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HE gradual improvement in business and

industry in this district, noted in the pre-

ceding issue of this report, was continued
during the past thirty days. As was the case during
the preceding month, however, considerable un-
eveness developed, both with reference to the sev-
eral lines and different sections. Taken as a whole
materials and merchandise for more permanent
uses showed greater improvement than goods for
common consumption. More auspicious weather
for outdoor activities was reflected in marked in-
crease in distribution of automobiles, a heavier
movement of building materials and a better de-
mand for supplies and equipment {or consumption
on farms. Production and distribution of iron and
steel showed further broadening tendencies, with
ordering for future requirements somewhat freer
than heretofore. New buying and specifications on
prior purchases of raw materials were quickened
by apprehensions in certain quarters of a strike of
bituminous coal miners in April, with attendant
possibility of interference with production and
deliveries.

Sales and shipments of goods for common con-
sumption in a number of important lines have been
below expectations. Though inventories are gener-
ally light and demand holds up well, buying is being
pursued with a considerable degree of caution. This
is true particularly in the country, where merchants
are awaiting more definite information relative to
crop prospects before increasing their commitments
for goods. Lower prices on certain farm products,
and the declining trend in other groups of commo-
dities served to emphasize caution among buyers.
As contrasted with the corresponding period last
year, decreased sales were reported of dry goods,
{urniture, electrical supplies, groceries, hardware,
millinery, men’s hats, flour and some less import-
ant lines. Moderate gains were recorded in boots
and shoes, clothing, drugs and chemicals, packed

meats and stationery. Losses sustained in the com-
parison with a year ago were partly explained by
lower prices and certain temporary influences, such
as " lateness of the Easter date and unfavorable
weather.

Generally retail trade in February was disap-
pointing. Special sales and offerings of goods at
price concessions met with only moderately good
response. Sales of leading department stores in the
principal cities of the district showed a decrease of
24 per cent as compared with the same month in
1926. A decrease was also shown in sales of mail
order houses, but the five and ten-cent stores re-
corded a fair gain, and moderate increases were re-
ported in several of the miscellaneous retail lines.
The labor situation underwent no notable change
as compared with the preceding thirty days. In
the large industrial centers there were some addi-
tions to working forces at manufacturing plants, but
these were offset by reductions elsewhere, with the
result that the surplus at the end of February
showed little variation {rom that on January 31.
Demand for common labor for city street and high-
way construction work has gained during the past
three weeks, and there is also a better call {for
skilled and unskilled workers in the building trades.

Production of bituminous coal in this district
continued at a high rate, and while purchasing for
storage was on a large scale, it failed to offset the
increased available supplies, and in virtually all
sections the number of- unbilled loaded cars on
track increased and prices, except on steaming
grades, were lower. There was a slight flurry of
purchasing of domestic coal during the closing week
in February, due to the drop in temperatures and
snow storms. With passing of the cold weather,
however, the market lapsed into quietness, and con-
tinued dull through the first half of March. Domes-
tic demand in the country is particularly slow, as
dealers are putting relatively little coal in storage,
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and consumers are taking only what they need {or
immediate requirements. The strength in screen-
ings is attributable to temporary scarcity occasioned
by curtailment of demand for larger sizes and con-
sequent decrease in residue. Operations at shalt
mines were {from four to six days per week, while
the strip pits operated generally at full time and
were loading considerable tonnages of railroad and
commercial coal. Accumulations by many import-
ant industrial consumers, railroads, public utilities
companies and municipalities are at the highest
point in recent years. Certain manufacturing plants
have sufficient {uel on hand to carry them through
the next four to six months. Many mine operators
in the Illinois, Indiana and Kentucky fields have an-
nounced their intention of temporarily suspending
cperations next month, whether there is a strike
or not, in order to allow consumption to catch up
with available coal supplies above ground.

Railroads operating in this district continue
to exceed all previous seasonal records in the mat-
ter of freight traffic. Recent gains over the corres-
ponding periods in recent vears were accounted for
in large measure by the unusually heavy movement
of coal, incident to storage operations in anticipation
of a possible strike of bituminous miners. For the
entire country loadings of revenue {reight {for the
nine weeks this year, or to February 26, totaled
8,348,680 cars against 8,105,588 cars {for the same
period last vear and 8,079,996 cars in 1925. The St.
Louis Terminal Railway Association, which han-
dles interchanges for 28 connecting lines, inter-
changed 207,654 loads in February, against 216,573
loads in January and 205,015 loads in February,
1926. During the first 9 days of March the inter-
change amounted to 72,007 loads, compared with
67409 loads during the same period in February,
and 67,672 loads in the first 9 days of March, 1926.
Passenger traffic of the reporting roads in January
decreased 1.5 per cent as contrasted with the same
month in 1926. Estimated tonnage of the Federal
Barge Line, between St. Louis and New Orleans,
for February was 85,500 tons, against 89,608 tons
(revised figures) in January and 49,976 tons in
February, 1926,

Generally throughout the district collections
during the past thirty days were reported better
than earlier in the year, and in a number of instances
the average was slightly better than a year ago.
Answers to 468 questionnaires addressed to repre-
sentative interests in the several lines throughout
the district showed the following results:

Excellent Good Fair Poor

February, 1927......... 23% 138% 65.5% 184%
January, 1927 ... 1.2 259 52.1 20.8
February, 1926.............. 3.5 27.1 61.2 82

Commercial failures in the Eighth Federal Re-
serve District during February; according to Dun’s,
number 127, involving liabilities of $2,006,081,
against 145 defaults in January with liabilities of
$6,728,951, and 100 failures for $3,186,884 in Febru-
ary, 1926.

The per capita circulation of the United States
on March 1, 1927, was $41.03, against $40.51 on
February 1, and $41.84 on March 1, 1926.

MANUFACTURING AND WHOLESALE

Automobiles — There was a further good gain
in production of passenger cars and trucks in the
United States during February over the preceding
month, but the total again fell sharply below that of
the corresponding month in 1926, Combined pas-
senger car and truck output in February was
298,359, against 234,130 in January and 357,362 in
February, 1926.

Stimulated by annual shows in St. Louis and
elsewhere, and the usual seasonal improvement in
demand, distribution of automobiles in this district
during February showed a heavy gain over Janu-
ary, and was the largest since last August. The
total was also in excess of February last year, but
sales for the first two months of the year were
smaller by about 4.6 per cent than those of the cor-
responding period in 1926. Reports indicate rather
spotted results, both in point of locality and make
of cars. Relatively sales in the city were better
than in the rural districts, there still being a disposi-
tion among {armers to postpone renewal buying as
long as possible. In the classification of low priced
cars there were rather sharp contrasts in results,
some showing heavy gains, while others recorded

radical decreases, both as compared with the pre-

ceding month and a year earlier. In the more ex-
pensive makes changes from a year ago were less
pronounced, but in some instances where new
models and equipment were featured, buying re-
sponse was particularly satisfactory. Country deal-
ers in Indiana, and Illinois generally reported rela-
tively better business than those in Missouri,
Arkansas and other southern states. Stocks of new
cars in dealers hands showed little variation from
the preceding month or the same period in 1926,
and were reported at about the average levels for
this season during the past few years. Manufact-
urers are not pressing dealers to accumulate heavi-
ly, and the latter ate holding down their purchases
closely to actual requirements. Some improvement
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in the used car situation was noted as compared
with the depressed conditions obtaining since last
fall. Stocks of secondhand vehicles are still large,
but the investment represented is less than a year
ago. Sales of new cars by 320 dealers scattered
through the district in February were 285.3 per cent
larger than in January, and 10.9 per cent larger than
in February, 1926. Sales of parts and accessories
in February showed a gain of 188 per cent over
those of January, and were 3.2 per cent larger than
the February total last year.

Boots and Shoes — February sales of the 8 re-
porting interests were 1.3 per cent larger than the
corresponding period last year, and 189 per cent
below the January total this year. Stocks on March
1 were 1.5 per cent smaller than thirty days earlier
and 14.8 per cent below the total on March 1, 1926.
The decrease in the month-to-month comparison in
sales was characteristic, but slightly greater than
the average for the past five years. Business in
men’s work shoes and the general line of staple
footwear was adversely affected by unfavorable
weather conditions, and lateness of Easter and
style uncertainty held down buying of women’s
specialties and fancy goods. Since March 1 im-
provement has taken place in road sales and ship-
ments have been at a slightly heavier rate than dur-
ing the closing weeks of February. Factory opera-
tion was maintained at about the same rate as dur-
ing the preceding thirty days. No change worthy
of note took place in prices of either raw materials
or finished goods.

Clothing — In spite of unfavorable weather
and the late date of Easter, sales of the 8 reporting
clothiers in February were 16.6 per cent larger than
during the same month in 1926, but 20.7 per cent
below the January total this year. The movement
of seasonal lines was disappointing, and manufac-
turers of men’s clothing report advance sales for
spring and early summer wear slightly below the
same time last year. There has been a {fair volume
of fill-in ordering, which is construed as meaning
that retailers who had ordered spring goods on a
conservative basis are in need of merchandise. Due
to present methods of buying, manufacturers are
making up relatively little clothing for which they
have not actually booked orders. Demand for work
clothes continues quiet, though some improvement
in this line has developed since the first of this
month.

Drugs and Chemicals — February sales of the 7
reporting interests were 4.2 per cent larger than
during the same month in 1926, and 6.0 per cent
smaller than in January this year. Business gener-
ally through the entire line is reported satisfactory,

with improvement noted especially in demand for
heavy drugs and chemicals {rom the manufacturing
trade. Advance sales of insecticides, spraying
materials, fertilizer and kindred lines are {ully up
to expectations, though slightly below the volume
at this time last year. Sales of toilet preparations,
cosmetics and sundries are larger than the seasonal
average. Retail stocks are for the most part of
moderate proportions, and since March 1 buying
to replenish and fill out assortments has been active.

Dry Goods — Uncertainty relative to prices,
unfavorable weather, and generally conservative
buying were the chief influences in a decrease in
February sales of the 11 reporting interests of 18.0
per cent as compared with the same month last
year. The February total, however, was 185 per
cent larger than in January this year. Stocks on
March 1 were 3.1 per cent smaller than a month
earlier and 14.7 per cent less than on March 1, 1926.
Advance orders for fall delivery are {from 20 to 30
per cent smaller than last year, and there was also
a decrease in sales for delivery in the late spring
and summer. In the immediate past marked im-
provement has developed in buying of dress goods
of all descriptions, and the movement of ready-to-
wear clothing and knitted goods has responded
favorably to more seasonable weather. The recent
decline in the price ol raw cotton is reflected in
some hesitation in ordering of goods based on that
staple.

Electrical Supplies — February sales of the 5
reporting interests were 15.0 per cent below those
of the same month in 1926, and 3.8 per cent larger
than the January total this year. Stocks on March
1 were 7.9 per cent larger than a month earlier and
22.1 per cent below the March 1, 1926 total. The
loss in sales as compared with a year ago was due
in some measure to lower prices of certain lines,
but more particularly to reduced demand for instal-
lations and miscellaneous equipment for building.
Demand for pole and line hardware is active, and
there continues a steady expansion in sales of house-
hold appliances, small motors, and radio material.
Lower quotations than thirty days ago were re-
ported on copper wire and some goods based largely
on copper and zinc, but generally prices were un-
changed.

Flour — Production at the 12 leading mills of
the district in February was 311,313 barrels, the
smallest in more than six months, and comparing
with 318,908 barrels in January and 315,650 barrels
in February, 1926. Through the last half of February
and the first week in March trade continued dull
and depressed. All classes of buyers were disposed
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to hold off, and the decline in cash wheat was re-
flected in lower flour prices. During the past two
weeks, however, there has been a fair revival in
demand, and quite marked improvement in shipping
directions on flour previously purchased, particular-
ly on soft flours in the South. Purchasing by bak-
eries and jobbers increased in volume, but is still
chiefly on a necessity basis. Offerings to Europe
have received scant response, but fair sales to Cuba
and other Latin-American countries were reported.
Bookings at the mills averaged approximately 45
per cent of capacity. Stocks of flour in St. Louis
on March 1 were 16.1 per cent smaller than a month
earlier, and 5.1 per cent below those on March 1,
last year.

Furniture — A slowing down in business in this
classification, both as compared with the preceding
month and a year ago, was indicated in the Febru-
ary reports ol leading manufacturers and whole-
salers. While retail stocks are still light, there is
little disposition to replenish, and purchasing is
confined mainly to immediate requirements. De-
mand for household furniture and {urnishings is
less active than at the same period last year, and
sales of equipment for hotels, theaters and schools
also made a less favorable showing. Demand for
office {furniture was reported somewhat better, but
demand centers in the cheaper lines. Prices showed
no change as compared with the preceding thirty
days, but the average is lower than at this time
last year. February sales of the 14 reporting inter-
ests were 6.5 per cent below those of the same
month in 1926, and 19.8 per cent under the January
total this year. Stocks on March 1 showed a de-
crease of 4.9 per cent as compared with a year ago
and 2.6 per cent as compared with thirty days
earlier.

Groceries — Business in this classification dur-
ing February was adversely affected by unfavorable
weather conditions, particularly in the country
where heavy roads and floods in some sections
seriously interfered with communications. Sales of
the 11 reporting interests in February were 17.6 per
cent smaller than in the same month in 1926, and
11.0 per cent larger than the January total this
year. Stocks on March 1 were 2.5 per cent larger
than a month earlier, but 22.2 per cent less than on
March 1, 1926. The general price trend was lower,
with quotations on sugar and flour below the pre-
ceding month and concessions were reported on
certain descriptions of canned goods which are in
unusually large supply. The seasonal decline in
eggs was earlier and more marked than the average
for the past five years.

Hardware — February sales of the 10 reporting
interests were 20.6 per cent smaller than for the
same month in 1926, and 4.6 per cent larger than
the January total this year. Stocks on March 1,
were larger by 4.3 per cent than a month earlier,
but 7.5 per cent less than those on March 1, 1926.
Owing to unfavorable weather for outdoor work,
demand for repair materials in the country is back-
ward, and another influence in reduced sales as
compared with last year has been the decrease in
building. In the immediate past the movement of
seasonal goods and staple hardware has improved,
orders for the first half of March running ahead of
the same period last year.

Iron and Steel Products — Production and dis-
tribution of iron and steel goods in this district
showed moderate expansion during the past thirty
days. In virtually all lines there was a fair increase
in activity during February as compared with the
quiet conditions existing in January, and this bet-
terment has gained in momentum since March 1.
Shipments of finished materials from mills, foun-
dries and machine shops are still slightly in excess
of new orders, but the volume of new business
placed currently was of {fair proportions, with the
result that unfilled orders were only slightly smaller
than a month earlier. Improvement is reported in
demand {or building materials, particularly standard
structural shapes and reinforcing concrete bars.
Fabricators are receiving numerous small orders,
but lettings of contracts involving large tonnage
are scarce. During the past three weeks there has
been decided improvement in demand for sheets and
tank plates. Heavier specifications are being re-
ceived {rom the automotive industry, and require-
ments of builders of railroad equipment are larger.
The demand for plates and tubular goods from the
oil fields was better than at any time since last fall,
and the general run of oil country goods has devel-
oped a broadening tendency. More {avorable weath-
er for outdoor work has had a stimulating effect on
the movement of fencing, wire cloth, roofing materi-
als and the general run of goods consumed in the
farming areas. Through the general manufacturing
trade users of iron and steel are showing more inter-
est in supplies, with advance orders better than
thirty days ago. There is a disposition to cover on
requirements due to possible interference with
deliveries later on in the event of a strike of bitumi-
nous coal miners. Buying of pig iron by melt-
ers in the district showed considerable improvement
during late February and the first half of March,
with the price trend firmer, though no change in
actual quotations was reported. Steel ingot produc-
tion in February was at an average daily rate of
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155,232 tons, compared with 146,419 tons in Janu-
ary and 158,407 tons in February, 1926. The Febru-
ary total of 3,725,577 tons compared with 3,806,838
tons in January, the decrease being due to the fact
that February was a 28-day month, while January
contained thirty-one days.

Lumber — While no marked changes in the
status of either soft or hard woods have occurred
during the past thirty days, the tendency has been
in the direction of slight trade expansion. Sales oi
building lumber have increased in the South, and
generally where weather has permitted of the re-
sumption of building operations. Stocks in most
line yards are low, and the same is true of inventor-
ies of independent jobbers in the large centers.
Shipments were in excess of production, and quota-
tions on certain grades recorded small advances,
with the general price trend upward. Demand from
the sash and door makers, the automobile industry
and car builders developed improvement over the
preceding thirty days. Logging. in the south was
heavily curtailed by rains and floods, but in the
immediate past working hours at the mills have
been increased, though production is still below the
rate usual at this season.

RETAIL TRADE

The condition of retail trade is reflected in the

following comparative statement showing activity

of department stores in leading cities of the district:
Net sales comparison Stocks on hand Stock turnover
Feb. 1927 2 months ending Feb. 28,1927 January 1,

comp. to Feb. 28, 1927, to comp. to to Feb. 28
Feb. 1926 same period 1926 Feb. 28, 1926 1927

Evansville . +35.4% +28.0% + 0.6% 17.3 13 5
Little Rock — 3. — 5.8 — 2.4 18.2 17.8
Louisville .. — 3.8 — 3.9 — 7.9 27.1 26.8
Memphis .... — 9.9 — 6.4 — 2.6 19.6 21.5
Quincy .. —10.2 —13.2 —I12.1 16.0 16.0
St. Louis..... — 0.7 — 4.2 — 2.0 27.0 26.7
Springfield, — 1.4 — 2.3 — 4.4 10.9 10.5
8th District........ — 2.4 — 4.7 — 2.8 24.3 24.3

Stocks on hand
Feb. 1927 compared to

Net sales comparisons

Feb. 1927 compared to
Feb. 1926  Jan. 1926 Feb. 1926  Jan. 1927

Men’s furnishing.......... + 1.9% — 1.2% 4+ 4.0% —12.4%
Boots and Shoes....oeene + 1.6 — 7.7 +14.5 +14.8

CONSUMPTION OF ELECTRICITY

Public utilities companies in the five largest
cities of the district reported consumption of elec-
tricity by selected industrial customers during
February as being 3.8 per cent smaller than in Janu-
ary and 6.9 per cent less than in February, 1926.
Losses and gains were unevenly distributed, with
changes being individual rather than due to condi-
tions affecting any class of industry. Detailed fig-

ures {ollow:

No. of Feb. Jan. Feb. 1927 Feb. Feb, 1927
Custom- 1927 1927 comp. to 1926 comp. to
ers *KW.H. *K.W.H. Jan. 1927 *K.W.H. Feb. 1926

Evansville ... 40 1,047 1,094 — 4.29% 1,033 4 1.4

Little Rock... 35 1,061 1,164 — 8.9 1,106 -— 4,1
Louisville 4,348 4,316 4 0.7 4,851 -—10.4
Memphis 1,779 1,942 — 8.4 1,416 —+25.6
St. Louis 11,725 12,232 — 4.5 13,027 —10.0

Total... 19,960 20,748 — 3.8 21,433 — 6.9

*In thousands (000 omitted).

BUILDING

The dollar value of permits for new buildings
issued in the five largest cities of the district in
February was the highest since last September,
and 34.0 per cent and 11.2 per cent, respectively,
greater than the totals of January, 1927, and Febru-
ary, 1926. According to figures compiled by the F.
W. Dodge Corporation, building contracts let in
the Eighth Federal Reserve District in February
amounted to $25,697,489, which compares with
$21,495,642 in January, and $23,551,000 in Febru-
ary, 1926. During February there was a {urther
slight decrease in building costs, due to lower prices
of certain construction materials. Production of
portland cement for the country as a whole during
February totaled 7,368,000 barrels, against 8,258,000
barrels (revised figures) in January, and 7,731,000
barrels in February, 1926. Building figures for

February {ollow:

New Construction Repairs, etc.

Permits *Cost Permits *Cost

lo27 1926 1927 1926 1927 1926 1927 1926
Evansville .. 255 151  $ 180 $ 134 78 79 $ 19 §$ 41
Little Rock 90 95 233 263 65 91 23 53
Louisville .. 194 187 2,455 1,059 76 37 139 70
Memphis ... 278 400 1.361 1,300 100 147 25 54
St. Louis... 554 654 1,971 2,819 319 372 232 311
Feb. totals 1,371 1,487 $6,200 $5,575 638 726  $ 438 $529
Jan, totals 954 1 166 4,628 5,070 468 499 416 773
Dec. totals 1,003 088 5,625 185 364 503 327 1,145

*In thousands of dollars (000 omltted)

AGRICULTURE

Generally through this district early farm oper-
ations are behind the average for this season during
the past several years. Weather conditions have
been in the main unfavorable, there being relatively
few days of sunshine, and excessive rains in many
sections put fields in such condition as to be un-
workable and made roads impassable. Since the
first week in March, however, conditions have bet-
tered somewhat, and reports {from the South indi-
cate some progress in plowing and planting has
been made. Headway has been made by fruit grow-
ers, prunning of orchards and vineyards having been
largely completed, and the dormant sprays applied.
There are scattered reports of damage to tree {ruits
{from the {reezing weather at the end of February,
the crops chiefly affected being peaches and plums
in southern Illinois and the Ozark region. It will be
impossible to determine the extent of the injury
until after blossoms have appeared. Grapes had
not progressed far enough to be hurt by the low
temperatures, and apples in virtually all the princi-
pal growing areas escaped damage.

Winter Wheat — The spell of cold weather
around the end of February checked development
of the winter wheat plant temporarily, but generally
through the district conditions are good. Indica-
tions thus far point to less than the usual amount
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of winter killing. Soil conditions are favorable, and
in the South the plant is showing fine color, and
stands are good. There are the usual number of
complaints of damage from alternate {reezing and
thawing, but nothing seriously affecting the crop as
a whole has come to light. On March 1 stocks of
wheat on farms in Indiana, Illinois and Missouri,
the three principal wheat producing states of the
district, totaled 14,520,000 bushels, which compares
with 13,133,000 bushels on the same date in 1926,
and a S5-year average (1922-1926) of 15,759,000
bushels. For the entire country farm stocks of
wheat on March 1 totaled 130,444,000 bushels,
against 100,137,000 bushels a year earlier, and a
S-year average (1922-1926) of 128,059,000 bushels.

Corn — In Indiana, Illinois and Missouri stocks
of corn in farmers’ hands on March 1 aggregated
304,957,000 bushels, which compares with 410,265,-
000 bushels on the same date in 1926, and a 5-year
average (1922-1926) of 284,307,000 bushels. In the
southern states of the district, however, the quan-
tity of corn in reserve on farms on March 1 was
considerably larger in the aggregate than at the
same time last year. This was due to the heavier
yields secured in these states in 1926, and to the
fact that production of general feed crops was larger
than in 1925 or the S5-year average. In the entire
country the quantity of corn in farmers’ hands on
March 1 was 1,113,691,000 bushels, which compares
with 1,329,561,000 bushels on the same date last
year and a 5-year average of 1,128,037,000 bushels.
Recent arrivals of corn at primary markets continue
to disclose the poor quality of the 1926 crop, most
of the grain grading below No. 3.

Live Stock — The condition of live stock gen-
erally through the district has undergone no change
worthy of note during the past thirty days, and is
in the main satisfactory. The movement to market
of cattle, hogs and sheep is of seasonal proportions,
and prices have fluctuated in sympathy with supply
figures. On the whole fresh meat trade in February
was unsatisfactory. Export business was quiet, and
demand for domestic consumption disappointing,
with the trend of prices lower. Demand for stocker
and feeder cattle was less active than heretofore.

Receipts and shipments at St. Louis, as re-
ported by the National Stock Yards, were as fol-
lows:

Receipts Shipments
Feb. Jan. Feb. Feb. Jan. Feb.
1927 1927 1926 1927 1927 1926
Cattle and Calves...... 84,661 104,267 88,116 55,136 62,293 52,462
HOES  evvevrmiiisesrieeninnnnne 297,929 341,681 265,058 216,311 225,676 183,150
Horses and Mules... 8,177 7,968 10,743 7,865 7,946 11,384
Sheep covennminniiiinnens 26,275 37,154 29,570 8,983 11,239 13,367

Cotton — Relatively little has been accom-
plished in the direction of preparation for the new
crop. Wet weather has hampered outdoor work,
though the moisture has greatly benefitted soil con-

ditions, and there remains ample time for putting
in the crop. Planters have availed themselves of the
few days of sunshine to harvest the remnants of
the old crop, and this cotton is moving promptly to
the gins. The period under review was marked by
a strong demand for cotton, both the good grades
and inferior staple. In the St. Louis market mid-
dling cotton advanced to 13Z4c¢c per pound during
the first week of March, which was the high point
of the year. A downward reaction developed later,
however, and on March 20 the closing quotation
was 1234c, the same as on February 20, and com-
paring with 18%4c on March 20, 1926. Receipts at
Arkansas warehouses since August 1 have been
larger than a year earlier, but shipments have also
been larger, and stocks on hand March 11 were
329,900 bales, against 491,867 bales on the corres-
ponding date in 1926.

Tobacco — With the exception of a few of the
more important ones, markets in the burley tobacco
district have closed. Offerings have been rapidly
decreasing and the quality has been generally below
the standard of earlier in the season. Prices have
continued strong on all good grades, with only
heated or damaged tobacco selling lower. As has
been the case since the markets opened, choice
grades were scarce and commanded relatively high
prices. The Burley Tobacco Growers’ Cooperative
Association reported additional sales, totaling
1,250,000 pounds, of various grades out of the 1923,
1924 and 1925 crops. Sales of the aircured crop are
practically over, and in the fired dark district about
70 per cent of the crop has been delivered. In the
latter district quality of offerings showed some im-
provement, with the market firm and somewhat
higher on common and medium leaf, and common,
medium and good lugs. There has been very little
preparation for the new crop, and from present indi-
cations planting will be unusually late. There is a
disposition among farmers to reduce acreage, partic-

ularly in the aircured, green river, and fired dark
districts.

Commodity Prices — Range of prices in the St.
Louis market between February 15, 1927 and
March 15, 1927, with closing quotations on the lat-
ter date and on March 15, 1926, {ollow :

Close

Wheat High Low March 15, 1927 March 15, 1926

MaY reoerorrremminnienns per bu.§T.4154 $1.33%4$1.3334 @$1.37 $1.63%

July e “ 1.33% 1.29% 129 @ 1.30% 1.411%

No. 2 red winter * 1.3815 1.31 1.34 @ 1.35 $1.77@ 1.79

No. 2 hard...... “ 1.42 1.37 1.37% 1.70
Corn

May .o “ 824 77y 7874 76%

July . 8534 .821; 827% .801%

No. 2 .o .70 .66 .67 71

No. 2 whit “ .76 .66 .68 73
Oats

No. 2 white...... .51 46 46 4dl@ 41y
Flour

Soft patent........ per bbl. 7.00 6.50 650 @ 7.00 8.75@ 9.00

Spring patent...... ¢ 7.15 7.10 710 @ 7.15 8.10@ 8.40
Middling cotton...per 1b. .13% 1234 1234 .1814
Hogs on hoof........ per cwt.12.30 10.25 12.25 11.00@14.00
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FINANCIAL

Barring a slight tightening in rates in the lar-
ger centers during the early part of this month,
reflecting mainly Government financing and require-
ments incident to tax settlements, credit conditions
in this district underwent little change as contrasted
with the thirty days immediately preceding. De-
mand from mercantile borrowers continued moder-
ately active, and in a number of instances require-
ments of manufacturers were increased by aug-
mented supplies of raw materials, especially coal.
Borrowing by the building material interests was
somewhat larger than during the preceding month,
and call {for funds to finance construction was more
active than earlier in the year. For the most part
country banks reported satisfactory liquidation,
with those in the grain belt making a relatively
better showing in this respect than was the case in
the cotton areas. Settlements with merchants and
banks in the tobacco country were in large volume.
Through the South requirements for agricultural
purposes are beginning to be felt, and funds are ap-
parently ample for all legitimate purposes. Some
improvement is noted in demand for financing live
stock feeding, particularly in localities where there
are large surplus corn reserves. There was the
usual seasonal liquidation by grain and flour milling
interests, with the aggregate of this class of loans
about the same as at the corresponding time last
year. Loans on stock exchange collateral, which
dropped to the low point of the year at the end of
February, have increased slightly since then.
Total loans of reporting member banks decreased
rather sharply during the first week of March,
but since that time have moved steadily upward.
Investments of these banks have increased irregu-
larly since January 1, and the same is true of their
deposits. Discounts by member banks with this
institution declined, and at the middle of this
month the total was less than half that of the same
period in 1926. Interest rates moved over a narrow
range, with the general trend easier since the mid-
dle of March. At St. Louis banks current quota-
tions were as follows: Prime commercial paper,
414 to 515 per cent; customers’ over-the-counter
loans, 434 to 514 per cent, and collateral loans, 5
to 514 per cent.

Federal Reserve Operations — During Febru-
ary the Federal Reserve Bank of St. Louis dis-
counted for 191 member banks, against 203 in Janu-
ary and 171 in February, 1926. The discount rate

remained unchanged at 4 per cent. Changes in the
principal assets and liabilities of this institution as
compared with the preceding month and a year ago
are shown in the following table:
*Mar. 17, *Feb. 17, *Mar. 17,
1927 1927

1926
Bills discounted $12,520 $16,502 $25,612
Bills bought 8,654 9,960 13,363
U. S. Securities 31,826 21,414 17,443

Total bills and securities...

.$53,000 $47,876 $56,751
Notes in Circulation.....

. 44115 44057 37,118
Total deposits 81,891 81,424 81,597
Ratio of reserves to deposit

and F. R. Note liabilities...uerererinrineenes 63.0% 66.9% 58.0%
*In thousands (000 omitted).

Debits to Individual Accounts — The following
comparative table gives the total debits charged by
banks to checking accounts, savings accounts, cer-
tificates of deposit accounts and trust accounts of
individuals, firms, corporations and U. S. Govern-
ment in leading cities of the district. Charges to

accounts of banks are not included.

*Feb. *Tan, *Feb. Feb. 1927 comp. to
1927 1927 1926 Jan. 1927 Feb. 1926
E. St. Louis and Nat’l

Stock Yds., Ill.$ 39,713 §$ 46,875 $ 41,337 —153% — 3.9%
El Dorado, Ark... 9,428 11,147 11,979 —15.4 —21.3
Evansville, Ind.,.... 40 771 41,024 32,216 — 0.6 —+26.6
Fort Smith, Ark.... 11,534 14,605 12,513 —21.0 — 7.8
Greenville, Miss.... 5,159 4,991 5,248 4 3.3 — 1.7
Helena, Ark........ 3,762 4,231 4,824 —11.0 —22.0
Little Rock, Ark.. 70,593 78,944 75,620 —10.6 — 6.6
Louisville, Ky...... 187,525 204,510 192,594 — 8.3 — 2.6
Memphis, Tenn..... 143,240 156,180 142,456 — 8.3 + 0.6
Owenshoro, Ky..... 6,074 7,197 6,221 —15.7 — 24
Pine Bluff, Ark... 10,989 12,217 10,303 —10.1 4+ 6.7
Quincy, 12,580 10,865 — 5.4 + 9.6
St. Louis, 783,226 680,700 —15.4 — 2.7
4,038 5,466 3,871 —26.1 + 4.3
Springfield, "Mo... 13,094 15,119 13,939 —13.4 — 6.1
Totals.....c... $1,220,295 $1,398,312 $1,244,686 —12.7 — 2.0

*In thousands (000 omitted).

Condition of Banks — I.oans and discounts of
the reporting member banks on March 16 showed
an increase of .05 per cent -as compared with a
month earlier and a loss of 5.6 per cent as com-
pared with March 18, 1926. Deposits gained 1.3
per cent between February 16 and March 16, and
on the latter date were 1.2 per cent greater than on
March 18, 1926. Composite statement follows:

*Mar. 16, *Feb. 16, *MiuzéS

1927 _1927 1926
Number of banks reporting........ccsiernns 131 1'31 33

Loans and discounts (incl. rediscounts)
Secured by U. S. Gov't obligations.......
Secured by other stocks and bonds.
All other loans and discounts

W$ 4279 ¢ 4712 $ 13,082
. 189,372 186,709 198,441
. 306,411 308,403 318,056

Total loans and diSCOUNtS...ieiversrearscesioresnces $500,062 $499,824 $529,580
Investments

U. S. GoVv't SECUTities..ccivernirenisierornssasasiesrrens 76,667 72,392 66,817

Other securities 122,761 121,994 109,393
Total investments..... $194,386 $176,210
Reserve balance wit y s
Cash in vault 7,239 7,507
Deposits

Net demand deposits...ccmimmneneni. 408,071 411,872 413,083

Time deposits . 236,406 232,415 219,550

Government deposits....c.rmrreerennns 9,709 2,763 12,700

Total deposits.....eriieienn
Bills payable and rediscounts with
Federal Reserve Bank,
Secured by U. S. Gov't obligations........ 2,620 4,150 5,953
All others. e cnrcscsnsenesasee 4,000 1,218 8,375
*In thousands (000 omitted).
tDecreases due to consolidation. These 31 banks are located in St. Louis,
Louisville,” Memphis, Little Rock, and Evansville, and their total re-
sources comprise approximately 53.5 per cent of the resources of all
member banks in the district,

$654,186 $647,050 $645,333

(Compiled March 21, 1927
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BUSINESS CONDITIONS IN THE UNITED STATES

PRODUCTION — Production of manufactures in-
creased in February for the second consecutive month, and
output of minerals, after declining in January, advanced
in February to the record level reached last December.
Factory production and employment, however, continued
smaller than during the corresponding month in 1926. Pro-
duction of iron and steel has increased steadily since
December and reports indicate that operations of steel
mills in March were at almost the same high rate as in
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PRODUCTION OF
MANUFACTURES AND MINERALS
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Index number of production of manufacture and minerals combined,
adjusted for seasonal variations (1923-25 average=100).
Latest figures: February, manufacture, 106; mineral, 120.

March, 1926. Automobile production increased from 234,000
cars in January to 298,000 cars in February, and weekly
figures of employment in Detroit factories indicate some
further additions to production in March, but output has
continued much smaller than a year ago. Daily average
consumption of cotton by mills in February was larger than
in any previous month on record, but activity of woolen
and silk mills decreased as compared with January.

Production of bituminous coal has been in large volume,
while that of anthracite has been considerably reduced.
The output of building materials was smaller during the
first two months of this year than in the corresponding
period of 1926, The value of building contracts awarded
in February was 3 per cent smaller than in the same month
of last year, but awards for the first three weeks in March
were approximately the same volume as in 1926. Contracts
in Southeastern and Northwestern States have been con-
siderably smaller than a year ago, while those in the Cen-
tral West have been much larger.
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Federal Reserve Board’s indexes of factory employment and payrolls
(1919=100). Latest figures: February, employment, 93.7;
payrolls, 108.5.

TRADE — Retail trade showed less than the usual
seasonal decline between January and February. Sales of
department stores and chain stores were larger than in
February of last year, while those of mail order houses
were smaller. Wholesale firms reported a smaller volume
of business in February than a year ago, and this decline
occurred in nearly all leading lines. Inventories of depart-
ment stores increased in February in anticipation of the
usual expansion in spring trade, but less than is customary
at this season and at the end of the month stocks were
slightly smaller than a year ago. Stocks of merchandise car-

ried by wholesale firms also increased in February, but
were generally smaller than in the corresponding month
of last year. Railroad shipments of commodities have in-
creased steadily since January by more than the usual sea-
sonal amount and have exceeded these for the same period
last year, owing to larger shipments of coal, miscellaneous
commodities, and merchandise in less-than-car-load lots.

PRICES —Wholesale prices, according to the index
of the Bureau of Labor Statistics, continued to decline in
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Indexes of U. S. Bureau of Labor Statistics, (1913=100). Latest figures:
February: All commodities, 146.4; mnon-agricultural, 148.3;
agricultural, 143.8,

February. Among non-agricultural products decreases oc-
curred in coal, petroleum, iron and steel, nonferrous metals,
and lumber. The index for non-agricultural prices as a
group was at the lowest post-war level. Prices of live
stock products and of clothing materials advanced in Febru-
ary. During the first three weeks of March there were
decreases in prices of grains, live stock, sugar, silk, wool,
coal, petroleum, and gasoline, while prices of potatoes, pig
iron, hides, and rubber advanced.

BANK CREDIT — Demand for commercial credit at
member banks in leading cities increased seasonally be-
tween the middle of February and the middle of March.
There was also growth in the volume of funds used in the
security market as indicated by increases in loans to brok-
ers and dealers in securities, Consequently total loans of
the reporting banks at the end of the period were close to
the level of last autumn. Financial operations of the U. S.
Treasury around the middle of March, with disbursements
temporarily in excess of receipts, resulted in a temporary
abundance of funds, reflected at member banks in leading
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Weekly rates in New York money market: Commercial paper rates on
4-6 months’ paper and acceptances rate on 90-day paper.
cities in a growth of deposits, reduced indebtedness at
the Reserve banks, and increased holdings of securities.
At the Reserve banks, following changes in holdings of
bills and securities accompanying the financial operations
of the Treasury, the total volume of credit outstanding on
March 23 was somewhat larger than four weeks earlier.
Conditions in the money market in March were slightly
firmer than in February. Rates on prime commercial paper
advanced from 4 per cent to 414 per cent and call money
was also higher, while rates on acceptances declined some-
what.
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