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Industrial operations in the T w e lfth  D istrict 
w ere about the sam e in June as in M ay, and 
general trade activ ity  w as w ell m aintained. In 
contrast w ith  the continued  expansion  in the 
U n ited  States as a w hole , residential bu ild ing 
perm its issued in the T w e lfth  D istrict w ere 
s ligh tly  low er in value during June than in 
M ay, w hereas a fa irly  substantial expansion 
had taken place in each o f the fou r  preceding 
m onths. V a lu e o f perm its issued, how ever, 
rem ained m uch larger than a year earlier. 
O ther classes o f con struction  did n ot change 
appreciably.

In the P acific N orthw est, cond itions contin 
ued to be depressed by  the strike o f lum ber m ill 
w orkers and loggers w h ich  also affected  related 
industries. A lth ou gh  during the course o f the 
m onth  operations w ere resum ed in various lo 
calities, and output recovered  substantially, 
lum ber p roduction  in the D ouglas fir area aver
aged b e low  that fo r  M ay. T h is decline con 
trasted w ith  another sharp gain  in operations 
in the w estern  pine area, h ow ever, and total 
output o f  lum ber show ed  little change from  
M ay. O rders and shipm ents o f lum ber in
creased late in June but fo r  the entire m onth  
totaled  less than in M ay. R em ova l o f code 
restrictions w as fo llow ed  b y  a larger p rod u c
tion  o f  crude petroleum  than in m any m onths. 
A ctiv ities  at fru it and at fish canneries in
creased sharply, as is cu stom ary  at this season. 
F o llo w in g  an upturn in A pril and M ay, m eat 
pack in g  expanded b y  less than the seasonal 
am ount and flour m illing  decreased som ew hat. 
O n ly  sm all changes took  place in other m ajor 
industries during the m onth.

A lth ou gh  substantial declines are custom ary 
at this season, departm ent store sales w ere 
m aintained at the M ay level in m ost reporting  
cities. A u tom ob ile  sales increased from  M ay 
to  June b y  the usual am ount and continued 
m arkedly higher than a year earlier. F reight 
carloadings increased sligh tly  m ore than sea
sonally  in C alifornia but declined further in the 
P acific N orthw est.

C rops and livestock  ranges are in decidedly  
better condition  than last year at this tim e

w hen the effects o f high tem peratures and 
drought w ere apparent, and are m ore satisfac
tory  than in other recent years. P roduction  
estim ates o f m ost crops w ere h igher on July 1 
than on June 1. T h e  cond ition  o f livestock  
im proved  further and, in v iew  o f  plentiful 
forage, g row ers w ere able to retain their 
anim als at little cost, w hereas last year distress 
sales o f anim als w ere heavy. P rices o f farm  
products declined during June but increased 
during the first part o f July.

T w elfth  D istrict banking and credit con d i
tions w ere tem porarily  a ffected  over  the 
m onth -end by  unusually large corporate secu 
rity  refunding operations, b y  U nited  States 
T reasu ry  calls fo r  paym ent o f deposits, and 
by  the July 4 holiday dem and fo r  currency. In 
the w eek  ending Ju ly  3, a substantial net inflow  
o f funds from  eastern financial centers resulted 
from  corporate refunding activities and from  a 
favorable  balance o f  other com m ercia l and 
financial transactions. T hese gains o f funds 
enabled banks to m eet T reasury  calls fo r  pay
m ent o f deposits, to  m eet substantial w ith 
draw als o f currency fo r  Ju ly  4 holiday  requ ire
m ents, and at the sam e tim e to increase their 
reserve balances at the Federal R eserve Bank 
o f San F rancisco. In the subsequent tw o  w eeks 
a large p roportion  o f the cu rrency  w ithdraw n 
fo r  h oliday  use w as returned from  circu lation  
and, a lthough the T reasu ry  received  substan
tial paym ents fo r  new  securities sold  to local 
banks, U nited  States T reasu ry  disbursem ents 
exceeded  co llection s in the district. Funds thus 
gained by  banks betw een  July 4 and 17 largely  
enabled them  to m eet a substantial m ovem ent 
o f funds out o f the d istrict during those tw o  
w eeks.

T ota l loans and investm ents o f T w elfth  D is 
trict c ity  banks declined during the fou r-w eek  
period  under review , the reduction  occu rrin g  
a lm ost entirely in holdings o f U nited  States 
G overnm ent securities. W h ile  tim e deposits 
declined slightly , net dem and deposits in
creased further. D eb its to  deposit accounts in 
creased sharply as a result o f the transactions 
outlined in the preced in g  paragraph.
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A gr icu ltu re

C onditions a ffectin g  the grow th  o f crops and 
livestock  in the T w e lfth  D istrict continue to 
be m uch m ore favorable this season than last. 
D rou gh t and unusually  hot w eather last year 
caused a reduction  in crops and a shortage o f 
range feed  fo r  livestock , w hereas coo ler 
w eather and above-n orm al precip itation  this 
year have brou gh t about g o o d  to  excellent 
range conditions and have resulted in a fa vor
able ou tlook  at present fo r  crop  production .

R ains in June im proved  the con d ition  o f the 
w heat crop  in the P acific  N orthw est, a lthough 
som e w heat acreage in central and northeast
ern O regon  is still in p oor  con d ition  because of 
rainfall shortages earlier this year. W h ea t har
v estin g  w as late in starting this year, but was 
w ell under w a y  b y  Ju ly  20. P rod u ction  o f all 
w heat in the P acific N orth w est is expected  to 
total 73,859,000 bushels this year, com pared 
w ith  the sm all harvest o f 68,986,000 bushels 
last year, and a 1928-1932 annual average o f
91,115,000 bushels. C arryover o f  o ld  crop  
w heat in the P acific N orthw est is estim ated to 
have been in excess o f 15,000,000 bushels on 
Ju ly  1. M ost o f this w heat is o f export varieties, 
reflecting  the n eg lig ib le  m ovem ent o f w heat to 
fore ign  m arkets during the Ju ly 1934-June 1935 
m arketing season.

B arley  p rodu ction  in the district as w ell as 
in the U n ited  States is expected  to be o f near
record  proportion s this year. H arvestin g  o f 
barley  in C alifornia w here the bulk  of this dis
tr ic t ’s com m ercia l crop  is grow n , has p ro
gressed rap id ly  and b y  m id-Ju ly w as estim ated 
to be m ore than 75 percent com pleted . Y ields 
have been h eavy and o f g o o d  quality . C arry
ov er  o f  1934 barley  on  Ju ly  1, 1935 w as small, 
but the d istrict ’s total available supply  (ca rry 
over  plus this year ’s crop ) is con siderably  
greater than a year ago. T hese con d itions have 
been reflected  in a relatively  inactive m arket.

Agricultural Marketing Activity—
,----------June-----------% t---- Season to Date----

Carlot Shipments 1935 1934 1935 1934
Deciduous fruits.. 2,208 3,264 2,472 4,080
Citrus fruits........  8,711 9,195 58,580 47,476
Vegetables ..........  13,001 12,597 49,479 54,753

Exports
Wheat (b u .) ................................................  2,801,193 18,944,307
Barley (bu.) ___  33,750 59,667 3,833,077 5,390,598

Receipts*
Cattle ..................  67,981 72,225 444,721 462,199
Hogs ....................  105,562 185,085 813,495 1,245,143
Sheep ..................  410,190 396,944 1,886,130 1,754,055
Eggs (cases) . . . .  175,840 159,624 1,096,093 1,054,338
Butter (lbs.) . . . .  8,279,103 8,543,656 39,970,097 42,082,243
Wheat (carlots). . 2,372 2,916 49,624 56,542
Barley (carlots) . 378 710 8,050 6,821

Storage Holdings* ,----------- 1935----------- N ,----------- 1934------------*
(end of month) June May June May
Wheat (bu.) ___  950,000 1,808,000 3,610,000 3,455,000
Beans (bags) . . .  698,000 849,000 937,000 1,107,000
Butter (lbs.) ___  7,815,000 3,988,000 7,062,000 4,820,000
Eggs (cases) . . .  666,000 577,000 735,000 658,000

*At principal district markets.

T h e  rice crop  in C alifornia m ade good  p ro g 
ress during June, but because o f delays in 
p lanting the harvest w ill be tw o  to three w eeks 
later than usual. T h e  crop  is expected  to be 
about 25 percent sm aller than last year. M ost 
o f last year ’s crop  has been sold  b y  grow ers.

C ondition  o f the hop crop  is good  in W a s h 
ington  and California but on ly  fa ir in O regon . 
G row ers are still h o ld in g  large am ounts o f 
last year ’s crop , m arket dem and fo r  w h ich  is 
relatively  inactive at present. C om m ercial p ro 
duction  o f hops in the U n ited  States is confined 
to the three Pacific C oast states.

T h e cotton  crop  in A rizon a  and C alifornia 
is reported to be in excellent cond ition . A cre 
age under cu ltivation  is s ligh tly  larger than at 
this tim e a year ago. Sugar beets in Idaho, 
U tah, and C alifornia are in g o o d  to excellent 
cond ition , and a crop  about 17 percent larger 
than in 1934 and 30 percent over 1928-1932 
average annual produ ction  is forecast. R eflect
in g  increased acreage and im proved  g row in g  
cond itions, produ ction  o f beans in C alifornia 
and Idaho is expected  to exceed  that o f last 
year by  about 9 percent.

CROP PRODUCTION—Twelfth District
( in  thousands)

¥? 1 * *f rroauction
Average Indicated

Grains 1928-1932 1934 1935
Wheat (bu.) .............. . . . 108,695 81,787 94,452
Barley (bu.) .............. . . 39,357 32,980 48,170
Oats (bu.) .................. 24,361 20,612 24,472

Field Crops
Cotton (bales) .......... 328 376
Beans (bags) ............ 4,956 5,140 *5,594
Tame Hay (tons) . . . 11,682 10,445 11,923
Hops (pounds) .......... 28,011 41,195 49,406
Potatoes (bu.) .......... 42,817 42,660 44,335
Rice (bu.) .................. 7,527 7,665 5,696
Sugar Beets (tons) . . 1,930 2,123 2,489

Fruit Crops
Apples (bu.) .............. 54,748 48,245 52,851
Apricots (tons) ........ . . 227 139 191
Cherries (tons).......... 50 47 46
Grapes (tons)*.......... 1,924 1,700 1,874

Raisin...................... 1,161 878 1,037
Table........................ 345 346 352
W in e ........................ 418 476 485

Peaches (bu.)* .......... 23,844 20,627 17,335
Clingstone .............. 15,610 13,501 11,376
Freestone................ 8,234 7,126 5,959

Pears (bu.) ................ 16,178 16,401 14,129
Plums (tons) ............ 64 62 42
Prunes (ton s)............ 226 200 254
Almonds (tons) ........ 12 11 9
Walnuts (tons)* 34 43 48

* California only.
Source: United States Department of Agriculture.

T h e  V a len cia  orange harvest in C alifornia is 
m eeting expectations o f a record  crop. Prices 
declined further from  M ay  to  June and aver
aged about 40 percent under those o f a year 
ago. P rices fo r  the large lem on  crop  advanced 
from  M ay to June, but con tinued  w ell be low  
prices in other recent years.

T here  w as little or  no change in production  
estim ates o f m ost C alifornia deciduous fruit 
and nut crops during June. E astern  shipm ents 
have been sm aller thus far this year than last, 
reflecting principally  the lateness o f the g row -
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ing season. A p r ico t  produ ction  is h igher than 
last year but w ell b e low  norm al. G row ers o f 
that fruit are reported to be d ry in g  a larger 
proportion  o f the crop  than is usual, w ith  can
neries taking a sm aller part o f the crop  than is 
custom ary. P rices are w ell b e low  those in 
effect last year. T h e  season ’s first estim ates o f 
grape production  set the total crop  at 1,874,000 
tons, 10 percent larger than last year’s crop  and 
on ly  s ligh tly  sm aller than average annual p ro 
duction  from  1928 through  1932. Sm all quan
tities o f grapes started m oving to eastern m ar
kets early in July.

A lth ou gh  rain, hail, and late frosts caused 
som e dam age to deciduous fruits in the Pacific 
N orthw est, present crop  prospects are fair to 
good . A pp le  p roduction  is expected  to be about 
equal to last year ’s crop , w hich  w as o f norm al 
size.

B utter receipts at principal P acific C oast 
m arkets declined sligh tly  from  M ay to June, 
ind icating som e decrease in d istrict p rod u c
tion. R eceip ts o f eggs also declined during the 
m onth , a tendency  custom ary during June.

R ange cond itions declined seasonally  during 
June, but on July 1 w ere generally  g ood  to 
excellent fo r  that tim e o f  year. Cattle con tin 
ued to gain  w eigh t satisfactorily  and are in 
g o o d  cond ition  in m ost parts o f the district, in 
contrast w ith  p oor  con d ition  at this tim e last 
year. Sales of grass-fat cattle have been fairly 
heavy, but grow ers are able to avoid  sh ipping 
in excess o f m arket dem ands because o f  ex 
cellent forage  conditions. P rices received  by  
grow ers continue at the relatively  h igh level 
o f the past six m onths.

Sheep and lam bs are in g o o d  cond ition  this 
year except in parts o f O regon  and W ash in gton  
w here ranges are rather dry. Shearing had 
been com pleted  b y  m id-Ju ly  in m ost o f the 
district. P rices fo r  w o o l sold  recently  have 
been som ew hat above those paid early in the 
season. In contrast w ith  the three preced ing 
years, a large proportion  o f the w oo l clip  is 
reported to have been sold  b y  m id-July.
In du stry

Industrial activ ity  in the T w e lfth  D istrict 
averaged som ew hat h igher in the first half o f
1935 than in the first half o f  the preced in g  year. 
T h e  increase in average produ ction  w as ac
com pan ied  b y  som e gain  in em ploym ent during 
this period. E xpansion  in payrolls w as m ore 
m arked than in em ploym ent, reflecting in part 
lon ger average w ork in g  tim e per em ployee. 
Increases in the volu m e o f  p rodu ction  during 
the first fou r m onths o f the year m oderately  
exceeded  the usual upturn for  that period. T he 
m argin  o f im provem ent fo r  the first six  m onths 
as a w h ole  w as reduced, how ever, because o f 
a recession  in M ay occasion ed  principa lly  by  
labor difficulties in the P acific N orthw est. O u t

put during June increased from  the reduced 
M ay level by  about the seasonal am ount.

U p  until M ay, produ ction  o f lum ber w as 
on ly  s ligh tly  less than last year, but shipm ents 
and orders exceeded  those fo r  any correspon d 
ing period  since 1930. In the D ouglas fir re
g ion  the cut o f lum ber w as sharply curtailed 
during M ay b y  the strike o f m ill w orkers and 
loggers. O perations w ere resum ed in various 
localities during June, and although output re
covered  substantially it averaged b e low  that 
fo r  M ay. P rodu ction  increased m aterially in 
the w estern  pine reg ion  but n ot sufficiently to 
o ffset this decline. D em and fo r  other m aterials 
used in the con stru ction  o f residential, com 
m ercial, and industrial bu ild ings show ed 
m arked revival during the first half o f this 
year, but requirem ents fo r  cem ent and struc
tural steel on h eavy engineering p ro jects  did 
not com e up to those o f last year.

1933 1934 1935

RESIDENTIAL CONSTRUCTION-Twelfth District 
Monthly totals of residential permits issued in twenty larger cities.

R esidential bu ild in g  activ ity  increased stead
ily  during the first half o f  1935, con tinu ing an 
upturn apparent after m id-1934. P erm its issued

Employment—
t---------California-------- r Oregon

No. of No. of
No. /— Employees —> No. /—  Employees — »
of June June of June June

Industries Firms 1935 1934 Firms 1935 1934
All Industries* . . . 1,096 147,483 143,201 109 19,111 18,940
Stone, Clay, and (+3.0) (+0.9)

Glass Products . 54 6,217 6,289 3 220 134
Lumber and Wood (— 1.1) (+64.2)

Manufactures .. 98 13,543 12,219 39 9,361 9,889
( +  10.8) (— 5.3)

13 1,555 1,467 8 1,953 1,529
Clothing, Millinery, ( + 6.0) (+27.7)

and Laundering. 126 8,849 8,449 51 180 159
Food, Beverages, (+4.7) ( +  13.2)

and Tobacco . . . 275 38,301 40,498 28 2,684 2,431
(— 5.4) ( +  10.4)

Public Utilities .. 48 45,756 45,902
(— 0.3)

Other Industriesf. 479 65,799 62,294
(+5.6)

Miscellaneous . . . . 51 13,219 11,985 26 4,713 4,798
Wholesale and ( +  10.3) (— 1.8)

221 35,999 32,664
( + 10.2)

*Public utilities, wholesale and retail figures not included in this 
total. ^Laundering only, f Includes the following industries : 
Metals, machinery, and conveyances; leather and rubber 
goods; oils and paints; printing and paper goods.

Figures in parentheses indicate? percentage change from June 1934.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



5 2  MONTHLY REVIEW OF BUSINESS CONDITIONS July 1935

fo r  this type  o f  con stru ction  w ere nearly tw ice 
as large as in the first half o f  1934. O ther 
private con stru ction  w as also h igher than in 
the p reced in g  year. A lth ou gh  contract awards 
fo r  pu b lic  w ork s w ere about 20 percent sm aller 
in the first half o f  1935 than in the com parable 
period  o f 1934, actual w ork  bein g  done in that 
field, in clud ing  that done on  prev iou sly  
aw arded con tracts, required  nearly as m any 
em ployees as in the earlier half year.

T h e  increased m int price o f g o ld  and rising 
prices fo r  silver con tinued  to stim ulate p rodu c
tion  o f  those m etals during the first half o f
1935. F ew  changes in m ine schedules occurred  
on  m a jor base m etal p rodu cin g  properties, al
th ou gh  dem and fo r  copper is reported to have 
show n  definite im provem ent during the period.

C rude oil p rodu ction  fluctuated w ith  little 
net change du rin g  the first five m onths o f the 
year, bu t rose rapid ly  in  June upon  abandon
m ent o f the petroleum  code. O utput in that 
m onth  averaged  557,000 barrels daily, 45,000 
barrels ov er  the volu n tary  proration  allow ables 
w h ich  w ere established. Inventories o f crude 
o il did n ot change appreciably, h ow ever, and 
the price structure w as w ell m aintained. O u t
put o f  refined oils increased during June, con 
tinu ing the expansion  recorded  in earlier 
m onths o f  this year. R etail prices o f gasoline, 
w h ich  w ere reduced in southern C alifornia and 
in the San Joaquin V a lley  early in June, w ere 
later restored, but a reduction  o f one cent per 
ga llon  w as m ade effective on  Ju ly  1 in southern 
C alifornia.

F ish  canning in C alifornia increased m ore 
sharply than is cu stom ary  in M ay and June. 
M ay  operations reflected an unusually large 
pack o f m ackerel, w h ile  in June an excep -

Industry —
Indexes of daily average production, adjusted for seasonal variation 

(1923-1925 daily aver age=100)

General

Six
Mos.
Av.

1935-----

June May Apr. June

1934

May

Six
Mos.
Av.

Carloadings— Industrial. 48 40 42 55 42 44 47
Elee. Power Production 153 1551 153 148 147 155 149

Manufactures
Lumber.......................... 50 37H 38 53 40 53 55
Refined Mineral Oilsf.. 129 142 135 124 130 130 122
Flour ............................... 107 10911 117 114 89 97 97
Cement............................ 56 49 59 64 61 74 74
Wool Consumption! . . . 122 1011Ï 134 139 84 101 91
Slaughter of Livestock. 96 9311 100 94 110 111 109

Minerals
Petroleum ( California) f 76 84 75 72 78 74 72
Lead (United States)$. 55* 63 58 56 66 61
Silver (United States)!. 53* 51 49 45 44 42

Building and Construction#
Total .............................. 42 39 38 37 39 29 33

Building Permits— Value
Larger Cities............ 18 19 21 21 9 10 10
Smaller Cities .......... 25 31 28 25 15 19 16

Engineering Contracts 
Awarded— Value
Total .......................... 74 63 61 60 77 56 67
Excluding Buildings.. 86 108 116 114 151 114 131

tNot adjusted for seasonal variation. ^Prepared by Federal Re
serve Board. #Indexes are for three months ending with the
month indicated. 11 Preliminary. *Five months* average.

tionally  heavy run o f tuna took  place. M ore  
than 1,870,000 cases o f California sardines or 
p ilchards w ere canned during the season  en d
in g  M arch  31. A t  this figure the pack w as on ly  
sligh tly  be low  that o f  the p reced in g  season. 
Sardine reduction  plants in California, m any o f 
w h ich  are con ducted  in con ju n ction  w ith  can 
neries and represent a m uch  m ore profitable 
undertaking than sardine canning, experienced  
an unusually successfu l season principally  b e 
cause o f a relaxation  in the severity  o f the 
restrictions im posed b y  State authorities lim it
in g  the extent o f their activities. T h e  pack o f 
A laska red salm on w ill be substantia lly  low er 
during 1935 than in other recent years, partly  
because o f restrictions b y  the D epartm ent o f 
C om m erce upon com m ercia l fishing in B ristol 
B ay. T h e  output o f C alifornia canned aspara
gus, lim ited b y  agreem ent to 2,250,000 cases, 
w as com pleted  about June 21. T h is  pack com 
pared w ith  1,914,208 cases last season and, 
although  con siderab ly  sm aller than the average 
fo r  the years 1927-1929, is the largest pack 
since 1930. S pring  spinach canning  in C a lifor
nia w as som ew hat restricted  b y  w eather. T h e  
cherry  pack, largely  com pleted  in June, w as 
about the sam e size as the 1934 pack, w h ich  
w as con siderably  sm aller than in m ost other 
recent years.

A ugm en ted  b y  an increase o f  10 percent in 
June, em ploym ent at m otion  p icture studios 
w as nearly as high as at any tim e on record .

T ra d e

D istrict trade m easures sh ow ed  im p rove 
m ent over the p reced in g  year in each m onth  o f
1935, w ith  activ ity  gen era lly  at the h ighest 
level since 1931.

D epartm ent store sales w ere nearly 9 per
cent larger in the first half o f  1935 than in the 
first half o f 1934. T h e  usual sprin g  upturn in 
sales, a lthough  som ew hat delayed because o f

Distribution and Trade—
,-------------1935------------ X ,--------1934-------- ,
Six Six
Mos. Mos.
Av. June May Apr. June May Av. 

Indexes adjusted for seasonal variation 
Carloadingsi (1923-1925 average=100)

62 64 73 67 66 66
Merchandise ............ , , 85 82 84 89 90 85 82

Intercoastal Trade
Total .......................... 68 63 76 60 64 79 81
Westbound................ 88 89 93 81 67 73 75
Eastbound ................ . . 62 54 71 52 62 82 84

Retail Trade
Automobile Sales$

. . 97 94 95 108 62 61 55
Passenger.............. 90 87 87 103 58 55 51
Commercial .......... . 172 175 184 161 105 125 109

Department Store
Sales$ .................... . . 81 86 80 83 74 73 74
Stocks§ .................. 62 63 62 61 65 66 64
Collections# r

Regular.............. , 47.7 48.2 48.9 47.6 46.7 47.4 45.
Installment..........  17.8 16.7 17.7 17.7 15.3 17.5 17.1

JDaily average. §At e?nd of month. #Percent of collections during
month to amount outstanding at first of month.
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co ld  w et w eather and the late date o f E aster 
this year, w as larger than in the com parable 
period o f  any o f the three preced in g  years. A s  
was the case in 1934, trade in the sm aller agri
cultural centers sh ow ed  greater increases than 
in larger cities o f the district. Sales in m ost 
parts o f the d istrict w ere w ell m aintained dur
in g  June, w hereas considerable recession is 
custom ary. D epartm ent store inventories w ere

RETAIL TRADE—Twelfth District 
Percentage changes in value of sales and stocks

(----------  1935 compared with 1934 ----------^
,-----NET SALES------x STOCKS

Jan. 1 to 
end of

June* June June
Department Stores... 11.7 ( 73) 8.6 —  2.8 ( 54)

Los Angelas............  12.5 ( 6) 9.2 — 10.2 ( 6)
Other So. California 21.7 ( 9) 14.3 2.3 ( 6)
Oakland..................  11.9 ( 5) 9.5 5.8 ( 5)
San Francisco........  12.0 ( 8) 6.4 — 2.9 ( 7)
Bay Region............  12.2 ( 18) 7.5 —  0.4 ( 16)
Central California. . 23.6 ( 6) 16.6 5.8 ( 6)
Portland!................  7.9 ( 8) 9.9 2. 7 ( 7 )
Seattle ....................  3.4 ( 4) 4.8 4.7 ( 4)
Spokane ..................  10.2 ( 5) 10.9 7.2 ( 5)
Tacomat ................  —  1.5 ( 8) 8.3 11.8 ( 7)
Salt Lake City . . . .  12.5 ( 4) 5.5 —  5.4 ( 3)

Apparel Stores..........  17.9 ( 42) 13.6 0.5 ( 29)
Furniture Stores........  32.6 ( 30) 19.8 — 5.0 ( 23)
All Stores....................  14.6 (145) 10.3 —  2.8 (106)

*June 1935 had one? less trading day than June 1934. flncludes 
five apparel stores each in Portland and Tacoma which are 
not included in district department store total.

Figures in parentheses indicate? number of stores reporting.

sm aller in value at the end o f June than a year 
earlier, in part reflecting low er prices at w hich  
m erchandise w as held.

V a lu e  o f  sales o f reporting  w holesale  firms 
w as 2 percent sm aller in June than in M ay. 
Sales w ere 11 percent larger than in June 1934.

WHOLESALE TRADE—Twelfth District 
Percentage changes in value of sales

Cumulative
June 1935 1935

,---- compared with— s compared
May 1935 June 1934 with 1934

Agricultural Implements........  —  6.2 82.3 56.3
Automobile Supplies..............  0.3 6.6 8.1
Drugs ........................................  —  3.1 3.7 3.3
Dry Goods................................  — 17.5 4.8 5.3
Electrical Supplies..................  1.2 42.0 28.1
Furniture ..................................  37.7 33.8 22.2
Groceries ..................................  — 0.9 —  1.0 10.6
Hardware..................................  —  5.1 12.1 11.4
Shoes..........................................  — 14.9 — 12.5 — 5.5
Paper and Stationery ............  10.0 12.2 10.4
All Lines..................................  —  2.1 10.6 11.4

T his bank ’s seasonally  ad justed  index o f 
fre igh t carloadings m oved  upw ard steadily 
from  a low  o f  62 (1923-1925— 100) in O ctober 
of last year to a peak o f  74 in F ebruary o f the 
current year, since w hen it has fluctuated 
irregu larly  dow nw ard  to 62 in June. A  m arked 
decline in the adjusted index o f loadings dur
in g  M ay resulted principally  from  reduced 
shipm ents o f lum ber in the Pacific N orthw est, 
and a further m oderate decline during June 
m ay be attributed to the same influence.

A fte r  sh ow in g  less than the usual recession 
in the last three m onths o f  1934, new  au tom o
bile  sales expanded b y  m arkedly m ore than 
the custom ary am ount up to  A pril o f  this year,

causing a rise in the seasonally  adjusted index 
o f m ore than 60 percent. Sales receded som e
w hat in M ay, but increased by  the custom ary 
am ount during June. T ota l sales fo r  the first 
six m onths o f the year w ere 72 percent larger 
than in the first six  m onths o f 1934, reflect
ing  increases o f 76 percent in sales o f passenger 
cars and 54 percent in sales o f com m ercial 
vehicles.

INTERCOASTAL WATER-BORNE TONNAGE
( in  thousands of careo tons)

First First First
Half Half Half
1935 1934 1933

Eastbound, total............ ...........  2,527 3,380 2,485
Petroleum .................. ..........  669 1,971 1,024
Lumber ...................... .......... 634 398 543
Other classes.............. ..........  1,224 1,011 918

Westbound, total.......... ......... 1,144 970 797
Iron and steel........................ 446 286 160
Tin plate .................... 76 45 8
Other classes.............. ..........  622 639 629

Total...................... 4,350 3,282

A s indicated in the accom pan yin g  table, a 
substantial decline in petroleum  shipm ents 
from  the P acific C oast was responsible fo r  a 
decline in total intercoastal w ater-borne traffic 
in the first half of 1935 as com pared w ith  the 
first half o f  1934. L um ber shipm ents, despite 
a sharp decline in June, averaged considerably  
h igher than a year earlier, and other cargo  
show ed som e increase. Steel and tin plate sh ip 
m ents from  the A tlan tic  C oast w ere the largest 
fo r  this period  since 1930, w hile the aggregate

Bank Debits* —
June June First six months

Arizona 1935 1934 1935 1934
Phoenix .......... .$ 31,912 $ 27,693 $ 181,259 $ 150,755

California
Bakersfield . . . 11,069 8,360 65,608 50,345
Berkeley .......... 16,584 15,995 87,493 119,387

19,317 16,238 116,588 98,102
Long Beach .. . 29,023 22,115 169,710 133,813
Los Angeles . . . . 651,637 550,920 3,826,264 3,249,876
Oakland .......... 176,263 171,695 955,240 958,863
Pasadena ........ 19,477 18,030 123,489 113,277
Sacramento . . . . 126,767 67,918 565,116 305,763
San Bernardino 8,167 5,923 44,608 34,296
San Diego . . . . 45,245 29,145 236,864 179,477
San Francisco . . 824,060 700,734 4,498,044 4,102,628
San Jose.......... 18,218 15,209 103,703 90,577
Santa Barbara . 10,555 7,828 56,635 47,209
Santa Rosa . . . . 4,012 2,797 21,192 17,679
Stockton .......... 16,814 14,120 89,458 79,093

Idaho
14,578 11,367 82,604 64,660

Nevada
9,476 8,137 47,123 42,039

Oregon
Eugene .............. 5,157 4,435 26,549 22,858
Portland .......... 138,622 119,146 782,085 710,927

12,313 11,578 70,458 60,159
Utah

11,134 10,809 71,472 68,124
Salt Lake City.. 50,475 50,105 306,281 276,001

Washington
Bellingham 4,616 4,881 27,874 26,935

4,988 5,706 31,961 30,957
148,900 144,630 879,476 801,211

Spokane ............ 37,078 37,411 203,761 169,869
23,033 22,862 141,141 132,424

Walla Walla . . . 4,419 4,164 24,978 23,068
10,364 9,993 62,934 54,664

Total ........... $2,484,273 $2,119,944 $13,899,968 $12,215,036

*In thousands of dollars.
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volum e o f  other w estbou nd  shipm ents w as the 
same as in the first half o f each o f the tw o  pre
ced in g  years.

P rices

A fte r  d eclin in g  th rou ghou t June, w holesale 
com m od ity  prices tended upw ard during the 
first tw o  w eeks o f  July. T h e  U n ited  States 
B ureau o f L a b or S tatistics ’ index o f w holesale 
prices declined  from  80.2 percent o f the 1926 
average in the w eek  ending June 1, to  78.9 per
cent in the w eek  end ing  June 29. T hereafter 
the index recovered  sligh tly  to 79.2 in the w eek 
end ing  Ju ly  13. T h e  fluctuations during the 
period  w ere the result principally  o f changes 
in prices o f  farm  products and foods.

W h olesa le  com m od ity  price changes in the 
T w e lfth  D istrict generally  fo llow ed  those in 
national m arkets. Several lines o f  canned fruits 
show ed  m inor p rice  recessions and at present 
are about the sam e as a year ago  or  slightly  
low er. M ost dried fru it quotations continued 
the dow n w ard  trend o f  the past few  m onths 
and are n ow  m arkedly  b e low  those in effect 
last July.

N on -ferrou s m etals quotations fluctuated ir
regularly . C opper fo r  dom estic use declined 
one cent to  8 cents per pound on June 27 and 
thereafter rem ained unchanged, w h ile  the price 
o f export copper strengthened slightly . Lead 
prices im proved  and zinc quotations rem ained 
steady. W h ile  the U n ited  States G overnm ent 
b u y in g  price fo r  n ew ly  m ined silver has re
m ained unchanged  at 77.57 cents per ounce 
since A pril 24, sp ot fore ign  silver continued 
to  decline during the period  under rev iew  and

w as quoted  at 67^4 cents per ou nce on  Ju ly  20.
C onsum ers in the principal cities o f the d is

trict paid less fo r  their food  in June and in the 
first half o f  Ju ly than in M arch , A pril, o r  M ay. 
In C alifornia, a revision  in the retail sales tax, 
e ffective  Ju ly  1, accentuated this dow n w ard  
tendency. P rior to  July a 2y2 percent rate w as 
assessed in that State on purchases o f m ost 
com m odities at retail, but a fter that date prac
tica lly  all food s  w ere exem pted  and the rate on 
purchases o f other com m odities w as raised to 
3 percent.

T h e  C redit S itu ation

U n d erly in g  factors in the banking and credit 
situation show ed  no m aterial change betw een  
the m iddle o f June and Ju ly  17, although  som e 
unusually large m ovem ents o f funds occu rred  
early  in Ju ly  in con nection  w ith  refunding  o p 
erations o f P acific C oast p u b lic  utilities and 
transactions o f the U n ited  States T reasury. 
T hese  transfers o f funds resulted  in a tem 
porary  increase in bank deposits and in an 
acceleration  o f d istrict deposit turnover.

D u rin g  the w eek  end ing  Ju ly  3, there w as a 
net gain  by  this d istrict o f  about $50,000,000 
because o f transfers from  other areas. M ost 
o f this net gain  represented an in flow  o f funds 
derived from  sales o f re fu n d in g  securities. T h e  
im m ediate effect o f  the net transfers o f funds 
to this d istrict w as an increase o f  31 m illion 
dollars in dem and deposits o f individuals and 
business concerns at city  banks. A b sen ce  o f 
further expansion  in d istrict bank deposits re
flected Federal T reasu ry  w ithdraw als from  de
positary banks and other T reasu ry  co llection s

SOURCES AND USES OF BANKING RESERVES 
Twelfth District 

Changes in millions of dollars during the weeks indicated

SOURCES OF FUNDS 
Reserve

Week Bank Commercial Treasury Total
Ending Credit Operations Operations Supply

1935— May 8. , . , . , —  2.8 +  15.7 —  6.4 +  6.5
May 1 5 , +  8.6 +  3.3 +  15.5
May 22. . . , . . —  8.0 — 12.9 +  9.4 — 11.5
May 29. . . . .. + 5 . 2 —  7.5 —  1.2 —  3.5
June 5 . . . . . -4- .5 +  7.7 — 16.0 —  7.8
June 12. . . . — 12.0 +  8.6 — 3.3
Tune 19. . . . , . + 3 . 7 — 19.3 +  5.6 — 10.0
June 26----- . —  4.0 —  .5 +  9.8 +  5.3
July 3 . . . . ,. +  .7 +  50.2 — 15.3 +  35.6
July 10----- .. +  .1 — 19.7 +  11.0 —  8.6
July 17. . . . —  .2 — 11.3 +  .2 — 11.3

Week

USES OF FUNDS
Member 

Demand Bank 
for Reserve

Other
F.R.B. Total

Ending Currency Deposits Accounts Demand
1935— May 8. , , . . + 4 . 4 +  4.0 — 1.9 +  6.5

May 15. . . . . —  4.0 +  18.9 +  .6 +  15.5
May 22. . . . . —  2.2 — 13.4 +  4.1 — 11.5
May 29. . . . . —  4.3 +  4.4 —  3.6 — 3.5
June 5 . . . —  9.6 +  1.4 —  7.8
June 12. . . . . —  2.8 —  4.9 +  4.4 —  3.3
June 19.. . . .  +  .3 —  5.2 —  5.1 — 10.0
June 26. . . +  7.6 —  .9 +  5.3
July 3 . . , . . +13.4 +23.3 —  1.1 +  35.6
July 10. . . . . —  5.0 —  3.8 +  -2 —  8.6
July 17. . . . . — 3.8 — 5.3 — 2.2 — 11.3

FEDERAL RESERVE BANK OF SAN FRANCISCO
(in millions of dollars)

t----------------- Condition ■■■ - .......  >
July 17 July 10 June 19 July 18

1935 1935 1935 1934
Total Bills and Securities..........  201 201 201 168

Bills Discounted................................  . . .  . . .  1
Bills Bought......................................
United States Securities........  199 199 199 166

Total Reserves ............................  348 362 315 326
Total Deposits ............................  306 317 283 266
Federal Reserve Notes in

Circulation................................  226 229 218 212
Ratio of Total Reserves to De

posit and Federal Reserve
Note Liabilities Combined... 65.5 66.3 62.9 68.2

REPORTING MEMBER
(in millions

BANKS—Twelfth District
of dollars)

i-----------------Cone
July 17 July 10 June 19 July 18

1935 1935 1935 1934
Loans and Investments— Total. . 1,920 1,901 1,941 1,836

Loans— Total.......................... 864 867 866 869
On Securities...................... 175 182 177 222
All Other.............................. 689 685 689 647

Investments— Total .............. . 1,056 1,034 1,075 967
United States Securities .. 616 598 636 608
Other Securities ................ 440 436 439 359

Reserve with Reserve Bank . .. 173 177 154 132
Net Demand Deposits.............. 806 802 730 640
Time Deposits............................ 950 955 963 946
Due from Banks........................ 214 203 199 180
Due to Banks ............................ 215 219 211 188
Borrowings at Reserve Bank .. .
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because o f  securities sales and ord inary  reve
nues, w h ich  in the aggregate  w ere 15 m illion  
dollars larger during the w eek  than total 
T reasury  disbursem ents. T h e  usual increase 
in public dem and fo r  currency over the July 4 
holiday also resulted in som e reduction  in 
deposits, and tim e deposits w ere decreased 
w hen banks returned about $7,000,000 o f postal 
savings funds on Ju ly  1. Banks are required to 
pay 2y2 percent on postal savings, com pared  
w ith  prevailing  rates o f \y2 and 2 percent paid 
on individual savings deposits in m ost o f  the 
larger cities.

ANNUAL RATE OF TURNOVER OF BANK DEPOSITS 
DURING MONTHS OR WEEKS INDICATED 

Principal cities in Twelfth District

1934 Demand Time Bankers
September ................................  25.4 .8 29.5
October ....................................  24.6 .8 30.2
November ................................  23.9 .7 27.6
December ................................  25.4 .8 27.8

1935
January .................................... ....25.1 1.0 29.0
February .................................. ....25.0 .7 25.9
March........................................ ....28.0 .8 28.1
April .......................................... ....26.2 .9 26.8
M a y ................................................25.6 1.0 29.3
June .......................................... ....25.7 .9 27.3
Week ending July 3 .............. ....32.4 1.6 34.3
Week ending July 10.............. ....23.2 1.4 26.5
Week ending July 17.............. ....26.7 1.0 32.5

T h e T reasu ry  operations, the currency  de
m ands, and the turnover o f investm ent funds, 
som e o f w h ich  w ere checked out several tim es 
in rapid succession , resulted in a sharp increase 
in bank debits in individual, G overnm ent, and 
bankers’ accounts.

In the w eek  fo llow in g  these special influ
ences, part o f the currency that had been w ith 
drawn prior to Ju ly 4 w as redeposited  in banks, 
and the U nited  States T reasu ry  disbursed 11 
m illion  dollars m ore than it co llected  in the 
T w e lfth  D istrict, thus in creasing bank de
posits. T hese increases w ere m ore than offset

by  a net m ovem ent o f funds ou t o f the d istrict 
tota ling  nearly 20 m illion  dollars, and repre
senting in part transfers o f the investm ent 
funds w h ich  had com e into the d istrict in the 
p reced ing w eek. T hese transfers w ere m et by  
banks w ith  on ly  a slight reduction  in their 
reserve accounts.

A lth ou gh  d istrict banks purchased fo r  cash 
8 m illion  dollars o f new  U nited  States G overn
m ent securities on  Ju ly 15, fo r  the w eek  as a 
w h ole  the T reasury  co llected  approxim ately  as 
m uch as it disbursed in this district. A t  the 
same tim e, transfers o f funds ou t o f the district 
fo r  the accounts o f banks and their custom ers 
continued  w ith  a net loss o f 11 m illion  dollars. 
T h is  outw ard  m ovem ent o f funds m ore than 
offset a seasonal return o f currency from  cir
cu lation , and m em ber bank reserve balances 
declined $5,400,000.

D u rin g  the fou r-w eek  period  June 19-July 17, 
T reasu ry  disbursem ents in the T w elfth  D is 
trict, exclusive o f g o ld  purchases and public 
debt redem ptions, totaled  79 m illion  dollars. 
Som e o f the principal agencies m aking these 
d isbursem ents and their am ounts w e r e : V e te r
ans A dm in istration , 5 m illion  do lla rs ; D epart
m ent o f  A gricu ltu re , 7 m illion  d o lla rs ; Federal 
E m ergen cy  A dm in istration  o f P u b lic  W ork s ,
7 m illion  d o lla rs ; P ost O ffice D epartm ent, 15 
m illion  dollars. P urchases of go ld , principally  
from  loca l produ ction , by  the San F rancisco  
M int totaled  6 m illion  dollars during this 
period.

T h e  num ber o f shares o f  stocks traded on 
district exchanges w as sm aller during June 
than in the previous m onth. M arket prices o f 
m ost issues, how ever, continued to advance 
through  m id-July. Som e issues w ere stricken 
from  the list at that tim e for  failure to m eet 
listing  requirem ents o f the Securities and E x 
change C om m ission .

S U M M A R Y  O F  N A T I O N A L  C O N D IT IO N S
Prepared by the Federal Reserve Board

F a ctory  produ ction  declined  seasonally  in 
June, w hile output o f m ines increased. E m 
p loym en t and payrolls at factories  show ed  
m ore than seasonal declines. T here  w as little 
change in the average level o f w holesa le  prices, 
and a decrease in retail fo od  prices.

P rod u ction  and E m ploym en t. D a ily  average 
output at factories, a ccord in g  to the Federal 
R eserve  B oard ’s produ ction  index, declined by  
about the usual seasonal am ount during June. 
O u tpu t o f m ines increased, and the B oard ’s 
com bined  index of industrial p roduction , w hich  
is adjusted fo r  usual seasonal changes, ad
vanced from  85 percent o f  the 1923-1925 aver
age in M ay to 86 percent in June. D a ily  average 
output o f autom obiles and lum ber increased in

June, w hile activ ity  at cotton  m ills, shoe fa c 
tories, and m eat pack in g  establishm ents de
clined. A ctiv ity  at steel m ills declined sea
sonally  during June, but, a ccord in g  to trade 
reports, increased after the first w eek  o f  July. 
T here  w ere sharp increases in the produ ction  
o f anthracite and bitum inous coal during June 
and output o f  crude petroleum  was also larger 
than in M ay.

F a ctory  em ploym ent and payrolls decreased 
betw een  the m iddle o f M ay and the m iddle o f  
June. M ore than seasonal declines in em ploy
m ent w ere reported  b y  producers o f  au tom o
biles, cloth ing, shoes, and cotton  fabrics, and 
em ploym ent at lum ber m ills also decreased, 
w hile the num ber o f w orkers at w oo len  m ills

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



5 6 MONTHLY REVIEW OF BUSINESS CONDITIONS July 1935

increased. In  m ost other m anufacturing indus
tries changes in em ploym ent from  M ay to June 
w ere largely  seasonal in character. E m ploym en t 
and payrolls  at m ines increased considerably.

D a ily  average con stru ction  con tracts aw arded, 
a ccord in g  to  reports o f the F. W . D od g e  C or
poration, w ere larger in value in June and the 
first half o f  J u ly  than in M ay. A w ards o f 
residential bu ild in g  contracts w ere tw ice  as 
large as a year ago , w h ile  con tracts fo r  public 
p ro jects  con tinued  sm aller than last year.

PÉA CÊNT

INDUSTRIAL PRODUCTION 
Index of industrial production, adjusted for seasonal varia

tion (1923-1925 average=100).

T h e  D epartm ent o f A gricu ltu re  Ju ly  1 esti
m ates forecast corn  and w heat crops larger than 
a year ago, but sm aller than the five-year aver
age fo r  1928-1932. A crea g e  o f cotton  in cu lti
vation  on  Ju ly 1 w as reported  as about 5 per
cent larger than at the sam e tim e last year.

D istribution . D a ily  average loadings o f 
fre igh t on  railroads increased during June, re
flecting  larger shipm ents o f coal. D a ily  aver-

MIULIONS OF DOLLARS

VALUE OF CONSTRUCTION CONTRACTS AWARDED
Three-month moving averages of F. W. Dodge data for 37 Eastern 

states, adjusted for seasonal variation. Latest figures based on 
data for May and June and estimate for July.

age value o f  departm ent store sales show ed 
little change from  M ay  to June, w hen a decline 
is usual, and the B oa rd ’s seasonally adjusted 
index advanced  from  76 percent o f the 1923- 
1925 average to  80 percent.

C om m od ity  P rices. W h olesa le  prices o f farm  
produ cts and food s  declined  during June, w hile 
the prices o f oth er com m odities as a group  
show ed little change. R etail prices o f food ,

w h ich  had increased sharply in the tw o  years 
ending last A pril, a ccord in g  to the index o f the 
Bureau o f  L a b or  Statistics, declined som ew h at 
in M ay  and June.

B ank Credit. M em ber bank reserve ba l
ances w ith  the F ederal R eserve banks and e x 
cess reserves sh ow ed  declines fo r  the fou r  
w eeks ending Ju ly  17, reflecting  in large m eas
ure an increase in the balance o f  the T reasu ry  
w ith  the F ederal R eserve  banks fo llo w in g  a 
sale o f T reasu ry  notes.

PER CENT

WHOLESALE PRICES 
Indexes of the United States Bureau of Labor Statistics.

By months 1929 to 1931; by weeks 1932 to date. (1926=100.)

T ota l loans and investm ents o f  reporting 
banks in leading cities increased b y  $260,000,- 
000 during the five-w eek  period  ended Ju ly  17. 
S ubscriptions by  reporting  banks to  new  secu 
rity  offerings b y  the T reasu ry  exceeded  retire
m ent o f bonds held b y  these banks, and con se 
quently  their hold ings o f d irect ob ligation s o f 
the U nited  States increased b y  $200,000,000. 
H old in gs  of other securities increased b y

1932 1933 1934 1935

MEMBER BANK CREDIT

Wednesday figures for reporting member banks in 91 leading cities.
Latest figures are for July 17.

$125,000,000, w hile loans declined  b y  $60,000,- 
000. G overnm ent deposits w ith  these banks 
w ere reduced b y  over  $200,000,000, w h ile  other 
deposits, exclusive o f  interbank balances, 
show ed  an increase o f a sim ilar am ount.

Y ie ld s on  G overnm ent securities declined  
sligh tly  during this period , w h ile  oth er sh ort
term  open-m arket m on ey  rates rem ained at low  
levels.
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