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REVIEW OF THE YEAR

Cl e v e r  p hrasem akers w ill find unusual opportunities  
fo r  the use o f epigram m atic titles in the econ om ic  

events o f 1 9 5 1 . In  a n u m b er of respects the past year w as, 
in fact, unique in the econ om ic h istory o f the last tw o  
decades. D esp ite  rapidly exp an d in g  exp en d itu res b y G o v 
ernm ent, inflation did not en gu lf the econ om y as w as  
w idely feared early in the year. N o t  on ly  w as this true in  
the U n ited  S tates, w here the im pact o f inflation, at least 
after the first few  m on th s of the year, has been relatively  
m ild  com pared  w ith  other econ om ies, bu t it a lso w as  
apparent to va ry in g  degrees in m o st o f  W e s te r n  E u ro p e .

T h e  revival or  rehabilitation o f the m o re  conventional 
m eans o f econom ic stabilization, abroad  as w ell as here, 
w as a d evelopm en t o f great significance in the free w orld  
in 1 9 5 1 . D u rin g  the year there w as great reliance on  m ore  
traditional m on etary  and credit policies, and grow in g  
efforts to balance national bu dgets. T h e  ob jective , in  
m an y E u ro p ean  countries, w as n ot m ere ly  to hold  d o 
m estic inflation in check, but also to reestablish  extern al 
equilibrium  via  an im personal restriction  o f d em an d  
rather than solely by adm inistrative controls over im 
ports. U ltim ate ly , therefore, the goal in view  is a p ro gres
sive freein g o f currencies from  arbitrary con trols over  
international transactions. T h e  readoption  of these m eth 
od s m arks a conscious e ffort to  use com preh en sive in
strum ents to m eet econom ic p rob lem s. I t  represents a  
departure from  h eavy reliance on  exh ortation  or m oral  
suasion  for m eetin g the challenge of unw anted  situations. 
I t  a lso  represents to som e exten t a d isp lacem en t of n on - 
financial or direct m easu res o f con trol w h ich  appear to  be  
co m in g under m o re  critical scrutiny both  in this cou n try  
and abroad . T h e se  d evelopm en ts have occurred in som e  
foreign  countries largely  as a result o f the g ro w in g  belief 
that the controls previou sly  em p loyed  h ave been in effec
tive in p reven tin g balance of p aym en ts p roblem s from  
regularly reaching crisis p roportion s.

T h e re  is no apparent intent to strive  for  dear m on ey  
m erely  for  the sake o f n ot h avin g  cheap m on ey . In stead  
there appears to be a g ro w in g  realization that no m atter  
h ow  detailed direct con trols o f m ateria ls, w ages, prices, 
and im ports m a y  be, an excessive  exp an sion  of the m on ey  
supply a lon g  w ith  an u nim peded ability to spend w ill 
necessarily lead to undesirable results. T h e re  is a g r o w 

in g belief that the ob jective  o f econ om ic stability and  
ord erly  g row th  can be m ore  nearly  achieved b y  a ju d i
cious blen din g of the so-called  n ew er techniques w ith  
som e o f the so-called  traditional devices fo r  influencing  
econom ic developm en ts. T h e  steps taken tow ard  greater  
use o f conventional techniques in the im plem entation  of  
m on etary  policy are evidence o f a greater determ ination  
to restrict the availability  o f m on ey w hen it is too plenti
fu l, to lim it the ability to  spend w h en  it otherw ise w ould  
be too stron g , and to shift som e of the risks of econom ic  
m an agem en t from  central govern m en ts to the d ecision
m ak in g  units in the econ om y.

M o n e ta ry  and fiscal policies w hich assure an a lm ost  
lim itless supply o f cheap m o n ey  present opportunities for  
individual business operations to profit at little or no risk  
of loss. T h is  n ot on ly  encourages dem and in excess o f the  
value o f production  at stable p r ic e s ; it also leads to  the  
inefficient use o f labor and m aterial resources. S u ch  co n 
ditions m ake it easier fo r  inefficient producers to survive , 
increase both the m o n ey  and the real costs o f production , 
and divert too  large a share o f labor and m aterial into less  
essential uses to the in ju ry  o f the econ om y as a w hole.

Domestic economy achieves stability despite 
rise in defense spending

T h e se  shifts in  m o n etary  and fiscal policies began in 
late 1 9 5 0 , and by the end o f the first quarter o f 1951 they, 
alon g w ith  changes in  the international outlook , w ere  
largely  responsib le fo r  a  feelin g o f greater confidence in
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our ability to establish  and m aintain  a reasonable degree  
of econom ic stability . P rices, production , and spending  
continued to rise sh arp ly  in the early part o f the year, re
flecting in considerable part public reaction to the en
trance o f the C hinese C o m m u n ists in the K o re a n  conflict. 
In  large part this pressu re w as anticipatory and resulted  
in a v ery  substantial m easu re of increased p roduction  and  
com petition  for civilian go od s. In ven to ry  accum ulation  
of raw  m aterials and finished products proceeded at a 
rapid pace as did con su m er spending, particularly on  
durable go od s.

B y  m id -F e b ru a ry , h ow ever, the pace began to slacken. 
B asic co m m od ity  prices, a lm ost half again as h igh  as in  
June 1 9 5 0 , started to decline. W h o le s a le  prices leveled  o ff  
in M a rc h  and then declined m oderately  th rou gh  S ep tem 
ber. C o n su m er prices, w hich  did n ot turn  d ow n  at all, 
achieved a degree o f  stability in M a rc h  and rose rather 
m oderately  du rin g  m o st o f the period thereafter. C o n 
su m er sp en d in g declined sh arply  in M a rc h  and continued  
at a m u ch  m o re  con servative  level in the rem ainder o f the  
year.

P ro d u ction  continued to exp an d  th rou gh  A p r il but 
edged  aw ay  fro m  the peak despite exp an d in g  m ilitary  
produ ction . L o w e r  ou tpu t reflected cutbacks in p rod u c
tion of civilian durable g o o d s, partly as a  result o f m a 
terials restrictions, but the low er rate o f con su m er e x 
p enditure forced  som e cuts in production  of civilian hard  
go od s b elow  that required by m aterials ceilings. P ro d u c
tion of civilian soft g o od s dropped  o ff  considerably , too. 
D efen se  sp en d in g resulted in greater output o f m ilitary  
g o od s and sraised total durable go od s production . T h is  
w as n ot sufficient, h ow ever, to offset all o f the decline in 
civilian output, m u ch  of w hich  wTas due to a drop  in in 
v en tory  accum ulation  and  civilian d em and.

C¿mb¡nation of circumstances aid 
to restrain inflation

S p en d in g  fo r  defense in 1951  w as the p rim ary  ex p a n 
sive force in the econ om y. In  the last quarter o f the year, 
m ilitary  sp en d in g for go od s and services reached an an 
nual rate o f about $ 4 4  billion or alm ost double that of  
the sam e period  in 1 9 5 0 . T h is  exp an sion  in the dem and  
for go o d s and services w as m et to som e exten t by in
creased ou tpu t, but to an increasing exten t, as the p ro 
g ra m  reached high  gear, the dem an ds w ere m et b y re
d u cin g som e types o f output for  civilian consum ption .

Y e t , after M a rc h , the forces of inflation w ere contained. 
P erh ap s historians w ill argu e  that the inflation of late
1 9 5 0  and early 1 9 5 1 , w hich  w as largely  anticipatory, 
m ad e fu rth er inflation u n necessary. T h is  line of argu m en t 
has its m erits . In ven to ry  accum ulation  and scare b u yin g  
proceeded  at a pace w hich  indicated that business and  
con su m ers exp ected  a lm ost a ll-o u t w ar and a lm ost im 
m ed iate  sh ortages of go od s that w ere scarce d u rin g  
W o r ld  W a r  I I .  T h e se  expectation s w ere n ot realized. 
A n  exp an sio n  o f the w a r in K o r e a  did  n ot occur and  
sh ortages o f go od s w ere so slow  in appearin g that w are

hou se space seem ed the on ly  serious need for a w hile. 
T h e se  tw o factors allayed fears con siderably  and thereby  
reduced the u rgen cy w ith  w hich  business and con su m ers  
m ade exp en d itu res.

F u rth erm o re , the price increases in som e lines w ere  
m u ch  m ore  rapid than a reasonable rate o f exp en d itu re  
b y con su m ers in the presen ce of adequate supplies w ou ld  
have ju stified . A s  a result o f this com bin ation  of c ircu m 
stances, con su m er spen din g slipped sharply in M a rc h  
and continued at m oderate  levels for the rem ainder of 
the year. B u sin ess inventories of retail g o od s, predicated  
on a continued record rate o f dem and and p ossible  sh ort
ages, becam e bu rden som e. C on tin u ed  record produ ction  
th rou gh  M a rc h , and relatively m od est cutbacks in the  
second quarter, caused inventories to back up th rou gh ou t  
the distribution  system . T h is  resulted in subsequent sharp  
reductions in output and som e forced  in ven tory liqu ida
tion.

T h o u g h  the reversal o f fo rm  b y  con su m ers m a y  be re
gard ed  as a m a jo r  factor in d am p en in g  the inflationary  
spiral, con su m er attitudes received a few  assists. T h e  
institution  of price con trols in late Jan u ary p robably  
helped the reaction that con su m ers registered. F a ir ly  
stringent restrictions on  instalm ent sales th rou gh  June  
retarded the ability o f con su m ers to spend. Subsequ en t  
relaxation  of these restrictions did n ot result in an y  su b
stantial im p rovem en t in sales in the absence of realistic  
price ad ju stm en ts. C red it restrictions on  residential and  
other types of bu ild in g alon g  w ith  m ateria ls lim itations  
also reduced the d em an d fo r  good s. T h is  helped keep the  
added dem ands o f the defense p ro gra m  fro m  b ein g e x 
pressed  in continued price rises.

In flation  w as restrained not on ly  by con su m er decisions  
and direct controls w h ich  restricted d em an d , bu t also by  
m on etary  and fiscal developm en ts w h ich  helped to con 
trol the grow th  of the m o n ey  supply . F o r  the fiscal year  
en din g June 3 0 ,1 9 5 1 ,  the T re a su ry  reported a substantial 
cash surplus w hich  w ith d rew  $ 7 .6  billion  fro m  the sp en d 
in g stream . In  addition, the T re a su ry  spent som ew h at less  
rapidly in the second half of 1951 than had been antici
pated and increased ta x  rates added to T re a su ry  receipts. 
T h e  in jection s o f cash b y the T re a su ry  into the m on etary  
stream  w ere m uch less, therefore, than h ad  been exp ected .

In  M a rc h , the F edera l R eserve  S y ste m  and the T r e a s 
u ry agreed  to a p ro gra m  w hich  p erm itted  a m o re  flexible  
p olicy  in the G overn m en t securities m ark et. O p e n  m ark et  
policy  o f the F ederal R eserve  S y ste m  thereafter resulted  
in a decline of lo n g -te rm  security prices b elow  par. T h e  
m o st im m ediate im pact o f this d evelop m en t w as felt in  
the residential real estate field. In su ran ce com pan ies and  
banks w ith d rew  fro m  the financing o f large tracts in v o lv 

in g  loans at 4  percent or even  A y 2  percent. L e n d in g  p oli
cies gen erally  w ere reexam in ed , partly  on  the basis p ro 
vided b y  the V o lu n ta ry  C red it R estra in t P ro g ra m , and  
interest rates m oved  up. B a n k  loans in the second half of  
the year rose on ly  season ally . N everth e less, if free access
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to a supported m arket had been available, the possibilities  
of exp an sion  w ou ld  have been considerably greater.

Inflationary lull may 

not continue

In  spite of the T re a su ry  surplus in the first half of the  
year and the m ore  stringent m on etary  policy  after M a rc h , 
the m on ey su pply  increased nearly $ 9  billion. H a d  it not 
been for the decline in con su m er sp en d in g and the slow 
in g o f in ven tory accum ulation  actin g to reduce the turn
over of m on ey , considerable inflation could  have resulted. 
T h o u g h  taxes have been increased, T re a su ry  exp en d i
tures w ill also be m uch larger and con sequently the net

BANKING AND CREDIT IN

In  this country the m o st im portan t step  d u rin g 1951  
tow ard  greater reliance upon traditional techniques  

of control took  the form  of ab an d on in g F edera l R eserve  
support of lo n g -term  G o vern m en t securities at par. S ince  
the T re a su ry -F ed e ra l R eserve  accord w as announced  
early in M a rc h  1 9 5 1 , the prices of G o vern m en t securities  
have been determ ined in a free m arket, w ith  the F ederal 
R eserve  intervening on ly  w hen necessary to m aintain  
ord erly  condition s in the m arket. A lth o u g h  the prices of 
lon g -term  G o vern m en t securities quickly dropped  below  
par and have rem ained there since, the exten t o f the d e
cline has been m oderate  and there has been no panic in  
the m arket.

U n p e g g in g  the m ark et has w ork ed  as a tw o-ed ged  
sw ord  in restrain ing credit exp an sion . O n  the one hand, 
the general tigh ten in g of credit that it im plies leads len d 

ers to screen loan applications m ore  carefully , causes them  
to revise their expectations as to the general outlook  for  
business and com m od ity  prices, and, because of the g e n 

eral uncertainty concerning future developm en ts, tends  
to increase their dem and for liquidity . P otential b o rro w 
ers, on the other hand, are discou raged  fro m  obtaining  
n ew  or additional credit because of the resultant rise in 
interest rates. T h e  first edge of the sw ord  is undoubtedly  
the m ore effective of the tw o. It  is gen era lly  recognized  
that this factor, insofar as credit con trols w ere an in 
fluence, probably  did m ore  to restrain the exp an sion  of  
real estate credit du rin g 1951 than did the term s of R e g u 
lation X .

Other credit restraints

O th er steps, in addition  to u n p eggin g  the G o vern m en t  
securities m arket, w ere taken d u rin g  1951  to restrain  
credit exp an sion  in the U n ited  States. R eserve  require
m ents of all m em b er banks w ere increased in gradual 
steps in January and early F eb ru a ry , and since then h ave  
stood at their legal m a x im u m s, excep t in the case of the  
requirem ents on dem and deposits for central reserve city  
banks. T h e se  rem ain tw o percentage points below  the  

legal m a x im u m .

T re a su ry  w ith draw als fro m  the spending stream  d u rin g  
the first half of 1 9 5 2  w ill probably  be considerably less 
than a year ago. T h e  m o n ey  su pply , excep t for a seasonal 
decline in the early part o f 1 9 5 2 , w ill p robably  continue  
to grow . Since output of civilian durables in 1 9 5 2  m ay  
be sm aller than in 1 9 5 1 , a resum ption of rapid con su m er  
spending could induce sharp inflationary pressures. T h e  
battle is not yet ended. O ^ ly  tw o phases have been dealt 
w ith : the first, im m ediately  after K o re a , w as lost to infla
tion ; the second m a y  be regarded as h avin g been w on. 
T h is  tie, h ow ever, is no assurance for the future. S tron ger  
m easures m ay be needed, even th ou gh  in the present situ
ation there appears no im m ediate cause for alarm .

AN UNPEGGED MARKET
T h e  V o lu n ta ry  C redit R estra in t P ro gra m , inaugurated  

in M a rc h  last year, has been o f great aid to com m ercial 
banks and other len d in g institutions in restraining the 
exp an sion  of credit for  less essential purposes. F u n d s  
obtained th rou gh  the sale of new  issues o f securities have  
also been w ithin  the scope of the p rogram  th rou gh  the  
participation of in vestm en t bankers.

T e rm s  of R egu lation  W  w ere relaxed  som ew h at on  
July 3 1 , and of R egu lation  X  on S ep tem ber 1, to  co n 
form  w ith  changes in the law  m ade b y C on gress. E asier  
term s under R egu lation  W  contributed to a m oderate  e x 
p ansion in the am ou n t of con su m er instalm ent credit ou t
standing d u rin g the second half o f 1 9 5 1 , in contrast to  a 
sm all decline d u rin g the first half.

Demand for credit less than in 1950

T o ta l loans of com m ercial banks increased on ly  tw o - 
thirds as m uch in 1951 as in 1 9 5 0 — $ 6 .1  billion com pared  
w ith  $ 9 .3  billion. W h ile  m ore  effective general credit co n 
trols w ere partly responsible for this sm aller increase, 
there w as also evidence of a lessened dem and for credit 
du rin g the year. T h is  stem m ed fundam en tally  fro m  the  
m ore m oderate  rate of con su m er sp ending after the first 
quarter and fro m  the failure of the defense p rogram  to  
proceed as rapidly as had been planned. A s  a consequence, 
ou r econ om y w as able to fulfill both  con su m er and m ili
tary dem ands w ith  com parative  ease and industrial p ro 
duction rem ained relatively stable th rou gh ou t the year. 
W h o le sa le  prices drifted  d ow n w ard  slightly d u rin g  the  
year. C o n su m er prices rose, h ow ever, w hich  indicated  
that they w ere still in the process o f a d ju stin g  to the  
higher levels of w holesale  prices and of p roduction  costs  
that had developed in the second half o f 1 9 5 0  and early
1 95 1 .

A  strik ing indication of the change in pace of consum er  
b u yin g is fou n d  in the fact that con su m er instalm ent 
credit ou tstan din g increased on ly  about $ 2 9  m illion  d u r
ing 1951 com pared  w ith  a rise of $ 2 .6  billion in 1950 . 
R egu lation  W  w as partly responsible for this m arked d if
ference, since it w as in effect th rou gh ou t 1951 in contrast 
to on ly  about the last quarter of 1 9 5 0 ;  but the prim ary
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factor w as the m o re  m oderate  rate of con su m er spending  
— a d evelopm en t quite independent o f R egu lation  W  as  
such.

C red it con trols, both  the general and the selective  
(R e g u la tio n  X  and the related F H A  and V A  c o n tr o ls ),  
p robably  p layed  a larger part in restrain ing the exp an 
sion  o f real estate credit d u rin g  the year than  w as the case  
fo r  con su m er credit. T h e  picture for the year as a w hole  
is d istorted  b y the fact that d u rin g  the first h alf a  large  
proportion  of the hou ses sold  w as exem p t fro m  the term s  
o f R egu lation  X .  D u r in g  the second  half o f the year, h o w 
ever, the rate o f gro w th  o f real estate credit slackened  
su bstantially . A t  com m ercial banks, fo r  exam p le , the in 
crease in real estate loans ou tstan din g w as on ly  $ 4 0 0  m il
lion , com p ared  w ith  $ 6 0 0  m illion  d u rin g  the first half o f  
the year and  $ 1 .1  billion  d u rin g  the last h alf o f 1 9 5 0 . A  
considerable part o f this slackening w as un d ou b tedly  due  
to the restrain in g effects o f  credit con trols, but there w as  
also  evidence o f som e decline in the dem an d fo r  houses  
independent o f the e ffect o f credit controls.

B u sin ess d em an d s fo r  credit sh ow ed the least change  
fro m  1 9 5 0  to  1 9 5 1 . B u sin ess loan s ou tstan din g at co m 
m ercial banks increased $ 4 .1  billion d u rin g  1951  co m 
pared w ith  $ 4 .9  billion  in 1 9 5 0 . H o w e v e r , all o f the e x 
p ansion  in 1 9 5 0  occurred  in the second h alf o f the year, 
and the increase d u rin g  that period  w as tw ice as large as  
that in the corresp on d in g  p eriod  of 1 9 5 1 . B u sin ess firm s  
obtained m o re  fu n ds th rou g h  sale o f securities in 1 9 5 1 , 
h ow ever, than in 1 9 5 0 — $ 6 .5  billion com pared  w ith  $ 4  b il
lion . O v e r  $ 5  billion  o f this am ou n t w as fo r  p lant and  
equ ipm en t exp an sion , reflecting h eavy business dem and  
fo r  lo n g -te rm  extern al financing, particularly b y firm s  
w h ich  held d efense contracts or w ere en gaged  in d efen se- 
related activities.

Loans and investments of Twelfth District 
member banks continued to grow

T h e  year 1951  saw  a con tin u in g gro w th  in the am ou n t  
o f loans ou tstan din g  at T w e lfth  D istrict m em b er banks. 
T h e  increase d u rin g  the year, close to $ 7 8 0  m illion , w as  
su bstantially  b elow  the $ 1 .2  billion  increase d u rin g  1 9 5 0 , 
h ow ever, and  represented a g row th  o f on ly  11 percent as  
com p ared  w ith  the p reviou s year 's  2 0  percent. M o re o v e r , 
the rate o f exp an sio n  o f loans w as fairly  steady th rou gh 
out 1951  w h ile  a lm o st all the gro w th  in 1 9 5 0  had occurred  
d u rin g  the second  h alf o f the year after the K o re a n  w ar  
b egan. T o ta l loans ou tstan din g at all m em b er banks in

M ember B a n k  D eposits and  E arning  A ssets—  
T w elfth  D istrict

(in  m illions, as o f Decem ber 31)

Demand deposits of individuals, 1941 1949
partnerships, and corporations........ $2,778 $8,043

Time deposits2 ......................................  2,390 6,203
United States Government deposits.. 144 332
Loans ....................................................... 2,451 5,925
United States Government securities.. 1,738 7,016
Other securities............ .......................... 542 1,066

1 Partly estimated.
1 Excluding interbank and United States Government deposits.

LOANS OUTSTANDING AT TWELFTH DISTRICT MEMBER BANKS 
(End of June and December, 1949-51)

1949 1950 1950 1951 1951

the U n ite d  States increased in  a sim ilar m an n er and at 
the end o f the year w ere also ab ou t 11 percen t greater  
than at the end o f 1 9 5 0 .

C om m ercia l and industrial loans accoun ted fo r  about 
7 0  percent o f the d ollar increase in total loans o f D istrict  
m em b er banks d u rin g  1 9 5 1 . T h e ir  rate o f increase— 2 3  
percent— w as som ew h at greater than at m em b er banks in  
the cou n try as a w h ole— 19 percent. T h is  continued  
gro w th  o f business loans reflected in part the current and  
prospective  exp an sion  in defense output requ irin g large  
capital investm en t. B u sin ess loans for non defen se p u r
p oses also increased substantially , h ow ever. Specia l tabu
lations o f a sam ple o f their bu siness loan s su bm itted  b y  
the larger banks o f the D istrict and the nation  fo r  the N a 
tional V o lu n ta ry  C red it R estra in t C o m m ittee  sh ow  that 
the ov er-a ll increase in loans ou tstan din g fro m  M a y  
th rou gh  D ecem b er w as larger fo r  loan s fo r  non defen se  
pu rposes than for defense and d efen se-su p p ortin g  uses  
com bin ed , both in the U n ite d  States and  in the T w e lfth  
D istrict. M u c h  o f the increase in non defen se loans w as  
season al in  character, h ow ever.

T o ta l con su m er loans o f m em b er banks sh ow ed  little  
ch an ge d u rin g 1 9 5 1 , increasing less than  3 percent in  the  
nation  and declining som e 2  percent in the D istrict. D u r 
in g  1 9 5 0  these loans had increased som e 2 7  percent in the  
U n ite d  S tates and 3 0  percent in this area as con su m ers  
b o rrow ed  in order to  finance the h eav y  vo lu m e o f p u r
chases m ade that year. A s  fears o f sh ortages declined, 
h ow ever, current fu n ds w ere used to  p ay  o ff  e x istin g  in 
debtedness and no substantial n ew  b o rro w in g  occu rred.

R eal estate loans ou tstan din g continued to  rise, but at 
a slow er rate than in 1 9 5 0 . T h is  w as especially  true fo r  
m em b er bank loans secured b y  residential properties  
w h ich  increased arou n d  7  percent d u rin g  1 9 5 1 , in  b oth  
the T w e lfth  D istrict and  the U n ited  S tates, com p ared  
w ith  increases o f 15 percent and 2 2  percent respectively  
in 1 9 5 0 .

1950 1951*
$8,917 $9,675
6,233 6,615

266 280
7,093 7,866
6,415 6,533
1,373 1,449
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L oa n s to farm ers for  current production  increased su b
stantially— nearly 4 0  percent in the D istrict and 2 7  p er
cent in the nation as a w hole. T h o se  loans to farm ers g u a r
anteed by the C o m m od ity  C redit C orp oration , h ow ever, 
continued the decline begun in 1 9 5 0  as price support 
operations for agricultural com m od ities w ere reduced  
m arkedly.

In  contrast to the substantial decline that occurred in 
1 9 5 0 , m em ber bank hold in gs o f U n ited  S tates G o v e rn 
m ent securities did n ot change substantially d u rin g the  
year, increasing less than 2  percent in the T w e lfth  D is 
trict and declin ing about 1 percent in the cou n try as a  
w hole. H o ld in g s declined sharply d u rin g the early m on th s  
of the year as banks sold  securities to m eet the higher  
reserve requirem ents that becam e effective  in January  
and early F eb ru a ry . S u bsequ en tly , hold in gs w ere re
turned to near their form er levels th ou gh  there w as n o 
ticeable shifting in the types of securities held. H o ld in g s  
of lo n g -term  bonds and notes declined, w hile sh ort-term  
T re a su ry  bills and certificates of indebtedness increased  
substantially. T h is  reflected in considerable part shifts in 
the com position  of the public debt that occurred as a re
sult of refunding operations d u rin g the year, and in part 
the desire o f banks for greater liquidity . M e m b e r  bank  
h oldings of corporate and m unicipal securities continued  
to increase in 1951 as had been the case in the previous  
tw o years.

Yields moved to a higher level 

in 7 957
Y ie ld s  on U n ited  States G o vern m en t and other securi

ties rose considerably d u rin g  1951 as the dem and for  
credit continued relatively h igh  and the supply of funds  
w as som ew h at restricted. F o llo w in g  the w ith draw al of 
the F ederal R eserve  S ystem  fro m  its general support of  
the G overn m en t bond m arket in M a rc h , prices o f G o v 
ernm ent securities, both lon g -term  and sh ort-term , f e l l ; 
yields rose rather sharply and, w ith  the exception  of a 
decline in the third quarter, continued to rise m oderately  
the rest of the year. T h e  average yield  on lon g -term  
G overn m en ts rose about on e-th ird  o f a percentage point 
d u rin g the year. In  D ecem b er the rate on one issue of new  
T re a su ry  bills w as 1 .8 6 5  percent, the high est since 1 9 3 2 .

A lth o u g h  the average yield  d u rin g  the year on h ig h - 
grade m unicipal bonds w as on ly  .0 2  o f a percentage point 
h igher than in 1 9 5 0 , the D ecem b er 1951  average w as  
about on e-th ird  o f a point above the previou s D ecem ber  
figure. Y ie ld s  on corporate issues rose fairly  steadily  
th rou gh ou t the year and at year-en d  w ere nearly fo u r - 
tenths of a percentage p oint h igher than in D ecem ber  
1 95 0 .

A v e ra g e  rates charged  b y banks on sh ort-term  business  
loans increased about fou r-ten th s o f a percentage point 
du rin g the year. T h e  rate charged prim e com m ercial b o r
row ers w as raised three tim es du rin g  the year— in Janu
ary 1 9 5 1 , banks w ere ch argin g 2 Y \  p erce n t; by D e ce m 
ber the rate w as up to 3  percent, the high est in 17  years.

The money supply expanded

T h e  n ation ’s privately  held m o n ey  su pply  increased  
m ore in 1951 than in 1 9 5 0  despite the substantially sm all
er increase in bank loans in 1 9 5 1 . T h e  dem an d and tim e  
deposits and currency h old in gs o f individuals and bu si
n esses increased $ 8 .8  billion com pared  w ith  an increase  
o f $ 7 .1  billion in 1 9 5 0 . T h e  exp an sion  in bank loans and  
investm ents other than U n ited  S tates G o vern m en t secu
rities contributed the bulk  o f the increase in the m on ey  
supply , w ith  increased holdin gs o f G o vern m en t securities  
by F ederal R eserve  B anks p rovid in g  m o st o f the balance. 
In  1 9 5 0  a substantial decline in com m ercial bank holdings  
of G o vern m en t securities and a large ou tflow  of go ld  p ro 
vided m a jo r  offsets to the exp an sion  in the m on ey supply  
arisin g from  the g row th  in bank loans. T h e se  offsets w ere  
only of m in or size in 1 9 5 1 , how ever.

T h e  turn over o f dem and deposits, the principal co m 
ponent o f the m o n ey  supply , declined d u rin g the second  
half of the year, h avin g reached a p ostw ar peak in the  
second quarter of 1 9 5 1 . T h e  decline reflected the m ore  
m oderate rate o f spen din g by consum ers and businesses  
that began to develop in the second quarter and continued  
throu gh ou t the balance o f the year.

M e m b e r  bank d em an d deposits held by individuals, 
p artnerships, and corporation s rose du rin g 1951  an esti
m ated 9  percent in the T w e lfth  D istrict and 5 percent in 
the U n ited  States, increases ju st slightly m ore  than half, 
p ercentagew ise, those in 1 9 5 0 . T h e  grow th  in tim e de
posits w as substantially  greater than in 1 9 5 0 , h ow ever, 
w ith  increases o f 6  percent in the D istrict and 4  percent 
in the nation. C hanges in deposits w ere noticeably larger  
percentagew ise in the sm aller states of the D istrict than  
in C aliforn ia , W a sh in g to n , and O re g o n . T h e  net issue of 
currency in 1951 increased substantially  in the T w e lfth  
D istrict, the first such annual exp an sion  since 1 9 4 5 . C u r
rency in circulation also increased in the country as a 
w hole, in contrast w ith  a very  sm all change the previous  
year.

P rivate  d em an d deposits declined sh arply  the first 
quarter of 1951 because of the drain  from  incom e ta x  p ay 
m ents. In  1 9 5 0  the drain  had been cushioned by the p ay 
m ent of a large veteran s’ insurance refund, but in 1951 it 
w as no doubt accentuated by the institution o f the “ M ills ”  
plan w ith  its collection o f corporate incom e ta x  on an  
accelerated basis. D ep osits  increased, h ow ever, the rest 
of the year as loans exp an d ed  and T re a su ry  expenditures  
exceeded  receipts.

T im e  deposits increased th rou gh ou t the year. In  1 9 5 0  
there had been som e decrease d u rin g  the last half as bal
ances w ere liquidated to finance the large sp ending spree, 
but this decline w as m ade up before the m iddle  o f 1951  
and savin gs deposits have increased rather substantially  
since. G overn m en t deposits m ore  than doubled the first 
half o f 1951 but by the end o f the year had declined so that 
the o v er-a ll increase d u rin g  the year w as 5 percent in the  
D istrict and abou t 15 percent in the U n ited  States.
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O n  D ecem b er 3 1 , 1 9 5 1 , T w e lfth  D istrict m em ber  
bank reserves totaled  $ 2 ,2 6 9  m illion , the increase o f $ 2 4 4  
m illion  over the sam e date in 1 9 5 0  b ein g the largest yearly  
g ro w th  since the end o f W o r ld  W a r  I I .  R eserve  balances  
of all m em b er banks in the U n ited  S tates at the end of 
the year w ere at the h igh est level since 1 9 4 8 , h avin g  in 
creased over $ 2 .3  billion d u rin g  1 9 5 1 .

R eserves w ere built up qu ickly in January in order to  
m eet the increased reserve requirem en ts w hich  w en t into  
effect in January and early F eb ru a ry . D u r in g  the rest of 
the year the need for reserve fu n ds continued high  as de
posits in  banks grew  and the vo lu m e of currency in cir
culation exp an d ed . Ju ly , h ow ever, m ark ed  the end o f the  
ou tflow  of go ld  from  the U n ited  S tates w hich  had started  
after the cu rren cy d evaluations in other countries in S ep 
tem ber 1 9 4 9 . A  net inflow  o f go ld  and an increase in fo r 
eign  account d eposits in  F ed era l R eserve  B an k s con trib 
uted to the gro w th  in reserve balances d u rin g the second  
half o f the year.

A s  in form er years, 1951  F edera l G o vern m en t e xp en d i
tures in the T w e lfth  D istric t exceeded  collections from  
this area, thus ad d in g  substantially  to bank reserves. B o th  
in 1 9 5 0  and in 1951  this net p aym en t into the D istrict w as  
very  large as exp en d itu res fo r  defense purposes w ere in 
creased. O n  the other han d, interdistrict settlem ents on  
com m ercial accoun ts continued  to act as a drain  on re
serves as p aym en ts out o f the D istrict exceeded  receipts  
into the D istrict. N e t  p aym en ts and transfers to other  
areas for g o o d s, services, and securities in 1951  w ere the 
largest since 1 9 4 6 , exceed in g  even the h igh  1 9 5 0  figure  
by a substantial am ou n t.

A s  prices o f G o vern m en t securities fell du rin g  the year, 
banks and other in vestors becam e less w illin g  to sell at a 
loss, and yields m ade these in vestm ents m ore  attractive  
fo r  h old in g . W h e n  banks needed additional reserves, in
stead o f selling G o vern m en ts at par or better as th ey fo r m -

Member bank reserves were tighter SoURCES AND USES OF TWELFTH DISTRICT MEMBER BANK
R eserves

(in  m illions of dollars)

1948 
+  17

1949 
+  13

1950 1951 
+  39 —  21

+472 — 930 — 1141 — 1582

Sources of member bank reserves
(factors w hich when positive 19 3 6 -4 0  

increase reserves) (average)
Reserve bank credit . . . . . . . .  +  1

Change in credit extended to 
member banks in the District 
by the Federal Reserve Bank 
of San Francisco.

Commercial operations ......... — 180
Net payments from other 
Districts to banks and the 
public in the Twelfth District 
(net Twelfth District pay
ments to other Districts—')•

United States Treasury
operations ............................  +311 — 482 +378 +1198 +1983
Net payments from the 
Treasurer’s account at the 
Federal Reserve Bank of 
San Francisco to banks and 
the public (net payments to 
the Treasurer’s account— ).

Uses of member bank reserves
(factors which when positive 

reduce reserves)
Demand for currency............  +  36

Change in holdings of coin 
and currency by banks and 
the public.

Change in nonmember de
posits and other Federal Re
serve Accounts ..................  +  3

-209 —  65

+  22 +

Change in member bank 
reserves ......................

Total ................................  +132 +  7 — 539 +  96 +  380

14 +  189

—  53

Total ................................  +  39 — 211 —  43 —  6 +  136

+  93 +218 — 496 +  102 +  244

erly had been able to do, they had either to take losses on  
these securities or use other m eth ods to secure fu n d s. 
M a n y  banks increased their use o f discou n t facilities at 
F edera l R eserve  B a n k s ; this b o rrow in g  reached an  1 8 -  
year high  in the U n ited  States d u rin g  the first w eek  in  
D ecem b er. H o w e v e r , banks are reluctant to b o rrow  in this  
m an n er excep t for  tem p orary  period s, and  the p ressure  
to p ay o ff  the indebtedness tended to use up n ew  fu n ds  
becom in g available w hich  m igh t oth erw ise  have been used  
for m ore  loans or investm ents.

INDUSTRY STEPS AHEAD THOUGH SOME LINES FALTER

r ' response to  the greatly  exp an d ed  defense p ro gra m , 
business activ ity  in the T w e lfth  F edera l R eserve  D is 

trict reached a  n ew  h igh  in 1 9 5 1 . U n lik e  p rior boom  years  
since the end o f W o r ld  W a r  I I ,  there w ere m ark ed  d i
vergen ces in exp erien ce a m o n g  differen t segm en ts o f the  
econ om y. S o m e  lines sh ow ed  w eaknesses and, in a few  in
stances, declines in a c t iv ity ; but even in such cases vo lu m e  
w as h igh  com p ared  w ith  m o st years other than 1 95 0 . 
E m p lo y m e n t, a fa irly  com preh en sive m easure of business  
activ ity , rose significantly in the D istrict. M a n u factu rin g  
em p lo ym en t w as the m o st im p ortan t elem ent in the gain , 
fo llow ed  b y the increase in G o vern m en t jo b s . In  contrast, 
the gain s in construction  and trade em p loym en t w ere e x 
ceed in g ly  sm all.

A m o n g  the m a jo r  lines exh ib itin g  w eakn esses, con 
stru ction  w as the m o st conspicuous. P a rtly  because of 
cred it an d  m ateria ls con trols and. som e specific building

lim itations, total construction  activ ity declined as the year  
p rogressed . T ra d e  and the variou s services sh ow ed  little  
if an y real gain . In  m an u factu rin g, lu m b er produ ction  in 
creased m oderately  for the year as a  w h ole , largely  as a 
result o f a sharp gain  in the early part o f the year. A p p a re l  
ou tpu t tended to decline a lm ost con tin u ou sly  after the  
first few  m on th s o f 1 9 5 1 . Y e t , even in these cases output 
and em p loym en t w ere n ot so depressed  as to be of serious  
concern. T h e  exp an sion  o f aircraft, m ach in ery , m eta ls, 
and shipbuild ing em p loym en t ab sorbed  large n u m b ers of  
w ork ers and reduced u n em p loym en t to excep tion ally  low  
levels, average u n em p loym en t fo r  the year b ein g 4 5  p er
cent below  that for 1 9 5 0 .

T h e  ov er-a ll b oom  in the econ om y can be attributed to  
the defense e ffort, as exp ressed  in m ilitary contracts let 
in the D istrict, and its im pact on con su m er and business  
bu yin g  fo r  non defen se p u rp oses. T h e  w eakn ess in som e
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I ndexes of I ndustrial Production— T welfth  D istrict

(1947-49=100)
Industrial production 1943 1944 1945 1946 1947 1948 1949 1950 1951*
Copper..............................  125 112 90 71 106 101 93 115 115
Lead ................................  100 90 78 70 94 105 101 109 89
Zinc ..................................  81 91 88 81 98 100 102 101 96
Silver................ ’............... 114 93 76 64 100 105 95 122 114
Gold..................................  82 67 58 71 101 100 99 117 99
Iron ore ..........................  79 93 102 101 102 94 104 103 107
Steel ingots ....................  50 73 72 60 95 107 98 126 147
Aluminum........................  107 117 71 51 90 102 108 119 126
Petroleum........................  85 93 97 94 100 101 99 98 106
Refined oils ....................  83 93 98- 91 98 100 103 103 112
Cement ............................  79 63 65 81 96 104 100 112 128
Lumber............................  90 90 72 85 97 104 99 112 114
Wood pulp ......................  74 79 78 82 96 103 101 120 141
Paper ..............................  77 80 79 88 96 102 102 109 120
Douglas fir plywood . . . .  80 80 67 78 91 104 105 142 150
Wooden boxes................  113 136 124 124 115 98 87 94 96
Canned fruits..................  67 87 80 125 101 99 100 96 120
Canned vegetables ........  86 93 91 123 109 92 99 110 175
Meat...... ...........................  52 73 67 49 101 102 97 119 178
Sugar .............................. 82 82 82 90 119 89 93 105 97
Flour ................................ 98 101 112 108 113 98 88 86 95
Butter ................ .............  138 124 91 69 105 92 103 99 76
Cheese.............................. 85 93 100 99 103 98 99 104 96
Ice cream........................  74 81 90 131 113 96 91 94 98

1 Preliminary.
Note: Data given above supersede all previously published annual indexes.

lines is attributable in part to controls and in part to the 
reversal of expectations based on the initial im pact of the  
expanded  defense effort.

T h o u g h  individual lines suffered som ew hat, there w as  
no reason for serious concern. F o r  if all segm ents of the 
econ om y had proceeded ahead at full blast, the com peti
tion for raw  m aterials, labor, and capital w ou ld  have been  
such as to produce continuous rapid inflation. M od erate  
slack in a few  lines, especially of such an order that little 
if any absolute loss is experienced, is certainly a reason
able price for  avoiding inflation.

Employment in District reflects impact 

of defense program

T w e lfth  D istrict nonagricultural em ploym en t reached  
a new  high in 1 95 1 , averagin g 7  percent above the record  
level o f 1 950 . M an u factu rin g  em ploym en t led the in 
creases w ith  a gain  of 13 percent, reflecting a rising level 
of defense output. G overn m en t em p loym en t recorded the 
second largest relative, as w ell as absolute, gain— 11 per
cent. E m p lo y m en t gains in the other nonagricultural lines 
w ere m oderate, and trade establishm ents reported an in 
crease of only 1 percent in the average n um ber of w orkers  
du rin g the year.

E m p lo ym en t expan sion  in the T w e lfth  D istrict w as  
significantly ahead of the national average. N o n ag ricu l
tural em ploym en t gained 5 percent nationally , and m an u 
facturing em ploym en t rose 7  percent, com pared  w ith  
gains of 7 and 13 percent respectively in this D istrict. T h is  
reflected the sharp im pact of the defense p rogram  on the  
T w e lfth  D istrict. In  addition, this D istrict tended to su f
fer less from  the restrictions on civilian production of 
such item s as autom obiles and hou sehold  appliances.

In  the early part o f the year increases in T w e lfth  D is 
trict m an ufacturing em p loym en t w ere influenced to a 
large exten t by record production  of m an y civilian item s.

A s  the year p rogressed  and civilian dem and abated som e
w hat, the slack in consum er good s w as m ore than offset  
by large gains in aircraft, m achinery, and m etals em 
ploym ent. B ecau se of the nature of the dem and for D is 
trict products, durable good s em ploym en t w as one-fifth  
higher in 1951 than in 1 95 0 , w hile the n um ber of w ork 
ers in nondurables increased less than 4  percent. A t  year- 
end em ploym en t in textiles and apparel w as low er than  
tw elve m onths earlier. T h e  speculative b oom  in these lines 
in late 1 9 5 0  and early 1951 w as n ot m aintained, and the 
volum e of activity declined. E m p lo y m en t in the paper  
industry, despite a gain  for the year as a w hole, w as about 
the sam e in late 1951 as in 1 9 5 0  and reflected a m oderate  
reduction from  the su m m er level. In  contrast, food , chem 
icals, petroleum , and rubber em p loym en t gained at least 
m oderately du rin g the year.

In  the durable good s grou p , aircraft em ploym ent led  
the expansion  w ith  a gain  of m ore than 55 percent. M a 
chinery em p loym en t also increased sharply— m ore than  
on e-th ird , and shipbuilding m ade its first substantial gain  
since the end of the w ar. M etals  production and fabrica
tion also reported a go od  increase, ap p roxim ately  15 per
cent, but lum ber show ed very  little gain . In  fact, late in  
the year lum ber em ploym en t dropped below  the com p ar
able 1 9 5 0  level.

PACIFIC COAST MANUFACTURING EMPLOYMENT 
BY INDUSTRY 

(Percent change in average monthly employment, 1950-51)
Percent
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Construction activity declines

E x p en d itu res  on  con stru ction  have been one o f the e x 
p ansive forces d u rin g  m o st o f the p ostw ar p eriod , but in
1951  credit and m ateria ls restrictions w ere im portant ele
m en ts w h ich  brou gh t ab ou t a substantial dow n tren d  as  
the year p rogressed . In  the first part o f 1951  construction  
w as w ell ahead o f 1 9 5 0 . E a r ly  in  the year the backlog of 
com m itm en ts to u n d erw rite  m o rtg ag es issued b y  the  
F H A  and V A  as w ell as other m o rtg ag e  com m itm en ts  
ou tstan din g at banks and insurance com panies fo r  resi
dential bu ild in g exe m p t fro m  credit regulations w as one  
source o f substantial activ ity . M o re o v e r , nonresidential 
b u ild in g, m u ch  o f w h ich  w as started  in anticipation o f  
con trols, proceeded at tw ice the rate o f 1 9 5 0  early in the  
year. A s  a result, in early 1951  bu ild in g perm its au th or
ized in urban areas and  actual construction  expen ditu res  
w ere w ell ahead o f th ose fo r  the corresp on d in g  period  of
1 9 5 0 .

W h e n  the back log  o f h ou sin g  exem p t fro m  credit regu 
lations d im in ish ed  and m ateria ls and credit controls  
started  to affect n on residential bu ild in g, the vo lu m e of  
bu ild in g p erm its fell behind 1 9 5 0 . In  this D istrict, as w7ell 
as in the n ation , p erm its issued  lagged  behind 1 9 5 0  in  
every m o n th  startin g w ith  M a rc h . N a tio n ally , exp en d i
tures on con stru ction , h ow ever, continued to run ahead of
1 9 5 0  th rou gh  Ju ly , reflecting the large vo lu m e of con 
struction  started  late in 1 9 5 0  and early in 1 9 5 1 . In  A u g u s t , 
as the back log o f w o rk  in process w as reduced, e xp en d i
tures on con stru ction  d ropped  below  y e a r -a g o  levels and  
w ere sm aller than the 1 9 5 0  vo lu m e for the rem ainder of 
the year. T o ta l exp en d itu res fo r  the year ( in  contrast to  
p erm its issu ed ) w ere ahead o f 1 9 5 0 , as a result o f the 
large vo lu m e o f con stru ction  in the early part o f the year. 
L im ited  data available indicate rou gh ly  the sam e exp eri
ence in the D istrict.

T o ta l con stru ction  au thorized  in urban areas in the  
D istric t d u rin g  1951  w as o ff  15 percent fro m  the 1 9 5 0

VALUE OF BUILDING PERMITS AUTHORIZED IN 
URBAN AREAS-TWELFTH DISTRICT, 1950-51

Million« of

NUMBER OF NEW DWELLING UNITS AUTHORIZED IN 
URBAN AREAS—TWELFTH DISTRICT, 1950-51

level. H o m e  bu ild in g led the decline w ith  a d rop  o f 2 8  
percent. D esp ite  increased factory  b u ild in g and m ilitary  
construction , non residential bu ild in g p erm its w ere o ff  13  
percent. T h e  latter d evelopm en t reflected the im pact of  
m aterials controls over a w ide range of b u ild in g as w ell 
as credit controls under R egu lation  X  fo r  som e types of  
non residential construction . T h e  principal declines in n o n 
residential construction  authorized  occurred  for am u se 
m en t places, public bu ild in gs, and sch ools— all o f w h ich  
reflected m aterials restrictions. F actories an d  public  
w ork s reported the m a jo r  gain s in n on residential co n 
struction. It is interesting to note that alth ou gh  con stru c
tion had a m oderately  larger decline in this D istrict than  
in the nation d u rin g 1 9 5 1 , C aliforn ia  rem ained the leading  
state in the nation in the vo lu m e of w ork  put in place.

M ilita ry  construction , w hich  is n ot reflected fu lly  in  
p erm its issued, increased sh arp ly  in this D istrict. T h e  
total vo lu m e authorized  th rou gh  June 1 9 5 2  am ou n ts to  
about $ 6 6 4  m illion  and represents abou t 1 9  percent o f  
the construction  au th orized  in the U n ite d  S tates. T h is  
vo lu m e w ill tend to g ive  the construction  in d u stry  a firm  
base d u rin g  1 9 5 2  but is n ot likely to o ffset declines in  
residential and other private bu ild in g.

Lumber— a boom then a lull

P ro ceed in g  on  the im petus im parted  b y  the p o s t-K o r e a  
b u ild in g and in ven tory b oom , the D istrict lu m ber in d u s
try  set an all-tim e record  d u rin g  1 9 5 1 . T h e  h igh  level o f 
produ ction  d u rin g the first half o f the year, h ow ever, w as  
responsible for  the n ew  peak., In  the first quarter o f the  
year pine production  w as up 2 6  percent fro m  the sam e  
p eriod  in 1 9 5 0 , and D o u g la s  fir p rodu ction  w as up 2 3  
percent. In  the second quarter the increase in both  areas  
w as abou t 5 percent. D u r in g  the sam e period  red w ood  
p rodu ction  increased, too , but m o re  m oderately . F o r  the  
year as a w h ole  the increase for pine w as on ly  2  percent
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and for D o u g la s  nr and red w ood  on ly  1 percent. T h is  
n arrow  gain  resulted from  declining output in the second  
half o f the year. A  change in dem and w as the principal 
factor g iv in g  rise to these d e v e lo p m e n ts ; but excep tion 
ally d ry w eather, w hich  lim ited  lo g g in g  operations be
cause of fire hazards, contributed to the decline in the 
D o u glas  fir area d u rin g July and A u g u st .

T h e  b oom  in the early part of 1951 reflected the heavy  
volu m e of com m itm en ts for and starts of new  houses  
w hich fo llow ed  the outbreak of hostilities in K o re a . In  
addition , fears o f sh ortages resulted in stock in g-u p  by  
builders and lu m ber yard s. In  the second quarter, h o w 
ever, it becam e apparent that the vo lu m e o f p re -R e g u la - 
tion X  com m itm en ts for new  hou ses w as being w orked  
o ff  rapidly and that dem and under the credit term s of 
that regulation and the related F H A  and V A  require
m ents w ou ld  be considerably sm aller. E v e n  w here p re - 
R egu lation  hou ses w ere available, con su m er fervor  
dropped considerably w hen it w as realized that total w ar  
or m obilization  w as not im m inent. H o u sin g  construction  
w as also retarded by the w ithdraw al of insurance c o m 
panies and banks from  the V A  and F H A  m o rtg ag e  m a r
ket because of undigested  com m itm en ts and unfavorable  
prices for G o vern m en t securities. In  addition  to the d e
cline in residential construction , m aterials restrictions  
and other N P A  lim itations reduced the vo lu m e of activ
ity in the erection of am u sem en t places, com m ercial and  
public build in gs, churches, and other types of n on resi- 
dential structures. In creased  m ilitary  construction  and  
use of lum ber w ere not sufficient to o ffset the drop in d e
m and from  other sources. T h e se  forces, a lon g  w ith  high  
inventories in b u ild ers’ and retailers’ han ds, cut the m a r
ket for lum ber after the first quarter.

D esp ite  the decline in ord ers, w hich continued m o st of 
the year, production  w as m aintained at a record rate  
th rou gh  June. E v e n  after June the decline in output w as  
relatively m oderate excep t d u rin g  the severe su m m er  
d rou gh t w hich reduced lo g g in g  operations in the D o u glas  
fir area. Septem ber b rou gh t som e recovery in D o u glas  fir 
production , and im p rovem en t w as also apparent in O c to 
ber in all areas. T h e  w illin gn ess of the in d u stry to m a in 
tain its output in the face of declin ing d em an d resulted  
partly from  the expectation  that the dem and from  the  
construction  in du stry m igh t increase and partly from  
the low  levels o f m ill inventories w hich  existed  prior to  
June 1 9 5 1 . A fte r  som e in ven tory accum ulation  in the  
second half o f 1 9 5 1 , m ill stocks in the D o u g la s  fir region  
am ou n ted  to on ly  a little m ore  than a m o n th ’s supply in 
term s of new  orders. In  the pine region , in ven tory accu
m ulation  has been m u ch  m ore  substantial and stocks in 
D ecem b er w ere equal to about three m o n th s ’ con su m p 
tion. B ecau se of the am ou n t o f pine sold  as d ry lum ber, 
how ever, this w as not an ab n orm al level.

P rices o f  m o st lu m ber products reacted to the low er  
level o f dem and. M o s t  directly affected  w ere those d i
m ensions and grad es used in hom e construction . D o u g la s  
fir 2 x 4 ’s dropped  8  percent fro m  the peak reached in

INDEX OF LUMBER PRODUCTION-TWELFTH DISTRICT 
(Adjusted for seasonal variation; 1947-49—100)

S ep tem ber 1 9 5 0 . B ecau se of the greater stability of other  
item s, h ow ever, average realizations w ere o ff on ly  5 per
cent. P on d erosa  pine N o . 3 co m m on  l x S ’s w ere d ow n  
about 9  percent in the sam e period . D u rin g  D ecem b er, 
h ow ever, all lum ber prices increased sligh tly  as orders  
w ere fairly stron g for the w inter season even th ou gh  
they w ere o ff considerably from  the record levels o f late
1 9 5 0 . T h e  change of pace after m id -y ea r cannot be char
acterized as a serious upset but m arks a lull from  the  
hectic tem po of earlier m on th s. P rices at the end of 1951  
w ere still w ell above the p re -K o r e a  level.

Plywood expansion continues, 
but markets weaken

T h e  D istrict p ly w o od  in du stry produced about 7 per
cent m ore m aterial than in 1 9 5 0  to establish the fifth suc
cessive annual record . T w e lv e  new  plants w ere added in 
this D istrict. O n e  plant w as also started in B ritish  C o lu m 
bia, and construction  began on the first p lyw ood  plant 
to be built in A la sk a . P ly w o o d  m anufacture n ow  exten d s  
from  Juneau to L o s  A n g e le s . In  addition about tw en ty  
veneer plants w ere started in 1 9 5 1 , m o st o f them  w ithin  
the borders o f this D istrict. T h is  exp an sion  in production  
facilities cam e at a tim e w hen the dem and for p lyw ood  
w as declining som ew h at.

A fte r  an intensely active first half, the vo lu m e of new  
orders began to ease. M o s t  of the decline resulted from  
the reduced level o f h ou sin g starts. In creased  use o f p ly 
w ood  in the construction  of industrial plants and m ilitary  
installations and in variou s industrial applications tended  
to o ffset a large part of this decline. A s  a result of the e x 
pan din g defense p ro gra m , p ly w o od  producers had been  
directed to set aside 3 0  percent o f their production for

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



22 FEDERAL RESERVE B A N K  OF SA N  FRANCISCO February 1952

m ilitary  use. T h e  failure of direct m ilitary or defense  
orders to take up a significant portion  of the set-asides  
contributed to w eakn ess in the last part o f 1 95 1 .

F o r  the first tim e in a lm ost tw o  years prices o f p ly 
w ood  w ere cut in O c tob er . A fte r  three rounds o f reduc
tion s, prices o f som e p ly w o o d  item s w ere about 2 0  p er
cent low er in early D ecem b er than they had been earlier 
in the year. P rice  reductions tended to stim ulate dem and, 
and a fair am ou n t o f recovery in new  orders occurred in 
D ecem b er. T o w a r d  the end of the m on th  production  
picked up and , because of the stron ger m arket, prices 
firm ed.

Paper production expands

P ro d u ction  of paper in the T w e lfth  D istrict expan ded  
abou t 9  percent d u rin g  1 9 5 1 . A lm o s t  all of the additional 
output resulted  from  increased capacity for the variou s  
produ cts m ade in this D istrict. Sales of paper products  
increased or held firm  d u rin g  m o st of the year, a lthough  
in the second half there w as a m oderate slackening, p ar
ticularly in the late fall. A s  a result o f the decline in or
ders, the in du stry did not utilize its capacity as intensively  
as in recent years. O p era tion s w ere ju st below  1 0 0  per
cent o f rated capacity in 1 9 5 1 , w hile in 1 9 5 0  they w ere  
alm ost 1 1 0  percent of rated capacity.

D u rin g  the early part of the year paper prices continued  
the sharp rise that began in the second half of 1 9 5 0 . T h e  
January price freeze arrested  this m ovem en t and prices  
did not change until June. A t  that tim e som e prices w ere  
rolled b a c k ; the m o st pron ou n ced  cut w as m ade in the 
price of w ood  pulp. A fte r  June the price of paper started  
to m o ve  up under variou s O P S  regulations w hich  per
m itted  ad ju stm en ts for cost increases. T h e  price for paper 
board rem ained steady until O c tob er despite a sharp de
cline in ord ers, a cutback in production  w ell b elow  ca
pacity levels, and a sharp decline in w aste  paper prices 
late in the su m m er.

T h e  D istrict paper in du stry  continues to exp an d . T h e  
in d u stry  in B ritish  C olu m b ia  is a lso gro w in g  at a rapid  
rate. T h is  exp an sion  supplem ents the facilities available  
in this D istrict since w ood  pulp  fro m  C anada is d u ty  free. 
N e w  facilities com pleted  or u n d erw ay in both areas cover  
a w ide range o f produ cts, in clu din g n ew sprint, w hite  
paten t-coated  paper boards, b o x  board, kraft pulp and  
paper, and  container board. D u rin g  1951 six  certificates 
of necessity tota lin g a lm ost $ 3 0  m illion  w ere gran ted  for  
the exp an sion  o f b o x  board, kraft pulp, container board, 
and m iscellaneous produ cts.

Demand for District petroleum 

reaches a new peak

R isin g  m ilitary  requirem en ts for petroleu m  and p etro 
leum  p roducts com bin ed  w ith  exp an d ed  civilian dem ands  
to d riv e  the level o f output o f the D istric t’s p etroleum  in
d u stry  to new  high  levels in 1 9 5 1 . T h e  production  o f crude  
oil in the T w e lfth  D istrict rose to  a level in excess o f 3 5 6  
m illion  barrels, 8  percent ahead o f the p reviou s year and

m ore than 4  percent ahead of output in 1 9 4 8 , the p reviou s  
peak year. N a tio n ally  the g row th  w as sim ilar but som e
w hat m ore  m arked  as output exceeded  the 1 9 5 0  level b y
14 percent and the previou s record o f 1 9 4 8  by 11 percent. 
O u tp u t of refined oil products in the D istrict also reached  
n ew  high s as production  du rin g  1951 surpassed  p ro d u c
tion in 1 9 5 0  by a lm ost 10  percent.

A  n u m b er o f factors, each w ith  a m a jo r  im pact on  the  
petroleum  situation in this D istrict, com bin ed  to raise  
total dem an ds for petroleum  products to  record levels. 
D u r in g  1951 con su m p tion  b y  the m ilitary  forces, p ar
ticularly o f gasolin e and naphtha, exp an d ed  b y som e 35  
percent over the year p reviou s, and  fro m  all indications  
this u pw ard  trend w ill be continued th rou gh  1 9 5 2 . S h ip 
m en ts to the P acific O cea n  area, including K o r e a  and J a
p an, increased b y  about 13 m illion  barrels in 1 9 5 1 , total 
sh ipm ents exceedin g  those for 1 9 5 0  by m o re  than one and  
on e -h a lf tim es. E v e n  if current peace n egotiation s are  
successful in brin gin g abou t a cessation  of actual h os
tilities, it is n ot expected  that d em an d  fro m  that area  
w ill shrink significantly as the situation w ou ld  still call 
for the m aintenance of a considerable m ilitary  force there. 
T h e re  has been som e agitation  by W e s t  C oast oil p ro 
ducers, conscious o f presen t pressure on  stocks on  hand  
and reserves u n d ergrou n d , to shift som e of the P acific  
area dem and to G u lf and E a st C o ast produ cers. I t  ap 
pears likely that the P etro leu m  A d m in istration  for D e 
fense w ill accede, at least in part, to these dem an d s.

T o ta l dem and for D istrict petroleum  products from  all 
sources other than the strictly  m ilitary  increased by 7  

percent d u rin g 1 9 5 1 . R edu ced  stream  flow , resu ltin g fro m  
inadequate precipitation, particularly d u rin g  the su m 
m er, placed h eavy dem an ds u p o $  the D istric t oil in d u s
try  for  fuel oils to run steam  electric plants as h yd roelec
tric p ow er supplies d im inished . U tilities con su m ed  resi
dual fuel oil at the average rate of 5 5 ,0 0 0  barrels per day  
in 1951 com pared  w ith  a con su m p tion  rate o f about 3 8 ,-
0 0 0  barrels per day d u rin g  1 9 5 0 , an increase o f a lm ost
4 5  percent. T h e  step ped -u p  m o vem en t of vessels in and  
out o f ports a lon g the P acific C oast increased the dem an d  
for  both D iesel and residual fuel oils fo r  use in these ships  
by m ore  than 18  percent. D e m a n d  em an atin g fro m  the  
D istric t’s sm elters, m in es, and m an u factu rin g  estab lish 
m en ts exp an d ed  sh arply , p articularly fo r  stove and D iesel 
oils, reflecting the increased requirem en ts of the defense  
p rodu ction  p rogram  fo r  m etals and m a n y  types o f m a n u 
factured m ilitary  hard go od s. T h e  in creasin g d iese liza - 
tion o f the railroads is evidenced b y the rise in the rail
ro ad s ’ use o f D iesel oil by som e 2 7  percent d u rin g  1951  
and their continued reduction of residual fuel oil co n 
su m p tion  (d o w n  2 2  p e r c e n t) .

A  m a jo r  d evelopm en t on the d em an d side of the p etro 
leu m  picture in 1951  w as the a lm ost com plete  d isap p ear
ance o f D istrict oil shipm ents to dom estic m ark ets on the  
E a st C oast o f the U n ited  S tates. D u rin g  1 9 5 0  these m a r
kets absorbed  in excess of 2 3  m illion  barrels o f D istrict  
oils , w h ile  in 1951  the total o f such intercoastal sh ipm en ts
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w as less than on e -h a lf m illion  barrels, a decline of 9 8  p er
cent. I t  shou ld  be recalled, h ow ever, that the relatively  
heavy shipm ents d u rin g 1 9 5 0  w ere due to a substantial 
price reduction by D istrict producers in an attem pt to  
m o ve  excess stocks of heavy residual crudes w hich  had  
accum ulated d u rin g the p revious year or tw o. T h e  situ a
tion changed rapidly after the K o re a n  outbreak and the  
problem  has shifted to one of m ain tain in g adequate and  
balanced stocks at refineries. T h e  price cuts w ere m ore  
than m ade up by a series of price advances, the last of  
w hich took  place on D ecem b er 12, 1 95 0 . T h e  stabilization  
p rogram  has prohibited  an y price advances since then.

D esp ite  record p roduction  of crude and refined p ro d 
ucts d u rin g 1 9 5 1 , inventories held b y D istrict oil co m 
panies declined fro m  m ore  than 1 0 0  m illion  barrels on  
hand at the close o f 1 9 5 0  to som eth in g less than 8 9  m illion  
barrels at the close of 1 9 5 1 . A lm o s t  half the decline oc
curred in fuel oil and residual oil cracking stock. R eceipts  
of crude oil from  sources outside the D istrict have in 
creased considerably in recent years but still rem ain rela
tively  m in or in term s of total D istrict crude production . 
A  considerable exp an sion  o f im ports is contem plated in
1 9 5 2 , h ow ever, particularly in h igh  grav ity  crudes from  
B o rn eo  and S u m atra .

R e cog n izin g  high  current and prospective d em ands, 
exp loration  and new  drillin g activity rose sharply du rin g
1951 from  the previou s year. A lm o s t  2 ,4 0 0  new  w ells  
w ere started d u rin g  1 9 5 1 , rep resenting a gain  o f about 
on e-th ird  over the num b er started du rin g 1 9 5 0 . In d u stry  
sources forecast a level of new  d rillin g activity for 1 9 5 2  
on ly  m oderately  larger than 1 9 5 1 . P ro ven  un dergrou n d  
reserves, in spite o f the step ped -u p  tem p o o f exp loration  
and drillin g activity, continued to decline in 1 9 5 1 . T h e  
proportion  o f d ry  holes out o f total new  drillings also  
continues quite h igh, about 8 8  percent du rin g  1 9 5 1 . E x 
penditures by D istrict oil com panies on exp lora to ry  ac
tiv ity are being directed m ore and m ore  to areas outside  
the D istrict and to C anada, the M e x ic a n  G u lf C oast, 
S ou th  A m eric a , B o rn eo , and S u m atra .

District steel industry continues 
to expand

Steel produ ction  in the T w e lfth  D istrict continued its 
steady exp an sion  in 1 9 5 1 . T o ta l in gots produced  exceeded  
the 1 9 5 0  vo lu m e by 17  percent. P a rt of the increase w as  
m ade possible by m ore intense use o f facilities, but there  
w ere a num b er o f additions to capacity. A n  additional 
blast furnace w as b low n  in at F on tan a  in M a y , increas- 
ing p ig  iron  capacity. In  L o s  A n g e le s  capacity w as in 
creased by the addition  of an electric furnace, and a sm all 
electric furnace w as added in Seattle . W o r k  w as under 
w ay at G en eva  on an open hearth furnace and facilities  
for the production  of hot rolled sheets. A t  P ittsb u rg , 
C alifornia, additional capacity for  cold reduction, electro
lytic tin ning, and ga lvan izin g  w as bein g put in place.

O n e  of the principal problem s d u rin g  the year in volved  
the availability o f scrap. A  large p ortion  of the D istric t’s

output o f steel is based upon scrap supplies. D esp ite  tig h t
ness in the scrap m arket at variou s tim es, operations w ere  
not im peded since stron g efforts by steel m ills w ere suc
cessful in m ain tain in g an adequate flow  to furnaces.

D em a n d  for finished steel w as characterized by an in 
creasing vo lu m e o f orders fo r  defense production , but 
there w as very little direct procurem ent by the m ilitary . 
M u c h  of the D istric t’s production  of steel plate continued  
to be converted  into large d iam eter pipe for gas and oil 
pipe lines. A  considerable portion  of this output w as  
shipped to areas outside the D istrict. T h e  m arket situ a
tion for finished steel w as com plicated by variou s N P A  
orders w hich  w ere designed  to divert steel to m ilitary  
uses. M a n y  civilian p rogram s w ere restricted by the re
duced allocations, and school districts appealed to defense  
agencies for larger allocations than w ere origin ally  estab
lished. A s  the year p rogressed , the expected stringency in 
steel supplies w as n ot quite so severe as had been antici
pated. In  recognition  of this situation, steel w as released  
to school districts and other construction  p rojects in som e
w hat greater quantities than originally scheduled.

Aluminum output to new highs despite 

production handicaps

A lu m in u m  production  in the T w e lfth  D istrict, despite  
som e h am perin g labor and p ow er difficulties on tw o sep 
arate occasions, rose to new  high levels d u rin g 1 9 5 1 . T h e  
D istrict rate of exp an sion , h ow ever, fell far short of the  
national increase for the alu m in u m  in dustry. O u tp u t in  
the D istrict in 1951 increased 6  percent over the previous  
year, com pared  w ith  a national gain  o f 16 percent. D is 
trict production  w as a lm ost 8  percent ahead of the peak  
p roduction  rate reached du rin g W o r ld  W a r  I I .

A  p ow er shortage d u rin g Septem ber and a labor strike  
at the T ro u td ale , O r e g o n  plant w ere to a considerable  
exten t responsible for the relatively poorer sh ow in g of 
the D istrict as com pared  w ith  the nation. L a st Septem ber  
17  it becam e necessary for the B on n eville  P ow er A d m in 
istration to cut back alm ost a quarter m illion  kilow atts of 
interruptible h ydroelectric p ow er due to a d im inished  
stream  flow  w ith  the resultant com plete shutdow n o f at 
least tw o p ot-lin es and a substantial cutback in the op era
tions of a third . T h is  cutback in interruptible p ow er, 
u pon w hich the alu m in u m  industry depends for about 
on e-fifth  of its total p ow er requirem en ts, w as relatively  
brief ( fu ll p ow er w as restored on  O c tob er 1 ) ,  and the  
loss in p rim ary  alu m in u m  production am ounted  to but
2 ,0 0 0  tons. T h e  strike at the T ro u td ale  plant w as con 
siderably m ore  costly  in term s of output lost, about 8 ,0 0 0  
tons directly , and resulted in the “ freezin g u p ”  of three  
p ot-lin es. A s  a result o f this interruption, full production  
w ill not be forth com in g from  this plant until som etim e in 
F eb ru a ry  1 9 5 2 .

D e m a n d  for alu m in u m  and alu m in u m  products in 
creased as a result of the large d iversion  of the m etal into  
defense activities, including som e 1 0 ,0 0 0  tons for addi
tion to the national stockpile , and rem ained w ell ahead
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of supply th rou gh ou t 1 9 5 1 . A llo tm e n ts  of alu m in u m  cut 
civilian uses s e v e r e ly ; in som e cases quantities m ade  
available w ere less than half the am ou n t used in som e  
periods of 1 9 5 0 . T h e  aircraft in du stry received a larger  
p roportion  of total a lu m in u m  output d u rin g 1951 than in 
any other p o s t -W o r ld  W a r  I I  year, and present plans for  
the exp an sion  in the n u m b er o f air force grou p s w ill tend  
to increase this p roportion  significantly in the n e x t tw o  
or three years.

T h e  produ ction  capacity o f the alu m in u m  industry na
tionally  is exp ected  to m ore  than double that in existence  
at the outbreak of the K o r e a n  W a r  by the end o f 1 954 . 
A s  o f the end o f 1951 planned facility  exp an sion  totaled  
ap p ro xim a te ly  6 7 7 ,0 0 0  short tons per year, a lm ost 8 2  
percent o f total national output o f a lu m in u m  d u rin g 1 951 . 
P resen t indications are that on ly  a very  m odest share of 
this exp an sion  w ill occur in the T w e lfth  D istrict. O n e  new  
p rim ary  alu m in u m  p rodu ction  plant is currently being  
constructed  in the C entral W a s h in g to n  area w ith  an an 
nual rated capacity o f som e 8 5 ,0 0 0  tons. A d d itio n a l p ot- 
lines added to ex istin g  facilities d u rin g 1951 w ill account 
for another 2 2 ,0 0 0  tons o f annual capacity. T h e se  e xp an 
sions total less than 15 percent o f that indicated for the 
entire U n ited  States. In  contrast, in 1951 the D istrict sup
plied a lm ost 4 5  percent o f the total output of a lu m in u m  in 
the cou n try as a w hole.

Nonferrous metals shortages 

develop during the year

E x p a n d e d  defense requirem en ts d u rin g 1951 com bined  
w ith  continued large civilian industrial dem and to cause  
the return of critical sh ortages of the n on ferrou s m etals  
(a n d  m etals in g en era l) rem iniscent of the period of 
W o r ld  W a r  I I .  In dication s are that such shortages w ill 
continue th rou gh ou t 1 9 5 2  as defense production  rises to  
planned levels a lth ou gh  it n ow  appears likely that the  
sh ortages w ill be con sid erably  less stringent than or ig i
nally  anticipated. G o v e rn m e n t controls over the use of

MINE PRODUCTION OF RECOVERABLE NONFERROUS 
METALS—TWELFTH DISTRICT, 1950-51

these m etals becam e necessary du rin g  1951  to insure an  
adequate flow  to defense production  and to p rovide for the  
m eetin g of essential civilian requirem en ts. T h e  principal 
m easure applied has been the C on trolled  M ateria ls  P lan , 
reinstated on July 1, the m eth od  used tow ard  the close  
of W o r ld  W a r  I I  for the allocation o f copper, steel, and  
alum inum .

T h e  total supply of refined copper, including im p orts, 

that becam e available du rin g  1951 w as d ow n  a lm ost 3 
percent fro m  1 9 5 0 , despite a rise in m ine produ ction  of 
recoverable copper nationally to the h ighest level on rec
ord . T w e lfth  D istrict m in e production  o f copper d u rin g

1951 increased 2  percent over 1 9 5 0 , a n ew  h igh  level. L a 

bor difficulties, h ow ever, w ere instrum ental in restrain 
in g an even greater rise in output than that w h ich  actually  
occurred. A  m o n th -lo n g  strike at the copper sm elter at 
G arfield , U ta h  in July interrupted the sm eltin g of ore  
from  the n ation ’s largest copper m in e at B in g h am , U ta h . 
T h e  strike of n on ferrou s m in e, m ill, and sm elter w ork ers, 
w hich  began late in A u g u s t  and  ended in early S ep tem 
ber, ham pered m in in g  and sm eltin g  operations th rou g h 
out the copper produ cin g areas o f the D istrict as w ell as  
those elsew here in the nation. I t  is estim ated by the U n it 
ed States B ureau o f M in e s  that m ore  than 2 5 ,0 0 0  tons of 
copper w ere lost as a result o f the latter strike, and  this  
loss gave  rise to an unprecedented release o f a like  
am ou n t from  the national strategic stockpile. A n  ad d i
tional w ith draw al from  the stockpile o f som e 3 0 ,0 0 0  tons  
w as authorized  in O c tob er to m eet the m o st p ressin g  
needs. T h is , as w ell as the 2 5 ,0 0 0  tons w ith d raw n  earlier, 
m u st be replaced d u rin g  1 9 5 2 .

Im p orts  o f refined and unrefined copper, in clu din g  
scrap, fell som e 2 7  percent in 1951  fro m  levels attained  
the year before. T h e  copper shortage, w orld  w ide in scope, 
led to international m easu res fo r  the allocation  o f the  
m etal, and con su m p tion  quotas w ere instituted  for the  
last quarter of the year. T h e  inability to increase im ports  
d u rin g  1951 w as a m a jo r  restrictive factor in the avail
able supply of the m etal and in 1951  refinery output from  
foreign  ores declined b y  a lm ost 2 0  percent fro m  the p re
viou s year.

T h e  D efen se  M in era ls  P ro cu rem en t A g e n c y  continued  
its efforts to increase copper produ ction  by variou s sorts  
of govern m en tal assistance to m argin al high  cost p ro 

ducers. T h e se  benefits include direct G o vern m en t loans  
to reopen closed properties, G o vern m en t purchase co n 

tracts w ith  ov er-ceilin g  price arran gem en ts, and ta x  
am ortization  certificates for  new  developm en t and co n 
struction of facilities. S ix  m in es w ith in  the T w e lfth  D is 

trict, fou r in A r iz o n a  and tw o  in N e v a d a , w ere certified  
by the D M  P A  for exp an sion  o f produ ction  u nder one or  
m ore o f these provision s d u rin g  1 9 5 1 .

T h e  output o f lead and zinc in the T w e lfth  D istric t fell 
o ff  m ark ed ly  in 1951  despite the v ery  h igh  level o f d e 

m an d  for these m etals and oth er m easu res d esign ed  to  in 
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crease production . L ead  production  in the D istrict in 1951  
w as a lm ost 17 percent low er than the year before, w hile  
national p roduction  declined less than 10  percent. T h e  
production  of zinc by D istrict producers also decreased  
du rin g the year, 5 percent from  1 9 5 0 , contrasted  w ith  a 
gain nationally for the sam e period of 9  percent.

T h e  relatively adverse sh ow in g of the D istrict as co m 
pared w ith  the nation is due for the m o st part to the deple
tion of som e of the principal lead -zin c ore -b od ies located  
in D istrict states. In  A r iz o n a  1951  output o f lead and  
zinc declined 3 4  and 12 percent respectively, largely  as 
a consequence of the reduction in lead -zin c output of one  
large m ine and to som e exten t of depletion of other m a jo r  
lead -zin c ore -b od ies in the state. Id a h o , w hich  ranked as 
the n u m b er-on e  zinc p rodu cer in the U n ited  States in
1 9 5 0 , lost this p osition  d u rin g  1 9 5 1 . O u tp u t in that state  
declined 9  percent from  the 1 9 5 0  level largely as a result 
of the sh u td ow n  occasioned by the A u g u st-S e p te m b e r  
strike and a shortage of experienced  u n d ergrou n d  w o rk 
ers in several leading m ines d u rin g the year. U ta h ’s ou t
put o f both lead and zinc exp an d ed , 15 and 9  percent re
spectively, chiefly ow in g  to increased activ ity at m ines  
in the B in g h am  and P ark  C ity  areas. Z in c  p roduction  in  
W a sh in g to n , despite the strike and labor sh ortages, rose  
to record levels, 2 9  percent m ore  than the previous rec
ord established in 1 95 0 .

Gold and silver production 
declines

O u tp u t o f the precious m etals in the T w e lfth  D istrict  
and the nation declined sharply in 1951  from  the rela

tively high  levels of the previous year. D istrict output d e

creased m ore  than 15 percent du rin g  1 9 5 1 , som ew h at less  
than the 18 percent decline for the cou n try as a w hole. 
E v e ry  p rodu cin g area o f the D istrict shared in the p ro 

duction drop, but m o st affected  w ere those areas w here  
output is principally from  placer or lode type operations. 
In creasin g  costs of operation have m ade m in in g  of these  
properties unprofitable. In  Id a h o , fo r  exam p le , all but 
one o f the m a jo r  placer operations shut d ow n  com pletely  
d u rin g the year, and activity is at a low  ebb at sim ilar  
m ines in C aliforn ia  and O re g o n . D ecreased  output of the  
n on ferrous ores in U ta h , A riz o n a , N e v a d a , and W a s h in g 
ton, o f w hich  go ld  is a b y -p ro d u ct, accoun ts for the re
m ain der o f the decline in go ld  p roduction  in this D istrict.

S ilver p roduction , affected  b y the sam e factors as go ld , 
declined 7  percent both in the D istrict and in the nation. 
T h e  sm aller decline for silver is accoun ted for by the su b
stantial increase in output of lead -zin c ores in the B in g 
ham  and P ark  C ity  areas o f U ta h . L o d e  and placer op era

tions w ere cut back sh arply  and w ill rem ain low  until 
such tim e as a favorable relationship  betw een costs and  
prices is restored. T h e  ou tlook  for an exp an d ed  output 
of the non ferrou s m etals in the co m in g  year or tw o, h o w 

ever, m a y  lead to a considerable increase in the total p ro 

duction of recoverable silver.

Aircraft production and shipbuilding 
rise sharply

A irc ra ft  produ ction  in the T w e lfth  D istrict increased  
about 6 0  percent d u rin g 1 9 5 1 . E m p lo y m e n t in the in d u s
try  averaged  m ore  than 1 7 0 ,0 0 0  p ersons d u rin g the year  
despite a strike of 8 ,0 0 0  w ork ers at a L o n g  B each  plant 
d u rin g  S ep tem ber and O ctob er . A t  y ear-en d  the vo lu m e  
of em p loym en t w as still exp an d in g . S in ce the start o f  
hostilities in K o r e a , this D istrict has received a p p ro x i

m ately  $ 2 .5  billion in aircraft contracts, about 2 5  percent 
of the national total. E ve n ts  so far indicate that the v o l

um e of w ork  allotted  to firm s in this D istrict w ill con 
tinue h igh , th ou gh  the p roportion  m a y  decrease as inland  
installations are put into operation.

T w o  significant developm en ts have occurred in the  
D istrict aircraft in d u stry . D u r in g  W o r ld  W a r  I I  alm ost  
all the D istrict aircraft p roduction  w as concentrated  
in southern C aliforn ia  and around Seattle , W a sh in g to n .  
D u rin g  1 9 5 1 , in contrast, the industry has been exp a n d 
ing into A riz o n a , N e v a d a , and northern C alifornia. In  
A riz o n a  ap p ro xim a tely  9 ,0 0 0  persons w ere em p loyed  in  
aircraft parts and services d u rin g 1 9 5 1 . P lan ts w ere also  
established in R e n o , N e v a d a , F resn o , C alifornia, and  
R ich m on d , C aliforn ia . T h e  second developm en t is that 
a larger proportion  of the subcontracts for item s other  
than airfram es are n ow  bein g let in this D istrict than in  
W o r ld  W a r  I I .  C u rren tly  about half the w ork  in volved  in  
prim e contracts to  D istrict a irfram e producers is su b
contracted to other firm s. In  W o r ld  W a r  I I  a large p ro 
portion  o f these subcontracts w en t to firm s outside this  
D istrict. T h e  p ostw ar g row th  o f the electronics and m a 
chin ery industries in C aliforn ia  has resulted in a high p ro 
portion  of subcontracting for such item s in the vicinity of 
the airfram e plants. R ecip rocatin g  engines, je t engines, 
and propellers are still bein g subcontracted for outside  
the D istrict. T h e  net result, h ow ever, is that a very  su b
stantial proportion  of the subcontracting has rem ained in 
this D istrict. In  addition , som e aircraft producers in other  
parts o f the nation have let several subcontracts to firm s  
in this D istrict.

S h ip bu ildin g gained in activity fo r  the first tim e since  
the end of W o r ld  W a r  I I .  E m p lo y m e n t averaged  4 7  p er
cent m ore  d u rin g 1951  than a year earlier and exceeded
1 5 ,0 0 0  at year-en d , a lm ost tw ice the D ecem b er 1 9 5 0  level. 
M o s t  o f the gain  resulted from  increased ship repair ac
tiv ity , particularly in the S an  F ran cisco  B a y  area. S ig 
nificant gains w ere also recorded in the P u get S ou n d  area  
and alon g the C olu m b ia  R iv e r  in O re g o n . F irm s in these  
areas received contracts fo r  m in esw eep ers, other sm all 
craft, and am ph ib iou s vehicles. T h e  largest contract, for  
five cargo vessels, w as delayed for lack of a steel a llo 
cation. In  N o v e m b e r , h ow ever, steel w as allocated to the  
S an  F ran cisco  B a y  area shipyard  w h ich  h olds the con 

tract, and construction  w ill proceed in 1 95 2 .

A lth o u g h  recovery in sh ipbuild ing has been large p er
centagew ise, there appears to be no p rospect for a large
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exp an sion  on the ord er o f that o f W o r ld  W a r  I I .  C on sid 
erable facilities e x ist w h ich  could  be utilized  m o re  inten
sively  or activated if there w ere a need fo r  m ore  ship

bu ild in g. O n  such contracts that are let, and these are few , 
E astern  yard s tend to underbid  P acific C oast firm s by  
m ore than the d ifferential allow ed  the W e s t . In  addition , 
the need for ships a tp r e se n t can be m et in m an y cases by  
revam p in g ships in storage. T h e  source of future business, 
unless there is a radical change in con dition s, w ill con 
tinue to be repair, sm all craft, and an occasional contract 
fo r  cargo vessels.

Record packs dominate canning scene

T h e  past year m a y  w ell turn  ou t to  be a year of records  
for the D istric t’ s canning in d u stry . W h e n  the final figures  
are in, the ag greg ate  D istric t pack of fruits and ve ge 
tables w ill p robably  be an  a ll-tim e  high . T h e  individual 
packs varied  fro m  the d isap p oin tin gly  sm all outputs of  
N o rth w e st peaches and  apples to  C a liforn ia ’s record p ro 
duction  o f canned clin g  peaches and tom atoes. In  spite of  
larger total su pplies, m o vem en t th rou gh  the end o f the  
year w as gen era lly  g o o d  and prices fo r  m o st item s held  
at or sligh tly  ab ove last y e a r ’s levels.

T h e  year started  w ith  op tim ism  p ervadin g m o st o f the  
in du stry . U n d e r  the stim u lu s o f very  low  ca rry -o v e rs  and  
large civilian and  arm ed  forces dem an d, canners expected  
to p rocess as m u ch  raw  m aterial as th ey could  get their  
h an ds on . T h ro u g h o u t the D istrict, m o st p rocessin g crop  
prices w ere pushed  up b y  the active b id d in g  o f the can

ners. T h e  heavy b u y in g  o f cans early in the season  and  
the su bsequent large pack put a strain  on  w areh ou se space  
and m a d e  financing a greater problem .

T h e  2 6  percent increase in C a liforn ia ’s fru it pack w as  
dom in ated  b y the record outturn  of clin g peaches. D esp ite  
last w in ter ’s m ild  w eather, perfect g ro w in g  and h arvest
in g  con dition s b rou gh t in a record crop , and a less re
strictive m ark etin g  ord er m ade m ore  fru it available for

RETAIL TRADE

In  retail trade, 1951  m a y  be rem em bered , w ith ou t en
th u siasm , as the year that cam e in like a lion and  w ent 

out like a lam b . S care -b u y in g , slu m p, m oderate  recov

ery , and a final yea r -e n d  d ow n tu rn  w ere crow ded  into  
a year in w h ich  the con su m er ju st cou ldn ’t seem  to d e 
cide w h at to  do w ith  his m o n ey . T h e  net result w as a  
y e a r -to -y e a r  gain  in national d ollar sales vo lu m e of 5 per
cent, a lth ou gh  p ersonal in com e after taxes w as up 9  per
cent. C o n su m er prices averaged  about 8  percent higher  
than in 1 9 5 0 , so the p hysical vo lu m e of go o d s sold  at re

tail prob ab ly  w as less than the previou s y e a r ’s.

Reaction from scare-buying

A lth o u g h  durable g o od s accoun t for  on ly  atv 'ut on e - 
third  o f  all retail trade in  the U n ited  S tates, th ey d o m i

nated the fluctuations that characterized 1 9 5 1 . F o r  the

canning. A lth o u g h  the apricot crop w as sm aller than  in
1 9 5 0 , m ore  w ent into the canning outlet. S evere  sp rin g  
frosts again  d am aged  fruit crops in the P acific N o r t h 
w est. M o s t  crops in that region  turned out a little larger  
than the excep tion ally  p oor crops of 1 9 5 0 , but p roduction  
w as still con siderably  below  average.

T h e  biggest n ew s in the vegetable  pack w as, of cou rse , 
the spectacular output of canned tom ato item s in C a lifo r 
nia. E v e n  th ou gh  the planted acreage of tom atoes w as  
double that of the previous year, it w as expected  that a 
sh ortage o f stoop  labor and low er yields per acre w ou ld  
lim it the increase in output. N e ith e r  o f these fears m a te 
rialized  and the pack w as m o re  than 50  percent larger  
than the p reviou s a ll-tim e  record . In  the P acific N o r th 
w est, canners have put up larger packs of both peas and  
corn  than a year ag o , and apparently abou t the sam e  
am ou n t o f green  beans.

D esp ite  the large  packs put up last year, the m ark et  
rem ained relatively firm . Initial m o vem en t of the trem en 
dous tom ato pack exceeded  that of the previou s year be 
cause of the short packs in other p ro d u cin g  areas and the  
excep tion ally  low  ca rry -o vers . T h o u g h  shipm ents o f C a li
forn ia  fruit packs have n ot been so large as du rin g  the  
last h alf o f 1 9 5 0 , initial m o vem en t has been ord erly . C a n 
ners fou n d  at y ear -en d  that the cu m u lative  shipm ents to  
the so-called  sm all buyer had been m o re  im p ortan t than  
the big  purchases of the large buyer.

S everal facts w hich  asserted  them selves rather stron gly  
last year m a y have im portance to the in d u stry  in future  
years. O n e  w as the in creasin gly  stron g  p osition  o f the  
g row er as particularly evidenced  b y  the n ew  five -yea r  
contract betw een clin g peach grow ers and canners. W i t h  
g row ers h avin g  a greater voice in the d istribution  o f p ro c
essin g  crops, better grow e r-c a n n e r relations becom e in 
creasin gly  im portant to the in du stry . A ls o  n otew orth y  is 
the trend tow ard  few er and stron ger firm s in the industry  
w ith  private label packers decreasing in nu m b er.

LAGS IN 19 5 1
durable categories the shift in con su m er beh avior after  
F e b ru a ry  fro m  panic to leth argy w as especially  abrupt  
and , for m a n y  retailers, p ainful, since it represented a  
reversal of trade expectation s. S h arp est declines took  
place in the h om e fu rn ish in gs field, w ith  season ally  a d 

ju sted  retail sales d im in ish in g steadily fro m  F eb ru a ry  
th rou gh  M a y  to the low est level since S ep tem b er 1 9 4 9 . 
S ales o f au tom otive dealers d ropp ed  2 0  percent fro m  
F eb ru a ry  to A p r il. Sales o f bu ild in g m ateria ls and h ard 
w are declined steadily th rou gh ou t the year, reflecting the  
reduced vo lu m e of building construction . A ft e r  Ju ly  
there w as som e p ick -u p  in m o st durable lines, h ow ever. 
A u to m o b ile  sales w ere stabilized  at about the e a r ly -1 9 5 0  
level, and h om e fu rn ish in gs also regained a p r e -K o r e a  
volu m e in A u g u st . B u t the m oderate  upw ard  trend of hard  
g o od s sales w as reversed after O c tob er , and in D ecem b er
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hom e furn ish ers as w ell as auto and hardw are dealers  
experienced  declines in season ally ad ju sted  sales.

U n lik e  the earlier scare -b u yin g  w ave  that took  place in  
the third quarter of 1 9 5 0 , the January sales spurt stron gly  
affected  apparel trade as w ell as the durables. B u t the  
soft good s spurt w as short lived ; apparel sales w ere rela
tively stable after M a rc h , and the D ecem b er dow n tu rn  
w as m oderate. R etail apparel prices show ed a net gain  of
6  percent du rin g the year, ju m p in g  a lm ost 3 percent in  
S ep tem b er w h en  the fall and w in ter lines w ere in tro 
duced. In  contrast, h om efu rn ish in gs prices reached their  
peak in M a y  and m ade a net increase o f 3 percent for the  
year. F o o d  sales rose steadily th rou gh ou t 1 9 5 1 , reflecting  
an alm ost unbroken clim b in prices.

Trade stocks bulge

L a st year m a y also be rem em bered  as the year of the  
“ G reat G lu t .”  R etail inventories, especially of item s e x 

pected to be m o st affected  by w artim e sh ortages, soared  
to unprecedented levels. T h e  value of all retail in ven 
tories, season ally ad ju sted , reached a M a y  peak 33  p er
cent h igher than at the start of the K o rea n  w ar. F o r  
durable good s stores, the gain  w as 41 percent. A u to  deal
ers and hom efu rn ish in gs stores led in accu m u latin g in 
ventories— both expan ded  stocks 5 0  percent du rin g the  
first 11 m on th s of the K o rea n  action. A fte r  M a y , h o w 

ever, the exp an sion  of stocks— w hich  had started as a 
volu n tary reaction to the outbreak of w ar and becam e in 

creasingly the involuntary result of the slu ggish  tem po  
of retail trade— w as reversed . F o r  the rest o f 1951 re

tailers w hittled  aw ay at the m ou n tain  of m erchandise, and  
by D ecem b er had trim m ed  it substantially , th ou gh  stocks  
of som e lines w ere still far out of balance w ith  dem and.

Season ally  ad ju sted  inventories o f au tom otive dealers  
dropped after M a y  as reduced autom obile  production  
offset the decline in sales. R etail h om efu rn ish in gs stocks  
rem ained at peak levels until m id -y ea r  and then d w in 
dled rapidly d u rin g the latter part of 1 9 5 1 . A p p a re l and  
general m erchandise stocks declined d uring the third  
quarter but leveled o ff tow ard  the y e a r ’s end. R etail  
stocks o f build ing m aterials and hardw are— unlike m ost  
lines— rem ained ap p roxim ately  stable for m o st of 1 9 5 1 , 
allow in g  for seasonal variation.

Twelfth District pattern similar

A lth o u g h  total retail sales are not available at the D is 
trict level, the departm ent store <data com piled  by this  
bank provide inform ation  about m a n y  d ifferen t m erch an 
dise lines. In  1951 T w e lfth  D istrict departm ent store  
trade reacted to condition s affectin g  trade gen erally , w ith  
first-qu arter scare-b u yin g  —  sales 21  percent above
1 9 5 0 — , secon d-q u arter stability , then gradual im p rove
m ent follow ed  by a m ild ly  disappoin tin g D ecem b er trade. 
A p r il  w as the peak m on th  for stocks, and the trou gh  for  
sales. D esp ite  m ark d ow n s and p rom otion s, and cutting  
back o f store b u y ers’ ord ers, stocks rem ained burden
som e th rou gh  the su m m er. A fte r  A u g u s t  they declined

rapidly as trade picked up. N o v e m b e r  departm ent store  
sales w ere the best since F eb ru a ry , but the D ecem b er in
crease w as less than norm al. F o r  the year as a w hole, 
T w e lfth  D istrict departm ent store sales w ere up a bare 3 
percent. W o m e n ’s apparel departm ents m ade the best 
sh ow in g , up about 6  percent despite m ediocre E aster  
tr a d e ; apparel sales w ere especially stron g  in the last 
quarter. H o m efu rn ish in g s, on the other han d, m ade little  
net gain  for the year. January b rou gh t a 6 6  percent in 
crease for h om efu rn ish in gs and F eb ru a ry  33  percent, but 
the high y ear -a go  levels w ere not attained d u rin g the sec
ond half excep t in N o v e m b e r  (w h ic h  in 1 9 5 0  had been  
the first m on th  o f the excise  ta x  on television  s e ts ) .

Sales at apparel stores in the T w e lfth  D istrict w ere 5 
percent h igh er than in 1 9 5 0 , w ith  w o m e n ’s cloth in g up 8  
percent. A lth o u g h  furniture stores rang up a first-quarter  
increase o f 2 3  percent, their total 1951 sales w ere slightly  
low er than the previou s y e a r ; d u rin g  the latter half o f the 
year their on ly  y e a r -to -y ea r  gain  cam e in N o v e m b e r.

T o ta l taxable retail sales in C alifornia are estim ated to  
have been 5 percent above the 1 9 5 0  dollar vo lu m e.

Use of credit reduced

D u rin g  1951  the use of instalm ent credit decreased  
from  the ab norm al 1 9 5 0  rate. In sta lm en t obligations u n 
dertaken d u rin g the panic bu yin g  period doubtless a f
fected the current rate o f new  b orrow in g  by con su m ers, 
w hile heavy repaym en ts— speeded in m an y cases by  
R egu lation  W  requirem en ts— helped reduce ou tstan d
ings. T h e  vo lu m e of con su m er instalm ent credit ou tstan d
in g  in the U n ited  States increased hardly at all du rin g  
the year, com pared  w ith  a 2 4  percent gain  in 1 95 0 . C harge  
account credit exp an d ed  m oderately . A t  T w e lfth  D istrict 
com m ercial banks, con su m er instalm ent credit ou tstan d
in g dropped $ 3 4  m illion  or about 3 percent, in contrast 
to a 1 9 5 0  gain  o f $ 2 8 2  m illion  or 31 percent o f the am ount 
outstandin g at the end o f 1 9 4 9 . A n  im portant factor in the  
decline w as the reduced sale of au tom obiles, w hich ac
count for about half the con su m er instalm ent credit of 
com m ercial banks in the D istrict. R edu ced  dem and for  
durable h om efu rn ish in gs w as also significant. In sta lm en t  
sales of both of these types o f good s m a y  have been influ
enced to som e exten t b y the restrictions im posed  under  
R egu lation  W ,  particularly prior to the partial relaxation  
of the R egu lation  on Ju ly 3 1 .

A t  T w e lfth  D istrict departm ent stores, instalm ent 
sales as a proportion  of total sales lagged  behind 1 9 5 0  e x 
cept d u rin g scare-b u yin g  in January and F eb ru a ry  and  
du rin g  the last quarter of 1 9 5 1 , w hen such y e a r -to -y ea r  
sales im p rovem en t as took  place w as chiefly reflected in  
instalm ent sales. P ro b ab ly  in response to shorter m aturity  
schedules required by R egu lation  W ,  the ratio of collec
tions to instalm ent accounts receivable exceeded  the cor
responding 1 9 5 0  ratio in every m on th  of 1 9 5 1 ;  the sam e  
is true of furniture store collections on receivables, w hich  
are predom in an tly  o f the instalm ent type. C harge account 
collections at departm ent stores w ere m oderately  slow er  
than the p reviou s year.
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PACIFIC COAST FOREIGN TRADE TACKS OUT OF THE DOLDRUMS
A s  m ig h t be expected  in v iew  o f h igh  levels o f p rod u c- 

-TjL  tion in m o st parts o f the w orld , the year 1951  w it
nessed  a record flow  o f international trade. T h e  value of 
total U n ited  States m erch an dise  trade reached $ 2 6  bil
lion , exp orts am ou n tin g  to $ 1 5  billion , including $1 billion  
of m ilitary  go od s financed under ou r M u tu a l A id  p ro 
gram , and im ports $11  billion , the highest levels on  
record . T h is  surplus o f $ 4  billion contrasts w ith  one of 
on ly  $ 1 .4  billion in 1 9 5 0 . T h e  T w e lfth  D istrict shared  
m ore than equally in the increase in foreign  trade d u rin g  
the year. T h e  total value of the m erchandise foreign  trade  
handled by the P acific C o ast am ou n ted  to $ 2 ,1 6 4  m illion , 
an increase o f 4 8  percent over the 1 9 5 0  total, com pared  
w ith a national increase o f 3 6  percent. T o ta l exp orts o f  
the P acific C o ast increased 6 8  percent to $ 1 ,2 6 5  m illion , 
w hile the increase for the U n ited  S tates w as 4 6  percent. 
T o ta l im ports rose 2 7  percent to $ 8 9 9  m illion , in contrast 
to a national ga in  of on ly  2 4  percent.

Pacific Coast’s share of the nation's 

foreign trade increasing

T h e  increase in the valu e o f P acific C oast foreign  trade  
d u rin g  1951 p rovid ed  som e justification  for increased  
op tim ism  am o n g  the fore ig n  traders of the D istrict. P a r 
ticularly en cou ragin g to those w h o depend on  P acific  
C o ast foreign  trade fo r  in com e w as the increase d u r
in g  1951 in the share o f the n ation ’s foreign  trade h an 

dled  on  this coast. T h is  is en cou ragin g not so m u ch  be
cause of the m agn itu de of the increased share but rather  
because it m ark s a change in the adverse situation w hich  
has characterized the p o s t -W o r ld  W a r  I I  period . W h ile  
the valu e of the foreign  trade of the P acific C oast has  
sh ow n  an u pw ard  tren d du rin g  the p ostw ar p eriod , the  
increase has been sm aller relatively than that for the cou n 
try  as a w h ole, and the P acific C o a st’s share of the n a
tio n ’s trade has rem ained below  the p rew ar level. D u r in g
1 9 5 1 , h ow ever, the P acific C o a st’s portion  o f the n ation ’s 
trade increased to 8 .3  percent fro m  7 .6  percent in 1 9 5 0 .

F u rth er im p rovem en t, nevertheless, w ill be necessary if 
the P acific C oast is to regain its p rew ar share, wrhich  
w as 1 0 .4  percent in 1 9 3 8 . P acific C oast im ports w ere 8 .2  
percent o f the n ation ’s total in 1 9 5 1 , exceed in g  the 1 9 3 8  
share o f 7 .3  percent. O u r  share of exp orts , on  the other  
hand, w hile  it increased substantially  fro m  7 .3  percent in
1 9 5 0  to 8 .4  percent in 1 9 5 1 , w as still considerably below  
the 1 2 .4  percent o f 1 93 8 .

Pacific Coast foreign trade moves 

closer to a balance

T h e  single m o st im p ortan t characteristic of in tern a
tional trade since the end of W o r ld  W a r  I I  has been the  
large excess of U n ite d  S tates exp orts over im p orts, re
su ltin g in a con tin u in g d ollar sh ortage for m a n y  cou n 
tries. T h is  excess of exp orts w as financed to a con sid er
able exten t b y  large-sca le  U n ited  States fore ig n  aid. 
W h ile  the P acific C o a st’s share of the co u n try ’s im ports  
is above the prew ar level, our e xp ort share is still co n sid 
erably below  that level. A s  a result, im p orts have becom e  
relatively m ore im portant on  the P acific C oast, and our  
trade has m o ved  furth er tow ard  a balance. In  1 9 3 8  on ly  
3 9  percent of the P acific C o a st’s e xp orts  w as covered  by  
im p o r ts ; this had increased to 71 percent by 1 9 5 1 . F o r  
the nation 73  percent of exp orts w as covered  b y im ports  
in 1 9 5 1 , com pared  w ith  6 3  percent in 1 9 3 8 .

A  large part o f the T w e lfth  D istric t’s e xp ort balance in
1951  w as accounted for , h ow ever, by but one of the fou r  
m a jo r  cu stom s d istricts, O re g o n , w hich  d u rin g  1951  co v 
ered on ly  14 percent of its exp orts by im p orts. T h is  situ 
ation is characteristic of the O re g o n  ports because, on  the  
one han d, they are large exp orters of tw o basic c o m m o d i
ties, grain  and lum ber, w hile, on the other, th ey serve an  
area that provid es but a lim ited  m ark et for  m erch an dise  
im p orts. D u r in g  1951 grain  and lu m b er shipm ents  
th rou gh  P ortlan d  and other O r e g o n  ports w ere m o re  than  
double those of the previous year. S h ip m en ts o f grain  
to In d ia  w ere of particular im portance d u rin g  the last 
half of the year.

V alue  of P acific Coast F oreign T rade, 1938, 1947-51
(in m illions of dollars)

Customs district
Exports : 1938 1947 1948 1949 1950 1951

San Diego.................................................... 34.5 34.4 35.0 4 0 .7 6 0 .4
......................  147.1 2 5 8 .6 183.1 254 .3 2 49 .1 3 48 .7

3 97 .5 2 62 .9 3 0 7 .4 2 7 1 .4 3 71 .8
........................  2 9 .0 156 .1 63.0 6 9 .6 75.7 2 37 .2

......................... 69 .1 2 2 4 .7 185 .6 147 .1 1 16 .3 2 4 6 .4

1 ,0 71 .4 7 29 .0 8 1 3 .4 7 5 3 .2 1 ,2 64 .6

Total United States .............................. ......................... 3 ,0 9 4 .4 1 4 ,4 2 9 .7 12,65 3 .1 1 2 ,05 1 .1 1 0 ,2 7 4 .8 1 5 ,0 2 1 .5

Imports :
8.8 13.5 11.3 13.0 16.9

112 .2 144 .8 1 5 1 .4 2 14 .3 2 8 2 .9

174 .6 184.1 2 1 1 .4 2 69 .5 3 45 .4
19.4 18.1 16.8 25 .9 33 .9

101 .1 1 46 .7 1 41 .0 185 .0 2 20 .1

4 16 .1 5 07 .2 5 31 .9 707 .7 8 9 9 .2

5 ,6 43 .3 7 ,0 9 2 .0 6 ,5 9 1 .6 8 ,8 5 2 .2 1 0 ,9 6 1 .6

Note : This table includes trade by all methods' of transportation, excluding military shipments.
Source : Unifed States Department erf Commerce, Bureau of the Census, FT 970, T rade b y  C u stom s D istr ic t.
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V olume of P acific Coast W aterborne F oreign T rade, 1938, 1947-51
(shipping: weight in millions of pounds)

Customs district 
Exports : 1938 1947 1948 1949 1950

Jan.-Oct. 
1951

San Diego.............................................................. 3.9 6.2 2.4 1.0 0.5
Los Angeles...................................... ................... 15,001.8 7,775.8 6,167.4 6,807.0 7,805.8 12,113.2
San Francisco...................................................... 7,452.0 5,449.8 4,238.0 3,809.0 3,480.0 4,672.9
Oregon .................................................................. 2,022.1 4,495.9 1,397.8 1,473.2 1,850.9 5,157.3
Washington .......................................................... 1,883.2 2,960.0 2,037.1 1,466.6 1,371.0 2,770.7

Total Pacific Coast.......................................... 26,359.1 20,685.4 13,846.4 13,558.2 14,508.7 24,714.5
Total United States ...................................... 124,571.2 248,636.5 176,623.1 14 3,729.2 125,350.5 191,678.6

Imports :
San Diego........................................................ .. 20.5 19.7 27.1 30.0 25.9
Los Angeles.......................................................... 1,279.6 1,297.2 1,540.6 2,233.9 2,536.5 2,347.1
San Francisco...................................................... 1,428.2 1,469.9 1,546.3 1,990.2 2,032.4 2 ,6 7 3 .7
Oregon .................................................................. 207.9 181.5 123.2 112.5 208.2 231.5
Washington .......................................................... 1,930.3 1,730.0 2,425.6 2,593.8 3,116.4 2,420.3

Total Pacific Coast.......................................... 4,846.0 4,699.1 5,655.4 6,957.5 7 ,9 2 3 .6 7,698.4
Total United States ...................................... 73,512.8 118,130.6 134,832.3 154,741.8 193,379.7 171,092.8

Note: This table includes only nonmilitary vessel shipments.
Source: United States Department of Commerce, Bureau of the Census, FT 972, W aterb orn e Trade b y  U n ited  S tates P ort.

T h e  other three m a jo r  custom s districts, all o f w hich  
are m ore im portant than O r eg o n  in term s of the value of 
trade handled, had a surprising degree of balance betw een  
exp orts and im ports. T h e  San  F ran cisco cu stom s district 
m atched 9 3  percent o f its m erchandise exp orts w ith  im 
ports du rin g the past year, an extrem ely  unusual situa
tion for ports in this country. In  the W a sh in g to n  custom s  
district 8 9  percent o f the im ports w as covered by exp orts , 
and in the L o s  A n g e les  district 81 percent. T h e  recent 
trend tow ard  a closer balance betw een exp orts and im 
ports au gu rs w ell for the future d evelopm ent of Pacific  
C oast foreign  trade, particularly if the w o rld ’s trade re
turns to a norm al com m ercial basis.

Foreign trade by customs districts

In  term s of the value o f total foreign  trade for 195 1 , 
the San  F ran cisco custom s district ranked first am on g  
the custom s districts on this coast. E x p o r ts  from  the ports  
in and around San F ran cisco B a y  totaled $ 3 7 2  m illion  in
1 95 1 , up 3 7  percent from  1 95 0 , w hile im ports, am ounting  
to $ 3 4 5  m illion, increased 2 8  percent over the previous  
year. T h e  S an  F ran cisco district w as follow ed  closely by  
L o s  A n g e les  w here exp orts w ere up 4 0  percent to $ 3 4 9  
m illion , w ith  im ports up 3 2  percent to $ 2 8 3  m illion.

T h e  largest increases in the value of foreign  trade, 
how ever, w ere show n by the ports o f the P acific N o rth 
w est. T h e  exp orts of the O reg o n  cu stom s district totaled  
$ 2 3 7  m illion  du rin g 1 9 5 1 , an increase o f m ore than 2 0 0  
percent over the previous y e a r ; im ports w ere up a m ore  
m odest 31 percent to $ 3 4  m illion . In  the W a sh in g to n  
custom s district the value of total exp orts w as up over 1 00  
percent to $ 2 4 6  m illion , and im ports increased about 19  
percent to $ 2 2 0  m illion.

T h e  S an  D ie g o  custom s district also participated in 
the increased flow  of foreign  trade. E x p o r ts  increased 4 8  
percent to $ 6 0  m illion  w hile total im p orts, at $ 1 7  m illion, 
w ere up 3 0  percent. S an  D ie g o  is unique am on g  Pacific  
C oast ports in that the grow th  of its foreign  trade has 
been largely a p ostw ar developm ent. In  1 9 3 8  exp orts  
w ere on ly  $ 4 .6  m illion  and im ports w ere $ 3 .4  m illion .

Physical volume of foreign 
trade

T ra d e  figures expressed  in term s of value ob viou sly are  
influenced by price changes and tend to w eight m ore  
heavily the im portance of high  value— low  w eight co m 
m odities. F o r  som e purposes it is m ore helpful to express  
changes in trade in term s of actual physical w eight, par
ticularly in the case o f shippers w hose incom e depends  
largely on the w eigh t o f cargoes carried rather than on  
the value. H o w e v e r , the changes in the shipping w eight  
of total exp orts and im ports during 1951 are sim ilar to  
the changes p reviously considered in value term s. B e 
cause of the lim itations in data available in physical term s, 
consideration w ill be lim ited to w aterborne trade1 and to 
the first ten m onths o f the year.

D u rin g  the J an u ary-O cto b er 1951 period the total to n 
nage of U n ited  States exp orts increased 85  percent over  
the sim ilar 1 95 0  period. T h e  volu m e of Pacific C oast e x 
ports increased 111 percent, how ever, the total for the first 
ten m onths o f 1951 exceedin g the total for the entire year
1 95 0 . S im ilarly  for the volu m e of im ports, the 23  percent 
increase for the Pacific C oast far surpassed the nation ’s
8  percent increase.

A m o n g  the five P acific C oast custom s districts, the  
largest increase in exp ort tonnage (a s  w ell as in value of 
e x p o r ts ) d uring the first ten m onths of the year occurred  
in the O r eg o n  district, w hich had an increase o f 3 0 6  per
cent. T h e  W a sh in g to n  district w as second w ith a gain  of 
1 6 0  percent. T h e  S an  F ran cisco custom s district had the 
largest increase in im port tonnage— 6 7  percent.

1 In addition to the obvious difference of coverage between statistics of 
w aterborne foreign trade and statistics of foreign trade by all m ethods of 
transportation (from which the value figures previously cited are derived), 
they also differ in the method of accreditation of exports and imports to 
the various customs districts.
For trade by all methods of transportation, exports are credited to the 
customs district from which the goods leave the country, except for vessel 
and air shipments, which are credited to the district of lading. Imports are 
credited to the customs district in which the goods are entered into ware
house or for immediate consumption, which may vary from the district of 
unlading.
For waterborne trade statistics, exports are credited to the customs dis
trict of lading, while imports are credited to the customs district of un
lading.
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P acific C oast p orts rank d ifferen tly  in term s of shipping  
w eigh t than in term s o f value of trade. O n  the exp ort side, 
S an  F ran cisco , w hich  w as first in term s of value, relin
quishes its first place to L o s  A n g e le s . D u rin g  the first ten  
m on th s o f 1951  the L o s  A n g e le s  cu stom s district handled  
alm ost half of the P acific C o a st’s total e xp ort ton n age. O n  
the im p ort side the S an  F ran cisco  cu stom s district w as  
first in tonnage in 1 9 5 1 , as w ell as in value.

Ship movements

A n o th e r  m easu re by w hich  changes in shipping activ
ity can be gau ged  is the n u m b er o f ship arrivals and de
partures alon g  w ith  the net registered tonnage of the  
ships. H e re , too , new  records w ere set b y  the ports on  
the P acific C oast in 1 9 5 1 . D u rin g  the year 5 ,04 1  ships  
w ith  cargo arrived  at the ports o f L o s  A n g e le s  and L o n g  
B each , an increase o f 7  percent over 1 9 5 0 ;  ships depart
ing w ith  cargo nu m b ered  5 ,0 3 7 , also 7  percent over the  
p reviou s year. O f  the total arrivals 2 ,9 7 7  w ere engaged  in 
foreign  or o ffsh ore  trade, an  increase of 25  percent for  the  
year. T h e  n u m b er o f ships en gaged  in intercoastal trade  
arriv in g  at L o s  A n g e le s  area ports w as d ow n  sharply—  
abou t 3 8  percent— from  the previou s year. T h e  num ber  
of arrivals en gaged  in coastw ise  trade rem ained relatively  
unchanged.

P assin g  th rou gh  the G o ld en  G ate  inbound for the ports  
o f S an  F ran cisco  B a y  w ere 4 ,4 3 0  ships, 11 percent above  
the 1 9 5 0  figure. O u tb ou n d  ships w ith  cargo num bered  
4 ,4 9 7 , up 12 percent. O f  the total arrivals, 2 ,6 6 1  carried  
cargoes from  foreig n  countries or offsh ore  territories, an  
increase of 15 percent. A s  in the case o f the p orts o f L o s  
A n g e le s  and L o n g  B each  the nu m b er o f intercoastal ves
sels en terin g S an  F ran cisco  B a y  w as d ow n  sharply from

DISTRICT FARMERS HARVEST

Th e  n ation ’s farm ers responded to the h igh er price  
level, the rem oval o f acreage allotm ents, and the call 

for  increased produ ction  in 1951  b y tu rning out the third  
largest crop on record . F a rm e rs planted over nine m illion  
acres m ore  than they did the previous year, a lm ost all the 
increase co m in g  in cotton . A d v e r se  w eath er condition s, 
h ow ever, resulted in heavy ab andonm ent, and the h arvest
ed acreage for all crops w as the sm allest since 1 9 4 1 . T h e  
near record p rodu ction  w as achieved b y relatively h igh  
yield s, the com p osite  yield  per acre fo r  all crops bein g the  
second h ighest in h istory .

In  term s o f gro ss  farm  incom e, 1951 w as the m ost 
prosperou s year on record fo r  the nation ’s agriculture. 
A t  the sam e tim e, h ow ever, production  exp en ses in 
creased  to a n ew  h igh . A s  a result, net incom e, the m ore  
accurate m easu re o f the econom ic w ell-b e in g  o f farm ers, 
w hile in creasin g from  the 1 9 5 0  level, w as still less than  
in either 1 9 4 7  or 1 94 8 .

T h e  relatively h igh er level o f farm  prices d u rin g  1951  
w as large ly  responsib le for the increased g ro ss  incom e. 
T h e  sharp  p o s t-K o r e a  price rise continued th rou gh  F e b ru -

the previou s y e a r ; h ow ever, coastw ise  arrivals w ere  u p  
about 14 percent.

In  the P acific N o rth w e st the picture w as sim ilar w ith  
substantial increases in the n u m b er o f ships en gaged  in 
foreign  service, decreases in intercoastal service, and w ith  
little or no change in the coastw ise  service. S h ip  m o v e 
m en t data for the port of P ortlan d  are of particular inter
est because they sh ow  the largest percentage increase o f  
an y P acific C oast port in the n u m b er o f ships en gaged  in 
foreign  s e rv ic e ; arrivals w ere up 3 0  percent and d ep ar
tures up 3 7  percent.

I t  is interesting to note that w hile the n u m b er of ships  
entering and leavin g P acific C o ast p orts w as larger in  
som e prew ar years than in 1 9 5 1 , the net registered  to n 
nage of all vessels last year w as at a record  high . T h is  
indicates that the average size o f ships has increased su b

stantially since p rew ar years. F o r  exam p le , the largest 
num b er of ship arrivals in S an  F ran cisco  B a y  w as 7 ,8 0 6  
in 1 9 2 9 , w ith  a net registered  ton n age  o f 1 9 .6  m illion  
to n s ; h ow ever, in 1951 the net registered  ton n age o f the  
4 ,4 3 0  arrivals w as 2 0 .9  m illion  ton s, an a ll-tim e  high .

Military shipments

E v e n  th o u gh  the foreign  trade o f the T w e lfth  F edera l 
R eserve  D istrict has sh ow n  a substantial increase du rin g

1 9 5 1 , the available in form ation  u n d erstates the actual 
situation. F o r  security reasons no in form ation  is avail
able on shipm ents to ou r arm ed forces ab road  fo r  their  
ow n  use. S in ce the outbreak  o f the K o r e a n  w ar sh ipm ents  
of D ep artm en t of D efen se  cargoes th rou g h  P acific C o ast  
ports have been substantial and have p layed  a m a jo r  role  
in the increased shipping activity in this area.

RECORD CROP OF GREENBACKS
ary o f last year. T h ereafter , slacken in g d em an d , price con 
trols, and the expected  increase in p rodu ction  started  
m o st farm  com m od ity  prices d ow n w a rd . L iv e sto c k  prices  
declined on ly  m oderately  and stayed  at relatively  h igh , 
n ear-record  levels m ost o f the year. C ro p  prices, on  the  
other hand, dropped sharply into S ep tem b er but rose ju st  
as sharply thereafter as h arvests turned  out sm aller than  
expected . A t  year-en d , the average o f all crop  prices w as  
still 9  percent above the 1 9 5 0  y ear-en d  level and  average  
livestock  prices w ere up 5 percent. F o r  the year as a  
w h ole, farm  prices averaged  18  percent ab ove  1 9 5 0  prices.

T h o u g h  the production  o f m a n y  im p ortan t crop s w as  
w ell above average, on ly  rice, grap es, h op s, and  tru ck  
crops for processin g set new  records. S lig h tly  less corn  
and w h eat w ere produ ced , and  the increase in  cotton  
acreage cut grain  sorgh u m s output b y one third . S in ce  
price su p port fo r  potatoes w as w ith d raw n  fo r  the first 
tim e since 1 9 4 2 , g row ers reduced their acreage b y 2 0  
percent and p roduction  w as abou t 2 5  percent below  that 
of 1 9 5 0 . T h o u g h  the 1 5 .3  m illion  bale cotton  crop  w as 5 0  
percent larger than that o f the previou s year , it fell sh ort
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of both the recom m en d ed  goal and the early season esti
m ates.

District crop production

S o m e  im p ortan t shifts in D istrict crop plantings re
sulted from  the G o v e rn m e n t’s request for greater p ro 
duction and the rem oval of acreage restrictions. T h e re  
w as a noticeable shift to  cash crop s, and fear of a possible  
labor shortage caused m an y farm ers to turn to crops w ith  
low  labor requirem en ts. P lan tin gs o f rice, cotton , and  
w heat w ere increased, cau sin g reductions in the acreages  
of su gar beets, hay , and feed grain s. T h e  sm aller barley  
and oat crops brou gh t farm ers high er prices, and the re
duced supplies o f h ay and grain  sorgh u m s pushed prices  
up sharply in Id a h o , A r iz o n a , and C alifornia.

T h e  1951  season  w as gen erally  favorable  for  the p ro 
duction of the D istric t’s field crops excep t that prolon ged  
d ry  w eather d u rin g  the sprin g m on th s reduced the p ro 
duction of d ry -lan d  grain s in C alifornia. S eason al rainfall 
w as again  below  n orm al in southern C aliforn ia  and poorly  
distributed in the northern  half o f the state. T h e  gro w in g  
season in the P acific N o rth w e st w as one o f extrem es in  
w eather resulting in m ore than the usual variation  in  
yield s. F reezes early in the year caused considerable w in 
ter k illin g of field crops and d rou gh ts in local areas re
duced yields. A n o th e r  freeze in A p r il w as particularly  
d am a gin g  to soft fruit crops. Id a h o  farm ers su ffered  
d am a gin g  frosts in June as w ell as d ry , h ot w eather in  
July and A u g u s t  resulting in reduced yields for practical
ly  all crops. U ta h  farm ers e n jo yed  an unusually long  
g ro w in g  season th ou gh  som e crops su ffered  from  lack of  
rainfall.

P rodu ction  records w ere set for  several D istrict crops, 
cotton being the m o st im portant. O n c e  again  it w as C ali
forn ia ’s leading crop, constituting a lm ost half the state ’s 
total receipts from  field crops despite slightly low er  
prices. A r iz o n a  also brou gh t in a record cotton  crop . E v e n  
th ou gh  C aliforn ia ’s rice g row ers and P acific N o rth w e st  
hop g row ers harvested  record crop s, stron g  dem and held  
prices above 1 9 5 0  levels.

F ru it and nut production  in C aliforn ia  w as con sid er
ab ly h igher than in 1 9 5 0 . T h e  im portan t cling peach and  
grap e crops reached new  record h ighs and the citrus crop  
w as the largest since 1 9 4 7 . T h o u g h  fru it crops in the  
P acific N o rth w e st w ere sligh tly  larger than the sm all 
1 9 5 0  crop s, the A p r il  freeze kept produ ction  w ell below  
average figures. T h e  im portant W a s h in g to n  apple crop  
w as reduced over 4 0  percent b y  this sam e freeze. P rice  
trends d u rin g the year sh ow ed considerable variation  
am on g  the d ifferen t crops. T h e  sm aller crops o f C a li
forn ia  apricots, P acific C oast cherries, and P acific N o r th 
w est apples brou gh t g row ers con siderably  high er prices. 
T h o u g h  other peach prices w ere low er, stron g  p rocessing  
dem and resulted in high er prices for the record C alifornia  
clingstone crop . In  contrast, the record output o f grapes  
in C aliforn ia  tum bled  grap e prices m o re  than 4 0  percent 
below  the. 1 9 5 0  level.

P roduction and  V alue of P rincipal Crops—  
T w elfth  D istrict, 1951

Gross
t----- farm value----

,---------------- Production----------------N Percent
f—Percent change—̂  1951 change

1951 1950- 1940-49 (in 1950-
Field and seed crops (in thousands) 1951 avg.-1951 millions) 1951

Barley (b u .).............. 78,074 —  29 +  2 $110.6 —  14
Beans, dry (100# bags) 8,132 +  H +  16 61.5 +  14
Corn (bu.) ................ 8,055 0 +  7 16.7 4- 14
Cotton, lint (bales) . . 2,630 +  81 4-226 528.4 4- 74
Cottonseed (tons) . . 1,047 +  77 4-223 76.4 4- 28
Flaxseed (bu.) ........ 1,886 +  H —  51 8.9 4- 35
Grain sorghums (bu.) 3,62 7 —  56 _  44 6.6 —  42
Hay, all (tons) . . . . 12,931 —  7 _  9 364.3 4- 23
Hops (lbs.) .............. 63,239 +  » 4- 34 31.5 4- 2
Oats (bu.) ................ 28,982 —  20 —  10 27.6 — 8
Peas, dry (100# bags) 3,581 +  20 —  32 13.3 4- 37
Potatoes (bu.) .......... 99,012 —  17 +  3 145.4 4- 36
Rice (bu.) ................ 10 ,3 62 +  25 4- 56 48.0 4- 26
Sugar beets (tons). . . 4,326 —  28 +  17 i i
Wheat, all (bu.). . . . 162,015 +  6 4- 21 333.9 +  H

Fruit and nut crops
Apples (bu.) ............ 33,095 — 29 —  20 83.5 4- 14
Apricots (tons) ........ 181 — 16 —  18 21.6 4- 5
Cherries (tons) ........ 69 —  8 —  25 20.0 4- 10
Grapes (tons) .......... 3,131 +  27 4- 19 118.1 —  27
Lemons2 (boxes) . . . 13,400 +  18 +  3 37.9 —  9
Grapefruit2 (boxes). . 5,880 0 —  3 5.2 —  8
Oranges2 (boxes) . . . 46,510 +  9 —  6 94.4 +  25
Peaches (bu.) .......... 38,331 +  27 4- 12 71.4 4- 45
Pears (bu.) ............ 26,437 +  3 4- 9 64.6 4- 15
Plums (tons) ............ 97 +  26 4- 24 13.3 2
Prunes, dried (tons). 185 +  23 —  3 30.8 —  16
Prunes, fresh (tons) . 78 +  77 —  13 5.0 4- 14
Figs, dried (tons) . . . 29 +  21 —  12 5.7 4- 17
Figs, fresh (tons). . . 14 +  36 —  12 2.3 +  53
Olives (tons) ............ 67 4- 56 4- 3? 10.0 4- 3
Avocados (tons) . . . . 29 +  32 4- 81 9.5 4- 13
Almonds (tons) . . . . 43 +  13 4- 72 17.5 —  15

7 0 0 2.5 4- 19
Walnuts (tons) ........ 76 4- 19 +  12 32.2 4- 30
Dates (tons) ............ 17 +  13 +  55 2.8 0

Vegetables for market
Artichokes (40# box) 629 — 10 — 18 2.5 —  7
Asparagus (30# cr.). 2,059 —  17 —  14 8.4 —  9
Beans, snap (30# bu.) 1,783 —  7 4- 22 5.0 4- 14
Cabbage (tons) ........ 150 +  21 4- 1 8.8 4-126
Cantaloups (70# cr.). 10,152 +  1 4- 31 34.9 4- 4
Carrots (50# bu.) . . . 16,047 +  4 4- 12 37.1 4- 48
Cauliflower (37# cr.). 6,408 —  8 —  2 7.4 —  3
Celery (65# cr.) . . . . 15,410 +  H 4- 60 28.4 4- 4
Honeydew melons

(35# cr.) ................ 3,049 +  7 —  4 6.4 4- 18
Lettuce (70# cr.) . . . 30,738 __, 4 4- 19 97.9 4- 21
Onions (50# sacks).. 14,811 —  8 4- 32 17.3 4- 45
Peas, green (30# bu.) 1,588 — 24 —  55 3.5 —  22
Peppermint (lbs.) . . . 997 +  4 4- 94 6.3 -f  24
Strawberries (36# cr.) 3,829 —  4 4- 70 29.2 —  14
Tomatoes (53# bu.).. 9,032 +  13 4- 35 34.5 4- 22
Watermelons (no.).. 17,030 0 -1- 50 6.7 4- 3

Vegetables for processing
Asparagus (tons) . . . 68 —  2 4- 17 16.2 4- 15
Beans, green lima

(tons) .................... 34 +  31 4-240 5.3 4- 40
Beans, snap (tons). . . 81 —  1 4- 80 9.5 +  8
Peas, green (tons) . . 166 +  io 4- 37 14.4 +  22
Tomatoes (tons) . . . . 2,391 +  134 4-136 71.9 +  202

1 Not available.
2 Figures are for crop year beginning in October of the previous year. 

Source : United States Department of Agriculture, Bureau of Agricultural 
Economics, 1951 annual summaries of production and value of production.

District meat production 
increases slightly

N a tio n ally , civilian con su m ers o f m eat had som ew hat 
sm aller supplies available in 1951  than  d u rin g the pre
vious year as a result o f a sm all decrease in production  
and larger takings b y the m ilitary . In  contrast, total D is 
tr ict production  o f red m eat w as 4  percent greater/th an
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LIVESTOCK ON FARMS-TWELFTH DISTRICT, 1950-51
Millions o f h e a d

All Cattle Beef Dairy Sheep and Hogs
and Calves Cattle Cattle Lambs

Source : United States Department of Agriculture, Bureau of Agricultural 
Economics, L iv es to ck  on F arm s.

in 1 9 5 0 , the increase in h og  and cattle slaughter m ore  than  
offsettin g  the decrease in calf, sheep, and lam b slaughter. 
C aliforn ia  alone accounted for the slight increase in D is 
trict cattle slau gh ter since beef output in all other D istrict  
states w as reduced. W i t h  an 11 percent boost in  beef p ro 
duction , C aliforn ia  becam e the n u m b er one cattle slau gh 
terin g state in the cou n try  for 1 9 5 1 . T h e  sharp d rop  in  
calf slau gh ter, w h ich  occurred  in each D istrict state, w as  
m u ch  greater for  the D istrict than for the nation gen er
ally . R eb u ild in g  o f h erd s, favorable  prices, and the im p o
sition o f price con trols, all contributed to the w ith h old in g  
of calves fro m  m arket. A t  y ear -en d , calf n um b ers on  D is 
trict ranches had increased 13 percent.

A  sm all increase in D istrict sheep herds occurred d u r
in g  the year as ranchers continued to w ithhold  larger  
quantities o f sheep and lam b s to build up depleted flocks. 
L a m b  and m u tton  p rodu ction  w as sligh tly  low er than in
1 9 5 0 , w ith  U ta h  the on ly  D istrict state to register in
creased slaughter. Im p o rts  o f h ogs into the D istrict w ere  
m u ch  greater than in 1 9 5 0  since both num bers on farm s  
and p ork  p rodu ction  increased.

M e a t anim al prices sh ot up rapidly the first tw o m on th s  
of the year until the restricting influence o f price controls  
to ok  effect. T h e reafter, m o st prices declined m oderately  
until fall, w h en  gen era lly  larger supplies accentuated the  
drop. B y  y ear -en d , farm  prices for  h ogs w ere sligh tly  be
lo w  1 9 5 0  year-en d  levels ; and beef, sheep, and lam b prices  
w ere close  to y e a r -a g o  figures. O n ly  veal calf prices re
m ain ed  m o d era tely  ab ove the previou s y e a r ’s level. In

LIVESTOCK SLAUGHTER-TWELFTH DISTRICT, 1949-51
Thousands of

pounds

Cattle Hogs Sheep Calves
and Lambs

Source: United States Department of Agriculture, Bureau of Agricultural 
Economics, L iv es to ck  S laughter b y  S tates.

spite o f these declines, average prices received by farm ers  
d u rin g  1951  w ere record h igh  fo r  cattle, calves, and  
lam b s, averagin g  about on e -fou rth  greater than in 1 9 5 0 . 
H o g  prices sh ow ed  m u ch  less gain  over 1 9 5 0  because of  
the 10  percent increase in produ ction .

No change in milk and egg supplies, 
more white meat

E x c e p t for  the con tin u in g shift in the pattern of m ilk  
utilization, the D istric t’s d airy  in d u stry  exp erien ced  a 
fairly  stable year in 1 9 5 1 . T h e  n u m b er of m ilk  cow s w as  
the sam e as in 1 9 5 0 , and the average  ou tpu t per cow  
sh ow ed no appreciable change. T o ta l m ilk  p roduction  
fro m  the D istric t’s dairies, th erefore, w as a lm o st the sam e  
as d u rin g  the previou s year. B ack ed  b y  the con tin u in g  
high  level of con su m er in com es, d em an d  fo r  d airy  p ro d 
ucts again exceeded  m ilk  produ ction . A s  a result, m ore  
m ilk  w as con su m ed in fluid fo rm , leavin g  con siderably  less  
for  m anufactured  dairy p rodu cts. P rices for  d airy  p ro d 
ucts declined less than season ally early in 1951  and rose  
less than season ally in the su m m er and early fall. T h e  
advance continued th rou gh  the end of the year, and the  
average level o f farm  prices for d airy produ cts fo r  the  
year w as m oderately  h igh er than fo r  1 9 5 0 .

E g g  production  in the D istrict w as little ch an ged  fro m  
that d u rin g  1 9 5 0 . D ecreased  ou tp u t in Id a h o , W a s h in g 
ton , and O r e g o n  w as o ffset by increases in the other D is 
trict states, and the rates o f lay  w ere ab ou t the sam e as 
d u rin g  the previou s year. D em a n d  for com m ercia l broiler  
chicks w as stron g  th rou gh ou t the year , and D istric t  
hatcheries turned  out con siderably  m o re  chicks. D istric t  
tu rkey g row ers also u pped their produ ction , ra isin g about
15 percent m o re  birds than d u rin g  the p reviou s year. A s  
a result, w hite m eat supplies w ere con sid erably  larger  
than in 1 9 5 0 . In  spite of m o re  plentifu l p ou ltry  su pplies, 
chicken and tu rk ey  prices th rou gh ou t the year w'ere
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INDEXES OF PRICES RECEIVED BY FARMERS-
(1910-14=100)

UNITED STATES. 1948-51

percent

higher than 1 9 5 0  prices, and e g g  prices stayed above
1 9 5 0  levels until D ecem b er.

District cash receipts reach 
record high

A lth o u g h  total D istrict production  of food  and fiber 
w as not m uch changed from  that in 1 9 5 0 , cash receipts  
received by D istrict farm ers fro m  crop  and  livestock  
m arketin gs established a  new  record o f $ 4 .5  billion , 11 
percent above 1 9 5 0 . T h e  considerably h igh er prices farm 
ers w ere able to get fo r  their products w ere a lm ost en -

Cash  Receipts from Farm M arketings—
T welfth D istrict, 1951

(in thousands)

Crops
Arizona....................................  $ 245,473
California ..............................  1,551,574
Idaho ......................................  202,395
Nevada ....................................  6,710
Oregon ....................................  195,729
Utah ........................................  50,714
Washington............................  335,869

Twelfth District................  $ 2,588,464
United States ....................  $13,181,686

Livestock
and

products
$ 107,239 

1,009,327 
177,062 
52,936 

211,198 
142.248 
228,274

$ 1,928,284 
$19,609,443

Total
$ 352,712 

2,560,901 
379,457 
•59,646 

406,927 
192,962 
564,143

$ 4,516,748 
$32,791,129

Source : United States Department of Agriculture, Bureau of Agricultural 
Economics, F arm  In co m e S ituation .

tirely responsible fo r  the record incom e. S in ce the in 

crease in livestock  prices w as m u ch  greater than that for  
m o st crops, D istric t receipts from  livestock  w ere up by  
21 percent, w hile  receipts fro m  crop m ark etin gs increased  
on ly  5 percent. T h e se  percentage increases w ere identical 
w ith  those for the U n ited  States as a w hole.

F a rm e rs in m o st D istrict states fared equally w ell in 
the larger retu rns. E v e n  th ou gh  livestock  m arketin gs  
w ere the sam e or less in all states excep t C alifornia, h ig h 
er prices pushed  returns up at least on e-fifth  in each of 
the seven w estern  states. U ta h , w ith  little change in the  
volu m e o f m ark etin gs, sh ow ed  the largest increase in 
livestock  returns, 2 7  percent ab ove 1 9 5 0 .

A lth o u g h  total D istrict crop returns increased on ly  
m oderately  over 1 9 5 0 , several states established new  
records. C a liforn ia ’s record cotton  crop w as largely  re
sponsib le for the new  a ll-tim e  h igh  in field crop receipts  
recorded in 1 9 5 1 . S im ilarly , the record cotton  crop  in  
A riz o n a  boosted  total crop  receipts in that state 3 2  p er
cent above 1 9 5 0 , a  n ew  h igh . H ig h e r  crop  prices m ore  
than o ffset a sligh tly  sm aller vo lu m e of crop  production  
in U ta h , and crop  farm ers in that state also received  
record returns.

PUBLICATION OF TECHNICAL STUDY

T h e  D e v e l o p m e n t  o f  B a n k  D e b i t s  a n d  C l e a r i n g s  a n d  T h e i r  U s e  
i n  E c o n o m i c  A n a l y s i s , by George Garvy of the Federal Reserve 
Bank of New York, is now ready for distribution at the offices of 
the Board of Governors. The study combines a statistical review 
of debits and clearings statistics in the United States with a criti
cal review of their use by economists and monetary analysts to 
interpret and project economic developments. The purpose of the

study is to provide the basis for better understanding of debits 
and the velocity of deposits and hence of the appropriateness of 
these series for different types of economic analysis.

The pamphlet may be purchased for 25 cents or 15 cents in 
group purchases of 10 or more for single shipment. Orders should 
be sent to the Division of Administrative Services, Board of Gov
ernors of the Federal Reserve System, Washington 25, D. C.
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B U S IN E S S  IN D E X E S — T W E L F T H  D IS T R IC T 1
(1947-49 average =  100)

FEDERAL RESERVE B A N K  OF SAN  FRANCISCO February 1952

Year
and

month

Industrial production (physical volume)* Total
mf’g

employ
ment4

Car
loadings
(num
ber)2

Dep’t
store
sales

(value)2

Retail
food

prices*»8

Waterborne
foreign
trade*’1

Lumber
Petroleum9

Cement Lead8 Copper*
Wheat
flour*

Electric
powerCrude Refined Exports Imports

1929 97 87 78 54 165 105 90 29 102 30 64 190 12451 57 55 36 100 49 86 29 68 25 50 138 801933___ _ 41 52 50 27 72 17 75 26 52 18 42 110 721931.............. 44 52 50 35 76 21 81 28 60 21 45 132 781935 _ 54 62 56 33 86 37 87 30 ' ’47 66 24 48 135 1091936 70 64 61 58 96 64 81 34 54 77 28 48 131 1161937 _ 74 71 65 56 114 88 84 38 60 81 30 50 170 1191938_............ 58 75 64 45 92 58 81 36 51 72 28 48 164 871939 _ _ 72 67 63 56 93 80 91 40 55 77 31 47 163 951910 79 67 63 61 108 94 87 43 63 82 33 47 132 1011941 _ _ 93 69 68 81 109 107 87 49 83 95 40 521942 93 74 71 96 114 123 88 60 121 102 49 631943 90 85 83 79 100 125 98 76 164 99 59 691944 90 93 93 63 90 112 101 82 158 105 65 681945 72 97 98 65 78 90 112 78 122 100 72 701946___ 85 94 91 81 70 71 108 78 104 101 91 80 * 89 571947._ 97 100 98 96 94 106 113 90 100 106 99 96 129 811948 104 101 100 104 105 101 98 101 102 100 104 103 86 981949 99 99 103 100 101 93 88 108 98 94 98 100 85 1211950 112 98 103 112 109 115 86 119 105 97 105 100 91 1371951 114 106 112 128 89 115 95 136 119 100 108 113
1950

December_____ 110 104 106 113 114 127 102 123 111 113 108 107 107 175
1951

January_________  _ 123 104 108 118 97 118 113 129 114 97 125 111 115 153February________ 112 105 115 126 103r 116 102 129 117 92 112 110 150 167March...................... 110 105 110 122 lOlr 118 94 135 118 99 102 112 168 178April__________ 124 105 111 122 102r 127 93 135 118 113 102 112 187 183May................ ......... 131 105 110 138 95r 119 90 135 120 106 104 113 192 140June______________ 124 106 110 132 91r 114 81 135 120 107 103 112 196 166July.____ ________ 101 107 112 142r 84r 112 83 140 120 92 108 113 201 147August_____ ______ 114 107 115 138r 67r 98 90 141 120 94 106 112 210 142September_________ 105 107 116 127r 74r 108 96 135 118 104 108 112 215 155rOctober___________ 118 107 114 130r 80 116 96 141 120 101 106 113 187 172November_________ 109r 107 116 124r 86 114 99 140 121 101 114 114 144December__ ______ 99 106 109 119 89 118 101 136 120 100 110 117

B A N K IN G  A N D  C R E D IT  S T A T IS T IC S — T W E L F T H  D IS T R IC T
(amounts in millions of dollars)

Year
and

month

Condition items of all member banks7 Bank 
rates on 

short-term 
business 

loans9

Member bank reserves and related Items10 Bank debits 
Index

31 cities** «  
(1947-49 »  

100)2

Loans
and

discounts

U.S.
Gov't

securities
Demand
deposits

adjusted8
Total
time

deposits
Reserve

bank
credit11

Commercial
operations12

Treasury
operations12

Coin and 
currency in 
circulation11 Reserves

1929 2,239 495 1,234 1,790 _ 34 0 + 23 _ 6 175 421931 1,898 547 984 1,727 + 21 -  154 + 154 + 48 147 281933 1,486 720 951 1,609 2 -  110 ■4“ 150 18 185 181934 1,469 1,064 1,201 1,875 — 7 -  198 + 257 + 4 242 211935 1,537 1,275 1,389 2,064 + 2 -  163 + 219 + 14 287 251936 1,682 1,334 1,791 2,101 + 6 -  227 + 454 + 38 479 301937 1,871 1,270 1,740 2,187 1 -  90 + 157 3 549 321938 1,869 1,323 1,781 2,221 — 3 -  240 + 276 + 20 565 291939 1,967 1,450 1,983 2,267 + 2 -  192 + 245 + 31 584 301940 2,130 1,482 2,390 2,360 + 2 -  148 4" 420 96 754 321941 2,451 1,738 2,893 2,425 + 4 -  596 +1 ,000 + 227 930 391942 2,170 3,630 4,356 2,609 + 107 -1,980 +2 ,826 + 643 1,232 481943 2,106 6,235 5,998 3,226 + 214 -3,751 +4,486 + 708 1,462 611944 2,254 8,263 6,950 4,144 + 98 -3,534 +4,483 + 789 1,706 691945 2,663 10,450 8,203 5,211 76 -3,743 +4,682 + 545 2,033 761946 4,068 8,426 8,821 5,797 + 9 -1,607 +1 ,329 326 2,094 871947 5,358 7,247 8,922 6,006 302 -  510 + 698 _ 206 2,202 951948 6,032 6,366 8,655 6,087 + 17 +  472 482 _ 209 2,420 1031949 5,925 7,016 8,536 6,255 3.20 + 13 -  930 378 _ 65 1,924 1021950 7,105 6,392 9,244 6,256 3.35 + 39 -1,141 +1 ,198 14 2,026 1151951 7,907 6,533 9,940 6,720 3.66 21 -1,582 +1 ,983 189 2,269 132
1951

January 7,152 6,071 9,180 6,337 + 30 -  59 168 __ 68 2,284 132February 7,184 5,811 8,824 6,352 32 -  38 6 + 21 2,206 129March 7,293 5,734 8,809 6,338 3.48 — 3 -  124 + 130 8 2,186 134April 7,367 5,696 8,818 6,332 — 45 -  200 + 226 26 2,180 125May 7,422 5,685 8,834 6,357 + 13 -  162 150 + 36 2,149 131June 7,509 5,708 8,862 6,448 3.67 + 73 -  113 + 199 + 39 2,217 134July 7,473 6,005 9,052 6,510 14 -  342 + 298 + 19 2,186 125August 7,630 6,000 9,058 6,547 + 159 -  80 + 86 + 41 2,312 129September 7,704 5,998 9,235 6,576 3.65 43 +  18 + 42 + 32 2,293 129October 7,791 6,204 9,485 6,642 — 121 -  143 + 283 + 17 2,291 134November 7,885 6,356 9,584 6,625 + 236 -  239 + 118 + 18 2,392 137December 7,907 6,533 9,940 6,720 3.82 276 -  102 + 279 + 14 2,269 141
1952

January 7,806 6,543 9,951 6,806 + 84 -  228 + 194 — 86 2,416 134

1 Adjusted for seasonal variation, except where indicated. Except for department store statistics, all indexes are based upon data from outside sources, as 
follows: lumber, various lumber trade associations; petroleum, cement, copper, and lead, U.S. Bureau of Mines; wheat flour, U.S. Bureau of the Census; 
electric power, Federal Power Commission; manufacturing employment, U.S. Bureau of Labor Statistics and cooperating state agencies; retail food prices, 
U.S. Bureau of Labor Statistics; carloadings, various railroads and railroad associations; and foreign trade, U.S. Bureau of the Census. 2 Daily average.
* Not adjusted for seasonal variation. 4 Excludes fish, fruit, and vegetable canning. 6 Los Angeles, San Francisco, and Seattle indexes combined.
«,Commercial cargo only, in physical volume, for Los Angeles, San Francisco, San Diego, Oregon, and Washington customs districts; starting with July 1950, 
special category” exports are excluded because of security reasons. 7 Annual figures are as of end of year, monthly figures as of last Wednesday in

month or, where applicable, as of call report date. * Demand deposits, excluding interbank and U.S. Gov’t deposits, less cash items in process of col
lection. Monthly data partly estimated. * Average rates on loans made in five major cities during the first 15 days of the month. 10 End of year
and end of month figures. 11 Changes from end of previous month or year. 12 Minus sign indicates flow of funds out of the District in the case of
commercial operations, and excess of receipts over disbursements in the case of Treasury operations. x* Debits to total deposit accounts, excluding inter
bank deposits. r—revised.
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