Inflation has declined sharply daring the past two years, suggesting the emergence
of a sustained period of lower inflation. The GNP implicit deflator rose 4.1 percent in the
year ending in 11/1983, down sharply from a peak of 10.4 percent in the year ending in
1/1981. This decline matches the fall to 4.7 percent in 1976 from a peak of 11 percent in the
year ending in 1/1975. The recent decline in inflation is not unprecedented, however, nor
does it necessarily indicate a transition to a permanent low inflation environment; for
example, following the 1975-76 decline, price increases reaccelerated rapidly, surging to an
8.5 percent rate two years later.

A major factor influencing inflation is the trend rate of monetary expansion. For
example, the 1975-76 decline in inflation and the acceleration that followed were
associated, in part, with a decline in the three-year trend of money (M) growth from about
7 percent in early 1974 to about 5 percent in 1978 and the subsequent surge to a peak at
over 8 percent late in 1979. The latest decline in inflation was preceded by a decline from
that trend rate of money growth to about 6 percent in 111/1982.

Both of the sharp changes in the inflation rate also were influenced strongly by
energy price developments. In each instance, the previous double-digit rate of price
increases was associated with adjustments to about a 50 percent increase in the producer
price of fuels and related products and power relative to the price of business output. The
latest decline was reinforced by the temporary depressing effects of a 16 percent decline in
relative energy prices from 11/1981 to 11/1983.

Recent labor cost developments also provide a misleading indication of the
prospects for inflation. Labor cost increases often are monitored as an indicator of future
inflation, but in the irr'tial stages of a recovery they are a poor guide. Over long periods,
the rate of increase of prices roughly matches increases in unit labor costs. For example,
from 1955 to 1982, both unit labor costs and the GNP deflator rose at an average 4.6
percent rate. Unit labor costs are strongly cyclical, however, moving down sharply at the
end of recessions and in the initial stage of recovery.

In the two quarters since the recovery began in I1V/1982, unit labor costs rose at
only a 1.5 percent rate, 3 percentage points lower than the rate of increase of prices during
the same period. Following seven previous recessions, prices rose an average of 4.5
percentage points faster than unit labor costs during the first two quarters of recovery.
Indeed, during the same period in five of the seven previous recoveries, unit labor costs fell,
averaging a 2.3 percent rate of decline. Such a divergence typically is not reflected in a
subsequent slowing in inflation to bring the two measures in line; instead, unit labor costs
tend to accelerate to equal and later to exceed the inflation rate.
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COMPOUNDED ANNUAL RATES OF CHANGE
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CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS, SEASONALLY ADJUSTED=®
__COMPOUNDED ANNUAL RATES OF CHANGE
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_7-83 2.2 2.2 2.4 2.8 3.2 1.8 1.4 1.2 0.7 ~0.4 =1.0 1.6 2.2 3.9 7.0 7.1 4,2 291.8
12281 "T-87 7-BZ 3-97 “4=B2 ~5-BZ &-B2 T-BZ B-82 9-82 10-A7 11-83 12-82 1-83 2-B3 3-A3 4-B3 5-93 To-83 R
TNTTTAL RONTH
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INDUSTRIAL PRODUCTION

RATIO SCALE RATIO SCALE
1967=100 SEASONALLY ADJUSTED 1967=100
160 I 160
+0.72 +4.0
155 ’J/\/-v~ 2N 155
150 w.}{/lé \\ /‘ 150
145 - *15. 62 145
s -15. 9;\// /9. 6x 148.8
*18.27 k
140 N/ \\_\Z\A/ 140
135 -6. II\J 135
130 130
125 125
120 120
115 115
110 110
105 R R R X _R_%___3-3 3—8— 105
. . . . . N . a . N b
N S N S 0 2 B S
100 4 4 t . 100
1975 1976 1977 1978 1979 1980 1981 1982 1983
PERCENTAGES ARE ANNUAL RATES OF CHANGE FOR PERIOOS IMDICATED.
LATEST OATA PLOTTED: JULY PRELIMINARY
PREPARED BY FEDERAL RESERVE BAMK OF ST. LOUIS
INDUSTRIAL PRODUCTION
e ..___COMPOUNDED ANNUAL RATES OF CHANGE = o S
e INITIAL MONTM .. 1967 =100 __
12-81 1-82 2-82 3-82 4-82 5-82 6-82 7-82 8~82 9~82 10-82 11-82 12-82 1-83 2-83 3-83 4-83 5-83 6-83
1mB2 =208 . . 140.7
2-82 -2.1 20,5 . e e 142.9
3-82 -45.7 4,3 9.6 141.7
4-82 ~6.5 -l.4 -10.8 =-12.¢ e 140.2
5~82 ~6.9 =3.2 «10.0 ~10.1 -8.2 o o B . o o o e 139.2
6=~82 ~beh =3.4 =B.6 =8.2 =6.,3 ~4,2 138.7
7-82 =5.4 =2.7 =~6.7 =6.0 =3.9 -1.7 9.9 e L 138.8
8782 ~5.2 =2.8 <=6.2 =~5.5 4:315W722f§, f}:§>¥:3:§W7“7”7r_W44” e e o 138.4
9-82 =5.6 =3.6 =6.6 =-6.1 -4.9 -4,0 =4.0 =6.3 =9.1 137.3
10‘827 7:&-“ ~4.7 -7.5 _-7-1 -bi}"4f§f?WM:ELE,A:EffW-}}ZQ,713:}, o 135,
_ 11-8%7 6.4 -4-?47’7-4 -1:17_:§-§ _=6.1 —b.577-8327 '917”:19:94,:fig e o o _134.9
12-82 ~5.7 4,3 =6.4 =6.1 =5.3 =6,9 ~5,0 6.1 ~6.8 ~6.,0 2.2 2.7 135.2
1-83  -3.9 -2.3 ~4.2 =3.6 =2.7 -~1.9 -1.6 =2.0 -1.7 0.2 S.1 11.6 21.4 13T
2-83 3.2 ~1.7 -3.4 -2.8 -1.8 -1.1 -0.6 =-0.9 =-0.4 1.4 5.4 9.8 13.6 6.3 e 138.1
3-83 “1l.9 0.4 =-1.9 =1.2 =0.2 0.7 1.3 1.3 2.0 4.0 7.8 11.8 15.0 11.9 17.8 140.0
4783 0.6 1.l =0.2 0.6 1.7 2.7 3.4 3.7 4.6 6.7 10.4 14.3 17.3 16.0 21,2 24,7 142.6
5783 9.5 2.0 0.8 1.6 2.8 3.7 4.5 4.9 5.8 7.9 1l.2 14,6 17.1 16.1 19,5 20,4 16,2 _ _l44.4
6-83 1.2 2.6 l.6 244 3.5 4.5 $.3 5.7 6.6 8.5 1l.6 14.5 166 15.7 1842 18.3 15.2 1l4.1 146.0¢
___1-83 2.3 3.7 2.8 3.6 4.8 5.8 6.6 7.1 B.l 10.0 12,9 15.6 17.6 17.0 19.2 19.6 17.9 18.8 23.6 148.6F
T T IZEBY I-RZ Z<BZT 3BT 4-82 587 6-82 7-82  d=87 9-B2 10-82 {1-82 T2-d2 1-83 2-83 3-83 &-83 $-83 6-83 "
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PERSONAL

INCOME

RATIO SCALE MONTHLY TOTALS AT ANNUAL RATES RAT!I0 SCALE
TRILLIONS OF DOLLARS SEASONALLY ADJUSTED TRILLIONS OF DOLLARS
2.9 I T 2.9
2.8 I *6. 90 —2. 8
2.7 o p—LFm 2.7
> 6 )/'J 2.751015 " ¢
2.5 73777 2.5
2.4 2.4
2.3 2.3
+5.97
2.2 W, 2.2
2.1 11 er >4 2.
2.0 }// 2.0
1.9 4 1.9
1.8 HJ'}V/ 1.8
1.7 / 1.7
1.6 4 1.6
1.5 1.5
e 1
1.4 Z> 1.4
1.3 f/ 1.3
1.2 1.2
RS R X % S_|3% :_I
. — . . S s EN N
S
3 { § i} § 1§ ¥
ot 4 } 4 4 '} 4 S R
1975 1976 1977 1978 1979 1980 1981 1982 1983
SOURCE: U.S. DEPARTMENT OF COMMERCE
PERCENTAGES ARE ANNUAL RATES OF CHANGE FOR PERIODS INDICATED.
LATEST DATA PLOTTED: JULY PRELIMINARY
PREPARED BY FEDERAL RESERVE BANX OF ST. LOUIS
PERSONAL INCOME
o COMPOUNDED ANNUAL RATES OF CHANGE . -
Ty e BILLIUNS OF
TERMINAL INIT AL MONTM __ DOLLARSY
TTTTTTRONTRTTT T T - - ANNUAL RATES
12-81 1-82 2-82 3-82 4-82 5-82 6-82 7-82 8-82 9-82 10-82 11-82 12-82 1-83 2-83 3-83 4-83 5-83 6«83
. 1-82 G2 _ e 2:518,]
: 2-82 3.0 5.9 _ N e _ 225302
3-82 2.9 4.3 2.7 21935,8
_4=B2 3,8 5.0 4.5 6.4 e . 24549,0
.._..5782 4.9 6e)} 6.1 7.9 9.3 _ 2156840
6=-82 4.4 543 5.1 5.9 5.7 241 225729
__1-82 5.0 5.8 5.7 6.5 6.6 5.2 8.4 e _ 215898
_ 8-82 4.1 b7 4.5 45° 445 A}L? 3.4 =l.b o e — 2298667
9-82 462 4.8 4.6 4.9 hob 3.5 3.9 1.8 5S¢l 235974
_10-82 4.8 5.3 5.2 5.6 5.5 4.7 5.4 4.4 7.4 9.8 N o 2,617.8
11-82 5.0 5.5 5.5 5.7 5.1 5.7 5.1 7.4 8.5 Te2 _ 22633,
12-82 5.1 5.5 5.5 5.7 5.2 5.7 5.2 6.9 7.5 6.4 5.6 £2045,0
1-83 4.9 5.3 5.3 5.6 5.5 5.0 5.4 4.9 6.2 6.5 5.4 4.5 3,5 _ 22652.6
2=83 45 4.8 4.8 4.9 4.8 4.3 4.6 4.1 5.0 5.0 3.8 2.7 1.3 0.9 . 21650.5
3-83 4.8 5.2 Sel 5.3 Sel 4.8 S.1 4.7 5.6 5.7 4.9 4.3 3.9 4.0 9.2 2:670.1
_ . 4-83 5.1 5.4 5.4 S.e 5.5 5.2 5.5 S.1 6.0 6.1 5.5 5.2 _S.l 5.6 _ 9.1 8.9 . 2:689.1 .
_._ 5783 5.7 6.0 6.0 6.3 6.3 6.0 6.4 6.2 7.1 T.3 6.9 6.9 7.2 8.1 11.3 12.3 15.9 e 22722.3
6-83 5.7 6.0 6.0 63 642 6.0 6.3 6.2 6.9 Te2 6.8 6.8 7.0 7.7 9.9 10.2 10.8 6.0 227356
783 5.8 6.l 6.1 6.3 6.3 6.l beb 6.2 6.9 Tl 6.8 6.8  T,0  T.6 9.3 9.4 9.5 6.5 1.0 2,75).0F
T TSR N8 T IE62 T 358 482 5-82  6-87 7-82 8-82 9-897 10-82 11~82 12-82 1-83 2-83 3-83 4-63 5-83 6-83  °
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RETAIL SALES

RATIO SCALE RATIO SCALE
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
105 l 105
100 *9_2/;8 —100
95 /P’\/ — 95
30 T > w/- 90
85 /’ T 85
80 ji\g}/ 80
A
75 9/’ -7.0r 75
70 70
65 // 65
+12.47 //
60 /- 60
55 éf/ 55
50 /f/ 50
4o 2 ¥R ST v 0
. 175 ¥ ¥y IR ¥
oLt $ ) [N I AN
1975 1976 1977 1978 1979 1980 1981 1982 1983
SOURCE: U.S. DEPARTMENT OF COMMERCE
PERCENTAGES ARE ANNUAL RATES OF CHANGE FOR PERIODS INDICATED.
LATEST DATA PLOTTED: JUNE, JULY ADVANCE ESTIMATE
PREPARED BY FEDERAL RESERVE BAMK OF ST. LOUIS
RETATIL SALES
. .____COMPOUNDED ANNUAL RATES QF CHANGE I
TERMINAL . b INRYEAL MONTH o MILLIONS Of
THMONTH T T T T T DOLLARS
12-81 1-82 2-82 3-82 4—-82 5-82 6-82 71-82 8-82 9-82 10-82 1]1-82 12-82 ]1-83 2-83 3-83 4-83 5-83 6£-83
L 1-82  -11.3 e . e B6.52 . _
2-82 4.5 23,0 e o .. 88,049 . __
3-82 1.3 8.3 =4.6 87,701
__4-82 3.7 9.2 2.9 11.0 o o o 88,468
5-82 946 15.5 13,2 23.3 36,9 o 90,813
6-82 2.8 5.8 1.9 442 0.9 =25.6 88:603
7-82 41 6.9 3.9 6e2  4eb -B.6 12.4 o o 89,469 .
882 2.9 5.1 2.3 3.8 2.1 ~7.5 _3.2 =-5.2 . N _ 89,009 _ __
9-82 3.8 5.9 3.6 5.1 3.9 =3.0 6.0 2.9 11.7 82:897
10-82 4e8 6.8 4.9 6.3 S.6 0.2 8.0 6.6 13.0 14,3 30,905
_A1-82 6.4 8.3 6.8 8,3 7.9 3.7 10.9 10.5 16.3_ 18.6 23.% I 92,492
12-82 5.8 T.5 6.0 7.3 6.8 3.1 8.9 8s2 119 11,9 10,7 =0,4 2439
_.1-83 5.1 6.6 5.3 6.3 5.8 2.5 7.2 6.4 8,9 8.2 6,3 -1.,3 -=2.1 — e __92s295 .
2-83 3eT  4e9 3.5 4.3 3.7 0.5 4.4 3.3 4.8 3.4 0.9 -5.6_ =-8,1 -\3,8 . 914164
3-83 5.3 b.6 5.5 6.3 5.9 3.2 7.1 b4 8.2 7.6 6.3 2+5 3.5 b5 3leb 93,263
__ 5783 6.8 8.2 7.2 8.1 7.9 5.6 9.3 9.0 10,9 10.8_ 10.2 7.8 10.0 14,4 31.7 32.] e 95.449
. 5=83 8.7 10.1 9.3 10.4 10,4 8.4 12.2 12,1 14,3 14.6 14,6 13.3 16,2 21.3 35,9 38,2 44,7 98,431
6~83 8.4 9.7 8.9 9.9 9.8 8.0 11,4 11.3 13,1 13.2 13.1 11.8 13.9 17.4 26,8 25,4 22,1 3.1 28,6850
T-83 7.9 9.1 8.4 9.2 9.1 7.4 10,4 10.3 11.8 11.8 11.5 10.2 11.8 14,3 20,9 18,4 14,1 _ 1.4 0,4 98.656r
T Y6 1-82 2787 3-87 4-82 5-82 6-82 1-82 8-82 9-82 10-82 11-82 12-82 1-83 2-83 3-83 4~83 5-83 6-83
INITIAL MONTH
TP PRELTAINARY e Sk ——— — — B
__E~ ESTIMATED
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HOURLY COMPENSATION, BUSINESS SECTOR®
__ COMPOUNDED ANNUAL RATES OF CHAMGE R I B P

TERMINAL o INITIAL QUARTER : : 21977 = 190
QUARTER ~ . T . T
3-78 4-78 1-T9 2-79 3-79 4-T79 1-80 2-80 3-80 4-80 1-81 2-81 3-81 4-B1 1~82 2-B2 3-82 4-82 1-83

4-78 9.8 o s

1-79  10.5 1l.r ) ) . o . . . o . 115.2

2-79 9.8 9.9 8.6 ] ) ) o 1317.6

3-79 9.9 10.0 9.4 10.2 o o 12005
4=79 9T 9.6 9.1 9.4 8.6 N 1230

1-80 9.9 9.9 9.6 10.0 9.9 1l.2 L B . . . 12603

2-80  10.2 10,3 10.1 15.5 10.5 11.5 11.9 _i29.9
3-80  10.1 10.2 10.0 10.3 10.3 10.9 10.7 9.6 o o 132.9

4-80 16.1 10.1 9.9 10.2 10.2 10.6 10.4 9.6 9.7 § 36.0

__1-81 10.2 10.2 10.1 10.3 10.4 10.7 10.6 10.2 10.5 11.3 _ L 139.7

_2-81 9.9 9.9 9.8 10.0 9.9 10.2 10.0 9.5 9.4 9.3 7.4 . 16242

3-81 9.9 9.9 9.8 9.9 9.9 10.1 9.9 9.5 9.5 .4 8.5 2.6 145.5

4-81 9.7 9.7 9.6 9.7 9.6 9.8 9.6 9.2 9.1 9.0 8.2 8.6 7.6 . . 14B.2

1-82 9.7 9.7 9.6 9e7 96 9.7 9.6 9.2 9.2 9.1 8.5 8.9

2-82 9.5 9.4 9.3 Pl 9.3 9.4 9.2 8.1 3.2

3-82 9.3 9.3 9.1 9.2 9.1 9.2 9.0

462 %1 9.1 8.9 8.9 8.8 8.9 8.7 ¢

7 7
Te9 B0 Tub T.5 6.6 6.9 156.5
7

6 1.6 T.2 7.1 6.3 6.3 5.7 o .._158.7

1-83 8.9 8.8 8.7 8.7 8.6 8.6 8.4 6.8 6.7 6.0 3.9 5.4 5.1 160.7

_T1.6
T.3
2-83 8.6 8.5 8.4 B.4 8.2 8.2 8.0 6.9 6.8 6.6 6.2 5.6 5.4 4.9 4.5 3.8 162.2¢

T TTIRTE T ASTR TNSTY TSI UITI T 4=TY =80 2-B0 380 4-80 1-81 2-81 3-81 481 1-82 2-82 3-82 4-82 1-83
TRITTAT QUARTER
*REVISED FROM 1980, o o _ o _ _ i
TP PRELIMINARY ~  — 77T T e
OUTPUT PER HOUR OF ALL PERSONS, BUSINESS SECTOR®*
i _.__ COMPOUNDED ANMUAL RATES OF CHANGE U
P R _ INITI1AL QUARTER o I 1977 = 100

3-78  4=78 1-79 2-79 3-79 4=-T7T9 1-80 2-80 3-80 4-60 }-81 2-8] 3-8]1 4-8]1 }-82 2-82 3-82 4-82 1-83

4-78 0.8 . . . R . . e e 100.8

1-79  _~0.4 -1.6

2=79 “lel =2.0 =2.4 —99.8

3-719 _-1.3 -2.0 -2.2 -2.0 - SO — . J 993

_ 4=79 <12 -1.7 -1.7 -l.4 0.8

1-80 “0s9 =12 ~l.1 =0.7 0.0 0.8 99223

.2=80 =12 =1.5 =1.5 =~1.3 =le.1 =1.2 =3.2 . o . . 98,5

2-80 -0.8 -1.1 -1.0 -0.7 0.4 =0.3 -~0.8 1.6 R - 98

4~80 ~0.7 0.8 ~0.7 =0.5 =0.2 0.0 ~0.3 1.2 0.8 991

i-81 -~0.0 -0.1 0.0 0.4 0.8 1.1 1.2 2.7 3.3 5.8

2-81 0.2 0e1 0.3 0.6 1.0 1e3 1.4 2.6 3.0 4.

3-81 0.6 0.5 0.8 1.1 1.5 1.8 2.0 3.1 3.4 4.3

4-81 0.2 0.1l 0.3 0.6 0.8 1.1 1.1 1.8 1.9 2.1 0.9

0
182 0,1 0.1 0.2 0.5 0,7 0.9 0.9 1.5 1.5 1.6 0 0.0 -2.3 ~0.4 S 1 ') 1Y S

0
2-82 0.0 -0.0 0.1 0.3 0.5 0.6 0.6 1.1 1.0 1.1 0.2 =0.4_ -2,1 =1,0 =1.6 10Q.7
o

3-82 0.1 0.1 0.4 0.6 0.7 0.7 1.2 1.1 0.0 =1.2 ~0ol 0.0 leb 101.1

4-82 0.3 0.3 1.1 2.4 3.2 . RN {*) WS -

1.4 2.4 2,8 r2%. 3 19243

2
4 0.6 0.8 0.9 0.9 1.4 1
s

o 4 3
1-83 0.4 0.4 0. 0.7 0.9 1.0 1.1 1.5 1.4 1.5 1.0 0.8 0.1 1.
o 7 7

2-83 0.6 0.6 7 0.9 1.1 1.2 1.3 1. 248 3.2 3.2 4.0 _102.5F

- T8 R=TE T TSTY Z-T¥ 3-T9 ASTS 1-80 2-80 3-80 4-80 1<81 2°81 3-81 4~81 1-82 2-82 3-82 482 1-83

IRTVIAL QUARTER
TTPSTPRELTMINARY T T ) Tt
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PRODUCTIVITY, COMPENSATION, AND LABOR COSTS *

RATIO SCALE RATIO SCALE
1977=100 SEASONALLY ADJUSTED 1977=100
190 T T 150
170 e ””"l 70
150 UNIT LABOR COSTS 8{150
130 - 3 130
N
10— - [ BRSNS Jut S
110 V577 //(/[ S X ¥ 110
= | : Sy a—
) N ! N =] 20
90 ! B e R —
i E ‘ ; L’k/{F '''''' \OC
! [ -
3 o //Z( I
o 4 | 1 IS v
70 — w18y T
160 r i T //‘71‘»52 2} 160
?7'/'; w}w '/l/ ;/J
rao 2 : s = I
l ] )
120 : =t {120
1 o
I *8 37 /,4/ Q
100 — 3 §—1100
o BEE
HOURLY R N
80 N —t | ——— -~
; COMPENSAT 10N 3 )/4 — 1150
N /
H [ 140
4 TPUT PER HOUR
1?8 } 8}-! ALL PERSONS —1120
2.5z I ‘ N
100 ] - = Fi'ﬂms.s 100
e e
~0. 97 .
80 —® R ? 3 ¥ 3— 80
X t : AEERE
2 2 2 2 2 2
60 L] 4 t L4 4 4 60
1975 1976 1977 1978 1979 1980 1981 1982 1983
SOURCE: U.S. DEPARTMENT Of LABOR

PEMCENTAGES ARE AMNUAL AATES OF CHANGE FOR PERIODS INDICATED.
LATEST DATA PLOTTED: 2ND QUARTER PREL I INARY
N REVISED FROM 1980

PREPARED BY FEDERAL RESEAVE BANK OF ST.

UNIT LABDR COSTS, BUSINESS SECTOR®

__ _COMPOUNDED ANNUAL RATES OF CHANGE

Louts

TERMINAL - e __AINITIAL QUARTER . ASI1 =100 .
GUARTER
3-78  4-78 1-79 2-79 3-79 4-79 1-80 2-80 3-80 4~80 |-8]1 2-81 3-8] 4-8] 1-82 2-82 3-92 4-42 1-83
L. Sl 4 S 23 e S § § U S
=79 1) 2.8 __ el 11848
2-7%  11.0 11.8 10.9 1178
_3=79 Mlesd 12,0 1.6 V20412043
__4=T9 11,0 1.4 10,9 11.0 9.6 2%k
1-80 11,0 11,3 10.9 10.9 10.1 10.7 127.3
_..2-80_  11.6 11.9 11.7 12.0 11,8 13.0 8.3 = o ____131.9 -
3-80  11.1 11,3 11.1 11.1 10.8 11.2 11.5 7.8 e 134.4
4-80 10.8 11.0 10.7 10.7 10.4 10.6 10.5 8.2 8.6 13752
__1-81  10.3 10.3 10.0 9.9 9.5 9.5 9.2 T.2 7.0 5.4 S o 129,0
__.2-81 9.8 9.8 9.5 9.3 8.8 8.7 8.3 6.7 6.3 S.2 5.0 M40,
3-81 9.3 9,3 9,0 8.8 8,3 8,1 T.7 6.3 5.9 50 4.8 4.6 L4243
481 9.5 9.5 9.2 9.1 8.7 8.6 83 7.2 7.1 6.7 T.2 8.3 12,0 S Y. ¢ 7% S
__1-82 9.6 9.6 9.3 9.2 8.8 8.8 8.5 7.6 7.5 7.3 V.8 8.8 11.0 9.9 ___149,9
2-82 9.5 9.5 9.2 9.1 8.8 8.7 8.5 T.T T.6 T.5 T.9 8.7 10.1 9.1 8,2 152.9
_2-82 9.2 9.2 8.9 8.7 8.4 8.3 8.1 T3 T3 T.x T.4 T.9 8T T.6 6.5 4eS 154.7
_ 4-82 8.8 8.7 8.4 8.3 8,0 7.8  T.6  6e8 6.7 6.5 6.7 6.9  Toh 6.3 8,1 3.6 2.3 155.6
1-83 8.5 8.4 8.1 7.9 Teb 7.5 T.2 6.5 6o b 6.1 6.2 b 6.7 S.7 4,7 3.5 2.9 3.4 15649
. 2783 8.0 T.9 Teb Teh Tel 6.9 6.6 5.9 5.8 5.5 5.5 5.6 5.7 4.7 3.7 2.6 1.8 1.5 0.3 156.8P
TTTTTTTTTETE ASTE ISTY -1V 3T 47 1-80 280 3-890 480 i-61 2-8i 3-61 4-61 1-82 2-82 3-82 4-62 1-83 o
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GROSS NATIONAL PRODUCT IN CURRENT DOLLARS
COMPOUNDED ANNUAL RATES OF CHANGE

 TERMINAL
QUARTER

BILLIONS OF
DOLLARSD
ANNUAL RATES
L-83

____INITIAL QUARTER

3-81 4-81 1-92 2-82 3-82

3-78  4-78 1-79 2-79 3-79 4-79 1-80 2-80 3-80 4-80 1-81 2-8}) 4-82

__4-T8 15,2 L 2.28l.6

_ =19 12.4 98 00 PR P . — o 22335.5
2-79 10.8 8.6 7.5 22377.9
3-79  11.5 10,2 10.5 3.6 e 2:454,8

(. 4~79 _10.8 9.7 9.7 10.8 8.} 2450249
1-80 10,9 10.1 10.2 1i.1 9.9 11.7 2:572.9
2-80 9.4 8.5 8.3 _be8 6.2 0.9 _ . 2257848
_3-80 9.5 8.7 8.5 7.5 7.3 35,2 9.7 S el £363%.1
4=80  10.1 9.5 9.5 9.8 9.1 9.3 8.5 12.6 15.5 2473640
1-81 11.1 10.7 10.8 11.3 10.9 11.5 11.4 15,2 18.0 20.5 [ B [ 2186646 .

._.2=81 _10.7 10.3 10.3 10.7 10.3 10.6 10.4 12,9 14.0 13.3 _6. 2483245 .

10.9 10.5 10.6 11.0 10.6 11.0 10.9 13.0 13.9 3,004,.9

9.9 10.0 10.2 9.8 10.1 9.8 11.4 11.7

_. %5 9.0 9.0 9.1 8.7 8,7 8.4 9.3 9.

9.3 8.9 8.8 8.9 -5 8.5 8.2 9.1 9.0

8.4 8.3 8 8.0 7.6 8.4 8.2

7.1 7.8 T.6 321096
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GROSS NATIONAL PRODUCT
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GENERAL PRICE
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PERSONAL CONSUMPTION EXPENDITURES IN CURRENT DOLLARS
. COMPOUNDED ANNUAL RATES OF GHANGE —
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GROSS PRIVATE DOMESTIC IMVESTMENT IN CURRENT DOLLARS
COMPOUNDED_ANNUAL RATES OF CHANGE
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2e2 201 2,0 1.8 2.4 3.0 2.8 3.6 3.6 3.5 4.8 10,0 10.7 _ _299.1

1-83 1.3 1.3 1.5

l.4 1.3 1.0 0.8 1.2 1.6 1.3 1.8 1.4 Q9 12 3.3 Q.5 =8.8 29249

__.2=83 1.1 1.1

1.3 1.3

1.2 1.1 0.8 0.6 1.0 1.3 1.0 1le4 1.0 Qs5 0.7 2.1 =Pl =5%.1 =laé 2919 .

T TT3ST8 A=T8 1-79  2-79  3-T9 4-T9 1-80 2-80 3-80 4-80 1-81 2-81 3-81 4-81 1-82 2-82 3-82 4-82 1-83 T
INITIAL QUARTER
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DISPOSABLE PERSONAL INCOME IN CURRENT DOLLARS
COMPOUNDED ANNUAL RATES OF CHANGE

BILLIONS OF

TERMINAL . . INITIAL QUARTER —— - DOLLARS
—GUARTER - ——— ANMUAL RATES
3-78  4~78 1-79 2-79 3~79 4-T79 1-80 2-80 3-80 4-80 }-8] 2-8]1 3-81 4-8] 1-82 2-82 3-82 4-82 1-83
L4778 _13.0 — I e - 155421
1-79 12.6 12,1 o [ o o 12587.5
2-79  11.5 10.8 9.5 11624.0
_ 3-79  11.9 11.5 1l1.2 13.0 e - . S _1s67403
_ 419 > _11.2 10.8 11.5 0.2 _ S ¥y ) UYS. A
1-80 11.7 11.6 12.3 12.0 13.9 1:771,7
2-80  10.8 10.4 10,1 10.2 9.3 8.9 4.} L . 1:789,.8
3-80  11.1 10.8 10.6 10.8 10.3 10.3 8.6 13.2 P e 12846.0
4-80  11.4 11.2 1l.1 11.3 11.0 11.3 10.4 13.6 14.1 1:998,.9
1-81  11.6 1l.4 11.3 11.6 11.4 11.6 11.1 13.5 13.6 13.1 . _11967.6
_2=81 11,3 11.2 11.1 11.3 11.0 11.2 10.6 12.3 12.0 11,0 9.0 L 2:010.4
3-81  11.8 11.7 11.7 11.9 11.8 12.0 11.7 13.3 13.3 13.1 13.0 17.3 2:092.0
__4=81 11.3 11.2 11.1 11.3 11.1 11.2 10.8 12.0 11.7 11.1 10.5 11.3 5.6 22120,5
1-82 10,6 10.4 10.3 10.3 10.1 10.1 9.6 10.4 9.9 9.1 8.1 T.9 3.5 1.4 - . 22127.9
2-82  10¢3 10.1 9.9 10,0 9.7 946 9.2  9e8 9.4 8.6  TeT Teh 4.3 3.7 6.0 21159,0
3-82 10,0 9.8 9.6 9.7 9.4 9.3 8.9 9.4 9.0 8.2 T.h  T.l 48 4.5 6.1 6.2 22391.5
_ 4=82 9eB 946 9.5 9.5 942 9.l 8T 9.2 8.7  B8.1  Ted Tl 5.2 5.1 6.3 6.5 6.8 22227.8
1-83 96 9ok 9.2 9.2 8.9 B8  B.4 8.8 8.4  T.T Tel 6.8 592 5.1 6,0 6,0 6,0 _S.1 2:255,9
2-83 9¢5  9e3 9.1 9.1 8.9 8.8 8.4 8.8 Bk T8  Te2  To0 5.6 S5.T 6.5 6.7 6.8 6.9 8,6 2:303.0
T T3STe A-T8 1-TST 219 3-79 4=79 '1-80 2-80 3-80 4-80 1-81 2-81 3-81 4-81 1-82 2-82 3~82 4-62 1-83
INITIAL QUARTER
DISPOSABLE PERSONAL INCOME IN 1972 DOLLARS
COMPOUNDED ANNUAL RATES QF CHANGE =
BILLIONS OF
TERMINAL __INITIAL QUARTER _ _ QOLLARS
QUARTER ANNUAL RATES
3~78 4~78 1-79 2-79 3-79 4-T79 1-80 2-080 23-80 4-00 1-61 2-81 23-#1 4-8) 1~-82 2-82 3-82 4-82 1-83
4-78 443 o - e Re0l4.8
1-79 3.4 2.5 Le011a41
2=T1T9 24 l.4 0.2 140017
__3-19 2.6 2.0 1.7 3,2 e o 1,019.8
4=T9 2.1 1.5 1.2 1.7 0.1 o . o 1.020.)
1-80 2.1 1.7 1.5 1.9 1.2 2.3 1402%.8
__2-80 1.0 0.5 0.1 0.0 ~1.0 =l.6 <=5.3 . e 1s012.0
3-80 1.2 0.8 0.5 0.6 =0el —0.1_=1.3 2.9 12019.2
4=80 1.6 142 1.0 1.2 0.8 0.9 0.5 3.5 4.1 1002906
1-81 1.8 1.6 1.5 146 led 1.6 1.5 3.8 4.3 4.4 - — 12040.7
2~-81 1.8 1.6 1.5 1.7 1le4 1.7 1.5 3.3 3.5 3.1 1.9 o _12045.6
3-81 204 242 202 2.4 2.3 2.7 2.7 4ok 4.8 5.0 5.3 8,9 1206801
_4=81 2.1 1.9 1.9 2.0 1.9 2.1 2.1 3e4 3.5 3.4 3.0 3.6 ~l.4 . 1206443
1-82 1.7 1.5  1led 1.5 1eb 1.5 1eh 2.4 2.3 2,0 lekh 1.2 =2.4 =3.4 1:2055.1
2-82 1.7 145 1.5 1.6 1.6 1.6 1.5 2.4 2.3 2.0 1.5 1.4 =1.0 =0.8 1,9 1:1060.2
3-82 1.6 1.4 1.3 1.4 1.3 1.4 1.3 2.1 1.9 1,6 1.2 1.0 =0.8 =0.6_ 0.8 0,3 1:039.3
_ 4-82 1.7 1.5 1le4 1.5 leé 1.5 1e4 2.1 2.0 1.8 1o 1.3 ~0e1 0.2  loé_ el 2.6 12066.1
1-83 1.7 1.6 1.5 1.6 1.5 1.6 1.5 2.2 241 1.9 1.6 1.5 Qo4 0,7 18 deT 2,8 229 ~ 1.073.8
2-83 168 1.7 1.6 1e7 146 1eT  1e7 203 2.2 2.0 1e8  1e7 0.8 1.1 21 2o} 229 3.l 3.3 1,082.5 0
T T3-T8 4-78 1-T9 2-79 379 4-79 1-60 2-80 3-80 4~60 1-61 2-61 3-81 4-81 1-82 2-82 3-82 4-62 1-63

INITIAL QUARTER
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CORPORATE PROFITS AFTER TAXES®
COMPOUNDED ANNUAL RATES OF CHANGE

BILLIONS OF
_ JERMINAL INITIAL QUARTER DOLLARS

QUARTER ANNUAL RATES
3-78 _ 4-78 1-79 2-79 3-79 4-79 1-80 2-80 3-80 4-80 1-8] 2-8] 3-8] 4-81 1-82 2-82 3-82 4-82 ]1-83
__4=T8  29.% _ N _ o 159.9
=79 1%.6 3.3 e e 16le2
2~7T9 13,2 5.8 8.4 lehed
L3719 13.1 8.2 10.7 13.0 )69
4-79 8.0 3.2 3.2 0.6 -10.4 e _165.0
1-80 7.1 3.1 3.1 leb4 =~4,0 2.9 16642
2780 4.1 -8,7 -11.0 ~15.3 =23.0_=28.6 -50.5 o 139a6
.. 3780 -1.0 ~4.T7 -6.0 =8.7 -13.4 -14.4 -21.9 23.3 ol 186.9
4=-80 ~1e0 =4.2 =5,2 =7.4 -11.0 -11.1 -15.3 10.7 ~0.5 l48al
1-81 0.6 -2,2 -2.8 =4.3 -7.0 =~6.3 ~8.4 12.4 7.3 15.9 e kel o AB2,2
_2-81  -2.8 ~5.6 -6.5 -8.2 -10.9 -11.0 -13.5 <~0,6 =7.5 -10.7 =31,2 _ B - o I L. 1386
3-81 ~1le3 =3,7 =4.4 =5.7 =7.9 =7.5 =~9.1 26 =2.0 =2.4 -10.5 16.5 . 149,90
_4-81 1.7 -3.9 -4.6 5.8 -7.7 ~7.3 =8.7 1.1 =-2.8_-3.4 9.1 4.5 -6.2  __ . _ __ . . o R L3 P4 A
.. 1-82 _-7,8 -10.2 -11,2 -12.8 -15.0 -15.5 -17.6 ~ll.4 =16.1 -18.9 -25.8 =-23,9 -38,5 ~59,7 . I SRS § P2 S
2-82 6.3 =B8.4 =9.3 ~10.6 ~12.5 =12.7 ~14,3 =8.2 =12.0 =13.8 =18.8 =15.3 —23,8 ~3],4 16,9 117.4
_ 3-8 -6.1 -8.1 =-8.9 -10.1 -11.8 -11.9 -13.2 =7.7 -10.9 =12.3 -16.3 -13.,0 -19,1 =23.0 6.5 =~3,9 _  ____ ___ ___ _ ___ 1165
_ _4-82 -6.3 =-8,2 -8.9 -10.1 -11.6 -11,7 -12.,9 =7.9 ~10,8 -12.0 =15.4 -12.5 ~17.3 -19.9 0.7 —6,%5 -9.9 .. . ... __1i3.5  _
1-83 =7.0 ~8.,8 <=9.5 =10.6 -12,1 -12,2 -13,3 =8,8 =11.5 =12.7 -15.7 =13.2 =17,:3 =1%9¢4% =442 =1023 =13+7 —1T.4 __198.2
_ 2783 =3.9 =5,5 6.0 -6.8 <~8.0 —T.8 -8.6 =3.8 =-5.9 <=6.5 8.7 5.4 -8,1 -8.5 T.9 5,7 8,8 19.6_ T3.1 . _ . A2%alr _ _ .

""" T378 Ta-78 1=797 2-79 3=79 4=T9 1-80 2-80 3-80 4-80 1-81 2-81 3-61 4-61 1-82 2-82 3-82 4-82 1-83

INITIAL QUARTER
* NATIOMAL INCOME BASIS

T P- PRELIMINARY

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
AUGUST 19, 1983

HISTORICAL SOURCES OF
NATIONAL INCOME AND PRODUCT ACCOUNTS DATA

The NIPA estimates for 1929-76 are in The National Income
and Product Accounts of the United States, 1929-76: Statistical
Tables (Stock number 003-070-00TOT-T, price 310.00). Estimates for
T977-79 and corrections for earlier years are in the July 1982 Surve
of Current Business. Estimates for 1980-82 appear in the July T983
Survey of Current Business. Estimates for the periods since, appear
in subsquent issues of the monthly Survey of Current Business. These
publications are available from the Superintendent of Documents, U.S.
Government Printing Office, Washington, D.C. 20402.

For further information, write to the National Income and
Wealth Division (BE-54) Bureau of Economic Analysis, U.S. Department
of Commerce, Washington, D.C. 20230.
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1.64

1.60

1.56

1.52

1.48

1.44

.40

1.36

1.32

INVENTORIES COMPARED WITH MONTHLY SALES*
MANUFACTURING AND TRADE
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XRATI0S BASED ON SEASONALLY ADJUSTED DATA.
SHADED AREAS REPRESENT PERIODS OF BUSINESS RECESSIONS.

LATEST DATA PLOTTED: JUNE PRELIMINARY
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