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Inflationary pressures continue unabated as demand for goods and
services expands rapidly. Total spending increased at a 7.4 per cent
annual rate in the second quarter (pages 8 and 9), little changed from the
rate in the first quarter but less than the 8.7 per cent rate of the past
two years. The continued growth of total spending, in the face of mone-
tary restraint, demonstrates the lag of response in economic activity to
changes in economic policy.

Final sales, spending other than for inventory accumulation,

rose at an annual rate of 6.1 per cent during the second quarter (pages 10
and 11), compared with an 8.3 per cent rate during the past two years.
Retail sales have risen only slightly since last fall, compared with a
1957-1968 rate of increase of about 5 per cent (pages 6 and 7). Personal
income shows little sign of slowing, rising at a rate of 8.6 per cent
during the first six months of this year (pages 6 and 7), compared with a
9.2 per cent rate of increase in the last two years.

Real product increased at a 2.3 per cent annual rate from the

first quarter to the second quarter (pages 8 and 9), compared with a 4.2
per cent rate in the past two years. Industrial production rose at a 6.3
per cent rate in the first half of the year (pages 4 and 5), about the
same as the rate which has prevailed in the past two years. Plant and
equipment spending was up at a 19.2 per cent annual rate in the second
quarter, about the same as the first quarter rate of expansion, and well
above the 1968 increase of 4 per cent. Total civilian employment has in-
creased at a very rapid 2.9 per cent rate since last fall (pages 2 and 3).

General prices rose at a 4.9 per cent annual rate in the first
half of this year (page 15), compared with a 4.3 per cent rate in the past
two years. Inflation has accelerated sharply from a 1.8 per cent rate in
the 1964-1965 period, to a 3.2 per cent rate from late 1965 to mid-1967,
and to a 4.1 per cent rate from mid-1967 to the fourth quarter of 1968.
Wholesale prices of industrial commodities rose at a 3.7 per cent rate in
the first six months of this year (page 14), compared with a 2.9 per cent
rate during the past two years. Consumer prices increased at a 6 per cent
rate from December to May (pages 12 and 13), compared with a 4.8 per cent
rate during the past two years.
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GROSS NATIONAL PRODUCT IN CURRENT DOLLARS
COMPOUNDED ANNUAL RATES OF CHANGE
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FINAL SALES IN CURRENT DOLLARS
COMPOUNDED ANNUAL RATES OF CHANGE
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03-64 OU-64 01-65 02-65 03-65 O4-65 01-66 02-65 03-66 04-66 01-67 02-67 03-67 Ou-67 01-68 02-68 03-68 04-68 01-69
ou-64 2.1 637.u
01-65 5.7 9.4 651.9
02-65 6.9 9.4 9,5 666.8
03-8% Teb 9.5 9.5 9.5 682.1
ou-65 8.3 9.9 10.0 10.3 1l.1 700.3
01-66 8.7 10,0 10,2 10.% 10.9 10.6 8.2
02-66 341 9.2 9.1 9.0 8.9 7.8 5.0 727.1
03-66 8.3 9.2 9.2 9.2 9.1 8.4 7.3 9.6 MWh.0
Qu~66 Ted  B.5  Bel  Be2  Be0 _ T.2 6.l 646 3.7 750.8
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Final Sales
Total Spending Less Changes in Business inventories

Seasonally Adjusted

Quarterly Totals at Annual Rates
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SOMSUMER_SRLCE LNOEL. &
COMPOUNDED ANNUAL RATES OF CHANGE

TERMINAL INITIAL MONTH 1957-59 7 100
_MONTH
10-67 11-67 12-67 01-68 02-68 03-68 O4~68 05-68 06-68 07-68 08-68 09-68 10-68 11-68 12-68 01-69 02-69 03-69 OL-69
11-67 3.1 17.8
12-67 3.6 b.2 118.2
01-68 3.8 b.l 4.1 118.6
02-68 3.9 B.1 4.1 8.2 119.0
03-68 H.1  b.b 4.5 W.T 5.2 119.5
Du-68 Bel 8.3 .U ¥.5  %.6 N1 119.9
05-68 Hel 8.3 a3 Bok  Gek Mol  bel T 120.3
06-68 Uol 846 8.6  BeT  Be9 8.8 5.1 6.2 - ' o 120.9
07-68 Beb  HeB  WeB 5.0 Bal 5.1 5.5 6ol 61 121.5
08-68 U5 8.7 4.7 8.8 %9  #e9 S.1  Seb 5.1 4.0 171.9
09-68 UeR  We5  MeB  Keb  WaT Keb U.T 4.8 Wk 3.5 3.0 T 22,2
10-68 Wb WeT B o9 5.0  8e9 5.1 5.3 5.0 4.7 5.0 7.1 122.9
11-68 U6  M.8 4.8 U9 5.0 8.9 S.1 5.2 5.0 4.8 5.0 6.1 5.0 - T2d.%
12-68 55  Geb Uo7 8.7  4e8 Hel a8 4.9 Be7 kel b5 5.0 1.0 2.9 123.7
01-69 Be5  Beb  Heb  Beb  BaT Beb BaT Be8  Bab Ke3 U8  8e7 8.0 3.6 3.9 124.1
02-69 5.5 8.6 56 BaT  UaT  BeT el  WeB  Beb  Boli UaB 8.8 6.2 3.9  Beb 5.0 124.6
03-69 Be8 4.9 5.0 5.0 5.1 5.1 5.2 5.3 8.2 5S¢l 5.3 5.6 5.8  S.8 6.3 7.5 1.1 125.6
04-69 50 5.1 5.2 542 543 5.3  Seb 5.5 5.5 5.8 5,6 6.0 5.8 5.9 6.7 7.6 9.0 7.9 126.4
05-69 528 5.0 5.1 5.1 5.2 5.2 5.3 5eb 5.3 5.3 5.8 5.7 5.5 5.6 6.l 6.7 7.3 5.9 3.9 126.8
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TERNTNAL INITIAL MCNTH 1957-59 7 100
_NCNTH
11-67 12-67 01-68 C2-68 C2-68 Ob-68 (5-68 06-68 07-68 08-68 09-68 10-68 11-68 12-66 01-69 02-69 03-69 O4—-69 05-69
12-67 7.0C 1065
Ol-68 Se B L o6 : 107.2
€2-68 7.0 6.9  S.% ) 166.0
03-6€ 5ok 5.5 5.7 2.2 108.2
Oh-68 Wetr  Be3 .2 1.7 l.l 108.3
0566 E.u 3.9 T.7 1.9 1.7 2.2 108.5
06-68 bel 3.6 3.4 2.0 1.9 2.2 2.2 ’ 108.7
07-68 Wel 3.7 2.6 2.5 2.5 2.C 1.8 4.5 ‘ 1C9.1
08-68 3.2 2.7 2.8 1.2 1.1 1.1 7 .0 h.3- 108.7
09-68 307 2.9 247 1.8 1.1 1.8 1.1 1.5 <0 §.5 1C5.1
10-68 3.0 2.6 2.8 1.5 1.8 1.5 1.3 1.1 .0 2.2 <0 1C5.1
11-68 302 249 247 2.0 2.0 2.1 2.0 2.0 1% 3.4 2.8 5.7 109.6
12-68 301 2.8 247 240 24C 241 2¢1 2.0 1.6 3.1 2.6 3.9 2.2 109.8
01-69 Teb 3.8 3.3 2.7 2.8 3.C 2.1 3.2 3.0 8¢5 B.5 6.0 6.2 10.3 11c.7
02-69 I0T 3.8 3.8 2,9 2.9 3.1 3e2 3.3 3.2 %45  Be5 5.6 5.6 T.3 u.u 111.1
03-69 3.9  I. 3.6 3.2 3.2 3.8 3.6 3.7 3.6 8.8 4.8 5.8 5.9 Te.l1 5.5 6.7 1.7
Ou-69 1.8 2.6 3,5 3.1 3.2 3.2 3.4 3.5 3.8 4.5 N8 5.2 5.1 5.9 4.4 k.4 2.2 111.9
05-69 Bol 3.9 2.9 3.5 3.6  I.€ 5,0  Bel Mol 5.1 5.1 5.9 5.9 6.7 5.8 6.2 .1 1C.1 112.8
06-69 Lol 8.0 3,9 3.6 3.7 2.9 4.0 Bel Bel 5.0 5.0 5.7 5.7 643 5.5 5.8 5.5 T.2 L.u 113.2
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TERMINAL INITIAL MONTH 1957-59 / 100
— 11-67 12-67 01-68 02-68 C3-68 ON-68 C5-68 0668 0T-68 08-68 09~68 10-68 11-68 12-68 01-69 02-69 03-69 0u-69 05-69

13567 3% ‘ et 1074
01-68 .C  b.6 107.8
02-68 Ue6 Se1  Se7 108.3
03-68 We3 Ue6 U.5 3.8 108.6
Ou-686 3.9 4.0 2.8 2.8 2.2 10e.8
05-68 2.6 27 2.2 1e1 oC 2.2- 108.6
06-68 2.7 2.6 2.2 1leb o7 .C 2.2 10€.8
07-68 7.0 2.3 1.9 1.1 -6 <6 1.1 .0 10¢e.8
08-68 2.3 2.1 1.8 1.1 o7 e?  lel <6 1al 106.9
09-68 2.6 2.2 2.C  1l.d 1.1 25 1.7 1.5 2.2 3.3 109.2
10-68 2e7 246 248 2.0 1e7 1.7 245 2.5 3.8 45 5.7 105.7
11-68 2e6 245 242 240 148 1eT  Zeh 2.5 341 3.7 3.9 2.2 109.9
12-68 2.7 246 2ol 241 2.C 1.9 245 246 3.1 3.6 3.7 2.8 2.3 110.2
01-69 T.0 340 2.9 246 2.6 2.6 3.2 3.3 3.9 B.5 k.7 kb 5.6 7.9 11C.9
02-69 322 3.2 Zel 249 248 245 2.5 3.6 B.l B.7 4.9 M.T7 S.6 6.7 5.6 1.
03-69 Toh 3.4 2.7 3.2 3.1 2.2 3.8 3.9 #e5 #.9 5.2 5.1 5.8 6.7 6.1 €.7 112.0
0%-69 T2 3.3 2.7 3.0 3.C  2e€ 3.5 3.7  Bel  Bob 8.6 M. 8.9 5,3 u.h 2.8 1.l 112.1
05-60 T02 3.1 2.1 2.9 2.8 2.8 3.3 3.4 3.8 M.l .2 3.9 4.2 b.4% 3.6 2.9 1.1 1.1 12.2
C6-69 To0 2.0 2.9 2.7 2.6 2.7 2.1 3¢l 3.8 3.7 3.7 3.4 3.6 3.7 2.8 2.2 <7 <5 <0 112.2

11-67 12-¢7 Ol-e8 C2-68
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TERVTNAL INTTIAL MCNTH 1957-59 7 100
O 71357 1-69 C2-68 C7-¢8 0v=¢3 (548 06=60 07-67 0=60 0965 T0-60 T1-6% 1767 61=85 0359 C1=69 TW 6" 0563 "
17-67  17.5 ‘ 10u.5
“0l-68  11.6 5.9 105.3
02-68  17.s 12.0 1€.5 1ce.8
03-6f  10.5 8.3 9.5 1.1 10€.9
ou-6e 5.1 5.8 5.8 .0 1.i- 166.8
o568 5.9 7.7 7.6 W.Z 8.7 15.1 Ic7.9
O6-68 ToB 6.2 6.7 3.8 8.2 6.5 1.1 ice.o
676w Bed 7.6 7.6 6.0 7.3 1C.1 8.6 16.7 109.%
08-674 5% W.7 I8 1.7 1. 2.6 .1 T.6- 17.1- 1c7.7
09-6¢ 5.1 8.9 8.7 2.9 3.2 Gl 2.0 2.3 4.3~ 10.5 108.6
16-68 V.2 3.0 2.7 B B 1.1 Lol= 1.7 Tal= 1.7- 12.5- 107.%
1i-68 VT 3.7 Tt 1.9 2.0 Zo% .7 .7 3.0- 2.3 1.6- 10.6 108.3
12-n8 T8 3.0 T2 1.8 1.8 2.3 .8 .7 2.2- 2.0 1= 5.7 1.1 16E.h
Ol-63 $.1 G0 0.3 3.1 5.3 2.8 2.7 2.9 o7  BeT 3.4 9.3 8.6 1646 109.8
92-69 5.1 4.2 8.1 3.0 2.2 3.6  2.€ 2.8 .9 .3 3.1 7.8 6.8 9.2 2.2 11¢.0
03-69 5.4 6.5 b.h 3.0 1.6 8.0 3.1 3.4 1.8 .8 3.9 7.5 6.8 8.8 5.0 7.9 110.7
D65 Sl Ue3  WeZ 3.3 3.5  T.8  3.C 3.2 1.8 .5 3.7 6.6 5.9 7.1 u.1 5.0 2.2 110.9
05-69 5.8 6.2  €s2 5aM 5.8 6.3 5.8 6.2 5.2 8.0 7.7 10.9 11.0 13.1 12.2 15.8 19.9 ucC.7 1.1
96-69 TeZ | 6eT €o7  bel  6el 6.9 645  Ta0  6e1 8.8  Ba6 1125 117 13.5 12.9 15.8 1845 27.6 1547 115.5

11~67 12-67 C1-68 02-68 CI-68 QL-68
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IMPLICIT PRICZE DEFLATOR FOR GROSS NATINNAL PRODUCT
COMPOUNDED ANNUAL RATES OF CHANGE

TERMINAL INITIAL QUARTER 1958 7 100
CUARTER

o 0:=64 Qu=6h Gl=05 0265 02-65 Ok=65 Ol=66 02-65 03=66 O4=66 01-67 02-67 03-67 Cu=67 01-68 02=t ¢ 0 =8 Tu=rr Ol=u)
ou-64 1.9 109.6

0l=6% 2.6 2.2 110.2
0265 2.0 2.0 L.R . 116.7
03=65 1.7 1.7 1.5 1.1 111.0
0u-65 1.8 1.7 1.6 1.5 1.8 111.5
21-606 2.C 2.0 240 Zel 2.5 347 2.4
02-6¢. 2.7 2.4 2.8 245 3.0 2.6 4.0 113.5
0166 245 245 246 2.7 342 246 3.3 3.6 1.5

_ 0u=66 2.5 246 247 2.8 %42 3.5  Z.6 3.4 3.2 115.4
01-61 206 2.6 2e7 2.8 3.1 3.4 T4 3.2 2.0 2.8 116.2
02~01 205 246 207 248 3.0 2.2 3.2 3.0 2.8 2.6 2.4 11609
0267 207 245 248 249 %42 345 3.4 342 341 3.1 3.3 8.2 8.1
a4-67 2.8 2.9 540 341 343 3.5 3,5 3.4 3.8 3,5 3.7 .3 4.5 ‘ 119.4
Ol-t 8 209 3.0 340 341 3.3 3.5 3.5 3.5 3.5 3.5 3.7 kel kel 3.7 120.5

02-6H 700 2.0 341 3.2 b 346 Teb 345 346 3.6 3.8 L.l M.l 3.9 4.0 121.7
33=48 200 3.l 2.7 3.3 3.5 7,6 2,6 3,6 3.6 3.7 3.8 .l 4.l 3.9 4,0 4.0 122.9

_uu-ey Tel 342 542 343 345 347 37 347 3eT 347 349 b.1  Bel ka0 kel .2 W7 124.2
01-69 102 392 3ub 345 346 342 548 343 348 349 Me0  Be2 443 .2 L3 4.4 .6 L.t 125.7
02-69 f03  Sub a4 3.5 3.7 3.R 3.9 3.9 3.9 %0 el 4e3  s3  hed ko koS5 kol  te) W) 127,22

N 05=64 OL=64 01-65 02-6% 03~65 04=-65 01-66 02-65 03-66 04-66 01-67 02-67 03-67 Ou—-67 01~68 02-t8 0.-68 Ji=r o G1=57
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Inventories Compared With Monthly Sales*
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