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The pressures exerted on prices by the rapid expansion
of demand for goods and services are indicated by a comparison of
recent and long-run growth trends of total spending and real product.
Real product rose at a 5.2 per cent annual rate from first quarter 1961
to first quarter 1968, a rate slightly greater than the 5 per cent in-
crease from second quarter 1967 to first quarter 1968. However,
spending in dollar terms increased at a 9 per cent rate over the past
three quarters compared with a 7.3 per cent rate since 1961. Both con-
sumer and wholesale prices reflect the effects of the acceleration in
economic activity. Wholesale prices rose by nearly 3 per cent in the
year ending in April, and consumer prices increased by 4 per cent.

Unemployment continued at 3.5 per cent of the labor force
in May, recording the lowest sustained 6-month jobless rate since
1953. Over the past year total employment, buoyed largely by job gains
for adult women, rose ata 3.1 per cent annual rate. Employment since
early 1961 has shown a 2 per cent rate of increase.

Industrial production has climbed at a 5. 7 per cent annual
rate since early last summer. The consumer goods category of indus-
trial production demonstrated considerably more growth than business
equipment over the period. Manufacturers! inventories, which had
mounted slowly during the first quarter, advanced sharply to an April
high pushing up the inventories-shipments ratio. Despite rising mortgage
costs, new housing starts continued to expand after suffering a drop
during the winter months.

Recent rapid increases in the money stock indicate to
quantity theorists that the likelihood is great that total spending will con-
tinue to rise in the third quarter at approximately the first half pace.

On the other hand, some other monetary analysts expect a marked slowing
in demand from the lagged effect of recent interest rate increases, and
some fiscal economists anticipate that the tax increase and expenditure
cut will produce a significant slowdown in spending in the third quarter.
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TOTAL CIVILIAN EMPLOYMENT

COMPOUNDED ANNUAL RATES OF CHANGE

THOUS ANDS
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12-87 207 242 TeM 242 2.5 3.2 343 4.8 3.8 3.6 3.7 S.1 __ 7.0 _ 9.6 75,577
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Percentages are annualrates of change between periods indicated.They are presented to aid in
comparing mostrecentdevelopments with past“trends.”

Latest data plotted: May preliminary
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INDUSTRIAL PRODUCTION
COMPOUNDED ANNUAL RATES OF CHANGE
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RETAIL SALES
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TERMINAL INITIAL MONTH DOLLARS
MCNTH

10-66 11-64 12-66 01-47 02-67 03-67 Q4=67 C5-4T 06-67 07-6T 08-47 09-47 10-67 11-67 12-67 01-68 02-68 03-68 0u-68
11-66 2.9 25,610
12-66 4,2- 10,8~ - 25,368
01-67 2.2 1,8 16,2 25,687
02-67 29- 2.2=  ZaM  9,1- 25,470
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GROSS NATIONAL PRODUCT IN CURRENT DOLLARS
COMPOUNDED ANNUAL RATES OF CHANGE

SILLIONS OF

TERMINAL B INITIAL QUARTER : DOLLARS
QUARTER ANNUAL RATES
02-63 03~63 Ou~-63 01-64 G2-5Y4 03-64 Ou-6k 01-65 02-65 03-65 0465 01-66 02-66_03-66 0u-66 01-67 02-67 03-67 Qu-67

03-63 Tol . 594.7
0u=-63 7.5 7.7 605.8
01-64 7.7 7.9 8.1 617.7
02-64 1.5 1.5 1,5 6.8 . . 628.0
03-64 7.4 T4 T.4 7.0 7.1 638.9
Ou-bl 6.8 6.7 6.5 6.0 5.5 3.9 685,1
01-65 Te5  T7eS TS5 7.3 Teb  Te6 VMW 662.7
02-65 Te5  Te5  TeS Tl Teb  Tel 946 Te9 675.4
03-65 To? 7ol Te7 7.7  T.8 8.0 9.4 8.4 8.9 690.0

Ou=65 8.0 8.1 8.1 _Bel Bol_ B.6 9.8 9.3 10,0 1.1 708.4
01-66 Be2 8.3 8.4 B 8.6 8.9 9.9 9.5 10.1 10.7 10.3 725.9
02-66 2.0 8.1 841 Be) 843 8.5 9.3 8.8 9.1 9.1 8.2 6.1 7367
03-66 Te9 8.0 8.6 B.0 8e)  Be3 8.9 8BS  Beb 8BS  T.T bk 6.7 748.8
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02-63 (3-63 Qu=-63 Cl-6k C2-64 03-64 Cu-64 01-65 02— - N - = - = - = - -

__03-63 6.5 S54,7
04-63 6sG__ 5.4 562.1
01-6% 6.2 6,0 646 571.1
02-64 6.0 5.8 6,0 Sl _ 578.6
03-64 5.8 546 5.7 5.2 _S.) 585.8
O4-64 5.1 4.9 ®,7 _ 4.1l 3.5 1.9 ___588.5

__01=65 5.7 _ 5.6 5.6 5.3 5.3 5.4 _ 9.1 - 601.5

_02-65__ 5.7 5.6 5.6 S.4 5.4 5.5 T.3 5.6 609.7
03-65 5.9 548 5.8 5.7 5.8 6.0 T.k 6.5 T.h 620.7

OM=65 6.2 6.2 642 _6+2 643 6.6 7.8 Tod 8.3 9.1 638,48

_01-66 6.3 63 6.3 6.3 .M 6.7 7.7 7.3 1.9 8.1 T.) 64 5.4
02-66 60 5.9 5.9 5.9 5.5 6.1 6.8 b6e3 6.5 6.2 4.8 2.4 » 649,3
03-66 508 5eT_ 5.7 5.6 5.7 5¢7_ 6s3_ 5.8 5.9 5.5 4.3 2.9 3.% 654.8

__0u=66 506 546  Seb6 5.5 545 5.5 6.0 5¢6 5.5 5.2 4e2 3.3 3.7 3.9 661,10
01-67 5.2 5.1 5.1 5.0 %.9 4.9 5.3 4.8 4,7 4.3 3.3 2.4 2.8 1.8 .2 660.7
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0u=67 5.0 4.9 4.9 4.8  MeT 4.7 4.9 4.5 Mok M.l 3.5 3,0 3.1 3.0 2.8 3.8 4.5 4.6 679.6
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1. GNP in current dollars.
12 GNP in 1958 dollars.

Percentages are annualrates of change between periodsindicated.They are presented to aid in

Source: U.S. Department of Commerce

comparing mostrecentdevelopments with past “trends.”
Latest data plotted: 1st quarter1968
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CONSUMER PRICE INDEX o
] R; F

COM|
% ’x‘nu. INITIAL MONTH 1957-59 7 lg_p.__
09-66 10-66 11-66 12- =68 22-68 03-68
10-66 4.3 118,5
11-66 2,7 1.0 114, 6
12-66 2,1 1.0 1.1 18,7
01-67 1.6 .7 25 20 11,7
02-61 1.5 28 oI 25 1.1 11,8
03-67 o6 3o1. 1ol 1.1 1.6 2.1 ' 115.0
Qu-67 o8 1o 1,5 deb 2.1 2.7 3.2 115.3
05=67 2,0 1.7 1.8 1.9 2.4 2.8 3.2 3.2 115.6
06-67 2:2 2.0 2.1 2.3 2.8 3.2 3,5 3.7 4,2 116,90
AT=6T 2.5 2¢3 2.5 2.7 3.2 3.6 14,0 he2 4.8 5.3 ' 1165
08-67 2.7 _2¢5 2.7 2.9 3.3 3.7 4.0 8,2 4.6 8.7 4,2 116.9
09-67 2.6 2.5 2.6 2.8 3.2 3.5 3.7 3.9 3.9 3.9 3.1 2.1 117.1
10-67 2.8 2.6 2.8 2.9 3.3 3.6 3.8 3.9 4,0 3.9 3.5 3.1 4,2 117.5
N-67 2.8 2.7 2.8 30 33 3.5 3.7 3.8 3.8 3.8 3.8 3,1 3.6 3,1 117.8
12-67 2.9 2.8 2.9 3.1 3.3 3.6 3.7 3.8 3.9 3.8 3.5 3.8 3.8 3.6 8,2 118.2
01-68 2,9 2.9 3.0 3.1 3.8 3.6 3.8 3.8 3.9 3.9 3.6 3.5 3.9 3.8 M) %1 118.6
02-68 3.0 2.9 3.1 3.2 3.5 3.7 3.8 3.2 3.9 3.3 3.7 3.6 3.9 3,9 4.1 M) 4.2 119.0
03-68 3. 3.1 3.2 3.3 3.6 3.8 3.9 4.) u.) &3 3.9 3.9 4.1 4.1 Mk k.5 M. T 5.2 119:5
o0u-68 3,2 3.1 3.2 3.4 3.6 3.8 3.9 u4e) M1 kel 3,9 3.9 .1 M.l ue3 Uk M,5 4.6 Bl 119.9

T 09-68 10-86 11-56 12-86 01-67 02-67 03-67 0u-67 G5-67 06-57 07-67 08-67 09-67 10-67 V1-67 12-67 01-68 02-68 03-68

INITIAL MONTH

#  NOT SEASONALLY ADJUSTED
PREPARED BY FEDCRAL RESEIVE LANX OF ST, LOUIS
MAY 2B, 1968

WHOLESALE PRICES, ALL COMMODITIES e«
COMPOUNDED ANNUAL RATES OF CHANGE

TERMINAL INITIAL MONTH 1957-59 7 :00
09-66 10-66 11-66 12-66 01-67 02-67 03-67 0467 05-67 06-67 07-67 08-67 09-67 10-67 11-67 12-67 01-68 02~68 03-68
10-66 6e5- 166.2
11-66 4.9- 3.3- 105.9
12-66 3.3~ 1.7- 0 105.9
01=-67. 1.7- =0 1.7 3.4 126.2
02-67 1.8- 26~ ol a6 2.2~ 146.0
03-67 2.1- 1.1~ 2 6= o8- 2.8- 3.4~ 195.7
Oh-67 2ol~ Vo7~ Voli= 1.7 303~ 3,9- kob- 135.3
05-617 o= o b= e2= 2= 1.1~ 8- o6 5.7 105.8
06-67 - o1 4 8 2 «9 2.3 5.8 5.8 156.3
0T-67 3= o -2 1.0 b 1.1 2.3 4.6 8.0 2.3 106.5
08-67 Y P -3 3 2= 2 «9 2.3 1.1 Tol- Wo4- 106.1
09-67 X 0 +3 o4 -0 «3 1.0 2.1 1.1 b= 1.7- 1.1 106.2
10-67 o b- o1- .2 2 P o1 o7 1.5 o7 26= 1.5~ 20 1.1 ) 186.1
11-67 5= 1Yy 3 .3 -0 3 o7 1.5 -8 2= -8~ o4 «0 1.1 166.2
12-67 «0 o5 -8 .9 X .9 1.4 2.1 1.6 o3 <7 2.0 2.3 4.0 7.0 136.8
01-68 3 -8 1.1 1.1 9 1.2 1.7 2.4 2.0 1.5 1.3 2.5 2.9 %.2 5.8 4.6 107.2
02-68 -8 1.3 1.6 . 1.7 1.6 1.9 2.4 3.1 2.8 2.4 2.8 3.6 8.1 5.5 7.0 6.9 9.3 168.0
03-68 -9 1.3 1.6 1.7 1.6 1.9 2.4 3.3 2.7 2.4 2.4 3.4 3.8 4.8 5.8 S.& 5.7 2.3 108.2
04-68 -9 1.3 1.6 1.7 1.6 1.9 2.3 2.9 2.6 2.3 2.3 3.1 3o 4.2 4.8 4.3 W2 .7 1.1 108.3p

U9=85 T0-68 VI1-65 12-66 UI-67 D2-57 U3-67 OG-87 U5-57 06-87 OT-67 UB-67 09-67 Y0-67 V11-67 12-67 01-68 32-65 03-68
TRITTALC MONTH

& "NOT SEASUNATLY ADJUSTED

Dlgltl ":;’,’EUNWV PREP
SO RASE] ARED BY FEDERAL RESERVE CANK OF St. LOUIS
http://fraser.stlouisfed.org/ MAY 28, 1968
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Prices
Ratio Scale Ratio Scale
1957-59=100 1957-59=100
125 125
120 , Yy 7‘ 119.94120
+2.0%///
15 5 //A,/, 15
110 s 110
+12% /v_//"/ ;ﬁ?\os,s
+3.8%

05 /%/—/E;sumer rﬁw 05

e / |
K/_,./’J/\ / -2.:;0\)

Wholesale

100 s 'F\#w ] 100
g vV
AVG. +0.1%
1958 Mqr.’65 Aug. 66 Apr. 67 Apr. 68
f95 [ 4 i 14 K 95

1960 1961 1962 1963 1964 1965 1966 1967 1968

Source: U.5. Department of Labor
Percentages are annualrates of change between periods indicated. They are presented to aid in
comparing mostrecentdevelopments with past "trends.
Latestdata plotted: April preliminary
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unov.s(s:n.e 9:!;&5 = INDUSTRIALS COMMODITIES o
OMPOUNDED ANNDAL RATES OF CHANGE

TERM INAL INITIAL MONTH 1957-59 /7 100°%
THONT
10-66 1.1 105.3
11-66 1.7 2.3 _105.%
12-66 REER +0 125.5
01-67 1.7 1.9 1.7 3,5 16S.8
U267 1,8 . 2:6. 1,9 2.9 2.3 : 106.0
C3-617 15 1.6 1.4 1,9 1.1 ) 106.0
Qu-67 1.3 1.3 1,1 1.n 28 20 20 106.0
95-67 e 1.1 1.0 1.1 «6 <0 20 29 166.0
26=-61 1.0 1.0 £8 1.0 25 N :0 22 20 _106.0
97-617 o9 9 .7 8 Y 0 +9 ) 20 22 106.0
08-67 Tl 1e) 1.0 1. .8 26 o7 o9 del 1.7 3.8 106.3
09=-67 1s2 1.2 1.1 1.3 1,0 o8 29 Vol Jed 1,2 2,9 2.3 106.5
19=67 led Ve 103 1,5 3,3  Yel 1.3 3.5 1.8 2.3 3,1 2,9 3.% 1G6.8
11-67 Yob 3.6 _1eS Vo7 1S5 Bol 106 Vo8 2,0 2.5 3.1 3.1 3.8 3.4 127,1
12-67 1.7 1.7 1.7 1.8 1.7 1.6 1.8 2.0 2,3 2.7 3.2 3.0 3.8 3.4 3.4 107.%
01-68 169 1.9 1.9 2.0 1s9 3.9 2,0 243 2.6 2.3 3.8 3.8 3.7 3.8 4,0 .6 127.8
62-68 201 241 2.1 2.3 242 2.2 2.4 2e5 2.9 3.3 3.8 3.8 Mol 8.3 8.6 5.1 5.7 108.3
c3-68 200 242 2.2 2,3 2.3 2.3 2.6 2,7 3.0 3.3 3.7 3.7 4.0 4,3 8.3  u,6 8,5 3.8 108.6
o4-68 202 2.2 242 2.3 2.3 2e3 2.8 2.5 9 . . . 3.9 M%,0 3.8 2.t 2,2 1:8.8

-6 09-67 10-67 11-67 12-67 01-68 02-68 03-68

INETIAL MONTM

¢ SONALLY A0JUSTED PREPAREC BY FEDERAL RESERVE EANX OF ST, tOUIS
Y v 1968
WHOLESALE PRICES - -FARM PRODUCTS,ANO PROCESSED FOODS AND FEEOS o
COMPOJNDEC ANNUAL RATES OF CHANGE
TERMINAL INITIAL MONTH 1957-59 7 100
“MONTH :
09-66 10-56 11-66 12-66 01-67 02-67 03-67 Ou-67 05-67 06-67 07-67 08-67 09-67 10-67 11-67 12-67 01-68 02-68 93-68
10-66 254 5= ' 1C8.8
11-66 21.5- 17.2- 107.1
12-66 18e1= 11.0- 4o k= _196.1
ul=67 18.6~- 6.5~ 26— 3.4 107.9
02-67 12,0- 843~ Sel- S.5- 13,6~ 125.7
03-67 12.0-  9.0- 6.8- 7.6~ 12.7- 11 8- JOs.6
Ju=67 1201=_ 9.7= 8.1- 940~ 12,8- 12.6= 12.9= _ _ 103. 8
05-67 8.6~ 5.9~ 3.9- 3.8~ 5.5~ 2.6~ 2.3 20,2 . ) 125.0
06~67 Seb= 2.7- + 5= «2 b= 3,2 8.7 21.8 22.6 106.8
C1-67 _be5- 1.8- .3 1.0 ) 3.7 8.0 16.0 13.9 5.8 —_ 107.3
38-67 6ol= Mo0- 2.8- 2.3 2.9= 9= 1.8 5.3 o8 8.7- 21.10- I 135.2
Cv=-67 Seb= 3.5- 2,0=- 1eT= 2.4~ o6= 1.3 &o» +9  S.5- 10.7- 1.1 105.3
=67 6ol= No3= 3Jol= 249= 3,6~ 2.3- «8= 1.8 2:0=_ Tok= 11.8= 6.1= 12.9- 108,13
11-67 Oe3= B0 3.5- 3F.h= 8,0~ 2.9 1,7~ o0 3.0= 7.5= 10+5- 6.7- 10.4- 7.8- 123.8
12=-67 BoB= 3,2- <(o0= 1.8~ 2.2 1.0~ +3 2.0 e3=  3.7= 5.5 lo1= 1.9~ &.1 17,5 108.8
Ji=-68 Be2= 246= lob= 1.2- 1,6~ ol= +8 2.5 ol 2.8 3,7 2 0 8.7 11,6  S.9 10S5.3
02-68 3.0- Vo= 2= ) o2= 1.0 2.3 &) 2.3 o3 .8- 3,1 3.5 8.0 13.8 12.0 18.5 136.8
J3-68 248~ 1.2~ o 3= o2 o= 1.1 2.2 3.7 2.2 o JO0= 2.8 3.1 6.6 10.5 8.3 9.5 1.1 126.9
uy-68 2.7- V1.2- .2- ) o= 9 1.9 3.3 1.9 J b= 2.3 2.5 5.3 8.1 5.8 ‘e 8 ol | PR 106.8¢
T7-65 1=

TSTED

P~ PRELIMINARY
Digitized for FRASER nsrwvrmmm
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General Price Index *

Ratio Scale Ratio Scale
1958=100 1958=100
130 130
125 125
38%
120 ' ‘/llwy—ﬂl20
+2.3%
+3.3% |
ns : — 15
=2
110 ,,]‘3-%7- 1o
105 — [ 105
100 100
3
istqtr. 4thqtr. Istqtr. 4thgtr. & Istqtr.
1 4! It $1 & It
1960 1961 1962 1963 1964 1965 1966 1967 1968
* As used in National i A Source: U.S. Deportment of C ce
(4 are | rates of change bety periods indicated. They are presented to aid in

comparing mostrecentdevelopments with past “"trends.”
Lotest data plotted: 1stquarter 1968

Prepared by FederalReserve Bank of St.Lovis

IMPLICITY PRICE DEFLATOR FOR GROSS NATIONAL PROODUCT
COMPOUNDED ANNUAL RATES OF CHANGE

_;__52%_;:_:L INITIAL QUARTER 1958 7 100
02-63 03-63 0u-63 01-64 02-64 03-64 Ok-64 01-65 02-65 03-65 Ou—65 01-866 02-66 03-66 O0u-66 01-67 02-67 03-67 Ou-67
03-63 .2 107.2
0k-63 1.5 2.3 107.8
01-64 1.5 1.9 1.5 108.2
_ 02-68 1.4 1.6 1.3 1.1 108.%
03-64 1.6 1.8 1.6 1.7 2.2 109. 9
Oh-64 1.6 1.8 1.7 1.7 2.0 1.9 109.3
01-65 1.7 1.9 1.8 1.9 2.1 2.0 2.2 110.2
02-65 1.8 1.9 1.9 1.9 2.1 2.1 2.2 2.2 11¢.8
03-65 1.7 1.9 1.8 1.8 2.0 1.9 2.0 1.8 1.5 111.2
0465 1.7 1.9 1.8 1.8 2.0 1.9 1.9 1.8 1.6 1.8 LAY
01-66 1.8 2.0 1.9 2.0 2.1 2.1 2.1 2.1 2.1 24 2.9 112.5
02-66 2.0 2.1 2.1 202 2.3 2.3 2.4 2.4 2.4 2.8 3.3 3.6 113.9
03-66 241 2.2 202 2.3 2.8 2.4 2.5 2.5 2,6 2.9 3.2 3.4 3.2 LALYY]
0n-66 2.2 2.3 2.3 2.3 2.5 2,5 2.6 2.6 2.7 2.9 3.2 3.3 3.2 3.2 ns.3
01-67 2.2 2.3 2.3 2.4 2.5 2.5 2.6 2.6 2.7 2.9 3.1 3.1 3.0 2.8 2.5 116.0
__02-67 2.2 2.3 2.3 2.3 2.8 2.5 2.5 2.5 2.6 2.8 2.9 2.9 2.7 2.6 2.3 2.1 116.6
03-67 2.3 2.4 2.4 2.4 25 2.6 2.6 2.7 2.7 2.9 3.0 3.1 3.0 2.9 2.8 3.0 3.8 nz.v
08-67 2e8 2.5 245 2.5 2.6 2.7 2.7 2.8 2.8 3.0 3.1 3.2 3.1 3.1 3.0 3.2 3.8 3.8 118.4
01-68 2.8 2.5 2.5 2.6 2.7 2.7 2.8 2.9 2.9 3.1 3.2 3.2 3.2 3.2 3.2 3.4 3.8 3.8 3.8 No.w
Digitized for FRASER ~ TNTTTAL GURNTER ’
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