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Total spending on goods and services rose 4.6 per
cent in the year ending third quarter 1970 (pages 8 and 9).
Prices increased 5 per cent over this period (page 15), while
real product declined 0.5 per cent (pages 8 and 9). Latest
monthly data, most of which have been influenced by work stop-
pages in the automobile industry, suggest that progress in
combating both recession and inflationary pressures continues
at a slow pace.

Inventories have remained high relative to sales
during the past year (page 16). The relatively high inventory-
to—-sales ratio during this period largely reflects sluggish
growth in sales, rather than rapid inventory accumulation.
Personal income rose 5.6 per cent in the year ending in October
(pages 6 and 7), compared with an 8.6 per cent annual rate of
Jincrease during the 1965-69 period.

Payroll employment declined sharply in October, and
was 1 per cent below the year-earlier level (pages 2 and 3).
Industrial production declined 6.2 per cent during the past
year (pages 4 and 5), with much of the drop occurring in
September and October. The automobile industry work stoppages
have contributed strongly to the recent employment and industrial
production declines.

Wholesale prices of industrial commodities rose sharply
in October (pages 12 and 13), with much of the increase attrib-
utable to higher prices of new-model automobiles. These prices
had increased at a 2.8 per cent annual rate from March to September,
compared with a 3.4 per cent rise the previous twelve months. Whole-
sale prices of farm products and processed foods and feeds rose 1.5
per cent in the year ending in October (page 14). Consumer prices
increased at a 5 per cent annual rate from June to October (pages
12 and 13), down from a 6 per cent rise the previous year.
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_2-h6 7.3 5.1 . o 727.1
3-66 A.4 T3 9.(\ 144.0
4-6h 1.2 Je.l] 6.8 3.N\ 750.8
Y . :
167 7.1 6.5 7.0 5.7 1.\ — 76408
267 7.5 6.3 7.3 6.5 1.9 a.x 780.0
=67 7.3 6.8 Tl 6.5 Tuh 1.3 6ea e 19222
4=67 7.3 6.9 T.l 6.6 T.3  T.2 6.8 '1.\ o 30%.9
168 3.0 7.7 8.0 7.8 8.6 8,8 9.0 10.4 13.5\ 832.3
2-54 7.9 7.7 8.0 1.7 B.4 8.6 8.7 9.5 10.7 1.\ o, 847.8
: : A7 Ah—— SR
368 3,1 7.9 8.2 8.0 8.6 8.8 8.9 9.5 10.3 8,7 9.7\-\ i o 867.6
4-63 3,0 7.8 8,0 7.9  B.h  B.5 8.5 9,0 9.5 8,1 8.3 GN 882.1
1-69 8.0 7.8 8.1 _T.9 8.4 8,5 8.5 8.9 9.3 8,2 8,3 1.7 a.s\ 900.2
2-69 8,0 7.8 8.0 7.9 8.3 8.3 8.4 8.6 8.9 8.0 8.0 1.5 1.8 1& a8
3-69 7.9 7.7 7.9 T8 8.1 8.2 8.2 B.k B.6 7.8 T.8 7.3 1.5 1,0 5.9\ 931.2
4=89  T.A 7.6 7.8 Te6 8.0 8.0 8,0 8.1 8,3  T.5 7.5 7.0 Tl 6.6 6.3 s.n\ _ eses
1=70 7.6 TeS 76 7eS  To8 7.8  TuB  Te9 B.0  To3  To2 6.8 6.8 8.6 6.2 S8 s.a\ es1.9
2=70 7.5 7.3 Teb  Ta3  T.5 TS TeS  Teb  T1e6 6.9 6.9 6.5 6.k 6.0 5.7 5.3 S.1 4N 968.1
2-70 7.3 7.2 7.3 7ol [Te®] 7.3 Te3  T.3 Tk 6.8 6.7 6.3 6.2 5.8 5.6 5.2 5.0 4.7 5.0) 980.0
%=65 166 3-6¢ 368 466 T<67 =67 3-67 %=67 T=68 =68 168 458 =69 2=69 3-89 %-89 I=T0 2=T0 -
TRTTTAL QUERTEX
PREPARED BY FEDERAT RESERVE BANK UF “ST5 TOUTS
NOVENRER 13, 1970
ARS
COMPOUNDED ANNUAL RATES OF CHANGE
BTCLTORS OF
TERMINAL INITIAL QUARTER DOLLARS
QUARTER —XNNUAL RATES
4-65 1-66  2-66  3-66 4=66 1-67 2-67 3-67 467 1-68 2-68 3-68 4-68 1-69 2-69 3-69 4-69 1-70 2-70
1-66 7.3 L 638.4
I 0, .
2-66 4.0 0.8 +2'3/’ 639.6
3-66 4.7 3.4 hol 649.1
466 3.5 [2.3] 3.1 oh\ 649,85
' \ -
1=57 3,8 3.0 31 2.6 5.0 +51% 657.5
2-67 4.2 3.6 4,3 3.8 5.6 6.1\—‘ i 667.3
3-A7 3.9 3.3 3.8 3,3 4.4 4.0 z.N B L 670.6
467 1.7 3.2 3.6 3.1 3.8 3.4 2.1 2.3 o 6744
1-68 4.4 5.0 4385 4.3 [5,1] 5.1 4.8 6.2 10};\ 691.1
L]
268 6.2 3.9 4.3 4.1 47 4.6 43 S.1 6.5 2.N o 695.9
163 4.1 4] bikh 4a2. 4R k.8 4.5 5.2 6.1 4al sx 105.2
4268 4.2 3.9 4.2 4.0 . 4.5 4.4 4.l 4.6 5.1 3.5 3.8 z.N 709.0
! o
1-A9 4.7 3.9 4,2 4.0 4ub 4.4 4ul 4.5 &9 3.6 3.9 3.1 4l +1.8%  nisa
2-67 4.0 3,7 4.0 3.8 he2  4el 3.8 4.1 4.6 3.3 3.4 2.7 3.0 1.9 o T19.4
3-69 3.8 3.5 3.8 3.6 3.9 3.8 3.5 3.7 3.9 2.9 2.9 2.2 2.2 1.3 o.N 120.9
4=69 3.6 3.6 3.6 3.b 3.6 3.5 3.3 3.4 3.5 2.6 2.6 2.0 2.0 1.3 1.0 1.2\ o 123.0
1-70 3.4 3.1 3.3 3.1 3.3 3.2 2.9 3.0 3.1 2.2 2.2 1.6 1.5 0.9 0.6 0.4 -O.N N 722.4
2270 3.2 2.9 34l 2.9 3.1 249 2.7 2.7 2.8 2.0 1.9 1.3 1.2 0.6 0.3 0.2 ~-0.3 -0.3\ 721.9
3-70 3.0 2.8 2.9 2.7 2.9 2.7 2.5 2.5 2.6 [1.8] 1.7 1.2 1.1 0.6 0.6 0.3 -0,0 0.l 0._91 122.8
ST WTRS T TEEE 3= <88 %= = = = = = = = =59 =T ISEY 4269 1-T0 IST0
—TNYTTRL QUANTEN -
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Final Sales
Total Spending Less Changes in Business Invenfories
Ratio Scale Quarterly Totals at Annual Rates Ratio Scale
Trillions of Dollars Seasonally Adjusted Trillions of Dollars
1.1 1.1
-~
10 ~ o0
.9 9
.8 .8
Current Dollars t61%
+1o.ov/y"/ —722.8
7 < —— 7
/”’” a8
),,V,,»r’fiﬁ%
.6

+6.2%
6 % //{/ +23%
/(/&’ +7.8% Constant 1958 Dollars
'
/ +4.5% :
5 5 5 i—% s 5—
3 $ 5 % = S
{ } 1t ¢ { {
1964 1965 1966 1967 1968 1969 1970
Source: U.S. Department of Commerce

1962 1963

Percentages are annual rates of change for periods indicated.

Prepared by Federal Reserve Bank of St. Louis

Latest data plotted:3rd quarter
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CONSUMER PRICE INDEX *
COMPOUNDED ANNUAL RATES OF CHANGE
TERMINAL o _ . INITIAL MONTH 1957-59 = 100
MONTH " )

Fm89  4-69 5-69 6~69 T7-69 8-69 9-69 10-69 11-69 12-69 1-70 2-70 3I-70 470 S-70 6-70 7-70 8-70 9-70

4-69 126.4
5-69 126.8
6-69 127.6
7-69 128.2
8-69 128.7
9-69 _129.3
10~-69 129.8
11-69 130.5
12-69 131.3
170 131.8
2-70 132.5
3-70 133.2
4-70 134.0
5-70 o 134.6
6-70 135.2
1-70 135.7
8-70 5.1 z 3. .5 - .2 3.6 S 136.0
9-70 5.8 5.6 5.7 5.6 5.6 5.7 5.6 5.7 5.6 5.4 5.5 5.4 4,2 4.0 5K 136.6
10-70 5.8 5.7 5.8 5.7 S.7 5.8 5.3 5.9 5.8 5.6 5.7 5.6 . 5.0 s.1 6.3 7.h 137.4

3-69 4-69 5-69 6-69 T-69 8-69 9-69 10-69 11-69 12-68 1-T0 2-70 3-T0 470 S-70 6-70 7-70 8-70 9-70

INITIAL MONTH
* NOT SEASONALLY ADJUSTED

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

WHOLESALE PRICES ~ INDUSTRIAL COMMODITIES &~ -R 24y 1970
COMPOUNDED ANNUAL RATES OF CHANGE

TERMINAL INITIAL MONTH 1957-%9 = 109
MONTH
3-69 4-69 5-69 6-69 7-69 B8-69 9-69 }0-869 11-69 12-69 1-70 2-70 3-70 &-70_ 5-70 6-70 7-70 8-70 9-T0

4-69 1.1 112.1
5-69 1.1 1. 112.2
6-69 0.7 0.5 0.0 \ e - 112.2
7-69 1.1 .1 1.1 2.2 112.4
8-69 1.7 1.9 2.2 3.3 4.4 i 112.8
_9-69 2.2 2.6 2.7 3.6 83 8. _ S V_’Jlail'
10-69 2.8 3.1 3,5 4.3 S.1 S, 6.5 113.8
11-69 3.0 3.2 3.6 4.3 4.9  S.1 5.4 4,3 114.2
12-69 3,1 3,4 3,7 4,3 4,8 4,9 5.0 4,3 4,3 o lla.s
1-70 3.3 3,6 3.9 4,5 4,9 5,0 5.1 4,6 4,0 5.4 15,1
2-70 3.6 3.7 3.9 4,4 4B 4,8 4,9 4,5 4.6 4.8 4.3 115.5
170 3.4 3,6 3,9 4,3 4.6 4.6 .6 4,3 4,3 6,3 3.7 3.2 o 115.%
4-70 3.5 3.7 3.9 4.3 4.5 46 4.6 4.3 4,3 4,2 3.9 3,7 4,2 . 16.2

5-70 355, 3.7 3.9 4,3 4.5 4,3 4.5 4,3 4.2 4.2 40 3.9 4,2 4,2

A-70 3.3 3.5 3.7 6.0 4.2 4.2 4.1 3.8 3.8 3.7 A4 3.0 3.1 2 116.7
T-70 3.3 3.4 3.6 3.9 4.0 4.0 3.9 3.6 3.6 %S 3.2 2.9 2.9 2.4 Ll 21 116.9
B-70 3.2 3.3 03,5 3T 3,9 3.8 3.0 3,5 _ 3.4 3,3 3.0 2,6 2.7 2.3 1.7 2.1 117.1
9-70 3.2 _ 3,3 3,5 3,7 3.8 3.8 3.7 3.5 3.4 33 3,0 2,8 2,8 2.5 2l b 2.6 L 117.4

10-70 3.5 3.7 3.8 4.1 42 42 A2 40 39 3.9 BT T nT e [3.5] 42 49 63 96 118.3

1-69 4-69 5-69 $-69 T-69 0-69 9-69 10-49 1149 12-49 1-70 2-T0 3-70 &70 5-70 6-70 7-T0 8-70 9-70

INTVIAL NONTH
* NOT SEASONALLY ADJUSTED R . ISR S
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Prices
Ratio Scale Ratio Scale
1957-59=100 1957-59=100
14 145
> | K ¥ KNSR
Jan. 62 Mar. 65 July'67 Mar. 69 Apr.700ct. 70
140 g 140
S N37 .4
135 /1/7 135
+6j:%//
130 // 130
125 — : YA 125
120 - / +357—{120
///’ne.s
15 ;2‘7% ,/ }97/ 15
A@ner
10 +13% __r/‘ 110
v —= — 7%
105[—"— | = - 105
1037 // Wholesale Indusrial
100f—————~—" ‘ 100
Jan. 62 | N‘1c7r.'65 July'67 Oct.'68 May 70 Oct. 70
o5t |4 { | 1t 4] 95
1962 1963 1964 1965 1966 1967 1968 1969 1970

Percentages are annual rates of change for periods indicated.

Latest data plotted: October
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WHOLESALE PRICES, ALL COMMODITIES +
COMPOUNDED_ANNUAL RATES OF CHANGE

TERMINAL INILTIAL MONTH B B 1957-59 = 100
MONTH -
3-69  4-69  5-69 6-69 7-69 8-69 9-69 10-69 11-69 12-69 1-70 2-70 3-70 4-70 5-70 6-70 7-70 8-70 9-70
4-69 2.2 ] B 111.9
5-69 6.1 10.1 ) 112.8
6-69 5,5 7.2 4.3 113.2
7-69 4.4 5.1 2.7 L.t .3
8-69 3.7 a1 2.1 1.1 1.1 113.4
9-69 3.4 3.7 2.1 1.4 1.6 2.1 113.6
10-69 3.6 3.8 2.6 2.1 2.5 3.2 4.3 _ 114.0
11-69 4.1 4.3 3.4 3.2 3.8 4.7 6.0 T.6 . - 114.7
12-69 4,1 _ 4,3 3.5 3.4 3.9 4.6  S.4 5.9 4.3 115.1
1-70 4.6 4.9 - 4.3 4.3 4.8 S.6 6.5 1.2 7.0 9.8 116.0
2-70 4.6 4.8 4.3 4.3 4.7 5.4 6.0 6.4 6.1 1.0 4.2 116.4
3=70_ Geb 4ol 4.l 4.0 4,4 4.9 S.4 5,6 5,1 5,3 3,1 2,1 116.6
4-70 4.0 4.2 3.7 3.6 3.9 4,3 4,6 4,6 4,0 4.0 2.1 1.0 0,0 B 116.6
5-70 3.9 4.0 3.5 3.5 3.7 4.0 4.3 4,2 3.7 3.6 2.1 1.4 1.0 2.1 ) 116.8
_6=70 3.8 3.9 3.4 3,4 3.6 3.8 4,0 4,0 3,5 3,3 2,1 1.6 1.4 2.1 2.1 117.0
7-70 4.0 4.1 3.7 3.7 3.9 4.l 4.3 4.6 3.9 3.9 3,0 2.7 2.9 3.8 4.7 T.4 117.7
8-70 3.5 3.5 3.1 3,0 3,2 3.4 3,5 3.4 2.9 2,7 1.8 1.4 1.2 1,6 1.4 1.0 -5.0 _ 117.2
a-70 3,6 3.7 3.3 3,2 3,4 3,6 3,7 3,6 3,3 3,1 2,3 2.1 2,1 2,5 2.6 2,8 0,5 6,3 117.8
1n-70 3.4 3.5 3.1 3.0 3.2 3.3 3.4 3,3 3,0 2.8 2,1 1.8 1.8 2,1 2.1 2.1 0.3 3.1 0.0 117.8
3-69 4-69 5-69 6-69 T7-69 8-69 9-69 10-69 11-69 12-69 1~70 2-70 3-70 4-70 5-70 6-70 7-70 8-70 9-70
INITIAL MONTH
& NOT SEASONALLY ADJUSTED
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
WHOLESALE PRICES - FARM PRODUCTS, ANO 9nocsssen_Fo*tJN§sveAnuB¢>E£FFJFlt§§tl910
COMPOUNDED ANNUAL RATES OF CHANGE _
TERMINAL INITIAL MONTH o 1957-59 = 100
MONTH
3-69  4-69 5-69 6-69 T-69 B-69 9-69 10-69 11-69 12-69 1-70 2-70 3-70 470 5-70 &-70 7-70 8-70 9-70
4-69 2.2 i} 110.9
5-69 19.9 40.7 3 114.1
6-69 18,5 27.6 15.8 115.5
7-69  13.6 17.7 7.6 0,0 115.5
8-69 8.7 10.3 1.8 -4.6 =-9.0 _ . 114.6
9-69 6.6 7.5 0.5 -4.1_ -6.1 ~3,1 _Lligi___
10-69 $.6 6.2 0.4 -3.1 -4.1 -1.6 0.0 . 114.3
11-69 6.9 T.5 2.8 0.4 0.5 3.9 T.6 15,7 3 o 115.7
12-69 6.9 TS5 3.5 1.6 1.9 4.8 T.6 11,5 7.5 116.4
1-70 8.2 8.9 S.6 4,0 4.7 7,7 10,6 14,4 13.7 20,2 . 118.2
2-70 7.9 8.5 S.4 4.2 4,8 7,3 9,5 12,0 10,8 12,% %,2 I R 118.7
3-70 7e3 7.8 5.0 3,8 4,3 6.4 8.0 9,7 8,3 8.8 3,1 1.0 118.8
4=70 5,7 6.0 34 2.2 2.4 4,0 5.0 5.9 4.0 3.} -2.0 -%.4 -1%.% 117.6
S-70 4,9 8.1 2.5 _led Lot 2.8 b &l 2,3 Nal 3.0 -85.b -8.0 ~4.0 S - 117.0
6-10 4.9 5.1 2s7  1lal 1.9 3,0 3.8 4,2 2,7 1.9 -1.4 -3,0 -4,3 -0,5 5.3 1117.5
7-70 5.8 6,0 3.9 3.0 3.3 4,5 5.3 5.9 . 4.7 &3 1.9 1.2 1.3 5.9 12.4 20.0 119.3
8-70 4,0 4.1 2,0 1.1 1.2 2.1 2.6 2.8 1.% _ Q.8 ~i.7 -2,8 -3,6 -1,5 _ 0.0 =-2,% -20,8 117.0
9-70 446 448 2,9 2,1 242 3.1 3,7 4,0 2,9 2.4 0,4 -0,3 -0,% 1,8 3.9 3.4 -4,0 16.5 ___118.5
10-70 3.0 3.0 1.2 0.3 0.3 1,0 1.4 1.5 0.3 -0e4 =25 -3.4 4,0 -2,7 -2,0 -3,8 -10,6 =-5.0 -22.6 116.0
3-69 4-69 5-69 6-69 T-69 8-69 9-69 10-69 11-69 12-69 1-70 2-70 3-70 4-70 $-70 6-T70 7-70 8-70 9-70

&« NOT SEASONALLY ADJUSTED
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Ratio Scale Ratio Scale

1958=100 1958=100

150 150

145 145

140 — 140

+4 4%
135 e ‘ 235
-‘ : | +5%y

130 ! : | / 130
— l 4

125 | 1 ;A;Vv 125

120f e 3 s | 120

! +31%

115 ns
I

nop-—— e —— ———{10
— |

105} ‘ T } 1 ‘ ,v_,,«.v,,,,,,,%L,, 105

Ist gtr l 4th gtr 4th q;r 2nd qtr 4th qkrr Istqtr. 3rd gtr
100t B N Y Y ¥ t t 4t 1o
1962 1963 1964 1965 1966 1967 1968 1969 1970

*As used in National income Accounts
Percentages are annual rates of change for periods indicated.

Latest dato plotted: 3rd quarter

Source: U.S. Department of Commerce

Prepared by Federal Reserve Bank of St. Louis

IMPLICTT PRITE DEFLATOR FOR GROSS NATIONAL PRODUCT

B COMPOUNDED ANNUAL RATES OF CHANGE i
FERMINAL INITIAL QUARTER - 1958 = 100
QUARTFR _
4-65 1-66 2-66 3-66 4=66 1-67 267 3-67 4-67 1-68 2-68 1-68 4—68 1-69 2-69 3-69 4=69 1-70 2-70

1-66 I 3.3 112.4

2-66 3.6 M +3‘%'ﬁ 113.5 _
3-66 3.6 3.8 3.\6"\ 114.5

4-66 3.5 3.6 3.4 zx . 115.4

1-67 3.4 3.4 3.2 3.0 2.8 116.2
267 [3.1] 3.1 2.9 2.7 2.4 2.1 116.8

3-67 343 3.3 3.2 3,1 3.0 3.1 442 118.0

4=67 3.5 3.5 3.4 3.4 3.5 3,7 4S 4k +4.2% 119.4

1-68 3.5 3.5 3.4 3.4 3.5 3.6 4.1 4.} 3.}‘\' 120.4

2268 3.6 3.6 3.5 3.5 3.6 3.8 4e2  4s2 3.9 4_\ 1217
3268 3.6 306 3.6 3.6 3.7 3.8 4e2 4.2 3.9 4.2 AN 122.9

a=68 3.7 3.7 3.7 3.7 3.8 3.9 [#2] 4.2 4.1 4.3 4.3 4%-\ 124.3
1769 3.8 3.8 3.8 3.8 3.9 4.0 4.3 4,3 4.2  kuk 44 4.6 ! 4.6\ o 125.7

2-69 3.8 3.9 3.9 3.9 4.0 4.1 4k 4ok 4.3 4.5 4.5 4T 47 4.9 +5.3% 121.2
3269 4,0 4.0 4.0 4ol  4cl 4.3 4.5 4.6 4.5 4.7 4.8 5.0 S.1 5.3 s.\ 129.0

4-69 4.0 4sl 4l 4sl 4.2 4.3 45 4,6 4.5 4.7 4.8 4.9 5.0  S.l 5.3 ~K 130.5

170 4:2 82 4.2 43 4ok 45 4.7 4.8 4.8 4.9 5.0 5.2 [5.3] 5.5 5.7 5.7 ‘eh'\ 1+4_4% 132.6

2970 4.2 4.2 4.2 4s3  4eh  4e5 4ol 4.7 4.7 4.9 4.9 5.1  Sel 5.2 5.3 5.2 Se4 b}'\ 134.0

3970 602 4.2 4e3  4:3  Gsh 445 4el  4eT 4T 4eB 49 5.0  Sel Sl 5.2 5.0  Sel [4et Ah 135.5

=
- %-55 1-66 7-66 3-866 4-66 1-6T 2-67 3-67 =67 168 7-68 3-68 %68 1-67 2-63 3-89 469 [-70 2Z-10

TNTYTAL QUARTER
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Inventories Compared With Monthly Sales*

Manufacturing and Trade

1.72_ l i |
1681 B
1.64] f :
1.60 .

Bl |
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N e —

Trend Line

L

1
—
\.

N

1.48 B V I] \/ Vw\ :

: | | :
1.44 - L W i
1,40} ]
1361 |

1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970

*Ratios based on seasonally adjusted data.
Shaded areas represent periods of business recessions as defined by the National Bureau of EconomicResearch.

Latest data plotted: September
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