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T W E L F T H  F E D E R A L RESERVE D ISTRICT CO NDITIONS

Twelfth District business activity increased 
during November, following a recession of mod
erate proportions in September and October. 
Both industry and trade were more active than 
a year earlier. Industrial and agricultural em
ployment decreased seasonally between mid- 
October and mid-November.

Rainfall was less than normal in most parts 
of the district during November. During the 
first half of December, however, heavy rains 
materially improved the condition of crop plant
ings and livestock ranges. Some damage re
sulted from frosts in Oregon. As in most months 
of the current season, crop marketings were 
smaller in November than in corresponding 
months last year. Wholesale prices of farm 
products fluctuated considerably but showed 
little net change between the beginning of 
November and the middle of December.

Less than the seasonal decrease in electric 
power production was recorded during Novem
ber. Output of lumber mills also declined by a 
smaller amount than is customary during 
November, and new orders expanded sharply 
prior to the adoption of minimum price sched
ules in the middle of the month. Contract 
awards for engineering construction remained 
comparatively large, but permits issued for 
commercial, industrial, and residential building 
continued at low levels. The adjusted index of 
cement production advanced sharply during 
November. Daily average crude oil production 
was reduced during November but was in
creased in the first two weeks of December, 
when it substantially exceeded proration sched
ules. Activity at flour mills increased further, 
after seasonal adjustment. Slaughter of live
stock showed about the usual decline for the 
month.

Retail sales of department stores did not in
crease by the seasonal amount during Novem
ber in most parts of the district, but were larger 
in value than in November, 1932. Freight car- 
loadings declined only moderately during 
November, although there is usually a sharp

decrease in that month. As a result, seasonally 
adjusted indexes of both merchandise and in
dustrial loadings advanced considerably. Auto
mobile registrations also decreased less than is 
ordinarily expected during November. Inter
coastal traffic remained at the October levels.

There was little change in the Twelfth Dis
trict credit situation during the four weeks 
ending December 20. The increase in demand 
for currency was smaller than usual. Reserve 
bank credit extended to local banks remained 
exceptionally small. United States Treasury 
disbursements in excess of collections in this 
area were larger than net payments to other 
districts incident to commercial transactions. 
Member bank reserve deposits remained sub
stantially in excess of legal requirements. 
Loans of reporting member banks increased 
moderately and investments in United States 
Government securities continued to expand dur
ing this period. Demand and time deposits of 
those banks also increased. Interest rates 
charged by banks in leading cities did not 
change during this period.
Agriculture

Excepting the lack of sufficient rainfall in 
some areas, Twelfth District weather conditions 
were favorable for agriculture during Novem
ber. Widespread rains during early December 
were beneficial to grain, winter truck crops, and 
livestock ranges. Very little frost damage was 
experienced, except in Oregon where the growth 
of grain and grass was retarded. The volume 
of most crops being marketed during Novem
ber continued smaller than in the same month 
of 1932. Prices received by farmers for nearly 
all crops were higher than a year ago.

This bank’s index of the value of Twelfth 
District crops, livestock, and dairy products 
sold during the third quarter of 1933 stood at 60 
per cent of the 1925-1927 average, 9 per cent 
lower than for the corresponding quarter of
1932.

As a result of mild weather this autumn in
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the wheat growing areas of the Pacific North
west, seedings of winter wheat are in good con
dition to withstand frosts. Since the beginning of 
November, export sales of more than 8,000,000 
bushels of wheat have been announced by the 
North Pacific Emergency Export Corporation 
through the Agricultural Adjustment Adminis
tration. Most of these sales have been for future 
delivery, exports of wheat from Columbia River 
and Puget Sound ports during November 
amounting to 790,000 bushels. Exports of wheat 
from those ports from July 1 to November 30 of 
the present season totaled 804,000 bushels.

Harvesting of cotton had been practically com
pleted early in December. The crop was grown 
and picked under almost ideal weather condi
tions, and estimates show that production in 
Arizona and California will be approximately
298.000 bales, an increase of 6 per cent over esti
mates made a month ago. Production this year 
is expected to be 9 per cent less than the average 
output during the five preceding years but 50 
per cent larger than in 1932. By December 15, 
the Federal Government had paid approxi
mately $432,000 to cotton growers in Arizona 
and California as rental payments for 1933 cot
ton acreage reduction.

The estimate of the 1933-1934 Navel orange 
crop in California was increased slightly to
12.266.000 boxes on December 1. Last season,
14.219.000 boxes of Navel oranges were har
vested. Judging from early shipments, the new 
Navel crop is of unusually good quality. The 
new marketing agreement between shippers of 
oranges and grapefruit and the Secretary of 
Agriculture, which went into effect on Decem
ber 18, is designed to regulate shipments 
strictly in accordance with market demand. The 
last of the 1933 Valencia orange crop was mar
keted during November at declining prices. 
The decline in prices reflected the poor quality 
of the fruit and competition of Florida oranges.

The December 1 estimate of the 1933-1934 
lemon crop was 6,562,000 boxes, compared with

Agricultural Marketing Activity—
t------- N ovem ber------ ^ r— Season to Date

Carlot Shipments 1933 1932 1933 1932
Apples and Pears. . 7,560 7,628 16,765 23,506
Citrus Fruits.......... 4,871 5,864 4,871 5,864
Vegetables ............... 10,404 9,173 65,041 68,692

Exports
W heat (bu.) ..........  789,706 348,599 803,607 1,998,655
Barley (bu.) ..........  843,749 975,665 2,861,769 3,876,222

Receipts
Cattle ........................  99,046 77,687 850,133 816,808
H o g s ........................... 239,012 250,483 2,575,977 2,744,057
Sheep ........................  334,799 290,845 4,373,680 4,654,359
Eggs (ca se s).......... 130,200 92,684 1,560,242 1,505,410
Butter (lb.) ............  5,863,259 5,459,179 75,001,904 77,965,010
W heat (carlots). .  . 3,468 3,511 24,395 23,680
Barley (c a r lo ts ) .. .  759 630 3,016 3,313 

Storage Holdings 
(end of month)
W heat ( b u . ) ............  7,420,000 3,054,000 .............................................
Beans (bags) . . . .  2,550,445 2,183,234 .............................................
Butter (lb .) .......... 8 ,810,527 1,389,309 .............................................
Eggs ( c a s e s ) ..........  104,575 133,129 ...............................................

an estimate of 6,367,000 boxes in late October 
and a production of 6,414,000 boxes during the 
1932-1933 crop year. Lemon prices during No
vember were below those of the preceding 
month or the same month a year ago.

Contrary to seasonal expectations, receipts of 
butter in Pacific Coast markets were larger in 
November than in October. Cold storage hold
ings on December 1, which include butter pur
chased and stored by the Federal Government, 
were the largest on record for that date. The 
Federal Government, through the Dairy Market 
Corporation, continued daily purchases of but
ter in San Francisco, Portland, and Seattle mar
kets until December 16. The price of 92 score 
butter in the San Francisco market was 22]/̂  
cents per pound from November 20 to Decem
ber 2, but declines during the following two 
weeks brought the price to 19 cents per pound 
on December 15. Following a drop of 5 cents 
per pound at the time the Dairy Market Cor
poration discontinued its purchases, the price 
of butter at San Francisco recovered moder
ately and was 17 cents per pound on Decem
ber 20.

Egg receipts at Pacific Coast markets were 18 
per cent larger in volume during November,
1933, than during November, 1932. Movement 
out of storage was greater than usual for that 
month, however, and cold storage holdings on 
December 1 were 29 per cent smaller than aver
age December 1 holdings of the five-year period 
1928-1932. The San Francisco price of No. 1 
Extras declined from 2 9 cents per dozen on 
November 20 to 22y2 cents on December 20, 
the lowest December egg prices during the 
past decade.

Rainfall during early November was not suf
ficient to bring lasting improvement in the con
dition of winter ranges. December rains were 
extensive both in amount and in areas covered, 
however, and ranges were benefited substan
tially. Although cattle are being held for better 
prices where feed and financing permit, market- 
ings generally have been larger than in 1932 and 
about the same as in 1931. Lamb receipts at 
Twelfth District markets have been smaller 
this fall than last. Many ewes are being held 
for restocking. Fewer lambs were on feedlots 
in Washington and Oregon on December 1 
than on the same date last year, while large 
increases over 1932 were reported in California, 
Nevada, and Utah. Early lambing is progress
ing in parts of California under favorable con
ditions.

Prices for good quality cattle and common 
to choice quality light weight lambs remained 
unchanged at Pacific Coast markets during late 
November and the first half of December. 
Prices for medium quality cattle declined 
slightly. Hog prices declined seasonally.
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Industry

Industry was more active during November 
than in October. After allowance for seasonal 
factors, this bank’s indexes of electric power 
consumption (preliminary), lumber production, 
and building activity increased slightly. There 
were seasonal reductions in employment in 
manufacturing industries.

The number employed in California indus
tries was 10 per cent lower in November than 
in October, a decrease somewhat larger than has 
occurred at that time in other recent years. 
Employment was 23 per cent higher than in 
November, 1932, however, substantial increases 
over the year-period being reported in prac
tically every important industry. The decline 
from October to November reflected principally 
delayed seasonal reductions in operations at 
canneries. Work in the textile, furniture, and 
motion picture industries continued to decline 
seasonally. There was an increase of 5 per 
cent from October to November in the average 
amount of earnings per worker, although aggre
gate payrolls decreased.

Daily average crude oil production in Califor
nia was further reduced from 473,000 barrels in 
October to 463,000 barrels in November, ap
proaching proration allotments of 455,000 bar
rels daily. During the first half of December, 
output increased sharply, averaging over 500,- 
000 barrels daily, notwithstanding the fact that 
authorized daily production under Federal 
quota was set at 450,000 barrels daily for De
cember. Activity at refineries decreased some
what during October and November, but gaso
line inventories did not change appreciably. 
The amount of crude and fuel oils in storage 
continued to decline during December.

Industry —
Indexes of daily average production, adjusted for seasonal variations

(1923-1925 daily average =  100 )

General
,-------------- IS
Nov. Oct.

>33------
Sept. Aug.

,--------- 1932-
Nov. Oct. Sept.

Carloadings— Industrial. 53 49 49 48 40 42 40
Elec. Power Production 14311 141 141 146 138 136 137

Manufactures
Lumber ............................. 49 47 54 60 33 37 36
Refined Mineral O ils f .. 124 134 137 128 131 127
Flour .................................... 79 77 75 84 78 75 93
Slaughter of Livestock 107 108 116 115 103 103 105
Cement ............................... 67 57 57 46 40 41 46
W ool Consumption! . . 10411 105 93 103 120 139 144

Minerals
Petroleum (California)! 70 If 72 74 76 71 72 72
Lead (United States) t . 71 64 57 36 45 38 41
Silver (United States)j. 33 39 28 37 36 36

Building and Construction§
Total ....................................  38 34 26 33 42 28 33
Building Permits— Value 

Larger C it ie s .............. 12 13 14 14 10 10 10
Smaller C itie s .............. 12 13 13 13 13 13 13

Engineering Contracts 
Awarded— V  alue 

Total .......................... 75 62 46 61 83 52 63
Excluding Buildings 131 106 78 113 150 91 122

fNot adjusted for seasonal variations. ^Prepared by Federal Re
serve Board. § Indexes are for three1 months ending with the
month indicated. If Preliminary.

Lumber mill operations did not decline by 
the full seasonal amount during November and 
were considerably higher than in the corre
sponding month of the two preceding years. 
New orders expanded sharply during early 
November, reflecting principally the desire of 
purchasers to place business before minimum 
price schedules became effective under the Code 
of Fair Competition for the Lumber and Timber 
Products Industry. These minimum prices be
came effective on November 11 for Douglas fir 
and western hemlock, on November 16 for west
ern pine, and on November 23 for California 
redwood. Shipments were somewhat smaller 
than production during November, thereby re
sulting in another small increase in inventories.

Contract awards for engineering construc
tion in the Twelfth District aggregated about
17 million dollars in November, an amount 
slightly smaller than in October. The total of 
such awards during the first eleven months of 
this year was 185 million dollars, approximately 
one-third more than in the first eleven months 
of 1932. In November, as in October, about 
half of the total engineering contract awards 
were for Federal Government projects. Street 
and road undertakings continued fairly large 
and there was a sharp increase in: contracts for 
work on public buildings. Commercial, indus
trial, and residential building remained un
changed at low levels. This bank’s sea
sonally adjusted index of building activity 
increased nearly 5 points to 38 (1923-1925=100) 
during November. This index represents an 
average of three months, including the current 
and two preceding months.

Volume of cement production remained prac
tically unchanged during November, whereas

Employment—
r—-------Calif orni a----------\ t ™ ------  Oregon

No. of No. of
N o. r-EmpIoyees—' No. r -  Employees
of Nov., Nov., of Nov., Nov.,

Industries Firms 1933 1932 Firms 1933 1932
,1,109 144,579 117,165 116 19,900 15,425

Stone, Clay, and (+23.4) (+29.0)
Glass Products 58 4.923 4,020 3 103 113

Lumber and W ood (+ 2 2 .5 ) (— 8.8)
Manufactures . . 116 13,803 10,874 42 10,901 7,401

( +  26.9) ( +  47.3)
13 1,409 1,192 7 1,349 1,110

Clothing, Millinery, ( +  18.2) ( + 2 1 .5 )
and Laundering 142 9,105 9,203 6 t 148 154

Food, Beverages, (— 1.1) (— 3.9)
and Tobacco . . . 269 39,855 30,593 30 2,542 2,370

( +  30.3) ( +  7.3)
Public Utilities. . . 43 41,931 44,201

(— 5.1)
Other Industries!. 466 64,145 

( +  19.4)
53,711

Miscellaneous . . . 45 11,339 7,572 28 4,857 4,277
Wholesale and ( + 4 9 .7 ) ( +  13.6)

220 29,397 
(+ 1 0 .4 )

26,633

*Public utilities and wholesale and retail figures not included in 
this total, tIncludes the following industries: Metals, ma
chinery, and conveyances; leather and rubber goods; oils and 
paints ; printing and paper goods. $ Laundering only.

Figures in parentheses indicate percentage change from Novem
ber, 1932.
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a sharp decrease ordinarily takes place in that 
month. Consequently, this bank’s adjusted in
dex rose from 57 (1923-1925 average == 100) in 
October to 67 in November, a figure higher than 
for any month since July, 1931. The index stood 
at 40 for November, 1932. Shipments decreased 
during November, after having been at the 
highest level in two years in August, Septem
ber, and October.

Trade
Daily average department store sales were 

about the same in November as in October this 
year, although some increase is customary dur
ing the later month. As a result, the seasonally 
adjusted index declined further from 67 per

R E T A IL  T R A D E —Twelfth District 
Percentage changes in value of sales and stocks

f--------------  1933 compared with 1932 -------------- «v
,--------------N E T  SA L E S -------------- s STOCKS

January 1 to end
November of November November

Department Stores . . .  1.9 ( 65) —  8.0 ( 65) 10.5 (49)
Los A n g e le s ............... 0.3 ( 7) —  7.7 ( 7) 15.9 ( 7)
Other So. California —  1.3 ( 7) —  8.9 ( 7) 21.2 ( 4)
Oakland ........................ —  8.6 ( 4) — 12.5 ( 4) 1.8 ( 4)
San Francisco ..........  7.5 ( 8) —  6.5 ( 8) 10.1 ( 7)
Bay Region ............... 3.4 ( 16) —  8.0 ( 16) 7.7 (15)
Central California----- 5.2 ( 6) —  8.0 ( 6) 10.7 ( 6)
Portlandf ...................  —  6.0 ( 7) — 10.5 ( 7) 4.3 ( 6)
Seattle ...........................—  7.1 ( 4) — 10.1 ( 4) 2.5 ( 4)
Spokane ......................  5.4 ( 4) — 11.5 ( 4) —  4.4 ( 4)
Salt Lake C ity ............  18.5 ( 4) —  2.1 ( 4) 27.6 ( 3)

Apparel S t o r e s ............... 11.4 ( 30) —  3.3 ( 28) 20.7 (19)
Furniture Stores ..........—  3.6 ( 28) — 10.1 ( 27) —  0.9 (19)
All Stores ................. .. 2.0 (122) —  7.9 (119) 9.6 (87)

tIncludes five apparel stores which are not included in District 
department store total.

Figures in parentheses indicate number of stores reporting.

cent to 65 per cent of the 1923-1925 average. 
Although sales failed to expand seasonally from 
October to November, they were 2 per cent 
larger in value in the later month than in No
vember, 1932. The increase in value over the

Distribution and Trade-
-1933- -1932-

Carloadingsrj:

Nov. Oct. Sept. Aug. Nov. Oct. Sept. 
Indexes adjusted for seasonal variations 

,------------------ (1923-1925 average=100)-------------------^
T o t a l ...................... 68 60 63 61 58 59 59
Merchandise . . . 82 69 74 69 74 72 73

Foreign Trade0
T o t a l t .................... 43 46 47
Im ports! ............ 41 39 38
Exports ............... 45 50 51

Intercoastal Trade
T o t a l ...................... 85 86 81 76 60 62 55
Westbound . . . . 77 91 93 92 66 70 53
E a stb o u n d .......... 85 81 76 73 57 58 54

Retail Trade
Automobile Sales$

Total . . . . . . . . 60 53 59 55 32 28 33
Passenger . . . . 56 49 56 52 30 26 31
Commercial . . 99 85 87 86 52 50 47

Department Store
Salesî ............... 65 67 70 74 63 75 73
Stocks§ ............ 69 69 66 61 63 61 63
Collections K t 1 | j* rfr ' "A C tu & J r i g u r c s

Regular . . . 44.8 46.1 43.2 42.5 41.7 43.3 39.
Installment. 16.0 17.0 16.4 17.0 13.7 14.5 13.:

year-period apparently was entirely the result 
of higher prices, since the number of sales trans
actions, which is an approximate indicator of 
volume as contrasted with value of sales, was
5 per cent lower this year than last. Retail 
prices of department store goods, according to 
the Fairchild index, were fairly stable during 
November at levels about 21 per cent higher 
than a year ago. Value of inventories increased 
by the usual seasonal amount during November. 
Collections on outstanding accounts continued 
at a higher rate than last year.

$Daily average. 0 Indexes are for three months ending with month 
indicated, fExcluding raw silk. §A t end of month. ¿ P e r  
cent of collections during month to amount outstanding at 
first of month.

C A R L O A D IN G S —Twelfth District 
Indexes adjusted for seasonal variations (1923-1925 average=100).

Reflecting decreases of less than seasonal 
proportions in both merchandise and industrial 
loadings, but more especially in the former class 
of goods, the adjusted index of total freight car- 
loadings on district railroads advanced sharply 
from 60 (1923-1925 average =  100) in October

Bank Debits*—
November, November,

Arizona 1933 1932 1933!
Phoenix ............ .$ 22,743 $ 18,135 $ 194,871

California
Bakersfield . . . 11,809 8,755 79,583
B e rk e le y ............ 13,410 11,141 130,884
Fresno ............... 21,886 17,836 150,172
Long Beach . . . 19,840 20,609 240,511
Los Angeles . . . . 462,766 469,033 5,452,526
Oakland ............ 150,167 168,701 1,723,873
Pasadena .......... 17,431 16,242 195,612
Sacramento . . . 22,925 31,496 289,967
San Bernardino. 4,553 4,742 49,729
San Diego . . . . 25,792 27,122 309,440
San Francisco. . 604,944 526,156 6,748,279
San Jose .......... 16,561 14,082 154,427
Santa Barbara. 7,084 7,489 77,478
Stockton .......... 11,978 10,536 119,989

Idaho
11,092 9,271 99,414

Nevada
4,668 3,053 52,577

Oregon
3,463 3,392 33,357

P o r tla n d ............ . 115,391 99,078 1,105,668
Utah

13,845 11,640 105,444
Salt Lake City. 44,349 41,375 435,427

W ashington
Bellingham . . . 3,986 3,654 44,226

4,423 3,874 50,861
. 120,049 103,762 1,305,645

Spokane ............ 21,739 23,914 229,749
Tacom a ............ 19,357 15,804 201,945
Y a k im a ............... 8,890 7,153 76,079

Total ............ .$1,785,141 $1,678,045 $19,657,733

First 11 Months, 
1932 

$ 219,966

83,101 
150,849 
171,807 
281,353 

6,027,990 
1,791,934 

228,569 
413,017 

63,640 
363,829 

7,090,252 
173,550 

98,865 
139,042

77,869

41,514 
1,086,667

102,895
461,001

49,303
57,467

1,394,087
300,790
223,925

85,084

*In thousands of dollars, !Includes banking holiday period.
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to 68 in November. This is the highest point 
reached by the index since September, 1931. The 
adjusted index of loadings in California showed 
a larger increase than the corresponding index 
for the Pacific Northwest.

W H O L E S A L E  T R A D E —Twelfth District 
Percentage changes in value of sales

Cumulative
November, 1933 1933

t------compared with------\ compared
Oct., 1933 Nov., 1932 with 1932

Agricultural Implements .......... 7.6 79.8 —  4.1
Automobile Supplies .................— -3 .6  10.5 —  4.1
Drugs ..................................................  2.6 5.3 —  8.1
Dry G o o d s .........................................  —  9.0 12.2 16.1
Electrical Supplies ...................... — -4 .6  30.9 7.8
Furniture .........................................  — 40.3 70.2 35.4
Groceries ............................................ — ■ 0.9 10.1 —  2.4
Hardware .........................................  —  9.0 32.1 7.9
Shoes ..................................................  — 24.8 1.7 8.9
Paper and S tation ery .................  —  5.6 14.3 —  3.2
All Lines .........................................  —  5.5 15.5 1.3

Most lines of wholesale trade reported less 
than the seasonal decline in sales during No
vember. Sales of agricultural implement and 
drug firms expanded, contrary to the seasonal 
tendency. Decreases in sales of furniture and 
shoe firms, however, were larger than is ordi
narily expected for the month. Aggregate sales 
were 16 per cent larger in November of this year 
than in November a year ago, as compared 
with a year-period increase of 13 per cent in 
October.

While automobile registrations ordinarily 
decline sharply in November, the figures de
creased only moderately last month, and this 
bank’s adjusted index advanced considerably. 
Adjusted figures of both passenger cars and 
commercial vehicles participated in the increase.

Intercoastal shipments passing through the 
Panama Canal decreased by about the seasonal 
amount during November. Eastbound cargoes 
were fairly well maintained as a result of con
tinued heavy petroleum shipments, but there 
was a sharp decrease in the amount of goods 
transported from the Atlantic to the Pacific 
Coast.

Prices

Price changes in the Twelfth District differed 
little from those for the United States as a 
whole during November and the first half of 
December. Among the agricultural products 
for which district quotations are available, de
clines, generally of small proportions, were 
about offset in number by increases, nearly all 
of which were also small in amount. Non- 
agricultural commodities prices, although less 
readily obtainable and less numerous for 
Twelfth District markets, showed a few slight 
declines in November and some small increases 
in early December. A few commodities, no
tably lumber, strengthened in price during 
the six weeks ending in mid-December. Nearly 
all prices of both agricultural and non-agricul- 
tural products were higher than a year ago.

Prices of wheat and other grains were lower 
in the first half of December than in November, 
but ranged from 11 to’ 83 per cent higher than 
a year ago at district and national markets. 
Quotations for beans, potatoes, and sugar 
also declined in December. Hay prices ad
vanced, and most dried fruits sold slightly 
higher in December than in November and 
considerably higher than in December, 1932. 
Quotations for canned fruits changed little dur
ing the six weeks ended December 20, most 
varieties remaining at the opening prices estab
lished in September. A small increase in the 
wholesale price of canned peaches was an
nounced early in December, to become effective 
January 1, 1934. Canned fruits generally are 
selling at prices ranging up to 17 per cent above 
those of a year ago.

Copper prices were higher on December 20 
than at the beginning of the month or in Decem
ber, 1932. Crude oil prices remained stationary 
and gasoline prices did not change in most parts 
of the district.

Commodity Prices—
W heat .............................No. 1 Western W hite, Portland.....................................
Barley ............................. Cash shipping, San Francisco..........................................
Rice ..................................Fancy Japan, San Francisco............................................
Cotton .............................Middling Uplands, spot, New Y o rk ............................
Beans, L i m a .................F.o.b. C alifornia .....................................................................
Cattle ............................. Good grade steers, San Francisco...................................
Lam bs .............................Light weight, San ^Francisco.............................................
W ool ............................... Fairchild average, domestic wool, scoured................
Eggs ............................... Cash, Extras No. 1, San Francisco............................
Butter ............................. 92 Score, San Francisco.................. ...................................
O ra n g e s .......................... Weighted average, f.o.b. California..............................
Apples ............................. California Newtons, San Francisco..............................
Prunes ...........................4 0 /5 0 ’s in 25-lb. box, f.o.b. California.........................
Flour ............................... Patents, P o rtla n d ..................................................................
Canned P e ach e s ..........Choice, N o. 2 ^ s ,  f.o.b. California..............................
Canned S a lm o n ..........Alaska Red, No. 1 tall, f.o.b. Pacific Northwest.
S u g a r ................................Beet, f.o.b. San Francisco.................................................
C o p p e r .............................Electrolytic, spot, New Y o rk ..........................................
S i lv e r ................................Spot foreign, New York ...............................................
L e a d ..................................Spot, New Y o r k ....................................................................
C o ffe e ................................Spot, Santos No. 4, New Y o rk .......................................
R u b b er.............................Smoked ribbed sheets, New Y o rk ................................
Lumber .......................... Douglas fir, No. 2, drop siding, m ills....................
Cement .......................... Portland, f.o.b. Pacific Coast plants............................
Gasoline ........................Refinery, California...............................................................

Dec. 20,* Nov. 20, July 20, Feb., Dec., Dec.,
Unit 1933 1933 1933 1933 1932 1926

bushel $ .68 $ .71 $ .69 $ .43 $ .43 $1.34
cwt. 1.13 1.13 1.33 .65 .71 1.25
cwt. 3.85 3.85 3.25 3.30 2.17 5.40
pound .102 .103 .106 .060 .059 .126
cwt. 4.85 5.00 6.00 3.67 3.81 5.93
cwt. 5.25 5.13 6.00 4.90 4.90 8.75
cwt. 6.50 6.43 4.75 5.60 5.25 11.74
pound .808 .773 .69 .394 .408 .935
dozen .225 .295 .195 .15 .28 .430
pound .17 .2225 .25 .18 .27 .477
box *# 1.58f 1.85 f 1.48 1.62 3.70
box 1.37 1.30 ** 1.27 1.38 1.48
pound .065 .065 .058 .045 .043 .073
barrel ** 6.965t 7.463f 4.279 4.378 7.463
dozen 1.35 1.35 1.25 1.17 1.25 2.04
dozen 1.70 1.70 1.65 1.40 1.40 2.675
cwt. 4.30 4.40 4.60 3.80 4.05 6.23
pound .0831 .0825 .090 .050 .048 .133
ounce .43 .4425 .388 .261 .250 .535
pound .0415 .043 .045 .030 .030 .079
pound .086 .091 .093 .095 .105 .201
pound .087 .089 .070 .030 .033 .382
1000 ft. ** 28.47t 25.21t 16.45 15.78 30.77
barrel ** 1.603t 1.551 1.43 1.42 1.90
gallon ** .049f .065t .044 .060 .113

^December 20 or nearest date available. f  Monthly average. **No quotation.
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The Credit Situation
Credit conditions changed little during the 

four weeks ended December 20. Seasonal de
mands for additional currency were smaller 
than usual. Banking reserves remained stable 
during this period, local United States Treas
ury disbursements in excess of local collec
tions approximately equalling net transfers 
out of the district because of commercial pay
ments. Credit extended by city banks expanded 
steadily although slowly, and deposits also in
creased. Interest rates charged by those banks 
averaged about the same in mid-December as 
in mid-November. Total reserve bank credit 
in use in the district remained negligible, with 
only 53 banks, principally country members, 
borrowing during November.

During the period under review, banks con
tinued to gain funds as a result of disburse
ments by the United States Treasury in excess 
of collections in the Twelfth District. These 
disbursements included large payments for 
emergency agencies and loans, especially in 
the Spokane and Salt Lake City areas. Pay
roll checks of the Civil Works Administration 
were cashed in substantial amounts by banks in 
all sections of the district during late Novem
ber and December.

In contrast with the gain of funds through 
Federal Government disbursements, commer
cial and private financial transactions between 
this and other districts required a net outflow of 
funds. Relatively large transfers to the New 
York Federal Reserve District were responsi
ble for the net outward movement of funds, 
since the balance of payments with the re
mainder of the United States was favorable to

the Twelfth District. At this season in former 
years, banking reserves ordinarily have been 
reduced by increased demands for currency 
which have culminated in a seasonal peak at 
Christmas. The movement has been less pro
nounced than usual this year, however, indi
cating either that the need for additional cur
rency for Christmas retail business has not 
been as large as in other years, or that currency 
previously hoarded is returning to ordinary 
business use.

SO U RC ES A N D  USES O F B A N K IN G  RESERVES  
Twelfth District 

Changes in millions of dollars during the weeks indicated

SO U RC ES O F F U N D S
Week
Ending

Reserve 
Bank Commercial Treasury Total

1933 Credit Operations Operations Supply
November 1. +  6.3 +  *8 —  8.1 —  1.0
November 8 . —  5.2 +  9.3 +  6.1 +  10.2
November 15. —  2.5 +  2.9 +  3.8 +  4.2
November 22. +  .7 —  8.1 +  5.5 —  1.9
November 29. +  .5 —  1.6 +  2.9 +  1.8
December 6. +  2.2 +  2.1 +  4.5 +  8.8
December 13. +  1.7 —  7.6 -I- 7.7 +  1.8
December 20. +  1.1 —  3.1 +  1.1 —  .9

Week Demand

USES O F F U N D S  
Member 

Bank Non- Unexp’d
Ending for Reserve member Capital Total

1933 Currency Deposits Deposits Funds Dem’d
November 1 +  1.5 —  2.3 —  .1 —  .1 —  1.0
November 8 +  4.5 +  4.2 +  .4 +  1.1 +  10.2
November 15 —  1.9 +  6.2 -1- 1.1 —  1.2 +  4.2
November 22 +  *6 —  2.8 +  -3 * —  1.9
November 29 +  3.1 —  1.4 * +  .1 +  1.8
December 6 +  3.0 ~f 4.4 

+  1.0
+  1.3 +  .1 +  8.8

December 13 —  3.3 +  4.0 +  .1 +  1.8
December 20 +  5.0 —  .6 —  5.4 +  .1 —  .9

*Change smaller than $50,000.

Banks and individuals in the Twelfth Dis
trict were allotted 23 million dollars of the 
one-year Treasury certificates issued Decem
ber 15. Payments by giving deposit credit to 
the Government totaled 17 million dollars, and

D E M A N D  FO R  C U R R E N C Y —Twelfth District 
Changes cumulated from January 2, 1929. Latest figure is for December 20.
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Ay2 million dollars of maturing securities were 
exchanged for the new issue. Cash subscrip
tions amounted to 1J4 million dollars.

Deposits of reporting member banks in
creased moderately during the four weeks end
ing December 20. Loans also expanded and in
vestments in Government securities increased 
considerably.

R EP O R TIN G  M E M B E R  B AN K S—Twelfth District
(in millions of dollars)

Dec. 20,
------Cone
Dec. 13,

lition------------------->
Nov. 22, Dec. 21,

1933 1933 1933 1932
Loans and Investments— Total. . 1,716 1,706 1,695 1,702

Loans— Total ............................... 901 895 891 945
On Securities............................. 224 222 218 233
All O t h e r .................................... 677 673 673 712

Investments— Total ................... 815 811 804 757
United States Securities. . . . 500 492 485 430
Other Securities ...................... 315 319 319 327

Reserve with Reserve Bank. . .  . 103 103 101 87
Net Demand Deposits................... 597 587 585 552
Time Deposits .................................. 869 866 858 908
Due from Banks............................... 149 151 139 186
Due to Banks .................................... 148 146 133 194
Borrowings at Reserve Bank. . . . 1 1 1 12

Banks increased their holdings of accept
ances during November, purchasing more 
locally created bills than in any other month 
of this year. Their liability as acceptors also 
increased substantially. Balances held abroad 
by leading foreign exchange dealers reached a 
seasonal low in late November and have since 
increased as proceeds became available from 
bills drawn against products previously ex
ported from this district. Although open mar
ket money rates on bankers’ acceptances have 
increased somewhat during recent weeks, there 
has been no change in the buying rate of the 
Federal Reserve Bank of San Francisco, which 
since October 24 has remained at per cent 
for 90-day maturities. Offerings of bills to that 
bank increased considerably and participation 
in System purchases in the open market were 
also on a substantial scale during the first three 
weeks of December.

Between November 20 and December 20, two 
banks were placed in liquidation in the Twelfth 
District. One of these banks was located in Ari
zona and the other in Oregon. As in other re
cent months these liquidations represented a 
reclassification of restricted or otherwise un
licensed banks, rather than the closing of fully 
operating banks. They were connected with 
the work being done preparatory to the intro
duction on January 1, 1934, of the temporary 
deposit insurance plan.

F E D E R A L  R ESER VE B A N K  OF SA N  F R A N C ISC O
(in millions of dollars)

t— .... ■ ------ Cone[ition------- "  ....... \
Dec. 20, Dec. 13, Nov. 22, Dec. 21.

1933 1933 1933 1932
Total Bills and Securities............ 181 182 172 149

Bills Discounted ........................ 2 4 3 24
Bills Bought ............................... 13 12 3 2
United States Securities.......... 166 166 166 123

Total Gold Reserves and Other
269 274 275 254

Total Deposits .................................. 200 205 197 153
Federal Reserve Notes in

Circulation .................................... 215 213 212 228
Federal Reserve Bank Notes in

Circulation....................................... 14 13 12
Ratio of Total Gold Reserve's and 

Other Cash to Deposit and 
Federal Reserve Note Liabili-
ties C om bined ............................... 64.8 65.5 67.2 66.6

The organization of a branch banking system 
with offices in 16 cities in Idaho was completed 
in the latter part of November. This new addi
tion to branch banking represents a conversion 
from a chain system that had been in opera
tion for some time, as was the case with the 
branch system established in Idaho earlier in 
November.

Trading on the principal securities markets 
of the district has remained steady from August 
to the present time. Although less active than in 
the second quarter of the year, volume of trad
ing during these months was nearly double the 
monthly average for the first three months of 
this year. Market values of turnover were much 
higher than in corresponding months of 1932.

SU M M AR Y OF N A T IO N A L  CO NDITIONS
Prepared by the Federal Reserve Board

Total volume of industrial production, after 
declining further during October, showed little 
change during November and the first half of 
December. The amount of construction under
taken continued to increase, reflecting an expan
sion of public works.

Production and Employment. Output of basic 
commodities, as measured by the Federal Re
serve Board’s seasonally adjusted index, was 73 
for November, on the basis of the 1923-1925 
average as 100, compared with 77 for October. 
This total for the month reflects the main
tenance during November, with allowance for 
usual seasonal changes, of the level reached at

the end of October after a continuous decline 
during the preceding three months. Activity at 
steel mills, after declining from 44 per cent of 
capacity in, the early part of October to 25 per 
cent in the early part of November, subse
quently increased to a rate of 34 per cent in the 
third week of December. Output of automo
biles, which was curtailed sharply in November 
in preparation for new models, also increased 
somewhat in the early part of December. Con
sumption of cotton by domestic mills was in 
somewhat smaller volume in November than in 
the preceding month and activity at woolen 
mills decreased. At shoe factories, production
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showed a decline larger than is usual at this 
season.

Volume of factory employment and payrolls 
declined from the middle of October to the mid
dle of November by somewhat more than the 
usual seasonal amount The Board’s seasonally 
adjusted index of factory employment for No
vember was 72, as compared with 74 in October 
and 57 at the low point in March.

P E R  C E N T

IN D U S T R IA L  P R O D U C T IO N
Index numbers of industrial production, adjusted for seasonal varia

tions (1923-1925 average=100).

Value of construction contracts awarded, as 
reported by the F. W . Dodge Corporation, 
showed a further substantial increase in No
vember. This increase, at a season when con
struction contracts usually decline, reflects a 
growth in the volume of public works.

Distribution.. Shipments of commodities by 
rail decreased in November as compared with 
October by an amount somewhat smaller than

P E R  C E N T

F A C T O R Y  E M P L O Y M E N T

Federal Reserve Board’ s index of factory employment with adjust
ment for seasonal variations (1923-1925 average=100).

is usual at this season. Sales of merchandise at 
department stores declined, contrary to sea
sonal tendency, while sales by variety stores 
showed little change.

Wholesale Prices. Wholesale commodity 
prices, as measured by the weekly index of the 
Bureau of Labor Statistics, advanced from 70.9 
per cent of the 1926 average in the first week 
of November to 71.7 per cent in the third week 
and then declined to 70.9 per cent in the week 
ending December 9. These movements reflected 
chiefly changes in the prices of farm products 
and foods. Prices of hogs declined considerably

after the middle of November, owing partly to 
seasonal factors.

Foreign Exchange. The value of the dollar in 
Foreign Exchange Market advanced from a low 
point of 59 per cent of its gold parity on No
vember 16 to about 64 per cent for the period 
from November 27 to December 20.

Bank Credit. Between November 15 and 
December 20 there was the usual seasonal in-

P E R  C E N T

W H O L E S A L E  PRICES  
Indexes of the United States Bureau of Labor Statistics 

(1926=100).

crease of about $195,000,000 in demand for cur
rency by the public. This currency demand was 
met largely through the purchase of $100,000,000 
of acceptances by the Federal reserve banks and 
the issuance of additional bank notes by the 
national banks. Reserve balances of member 
banks showed little change for the period and 
continued to be at a level of about $800,000,000 
above legal requirements.

P E R C E N T

T O T A L

V
‘wRESIDENTIAt

“-v.

1 9 2 8  1929 1930 1931 1932  1 9 3 3

V A L U E  O F B U IL D IN G  C O N T R A C T S  A W A R D E D

Indexes based upon three-month moving averages of F. W . Dodge 
data for 37 Eastern states, adjusted for seasonal 

variations (1923-1925 average=100).

Total loans and investments of reporting 
member banks in leading cities declined by 
$160,000,000 between November 15 and Decem
ber 13, reflecting chiefly sales of acceptances to 
the reserve banks and a reduction in holdings of 
investments other than United States Gov
ernment securities. Loans on securities, chiefly 
to brokers in New York City, increased by 
$40,000,000, while all other loans, which in
clude holdings of acceptances, declined by 
$125,000,000.

Short-term money rates advanced slightly 
during the period.
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