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TECHNICAL AD VISO RY SERVICE— SMALLER W A R  PLANTS CORPORATION

T HE Smaller W ar Plants Corporation recently 
established a service to provide small manu­
facturers with technical advice in the solution 

of production problems. Sources used are Govern­
ment agencies, trade associations, technical and 
scientific organizations, technical magazines and re­
search laboratories of educational institutions and 
private industry.

The basic idea for such a service was originated 
in 1937 at the Liberty Bank, Buffalo, New York, 
which persuaded some 700 industrial and educa­
tional research laboratories in the United States 
and Europe to cooperate in solving technical prob­
lems that plagued small manufacturers whose re­
sources were not large enough to maintain their 
own resarch organizations.

The plan operated as fo llow s: The Liberty Bank 
told its customers of the service. A manufacturer 
who had a production problem submitted the details 
of his problem to the bank. Without disclosing the 
manufacturer’s name, the problem was submitted to 
research organizations which were believed to be 
working in the field or to be capable of solving it. 
The replies were forwarded to the manufacturer 
who then on his own initiative could contact any or 
all of the research organizations which had supplied 
solutions. No charge was made by the bank for this 
service. In 1939, the Research Advisory Service, as it 
was called, was extended to a number of other banks

wrho wished to participate and share the expenses 
of the service for the benefit of their customers.

The new Technical Advisory Service of the 
Smaller War Plants Corporation is an outgrowth 
of this Research Advisory Service. A technical ad­
visory consultant is stationed in each Smaller W ar 
Plants Corporation region. For states included in 
whole or in part in this district, the regional offices 
of the Smaller W ar Plants Corporation are as 
follow s:
Tennessee and Mississippi........Fourth Region,

116 Chandler Building,
Atlanta, Georgia.

Kentucky.............................. .. Fifth Region,
1717 Union Commerce Building, 
Cleveland, Ohio.

Illinois and Indiana....................Sixth Region,
226 West Jackson Blvd.,
Chicago, Illinois.

Missouri and Arkansas..............Seventh Region,
600 Interstate Building,
Kansas City, Missouri.
915 Paul Brown Building,
St. Louis, Missouri.

It is felt that there are many small manufacturers 
in this district who have production problems for 
which solutions are available. District banks may 
wish to bring this Technical Advisory Service to 
the attention of customers that may be in this posi­
tion. Also the service should be valuable to small 
manufacturers in planning to reconvert their facil­
ities to peace-time production.

GENERAL INDUSTRIAL SITUATION
For some months total output of manufacturing 

in this area has been relatively stable at an ex­
tremely high level. It seems likely that this high 
level will be maintained for the duration of the war 
despite projected cutbacks in certain parts of the 
war production program. Scheduled declines in out­
put of ammunition, explosives, and other war goods 
should be offset by increased output in other arma­
ment items.

This district, however, because of its relatively 
high volume of ammunition and explosives produc­
tion, may experience rather substantial shifts in em­
ployment between plants. The recently announced 
cutback in small arms ammunition production, for 
example, will lowrer employment at the major St. 
Louis plant about one-quarter. There appears to 
be more than sufficient demand from other plants 
engaged in war production to absorb all lay-offs, 
but there may be some temporary unemployment. 
It is reported that several of the explosives plants 
in this district are operating at below capacity.

Other declining programs in the district include 
aluminum manufacture and processing and war 
plane production. The largest aircraft factory in 
this area is currently retooling to utilize its facilities 
exclusively for the production of transport planes.

There is some indication that limited output of 
civilian durable goods may be resumed in the not 
too distant future. Already scheduled nationally is 
some production of electric irons, stoves, refrigera­
tors and washing machines. While the volume of 
such goods manufactured during 1944 will be very 
small relative to pre-war output, it may well be that 
certain plants in this area will turn from all-out 
war production to some volume of civilian manu­
facture.

Industrial activity in this district during Novem­
ber was at about the same level as in October but 
well above the volume of a year earlier. Consump­
tion of industrial electricity at major cities in the 
area was 4 per cent greater than in October and 19 
per cent greater than in November, 1942. The rise
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from October is noteworthy inasmuch as November 
was a shorter month and contained the Thanksgiv­
ing holiday. Due to the addition of new steel ingot 
furnaces, output of steel was greater than both a 
month and a year ago. There is a possibility that 
the present high rate of operations will not be main­
tained in coming months as there seems to be some 
oversupply of steel ingots, and consequently high 
cost open hearths may go out of production for 
short intervals.

Production of coal at Eighth District mines in

DISTRICT
M A N U F A C T U R IN G

Iron and Steel— Due to production from two new 
furnaces put into operation early in November in 
the St. Louis area, steel output in the month was 
in greater volume than in October and in November,
1942. Steel ingot production in November aver­
aged 103 per cent of capacity, compared with 99 per 
cent in October and 101 per cent last year, although 
unauthorized work stoppages in two steel plants in 
this district in the latter part of the month caused 
some delay in production. Total United States pro­
duction of steel ingots during November was down 
slightly from the record high of the previous month.

Scrap inventories at steel mills and foundries in 
this area currently range from 10 to 30 days’ supply 
and while this is low~ by pre-war standards, it seems 
adequate to support production at present levels. 
The recent scrap drive in the St. Louis area brought 
in only 200 tons of metal, a strong indication that 
earlier drives had swept fairly clean.

Shoes —  Estimated production of shoes in the 
Eighth District for November totaled 5.9 million 
pairs, 11 per cent under October but up 8 per cent 
from a year ago. Final figures for October pro­
duction were 6,633,000 pairs, off 3 per cent and 2 
per cent, respectively, from a month and a year 
earlier. Cumulative shoe production for the first 
ten months of 1943 totaled 68.7 million pairs, com­
pared with 71.7 million pairs during the same period 
of 1942. A  continued scarcity of labor, equipment, 
and certain types of leather are given as major 
factors for this year’s curtailed output.

Whiskey —  At the close of November, 45 Ken­
tucky distilleries were producing alcohol for the war 
program, compared with 49 in the previous month, 
and 58 in November, 1942. Scarcity of grains, rela­
tive to demand for feed, food and other purposes, 
coupled with an increase in war alcohol require­
ments for 1944, indicates little probability of re­
sumption of whiskey production in the near future.

The Distilled Spirits Institute estimates that

November was slightly greater than a month and 
a year earlier. Other mining activity was high, 
but oil production remained below that of 1942. 
Lumber output at area mills continues at a level 
well below a year ago due primarily to inability of 
sawmills to obtain necessary labor. Industrial al­
cohol output at whiskey distilleries in November 
was less than in October and November, 1942. 
Production in miscellaneous manufacturing lines 
such as chemicals, meat packing, etc., was up appre­
ciably from both a month and a year ago.

SURVEY
actual whiskey stocks on October 31 were only 303 
million gallons if allowance is made for normal 
shrinkage during storage. If this stock were to be 
consumed at the high rate of 1942, the supply would 
be exhausted somewhere between eighteen months 
and three years, depending on the extent neutral 
spirits are available and used for blending.

Miscellaneous manufacturing— Increased livestock 
marketings at St. Louis, with hog volume at a record 
in November, brought the meat packing and 
slaughtering plants to an exceptionally high level 
of activity. Because of overtaxed facilities meat 
processors were forced to ask producers to hold 
shipments to an absolute minimum.

Munitions production continued in great volume 
despite cutbacks in small arms ammunition sched­
ules. In the aircraft industry at St. Louis, revisions 
in production schedules are also planned and the 
largest plant in the district is retooling for output 
of transport planes. Chemical production in the 
district reached new heights during November with 
substantial increases over October and over the 
comparable period of 1942.

O IL  A N D  M IN IN G
Oil —  Total oil well completions in major oil pro­

ducing Eighth District states this year totaled 2,463 
on November 27 compared with 2,317 for the same 
period last year. Drilling activity during October 
improved with the percentage of oil producing wells 
drilled up considerably over September. In Octo­
ber, the ratio of dry wells to total completions 
amounted to 39 per cent as compared to 46 per cent 
a month earlier. Preliminary figures indicate that 
drilling activity during November declined some­
what but that the proportion of oil producing wells 
drilled remained about the same.

Production of oil in Eighth District states is not 
proceeding at certified rates. According to reports, 
the major reason for the failure to achieve produc­
tion goals is the lack of incentive to drill because of 
high costs relative to the fixed price of oil.
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Mining — As mining activities were restored to 
normal, coal production in the Eighth District dur­
ing November increased 3 per cent over October 
and was 4 per cent above production in November,
1942. Large shipments of bauxite from Arkansas 
continued during the month. Zinc production in 
northern Arkansas, however, reached the lowest 
level in twelve months. New veins have been dis­
covered recently but they are not being mined at 
present. November production of manganese in 
Arkansas increased to 1,443 tons as mining condi­
tions improved with favorable weather. Mining of 
fluorspar in the Kentucky field continues at a high 
level. During the past year production of metal­
lurgical fluorspar in this field has exceeded that of 
any other area in the United States. Chemical 
fluorspar in Illinois is also being mined in large 
quantities.

E M P L O Y M E N T
Total employment in this district in November 

was little changed from October as the normal, 
seasonal decline in agriculture employment was off­
set by gains in non-agricultural lines, particularly 
in retail trade. Manufacturing employment held 
fairly stable with lay-offs from curtailed munitions 
lines generally being absorbed by other war pro­
ducers still expanding output and employment.

The over-all district labor supply still seems to 
be adequate to meet all foreseeable demand, even 
though three district cities are rated as labor short­
age areas. In these three cities, Evansville, Pine 
Bluff, and Louisville, supply cannot keep pace with 
demand and numerous factors make in-migration of 
additional workers difficult. W hile Louisville is still 
rated as a Group II city, a 48-hour work-week is 
now scheduled to go into effect January 1, 1944. 
The most pressing shortage in Louisville is in un­
skilled labor.

R E T A IL  T R A D E
An expected upturn in department store trade in 

November lifted dollar volume of sales at district 
stores 10 per cent over October and 20 per cent 
above November, 1942. Cumulative sales for the 
first eleven months of 1943 were up 15 per cent as 
compared with the same period last year. W hile 
the increase in dollar volume of sales is due partly 
to price rises, physical volume of sales is also up 
substantially.

Buying during the month concentrated rather 
heavily upon jewelry, toys and other gift items such 
as men’s and boys’ wear but sales of other lines, 
particularly home furnishings, also increased ap­
preciably, with most purchasing in soft goods or 
smaller furniture items. Furniture store sales in

November, however, declined 4 per cent from Octo­
ber but were 1 per cent above November, 1942 sales. 
Sales of women’s wear at district department stores 
in November were up 5 per cent from October but 
were 28 per cent over November, 1942. W om en’s 
apparel store sales in St. Louis were virtually un­
changed in dollar volume from October but were 
28 per cent greater than November, 1942.

A G R IC U L T U R E
General Conditions —  According to December 1 

estimates, production volume of eight major field 
crops in the district is 10 per cent below 1942 out­
put but 9 per cent above the 10 year (1932-41) aver­
age. The December estimate was slightly lower 
than last month’s because of cuts in the estimated 
output of wheat, corn, tobacco, potatoes and rice.

Harvesting in the district is practically complete. 
Heavy feeding of livestock began in parts of the 
district as pastures deteriorated. The blue grass 
regions in Kentucky experienced the driest Novem­
ber in 25 years, and, as a result, the growth of winter 
wheat and grass practically stopped. The develop­
ment of fall crops was also held back in Missouri 
during November owing to drouth conditions.

Cash farm income in Eighth District states in­
creased more than seasonally in October, bringing 
the cumulative total for the first ten months of this 
year to 2.9 million dollars, a gain of 22 per cent over 
income for the comparable period of 1942.

In Eighth District states, prices received by far­
mers followed the national trend. Declines ranged 
from one point in Mississippi to six points in Arkan­
sas. Downturns in prices received for cotton, meat 
animals, corn and chickens, were general through­
out the district, while price gains were fairly uni­
form for apples, milk, turkeys, eggs and hay.

Cotton —  Cotton estimates in the Eighth District 
were revised upward on December 1 as a result 
primarily of increased output in the southern portion 
of the district. District cotton production for 1943 
was placed at 3,205,000 bales, up slightly from N o­
vember 1 estimates, but 18 per cent below 1942 out­
put. Estimated declines for Missouri and Tennessee 
were more than offset by upward revisions in fore­
casts for Mississippi and Arkansas.

Demand for cotton this season has been appre­
ciably lower than last year. Lack of mill incentive 
growing out of labor shortages, increased costs, 
lowered profit margins and peace rumors were the 
dominant factors which depressed cotton market 
activity during the past month. Spot cotton prices 
at Memphis during the latter part of November 
declined steadily and in the first week of December 
reached a level 50 points under the price of 19.60c
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quoted on November 15. In the second week of 
December, however, earlier losses were fully re­
couped and by the middle of the month prices closed 
slightly above those for the same period a year ago.

x\lthough A A A  cotton quotas for 1944 have been 
suspended, cotton acreage next year will probably 
not be much greater than that planted this year as 
shortages of labor and equipment will have a ten­
dency to keep the acreage down. The feed short­
age has stimulated the demand for cottonseed meal 
and the removal of A A A  acreage restrictions was in 
part an outgrowth of a desire to increase production 
of cottonseed. W F A  has announced that the price 
of the 1943 output of cottonseed and cottonseed 
products will be supported in order to increase pro­
duction of oil, meal and linters for war purposes.

Grain and Feed Crops —  For the past several 
months the unprecedented demand for feed has 
dominated the grain situation. Prices of all grains 
have increased markedly from a year ago with 
Chicago wheat prices in November at the highest 
level in fifteen years. Although the supply of feed 
this year for the nation is of record proportions, re­
gional shortages have been serious. Disappearance 
of feed grains other than corn, moreover, has been 
exceedingly large. Price relationships among the 
various grains have resulted in an unusually large 
utilization of wheat as feed and a relatively small 
farm to market movement of corn.

The feed situation in the Eighth District is some­
what less favorable than for the nation. Production 
of corn, oats, barley and all sorghums for grain per 
grain-consuming animal unit in Eighth District 
states is estimated to be approximately 16 per cent 
below 1942. Excluding Indiana and Illinois, states 
which are mostly outside the district, the decline 
from last year is estimated at 20 per cent, compared 
to a drop of 15 per cent for the nation as a whole. 
States showing greatest decreases in production of 
grain per grain-consuming animal unit are Arkansas 
and Tennessee with declines of 33 and 23 per cent, 
respectively. Pastures in the district this year have 
been below average, a condition which further 
tended to reduce the supply of grain available for 
feed. During November, Missouri and Kentucky 
experienced one of the worst winter drouths in 
years. However, despite the lower production of 
feed grains per animal unit this year, the supply 
should be adequate to take care of most needs for 
the current feeding season if this year’s crop and 
reserves are carefully and efficiently utilized.

Livestock and Livestock Products —  Although 
marketings of cattle and sheep declined during N o­
vember, an exceedingly heavy flow of hogs to mar­

ket resulted in total receipts 14 per cent greater than 
October and 25 per cent above November, 1942. 
Cumulative receipts through November were up 5 
per cent compared with a year ago. Hogs 
slaughtered under federal inspection increased 48 
per cent, but slaughter of other animals, especially 
calves, declined. At the end of the month slaught­
erers were falling 2 and 3 days behind in their kill 
and storage facilities w êre practically filled.

Fluid milk production in the nation and Eighth 
District states is continuing at a lower level than in
1942. Since the Government has subsidized feed 
costs for the last quarter of this year, the immediate 
outlook is for an increase in production. However, 
continued scarcities of feed, particularly high pro­
tein concentrates, probably will tend to decrease 
production per cow.

Tobacco —  The 1943 tobacco marketing season 
opened during the first week of December. Pre­
dominant influences prevailing during the first mar­
keting week were smaller offerings, higher average 
prices and better quality than in the opening week 
in 1942. Offerings of burley tobacco in Kentucky 
and Tennessee for the week ending December 10 
amounted to 43 million pounds compared to 52 mil­
lion pounds for the comparable period in 1942. 
Volume of sales in the two states during the first 
week were comparatively light as a result of un­
favorable conditions for preparing the tobacco for 
marketing. Dry weather during the latter part of 
November prevented stripping but light and scat­
tered showers in early December enabled growers 
to prepare tobacco for market and sales should show 
a heavy increase. The average price for burley to­
bacco in Kentucky during the first marketing week 
was $46.51 per hundred pounds, and in Tennessee 
prices averaged $47.77, up $5.87 and $7.74, respec­
tively, from average prices for the comparable week 
last year.

The Green River tobacco marketing season opened 
December 1. The general quality of marketings is 
much better this year than last, with price increases 
by grades ranging from $1.25 to $11.75 per 100 
pounds over opening sales of last year. In the 
second week price advances continued. Although 
sales of Green River type tobacco in Kentucky dur­
ing the initial marketing period amounted to only 
1.5 per cent of the total crop, ideal stripping 
weather during the second week of December 
brought a much larger quantity of tobacco to 
market.

In the dark-fired region, cool, harsh weather dur­
ing late November and early December resulted in 
discontinuance of curing operations by most farm­
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ers. Favorable weather conditions during the second 
week of December, however, permitted handling 
and on the 10th of the month about 65 per cent of 
the crop had been taken down and placed in bulk.

C O S T  O F  L IV IN G
The cost of living in the United States during 

November reversed its upward trend. Between mid- 
October and mid-November, the BLS index for large 
cities in the United States declined 0.2 per cent but 
on the latter date was 5.4 per cent over the Septem­
ber, 1942 level. For a short time this summer the 
index declined somewhat as subsidies on certain 
foods and seasonal influences held down or reversed 
the trend of food costs. Subsequently, seasonal 
price rises in items of food plus advances in retail 
costs of clothing and other items largely offset the 
effect of the subsidy programs.

In St. Louis, the only district city covered by the 
monthly cost of living index, living costs moved up 
0.2 per cent from October 15 to November 15 and 
on the latter date were 5.3 per cent above Septem­
ber, 1942. Changes in food costs in Eighth District 
cities in the past month ranged from — 0.3 per cent 
in St. Louis and Memphis to -|-0.8 per cent in 
Little Rock.

B A N K IN G  A N D  F IN A N C E
In line with national trends, Eighth District mem­

ber banks have been losing reserves in recent weeks 
primarily because of the continuous and strong 
movement of money into circulation and increases 
in required reserves resulting from shifts of funds 
from W ar Loan accounts to private deposits. U. S. 
Government deposits at 24 weekly reporting district 
member banks dropped $80 million in the four weeks 
ending December 15. Since income tax payments 
by individuals now are largely on a current basis 
receipts on the December 15 tax date were not as 
large as formerly. Consequently the Treasury con­
tinued to draw heavily on funds to its credit in 
banks.

T o adjust their reserve positions, many large city 
banks, which are now relatively fully invested, sold 
Treasury bills to the Federal Reserve Bank. In the 
four week period, bill holdings of the 24 reporting 
banks declined $34 million, with most of the de­
crease coming at St. Louis banks. Certificate hold­
ings also dropped slightly in the month. A decrease 
in the note account was more than offset by in­
creased holdings of bonds. Loan volume decreased 
$5 million but was $11 million over the comparable 
date last year.

Since the last issue of this Review, The Kirkwood 
Bank, Kirkwood, Missouri, has become a member of 
the Federal Reserve System.

CASH  F A R M  IN C O M E
(In  thousands October Cumulative for 10 months
of dollars) 1943 1942 1943 1942 1941

Arkansas..................$ 56,670 $ 58,511 $221,977 $206,147 $166,147
Illinois ....................  128,230 128,435 936,564 769,484 554,261
Indiana.................... ....65,387 66,583 542,560 440,881 299,499
Kentucky.....................21,437 18,183 247,174 175,920. 128,078
M ississippi............. ....74,715 74,518 248,043 204,248 149,409
M issouri......................70,641 74,104 519,871 427,563 306,983
Tennessee....................38,814 34,795 221,994 176,333 135,344

T otals .................. 455,894 455,129 2,938,183 2,400,576 1,739,821

R E C E IP T S  A N D  S H IP M E N T S  A T  N A T IO N A L  S T O C K  Y A R D S
Receipts Shipments

N ov., Oct., N ov., Nov., Oct., N ov., 
1943 1943 1942 1943 1943 1942

Cattle and Calves. 170,164 195,218 153,937 74,992 104,285 81,814
H o g s ...................... .. . . 360,233 257,425 273,30.1 88,134 82,732 54,859
Horses and Mules 2,729 3,641 3,220 2,717 3,587 3,120

.........  84,181 87,444 62,557 9,744 12,034 5,719
. . . .617,307 543,728 493,015 175,587 202,638 145,512

W H O L E S A L E  P R IC E S  IN T H E  U N IT E D  S T A T E S
Bureau of Labor

Statistics Nov., Oct., Nov., N ov .,’43 comp, with
(1926= 100) 1943 1943 1942 O ct.,’43 N ov .,’42

All Commodities. . 102.9 103.0 100.. 3 —  0.1% +  2.6%
Farm Products, 121.4 122.2 110.5 —  0.7 - f  9.9

105.8 105.1 103.5 +  0.7 +  2.2
97.4 97.3 95.8 +  0.1 +  1-7

Bureau of Labor C O ST  O F  L IV IN G
Statistics Nov. 15, Oct. 15, Sept. 15, Nov. 15,’43 comp, with
(1935-39=100) 1943 1943 1942 Oct. 15/43 Sept. 15,’42

United States. . . . 124.1 124.4 117.8 —  0.2% +  5.4%
St. L ou is ........... 122.8 122.6 116.6 +  0.2 +  5.3

Bureau of Labor CO ST O F F O O D
Statistics Nov. 15, Oct. 15, Sept. 15, N ov. 15,’43 comp, with
(1935-39=100) 1943 1943 1942 Oct. 15,’43 Sept. 15/42

U. S. (51 c it ie s ) .. 137.3 138.2 126.6 —  0.7% +  8.5%
St. L ou is ........... 138.7 139.1 126.7 —  0.3 +  9.5
Little R ock . . . . 134.5 133.4 129.2 +  0.8 +  4.1
Louisville.......... 134.2 135.0 124.2 —  0.6 +  8.1
Memphis........... 143.9 144.4 129.7 —  0.3 +  10.9

IN D E X E S  O F  E M P L O Y M E N T  IN  M A N U F A C T U R IN G  
IN D U S T R IE S  B Y  M E T R O P O L IT A N  A R E A S

Bureau of Labor
Statistics Oct., Sept., Oct., O ct.,’43 comp, with
(1937=100) 1943* 1943 1942 Sept.,’43 O ct.,’42

306.6 295.1 163.9 +  3.9% +  87.1%
136.0, 132.4 111.7 +  2.7 +  21.8
171.5 168.1 142.8 +  2 . 0 4- 20.1

, . 161.1 159.3 141.4 +  1.1 +  13.9
*Preliminary.

B U IL D IN G  P E R M IT S
New Construction Repairs, etc.

(Cost in Number Cost Number Cost
thousands) 1943 1942 1943 1942 1943 1942 1943 1942

22 57 $ 49 $ 645 178 37 $ 71 $ 7
Little R ock ......... 21 6 25 1 79 43 18 11

47 12 84 79 41 26 70 9
110 25 90 11 383 176 293 93

56 172 43 1,344 122 124 114 80
November Totals 256 20 O' 291 2,080 803 406 566 200
October Totals. . 466 320 639 465 900 531 473 268

V A L U E  C O N S T R U C T IO N  C O N T R A C T S  L E T
(In  thousands N ov .,’43 comp, with
of dollars) N ov.,’43 O ct.,’43 N ov.,’42 O ct.,’ 43 N ov.,’42

Total 8th D ist.. . $ 1,949 $ 8,218 $ 59,695 —  76%  — 97% 
Source: F. W . Dodge Corporation.

C O N S U M P T IO N  O F  E L E C T R IC IT Y
No. of Nov., Oct., Nov., November, 1943

(K .W .H . Custom - 1943 1943 1942 compared with
in thous.) ers* K .W .H . K .W .H . K .W .H . Oct., 1943 N ov., 1942

E vansville ... , . 40 10,811 10,472 6,525 f - f  3% 4- 66%
Little R ock . ., . 35 2,853 2,807 3,170. +  2 —  10

. . 82 17,801 17,197 16,089 +  4 H~ i i
.. 31 6,754 6,457 5,275 +  5 4- 28

Pine B luff. . .. . 20 8,103 7,302 2,076 4-11 4-290
. 133 97,889 94,920 88,164f +  3 4- n

Totals. . . . . . 341 144,211 139,155 121,299f 4- 4 4- 19
*Selected industrial customers. f  Revised
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D E P A R T M E N T  ST O R E S
Net Sales

Stocks 
on Hand

November, 1943 
compared with 

O ct..’43 N ov.,’ 42

Stock 
Turnover

11 m os.’43 Nov. 30/43 Jan. 1, to 
to same comp, with Nov. 30, 

period ’42 Nov. 30/42 1943 1942
Ft. Smith, Ark.. 
Little Rock, Ark. +
Quincy, 111. 
Evansville, Ind .. 
Louisville, Ky. 
St. Louis, M o ...  
Springfield, Mo. 
Memphis, Tenn. 
*A11 other cities.

+ 11 + 6 
+  19 
+  13 
—  7 
+ 5 1

+  32% +  28% +  10% 3.59 3.00
+  16 +  27 +  19 3.88 3.42
+ 2 8 +  17
+  22 + 3 1
+ 2 0 +  15 —  15 4.98 3*29
+  23 +  8 —  11 3.92 2.98
+  31 + 2 7 +  22 3.55 2.43
+  12 + 2 5 +  2 4.23 3.01
+  9 +  7 +  10 3.73 3.20
+  20 +  15 —  5f 4.06t 3.06

, Pine Bluff, A rk .; Alton, East St. Louis,
8th F. R. D ist.. + 1 0

*E1 Dorado, Fayett(
Harrisburg, Mt. Vernon, 111.; Vincennes, Ind. ; Danville, Hopkinsville, 
Mayfield, Paducah, K y . ; Chillicothe, M o .; Jackson, Tenn. 
fPreliminary.

Trading days: November, 1943— 25; October, 1943— 26; November, 
1942— 24.

Outstanding orders of reporting stores at the end of November, 1943, 
were 109 per cent greater than on the corresponding date a year ago.

Percentage of accounts and notes receivable outstanding November 1, 
1943, collected during November, by cities :

Instalment Excl. Instal. Instalment Excl. Instal.
Accounts Accounts Accounts Accounts

Fort S m ith ... . °/
Little Rock . .  34
L o u is v il le ... . 38
Memphis . . 50

67%
6468
64

St. Louis. . . .  45% 
Other cities. . 40 
8th F.R. Dist. 43

77%
70
71

IN D E X E S  O F D E P A R T M E N T  S T O R E  S A L E S A N D  STO C K S 
8th Federal Reserve District (1923-1925 average =  100)

N ov., Oct., Sept., Nov-,
1943 1943 1943 1942

Sales (daily average), U nadjusted................ 183 156 151 158
Sales (daily average), Seasonally adjusted. 157 138 142 135
Stocks, U n a d ju s te d .. . , .....................................  109 113 112 116
Stocks, Seasonally adjusted...............................  98 101 106 103

S P E C IA L T Y  STO R ES
Net Sales

November, 1943 
compared with 

O ct./43  N ov./42
Men’s Furnishings +  
Boots and Shoes. . —

+ 10% —12

11 m os/43 
to same 

period ’42

+  4% —10

Stocks 
on Hand

N ov. 30/43 
comp, with 
Nov. 30/42

21%
9

Stock 
T urnover
Jan. 1, to 
Nov. 30, 

1943 1942
3.0.0
7.71

2.41
6.96

Percentage of accounts and notes receivable outstanding November 1, 
1943, collected during November :
Men’s Furnishings....................63% Boots and Shoes........................... 55%

R E T A IL  F U R N IT U R E  ST O R E S
Net Sales Inventories

November, 1943 November 30., 1943 
compared with compared with

Ratio
of

Collections
O ct./43  N ov ./4 2  Oct.31,’43 N ov.30/42 N ov./43  N ov./42

St. Louis A rea1 . —  6.5% + 21.0.% —  5.9% — 36.1% 44.4% 36.0%
St. L ou is ......... —  4.8 +32 .5 —  5.9 — 36.1 46.4 37.6
A lton ................ —  7.1 — 11.9 37.1 32.6

Louisville Area2 +  1.1 —  9.4 —  3.2 — 29.3 27.0 20.5
L ou isv ille .. . . +  1.7 —  6.1 —  1.4 — 29.6 25.8 19.6
New A lbany. . —  2.6 — 26.2 — 13.6 — 27.2 36.2 26.5

Memphis ........... +  0.5 — 11.4 —  6.0 — 49.5 26.5 20.6
Little R o ck ......... —  3.5 —  6.0 —  6.6 — 27.2 29.6 22.9
Springfield......... —  5.5 + 25 .6 * * 34.2 19.4
Pine B lu ff........... +  6.1 — 18.8 * * 33.8 31.0
8thD ist.Totals3. —  3.7 +  0.6 —  5.1 — 30.1 34.6 27.1

*N ot shown separately due to insufficient coverage, but included in 
Eighth District totals.

ilncludes St. Louis, M issouri; East St. Louis, and Alton, Illinois. 
2Includes Louisville, K entucky; New Albany, and Jeffersonville, 

Indiana.
3In addition to above cities, includes stores in Blytheville, Fort Smith, 

Arkansas; Evansville, Indiana; Henderson, Hopkinsville, Owensboro, 
K entucky; Columbus, Greenville, Greenwood, Starkville, Mississippi; 
Hannibal, M issouri; Dyersburg, Tennessee; and Quincy, Illinois.

P E R C E N T A G E  D IS T R IB U T IO N  O F  SA L E S
Nov., '43 Oct., ’43 N ov., ’ 42

Cash Sales................................................... 22% 20% 22%
Credit Sales................................. '..............  78 80 78

Total Sales.............................................. 100 100 100

L O A D S  IN T E R C H A N G E D  F O R  25 R A IL R O A D S  
A T  ST. L O U IS

First nine days
N ov.,’43 O ct./43  N ov ./4 2  D ec./43  D ec./42  11 m os.’43 l lm o s /4 2

163,121 166,389 154,554 48,490 44,912 1,661,031 1,561,748 
S ource: Terminal Railroad Association of St. Louis.

W H O L E S A L IN G
Lines of Commodities Net Sales Stocks

Data furnished by Bureau of Census, 
U. S. Dept, of Commerce.

November, 1943 
compared with 

O ct.,’43 N ov.,’42

N ov. 30, 1943 
comp, with 

Nov. 30, 1942

Boots and Shoes.........
Drugs and Chemicals.
Dry Goods....................
Electrical Supplies. . .
Furniture......................
Groceries......................

Plumbing Supplies...........................
Tobacco and its Products...............
Miscellaneous.....................................
Total all lines*...................................
^Includes certain lines not listed above.

+ 8 % +  31%
— 25 +  43
■— 1 +  13
— 6 - 0 - +  ' 2
■— 5 +  5
■— 44 —  55
— 4 +  19 +  ‘ "7
+ 3 +  21 2
+ 8 —  5— 7 +  22
— 2 +  8 ■— 16
— 5 +  8 — 5

C O M M E R C IA L  F A IL U R E S  IN  E IG H T H  F. R. D IS T R IC T
N ov.,’43 comp, with 
O ct.,’43 N ov./42N ov.,’43 O ct./43  N ov./42

N um ber...............  5
Liabilities........... $ 42,000
Source: Dun and Bradstreet.

$ 30,000
13

$132,00.0
- 0 - % •—62% 

+  40 -— 68

C H A N G E S IN  P R IN C IP A L  A SS E T S  A N D  L IA B IL IT IE S  
F E D E R A L  R E S E R V E  B A N K  O F  ST. L O U IS

Change from
Dec. 15,

(In  thousands of dollars)
Industrial advances under Sec. 
Other advances and rediscouni 
U. S. securities..........................

1943
Nov. 17, 

1943
Dec. 16, 

1942
13b.

Total earning assets .
Total reserve 
Total deposil 
F. R. notes

$ —  61 
+  7,705 
+232,451

7,900
502,276

+
+

4,050.
55,949

510,176 + 59,999 +440,095
714,558
526,609
714,105

+  6,993 
+  26,711 
+  31,0.56

+  13,707 
+  48,502 
+  208,029

337 - 0 - —  1,330Industrial commitments under Sec. 13b ..

P R IN C IP A L  R E S O U R C E  A N D  L I A B I L I T Y  IT E M S  
O F  R E P O R T IN G  M E M B E R  B A N K S

(In  thousands of dollars) Dec. 15, 
1943

Total loans and investments...................... $1 554 119
Commercial, industrial, agricultural loans* 258,223 
l^oans to brokers and dealers in securities.
Other loans to purchase and carry securities
Keal estate loans...................................
Loans to banks.................................
Other loans...............................

Total loans.

Nov. 17. 
1943 ‘

Change from

6,433 
10,39a 
64,208 

3,304 
71,099

xutcii luaiis.....................................................  413,657
Treasury bills................................................... 67 415 —
Certificates of Indebtedness... . 261 3 3 7
Treasury notes......................................... 1441655
U. o. bonds................................................  521 755
Obligations guaranteed by U. S. G ovt.. 3 4  3 9 9
Other securities................................................  110 971

Total investments................................... . .  1 140 462
Balances with domestic banks.................. 113 122
Demand deposits —  adjusted**................ 955 315
Time deposits.............................................. 215*596
U. S. Government deposits........................  185* 120
Interbank deposits................................... 523*195
Borrowings.......................................................  7’90Q

*Includes open market paper.

— 40,773
+ 156
■— 55
+ 258
+ 23
— 679
■— 4,521
•— 4,818
— 34,267
■— • 2,457
■— 4,423
+ 5,276
— 2
•— 82
.—35,955
— 5,945
+ 48,820
+ 729—80,0.25— 3,070
+ 4,050

Dec. 16, 
1942

+298,841
++
+
+
++

3,360 
3,013 
1,0.93 
1,207 
1,177 
3,489 

10,925
—  26,S37 
+  123,429 
+  37,207 
+  164,299
—  555
—  9,927 
+287,916
—  32,457 
+  135,146 
+  25,749 
+  108,644
—  24,994 
+  7,900

hand‘ ° t̂ „%™acnes^oYt"lCectron.GOVernmen‘ dePOSitS’ less cash items °»
DhisA L M efi'R*„rr t  a/„ eA r 24 m.?,mb" . b? nks in St. Louis, Louisville, Mem- 
75 m nf J Evansville. Their resources comprise approximately
75 , 0 of the resources of all member banks in this district.

D E B IT S  T O  IN D IV ID U A L
(In  thousands 
of dollars)

El Dorado, A sk ..........
Fort Smith, Ark.........
Helena, Ark.................
Little Rock, A rk........
Pine Bluff, Ark...........
Texarkana, Ark.-Tex.
Alton, 111.....................
E .S t.L .-N at.S .Y .jIll.,
Quincy, 111................. ..
Evansville, Ind ..........
Louisville, K y...........
Owensboro, K y ..........
Paducah. K y...............
Greenville, Miss . . . .  
Cape Girardeau, M o ..
Hannibal, M o.............
Jefferson City, M o . . .
St. Louis, M o.............
Sedalia, M o.................
Springfield, M o..........
Jackson, Tenn.............
Memphis, Tenn...........

Totals...................... .

Nov., Oct.,
1943 1943
8;931 $ 9,053

20,691 20,382
5,187 6,127

66,151 81,253
18,254 20,204
17,326 18,789
12,547 12,328
88,924 84,731
16,169 15,550

101,239 102,560
329,723 446,935

12,661 14,024
7,382 7,405

10,935 11,052
4,800 5,066
4,028 4,232

20,064 19,338
985,751 956,489

5,309 5,510
28,238 29,840
10,181 12,520.

269,991 311,573

A C C O U N T S
N ov., N ov ./43  comp, with 
1942 O ct./43  N ov./42

$ 10,354 
20,905 

6,028 
75,102 
22,337 
14,778 
9,960 

71,950 
12,441 
62,814 

267,194 
12,553 
8,0&4 

10,873 
4,036 
4,046 

17,561 
842,813 

4,420 
29,989 

9,760 
281,785

2,044,482 2,194,961 1,799,783

— 1% — 14%
+ 2 .— 1
■— 15 .— 14
■— 19 .— 12
■— 10 .— 18
■— 8 +  17
+ 2 +  26
+ 5 + 24
+ 4 +  30
-— 1 +  61
— 26 + 23
•— 10 + 1
- 0 - 9

■— 1 + 1
■— 5 + 19
— 5 - 0 -
+ 4 + 14
+ 3 + 17
•— 4 + 20
•— 5 6
•— 19 + 4
— 13 4
— 7 + 14
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INDUSTRIAL PRODUCTION

Federal Reserve indexes. Groups are expressed in terms 
of points in the total index. Monthly figures, latest 
shown are for November, 1943.

INCOME PAYMENTS TO INDIVIDUALS

Monthly figures, latest shown are for October, 1943.

MEMBER BANKS IN LEADING CITIES

Demand deposits (adjusted) exclude U. S. Government 
and interbank deposits and collection items. Government 
securities include direct and guaranteed issues. Wednes­
day figures, latest shown are for December 18, 1943.

MEMBER BANK RESERVES AND RELATED ITEMS
BICUOMS Of DOLLARS BILLIONS OF DOLLARS

_______ 1
—'"GOLD STOCK - — :

:

f

/ -

:____ /*

MEMBER BANK J 
RESERVE BALANCES /

S ' ' '

i

rv

MONEY IN CIRCULATION

U - 1 J  - J -RESERVE BANK CREOTT̂ Jr
BURY DEPOSITS . J

v+ J :

(939 1940 1942 1943

Wednesday figures, latest shown are for December 18, 
1943.

NATIO NAL SUM M ARY OF CONDITIONS
B Y  B O A R D  O F G O V E R N O R S  O F  F E D E R A L  R E S E R V E  SY ST E M

Industrial activity was maintained at a high level in November and the 
early part o f December. Value o f retail sales during the Christmas buying 
season has been larger than last year’ s record sales.

Industrial production —  Industrial production in November was at .247 
per cent o f the 1935-39 average, the same as in October and 2 points higher 
than in September according to the Board’s seasonally adjusted index. Fur­
ther increases in munitions production in November were offset in the total 
index by smaller output of coal and steel.

The reduction in steel output from the high October rate was small and 
reflected partly a decline in war orders for some types o f steel products. 
Activity in the machinery and transportation equipment industries continued 
to rise in November. The Board’s machinery index, which had been stable 
from April to August, advanced 5 per cent in the past 3 months as a result 
o f increases in output o f electrical equipment and other machinery, which 
includes aircraft engines.

Total output o f nondurable goods in November continued at the level o f 
recent months. Activity in woolen mills showed little change as increased 
production o f civilian fabrics, resulting from the lifting of restrictions on the 
use o f wool, offset reduced output o f military fabrics. Production o f manu­
factured food products continued at a high level. Federally inspected meat 
production in November was one-fourth larger than a year ago. Newsprint 
consumption in November declined to a level 15 per cent below the same 
month last year. Output in the rubber products and petroleum refining in­
dustries continued to increase.

Coal production increased sharply in the latter part o f November but for 
the month as a whole bituminous coal output was down 9 per cent from  
October and anthracite 19 per cent. In the early part of December output 
of bituminous coal was at the highest rate in many years.

Distribution —  Notwithstanding a reduced selection o f  merchandise de­
partment store sales in November were about 10 per cent greater than the 
large volume o f sales in November, 1942, and in the first three weeks of 
December sales were about the same as a year ago. Value o f department 
store stocks at the end o f October was reported to be 9 per cent smaller 
than a year ago and it is estimated that, contrary to the usual seasonal move­
ment, stocks declined in November

Freight carloadings were maintained in large volume in November and 
in the first half o f December. Loadings o f  coal during the four weeks 
ending December 11 were at the highest rate in many years, follow ing a 
sharp drop in the first half o f November. Shipments o f  grain and live­
stock were in unusually large volume for this time o f  year.

Com modity prices— Grain prices continued to advance from  mid-Novem ­
ber to mid-December and reached levels more than one-fourth higher than a 
year ago. W holesale prices o f other farm and food products showed little 
change, wThile prices o f various industrial commodities, including coal, were 
increased somewhat.

The cost o f living, which had increased 0.4 per cent in October, declined 
0.2 per cent in November, according to the Bureau o f  Labor Statistics index.

Bank credit —  Excess reserves at all member banks fluctuated around one 
billion dollars in November and December, maintaining an average level 
slightly below that which prevailed during the previous month. During the 
five weeks ending December 22, reserve funds were absorbed by a pre-holiday 
rise in money in circulation o f about 800 million dollars, and required re­
serves continued to increase as Treasury expenditures transferred funds 
from Government accounts to private deposits. Needed reserves were 
supplied to member banks through an increase o f 1.7 billion dollars in G ov­
ernment security holdings at the Reserve Banks. Additions to Treasury bill 
holdings accounted for the larger part o f the increase, but certificate hold­
ings also rose substantially.

During November and the first half o f December, loans and investments at 
reporting member banks in 101 leading cities declined by around 2^4 billion 
dollars, after increasing by 634 billion in September and October. Holdings 
o f all types o f Government securities decreased. Bill holdings, mainly be­
cause o f  sales to the Reserve Banks, showed the largest decline. Loans for 
purchasing or carying securities continued to decline over the period.
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