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T W E L F T H  F E D E R A L  R E S E R V E  D I S T R IC T  C O N D IT IO N S

T w elfth  D istrict business show ed  no m arked 
change during A pril. Industrial activ ity  ex 
panded less than seasonally, but m easures o f 
trade advanced b y  m ore than the usual am ounts 
at this tim e o f the year. Industrial em ploym ent 
increased som ew hat m ore than is custom ary 
in A pril, reflecting  a m arked expansion  in can
nery operations. B u ild in g  activ ity  show ed  fur
ther expansion .

E xc lu d in g  the canning industry, w h ich  ex 
perienced a delayed seasonal rise o f large p ro 
portions, aggregate m anufacturing activ ity  w as 
about the sam e in A pril as in M arch , w hereas 
som e expansion  is custom ary. Crude oil p ro 
duction  declined rather substantially but re
finery operations increased seasonally. E xpan 
sion in lum ber produ ction  w as s ligh tly  less 
than is usual fo r  A pril. A  noticeable increase 
in orders and shipm ents o f lum ber, particularly  
during the last half o f  the m onth , is reported  
to  have been stim ulated in part b y  the prospect 
o f labor difficulties. T h e  strike o f m ill and 
log g in g  cam p em ployees cam e too  late to have 
a d irect effect upon produ ction  statistics fo r  
the m onth , but by  m id -M ay  practica lly  all m ills 
in the D ou g las fir region  w ere closed. A ll 
classes o f private bu ild ing activ ity  show ed  fu r
ther substantial im p rovem en t during A pril, 
and pu b lic w ork s con tracts doubled  in value 
from  the preced in g  m onth . N on -ferrous m etals 
m in ing w as stim ulated b y  a sharp increase in 
the price o f  silver. S laughter o f  livestock  in
creased m oderately .

D epartm ent store sales increased m ore than 
is cu stom ary  during A pril in all parts o f the 
district except Salt Lake C ity, and this bank ’s 
seasonally  adjusted  index, w h ich  also m akes 
allow ance fo r  the influence o f  E aster buying, 
advanced  from  79 to 83 percent o f the 1923- 
1925 average. T h is increase w as larger than 
the decline from  F ebruary  to  M arch . F or 
M arch  and A pril com bined , sales w ere 7 per
cen t larger than in those m onths o f  1934. N ew  
autom obile  sales increased b y  about the cus
tom ary  am ount in A pril. M ore  than the usual 
gain  took  place in fre igh t carloadings during 
the m onth. A  sharp decline in intercoastal

traffic reflected m ainly reductions in petroleum  
cargoes, a result o f the strike o f tanker seamen.

T h e  grow th  o f forage  on  livestock  ranges 
and o f  planted crops w as favored  in A pril by 
m ore than the usual rainfall for  this tim e o f 
year in m ost parts o f  the district. E xcessive 
m oisture and low  tem peratures tended to  re
tard soil preparation and the seeding o f late 
crops, h ow ever, and w ere unfavorable fo r  sheep 
shearing and farm  w ork  generally . P rices o f 
farm  products tended sligh tly  dow nw ard  dur
in g  late A pril.

Influences exerted  b y  low  m oney rates w ere 
evident in changes in the T w elfth  D istrict 
banking situation during the fou r  w eeks ending 
M ay  15. D em and for  cu rren cy  at the Federal 
R eserve Bank w as increased b y  w ithdraw al o f 
pu b lic funds in cash b y  treasurers o f  loca l g o v 
ernm ental units in C alifornia, upon w h ich  som e 
banks w ere u nw illing  lon ger to pay the m an
datory rate o f 2 percent interest. E arly  in M ay, 
a num ber o f banks in the district, principally  
in C alifornia, returned to the U nited  States 
T reasurer substantial am ounts o f postal savings 
deposits upon w h ich  interest o f 2 j4  percent is 
required, a circum stance reflected in a slight re
duction  in tim e deposits o f  m em ber banks. T h is 
surrender o f postal savings, togeth er w ith  ad
ditional deposits w ith  the T reasu ry  o f funds 
b y  national banks to retire liability  fo r  circu lat
in g  notes, increased U nited  States T reasury  
co llection s in the district. D espite this c ircu m 
stance, total U nited  States T reasu ry  co llection s 
during the period  under review  w ere substan
tia lly  exceeded  b y  disbursem ents. T h e  net in 
flow  o f funds from  this source and from  co m 
m ercial and financial transactions w ith  other 
districts further increased m em ber bank re
serve balances. M oderate expansion in co m 
m ercial and real estate loans continued. O pen 
m arket loans on securities w ere reduced, caus
in g  a slight decrease in total loans o f  T w elfth  
D istrict c ity  banks. Investm ents o f m em ber 
banks declined m oderately  because o f  sm aller 
hold ings o f U n ited  States G overnm ent securi
ties. H old in gs  o f  G overnm ent guaranteed o b li
gations and other stocks and bonds increased.
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A g r icu ltu re

S n ow  and rainfall continued  in excess o f nor
m al in m ost o f  the T w e lfth  D istrict during 
A pril. M an y  g ro w in g  crops w ere benefited and 
supplies o f  w ater w ere further increased, but 
rain and the a ccom p an yin g  c lou d y  w eather had 
som e unfavorable  effects upon developm ent o f 
grains and fruits. It  also delayed seed ing o f 
som e late crops and w o o l clipp ing. D am age by  
frost w as reported  in som e parts o f the P acific 
N orth w est in A p ril and early M ay.

A lth ou g h  estim ates o f the total U n ited  States 
w in ter w heat crop  w ere reduced  b y  about 4 
m illion  bushels during the m onth , probable  
p rodu ction  in the T w e lfth  D istrict w as set at
72,396,000 bushels on  M ay 1, 7,640,000 bushels 
or 12 percent m ore than w as estim ated a m onth  
earlier. T h is  latest forecast exceeds last year’s 
harvest b y  nearly  50 percent, and is on ly  
sligh tly  less than average annual p rodu ction  o f 
w in ter w heat in the d istrict during the five 
years 1928 th rou gh  1932. A bandon m en t o f 
seeded acreage in T w e lfth  D istrict states w as 
about 4 percent this year, com pared  w ith  31 
percent fo r  the entire country . L ast year, 15 
percent o f  the acreage sow n  to  w in ter w heat 
in the T w e lfth  D istrict w as n ot harvested. 
S pring  w heat w as in g o o d  con d ition  on  M ay 1 
in O regon , W a sh in gton , and Idaho, although 
early g row th  w as delayed b y  co ld  w eather. 
T here  is practica lly  no spring w h eat g row n  in 
other d istrict states.

C alifornia rice g row ers  had on ly  10 to  15 
percent o f their intended acreage seeded by  
the second  w eek  in M ay, n otw ithstand ing  fa 
vorable  w inds and h igher tem peratures w h ich  
dried the soil and aided the seeding o f the new  
crop . P lan tin g  w as 80 to 85 percent com pleted  
at this tim e last year. G row ers are reported  to 
be u sin g  a m ore rapid ly  m aturing and som e
w hat less p rolific  variety  o f  rice than that pre-

Agricultural Marketing Activity—
(----------April---------- s t---- Season 1to Date---- «,

Carlot Shipments 1935 1934 1935 1934
Apples and Pears. 2,171 1,540 53,699 47,297
Citrus Fruits . . . . 9,723 6,270 39,948 30,123
Vegetables .......... 9,070 9,225 50,156 51,466

Exports
Wheat (bu.) . . . . 11,200 4,148,224 2,801,193 17,857,541
Barley (bu.) . . . . 71,000 269,750 3,733,827 4,985,973

Receipts*
Cattle .................. 73,769 74,785 317,430 315,343
Hogs .................... 145,787 174,516 601,316 886,363
Sheep .................. 321,016 321,943 934,465 846,152
Eggs (cases) ----- 205,831 189,414 707,335 705,229
Butter (lbs.) ___ 7,472,973 7,682,287 22,937,089 25,159,861
Wheat (carlots) . 3,721 3,949 44,061 50,466
Barley (carlots) . 353 518 7,275 5,527

Storage Holdings* _ 10« 1Q2¿r
(end of month) April March April March
Wheat (bu.) . . . . 2,426,000 3,171,000 4,303,000 5,964,000
Beans (bags) . . . 1,111,000 1,351,000 1,276,000 1,441,000
Butter (lbs.) 436,000 44,000

176,000
1,652,000 1,298,000

Eggs (cases)----- 391,000 459,000 234,000

*At principal district markets.

dom inantly  sow n  h eretofore  in an attem pt to  
produ ce  a m ature crop  before  the fall rains set 
in. In v iew  o f the uncertainty o f the new  crop  
and an increased volu m e o f  orders, the San 
F rancisco  price o f  extra  fa n cy  Japan grade 
C alifornia rice advanced 10 cents to  $4.15 per 
hundred pounds in early M ay.

C otton  planting, a lthough  retarded b y  rain 
and coo l w eather during m ost o f A pril, w as 
practica lly  com pleted  in A rizon a  and C alifornia 
b y  the m iddle o f M ay. T h e  spring  rains have 
supplied sufficient m oisture so that the usual 
pre-seeding irrigation  w as om itted  in the San 
Joaquin  V a lley . W ea th er  con d itions during the 
first half o f M ay favored  the rapid g row th  o f 
p lantings. A cco rd in g  to  the U n ited  States D e 
partm ent o f  A gricu ltu re , average prices paid 
g row ers  advanced 1 cent to  13.6 cents per 
pound in A rizon a , and rem ained steady at 11.4 
cents per pound in C alifornia from  m id -M arch  
to m id -A pril. In A p ril 1934 prices paid fo r  
cotton  w ere 13.7 cents and 12.0 cents per pound, 
in those states respectively .

H arvestin g  o f  C aliforn ia ’ s new est com m er
cial crop— flaxseed— began  in the southern  part 
o f the State during the secon d  w eek  o f the 
m onth. L ast year 242,000 bushels w ere p ro 
duced on 11,000 acres. T h e  y ield  o f  22 bushels 
per acre in C alifornia com pared  w ith  an aver
age U nited States y ield  o f on ly  5.4 bushels 
per acre. T h is  year 48,000 acres have been 
planted to flaxseed in the Im perial, San J oa 
quin, and Sacram ento va lleys, w hereas all p ro 
duction  in 1934 w as in the Im perial V a lley .

E stim ates o f the current C alifornia V a len cia  
orange crop  w ere increased 10 percent during 
the m onth  to 24,200,000 b oxes on  M ay 1. T h e  
rising  trend o f V a len cia  orange bearing  acreage 
and favorable  w eather du rin g  the past w in ter 
are the ch ief factors m aking this year ’s p rob 
able p rodu ction  m oderately  larger than any 
previous crop . T h e  present estim ate is 40 per
cent larger than V a len cia  orange p rodu ction  in
1934. Shipm ents o f oranges during A p ril ex 
ceeded  those o f  A p ril last year b y  ov er  50 per
cent, and fo r  the season from  N ovem ber 
through  A pril w ere 34 percent above  those for  
the sam e period  last year. A vera g e  prices re
ceived  b y  grow ers fo r  their fru it w ere som e
w hat h igher in A pril than in M arch  and con 
siderably above those in e ffect a year ago.

A  large m a jority  o f C aliforn ia  lem on  g r o w 
ers have agreed to  regulate the m arketing  o f 
their record  1935 crop  under the term s o f  the 
C alifornia A gricu ltu ra l P rorate  A ct . Sh ip
m ents have been exceed in g  those o f  last sea
son b y  a large m argin  but prices have been 
low er and financial returns to  g row ers  have 
been sm aller than last year.

B ecause o f  the late season it is still too  early
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to estim ate the probable  tonnages o f nearly all 
o f  the various deciduous fru it crops, but it 
seem s likely  that total produ ction  w ill approx i
m ate that o f recent years. D am age b y  insect 
and disease pests has not been as prevalent 
as last year.

R eceip ts  o f butter at L os  A n geles , San F ran
cisco , and P ortland  increased seasonally  from  
M arch  to  A pril, but there w as little o f the 
usual m ovem en t into storage. S tocks in stor
age on  M ay  1 w ere the low est in the last 
decade fo r  that date. P rices in the latter part 
o f  A p ril and the first half o f  M ay  declined 
m oderately .

N otw ith stan d in g  a m oderate increase in re
ceipts o f  eggs at leading district m arkets dur
ing  A pril and early M ay, prices advanced about
18 percent during that period  to a level m ore 
than 60 percent h igher than a year ago.

T h e  con d ition  o f  T w elfth  D istrict ranges 
im proved  during A pril and on  M ay  1 w as esti
m ated to  be fair to excellent. D istrict-w ide  
rains aided the grow th  o f feed and added to 
stock  w ater. A lth ou gh  the co ld  w eather was 
unfavorable fo r  the ca lf crop  and cattle are 
thin in som e areas, losses w ere about average 
excep t in the P acific N orthw est, w here they 
w ere a little above norm al. Cattle grow ers 
w ere paid less fo r  their stock  in A pril than in 
M arch , but farm  prices w ere still con sider
ably  h igher than in any year since 1930. L oca l 
dem and fo r  C alifornia grass-fat cattle has been 
g o o d  and they have been m ov in g  to loca l and 
m id -W estern  m arkets in large num ber.

Sheep and lam bs are in g o o d  to  excellent 
condition , accord in g  to  M ay 1 estim ates, in all 
states o f  the d istrict excep t U tah, w here their 
cond ition  is on ly  fair. In O regon , W ash in gton , 
and southeastern Idaho, the lam b crop  is 
sm aller than a year ago, but excellen t con d i
tions in C alifornia, A rizon a , and N evada are 
expected  to o ffset this decline. In C alifornia, 
the average w eigh t o f lam bs this season has 
been h igher than the average fo r  recent years 
and abundant feed  and w ater has a llow ed 
grow ers to hold  back  shipm ents. T ota l sh ip
m ents from  that State to m id -W estern  and 
E astern m arkets num bered 397,438 head for  
the season through  M ay 18, com pared  w ith  
396,572 head fo r  the same period  in 1934. P rices 
declined sligh tly  from  M arch  to A pril and in the 
later m onth  w ere som ew hat b e low  those in 
e ffect last A pril.

Shearing spread throu ghou t the entire d istrict 
du rin g  the m onth, a lthough rains caused som e 
delay. Sales o f w oo l w ere reported  in several 
sections o f the district, but there has been a 
ten den cy  for  grow ers to hold fo r  h igher prices 
o r t o  m arket through  cooperatives on a con sign 
m ent basis.

In du stry

Industrial a ctiv ity  increased som ew hat less 
than seasonally  during A pril. A n  increase in 
lum ber produ ction  w as not quite as large as is 
usual in that m onth. Crude oil output w as 
reduced. O perations in the h igh ly  seasonal 
vegetable  canning industry w ere retarded in 
late M arch  and early  A pril, but subsequently  
advanced sharply m ore than usual. A ctiv ity  
in the m otion  p icture industry and in canning 
and pack ing o f fish in C alifornia declined, as is 
custom ary in A pril. A ssem b lin g  o f  au tom o
biles expanded further. C ontract awards fo r  
p ublic con stru ction  w ere double those in the 
relatively  inactive m onths o f F ebruary and 
M arch , and private construction , particularly 
o f  residential properties, continued the rather 
m arked im provem ent evident in recent m onths. 
Interest and activ ity  in non-ferrous m etals 
m ining w as further stim ulated by  a substantial 
increase in the G overnm ent bu y in g  price o f 
n ew ly  m ined dom estic silver.

E xc lu d in g  vegetable  canning, industrial em 
p loym en t and payrolls in C alifornia w ere prac
tica lly  the same in A pril as in M arch , a lthough 
a sm all increase is custom ary  at this tim e o f 
year. Increases o f  10 percent during the m onth  
and 6 percent as com pared  w ith  a year ago in 
the num ber o f em ployees w ere reported  fo r  all 
industries, in clud ing  canning. T h e  num ber o f 
w orkers em ployed  in O regon  industries in
creased less than seasonally, w hile payrolls 
increased b y  about the usual am ount for  A pril.

L um ber produ ction  expanded b y  less than 
the usual am ount during A pril, but shipm ents 
and orders increased rather substantially, par-

Employment-
r....... -  Californiia-------- \ t------ Oregon

No. of No. of
No. r- Employees — No. •—  Employees — >
of April April of April April

Industries Firms 1935 1934 Firms 1935 1934
All Industries* . . . 1,093 155,561 146,783 114 17,844 17,768
Stone, Clay, and ( + 6.0) (+0.4)

Glass Products. 56 5,431 4,869 3 135 69
Lumber and Wood (+11.5) (+95.7)

Manufactures .. 98 11,332 10,913 38 9,499 9,381
(+3.8) (+1.3)

14 2,097 1,894 8 1,720 1,794
Clothing, Millinery, (+10.7) (— 4.1)

and Laundering 141 10,714 10,636 5Î 124 122
Food, Beverages, (+ .7 ) ( + 1.6)

and Tobacco .. 275 44,350 39,146 32 1,465 1,506
(+13.3) (—2.7)

Public Utilities .. 47 44,151 
(— 1.3)

44,726

Other Industries! 461 69,208 66,429
(+4.2)

Miscellaneous . . . 48 12,429 12,896 28 4,901 4,896
Wholesale and (— 3.6) ( + 0.1)

231 37,311 34,196
(+9.1)

*Public utilities and wholesale and retail figures not included in 
this total, flncludes the following industries: Metals, ma
chinery, and conveyances; leather and rubber goods; oils and 
paints, printing and paper goods. {Laundering only.

Figures in parentheses indicate percentage change from April
1934.
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ticu larly  du rin g  the last tw o  w eeks o f  the 
m onth . D eve lop m en ts in the lum ber industry 
w ere reported  to  have been influenced in part by  
prospects o f  labor difficulties w h ich  becam e 
m ore and m ore acute as the m onth  progressed. 
M ay  6 w as the final date set by  the n ew ly  or
gan ized  union  w ork ers fo r  m ill and log g in g  
cam p operators to accede to their dem ands or 
subm it to  a strike. P rior  to this date, how ever, 
several m ills w ere forced  to cease activ ity  and, 
spreading rapid ly, the strike resulted in alm ost 
com plete  cessation  o f  operations in the D o u g 
las fir p rod u cin g  areas b y  m id -M ay. O perators 
in the w estern  pine and C alifornia redw ood  
areas thus far have n ot been affected  directly. 
A lth ou g h  m ost firm s are reported  to  have ade
quate supplies o f  lu m ber to  draw  upon for 
som e tim e, inventories have been reduced in 
the past few  m onths as lum ber produ ction  has 
been ru nn ing w ell under shipm ents.

P rivate con stru ction  sh ow ed  a m arked rise 
during A pril. P erm its issued fo r  non-residen- 
tial bu ild in g  increased substantially. N ew  resi
dential bu ild in g  and m odern ization  and renova
tion  w ork  con tinued  the im provem ent w hich  
has been evident in the past few  m onths.

R eflectin g  substantial increases in all m ajor 
classes o f  w ork s, con tract aw ards fo r  public 
con stru ction  w ere tw ice  as large in A pril as in 
M arch  o r  F ebruary , m onths in w h ich  on ly  a 
sm all am ount o f  new  w ork  w as undertaken. 
P ro jects  aw arded included  som e fo r  w hich  al
lotm ents o f  funds prev iou sly  had been m ade 
b y  the P u b lic  W o rk s  A dm in istration . N o  al
lotm ents have y e t been m ade under new  ap
propriations fo r  w ork  relief.

D a ily  average crude o il produ ction  in Cali
forn ia  declined  from  498,000 barrels in M arch

Industry —
Indexes of daily average production, adjusted for seasonal variation 

(1923-1925 daily average=100)

General
,----------- 1935------------v
Apr. Mar. Feb. Jan.

,------- 1934-
Apr. Mar. "ÍÜT.

Carloadings— Industrial. 55 50 54 50 49 47 49
Elec. Power Production. 14211 15111 153 154 154 149 145

Manufactures
Lumber .......................... 531T 54 61 54 54 63 61
Refined Mineral Oilsf • • 13011 126 127 120 131 128 107
Flour ............................... 11611 107 93 102 98 106 95
Cement .......................... 64 58 53 56 73 76 75
Wool Consumption-}- . • • 98 132 132 89 71 107
Slaughter of Livestock.. 9311 91 97 101 105 103 111

Minerals
Petroleum (California) t 7211 75 76 76 73 72 68
Lead (United States) Í. 55 50 50 56 57 64
Silver (United States) $. 50 65 50 45 47 36

Building and Construction# 
Total ............................... 36 37 42 53 29 34 33
Building Permits— Value 

Larger Cities............ 21 18 17 13 10 11 10
Smaller Cities............ 25 23 21 20 19 19 14

Engineering Contracts 
Awarded— V alue 

Total ...................... 60 61 80 118 61 66 69
Excluding Buildings 104 121 167 207 114 136 145

tNot adjusted for seasonal variation. ^Prepared by Federal Re-
serve Board. #Indexes are for three months ending with the
month indicated, ffPreliminary.

to 472,000 barrels in A pril. A t  this figure daily 
output averaged 18,000 barrels b e low  proration  
allow ables fo r  the m onth . T h e  decline is in 
part attributable to an order o f  the State oil 
adm inistrator, issued early  in the m onth , re
qu iring  output o f  each w ell rather than each 
property , in the K ettlem an  H ills  field, to co n 
form  to allotm ents. S ince a num ber o f  w ells 
w ere not in con d ition  to operate im m ediately  
and since an allotm ent cou ld  n ot be transferred 
to  oth er p rod u cin g  units on  the sam e property , 
total output w as affected  in this field. A  large 
p ortion  o f  the o il p rodu ced  in the V entura  
A ven u e  field is m oved  to  refineries b y  tankers, 
and continuance o f  the tanker seam en ’s strike 
is reported  to have caused a reduction  in output 
o f  that field. A lth ou g h  operations at refineries 
increased, gasoline inventories declined.

Canneries w ere active pack in g  spinach and 
asparagus during A pril, and em ploym ent at 
fru it and vegetable  canneries m ore than trebled  
betw een  m id-M arch  and m id -A pril. O pen in g  
prices on canned spinach  w ere set sligh tly  
above those o f  a year earlier, w h ile  canned as
paragus w as quoted  gen era lly  h igher this year 
than last, the advance ran gin g  from  10 to  20 
cents per dozen  N o. 2 %  square cans.

A u tom ob ile  assem bling  plants in C alifornia, 
w here operations in this d istrict are ch iefly  cen 
tered, have been unusually  active in recent 
m onths. A s  in the U n ited  States as a w h ole , 
produ ction  has increased sharply since last 
N ovem ber, reflecting  the m ost active dem and 
fo r  cars in five years. In  the first fou r  m onths 
o f  this year, the num ber o f  w ork ers averaged 
alm ost as h igh  as in the first fou r  m onths o f 
the preced in g  tw o  years com bined .

F urther stim ulus w as g iven  to  a ctiv ity  at 
silver p rod u cin g  properties b y  the substantial 
advance in the price o f  that m etal during A pril. 
O n  A pril 10, the U n ited  States G overn m en t’s 
bu y in g  price o f  n ew ly  m ined dom estic  silver 
w as raised from  64.64 cents to 71.11 cents per 
ounce, and on  A pril 24 the price w as further 
increased to 77.57 cents. N ew  Y o rk  quotations 
fo r  fore ign  silver advanced  proportion ately . 
T rade statistics indicate that m ine produ ction  
o f  cop p er has increased m oderately  since the 
first o f  this year and dom estic  con su m ption  has 
show n  considerable im provem ent. A n  inter
national cop p er agreem ent w as signed  on 
M arch  28, to  b ecom e e ffective  June 1, under 
w h ich  fore ign  producers agreed  to  curtail ou t
put 240,000 tons annually fo r  a period  o f  three 
years, a reduction  o f  about a third in their 
present output. F o llo w in g  s ign in g  o f  that 
agreem ent, N ew  Y o rk  quotations fo r  export 
copper, c.i.f. E uropean  ports, advanced  from  
7.20-7.32 cents per pound on  M arch  28 to 8.20- 
8.30 cents per pound on M ay  18.
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T ra d e

U nusually  large shipm ents o f lum ber, par
ticu larly  from  the P acific N orthw est, w ere re
sponsible fo r  m ore than a seasonal rise in bulk 
loadings o f ra ilw ay freight during A pril. M er
chandise and m iscellaneous shipm ents also in 
creased. A fte r  seasonal adjustm ent, total 
freight carloadings increased from  68 to 73 
percent o f  the 1923-1925 average, at w hich  level 
they w ere 12 percent h igher than in A pril 1934.

RETAIL TRADE—Twelfth District 
Percentage changes in value of sales and stocks

—1935 compared with 1934--------------\
NET SALES----------N STOCKS

March Jan. 1 to
and end of

April* April April April
Department Stores. . . 21.1 ( 71) 6.6 7.6 —  4.0 ( 52)

Los Angeles.......... 23.5 ( 6) 8.0 8.0 — 10.8 ( 6)
Other So. California 31.2 ( 9) 10.6 12.5 4.2 ( 6)
Oakland ................ 21.1 ( 5) 8.1 9.8 8.0 ( 5)
San Francisco........ 15.4 ( 8) 2.5 3.8 —  4.1 ( 7)
Bay Region............ 17.2 ( 18) 4.3 5.7 — 0.5 ( 16)
Central California.. 28.9 ( 5) 11.5 13.7 4.0 ( 5)
Portland! .............. 15.0 ( 8) 4.9 8.6 7.5 ( 7)
Seattle.................... 22.6 ( 4) 4.9 7.7 3.2 ( 4)
Spokane ................ 33.5 ( 5) 15.7 14.2 7.2 ( 5)
Tacom af................ 34.6 ( 7) 15.6 3.6 ( 6)
Salt Lake C ity .... 9.1 ( 4) 0.4 2.6 — 7.1 ( 3)

Apparel Stores.......... 28.1 ( 41) 11.6 12.3 — 4.3 ( 26)
Furniture Stores . . . . 21.0 ( 33) 15.5 13.9 — 10.6 ( 27)
All Stores.................. 21.8 (145) 8.0 8.8 — 5.0 (105)

*April 1935 had one more trading day than April 1934. flncludes 
five apparel stores each in Portland and Tacoma which are not 
included in district department store total.

Figures in parentheses indicate number of stores reporting.

In  contrast w ith  the U n ited  States as a 
w hole , a rise in T w elfth  D istrict departm ent 
store sales during A pril exceeded  seasonal 
expectations in all m a jor trading areas except 
Salt Lake C ity. E ven  after a llow ance for  the 
custom ary seasonal m ovem ents and fo r  the late 
date o f E aster this year, this bank ’s index in 
creased 5 percent from  M arch  to  A pril and w as 
equal to the three-year high o f  last D ecem ber. 
Sales w ere 21 percent larger in A pril o f  this 
year than last, com pared  w ith  a slight year- 
period  decrease in M arch , in w h ich  m onth  m ost

Distribution and Trade —
,------------ 1935------------ N ,------- 1934-------->
Apr. Mar. Feb. Jan. Apr. Mar. Feb.

Indexes adjusted for seasonal variation 
Carloadings  ̂ (1923-1925 average=100)

Total ...............................73 68 74 70 65 64 66
Merchandise ................ ..89 85 89 85 79 79 78

Intercoastal Trade
T otal.............................. .60 78 65 68 86 95 91
Westbound ...................81 105 81 79 88 81 71
Eastbound .....................52 73 61 63 86 105 99

Retail Trade 
Automobile Sales$

T otal.......................... .108 107 104 69 60 61 52
Passenger...................103 102 97 65 56 55 49
Commercial .............. .161 154 229 128 118 112 113

Department Store
Sales* .........................8311 79 80 79 74 79 74
Stocks§...................... .6111 62 62 61 64 62 64
Collections# f-------------------Actual Figures----------------- N

Regular ................ ..47.6 48.1 45.2 48.2 44.9 46.2 43.5
Installment .......... ..17.7 18.6 16.8 18.7 17.5 17.6 16.6

$Daily average. §At end of month. #Percent of collections during
month to amount outstanding at first of month. ffPreliminary.

o f the E aster trading occu rred  last year. T h e 
value o f departm ent store inventories w as the 
same at the end as at the beg inn ing  o f A pril, 
w hereas som e expansion  is custom ary. T h e  
F airch ild  index o f retail prices o f  departm ent 
store good s  did not change from  A pril 1 to 
M ay 1, and w as 3.5 percent low er than on 
M ay 1, 1934.

Sales o f new  autom obiles, w hich  rose to the 
highest levels in five years during the first 
quarter o f this year, increased b y  about the 
seasonal am ount during A pril.

WHOLESALE TRADE—Twelfth District 
Percentage changes in value of sales

Cumulative
April 1935 1935

,---- compared with----\ compared
Mar. 1935 Apr. 1934 with 1934

Agricultural Implements . . .. —  1.7 90.0 44.7
Automobile Supplies.......... 17.4 11.8 8.7

— 1.0 12.1 2.8
Dry Goods .......................... 1.7 7.0 4.9
Electrical Supplies ............ 9.7 18.7 25.8
Furniture ............................ 3.2 27.2 23.0

2.8 25.4 13.9
Hardware ............................ 6.1 8.6 10.4

5.2 10.9 —  6.1
Paper and Stationery ........ — 14.0 18.4 8.3

2.3 16.9 11.2

M ost lines o f w holesale trade expanded fu r
ther during A pril, w hereas reductions ord i
narily predom inate during that m onth.

Intercoastal shipm ents through  the Panam a 
Canal declined sharply during A pril, approx i
m ately  o ffsettin g  an increase in the previous

Bank Debits* —
April April First four months

Arizona 1935 1934 1935 1934
Phoenix .......... $ 30,880 $ 23,448 $ 118,061 $ 93,643

California
Bakersfield ..  . 11,285 8,680 44,152 33,890
Berkeley ........ 13,409 18,807 56,004 88,740

19,506 16,252 78,620 66,493
Long Beach... 31,318 23,880 112,917 90,275
Los Angeles . . . 663,553 545,071 2,501,719 2,177,827
Oakland .......... 169,827 162,848 612,798 618,064
Pasadena ........ 20,969 19,595 83,726 76,820
Sacramento . 103,713 52,971 331,860 184,587
San Bernardino 7,569 5,677 29,078 • 22,814
San Diego 44,416 32,541 150,303 122,559
San Francisco. . . 775,510 714,405 2,921,459 2,774,940
San Jose.......... 17,582 15,965 68,990 60,831
Santa Barbara 9,750 8,179 37,372 31,608
Santa Rosa 3,653 3,015 13,513 11,997
Stockton.......... 15,420 12,930 57,211 51,684

Idaho
Boise................ 14,429 11,119 53,715 42,386

Nevada
7,293 6,753 2 9,726 25,157

Oregon
Eugene ............ 4,769 4,144 16,587 14,407
Portland .......... 128,554 121,044 510,796 474,905
Salem................ 13,262 10,002 45,713 37,717

Utah
10,327 17,324 47,463 45,830

Salt Lake City. 51,762 43,972 205,743 173,699
Washington

Bellingham . . . 5,185 4,829 18,500 17,507
Everett ............ 5,856 5,607 21,229 20,123
Seattle ............ 150,601 133,747 561,733 517,191
Spokane .......... 34,982 26,692 129,638 102,348
Tacoma............ 24,862 22,819 92,663 85,772
Walla Walla .. 4,281 3,642 16,267 15,317
Yakima............ 11,254 8,435 41,945 36,158

Total ........ .$2,405,777 $2,084,393 $9,009,501 $8,115,289

* In thousands of dollars.
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m onth. C argoes from  the P acific  C oast w ere 
sm aller ch iefly  because o f a reduction  in petro 
leum  shipm ents, w h ile  a decline in traffic o r ig i
nating on the A tla n tic  C oast cam e m ostly  in iron 
and steel shipm ents. T ota l intercoastal sh ip
m ents w ere con siderab ly  under levels o f a year 
ago  in each o f  the first fou r m onths o f 1935.

Prices

W h olesa le  com m od ity  prices, as m easured 
by  the index o f  the U n ited  States B ureau o f 
L a b or  Statistics, sh ow ed  little net change be 
tw een  m id -A pril and m id-M ay. In the w eek 
end ing  A p ril 20 prices o f farm  products and o f 
food s  con tinued  to  increase sharply but there
after declined  m oderately . It has been these 
com m od ity  grou p s that have accounted , alm ost 
entirely , fo r  the substantial advance in the 
price index o v er  the past year. In  the w eek  
end ing M ay 18, the food s  index w as 25 percent 
h igher than a year earlier. P rices o f hides and 
leather produ cts con tinued  to  advance in the 
period  under rev iew  and bu ild in g  m aterials 
tended higher.

P rices o f  fo o d  at retail in im portant T w elfth  
D istrict cities con tinued  to  increase during 
A pril after a slight recession  in M arch , but the 
rate o f  increase w as m ore m oderate than in 
oth er recent m onths.

P acific C oast quotations fo r  canned pears 
and apricots m oved  low er during A pril and 
M ay. E xcep t fo r  increases in dried apple prices, 
quotations fo r  dried fruits sh ow ed  little change. 
Late in A pril sugar prices w ere advanced to 
$5.15 per hundred pounds. A  year ago sugar

sold  fo r  $4.10 per hundred pounds. A fte r  de
clin in g  2 cents per ga llon  in early A pril, C ali
forn ia  refinery quotations fo r  gasolin e  in 
creased, and on  M ay  20 w ere on ly  y2 cent per 
ga llon  low er than at the beg in n in g  o f  A pril.

The Credit Situation

Interest rates in the T w e lfth  D istrict de
creased during late A pril and early M ay. R ates 
charged  custom ers on  m ost classes o f  bank 
loans w ere reduced, con tin u in g  the trend o f re
cent m onths. S ecurity  brokers reduced  rates 
charged  their custom ers on  debit balances, e f
fective  on A pril accounts, from  4% to  4 percent 
on eastern securities and from  5 to  4y2 percent 
on  loca lly  listed securities. R ates on bank 
loans to custom ers on  securities w ere also re
duced and are n ow  sligh tly  h igh er than A1/* 
percent in San F rancisco  and L os  A ngeles. T h e  
sam e banks charge Zy2 percent on  loans m ade 
to brokers. Spokane banks announced  that, 
e ffective  Ju ly 1, the rate o f interest paid on  
savings deposits w ou ld  be reduced  from  2 1/2 
to  2 percent. T h is  action  w ill b rin g  rates paid 
on regular savings deposits to  2 percent in all 
o f  the larger cities o f  the d istrict ou tside o f 
C alifornia. Banks in San F ran cisco  and L os  
A n geles  have not announced a change from  the 
2y2 percent rate on savings deposits w h ich  
n ow  prevails. Banks in m ost reserve cities o f 
this d istrict continue to  pay y2 percent on  tim e 
deposits o f  correspon dent banks, n otw ith stan d 
in g  d iscontinuance o f  interest on  such deposits 
b y  N ew  Y ork  C ity  clearing house banks.

SOURCES AND USES OF BANKING RESERVES 
Twelfth Distriet 

Changes in millions of dollars during the weeks indicated

SOURCES OF FUNDS 
Reserve

Week Bank Commercial Treasury Total
Ending Credit Operations Operations Supply

1935— March 6. . . +  .8 +  6.1 +  8.4 +  15.3
March 13.... —  2.0 +  .8 +  2.2 +  1.0
March 20. .., +  4.0 — 15.4 — 18.5 — 29.9
March 27.. . —  3.3 +  11.3 —  5.4 +  2.6
April 3. .. , +  .2 —  3.5 +  .7 —  2.6
April 10-----. +  1.2 +  8.3 +  6.1 +  15.6
April 1 7 ... . +  1.7 +  9.9 +  2.1 +  13.7
April 24. . . . —  3.1 — 14.0 +  15.8 —  1.3
May 1. . .. . +  1.6 —  3.6 +  7.2 +  5.2
May 8. . . . , —  2.8 +  15.7 —  6.4 +  6.5
May 15----- . +  3.6 +  8.6 +  3.3 +  15.5

USES OF FUNDS
Member

Demand Bank Other
Week for Reserve F.R.B. Total
Ending Currency Deposits Accounts Demand

1935— March 6. . . +  5.9 +  11.5 —  2.1 +  15.3
March 13. . . —  4.9 +  6.4 —  .5 +  1.0
March 20. . . +  1.4 — 27.0 —  4.3 — 29.9
March 27.. . —  2.0 +  4.2 +  .4 +  2.6
April 3 . . . . +  4.6 —  7.8 +  .6 —  2.6
April 10 ... . —  .2 +  16.7 —  .9 +  15.6
April 1 7 ... . +  4.0 +  9.8 —  .1 +  13.7
April 2 4 ... +  .6 —  5.3 +  3.4 —  1.3
May 1 . . . . . + 12.0 —  7.0 +  .2 +  5.2
May 8. . .  . . +  4.4 +  4.0 —  1.9 +  6.5
May 15----- . —  4.0 +  18.9 +  .6 +  15.5

FEDERAL RESERVE BANK OF SAN FRANCISCO
(in millions of dollars)

/----------------- Condition — .....■■■%
May 15 May 8 Apr. 17 May 16

1935 1935 1935 1934
Total Bills and Securities.......... 201 195 195 167

Bills Discounted...................... 1
Bills Bought............................
United States Securities........ 199 193 193 166

Total Reserves............................ 349 339 336 296
Total Deposits ............................ 311 289 307 248
Federal Reserve Notes in

Circulation .............................. 221 226 208 200
Ratio of Total Reserves to De

posit and Federal Reserve
Note Liabilities Combined.. 65.5 65.9 65.2 66.1

REPORTING MEMBER BANKS-
(in millions of dollars)

-Twelfth District

r " UUUUIUUU >
May 15 May 8 Apr. 17 May 16

1935 1935 1935 1934
Loans and Investments— Total.. 1,932 1,938 1,952 1,777

Loans—Total .......................... 868 872 875 874
On Securities ...................... 177 177 195 223
All Other .............................. 691 695 680 651

Investments—Total ................ 1,064 1,066 1,077 903
United States Securities . . . 638 637 654 572
Other Securities.................. 426 429 423 331

Reserve with Reserve Bank........ 180 163 167 140
Net Demand Deposits................ 806 777 781 623
Time Deposits ............................ 962 961 969 927
Due from Banks.......................... 211 200 202 171
Due to Banks .............................. 211 203 210 183
Borrowings at Reserve Bank.. . .
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T h e tendency tow ard  low er  m on ey  rates w as 
accom panied  b y  the return to  the U nited  States 
T reasurer on  M ay  2 o f  m ore than 18 m illion  
dollars o f postal savings funds, principally  by  
banks in C alifornia, and b y  the release o f sub
stantial am ounts o f pu b lic deposits in several 
C alifornia banks during late A p ril and early 
M ay. T h ese  deposits w ere surrendered because 
the banks con cern ed  w ere u nw illin g  lon ger to 
pay required rates o f  interest upon them . In 
the case o f  postal savings p laced  on  deposit 
w ith  banks, a 2y2 percent interest rate is re
quired b y  the G overnm ent, and in the case o f 
public deposits o f loca l govern m en ta l units in 
California, a m inim um  o f 2 percent is m anda
tory  b y  statute.

A s  a result o f  the surrender o f public de
posits b y  banks in C alifornia, dem and fo r  cur
rency  at the Federal R eserve B ank o f San 
F rancisco  w as increased. T h is  took  place be 
cause c ity  and cou n ty  treasurers, w hen  unable 
to  d eposit the funds at interest, had no im m e
diate op tion  but to w ithdraw  them  in cash, 
w h ich  w as stored  in vaults. T hu s, no increase 
in pu b lic use o f  currency  w as indicated by  the 
rise in dem and fo r  Federal R eserve n o tes ; in 
fact, there appears to  have been som e decline 
in pu b lic  use o f cu rren cy  during recent w eeks, 
a m ovem en t custom ary  at this tim e o f year.

S ecurity  loans b y  T w elfth  D istrict banks to 
brokers and dealers in N ew  Y o rk  w ere reduced 
from  20y2 m illion  dollars to  2y2 m illion  dollars 
in A pril. T h is  decrease fo llow ed  the reduction  in 
call m on ey  rates in N ew  Y ork  from  1 to y  and 
then to  %. percent. T h e  com m ission  charged 
b y  N ew  Y ork  banks fo r  p lacing  loans fo r  corre 
spondents is the sam e as the new  rate on call 
m oney, and T w e lfth  D istrict banks apparently 
preferred to  place the funds on  deposit w ith  
their correspondents at no interest rather than

leave them  in the call loan m arket at no return.
C om m ercial and real estate loans by  city  

banks expanded sligh tly  betw een  A pril 17 and 
M ay 15. Investm ents declined because o f re
duced hold ings o f U nited  States G overnm ent 
securities. G overnm ent guaranteed ob ligation s 
and other stocks and bonds ow ned  by  banks 
increased.

U sual Federal G overnm ent revenues co n 
tinued to  be augm ented during these fou r 
w eeks by  receipts o f funds from  national banks 
for  the purpose o f  transferring their liability  
fo r  circu lating  notes to the U nited States T reas
ury. T hese receipts am ounted to $11,238,250, 
b rin g in g  the total since M arch  11, w hen the 
T reasu ry  announced plans for  elim inating 
national bank notes from  the currency system  
o f the U nited  States, to  $75,858,750. T h is total 
represented som ew hat m ore than 60 percent o f 
note liability  o f T w elfth  D istrict national banks 
at the beg in n in g  o f  this year.

D espite  the unusual receipts because o f 
national bank note retirem ent and because o f 
the return o f postal savings, Federal G overn 
m ent disbursem ents in the T w elfth  D istrict 
continued  in excess o f  collection s, thus adding 
to reserve funds o f banks. Sales to the M int o f 
loca lly  produced  g o ld  and net transfers o f 
funds into this d istrict because o f com m ercial 
and financial transactions also added sm all 
sum s to banking reserves.

V a lu e o f shares traded on stock  exchanges 
o f  the d istrict w as fifty  percent larger in A pril 
than in M arch. T here  was also a substantial 
increase in num ber o f shares traded. M arket 
prices advanced steadily  during the last half o f  
A p ril and the first half o f  M ay. T rad in g  on 
m in ing exchanges w as also m ore active during 
this period , encouraged  perhaps b y  rising 
prices fo r  n ew ly  m ined dom estic silver.

S U M M A R Y  O F  N A T I O N A L  C O N D IT IO N S
Prepared by the Federal Reserve Board

F a ctory  produ ction  and em ploym ent show ed 
little change in A pril, w h ile  ou tput at m ines 
declined. R esidential con stru ction  show ed a 
further increase.

P rod u ction  and E m ploym en t. C om bined  ou t
put o f factories and m ines, as m easured by  the 
Federal R eserve B oard ’s seasonally  adjusted 
index o f industrial produ ction , declined from  
88 percent o f  the 1923-1925 average in M arch  
to  86 percent in A pril. T h is  dow n w ard  m ove
m ent reflected chiefly decreases in the output 
o f steel, co tton  and silk textiles, and bitum inous 
coa l, o ffset in part b y  increased m ill con su m p
tion  o f  w oo l, and larger ou tpu t o f  anthracite. 
A t  steel m ills output declined from  49 percent

o f capacity  in M arch  to 45 percent in A pril and, 
accord in g  to trade reports, show ed a further 
slight decline in the first three w eeks o f M ay. 
In  the autom obile  industry there w as a fu r
ther increase in produ ction  during A pril, fo l
low ed  by  a decline in the early part o f M ay, 
partly  as a con sequ ence o f  labor disputes. In 
the tob a cco  industry  activ ity  was m aintained 
at recent high levels. O utput o f b itum inous 
coal declined sharply at the beginn ing o f  A pril 
fo llo w in g  a period  o f  relatively high p rod u c
tion  earlier in the year. T h e total num ber em 
p loyed  in factories w as about the sam e in the 
m iddle o f A pril as a m onth  earlier and fa ctory  
payrolls also sh ow ed  little change. D eclines
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in em ploym en t w ere reported  fo r  railroad re
pair shops and textile  m ills, w hile in the m a
ch inery industries em ploym ent con tinued  to 
increase and in the m en ’s clo th in g  industry it 
show ed  none o f  the usual seasonal decline. In 
agricu lture and in the bu ild ing industry em 
ploym en t increased seasonally. T ota l value o f 
con stru ction  con tracts o f  all kinds, as reported  
b y  the F. W . D o d g e  C orporation , sh ow ed  little 
change from  M arch  to A pril. A  further in
crease in residential p ro jects  w as offset in the

PER CENT

INDUSTRIAL PRODUCTION 
Index of industrial production, adjusted for seasonal varia

tion (1923-1925 average=100).

total b y  a decline in con tracts fo r  other types 
o f  con stru ction .

D istribution . T o ta l fre igh t carloadings de
clined in A pril, con trary  to seasonal tendency, 
ch iefly  as a con sequ ence  o f a large decrease in 
shipm ents o f b itum inous coal. D epartm ent 
store sales, w h ich  had show n a sharp increase 
in M arch , increased b y  con siderab ly  less than 
the estim ated seasonal am ount in A pril.
PER CENT
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WHOLESALE PRICES 
Indexes of the United States Bureau of Labor Statistics. 

By months 1929 to 1931; by weeks 1932 to date. (1926=100.)

C om m od ity  P rices. T h e  general level o f  w h o le 
sale com m od ity  prices, as m easured b y  the index 
o f  the B ureau o f  L a b or Statistics, has show n lit
tle change since the m iddle o f A pril, fo llow in g  an 
increase in the early  part o f the m onth , and in 
the w eek  en d in g  M ay 18 w as at 80.0 percent o f 
the 1926 average as com pared  w ith  79.9 percent 
in the w eek  en d in g  A pril 13. F or  this period  
the prices o f co tton , h ogs, hides, and non-

ferrous m etals increased som ew hat, w h ile  
grains and butter declined. In the fo llo w in g  
w eek  there w ere further increases in the prices 
o f hogs and o f lead, w hile prices o f w heat de
creased further.

B ank C redit. D u rin g  the five w eeks ended 
M ay 22 m em ber bank balances w ith  the F ed 
eral R eserve banks increased to $4,820,000,000, 
the h ighest figure on  record , and excess re
serves rose to a new  h igh  level o f ov er  $2,350,- 
000,000. T h e  principal fac ors in the increase
PER CENT

FACTORY EMPLOYMENT AND PAYROLLS
Indexes of factory employment and payrolls, without adjustment for 

seasonal variation (1923-1925 average=100). Indexes compiled 
by the United States Bureau of Labor Statistics.

o f m em ber bank reserve balances w ere the 
d isbursem ent by  the T reasu ry  o f  $240,000,000 
o f funds prev iou sly  held in the form  o f  cash or 
on  deposit w ith  the Federal R eserve banks and 
further g o ld  im ports o f $90,000,000.

D eposits  o f rep ortin g  banks in lead ing  cities 
increased further during the fou r-w eek  period  
ended M ay 15, reflectin g  ch iefly  d isbursem ents 
b y  the U nited  States T reasury.
MILLIONS OF DOLLARS

VALUE OF CONSTRUCTION CONTRACTS AWARDED
Three-month moving averages of F. W. Dodge data for 37 Eastern 

states, adjusted for seasonal variation. Latest figures based on 
data for March and April and estimate for May.

Y ie lds on  short-term  open -m arket m oney  
rates rem ained at low  levels. T h e  d iscount 
rate w as reduced from  2 percent to  \y2 percent 
at the Federal R eserve B ank o f  C leveland and 
from  2y2 percent to 2 percent at the R ich m on d , 
M inneapolis, K ansas C ity  and D allas banks. 
R ates are n ow  1 y2 percen t at N ew  Y o rk  and 
C leveland, and 2 percent at all the oth er reserve 
banks.
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