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THE DISTRICT LUMBER INDUSTRY DURING MOBILIZATION

D u r i n g  t h e  p a s t  y e a r  i t  h a s  b e c o m e  c o m m o n p l a c e  t o  

a s s u m e  t h a t  t h e  d e f e n s e  p r o g r a m  h a s  s t i m u l a t e d  a c 

t i v i t y  i n  m o s t  i n d u s t r ie s .  I n  t h e  T w e l f t h  D i s t r i c t  t h e  

m a r k e d  e x p a n s i o n  i n  a i r c r a f t  p r o d u c t i o n ,  m a c h i n e r y  o u t 

p u t ,  a n d  m e t a l  p r o c e s s i n g  h a s  o b s c u r e d  t h e  f a c t  t h a t  s o m e  

i n d u s t r ie s  h a v e  n o t  s h a r e d  f u l l y  i n  t h e  g e n e r a l  u p s w i n g  in  

b u s in e s s  a c t i v i t y .  L u m b e r  i s  t h e  p r i n c i p a l  i n d u s t r y  in  

t h e  D i s t r i c t  f o r  w h i c h  t h is  h a s  b e e n  t r u e .

T h e  e f f e c t s ,  h o w e v e r ,  i n  t h e  l u m b e r  i n d u s t r y  h a v e  n o t  

b e e n  s e v e r e .  P r i c e s  a r e  n o w  h i g h e r  t h a n  b e f o r e  K o r e a  

b y  a  s u b s t a n t i a l  m a r g i n  a l t h o u g h  s o m e w h a t  l o w e r  t h a n  

t h e  p e a k  r e a c h e d  e a r l i e r  t h i s  y e a r .  F o l l o w i n g  t h e  K o r e a n  

o u t b r e a k  t h e  l u m b e r  i n d u s t r y  w a s  s t r o n g l y  a f f e c t e d  b y  

t h e  e x p e c t a t i o n s  c r e a t e d  b y  t h e  d e f e n s e  p r o g r a m .  M a n y  

u s e r s  o f  l u m b e r ,  p a r t i c u la r ly  r e s i d e n t ia l  b u i l d e r s  a n d  r e 

t a i l  y a r d s ,  s t o c k e d  u p  h e a v i ly .  A d d e d  t o  t h i s  w a s  t h e  r u s h  

t o  b u i l d  h o u s e s  b e f o r e  r e s t r i c t i o n s  b e c a m e  e f f e c t i v e .  T h e  

r e s u lt  w a s  t h a t  l u m b e r  p r o d u c t i o n  i n c r e a s e d  s u b s t a n t i a l l y  

a n d  h a s  r i s e n  t o  a n  a l l - t i m e  h i g h .

T h e  m o m e n t u m  o f  t h e s e  d e v e l o p m e n t s  w a s  s o  s t r o n g  

t h a t  e v e n  w h e n  l u m b e r  c o n s u m p t i o n  s l a c k e n e d ,  t h e  i n 

d u s t r y  c o n t in u e d  t o  p r o d u c e  a t  a  r e c o r d  r a t e  f o r  s o m e  

m o n t h s .  M o r e  r e c e n t l y ,  h o w e v e r ,  t h e  c u m u l a t i v e  e f f e c t  

o f  r e s t r i c t i o n s  o n  c r e d i t  a n d  m a t e r i a l s  f o r  v a r i o u s  t y p e s  

o f  b u i l d i n g  h a s  le d  t o  a  d e c l i n e  i n  p r o d u c t i o n  b e l o w  t h e  

l e v e l s  o f  t h e  s e c o n d  h a l f  o f  1 9 5 0 .  E v e n  t h i s  l o w e r  le v e l  o f  

o u t p u t ,  h o w e v e r ,  w i l l  s t i l l  b e  h i g h  r e l a t i v e  t o  t h e  s e c o n d  

h a l f  o f  m o s t  o t h e r  y e a r s .  P r i c e s  a r e  l i k e l y  t o  r e m a i n  r e a 

s o n a b l y  s t e a d y  a n d  p r o f i t  e x p e c t a t i o n s  o n  a n  i n d u s t r y  

b a s i s  d o  n o t  a p p e a r  d i s m a l  i n  a n y  s e n s e .

Record production despite declining dem and

D u r i n g  t h e  f i r s t  n i n e  m o n t h s  o f  t h i s  y e a r ,  D i s t r i c t  l u m 

b e r  o u t p u t  w a s  a t  a n  a l l - t i m e  h i g h .  H e a v y  d e m a n d  e a r l y  

i n  t h e  y e a r  a n d  u n u s u a l l y  m i l d  w e a t h e r  r e s u l t e d  i n  r e c o r d  

p r o d u c t i o n  d u r i n g  t h e  f i r s t  q u a r t e r .  P i n e  p r o d u c t i o n  w a s  

u p  2 6  p e r c e n t  a n d  D o u g l a s  f i r  p r o d u c t i o n  w a s  u p  2 3  p e r 

c e n t  f r o m  t h e  s a m e  q u a r t e r  in  1 9 5 0 ,  b u t  o u t p u t  i n  t h e  r e d 

w o o d  r e g i o n  s h o w e d  o n l y  a  m o d e r a t e  r i s e .  T h e  l a r g e  g a i n s  

i n  p i n e  a n d  f i r  r e f le c t  t h e  l o w  l e v e l s  o f  p r o d u c t i o n  e a r l y  

in  1 9 5 0  c a u s e d  b y  s e v e r e  w e a t h e r  a s  w e l l  a s  t h e  v e r y  

s t r o n g  m a r k e t  c o n d i t i o n s  e a r l y  t h i s  y e a r .

T h o u g h  s a l e s  e a s e d  a f t e r  M a r c h  t h i s  y e a r  a n d  d e c l i n e d  

s h a r p l y  i n  J u n e ,  p r o d u c t i o n  w a s  r e a s o n a b l y  w e l l  s u s 

t a i n e d .  O u t p u t  g a i n s  o f  a b o u t  5  p e r c e n t  o v e r  1 9 5 0  w e r e  

r e c o r d e d  f o r  t h e  s e c o n d  q u a r t e r  in  b o t h  t h e  p i n e  a n d  f ir  

r e g i o n s  o f  t h e  D i s t r i c t .  U n f a v o r a b l e  w e a t h e r  c o n d i t i o n s  

d u r i n g  J u ly  a n d  A u g u s t ,  h o w e v e r ,  r e s u lt e d  in  a  d r o p  in  

p r o d u c t i o n ,  a l r e a d y  a f f e c t e d  b y  r e d u c e d  o r d e r s .  A  s e v e r e  

a n d  p r o l o n g e d  d r y  s p e l l ,  p a r t i c u la r ly  in  t h e  D o u g l a s  f ir  

r e g i o n ,  c r e a t e d  s e r i o u s  f i r e  h a z a r d s  t h a t  c u t  l o g g i n g  o p e r 

a t i o n s  s h a r p l y  a n d  l i m i t e d  s o m e  m i l l  o p e r a t i o n s .  P r o d u c 

t i o n  o f  b o t h  p i n e  a n d  f i r  w a s  d o w n  a b o u t  8  p e r c e n t  f r o m  

t h e  t h i r d  q u a r t e r  o f  1 9 5 0 .  I n  t h e  W e s t e r n  p i n e  a r e a ,  h o w 

e v e r ,  t h e  d e c l i n e  i n  l u m b e r  c u t  w a s  m o r e  t h e  r e s u lt  o f  

f l a g g i n g  d e m a n d  t h a n  o f  b a d  w e a t h e r .  I n  S e p t e m b e r ,  

D o u g l a s  f i r  p r o d u c t i o n  r e c o v e r e d  s h a r p l y  a s  t h e  f ir e  h a z 

a r d  a b a t e d  a n d  d e m a n d  r e v i v e d  m o d e r a t e l y ,  b u t  p i n e  p r o 

d u c t i o n  h a s  c o n t i n u e d  t o  d r o p .

O u t p u t  in  t h e  r e d w o o d  r e g i o n  h a s  r e m a i n e d  f a i r l y  

s t a b le  t h r o u g h o u t  t h e  y e a r  e x c e p t  f o r  n o r m a l  s e a s o n a l  

c h a n g e s .  T h e  s p e c ia l t y  n a t u r e  o f  r e d w o o d  a n d  i t s  g r e a t e r  

u s e  in  i n d u s t r ia l  p r o j e c t s  t e n d  t o  i n s u la t e  t h i s  s e g m e n t  o f  

t h e  l u m b e r  i n d u s t r y  f r o m  s o m e  o f  t h e  s h o r t - r u n  d e m a n d  

g y r a t i o n s  t h a t  h a v e  s u c h  a  s t r o n g  e f f e c t  o n  D o u g l a s  f ir  

a n d ,  t o  s o m e  e x t e n t ,  o n  p in e .

Dem and— a combination of fact and expectation

T h e  l a r g e  v o l u m e  o f  n e w  o r d e r s  e a r l y  in  t h e  y e a r  r e 

f le c t e d  t h e  i m p e t u s  t o  i n v e n t o r y  a c c u m u l a t i o n  i m p a r t e d  

b y  d e v e l o p m e n t s  in  K o r e a  a n d  t h e  u n u s u a l  le v e l  o f  r e s i 

d e n t ia l  c o n s t r u c t i o n  —  i t s e l f  p a r t i a l l y  a  b y - p r o d u c t  o f  

p o s t - K o r e a  e v e n t s .  E x p e c t a t i o n s  o f  s h o r t a g e s  i n d u c e d  

m a n y  l u m b e r  d e a le r s  a n d  b u i l d e r s  t o  o r d e r  h e a v i l y .  I n  

a d d i t i o n ,  t h e  a c c e le r a t io n  i n  r e s i d e n t ia l  b u i l d i n g ,  t h e  m a 

j o r  s o u r c e  o f  d e m a n d  f o r  m o s t  D i s t r i c t  l u m b e r ,  a d d e d  

c o n s i d e r a b ly  t o  t h e  l e v e l  o f  s a le s .  D u r i n g  t h e  f i r s t  q u a r t e r  

t h e  a m o u n t  o f  n e w  o r d e r s  e x c e e d e d  a l l  p r e v i o u s  r e c o r d s ,  

a n d  t h r o u g h  M a y  t h e y  c o n t in u e d  a t  a  v e r y  h i g h  l e v e l .
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D u r i n g  t h e  s e c o n d  q u a r t e r  o f  t h e  y e a r  i t  b e c a m e  a p p a r 

e n t ,  h o w e v e r ,  t h a t  t h e  v o l u m e  o f  r e s i d e n t ia l  b u i l d i n g  

w o u l d  d e c l i n e .  W i t h d r a w a l  o f  i n s u r a n c e  c o m p a n i e s  a n d  

b a n k s  f r o m  t h e  m o r t g a g e  m a r k e t  b e c a u s e  o f  u n d i g e s t e d  

c o m m i t m e n t s  a n d  u n f a v o r a b l e  p r i c e s  f o r  G o v e r n m e n t  

b o n d s  r e s u l t e d  in  s h a r p  c u t b a c k s  in  b u i l d e r s ’ p l a n s .  A s  

t h e  b a c k l o g  o f  p r e - R e g u l a t i o n  X  h o u s e s  d i m i n i s h e d ,  i n 

c r e a s e d  d o w n  p a y m e n t s  r e q u i r e d  b y  R e g u l a t i o n  X  a n d  

F H A  a n d  V A  r e g u l a t i o n s ,  a l o n g  w i t h  a  m o d e r a t i o n  o f  

c o n s u m e r  f e r v o r  f o r  h o u s i n g ,  n a r r o w e d  t h e  r e s i d e n t ia l  

b u i l d i n g  m a r k e t  c o n s i d e r a b ly .  T h e s e  f o r c e s ,  a l o n g  w i t h  

h i g h  i n v e n t o r i e s  in  b u i l d e r s ’ a n d  r e t a i l e r s ’ h a n d s ,  r e d u c e d  

t h e  d e m a n d  f o r  l u m b e r  a p p r e c i a b ly .  T h i s  d e c l i n e  c o n 

t i n u e d  t h r o u g h  m o s t  o f  t h e  t h i r d  q u a r t e r ,  b u t  a  S e p t e m 

b e r  i n c r e a s e  i n  h o u s i n g  s t a r t s ,  d u e  in  p a r t  t o  t h e  r e l a x a 

t i o n  in  c r e d i t  r e g u l a t i o n s ,  r e s u lt e d  in  a n  i n c r e a s e  in  n e w  

o r d e r s  f o r  D o u g l a s  f i r .

I n  a d d i t i o n  t o  t h e  d e c l i n e  in  r e s i d e n t ia l  b u i l d i n g ,  N a 

t i o n a l  P r o d u c t i o n  A u t h o r i t y  r e s t r i c t i o n s  o n  c o n s t r u c t i o n  

o f  a m u s e m e n t  p l a c e s ,  c o m m e r c i a l  a n d  p u b l ic  b u i l d i n g s ,  

c h u r c h e s ,  a n d  c e r t a i n  o t h e r  t y p e s  o f  s t r u c t u r e s  h a v e  a l s o  

c u t  t h e  n e e d  f o r  D i s t r i c t  l u m b e r .  A s  a n  o f f s e t  t o  t h e s e  

c u t s  in  l u m b e r  u s e ,  i n c r e a s e d  m i l i t a r y  c o n s u m p t i o n  h a s  

b e e n  i m p o r t a n t .  T h o u g h  a d d i n g  le s s  t h a n  h a s  b e e n  r e 

m o v e d  f r o m  t h e  d e m a n d  p i c t u r e ,  m i l i t a r y  n e e d s  f o r  c o n 

s t r u c t i o n  o f  n e w  i n s t a l l a t i o n s  d o m e s t i c a l l y  a n d  a b r o a d  a r e  

e x t e n s i v e .  I n  a d d i t i o n ,  r e q u i r e m e n t s  f o r  p a c k a g i n g  a n d  

d u n n a g e  a r e  g r e a t e r  t h a n  f o r  c i v i l ia n  g o o d s .  M i l i t a r y  

r e q u i r e m e n t s  m a y  t a k e  a n  i n c r e a s i n g  v o l u m e  o f  l u m b e r ,  

b u t  w i l l  p r o b a b l y  n o t  o f f s e t  t h e  d r o p  in  c o n s u m p t i o n  f o r  

r e s i d e n t ia l  h o u s i n g  a n d  o t h e r  c i v i l i a n  u s e s .

O n e  i n t e r e s t i n g  i n c r e a s e  in  u t i l i z a t i o n  r e s u lt s  f r o m  

G o v e r n m e n t  r e s t r i c t i o n s  o n  t h e  u s e  o f  s t e e l .  T i m b e r s ,  

w h i c h  a r e  l u m b e r  m o r e  t h a n  f i v e  i n c h e s  t h i c k ,  a r e  b e i n g  

u s e d  in  a  n u m b e r  o f  s t r u c t u r e s  t o  r e p la c e  s t e e l  b e a m s .  

T h e s e  t i m b e r s  r e q u i r e  l o n g ,  h i g h - g r a d e  l o g s  o f  l a r g e  d i a m 

e t e r  a n d  m u s t  c o m p e t e  w i t h  p l y w o o d  f o r  t h i s  t y p e  o f  r a w  

m a t e r i a l .  T h e  o v e r - a l l  v o l u m e  o f  t i m b e r  u s e d  in  t h i s  a p p l i 

c a t i o n  w i l l  b e  l i m i t e d  b o t h  b y  t h e  l o g  s u p p l y  a n d  t h e  n u m 

b e r  o f  s t r u c t u r e s  in  w h i c h  s u c h  b e a m s  c a n  b e  u s e d .

Inventories rise as orders decline

D e s p i t e  t h e  d e c l i n i n g  le v e l  o f  o r d e r s ,  p r o d u c t i o n  h a s  

d e c r e a s e d  o n l y  s l i g h t l y  in  r e c e n t  m o n t h s .  I n  p a r t  t h i s  r e 

f le c t s  t h e  e x p e c t a t i o n s  t h a t  t h e  n e e d  f o r  l u m b e r ,  p a r t i c u 

l a r l y  f o r  r e s i d e n t ia l  b u i l d i n g ,  m a y  p r o v e  t o  b e  g r e a t e r  

n e x t  s p r i n g  t h a n  a t  p r e s e n t .  I n  a d d i t i o n ,  i n v e n t o r i e s  d u r 

i n g  m o s t  o f  t h e  p o s t w a r  p e r i o d  h a v e  b e e n  u n u s u a l l y  l o w  

a n d  m a n y  p r o d u c e r s  a p p e a r  t o  b e  w i l l i n g  t o  a c c e p t  a n  

i n c r e a s e  i n  s t o c k s .  A s  a  r e s u l t  o f  t h e  r e l a t i v e l y  h i g h  le v e l  

o f  o u t p u t  in  t h e  f a c e  o f  d e c l i n i n g  d e m a n d ,  t h e  r a t i o  o f  

m i l l  s t o c k s  t o  n e w  o r d e r s  h a s  r i s e n  s h a r p l y .

I n  t h e  D o u g l a s  f ir  r e g i o n ,  m i l l  s t o c k s  r o s e  9  p e r c e n t  in  

t h e  t w e l v e  m o n t h s  e n d i n g  in  S e p t e m b e r ; in  t h e  W e s t e r n  

p i n e  r e g i o n  t h e  g a i n  w a s  2 2  p e r c e n t .  S t o c k s  o n  h a n d  in  

t h e  D o u g l a s  f i r  r e g i o n  a t  p r e s e n t  a r e  e q u a l  t o  a b o u t  o n e  

m o n t h ’ s  c o n s u m p t i o n ,  b a s e d  o n  t h e  c u r r e n t  l e v e l  o f  n e w  

o r d e r s .  I n  M a r c h  t h e y  a m o u n t e d  t o  l i t t le  o v e r  t w o  w e e k s ’

c o n s u m p t i o n .  I n  t h e  p i n e  r e g i o n ,  w h i c h  u s u a l ly  c a r r i e s  

m u c h  l a r g e r  i n v e n t o r i e s  t h a n  t h e  f ir  a r e a ,  s t o c k s  h a v e  

i n c r e a s e d  f r o m  a  t w o  m o n t h s ’ s u p p l y  t o  b e t t e r  t h a n  t w o  

a n d  o n e -h a l f  m o n t h s .

B a s e d  o n  n o r m a l  p r e w a r  p r a c t ic e ,  m i l l  i n v e n t o r i e s  

c o u ld  i n c r e a s e  s u b s t a n t i a l l y  in  a l l  s e g m e n t s  o f  t h e  i n d u s 

t r y  b e f o r e  a n y  s e r i o u s  p r o b l e m  w o u l d  o c c u r .  P r i o r  t o  

t h e  w a r ,  D o u g l a s  f i r  m i l l s  u s u a l ly  c a r r ie d  a b o u t  a  t w o  

m o n t h s ’ s u p p l y  o f  s t o c k s  a n d  t h e  W e s t e r n  p i n e  r e g i o n  

a b o u t  a  f o u r  m o n t h s ’ s u p p l y .  N e v e r t h e l e s s ,  t h e  i n c r e a s e  

i n  s t o c k s  r e l a t i v e  t o  n e w  o r d e r s  is  l i k e l y  t o  m a k e  p r o 

d u c e r s  m o r e  c o n s e r v a t i v e .  P r o d u c t i o n  m a y  b e  r e s t r a i n e d  

s o m e w h a t  a n d  m a y  r u n  o n l y  s l i g h t l y  a h e a d  o f  n e w  o r d e r s .

A l t h o u g h  i n v e n t o r i e s  o f  l u m b e r  h a v e  i n c r e a s e d ,  t h e  

l o g  s u p p l y  f o r  t h i s  w i n t e r  is  r a t h e r  l o w .  T h e  r e d u c e d  

o p e r a t i o n s  d u r i n g  t h e  s u m m e r  d r y  s p e l l  d i m i n i s h e d  t h e  

s u p p l y  o f  l o g s  o n  h a n d  b e l o w  t h e  l e v e l s  n o r m a l l y  e x p e c t e d  

a t  t h i s  t i m e  o f  y e a r .  T h i s  w i l l  n o t  b e  a  s e r i o u s  p r o b l e m  if  

l u m b e r  r e q u i r e m e n t s  r e m a i n  m o d e r a t e ,  b u t  i f  d e m a n d  

s h o u l d  s t r e n g t h e n  a n d  w e a t h e r  c o n d i t i o n s  c u t  i n t o  l o g 

g i n g  o p e r a t i o n s ,  s o m e  t i g h t n e s s  i n  l u m b e r  s u p p l i e s  c o u ld  

f o l l o w .

Prices dip but remain well above pre-Korea level

L u m b e r  p r i c e s  h a v e  g e n e r a l l y  r e c e d e d  f r o m  t h e  h i g h  

p o in t s  r e a c h e d  e a r l i e r  t h i s  y e a r  o r  la t e  l a s t  y e a r ,  y e t  r e 

m a i n  w e l l  a h e a d  o f  t h e  p r i c e s  p r e v a i l i n g  j u s t  p r i o r  t o  t h e  

K o r e a n  o u t b r e a k .  I n  S e p t e m b e r ,  D o u g l a s  f i r  N o .  1 c o m 

m o n  2 x 4 ’ s  w e r e  q u o t e d  a t  $ 8 2  p e r  t h o u s a n d  b o a r d  f e e t ,  8  

p e r c e n t  le s s  t h a n  a t  t h e  h i g h  p o i n t  r e a c h e d  t h e  p r e v i o u s  

S e p t e m b e r ,  b u t  9  p e r c e n t  a h e a d  o f  J u n e  1 9 5 0 .  A v e r a g e  

r e a l i z a t i o n s  ( a n  a v e r a g e  o f  p r i c e s  r e c e i v e d  o n  a l l  t y p e s  o f  

l u m b e r  p r o d u c e d )  f o r  t h e  r e g i o n  a s  a  w h o l e  h a v e  f a l le n  

s o m e w h a t  l e s s ,  5  p e r c e n t ,  s i n c e  S e p t e m b e r  1 9 5 0 .  T h e y  

w e r e  a l s o  f u r t h e r  a b o v e  p r e - K o r e a  l e v e l s ,  1 2  p e r c e n t ,  

t h a n  w e r e  t h e  p r i c e s  o f  2 x 4 ’ s ,  p r i n c i p a l ly  b e c a u s e  p r i c e s  

f o r  t y p e s  a n d  g r a d e s  o t h e r  t h a n  2 x 4 ’ s  h a v e  b e e n  q u it e  

s t e a d y  d u r i n g  t h e  p a s t  f e w  m o n t h s .  T h e  p r i c e s  f o r  p o n -  

d e r o s a  p i n e  h a v e  r e a c t e d  s i m i l a r l y  w i t h  N o .  3  c o m m o n  

l x 8 ’ s  s e l l i n g  in  S e p t e m b e r  f o r  9  p e r c e n t  l e s s  t h a n  la s t  

A p r i l ’ s  h i g h ,  y e t  1 5  p e r c e n t  a h e a d  o f  p r e - K o r e a  p r i c e s .

L i t t l e  b a s i s  e x i s t s  a t  p r e s e n t  f o r  a n y  s h a r p  r i s e  in  l u m 

b e r  p r i c e s  d u r i n g  t h e  n e x t  f e w  m o n t h s .  T h e  d e m a n d  f o r  

l u m b e r  h a s  b e e n  m o d e r a t e  c o m p a r e d  w i t h  t h a t  o f  1 9 5 0  

a n d  e a r l y  1 9 5 1  a n d  w i l l  p r o b a b l y  c o n t i n u e  a t  c u r r e n t  

l e v e l s  a t  le a s t  u n t i l  s p r i n g .  S o m e  p r i c e  i n c r e a s e s  o f  a  

m o d e r a t e  n a t u r e  m a y  o c c u r  f o r  D o u g l a s  f i r  b e c a u s e  o f  

t h e  l o w  l o g  i n v e n t o r y ,  b u t  e v e n  t h i s  w o u l d  r e q u i r e  s o m e  

i n c r e a s e  in  n e w  o r d e r s .  M o s t  f o r e c a s t s  o f  r e s i d e n t ia l  

h o u s i n g  n e x t  y e a r  i n d i c a t e  a  d e c l i n e  o f  2 0  p e r c e n t  o r  m o r e  

f r o m  t h e  t o t a l  e x p e c t e d  f o r  1 9 5 1 .  T h i s  w o u l d  r e s u lt  in  a  

c o n s t r u c t i o n  r a t e  n o t  t o o  d i f f e r e n t  f r o m  t h e  p r e s e n t  c o m 

p a r a t i v e ly  l o w  v o l u m e .  E v e n  i f  m i l i t a r y  u s e  o f  l u m b e r  i n 

c r e a s e s  s u b s t a n t i a l l y ,  i t  w i l l  n o t  o f f s e t  t h e  d e c l i n e  i n  c o n 

s u m p t i o n  a r i s i n g  f r o m  t h e  l o w e r  le v e l  o f  r e s i d e n t ia l  b u i l d 

i n g .  L u m b e r  m a r k e t s  w i l l  p r o b a b l y  c o n t i n u e  t o  b e  d u l l  

a n d  p r i c e s  s h o u l d  n o t  v a r y  m u c h  f r o m  p r e s e n t  l e v e l s ,  

t h o u g h  m o d e r a t e  d e c l i n e s  c o u ld  o c c u r  f r o m  t i m e  t o  t i m e .
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RECENT CHANGES IN THE GEOGRAPHIC DISTRIBUTION OF BANK DEPOSITS —  TWELFTH DISTRICT

At  t h e  e n d  o f  1 9 5 0  t o t a l  d e p o s i t s  o f  i n d i v i d u a l s ,  p a r t -  

k- n e r s h i p s ,  a n d  c o r p o r a t i o n s  i n  a l l  b a n k s  in  t h e  T w e l f t h  

D i s t r i c t  h a d  i n c r e a s e d  le s s  t h a n  2  p e r c e n t  s in c e  t h e  e n d  o f

1 9 4 7 ,  c o m p a r e d  w i t h  a  6 . 4  p e r c e n t  i n c r e a s e  in  t h e  c o u n t r y  

a s  a  w h o l e .  D i s t r i c t  d e m a n d  d e p o s i t s  w e r e  u p  3 . 2  p e r c e n t  

a n d  t i m e  d e p o s i t s  w e r e  d o w n  s l i g h t l y .  H o w e v e r ,  f o r  t h e  

p e r io d  f r o m  t h e  e n d  o f  1 9 4 1  t o  t h e  e n d  o f  1 9 5 0 ,  T w e l f t h  

D i s t r i c t  p e r c e n t a g e  i n c r e a s e s  in  b o t h  t y p e s  o f  d e p o s i t s  

w e r e  n e a r l y  o n e  a n d  a  h a l f  t i m e s  t h o s e  in  t h e  U n i t e d  

S t a t e s .  T h e  v e r y  h i g h  r a t e  o f  e x p a n s i o n  o f  d e p o s i t s  in  

t h e  D i s t r i c t  s t a t e s  d u r i n g  t h e  w a r  a n d  e a r l y  p o s t w a r  y e a r s  

h a s  d r o p p e d  c o n s i d e r a b ly  s in c e  1 9 4 7 ,  a n d  t h e r e  h a s  b e e n  

s o m e  s h i f t  in  t h e  d i s t r i b u t i o n  o f  d e p o s i t s  a m o n g  c o u n t i e s .

I n  a l l  s t a t e s  o f  t h e  D i s t r i c t ,  1 9 4 7 - 1 9 5 0  i n c r e a s e s  in  d e 

p o s i t s — p a r t i c u la r ly  d e m a n d  d e p o s i t s — o c c u r r e d  m o r e  o f 

t e n  a n d  w e r e  l a r g e r  p e r c e n t a g e w i s e  in  c o u n t i e s  w i t h  l a r g e  

p o p u l a t i o n  c e n t e r s  t h a n  in  o t h e r  c o u n t i e s .  I n  n o r t h e r n  

C a l i f o r n i a ,  f o r  i n s t a n c e ,  t h e r e  w e r e  in c r e a s e s  in  d e p o s i t s  

in  a l m o s t  a l l  c o u n t i e s  in  t h e  S a n  F r a n c i s c o  B a y  a r e a ,  w h i l e  

d e p o s i t s  in  t h e  S a n  J o a q u i n  a n d  S a c r a m e n t o  V a l l e y  c o u n 

t i e s  d e c l i n e d  c o n s i d e r a b ly .  I n  W a s h i n g t o n  a n d  O r e g o n  

m o s t  o f  t h e  i n c r e a s e  w a s  in  d e m a n d  d e p o s i t s  in  t h e  w e s t 

e r n  p a r t s  o f  t h o s e  s t a t e s  w h e r e  m o r e  o f  t h e  c i t ie s  a n d  la r g e  

t o w n s  a r e  l o c a t e d .  I n  A r i z o n a ,  t h e  s t a t e  w i t h  t h e  l a r g e s t

p e r c e n t a g e  g a i n  in  d e p o s i t s  in  t h e  D i s t r i c t ,  t h e  i n c r e a s e  

w a s  c o n c e n t r a t e d  in  M a r i c o p a  a n d  P i n a l  C o u n t i e s ,  t h e  

a r e a  s u r r o u n d i n g  P h o e n i x .  N e v a d a ’ s  l a r g e s t  i n c r e a s e s  

w e r e  in  W a s h o e  C o u n t y  ( R e n o )  a n d  C l a r k  C o u n t y ,  

w h e r e  L a s  V e g a s  is  l o c a t e d .  T h e  l a t t e r  h a d  t h e  la r g e s t  

p e r c e n t a g e  i n c r e a s e  o f  a n y  c o u n t y  in  t h e  D i s t r i c t — 3 2  p e r 

c e n t ;  n o  d o u b t  t h i s  is  r e la t e d  t o  t h e  a c t i v i t ie s  o f  t h e  

a t o m i c  t e s t i n g  i n s t a l l a t io n s  in  t h a t  a r e a .

T h i s  c o n c e n t r a t i o n  o f  i n c r e a s e s  a r o u n d  p o p u l a t i o n  c e n 

t e r s  c o n t r a s t s  w i t h  t h e  g r o w t h  o f  d e p o s i t s  f r o m  1 9 4 1  

t h r o u g h  1 9 4 7  w h e n  i t  w a s  f o u n d  t h a t  in c r e a s e s  in  m e t r o 

p o l i t a n  a r e a s  w e r e  c o n s i d e r a b ly  s m a l l e r  p e r c e n t a g e w i s e  

t h a n  g a i n s  in  t h e  p r e d o m i n a n t l y  a g r i c u l t u r a l  c o u n t i e s  o f  

t h e  D i s t r i c t .  D u r i n g  1 9 4 7 ,  h o w e v e r ,  D i s t r i c t  f a r m e r s ’ n e t  

i n c o m e  w a s  a t  a  r e c o r d  l e v e l ,  a n d  f a r m e r  o w n e r s h i p  o f  

d e m a n d  d e p o s i t s  h a d  r e a c h e d  a n  a l l - t i m e  h i g h  e a r l y  in  

t h a t  y e a r .  F r o m  1 9 4 8  t h r o u g h  1 9 5 0  n e t  f a r m  i n c o m e  d e 

c l i n e d  s t e a d i l y  a s  d i d  a l s o  t h e  a m o u n t  o f  d e m a n d  d e p o s i t s  

h e ld  b y  f a r m e r s .  F o r  t h e  w h o l e  p e r io d  f r o m  1 9 4 1  t h r o u g h  

1 9 5 0 ,  h o w e v e r ,  p e r c e n t  i n c r e a s e s  g e n e r a l l y  w e r e  m u c h  

l a r g e r  f o r  r u r a l  c o u n t i e s  t h a n  f o r  a r e a s  n e a r  l a r g e  c i t ie s .  

T h e  m a j o r  e x c e p t i o n s — L o s  A n g e l e s  C o u n t y  a n d  M a r i 

c o p a  C o u n t y ,  A r i z o n a — a r e  l a r g e  a g r i c u l t u r a l  p r o d u c i n g  

a s  w e l l  a s  m e t r o p o l i t a n  c e n t e r s .

D e p o s i t s  o f  I n d i v i d u a l s , P a r t n e r s h i p s , a n d  C o r p o r a t i o n s  i n  a l l  B a n k s , b y  S e l e c t e d  C o u n t i e s ,1 

D e c e m b e r  31, 1947 and 1950— T w e l f t h  D i s t r i c t

(in millions) Percentage change
r —--------------- T otal-------------------N ,— ----------- Demand---------------N r~ --------------- T im e------------------«y (--------------- -1 9 4 7 -5 0 ------------------

1950 1947 1950 1947 1950 1947 Total Demand Tim e
Arizona ................................................ $ 245.5 $ 222.8 $ 182.1 $ 66.2 $ 63.4 +  17.7 + 2 2 .4 +  4.4

Maricopa .................................... 186.5 171.3 136.9 51.0 49.6 +  19.2 + 2 5 .1 +  2.8
California ........................................... ............  11,718.6 11,530.5 6,396.2 6,177.4 5,322.4 5,353.1 +  1.6 +  3.5 —  0.6

Northern California ................. ............  6,225.5 6,144.9 3,045.0 3,000.9 3,180.5 3,144.0 +  1.3 +  1-5 +  1.2
San Francisco ........................ ............  2,574.5 2,543.1 1,330.0 1,322.0 1,244.5 1,221.1 +  1-2 +  0.6 +  1.9
Alameda .................................... 818.8 352.5 317.9 487.1 500.8 +  2.5 +  10.9 —  2.7
Sacramento ............................... ............  302.1 298.5 141.9 140.5 160.2 158.1 +  1.2 +  1.0 +  1.3
Santa Clara ............................. ............  294.4 276.4 142.5 131.5 151.9 144.9 +  6.5 +  8.4 +  4.8
Fresno ........................................ 253.0 140.2 135.7 117.0 117.3 +  1.7 +  3.3 —  0.3
San Joaquin ............................. ............  191.2 205.2 90.3 100.4 100.9 104.8 —  6.8 — 10.1 —  3.7
San Mateo ............................... ............  179.0 150.6 63.6 52.0 115.4 98.7 +  18.9 + 2 2 .3 +  16.9

Southern California................... ............  5,493.1 5,385.7 3,351.2 3,176.6 2,141.9 2,209.1 +  2.0 +  5.5 —  3.0
4,385.4 2,758.1 2,589.9 1,734.6 1,795.6 +  2.4 +  6.5 —  3.4

San D ie g o .................................. ............  368.3 354.4 205.8 190.3 162.5 164.1 +  3.9 +  8.1 —  1.0
Idaho ..................................................... ............  368.7 384.2 265.6 289.6 103.1 94.6 —  4.0 —  8.3 +  9.0

Northern Idaho ........................... ............  101.7 98.5 71.9 71.5 29.8 27.0 +  3.2 +  0.6 +  10.4
Nez Perce ............................... ............  27.7 24.3 19.3 17.6 8.4 6.6 +  14.0 +  9.7 +  27.3

Southern Idaho ........................... ............  267.0 285.7 193.7 218.0 73.3 67.7 —  6.5 — 11.1 +  8.3
Ada .............................................. ............  63.4 60.2 45.1 43.3 18.3 16.9 +  5.3 +  4.2 +  8.3

N e v a d a ................................................... 141.0 93.2 86.6 59.0 54.4 +  7.9 +  7.6 +  8.5
Washoe ....................................... ............  72.2 67.3 44.7 41.5 27.5 25.8 +  7.3 +  7.7 +  6.6

Oregon ................................................ 1,284.9 883.6 866.1 407.9 418.8 +  0.5 +  2.0 —  2.6
Western Oregon ........................ ............  1,109.6 1,105.4 738.4 722.9 371.2 382.6 +  0.4 +  2.1 —  3.0

Multnomah ................................ ............  628.4 639.2 397.2 396.3 231.2 243.0 —  1.7 +  0.2 —  4.9
Eastern Oregon ........................... ............  181.9 179.4 145.2 143.2 36.7 36.2 +  1.4 +  1-4 +  1-4

Umatilla .................................... ............  31.0 29.8 25.0 24.5 6.0 5.3 +  4.0 +  2.0 +  13.2
Utah ....................................................... ............  473.0 460.8 294.7 296.9 178.3 163.9 +  2.6 —  0.7 +  8.8

Salt Lake .................................. ............  293.6 275.7 191.0 189.5 102.6 86.2 +  6.5 +  0.8 +  19.0
1,997.9 1,263.0 1,230.7 743.0 767.2 +  0.4 +  2.6 —  3.2

Western Washington ............... ............  1,484.6 1,460.7 874.5 835.0 610.1 625.7 +  1.6 +  4.7 —  2.5
King .............................................. ............  930.4 907.5 526.7 504.3 403.7 403.2 +  2.5 +  4.4 +  0.1

175.9 110.7 99.3 76.7 76.5 +  6.5 +  11.5 +  0.3
Eastern Washington ................. ............  521.4 537.2 388.5 395.8 132.9 141.5 —  2.9 —  1.8 —  6.1

Spokane ....................................... ............  191.9 179.8 133.6 119.2 58.3 60.6 +  6.7 +  12.1 —  3.8

Twelfth District ...................... ............  $ 16,299.1 $ 16,045.0 $ 9,419.2 $ 9,129.4 $ 6,879.9 $ 6,915.5 +  1.6 +  3.2 —  0.5
United States .................................. $137,108.9 $90,998.9 $84,997.7 $54,932.4 $52,111.2 +  6.4 +  7.1 +  5.4

1 Counties with the largest deposits as of December 30, 1950 in all states or areas shown and all other counties with total deposits (including interbank 
and governmental deposits) over $200 million.
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POSTWAR CONSUMER INSTALMENT CREDIT
A T  t h e  e n d  o f  J u ly  t o t a l  c o n s u m e r  i n s t a l m e n t  c r e d i t  o u t -  

s t a n d i n g  in  t h e  n a t i o n  w a s  $ 6 0 0  m i l l i o n  b e l o w  t h e  a l l -  

t i m e  p e a k  o f  $ 1 3 . 5  b i l l i o n  r e a c h e d  in  D e c e m b e r  1 9 5 0 .  

D e c r e a s e s  o c c u r r e d  i n  f i v e  o f  t h e  f i r s t  s e v e n  m o n t h s  o f  

t h i s  y e a r .  F o l l o w i n g  t h e  c o n s i d e r a b le  r e l a x a t i o n  o f  t e r m s  

o n  J u l y  3 1  in  a c c o r d  w i t h  t h e  a m e n d m e n t s  t o  t h e  D e f e n s e  

P r o d u c t i o n  A c t ,  c o n s u m e r  i n s t a l m e n t  c r e d i t  e x p a n d e d  

s u b s t a n t i a l l y  i n  A u g u s t  a n d  S e p t e m b e r .

F e d e r a l  c o n t r o l s  o n  c o n s u m e r  l e n d i n g ,  r e i m p o s e d  a s  a n  

a n t i - i n f l a t i o n a r y  m e a s u r e  i n  S e p t e m b e r  1 9 5 0 ,  h a v e  b e e n  

b l a m e d  b y  m a n y  f o r  t h e  b u y e r  a p a t h y  a n d  a c c o m p a n y i n g  

i n v e n t o r y  l o g  j a m  w h i c h  h a v e  p l a g u e d  m a n u f a c t u r e r s  

a n d  d i s t r i b u t o r s  o f  c o n s u m e r  d u r a b l e s  s i n c e  l a s t  s p r i n g .  

I n  v i e w  o f  t h e  i n t e r e s t  a t t a c h i n g  t o  c o n s u m e r  c r e d i t  a s  a n  

e c o n o m i c  s t i m u l a n t  o r  i n f l a t i o n a r y  f o r c e ,  i t  m a y  b e  a p 

p r o p r i a t e  a t  t h i s  t i m e  t o  t r a c e  b r i e f l y  t h e  t r e n d  o f  i n s t a l 

m e n t  l e n d i n g  in  t h e  e x p a n d i n g  e c o n o m y  o f  t h e  p o s t w a r  

p e r i o d ,  w i t h  s p e c ia l  r e f e r e n c e  t o  t h e  T w e l f t h  D i s t r i c t .

Rapid expansion since 1945

B e g i n n i n g  in  1 9 4 5 - 4 6 ,  w h e n  r e c o n v e r s i o n  p l a c e d  n e w  

s u p p l i e s  o f  a u t o m o b i l e s ,  h o u s e h o l d  a p p l i a n c e s ,  f u r n i t u r e ,  

a n d  b u i l d i n g  m a t e r i a l s  o n  t h e  n a t i o n ’ s  m a r k e t s ,  t h e  

a m o u n t  o f  c o n s u m e r  i n s t a l m e n t  c r e d i t  o u t s t a n d i n g  i n  t h e  

n a t i o n  e x p a n d e d  s w i f t l y .  D i s c o n t i n u a n c e  o f  t h e  w a r t i m e  

c o n s u m e r  c r e d i t  r e g u l a t i o n  i n  N o v e m b e r  1 9 4 7  a p p a r e n t ly

C O N S U M E R  I N S T A L M E N T  C R E D I T  O U T S T A N D I N G ,  19 4 6 -5 1

h a d  l i t t le  e f f e c t  o n  t h e  a l r e a d y  s t e e p ly  u p w a r d  t r e n d .  I n 

c o m e s  w e r e  r i s i n g  a n d  l i q u i d  a s s e t  h o l d i n g s  w i d e l y  d i s 

t r i b u t e d ,  s o  p a y m e n t  r e q u i r e m e n t s  h a d  n o t  g r e a t l y  i n h i b 

i t e d  t h e  c o n s u m e r - b o r r o w e r .  I n  t h e  la t t e r  p a r t  o f  1 9 4 8  

s o m e  s l a c k e n i n g  w a s  a p p a r e n t ,  p r o b a b l y  d u e  m o r e  t o  s a t 

i s f a c t i o n  o f  t h e  in i t ia l  p o s t w a r  r e p la c e m e n t  n e e d s  t h a n  t o  

r e i m p o s i t i o n  o f  R e g u l a t i o n  W  i n  S e p t e m b e r .  T h e  o u t 

s t a n d i n g  v o l u m e  o f  i n s t a l m e n t  c r e d i t  d i p p e d  m o d e r a t e l y  

i n  t h e  f i r s t  q u a r t e r  o f  1 9 4 9  i n  r e s p o n s e  t o  s e a s o n a l  f a c 

t o r s  a n d  t h e  m i l d  r e c e s s i o n  in  c o n s u m e r  b u y i n g  o f  d u r a b l e  

g o o d s ,  b u t  r e s u m e d  i t s  u p w a r d  c l i m b  i n  M a r c h — t h r e e  

m o n t h s  b e f o r e  F e d e r a l  c o n t r o l s  w e r e  a g a i n  r e m o v e d .  T h e  

r i s e  w a s  s h a r p l y  a c c e le r a t e d  in  m i d - 1 9 5 0  w h e n  t h e  o u t 

b r e a k  o f  t h e  K o r e a n  w a r  le d  t o  s c a r e  b u y i n g ,  d o n e  i n  l a r g e  

p a r t  o n  c r e d i t .  M o r e o v e r ,  i n  t h e  m i n d s  o f  m a n y  p e o p l e ,  

t e l e v i s i o n  h a d  b e c o m e  o v e r n i g h t  a  n e a r -n e c e s s i t y ,  a n d  a  

p r e - 1 9 4 9  a u t o m o b i l e  w a s  c o n s i d e r e d  o b s o le t e .  R e - e s t a b 

l i s h m e n t  o f  R e g u l a t i o n  W  b r o u g h t  a n  i m m e d i a t e  l e v e l i n g  

o f f  o f  t h e  r i s e  d u r i n g  t h e  f o u r t h  q u a r t e r  o f  1 9 5 0 ,  a n d  d u r 

i n g  1 9 5 1  t h e  t r e n d  w a s  g e n e r a l l y  d o w n w a r d  u n t i l  t h e  e n d  

o f  J u ly .  A s  p r e v i o u s l y  n o t e d ,  h o w e v e r ,  a  s u b s t a n t i a l  e x 

p a n s i o n  o c c u r r e d  i n  A u g u s t  a n d  S e p t e m b e r  f o l l o w i n g  

t h e  r e l a x a t i o n  o f  t h e  t e r m s  o f  R e g u l a t i o n  W  t o  c o n f o r m  

w i t h  t h e  a m e n d e d  D e f e n s e  P r o d u c t i o n  A c t .

Commercial bank pattern

C o n s u m e r  i n s t a l m e n t  l o a n s  o f  c o m m e r c i a l  b a n k s  c o n 

s i d e r e d  s e p a r a t e l y  h a v e  d i s p l a y e d  a  p o s t w a r  p a t t e r n  v e r y  

s i m i l a r  t o  t h a t  o f  t o t a l  c o n s u m e r  i n s t a l m e n t  c r e d i t ,  t h e  

c h i e f  d i f f e r e n c e s  b e i n g  a  l e s s  p r o n o u n c e d  s e a s o n a l  m o v e 

m e n t  a n d  in  1 9 4 6  a  s t e e p e r  u p w a r d  t e n d e n c y .  S e a s o n a l  

v a r i a t i o n s  a r e  n o t i c e a b l y  s m a l l e r  i n  c o m m e r c i a l  b a n k  

h o l d i n g s ,  w h i c h  c o n s i s t  l a r g e l y  o f  p a p e r  p u r c h a s e d  f r o m  

r e t a i l e r s ,  w h i l e  t o t a l  i n s t a l m e n t  c r e d i t  s h o w s  a  C h r i s t m a s  

p e a k  r e s u l t i n g  l a r g e l y  f r o m  s a le  c r e d i t  e x t e n d e d  d i r e c t l y  

b y  r e t a i le r s  o t h e r  t h a n  a u t o m o b i l e  d e a le r s .  T h e  r e l a t i v e l y  

r a p id  r i s e  o f  c o m m e r c i a l  b a n k  o u t s t a n d i n g s  in  1 9 4 6  r e 

f le c t e d  in  p a r t  t h e  e n t r y  o f  m a n y  b a n k i n g  i n s t i t u t i o n s  i n t o  

t h e  c o n s u m e r  l o a n  f ie ld  f o r  t h e  f i r s t  t i m e .  T h i s  f a c t o r  w a s  

l e s s  i m p o r t a n t  i n  t h e  T w e l f t h  D i s t r i c t  t h a n  n a t i o n a l l y ,  

h o w e v e r ,  s i n c e  c o n s u m e r  c r e d i t  a c t i v i t y  b y  b a n k s  h e r e  

w a s  w i d e s p r e a d  b e f o r e  t h e  w a r .

Twelfth District experience

I n  a n a l y z i n g  c o n s u m e r  i n s t a l m e n t  c r e d i t  i n  t h e  T w e l f t h  

D i s t r i c t ,  i t  is  n e c e s s a r y  t o  b a s e  c o n c l u s i o n s  o n  t h e  c o m 

m e r c i a l  b a n k  f i g u r e s .  T h e r e  a r e  n o  c o m p r e h e n s i v e  d a t a  

a v a i l a b l e  f o r  o t h e r  t y p e s  o f  l e n d e r s  o n  a  c u r r e n t  b a s i s .  

H o w e v e r ,  t h i s  d e f e c t  i s  l e s s  s e r i o u s  t h a n  m i g h t  a p p e a r ,  

s i n c e  c o n s u m e r  l e n d i n g  i n  t h i s  D i s t r i c t  i s  d o m i n a t e d  b y  

t h e  b a n k s ,  w h i c h  h o ld  a b o u t  t h r e e - f o u r t h s  o f  t o t a l  i n s t a l 

m e n t  p a p e r  o u t s t a n d i n g .1 C e r t a i n l y  t h e  p o s t w a r  t r e n d  

o f  c o n s u m e r  l o a n s  o f  T w e l f t h  D i s t r i c t  c o m m e r c i a l  b a n k s

N o t e : T h i s  c h a r t  19 p lo t t e d  o n  a  l o g a r i t h m ic  s c a l e  o n  w h ic h  e q u a l  v e r t i c a l  
d is t a n c e s  r e p r e s e n t  e q u a l  p e r c e n t  c h a n g e s  r a t h e r  t h a n  e q u a l  a b s o lu t e  
a m o u n t s .

1 T h i s  e s t im a t e  is  b a s e d  o n  d a t a  p r o v id e d  b y  r e g i s t r a t i o n  s t a t e m e n t s  u n d e r  
R e g u l a t i o n  W  ( s e e  M o n t h l y  R e v ie w , A u g u s t  1 9 5 1 ) .  T h e s e  d a t a  s o m e *  
w h a t  u n d e r s t a t e  t h e  r e la t iv e  im p o r t a n c e  in  t h e  T w e l f t h  D i s t r i c t  o f  n o n b a n k  
l e n d e r s ,  h o w e v e r ,  s in c e  s u c h  le n d e r s  o p e r a t in g  in  m o r e  t h a n  o n e  F e d e r a l  
R e s e r v e  d is t r i c t  r e p o r t e d  c o n s o l id a t e d  f ig u r e s  t o  t h e  F e d e r a l  R e s e r v e  b a n k  
i n  t h e i r  h o m e  o f f ic e  d is t r i c t .
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h a s  c l o s e l y  p a r a l le l e d  t h a t  f o r  t o t a l  i n s t a l m e n t  c r e d i t  in  

t h e  U n i t e d  S t a t e s  a s  a  w h o l e .  F r o m  t h e  w a r ’ s e n d  u n t i l  

S e p t e m b e r  1 9 4 8 ,  t h e  i n c r e a s e  w a s  r a p id  a n d  t h e  r a t e  o f  

g a i n  s t e a d y ,  a v e r a g i n g  4 . 6  p e r c e n t  p e r  m o n t h .  A f t e r  f iv e  

m o n t h s  o f  n o  n e t  c h a n g e — a  s t a b i l i t y  a t t r i b u t a b le  in  p a r t  

t o  t h e  r e t u r n  o f  R e g u l a t i o n  W  a n d  in  p a r t  t o  t h e  m i ld  

b u s i n e s s  r e c e s s io n — T w e l f t h  D i s t r i c t  i n s t a l m e n t  l e n d i n g  

b e g a n  t o  e x p a n d  a g a i n  in  M a r c h  1 9 4 9 ,  t h e  o u t s t a n d i n g s  

g r o w i n g  b y  a n  a v e r a g e  2 . 8  p e r c e n t  p e r  m o n t h  u n t i l  m i d -

1 9 5 0 .

F o l l o w i n g  t h e  o u t b r e a k  o f  w a r  in  K o r e a ,  T w e l f t h  D i s 

t r i c t  c o n s u m e r s  s t e p p e d  u p  t h e i r  b o r r o w i n g ,  a n d  f o r  t h e  

t h i r d  q u a r t e r  t h e  m o n t h l y  r a t e  o f  g a i n  w a s  4 .1  p e r c e n t .  

B e t w e e n  J u l y  1 a n d  S e p t e m b e r  3 0 ,  1 9 5 0 ,  i n s t a l m e n t  

c r e d i t s  e x t e n d e d  b y  T w e l f t h  D i s t r i c t  c o m m e r c i a l  b a n k s  

s w e l le d  t h e  d e m a n d  f o r  c o n s u m e r  g o o d s  b y  a b o u t  $ 1 5 0  

m i l l i o n  n e t  o f  r e p a y m e n t s .  W i t h  t h e  i n t r o d u c t i o n  o f  t h e  

n e w  R e g u l a t i o n  W  in  S e p t e m b e r  t h e  e x p a n s i o n  c e a s e d  

a b r u p t l y .  I n  c o n t r a s t  t o  t h e  n a t i o n a l  e x p e r i e n c e ,  T w e l f t h  

D i s t r i c t  c o m m e r c i a l  b a n k  i n s t a l m e n t  c r e d i t  f e l l  o f f  

s h a r p l y  d u r i n g  N o v e m b e r  a n d  D e c e m b e r .  I t  h a s  c o n t i n 

u e d  t o  r e c e d e ,  t h o u g h  a t  a  d i m i n i s h i n g  r a t e ,  d u r i n g  1 9 5 1 .  

A n  A u g u s t  u p t u r n  f o l l o w i n g  t h e  r e l a x a t i o n  o f  F e d e r a l  

c o n t r o l s — n o t a b l y  t h e  p r o v i s i o n  a l l o w i n g  t r a d e - i n s  t o  b e  

p a r t  o f  t h e  r e q u i r e d  d o w n  p a y m e n t — w a s  t h e  f i r s t  m o n t h 

l y  i n c r e a s e  s i n c e  S e p t e m b e r  1 9 5 0 .  A  f u r t h e r  s m a l l  i n 

c r e a s e  o c c u r r e d  in  S e p t e m b e r .  H o w  m u c h  o f  t h e  1 9 5 1  

d e c l i n e  in  c o n s u m e r  c r e d i t  o u t s t a n d i n g  c a n  b e  a t t r i b u t e d  

t o  t h e  r e g u l a t i o n  a n d  h o w  m u c h  t o  t h e  g e n e r a l  s l u g g i s h 

n e s s  o f  t r a d e ,  i n  r e a c t i o n  t o  t h e  s c a r e  b u y i n g  e x c e s s e s  o f

1 9 5 0  a n d  e a r l y  1 9 5 1 ,  is  a  m o o t  p o i n t .  I n  a n y  c a s e ,  it  is  

c l e a r  t h a t  n o t  o n l y  a u t o m o b i le s  a n d  o t h e r  d u r a b l e s ,  b u t  

s o f t  g o o d s  n o t  c o v e r e d  b y  R e g u l a t i o n  W ,  h a v e  s u f f e r e d  

f r o m  s l o w  d e m a n d  w i t h  a n  a c c o m p a n y i n g  i n v o l u n t a r y  

a c c u m u l a t i o n  o f  t r a d e  s t o c k s .

Changes in distribution of loans

W h e n  t h e  w a r  e n d e d  t h e  c o n s u m e r  lo a n  p o r t f o l i o s  o f  

T w e l f t h  D i s t r i c t  c o m m e r c i a l  b a n k s  w e r e  n o t  o n l y  a t  a  

l o w  l e v e l — a b o u t  o n e -e i g h t h  o f  t h e  a m o u n t  n o w  o u t s t a n d 

i n g — b u t  w a r t i m e  s h o r t a g e s  a n d  d i s r u p t i o n s  h a d  a l t e r e d  

s i g n i f i c a n t l y  t h e  d i s t r i b u t i o n  o f  l o a n s  o f  v a r i o u s  t y p e s .  F o r  

e x a m p l e ,  c e s s a t i o n  o f  n e w  c a r  p r o d u c t i o n  h a d  le d  t o  a  

b r i s k  t u r n o v e r  in  u s e d  c a r s  a n d  t o  t h e  i n f l u x  o f  m a n y  

n e w  d e a le r s  w h o  d i d  n o t  h a v e  e s t a b l i s h e d  f i n a n c in g  c o n -

D i s t r i b u t i o n  o f  O u t s t a n d i n g  C o n s u m e r  I n s t a l m e n t  C r e d i t  

b y  T y p e  o f  L o a n — T w e l f t h  D i s t r i c t  C o m m e r c i a l  B a n k s

Decem
ber August

Septem
ber

Septem
ber

Retail automobile instalment credit: 1941 1945 1950 1951
Direct loans ....................................... 37 11 13
Purchased paper ............................. . . 31 16 44 41

Other retail instalment credit: 
Direct loans ......................................... | 171 1 s 2
Purchased paper ................................ 5 21 18

Repair and modernization credit.. . .  11 11 14 17
Personal instalment cash loans. . . 29 10 11

------ ------ ------ ------
Total ........................................................ . . 100 100 100 100

* N o t  a v a i la b le  s e p a r a t e ly .
2 L e s s  th a n  o n e - h a l f  o f  o n e  p e r c e n t .
N o t e : D e t a i l  m a y  n o t  a d d  e x a c t l y  t o  to t a ls  b e c a u s e  o f  r o u n d in g .

n e c t io n s .  A s  a  r e s u lt ,  a u t o m o b i le  i n s t a lm e n t  p a p e r  p u r 

c h a s e d  b y  b a n k s  f r o m  d e a le r s  h a d  d e c l in e d  f r o m  3 1  p e r 

c e n t  o f  t o t a l  p a p e r  h e ld  in  D e c e m b e r  1 9 4 1  t o  1 6  p e r c e n t  

in  A u g u s t  1 9 4 5 ,  w h i le  d ir e c t  lo a n s  t o  a u t o  b u y e r s  h a d  i n 

c r e a s e d  in  i m p o r t a n c e  f r o m  2 3  t o  3 7  p e r c e n t .  O t h e r  r e t a i l  

i n s t a lm e n t  c r e d i t  h a d  d r o p p e d  f r o m  1 7  t o  6  p e r c e n t  o f  t h e  

t o t a l  d u r i n g  t h e  s a m e  p e r io d ,  r e f l e c t in g  w a r t i m e  s h o r t 

a g e s  o f  n e w  h o u s e h o ld  a p p l ia n c e s  a n d  f u r n it u r e .  P e r 

s o n a l  i n s t a lm e n t  c a s h  l o a n s ,  w h i c h  r e f le c t  p r i m a r i l y  b o r 

r o w i n g  f o r  p u r p o s e s  o t h e r  t h a n  a c q u i s i t i o n  o f  d u r a b le  

g o o d s ;  r e p r e s e n t e d  2 9  p e r c e n t  o f  t h e  A u g u s t  1 9 4 5  t o t a l ,  

c o m p a r e d  w i t h  1 9  p e r c e n t  in  D e c e m b e r  1 9 4 1 .

W i t h  r e c o n v e r s i o n  a n d  t h e  r e t u r n  o f  n o r m a l  p e a c e t im e  

c o n d i t io n s ,  t h e  p r o c e s s  w a s  r e v e r s e d ,  a n d  t h e  v a r i o u s  

t y p e s  o f  in s t a lm e n t  c r e d i t  s h i f t e d  b a c k  t o  a p p r o x i m a t e l y  

t h e ir  p r e w a r  r e la t i v e  im p o r t a n c e .  P u r c h a s e d  a u t o m o b i le  

p a p e r  a c c o u n t e d  f o r  4 1  p e r c e n t  o f  t h e  S e p t e m b e r  1 9 5 1  

t o t a l ,  e x c e e d i n g  i t s  p r e w a r  p e r c e n t a g e ; a t  t h e  s a m e  t i m e ,  

d ir e c t  lo a n s  t o  c o n s u m e r s  f o r  t h e  p u r c h a s e  o f  a u t o m o 

b i le s  h a d  d w i n d le d  t o  1 3  p e r c e n t .  R e t a i l  i n s t a lm e n t  p a p e r  

s e c u r e d  b y  c o n s u m e r  g o o d s  o t h e r  t h a n  a u t o m o b i le s  m a d e  

u p  1 8  p e r c e n t  o f  t h e  S e p t e m b e r  o u t s t a n d i n g s .  I t  m a y  b e  

s ig n i f ic a n t  t h a t  a  y e a r  a g o ,  a t  t h e  h e ig h t  o f  t h e  s c a r e -  

b u y i n g  s p r e e ,  t h is  t y p e  o f  c r e d i t  c o m p r is e d  2 1  p e r c e n t  o f  

th e  t o t a l .  D o u b t l e s s  t h e  r a p id  r e s u r g e n c e  o f  n o n - a u t o m o -  

b i le  r e t a i l  i n s t a lm e n t  c r e d i t — a s  w e l l  a s  t h e  d r o p  s in c e  

S e p t e m b e r  1 9 5 0 — r e f le c t s  in  c o n s id e r a b le  p a r t  t h e  m u s h 

r o o m i n g  e x p a n s i o n  o f  t h e  t e l e v i s i o n  i n d u s t r y  a n d  i t s  v i 

c i s s i t u d e s  d u r i n g  t h e  p a s t  y e a r .

R e p a i r  a n d  m o d e r n i z a t i o n  c r e d i t  a c c o u n t e d  f o r  1 7  p e r  

c e n t  o f  t h e  t o t a l  o u t s t a n d i n g  in  S e p t e m b e r  t h is  y e a r ; t h is  

t y p e  h a s  g r a d u a l l y  g a i n e d  in  im p o r t a n c e  d u r i n g  th e  w a r  

a n d  p o s t w a r  p e r i o d s .  P e r s o n a l  i n s t a lm e n t  c a s h  lo a n s  

d r o p p e d  f r o m  2 9  t o  1 1  p e r c e n t  o f  t h e  t o t a l  b e t w e e n  1 9 4 5  

a n d  1 9 5 1 .  I n  g e n e r a l ,  i t  a p p e a r s  t h a t  t h e  p r e w a r  p a t t e r n  

o f  c o m m e r c ia l  b a n k  c o n s u m e r  lo a n  p o r t f o l i o s  h a s  b e e n  

r e s t o r e d ,  b u t  is  d o m i n a t e d  e v e n  m o r e  b y  r e t a i l  i n s t a lm e n t  

p a p e r  p u r c h a s e d  f r o m  t h e  r e t a i le r  a n d  s e c u r e d  b y  a u t o 

m o b i le s  a n d  o t h e r  m e r c h a n d is e .

The outlook for instalment lending

I n  g e n e r a l ,  f u t u r e  p r o s p e c t s  f o r  c o n s u m e r  i n s t a lm e n t  

c r e d i t  a r e  m o r e  a  f u n c t io n  o f  t h e  a v a i la b i l i t y  o f  g o o d s  

a n d  t h e  p r o b a b le  s t a t e  o f  d e m a n d  t h a n  o f  t h e  t e r m s  o f  

R e g u l a t i o n  W .  T h e  e x p a n d i n g  d e fe n s e  p r o g r a m ,  a c c o m 

p a n ie d  b y  t i g h t e n i n g  F e d e r a l  c o n t r o l  o f  s c a r c e  m a t e r i a l s ,  

s h o u ld  a f f e c t  t h e  p r o d u c t i o n  o f  c o n s u m e r  d u r a b le  g o o d s  

t o  a n  in c r e a s in g  e x t e n t .  A c t u a l l y  t h e r e  s h o u ld  b e  a  s i z e 

a b le  la g  b e t w e e n  r e s t r i c t i o n  o f  o u t p u t  a n d  r e s u lt i n g  c o n 

t r a c t i o n  o f  r e t a i l  s a le s  a n d  o f  c o n s u m e r  c r e d i t ,  a s  p r e s e n t  

s t o c k s  a r e  a b n o r m a l l y  h i g h  a n d  c o u ld  s u p p o r t  c u r r e n t  o r  

h i g h e r  le v e ls  o f  s a le s  f o r  m o n t h s .  T h i s  i s  le s s  t r u e  in  t h e  

c a s e  o f  a u t o m o b i le s ,  e s p e c i a l ly  t h o s e  p r o d u c e d  b y  t h e  

m a j o r  c o m p a n i e s .  A l s o ,  m a n y  d u r a b le  g o o d s  m a n u f a c t u r 

e r s  h a v e  v o l u n t a r i ly  c u t  p r o d u c t i o n  in  a d v a n c e  o f  G o v 

e r n m e n t  r e s t r i c t i o n  t o  e a s e  t h e  b u r d e n  o f  e x c e s s iv e  i n 

v e n t o r i e s — a g a in  e x c e p t i n g  t h e  m a j o r  a u t o m o b i le  p r o 

d u c e r s .
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W i t h  risin g personal incom es and on ly  m oderate  con 
trol, since A u g u s t , under R egu lation  W ,  con su m ers m ay  
add substantially  to  their instalm ent ob ligations in the  
n ext few  m on th s. W a r n in g s  of im p en din g scarcity m ay  
once again  find the ear o f the con su m er. B u t barrin g d ras
tic m odification  o f p resen t defense plans the lon g -h era ld ed  
shortages w ill even tu ally  appear, reducing the vo lu m e of 
durable g o od s sales and o f retail instalm ent paper w rit-

REAL ESTATE LOANS IN

Co m m e r c i a l  banks ow n  about half the m o rtg ag e  paper  
held in the T w e lfth  D istrict, w hile savin gs and loan  

associations are second in im portance w ith  2 8  percent, 
accord in g to data su bm itted  b y m ore than 4 ,4 0 0  reg is
trants u nder R egu lation  X  w ith  $ 6 .3  billion in real estate  
loans ou tstan din g as o f M a y  3 1 ,1 9 5 1 .  T h e  statistical data  
included in the registration  statem ents constitute a de
tailed record of m o rtg ag e  loan h oldings in the D istrict. 
T h e y  p rovid e in form ation  n ot on ly  about the role p layed  
by d ifferen t types of lenders bu t also about the relative  
im portance of d ifferen t kinds o f real estate loans and the  
geograph ical d istribution  o f hold in gs.

Distribution by type of owner

W i t h  com m ercial banks h old in g  5 0  percent and savin gs  
and loan associations 2 8  percent, the on ly  other m a jo r  
types of institutional lenders are life insurance com panies  
w ith  10  percent and savin gs banks w ith  6  percent. I t  
sh ou ld  be borne in m in d  that the data represent o w n e r s h i p  

of real estate loans b y  T w e lfth  D istrict institutions, rather 
than l o c a t i o n  o f m o rtg ag ed  properties in the D istrict. F o r  
exam p le , the figure o f 10 percent grossly  understates the  
im portan ce o f insurance com panies as a source of m o rt
gage  m ark et fu n ds in the T w e lfth  D istrict, since the op er
ations o f the m a jo r  eastern firm s are necessarily  exclu d ed  
in asm u ch  as their head offices are  located outside this  
D istrict. S o m e  con firm ation  of this fact is a fford ed  b y  a 
sim ilar su rvey  m ade b y  the F edera l R eserve  B a n k  of  
N e w  Y o r k  in w hich  it w as fou n d  that insurance c o m 
panies are the leading m o rtg ag e  h olders in the S econ d  
F ed era l R eserve  D istrict. T h e  great im portance of in su r
ance com panies in this field in N e w  Y o r k  m a y be attrib
uted largely  to their nation w id e operations.

T h e  d om in an t role o f the com m ercial banks is u n d er
lined b y the fact that th ey held m ore than half the real 
estate loans outstan din g in every T w e lfth  D istrict state  
excep t U ta h  and W a s h in g to n , w here savin gs and loan  
associations are especially stron g . E v e n  in U ta h  the co m 
m ercial banks ow n ed  a larger percentage o f the total

T otal  R e a l  E state  L o a n s  H eld i n  t h e  T w e l f t h  D istrict  
b y  T ype  of O w n e r — M ay 31, 1951

Dollar amount Percent of
Type of owner (in millions) total

50.2
Savings and loan associations........ ................  1,762 28.1
Life insurance companies ................ ................  612 9.7

................  403 6.4
All other lenders .............................. ................  349 5.6

................  6,276 100.0

ten. W it h  outstandin gs at current h igh  levels, a large  
vo lu m e of new  loans m u st be m ade each m on th  ju st to  
o ffset the flow  of repaym en ts. In  the T w e lfth  D istrict  
these repaym en ts at com m ercial banks am ou n t to about 
$ 1 4 0  m illion  per m on th , and if the vo lu m e of new  instal
m en t contracts and loans drops below  this rate the total 
ou tstan din g w ill decline. In  a defense econ om y such an  
event appears likely.

THE TWELFTH DISTRICT
than did an y other type o f lender, w hile in W a s h in g to n , 
w here m u tu al savin gs banks are also im portan t, they  
ranked second.

T h e  fou r m a jo r  types of lenders accounted fo r  m ore  
than 9 4  percent o f T w e lfth  D istrict m o rtg ag e  h old in gs. 
T h e  rem ainder represented, for the m o st part, h old in gs of  
trust d epartm ents o f ban ks, m o rtg ag e  com panies and  
brokers, and builders and developers. M o rtg a g e  co m 
panies and brokers are p rim arily  active in servicin g  
loans held for the accoun t o f o th e r s ; in  this capacity they  
reported cu stod y of $ 1 .2  billion in m o rtg a g es, or  m ore  
than half of the $ 2 .2  billion listed as serviced for others  
by all registrants com bined .

Relative importance of loan types

N o n -fa r m  residential loans w ere about 8 7  percent of all 
real estate m ortgages ow n ed  in the T w e lfth  D istrict. T h is  
g rou p  w as d ivided a lm ost equally betw een G o vern m en t  
insured or gu aranteed  types and  conventional loans. 
T h re e -fifth s  o f the insured or gu aranteed  m o rtg ag es held  
by T w e lfth  D istrict lenders w ere insured  b y the F ederal 
H o u s in g  A d m in istration , the balance b ein g guaranteed  
b y  the V e te r a n s ’ A d m in istration . T h e re  w as rem arkab ly  
little variation in the relative im portan ce o f the F H A -  
insured , V A -g u a r a n te e d , and conventional loans am on g  
three of the m a jo r  types of lenders. C om m ercia l banks, 
insurance com pan ies, and  savin gs banks all reported  
sligh tly  m ore  than a third  of their real estate loans to be  
F H A -in s u r e d , slightly less than a third  con ven tion al, and

P ercentage  D istr ib u t io n  of R eal  E state  L o a n s  O w n e d  by  
M ajor  I n s t it u t io n a l  L enders b y  T ype  of L o a n  

T w e l f t h  D istrict— M ay 31, 1951

Residential:

Com
mercial
banks

Savings 
and loan 
associa

tions

Life
insurance
companies

Savings
banks

FHA-insured .......................... 34.5 9.4 33.6 33.8
VA-guaranteed or insured.. . .  19.3 16.8 13.6 19.9
Conventional .......................... . . 31.3 71.3 30.4 26.8

Total residential ................ , , 85,2 97.5 77.6 80.6
Nonresidential:

3.6 0.1 2.0 1.3
. . 11.2 2.4 20.4 18.1

Total nonresidential.......... 14.8 2.5 22.4 19.4
Total .............................. . 100.0 100.0 100.0 100.0

Loans held for others1 ............ 9.6 10.8 1.7 8.3
Number of firms ...................... , , 380 288 43 312

JThe percentages shown for this item represent the ratio of the loans 
serviced for others to the loans held for own account.

2 Some of the banks which classified themselves as savings banks for pur
poses of registration under Regulation X also hold demand deposits.

Note: Detail may not add exactly to totals because of rounding.
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P ercentage D istribution  of R eal E state L oans H eld in  T w elfth  D istrict States
by T ype of L oan— M ay 31, 1951

Residential :
FHA-insured ......................
VA-guaranteed or insured 
Conventional ........................

Total residential
Nonresidential :

Farm ........................
Other ......................

Total nonresidential

Loans held for others1

Total Twelfth 
District Arizona California Idaho Nevada Oregon Utah

Wash
ington

2 6.5 56.6 2 5 .8 29 .5 38.7 18.5 30.6 29.6
17.6 16.1 17.4 23 .0 12.7 25.6 13.2 15.7
4 3 .4 19.7 4 5 .0 29.9 31.1 37.0 4 0 .4 40.5

87 .4 92.4 88.2 82 .4 82.5 81.1 84 .2 85 .8

2.3 2.9 2.0 4.4 2.3 4 .2 4.8 2.5
10.3 4.7 9.8 13.2 15.2 14.7 11.0 11.7

12.6 7.6 11.8 17.6 17.5 18.9 15.8 14.2
, . 100.0 100.0 100.0 100 .0 100 .0 100 .0 100 .0 100.0

35.7 78.0 29.9 34.3 21.5 56.1 57.6 6 0.6

. . 4 ,4 0 8 46 3 ,2 1 0 106 28 322 128 568

*The percentages shown for this item represent the ratio of the loans serviced for others to the loans held for own account. 
N ote: Detail may not add exactly to totals because of rounding.

the rest d ivided betw een V A -g u a r a n te e d  loans and n on 
residential credit. B u t savings and loan  associations re
ported that m ore than seven -ten th s of their loans w ere of 
the conventional type, and less than one-ten th  insured  
b y F H A .

F o r  all lenders com bin ed , farm  loans com p osed  2  per
cent o f the outstandin gs and other nonresidential credit
1 0  percent. F a r m  loans accounted for a lm o st 4  percent of 
real estate credit o f com m ercial banks, and 2  percent or 
less fo r  other lenders. O th er  non residential credit e x 
tended by the savin gs and loan associations am ounted  to  
less than 3 percent o f their m o rtg ag e  h o ld in g s ; for  the  
oth er three types of institutions this category included 15 
to 2 2  percent o f the total.

T h e re  w as considerable geograph ical variation in the 
relative im portance of loan types. F H A  loans accounted  
fo r  5 7  percent of the A r iz o n a  total, but less than 19 p er
cent in O re g o n , w here V A  loans w ere 2 6  percent of the  
outstandin gs. E x c e p t in O reg o n , loans guaranteed by the  
V A  ranged from  13 to 2 3  percent o f the total. C o n ven 
tional loans w ere m o st im portant in C alifornia, w here  
they com prised  4 5  percent of the outstan din gs, and in  
U ta h  and W a sh in g to n . R esiden tial loans as a w h ole  w ere  
m o st im portant in A r iz o n a  and C aliforn ia . F a rm  loans

w ere m ost im portan t in U ta h , Idah o , and O reg o n , w hile  
other nonresidential m o rtg ag es represented 15 percent 
of the outstandin gs in N e v a d a  and O reg o n , and less 
than 5 percent in A riz o n a .

Geographical distribution

C aliforn ia  firm s ow n  79  percent o f total real estate loans  
held in the T w e lfth  D istrict. T h is  is a m uch larger share  
than can be explained  on the basis o f population or even  
of incom e, and reflects the im portance of S an  F ran cisco  
and L o s  A n g e le s  as financial centers. T h e  reverse is true  
of every other T w e lfth  D istrict s ta te ; each holds a sm aller  
percentage o f total m o rtg ag es in the D istrict than its 
proportion  of D istrict population  or incom e.

T o t a l  R e a l  E s t a t e  L o a n s  H e l d  i n  t h e  T w e l f t h  D i s t r i c t  

b y  S t a t e — May 31, 1951

State
Arizona .

Idaho .........
Nevada
Oregon
Utah ...........
W a s h in g to n

Twelfth District ..................................................  6,276

Dollar amount Percent of
(in millions) total

84 1.3
4 ,9 5 7 79.0

94 1.5
43 0 .7

291 4.6
142 2.3
665 10.6

6 ,2 7 6 100.0
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B U S IN E S S  IN D E X E S — T W E L F T H  D IS T R IC T 1
(1935-39 average =  100)

Year
and

month

Industrial production (physical volume)2 Total
mf’g

employ
ment4

Car
loadings
(num
ber)2

Dep’t
store
sales

(value)2

Retail
food

prices*»5

Waterborne 
foreign 
trade8»8

Lumber
Petroleum8

Cement Lead* Copper8
Wheat
flour8

Electric
powerCrude Refined Exports Imports

1929.............. 148 129 127 110 171 160 106 83 135 112 132.0 124 118
1931.............. 77 83 90 74 104 75 101 82 91 92 104.0 90 76
1933. .......... . 62 76 81 54 75 26 88 73 70 66 86.8 72 69
1934________ 67 77 81 70 79 36 95 79 81 74 93.2 86 74
1935............ . 83 92 91 68 89 57 94 85 “ 88 88 86 99.6 88 103
1936.......... . 106 94 98 117 100 98 96 96 100 103 99 100.3 86 110
1937.............. 113 105 105 112 118 135 99 105 112 109 106 104.5 112 114
1938............ 88 110 103 92 96 88 96 102 96 96 101 99.0 108 82
1939............ 110 99 103 114 97 122 107 112 104 104 109 96.9 107 90
1940.............. 120 98 103 124 112 144 103 122 118 110 119 97.6 86 96
1941.............. 142 102 110 164 113 163 103 136 155 128 139 107.9
1942.............. 141 110 116 194 118 188 104 167 230 137 171 130.9
1943.............. 137 125 135 160 104 192 115 214 306 133 203 143.4
1944.............. 136 137 151 128 93 171 119 231 295 141 223 142.1
1945.............. 109 144 160 131 81 137 132 219 229 134 247 146.3
1946________ 130 139 148 165 73 109 128 219 181 136 305 167.4 *58 55
1947.............. 147 147 159 193 98 163 133 256 187 142 330 200.3 85 78
1948________ 159 149 162 211 109 154 116 284 191 134 353 216.1 57 93
1949________ 151 147 167 202 105 142 104 303 183 126 331 209.6 55 115
1950............... 171 144 168 227 113 176 94 333 197 131 353 209.8 59 131

1950
August____________ 186 145 178 251 96 177 112 340t 207 135 374 212.5 48 141
September_________ 176 148 177 248 104 175 105 339 209 140 368 211.0 58 134
October ___________ 187 153 177 252 106 176 99 352 210r 131 343 214.1 62 143
November_________ 167 154 179 229 111 195 97 353 208r 131 845 216.0 68 167
December_________ 168 154 173 229 118 195 120 345 208 152 376 222.9 70 167

1951
January___________ 187 154 176 239 101 181 134 361 213r 130 420 230.8 75 146
February__________ 171 155 187 255 110 178 121 361 219r 124 375 230.2 98 159
March____________ 168 155 179 246 106 180 111 380 220 133 335 234.5 110 169
April______________ 189 155 180 247 101 195 110 378 221 152 346 233.0 122 174
May______________ 199 155 179 278 101 182 106 378 224 142 348 235.3 126 133r
June______________ 190 157 179 266 98 175 96 378 224r 144 347 233.4 128 158r
Julv — .................... 154 156 182 330 90 171 98 393 224 123 365 234.6 132 140
August____________ 174 157 187 319 72 161r 106 396 224 126 360 233.1 136
September_________ 160 158 188 313 80 173 108 379 221 140 356 235.5

B A N K IN G  A N D  C R E D IT  S T A T IS T IC S — T W E L F T H  D IS T R IC T
(amounts in millions of dollars)

Year
and

month

Condition items of all member banks7 Bank 
rates on 

short-term 
business 

loans1

Member bank reserves and related Items10 Bank debits 
Index 

31 cities*»18 
(1935-39- 

100)*
Loans
and

discounts

U.S.
Gov’t

securities

Demand
deposits

adjusted*

Total
time

deposits

Reserve
bank

credit11
Commercial
operations12

Treasury
operations12

Coin and 
currency in 
circulation11 Reserves

1929 2,239 495 1,234 1,790 34 0 b 23 — 6 175 146
1931 1,898 547 984 1,727 + 21 -  154 - 154 4- 48 147 97
1933 1,486 720 951 1,609 2 -  110 - 150 18 185 63
1934 1,469 1,064 1,201 1,875 — 7 -  198 - 257 4- 4 242 72
1935 1,537 1,275 1,389 2,064 + 2 -  163 - 219 + 14 287 87
1936 1,682 1,334 1,791 2,101 + 6 -  227 - 454 4- 38 479 102
1937 1,871 1,270 1,740 2,187 1 -  90 - 157 — 3 549 111
1938 1,869 1,323 1,781 2,221 — 3 -  240 - 276 4- 20 565 98
1939 1,967 1,450 1,983 2,267 + 2 -  192 - 245 4- 31 584 102
1940 2,130 1,482 2,390 2,360 + 2 -  148 - 420 4- 96 754 110
1941 2,451 1,738 2,893 2,425 4- 4 -  596 -1,000 4- 227 930 134
1942 2,170 3,630 4,356 2,609 + 107 -1,980 -2,826 4- 643 1,232 165
1943 2,106 6,235 5,998 3,226 + 214 -3,751 -4,486 4- 708 1,462 211
1944 2,254 8,263 6,950 4,144 4- 98 -3,534 -4,483 4- 789 1,700 237
1945 2,663 10,450 8,203 5,211 76 -3,743 -4,682 4- 545 2,033 260
1946 4,068 8,426 8,821 5,797 + 9 -1,607 -1,329 — 326 2,094 298
1947 5,358 7,247 8,922 6,006 302 -  510 h 698 — 206 2,202 326
1948 6,032 6,366 8,655 6,087 + 17 +  472 - 482 — 209 2,420 355
1949 5,925 7,016 8,536 6,255 3.20 + 13 -  930 +  378 — 65 1,924 350
1950 7,093 6,381 9,254 6,251 3.35 + 39 -1,141 +1,198 — 14 2,026 395

1950
September 6,664 6,495 8,754 6,213 3.29 + 62 -  45 +  72 4- 9 1,893 417
October 6,810 6,452 8,871 6,239 — 56 -  93 +  150 4- 10 1,930 428
November 6,963 6,319 9,018 6,194 + 24 -  21 +  42 — 3 1,983 425
December 7,093 6,381 9,254 6,251 3.37 + 48 -  80 +  131 4- 4 2,026 464

1951
January 7,152 6,071 9,190 6,337 + 30 -  59 +  168 _ 68 2,284 455
February 7,184 5,811 8,834 6,352 — 32 -  38 4- 6 4- 21 2,206 444
March 7,293 5,734 8,819 6,338 3.48 — 3 -  124 +  130 — 8 2,186 461
April 7,367 5,696 8,828 6,332 — 45 -  200 +  226 + 26 2,180 431
May 7,422 5,685 8,834 6,357 4- 13 -  162 H- 150 + 36 2,149 449
June 7,509 5,708 8,862 6,448 3.67 + 73 -  113 4- 199 + 39 2,217 461
July 7,473 6,005 9,052 6,510 — 14 -  342 +  298 4- 19 2,186 429
August 7,630 6,000 9,058 6,547 4- 159 -  80 4- 86 4- 41 2,312 443
September 7,704 5,998 9,235 6,576 3.65 — 43 +  18 4- 42 4- 32 2,293 445
October 7,791 6,204 9,485 6,642 121 -  143 +  283 4- 17 2,291 462

1 Adjusted for seasonal variation, except where indicated. Except for department store statistics, all indexes are based upon data from outside sources, as 
follows: lumber, various lumber trade associations; petroleum, cement, copper, and lead, U.S. Bureau of Mines; wheat flour, U.S. Bureau of the Census; 
electric power, Federal Power Commission; manufacturing employment, U.S. Bureau of Labor Statistics and cooperating state agencies; retail food prices, 
U.S. Bureau of Labor Statistics; carloadings, various railroads and railroad associations; and foreign trade, U.S. Bureau of the Census. * Daily average. 
8 Not adjusted for seasonal variation. * Excludes fish, fruit, and vegetable canning. 6 Los Angeles, San Francisco, and Seattle indexes combined.
• Commercial cargo only, in physical volume, for Los Angeles, San Francisco, San Diego, Oregon, and Washington customs districts; starting with July 1950, 
“ special category” exports are excluded because of security reasons. 7 Annual figures are as of end of year, monthly figures as of last Wednesday in 
month or, where applicable, as of call report date. * Demand deposits, excluding interbank and U.S. Gov’t deposits, less cash items in process of col
lection. Monthly data partly estimated. • Average rates on loans made in five major cities during the first 15 days of the month. 10 End of year 
and end of month figures. 11 Changes from end of previous month or year. 12 Minus sign indicates flow of funds out of the District in the case of 
commercial operations, and excess of receipts over disbursements in the case of Treasury operations. 18 Debits to total deposit accounts, excluding inter
bank deposits. r—revised.
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