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T w elfth  D istr ict industrial p rodu ction  ex ­
panded m oderately  during Ju ly, and fa ctory  
em ploym ent increased m ore than seasonally. 
P erm its fo r  new  residential bu ild in g  and for 
oth er private con stru ction  increased con sider­
ab ly  during the m onth , w h ile  the value o f con ­
tracts aw arded fo r  public w ork s w as practi­
ca lly  unchanged from  June.

Im provem en t in industrial p roduction  re­
flects principa lly  sharp recovery  in lum ber ou t­
put in the D ou g las fir region , accom pan yin g  
settlem ent o f the strike w h ich  started in M ay, 
and seasonal expansion  at fruit, vegetable , and 
fish canneries. L ivestock  slaughter w as also 
con siderab ly  larger than in June. F o llow in g  a 
substantial expansion  in June, crude oil ou t­
put increased on ly  sligh tly  in July. Som ew hat 
less than the cu stom ary  decrease took  place in 
produ ction  o f textiles and o f leather and rub­
ber good s , as indicated by  em ploym ent in those 
industries. Changes in output o f m ost other 
industries fo r  w h ich  in form ation  is available 
w ere approxim ately  o f seasonal proportions.

D istrict fre igh t carloadings, w h ich  in m ost 
recent years have been low er  in Ju ly  than in 
June, increased m oderately  in Ju ly  this year. 
T h e  advance took  place ch iefly  in shipm ents o f 
forest products in the P acific N orthw est, al­
though  shipm ents o f m erchandise and m iscel­
laneous com m odities increased by  the cu s­
tom ary  seasonal am ount. F o llow in g  a rise 
o f  8 percent in June, the adjusted  index o f 
daily  average departm ent store sales declined 
by  4 percent during July. N ew  autom obile  
sales decreased less than seasonally  during 
July. In tercoastal traffic w as sm aller in July 
than in June, the decrease resu lting m ainly 
from  sm aller eastbound cargoes.

D istrict crops w ere favored  b y  w arm  
w eather during July. F orecasts o f  crop  prod u c­
tion  indicate m oderately  larger harvests this 
season than last. C rop m arketings during July 
w ere about equal in vo lu m e to those o f July 
1934, and prices averaged higher. In m ost 
parts o f  the district livestock  ranges are in ex ­
cep tiona lly  g o o d  con d ition  fo r  this tim e o f 
year. L ivestock  m arketings w ere sm aller in

num ber but o f m uch better quality  than in 
Ju ly 1934, w hen  anim als w ere affected by  the 
drought. Current prices paid grow ers for cattle 
are about 50 to 60 percent higher than a year 
ago, w h ile  prices fo r  lam bs are 10 to 20 percent 
higher.

Loans and investm ents o f T w elfth  D istrict 
c ity  banks w ere unusually steady in the 
aggregate betw een  Ju ly 17 and A u gu st 21. 
A ctu a l dem and deposits fluctuated rather 
w idely  but at the end o f the period  w ere above 
the levels o f early July. T h e  decline in tim e 
deposits w as som ew hat sm aller than the return 
o f postal savings (classified  as tim e deposits) 
b y  banks to the T reasu ry , thus ind icating an 
increase in individual tim e deposits.

O ver the period  as a w hole, there was a m od ­
erate ou tflow  o f funds to other districts be­
cause o f com m ercia l and financial transactions, 
and currency  circu lation  increased as is fre ­
quently  the case at this season o f the year. 
T hese dem ands upon  local banking reserves 
w ere m ore than offset by  substantial U nited  
States T reasury  disbursem ents in excess o f co l­
lections in the d istrict, and m em ber bank re­
serve balances increased further.

E lim ination  o f national bank notes from  cir­
cu lation  w as a ctively  undertaken after A u ­
gu st 1, the date fo r  redem ption  o f the final 
issue o f  bonds carry in g  the note circu lation  
privilege. A ll fit as w ell as unfit national bank 
notes received  at the Federal R eserve banks 
are n ow  bein g  w ithdraw n  perm anently  from  
circu lation . D u rin g  the first three w eeks o f 
A u gu st retirem ent o f these notes in the 
T w elfth  D istrict totaled  $9,224,000.

Agriculture

F avorable  w eather conditions in m ost parts 
o f the T w elfth  D istrict resulted in further im ­
provem ent during Ju ly  in the ou tlook  for  crop  
production , w h ich  is n ow  expected  to be m od ­
erately larger than in 1934.

R eceip ts o f farm ers from  sales o f crops and 
livestock  w ere 18 percent larger during the 
first half o f 1935 than in the correspon din g  
part o f  1934, the gain  resulting largely  from
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higher returns from  livestock  and livestock  
products. M arketing  o f this season ’s farm  
products increased seasonally  during July, and 
appears to  have been equal in volu m e to m ar­
keting during Ju ly  1934, notw ithstand ing the 
fact that crops m atured later this season than 
last. P rices paid farm ers w ere 15 to 25 percent 
h igher than in Ju ly  1934 or  1933, and w ere 
about 60 percent h igher than in Ju ly  1932, ac­
cord in g  to D epartm ent o f A gricu ltu re  data for 
the cou n try  as a w hole.

H o t  w eather du rin g  Ju ly  w as accom panied  
by  increased dem and fo r  the largest V a lencia  
orange crop  yet p rodu ced  in C alifornia, and 
both  shipm ents and prices advanced. Ship­
m ents exceeded  those o f any previous July. A n  
increase in the vo lu m e o f lem ons m arketed was 
accom pan ied  b y  a sharp advance in prices, 
w h ich  averaged  $4.45 per box , f.o .b . C alifornia 
sh ipping points, com pared  w ith  $2.25 per b ox  
in June 1935 and $4.19 in July 1934.

P rod u ction  o f  m ost deciduous fruits in Cali­
forn ia  and the P acific N orthw est is relatively  
large and o f gen era lly  g o o d  quality  this year. 
D am age to W a sh in g ton  apples because o f hail 
and w ind  during Ju ly  w as not extensi ve and the 
crop  is expected  to be the largest since 1930. 
T h e  c lin g  peach, pear, and plum  crops are the 
on ly  im portant deciduous fru it crops w h ich  are 
sm aller this year than last. C anning o f C a lifor­
nia c lin g  peaches w as begun  late in July, w ith  
prices to g row ers  averaging about $30 per ton, 
the sam e as last year. C anning o f pears is also 
under w ay. N otw ith stan d in g  a decrease in pear 
produ ction , prices paid b y  canners are bu t $30 
to  $35 per ton  this year, com pared  w ith  $40 
in 1934.

A lth ou g h  estim ates o f w heat produ ction  in 
the entire U n ited  States w ere reduced sharply 
during July, forecasts o f that crop  in the P acific 
N orthw est w ere increased and it is n ow  ex ­
pected  that the harvest in that section  w ill be 
w ell above  76,000,000 bushels, an increase o f

Agricultural Marketing Activity—
,---- -----July --------- N t---- Season Ito Date---- *

Car lot Shipments 1935 1934 1935 1934
Deciduous Fruits. 3,670 11,222 6,142 15,302
Citrus Fruits . . . . 10,872 7,899 69,452 55,375
Vegetables .......... 12,359 8,321 61,838 63,074

Exports
Wheat (bu.) . . . . 166 545,763 166 545,763
Barley (bu.) . . . . 532,749 147,708 532,749 147,708

Receipts*
Cattle ................... 77,751 86,146 522,472 548,345
Hogs .................... 104,961 167,960 918,456 1,413,103
Sheep.................... 590,173 523,133 2,476,303 2,277,188
Eggs (cases) . . . . 161,620 140,174 1,257,713 1,194,512
Butter (lbs.) . . . . 7,538,162 6,944,902 47,508,259 49,027,145
Wheat (carlots). . 3,645 4,416 3,645 4,416
Barley (carlots) .. 553 564 553 564

Storage Holdings* 1935 1054A
(end of month) July June July June
Wheat (bu.)........ 1,127,000 950,000 3,638,000 3,610,000
Beans (bags) . . . . 565,000 698,000 744,000 937,000
Butter (lbs.) 10,477,000 7,815,000 8,137,000 7,062,000
Eggs (cases) . . . . 671,000 666,000 730,000 735,000

*At principal district markets.

11 percent over last year. T hat figure is still 
about 15 percent b e low  average p rodu ction  
from  1928 through  1932. W h ea t m arkets have 
im proved  during recent w eeks and prices paid 
in the T w e lfth  D istrict advanced m oderately , 
a lthough  less than in the C hicago m arket.

A ll o f the m a jor T w e lfth  D istrict field crops 
excep t cotton  and rice are expected  to  be larger 
this year than last, and all except rice are ex ­
pected  to exceed  1928-1932 average annual 
production .

T h e  first official co tton  report o f  the year 
forecasts a d istrict crop  o f 335,000 bales, co m ­
pared w ith  the 1934 crop  o f 376,000 bales. Last 
year ’s crop  w as favored  by  a w arm  dry spring, 
w hile coo l w eather during the early g row in g  
season gave this year ’s crop  a late start. H igh  
tem peratures during Ju ly  favored  grow th .

B eans g ro w in g  in C alifornia m ade g o o d  
progress during Ju ly  and early  A ugu st. T h e 
crop  is n ow  in g o o d  con d ition  but, because o f 
late seeding, yields w ill be m ore than usually 
dependent upon favorable  w eather during the 
autum n. T h e  Idaho bean crop  is in on ly  fair 
cond ition , trade reports ind icatin g  considerable  
dam age from  blight. Bean m arkets w ere sea­
sonally  dull during  Ju ly  and early A u g u st and 
average prices declined to the low est poin t o f 
the year.

W ith  hop produ ction  o f near-record  p rop or­
tions this year, cash prices paid g row ers  have 
declined to a range o f from  5 to 9 cents per 
pound. L ast year spot prices ranged from  15 
to 25 cents per pound, and tw o  years ago 
g row ers  received as high as 72y2 cents per 
pound. S ince a considerable  part o f  the crop  
is covered  by  sales con tracts w h ich  w ere m ade 
w hen prices w ere h igher than n ow , it is p rob ­
able that present sp ot prices are w ell b e low  
average returns.

B eet sugar refineries com m enced  operations 
early in A u gu st in C alifornia, but harvesting  o f 
beets in U tah and Idaho w ill n ot begin  fo r  
several w eeks. T h e  beet crop  in C alifornia is 
expected  to be sligh tly  sm aller than in 1934, 
w hile p rodu ction  in both  Idaho and U tah  is 
m ore than double that o f last year, w hen  un­
usually sm all sugar beet crops w ere harvested 
in those states.

R eceip ts o f butter in lead ing d istrict m ar­
kets declined as is usual du rin g  July. P ro d u c­
tion  continued  at a com paratively  h igh  level, 
h ow ever, and prices declined  to  a level on ly  
m oderately  h igher than a year ago. S torage 
stocks at Pacific C oast m arkets increased con ­
siderably during Ju ly  and on  A u g u st 1 w ere 
about 14 percent larger than a year earlier. 
P rod u ction  o f eggs has been w ell m aintained 
during recent m onths and, because o f relatively  
h igh  loca l prices, an unusually  large part o f 
d istrict produ ction  has been  sh ipped to  P acific 
C oast m arkets fo r  sale. P rices paid fo r  eggs
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on district farm s in July w ere h igher than in 
the correspon d in g  m onth  o f any year since 
1929.

D istrict ranges continue to be in m uch b et­
ter cond ition  than in any recent year, a lthough 
seasonal declines because o f hot w eather and 
lack o f rains are apparent on  so-called  desert 
ranges. Supplem ental feeds are am ple in m ost 
sections. Cattle and calves are in excellent con ­
dition and are m ov in g  to m arket in m oderate 
volum e. T here is a m inim um  o f distress selling 
o f stock  this year and, a lthough prices have 
declined sligh tly  since m id-spring, grow ers are 
being paid m ore for  their stock  than at any 
tim e since 1931.

T w e lfth  D istrict sheep grow ers are expe­
riencing a favorable  year. T h e  1935 w o o l clip, 
w hich  w as a little larger than the 1934 clip, 
was m arketed at prices sligh tly  low er than a 
year ago but h igher than in any o f the pre­
ced in g  three years. T h e  num ber o f  lam bs raised 
this year has been som ew hat sm aller than in
1934, but prices have been equal to those o f 
last season and con siderab ly  h igher than in 
1932 or  1933. Late lam bs are in the best con ­
dition  in several years, and feed  cond itions are 
such as to perm it m ost grow ers to sell in ac­
cordance w ith  m arket dem and.

In du stry

Industrial p rodu ction  in the T w elfth  D is ­
trict w as m oderately  h igher in Ju ly than in 
June. T h e  increase resulted largely  from  sea­
sonal expansion in the fo o d  p rocessin g  indus­
tries and from  increased output o f lum ber 
w hich  recovered  substantially from  the se­
vere ly  curtailed levels o f M ay and June w hen

Employment—
( California-------- ^ r Oregon

No. of No. of
No. r- Employees — No. t—  Employees — >
of July July of July July

Industries Firms 1935 1934 Firms 1935 1934
All Industries* . . . 1,043 151,066 148,120 113 20,599 17,729
Stone, Clay, and 

Glass Products.
( + 2.0) (+16.2)

54 6,118 6,054 3 202 69
Lumber and Wood ( +  1.1) ( +  192.8)

Manufactures . . 98 13,900 12,368 39 10,852 9,664
( +  12.4) (+12.3)

Textiles ................ 11 1,088 920 8 1,661 1,292
Clothing, Millinery, (+18.3) ( +  28.6)

207and Laundering. * 117 7,825 7,406 7Î 223
Food, Beverages, ( +  5.7) (+7.7)

1,794and Tobacco... 255 45,383 48,130 29 2,708
(— 5.7) (+50.9)

Public Utilities . . 46 45,859 45,196
(+1.5)

Other Industries!. 464 64,289 61,752
(+4.1)

Miscellaneous . . . . 44 12,463 11,490 27 4,953 4,703
Wholesale and (+8.5) (+5.3)

Retail................ 187 30,156 
(+10.4)

27,303

*Public utilities, wholesale and retail figures not included in this 
total. ^Laundering only, f Includes the following industries: 
Metals, machinery, and conveyances; leather and rubber 
goods; oils and paints; printing and paper goods.

Figures in parentheses indicate percentage change from July
1934.

strike cond itions had prevailed. A ccom p a n y in g  
the recovery  in lum ber output, industrial em ­
ploym en t in the P acific N orthw est increased 
considerably. In C alifornia, som ew hat m ore 
than the usual seasonal increase in factory  em ­
p loym en t w as recorded  during July, alm ost 
entirely as a result o f a larger than seasonal 
increase in em ploym ent at canneries.

A  sharp upturn in lum ber production  during 
Ju ly  practica lly  o ffset the recession  w hich  had 
taken place in M ay  and June, and output for 
the m onth  was substantially h igher than a year 
earlier w hen activ ity  was curtailed because of 
difficulties in m ov in g  cargoes during the lon g ­
shorem en ’s strike. T h e  current increase cam e 
principally  in the D ou g las fir region , settle­
m ent o f the strike in various localities result­
ing in the resum ption  o f activ ity  in practically  
all m ills and lo g g in g  cam ps in that district. 
In addition , output in the w estern  pine area 
continued to increase and w as larger than at 
any tim e since 1931. D u ring  the period  o f in­
activ ity  o f loggers  and m ill w orkers, lum ber 
stocks in the N orthw est w ere reduced to a 
poin t w here m ills found  som e difficulty in m ak­
ing im m ediate shipm ents on all specifications, 
and the volu m e o f unfilled orders increased 
sharply. A t the end o f  Ju ly these unfilled 
orders w ere approx im ately  10 percent larger 
than a year earlier.

T em porarily  interrupted during June, expan ­
sion w h ich  had taken place since the first o f 
this year in value o f  residential bu ild ing  per­
m its was resum ed during July. P erm its issued 
fo r  residential con stru ction  in the tw enty  
lareer cities o f the d istrict approxim ated 2y2 
m illion  dollars in that m onth , nearly double 
the figure fo r  Ju ly  1934. C om m ercial and in ­
dustrial bu ild in g  undertakings exceeded those

Industry —
Indexes of daily average production, adjusted for seasonal variation 

(1923-1925 daily average=100)

General
,----------- 1935
July June May Apr. July

-1934
June May

Carloadings— Industrial. 56 40 42 55 47 42 44
Elee. Power Production 15011 159 154 148 149 147 155

Manufactures
49 If 35 38 53 38 40 53

Refined Mineral Oilsf.. 142 142 135 124 131 130 130
10611 106 117 114 95 89 97
51 49 59 64 58 61 74

Wool Consumption!. . . . 1851T 105 134 139 80 84 101
Slaughter of Livestock.. 10311 931Ï 100 94 118 110 111

Minerals
Petroleum (California)!. 85 84 75 72 78 78 74
Lead (United States) $ .. 55 63 58 53 56 66
Silver (United States) $. 47 51 49 40 45 44

Building and Construction#
Total .............................. 401Ï 40 39 38 64 39 29
Building Permits— Value

Larger Cities.............. 2311 21 22 23 10 9 10
Smaller Cities............ 35 30 28 25 16 15 19

Engineering Contracts 
Awarded—Value

Total........................ 58 63 61 60 69 77 56
Excluding Buildings 98 108 116 114 263 151 114

1'N'ot adjusted for seasonal variation. ^Prepared by Federal Re­
serve Board. #Indexes_ are for three months ending with the
month indicated. ^Preliminary.
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in any other m onth  this year and perm its 
issued fo r  m odern ization  and repair o f ex ist­
in g  structures o f  all types w ere also larger than 
in any earlier m onth  o f this year. P u b lic  w orks 
con tracts rem ained substantially unchanged 
from  levels o f  the preced in g  m onth. U p  to 
A u g u st 13, no con tracts had been aw arded in 
this d istrict on  pro jects  con tem plated  under 
the W o rk s  P rogress  A dm in istration  nor had 
allotm ents o f  funds been m ade excep t in the 
case o f h igh w ays and roads.

D a ily  average crude oil output in C alifornia 
am ounted to 562,000 barrels in July, slightly  
larger than in June w hen considerable expan­
sion  occu rred  a fter the w ithdraw al o f  Federal 
C ode restrictions. R efinery  output o f oils and 
gasoline w as about the same as in June. In ven ­
tories o f both  crude and refined oils w ere re­
duced during the m onth.

Seasonal expansion  in m anufacture o f food  
products w as recorded  during Ju ly  and early 
A u gu st. In  C alifornia, the pack o f canned apri­
cots, reported  b y  the trade to be sligh tly  larger 
than last year, w as com pleted  during July, and 
canning o f peaches and pears com m enced  about 
A u g u st 1. In the P acific N orthw est, canneries 
w ere pu tting  up the largest pack  o f peas yet 
p rodu ced  in this d istrict, estim ated at from
1,700,000 cases to  m ore than 2,000,000 cases. 
A lth ou gh  B ristol B ay in A laska w as reopened to 
com m ercia l fishing early in July, the pack of 
salm on in that area w as estim ated at the close 
o f the season to have been on ly  240,000 cases. 
T h a t am ount is less than 15 percent o f the 1934 
pack in B ristol B ay. Since the bulk  o f all A laska 
red salm on is canned in B ristol B ay, there w ill 
be a relative shortage o f  this variety  during the 
com in g  year, and quotations have been in ­
creased sharply.

R efin in g  o f  beet sugar com m enced  in C ali­
forn ia  in A u gu st. P rod u ction  in the district 
this year is expected  to exceed  that o f 1934 
con siderably , forecasts o f  the beet crop  this year 
bein g  about 30 percent above the 1934 crop . O u t­
put o f flour m ills w as about the same in Ju ly  as 
in June, after a llow ance for  a small seasonal de­
cline. Seasonally  adjusted  figures o f livestock  
slaughter increased sharply during July, o ff ­
setting  a decrease in the preced in g  m onth.

C alifornia w ine produ ction  fo r  the current 
v in tage has been forecast at approxim ately  50 
m illion  gallons. O f this total, 35 m illion  ga l­
lons is expected  to  be o f the sw eet or  fortified  
varieties and 15 m illions o f the dry  or natural 
varieties. In  1934, w ine production  in C alifor- 
forn ia  tota led  48,557,000 gallons.

T h e  a ccom p a n y in g  chart indicates changes 
in industrial em ploym ent in the P acific C oast 
states b y  m onths during the past three and one- 
half years. D ata  used in con stru ction  o f this 
chart are not ad justed  fo r  custom ary seasonal 
changes and thus indicate the actual m on th -to -

m onth  labor requirem ents in m an ufacturing  
establishm ents as w ell as the trend o f em p loy ­
m ent during the period  covered . In C alifornia, 
em ploym ent is su b ject to  som ew hat extrem e 
seasonal fluctuations. T hese  w ide m ovem en ts 
largely  reflect changes in the num ber o f persons 
engaged  in p rocessin g  seasonal and relatively  
perishable agricu ltural com m odities , such as the 
canning and preserving o f fruits and vegetab les 
and the refining o f beet sugar. In  O regon  and 
W ash in gton , the unadjusted  indexes o f em p loy ­
m ent are influenced predom inantly  b y  con d i­
tions in the lum ber industry. In  that industry 
as in nearly all others seasonal fluctuations are 
im portant. In addition , several h igh ly  seasonal 
activities such as fruit, vegetable , and fish can ­
n ing are im portant in that region .
PER CENT

INDUSTRIAL EMPLOYMENT
Indexes not adjusted for seasonal variation. Based upon reports of 

United States Bureau of Labor Statistics. July figures for Oregon 
and Washington preliminary. (1923-1925 average=100).

E m ploym en t in C alifornia tended definitely 
upw ard during 1933 and 1934. Increases during 
the first seven m onths o f  1935 w ere o f  about 
seasonal proportion s, a lthough  the num ber o f 
w orkers averaged 4 percent h igher than in the 
com parable period  o f 1934. Industrial payrolls 
in the first seven m onths o f  1935 averaged
12 percent h igher than in the corresp on d in g  
m onths o f 1934, a result in part o f lon ger aver­
age w ork in g  tim e per em ployee. In  W a sh in g ­
ton  and O regon , industrial em ploym ent in ­
creased substantially during 1933 and show ed 
further gains in 1934. A  sharp reduction  took  
place after Septem ber 1934, h ow ever, and in ­
dexes o f em ploym ent in those states declined 
b e low  the levels o f the preced in g  w inter. Som e 
im provem ent took  place in the early  spring o f
1935, but this tendency  w as curbed  by  the strike 
o f lum ber m ill w orkers and log g ers  in M ay  and 
June. T h e  strike did n ot cause a net decrease 
in total em ploym ent in O regon , since activ ity  
in the w estern  pine region  w as stim ulated by  
the decreased ou tpu t o f D ou g la s  fir. In W a s h ­
ington , the effects o f the strike in the D ou g las  
fir area w ere m ore apparent in the record  o f 
total industrial em ploym ent. In  both  states, a 
sharp increase during Ju ly  in the num ber o f 
w orkers em ployed  in reporting  industries is in ­
dicated by  prelim inary statistics.
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T ra d e

T h e  num ber o f  fre igh t cars loaded on 
T w elfth  D istrict railroads increased during 
July, w hereas a substantial decline usually o c ­
curs in that m onth . A s  a result o f  the increase 
this year, the seasonally  adjusted index ad­
vanced from  62 to 70 percent o f the 1923-1925 
average. T h e  expansion  in total loadings dur­
in g  Ju ly w as a reflection  principally  o f re cov ­
ery in lum ber shipm ents from  the restricted 
levels o f the tw o  preced in g  m onths, although 
other industrial fre igh t shipm ents increased 
and shipm ents o f m erchandise increased b y  the 
cu stom ary  am ount in July. T ota l loadings w ere 
sligh tly  low er than in Ju ly 1934, w hen ship­
m ents b y  rail w ere stim ulated b y  the lo n g ­
shorem en ’s strike.

RETAIL TRADE—Twelfth District 
Percentage changes in value of sales and stocks

t---------- 1935 compared with 1934 y
/-----NET SALES------ , STOCKS

Jan. 1 to 
end of

July* July July
Department Stores........  18.0 ( 73) 9.8 —  1.3 ( 54)

Los Angeles................  15.6 ( 6) 10.0 —  7.2 ( 6)
Other So. California.. 28.4 ( 9) 16.0 2.7 ( 5)
Oakland ......................  22.6 ( 5) 11.1 7.9 ( 5)
San Francisco............  24.4 ( 8) 8.5 0.1 ( 7)
Bay Region................  22.9 ( 18) 9.4 2.3 ( 16)
Central California . . . .  16.0 ( 6) 15.8 3.9 ( 6)
Portland!....................  24.3 ( 8) 11.7 —  0.8 ( 7)
Seattle ........................  12.3 ( 4) 5.8 4.5 ( 4)
Spokane ......................  17.1 ( 5) 11.7 6.7 ( 5)
Tacomaf ....................  14.0 ( 8) 8.9 10.8 ( 7)
Salt Lake C ity ..........  11.4 ( 4) 6.2 — 7.8 ( 4)

Apparel Stores ..............  24.5 ( 43) 14.8 — 2.3 ( 29)
Furniture Stores ..........  42.6 ( 34) 23.7 — 0.4 ( 26)
All Stores ......................  21.7 (150) 11.8 — 1.2 (109)

*July 1935 had one more trading day than July 1934. flncludes 
five apparel stores each in Portland and Tacoma which are 
not included in district department store total.

Figures in parentheses indicate number of stores reporting.

D aily  average departm ent store sales w ere 
about 10 percent sm aller in Ju ly  than in June, 
a decrease som ew hat greater than has been cu s­
tom ary  in July. T h e  seasonally  adjusted  index 
declined m oderately  from  86 percent o f the 
1923-1925 average in Tune, a figure h igher than 
in any m onth  since F ebruary  1932, to  83 per-

Distribution and Trade —
,------------ 1935-------------N ,--------1934--------*
July June May Apr. July June May 

Indexes adjusted for seasonal variation 
Carloadingst (1923-1925 average=100)

Total ......................
Merchandise ........

Intercoastal Trade
Total ......................
Westbound............
Eastbound ............

Retail Trade 
Automobile Sales$

Total ................
Passenger..........
Commercial . . . .

Department Store
Sales$ ................
Stocks§ ..............
Collections#

Regular ................  47.1 48.2 48.9 47.6 “ 44.6 46.7 47.4
Installment..........  17.6 16.7 17.7 17.7 17.3 15.3 17.5

$Daily average. §At end of month. #Percent of collections dur­
ing month to amount outstanding at first of month.

70 62 64 73 72 67 66
82 82 84 89 92 90 85

47 63 76 60 48 64 79
88 89 93 81 75 67 73
37 54 71 52 41 62 82

105 94 95 108 71 62 61
92 87 87 103 63 58 55

198 175 184 161 128 105 125

83 86 80 83 73 74 73
62 63 62 61 63 65 66
t ----Actual Figures-

cent in July. D ecreases in adjusted sales w ere 
concentrated  in San F rancisco  and Oakland, 
although there w as a sm all decline in Spokane. 
Indexes for  all other m ajor cities o f the district 
rem ained unchanged or  advanced slightly. 
Sales w ere 18 percent larger this July than in 
July 1934, a lthough  retail prices o f departm ent 
store good s , as m easured by  the F airch ild  in ­
dex, w ere 3 percent low er. Inventories o f d is­
trict departm ent stores decreased a little m ore 
than seasonally during July and at the end o f 
the m onth  w ere sligh tly  sm aller in value than a 
year earlier, partly because o f price reductions.

Sales o f new  passenger autom obiles de­
creased during Ju ly but the reduction  from  the 
June level was sm aller than is custom ary. Sales 
o f com m ercia l veh icles increased sligh tly  fu r­
ther during the m onth . T ota l new  car registra­
tions w ere 42 percent larger than in July 1934.

Intercoastal shipm ents through the Panam a 
Canal am ounted to 481,000 tons in July. T h is 
total was 70,000 tons sm aller than in June 
and w as low er than in any other m onth  this 
year. Traffic is ord inarily  at relatively  h igh  
levels in July, but this year lum ber and p etro ­
leum  shipm ents to  the A tlan tic  C oast w ere 
m uch sm aller than usual and other eastbound 
cargo  also declined. Shipm ents from  the A t ­
lantic to  the P acific C oast w ere fa irly  w ell 
m aintained during the m onth. T h e  relatively  
sm all total o f intercoastal cargo  during July 
this year was about equal to that o f  Ju ly 1934,

Bank Debits* —
July July First seven months

Arizona 1935 1934 1935 1934
Phoenix .......... $ 30,586 $ 27,231 $ 211,845 $ 177,986

California
Bakersfield 11,142 8,179 76,750 58,524
Berkeley .......... 16,764 16,615 104,257 136,002

20,243 15,496 136,831 113,598
Long Beach . . . 32,128 23,703 201,838 157,516
Los Angeles . . . . 699,389 538,326 4,525,653 3,788,202
Oakland .......... 177,652 151,204 1,132,892 1,110,067
Pasadena ........ 22,463 17,189 145,952 130,466
Sacramento . .. . 108,464 60,132 673,580 365,895
San Bernardino 7,238 5,790 51,846 40,086
San Diego 45,386 28,777 282,250 208,254
San Francisco . . . 859,085 657,647 5,357,149 4,760,275
San Jose.......... 19,864 17,544 123,567 108,121
Santa Barbara . 10,332 8,547 66,967 55,756
Santa Rosa 4,131 2,955 25,323 20,634
Stockton.......... 16,203 14,559 105,661 93,652

Idaho
16,040 13,100 98,644 77,760

Nevada
9,430 8,087 56,553 50,126

Oregon
5,237 3,858 31,786 26,716

Portland .......... 143,837 114,984 925,922 825,911
15,022 12,132 85,480 72,291

Utah
13,388 11,204 84,860 79,328

Salt Lake City . 53,629 46,264 359,910 322,265
Washington

Bellingham . . . 4,842 4,474 32,716 31,409
4,626 4,644 36,587 35,601

. 151,782 134,130 1,031,258 935,341
Spokane .......... 37,531 29,874 241,292 199,743

22,949 20,745 164,090 153,169
Walla Walla . . . 5,385 4,651 30,363 27,719

10,363 8,965 73,297 63,629
Total ........ ,$2,575,131 $2,011,006 $16,475,119 $14,226,042

*In thousands of dollars.
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6 2 MONTHLY REVIEW OF BUSINESS CONDITIONS A u gu st 1935

w hen shipm ents w ere restricted b y  the lon g ­
shorem en ’s strike.

V a lu e o f w holesa le  sales increased 2 percent 
during July. D ecreases in sales o f agricu ltural 
im plem ents, electrica l supplies, and hardw are 
w ere in accordan ce  w ith  the usual tendency  in

WHOLESALE TRADE—Twelfth District 
Percentage changes in value of sales

Cumulative
July 1935 1935

,---- compared with---- s compared
June 1935 July 1934 with 1934

Agricultural Implements.... — 19.5 77.3 66.9
Automobile Supplies............  3.4 13.4 8.9
Drugs ......................................  2.6 14.2 4.9
Dry Goods..............................  9.4 19.1 7.1
Electrical Supplies ..............  — 4.2 46.4 30.7
Furniture................................  2.7 62.6 26.1
Groceries ................................  7.9 13.4 11.0
Hardware................................  — 3.3 26.4 13.3
Shoes ......................................  0.4 4.6 — 4.5
Paper and Stationery............ 3.8 25.8 12.5
All Lines ................................  1.8 22.8 13.3

that m onth. Sales o f  au tom obile  supplies, 
drugs, furniture, and groceries expanded in 
con trast w ith  seasonal expectations. Seasonal 
increases w ere reported  b y  w holesalers o f dry 
g ood s , shoes, and paper and stationery. A s 
com pared  w ith  a year earlier, total sales in ­
creased 23 percent, the largest year-period  in ­
crease in any m onth  since A pril 1934. W h o le ­
sale prices o f  finished good s , a ccord in g  to the 
U n ited  States B ureau o f L abor index, w ere 5 
percent h igher in Ju ly  this year than last.

P rices

A fte r  fluctuating w ith  little net change dur­
in g  July, w holesa le  com m od ity  prices advanced 
sligh tly  in the first half o f A ugu st. A s  in other

recent m onths, the increase took  place prin ­
cipa lly  in prices o f farm  products and food s .

P ackers ’ open in g  prices on  dried apricots, an­
nounced  in m id-Ju ly  at 13 cents per pound, 
w ere approxim ately  3 cents low er  than in 1934. 
A fte r  declin ing from  the open ing, quotations 
fo r  this p rodu ct recovered  and in m id -A u gu st 
w ere sligh tly  h igher than a m onth  earlier. 
Q uotations on  all other m a jor  C alifornia dried 
fruits declined further from  m id -Ju ly  to  m id- 
A u gu st.

D om estic  copper quotations in N ew  Y ork  
rem ained steady during Ju ly and early A u gu st 
at 8 cents per pound but advanced to 8]/2 cents 
on  A u gu st 19. E xp ort prices advanced sligh tly  
to 8.15-8.20 cents per pound on  A u gu st 20. Lead 
and zinc prices increased fractionally . T h e  
spot price fo r  silver, other than that represent­
in g  new  dom estic  produ ction , w as steady at 
67^4 cents per ounce fo r  several w eeks but 
on A u gu st 13 declined sharply and on  A u gu st 20 
w as quoted at 65^g cents per ounce. N ew ly  
m ined dom estic silver continues to  be purchased 
by  the M int at 77.57 cents per fine ounce.

P rices o f fo o d  at retail in the larger popula ­
tion  centers o f the district averaged  sligh tly  
low er at the end o f Ju ly  than in the latter part 
o f June. In the fou r w eeks end ing  Ju ly  30, 
Bureau o f L a b or  S tatistics ’ retail fo o d  price 
indexes fo r  Seattle and Salt Lake C ity  declined 
approxim ately  2 percent. Indexes fo r  L os  A n ­
geles and P ortland  w ere practica lly  unchanged, 
w hile the index fo r  San F rancisco-O ak lan d  ad­
vanced  fractionally .

SOURCES AND USES OF BANKING RESERVES 
Twelfth District 

Changes in millions of dollars during the weeks indicated

SOURCES OF FUNDS
Reserve

Week Bank Commercial Treasury Total
Ending Credit Operations Operations Supply

1935—June 12----- +  .1 — 12.0 +  8.6 —  3.3
June 19. . . . . +  3.7 — 19.3 +  5.6 — 10.0
June 26..  .. —  4.0 — .5 +  9.8 +  5.3
July 3 . . . . . +  .7 +  50.2 — 15.3 +  35.6
July 10. . . . . +  .1 — 19.7 +  11.0 —  8.6
July 17. . . . —  .2 — 11.3 +  .2 — 11.3
July 24 . . . . —  .] +  7.7 +  -7 +  8.3
July 31 . . . . —  .5 — 10.2 +  3.8 —  6.9
August 7 .. . +  1.8 —  7.6 +  4.5 —  1.3
August 14. . . —  2.0 —  2.2 +  14.6 +  10.4
August 21. . . +  .4 —  2.6 +  1.9 — 0.3

USES OF FUNDS
Member

Demand Bank Other
Week for Reserve F.R.B. Total
Ending Currency Deposits Accounts Demand

1935—June 12----- . —  2.8 —  4.9 +  4.4 — 3.3
June 19. . . . . +  .3 — 5.2 —  5.1 — 10.0
June 26. . . . —  1.4 +  7.6 — .9 +  5.3
July 3 . . . . . +13.4 +  23.3 — 1.1 +  35.6
July 10 . . . . . —  5.0 —  3.8 +  -2 —  8.6
July 17. . . . —  3.8 —  5.3 — 2.2 — 11.3
July 2 4. . . . . —  2.9 +  11.2 * +  8.3
July 31 . . . . . +  .6 —  7.5 * — 6.9
August 7 .. . +  4.7 — 5.9 —  .1 — 1.3
August 14. . . +  1.9 +  8.7 —  .2 +  10.4
August 21.. . —  1.0 +  3.5 —  2.8 — 0.3

*Change less than $50,000.

FEDERAL RESERVE BANK OF SAN FRANCISCO
(in millions of dollars)

/----------------- Condition----------------- ^
Aug. 21 Aug. 14 July 17 Aug. 22

1935 1935 1935 1934
Total Bills and Securities........ 201 201 201 167

Bills Discounted....................
Bills Bought..........................
United States Securities. . . . 199 199 Ì 99 Ì 66

Total Reserves.......................... 365 361 348 319
Total Deposits..........................
Federal Reserve Notes in

. 308 304 306 257

Circulation............................ . 240 238 226 210
Ratio of Total Reserves to De­

posit and Federal Reserve
Note1 Liabilities Combined... 66.7% 66.5% 65.5%  68.2%

REPORTING MEMBER BANKS—Twelfth District
(in millions of dollars)

■Condition
Aug. 21 Aug. 14 July 17 Aug. 22

1935 1935 1935 1934
Loans and Investments—Total. ,. 1,925 1,915 1,920 1,874

Loans— T otal.......................... . 868 862 864 884
On Securities........................ 171 170 175 224
All Other.............................. 697 692 689 660

Investments— Total .............. 1,057 1,053 1,056 990
United States Securities. . . 606 604 616 622
Other Securities.................. 451 449 440 368

Reserve with Reserve Bank. . . . 179 176 173 133
Net Demand Deposits................ 824 829 806 657
Time Deposits.............................. 943 945 950 951
Due from Banks.......................... 207 220 214 178
Due to Banks.............................. 227 222 215 195
Borrowings at Reserve Bank. . .
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T h e  C redit S ituation

T ota l loans and total investm ents o f T w elfth  
D istrict c ity  banks rem ained practica lly  un­
changed in volum e betw een  Ju ly 17 and A u ­
gust 21. L oans on securities declined sligh tly  to 
the low est poin t o f the year, notw ithstanding 
increases in activ ity  and prices on district stock  
exchanges. T h is  decrease in security  loans was 
o ffset by  a sm all expansion  in all other loans. 
H old in gs o f U n ited  States G overnm ent securi­
ties continued  to decrease but, as in other recent 
m onths, investm ents in securities guaranteed as 
to principal and interest b y  the F ederal G overn ­
m ent advanced. O ther securities, representing 
largely  corporate bonds, increased som ew hat 
during the period  under review . T h e reduction  
in G overnm ent securities resulted from  sales 
outside the T w e lfth  D istrict.

D em and deposits o f c ity  banks, w h ich  had 
been increased tem porarily  early in Ju ly by  a 
substantial transfer o f funds into the district 
in con nection  w ith  a large corporate refunding 
transaction, declined in the latter half o f the 
m onth  and the first w eek  o f A ugu st. A  sharp 
increase in dem and deposits on  A u gu st 14 was 
caused on ly  in part by  an unusual check  clear­
in g  situation fo llo w in g  the legal holiday in Cali­
forn ia  on T uesday , A u g u st 13. E xpansion  in 
dem and deposits o f city  banks during that w eek  
w as sufficient to bring them  to the h ighest point 
recorded  this year, near w h ich  level they re­
m ained on A u gu st 21. T im e  deposits decreased 
som ew hat during Ju ly and A u gu st, but the net 
decline w as sm aller than the am ount o f time 
deposits vo luntarily  returned by  banks to the

P osta l Savings System , indicating that tim e 
deposits o f individuals increased further.

Part o f the increase in bank deposits during 
the five w eeks ending A u gu st 21 resulted from  
the fact that the U nited  States T reasury  dis­
bursed 26 m illion  dollars m ore in the T w elfth  
D istrict than it co llected  in taxes and b orrow ­
ings. T h is net con tribution  o f the Federal G ov ­
ernm ent to local funds represented, in addition 
to the usual G overnm ent services, substantial 
paym ents in con nection  w ith  the em ergency 
relief and public w orks program . Such pay­
m ents entered d istrict banks a lm ost im m e­
diately  in the form  o f deposits. A t  the same 
tim e, how ever, deposits w ere draw n dow n  by  
the usual tendency fo r  this d istrict to  pay m ore 
to other districts than it receives through  co m ­
m ercial transactions, a result o f the fact that 
the T w elfth  D istrict as a w h ole  purchases m ore 
g ood s , investm ents, and services from  other dis­
tricts than it sells to  them . In addition  to the 
net m ovem ent o f funds to other districts, local 
dem and for curren cy  fo r  circu lation  increased 
$3,300,000, thus tak ing that am ount o f  deposits 
out o f d istrict banks. A n  increase in dem and fo r  
currency, confined to the sm aller denom ina­
tions, is custom ary at this season, and reflects 
m ainly requirem ents fo r  w age paym ents and 
general trade.

T h e  total o f the factors w ith draw ing  funds 
from  district banks w as less than the net d is­
bursem ent o f T reasury  funds, and balances car­
ried by  district banks w ith  the Federal R eserve 
Bank o f San F rancisco  increased to the h ighest 
poin t on  record.

S U M M A R Y  O F  N A T I O N A L  C O N D IT IO N S  
Prepared by the Federal Reserve Board

F a ctory  em ploym ent and ou tpu t w ere m ain­
tained in Ju ly at the June level, though  usually 
there is a considerable decline at this season. 
A ctiv ity  at m ines sh ow ed  a substantial de­
crease, reflecting a sharp reduction  in output 
o f  coal.

P rod u ction  and E m ploym en t. T h e Federal 
R eserve  B oard 's  seasonally  adjusted  index o f 
m anufactures show ed an increase in July, w hile 
the index  o f m ineral p rodu ction  show ed  a 
m arked decline w ith  the consequence that the 
in dex  o f industrial produ ction  rem ained un­
changed  at 86 percent o f the 1923-1925 average. 
F or  the first seven m onths o f the year, indus­
trial ou tput was 6 percent larger than a year 
ago. A ctiv ity  at steel m ills, w h ich  had declined 
during June, advanced con siderab ly  during 
Ju ly  and the first three w eeks o f A u g u st and 
there w as also a substantial increase in the ou t­

put o f lum ber. A u tom ob ile  produ ction  sh ow ed  
a decrease from  the h igh level prevailing  
earlier in the year, reflecting in part seasonal 
developm ents. O utput o f textiles increased 
som ew hat in July, ow in g  ch iefly  to increased 
activ ity  at silk m ills. In the w oolen  industry, 
the recent high rate o f activ ity  continued, w hile 
at cotton  m ills daily  average ou tpu t declined 
by  about the usual seasonal am ount. M eat 
pack ing rem ained at an unusually low  level. 
A t  m ines, output o f  bitum inous coal decreased 
sharply in Ju ly, fo llo w in g  an advance in the 
preced in g  m onth, and there w as also a sharp 
reduction  in ou tput o f anthracite.

F actory  em ploym ent, w hich  usually declines 
at this season, sh ow ed  little change from  the 
m iddle o f June to the m iddle o f July. E m p loy ­
m ent increased som ew hat in the m achinery, 
lum ber, furniture, and silk industries and there
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6 4 MONTHLY REVIEW OF BUSINESS CONDITIONS A u gu st 1935

was a large seasonal increase in the canning in­
dustry. D ecreases o f a seasonal character w ere 
reported  fo r  establishm ents produ cin g  cotton  
go o d s  and w om en ’s cloth ing, w hile in the auto­
m obile  industry  em ploym ent declined b y  m ore 
than the usual seasonal am ount. A t  coal m ines, 
em ploym ent sh ow ed  a m arked decrease in July.

T h e  total value o f con stru ction  contracts 
aw arded, as reported  by  the F. W . D o d g e  C or­
poration , increased further in Ju ly  and the 
first half o f  A u gu st, reflecting  an increase in 
non-residentia l p ro jects . R esidential bu ild ing 
continued  in con siderab ly  larger vo lu m e than a 
year ago, w ith  increases from  last year re­
ported  fo r  m ost sections o f the country .

D epartm ent o f  A gricu ltu re  estim ates as o f A u -
PER CENT

INDUSTRIAL PRODUCTION 
Index of industrial production, adjusted for seasonal varia­

tion (1923-1925 average=100).

gu st 1 indicate a co tton  crop  o f 11,800,000 bales, 
about 2,200,000 bales larger than the unusually 
sm all crop  last year. T h e  indicated w heat crop , 
w h ile  larger than a year ago, is considerably  
sm aller than the five-year average fo r  1928-
MILLIONS OF DOLLARS

VALUE OF CONSTRUCTION CONTRACTS AWARDED
Three-month moving averages of F. W. Dodge data for 37 Eastern 

states, adjusted for seasonal variation. Latest figures based on 
data for June and July and estimate for August.

1932. C rops o f corn  and other feed  stufifs are 
substantially  larger than last season.

D istribution . D a ily  average volu m e o f 
fre igh t-car load ings declined  in July, reflecting 
a m arked decrease in shipm ents o f  coal. D e ­
partm ent store sales sh ow ed  a seasonal decline 
and the B oa rd ’s ad justed  index rem ained un­
changed  at 80 percent o f  the 1923-1925 average.

P rices. T h e  general level o f w holesale co m ­

m od ity  prices show ed  little change during  July 
and advanced sligh tly  in the first three w eeks 
o f A ugu st. F o r  the seven -w eek  period  as a 
w h ole  there w ere substantial increases in the 
prices o f  hogs, lard, silk, and scrap steel, w hile 
cotton  declined. W h ea t, after advan cin g  co n ­
siderably during the latter part o f Ju ly, de­
clined som ew hat in the early part o f A u gu st.

B ank  Credit. E xcess reserves o f  m em ber 
banks increased by  $340,000,000 in the five-w eek  
period  ended A u gu st 21 as a con sequ ence  p rin ci­
pally  o f a reduction  in the balances held by  the 
T reasu ry  w ith  Federal R eserve banks. T here  
w ere also m oderate im ports o f g o ld  from  abroad.

T o ta l loans and investm ents o f reporting  
m em ber banks in lead ing cities sh ow ed  a net

1929 1930 1931 J932 1933- 1934 1935

FACTORY EMPLOYMENT 
Index of factory employment, adjusted for seasonal vari­

ation (1923-1925 average=100).

decline o f  $290,000,000 during the fou r w eeks 
ended A u g u st 14. H o ld in gs  o f d irect ob lig a ­
tions o f the U n ited  States G overnm ent de­
creased b y  $220,000,000 fo llo w in g  a substantial 
increase in the m iddle o f July. L oans declined

1932 1933 1934 1935

MEMBER BANK CREDIT

Wednesday figures for reporting member banks in 91 leading cities.
Latest figures are for August 14.

by  $180,000,000 in the latter part o f Ju ly but 
subsequently  advanced b y  $40,000,000, w hile 
hold ings o f G overnm ent guaranteed and other 
securities increased b y  $70,000,000 in the fou r- 
w eek  period.

Y ie lds on G overnm ent securities rose sligh tly  
during this period , w h ile  oth er short-term  
open-m arket m on ey  rates rem ained at low  
levels.
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