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Total spending rose at a reduced 3.5 per cent rate from the
fourth quarter of 1969 to the first quarter of 1970 (pages 8 and 9),
but price increases accounted for the entire gain. Real product de-
clined for the second consecutive quarter (pages 8 and 9), falling at
a 1 per cent annual rate from the third quarter to the first quarter.
Final sales (total spending other than for inventory accumulation)
rose at a 5.5 per cent rate over the last two quarters (pages 10 and
11), compared with a 7.2 per cent increase in the previous year.
Final sales adjusted for price increases rose at a 0.9 per cent rate
from the third to the first quarter, compared with a 2.1 per cent in-
crease in the previous year.

Much of the recent slowdown in economic activity has occurred
in consumer durable purchases, housing, inventory accumulation and govern-
ment spending. Consumer spending other than for durable goods remained
relatively strong in the most recent two-quarter period, rising at an
8.7 per cent rate, compared with a 7.9 per cent increase in the previous
year. Spending on consumer durables did not rise from the third to the
first quarter in dollar values and declined in real terms. Automobile
sales were particularly sluggish over the period. Nonresidential fixed
investment (which includes spending on producers' durable equipment and
structures) rose at a 6.4 per cent rate from the third to the first quar-
ter, while spending on residential structures declined at an 8.1 per cent
rate, Government spending rose at a reduced 1.7 per cent rate over the
most recent two-quarter period, compared with a 7.2 per cent increase in
the previous year. A decline in the change in business inventories during
the last two quarters of $7.8 billion, compared with an increase of $25.5
billion in final sales over the same period, indicates the significant
contribution of the inventory factor to the overall economic slowdown.

Industrial production rose slightly in March (pages 4 and 5),
but was down at a 4 per cent annual rate from August. Payroll employment
rose at a 1.3 per cent rate from August to March (pages 2 and 3), after
increasing 3.5 per cent in the previous year. Personal income increased
at a 5.7 per cent rate from August to March (pages 6 and 7), compared
with an 8.8 per cent rise in the previous year.

Prices rose at a 5 per cent rate from the fourth quarter of
1969 to the first quarter of 1970 (page 15), little changed from the 5.1
per cent increase in the previous year. Wholesale prices of industrial
commodities increased at a 4.6 per cent rate from August to March (pages
13 and 14), compared with a 3.6 per cent rise in the previous year.
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Final Sales
Tofal Spending Less Changes in Business Inventories
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