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OF BUSINESS CONDITIONS

AS 1956 closed, m ost econom ic indicators 
reached new  record  levels, although the rate 

o f  g row th  o f  business activity during the year 
was not as great as it had been in 1955. Industrial 
production  continued its upw ard trend in D e
cem ber, but at a slow  pace. P rodu ction  o f capital 
equipm ent m oved  to new  highs, and autom obile 
output expanded. T h e  m anufacture o f  nondur
ables increased after a d ip  in N ovem ber, but 
som e slow ness w as evident in the output of 
household durables. N ew  construction  continued 
to  rise slow ly, paced by  nonresidential building. 
E m ploym ent, after seasonal adjustm ent, re
m ained at a peak level. Retail sales w ere gener
ally stron g  and w ere m aintained at the record 
level reached in N ovem ber. W h olesa le  prices 
continued to rise w ith  quotations fo r  industrial 
g ood s  p rovid in g  the im petus. T h e  dem and for  
credit rem ained stron g  and average yields on  se
curities rose significantly from  N ovem ber to D e 
cem ber. M oreov er, security m arkets w ere a f
fected by  expectations o f  large capital flotations 
early in 1957.

T h e  pattern in this D istrict did  not depart sig
nificantly from  that in the nation. E x cep t fo r  a 
slightly stronger em ploym ent picture and a m ore 
m oderate increase in bank loans, D istrict devel
opm ents in D ecem ber appeared quite sim ilar to 
those in the nation as a w hole. T h e  com petition  
fo r  funds in this D istrict was evident in the re
action  o f banks to  the perm issible increase in 
interest rates on  tim e and savings deposits. D is
trict institutions hold in g  m ore than 90 percent of 
m em ber bank tim e deposits raised their rates. 
O v e r  75 percent o f  the tim e deposits in T w elfth  
D istrict m em ber banks w ill draw  3 percent, and 
at least 17 percent w ill earn 2.5 percent. A  sub
stantial num ber o f nonm em ber banks also re
ported  increases in rates paid on  tim e and sav
ings deposits.

Employment in District continues strong

T o ta l  n o n a g r ic u ltu ra l e m p lo y m e n t  in the 
T w elfth  D istrict declined by  on ly half o f the e x 
pected  seasonal am ount betw een O ctober  and 
N ovem ber. O n  a  seasonally adj usted basis, there
fore, em ploym ent continued its alm ost unbroken

rise o f the past tw o years. U n derly ing  the N o 
vem ber rise w as expansion  in the service, public 
utility and transportation, and m anufacturing 
industries. E ach  o f  these grou ps had substantial 
increases betw een O ctob er  and N ovem ber after 
seasonal adjustm ent. M oderate w eakness wras 
apparent in contract construction  and g overn 
m ent em ploym ent, w hich  dropp ed  slightly m ore 
than seasonally. E m ploym ent in other n onagri
cultural lines increased by  a fair m argin  after 
ad justm ent fo r  seasonal factors. T ota l nonagri
cultural em ploym ent m ade a g ood  show ing in 
N ovem ber, but the rise after seasonal adjustm ent 
was not quite so strong  as in som e other m onths 
in 1956. In  com parison  w ith  N ovem ber 1955, 
the num ber o f  people at w ork  in D istrict nonfarm  
jo b s  w as about 5 percent higher. N ationally, 
how ever, the gain w as little m ore than 2 percent.

Insured unem ploym ent also increased during 
N ovem ber after seasonal adjustm ent. W ith  un
em ploym ent at low  levels, a small increase in the 
num ber o f idle w orkers tends to have a m arked 
effect on this series. N ovem ber developm ents in
cluded earlier-than-usual term ination o f canning 
activities because o f  early harvests and a sharp 
drop  in the lum ber industry, w hich  reflected m ar
ket conditions and, to som e extent, adverse 
weather. T h e upsw ing in insured unem ploym ent 
was reversed in D ecem ber. A fter  a llow ing  for  
seasonal effects, w hich  tended to reduce unem 
ploym ent just before the holidays, the num ber 
o f  w orkers draw ing insurance paym ents fell back 
tow ard  the O ctober  level. O n  the basis o f this 
decline in insured unem ploym ent and som e pre
lim inary em ploym ent figures, it appears D ecem 
ber em ploym ent again increased on  a seasonally 
ad justed basis.

Christmas sales pattern at 
department stores varies

Based on w eekly reports by  D istrict depart
m ent stores, Christm as sales w ere rather slow  
until the wreek preceding  the holiday. In  the first 
seven w eeks o f  the season, the dollar volum e re
corded  by reporting  stores ran 2 percent below  
the com parable period  in 1955. In  the wreek pre
ceding Christmas, sales turned sharply upw ard
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and raised the cum ulative eight-w eek  total slight
ly above the year-ago level. Sales clim bed strong
ly again during  Christm as w eek  so that the 
seasonal total was 2 percent h igher than in 1955. 
Since prices w ere higher fo r  m ost items in late 
1956 than in the prior  year, it appears that the 
dollar gain in sales m ay not have resulted in any 
increase in physical volum e.

Forest products and residential 
construction show weakness

L u m ber activity continued to slip in D ecem 
ber because o f seasonal forces and general w eak
ness in the market. P rices fo r  D ouglas fir lum ber, 
the principal forest product in both  physical and 
dollar volum e in this D istrict, reportedly  reached 
a tw o and one-half year low  in D ecem ber. D ou g 
las fir p lyw ood  has also been under considerable 
pressure and the price fell to $67 per thousand 
square feet fo r  quarter-inch sheets. In  m id -D e
cem ber, how ever, one o f the m a jor  producers an
nounced a price o f $72, and several others have 
follow ed.

C onstruction  activity continued generally 
strong w ith  the exception  o f housing. Requests 
fo r  V A  appraisals fo r  housing loans in this D is
trict fell alm ost 60  percent from  N ovem ber to 
D ecem ber, and the cum ulative total fo r  1956 was 
50 percent below  the previous year. A pp lications 
fo r  F H A  m ortgages on  new  hom es increased 
slightly in D ecem ber, but the total fo r  the year 
was o ff  alm ost one-th ird  from  1955. Sufficient 
tim e has not yet elapsed to indicate w hat effect 
the change in rates on  F H A  insured m ortgages 
from  4.5 to 5 percent w ill have on  loan volum e.

W eather conditions reversed

Unusual w eather conditions often  have ad
verse effects upon  certain areas o f  the D istrict, 
but the situation so far this w inter has been a 
com plete reversal from  a year ago. In  D ecem ber 
1955 and January 1956 large areas o f  the D is
trict su ffered from  heavy rains and flood  waters, 
while other sections experienced drought con d i
tions. In  contrast, in late 1956 and early Janu
ary o f  this year, som e o f the areas su ffering  from  
too m uch m oisture the previous w inter w ere be
ing plagued by  a lack o f m oisture. A s  a result, 
drought conditions w ere m ore w idespread and 
prevailed in sections o f A rizon a , Utah, N evada,

and California. T h e  continuation  o f subnorm al 
precipitation in rangeland areas such as those in 
A rizon a  has forced  cattlem en to rely m ore heav
ily on expensive supplemental feeding this w in 
ter. In  som e parts o f  the Pacific  N orthw est, p o w 
er shortages have o c cu rr e d ; and interruptible 
pow er users have found it necessary to adjust 
their p ow er purchase program s. H ow ever, pres
ent w ater supply forecasts fo r  the C olum bia B a
sin, based on reservoir levels and snow  packs, in
dicate that run off w ill be near norm al during the 
spring and sum m er o f 1957. In  the southern 
parts o f the D istrict, on  the other hand, w ater 
levels are below  norm al. I f  precipitation con 
tinues to be unusually low  both in the valleys 
and the m ountains in these sections, it m ight be 
necessary to ration w ater supplies in farm ing 
areas later in the year.

District bank loans rise in December

T ota l loans o f w eekly reporting m em ber banks 
in the D istrict increased $138 m illion during the 
fou r  w eeks ending D ecem ber 26, 1956. T h is  was 
a slightly sm aller gain than was reported in the 
same period  o f the previous year. Com m ercial 
and industrial loans accounted fo r  all but a small 
part o f  the increase. Real estate loans rose by 
on ly  $3 m illion  in the fou r-w eek  period  and 
“ other loans,”  w hich  include consum er lending, 
rose $18 m illion. Sm all declines w ere reported 
for  loans to agriculture and loans fo r  purchasing 
and carry in g  securities by persons or firms other 
than brokers or  dealers in securities. T h e  broker 
and dealer g rou p  increased their borrow in g  by 
the same am ount that “ others”  reduced their use 
o f credit to finance securities. C om m ercial and 
industrial loans fo llow ed  alm ost the same pattern 
as in 1955. O n  the other hand, real estate 
loans rose substantially m ore in D ecem ber 1955, 
by $37 m illion, and security and other loans de
clined during the earlier period.

T h e change in D istrict bank credit in D ecem 
ber was m ore m oderate as com pared w ith  the 
nation than in m ost o f the earlier m onths of 
1956. D urin g  D ecem ber, the loan increase in 
the D istrict w as roughly  10 percent o f the na
tional rise. F o r  all 1956 the loan increase in the 
D istrict accounted fo r  m ore than 20 percent of 
the national rise and in several m onths exceeded 
30 percent.
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In  the first half o f  January, a larger than usual 
post-h oliday  dow nturn  in loans occurred. T ota l 
loans o f D istrict w eekly reporting m em ber banks 
fell by $88  m illion  during the first w eek o f Janu
ary as all categories except agricultural loans 
show ed decreases. C om m ercial and industrial 
loans and “ oth er”  loans together accounted for

$72 m illion  o f  this decline. D u rin g  the second 
w eek o f the m onth, total loans fell by $31 m il
lion  as small increases in real estate, agricultural, 
and “ other”  loans partially offset a $33 m illion  
d rop  in industrial and com m ercial loans and 
m inor declines in agricultural loans and securi
ties loans.

Financing of Farm ers’ Current Expenses by 
Twelfth District Commercial Banks

Co m m e r c i a l  banks are the m ost im portant in 
stitutional lenders to farm ers fo r  current e x 

pense purposes. T h e  results o f  the Federal R e 
serve System  survey o f bank lending to farm ers 
in m id -1956 indicate that loans o f this type are 
also the m ost im portant type o f agricultural loan 
held by com m ercial banks. T h ey  accounted for 
43 percent o f the dollar volum e o f outstanding 
farm  loans held by T w elfth  D istrict com m ercial 
banks in m id-1956. Current expense loans are 
im portant not on ly  in term s o f dollar volum e but 
also in term s o f the num ber o f borrow ers. O ver 
a third o f  the farm  borrow ers from  D istrict banks 
had at least one outstanding current expense 
loan. T h e  g row in g  im portance o f production  e x 
penses to  agriculture is indicated by the prelim 
inary results o f  a study recently com pleted by the 
D epartm ent o f A gricu lture, w hich  indicate that 
p roduction  expenses take m ore o f the farm er ’s 
dollar than before  the w ar. In  line w ith this co n 
clusion  is the g row th  o f D istrict bank lending to 
farm ers fo r  current expense purposes, w hich  
m ore than doubled  between m id-1947 and m id- 
1956.

S ince current expense loans are generally  con 
sidered to have relatively shorter m aturities than 
other types o f agricultural loans, they o ffer  to 
com m ercial banks certain advantages. B y  hav
ing  a relatively h igh  p roportion  o f their agricu l
tural loan portfo lios  in the form  o f short-term  
loans, banks can, should it be necessary, make 
adjustm ents in their loan portfo lios fairly 
quickly.

Because o f the greater d iversification  in the 
operations o f  branch banking system s, both g e o 

graphically and financially, it m ight be expected 
that these system s w ould  be in a better position  
than small unit banks to o ffe r  longer repaym ent 
periods on  farm  loans. T h e  data on  farm  loans in 
the T w elfth  D istrict, w here branch banking is 
relatively m uch m ore im portant than elsewhere, 
appear to support this expectation. T h e  m aturity 
o f  loans, as indicated by the relative distribution 
o f the outstanding loan volum e, did  tend to be 
fo r  longer periods in the T w elfth  D istrict than 
in the country as a w hole regardless o f purpose 
o f  loan. M oreover, dem and notes are used less 
frequently in the D istrict than in the nation. It is 
this type o f note w hich  potentially provides the 
greatest degree o f bank control over the loan 
portfo lio  since the m aturity o f the loan is legally 
at the discretion  o f the lender. N evertheless, in 
som e cases there is an in form al agreem ent be
tw een the borrow er and the lender as to the 
approxim ate length o f m aturity. S ix  percent o f 
the dollar volum e o f all outstanding farm  loans 
in the D istrict w ere dem and notes com pared w ith  
8  percent nationally.

T a b l e  1

F a r m  L o a n s  f o r  C u r r e n t  E x p e n s e  P u r p o s e s  
I n s u r e d  C o m m e r c i a l  B a n k s , T w e l f t h  D i s t r i c t  

( O u tsta n d in g  o n  J u n e  3 0 , 1 9 5 6 )

M a jo r  p u rp o se  
o f  loan

A m o u n t
ou tsta n d in g

(in dollars)

P ercen t 
o f  d o lla r  

v o lu m e
N u m b e r  
o f  loa n s

A v e ra g e  
s iz e  

o f  loan
(in  dollars)

C u r re n t  o p e r a t in g  
an d  fa m ily  liv in g 2 45 ,5 6 6 ,8 0 1 78 8 3 ,3 6 4 2 ,8 4 3

P u rc h a s e  o f  fe e d e r  
l iv e s to ck  .............. 6 9 ,0 6 9 ,1 3 5 22 6 ,7 3 3 1 0,258

T o t a l  cu r re n t
3 14 ,6 3 5 ,9 3 6 100 9 3 ,0 9 7 3 ,3 8 0
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A s  indicated in T ab le  1, com m ercial bank loans 
to farm ers fo r  current expense purposes w ere 
classified into tw o ca te g o r ie s : loans fo r  current 
operating and fam ily living purposes and loans 
fo r  the purpose o f  purchasing feeder livestock.

M aturity of Loans

Current expense loans are generally consid 
ered to have short maturities. T h e  figures in 
T able 2 based on  the original m aturity o f the

T a b l e  2 
M a t u r i t y  P e r i o d  

o f  F a r m  L o a n s  f o r  C u r r e n t  E x p e n s e  P u r p o s e s  
I n s u r e d  C o m m e r c i a l  B a n k s ,  T w e l f t h  D i s t r i c t  

(O u ts ta n d in g  o n  J u n e  30 , 1 95 6 )

M a tu rity  1 
p e r io d

N u m b e r  
o f  loan s

A m o u n t
outstanding

(Thousands 
o f dollars)

A v e ra g e  
s iz e  o f  loan

(in dollars)

D e m a n d  ........................ 6 ,150 3 2 ,6 7 4 5 ,313
1 m o n th  ........................ 1 ,088 3 ,077 2 ,8 2 8
3 m o n th s  ..................... 14,872 2 9,385 1 ,976
6 m o n th s  ...................... 3 5 ,9 48 8 3 ,4 05 2 ,3 2 0
9 m o n th s  ...................... 19 ,999 6 3 ,3 1 8 3 ,316
1 y e a r  ........................... 11 ,798 8 5 ,006 7 ,205
15 m o n th s  ................... 435 1.875 4 ,3 1 0
18 m o n th s  ................... 6 28 2 ,2 1 2 3 ,5 2 2
2 y e a rs  ........................... 644 6 ,503 10,098
3 y ea rs  ........................... 314 1,470 4 ,6 8 2
4-5 y ea rs  ...................... 589 1,816 3,083
6-10  y ea rs  ................... 608 3 ,667 6,031
O v e r  10 y e a r s ........... 23 229 9 ,957

T o t a l ........................... 9 3 ,0 9 7 3 14 ,63 6 3 ,3 8 0

1 L oans are classified under the nearest m aturity  listed— for exam ple, 
5-m onth  and 7-m onth  loans are in cluded w ith  6 -m onth  loans.
N o te : D eta ils  m ay n ot add to  totals because o f  rounding.

outstanding current expense loans held by  D is
trict banks bear out this generalization. O ver  96 
percent o f such loans had maturities o f one year 
or  less. T h e m ost usual m aturity period  w as six 
m onths, w ith  over a third o f the current expense 
loans w ritten to m ature in this period  o f time 
com pared w ith  about 20 percent for  all loans made 
by D istrict com m ercial banks to farm ers. S ix  
m onths was also the m ost com m on  m aturity pe
riod  for  each o f the com ponents o f  the current 
expense loans category— current living and p ro 
duction expense loans and feeder livestock  pu r
chase loans. In  addition, how ever, m aturities of 
one year and dem and notes w ere o f relatively 
greater im portance in the case o f loans fo r  pur
chase o f feeder livestock  than fo r  current living 
and production  expenses.

D espite the concentration  o f loans in the m a
turity period  o f one year or  less, there was a

w ide dispersion  o f due dates, ranging from  de
m and notes to loans w ith  m aturities o f  ten years 
or m ore. A m o n g  the factors that one m ight e x 
pect to be associated w ith  these varying  time 
periods a r e : net w orth  o f borrow er ; type o f farm 
operated by the b o rro w e r ; security u sed ; and 
origin  o f the note, that is, w hether the note was 
acquired by the bank from  a m erchant or dealer 
or m ade directly to the borrow er by the bank.

Net worth o f borrower

T h e net w orth  o f the borrow er appeared to have 
little effect on  the m aturity period  o f outstanding 
loans, that is, there was little difference in the 
relative im portance o f the distribution o f m atu
rities w ithin net w orth  categories.1 O n ly  in the 
case o f dem and notes did a sizable difference ap
pear. L oans o f this type w ere relatively m ore 
com m on to borrow ers in the net w orth  groups 
above $25,000. In  this net w orth  class, the time 
period  o f the note seem ed to be influenced by the 
type o f farm ing enterprise. O perators o f meat 
animal farm s and farm s producin g  “ other m a jo r ”  
crop s ,2 such as fruits, nuts, and vegetables, m ost 
frequently held dem and notes. S ince it is not 
likely that banks w ould  require dem and notes 
from  borrow ers w ith  such high net w orth , this 
concentration  o f dem and notes am ong b orrow 
ers w ith meat anim al and other m a jor  product 
farm s m ay indicate borrow er preference for  this 
type o f loan. T h ere  are several reasons w hy such 
a preference m ay exist. F o r  instance, the dem and 
note perm its the borrow er a m axim um  degree 
o f flexibility in repaym ent of the loan, w hich is 
o f particular interest to producers o f  items sub
ject to rapid price fluctuations w hich  may, in 
turn, influence the time o f m arketing o f the p rod 
uct. In  feeder cattle operations, fo r  exam ple, 
there is no fixed  period  fo r  keeping cattle on 
feed. T h e  length o f  the period  is governed  by 
the w eight and finish desired and the prices o b 
tainable fo r  various w eights and grades. I f  prices 
appear favorable, the cattle m ay be marketed 
sooner than anticipated at the tim e they were 
placed on feed.

1 N e t w orth  in this case w as div ided in to three classes: low  net w orth 
(und er $ 2 5 ,0 0 0 ) , m edium  net w orth  ($ 2 5 ,0 0 0 -$ 9 9 ,9 9 9 ), and high 
net w orth ($ 1 0 0 ,0 0 0  and o v e r ).

2 In clu des  those farm s w here 50 percent or m ore o f  the value o f  prod
u cts sold is derived from  a particu lar p rodu ct or group  o f  sim ilar 
products such as fruit.
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Type o f farm

In general, m aturities on  current expense 
loans w ere geared to the length o f  the p rod u c
tion period  fo r  the com m odity  involved. L oans 
to borrow ers w ith  farm s that y ield  incom e on  a 
relatively regular basis throughout the year, 
such as dairy ing  operations, show ed less vari
ability in the m aturity period  than loans to b o r 
row ers w ith  enterprises such as cash grain 
farm s, w here the bulk o f  the incom e is obtained 
in a relatively short period  o f tim e fo llow in g  the 
harvest and sale o f  the grain. T h ere  w as a w ell- 
defined grou p in g  about the six-m onth  m aturity 
period  fo r  loans to  borrow ers engaged in the 
p roduction  o f meat anim als or  cash grain. T h e 
m aturity period  o f  loans to cotton  farm ers, h ow 
ever, concentrated at tw o m aturities— one peak 
at nine m onths and another at tw o  years. L oans 
to dairy and general farm ers had no w ell-defined 
peaks fo r  loan m atu rities; but, fo r  borrow ers 
w ith  general farm s, short m aturities (o n e  year 
or  less) wyere m ore com m on  than fo r  dairy 
farm ers.

Security

F ifty  thousand, or  56 percent, o f the D istrict 
current expense loans w ere unsecured. A m on g  
the secured loans, chattel m ortgages w ere by far 
the m ost com m on  type o f security used— account
ing fo r  85 percent o f  the secured loans as show n 
in T ab le  3. Chattel m ortgage loans tended to have 
longer m aturities, w ith relatively m ore loans in 
the nine-m onth  and one-year m aturity cate
gories , than unsecured and endorsed loans. O ver  
half o f  the current expense loans secured by farm  
real estate had a m aturity o f 18 m onths or  
longer, w ith  m ore than a fourth  o f the total num 
ber falling w ithin the range o f s ix  to ten years. 
T h ese  are long  m aturities fo r  current expense 
loans and suggest that perhaps som e o f these 
loans w ere m isclassified as to purpose. H ow ever, 
since loans w ere classified accord in g  to the m a jor 
purpose o f the loan, a substantial num ber of 
them m ay be m ulti-purpose and m ay even in
clude under current expense loans som e that 
w ere m ade in part for  the purchase o f farm  real 
estate.

T a b l e  3

M a t u r i t y  P e r i o d s , b y  T y p e  o f  S e c u r i t y , 
o f  F a r m  L o a n s  f o r  C u r r e n t  E x p e n s e  P u r p o s e s  
I n s u r e d  C o m m e r c i a l  B a n k s , T w e l f t h  D i s t r i c t  

( O u ts ta n d in g  o n  J u n e  3 0 , 1 9 5 6 )

E ndorsed F arm
o r C h a tte l real

U n se cu re d co -m a k e r m ortgage estate
M a tu rity  p e r io d 2 (Number of loans)

3 ,4 1 7 102 2 ,3 7 0 48
768 59 261 0

10,387 500 3 ,5 1 2 177
2 0 ,9 14 1,375 11,455 3 54

9 ,0 7 4 681 9 ,0 9 3 285
5,212 436 5,593 105

15 m o n th s  ................... 168 40 226 0
18 m o n th s  ................... 201 76 350 0

123 25 405 46
32 25 121 136
25 0 25 500

0 0 0 6 08
O v e r  10 y e a r s ........... 0 0 0 23

1 G overnm ent guaranteed and “ oth er”  secu rity  n ot in clu ded.
2 L oan s are classified under the nearest m atu rity  listed— for exam ple, 

5 -m onth  and 7-m onth  loans are in clu ded  w ith  6 -m onth  loans.

Direct and acquired loans

A s  is evident in T ab le  4, m ost current expense 
loans held by com m ercial banks w ere originally  
m ade directly  to  the borrow er and few  w ere ac
quired from  m erchants or  dealers in farm  sup
plies. W h ere  there w ere a sufficient num ber of 
purchased loans to make m aturity period  com 
parisons with those loans m ade directly  by 
banks, it did  not appear that there was a great 
deal o f d ifference between maturities for  d irect 
and purchased loans. F o r  notes secured by  en
dorsem ent, the distribution  o f m aturity periods 
fo r  direct and acquired loans was quite sim ilar 
— m ore so than fo r  notes secured by  chattel. In 
the latter case, acquired notes tended to be for  
longer m aturity periods, w ith  tw o points o f con 
centration, the first at one year and another at 
tw o years. O n  the other hand, the m aturity pe
riods fo r  d irect loans secured by chattel tended 
to concentrate around one point— six  m onths.

Size of Current Expense Loans

T h ere  was considerable variation in the size of 
current expense loans outstanding. D irect loans 
for  current expense purposes averaged con s id 
erably larger than purchased loans. T h is  d iffer -

6

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



January 1 957 M O N T H L Y  REVIEW

T a b l e  4

D i r e c t  a n d  A c q u i r e d  F a r m  L o a n s  f o r  C u r r e n t  E x p e n s e  P u r p o s e s  
I n s u r e d  C o m m e r c i a l  B a n k s , T w e l f t h  D i s t r i c t  

( O u tsta n d in g  o n  J u n e  3 0 , 1 9 5 6 )

r ----------- T o ta l cu rre n t e x p e n s e ----------->
N u m b e r  P ercen t o f  A m o u n t 

o f  n u m b er o f  ou tstanding  
loa n s loa n s (in  dollars)

----------------C u rre n t o p era tin g -------------- .x
N u m b e r  P e rce n t o f  A m o u n t  

o f  n u m b er o f  ou tsta n d in g  
loan s loa n s (in dollars)

r — P u rch ase  o f  fe e d e r  liv e s to ck -----
N u m b e r  P ercen t o f  A m o u n t 

o f  n u m b er o f  ou tstanding  
loan s loan s (in dollars)

D ir e c t  lo a n s  . . .  
A c q u ir e d  lo a n s  . 
N o t  a sce r ta in e d

T o ta l ................

9 1 ,8 34 9 8.6
1 ,088 1.2

175 0 .2

9 3 ,0 97 100.0

3 1 1 ,6 9 9 ,1 3 9
2 ,7 9 6 ,0 0 2

140 ,795

3 1 4 ,6 3 5 ,9 3 6

8 5,250 98.7
939 1.1
175 0.2

8 6 ,364 100.0

2 4 2 ,7 1 4 ,3 2 2
2 ,7 1 1 ,6 8 4

140,795

2 4 5 ,5 6 6 ,8 0 1

6 ,584 97.8 6 8 ,9 84 ,81 7
149 2.2 8 4 ,3 18

0 0 0

6 ,7 3 3 100.0 6 9 ,0 69 ,13 5

ence in size cou ld  be attributed m ainly to the 
m uch larger d irect loans m ade for  purchase of 
feeder livestock  since there w as little difference 
between the size o f d irect and acquired current 
production  loans. O ther factors, besides origin  
o f  loan, w hich  w ere associated w ith  the changes 
in the size o f these loans were the net w orth  of 
the borrow er, the type o f farm  operated by the 
borrow er, the interest rate charged, and the type 
o f security used.

Net worth o f borrower

T h e net w orth  o f the borrow er was o f con sid 
erable im portance in influencing the size of 
loans, both  fo r  total current expense loans and 
each o f the tw o subdivisions o f this category 
(T a b le  5 ) .  B orrow ers w ith  a high net w orth  
usually operate large farm s and w ould  be likely 
to require m ore funds for operating expenses.

Type o f farm

In  addition  to the relationship between the 
net w orth  of the borrow er and the size o f loan, 
the type o f  farm  operated by him  also was 
associated with changes in the size o f current 
expense loans. T h is stems in part from  the d if
ferences in the seasonal pattern o f incom e and 
from  the variation in the ratio o f fixed  to op er
ational costs associated w ith various types of 
farm ing enterprises. T h ere  was considerable 
variation in the size o f the average outstanding 
balance o f  loans by type of farm  am ong the vari
ous net w orth  groups. In the grou p  o f borrow ers 
with net w orths o f  $25,000 and over, the largest 
average size o f loan w as to operators o f meat 
animal farm s, while the smallest loans w ere to 
poultry farm ers. Perhaps large poultry farm ers 
rely to a greater extent on credit sources other 
than com m ercial banks, for  the average balance

T a b l e  5

B o r r o w e r  N e t  W o r t h  C l a s s e s  
o f  F a r m  L o a n s  f o r  C u r r e n t  E x p e n s e  P u r p o s e s  
I n s u r e d  C o m m e r c i a l  B a n k s , T w e l f t h  D i s t r i c t  

( O u tsta n d in g  J u n e  30 , 1 95 6 )

P u rch ase A ll P urchase A ll
o f  fe e d e r C u rren t cu rren t o f  fe e d e r C u rren t current
liv e s to ck operating ex p e n se liv e sto ck operatin g expen se

(in thousands of dollars) (in dollars)

U n d e r  $ 3 ,0 0 0  ................................................................ 216 1,174 1,390 490 580 564
$ 3 ,0 0 0 -$ 9 ,9 9 9  ................................................................ 628 9 ,154 9,782 1.026 945 949
$ 10 ,00 0 -$2 4 ,9 9 9  ........................................................... 2 ,5 7 0 24,220 2 6 ,790 1,981 993 1,043
$ 2 5 ,00 0 -$9 9 ,9 9 9  ........................................................... 17,817 83,817 101,633 6 ,713 2,365 2 ,668
$ 10 0 ,0 00  a n d  o v e r ...................................................... 4 7 ,839 127,093 174 ,932 2 7 .669 8,674 10,678
N o t  a scer ta in ed  ........................................................... 0 109 109 0 624 624

T o ta l .............................................................................. 6 9 ,069 245 ,567 3 14 ,63 6 10,258 2 ,843 3,380

N o te : D etails m ay n ot add to  totals because o f  rounding.
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on loans to pou ltry  farm ers in the net w orth  
grou p  o f $10,000 to $24,999 w as am ong the larg
est. A m o n g  the small farm  borrow ers, the grou p  
w ith  net w orths o f  $3 ,000 or less, the low est 
average size loans w ere m ade to meat animal 
farm ers. T h e  outstanding balance per loan to 
cotton  farm ers averaged largest in the net w orth  
categories under $25,000. In  general, the aver
age outstanding loan balance to  dairy farm ers 
w as am ong the sm allest in each net w orth  cate
gory .

T h e  largest average size loan outstanding for  
all net w orth  grou ps com bined was to b o rro w 
ers w ith  m eat anim al farm s. These borrow ers 
accounted fo r  the bulk o f the dollar volum e of 
loans outstanding fo r  purchase o f feeder live
stock, 80  percent. M oreov er, w ithin each net 
w orth  category  the feeder livestock loan volum e 
was greatest to operators o f meat animal farms. 
In  addition  to operators o f meat animal farm s, 
borrow ers w ith general farm s and dairy farm s 
also borrow ed  quite heavily for  the purpose of 
purchasing feeder livestock. In  term s o f num ber 
o f loans, m ore w ere outstanding to farm ers with 
m eat anim al farm s in the $25,000 to $99,999 net 
w orth  class than in any other net w orth  cate
gory .

T h e  loan volum e fo r  current operating and 
fam ily liv ing purposes in all net w orth  classes 
w as greatest to  borrow ers w ith general farm s 
except in the very  large net w orth  class of 
$100,000 and over. In  this net w orth  grou p , the 
loan volum e w as heaviest to borrow ers with 
meat animal fa r m s ; but m ore individual loans 
w ere outstanding to cotton  farm ers. In the low 
est net w orth  grou p , $3 ,000  and under, the larg
est num ber o f loans was outstanding to oper
ators o f “ other m a jor  p rod u ct”  farm s, while in 
the rem aining net w orth  categories m ore loans 
w ere outstanding to farm ers w ith general farms.

Interest rates

Changes in the size o f  the original am ount of 
current expense loans w ere associated with 
changes in interest rates, as is evident in T ab le  6. 
T h is  association was apparent for  loans for  all 
purposes and not ju st for  current expense loans.

T a b l e  6

I n t e r e s t  R a t e , b y  O r i g i n a l  S i z e  o f  N o t e , 
o f  F a r m  L o a n s  f o r  C u r r e n t  E x p e n s e  P u r p o s e s  
I n s u r e d  C o m m e r c i a l  B a n k s ,  T w e l f t h  D i s t r i c t  

( O u ts ta n d in g  o n  J u n e  30 , 1 95 6 )

O rig in a l s iz e  
o f  note

P u rch ase  A l l  
C u rre n t o f  fe e d e r  cu rren t 

p ro d u c t io n  liv e s to c k  ex p e n se
(Most common annual rate in percent)

A l l
cu rre n t
ex p e n se
(Average 

rate in 
percent)

U n d e r  $250  ........... 8 .0 7.0 8.0 7.4
$ 2 5 0 -$ 4 9 9  ................ 8 .0 6 .0 8.0 7.4
$ 5 0 0 -$ 9 9 9  ................ 6 .0 7.0 6.0 6.9
$ 1 ,0 0 0 -$ 1 ,9 9 9  ____ 6.0 6.0 6 .0 6.5
$ 2 ,0 0 0 -$ 4 ,9 9 9  ____ 6 .0 6.0 6 .0 6.1
$ 5 ,0 0 0 -$ 9 ,9 9 9  ____ 6 .0 6 .0 6 .0 6 .0
$ 10 ,0 0 0 -$ 2 4 ,9 9 9  . . 6 .0 6.0 6 .0 5.8
$ 2 5 ,0 0 0 -$ 9 9 ,9 9 9  . . 6 .0 6.0 6.0 5.5
$ 1 0 0 ,0 0 0  an d  o v e r 6 .0 5 .1 -5 .9 5 .1 -5 .9 5.4

N o te : L oans were classified b y  interest rates in to  categories o f  the 
fo llow in g  ty p e s : 4 percen t; 4 .1 -4 .9  pe rce n t; 5 pe rce n t; 5 .1 -5 .9  
p ercen t; 6 p ercen t; 6 .1 -6 .9  p ercen t; etc.

T h e pattern o f interest rates as am ong different 
net w orth  groups, how ever, is com plex . Interest 
rates on small loans (u n der  $5 0 0 ) w ere low est 
to borrow ers in the sm allest net w orth  category, 
w hile on larger loans interest rates w ere low est 
to borrow ers in the highest net w orth  grou p  
($100 ,000  and o v e r ) .

T h e  explanation fo r  this pattern o f  interest 
rates could  be that farm ers in the low  net w orth  
category  may have steady o ff-fa rm  em ploym ent 
w hich  could  be used in evaluating the repaym ent 
ability o f the borrow er. H en ce, their prim ary 
source o f incom e w ould  not be subject to agri
cultural price fluctuations and production  haz
ards. O f the borrow ers in the low est net w orth  
grou p  w ith loans fo r  purposes other than the 
purchase o f farm  real estate, 27  percent w ere 
part-tim e farm ers. A s  fo r  the borrow ers w ith  a 
h igh net w orth , the effects o f incom e risk on 
repaym ent ability m ay be expected  to be com 
paratively low  because the financial capability of 
these borrow ers w ould  tend to  reduce their d e 
pendence on  current incom e as a m eans o f re
paym ent o f current expense loans.

L oan s fo r  current operating and fam ily  living 
also tended to carry  h igher interest rates as the 
original size o f the loan declined, as did loans 
for  the purpose o f  purchasing feeder livestock. 
But, for  loans o f com parable size, those to pur
chase feeder livestock  w ere m ore likely to  carry
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low er interest charges than loans fo r  current e x 
pense purposes.

V ariab ility  of Interest Rates

T h e average interest rate on current expense 
loans outstanding in the D istrict in m id -1956 was 
5.9 percent. It was indicated in the preceding 
section dealing w ith  the size o f current expense 
loans that the interest rate charged varied with 
the original size o f the note and the net w orth  
o f the borrow er. O ther factors w hich  m ay also 
be related to interest rates a r e : the type o f secu
rity, the tenure o f the operator, and the type of 
farm  operated by the borrow er.

A lth ough  the type o f security is often  consid 
ered to be associated w ith the interest rate 
charged, there w as no consistent d ifference in 
interest charges by type of security on loans 
m ade fo r  current expense purposes, after taking 
into account the original size o f  the note. Th is 
also was the case fo r  the tw o com ponents o f cu r
rent expense loans— current operating and fam 
ily living loans and loans for  the purchase of 
feeder livestock.

T enure o f the operator, how ever, did appear 
to be related to interest rates, particularly for  
notes o f over $500. F o r  notes in the same size 
group , interest rates w ere generally  low est on 
notes to landlords and w ere som ew hat higher to 
ow ner-operators and tenant or  cropper farm ers. 
Interest rates on loans to corporate farm s w ere 
higher than those on  loans to landlords but w ere 
low er than rates on  loans to ow ner-operators and 
tenant farm ers fo r  loans o f $2 ,000 or  m ore.

Interest rates also varied by type o f farm. 
Specialized farm ers tended to pay low er interest 
rates than general farm ers on loans o f the same 
size. A m o n g  the specialized types o f farm s, the 
interest rates on loans to operators o f “ other 
m a jor  p rodu ct”  farm s w ere am ong the low est in 
each size grou p  o f loans. T h is m ay be an indica
tion o f the influence o f com petition  on the struc
ture o f interest rates as m any o f such farm ers 
have available to them sources o f credit other 
than institutional lenders, such as processing 
firms. L oan s o f $500 and over to cotton  farm ers 
also carried relatively low  interest rates.

O verdue Notes and Unplanned Renewals

O ver 8,000 current expense loans outstanding 
in m id-1956, or about 9 percent o f the total num 
ber, w ere either overdue or  had been renewed 
because o f unexpected  circum stances. T h e out
standing balance on these loans totaled $44 m il
lion, 14 percent o f the total volum e o f current e x 
pense loans (T a b le  7 )  ; and the loan size aver
aged 60 percent larger than that o f all current 
expense loans. U nplanned renewals w ere m ore 
im portant in term s o f num ber o f loans and dollar 
volum e outstanding than overdue loans, account
ing for  over three-fourths o f their com bined out
standing loan volum e and alm ost 80 percent of 
the loans. U nplanned renewals w ere used alm ost 
as frequently as planned renewals, the form er 
accounting for  46 percent of the total num ber of 
renewed notes.

T h e dollar volum e o f unplanned renewals was 
greatest to borrow ers with meat animal farms 
w ith net w orths o f $100,000 and over, follow ed  
closely by borrow ers w ith general farm s in the 
same net w orth  class. T ogeth er these tw o types 
of borrow ers accounted for  not quite half the 
dollar volum e o f such loans but som ewhat less 
than 10 percent o f the num ber o f loans.

F eeder livestock loans accounted fo r  about 
40 percent, in dollar term s, o f the unplanned 
renewals o f loans made to operators o f meat 
animal farm s in m id-1956. P rices fo r  fed cattle 
in the spring o f that year w ere unfavorable and 
these unplanned renewals reflected the delay of 
m arketings by  som e feeders in anticipation of 
better prices later in the year.

T h e overdue loan volum e was even m ore con 
centrated than the loan volum e o f unplanned re
newals. A  little over 60 percent o f the overdue 
loan volum e consisted o f loans to general farm 
ers w ith a net w orth  o f  $100,000 and over. M o re 
over, this loan volum e w as m ore than three 
m onths overdue and included no loans for  the 
purpose o f purchasing feeder livestock. O n ly  5 
percent o f the loans was m ade to these b orrow 
ers ; consequently, the average size of the loans 
was large.

U nplanned renewals and overdue loans were 
not confined to borrow ers with any particular 
type o f farm , but there was considerable variation
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in their relative im portance. Judging from  the out
standing loan volum e, these loans w ere o f  great
est im portance to borrow ers w ith poultry farms. 
T h ere  w ere no overdue poultry  loans outstand
ing, but unplanned renew als w ere very  im p or
tant and accounted fo r  25 percent o f the current 
expense loan volum e to poultry producers. T h e 
incom e position  o f  D istrict pou ltry  farm ers was 
not favorable during the first part o f 1956. C om 
m ercial broiler prices w ere the low est in several 
years, and egg  prices w ere at a low  level. T h is 
im paired the ability o f pou ltry  producers to re
pay outstanding current expense loans. B o rro w 
ers w ith  general farm s w ere second to oper
ators o f  pou ltry  farm s in the relative im por
tance o f overdue and unplanned renewals, w hich  
accounted fo r  23 percent o f the outstanding cu r
rent expense loan volum e o f these borrow ers.

T h e  heaviest bank borrow ers fo r  current e x 
pense purposes in the D istrict are operators o f 
meat anim al farm s— over a th ird o f the current 
expense loan volum e held by banks was extended 
to such operators. T h e  overdue and unplanned 
renewal loan volum e o f these farm ers cam e to  a

total o f  $14.6 m illion and w as exceeded  on ly  by 
borrow ers w ith  general farm s. A b ou t a th ird o f 
the dollar volum e o f unplanned renew als to  o p 
erators o f  meat animal farm s consisted o f loans 
m ade fo r  the purpose o f  purchasing feeder live
stock. T h ese borrow ers accounted fo r  w ell over 
90 percent o f  the dollar volum e o f unplanned re
newals outstanding that w ere m ade for  the pu r
pose o f  purchasing feeder livestock.

Conclusion

T h e im portance o f D istrict bank credit to 
farm ers in assisting them  in m eeting their sea
sonal expense requirem ents is evidenced by the 
$315 m illion in loan volum e outstanding in m id - 
1956, a tim e o f  year w hen such loans are at or  
near their seasonal peak. T h is  loan volum e 
am ounts to about an eighth o f the total current 
operating expenditures m ade annually by  D is
trict farm  operators in recent years. M oreover, 
the relationships presented in this article dem on 
strate the com plex ity  o f considerations in farm  
lending fo r  current expense purposes and su g 
gest the value o f continuous appraisal o f  farm  
lending practices by  com m ercial banks.

T a b l e  7

O v e r d u e  a n d  U n p l a n n e d  R e n e w a l s  o f  C u r r e n t  E x p e n s e  L o a n s — b y  T y p e  o f  F a r m  
I n s u r e d  C o m m e r c i a l  B a n k s , T w e l f t h  D i s t r i c t  

( O u tsta n d in g  o n  J u n e  3 0 , 1 9 5 6 )

T o ta l o v e rd u e  and
C u rren t ex pen se U n p la n n ed f ------------u np lan n ed  ren ew a ls------------\

loan  volu m e O v e rd u e renew al A m o u n t P e rce n t o f
o u tstanding loan  v o lu m e loan  v o lu m e outstanding tota l cu rren t

T y p e  o f  fa rm (in  dollars) (in dollars) (in dollars) (in dollars) e x p e n s e  loan s

M e a t  a n im a l ................................... 112 ,0 9 5 ,9 0 2 2 ,4 5 8 ,5 4 0 1 2 ,2 29 ,27 7 1 4 ,6 87 ,81 7 13.1
G e n e ra l ................................................ 7 3 ,2 3 0 ,3 6 1 7 ,1 9 3 ,6 5 8 9 ,9 2 5 ,3 2 8 1 7 ,1 18 ,98 6 2 3 .4
O th e r  m a jo r  p r o d u c t 1 .............. 5 9 ,0 8 1 ,9 4 2 457 ,963 5 ,1 3 2 ,0 5 5 5 ,5 9 0 ,0 1 8 9.5
C a sh  g ra in  ........................................ 3 9 ,7 8 6 ,8 9 7 4 94 ,15 9 2 ,5 9 7 ,4 3 1 3 ,0 9 1 ,5 9 0 7.8
D a i r y ...................................................... 1 6 ,0 68 ,97 6 103,137 2 ,5 9 5 ,2 5 4 2 ,6 9 8 ,3 9 1 16.8
C o t t o n ................................................... 1 1 ,8 25 ,83 0 57,500 4 2 9 ,2 0 8 4 8 6 ,7 0 8 4.1
P o u ltr y  ................................................ 1 ,3 4 3 ,7 60 0 3 33 ,91 2 3 3 3 ,9 1 2 2 4 .8

T o t a l2 .............................................. 3 13 ,43 3 ,6 68 10,764 ,957 3 3 ,2 42 ,46 5 4 4 ,0 0 7 ,4 2 2 14.0

1 In clu des those farm s w here SO percent or m ore o f  the value o f  products sold is derived from  a particu lar product or group o f  sim ilar products 
such as fru it.

2 D oes not in clu de loans to  those borrow ers w here ty pe  o f  farm  was not ascertained.
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BUSINESS INDEXES—TWELFTH DISTRICT
(1947-49 a v e ra g e = 1 0 0 )

Y e a r
a n d

m o n th

I n d u s t r ia l  p r o d u c t io n  ( p h y s ic a l v o lu m e ) 1
T o ta l

n o n a g r i
c u l t u r a l
e m p lo y 

m e n t

T o ta l
m f ’ g

e m p lo y 
m e n t

C a r 
lo a d in g s
( n u m 

b e r)*

D e p ’t
s to re
sales

( v a lu e )2

R e ta il 
fo o d  

p ric e s  
i« *

W a te rb o rn e
fo re ig n
t ra d e 3’ 5

L u m b e r
P e tro le u m *

C e m e n t L e a d 3 C o p p e r*
E le c t r ic

p o w e rC ru d e R e fin e d E x p o r t s Im p o r t s

1929 95 87 78 54 165 105 29 102 30 64 190 124
1933 40 52 50 27 72 17 26 52 18 42 110 72
1939 71 67 63 56 93 80 40 ’ 55 77 31 47 163 95
1947 97 100 98 96 94 106 90 ' 99 100 106 99 96 129 81
1948 104 101 100 104 105 101 101 102 102 100 104 103 86 98
1949 100 99 103 100 101 93 108 99 97 94 98 100 85 121
1950 113 98 103 112 109 113 119 103 105 97 105 100 91 137
1951 113 106 112 128 89 115 136 112 120 100 109 113 186 157
1952 116 107 116 124 86 112 144 118 130 101 114 115 171 200
1953 118 109 122 130 74 111 161 121 137 100 115 113 140 308
1954 l l l r 106 119 133 70 101 172 120 134 96 113 113 131 260
1955 121r 106 122 145 73 117 192 127 143 104 122 112 164 3 07

1955
N o v e m b e r 112r 106 123 128 67 128 206 130 148 98 125 112 143 325
D e ce m b e r 116r 106 120 130 63 119 198 130 149 98 123 112 164 328

1956
J a n u a ry 118r 106 130 135 70 134 199 131 149 107 130 112 136 354
F eb ru a ry 113r 106 128 145 77 129 204 132 150 99 124 111 126 323
M a rch 112r 105 128 149 77 131 219 132 150 103 128 112 150 395
A p ril 1 16r 105 122 160 82 140 203 133 150 105 131 113 175 397
M a y 122r 105 129 173 74 135 211 133r 152 107 122 113 183 519
J u n e 129r 105 125 161 81 135 215 134 153 105 126 114 204 427
J u ly 121r 105 132 160 75 110 212 134 152 102 132 115 215 559
A u g u st 118 105 128 171 75 123 212 135 153 101 131 114 207 500
S e p te m b e r 113 104 136 168 78 122 209 135 153 107 131 114 212 459
O cto b e r 109r 104 128 163 81 127r 217 136 154 102r 130 115
N o v e m b e r 113 104 135 123 137 156 100 132 116

BANKING AND CREDIT STATISTICS— TWELFTH DISTRICT
(am onnts in m illion s o f  dolla rs)

Y e a r
a n d

m o n th

C o n d it io n  i te m s  o f a l l  m e m b e r  b a n k s 0 B a n k  
ra te s  o n  

s h o r t - te rm  
b u s in e s s  

lo a n s 3

M e m b e r  b a n k  reserves a n d  re la te d  i te  

F a c to rs  a f fe c t in g  re se rve s :

m s

R e se rve s11

B a n k  
d e b its  
In d e x  

31 c it ie s 3* u 
(1947-49 =  

100)*

L o a n s
a n d

d is c o u n ts

U .S .
G o v ’ t

s e c u r i t ie s

D e m a n d
d e p o s its
a d ju s te d 7

T o ta l
t im e

d e p o s it

R eserve
b a n k

c r e d i t8
C o m m e r 

c ial!®
T re a s 

u r y 10

M o n e y  In  
c i r c u 
la t io n 8

1929 2,239 495 1,234 1,790 _ 34 0 + 23 _ 6 175 42
1933 1,486 720 951 1,609 — 2 -  110 + 150 — 18 185 18
1939 1,967 1,450 1,983 2 ,267 + 2 -  192 + 2 45 + 31 584 30
1948 6,032 6 ,366 8 ,655 6 ,087 + 17 +  472 — 482 — 209 2 ,420 103
1949 5 ,9 2 5 7,016 8 ,536 6 ,2 5 5 3 .2 0 + 13 -  930 + 3 78 — 65 1,924 102
1950 7,093 6 ,4 1 5 9 ,254 6 ,302 3 .35 + 39 - 1 ,1 4 1 + 1 198 — 14 2 ,026 115
1951 7,866 6 ,463 9 ,9 3 7 6 ,777 3 .66 — 21 - 1 , 5 8 2 + 1 983 + 189 2,269 132
1952 8 ,8 3 9 6 ,6 1 9 10,520 7 ,502 3 .9 5 + 7 - 1 , 9 1 2 + 2 265 + 132 2 ,5 1 4 140
1953 9 ,2 2 0 6 ,6 3 9 10,515 7 ,997 4 .14 — 14 - 3 ,0 7 3 + 3 158 + 39 2,551 150
1954 9,418 7,942 11,196 8 ,699 4 .09 + 2 - 2 ,4 4 8 + 2 328 30 2,505 168
1955 11,124 7 ,239 11,864 9 ,120 4 .10 + 38 - 2 , 6 8 5 + 2 757 + 100 2,530 172

1955
D e ce m b e r 11,115 7 ,2 9 8 11,876 9 ,084 4 .2 5 + 8 -  434 + 417 + 17 2,530 183

1956
J an u a ry 11,193 7 ,143 11,794 9 ,070 + 84 -  322 + 136 — 99 2,554 188
F e b ru a ry 11,323 6 ,8 1 9 11,233 9 ,0 9 5 — 87 -  76 + 95 — 7 2 ,4 8 8 179
M a rch 11,476 6 ,731 11,112 9 ,1 0 3 4 .34 + 71 -  178 + 188 + 35 2,516 183
A p ril 11,669 6 ,7 3 0 11,530 9 ,0 9 9 + 82 -  270 + 371 7 2 ,5 7 8 190
M a y 11,837 6 ,5 6 6 11,144 9 ,1 3 9 — 22 -  233 + 217 + 47 2 ,4 9 8 182
June 12,030 6 ,4 8 2 11,262 9 ,2 9 4 4 .44 + 5 -  405 + 341 + 32 2,404 186
J u ly 12 ,157 6 ,3 9 6 11,392 9 ,2 3 3 — 6 -  143 + 240 8 2,519 197
A u g u st 12,173 6 ,4 3 9 11,356 9 ,286 + 4 -  315 + 247 — 103 2 ,5 6 5 201
S e p te m b e r 12 ,423 6 ,491 11,581 9 ,3 0 5 4 .57 + 3 — 454 + 466 — 59 2 ,6 4 0 184
O c to b e r 12,384 6 ,4 6 8 11,747 9 ,3 2 6 — 5 -  4 17 + 312 — 2 2,542 197
N o v e m b e r 12.504 6 ,431 11,867 9 ,2 3 5 0 -  143 + 209 + 38 2 ,5 7 9 197
D e ce m b e r 12,804 6 ,3 8 3 12,078 9 ,3 5 6 4 .6 5 17 -  303 + 451 + 38 2 ,6 5 4 2 02

1 A d ju s te d  fo r  sea son a l v a r ia t io n , e x ce p t  w here  in d ic a te d . E x c e p t  f o r  d e p a r tm e n t sto re  sta tis tics , a ll in d ex es  are b a se d  u p on  d a ta  fr o m  o u ts id e  sou rces , as 
fo l lo w s : lu m b e r, C a lifo rn ia  R e d w o o d  A s so c ia t io n  a n d  U .S . B u re a u  o f  th e  C e n su s ; p e tro le u m , ce m e n t, c o p p e r , a n d  lea d , U .S . B u re a u  o f  M in e s ; e le c tr ic  
po w e r , F ed era l P o w e r  C o m m iss io n ; n o n a g r icu ltu ra l a n d  m a n u fa ctu r in g  e m p lo y m e n t, U .S . B u re a u  o f  L a b o r  S ta tis t ics  a n d  co o p e ra t in g  sta te  a gen cies ; 
re ta il fo o d  prices, U .S . B u re a u  o f  L a b o r  S ta tis t ics ; ca r lo a d in g s , v a r io u s  ra ilroa d s  a n d  ra ilro a d  a sso c ia t io n s ; a n d  fo r e ig n  tra d e , U .S . B u re a u  o f  th e  C ensus.
2 D a ily  a verag e . 3 N o t  a d ju s te d  fo r  sea son a l v a r ia t io n . 4 L o s  A n geles, S a n  F ra n cisco , a n d  S e a ttle  in d ex es  co m b in e d . 6 C o m m e rc ia l
ca rg o  o n ly , in  p h y s ica l v o lu m e , fo r  L ob  A n g e les , S a n  F ra n cisco , S a n  D ie g o , O reg on , an d  W a sh in g to n  cu s to m s d is tr ic ts ; s ta rt in g  w ith  J u ly  1950, “ spe
c ia l c a te g o r y ”  e x p o r ts  a re  e x c lu d e d  b e ca u se  o f  se c u r ity  reasons. 6 A n n u a l figures a re  as o f  en d  o f  y e a r , m o n th ly  figures as o f  la st W e d n e sd a y
in m o n th . 7 D e m a n d  d e p o s its , e x c lu d in g  in te rb a n k  a n d  U .S . G o v ’ t  d ep o s its , less ca sh  ite m s  in  p ro ce ss  o f  co l le c t io n . M o n th ly  d a ta  p a rtly  esti
m a te d . 3 A v e ra g e  ra tes o n  lo a n s  m a d e  in  fiv e  m a jo r  c ities . 9 C h a n g e s  fr o m  e n d  o f  p r e v io u s  m o n th  o r  y ear . 10 M in u s  sign
in d ica te s  flow  o f  fu n d s  o u t  o f  th e  D is tr ic t  in  th e  case o f  c o m m e r c ia l ope ra tio n s , a n d  ex cess  o f  re ce ip ts  o v e r  d isb u rse m e n ts  in  th e  ca se  o f  T re a su ry
op e ra tio n s . 11 E n d  o f  y e a r  a n d  e n d  o f  m o n th  figures. 12 D e b its  t o  t o ta l  d e p o s its  e x c e p t  in te r b a n k  p r io r  t o  1942. D e b it s  t o  d e m a n d
d e p o s its  e x ce p t  U .S . G o v e r n m e n t  a n d  in te rb a n k  d e p o s its  fr o m  1942. p — P relim in a ry . r— R e v is e d .
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