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THE usual indicators of trade and industry in 
the Eighth District during the past thirty 
days reflected spotty and irregular conditions, 

with changes as compared with the similar period 
immediately preceding being mainly in the direction 
of lessened activity. The slowing down in a number 
of lines investigated was traceable to seasonal influ
ences and was no greater than that which occurred 
in past years. Elsewhere, however, curtailment was 
too marked to be ascribed solely to seasonal con
siderations. In merchandising lines, particularly in 
the case of seasonal commodities, the volume of 
business was held down by unusually high temper
atures obtaining through all of October and the first 
week of November. Another deterrent to trade was 
the further recession in the level of commodity 
prices, both of agricultural products and manufac
tured goods. Besides reducing purchasing power in 
the rural areas, the lower prices had the effect of 
disturbing confidence among merchants and ulti
mate consumers, and emphasizing the policy of 
caution and conservatism which for months has 
characterized the filling of commodity requirements.

The volume of retail trade in October declined 
below that of the preceding month and a year ago. 
In all wholesaling and jobbing lines investigated 
sales were smaller than for the same month in 1931, 
and with the exception of furniture and hardware, 
were less than the September totals this year. In 
the comparison with a year ago, however, the ad
verse spread was narrower than was the case during 
the spring and summer months. In the iron and 
steel industry activities in October were at a slight
ly reduced rate as contrasted with September. The 
pickup in business of manufacturers of stoves, heat
ing apparatus and other seasonal goods failed to 
offset smaller production and shipments at other 
ferrous working plants. Moderate betterment was 
noted in production of lumber at southern mills, 
and October output of bituminous coal mines 
showed a substantial gain over the preceding month,

and was only 8 per cent below October a year ago. 
September production this year fell 19 per cent be
low that of the same month in 1931.

Agricultural prospects in the district were as
sisted by favorable weather throughout October for 
harvesting late crops and farm work generally. The 
report of the U. S. Department of Agriculture, based 
on November 1 conditions, showed betterment in 
prospects for cotton, potatoes and corn as contrasted 
with the October 1 forecast, and little change in 
earlier indications for other crops. Prices of wheat 
and corn declined to new low levels for the season, 
and since records have been kept. There were also 
further declines in prices of livestock and other farm 
products. The employment situation in October 
underwent no marked change as compared with the 
preceding month, accretions to the number of work
ers in certain industries and seasonal occupations 
being offset by reductions in the country incident 
to completion of harvests.

The volume of retail trade, as reflected by sales 
of department stores in principal cities of the dis
trict was 5.3 per cent less than in September, 
and 22.6 per cent smaller than in October, 1931; 
for the first ten months this year cumulative sales 
were 22.7 per cent smaller than for the corres
ponding period in 1931. Combined sales of all whole
saling and jobbing interests reporting to this bank 
in October decreased 17 per cent under September 
and 11.7 per cent under October, 1931; cumulative 
sales of these firms for the first ten months this year 
were about one-fourth less than for the comparable 
period last year. The dollar value of permits issued 
for new construction in the five largest cities of the 
district in October was almost double that of the 
preceding month, but 26 per cent smaller than in 
October last year; for the first ten months the total 
was 73.4 per cent less than for the comparable period 
in 1931. Construction contracts let in the Eighth 
District in October were 27 per cent and 3 per cent 
smaller, respectively, than a month and a year earl
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ier, and the cumulative total for the first ten months 
was 53 per cent less than a year ago. Debits to 
checking accounts increased 1.8 per cent in October 
over the preceding month, but were 26.7 per cent 
smaller than a year ago; for the first ten months the 
total fell 26 per cent below the same period in 1931. 
The amount of savings accounts in selected banks 
increased slightly between October 5 and November
2, and on the latter date were 3.6 per cent smaller 
than a year ago.

Freight traffic of railroads operating in this dis
trict showed somewhat larger than the ordinary sea
sonal increase during September and the first half of 
October. Since that time, however, the trend has 
been downward with reductions extending to practi
cally all classifications of freight. The low rate of 
industrial activities and unusually mild fall weather 
were reflected in a marked contraction in the move
ment of coal and coke as contrasted with the same 
period in recent years. For the country as a whole 
loadings of revenue freight for the first 43 weeks 
this year, or to October 29, totaled 23,512,787 cars, 
against 31,757,157 cars for the corresponding period 
in 1931, and 39,129,295 cars in 1930. The St. Louis 
Terminal Railway Association, which handles inter
changes for 28 connecting lines, interchanged 133,036 
loads in October, against 120,261 loads in September, 
and 152,751 loads in October, 1931. During the first 
nine days of November the interchange amounted 
to 35,189 loads, against 40,871 loads during the same 
period in October, and 43,328 loads during the first 
nine days of November, 1931. Passenger traffic of 
the reporting lines in October decreased 37 per cent 
as compared with the same month in 1931. Esti
mated tonnage of the Federal Barge Line, between 
St. Louis and New Orleans, in October was 108,700 
tons, against 94,958 tons in September, and 104,893 
tons in October, 1931.

Reports relative to collections reflect no marked 
change from conditions which have prevailed during 
the preceding two months. Considerable spottiness 
is noted, both with reference to different localities 
and the several lines. Generally throughout the 
agricultural areas a disposition on the part of farm
ers to hold their products for more favorable mar
kets is reflected in backward payments. Withal, col
lections on current accounts showed moderate im
provement during October, with a fair volume of 
liquidation on older indebtedness. Wholesalers and 
jobbers in the main distributing centers report 
November 1 settlements fully up to expectations, 
and in numerous instances comparing favorably 
with a year ago. City retailers still complain of un
evenness in their collections, but gains in the vol
ume of sales for cash. Answers to questionnaires

addressed to representative interests in the various 
lines scattered through the district showed the fol
lowing results:

Excellent Good Fair Poor

October, 1932.......  1.6% 17.9% 61.4% 19.1%
September, 1932.......  1.7 18.6 59.4 20.3
October, 1931.......  0 21.1 56.4 22.5

Commercial failures in the Eighth Federal 
Reserve District in October, according to Dun’s 
numbered 82, involving liabilities of $1,648,236, 
against 95 insolvencies in September with liabili
ties of $1,427,874, and 126 defaults for a total of 
$2,497,736 in October, 1931.

The average daily circulation of the United 
States in October was $5,643,000,000 against $5,685,-
000,000 in September, and $5,478,000,000 in October,
1931.

MANUFACTURING AND W HOLESALING
Boots and Shoes —  October sales of the report

ing firms were 7.6 per cent smaller than for the 
same month in 1931, and 30 per cent below the Sep
tember total this year. Inventories continue to re
cede, stocks on November 1 being 16 per cent and 
43 per cent smaller, respectively, than a month and 
a year earlier. The decrease in the month-to-month 
sales comparison is seasonal in character, though 
somewhat greater than the average in recent years. 
Moderate betterment is noted in demand for the 
cheaper grades of men's shoes, and in all lines inter
est centers in the lower priced merchandise. Retail 
stocks are generally small, and ordering is chiefly 
on a hand-to-mouth basis. Factory operations were 
at from 60 to 70 per cent of capacity, or slightly 
heavier than at the same time last year.

Clothing —  Demand for heavy apparel was held 
down during October by unseasonably warm weath
er and sales of the reporting clothiers in that month 
showed a decrease of 7.5 per cent under the preced
ing month and the total was only about half as large 
as for the same month in 1931. Ordering for spring 
distribution is reported smaller than at any similar 
season in more than ten years. Since November 1 
moderate betterment has taken place in heavy
weight clothing, particularly in men’s topcoats. A  
continued slight improvement is reported in demand 
for work clothes.

Drugs and Chemicals —  The improvement in 
this classification noted in September failed to hold, 
sales of the reporting firms in October showing a 
decline of about one-fifth under the same period in
1931, and of 12.5 per cent under the September total 
this year. Stocks increased 1.5 per cent between 
October 1 and November 1, and on the latter date 
were 5.6 per cent smaller than a year ago. Seasonal 
goods were quiet, being affected by the unusually
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high temperatures prevailing through October. 
There was no change from recent dull conditions 
existing in luxury goods, and demand for heavy 
drugs and chemicals from the general manufactur
ing trade has contracted since late September.

Dry Goods —  October sales of the reporting 
firms showed a decrease of 18 per cent under the 
preceding month and of 0.6 per cent under the Octo
ber total last year. This contrasts with gains in 
September sales of 32 per cent and 19.7 per cent, 
respectively, over a month and a year earlier. The 
decline in prices of cotton and other farm products 
was reflected in a falling off in purchasing in the 
country. In the sales comparison with a year ago, 
the decrease in October was accounted for entirely 
by lower prices, the unit volume being substantially 
larger than in 1931. There was a moderate increase 
in stocks between October 1 and November 1, but 
the total on the latest date was 19 per cent smaller 
than a year ago.

Electrical Supplies —  For the third consecutive 
month October sales of reporting firms were larger 
than the month before. The October total, however, 
was less than half as large as that for the same 
period a year ago. There was a further decline in 
inventories, stocks on November 1 being 2 per cent 
and 49 per cent smaller, respectively, than a month 
and a year earlier. Increases in the month-to-month 
comparison were fairly general through the entire 
line, but most pronounced in radio material, demand 
for such goods having been stimulated by the presi
dential campaigns. Sales of electric heaters and 
other seasonal items have picked up since Novem
ber 1.

Flour —  Production at the twelve leading mills 
of the district in October totaled 237,466 barrels, 
against 258,697 barrels in September, and 272,264 
barrels in October, 1931. Demand continues slow, 
and as has been the case for a number of months, 
centers almost exclusively in low grades and clears. 
Considerable quantities of these descriptions are 
being purchased by relief agencies. There has been 
no broadening in the bakery trade, purchasing being 
on a necessity basis. This policy in buying has been 
emphasized by the recent decline in wheat prices. 
Export demand in this general area is at the lowest 
ebb of the present depression. Prices declined to 
new lows on the movement, being affected by the 
drop in cash wheat. Production was at from 50 to 55 
per cent of capacity.

Furniture— For the first time in eighteen months, 
October sales of the reporting firms in this classifi
cation showed an increase over the corresponding 
period a year earlier. As compared with the same 
month in 1931, October sales increased 7 per cent,

but as compared with September this year a de
crease of 1.5 per cent was reported. Sales to country 
retailers were in larger volume than earlier in the 
year, and generally there was more of a disposition 
than heretofore to build up stocks and fill out assort
ments. Stocks on November 1 were 2 per cent small
er than on October 1, and 13 per cent less than on 
November 1 last year.

Groceries — October sales of the reporting firms 
were 7 per cent smaller than in September, and 15 
per cent less than in October last year. Stocks on 
November 1 were larger by 10 per cent than a month 
earlier, but 11.5 per cent smaller than on November 
1, 1931. In both sales comparisons, relatively heav
iest decreases were in the country. Demand for 
canned goods is very light, and purchasing generally 
centers in staples and the cheaper grades of mer
chandise. The trend of prices continued downward.

Hardware— Continuing the improvement noted 
during the preceding sixty days, October sales of the 
reporting firms were 2 per cent greater than in Sep
tember. The total, however, was 18 per cent smaller 
than in October, 1931. Belated ordering of seasonal 
merchandise was reported quite general, particularly 
in the south. Some interest in holiday goods has 
appeared, but less than during preceding years. The 
trend of prices continued downward, but at a slower 
rate than earlier in the year, and on a number of 
important items stability has been attained. Stocks 
on November 1 were 3.4 per cent and 8.6 per cent 
smaller, respectively than a month and a year 
earlier.

Iron and Steel —  Improvement in the iron and 
steel industry in this district noted during Septem
ber and the first half of October has not been con
tinued during the past thirty days. The volume of 
new business placed since the third week in October 
has declined somewhat as contrasted with the daily 
average during the preceding month or six weeks. 
There has been no broadening in purchasing by the 
railroads, and the outlet through the building indus
try, except for a limited number of commodities, has 
failed to expand. Specifying on goods previously or
dered by automobile manufacturers, while in slight
ly heavier volume, is still much below what had been 
looked for at this time. New orders from that source 
continue at a minimum. The momentum supplied 
through purchasing by smaller consuming groups, 
which was the basis of betterment during the early 
fall, has to a considerable extent spent itself. Mills, 
foundries and machine shops report a contraction in 
unfinished business, with the total volume on their 
books on November 1 measurably smaller than a 
year ago. Distributors of iron and steel goods from 
store reported a decrease in incoming business dur
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ing the last half of October, but the total volume 
for that month was about equal to September, and 
approximately 12 per cent less than in October,
1931. Jobbing foundries continue to pick up a fair 
volume of miscellaneous work, several of the lead
ing concerns reporting October bookings in excess 
of the preceding month. Pig iron prices were 
unchanged, but the trend of scrap values was lower. 
For the country as a whole, production of pig iron 
in October was 644,648 tons, an increase of 51,008 
tons over the September output, and comparing 
with 1,172,781 tons in October, 1931. Steel ingot 
production in the United States in October totaled 
1,068,550 tons, against 975,061 tons in September, 
and 1,590,180 tons in October, 1931.

AUTOMOBILES

Combined passenger car, taxicab and truck pro
duction in the United States in October was 48,934, 
the smallest in recent years, and comparing with 
84,141 in September and 80,142 in October, 1931.

As has been invariably the case during the past 
eight years, distribution of automobiles by the group 
of dealers reporting to this bank decreased from 
September to October. The extent of the decrease 
this year was somewhat larger than the average, 
and for the thirty-second consecutive month the 
volume was smaller than during the corresponding 
period a year earlier. As has been the case through
out the season, decreases in both the yearly and 
month-to-month comparisons were more apparent 
among dealers in the country and small towns than 
with distributors in the larger centers of population. 
The more favorable showing made by distributors 
of the more expensive and medium priced cars in 
September continued in October. O f the total sales 
made in October, approximately 65 per cent were in 
the low priced field, which compares with 70 per 
cent in September, 82 per cent in August, 81 per cent 
in July and 82 per cent in October, 1931. The policy 
of extremely close and conservative buying by deal
ers has become even more pronounced than hereto
fore, resulting in a further reduction in stocks. The 
inventory position of distributors is generally 
strong, so that they are in good condition to handle 
expected new models.

October sales of new passenger cars by the re
porting dealers were about one-fourth smaller than 
in September and 32 per cent less than in October,
1931. Stocks of new cars on November 1 were 8.5 
per cent smaller than on October 1, and 46 per cent 
less than on November 1 last year. Good used cars 
continue scarce, and demand is fairly active, as is 
reflected in a decrease of only 7 per cent in October 
sales under the preceding month, which contrasts

with a decrease of 12 per cent from August to Sep
tember. Stocks of salable secondhand cars on 
November 1 were smaller by 5 per cent and 20 per 
cent, respectively, than a month and a year earlier. 
Sales of trucks in October showed an increase of 20 
per cent over September, but a decrease of 16 per 
cent under the October total last year. According 
to dealers reporting on that detail, the ratio of de
ferred payment sales to total sales in October was 
51 per cent, which compares with 48 per cent in Sep
tember, and 51 per cent in October, 1931.

RETAIL TRADE
The condition of retail trade is reflected in the 

following comparative statements showing activi-
ties in the leading cities of the district:

Department Stores
Net sales comparison Stocks on hand Stock turnover

Oct. 1932 10 months ended Oct. 31, 1932 Jan. 1, to
comp, to Oct. 31, 1932 to comp, to Oct. 31,

Oct. 1931 same period 1931 Oct. 31, 1931 1932 1931
Evansville .......,.— 37.3% — 32.5% — 32.1% 1.39 1.55
Little Rock........— 16.9 — 23.5 —  7.7 1.76 2.11
Louisville .......,,— 19.4 — 19.8 — 18.7 2.03 2.23
Memphis ....... 9.0 — 21.0 — 10.6 2.38 2.52

..— 22.2 — 23.4 — 14.3 1.82 2.08

..— 25.9 — 23.1 — 22.1 2.85 3.07
Springfield ..... ..— 36.8 — 33.3 — 16.7 1.04 1.40
8th District.... ..— 22.6 — 22.7 — 18.9 2.52 2.74

Retail Stores
Net sales comparison Stocks on hand Stock turnover

Oct. 1932 10 months ended Oct. 31, 1932 Jan. 1, to
comp, to Oct. 31, 1932 to comp, to Oct. 31,
Oct. 1931 same period 1931 Oct. 31, 1931 1932 1931

Men’s 
Furnishings 

Boots 
and Shoes....

— 18.9% — 28.2% — 25.7% 2.32 2.69

,.— 25.5 — 25.6 — 20.0 2.17 2.38

BUILDING
In point of dollar value, permits issued for new 

construction in the five largest cities of the district 
in October were 95 per cent larger than in Septem
ber, and smaller by approximately 26 per cent than 
in October a year ago. According to statistics com 
piled by the F. W . Dodge Corporation, contracts let 
in the Eighth Federal Reserve District in October 
amounted to $7,303,430 which compares with 
$10,063,670 in September and $7,538,340 in October,
1931. Production of portland cement for the country 
as a whole in October totaled 7,939,000 barrels, 
against 8,210,000 barrels in September and 10,762,-
000 barrels in October, 1931. Building figures for 
October follow :

New Construction ________Repairs, etc._________
Permits *Cost Permits *Cost

1932 1931 1932 1931 1932 1931 1932 1931
Evansville .. 129 185 $ 33 $ 56 49 66 $ 7 $ 21
Little Rock 8 13 10 2 78 63 17 11
Louisville .. 42 58 742 317 34 45 34 26
Memphis ... 82 163 63 591 123 133 51 104
St. Louis.... 195 308 215 463 206 267 138 117

Oct. totals.. 456 727 $1,063 $1,429 490 574 $ 247 $279
Sept. “ .. 528 817 545 1,692 472 642 200 249
Aug. “  .. 437 678 413 1,266 425 616 208 400
*In thousands (000 omitted).

CONSUMPTION OF ELECTRICITY
Public utilities companies in the five largest 

cities of the district report consumption of electric
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current by selected industrial customers in October 
as being about 1.5 per cent smaller than in Septem
ber and 14.7 per cent less than in October, 1931. 
Detailed figures fo llow :

No. of 
Custom- 

ers
Evansville .... 40 
Little Rock... 35 
Louisville .... 85
Memphis ...... 31
St. Louis......188

Oct. Sept. 
1932 1932 

*K .W .H . *K .W .H .
1,759
1,263
5,806
1,374

16,280

1,672
1,061
5,911
1,389

16,841

Oct. 1932 
comp, to 
Sept. 1932 

+  5.2%  
+  19.0 
—  1.2 
—  1 .1  
—  3.3

Oct.
1931

*K .W .H .
2,040
1,548
6,279
2,237

18,945

Totals ........... 379 26,482
*In thousands (000 omitted).

26,874 —  1.5 31,049

Oct. 1932 
comp, to 
Oct. 1931 
— 13.8%  
— 18.4 
—  7.5 
— 38.6 
— 14.1

— 14.7

AGRICULTURE
Weather during October and the first part of 

November in the Eighth District was mild and gen
erally favorable for all descriptions of agricultural 
operations, including harvesting, housing and mov
ing late crops. Reflecting these conditions, indicated 
yields of earlier in the season were sustained, and 
in the case of several important productions, pros
pects were increased between October 1 and Novem
ber 1. Killing frosts and freezes occurred later in 
the season than is ordinarily the case, with the re
sult that little, if any damage was done to corn and 
cotton, and in many sections farmers were able to 
carry their livestock on pasture further into the year 
than usual, and to use relatively little prepared 
feed. Throughout the lower tiers of the district 
gathering of corn was completed, and even in the 
most northern counties a large percentage of the 
crop has been harvested and housed. Fall plowing 
has made good progress, and for the most part farms 
are entering the dormant season in good condition. 
Stock water, which in numerous localities had been 
short during the late summer and early fall, was 
abundantly supplied by liberal precipitation in Octo
ber and early this month. The rains were also bene
ficial to pastures and late corn and apples.

An offset to the generally favorable physical 
conditions existing in the rural areas has been the 
further decline in prices of many important prod
ucts. W heat and corn declined to new lows for the 
season, and since records of prices of these commo
dities have been compiled. There was a further drop 
in hog and cattle values to new low levels on the 
downward movement, and cotton lost the major part 
of its summer advance. Other products were also 
affected by the recessionary movement. As a result 
of these declines, incomes of farmers have been fur
ther reduced, and purchasing power in the rural 
sections is the lowest in a number of years.

Corn —  Based on the November 1 condition, 
Eighth District production of corn is estimated by 
the U. S. Department of Agriculture at 380,395,000 
bushels, an increase of 2,110,000 bushels over the 
October 1 forecast, and comparing with 383,052,000

bushels harvested in 1931, and a 9-year average 
(1923-1931) of 342,534,000 bushels. In the chief pro
ducing counties crops matured early and under 
mainly favorable conditions and husking returns 
are disclosing yields of greater size and higher qual
ity than had been expected. The average yield per 
acre is high, in Illinois averaging the largest for 
any year since records were started in 1866. Novem
ber 1 carryover of old corn is unusually large, which 
combined with the new crop production makes the 
supply one of the greatest in recent years. Harvest
ing is well along, and completed in most localities.

Winter W heat —  Owing to dry conditions over 
most of the states from September to the middle of 
October, seeding of wheat has been extended over 
a longer period than is ordinarily the case. Germi
nation was slow and top growth scanty until rains 
during the last half of October. Since that time 
general improvement has been the rule, and for the 
most part the plant is entering the cold weather in 
good shape. Quite generally farmers report that the 
dry weather prevented seeding acreage up to full 
intentions. Chinch bugs have also been a deterrent. 
The Eighth District wheat crop is estimated by the 
U. S. Department of Agriculture at 34,292,000 bush
els, against 66,260,000 bushels harvested in 1931, and 
a 9-year average of 51,510,000 bushels.

Fruits and Vegetables —  Tree fruits, particu
larly apples, peaches and pears, were all short crops 
this year in the Eighth District. Harvesting has 
been completed, and reports based on the November 
1 condition show no notable changes in general re
sults as compared with the October 1 forecast. 
October rains slightly improved apple prospects, the 
indicated crop on November 1 being about 3.5 per 
cent above the October 1 estimate. Total produc
tion in states including the Eighth District is placed 
at 6,942,000 bushels, of which 1,026,000 barrels 
represent commercial crop, against 28,642,000 bush
els, with 3,527,000 barrels commercial crop in 1931, 
and a 5-year average (1924-1928) of 23,967,000 bush
els, of which 2,511,000 barrels were commercial crop. 
In these states the peach crop was the smallest in 
late years, only 1,248,000 bushels, against 14,470,000 
bushels in 1931, and a 5-year average of 8,175,000 
bushels. At 33,979 tons, the estimeted yield of 
grapes is 0.8 per cent larger than last year and 18 
per cent above the 5-year average. The sweet 
potato crop improved from October to November, 
and at 20,654,000 bushels the indicated yield exceeds 
that of 1931 by 15 per cent and the 5-year average 
by 39 per cent. Peanuts are also a bumper crop, the 
yield being estimated at 35,028,000 pounds, against
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29.940.000 pounds in 1931, and a 5-year average of
30.220.000 pounds. In the district proper the white 
potato crop is forecast at 13,413,000 bushels, which 
compares with 12,472,000 bushels produced in 1931, 
and a 9-year average of 14,596,000 bushels. Mild 
weather made farm gardens serviceable considerably 
later in the year than usual, and a number of lesser 
commercial vegetable crops showed larger indicated 
yields on November 1 than a month earlier.

Live Stock —  From virtually all sections of the 
district reports reflect favorable conditions among 
livestock. W ater shortages in certain areas have 
been corrected by recent rains. Mild weather and 
ample supplies of cheap feed and fodder have con
tributed to putting herds in exceptionally good con
dition for market and carrying through the winter. 
Quite generally farmers are confining their feeding 
operations to home produced feeds. Milk produc
tion continued at a low average, due to scant pas
tures in many localities and to less intensive feeding. 
Egg production was also below that at the same 
period last year. Somewhat greater than the usual 
seasonal advance took place in the price of eggs, but 
poultry of all descriptions is lower than at any like 
season in recent years.

Receipts and shipments at St. Louis as reported 
by the National Stock Yards were as follow s:

Receipts Shipments
Oct. Sept. Oct. Oct. Sept. Oct.
1932 1932 1931 1932 1932 1931

Cattle and Calves......105,563 112,586 122,408 62,258 73,089 87,449
Hogs .............................207,362 210,265 238,246 175,532 162,304 189,186
Horses and Mules...... 4,246 2,797 2,741 3,126 2,510 2,867
Sheep ............................ 55,173 66,071 64,087 21,119 26,998 19,708

Cotton —  Very favorable weather for maturing 
and harvesting the crop was reflected in a moderate 
increase in prospects for the Eighth District cotton 
crop. Rains have caused some lowering of grades 
to cotton late in the fields, but loss in yield from 
this cause has been relatively light. Almost univer
sally the crop matured early, and ginning thus far 
reflect much less loss from boll weevils and other 
causes than had been looked for earlier in the sea
son. In its report based on November 1 conditions 
the U. S. Department of Agriculture estimates the 
output in this district at 2,328,000 bales, an increase 
of 145,000 bales over the October 1 indications and 
comparing with 3,740,000 bales harvested in 1931, 
and a 9-year average of 2,726,000 bales. Since the 
first of November the trend of prices has been 
moderately upward from the low point reached in 
October. In St. Louis market the middling grade 
ranged from 5.50c to 6.15c per pound between Octo
ber 15 and November 15, closing at 5.85c on the 
latter date, which compared to 5.70c per pound on 
October 15 and 6.0c on November 16, 1931. The 
movement of the crop continued heavy, and consid
erably earlier than a year ago. Receipts at Arkan

sas compresses from August 1 to November 11 
totaled 787,008 bales as against 830,857 bales during 
the comparable period in 1931. Stocks on hand as 
of November 11 totaled 758,031 bales, against
573,735 bales on October 14 and 514,817 bales on the 
corresponding date a year ago.

Tobacco —  Very little change took place in 
prospects for the tobacco crop in this district during 
October. The U. S. Department of Agriculture’s 
November 1 report forecasts a crop of 275,855,000 
pounds, which compares with 395,016,000 pounds 
harvested in 1931, and a 9-year average of 285,534,-
000 pounds. Since cutting and housing of all types 
of leaf, weather conditions have been mainly favor
able for curing. As of November 15 the burley crop 
had been cured and seasoned and stripping had be
gun in a limited way. Reports generally indicate 
that this type of tobacco is superior to that of last 
year, with smoking quality high. Burley markets 
are expected to open about December 5.

Stripping in the air-cured and Green River dis
tricts continues, and reports reflect a higher quality 
and more suitability to general purposes than a year 
ago. The fired dark crop is reported to have been 
thoroughly fired and farmers have endeavored to 
cure it better than in preceding years. Markets in 
the eastern fired district are expected to open on 
December 7 and five days later in the western dis
trict.

COMMODITY PRICES
Range of prices in the St. Louis market between 

October 15, 1932 and November 15, 1932 with clos
ing quotations on the latter date and on November
16, 1931 fo llow :
Wheat

Close

May .....................
July .....................
No. 2 red winter 
No. 2 hard “ 

Corn
Dec..........................
May .....................
No. 2 mixed ......
No. 2 white ......

Oats
No. 2 white ......

Flour
Soft patent.........pe
Spring patent......

High Low Nov. 15, 1932
; .49 $ .42 $ .45J4

.54 .46*4 .50*4

.54 *£ .48 .51
•5094 .47 $ .50 @  .5054
.49 ■45M .49 @  .49^4

.2 6V2 .2 3H .26

.31*4 .31H .31*4

.25*4 .23*4 .25

.28*4 .25 .27 @  .28*£

.18 .16 .1 7 H @  .18

3.50 2.60 2.65 @2.95
4.50 3.75 4.25 @4.50

.0615 .0550 .0585
3.90 2.15 2.25 @3.35

FINANCIAL

$ .57}* 
.61

.43 54 .47*2 
.43 @  .4354

.28 @  .28*4

£.80 @3.85  
4.25 @4.50

.0600 
4.00 @4.15

Demand for bank credit from all sources in the 
Eighth District during the past thirty days con
tinued in moderate volume. Requirements of mer
cantile and manufacturing interests in the chief cen
ters were less in evidence than usual at this time 
of year, and liquidation at the commercial banks 
was considerably in excess of the total of new bor
rowings and renewals. Taken as a whole, the condi
tion of banks, both in the cities and country, con
tinued the steady improvement which began in early 
fall. Throughout the south and in the grain areas
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liquidation of loans based on present crops was in 
fair volume, and in a number of instances, older in
debtedness was reduced. Deposits increased moder
ately and there was further evidence of lessened 
hoarding and a return to circulation of money so 
accumulated. The policy of farmers to hold their 
products for more remunerative prices, which has 
existed through the present season, was reflected in 
backward collections and requests for extensions in 
certain localities. Harvesting and housing of the 
tobacco crop has been about completed, and mar
kets for that product will open early in December, 
subsequent to which time a considerable volume of 
funds should be released for meeting bank and other 
obligations.

Contraction in recourse upon their resources 
was reflected in the movement of total loans and dis
counts of reporting member banks in the principal 
cities. This item, between October 12 and Novem
ber 9, decreased 3.5 per cent to a new low point for 
the year, and 28 per cent below November 10, 1931. 
There was a small increase in investments, ac
counted for mainly by heavier holdings of Govern
ment securities. Between these dates net demand 
deposits recorded an increase of 2.2 per cent and time 
deposits a gain of 0.2 per cent; total deposits in
creased 1 per cent, but were still approximately 11 
per cent below the corresponding period a year ago. 
During the four-week period there were further ad
ditions to reserve funds of these banks, due partly 
to additional issues of bank notes and return flow 
of currency.

Borrowings of all member banks from the Fed
eral reserve bank showed little change from the pre
ceding thirty days, and throughout the period con
tinued substantially smaller than a year ago. The 
total volume of reserve credit outstanding decreased 
slightly between October 15 and November 15, the 
reduction being due entirely to smaller discounting 
for member banks, holdings of Government securi
ties and bills purchased remaining unchanged. 
Member bank deposits increased $2,493,000, and the 
note circulation continued the gains of recent weeks, 
recording a new high point for the year at the mid
dle of November.

Interest rates were quotably unchanged, recent 
low levels for all classes of loans remaining in effect. 
A t St. Louis banks the prevailing rates during the 
week ended November 15 were as follow s: Cus
tomers’ commercial paper, 4 to 6 per cent; collateral 
loans, 4 to 6 per cent; interbank loans 4 to 6 per 
cent; loans secured by warehouse receipts, 4 to Sy2 
per cent and cattle loans, Sy2 to 6 per cent.

Condition of Banks —  Loans and discounts of 
the reporting member banks on November 9, 1932

(Compiled

showed a decrease of 3.5 per cent as contrasted with 
October 12, 1932. Deposits increased 1.0 per cent 
between October 12, 1932 and November 9, 1932 
and on the latter date were 11.0 per cent smaller 
than on November 10, 1931. Composite statement 
follow s:

♦Nov. 9, 
1932

Number of banks reporting............  24
Loans and discounts (mcl. rediscounts) 

Secured by U. S. Govt, obligations and
other stocks and bonds............ $106,668

All other loans and discounts.... 179,264

♦Oct. 12, 
1932 
24

$111,335
184,971

♦Nov. 10, 
1931 
25

$155,041
241,496

Total loans and discounts.................$285,932
Investments

U. S. Government securities.......  112,331
Other securities............................... 114,807

$296,306 $396,537

107,719
118,917

$226,636
33,128
6,363

277,951
203,301

8,734

84,705
131,102

$215,807
42,690

7,870

330,628
223,119

2,484

Total investments................................ $227,138
Reserve balance with F. R. Bank 41,035
Cash in vault....................................... 7,206
Deposits

Net demand deposits.....................  283,985
Time deposits...................................  203,662
Government deposits............ «•••••• 7,361

Total deposits.......................................$495,008 $489,986 $556,231
Bills payable and rediscounts with

Federal Reserve Bank................... 1,490 1,475 10,112
♦In thousands (000 omitted).

These 24 banks are located in St. Louis, Louisville, Memphis, Little 
Rock, and Evansville, and their total resources comprise approximately
52.6 per cent of all member banks in this district.

Debits to Individual Accounts —  The following 
table gives the total debits charged by banks to 
checking accounts, savings accounts, certificates of 
deposit accounts and trust accounts of individuals, 
firms, corporations and U. S. Government in lead-
ing cities of the district. <Charges to accounts of
banks are not included.

♦Oct. ♦Sept. ♦Oct. Oct. 1932 comp, to
1932 1932 1931 Sept. 1932 Oct. 1931

East St. Louis & Natl.
Stock Yards, 111..$ 18,570 $ 20,897 $ 28,942 — 11.1% — 35.8%

El Dorado, Ark....,. 3,704 3,688 4,335 +  0.4 — 14.6
Evansville, Ind.... . 13,119 12,914 25,410 +  1.6 — 48.4
Fort Smith, Ark... . 7,713 7,374 10,435 +  4.6 — 26.1
Greenville, Miss..., 2,925 3,120 3,206 —  6.2 —  8.8
Helena, Ark.......... . 1,839 1,639 2,785 +  12.2 — 34.0
Little Rock, Ark.. . 18,643 17,996 27,988 +  3.6 —33.4
Louisville, Ky....... . 103,470 95,205 126,715 +  8.7 — 18.3
Memphis, Tenn.... . 102,861 92,684 117,434 +  11.0 — 12.4
Owensboro, Ky.... . 2,473 2,283 4,630 +  8.3 — 46.6
Pine Bluff, Ark . 5,428 5,589 8,418 —  2.9 — 35.5
Quincy, 111........... 5,506 5,369 8,348 +  2.6 — 34.0
St. Louis, Mo....... . 394,700 380,467 557,697 +  3.7 — 29.2
Sedalia, Mo........... . 1,493 1,420 3,234 +  5.1 — 53.8
Springfield, Mo.... . 9,511 9,699 13,341 —  1.9 — 28.7
♦♦Texarkana,

Ark.-Tex...... ..... 5,362 5,179 8,203 +  3.5 — 34.6

Totals .................... $697,317
♦In thousands (000 omitted).

$665,523 $951,121 +  4.8% — 26.7%

**Includes one bank in Texarkana, Texas not in Eighth District.

Federal Reserve Operations —  During October, 
the Federal Reserve Bank of St. Louis discounted 
for 208 member banks against 217 in September, 
and 260 in October, 1931. The discount rate re
mained unchanged at 3^2 per cent. Changes in the 
principal assets and liabilities of this institution ap
pear in the following table:

♦Nov. 17,
1932

Bills discounted ................................................. ..$ 8,798
Bills bought ........................................................................
U. S. Securities....................................................  66,156
Federal Inter. Cr. Bk. Debentures.............................
Participation in Inv. Foreign Banks............  1,008

*Oct. 17, ♦Nov. 17,
1932 1931

$ 8,792 $24,780
............  24,371
66,156 31,084
............  630

1,009 1,103

Total bills and securities..............................$75,962
Total Reserves.......................................................  96,696
F. R. Notes in circulation................................ 101,685
Total deposits................................. ........................ 62,903
Ratio of reserve to deposits

and F. R. Note Liabilities............................ 58.7%
♦In thousands (000 omitted).

$75,957
88,037

101,417
54,979

56.3%

$81,968
86,914
86,127
74,027

54.3%

Nov. 23, 1932)
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BUSINESS CONDITIONS
Volume of industrial output, after increasing considerably dur

ing August and September, remained unchanged in October. Fac
tory employment and payrolls reported for the middle of the 
month showed a further increase. During October, as in the last 
three weeks of September, wholesale commodity prices declined, 
and in the first three weeks of November the general average was 
at the level of early summer.

PRODUCTION AND EMPLOYMENT — Industrial pro
duction, as measured by the Board’s seasonally adjusted index, 
continued in October at 66 per cent of the 1923-1925 average, as

compared with a low level of 58 per cent in July. In the textile 
industries, which had shown a rapid expansion in August and 
September, there was a slight decrease in consumption of raw 
materials, while output of finished products increased somewhat. 
Shoe production, which also had increased substantially in recent 
months, showed a seasonal decline. Operations at steel mills ex
panded from an average of 17 per cent of capacity in September 
to 19 per cent in October, contrary to seasonal tendency, and, 
according to trade reports, continued at about this rate through 
the first three weeks of November. Production of automobiles 
in October declined further to a new low level. At coal mines 
activity continued to increase rapidly until the middle of October, 
but since that time a reduction, largely seasonal in character, has 
been reported. Employment in most manufacturing industries 
increased between the middle of September and the middle of 
October, and the Board’s seasonally adjusted index of factory 
employment showed an advance from 60 per cent of the 1923-1925

average to 61 per cent. At textile mills working forces increased 
by considerably more than the usual seasonal amount, and sub
stantial increases were also reported at steel mills, lumber mills 
and car building shops. In the canning and automobile industries 
there were decreases in employment. Value of construction con
tracts awarded, as reported by the F. W . Dodge Corporation con
tinued at low levels during October and the first half of Novem
ber. The Department of Agriculture’s estimate of the cotton crop, 
based on November 1 conditions, was 11,950,000 bales, about 
525,000 bales larger than the estimate a month earlier.

IN TH E UNITED STATES
DISTRIBUTION — From September to October volume of 

freight traffic increased by more than the usual seasonal amount; 
after the middle of October car loadings declined, reflecting chiefly 
seasonal developments. Dollar value of department store sales 
increased by the usual amount in October.

WHOLESALE PRICES — Wholesale commodity prices, as 
measured by the monthly index of the Bureau of Labor Statistics, 
declined from 65 per cent of the 1926 average in September to 64 
per cent in October. Weekly figures show declines in the general 
average from early September through the first week in Novem-

Index of United States Bureau of Labor Statistics (1926=100). 
Latest figure October, 64.4.

ber, reflecting reductions in the prices of many domestic agricul
tural products and their manufactures, as well as in the prices of 
steel rails, copper, coffee, rubber, and silk. In the second week 
of November prices of many leading commodities including grains, 
hogs, cotton, silk, zinc, lead, and tin advanced considerably, but 
later the prices of these commodities declined.

BANK CREDIT — Volume of reserve bank credit showed 
little change for the four-week period ended November 16. Mem
ber bank balances at the reserve banks increased further by 
$75,000,000, and in the middle of November were about $475,000,- 
000 in excess of legal reserve requirements. This growth in reserve 
balances reflected an increase of $60,000,000 in the stock of gold 
and the issue of additional national bank notes. Demand for cur
rency showed little change during the four-week period. Loans 
and investments of reporting member banks in leading cities, out

side New York City and Chicago, declined further between the 
middle of October and the middle of November, reflecting a fur
ther reduction of loans. In New York City the investments of 
member banks increased by an amount larger than the decrease 
in loans so that total loans and investments of these banks showed 
a further increase. Money rates in the open market continued at 
low levels during October and the first half of November. Rates 
on 90-day bankers’ acceptances were unchanged at 54 of 1 per 
cent, and rates on prime commercial paper declined from a range 
of 1 —2 to a range of 1% — 1% per cent.
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