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An increase in Twelfth District business ac
tivity almost equal to the customary seasonal 
rise accompanied the easing of banking and 
credit facilities during March. Industrial activ
ity was unchanged, after allowing for the usual 
seasonal advances, while the distribution of 
commodities declined further from the low 
levels of the preceding month. Credit condi
tions at the middle of April were substantially 
the same as in mid-March, at which time con
siderable improvement was evident over imme
diately preceding months.

Sub-normal temperatures throughout the 
District retarded the growth of many crops 
during March. Fall-sown wheat is in fair con
dition and it seems probable that production for 
the District will approximate the harvest of
1931, despite some reduction in the Pacific 
Northwest. The development of deciduous 
fruits was retarded and the crop damaged 
slightly by freezing temperatures in early April. 
April 1 estimates indicate that the Valencia or
ange crop will be larger than in 1931. The con
dition of the crop is satisfactory, except that the 
fruit is running to small sizes. The condition 
of livestock remained unusually poor during 
March.

Production of crude oil in California was 
slightly lower in March than in February, but 
increased in the first half of April. Refinery 
runs of crude oil increased in the latter two 
weeks of March, more than offsetting decreases 
earlier in the month, and gasoline in storage 
averaged slightly above February levels. Lum
bering expanded by about the seasonal amount 
The value of building permits issued during 
March rose more than seasonally, and engineer
ing contracts awarded also increased in value. 
Mining operations were further curtailed. 
Flour milling showed slight change. Seasonal 
requirements for labor effected some reduction 
in unemployment in the District, but wage de
creases continued.

Retail sales responded only in part to the 
early occurrence of Easter Sunday and to the

customary February-March stimulus, and the 
adjusted index declined substantially. W hole
sale firms also reported a smaller than seasonal 
increase. Approximately the usual increase in 
sales of new automobiles was recorded in 
March. As in February, intercoastal traffic in
creased somewhat.

While Twelfth District demand for credit 
changed little from mid-March to mid-April, 
there was a considerable decline during the 
week ended April 20. During the five-week 
period discounts at the Federal Reserve Bank 
of San Francisco averaged slightly lower than 
in preceding weeks, and holdings of locally 
purchased acceptances were reduced. Credit 
extended outside the District was increased by 
the moderate participation of this Bank in the 
System’s open market program of purchasing 
United States Government securities. Addi
tional currency returned from circulation and 
United States Treasury expenditures in this 
area continued to exceed collections. These two 
factors combined with small Mint purchases of 
locally produced gold to bolster declining de
posits of reporting member banks. Deposits 
actually decreased further, however, principally 
because of rather large net payments of funds 
to other districts (mostly to New York) for the 
accounts of individuals. Declines in loans also 
continued to reduce deposits. Investment hold
ings of member banks were reduced slightly. 
Money rates remained unchanged in this Dis
trict, despite further easing in national markets.

Agriculture

The continuance of unusually heavy snow- 
packs in the higher altitudes augurs well for 
the availability of an ample supply of irriga
tion water in most of the District’s irrigated 
areas during the approaching summer months. 
Sub-normal temperatures and frequent cold 
rains, although contributing to the preservation 
of moisture supplies, retarded the growth of 
crops and range forage in the Pacific Northwest
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and Intermountain States during March. Cold 
winds and lack of rainfall affected crops and 
ranges adversely in California. The usual sea
sonal slack in agricultural marketing activity 
was evident during the month. Prices received 
for products marketed, although somewhat 
lower than in February, showed a smaller aver
age decline in March than in most months dur
ing the past two-and-a-half years.

In the Pacific Northwest the lack of soil 
moisture at planting time in the autumn of
1931 and the unfavorable weather of March 
were reflected in a poorer condition of the win
ter wheat crop on April 1 this year than a year 
earlier. Production forecasts of the forthcom
ing wheat crop in Oregon, Washington, and 
Idaho indicate that it will be about 2 per cent 
smaller than the 1931 crop, while in California 
the condition and production prospects for this 
grain were better than on April 1, 1931. Reali
zation of production forecasts made at this 
season depends to a large extent upon weather 
and market conditions between now and har
vest time.

According to information released by the 
United States Department of Agriculture, 
farmers in the Twelfth District intended on 
March 1 to plant larger acreages of spring 
wheat, oats, barley, tame hay, and rice during
1932 and smaller acreages of potatoes and beans 
than were harvested in the preceding year.

Freezing temperatures in some of the de
ciduous fruit growing areas of California dur
ing early April slightly damaged the 1932 crops 
according to reports of the State Department of 
Agriculture. Intermittent rains and low tem
peratures hindered the development of decidu
ous fruit crops in the Pacific Northwest during 
March.

It is estimated that the forthcoming Valencia 
orange crop in California will be 17,777,000 
boxes, or about 1,200,000 boxes larger than the 
crop marketed in 1931. The condition of the 
crop is satisfactory, although it now appears 
that sizes of the individual fruits will be smaller 
this year than last. Estimates of the 1931-1932 
lemon and Navel orange crops remain un
changed at 5,625,000 boxes, and 13,247,850 
boxes, respectively. Shipments of oranges were 
greater during March than in February, but 
smaller than in March, 1931. The movement 
of lemons during March was greater than in 
either February this year or March last year.

Although egg receipts were larger during 
March than in February, they were consider
ably smaller than in March, 1931. Storage 
holdings increased 161,827 cases from March 1 
to April 1, but the increase was not as great as 
for the same period last year, and present hold
ings are approximately 15 per cent smaller 
than a year ago. Receipts of butter increased

during March. Storage holdings were larger at 
the end of that month than on March 1, 1932, 
but were smaller than on April 1, 1931. Prices 
for eggs and butter declined during March as 
is usual during that month.

Unusually cold weather during March in 
most of the livestock grazing areas of the Dis
trict retarded the growth of range forage, and 
the condition of livestock did not improve as 
much as is usual at this season of the year. 
Losses of new-born lambs and ewes were 
heavier than in other recent years. W ith both 
stock cows and ewes in poor condition, the out
look continues to be for smaller calf and lamb 
crops in 1932 than in 1931. The movement of 
California lambs to eastern markets commenced 
later this year than last, most of the relatively 
small shipments for the season to date having 
been absorbed in local markets. It is expected 
that shipments of lambs to eastern markets 
will increase in volume during late April. W ool 
shearing is now underway throughout most 
areas of the District. Early sales of Arizona 
and central California wools have been at prices 
approximately 25 per cent lower than a year 
ago.

Industry

Approximately the usual seasonal increase in 
Twelfth District industrial activity was re
corded during March. Lumbering increased 
seasonally and output of crude and refined oils 
changed little during the month. A  moderate 
rise in the adjusted index of cement production 
followed a similar increase during February. 
The value of building and construction ex
panded more than seasonally and flour milling 
was fairly active during the month. Mining 
operations were further reduced. Employment 
increased somewhat as is always the case in 
the spring, but widespread unemployment con
tinued as a result of the low level of operations 
in most industries. Additional downward ad
justments in wages were effected during the 
month.

The customary spring resumption of opera
tions at many lumber mills and logging camps 
which had been closed during the winter was 
reported during March. The volume of lumber 
cut increased by approximately the seasonal 
amount during the month. Production aver
aged only 35 per cent of the 1923-1925 average 
and was 40 per cent below output in March,
1931, and was barely exceeded by orders and 
shipments, with the result that the rate of de
cline in inventories was smaller than in other 
recent months.

The value of building permits remained at a 
low level during March, but was higher than 
the extremely low value in January or Febru-
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ary, and this Bank’s seasonally adjusted index 
of building advanced. Principal increases dur
ing March were in Los Angeles, Fresno, and 
Portland. Of the larger cities, however, only 
Portland showed an increase over March, 1931. 
This Bank’s index of engineering construction, 
which is an average of the figures of the 
current and two preceding months, declined 
during March. The value of engineering con
struction contracts awarded in the seven west
ern states increased during March as compared 
with February, however, principally because of 
larger awards for streets and roads and unclas
sified projects both public and private. In
creases in contracts for commercial buildings 
and for Federal Government projects were also 
reported.

No important change in petroleum produc
tion and refining was shown during March. 
Voluntary curtailment of the output of crude
oil from California wells continued and produc
tion declined slightly, bringing daily average 
production for the entire month to the lowest 
level since 1922. Refining activity, as indicated 
by weekly data on crude oil run to stills, de
clined during the first half of March, but in
creased during the last two weeks, and at the 
end of the month was at the highest rate in 
four months. Stocks of gasoline changed little 
during March and in mid-April were approxi
mately the same as a year earlier.

The closing down of large copper mines, 
mentioned in previous issues of this Review, 
has continued and announcements indicate that 
some of the companies still operating contem-

Employment—
r -California---------\ Oregon-

No. of No. of
No. r~ Employees —% No. r~ Employees —i
of Mar., Mar., of Mar., Mar.,

Industries Firms 1932 1931 Firms 1932 1931
126,622 160,086 128 14,278 18,583

Stone, C lay and (—20.9) ( -23.2)
G lass P ro d u cts . 62 5,181 6,849

L u m b er and W o o d
— 24.4)

M anufactures . ., 144 13,041 17,494 48 7,412 10,662
(— 25.5 ) ( - -30 .5 )

T extiles  ................... 18 2,080 2,186 8 857 1,099

C loth ing, M illin ery (— 4.8) ( - -2 2 .0 )

and L aundering., 161 12,314 14,030 6Î 229 261

F ood , B everages (-— 12.2) ( - -12.3)

and T o b a c c o . . . 290 25,370 32,042 35 1,275 1,441
(-—20.8) ( - -11 .5 )

P u b lic  U t i l it ie s .. . 39 49,251 56,274
(-- 1 2 . 5 )

O th er In d u s tr ie s ! . 495 62,385 78,882
(-—20.9)

M iscellaneous 61 6,251 8,603 29 4,411 4,955

W h olesa le  and (-— 27.3) ( - -1 1 .0 )

R e t a i l ................... 153 30,642 32,509
(— 5.7)

* P u b lic  utilities and w holesale and retail figures n o t included in 
this total, f ln c lu d e s  the fo llow in g  in du stries: m etals, m a
ch in ery  and c o n v e y a n ce s ; leather and rubber g o o d s ; oils and 
p a in ts ; p rin tin g  and paper g ood s . ^L aundering only.

Figures in parentheses indicate percentage change from March,1931.

plate such a move in the near future. In view 
of this tendency it would appear that copper 
mining in the District continued to decrease 
during March, although definite figures of pro
duction are not available. Output of silver and 
lead was also exceptionally small in volume 
during the month. As during the past year and 
a half, gold mining, prospecting for gold and 
the development of both old and new gold min
ing properties were quite active.

A  moderate increase in domestic demand for 
flour combined with continued export ship
ments by the Federal Farm Board maintained 
flour milling at a relatively high level during 
March.

Trade

Twelfth District trade activity increased 
slightly less than seasonally during March. Re
tail trade increased by but a small part of the 
seasonal expectation, and wholesale firms re
ported somewhat less than the customary in
crease in sales. Registrations of new automo
biles were seasonally higher than in February 
and shipments in the intercoastal traffic were 
substantially greater than in February.

Sales of department stores increased but 
slightly in March, whereas the increase during 
that month has usually been substantial in 
amount. Easter Sunday was unusually early 
this year, and the customary pre-Easter buying 
period came in March. The failure of sales to 
increase appreciably caused this Bank’s index 
of department store trade, which makes allow
ance for the customary seasonal change and for 
the influence of Easter, to decline from 85 per 
cent of the 1923-1925 average in February to 80 
per cent in March. The figure for the later

Industry—
Indexes of daily average production, adjusted for seasonal variations 

(1923-1925 daily average3» 100 )
- 1932-1931 ---------^ -1931

G eneral : M ar. Feb . Jan., D ec. M ar. Feb. Jan.
C arloadings— I n d u s tr ia l. . 36 37 44 45 61 66 75
E lectr ic  P ow er O u t p u t . . 141 141 156 160 152 152

M anufactures :
34 35 41 38 58 59 67

R efined M ineral O i l s ! . . 133 131 138 136 138 140 133
116 110 107 116 94 101 105

Slaugh ter o f  L iv e s to c k . . 90 83 87 84 86 70
43 40 37 56 81 96 75

W o o l  C on su m p tion ! 108 96 113 74 77 54
M inerals :

P etroleu m  (C a li fo r n ia ) !. 75 76 77 76 80 81 81
L ead  (U n ited  S t a t e s ) ! . . 55 54 59 64 79 82 83
Silver (U n ited  States) $ . . 28 31 38 48 63 62 68

B u ild in g  and C on struction§
31 38 40 45 85 56 57

B u ild in g  Perm its— V a lu e
L a rger  Cities ................. 21 19 19 21 36 44 44
Sm aller C ities ............... 17 20 23 26 45 45 47

E n gin eerin g  C on tracts 
A w a rd ed — V a lu e

T ota l .............................. 48 69 73 76 158 83 96
E x clu d in g  B u ild in g s . 84 137 120 123 308 107 117

fNot adjusted for seasonal variations. P̂repared by Federal Reserve Board. § Indexes are for three months ending with themonth indicated.
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month was the lowest since June, 1922. Sales 
in central California were relatively higher and 
those in the Pacific Northwest relatively lower 
than the average for the District.

R E T A IL  T R A D E —Tw elfth D istrict

M arch 
20.5 ( 67) 
23.4 ( 10)

—1932 com pared with 1931*
N E T  S A L E S ------------<

January 1 to end 
o f M arch

D epartm en t Stores . . . .
L o s  A n ge les  ...............
O th er S outhern  Calif. — 22.1 (
O akland ........................ — 14.9 (
San F r a n c i s c o ............ — 16.3 (
O th er N orth ern  Calif. — 13.5 (
P o rtla n d ! ......................— 25.8 (

Seattle
S pok ane ............
Salt L a k e  C ity  

A p parel S tores . .  
F u rn iture S tores . 
A ll S t o r e s ...............

—22.2 ( 
— 15.3 ( 
— 14.0 ( 
— 20.1 (  25) 
— 27.2 ( 36) 
— 21.2 (1 28 )

— 19.3 (
— 20.9 (
—22.8 (
— 13.2 (
— 13.2 (
— 14.4 (
— 29.6 (
— 25.3 (
— 15.7 (
— 19.0 (
— 20.3 (  24 )
— 25.4 ( 34)
— 20.1 (1 25 )

67)
10)

7 )
4 )
7)
8) 
6)
5) 
4 ) 
4 )

S T O C K S

M arch
-1 5 .9  (5 2 )
-1 7 .2  ( 9 )
-1 8 .0  ( 7)
-2 3 .7  ( 4 )
-1 1 .2  ( 7)
-1 3 .5  ( 8 )
-2 4 .9  (  7)
-1 2 .2  ( 5)
-1 2 .5  (  4 )

-Í¿ !Ó  (1 5 )
-1 5 .7  (2 8 )
-1 5 .9  (95 )

^ P ercen tage change, f ln c lu d e s  fou r  apparel stores w hich  are not 
in clu d ed  in D istr ict  departm ent store total.

F igu res  in parentheses indicate num ber o f  stores reporting .

Sales at wholesale were about 21 per cent 
smaller in value during March than in the cor
responding month of 1931, as compared with 
similar declines of 27 per cent and 23 per cent, 
respectively, during January and February. 
March, 1932, had one more trading day than 
did March, 1931. As in other recent months 
smaller than average declines were reported in 
sales by drug and grocery firms.

W H O L E S A L E  T R A D E —Tw elfth  D istrict 
Percentage change in value o f sales

A g ricu ltu ra l Im plem en ts
A u tom ob ile  S u p p l i e s ------
D ru g s  .......................................
D ry  G o o d s .............................
E lectrica l Supplies ..........
F u r n it u r e ...............................
G roceries  ................................
H a r d w a r e ................................
S h o e s .........................................
P aper and Stationery . . . .
A ll L i n e s ...............................

Shipments of commodities in the intercoastal 
trade through the Panama Canal increased sub
stantially and by more than the seasonal 
amount from February to March. Both east- 
bound and westbound traffic participated in the 
heavier volume. Despite an increase of about 
10 per cent in the seasonally adjusted index dur
ing the month, however, total shipments were 
considerably below those of March, 1931. In
creased eastbound shipments of general cargo 
and petroleum products more than offset a de
cline in lumber shipments and accounted for 
most of the total advance.

Automobile registrations in the Twelfth Dis
trict increased by the customary seasonal 
amount during March, although aggregate 
sales remained far below those of March a year 
ago. Sales of commercial cars increased some
what more than seasonally, but sales of passen
ger cars increased slightly less than usual.

M arch, 1932 
— com pared w ith --------\ 1932 compared
ruary, 1932 M arch , 1931 with 1931

60.2 — 33.0 — 41.1
9.1 — 16.6 — 19.3

— 11.1 — 16.8 — 16.8
51.2 — 27.9 — 33.7

— 10.9 — 44.0 — 41.8
11.9 — 31.2 — 34.9
11.7 —  7.4 — 14.5
27.1 — 27.6 — 30.2
65.5 — 18.7 — 27.0

3.1 — 20.6 — 20.0
9.0 — 20.7 — 24.8

Prices

Commodity prices increased slightly during 
March, but during the first, half of April most 
weekly price index numbers declined to the 
levels recorded at the beginning of March. The 
decline from January to April this year, how
ever, has not been as great as in the correspond
ing periods of 1930 and 1931. Since July, 1929, 
when the downward movement commenced, the 
level of commodity prices has declined approxi
mately 35 per cent. In this same period the de
cline in prices of agricultural products has been 
about 55 per cent.

A downward movement in prices for the 
principal agricultural products of the Twelfth 
District was recorded during the first half of 
April, following the comparative stability of 
March. Quotations on deciduous fruits, which 
decreased somewhat in March, are not particu
larly important at this time of year because of 
the small volume marketed. Citrus fruit prices, 
which are of major importance, declined, how
ever, and at 5.97 cents per pound cotton sold 
lower than at any time since the beginning of 
this year. Prices for dairy and poultry products 
declined seasonally during March and early 
April, as did prices for lambs which were re
ceived at District markets in increasing num
bers. Hog quotations moved lower, while cattle 
prices advanced somewhat. In the past few 
weeks prices of canned and dried fruits, such as 
peaches, apricots, pears, raisins and prunes have 
been reduced. Although declines were shown 
in prices of the bulk of farm products, quota
tions for wheat advanced during the first ten 
days of April, while barley prices showed no 
change.

D is t r ib u t io n  a n d  T ra d e  -

t--------— 1932-1931—---------^ f -------- 1931 — ^
M ar. Feb . Jan. D ec. M ar. F eb . Jan.

C arloadings$ r------- 1IIUCA I1UIIlocrs A
. 56 59 66 65 79 83 86

M e r ch a n d is e ............ , 74 76 81 80 96 94 94
F ore ig n  T ra d e 0

T o ta l f  ........................ 55 56 55 86 99 91
I m p o r t s ! ................... 53 51 51 86 90 88
E x p o r t s ...................... 57 59 57 88 94 92

In tercoa sta l T rad e
T ota l ........................... . 61 55 51 67 76 79 78
W e s t b o u n d ............... 89 80 80 77 89 89 94
E astb ou n d  .............. . 55 48 42 63 71 78 71

R etail T rad e
A u tom ob ile  Salest

T o ta l ...................... . 33 34 48 62 78 76 84
P a s s e n g e r ............ . 30 31 45 57 73 70 78
C om m ercia l . 61 58 84 115 135 134 145

D epartm en t Store
. 79 85 84 85 107 103 105
. 78 78 79 87 92 92 93

C o lle c t io n s #
A æ. f T* *

f Actual fig u res
R eg u la r ...................... 42.1 40.4 43.4 41.8 43.4 40.9 44.9
Installm ent ............... 14.6 14.7 14.8 13.5 14.9 14.7 15.8

* A d ju sted  for  seasonal variation s, 1923-1925 average =  100. ‘’ I n 
dexes are for  three m onths en d in g  w ith m onth  indica ted . 
fE x c lu d in g  raw  silk. $D aily  average. §A t end o f  m onth . 
# P e r  cent o f  co llection s  du rin g  m onth  to  am ount ou tstan d in g  
at first o f  m onth .
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On April 9 the major oil companies in Cali
fornia lowered the retail price of first-grade 
gasoline two cents a gallon and raised the price 
of third-grade gasoline by varying amounts, 
depending upon location. The tank wagon price 
on the higher grade of gasoline was not 
changed, which reduced the differential be
tween the wholesale and retail prices from four 
to two cents a gallon.

Non-ferrous metal prices continued to de
cline during March and April. On March 23 
lead sold at a new low level (3 cents per pound, 
at New York). Silver and copper quotations 
changed little during March, but declined to 
27% cents per ounce and 5% cents per pound, 
respectively, in April.

Lumber prices remained relatively stable 
during March as in other recent months. Prices 
for miscellaneous commodities, such as flour, 
sugar, wool, rubber, and hides, declined slightly 
during March, while coffee, cement, and news
print prices changed little.

Credit Situation

Following the marked improvement in the 
Twelfth District banking situation during the 
four weeks ended March 16, figures of report
ing member banks and other credit data re
vealed little fundamental change from that date 
to April 20. During the five weeks under re
view currency to the amount of 6 million dol-

jB a n k  D e b its* —
M arch M arch ,>— First three months——>

A rizon a 1932 1931 1932 1931
P h oen ix  ...............$ 22,468 $ 33,030 $ 72,067 $ 97,976

Californ ia
B a k e r s fie ld .......... 7,488 10,904 23,347 35,808
B e r k e l e y ............... 15,433 15,051 50,290 48,663
F resn o  ................. 17,094 22,360 51,796 70,134
L o n g  B each  . . . . 28,114 42,542 91,060 137,140
L o s  A n ge les  . . . . 599,212 860,412 1,872,360 2,614,040
O akland ............... 167,649 180,571 552,517 574,205
Pasadena ............ 26,391 32,009 81,130 100,688
S acram ento . . . . 39,918 45,267 125,809 136,497
San B ernard ino. 6,755 8,863 2 1 , 3 6 2 27,093
San D ieg o  .......... 36,081 47,890 115,229 154,564
San F ran cisco  . . . 746,500 1,039,858 2,157,707 3,164,792
San J o s e ............... 15,887 23,177 52,621 73,409
Santa B arbara . . 10,131 13,238 31,623 40,744
S tock ton  ............. 13,046 16,625 41,537 52,825

Idah o
B o i s e ...................... 10,111 11,832 32,288 37,810

N evada
7,389 8,605 22,334 27,528

O reg on
E u gene ................. 3,903 5,267 12,187 16,287
P o r t la n d ............... 101,887 144,347 308,924 417,287

U tah
O g d e n ................... 7,858 14,485 26,781 43,220
Salt L a k e C i t y . . 40,837 62,526 145,423 187,865

W ash in gton
B ellingham  . . . . 5,096 7,259 14,546 20,631
E verett ................. 5,792 9,448 18,077 27,732
S e a t t l e ................... 144,459 212,039 411,468 589,260
S pokane ............... 30,167 41,905 89,262 130,547
T a c o m a ................. 23,023 36,294 69,990 104,500
Y a k im a ................. 7,949 13,208 23,480 38,285

lars was retired from circulation in this Dis
trict. This continued decrease of money in cir
culation helped to maintain the credit ease 
established in late February. Bank failures con
tinued to be relatively less numerous than in the 
period from September, 1931, to January, 1932. 
Demand deposits declined slightly, however, 
due to circumstances to be more fully ex
plained later in this discussion. In contrast 
with the easier tendency in the New York 
money market, interest rates charged custo
mers by commercial banks remained the same 
in April as in March. Local securities markets 
were considerably less active in March than 
in February.

S U P P L Y  O F  A N D  D E M A N D  F O R  B A N K IN G  F U N D S  
Tw elfth D istrict 

Changes between M arch 16 and April 20, 1932
(in millions of dollars)

Supply
M on etary  go ld  s t o c k . . . — 18.4 
T reasury operations . .  . 26.3 
R eserve  bank c r e d it . . . . — 16.9

D is c o u n t s ____— 18.2
A cce p ta n ce s .. . —  .9 
O t h e r ................  2.2

T ota l ...............................  —  9.0

Demand
D em and fo r  c u r r e n c y . . . .  — 6.3 
M em ber bank reserve de

posits ..................................— 3.5
U n expen ded  capital funds, 

non -m em ber deposits, 
e tc ..........................................  .8

T o ta l .................................. — 9.0

Reserve bank credit extended in the Twelfth 
District changed little between mid-March and 
mid-April, but declined during the third week 
in the later month. Discounts for country 
banks, which fluctuated betweeen 5 and 7 mil
lion dollars during the first three quarters of
1931, have averaged about 16 million dollars 
since January. City bank discounts tended 
downward during March and the first three 
weeks of April, fluctuating around the 100 mil
lion dollar level during most of that period. 
Early in April this Bank’s holdings of Govern
ment securities purchased in New York in con
nection with the open market operations of the 
Federal Reserve System were substantially en
larged.

F E D E R A L  R E S E R V E  B A N K  O F  S A N  F R A N C IS C O
(in millions of dollars)

r -—  Conelition -----
A p r. 20 A p r. 13 M ar. 16 A pr. 22

1932 1932 1932 1931
T o ta l B ills and S e c u r i t ie s .......... 167 178 166 65

Bills D is c o u n t e d ........................... 97 116 115 6
Bills B o u g h t .................................. 8 8 13 20
U nited  States S ecurities . . . . 62 54 38 39

T ota l R eserves .................................. 222 214 231 292
T ota l D eposits  .................................. 151 153 150 180
Federal R eserve N ote  C ircu lation 223 222 229 160
R a tio  T ota l R eserves to  D eposit  

and N ote  L iab ilities C om bined 59.4 57.1 61.0 86.1

_Total .......$2,140,638 $2,979,012 $6,515,215 $8,969,530
*In thousands of dollars.

At reporting member banks, loans, and to 
some extent deposits, continued the general 
downward trend of past months. Investments 
also declined slightly during March and April, 
most of the decrease occurring in holdings of 
Government securities.

A large part of the past year’s decline in both 
loans and deposits has resulted directly from 
reduced business activity. Not only has the
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smaller number of transactions tended to re
duce loans, but falling prices and other factors 
such as the thinning margin of collateral and 
reduced value and saleability of goods upon 
which credit has been based have tended to 
exert pressure for repayment of loans. Selling of 
commodities and securities at what they would 
bring on a market already suffering from lack 
of buying power has been a frequent necessity 
during recent months in order to pay maturing 
loans, the proceeds of which have been needed 
in order to assist banks to maintain a position 
of liquidity. These forces continued during 
March and early April, though their severity 
seemed somewhat abated in a few quarters, 
and loans and deposits decreased further.

R E P O R T IN G  M E M B E R  B A N K S —T w elfth D istrict
(In millions of dollars)

1--------------
A p r. 20 A p r. 13 M ar. 16 A p r. 22

1932 1932 1932 1931
L oa n s  and Investm ents— T o t a l . . 1,757 1,756 1,800 1,992

L oa n s— T o ta l ................................. 1,047 1,048 1,074 1,238
O n  S e c u r i t ie s ............................. 282 284 298 339
A ll O t h e r ....................................... 765 764 776 899

In vestm en ts— T o ta l .................... 710 708 726 754
U n ited  States S ecu rit ie s . . . . 380 378 393 383
O th er S e c u r i t ie s ...................... 330 330 333 371

R eserve  w ith R eserve B ank . . . . 84 86 87 103
N et D em and D e p o s i t s .................... 572 571 585 757
T im e D e p o s i t s ..................................... 872 869 883 1,046
D u e  from  B a n k s ................................ 105 107 106 189
D u e  to  B a n k s ....................................... 151 150 149 259
B orrow in g s  at R eserve  B a n k . . . . 78 99 98 0

The rapid decline in deposits, which has been 
of particular significance during the past seven 
months, reflects the influence of several fac
tors. The more important of these factors are: 
changes in loans; Mint purchases of locally 
produced gold; United States Treasury ex
penditures and collections; demand for cur
rency; and inter-district movement of funds 
by individuals, business organizations, and 
banks.

Of the several factors set forth above, 
changes in loans correspond with general fluc
tuations in deposits more closely than the 
others. The effect of changes in loans upon 
deposits arises from the fact that the extension 
of a loan, with certain exceptions, tends auto
matically to increase the bank deposit either of 
the borrower or of the person who receives the 
proceeds of the loan and, conversely, the re
payment of a loan cancels the borrower’s bank 
deposit by an amount equivalent to the re
payment. The decline in District bank de
posits has been considerably larger than the 
decline in loans during the past year, however, 
showing that factors other than loans have 
had more than their usual influence.

The net balance of commodity and security 
exchanges between this and other districts is 
probably the most important long-run factor, 
other than loans, influencing deposits. During 
recent weeks this balance continued to call for

an outflow of funds, most of which have gone 
to New York. In the past month these trans
fers have represented payments for individual 
account, since commercial banks have not in
creased their funds in the call loan market in 
New York nor have they purchased additional 
investment securities. There has been, in fact, 
some decrease in investment holdings of city 
banks. These payments to other districts in 
excess of funds received from other districts 
constituted the most important factor con
tributing to the reduction of total bank de
posits in this District between March 16 and 
April 20.

Mint purchases of gold in this area are 
significant in building up deposits because the 
Twelfth District is an important producer of 
gold. When locally produced gold is sold to 
the Mint or Assay Offices the funds received 
enter directly into the District’s monetary and 
banking system as deposits, making possible 
an expansion of the credit structure. The gold 
thus creates new local bank deposits directly, 
while the sale of other locally produced com
modities increases deposits directly only when 
sales are made to and payments received from 
outside the Twelfth District. Gold imports 
have the same effect as the sale of locally pro
duced gold when they are received for the 
account of Twelfth District business or bank
ing houses. Since most of such imports reach
ing Pacific Coast ports are consigned to east
ern banking houses, they have a small direct 
effect upon the supply of local banking funds.

The Federal Government’s excess of dis
bursements over collections in the Twelfth 
District in recent years has been more im
portant than local gold production as a factor 
tending to increase deposits. In effect, the 
Federal Government has expended money col
lected as taxes or borrowed in other areas for 
goods or services in this area. Substantial net 
additions have thus accrued to the District’s 
banking funds and these gains have contrib
uted directly to the maintenance of deposits.

The demand for currency by the public has 
exerted a variable influence upon deposits. 
The withdrawal of currency from the banks 
reduces deposits without effecting an equiva
lent reduction in indebtedness of borrowing 
customers, while a return of money by the 
public builds up deposits, but does not di
rectly increase loans. Ordinarily such move
ments are of only moderate size and are 
strictly seasonal in character. During the last 
half of 1931 and the first two months of 1932, 
however, there was an unprecedented demand 
for currency by the public, which was reflected 
in unusually sharp decreases in deposits. Dur
ing the past two months part of this money has 
been re-deposited, thereby sustaining deposits.
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Tw elfth D is tr ic t  P ro d u c t io n  o f  P r in c ip a l N o n -F e rro u s  M eta ls

Since the middle of the last century the area 
now comprising the Twelfth Federal Reserve 
District* has been of major importance in the 
production of non-ferrous metals. During the 
period from 1849 to 1931 the aggregate value of 
gold, silver, copper, and lead mined in this re
gion has varied from about 30 to 430 million 
dollars annually and has frequently exceeded 
the combined value of output of those metals 
from all other regions in the United States, in
cluding Alaska.

Mining activity in the Twelfth District may 
be said to have begun with the discovery in 
1848 that large quantities of gold existed in 
California. From that time until 1859 or 1860 
gold was the only metal mined in commercial 
quantities in this area, and its production was 
confined almost entirely to California. Produc
tion in that state reached a peak in 1852 or 1853, 
following which it declined almost continu
ously until 1893. About the time of the Civil 
War, discoveries and development of rich de
posits of gold and silver in Nevada and of gold 
in Idaho supplemented the decreasing gold pro
duction of California. The total annual value 
of non-ferrous metals output in this entire re
gion rose steadily from 1868 to 1878, reaching a 
peak in that year practically equal to the pre
vious high point in 1852 when the production 
of gold was valued at more than 80 million dol
lars according to estimates of the California 
State Bureau of Mines. From the late 70’s until 
the middle 90’s the value of gold and silver 
production decreased gradually, the decline be
ing offset only in part by rather small increases 
in the output of copper and lead, mining of 
which was not of great importance in this re
gion prior to 1895.

In the late 1890’s copper mining in Arizona 
was developed on a large scale. Shortly after 
1900 the annual value of that metal produced 
in the seven western states became greater than 
the value of gold output. In each year since 
that time copper has held first rank in metal 
production of these states and fluctuations dur
ing this period in the value of metals produced 
in the Twelfth District reflect principally 
changes in the value of copper output. From 
1894 until 1917 value of all metals produced in
creased sharply (1,160 per cent), reflecting

* Statistics for the entire state of Arizona, the five 
southeastern counties of which are located in the Eleventh 
Federal Reserve District, are included in thiŝ  summary. 
Those counties (Cochise, Graham, Greenlee, Pima, Santa 
Cruz) have accounted for about 40 per cent of the non- 
ferrous metals output of Arizona in recent years for which 
county data are available.

largely a rapid development of copper mining 
in Arizona, Utah, and Nevada. Part of the gain 
in value was, of course, the result of increases 
in the price paid for several of the metals, but 
much more important than price advances was 
the expansion in actual operations. Aggregate 
value of non-ferrous metals fell off precipitately 
following the World War to an unusually low 
level in 1921, but started upward again in 1922, 
and in 1929 was the highest on record, the War 
years being excepted. Sharp declines were 
shown during 1930 and 1931 as a result of cur
tailed output and decreased prices of copper, 
lead, and silver. The irregular movements in 
the value of metals mined in the Twelfth Dis
trict during recent years is no doubt traceable 
in part to the efforts made to regulate and con
trol voluntarily the output of copper and lead.

As the above discussion indicates, production 
of gold and silver made up the bulk of non- 
ferrous metals output in this region during the 
last half of the nineteenth century. Mining of 
gold tended to decline during most of that 
period, however, and the value of silver de
creased after 1878, while the production of cop
per and lead, although small, became both 
relatively and actually more important toward 
the close of the century. The predominance of 
the production of precious metals from 1850 to 
the close of the nineteenth century was the re
sult of several factors. It was natural that the 
more valuable metals should be taken first, par
ticularly since they were frequently more easily 
obtained, and also because the possibilities of 
obtaining wealth quickly were greater than in 
the case of the baser metals. Furthermore, the 
necessity for expensive equipment and large 
plants to make the reduction of copper and lead 
ores commercially profitable was a serious ob
stacle, as was the lack of transportation facili
ties. Increases in population and the supply of 
laborers, railroad expansion, numerous discov
eries of copper and lead ore bodies incidental to 
the search for gold and silver, improvement in 
mining methods, rapid expansion in markets 
for copper and to a smaller extent for lead, and 
depletion of the readily accessible deposits of 
gold and silver were all important factors in 
bringing about the gradual rise in importance of 
production of copper and lead.

The trend of Twelfth District gold produc
tion has undergone two major changes since 
the California gold rush period. After reaching 
a peak in 1852, the trend was generally down
ward for 40 years. From 1893 to 1910 produc
tion increased steadily, reflecting increased 
production in California, new discoveries in Ne
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vada, and a gain in importance of the by-prod- 
uct yield of gold from copper smelting in Utah 
and Arizona. Since 1910 the annual value of 
gold produced in this region has declined al
most continuously.

Silver production has shown no definite long
term trend. Most of its value has come either 
from the lead-silver regions in Utah and Idaho 
where the two metals have been mined jointly 
in large scale operations, or from Nevada where 
rich deposits have been found from time to 
time. Peaks in value of output were reached in 
1878 following development of the Comstock 
Lode in Nevada (discovered in 1859) and again 
in 1918 when both volume and value were in
creased considerably as a result of the high 
prices paid for the metal at that time.

The value of copper, produced principally in 
central and southeastern Arizona, eastern Ne
vada, and north-central Utah, was negligible 
in relation to total Twelfth District metal out
put prior to 1896 or 1897, but it has shown a 
decided upward trend since that time, having 
exceeded the combined value of all other non-

ferrous metals produced in the seven western 
states in most recent years. Production of lead 
has followed much the same trend as copper 
output, but on a somewhat lower level.

During recent years Arizona has led other 
Twelfth District states in the value of all metal 
production because of its importance as a pro
ducer of copper. Utah has ranked second, also 
because of copper, although lead and silver 
have contributed materially to aggregate value 
in that state. Nevada and Idaho have alter
nately been third and fourth in the District, the 
former because of copper and the latter as a 
result of lead and silver. Although production 
of gold in California has exceeded that of any 
other District state in all years since 1878, the 
lack of substantial production of metals other 
than gold is reflected in the fact that that state 
has ranked fifth in total value of non-ferrous 
metals output during most of the past 15 years. 
Mining of non-ferrous metals has never been 
large in amount in Oregon or Washington, pro
duction in those two states usually aggregating 
less than one per cent of the District total.

T W E L F T H  D IS T R IC T  P R O D U C T IO N  O F  P R IN C IP A L  N O N -F E R R O U S  M E T A L S
Annual Value

Records of mineral production in Twelfth District states have been quite satisfactory since 1877, the first year 
for which such figures were compiled by the United States Geological Survey. (Compilation of mining records 
in recent years has been transferred to the United States Bureau of Mines.) These data, generally considered the 
most authentic available, have been used in preparing the above chart.

For the years prior to 1877, however, the numerous available estimates of metal production show 
wide discrepancies. Lacking a more reliable measure, the United States Bureau of Mines has selected 
Mint purchases of gold to represent gold production in the United States during these earlier years. It 
is recognized, of course, that such purchases were not an accurate measure of production, since they 
understate the output of gold by an amount approximately equal to the volume of the metal which went 
directly into commercial use or which was exported. These data are subject to criticism also on the 
ground that sales to the Mint were usually made somewhat later than the actual production date. In 
view of these circumstances, gold production data used in preparing the above chart for years prior to 
1877 were compiled from estimates by the California State Bureau of Mines as well as from estimates 
by the United States Bureau of Mines and by others. The figures of silver, copper, and lead production 
used in the study were similarly estimated. While it is believed that these figures show the general 
movements satisfactorily, it should be realized that for years prior to 1877 they are only approximations.
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SUMMARY OF NATIONAL CONDITIONS 
Prepared by the Federal Reserve Board

Industrial activity was in smaller volume in 
March than in February, although usually little 
change is reported at this season. The number 
of employees at factories was also reduced, con
trary to seasonal tendency. Volume of reserve 
bank credit decreased in March, but showed a 
considerable growth in the first three weeks of 
April. Money rates continued to decline.

Production and Employment. Output of in
dustrial products, as measured by the Board’s 
seasonally adjusted index, declined from 70 per 
cent of the 1923-1925 average in February to 68 
per cent in March. Daily output at steel mills 
and automobile factories decreased, contrary to 
seasonal tendency, and activity at woolen mills 
declined sharply to the lowest level in recent 
years. Cotton consumption by domestic mills 
continued at the February rate, although sales 
of cotton cloth declined, and output of shoes in
creased considerably. In both these industries 
production was at about the same rate as a year 
ago. Activity in the lumber industry, which 
recently has been at a level about 45 per cent 
lower than last year, increased by more than 
the usual seasonal amount. Output of coal also 
increased considerably during March but de
clined in early April.

Volume of factory employment and payrolls
P E R  C E N T

IN D U S T R IA L  P R O D U C T IO N  
Index numbers o f industrial production adjusted for seasonal varia

tions (1923-1925 average »1 0 0 ).

decreased from February to March, although 
an increase is usual at this season. There were 
substantial reductions in working forces in the 
steel, automobile, machinery, and furniture in
dustries, as well as at woolen and silk mills, 
while clothing and shoe factories showed ad
ditions to their working forces. Value of build
ing contracts awarded, as reported by the F. W . 
Dodge Corporation, showed some increase of a 
seasonal character during March and the first 
half of April and was approximately one-third 
as large as last year.

Distribution. Rail shipments of merchandise, 
which ordinarily increase in March, showed 
little change, and sales at department stores in 
leading cities increased by less than the esti
mated seasonal amount.

Wholesale Prices. The general level of 
wholesale commodity prices showed little 
change between February and March, accord
ing to the Bureau of Labor Statistics. In the 
first two weeks in March prices of many com
modities, including livestock and meats, ad
vanced. Between the middle of March and the 
third week in April, prices of cotton, silk, wool, 
hides, sugar, silver, and tin declined consider
ably, while prices of coffee and petroleum in
creased. Wheat prices showed wide fluctua-
P E R  C E N T

F A C T O R Y  E M P L O Y M E N T  A N D  P A Y R O L L S
Indexes of factory employment and payrolls, without adjustment for

seasonal variations. (1923-1925 average=100).
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tions, but were at about the same level in the 
week ending April 23 as in the first half of 
March.

Bank Credit. The Federal Reserve System’s 
holdings of United States Government securi
ties, after increasing continuously from early 
in March, totaled $1,078,000,000 on April 20, an

of monetary gold, increased by $115,000,000 
during the first three weeks of April. This in
crease was accompanied by a substantial 
growth in member bank reserve balances. Total 
loans and investments of reporting member 
banks in leading cities continued to decline dur
ing the five weeks ending April 13. At banks
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figures are averages of first 21 days in A pril.

increase of $338,000,000 since the end of Febru
ary. This increase has been accompanied by 
some further decline in the reserve banks’ 
holdings of acceptances and a reduction of 
$164,000,000 in discounts. Member bank in
debtedness to the reserve banks showed a con
siderable reduction in all the Federal reserve 
districts. Total volume of reserve bank credit 
outstanding, which had declined in March, re
flecting a continued return of money from cir
culation and an increase in the country’s stock

F E D E R A L  R E S E R V E  B A N K  C R E D IT  A N D  P R IN C IP A L  
F A C T O R S  IN  C H A N G E S  

M onthly averages o f daily figures. Latest figures are averages 
o f first 21 days in A pril.

in New York City, however, there was an in
crease in investment holdings, both of United 
States Government securities and other securi
ties, offsetting the decline in loans, which con
tinued until the middle of April.

Open market rates for bankers’ acceptances 
showed successive reductions and on April 21 
the offering rate for 90-day bills was % per 
cent, the same rate as that which prevailed 
between May and September, 1931. Rates on 
commercial paper also declined.
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