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District Summary

Sept. 1, 1936, comp, with 
. „ Aug. 1, 1923-1935Agriculture: 1936 average

Estimated yield of 7 crops................. — 2.1% — 35.1%
Aug, 1936 comp, with

Live Stock: July, 1936 Aug., 1935
Receipts at National Stock Yards.....+  4.8% — 1.6%
Shipments from aforesaid Yards...... +  H -6 +  0.1

Production and Distribution:
Sales by mfrs. and wholesalers........ +  6.8 +  14.5
Department store sales.......................+  5.1 +  2.7
Car loadings......................................... — 2.3 +  19.7

Building and Construction:
1 S Number...-]- 1.0 +  8.0 Bldg.permits, incl.repairs j  Cost........ + 67.2 +  62.0

Value construc. contracts awarded....—33.8 -f- 45.7
Miscellaneous: .

_ . 1 , -i f Number..........  0 — 25.0
Commercial failures j  Liabilities....... +  4.9 — 0.9
Consumption of electricity................. +  1.4 +  20.5
Debits to individual accounts............—11.9 +  6.8

Sept. 16,’36 comp..with
Member Banks (24): Aug. 19,’36 Sept.i8,’ 35

Gross deposits......................................+  2.7% +  13.1%
Loans.................................................... +  4.7 +  19.0
Investments......................................-j- 1.2 +  9.0

EIGHTH District industry and commerce dur
ing August and the first half of September 
carried still further the improvement which 

has been in progress with practically no interruption 
since last fall. A number of favorable influences 
combined to offset the detrimental effects upon 
general business and sentiment of the disastrous 
drouth and prolonged spell of high temperatures 
which prevailed during the late spring and entire 
summer. Among these beneficial factors was almost 
complete absence of the usual summer slump in 
industrial production, more confident and heavier 
purchasing of commodities by merchants and ulti
mate consumers, rising prices of many important 
raw materials, betterment in business of the rail
roads, manufacturers of automobiles and other 
descriptions of machinery, a high rate of operations 
at textile mills, increased production at mines and 
sustained activities in the building industry. While 
the upswing in industry extended to both producers’ 
and consumers’ goods, relatively the best showing 
was made by the former group. Best results achieved

in a number of years were reported by manufactur
ers of iron and steel, lumber, glass, cement and other 
building materials.

In certain lines, distribution of fall and winter 
merchandise was retarded by the hot spell, which in 
most sections of the district continued through the 
first half of September. However, the clearance of 
summer goods, notably apparel, electrical supplies, 
vacation and tourist equipment was the most thor
ough in recent years. With the exception of boots 
and shoes, and electrical supplies, all wholesaling 
and jobbing lines investigated by this bank in
creased from July to August, and without exception 
increases over a year ago were recorded. Retail sales 
of automobiles decreased seasonally in August from 
the preceding month, but were approximately 3 per 
cent larger than in August, 1935. Consumption of 
electric power by industrial users in the principal 
centers increased substantially over a year ago and 
building permits issued for new construction in 
August were largely in excess of a month and a year 
earlier. Output of bituminous coal in fields of the 
district reached the highest total for the month in 
recent years. Employment as a whole showed slight
ly greater than the usual seasonal increase.

Under influence of the persistent hot weather 
and practically unbroken drouth, crop prospects sus
tained further deterioration during August and early 
September. Of the principal productions those show
ing heaviest contraction were cotton, corn, tobacco, 
certain fruits and vegetables, and forage crops. The 
condition of pastures as of September 1, according 
to the U. S. Department of Agriculture, was the 
lowest of record on that date. As of mid-July pros
pects were for one of the largest and finest cotton 
crops ever produced in this area. Lack of rainfall 
and heat during August reduced the estimated yield 
by more than 500,000 bales. The corn crop will be 
one of the smallest in late years; feed and forage 
are generally short crops. Reflecting shortage of 
pasturage, milk and egg production decreased sharp
ly. Short water and feed supplies resulted in further 
liquidation of both cattle and hogs. Prices of farm
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products continued at their recent high levels, which 
fact, coupled with drouth relief measures taken by 
the Government, will materially assist the rural 
areas.

Gauged by sales of department stores in the 
principal cities, the volume of retail trade in August 
was 5.1 per cent greater than in July and 2.7 per 
cent in excess of August, 1935; for the first eight 
months cumulative total was greater by 9.2 per 
cent than during the comparable period in 1935. 
Combined sales of all wholesale and jobbing firms 
reporting to this bank in August were 6.8 per cent 
and 14.5 per cent larger, respectively, than a month 
and a year earlier; for the first eight months the 
aggregate was 3 per cent greater than for the same 
interval in 1935. The dollar value of contracts for 
new buildings in the five largest cities in August 
was 86 per cent greater than in July and 65 per cent 
above that of August, 1935; cumulative total for the 
first eight months this year was 42 per cent more 
than for the same period in 1935. Dollar value of 
construction contracts let in the Eighth District in 
August was about one-third less than in July and 
45.7 per cent larger than in August a year ago; 
cumulative total for the first eigth months was 
greater by 95.9 per cent than for the same period 
in 1935.

The upward movement in the volume of freight 
traffic handled by railroads operating in this dis
trict, which has been in progress since the beginning 
of the year, continued at a somewhat accelerated 
pace during August and the first half of September. 
August volume was the largest for that month since 
1931, according to officials of the roads. Factors in 
the recent gains were the unusually early movement 
of cotton and heavy loading of coal and miscellane
ous freight. Passenger traffic of the reporting lines 
also carried further the upward trends of recent 
months, reflecting extraordinarily heavy vacation 
travel and generally improved business conditions. 
Tonnage handled by the Federal Barge Line be
tween St. Louis and New Orleans in August was 2.7 
per cent smaller than in July and 4.9 per cent less 
than in August, 1935. Operations were hampered 
to a considerable extent by the low stage of water 
in the Mississippi River, measuring, gauges at many 
points recording all-time low marks for this time 
of year.

The status of collections generally through the 
district during the past thirty days while still reflect
ing a high average, was somewhat less favorable 
than earlier in the year. This was true particularly 
in sections most drastically affected by the drouth.

As a whole results in wholesaling lines were more 
satisfactory than in the retail section of distribution. 
In the cotton areas, where harvesting of the crop is 
in progress, liquidation with both merchants and 
country banks was in considerable volume. About 
the usual seasonal betterment was shown in collec
tions of department stores in the principal cities dur
ing the first half of September. Questionnaires ad
dressed to representative interests in the several 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor
August, 1936.............  2.4% 53.0% 41.0% 3.6%
July, 1936............. 3.6 55.6 38.3 2.5
August, 1935............. 4.7 37.2 53.4 4.7

Commercial failures in the Eighth Federal Re
serve District in August, according to Dun and 
Bradstreet, numbered 24, involving liabilities of 
$215,000, which compares with 24 defaults in July, 
with liabilities of $205,000 and 32 insolvencies for a 
total of $217,000 in August, 1935.

Detailed Survey
MANUFACTURING AND WHOLESALING

Lines of 
Commodities

Net Sales Stocks
Aug., 1936 

compared with 
July, ’ 36 Aug., *35

8 months 1936 
comp, with same 

period 1935

Aug. 31, 1936 
comp, with 

Aug. 31, 1935
Boots and Shoes......... .
Drugs and Chemicals..

Electrical Supplies......

All above lines.........

—  6.7% 
+  3.1 
+40.2 
— 10.2 
+  5.6 
+  3.8 
+  5.0

+22.7%  
+  12.7 
+  6.8 
+23.1 
+  19.2 
+  11.8 
+  10.7

—  6.6% 
+  13.7 
+  9.2 
+  15.4 
+26.4 
+  4.2 
+  9.4

+  10.5% 
+  13.8 
+  2.4 
+28.5 
—  3.5 
+  1.8 
+  7.5

+  6.8 +  14.5 +  3.0 +  6.5

Automobiles — Combined passenger car, truck 
and taxicab production in the United States in 
August was 271,291 against 440,999 in July and 
239,994 in August, 1935.

Boots and Shoes — The decrease in sales from 
July to August was contraseasonal and was ascribed 
in large measure to the extremely hot weather and 
backwardness in buying in the drouth areas. Since 
September 1, there has been a notable pick-up in 
ordering for advance shipment, sales during the first 
half of the month being slightly ahead of a year ago. 
There were no changes in prices of finished goods, 
but the trend was upward in sympathy with 
strength in the hide and leather market.

Clothing — August sales of the reporting cloth
iers were more than double those of the preceding 
month and 22 per cent greater than in August, 1935. 
Inventories decreased 11 per cent between August 1 
and September 1, and on the latest date were 14.5 
per cent larger than a year earlier. While resulting 
in one of the most thorough clearance of light
weight apparel in recent years, the hot weather of
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August and early September tended to hold down 
the movement of ordering of fall and winter cloth
ing. Demand for work clothes was reported brisk.

Drugs and Chemicals — Continuing the prece
dent of the preceding fourteen months, August sales 
in this classification exceeded those of the corre
sponding period a year earlier. Shipments of mer
chandise for fall and winter distribution were sub
stantially larger than at the like period during the 
past five years. Demand for heavy drugs and chem
icals from the general manufacturing trade showed 
somewhat greater than the expected seasonal in
crease.

Dry Goods — Increases in August sales in this 
classification over a month and a year earlier ex
tended generally through all lines, but was most 
marked in goods based on cotton. A particularly 
favorable showing was made in women’s and child
ren's ready-to-wear garments. During the first half 
of September future buying of winter goods was 
held in check by the extremely hot weather. Col
lections were in the main good, with an unusually 
large number of customers taking advantage of 
cash discounts.

Electrical Supplies—While a decrease in August 
sales of the reporting firms from the preceding 
month of about the usual seasonal proportions was 
recorded, the total was the largest for any August 
since 1929, and for the fourteenth successive month 
exceeded that of the corresponding period a yeas 
earlier. For the first eight months this year, sales 
volume was the highest for any comparable period 
since 1930.

Furniture — August business of the reporting 
firms continued the steady improvement which has 
been in effect throughout the year. Building of new 
homes, refurnishing of hotels and increased demands 
for office furniture and equipment were outstand
ing factors in the betterment. While purchasing by 
retailers is still largely on a necessity basis, there 
is more of a disposition to replenish and broaden 
assortments than has been the case in late months. 
Inquiries for holiday goods have been received by a 
number of firms, in larger volume and earlier than 
during the past several seasons.

Groceries — Drouth conditions over a large sec
tion of the trade territory which greatly reduced 
supplies of fresh fruits and vegetables have served 
to stimulate demand for canned goods and other 
preserved foods. Advance ordering of such mer
chandise is reported the largest in a number of 
years. Both retailers and householders are disposed 
to stock up in anticipation of possible price ad

vances later on. Stocks of the reporting firms in
creased slightly during August and on September 1 
were approximately 1.6 per cent above a year ago.

Hardware — Business in this classification dur
ing August carried further forward the steady bet
terment of earlier months this year. Broadening of 
building and repair operations is reflected in an 
unusually heavy movement of builders’ hardware 
and tools, paints, varnishes and kindred lines. Thus 
far, according to a number of the reporting firms, 
the drouth has had only minor effect on demand for 
hardware in the rural areas.

Iron and Steel Products — The usual summer 
slump in activities in the iron and steel industry 
was little in evidence in this area and in a number of 
lines was entirely absent. Heavy backlogs accumu
lated earlier in the year, plus a substantial volume 
of new orders permitted of a high rate of operations 
at a majority of mills, foundries, machine shops and 
other ferrous metal working plants. The rate of 
production at steel mills producing ingots was main
tained at 72 per cent of capacity during August and 
increased to 74 per cent during the second week of 
September. Activities at steel casting plants was 
stepped up slightly, mainly in response to additional 
business from the railroads, equipment builders and 
miscellaneous steel consumers. Makers of stoves 
and heating apparatus at mid-September were in 
a number of instances operating at full capacity, 
and reported order books sufficiently well filled to 
insure the present rate through October at least. 
Warehouse and jobbing interests reported August 
sales the largest for the month in recent years, with 
demands unusually well diversified, both with refer
ence to customers and commodities taken. Fabrica
tors of structural iron and steel reported a moderate 
falling off in new awards, but still have a consider
able volume of unfinished business and their opera
tions during early September where at the same 
average rate as has obtained during the past three 
months. On a majority of finished steel products, 
existing prices have been reaffirmed for fourth quar
ter, exceptions being rerolling billets, sheet bars, 
slabs, railroad spikes and track bolts. Producers and 
distributors of pig iron have opened their books for 
fourth quarter with no change in price. General 
scarcity and urgent demand for scrap iron and steel 
was reflected in a further rise in prices, heavy melt
ing steel advancing to the highest level since the 
summer of 1929. For the country as a whole, pro
duction of pig iron in August, according to the 
magazine “ Steel” , totaled 2,712,009 tons, the best 
since June, 1930, and compares with 2,595,791 tons

Page 3

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



in July and 1,759,782 tons in August, 1935. Steel 
ingot production in the United States in August was 
4,195,130 tons, against 3,922,731 tons in July and 
2,915,930 tons in August, 1935.

MINING
Production of bituminous coal at mines in this 

general area during August, according to the U. S. 
Bureau of Mines, increased 14 per cent as compared 
with July, and the total was greater by 30 per cent 
than in August, 1935. At Illinois mines August pro
duction amounted to 3,262,884 tons, which compares 
with 2,927,413 tons in July and 2,287,548 tons in 
August, 1935. There were 133 mines in operation 
and 32,020 men on payrolls in August, an increase 
of 2 in the number of mines active and of 349 in 
operatives over the month before. United States 
production of soft coal in August was estimated at
32,818,000 tons, against 32,054,000 tons (revised 
figure) in July and 26,164,000 tons in August, 1935. 
The large increase over a year ago is attributed to 
heavier industrial consumption, also heavier takings 
of coal by power companies because of low water 
supplies at hydroelectric plants.

RETAIL TRADE 
Department Stores — The condition of retail 

trade is reflected in the following comparative state
ments showing activities in the leading cities of the 
district:

Stock Stock
Net Sales_____________ on Hand Turnover

Aug. 1936 8 mos. 1936 Aug. 31,’36 Jan. 1, to 
compared with to same comp, with Aug. 31, 

July 1936 Aug. 1935 period ’ 35 Aug. 31/35 1936 1935
El Dorado, Ark......... +  5.0% +  7.1% —  0.7% —  8.0% 1.79 1.71
Ft. Smith, Ark......... —  2.8 +  9.0 +14.9 +13.2 1.59 1.48
Little Rock, Ark.......+  6.0 +  6.7 +12.8 +  3.9 1.88 1.62
Louisville, Ky........... +  7.0 +10.0 +11.2 +  7.0 2.75 2.45
Memphis, Tenn......... +  4.3 +15.1 +10.9 +  2.8 2.19 1.95
Pine Bluff, Ark.........—  6.7 +  9.8 +  6.1 —  1.9 2.45 1.94
St. Louis, M o........... +  7.2 —  1.8 +  7.6 +11.1 2.61 2.51
Springfield, Mo......... +  6.4 — 11.6 +  6.0 +11.0 1.69 1.59
All Other Cities....... 4- 8.0 +  4.4 +  9.5 +  8.2 2.03 2.03
8th F. R. District.... +  5.1 +  2.7 +  9.2 +  8.7 2.47 2.30

Percentage of collections in August to accounts 
and notes receivable first day of August, 1936, by 
cities:

Installment Excl. Inst’ l Installment Excl. Inst’ l
Accounts Accounts Accounts Accounts

El Dorado................ % ............53.3% Pine BluflL..............%............30.9%
Fort Smith............................... 34.0 Springfield ............................... 30.7
Little Rock.......13.1 ............33.9 St. Louis............17.0 ............48.5
Louisville ........ 13.2 ............49.6 Other Cities..... 13.2 ............38.4
Memphis ........ .17.8 ............38.6 8th F. R. Dist..l6.0 ............44.6

Specialty Stores — August results in men’s fur
nishings and boot and shoe lines are shown in the 
following table:

Stock Stock
Net Sales_____________ on Hand Turnover

Aug. 1936 8 mos. 1936 Aug. 31/36 Jan. 1, to 
compared with to same comp, with Aug. 31, 

July 1936 Aug. 1935 period *35 Aug. 31/35 1936 1935 
Men's Furnishings....—  9.0% —  3.7% +10.2%  +  6.9% ’ 1.65 1.62 
Boots and Shoes....... +10.2 +14.1 +14.6 —  2.3 4.42 3.65

Percentage of collections in August to accounts 
and notes receivable first day of August, 1936:
Men’s Furnishings................... 33.3% Boots and Shoes....................36.0%

AGRICULTURE
Eighth District crop prospects deteriorated 

further during August under influence of the severe 
and persistent drouth and abnormally high temper
atures which have extended over wide areas with 
little relief since last spring. Scattered rains oc
curred in late August and early September, and 
while affording some relief in limited sections, were 
insufficient to break the drouth. Generally excessive 
heat and below normal precipitation were the rule 
during the first half of September, and served to 
emphasize the evil effects of adverse conditions 
earlier in the season. Of the principal crops, those 
sustaining declines in indicated yields from July to 
August were cotton, corn, tobacco, peaches, legumes, 
sweet potatoes, gardens and pastures. White pota
toes improved slightly, as did some minor produc
tions, but even with the betterment, these crops 
will be greatly below a year ago and the average. 
In all states of the district, with the exception of 
Mississippi, the condition of pastures was below a 
year ago, and without exception under the 10-year 
(1923-1932) average. In Missouri the September 1 
condition was only 7 per cent of normal, the lowest 
of record for that date. Reflecting shortage of pas
turage, milk production decreased sharply, and on 
September 1, in states of this district, according to 
the U. S. Department of Agriculture, was 24 per 
cent less than on the same date in 1935, and 37.5 
per cent below the 1925-1933 average.

While prices of certain commodities declined 
during early September, average prices of farm 
products as a whole continue relatively high, which 
fact will serve as a partial offset to generally reduced 
yields. As of September 5, the farm products group 
in the Bureau of Labor Statistics Index stood at
82.1 per cent of the 1926 average, which compares 
with 79.9 per cent on September 7, 1935, at 74.3 per 
cent on September 8, 1934 and at 50.4 per cent on 
September 10, 1932. Steps taken by the Govern
ment for relief have also materially helped the eco
nomic status of farmers as well as having improved 
their morale in counties where the drouth had re
sulted in apparently hopeless conditions. Of the 
680 counties in states partly or entirely within the 
Eighth District, 316 had been officially designated 
as being in the drouth area as of September 10. 
Threshing has been completed, and farm work is 
unusually well along. Late August rains in many 
localities permitted farmers to prepare the soil for 
planting fall grains. Supplies of farm labor are 
generally adequate, except in parts of the south 
where a scarcity of cotton pickers was reported.
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Com — The extremely unfavorable conditions 
which prevailed throughout the season prior to 
August continued during that month with the re
sult that the crop deteriorated further and will be 
one of the smallest on record. According to the 
U. S. Department of Agriculture the yield in this 
district, based on September 1 conditions, will be 
189,295,(XX) bushels, a decrease of 9,520,000 bushels 
from the August 1 forecast, and comparing with
262.799.000 bushels harvested in 1935 and 13-year 
(1923-1935) average of 326,193,000 bushels. For the 
country as a whole the corn crop is estimated at
1.458.295.000 bushels, the smallest in 55 years, 
against 2,291,629,000 bushels in 1935 and the 5-year 
average (1928-1932) of 2,553,424,000 bushels. Ac
countable principally for the small yield, were the 
drouth and record high temperatures. Supplement
ing these adverse conditions were the severest in
festations* of grasshoppers, chinch bugs and other 
insect pests in many important growing sections.

Cotton — During the month of August drastic 
deterioration took place in the cotton crop in states 
of this district. At the end of July prospects were 
for one of the largest and finest crops ever produced 
in the area, but extreme heat and lack of rainfall 
reversed this status, bringing prospective produc
tion down to slightly below average. In its Sep
tember 1 report the U. S. Department of Agricul
ture estimates Eighth District production at 2,644,-
000 bales, a decrease of 544,000 bales below the 
August 1 forecast, and comparing with 2,243,000 
bales harvested in 1935 and the 13-year (1923-1935) 
average of 2,701,000 bales. The crop is generally 
early and picking has made rapid progress. Dam
age from weevils and other insect pests has been 
relatively light, due to weather conditions. Quality 
of the crop is generally high, the Agricultural De
partment’s first seasonal grade and staple report 
showing 90 per cent of the cotton as being white 
and middling, or better in grade. Demand for raw 
cotton continued active, and following issuance of 
the Government’s report on September 8, there was 
a sharp advance in prices. In the St. Louis market 
the middling grade ranged from 12.50c to 13.25c 
per pound between August 17, and September 15, 
closing at 13.00c on the latest date, which compares 
with 12.75c on August 17, and 10.50c on September
16, 1935. The movement out of producers hands has 
been rapid, due to the early maturity of the crop and 
high prices being paid. Receipts at Arkansas and 
Missouri compresses combined from August 1, to 
September 11, totaled 159,444 bales against 61,200 
bales for the corresponding period a year ago.

Stocks on hand as of September 11, totaled 370,730 
bales against 496,486 bales on the same date a 
year ago.

Fruits and Vegetables — With the exception 
of white potatoes and pears, prospects for fruits and 
vegetables in this district declined further during 
August, and results as a whole will be the poorest 
experienced in late years. In addition to greatly 
reduced yields of tree fruits as a result of the spring 
freezes, numerous trees in important orchard sec
tions have been killed. Supplies of vegetable crops 
for manufacture are generally short. In states partly 
or entirely within the Eighth District the apple crop 
is estimated by the U. S. Department of Agriculture 
in its September 1, report at 4,572,000 bushels, of 
which 2,047,000 bushels represent commercial crop, 
against 18,302,000 bushels in 1935, with 9,646,000 
bushels commercial crop and the 5-year (1928-1932) 
average of 14,937,000 bushels, of which 6,512,000 
bushels were commercial crop. In these states the 
peach crop, a virtual failure, was estimated at
2.809.000 bushels, against 8,656,000 bushels in 1935, 
and the 5-year average of 7,056,000 bushels; pears,
799.000 bushels, against 1,813,000 bushels in 1935, 
and the 5-year average of 1,624,000 bushels; grapes 
20,590 tons against 32,606 tons in 1935 and 5-year 
average of 32,065 tons; peanuts, 33,350,000 pounds, 
against 34,465,000 pounds in 1935, and 5-year aver
age of 29,894,000 pounds; sweet potatoes, 15,990,000 
bushels, against 19,768,000 bushels in 1935, and 
5-year average of 17,483,000 bushels. In the district 
proper the yield of white potatoes is estimated at
8.445.000 bushels, an increase of 325,000 bushels over 
the August 1 forecast, comparing with 13,707,000 
bushels harvested in 1935 and the 13-year average 
of 13,617,000 bushels. The condition of gardens on 
September 1, was reported the poorest for that date 
in recent years.

Live Stock — For the most part the condition 
of livestock throughout the district is reported fair 
to good. Indications point to a sharp reduction in 
the number of hogs in the poor corn areas and on 
many other farms they will not be fed to the usual 
market weights. Except in the areas most drasti
cally affected by the drouth, the number of brood 
sows to be kept for spring farrowing is expected to 
hold up fairly well. Scattered reports indicate some 
shifting of feeder stock from farms short of corn to 
neighboring farms more fortunately situated. Due 
to both feed shortage and the stock water situation, 
some stock continues to be moved to market.

Eighth District hay production, based on the 
September 1 condition, is estimated by the Depart
ment of Agriculture at 4,229,000 tons, against
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5.835.000 tons in 1935, and the 13-year average of
6.550.000 tons.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follows:

Receipts Shipments
Aug., July, Aug., Aug., July, Aug.,
1936 1936 1935 1936 1936 1935

Cattle and Calves.....150,350 117,807 171,658 83,170 67,093 106,959
Hogs ......................... 148,050 151,763 125,383 94,484 89,819 69,985
Horses and Mules.....  5,869 3,166 5,020 4,663 2,857 4,121
Sheep .........................  63,486 78,295 71,521 10,452 12,887 11,614

Totals.................. .367,755 351,031 373,582 192,769 172,656 192,679

Tobacco — Eighth District tobacco prospects 
declined slightly from July to August, the Septem
ber 1, estimate of the U. S. Department of Com
merce being for 176,789,000 pounds, 761,000 pounds 
less than the August 1 forecast and comparing with
189.075.000 pounds harvested in 1935 and the 13- 
year (1923-1935) average of 288,410,000 pounds. As 
of September 15, local rains were reported in all 
tobacco sections which were beneficial, checking 
deterioration and preventing firing that part of the 
burley crop which is far advanced.

COMMODITY PRICES
Range of prices in the St. Louis market be

tween August 15, 1936 and September 15, 1936, with 
closing quotations on the latter date and on Sep
tember 16, 1935, follows : close

High Low Sept. 15, 1936 Sept. 16. 1935
Wheat
*Sept..................... per bu..$l.17*4 $1.11% $ 1.16*6 $ .95%
*Dec........................ “  1.16% 1.10*6 1.1456 .96%
*May ...................  “  1.14*4 1:08% 1.13# .97#
*No. 2 red winter “  1.23 1.15 1.18*4 1.01
*No. 2 hard “  “  1.23*4 1.14*4 1.19 1.11*4

Com
*Sept......................  “  1.20 1.06*£ 1.14# .79#
*Dec....................... . “  1.035/g .92^6 .96% .57%
*May ...................  “  .99% .8954 .92*6 .58%
*No. 2 Mixed .... “  1.25 1.11 1.15 .84*4® .35
*No. 2 White .... “  1.33 1.19 1.24 .87*4@ -87#

Oats
*No. 2 White .... "  .49 .45 .46 .33

Flour
Soft Patent....... per bbl. 5.95 5.35 5.35@ 5.85 6.55 @ 6.85
Spring “  .......  "  8.05 7.55 7.55@ 7.75 8.10 @ 8.25

Middling Cotton...per lb. .1325 .1250 .1300 .1050
Hogs on Hoof..... percwt.11.80 7.25 7.75@10.90 7.50 @12.05
*Nominal quotations.

TRANSPORTATION
The St. Louis Terminal Railway Association, 

which handles interchanges for 28 connecting lines, 
interchanged 91,507 loads in August, as against 
93,659 loads in July and 76,439 loads in August, 
1935. During the first nine days of September the 
interchange amounted to 24,500 loads, a decrease of 
2,529 from the corresponding period in August and 
comparing with 20,470 loads during the first nine 
days of September, 1935. Passenger traffic of the 
reporting roads in August showed an increase of 19 
per cent in the number of tickets sold and 22.5 per 
cent in revenue as compared with the same month a 
year ago. The increase was attributed to intensive 
advertising campaigns by the railroads and heavy 
commercial and vacation travel. For the country as 
a whole, loadings of revenue freight for the first

36 weeks this year, or to September 5, totaled 
23,882,153 cars, against 21,075,543 cars, for the like 
period in 1935 and 21,424,385 cars in 1934. Estimated 
tonnage of the Federal Barge Line between St. 
Louis and New Orleans in August was 139,200 tons, 
which compares with 143,124 tons in July and 
146,439 tons in August, 1935.

BUILDING
The dollar value of permits issued for new con

struction in the five largest cities of the district in 
August was 86.3 per cent larger than in July, and 
64.9 per cent larger than the August, 1935, total. 
According to statistics compiled by the F. W. Dodge 
Corporation, construction contracts let in the Eighth 
Federal Reserve District in August, amounted to 
$17,313,100 which compared with $26,143,600 in 
July, and $11,880,762 in August, 1935. Building 
figures for August follow :

New construction Repairs, etc._________
Permits *Cost Permits *Cost

1936 1935 1936 1935 1936 1935 1936 1935
Evansville .. 55 33 $ 149 $ 112 92 98 $ 55 $ 117
Little Rock 14 17 41 36 84 107 26 35
Louisville .. 115 58 1,357 563 88 70 46 29
Memphis ... 195 151 520 264 149 173 73 114
St. Louis.... 241 264 504 584 202 173 357 77

Aug. Totals 620 523 2,571 1,559 615 621 557 372
July 567 529 1,380 1,104 656 644 491 356
June " 542 541 1,144 906 673 677 408 316
*In thousands.

CONSUMPTION OF ELECTRICITY
Public utilities companies in six large cities of 

the district report consumption of electric current 
by selected industrial customers in August as being 
1.4 per cent in excess of July, and 20.5 per cent 
greater than in August, 1935. Detailed figures 
follow :

No. of 
Custom-

ers
Evansville .... 40
Little Rock... 35 
Louisville .... 82
Memphis ...... 31
Pine Bluff.... 20

Aug.,
1936

July,
1936

Aug., 1936 
comp, with

*K.W .H. *K.W .H. July, 1936

Aug., Aug., 1936 
1935 comp, with 

*K.W .H. Aug., 1935
3,141
2,392
9,098
2,233

420

3,097
2,420
9,107
1,919

+  1.4% 
—  1.2 
—  0.1 
+  16.4

2,458
2,412

+27.8%  
0.8

8,459** +  7.6

565 — 25.7
1,488

344
+  50.1 +22.1

St. Louis..... 187 26,633 26,217** +  1.6 21,299** +25.0

Totals..... 395 43,917
*In thousands.

**Revised figures.

43,325** +  1.4 36,460** +20.5

LIFE INSURANCE
Sales of new, paid-for, ordinary life insurance in 

states including the Eighth District during August, 
the preceding month, and a year ago, together with 
the cumulative totals for the first eight months this 
year and the comparable period in 1935 are shown in 
the following table:
(In thousands Aug., July, Aug., Jan.-Aug., Inc., Cumul.

of dollars) 1936 1936 1935 1936 1935 change
. $ 2,399 $ 2,770 $ 2,623 $ 19,986 $ 21,165 —  6.0%
. 35,792 39,639 35,647 318,093 344,432 —  7.6

9,634 11,638 10,591 85,254 92,020 —  7.4
4,676 5,320 4,751 39,710 44,014 —  9.8

Mississippi...... . 2,249 2,251 2,015 17,919 17,798 +  0.7
. 12,793 15,326 13,680 116,265 123,503 —  5.9

5,157 6,124 5,937 41,974 45,333 —  7.4

. 72,700 83,068 75,244 639,111 688,265 —  7.1
United States..,. 451,612 512,738 456,397 3,971,605 4,195,384 —  5.3
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MONEY AND BANKING
Seasonal requirements of mercantile and manu

facturing interests for financing fall inventories 
were reflected in a further moderate expansion in 
demand for credit in the Eighth District during the 
past thirty days. However, liquidation by merchants 
and other groups of borrowers continued in con
siderable volume. In the south there was a notice
able increase in loans and inquiries for funds to 
finance cotton and tobacco, incident to the harvest 
and movement of these crops. Commitments of 
cotton seed milling interests at mid-September were 
measurably larger than a year ago, owing to earli
ness of the crop. Borrowing by country banks from 
city correspondents continued at the low levels of 
recent months. Commitments of flour milling and 
grain handling interests were slightly reduced from 
the preceding thirty days, but continued well above 
a year ago. While a slightly firmer trend was noted 
in certain quarters, interest rates generally remained 
unchanged.

Member Banks — During the four-week period 
ended September 16, total loans and investments of 
reporting member banks in the principal cities in
creased 2.5 per cent to a new high for the year and 
to a point of 12.8 per cent above the total on the 
corresponding date in 1935. The increase was large
ly in “all other loans” which represent mainly bor
rowing by commercial and industrial interests. 
Gross deposits also moved upward, and with excep
tion of the third week in July, were the highest of 
the year. Reserves declined 3.0 per cent during the 
period, but continued substantially larger than a 
year ago.

A composite statement of the principal resource 
and liability items of the reporting member banks is 
given in the following comparative table:

(In thousands of dollars)
Sept. 16, 

1936
Aug. 19, 

1936
Sept. 18, 

1935
Loans and discounts (incl. rediscounts) : 

Secured by U. S. Gov’t obligations
and other stocks and bonds.........

All other loans and discounts...........
,$ 78,171 
.. 186,026

$ 76,306 
176,148

$ 61,597 
160,442

Total loans and discounts....................... .. 264,197 252,454 222,039
Investments:

U. S. Gov’t securities.........................
Other securities...................................

.. 231,692 

.. 166,785
226,453
167,351

218,273
147,330

Total investments..................................... .. 398-,477 393,804 365,603

Demand deposits.......................................
Time deposits.............................................

.. 698,871 

.. 184,900
675,893
184,819

603,720
177,590

Gross deposits....................................... .. 883,771 860,712 781,310

Reserve balances with F. R. Bank.....
Cash in vault.............................................
Bills payable and rediscounts with

Federal Reserve Bank.........................

, 104,713 
.. 10,935

107,899
10,708

97,037
10,561

Number of banks reporting................... 24 24 24
The total resources of these banks comprise 

of all member banks in this district.
approximately 63.4%

The aggregate amount of savings deposits held 
by selected banks on September 2, was 0.2 per cent 
greater than on August 5, and 5.7 per cent in excess 
of the total on September 4. 1935.

At downtown St. Louis banks interest rates 
charged as of the week ended September 15, were 
as follows: Customers’ prime commercial paper, 
\y2 to 5 per cent; collateral loans, 2 to 6 per cent; 
loans secured by warehouse receipts, \y2 to 5 per 
cent, and cattle loans, 4 to 6 per cent.

Federal Reserve Operations — Changes in the 
principal assets and liabilities of this bank appear
in the following table:

(In thousands of dollars)
Sept. 19, 

1936
Aug. 19, 

1936
Sept. 19, 

1935
Industrial advances under Sec. 13b.......
Other advances and rediscounts.............
Bills bought (including participations).. 
U. S. securities...........................................

$ 522 
85 
87

. 129,927

$ 525 
189 
87

129,927

$ 455 
113 
80 

108,200

Total earning assets............................... . 130,621 130,728 108,848

Total reserves ...........................................
Total deposits ...........................................
F. R. Notes in circulation.......................

250,043 
, 200,632 
. 172,886

238,543
191,441
170,107

196,099
152,309
146,134

Industrial commitments under Sec. 13b> 1,517 1,745 1,910

Ratio of reserve to deposit
and F. R. Note liabilities................... .... 66.9% 66.0% 65.7%

The rates of this bank for accommodations un
der the Federal Reserve Act remain unchanged. 
Complete schedule of rates follow :

2% per annum for rediscounts and advances to member banks, under 
Sections 13 and 13a.

% per annum for advances to member banks, under Section 10b. 
Ax/ 2% per annum for rediscounts, purchases and advances to member 

banks including nonmember banks and other financing institu
tions), under Section 13 b. 

y2% flat for commitments not exceeding six months to member banks 
(including nonmember banks and other financing institutions), 
to rediscounts, purchase or make advances, under Section 13b. 

STA %  per annum for advances to established industrial or commercial 
business, under Section 13b.

4% per annum for advances to individuals, firms or corporations (in
cluding nonmember banks), secured by direct obligations of the 
United States, under Section 13.

5y2% per annum for advances to individuals, partnerships and corpora
tions (excluding nonmember banks), under Section 13.

Debits to Individual Accounts — The following 
comparative table of debits to individual accounts
reflects spending trends in this district:

(In thousands Aug., July, Aug., Aug., 1936 comp, with
of dollars) 1936 1936 1935 July 1936 Aug. 1935

East St. Louis and Natl.
Stock Yards, 111..$ 30,382 $ 29,211 $ 29,184 +  4.0% +  4.1%

El Dorado, Ark.... 4,092 4,265 3,565 —  4.1 +  14.8
Evansville, Ind.... . 27,519 33,179 22,098 — 17.1 +24.5
Fort Smith, Ark... . 9,632 10,977 8,033 — 12.3 +  19.9
Greenville, Miss.... 3,843 3,959 2,940 —  2.9 +30.7
Helena, Ark........ 1,384 1,494 1,267 —  7.4 +  9.2
Little Rock, Ark.. . 29,449 31,163 25,849 —  5.5 +  13.9
Louisville, Ky...... . 141,576 153,402 127,458 —  7.7 +  11.1
Memphis, Tenn.... . 101,824 115,643 84,033 — 11.9 +21.2
Owensboro, Ky.... 5,219 5,327 4,095 — 2.0 +27.4
Pine Bluff, Ark... . 6,984 7,083 7,236 —  1.4 — 3.5
Quincy, 111............ . 7,488 7,893 6,250 —  5.1 +  19.8
St. Louis, M o...... . 505,754 589,497 498,000 — 14.2 +  1.6
Sedalia, Mo.......... 1,856 2,114 2,015 — 12.2 —  7.9
Soringfield, Mo.... . 13,915 16,270 12,334 — 14.5 +  12.8
♦Texarkana, Ark..„ 6,193 6,312 5,688 —  1.9 +  8.9

Totals............ . 897,110 1,017,789 840,045 — 11.9 +  6.8

♦Includes one bank in Texarkana, Texas, not in Eighth District.
Note— Above figures include total debits charged by banks to check

ing accounts, savings accounts, certificate of deposit accounts, and trust 
accounts of individuals, firms, corporations and U. S. Government. 
Charges to accounts of banks, debits in settlement of clearing house 
balances, payments of cashiers’ checks, charges to expense and miscel
laneous accounts, corrections and similar charges, are not included.
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N ATIO N AL SUMMARY OF BUSINESS CONDITIONS
BY BOARD OF GOVERNORS OF FEDERAL RESERVE SYSTEM

Production and Employment — The Board’s index of indus
trial production, which makes allowance for usual seasonal move
ments, remained unchanged in August at 107 per cent of the 1923- 
1925 average. Output of steel increased by more than the seasonal 
amount and the higher level was maintained in the first three 
weeks of September. Production of automobiles was sharply 
reduced as plants were closed for inventory taking and for 
mechanical changes in connection with the introduction of new 
models. Output of nondurable manufactures increased further 
in August, reflecting chiefly continued expansion in activity at 
textile plants and shoe factories. At bituminous coal mines output

1929 1930 1931 1932 1933 1934 1935 1936

Index of physical volume of production, adjusted for seasonal variation, 1923- 
1925 average =  100. By months, January, 1929, through August, 1936.

Latest figure, August, preliminary, 107.
increased less than is usual at this season and at anthracite mines 
production declined. Output of petroleum showed an increase.

Factory employment rose further between the middle of July 
and the middle of August by an amount larger than is usual at 
this season. There were substantial increases in working forces 
at establishments producing textiles and wearing apparel and 
smaller increases in most other lines, partly offset in the total by 
a decline in employment in the automotive industry.

Factory payrolls increased. Value of construction contracts, 
which had increased sharply in July, declined somewhat in August, 
according to the figures of the F. W. Dodge Corporation. The 
value of non-residential projects was smaller than in July but

1929 1930 1931 1932 1933 1934 1935 1936

Indexes of number employed and payrolls, without adjustment for seasonal vari
ation, 1923-1925 average =  100. By months, January, 1929, through August, 

1936. Latest figures, August, employment 88.7, payrolls 81.0.
Indexes compiled by the United States Bureau of Labor Statistics.

larger than in other recent months. Residential building increased 
considerably, reflecting a marked increase in contracts for apart
ments, several of which were publicly-financed projects. Awards 
for single-family houses, which have accounted for most of the 
increase in residential building during the past year and a half, 
showed little change in August.

Agriculture — Department of Agriculture crop estimates 
based on September 1 conditions were about the same as the esti
mates made a month earlier, except for a sharp decline in pros
pects for cotton, prospective output of leading crops, with the 
exception of cotton and winter wheat, is considerably smaller than 
last j'ear, but, in comparison with the drought year 1934, it is 
larger, except for corn and potatoes.
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Distribution— Freight-car loadings of most classes of com
modities showed about the usual seasonal increase from July to 
August. Shipments of grain, however, declined sharply and the 
increase in total loadings was less than seasonal. Department 
store sales increased by less than the usual amount and the 
Board’s seasonally adjusted index was 86 per cent of the 1923-1925 
average as compared with 91 per cent in July and 87 per cent in 
June.

Commodity Prices — Wholesale commodity prices showed 
little change between the middle of August and the third week of 
September, following three months of advance. Prices of steel

Index compiled by the United States Bureau of Labor Statistics, 1926 =  100.
By months, 1929 to 1931; by weeks, 1932 to date.
Latest figure is for week ending September 19, 81.4

scrap and chemicals and drugs continued to advance and there 
were also increases in the prices of hides and nonferrous metals. 
There was a seasonal decline in hog prices. Cotton, which ad
vanced in price early this month at the time of the official crop 
report, declined after the middle of the month.

Bank Credit — Demand deposits of reporting member banks 
in leading cities increased somewhat further in the four weeks 
ending September 16, reflecting gold imports, Treasury expendi
tures, and an increase in bank loans. Growth in loans was prin
cipally in so-called “other” loans, which include loans to custom
ers for agricultural, commercial, and industrial purposes. These 
loans are now at the highest level since early in 1933. Loans to

Wednesday figures for reporting member banks in 101 leading cities. September 
5, 1934, through September 16, 1936. Loans on real estate, loans to banks, and 
acceptances and commercial paper bought included in total loans and investments 

but not shown separately.
security dealers showed an increase, as is usual, prior to flotation 
of the new issue of Treasury bonds on September 15. A part of the 
new Treasury issue was purchased by reporting banks, principally 
by drawing upon their balances with the Reserve banks. Largely 
as a consequence of payments to the Treasury excess reserves of 
member banks showed a decrease of $280,000,000 in the week 
ending September 16. This decline followed an increase of nearly 
$200,000,000 in the preceding three weeks, when the Treasury was 
reducing its deposits with the Reserve banks. Since early in 
August there has been a renewed inflow of gold and the country’s 
monetary gold stock has increased by about $100,000,000 in the 
past month.
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