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T W E L F T H  F E D E R A L  R E S E R V E  D I S T R I C T  C O N D IT IO N S

T w elfth  D istrict business w as m ore active 
in F ebruary than in January, con tin u in g  the 
im provem ent o f the tw o preced in g  m onths. 
S lightly  m ore than the usual seasonal gains 
w ere reported in private em ploym ent in m ost 
parts o f the district.

P ractica lly  all lines o f m anufacturing  for  
w h ich  data are available expanded during F eb ­
ruary, w ith  activ ity  at a m aterially higher level 
than in February 1934. T h e  principal expansion  
from  January cam e in the lum ber industry, in 
w h ich  a considerable volum e o f  unfilled orders 
has accum ulated during recent w eeks. O utput 
o f petroleum  w as about the sam e in F ebruary 
as in January, but both  petroleum  producing  
and refining w ere con siderab ly  m ore active 
than in F ebruary a year ago. F o llow in g  a 
decrease in January, cem ent produ ction  in­
creased b y  less than the seasonal am ount in 
F ebruary. M anufacture o f iron  and steel con ­
tinued to increase m oderately . C ontract awards 
fo r  new  bu ild ing  and con stru ction  w ere sm aller 
than in the previous m onth. R enovation  and 
repair w ork  on hom es continued  relatively 
m ore active than m ost other d iv isions o f 
building.

P rin cipa lly  because o f a sharp increase in 
lum ber shipm ents, freight carloadings con ­
tinued to expand during February, the sea­
sonally  adjusted index advancing from  70 per­
cent o f the 1923-1925 average in January to 74 
in F ebruary, the h ighest poin t in any m onth  
since mid-1931. D a ily  average departm ent 
store sales increased sligh tly  during F eb ­
ruary, and their value w as 7 percent h igher 
than a year ago. A u tom ob ile  sales increased 
sharply w hereas they usually decline during 
February. T h e  total num ber o f new  cars sold 
w as larger than in any F ebruary since 1930.

R ain fall in the early  part o f  M arch  gave 
added assurance to earlier predictions that irri­
gation  w ater fo r  the com in g  crop  season w ou ld  
be sufficient in m ost parts o f the district. C old  
w eather retarded the g row th  o f  fruits, w hile 
som e vegetables w ere dam aged b y  frosts. T h e 
ou tlook  generally , how ever, is that crop  grow th

this year w ill be som ew hat earlier than in m ost 
seasons, a lthough it w ill be later than in 1934. 
L ivestock  ranges im proved  during February 
and early M arch, and cattle and lam bs are now  
reported  to be in g o o d  cond ition  in m ost sec­
tions. C rop m arketing declined som ew hat dur­
ing February, as is usual in that m onth. Prices 
o f  farm  products increased sligh tly  further 
from  m id -F ebruary  to m id-M arch , a ccord in g  
to the U nited  States D epartm ent o f A g r i­
culture, and are n ow  h igher in relation to the 
1926 average than are prices o f non -agricu l- 
tural com m odities.

T h e  principal change betw een F ebruary  20 
and M arch  20 in the supply  o f T w elfth  D istrict 
banking reserves cam e during the last few  days 
o f that period, w hen  a num ber o f national 
banks used som e o f  their excess reserves to 
retire their national bank note liability. T his 
resulted also in bu ild in g  up the cash balance 
o f the U nited States T reasury, w hich  assum ed 
liability  fo r  the notes w hen the issu ing banks 
deposited  the funds fo r  their full redem ption. 
A n oth er  fa ctor  w h ich  helped reduce reserves 
o f m em ber banks w as the co llection  b y  the 
T reasu ry  o f the first installm ent o f  in com e 
taxes. T h e  volu m e o f excess reserves o f 
T w elfth  D istrict banks continued  substantial, 
how ever, notw ithstand ing som e net transfer o f 
funds to  other d istricts in settlem ent o f com ­
m ercial transactions.

L oans, investm ents, and deposits o f city  
banks in the T w elfth  D istrict show ed relatively  
little net change betw een  F ebruary 20 and 
M arch  20.

Agriculture

A lth ou gh  rainfall during February w as less 
than norm al th rou gh ou t a large part o f the 
district, w idespread  rain storm s during the first 
half o f  M arch  w ere o f  m aterial benefit. P re ­
cip itation  for the season to M arch 1 ap p rox i­
m ated or  exceeded  norm al in m ost o f the d is­
trict except in parts o f N evada, U tah, eastern 
O regon , and southern Idaho. Snow packs at the 
m iddle o f M arch  confirm ed earlier indications
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1 8  M ONTH LY REVIEW OF BUSINESS CONDITIONS M arch  1935

that stored  supplies o f irrigation  w ater are 
m ore favorab le  than a year ago  and w ill be 
adequate du rin g  the 1935 g ro w in g  season. 
F rosts during the m onth  caused considerable 
dam age to w in ter vegetables in som e localities 
and necessitated  the use o f heaters in Cali­
forn ia  citrus orchards.

RAINFALL—Twelfth District
( i n  inches)

t-----February-----  ̂ r~ Season to March 1 —'
Nor- Nor-

Arizona 1935 1934 mal 1935 1934 mal
Flagstaff .............. ....1.57 0.80 2.06 13.61 12.11 16.81
Phoenix ................ ...3.21 0.99 .78 8.34 4.92 6.19

California
Eureka.................. ... 2.73 2.31 6.30 28.35 15.85 28.68
Fresno .................. ... 2.07 1.80 1.41 11.57 4.35 6.34
Los Angeles........ ... 2.23 2.04 2.97 14.13 14.13 10.88
Red Bluff.............. ... 4.02 2.97 3.89 19.31 13.75 17.83
Sacramento.......... ... 1.97 2.97 2.83 12.35 10.73 12.95
San Diego.............. ... 4.54 1.88 1.90 12.64 3.52 7.41
San Francisco___ __2.38 4.68 3.65 17.45 11.53 16.29

Idaho
Boise .................... ... 0.96 1.59 1.43 6.73 5.23 8.48

Nevada
R eno...................... ...0.52 0.31 1.12 3.68 5.55 5.11

Oregon
Baker.................... ...0.49 0.57 1.23 4.55 5.08 7.41
Portland .............. ... 3.17 1.40 5.36 34.90 35.83 31.76
Roseburg.............. ...2.84 1.20 4.49 24.75 13.58 24.43

Utah
Salt Lake C ity... 0.68 2.24 1.47 9.31 5.79 9.34 

Washington
Seattle .................. ...1.92 1.29 3.66 29.63 35.21 25.18
Spokane................ ...0.48 0.27 1.75 10.59 12.77 11.48

M arketing  o f  m ost im portant d istrict farm  
products w as seasonally  less active in February 
than in January. Farm  prices, as m easured 
b y  the U n ited  States D epartm ent o f A g r icu l­
ture index fo r  the U n ited  States as a w hole, 
advanced 4 percent from  m id-January to m id- 
F ebruary  w hen  the index  reached 111 percent 
o f the 1910-1914 base, and w as 34 percent 
h igher than a year earlier. T ru ck  crops, m eat 
anim als, and dairy products grou ps w ere chiefly 
responsible fo r  the January-February gain, 
w hile prices in nearly all grou ps o f  com m od ­
ities w ere substantia lly  h igher than a year ago.

T here  has been practica lly  no w inter k illing  
o f fa ll-sow n  w heat in the Pacific N orthw est

Agricultural Marketing Activity—
f--------February--------\ t---- Season to Date---- >

Carlot Shipments 1935 1934 1935 1934
Apples and Pears 4,312 3,115 50,275 43,193
Citrus Fruits . . .  6,316 3,682 23,037 17,043
Vegetables ..........  8,787 8,766 85,330 85,139

Exports
Wheat (bu.) ___  833 2,743,934 2,789,158 10,477,524
Barley (bu.)........  165,291 450,458 3,549,661 4,056,100

Receipts*
Cattle ..................  70,515 73,765 167,848 159,185
Hogs ....................  155,868 229,305 332,092 527,674
Sheep....................  182,510 144,050 414,837 365,329
Eggs (cases)........  156,219 148,203 315,157 308,751
Butter (lbs.)........  4,641,399 5,418,278 9,366,359 10,996,145
Wheat (carlots)..  2,642 5,580 37,327 40,658
Barley (carlots) . .  475 489 6,549 4,485

Storage Holdings* -̂---------- 1935----------- > ,• 1934----------- v
(end of month) February January February January
Wheat (bu.)........  2,913,000 3,953,000 5,962,000 5,927,000
Beans (bags)___  1,562,000 1,927,000 1,596,000 1,933,000
Butter (lbs.)........  73,000 355,000 3,088,000 5,990,000
Eggs (cases)........  ..........  ..........  31,000 3,000

*At principal district markets.

this w inter, and the crop  is n ow  in g o o d  con d i­
tion. T rade factors estim ate that there are in 
that area from  10 to 15 m illion  bushels o f  w heat 
available fo r  m arket in excess o f the am ount 
w h ich  can be m arketed in the usual channels 
before  the beg in n in g  o f the next crop  year. 
A cco rd in g  to a recent announcem ent o f the 
A gricu ltu ra l A d ju stm en t A dm in istration , the 
N orth  Pacific E m ergen cy  E xp ort C orporation  
is likely  to be authorized  to ship som e o f this 
w heat to the A tlan tic  seaboard and to the m id- 
w estern  drought areas w here it can be used for 
feed ing  purposes, as w ell as to  fore ign  m arkets. 
U n der the proposed  plan, w heat farm ers w ou ld  
be paid m ore fo r  their w heat than it actually  
sold  fo r  in the m arket, the d ifference com in g  
from  funds co llected  through  processin g  taxes. 
P en d in g  the c los in g  o f this agreem ent, trading 
has been slack.

T h e  com m ercia l apple crop  w as about 25 per­
cent larger in 1934 than in 1933 in the P acific 
N orthw est, w h ile  in the U n ited  States it w as 
abou t the sam e in both  years. D u rin g  the 
current m arketing season to M arch  2, apple 
grow ers in the P acific N orth w est shipped about 
20 percent m ore apples to  dom estic  m arkets, 
ch iefly  in the eastern part o f  the U n ited  States, 
than in the 1933-1934 season (33,220 carloads 
com pared  w ith  27,639 carload s). D espite  this 
gain  in m arketings, P acific N orth w est co ld  
storage hold ings o f apples w ere, on  M arch  1, 
approxim ately  23 percent larger than a year 
ago. T h e  increase in the loca l crop  w as no 
dou bt partly responsib le  fo r  the heavier storage 
hold ings, but a severe decline in exports a lm ost 
equal to  the increase in dom estic  shipm ents 
w as an equally  im portant factor. T h e en force ­
m ent o f tariffs, quotas, and oth er restrictions 
against im ports o f  apples on  the part o f  nations 
form erly  im portin g  large quantities o f  T w e lfth  
D istrict apples has been an im portant factor 
redu cin g  the export m arket fo r  that fruit. 
P rices received  by  apple g row ers  during the 
m arketing year to date have averaged  about 
the sam e as last season.

T h is  season ’s C alifornia N avel orange crop  
is still expected  to  be unusually large, estim ates 
p lacing  it about 40 percent in excess o f last 
year ’s crop . Shipm ents are running con sid er­
ab ly  heavier than a year ago  and prices have 
been h igher than last year, in d icatin g  a sub­
stantial gain  in in com e o f oran ge grow ers.

T h e  lem on crop  is also unusually  large this 
season. A  record  volu m e o f sh ipm ents during 
recent m onths has been  accom pan ied  b y  a 
m arked decline in prices, h ow ever, and current 
g ross  returns to grow ers p robab ly  do n ot d iffer 
m aterially  from  those o f  last year.

D eciduou s fru it orchards in C alifornia  appear 
at present to  be in g o o d  con d ition . W ea th er 
has been som ew hat co lder this w in ter than it
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w as a year ago, and the g row th  o f crops p rob ­
ably w ill not advance as rapidly  this year as 
it did in 1934, a lthough  the season is likely  to 
be earlier than in m ost years. P resent studies 
and plans n ow  be in g  form ulated  b y  grow ers 
and producers indicate that m ore o f this d is­
tr ict ’s deciduous fru it crops w ill be m arketed 
under A gricu ltu ra l A d ju stm en t A dm in istration  
or state prorate agreem ents this year than last.

F avorable  w eather cond itions in the last half 
o f  F ebruary  im proved  the con d ition  o f m ost 
C alifornia spring truck crops.

A lth ou g h  receipts o f butter at leading P acific 
C oast m arkets w ere relatively  sm all during 
February, prices declined con siderably  from  the 
peak reached early in the m onth. Shipm ents 
o f butter increased during M arch  and prices 
declined further, reach ing 28 cents per pound 
fo r  92 score butter at San F rancisco . A t  that 
level the quotation  is still 4 cents h igher than 
a year ago. R eceip ts o f eggs continued  in large 
volum e during February. T h e  seasonal m ove ­
m ent o f eggs into storage, w h ich  is ordinarily  
light during February, was unusually sm all in 
am ount this year and stored stocks w ere n eg ­
lig ib le  on  M arch  1. T h e  usual decline in egg  
prices w as reported  during F ebruary and the 
first half o f  M arch. In San F rancisco  the price 
o f  U nited  States N o. 1 E xtras declined from  
24 cents per dozen  in early F ebruary to  21^4 
cents per dozen  in m id-M arch . L ast M arch  the 
sam e grade o f eggs sold  in that m arket fo r  15*^ 
cents per dozen.

M oisture during F ebruary im proved  range 
feed prospects in a lm ost all parts o f the district. 
C alifornia and A rizon a  ranges w ere in excellent 
cond ition  on  M arch  1, w hile ranges varied from  
fair to g o o d  in other states o f  the district. 
Shortages o f hay and feeds are reported  on ly  
from  eastern Idaho, southeastern O regon , and 
parts o f U tah  and N evada.

Cattle on  district ranges are in fair to  ex ­
cellent condition . L osses have been sm all b e ­
cause o f the m ild w in ter w eather w h ich  has 
also perm itted the use o f  open  ranges, w ith  
som e sav in g  o f feed. G row ers in grass-beef 
sections o f C alifornia expect to finish and m ar­
ket their cattle earlier than usual. A lth ou gh  
the volu m e o f these shipm ents to  loca l m arkets 
is expected  to  exceed  the average o f the past 
five years, the supp ly  o f m arketable beef cattle 
available to  T w elfth  D istrict m arkets is not 
excessive. A verage  prices paid fo r  cattle at 
d istrict farm s in m id -F ebruary  w ere 20 percent 
h igher than a m onth earlier, 50 percent higher 
than in m id -D ecem ber, and 83 percent h igher 
than a year ago. T h e  early spring  lam b crop  
in the district is sligh tly  larger this year than 
in 1934. W eath er con d itions during the past 
w in ter w ere generally  favorable  in all states 
and feed  w as am ple. In C alifornia, early lam bs

developed  rapidly and first shipm ents reached 
district m arkets late in F ebruary. P rices paid 
grow ers w ere s ligh tly  low er  than those in 
e ffect at this tim e last year.

In du stry

Industrial produ ction  in the T w elfth  D istrict 
expanded som ew hat m ore than is usual during 
F ebruary, con tinu ing  the upturn o f the preced ­
in g  m onth. O perations in m ost industries ex ­
ceeded those in F ebruary o f both  o f the tw o  
preced in g  years.

T h e  num ber o f w orkers em ployed  b y  report­
ing  industrial establishm ents in C alifornia, 
O regon , and W a sh in gton  increased sligh tly  
m ore than seasonally  during February, w hile 
a decrease in em ploym ent in m anufacturing 
concerns in U tah w as sm aller than in F ebruary 
o f any o f the preced in g  three years. E m p loy ­
m ent increased in practica lly  all lines fo r  w hich  
data are available, both  in com parison  w ith  
January o f this year and in relation to em p loy ­
m ent in F ebruary 1934. O ne o f the largest 
increases in em ploym ent w as reported  by  the 
lum ber industry, w h ile  m anufacturers o f iron, 
steel, and other m etal products also added con ­
siderably to w ork in g  forces. M otion  picture 
producers in C alifornia retained the com para­
tive ly  h igh  schedules o f January. T here  w as 
little change in em ploym ent in the fo o d  m anu­
facturing  industry during February, but a sea­
sonal increase in vegetable canning activ ity  
w as reported  in M arch.

T o ta l w age paym ents b y  the industries re­
p ortin g  em ploym ent data in C alifornia, O regon , 
W ash in gton , and U tah increased during F eb ­
ruary. T h e increases in payrolls w ere larger

Employment—
r -California-------- \ r ------ Oregon

No. of No. of
No. <— Employees —> No. >—  Employees — »
of Feb. Feb. of Feb. Feb.

Industries Firms 1935 1934 Firms 1935 1934
All Industries* . . . 1,002 131,011 125,533 116 17,080 15,853
Stone, Clay, and (+4.4) (+7.7)

Glass Products. 53 5,474 5,085 3 109 45
Lumber and Wood ( +  7.6) ( +  142.2)

Manufactures .. 94 10,722 10,075 40 8,882 7,893
(+6.4) ( +  12.5)

10 1,312 1,283 7 1,733 1,604
Clothing, Millinery, (+2.3) ( + 8.0)

185and Laundering. 123 9,106 8,898 6$ 198
Food, Beverages, (+2.3) (+7.0)

and Tobacco.. . 262 27,259 27,517 31 1,443 1,296
(— .9) (+11.3)

Public Utilities. . . 44 42,178 42,845
(— 1.6)

Other Industriesf. 418 65,208 61,929 29 4,715 4,830
(+5.3) (—2.4)

Miscellaneous . . . . 42 11,930 10,746
Wholesale and ( +  11.0)

213 34,083 31,270
(+9.0)

*Public utilities and wholesale and retail figures not included in this 
total, jlncludes the following industries: Metals, machinery, 
and conveyances; leather and rubber goods; oils and paints; 
printing and paper goods. {Laundering only.

Figures in parentheses indicate percentage change from February 
1934.
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than the increases in em ploym ent, sh ow in g  a 
further rise in average w eek ly  earnings per 
w orker.

C ontract aw ards fo r  public w orks con stru c­
tion  w ere sm aller in F ebruary than in January, 
but the aggregate  fo r  the tw o  m onths w as 
about the sam e as in the first tw o  m onths o f 
1934. W o r k  on  p rev iou sly  aw arded contracts 
con tinued  m ore active than a year earlier. C on ­
tracts have n ow  been let on m ost o f the pro jects 
fo r  w h ich  funds have been allotted  by  the 
P u b lic  W o rk s  A dm in istration . P lans for  a 
large num ber o f  additional p ro jects , how ever, 
have been subm itted  fo r  consideration  under a 
new  program  o f  public w ork s n ow  pending 
before  C ongress. Perm its issued fo r  industrial 
and com m ercia l bu ild in g  w ere in sm aller v o l­
um e in F ebruary  than in the previous m onth. 
P erm its fo r  residential bu ild in g  w ere the same 
as in January. A s  in other recent m onths, w ork  
on  alterations and repairs w as fa irly  active.

L um ber prod u ction  expanded sharply, the 
seasonally  ad justed  index rising from  53 per­
cent o f the 1923-1925 average in January to 62 
percent in February, a poin t h igher than in any 
m onth , w ith  the excep tion  o f  last M arch, since 
M ay  1931. E xpan sion  in operations, though  
general th rou ghou t the district, w as particu ­
larly  p ron oun ced  in w estern  pine regions, 
w here lum bering had been relatively  less active 
in the tw o  p reced in g  m onths. N ew  orders for 
lum ber con tinued  to accum ulate m ore rapidly 
than th ey  w ere filled, add ing to a volu m e o f 
unshipped orders already larger than is usual 
fo r  this tim e o f  year. Shipm ents o f lum ber, 
w h ich  currently  exceed  those o f F ebruary 1934 
or 1933, have been running ahead o f production .

A ctiv ity  in the petroleum  industry changed 
little during F ebruary.

Industry —
Indexes of daily average production, adjusted for seasonal variation 

(1923-1925 daily average=100)

General Feb.
-1935
Jan.

.1934-------- N
Dec. Nov. Feb.

1934-19
Jan.

'33— , 
Dec.

Carloadings— Industrial. 54 50 50 50 49 48 42
Electric Pwr. Production 15411 15411 149 149 145 144 141

Manufactures
Lumber ........................... 62 53 47 46 61 56 53
Refined Mineral Oilsf. . 120 120 121 107 107 116
Flour .............................. 9Í1Í 102 92 94 95 99 89
Cement .......................... 53 56 81 87 75 85 85
Wool Consumptionf. . . . 132 87 113 107 94 95
Slaughter of Livestock. . 9711 101 118 118 111 113 106

Minerals
Petroleum (California) f 691 76 73 72 68 69 72
Lead (United States)$ .. 60 55 64 64 67
Silver (United States) $. 53 35 36 37 29

Building and Construction#
Total................................ 42 53 45 39 33 33 37
Building Permits— Value

Larger Cities.............. 17 13 14 13 10 9 11
Smaller Cities............ 19 20 20 20 14 11 11

Engineering Contracts 
Awarded— V alue

Total........................ 80 118 84 76 69 73 71
Excluding Buildings 167 207 150 125 145 127 125

fNot adjusted for seasonal variation. {Prepared by Federal Re­
serve Board. #Indexes are for three months ending with the
month indicated, flPreliminary.

T ra d e

F reight carloadings expanded con siderab ly  
m ore than is usual in F ebruary, after having 
been m aintained at a h igher level than is cu s­
tom arily  expected  in the three preced in g  
m onths. T h e  rise in the seasonally  ad justed  
index during F ebruary  am ounted  to  4 points, 
brin g in g  it to 74 percent o f the 1923-1925 aver­
age. In  O ctob er  1934, the index stood  at 62, 
the low  poin t fo r  that year. M ost o f the rise 
in the index since that low  poin t w as recorded  
has taken place in shipm ents o f  m erchandise 
and m iscellaneous com m odities  in less than 
carload lots, but m ore recen tly  bulk traffic, 
particu larly  forest p roducts, has contributed  
m aterially to  the increase. T ota l loadings w ere
12 percent larger in F ebruary  than a year ago.

RETAIL TRADE—Twelfth District 
Percentage changes in value of sales and stocks

,----------- 1935 compared with 1934----------- ,
STOCKS,------- NET SALES------- ,

Jan. 1 to
end of

February February February
Department Stores . . .  7.3 ( 73) 8.9 —  2.3 (54)

Los Angeles............  7.3 ( 6) 8.0 — 12.1 ( 6)
Other So. California 17.8 ( 9) 14.6 0.3 ( 7)
Oakland ..................  7.9 ( 5) 11.9 9.9 ( 5)
San Francisco........  4.3 ( 8) 5.5 —  1.8 ( 7)
Bay Region............  5.5 ( 18) 7.5 1.1 (16)
Central California.. 16.2 ( 6) 18.4 1.6 ( 6)
Portlandf................  13.4 ( 8) 13.9 12.2 ( 7)
Seattle ....................  6.6 ( 4) 11.7 12.9 ( 4)
Spokane ..................  6.6 ( 5) 12.1 10.5 ( 5)
Salt Lake City........  3.6 ( 4) 5.4 —  1.5 ( 3)

Apparel Stores ..........  14.0 ( 31) 13.4 —  5.6 (19)
Furniture Stores........  8.3 ( 32) 10.8 — 12.3 (24)
All Stores....................  8.0 (136) 9.6 —  4.0 (97)

■{•Includes five apparel stores which are not included in district 
department store total.

Figures in parentheses indicate number of stores reporting.

T h e  value o f  daily  average departm ent store 
sales is ord inarily  about the sam e in F ebruary 
as in January, but this year it increased som e­
w hat and this bank ’s seasonally  adjusted  index 
rose from  79 to 80 percent o f  the 1923-1925 
average. Last year in F ebruary, the index w as 
74, and tw o  years ago it w as 65. Increases in 
sales from  January to F ebruary  this year w ere 
rather general th rou ghou t the T w e lfth  D istrict. 
A s  com pared  w ith  a year earlier, the largest 
expansion  in sales continues to be reported  from  
rural areas. Increased sales gen era lly  reflected 
larger volum es o f  good s  sold  rather than higher 
prices. Inventories o f departm ent store g ood s  
w ere increased about as m uch as is usual dur­
in g  February.

M arked expansion  in sales o f  new  auto­
m obiles during F ebruary  w as in contrast w ith  
the usual tendency during that m onth , and the 
seasonally  adjusted index rose from  69 to 103 
percent o f  the 1923-1925 average. T h e  index 
fo r  the later m onth  is h igher than at any tim e 
since A pril 1930. Sales o f both  passenger and 
com m ercia l cars increased sharply. T h e  num ­
ber o f  new  cars sold  w as tw ice  as large as in 
F ebruary  1934 and ov er  three tim es as large as
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the low  for  the depression  reached in February
1933.

A  decrease o f 2 percent in aggregate sales o f 
reporting  w holesalers during February was 
sm aller than ord inarily  takes place at this sea-

WHOLESALE TRADE—Twelfth District 
Percentage changes in value of sales

February 1935 
r----compared with----
Jan. 1935 Feb. 1934

Agricultural Implements........  39.7 30.0
Automobile Supplies................ ....... 2.1 4.6
Drugs ........................................  —  9.4 1.9
Dry Goods..................................  — 4.9 8.7
Electrical Supplies....................  16.8 32.5
Furniture.................................. ....... 5.9 16.5
Groceries ..................................  — 7.4 16.6
Hardware.................................. ....... 6.6 17.2
Shoes ........................................  21.2 1.5
Paper and Stationery..............  —  9.5 9.3
All Lines....................................  — 1.5 13.3

Cumulative 
1935 

compared 
with 1934

47.3
8.5 
1.1

10.0
28.3
31.3 
14.0 
14.6
2.8
7.5

12.3

son. Increases in sales o f agricultural im ple­
m ents, electrical supplies, furniture, and shoes 
exceeded seasonal expectations and expansion 
in sales o f hardware and autom obile supplies 
was in contrast w ith  the usual tendency during 
the m onth. D ecreases reported in sales o f drug, 
dry good s, and grocery  w holesalers were no 
larger than is custom ary in February. A s com ­
pared w ith February 1934, total sales increased
13 percent, or  by  a som ew hat larger am ount 
than in the preceding m onth. W h olesa le  prices 
o f finished good s  rem ained practically  un­
changed at 81 percent o f the 1926 average 
during the m onth, accord in g  to figures o f the 
U nited States Bureau o f L abor. A  year ago, 
the index w as 77.

V olu m e o f intercoastal w ater-borne com ­
m erce declined by  an additional 80,000 tons in 
F ebruary to 543,000 tons, the sm allest volum e 
o f cargo for any m onth since A pril 1933. T he 
decrease w as confined to eastbound traffic 
through the Panam a Canal. E astbound lum ber 
shipm ents w ere reduced from  the relatively 
h igh level o f the tw o preceding m onths, and 
petroleum  cargo declined sharply further. A t-

Distribution and Trade —
,--------- 1935-1934--------- N ,— 1934-1933— ,
Feb. Jan. Dec. Nov. Feb. Jan. Dec.

Indexes adjusted for seasonal variation 
Carloadingst (1923-1925 average=100)

Total .......................... , 74 70 69 65 66 67 64
Merchandise ............ . 89 85 84 80 78 80 81

Intercoastal Trade
Total .......................... , . 65 68 77 79 91 72 83
Westbound................ . 81 79 81 87 71 73 69
Eastbound ................ . 61 63 77 76 99 69 89

Retail Trade
Automobile Salesî

T otal...................... . 104 69 73 71 52 35 45
Passenger.............. 97 65 66 66 49 31 43
Commercial .......... . 229 128 142 124 113 82 69

Department Store
Sales$ .................... , 80 79 83 81 74 72 76
Stocks§ .................. 62 61 60 62 64 65 65
Collections# A aHiaI 17«finflûCf .

Regular............ 45.2 48.2 47.0 48.3 43.5 46.4 43.
Installment .. .. . 16.8 18.7 17.3 18.0 16.6 17.9 15.

lantic to  P acific traffic increased during the 
m onth. Iron , steel, and tinplate shipm ents held 
up fa irly  w ell, and the tonnage o f other classes 
o f cargo increased considerably.

P rices

W h olesa le  prices, w h ich  had been advancing 
steadily since N ovem ber, did not change m uch 
on the average during late F ebruary and early 
M arch, and som e slight recession  was reported 
in the second  and third w eeks o f M arch.

Substantial increases in w holesale prices 
over  the past year have been accounted  for 
entirely by  advances in the farm  products and 
food  groups. T h e  index o f all other com m od ­
ities w as low er in m id-M arch  than at any tim e 
since January 1934, although substantial ad­
vances in the prices o f  m any com m odities in 
this general grou p  had taken place in 1933. B e­
tw een February 1934 and February 1935, h ow ­
ever, average prices o f farm  products advanced
29 percent, w hile prices o f foods increased 22 
percent. T h e advance in prices o f com m odities 
in these groups occu rred  principally after the 
severity o f the drou ght w as realized in late 
sum m er o f 1934, but the con sciou s prosecution  
o f  a national program  to establish a better 
balance betw een farm  and industrial prices was 
also effective. M easured by  grou p  averages, 
this ob jective  o f  the adm inistration  w as at­
tained to a considerable degree and in the 1934

Bank Debits*—

{Daily average. §At end of month. #Percent of collections dur­
ing month to amount outstanding at first of month.

February February First two months
Arizona 1935 1934 1935 1934

Phoenix............ $ 25,623 $ 21,564 $ 56,588 $ 44,473
California

Bakersfield 9,788 7,641 21,907 16,786
Berkeley .......... 13,645 20,326 29,061 44,173
Fresno ............ 17,688 15,578 38,755 33,081
Long Beach . . . 24,400 19,811 51,234 42,443
Los Angeles . . . . 567,535 506,600 1,186,892 1,052,159
Oakland .......... 129,570 141,781 280,690 292,914
Pasadena ........ 19,365 17,884 40,353 36,915
Sacramento . . . 76,241 35,247 148,771 63,293
San Bernardino 6,078 4,832 13,435 10,471
San Diego........ 33,219 27,027 67,492 58,692
San Francisco . . 671,077 589,820 1,370,133 1,311,411
San Jose .......... 14,852 13,223 33,057 28,736
Santa Barbara . 8,300 6,905 17,656 15,491
Santa Rosa . . . . 2,967 2,535 6,437 5,700
Stockton .......... 12,416 11,428 27,410 24,878

Idaho
11,384 9,129 26,520 20,632

Nevada
6,643 4,994 14,675 11,115

Oregon
Eugene ............ 3,445 2,966 7,173 6,208
Portland .......... . 109,810 100,543 229,156 207,538

9,558 7,766 20,850 16,988
Utah

11,403 7,480 25,808 19,309
Salt Lake City. 45,297 37,595 101,275 84,147

Washington
Bellingham . . . . 3,859 3,658 8,332 8,026
Everett ............ 4,603 4,052 9,744 8,841

. 123,095 109,809 258,903 239,277
Spokane .......... 27,885 21,002 60,488 45,891
Tacoma .......... 20,143 18,178 43,079 38,821
Walla W alla... 3,844 3,998 7,565 7,391
Yakima .......... 9,059 7,942 18,731 17,351

Total ........ .$2,022,792 $1,781,314 $4,222,170 $3,813,151

*In thousands of dollars.
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m arketing season, those farm ers w ith  crops to 
harvest benefited m aterially from  high  prices. 
In recent w eeks, the advance in agricultural 
prices has been checked, and w holesa le  food  
prices have tended to decline since the w eek  
end ing F ebruary  23.

R etail fo o d  prices in the U nited  States w ere 
approx im ately  13 percent h igher in F ebruary 
than a year ago. Increases over the year-period  
in L os  A n geles  and Salt Lake C ity w ere 22 
percent and 17 percent, respectively , and those 
fo r  P ortland , Seattle, and San F rancisco  ap­
prox im ated  the average o f 13 percent fo r  the 
U n ited  States as a w hole. A lth ou gh  retail food  
prices con tinued  to rise in the last tw o  w eeks 
o f  F ebruary , the rate o f  increase w as slow er 
than in the tw o  preced in g  m onths.

M ost dried fru it prices w ere sligh tly  low er in 
m id -M arch  than a m onth  earlier. Q uotations on 
canned apricots and peaches w ere reduced on 
som e sizes and grades but the reductions w ere 
n ot general. D espite  large stocks, canned pear 
prices rem ained unchanged.

S pot fore ign  silver prices advanced to 5 9 ^  
cents per ou nce  on  M arch  15, the h ighest q u o ­
tation  fo r  refined silver since A u gu st 1928. 
Z in c  prices tended to im prove, w hile those for 
lead and fo r  cop p er in both  the dom estic and 
fore ign  m arket sh ow ed  little o r  no change.

T h e  C red it S itu ation

A lth ou g h  som e relatively  large fluctuations 
w ere recorded  in dem and deposits, the con d i­
tion  o f c ity  banks in the T w e lfth  D istrict 
show ed little net change betw een  F ebruary 20

SOURCES AND USES OF BANKING RESERVES 
Twelfth District 

Changes in millions of dollars during the weeks indicated

SOURCES OF FUNDS

Week
Reserve

Bank Commercial Treasury Total
Ending Credit Operations Operations Supply
-January 16.. — .4 —  1.2 1-11.9 +  10.3
January 23.. — 2.7 — 14.2 - 6.9 — 10.0
January 30.. —  .7 — 16.2 - .1 — 16.8
February 6. +  2.7 +  11.4 - 4.3 +  18.4
February 13. — 3.0 +  -1 - 9.0 +  6.1
February 20. —  1.9 — 17.1 - 8.5 — 10.5
February 27. +  2.4 —  1.8 - 1.9 +  2.5
March 6. . . +  *8 +  6.1 - 8.4 +15.3
March 1 3 ... — 2.0 +  .8 - 5.1 +  3.9
March 20. . . +  4.0 — 15.4 -18.5 — 29.9

USES OF FUNDS
Member

Bank Other
Reserve F.R.B. Total

Deposits Accounts Demand
+  8.6 +  8.7 +10.3
—  7.2 +  2.1 — 10.0
— 10.6 —  4.2 — 16.8
+  12.5 —  .1 +18.4
+  3.7 +  .1 +  6.1
— 11.9 +  2.3 — 10.5
+  1.0 +  1.5 +  2.5
+  11.5 —  2.1 +15.3
+  6.4 —  .5 +  3.9
— 27.0 — 4.3 — 29.9

♦Change less than $50,000.

and M arch  20. Investm ents in securities other 
than those o f the U n ited  States G overnm ent 
continued  to increase m oderately . C onsidering  
the d istrict as a w h ole , there w as a net ou tw ard  
m ovem en t o f funds in paym ent o f com m ercia l 
and financial accounts during the fou r w eeks 
under review . T h e  T w e lfth  D istrict paid m ore 
in to the U nited  States T reasu ry  than the 
T reasu ry  disbursed in the T w e lfth  D istrict, re­
flecting  partly the influence o f in com e tax  co l­
lections as w ell as deposits o f  funds w ith  the 
T reasu ry  b y  several national banks fo r  redem p­
tion  o f their circu lating  notes. A s  a result o f 
the com m ercia l transfers o f funds ou t o f the 
d istrict and the T rea su ry ’s excess o f co llection s 
over disbursem ents, m em ber bank reserve ba l­
ances and nonm em ber bank deposits at the R e ­
serve Bank w ere reduced.

O n  M arch  11, the S ecretary  o f  the T reasury  
announced plans fo r  retirin g  national bank 
notes. T h e  retirem ent is to  be effected  b y  the 
redem ption  o f all bonds bearing  the circu lation  
priv ilege except those bonds w h ich  bear that 
p riv ilege b y  virtue o f special prov isions w h ich  
expire on Ju ly 22, 1935. N otes secured b y  those 
latter bonds w ill o f necessity  be retired in July. 
A ctu a l w ithdraw al o f the notes from  circu la ­
tion  w ill take considerable  tim e, but the liabil­
ity  fo r  their paym ent is to  be transferred from  
national banks to the U n ited  States T reasu ry  
b y  A u g u st 1 o f  this year. N ational banks in 
the T w elfth  D istrict had a note liab ility  o f  
$121,337,000 on D ecem ber 31, 1934. T h is  total 
w as 18.5 percent o f  the note liab ility  o f all 
national banks in the U n ited  States, although

FEDERAL RESERVE BANK OF SAN FRANCISCO
(in millions of dollars)

■Condition*
Mar. 20 Mar. 13 Feb. 20 Mar. 21

1935 1935 1935 . 1934
Total Bills and Securities.......... 168 167 167 170

Bills Discounted...................... 1 1
Bills Bought............................ 3
United States Securities.......... 166 166 166 166

Total Reserves.............................. 343 359 341 267
Total Deposits.............................. 294 306 290 209
Federal Reserve Notes in

Circulation................................ 202 201 199 196
Ratio of Total Reserves to De­

posit and Federal Reserve Note
Liabilities Combined................ 69.2 70.8 69.6 65.8

REPORTING MEMBER BANKS-—Twelfth District
(in millions of dollars)

r Condition " ^
Mar. 20 Mar. 13 Feb. 20 Mar. 21

1935 1935 1935 1934
Loans and Investments—Total.. 1,955 1,942 1,952 1,780

Loans— Total .......................... 878 878 876 881
On Securities........................ 203 205 204 218
All Other................................ 675 673 672 663

Investments— Total ................ 1,077 1,064 1,076 899
United States Securities . .. 673 663 689 570
Other Securities.................... 404 401 387 329

Reserve with Reserve Bank........ 154 176 161 109
Net Demand Deposits.................. 737 729 737 605
Time Deposits................................ 969 970 966 901
Due from Banks............................ 201 202 211 173
Due to Banks................................ 209 213 206 171
Borrowings at Reserve Bank. . . . 1

Demand
Week for
Ending Currency

1935—January 16. . —  7.0
January 23. . —  4.9
January 30. . —  2.0
February 6. + 6 .0
February 13. +  2.3
February 20. —  .9
February 27. *
March 6. . .  + 5 .9
March 13 . . .  —  2.0
March 2 0 ... +  1.4
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national banks in the T w e lfth  D istrict had on ly  
12.7 percent o f total assets o f all national banks.

In this district, the net e ffect o f the final re­
tirem ent o f national bank notes w ill be to 
release to the national banks approxim ately  
$6,000,000 n ow  be in g  held in the 5 percent 
redem ption  fund b y  the T reasury, thus increas­
in g  m em ber bank reserves by  that am ount. In 
substance, the national banks turn in to the 
U nited  States T reasu ry  the bonds held as secu ­
rity  against their national bank note liabilities, 
and in turn the liability  fo r  these notes is as­
sum ed b y  the T reasu ry.*  T h e  latter also re­
funds to the banks the 5 percent redem ption  
fund w h ich  national banks are required by  law  
to m aintain against note liabilities. A s  the 
national bank notes are actually  taken out o f 
circu lation  and redeem ed b y  the T reasury, 
T reasu ry  cash and deposits w ill be drawn 
dow n, the total am ount u ltim ately  be in g  equal 
to the sum  o f the face value o f the notes fo r  
w h ich  liability  has been assum ed. In the lon g  
run, F ederal reserve note circu lation  w ill in­
crease, as a result o f the transactions, by  an 
am ount approxim ately  equivalent to the retired 
national bank ob ligations. M ore im m ediately, 
the e ffect o f the m ove to retire the notes by  re­
deem ing the bonds securing the issues w ill be 
to reduce reserve balances o f d istrict national

* Some national bank notes are secured by bonds 
which have not been called, but which will not be 
eligible as collateral for note issues after July 22, 
1935. Different handling of the relatively small 
amount of notes secured by these bonds makes no 
material difference in the general effects of retiring 
the notes under the plan announced.

banks to the extent that those banks elect to 
deposit funds w ith  the T reasu ry  to liquidate 
their note liability  in advance o f the actual re­
dem ption  date fo r  bonds having the circu lation  
privilege.

In form ation  on  the con d ition  o f  all T w elfth  
D istrict c ity  banks sh ow s that there was but 
little change in the volu m e o f their total loans 
during the first eleven  w eeks o f  1935. Loans on 
securities and on real estate declined sligh tly , 
decreases bein g  reported from  m ost cities. 
C om m ercial loans on  the other hand, expanded 
m oderately , alm ost the entire increase taking 
place at San F rancisco  banks. H old in gs o f G ov ­
ernm ent securities changed  little but there w as 
som e increase in h old ings o f  securities w hich  
are guaranteed as to  interest and principal by  
the U nited  States G overnm ent. Investm ents in 
all other securities rem ained substantially un­
changed. D em and deposits o f banks increased 
sligh tly  during this period , and tim e deposits 
increased considerably.

F or  the m ost part, these changes during the 
first eleven w eeks o f 1935 w ere in keeping w ith  
changes in con d ition  o f all T w elfth  D istrict 
m em ber banks betw een  O ctob er 17, 1934 and 
D ecem ber 31, 1934, fo r  w hich  call date co m ­
plete figures have recently  becom e available. 
B etw een  those call report dates, deposits in ­
creased 181 m illion  dollars, the increase being 
about equally  d ivided betw een dem and deposits 
o f governm ental agencies and savings deposits. 
A n  increase o f  121 m illion  dollars in total loans 
and investm ents represented entirely grow th  
in security  h old ings since on ly  a sm all change 
w as recorded  in total loans.

S U M M A R Y  O F  N A T I O N A L  C O N D IT IO N S
Prepared by the Federal Reserve Board

In F ebruary, industrial produ ction  increased 
by  less than the usual seasonal am ount, fo llo w ­
in g  sharp advances in D ecem ber and January. 
W h olesa le  prices o f m any leading com m odities 
show ed  little change in F ebruary and declined 
in the early part o f  M arch. P rices o f livestock  
and m eats, how ever, advanced further in F eb ­
ruary and continued  at relatively  h igh levels 
during the first three w eeks o f M arch.

P rod u ction  and E m ploym en t. D a ily  average 
output o f basic industrial com m odities increased 
in F ebruary b y  an am ount sm aller than is usual 
at this season and the F ederal R eserve B oard ’s 
index, w h ich  m akes a llow ance fo r  seasonal vari­
ations, declined from  91 percent o f  the 1923-
1925 average in January to 89 percent in F eb ­
ruary. A t  steel m ills, activ ity  increased further 
during  the early part o f  F eb ru a ry ; later in the 
m onth  and in the first three w eeks o f  M arch, 
h ow ever, activ ity  declined, con trary  to seasonal

tendency. In  the au tom obile  industry p rod u c­
tion continued to increase and the ou tput indi­
cated fo r  the first quarter is larger than in the 
correspon d in g  period  o f  any other year since 
1929. L um ber p rodu ction  rem ained at a low  
level. A t  textile  m ills, activ ity  in F ebruary de­
clined som ew hat from  the relatively  high rate 
o f the preced in g  m onth . In  the m eat pack ing 
industry output con tinued  to decline.

F actory  em ploym ent increased betw een the 
m iddle o f January and the m iddle o f  F ebruary 
by  m ore than the usual seasonal am ount, re­
flecting substantial increases in w ork in g  forces  
in the autom obile, m achinery, iron and steel, 
and w earing apparel industries and sm aller 
increases in m any other lines. A t  m eat pack ­
in g  establishm ents, em ploym ent continued  to 
decline and at tob a cco  factories it show ed  less 
than the usual seasonal grow th . P ayrolls  at 
m anufacturing establishm ents also increased
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con siderab ly  in F ebruary. In non-m anufactur­
in g  industries em ploym ent and payrolls show ed 
little change.

T o ta l value o f con stru ction  contracts aw arded 
in the period  from  January 1 to M arch  15, as 
reported  b y  the F. W . D od g e  C orporation , w as 
sm aller than in the correspon d in g  period  last 
year, reflecting  a reduction  in the volu m e o f 
public p ro jects . T h e  value o f con tracts aw arded

PER CENT

INDUSTRIAL PRODUCTION 
Index of industrial production, adjusted for seasonal varia* 

tion (1923-1925 average=100).

fo r  residential bu ild in g  during this period  
sh ow ed  a slight increase over the low  level o f 
a year ago.

D istribution . D a ily  average volu m e o f rev ­
enue fre igh t carloadings show ed a seasonal in ­
crease in F ebruary and little change in the first 
half o f M arch. D epartm ent store sales increased 
in F ebruary, a m onth  w hen there is usually little 
change, and the com bined  total fo r  the first tw o 
m onths o f the year w as larger than a year ago 
by  5 percent.

PER CENT

FACTORY EMPLOYMENT 
Index of factory employment, adjusted for seasonal vari­

ation (1923-1925 average=100).

W h olesa le  C om m od ity  P rices. D u rin g  the 
period  from  the beg in n in g  o f F ebruary to the 
m iddle o f M arch  there w ere w ide m ovem ents in 
prices o f m any individual com m odities , w hile the 
general level o f  w holesa le  prices, as m easured 
by  the B ureau o f L a b or Statistics ’ index, show ed 
little change. In  the third w eek  o f M arch, prices 
o f co tton  and oth er textiles, grains other than 
wheat, co ffee , ru bber and tires, scrap steel, and

tin w ere con siderably  low er than at the b eg in ­
n ing o f  F ebruary, w hile prices o f livestock , 
m eats, and sugar w ere higher.

B ank Credit. D u rin g  the fou r w eeks ended 
M arch  20 m em ber bank reserve balances de­
clined by  $280,000,000, principally  in con se ­
quence o f an increase in T reasury  deposits w ith  
Federal reserve banks built up in con nection  
w ith  M arch  15 fiscal operations. E xcess re-

MILLIONS OF DOLLARS

VALUE OF CONSTRUCTION CONTRACTS AWARDED
Three-month moving averages of F. W. Dodge data for 37 Eastern 

states, adjusted for seasonal variation. Latest figures based on 
data for January and February and estimate for March.

serves o f m em ber banks declined  to  about 
$1,950,000,000.

D em and deposits (n et) o f  w eek ly  reporting  
m em ber banks in leading cities increased fu r­
ther by  $380,000,000 during the fou r w eeks 
ended M arch  13. T h e  balances o f other banks 
w ith  reporting  banks increased by  $100,000,000 
w h ile  G overnm ent deposits declined, reflecting  
the w ithdraw al o f funds from  depository  banks. 
L oans and investm ents o f reporting  banks in­
creased by  $275,000,000. T here  w as a further

BILLIONS OF DOLLARS

s
U.S. GOV'T SECUR

v "  ALL OTHER 1S Ì ® - * -

ANS ON S E C U R .T IE S ^ ^ > e ^
OTHER SECURITIES 

1
1932 1933 1934 1935

MEMBER BANK CREDIT
Wednesday figures for reporting member banks in 91 leading cities.

Latest figures are for March 13.

g row th  o f $85,000,000 in hold in gs o f d irect o b li­
gations o f the U nited  States G overnm ent and 
a sm aller increase in ob ligation s guaranteed b y  
the G overnm ent. L oans to brokers and dealers 
in securities increased by  $130,000,000, w hile 
other loans show ed little change.

Y ie lds on U nited  States G overnm ent ob lig a ­
tions declined sligh tly  further, and open-m arket 
m on ey  rates continued  at a low  level.
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