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Review of Business Conditions

Th e  n a t io n ’s industrial ou tpu t ,  seasonally 
ad justed , held steady in O c to b e r  as co m ­

p a r e d  w ith  S e p te m b e r  a n d  w as 4 p e r c e n t  
above  O c to b e r  last year, w hen  activity was 
reduced  as a result of the steel strike. M ost 
of the m ajo r  com ponen ts  of the industrial 
p ro d u c t io n  in d ex  w e re  a lso  c o m p a r a t iv e ly  
s t a b le .  N o n f a r m  e m p l o y m e n t  d e c r e a s e d  
slightly in O ctober,  the layoffs being concen ­
tra ted  in m anufac tu ring  and, particularly , in 
m a c h in e ry  m a n u fa c tu r in g .  U n e m p lo y m e n t  
rose from  5.7 to 6.4 percen t of the labo r  force. 
Personal incom e in O c tobe r  rose to a season­
ally ad justed  annual ra te  of $40 9 .6  billion, a 
gain of $8 0 0  million from  Septem ber. In ­
c r e a s e d  in c o m e s  f ro m  c o n s t ru c t io n ,  re ta i l ,  
and  governm en t activity were partia lly  offset 
by a $ 2 0 0  million decline in factory wages 
and  salaries which was concen tra ted  in d u r ­
ables m anufac tu ring  o ther  than autom obiles. 
U n e m p l o y m e n t  c o m p e n s a t io n  a n d  o t h e r  
transfer paym en ts  were up $ 3 0 0  million. E x ­
pend itu res  on new construc tion  rose m ore  
than  seasonally  in N ovem ber, and  retail trade  
increased  by 2 percen t from  Sep tem ber to 
O ctobe r ,  seasonally  adjusted.

District nonfarm employment 
held steady in October

T ota l non fa rm  em ploym ent in the Twelfth 
District fell a little short of its usual seasonal 
in c re a se  in S e p te m b e r ,  p a ra l le l in g  th e  n a ­
tional pattern . T he seasonally ad justed  level 
o f  7 ,1 0 0 ,9 0 0  wage and  salary w orkers  was 
0.2  percent lower than in A ugust but 3.3 p e r ­
cent g reater  than  a year ago when em ploy­
m en t w as curta iled  by the steel strike. All 
in d u s t r ie s  e x c e p t  t r a n s p o r ta t io n ,  w h ich  r e ­
m ained  unchanged, shared  in the A ugust to 
S ep tem ber dropoff in em ploym ent,  the d e ­
clines ranging  from  0.1 percen t  in m an u fac ­
turing to 0 .6  percen t  in construc tion . N o t all 
states, how ever, reco rded  decreases as A r i ­
zona, N evada ,  and  W ashington  h a d  a slight 

1 9 0  im provem en t in em ploym ent.

Gains in Pacific Coast States 
m ach inery  — ordnance employment 
partly offset declines in other leading 
manufacturing industries

Thousands of Persons

1959 I960
•C h an g e  in series.
Source: S ta te  E m ploym ent Agencies.

T he  average length of the factory  w o rk ­
week rose to 39.5 hours  in Septem ber,  partly  
as a result of the early  changeover to assem ­
bly of 1961 model au tom obiles,  co m p ared  
with a seasonally adjusted  39.3 hours  in A u ­
gust and  39.8 hours  in July. A verage weekly 
hours  have been shorter  every  m on th  this 
y ea r  th an  in the  c o r re s p o n d in g  m o n th  of
1959.

Prelim inary  seasonally ad justed  figures fo r 
O c to b e r  indicated  no  significant change  in 
n o n fa rm  e m p lo y m e n t  in the th re e  Pacific 
C oast  States. A  decline of 0 .7  percen t in 
W ashington was offset by an increase of 0.2 
percent in California , while O regon em ploy­
m ent rem ained  virtually unchanged . M a n u ­
facturing, construc tion , t ranspor ta t ion ,  trade, 
and finance accoun ted  for the cu tbacks, while 
services, state and  local governm ents,  and 
mining furnished the em p lo y m en t increases. 
T he  largest par t  of the decline in m an u fa c tu r ­
ing was in the nondurab les  sector and  resulted 
from  a m ore than  seasonal cu tback  in e m ­
p loym ent in food processing, which behaves 
som ew hat erratically. A m o n g  d u rab le  goods
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industries , m o d e ra te  reduc tions  in em p loy ­
m en t in som e lines roughly  offset m odera te  
add itions  in o thers .  L u m b e r  an d  w ood  p ro d ­
ucts em p lo y m en t w as up  0 .5  p e rce n t  in O c to ­
ber bu t dow n  3.6 percen t  from  O c to b e r  1959. 
A irc ra f t  em p lo y m en t rem a ined  s table  in O c ­
to b e r  bu t was still a p p ro x im a te ly  13 percen t  
below  the level of the co rresp o n d in g  m o n th  a 
year  ago, and officials of a irc ra f t  firms felt 
th a t  the ha lt of the ir  em p lo y m en t d o w n tu rn  
w as only  tem p o ra ry .  M o d e ra te  layoffs co n ­
t inued  to p red o m in a te  in the  fu rn itu re  and  
fixtures, metals, nonelectr ica l m ach inery , and  
a u to m o b i l e  a s se m b l in g  in d u s t r ie s .  O n  the  
o th e r  h a n d ,  the  d e f e n s e - r e l a te d  o r d n a n c e ,  
e lectrical m achinery , and  in s tru m en ts  indus­
tries all registered  increases.

T o ta l  c iv il ian  e m p lo y m e n t  in the  th re e  
Pacific C o as t  S tates inched  up by 0.1 percen t 
to  7.7 million w orkers  in O c to b e r ,  bu t  grow th  
in the labo r  force ra ised  u n em p lo y m en t  by 
0 .9  percen t to 5 7 0 ,0 0 0  w orkers .  This  b rough t 
the seasonally  ad justed  ra te  o f  u n em p lo y m en t 
up  slightly to 6.9 percen t of the labo r  force, 
co m p ared  with 6.8 percen t  in S ep tem ber  and  
roughly  5 percen t in O c to b e r  of last year. T h e  
national rate  of u n em p lo y m en t also increased  
in O c to b e r  to 6 .4  percen t.  A ctually ,  on ly  in 
C alifo rn ia  did the ra te  ju m p  u p  be tw een  Sep­
tem ber  and  O ctober ,  while in W ash ing ton  
and  O regon  the ra te  of job lessness fell for the 
second m o n th  in a row. T h e  cu r ren t  rates, 
seasonally  ad justed , are  6 .6  percen t in C ali­
f o r n i a ,  7 .0  p e r c e n t  in O r e g o n ,  a n d  8 .2  
percen t in W ash ing ton . A  large p a r t  of C ali­
f o r n i a ’s u n e m p lo y m e n t  h a s  b e e n  c o n c e n ­
tra ted  in the sou the rn  p a r t  of the state w here 
the a irc raft  industry  is im portan t .  T h e  n u m ­
ber of unem ployed  in C alifo rn ia  in O c to b er  
w as 4 2 9 ,0 0 0  on  a seasonally  ad ju s ted  basis, 
an am o u n t  exceeding th a t  for any  O c to b e r  

since 1949.
T h e  n u m b e r  of insured  u n em ployed  rose 

m ore  th an  seasonally  in all of the Tw elfth  
D istric t s ta tes  du ring  O c to b e r .  A t  a weekly

W ashington leads Pacific Coast 
States in rates of unemployment

Percent

S ource: S ta te  E m p lo y m e n t A gencies; seasonal a d ju s tm e n ts  by  
F ed e ra l R eserve  B a n k  of San F ra n c isco .

average  of 2 6 9 ,0 0 0  (n o t  ad justed  for sea­
so n a l  v a r i a t i o n ) ,  th e  n u m b e r  o f  w o rk e rs  
d raw ing  u n em p lo y m en t in su rance  c o m p e n ­
sation w as 6 0  percen t above  the S ep tem ber  
1959 level, a ra te  of increase  app rox im ate ly  
twice th a t  of the na t ion  as a whole.

T h e  San B e rn a rd in o -R iv e rs id e -O n ta r io  la ­
bor m a rk e t  area , w hich has  had con tinued  
cu rta i lm en ts  in em p lo y m en t in p r im ary  m e t­
als m a n u fa c tu r in g  an d  a irc raft,  w as reclassi­
fied in N o v em b er  by the U n ited  States B u re a u  
of E m p lo y m e n t  Security  from  a ca tegory  of 
m odera te  lab o r  surp lus  to  one  o f  substan tia l 
lab o r  surp lus  (6  to 9 percen t  u n e m p lo y e d ) .  
It is the second m a jo r  D istric t la b o r  m a rk e t  
to be so classified, the San Diego m a rk e t  h a v ­
ing been  p laced  in th a t  ca tegory  in Sep tem ber. 
U k iah  and  E ureka ,  C alifo rn ia ,  a l though  n o t  
large enough  to  be inc luded  in the B u re a u ’s 
regu la r  classification p ro g ram , w ere  also des­
ignated  as a reas  of substan tia l la b o r  surplus. 
D eclining activity in the red w o o d  lu m b er  in­
dustry  co n tr ib u ted  to the job lessness  in these 
tw o areas.

T h e  B u reau  of E m p lo y m e n t  Security  re­
ports  o n  the  various  la b o r  m a rk e t  a reas  of 
the  T w elfth  D istric t ind icate  little likelihood 
of a substan tia l  im p ro v em en t in the  cu r ren tDigitized for FRASER 
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em ploym ent s itua tion  for the nex t two to 
three months.

District steel output resumes decline

Western States1 steel production in October 
increased 3 percent over September; how­
ever, the high point was reached early in 
October, and rates of output have declined 
since then. Weekly operating rates from late 
O ctober through November were in the low 
ranges that prevailed in August, running at 
or below 50 percent of capacity. The decline 
in weekly operating rates since early October 
has been greater for steel mills in the Western 
States than for all mills in the nation. The 
western rate scheduled for the Thanksgiving 
week was the lowest for the year, and the 
national rate scheduled was higher only than 
the Fourth  of July week. Industry opinion, 
based upon the current flow of new orders, 
anticipates no significant pickup in steel p ro ­
duction during December.

The principal reason for this year’s low 
steel output in the District is reduced rates of 
output by steel-consuming industries, espe­
cially industrial building and durables m anu­
facturing. The high level of inventories of 
steel early in the year has also been reduced, 
thus contributing to the decline in current 
output. In addition, there also has been some 
substitution of other materials for steel as 
well as imports of steel from abroad. The re­
duced volume of steel produced has been re­
flected in an even lower ra te  of capacity  
utilization which, in turn, reflects the expan­
sions in recent years that were made in antici­
pation of long-run increases in demand.

Copper demand sluggish

Tw elfth  D istric t mines, which produce 
more than three-fourths of the nation’s out­
put of copper, have been adversely affected 
by the comparatively sluggish dem and for the 
metal during much of 1960. Recent price cuts

192 1 Consists of Twelfth District States and Colorado.

have stimulated no discernible increase in 
total sales of refined copper, although the 
October cuts by United States producers may 
have helped them relative to foreign p ro ­
ducers. Deliveries to domestic fabricators of 
domestic and foreign copper during October 
were only 77 percent of September deliveries, 
while those to foreign users were 90 percent 
of the September volume. Reduced deliveries 
to domestic brass and wire mills and foundries 
apparently reflected the September to O cto­
ber fall in their shipments and an even more 
pronounced decline in new orders. Also con­
tributing to lower October deliveries was a 
small reduction in inventories held by fabri­
cators. Domestic producers of finished p rod­
ucts con tinue  to com pla in  of com petit ion  
from lower-priced foreign copper goods, and 
in October, one major United States com ­
pany cut its price on some items.

A 2 percent increase in United States p ro ­
duction of refined copper from September to 
October, coupled with a decline in deliveries 
to fabricators, raised domestic refined stocks 
to the highest level in two years. Fo re ign  
stocks, although high, increased only slightly 
between September and October because of 
a significant cutback in refined production 
abroad. A 6 percent increase in domestic pri­
mary crude production in October was more 
than offset by the reduction in foreign mine 
output, with the result that world production 
fell about 6 percent. However, the contraction 
in foreign output was due, in part, to the strike 
at A naconda’s Chuquicamata mine in Chile. 
This strike was settled on November 13, and 
the mine resumed production shortly there­
after. With no indications of an increase in 
fabricator demand at prevailing prices, some 
part of world copper production, if current 
rates of output are maintained, must neces­
sarily go into already large producer stocks. 
Nevertheless, there are as yet no definite in­
dications of either conscious production cur­
tailment or of further price reductions.
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District construction up 
slightly during October

Twelfth District construction, as measured 
by the value of construction contracts, rose by
2 percent during October and was at approxi­
mately the same level as the corresponding 
month of a year ago. Nonresidential contracts 
increased 17 percent in October and were 23 
percent above 1959. The rise above last year’s 
total was due to increased contracts for manu­
facturing, hospital, and public buildings. Pub­
lic works and utilities contracts fell off 16 
percent during October and dropped 1 per­
cent below the same month last year. The 
latter decline was largely the result of a reduc­
tion in contracts for utilities construction as 
contracts for public works in the District con­
tinue to run above last year’s level, owing to 
the continued high level of street and highway 
awards.

Although residential contracts rose by 2 
percent during October, homebuilding in the 
District still continues to lag behind last year. 
The October total was 1 1 percent below last 
year, and the cumulative total for the first ten 
months of 1960 was 14 percent below the 
same period in 1959.

September FH A  applications in the District 
gave no indication of improvement in residen­
tial construction in the near future; applica­
tions for mortgage insurance on new housing 
fell 15 percent from August to September, 
and for the first nine months, they were 39 
percent below last year.

The data for District savings and loan asso­
ciations reflect the failure of homebuilding to 
respond to easier overall credit conditions. 
The flow of savings into these associations has 
con tinued  at reco rd  levels th ro u g h o u t the 
year. In September, the net increase in their 
savings capital was 34 percent above Septem­
ber of last year, while the cumulative nine- 
month increase was 24 percent above 1959. 
However, the growth in their mortgage hold­
ings during the first nine months of this year

was 6 percent less than in the corresponding 
period of last year. Moreover, their loan com­
mitments at the end of September were 12 
percent below a year ago.

Lumber markets remain weak; 
sheathing slips lower

Douglas fir production and prices of green 
and dry fir items continued to decline during 
October. Both developments were, in part, 
seasonal; however, green fir prices at the end 
of October were $12 (or 19 percent) below 
last year, and dry fir prices were down by $6 
(or 6 percent) . Western pine prices also de­
clined during October to about $ 14 under the 
O c to b er  1959 price of $92 per thousand  
board feet. Prices are so low that a number of 
small mills, especially in Idaho, M ontana, and 
eastern Oregon, are reported to have closed. 
Plywood sheathing prices also continue to 
slide. Since early October, prices for %  inch 
sheathing have fallen from $92 to $85-89 per 
thousand square feet in mid-November. Shut­
downs by some mills cut industry output to 
60 percent of capacity in late November. On 
the other hand, the price of Va  inch sanded 
plywood remained steady at $68, despite the 
fact that trading was light in the market.

District farm cash receipts 
up in September

Total cash receipts of District farmers rose 
11 percent in September but were 6 percent 
below the corresponding month of a year ago. 
Receipts for the first nine months were 1 per­
cent above last year, largely as a result of 
increased crop receipts; total income from 
livestock sales fell 2 percent below the 1959 
level. Beef cattle prices continue to decline, 
offsetting increased prices for wholesale milk, 
hogs, and eggs.

California’s cash farm income in 1960 is 
expected to reach or exceed the record $3 
billion obtained in 1959. The total through 
September exceeds the same period last year 
by 2 percent. Receipts from the record cotton 193
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crop should further bolster the cash income 
from the sale of crops, and livestock receipts 
are likely to benefit from increased egg p ro ­
duction and a record number of cattle and 
calves on feed being finished for market.

Drop in hard goods sales caused 
total retail sales to fall below a year ago

•J'Hion* Dollar* Tm lfth  Di*trict ______

2500

2000

1500

1000

(95S 1959 I960 1961
N o te : Sales of Group I  Storesi.
Source: Board of Governors of the Federal Reserve System.

Less than seasonal gain 
in retail trade

Preliminary figures for the first three weeks 
in N ovem ber  ind icate  tha t D istric t d e p a r t ­
ment store sales were 4 percent below a year 
ago. Moreover, although sales for that period 
in November were 4 percent above the corre­
sponding weeks in October, the gain was less 
than seasonal.

Declines in sales of hard goods stores of 
G roup I retail outlets1 in the Twelfth District 
reduced September sales for the group as a 
whole to 2 percent below those of a year ago. 
The automotive category showed the greatest 
weakness, reflecting reduced prices on used 
cars and 1960 models and a larger proportion 
of compact units in the new car total. From 
August to September of this year, sales of hard 
goods stores fell by 8 percent and those of soft

’ Stores of firms operating 1-10 stores at the time of the 19*>4
1 9 4  Census.

goods stores were down 3 percent. However, 
sales for all G roup I stores in the first nine 
months of this year were less than 1 percent 
below the year-ago level.

N ew  passenger car  reg is tra tions  for the 
Twelfth District for September showed a gain 
of 5 percent over year-ago figures and a 4 
percent increase from August. O ctober regis­
trations of new automobiles in California were
3 percent above the year-ago volume and were 
13 percent above September totals.

District credit developments 
vary from last year's pattern

The performance of all member banks in 
the Twelfth District in September and O cto­
ber of this year offers some contrasts with the 
same months in 1959. Loans declined 1 per­
cent from the end of August to the end of 
October in 1960, while there was a small in­
crease last year despite the steel strike. The 
drop in loans this year was accounted for en­
tirely by reserve city banks; loans at country 
banks showed no change over this period. 
Last year country banks expanded their loans 
by 2.5 percent, and loan volume at reserve 
city banks also rose slightly. This year m em ­
ber banks increased their holdings of United 
States Government securities during this two- 
month period by 5 percent, with both country 
and reserve city banks expanding their po rt­
folios. This contrasts with a decline of more 
than 3 percent last year as both country and 
reserve city banks made net reductions in their 
portfo lios. D em and  deposits  ad justed  in ­
creased during this two-month period in both 
years, but the increase in 1960 was about 1 
percent greater than in 1959. Both reserve 
city and country banks had gains in time de­
posits in September and October of this year. 
The growth of 1.5 percent in such deposits 
contrasts with a minor decline in 1959, when 
a loss at reserve city banks more than offset a 
small gain at country banks.

Data for more recent District credit devel­
opments are provided by the weekly reporting
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C H AN G ES IN S E L E C TE D  B A LA N C E  S H E E T  ITE M S  OF 
W E E K L Y  R EP O R TIN G  M E M B E R  B AN K S IN LEADING C IT IE S

(dollar amounts in millions)

Twelfth District United States
From Oct. 26, 1960 From Nov. 25, 1959 From Oct. 26, 1960 From Nov 25, 1959
to Nov. 23, 1960 to Nov. 23, 1960 to Nov. 23, 1960 to Nov. 23, 1960

Dollars Percent Dollars Percent Dollars Percent Dollars Percent

ASSETS:
Total  loans and investments +  71 +  0 .3 1 +  49 1 +  2 .2 1 .— . 1 9 6 —  0 . 1 8 +  3 , 9 5 0 +  3 . 7 9
Loans an d  investments a d ju s te d ' +  17 3 +  0 . 7 7 +  4 6 8 +  2 .1 2 — 5 1 1 —  0 . 4 8 +  4 , 0 8 4 +  3 .9 7
Loans ad ju s te d 1 +  1 0 6 +  0 . 7 2 +  5 2 7 +  3 . 6 6 + 2 7 7 +  0 .4 1 +  2 , 5 0 4 +  3 . 8 0

Com m ercia l  an d  industrial loans +  92 +  1 .7 9 +  2 7 6 +  5 . 5 5 + 2 6 7 +  0 . 8 5 +  1 ,801 +  6 .0 2
Real estate loans —  16 —  0 .3 1 — 131 —  2 . 4 8 + 1 +  0 .0 1 —  4 8 —  0 . 3 8
A g r ic u l tu ra l  loans —  9 —  1 .3 4 +  102 +  18 .2 1 + 8 +  0 . 7 5 +  15 7 +  1 7 . 0 9
Loans for purchasing and

c ar ry in g  securities +  19 +  1 2 . 3 4 +  2 0 +  1 3 . 0 7 — 6 4 —  1 .9 7 —  2 4 2 —  7 . 0 5
Loans to nonbank financial

institutions —  33 —  4 . 2 2 +  7 4 +  1 0 . 9 6 — 5 4 —  0 . 9 9 —  97 —  1 .8 0
Loans to domestic c o m m e rcia l

banks — 102 — 3 6 . 6 9 +  2 3 +  1 5 .0 3 + 3 1 5 +  3 4 . 5 4 —  1 3 4 —  9 . 8 5
Loans to  foreign banks +  7 +  3 . 9 t —  52 — 2 1 . 8 5 — 2 —  0 . 2 9 —  62 —  8 . 2 7
Other loans +  3 6 +  1.21 +  2 6 0 +  9 . 4 6 + 11 3 +  0 . 7 4 +  1 ,0 7 7 +  7 . 5 4

U. S. G o vernm ent securities +  8 4 +  1 .5 0 +  5 2 +  0 . 9 2 — 5 5 5 —  1 .8 8 +  1 , 7 7 9 +  6 . 5 3
Other  securities —  17 —  0 . 8 6 — 111 —  5 . 3 8 — 2 3 3 —  2 . 3 9 —  1 9 9 —  2 . 0 5

L I A B I L I T I E S :
D e m a n d  deposits adjusted +  4 9 +  0 . 4 4 — 2 61 —  2 . 3 0 — 1 , 1 1 8 —  1 .8 3 — 2 , 0 4 6 —  3 . 3 4
T im e  deposits —  5 2 —  0 . 4 7 +  35 1 +  3 . 2 7 + 16 +  0 . 0 5 +  2 , 4 1 0 +  7 . 6 4

Savings accounts —  6 9 —  0 . 7 3 +  7 8 r +  0 . 8 4 '
L

n.a n.a. n.a. n.a.

r Changes based on revised data, 
n.a. Not available,
'Exclusive of loans to domestic commercial banks and after deduction of valuation reserves; individual loan items are shown gross. 
Source: Board of Governors of the Federal Reserve System and Federal Reserve Bank of San Francisco.

member banks. In the first four weeks of N o­
vember, their loans (excluding loans to do­
mestic commercial banks) rose $106 million, 
reversing the decline in the preceding two- 
month period. This gain of nearly 1 percent is 
somewhat less than the 1.5 percent increase 
in the comparable period of 1959. Business 
loans moved up as a result of seasonal factors, 
but the expansion was only two-thirds of the 
amount registered in 1959. The usual pre­
holiday borrowing by retail trade firms and 
the increased seasonal credit needs of com­
modity dealers were largely responsible for 
the upturn in business loans. In addition to the 
increase in business borrowing, bank loans 
to consumers showed a gain of $36 million. 
There was an increase of $28 million in loans 
for purchasing and carrying Government se­

curities in connection with the Treasury re­
funding operations in November. Mortgage 
h o ld ings  and  lo an s  o u ts ta n d in g  to sale's 
finance companies and to farmers, all moved 
downward in the first part of November.

Weekly reporting member banks continued 
to add to their holdings of United States Gov­
ernment securities during the first four weeks 
of November in,contrast to a reduction for all 
member banks in the United States. There was 
considerable shifting among maturities as a 
result of the new 15-month Treasury note and 
the 5 !/2  year-bond offered in the November 
refunding, plus the movement of the 2Vz per­
cent 1961 bond into the w ithin-1-year ma­
turity group. District weekly reporting banks 
reduced their holdings of other securities in 
the first four weeks of November in contrast 195
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196

to the  grow th  in such holdings in recent 
months.

Dem and deposits adjusted rose $49 million 
in the four-week period ended November 23, 
about one-third of the rise at the same time 
last year. Time deposits, on the other hand, 
dropped sharply as Christmas Club savings 
accounts were paid out, resulting in a $69 
million decline in savings deposits, somewhat 
less than the decrease in November last year.

Voters approve large volume of 
municipal bonds; new bond sales 
continue seasonally light

A n estim ated  $3.7 billion in m unicipal 
bonds were proposed to the national elector­
ate on November 8, at least 60 percent in 
Twelfth District States. The $1.75 billion Cali­
fornia water bond issue, which was approved

and which the State presently plans to start 
selling in 1963, accounted for the unusually 
large District share. Other large issues ap­
proved in California included $128 million 
for Los Angeles schools, $42.5 million in 
sewer revenue bonds for San Diego, and $ 12.5 
million in San Francisco sewer bonds. The 
approval rate was high, with over 88 percent 
of the California bonds passing, excluding the 
water bond. Oregon’s electorate voted favor­
ably on issues totaling $ 183 million, including 
a $135 million general obligation veterans 
bond.

Small issues comprised most of the new 
municipal bonds sold by District units from 
late October through mid-November, and a 
light calendar of new issues was anticipated 
through mid-December, which is not unusual 
for this season.

The 1961 District Farm Outlook
i t  its recent Agricultural Outlook Confer- 

ence in Washington, D. C., the United 
States D epartm ent of Agriculture predicted 
that domestic demand for food and other farm 
products will remain at a high level in 1961. 
The USDA forecasts a continued high level 
of foreign demand for our agricultural prod­
ucts, at least through the first half of 1961, 
and an increase in consumer income next 
year which will keep domestic dem and up. 
Since a strong demand situation is anticipated, 
little change in farm prices is forecast for 
1961. More strength in prices, however, is 
expected in the first half than in the second 
half of the year. Some easing in pork and egg 
prices appears likely during the latter part of 
the year, and continued weakness in beef 
prices is forecast for all of 1961.

The volume of farm marketings from the 
record farm output in 1960 may be surpassed 
in 1961. In view of the continued high level

of marketings and little change in prices, cash 
receipts are expected by the U SD A  to be 
about the same as in 1960. The comparative 
stability in cash receipts will probably not be 
accompanied by a decline in realized net in­
come, as in most recent years, because the 
rising trend in farm production expenses lev­
eled off in 1960, and it is anticipated that 
these costs will continue at approximately the 
$26 billion level in 1961.

Despite the relatively favorable income ou t­
look by the USDA for agriculture in 1961, the 
nation’s farmers are expected to begin the year 
in a less favorable financial condition than a 
year earlier. Farm  debts have continued to 
rise while, for the first time in several years, 
the value of farm assets declined with the eas­
ing in farm land values during 1960.

Agricultural price and cost trends in the 
Twelfth District may be expected to follow 
those in the nation in 1961. The sale of crops,
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Importance in 
Twelfth District

National prospects — Change from 1960

Item
(Percent of total cash 

receipts, 1958-59 average) Supply Price

Beef 18.1 Larger Lower

Hogs 1.0 About the same 

Down 1st half; 
up 2nd half

About the same 
Up 1st half; 
down 2nd half

Lamb and Mutton 1.6 Smaller Same to lower

Cotton 9 .0 Acreage allotment 
increased

No estimate

Wheat 5.3 Smaller About the same

Grapes 3.4 1961 crop 
about the same

No estimate

Potatoes 2 .9 1 960  fa ll crop 
larger

Lower in first few  
months of 1961

Peaches 1.2 1 961 crop 
about the same

No estimate

Prunes

! -
1 961 prune crop 
larger

No estimate

Plums s 1 961 plum crop 
about the same

No estimate

Apples 1.0 Smaller in 1 st half; 
larger in 2nd half

Higher 1 st half

Pears 0 .9 1 961 crop larger No estimate

Dry peas 0.3 1 960  crop smaller 1 960  crop higher

Source: U nited  States D epartm en t of A griculture.

however, provides about three-fifths of Dis­
trict farmers’ cash receipts, and livestock and 
livestock products furnish the remainder, 
while on a national basis these proportions 
are reversed. The District income situation, 
therefore, may vary from that anticipated for 
the nation.

District farm cash receipts 
may decline in 1961

On the basis of USDA anticipations for the 
1961 national farm outlook, it appears that 
District cash receipts from crops may be 
lower in the first half of next year than during 
the comparable period of 1960. District prices 
for fresh vegetables were unusually high dur­
ing the spring of this year as a consequence of

poor growing conditions in some important 
producing areas outside the District which re­
duced production and delayed maturity. 
Prices received for 1959 fall potatoes mov­
ing from storage were also up sharply in the 
first half of 1960 from a year earlier because 
supplies were less bountiful and were stretched 
over a longer marketing period due to delay 
in supplies of spring potatoes. Although na­
tional supplies of 1960 fall potatoes are larger, 
the USDA indicates that a smaller crop in 
Western States may hold prices in this region 
near 1960 levels during the first part of 1961. 
Grapefruit prices will be under the pressure 
of increasing supplies from Texas and may 
be as low or lower than the unfavorable 197
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prices received a year earlier. The USDA ex­
pects apple prices, on the other hand, to be 
higher in the early part of next year. Some 
improvement in production may also be real­
ized for early deciduous fruits, such as apri­
cots and plums. Since the District cotton crop 
is slower in moving to the gins this year, more 
of the crop may be marketed after the start 
of the new calendar year than occurred with 
the 1959 crop. Nevertheless, it would appear 
that District crop receipts during the first six 
months of next year are more likely to be 
lower than the record flow of returns during 
the first half of 1960.

Some easing in cash receipts from m arket­
ings of livestock and livestock products also 
appears in prospect for District farmers du r­
ing the first six months of 1961. One antici­
pated, im portant source of strength in receipts 
nationally is higher hog prices. If realized, 
this would bolster cash receipts in the District 
much less than nationally because only about 
1 percent of District farm returns is obtained 
from the sale of hogs. The expected decline 
in beef prices probably would have a much 
greater impact on District cash receipts than 
any strengthening in hog prices. Between one- 
fifth and one-sixth of District cash receipts 
arises from marketings of beef animals. R ela­
tively heavy sales of beef in the District may 
partially offset the effects of lower prices. 
Cattle in District feed lots were 10 percent 
higher on October 1, 1960 than a year earlier, 
com pared with a 1 percent increase nation­
ally. Although prices of some dairy products 
and eggs may be higher during the first part 
of next year, cash receipts from marketings of 
livestock and livestock products may do well 
to approach the level achieved in 1960.

On balance, therefore, District cash receipts 
during the first half of 1961 may be expected 
to show less strength than nationally when 
com pared with returns during the correspond­
ing 1960 period.

Rising acreage helps boost sugar beet 
production
Million Tons

Million Acres
l.o- Acreage

5 -

1947 1951 1953 1955 1957 1959

1 Preliminary.
-Acreage for harvest.
Source: U nited  S tates D epartm en t of A griculture.

Outlook clouded by special factors

Income prospects in the second half of the 
year are even more difficult to assess than 
usual. In addition to the uncertainties that are 
generally present, it is reported that concern 
about the cost and availability of farm labor 
may prompt some California farmers to shift 
to the production of products which rely less 
heavily on farm labor, for example, a switch 
from tomatoes to feed grains or hay. It will 
be some time before information is available 
which will give some indication of the magni­
tude and types of any future production ad­
justments resulting from the farm labor situ­
ation.

Uncertainties also confront sugar beet 
growers. These uncertainties are of particular 
importance to District agriculture as about 
half the nation’s output of sugar beets comes 
from District farms. Although acreage allot­
ments have been removed for 1961, this will 
not mean a sharp expansion in sugar beet
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production next year since processors of 
domestic sugar beets are still limited in the 
quantity of sugar that they can market 
domestically. The sugar marketing quota from 
the 1960 beet crop is reported to be nearly 
equal to the processing capacity of existing 
facilities. Substantial increases in processing 
capacity, therefore, are not likely unless the 
beet sugar companies receive assurance that 
increases in their marketing quotas will be 
maintained for a sufficient period of time to 
justify investment in additional refining facili­
ties. A t the present time, it is not known what 
modifications may be made in the Sugar Act 
which is due to expire M arch 31, 1961. 
Although the domestic marketing quota for 
domestic beet sugar producers may be in­
creased, if and when the Sugar Act is ratified, 
there will not be much time in which to expand 
processing facilities to handle the 1961 sugar 
beet crop. It would appear, therefore, that 
acreage devoted to sugar beet production in 
the District in 1961 will not expand very much 
from that harvested in 1960.

Some further easing in the District farm 
income situation may well occur during the 
last half of 1961. The reduction in District 
cotton allotments is expected to be an im­
portant contributing factor. In 1959 and
1960, cotton producers could overplant their 
basic acreage allotments if they accepted a 
reduced level of price support, and they did 
as overplanting was relatively heavy in the 
District. This provision expired in 1960, and 
as a result the allowable plantings for the 
1961 crop have been reduced in the District 
by 12 percent, or 162,358 acres, from those 
permitted in 1960. In contrast, the national 
acreage allotment was increased by 6 percent. 
The District will be little affected, however, 
by the anticipated weakening in hog prices

Government allotment program
since 1954 has heid down cotton 
acreage

Million Harvested Acres

(Ratio Scale) □  United States

1 Preliminary.
"Acreage allotment.
N o t e : This chart is platted on a ratio or semi-logarithmic scale 
on which equal vertical distances represent equal percent changes 
rather than equal absolute amounts.
Source: United States Department of Agriculture.

in the latter part of 1961. N or is the District 
dependent upon another large wheat crop in 
1961 to maintain the level of cash receipts 
since the 1960 crop was about average. N a­
tional receipts, however, received a boost 
from a bumper crop in 1960, and unless this 
output is duplicated in 1961, some decline in 
national receipts can be expected from m ar­
ketings of this important farm commodity.

In summary, therefore, the USDA informa­
tion on the agricultural outlook suggests a 
level of cash receipts in the District for 1961 
somewhat below that attained in 1960. If 
realized, it would be less favorable than the 
USDA forecasts for the nation’s farmers. Any 
appraisal at this early date, however, must be 
considered as quite tentative as unexpected 
weather conditions, for example, could con­
siderably modify the agricultural outlook.
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B A N K IN G  AND C R E D IT  STA T IST IC S  AND B U S IN E S S  IN D E X E S — T W E L F T H  D IS T R IC T 1
(In d ex es: 1947-1949 — 100. D ollar am o u n ts  in m illions of do llars)

Year
and

Month

Condition items of all member banks3
Bank debits 

index 
31 cities1' s

Bank rates 
on

short-term
business

loans*

Total
nonagri-
cultural
employ­

ment

Total
mf'g

employ­
ment

Car­
loadings

(number)6

Dep’t
store
sales

(valued

Retail
food

prices
7t s

Loans
and

discounts

U.S.
Gov’t

securities

Demand
deposits

adjusted3

Total
time

deposits

1929 2,239 495 1,234 1,790 42 102 30 64
1933 1,486 720 951 1,609 18 52 18 42
1939 1,967 1,450 1,983 2,267 30 '60 57 77 31 47
I9.r>0 103 105 98 107 100
1951 7,866 6,463 9,937 6,777 132 3^66 112 121 100 112 113
19.52 8,839 6,619 10,520 7,502 140 3.95 118 130 100 120 115
1953 9,220 6,639 10,515 7,997 150 4.14 121 137 100 122 113
1954 9,418 7,942 11,196 8,699 153r 4.09 120 134 96 122 113
1955 11,124 7,239 11,864 9,120 173r 4.10 127 143 104 132 112
1956 12,613 6,4q2 12,169 9,424 190r 4.50 134 152 104 141 114
1957 13,178 6,619 11,870 10,679 204r 4.97 138 156 96 140 118
1958 13,812 8,003 12,729 12,077 209 4.88 138 154 89 143 123
1959 16,537 6,673 13,375 12,452 237 5.36 143 163 93 157 123

1959
Novem ber 16,252 6,651 13,133 12,138 243r 145 164 91 155 123
Decem ber 16,537 6,673 13,375 12,452 240r 5.71 145 165 98 158 123

1960
January 16,354 6,304 12,971 12,111 248r 146 167 99 157 124
February 16,388 5,976 12,493 12,017 243r 147 167 92 159 123
M arch 16.660 5,707 12,553 11,986 242r 5^72 117 167 95 157 123
April 16,933 5,999 12,810 12,042 254r 148 166 95 159 126
M ay 17,104 5,813 12,290 12,142 255r 148 164 95 153 125
June 17,131 5,738 12,298 12,277 255r 5.73 148 163 85 153 125
Ju ly 16,895 5,967 12,608 12,253 260r 148 163 81 159 126
August 17,142 6,303 12,579 12,454 249 151r 166r 85 155 125
Septem ber 16,923 6,339 12,575 12,547 253 5 53 151r 165r 83 155 126
October 16,958 6.626 12,848 12,628 263 151r 165r 78 160 126
Novem ber 16,895p 6,691 p 12,901p 12,616p 249

Industrial production (physical volume)5

Year
and

month Lumber

Petroleum1

Cement Steel' Copper1
Electric
power

Exports Imports

Crude Refined Total Dry Cargo Tanker Total Dry Cargo Tanker

1929 95 87 78 55 103 29 190 150 217 124 128 7
1933 40 52 50 27 17 26 110 72
1939 71 67 63 56 24 80 40 163 107 213 95 97 57
1950 114 98 103 112 125 115 120 92 r 80 108 144 r 145 103
1951 113 106 112 128 146 116 136 186 194 175 162r 140 733
1952 115 107 116 124 139 115 145 171r 201 r 130r 204r 141r 1,836
1953 116 109 122 131 158 113 162 141 138 145r 314 163 4,239
1954 115 106 119 133 128 103 172 133 141 123 268 166 2,912
1955 122 106 124 145 154 120 192 166r 178 149 314r 187 3,614
1956 120 105 129 156 163 131 209 201 261 117 459 20 l r 7,180
1957 106 101 132 149 172 130 224 231 308 123 582 216 10,109
1958 107 94 124 158 142 116 229 176 212 123 564 r 22 l r 9,50 lr
1959 116 92 130 174 138 99 253 188r 223r 138r 686r 263r 1 l,699r

1959
October 115 91 132 170r 15 40 250r 231 289 1.50 702 261 12,206
Novem ber 117 91 133 165r 148 43 257 118 202 71 807 290 11,284
Decem ber 129 91 131 163r 212 40 260r 209 266 128 858 302 15,333

1960
Jan u ary 127 90 130 156 197 67 265 229 296 134 958 277 18,687
F ebruary 127 90 127 173 206 116 263 230 271 172 720 259 12,719
M arch 120 91 131 165 183 134 271 287 316 246 678r 296 8,707
April 113 91 137 182 162 141 265 240 287 172 8 l3 r 286 14,484
M ay 112 91 136 167 164 144 271 251 33 l r 139 774r 290r 13,341
June 101 91 132 170 158 142 270 243 288 180 872 294 15,944
July 104 91 138 149 134 123r 270 193 257 102 681 263 11,565
August 104 90 138 164 125 121
Septem ber 101 90 136 143 127p 141
O ctober 159 124p

Waterborne Foreign Trade Index7* •*

1 A djusted for seasonal variation , except where indicated. Except for departm en t store statistics, all indexes are based upon d a ta  from outside sources,
as follows: lum ber, California Redwood Association and U.S. B ureau of the Census; petroleum , cem ent, and copper, U.S. B ureau of M ines; steel,
U.S. D epartm ent of Commerce and Am erican Iron and Steel In stitu te ; electric power, Federal Power Commission; nonagricultural and m anufacturing 
em ploym ent, U.S. B ureau of Labor S ta tistics and cooperating s ta te  agencies; retail food prices, U.S. B ureau of Labor S tatistics; carloadings, various
railroads and railroad associations; and foreign trade, U.S. B ureau of the  Census. 2 Annual figures are as of end of year, m onthly figures as
of last W ednesday in m onth. 3 D em and deposits, excluding in terbank  and U.S. G overnm ent deposits, less cash item s in process of collection. M onthly 
d a ta  partly  estim ated. 4 D ebits to  to ta l deposits except in terbank  prior to  1942. D ebits to  dem and deposits except U.S. G overnm ent and
in terbank  deposits from  1942. 5 Daily average. 6 Average rates on loans made in five m ajor cities, weighted by loan size category.
7 N ot ad justed  for seasonal varia tion . 8 Los Angeles, San Francisco, and Seattle  indexes combined. 9 Commercial cargo only, in
physical volume, for the  Pacific C oast custom s districts plus Alaska and Hawaii; sta rting  with July  1950, “special category” exports are excluded
because of security  reasons. 10 Alaska and Hawaii are included in indexes beginning in 19.50. p— Prelim inary . r— Revised.
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