in district member bank assets at the end of 1945,



Substantial shifts occurred also within the com-
position of deposits. Demand deposit growth was
greater than that of time deposits and as a result
the former represented 83 per cent of total deposits
at the end of 1945 as compared to 75 per cent at
the end of 1939. Demand deposits of individuals,
partnerships and corporations increased at about
the same rate as total demand deposits and con-
stituted a larger proportion of total deposits at
the end of 1945 than in 1939.

Ovwmership of Demand Deposits — The latest
Federal Reserve survey of the ownership of de-
mand deposits was conducted as of February 26,
1947. Tt revealed that the demand deposits of in-
dividuals and business firms are still increasing,
the total of $4,014 million on February 26 being
nearly $200 million or 5 per cent above that of July
31, 1946. The increase since July 31, 1945, which
approximately coincides with the end of the war,
amounted to $700 million or 21 per cent.

DEMAND DEPOSITS—ALL EIGHTH DISTRICT BANKS
BY GEOGRAPHICAL AREA
(Dollar Amounts in Millions)
Per Cent Chanee From:

Area 2-26-47 7-21-46 7-31-45

St. Louis $1,012 + 4% +11%
Louisville 292 + 3 +-12
Memphis 226 + 8 +31
Little Rock 76 — 3 +10
Evansville 75 —3 —12
Total Metropolitan Areas.... . $1,681 4 4 412
St. Iouis Outlying...... $ 408 4 7 428
Louisville Outlying....... 118 412 +.36
North Missouri 323 + 6 432
Ozark 238 — 4 422
South Arkansas 239 + 2 -+23
Delta 393 422 444
Fast Mississippi-Tennessee 159 -0- 428
Kentucky-Indiana 455 4+ 3 +21
Total Rural Areas.......c.eeeorivcorersesnas $2,333 + 6 +29
Total District $4,014 + 5 +21

Demand deposits of banks located in the metro-
politan centers increased approximately $60 million
or 4 per cent from July 31, 1946 to February 26,
1947. In general these changes were a continuation
of the trends which have prevailed in the postwar
period. Evansville is the only one of the metro-
politan centers experiencing a decline since the end
of July, 1945, the decrease amounting to $10 million
or 12 per cent. Banks located in the rural areas
experienced a greater increase in demand deposits
than those in the metropolitan centers, the gain
amounting to $136 million or 6 per cent.

The slightly larger increase of demand deposits
at banks in the rural areas than at banks in the
metropolitan centers during the last seven months
was partly seasonal, since the larger part of the
annual income from farm marketings is concen-
trated in the July 31 to February 26 period. An-
other factor was the sharp increase in farm product
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prices during the last few months which together
with good crops resulted in a record level of farm
income. Finally, the accumulation of inventories
by business concerns has tended to retard the
growth of business deposits which are especially
important to banks located in metropolitan centers.
OWNERSHIP OF DEMAND DEPOSITS
ALL EIGHTH DISTRICT BANKS, FEBRUARY 26, 1947
(Dollar Amounts in Millions)
2-26-47

Per Cent of Change From:
7-31-46 -

Amount Total 7-31-45

Nonfinancial business......c.eoeeee -$1,543 38.4 — 2% + 9%
Manufacturing and mining..... 498 12.4 + 2 -— 9

Transportation and public

ULEES  veveereresrrarorssssserssssensnsenn 5 4.4 +11 411
Retail and wholesale trade.... 692 17.2 — 4 +-24
Other nonfinancial business 178 4.4 —13 +16
Financial business......ccoeee.. 231 5.8 — 3 +27
Personal (including farmers 2,097 52.2 +12 +29
Nonprofit as60ciations .......evseeee 143 3.6 4 4 454
Total $4,014 100.0 + 5 321

There were relatively few significant changes
in the ownership pattern of demand deposits dur-
ing the last seven months. Personal deposits,
after a slight decrease from January to July, 1946,
resumed the upward trend which was characteristic
of the war and early postwar periods. Deposit
balances of individuals increased $227 million or
by 12 per cent as compared to a gain of 5 per cent
for all demand deposits. This above-average in-
crease is largely seasonal, reflecting primarily the
same factors mentioned previously as responsible
for the increase in demand deposits in rural areas.

The increase in manufacturing and mining de-
posits and in transportation and public utilities
probably reflects the building up of balances which
were drawn down rather sharply in meeting re-
conversion and other expenditures shortly after
the end of the war. Retail and wholesale trading
establishments drew down their balances as they
accumulated inventories rather rapidly during the
last several months.

It is interesting to note that all types of deposit
holders, except those in manufacturing and mining,
held larger balances at the end of February, 1947
than at the end of July, 1945. Manufacturing and
mining companies held balances of $498 million
as compared to $549 million at the end of July,
1945, a loss of 9 per cent. The average gain for
all classes of owners during this period was 21
per cent. Above-average increases were registered
by personal holders, financial businesses and firms
engaged in retail and wholesale trade, the gains
being 29, 27 and 24 per cent, respectively.

The small banks, with deposits under $1 million,
registered the largest increase in demand deposits,
the gain amounting to $30 million or 8 per cent
as compared to a 5 per cent increase for all banks.
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Banks with total deposits of $1 to $10 million
held the major part of district demand deposits,
this group having a total of $2,145 million on
February 26, which represented a gain of $110
million during the last seven months. The next
largest amount was held by banks with total de-
posits in excess of $50 million, the aggregate for
this group being $911 million as compared to $860
million on July 31, 1946. The smallest gain was
registered by banks with deposits of $10 to $50
million, an increase of $6 million bringing their
total to $548 million.

There were only relatively minor changes in
the ownership pattern at the different size classes
of banks. Deposits of nonfinancial businesses which
registered a decrease of 2 per cent at all banks
decreased 8 per cent in the smallest banks and
increased 4 per cent in the largest banks—a major
part of the increase in the latter group being ac-
counted for by balances of transportation and
public utility concerns. The decrease in non-
financial business deposits in the small banks was
due mostly to a sharp drop in the deposits of service
establishments and building and construction com-
panies. Deposit balances of retail and wholesale
trading establishments decreased in all size groups
of banks with the exception of those banks with
deposits of more than $50 million, which showed
a gain of 3 per cent. It is probable that the increase
at these large banks reflected a more cautious cur-
rent inventory policy on the part of large retail and
wholesale trading firms. Deposits of financial
businesses decreased in all size groups except the
largest banks which showed practically no change.
The increase in personal deposits was fairly evenly

OWNERSHIP OF DEMAND DEPOSITS
BY SIZE OF BANKS
ALL  EIGHTH DISTRICT BANKS, FEB. 26, 1947
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distributed at all size groups, the average for all
banks being 12 per cent and the range being from
a high of 15 per cent in the largest size group to
a low of 11 per cent in banks with deposits of $10
to $50 million. Personal deposits were up 14 per
cent in banks with total deposits of less than $1
million,

Total corporate deposits were off $23 million
to a total of $1,043 million due primarily to a
decrease of $43 million in retail and wholesale trade
corporate balances. Inventory accumulation was
undoubtedly a major reason for this decrease.
Minor gains were registered by manufacturing,
public utility and financial corporations.

Use of Bank Funds

The Eighth District normally has been a capital
deficit area. It has been a capital deficit area in
the sense that substantial amounts of capital funds
have been imported from outside and, more sig-
nificantly, sufficient capital in the form of machin-
ery, equipment, plant, livestock, and supplies has
been lacking, This capital shortage emphasizes
the need for the most efficient use of bank funds
and increases interest in an analysis of how these
funds are being used today.

The portion of bank funds allocated to borrowers
was drastically reduced during World War 11, the
major part of the additional resources being held in
Government securities, Loans dropped from 29
per cent of bank assets in 1939 to 17 per cent

at the end of 1945 in contrast to an increase in
Government security holdings from 21 per cent
to 53 per cent of the total. The postwar rise in
loans and the cash redemption of Government
securities reversed the wartime trend and raised
loans to 23 per cent of total resources at the end
of 1946. During the last eighteen months sub-
stantial increases have occurred in commercial
and industrial, real estate and consumer loans,
security loans being the only category to show a
marked decline.

The business loan survey conducted by the Fed-
eral Reserve banks near the close of last year
provided additional information on the use being
made of member bank funds for business loans.
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An over-all summary of the results of the survey
was given in the March issue of the Monthly
Review. It revealed that district member banks
held about 29,000 loans, totaling $547 million, to
commercial and industrial concerns. Of this total,
approximately 26,000 loans, or 90 per cent, were
made to small business. There were 6,550 term
loans maturing in more than one year.}

TERM LOANS

Investment in fixed assets required for efficient
operations is increasing and frequently the cost
can be amortized only out of earnings over a period
of years. For this purpose the traditional short-
term commercial loan is not suitable. In an effort
to meet the longer-term credit needs of their bor-
rowers, banks began granting term loans, generally
defined as a loan maturing in more than one year.
Formerly these loans were employed almost en-
tirely by the large banks in financing large business
firms. This is no longer true, however, the recent
loan survey revealing that many of the smaller
banks also are using term loans to meet the longer-
term credit needs of their small business borrowers.

It is estimated that member banks in this district
had outstanding about 6,500 term loans aggregat-
ing $135 million. That this method of bank financ-
ing is becoming widespread is indicated by the fact
that term loans were granted by banks in all size
groups, in every major geographical area, and to
borrowers representing both large and small firms
engaged in practically every type of business.

TERM LOANS BY SIZE OF BANK
EIGHTH DISTRICT MEMBER BANKS, NOVEMBER 20, 1946

Dollar Percentage
Number of Amount Distribution
Banks with Deposits of : Loans  (In Millions) Number  Amount
Under $2 million 1 5% 1%
$2 to $10 million $ 17 42 12
$10 to $100 millio 1,790 20 28 15
$100 to $500 million.. 97 25 72
Total $135 100 100

Large banks, which finance the large businesses,
supplied nearly three-fourths of the total amount,
although they granted only one-fourth the num-
ber of term loans,
posits of $100 to $500 million averaged nearly $60,-
000 per loan, reflecting the greater credit needs of
large companies engaged principally in the heavy
goods industries in the metropolitan centers, About
2,800 or 42 per cent of all term loans were made
by banks with deposits of $2 to $10 million. How-
ever, these loans were for relatively small amounts
and aggregated only 12 per cent of the total dollar

t The data given on business loans in this and other paragraphs and
in the following tables are estimates based on reports received in the
business loan survey.
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volume. Banks with deposits under $2 million
made a relatively small number of term loans and
the amount averaged only $2,900 per loan.

The majority of term loans were extended to
small businesses—those with total assets under
$250,000. One reason for their predominance is
that business in this district is typically small-
scale. Another is that frequently credit is needed
in starting new businesses and most of those
established since the end of the war have been
small.

TERM LOANS BY SIZE AND BUSINESS OF BORROWER
EIGHTH DISTRICT MEMBER BANKS, NOVEMBER 20, 1946

Loans made by banks with de- |

Dollar Percentage
Number of Amount Distribution
Total Assets of Borrowers . Loans  (In Millions) Number Amount
Under $50,000 $21 1% 16%
$50,000-$250,000 .. 1,270 23 19 17
$250,000-$750,000 .. . 340 20 5 15
$750,000-$5,000, OOO . 190 26 3 19
$5,000,000 and over.. 44 2 33
Total* $134 100 100
Dollar Percentage
Number of Amount Distribution
Business of Borrower: Loans (In Millions) Number Amount
Manufacturing and Mining....1, 070 $ 56 5 16% 42%
Wholesale Trade 9.5 7 7

Retail Trade .oawmms - ".z 540 17.0 39 13
Other 2,450 51.0 38 38
TOtA*  eeseemssssmasersmsennsones 6,500 $134.0 100 100

* Does not include small number of unclassified loans.

Food, liquor, home furnishings and electrical
appliance stores, restaurants, automobile dealers,
filling stations, truckers and service establishments
were the most important borrowers in terms of
numbers. Borrowers engaged in these lines of
business accounted for over 4,000 loans or 62 per
cent of the total. The major part of the loan
volume, 70 per cent, went to borrowers engaged
in manufacturing, transportation and other public
utilities. Firms engaged in transportation and other
public utilities accounted for the largest sum—$37
million or 28 per cent of the total. Food, liquor and
tobacco manufacturers obtained loans aggregating
$19 million. Iron and steel, nonferrous metals, elec-
trical machinery, automobiles and other transporta-
tion equipment manufacturers, all of which are
important industries in this district, accounted for
$16 million or 12 per cent of the total dollar
amount.

The maturity of term loans is clustered in the
one to two, the four to five and the five to ten
year groups.

MATURITY DISTRIBUTION OF TERM LOANS
EIGHTH DISTRICT MEMBER BANKS, NOVEMBER 20, 1946
Dollar Percentage

Number of Amount Distribution

Maturity Loans ' (In Millions) Number Amount
1 te 2 years 2,200 $ 17 34% 13%
2 to 3 years. . 970 9 15 7
3 to 4 year 21 9 16
4 to 5 years.. 29 15 21
5 to 10 years.. 52 24 38
©Over 10 years 3 5

Total $135 100 100
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Maturity is closely related to size and type of
business. Loans maturing in one to three years
were mostly for small amounts and to borrowers
in small retail stores, service establishments and
restaurants, Term loans maturing in four to five
and five to ten years were made primarily to
business firms engaged in the heavy goods in-
dustries which require a large investment in fixed
assets. Both the heavy expenditures for fixed
assets, which can be liquidated only out of earn-
ings over a period of years, and the better credit
standing of the large company explain the longer
maturity which is typical for the large borrower.

The typical loan for more than one year was
repayable in instalments and was secured by a
pledge of equipment or real estate. Four-fifths
were repayable in instalments, 10 per cent by serial
notes and only 8 per cent were single payment.
Instalment loans also accounted for a major part
of the total dollar volume, indicating that both
large and small loans were made on an instalment
basis. The annual interest rate on most loans was
4 per cent or less, the exceptions being those loans
maturing in one to two years. Sixty per cent of
the term loans in this maturity range were made
at annual interest rates ranging from 5 to 6 per cent,
reflecting both the small size of the loan and the
greater risk involved in advances to small busi-
nesses. The interest rate for large loans, which
accounted for most of the volume, clustered around
2 and 4 per cent.

Only one term loan in twenty was unsecured,
but such loans accounted for 37 per cent of the
dollar amount. Thus it was the large business
which was able to borrow without security. In
contrast, business generally was required to pledge
security, 40 per cent of the loans being covered by
mortgages on real estate and 30 per cent by chattel
mortgages on equipment.

FINANCING OF SMALL BUSINESS

Bank loans to small business firms are of par-
ticular interest, both because business in this dis-
trict is typically small scale and because of the
interest manifest in recent years in whether ad-
equate credit facilities are available to the small
concern. The loan survey provides considerable
information on the characteristics of the borrowers
and the terms on which they are able to secure
bank loans.

The smaller banks granted most of the loans
to small business, especially those with assets
under $50,000. Banks with deposits of $2 to $10

million made nearly one-half of the number of
loans for about one-fourth of the total dollar
amount. The major part of business loan volume,
however, was supplied by banks with deposits over
$10 million. The larger banks, although making
fewer loans, usually finance the larger businesses
engaged in manufacturing and public utilities
which require large sums for plant and equipment.

LOANS TO SMALL BUSINESS*
EIGHTH DISTRICT MEMBER BANKS, NOVEMBER 20, 1946

Dollar Percentage
Number of Amount Distribution
Deposit Size of Bank Loans (In Millions) Number Amount
Under $2 million 2,000 $ 3.8 8% 2%
$2-$10 million 12,040 47.2 47 24
$10-$100 millio: 8,320 70.1 32 37
$100-$500 million 3,400 70.9 13 37
Total  ovieccirrmeersersssononerens 25,760 $192.0 100 100

* Those with total assets under $250,000.

The business loan portfolio of the smaller banks
was concentrated in the retail trades, trucking and
service establishments with total assets of less
than $50,000. Borrowers in these types of busi-
ness accounted for approximately three-fourths of
the number of loans to small business by member
banks with deposits under $10 million. Further-
more, most of the loan volume in retail trade was
concentrated in a few lines. In contrast, the
larger banks, with deposits over $10 million, had
a much better balanced small business loan port-
folio. The major part of the volume was to busi-
nesses with assets from $50,000 to $250,000 but
for both size groups the dollar amount was much
more equally distributed among manufacturing,
wholesale and retail trade and other types of busi-
ness.

Characteristics of Borrowers—The typical small
business borrower in the Eighth District is lo-
cated in a small town, is operating an unincorpor-
ated business and has acquired his business within
the past five years.

The greatest number of small business borrowers
were located outside the larger cities. Forty-two
per cent of the loans to small establishments were
made by banks in towns with more than 2,500 but
less than 25,000 population, and 14 per cent by
banks in towns with population under 2,500. Banks
in cities with 100,000 population and over accounted
for only 27 per cent of the number, but a large share
(58 per cent) of the dollar amount.

Retail trade had by far the largest number of
borrowers. Of the 25,700 loans to small business,
11,000 were to operators of retail stores and nearly
9,000 had less than $50,000 of assets. The miscel-
laneous classification, which includes transporta-
tion and other public utilities, services and building
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and construction, was next, accounting for close to
30 per cent of the borrowers in both size groups.
The same two groups accounted for most of the
loan volume to businesses with assets of less than
$50,000, but manufacturing and wholesale trade
accounted for most of the aggregate amount of
loans to borrowers with assets of $50,000 to
$250,000.

LOANS TO SMALL BUSINESS BY BUSINESS OF BORROWER
EIGHTH DISTRICT MEMBER BANKS, NOVEMBER 20, 1946
¢ (Dollar Amounts in Millions)

Borrowers with Assets of

Under $50,000 $50,000-$250,000

Business of Borrower No. Amount No. Amount
Manufacturing and Mining.... 2,370 10 1,510 41
Wholesale Trade..... e 1,630 11 1,300 38
Retail Trade 24 2,240 16
Other 19 2,040 31

Total * 64 7,090 126

Percentage Distribution

Manufacturing and Mining...... 13% 16% 21% 33%
Wholesale Trade .. 9 17 18 30
Retail Trade 47 37 32 13
Other 31 30 29 24

Total  cerecrrconessnassrssssnranesios 100 100 100 100

* Does not include small number of unclassified loans.

The majority of the borrowers in retail trade
were merchandising food, liquor, tobacco, home
furnishings, appliances, automobiles and accessories
or were operating filling stations and restaurants,
These borrowers accounted for over 80 per cent
of the loans to retail firms with assets under
$50,000. In the miscellaneous classification prac-
tically all of the loans were granted to truckers,
operators of service establishments and those en-
gaged in building and construction.

Terms of Loan Agreement—ILength of maturity,
method of repayment, the interest rate and security
required, if any, are terms of the loan agreement
negotiated between borrower and lender.

PERCENTAGE DISTRIBUTION OF LOANS TO SMALL
BUSINESS BY MATURITY

EIGHTH DISTRICT MEMBER BANKS, NOVEMBER 20, 1946

Business with Total Assets
Under $50,000 $50,000-$250,000

Maturity ~ 0. of Loans Amount No. of Loans Amount
Demand ...ueenseenecrcninsernnes 18% 28% 20%
6 months and under........ 4 39 47 57
6 months to 1 year........ 10 8 5
1 to 3 years..... " 11 5 5
3 to 5 years... . 12 S 4
Over 5 years . 10 7 9
Total ...ccoccvvreeverernnins 100 100 100 100

The short-term loan is still typical of bank ad-
vances to small business. Three-fourths of the
loans to business with assets under $50,000, aggre-
gating 67 per cent of the dollar amount, matured
within one year. Over 50 per cent of the number
and dollar volume matured within 6 months. The
short-term loan was even more predominant in
businesses with total assets of $50,000 to $250,000.
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Twenty-eight per cent of the loans to these firms
were on demand and approximately 83 per cent
of the number and dollar amount matured within
one year. Three-fourths of these loans were either
callable on demand or matured within six months.

Single payment is also a typical provision. Sixty-
two per cent of the loans to borrowers with assets
of less than $50,000 and 75 pet cent of those to
borrowers with assets of $50,000 to $250,000 used
this method of repayment, which is suitable for
the short-term loan. The instalment method of
repayment was used more largely in loans to small
concerns, constituting 36 per cent of the total to
businesses with assets under $50,000 as compared
to 19 per cent in the next larger size group. The
larger proportion of instalment loans to the very
small firms is due mainly to the greater credit
risk incurred and to more new businesses in this
size class, which require larger amounts of long-
term credit. Practically all of the multiple pay-
ment loans were repayable in equal instalments.

PERCENTAGE DISTRIBUTION OF LOANS TO SMALL
BUSINESS BY TYPE OF SECURITY

EIGHTH DISTRICT MEMBER BANKS, NOVEMBER 20, 1946
Asset Size of Borrower

Under $50,000 $50,000-$250,000

Type of Security No. Amount No. Amount
Unsecured 29 19 35 25
Endorsed or co-maker 11 10 » 7
Chattel mortgage 21 6 ]
Real estate. 13 21 17 15
Mi Ilaneous 20 28 32 48
Total 100 200 100 100

The security required seems to be related to
size of business. Some type of security was re-
quired for 71 per cent of the loans to businesses
with assets under $50,000 as compared to 65 per
cent for those with assets of $50,000 to $250,000
and 68 per cent for business as a whole. Mortgages
on personal and real property were the most com-
mon type of security especially for the small firms.
Warehouse receipts secured only 4 per cent of
the loans to business firms with assets of $50,000
to $250,000 but these loans were large, accounting
for 17 per cent of the dollar amount of loans to
these concerns. The wide variety of security re-
ported indicates banks in general are willing to
accept most anything of value the borrower has to
offer.

Small firms with assets under $50,000 obtained
only 2 per cent of the amount of their loans from
member banks at rates under 3 per cent. In con-
trast, the larger firms with total assets of $5 million
and over obtained 96 per cent of their loan volume
at these low rates. Again, the small size group
paid 6 per cent and above for over ome-fourth of
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DOLLAR AMOUNT OF LOANS BY INTEREST
RATE AND ASSET SIZE OF BUSINESS
Per cEJnG'HTH DISTRICT MEMBER BANKS, NOV. 20,1946
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their bank credit, but the group with assets of
$750,000 to $5 million paid similar rates for only
2 per cent of their loan volume. Those with assets

of $5 million and over obtained practically all of
their bank credit for less than 4 per cent,

There are several reasons for the higher rate
the small business usually must pay for borrowed
funds. The interest rate is made up of several
components, important ones being cost of servicing
a loan, payment for risk and payment for the use
of funds for a given length of time (pure interest).
Cost of servicing is nearly as much for a small
as-for a large loan and, therefore, the percentage
charge necessary to cover servicing costs decreases
as the size of loan increases. However, correlation
between size of loan and interest rate is far from
perfect. For example, the average size of loans to
borrowers with assets under $50,000 made at 1 and
2 per cent interest was $4,200 as compared to an
average of $3,800 for loans at 4 per cent. More-
over, there was little difference in the average
size of loans to this same size group made at 7, 8, 9
and 10 per cent interest. Risk is generally greater
on a loan for a given amount to a small than to a
large business, especially new businesses. A higher
rate is usually required, therefore, to cover the
risk incurred on a loan to a small business. Other
factors involved in the rate differences are location
of borrower as to area and size of town and access
to alternative sources of funds.

Guarantee of Business Loans

There is general recognitiori of the longer-term
credit needs of business, especially for capital pur-
poses. Modern machinery and equipment and new
techniques have made efficient business operation
increasingly dependent upon the acquisition of the
appropriate amount and quality of fixed assets.
However, the cost is frequently so great that it
can be amortized only out of earnings over a period
of years.

The change in the character of business assets
has increased the need for longer-term credit. In
an effort to meet this need, banks have developed
the term loan—a loan maturing in more than one
year and frequently repayable in instalments. This
is an important step forward in the evolution of
bank lending and has enabled the banks to meet
more fully the credit needs of business. However,
the individual bank is still handicapped at times
in meeting the long-term credit needs of its cus-
tomers. In some cases legal limitations on loans
to a single borrower prevent the bank from grant-
ing sufficient credit. Furthermore, the note of a
business borrower has limited marketability and,
therefore, the banker cannot afford to tie up too
much of his bank’s resources in long-term loans.
Finally, the individual bank often is unable to get

a good business loan diversification because of the
industrial structure of the local community. For
a safe and fuller utilization of bank funds, facilities
often are needed for a wider distribution of risk and
greater liquidity for longer-term loans.

The small businessman particularly is handi-
capped in obtaining adequate intermediate and
long-term funds. First, some of the sources of
equity capital available to small businesses are
diminishing. Well-to-do individuals who formerly
invested mainly in local enterprise have tended to
shift their funds to other uses as alternative invest-
ment opportunities have become available and as
their knowledge of marketable securities has in-
creased. Also higher taxes, required by the heavy
war expenditures, diminished the amount of earn-
ings which could be retained in a business for ex-
pansion and growth. Second, the majority of
small businesses are unincorporated and, therefore,
can neither issue stocks to obtain equity capital
nor bonds to secure borrowed funds. A third
limitation is that the small businessman usually
has only a local credit standing and, therefore,
must rely on the bank or banks in his community
for borrowed funds. The size of the local bank,
the attitude of its management toward term loans,
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and the amount of acceptable assets which may
be put up as security are all factors which have
an important bearing on the credit line which he
can obtain.

There are also several factors which limit the
amount of credit which the small banks especially
can safely extend. Data given above show that the
business loan portfolios of the smaller banks usually
are not well diversified. Their business loans are
made to very small concerns and are heavily con-
centrated in retail food, liguor, and tobacco stores,
restaurants and service establishments. Tt is fre-
quently impossible, therefore, for the officials of
small banks to obtain the desired distribution of
their loan risks in financing local business. A
second difficulty is that the loan risk of the small
bank is concentrated in the local community, Haz-
ards, such as weather and business and population
shifts, which largely are beyond the control and

foresight of the banker, may inflict heavy losses :

on a single locality. Finally, the lack of market-
ability of the notes of small business borrowers
limits the amount of the bank’s resources which
safely can be placed in such loans,

These handicaps encountered by the small busi-
nessman in obtaining credit are the primary reason
for Senate Bill 408 generally referred to as the
Tobey Bill. This bill would repeal Section 13b
of the Federal Reserve Act, which gives the Federal
Reserve banks the authority to make direct loans
to industry. In its place the Federal Reserve banks
would be given authority to guarantee loans made
by financing institutions to business enterprises.
The guarantee of loans would be under rules and
regulations prescribed by the Board of Governors
and subject to the following qualifications:

1. No loan could be guaranteed which has a
maturity of more than ten years.

2. The Federal Reserve banks could guarantee
or make a commitment to purchase up to but not
to exceed 90 per cent of the unpaid balance of
any loan.

3. The aggregate amount of all guarantees
could not exceed the combined surplus of the
twelve Federal Reserve banks.

4. To insure that a substantial portion of the
guarantee power would be reserved for loans to
small business the aggregate amount of guar-
antees of loans in excess of $100,000 each could
not exceed 50 per cent of the combined surplus
of the Reserve banks.

5. The Federal Reserve banks would use their
own funds in carrying out the guarantees and no
expenditure on the part of Government would be
involved.

It should be noted that this bill does not place
the Federal Reserve banks in competition with the
private banking system. Neither does it encroach
upon the rights of private management. Loans
guaranteed would continue to originate with local
banks dealing with local people whom they know
and with whose character, capability and capacity
they would be familiar. A Federal Reserve bank
would not guarantee any loan unless requested by
the local bank but if such a guarantee were desired
it would be promptly available upon the approval
of the Reserve bank.

The Federal Reserve System is well equipped to
administer a business loan guarantee program. The
twelve Federal Reserve banks and their twenty-
four branches provide a regional organization to
which local financing institutions in all parts of the
country have convenient access. The Federal Re-
serve banks have had ample and successful experi-
ence in guaranteeing business loans. Under Sec-
tion 13b, 3,542 applications for commitments and
advances were approved for a total of $566 million.
Under the V-Loan program for guaranteeing war
production loans, the Federal Reserve banks proc-
essed 8771 guarantees aggregating nearly $10.5
billion. Through these programs their personnel
gained valuable knowledge and experience.

S. 408 is geared to the handicaps which frequently
prevent the small businessman from obtaining an
adequate supply of credit. It is not designed
to make bad loans good. Instead, it proposes to
make good loans better by increasing their liquidity
and by providing an opportunity for the individual
bank to obtain a wider distribution of the risk in-
curred in making them.

Clay J. Anderson.

Survey of Current Conditions

The current business outlook is clouded by a
growing concern with the present and future level
of prices. Agreement is fairly widespread in busi-
ness, labor, Government and among consumers
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that prices generally are “too high”. Unfortun-
ately for the economic health of the nation, how-
ever, the over-all diagnosis of the case meets with
more unanimity of opinion than the prescription of
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specific cures. In part this reflects a lack of accord
concerning the major sources of the difficulty. In
too many individual instances, however, the disease
is thought to be serious only with respect to goods
or services one must buy, and only mild as far as
goods or services that one must sell are concerned.

The situation appears to call for a serious exam-
ination not only of the price structure but of all
the price-determining factors. Except in isolated
instances, commodity prices seldom are established
on an arbitrary basis but instead represent the
interplay of numerous forces including production
cost factors, the supply of and demand for raw
materials and finished products, consumer  pur-
chasing power, fiscal and other public policy, com-
petitive pressures, profit margins, and the like.

During recent months, as a result of the inter-
relationship of these and other forces, prices of
many commodities and groups of commodities have
risen sharply, and disproportionately in terms of
other commodities. Building materials, farm and
food products, and hides ‘and leather products, for
example, have moved far out of line with other
commodity prices. Thus, not only is the price
level high, but there is distortion and lack of bal-
ance within the price structure. Readjustments
at some future date seem inevitable, The economic
shock resulting from such readjustments can be
cushioned, but only to the extent that action is
taken to bring about a better balance among prices
of commodities and between prices, wages and
profits. Such action will require the exercise of
economic statesmanship at all levels,

EMPLOYMENT
Spring farm work, more favorable weather for

construction, and a slight increase in trade and
manufacturing activity combined to increase em-
ployment during March over the preceding month.
Nonagricultural employment was almost 10 per cent
higher than a year ago, but agricultural employ-
ment showed a less than seasonal gain, mainly on
account of unfavorable weather, and was somewhat
lower than in March, 1946. Practically all of the
rise noted in total employment reflected increased
employment of men; the number of women em-
ployed remained constant,

Little increase in employment in this district is
expected in the immediate future with the exception
of seasonal increases in construction, agriculture,
and service. Demand for labor probably will con-
tinue to exceed supply in certain fields, although
the influx of school graduates and part-time workers

into the labor market after May should ease short-
ages in all but the skilled occupations.

The general leveln\f)?tﬁgﬁﬁl District industrial
activity continued to move upward in March but
gains were scattered and in some industries were
largely a reflection of the longer work month as
compared with February. While operations in
March averaged only slightly higher than in Feb-
ruary, this increase maintained the upward trend
which has prevailed for more than fifteen months.
During the first quarter of 1947, over-all industrial
activity in the district averaged from 15 to 20
per cent higher than in the first three months of
1946 and 5 to 10 per cent above the final quarter
of 1946,

Total consumption of electric power in the dis-
trict’s industrial centers in March was 11 per cent
larger than in February and 18 per cent above
March, 1946. Although gains over February oc-
curred only in St. Louis, Louisville, and Evansville,
all reporting cities, except Pine Bluff, participated
in the year-to-year advance. In the first quarter,
industrial power consumption was 18 per cent
larger than in the first three months of 1946.

Manufacturing—Manufacturing activity increased
in March and was at a substantially higher level
than a year earlier. Gains were indicated in the
chemical, nonferrous metals, stone, clay and glass,
and iron and steel products industries. The basic
steel industry in the St. Louis area operated at
77 per cent of capacity as compared with 74 per

INDUSTRY
No. of M, . : eb. N oy Mar., 1947

(K.W.H. Cus- compared with
in thou. ) tomers* K.W.H.

Feb.,’47 Mar.,’46

FEvansville .... 40
Little Rock.. 35
Louisville ... 80
Memphis 31
Pine Bluff.... 19 1,248
St. Louis.... 99 57,252

Totals 304 143,077 128,536

*Selected industrial customers.
R—Revised. <

1,328
55,827 R

120,795 R

LOADS INTERCHANGED FOR 25 RAILROADS AT ST. LOUIS}

First Nine Days

Mar.,’47 Feb.,'47 Mar,’46

Apr.,’47 Apr.’46 3 mos.’47 3 mos.’46

142,714 123,879 123,986 39,966 33,849 389,983 357,196

Source: Terminal Railroad Association of St. Louis.
COAL PRODUCTION

(In thousands
Mar., 47 Feb., 47 Mar., '46 Feb., 47

of tons)

Mar., 47 comp. with

Illinois ... . 6,134 5,739 %

Indiana . 2,552 2,378
Other District States.. 1,510 1,529

6.

o 7.

Kentucky 7,204 6,221 1 ;
9.

17,400 15,867 18,271R

R — Revised.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



TRADE

DEPARTMENT STORES

Stocks Stock
Net Sales on Hand Turnover

3 mos.
Mar., 1947 1947 Mar.31,’47 Jan. 1, to
compared with to same comp. with Mar, 31
Feb., '47 Mar., ’46 period 46 Mar.31,’46 1947 1946
Ft. Smith, Ark... w k17% —14%
Little Rock, A 13 ~— 1
Quincy, IlL... 4 8
Evansville, Ind -+ 6
Louisville, Ky.. +4-13
St. Louis Area -}-13
St. Louis, Mo. 412
E. St. Louis, Ill....... +4-78
Springfield, Mo.....couv.er + 1
Memphis, Tenn
*All other cities...
8th F. R. District

*F1 Dorado, Fayetteville, Pine Bluff, Ark.; Alton, Harrisburg, Mt.
Vernon, Ill.; New Albany, Vincennes, Ind.; Danville, Hopkinsville,
Mayfield, Paducah, Ky.; Chillicothe, Mo.; and Jackson, Tenn,

1 Includes St. Louis, Mo., East St. Louis and Belleville, 11l

Trading days: March, 1947-—26; February, 1947—-24; March,
1946—26.

OQutstanding orders of reporting stores at the end of March, 1947, were
54 per cent less than on the corresponding date a year ago.

Percentage. of accounts and notes receivable outstanding March 1, 1947,
collected during March, by cities:

Instalment Excl. Instal. Instalment Excl. Instal.

Accounts Accounts Accounts Accounts
Fort Smith Quincy . 38%
Little Rock 3 St. Louis 9
Louisville Other «ci 3
8th F. R. Dist. 39

INDEXES OF DEPARTMENT STORE SALES AND STOCKS
8th Federal Reserve District

Mar.,, Feb.,, Jan.,, Mar.,
1947 1947 1946
Sales (daily average), Unadjusted? 288 244 228
Sales (daily average), Seasonally adjusted? 294 290 278
Stocks, Unadjusteds 27 266 250
Stocks, Seasonally adjusteds 296 291 185
2 Daily Average 1935-39==100.
3 End of Month Average 1935-39==100.

SPECIALTY STORES

Stocks Stock
Net Sales on Hand Turnover

3 mos.

Mar., '47 1947 Mar. 31,’47 Jan. 1, to

compared with to same comp. with Mar. 31
Feb.,’47 Mar.,’46 period’46 Mar.31,°46 1947 1946
Men’s Furnishings... +-55% 4 9% - 8% 4133% .84 1,96
Boots and Shoes +-61 +19 412 4 90 97 2.01
Percentage of accounts and notes receivable outstanding March 1,

1947, collected during March:

Men’s Furnishings Boots and Shoes.

Trading days: March, 1947—26; February, 1947—24; March,
1946—26.

RETAIL FURNITURE STORES
Net Sales Inventories

Mar., 1947 Mar. 31, 1947 Ratio of
compared with compared with Collections
Feb., 47  Mar.,’46 Feb.28,’47 Mar.31,°46 Mar.’47 Mar.’46
St. Louis Area® 4-18% 5% 6% 60%

St. Louis ... 4-19 7 -—t 6 i 607
Louisville Area? .26 + 4 + 75

Louisville .. 4 4 - 75
%.I'ﬂ?phils{ . 26 * *

ittle Rock. — 3
Springfield * +*69
Fort Smith...... 4 * *
8th*Dist. Totald 417 + 2 -+ 3 4+ 75 41 49

A Not shown separately due to insufficient coverage, but included in
Eighth District totals.

2 Includes St. Louis, Missouri; East St. Louis and Alton, Illinois.

2 Include_s.Louisville, Kentucky; and New Albany, Indiana.

8 In addition to above cities, includes stores in Blytheville and Pine
Bluff, Arkansas; Henderson, Hopkinsville, Owensboro, Kentucky; Green-
}'1!(1;, Greenwood, Mississippi; Hannibal, Missouri; and Evansville,

ndiana.

PERCENTAGE DISTRIBUTION OF FURNITURE SALES

Mar., '47 Feb., '47 Mar., '46
Cash Sales 22% 23% 29%
77 71

Credit Sales 78
Total Sales e 100 100 100
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cent in February and 38 per cent in March, 1946,
In the first quarter, operations averaged 70 per
cent of capacity or almost double the rate in the
corresponding quarter of last year, and compared
with 60 per cent of capacity operations in the fourth
quarter of 1946,

Lumber production increased seasonally in
March, according to preliminary estimates, but the
rate of gain over a year ago was less than in recent
months due to the fact that in March, 1946 pro-
duction had recovered to a relatively high level
from the postwar low at the end of 1945, In Jan-
uary, 1947, latest month for which accurate produc-
tion figures are available, lumber output in district
states totalled 387 million board feet or 40 per
cent more than in January, 1946, Lumber stocks
on hand at mills and concentration yards at the
end of January were about 5 per cent smaller than
a month earlier, but were almost 40 per cent
larger than at the close of January, 1946.

Whiskey production in Kentucky in the first
two months of 1947 amounted to 23.9 million gal-
lons or 11 per cent more than in the entire first
quarter of 1946 and one-third more than was pro-
duced in the fourth quarter of last year. Output
declined in February but the decrease in Kentucky
was less, percentagewise, than in the nation as a
whole, amounting to 10 per cent as compared with
a 13 per cent reduction nationally. Trade reports
indicate further curtailment in output is expected.
Current production is well in excess of anticipated
consumption and production costs are high, par-
ticularly grain costs. Since current production
for bonded whiskey will not be marketed as such
for four years, some distilleries reportedly are re-
ducing output to minimize possible inventory losses
on whiskey manufactured under present cost con-
ditions. At the end of March, 58 of the 63 dis-
tilleries in Kentucky were operating, as compared
with 60 at the end of February and 46 at the close
of March, 1946,

NEW MEMBER BANK

The Citizens Bank, Savannah, Tennessee, be-
came a member of the Federal Reserve System on
March 31, 1947. This brings the total membership

of the Federal Reserve Bank of St. Louis to 498.

The Citizens Bank was organized in 1904 and

has a capital of $50,000, surplus of $25,000 and
total resources of $1,936,500. The officers are:
Leck Guinn, President; J. H. DeBerry, Vice-
President; D. A. Welch, Cashier; and J. H. Broyles
and FElizabeth Stull, Assistant Cashiers.
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Meat packing operations in the St. Louis area
increased slightly during March. The number of
animals slaughtered under Federal inspection
totalled 347,000 as compared with 342,000 in Feb-
ruary and 312,000 in March, 1946. Slaughter of
cattle and calves increased during the month while
that of hogs and sheep declined.

Construction—Building permits valued at $5.6
million were awarded in the major district cities
in March, bringing the total for the first quarter
to $13.6 million. The March volume was at the
highest level since last August but was only one-
third as large as the value of permits awarded in
March, 1946 when the rush for nonresidential per-
mits raised the total to an all-time peak of $16.5
million. New construction awards, valued at $4.9
million, accounted for 87 per cent of total value
of permits issued in March. New residential au-
thorizations amounted to $2.5 million as compared
with $1.6 million in February and $3.2 million in
March, 1946.

AGRICULTURE

Continued wet and cold weather throughout the
Eighth District in March and the first half of
April retarded farm operations which are one to
three weeks behind normal scheduling and nearly
four weeks later than last year. Farmers have
planted a small acreage of oats so far but it is
unlikely that their March 1 intentions will be
achieved. They have also prepared for planting
some cotton and corn land in the southern part of
the district, but very little field work has been
possible in the Corn Belt.

Winter wheat is greening although growth has
been retarded by cold, wet weather. Condition of
the crop, however, is considered excellent and a
record crop is forecast. Slow pasture growth has
forced continued supplemental feeding, which in
many instances has exhausted hay stocks. Feed
grains, however, are generally in ample supply.

PROSPECTIVE PLANTINGS, 1947

1947 Indicated Acreage

Indicated Acreage compared with 1946

United 8th Dist. United 8th Dist.

States States States States

(thousands of acres) (per cent change)
Com . 26,288 — 3% — 2%
Oats ... 9,280 — 1 + 4
Soybeans 7,017 + 6 4+ 6
Tobacco ... . 1,908 496 — 1 — 9
Sorghums . 13,109 467 —11 4+ 5
Barley . 11,714 299 + 1 — 7
Potatoes . 2,310 188 —12 —10
Cowpeas . 267 — 8 —10
Hay 13,887 -0- -0-

Source: Crop Production, B.A.E. March 20, 1947.
Farmers as of March 1 intended to plant a

larger total crop acreage for 1947 than they planted
in the past two years. Indicated acreages in dis-

WHOLESALING

Lines of Commodities Net Sales Stocks

Data furnished by Mar., 1947 Mar. 31, 1947
Bureau of Census, compared with compared with
U. S. Dept. of Commerce* ’47  Mar., '46 Mar. 31, 1946

£

Automotive Supplies

Dry Goods.
Furniture
Groceries
Hardware
Plumbing Supplies

Tobacco and its Products...
Miscellaneous
Total all lines**

*Preliminary.
**Includes certain lines not listed above.

I+
SReALR

CONSTRUCTION

BUILDING PERMITS
(Month of March)
New Construction Repairs, etc.

(Cost in Number Cost Number
thousands) 1947 1946 194 1946 1947 1946
Evansville . $ 519 110 256
Little Rock 738 128 200
Lomsvdle R 4,826 61 148
3,408 184 269
357 4,814 225 386
B B 14,305 708 1,259
1,031 1,282 5,001 585 787

BANKING

CHANGES IN PRINCIPAL ASSETS AND LIABILITIES
FEDERAL RESERVE BANK OF ST. LOUIS
Change from

Apr. 16, Mar, 19, Apr. 17,
1947 1947 1946

(In thousands of dollars)

Industrial advances under Sec. 13b...§

Other advances and rediscounts 4,453 — 13,310

U. S. securities 1,124,540 4 25,932
+

12,622

14,107
74,311

60,204

Total earning assets 1,128,993

Total reserv: 620,643 18,616
‘Total deposit: 663,563 3,937
F. R. notes in circulation 1,081,867 8,254

13,396
29,713
37,840

[+

Industrial commitments under Sec. 13b 283 — 3,917 283

+

PRINCIPAL RESOURCE AND LIABILITY ITEMS
OF REPORTING MEMBER BANKS
Change from

Apr. 16, Mar. 19, Apr.17,
(In thousands of dollars) 1947 1947 1946

$1,834,475 — 33,949 —304,330

Total loans and investments...
Commercial, industrial, and a ral
loans* 407,769 — 22,696 72,100
Loans to brokers and dealers in
securities 8,617 2,152 1,191
Other loans to purchase and carry
securities 37,866 770 38,538
Real estate loans 108,681 3,175
Loans to banks 613 1,283
886
18,536

+

Other loans. 140,627
Total loans 704,173
Treasury bills 32,195
Certificates of indebtedness 89,472
Treasury notes 125,048
U. S. Bonds, guaranteed obligations 751,517
Other securities 132,070
Total investments veee 1,130,302
Balances with domestic banks . 104,180
Demand deposits—adjusted**
Time deposits
U. S. Government deposits ...
Interbank deposits
Borrowings
*Includes open market paper.
**QOther than interbank and Government deposits, less cash items on
hand or in process of collection.
Above figures are for selected member banks in St. Louis, Louisville,
Memphis, Little Rock and Evansville,

NREENRRE ISR

9,500 -— 13,500
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trict states are 1.2 per cent above 1946 as compared
with a 0.7 per cent increase for the nation. Un-
seasonable weather may prevent farmers from
achieving these intentions and may cause some
shifting to other crops.

A general downward trend in farm commodity
prices has occurred since March 15, after reaching
an all-time high during the first part of March,
Hog prices on the St. Louis market dropped from
$28.00 per cwt. on March 15 to $24.25 on April 16,
Kansas City wheat dropped from $2.86 per bushel
to $2.72. Cotton increased slightly from 35.17c per
pound on March 15 and held somewhat above that
level during the remainder of March, but declined
during the first half of April, the April 16 price
being 34.59c. Corn prices, however, showed a net
increase during this period, from $1.77 per bushel
to $1.85, reaching a high of $1.90 on March 27.

In the month ending March 15, prices received
by farmers were 7 per cent higher than for a month
earlier and 3 per cent higher than the previous
peak of last October. Prices paid rose 4 per cent
during the month. The parity ratio widened from
119 to 122 for the month although it was con-
siderably below the high of 132 reached last Oc-
tober. The parity ratio probably declined during
the month ending April 15. Prices received have
declined and prices paid probably have risen.

TRADE

During March, 1947 the volume of sales at Eighth
District retail stores was substantially greater than
in February and was above the level of March,
1946. The shorter Easter shopping period coupled
with unseasonable weather held sales volume
somewhat below the generally anticipated level.

DEBITS TO DEPOSIT ACCOUNTS

(In thousands

Feb., Mar.,

Mar.,'47 comp. with

Consumer resistance to rising prices has become
increasingly evident especially in those lines where
shortages no longer exist. Rising prices have
forced some low-income consumers out of the
market and have caused others with adequate pur-
chasing power to postpone their purchases,

At reporting department stores, March sales
volume was 30 per cent more than in February
and was 9 per cent over March, 1946, Preliminary
reports indicate the first quarter gain of 10 per
cent, in comparison with the first quarter of 1946,
may be maintained during the month. On a sea-
sonally adjusted basis daily average dollar sales
were but slightly below the peak attained in De-
cember, 1946. Sales of “hard” goods continue to
account for the major portion of increased sales
volume. In some lines of soft goods, sales dropped
off slightly from the level of a year ago.

In terms of dollar value, inventories held by
reporting department stores at the end of March
showed little change from the end of the previous
month but were 52 per cent greater than on March
31, 1946. Inventories have increased in many lines
of goods in comparison with a year ago. The
greatest percentage gains have been in “hard”
goods— furniture, major appliances, etc. Women’s
wear divisions held approximately half again as
much in inventories (in terms of dollars) as a year
earlier. Men’s wear divisions also registered sub-
stantial inventory gains over last year. Basement
store inventories were about one-third greater than
on March 31, 1946, While the over-all picture of
inventories (in terms of value) at department stores
shows material improvement over last year, rather
serious unbalance still exists between the various
lines of merchandise.

AGRICULTURE

CASH FARM INCOME

of dollars) 7 1947 1946 Feb.,*47 Mar., '46
El Dorado, Ark.. 15,335 $ 13,879

Feb., '47 comp. with 12 mo. total, Mar. to Feb
(In thousands Feb., Jan,, Feb., ’46-’47 comp. with
of dollars) 1947 1947 1946 ’46-'47 '45-°46  '44-°45

$ 19,062 —61.4% —18.4% $ 488,542 468.2% +38 1%
1,489,056 -+-28.9  -127.7
815,393 -20.8
449,466 -14.5
337,421 415.8
892,741 428.1 4-24.2

{Ixﬂ?:a’Rock Ark Arkansas

Pine Bluff, 22,77 . IIllidn_ois . . lgg,ggg I 3(5) +26f
ndiana . +

Xft’g,k“?’mk Tex' 6 Kentucky . 46,808 —56.6 431.6

11

. Mississippi 11,371 —34.8 —35.3
g‘ﬁ;cl; Nat.S.Y_Til Missouri 71,748 —10.9 4519
B lle, Tennessee ... 31,411 —44.3  {-28.5 434,474 135.8 1.28.4

Louisville, Totals ... §368,846 —28.9 432.5 $4,907,093 -+28.4 -+22.2

Owensboro,
Paducah, Ky. RECEIPTS AND SHIPMENTS AT NATIONAL STOCK YARDS
Greenvllle, Mis: - Recei i
Cape Girardeau, Mo. ccelpts Shipments
Mar., ’47 Mar. ’47
comp. with comp. with

Hannibal,

Mar.,’47 Feb.,’47 Mar.,’46 Mar.,’47 Feb.,’47 Mar., '46
Cattle and Calves..137,248 32% 68,817 48% — 13%
H .177,73 -+ 4 T —4—-17 — 27

.. 3,404 ; — 2 — 63
. 31,845 44 +126

Totals ... 350,236 134,375 410 — 17

—

— N
OHN NN WO WS

Springfield, Mo...... .
Jacksem, Tenn ........ 15,370
Memphis, Tenn. ..... 473,511

—_—

+
+
+
+
+
+
4
+
+
+
+
+
+
o+

434,167 350 790

$2,878,048 $2,594,138 $2,422,791

-
—
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