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Production and employment in manufactur
ing* industries declined further in October, 
while output of minerals increased more than 
is usual at this season. There was a consider
able decrease in the demand for reserve bank 
credit after the middle of October, reflecting a 
reduction in member bank reserve balances 
and, in November, an inflow of gold largely 
from Japan. Conditions in the money market 
became somewhat easier.

Production and Employment. Total output 
of manufactures and minerals, as measured by 
the Board’s seasonally adjusted index of indus
trial production, declined from 76 per cent of 
the 1923-1925 average in September to 74 per 
cent in October. Output of steel remained 
unchanged at 28 per cent of capacity in Octo
ber, although it usually shows an increase for 
that month. In the first half of November 
activity at steel mills increased somewhat. Au
tomobile production declined sharply in Octo
ber and production of shoes and woolens 
decreased, while cotton mill activity showed 
little change, although an increase is usual at 
this season. Output of bituminous coal in
creased seasonally, and there were large in
creases in output of anthracite and petroleum.

Volume of factory employment declined sub
stantially from the middle of September to the 
middle of October. At woolen mills, where an 
increase in employment is usual at this season, 
there was a large decrease. In the automobile 
and shoe industries reductions in employment 
PER CENT

INDUSTRIAL PRODUCTION
Index numbers of industrial production adjusted for seasonal varia

tions (1923-1925 average=100).

were considerably larger than usual, while in 
the canning industry the decline was wholly of 
a seasonal character. Employment increased by 
more than the usual seasonal amount in the 
silk goods and hosiery industries.

The November cotton crop estimate of the 
Department of Agriculture was 16,903,000 
bales, 600,000 bales larger than the October 
estimate and 3,000,000 bales larger than last 
year in spite of a reduction in acreage.

Data on the value of building contracts 
awarded in the period between September 1 
and November 15, as reported by the F .W. 
Dodge Corporation, showed a continuation of 
the downward movement. In this period value 
of contracts was 29 per cent smaller than in the 
corresponding period of 1930, reflecting a 
smaller volume of construction and somewhat 
lower building costs.

Distribution. Total volume of freight car- 
loadings remained unchanged in October, 
while loadings of merchandise decreased. De
partment store sales increased by somewhat 
more than the usual seasonal amount.

Wholesale Prices. The general level of 
wholesale prices declined from 69.1 per cent of 
the 1926 average in September to 68.4 per cent 
in October, according to the Bureau of Labor 
Statistics. Prices of grains, cotton, and silver, 
after showing a rapid rise beginning early in 
October, declined considerably, but in the third 
week of November were still above their Octo
ber low point. Prices of hides and petroleum

F A C T O R Y  E M P L O Y M E N T  
Federal Reserve B oard 's index o f factory employment, with adjust

ment for seasonal variations (1923-1925 average=100).
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were also higher in the middle of November 
than in early October. During this period the 
prices of livestock and meats declined rapidly, 
reflecting in part developments of a seasonal 
character.

Bank Credit. Reserve bank credit, which had 
increased rapidly between the middle of Sep
tember and the third week of October, declined

M O N E Y  R A T E S
M onthly rates in the open market in N e w Y o rk ; com mercial paper rate 
on 4- to 6-m onth paper and acceptance rate on 90-day bankers’ accept

ances. Latest figures are averages o f  first 21 days in N ovem ber.

by $265,000,000 during the following four 
weeks. This decline reflected a large reduction 
in member bank and other balances at the re
serve banks and also an inflow of gold, chiefly 
from Japan. Demand for currency which had 
been on a large scale during September and the 
first three weeks of October, showed relatively 
small fluctuations after that time and in the 
second week of November declined by some
what more than the seasonal amount.

Loans and investments of member banks in 
leading cities continued to decline during re
cent weeks, and on November 18 the total 
volume was $500,000,000 smaller than five 
weeks earlier. This decrease reflected substan
tial reductions in loans on securities and in 
other loans, as well as in the banks’ holdings of 
investments. At the same time deposits of these

B IL LIO N S OF D O L L A R S

M E M B E R  B A N K  C R E D IT
M onthly averages of weekly figures for reporting mem ber banks in 

leading cities. Latest figures are averages o f  first three 
w eeks in N ovem ber.

banks also declined with a consequent reduc
tion in the reserve balances which they were 
required to hold with the reserve banks.

Money rates in the open market, which had 
advanced sharply during October, declined 
somewhat early in November. Rates on prime 
commercial paper declined from a range of 
4-4^4 per cent to a range of 3%-4 per cent and 
rates on bankers’ acceptances from 3%  to 2% 
per cent.

T W E L F T H  FE D E R A L  R E SERVE  D ISTR IC T CON DITION S

Industrial operations in the Twelfth District 
did not change appreciably during October, 
while distribution of commodities declined ac
cording to available statistical data. W ith the 
cessation during recent weeks of the demand for 
additional currency the banking situation ap
pears less strained than during early October. 
Prices of several important commodities ad
vanced somewhat during October and early 
November, but general averages were slightly 
lower in October than in the preceding five 
months.

Harvesting of late maturing crops was al
most entirely completed by early November. 
Rainfall since July 1 has exceeded that of the 
corresponding period in 1930, a notably dry year, 
and its occurrence has been most opportune 
for harvesting and for the planting of new 
crops. Marketing of agricultural products in
creased considerably during October, as is cus
tomary during that month.

Crude oil output in California continued dur
ing October at the restricted level (about 500,-

000 barrels daily) of the preceding month. 
Slightly more crude oil has been run to stills 
since mid-September contributing, together 
with a seasonal decline in consumption, to a 
small increase (also seasonal) in gasoline sup
plies between the end of September and the end 
of October. Output of flour continued the in
crease begun in September and cement produc
tion expanded. Lumbering and construction 
activity declined, contrary to the usual move
ment at this season. Only minor changes were 
recorded in output of non-ferrous metals dur
ing the month. Approximately the seasonal 
decline took place in employment.

Trade was less active in October than in 
September. Retail sales increased by slightly 
less than the customary September-October 
rise. After seasonal adjustment further de
creases were also recorded in wholesale trade, 
freight carloadings, and new automobile regis
trations. During October this Bank’s index of 
intercoastal traffic continued, as in the two pre
ceding months, to increase moderately.
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Reserve Bank credit in use in the Twelfth 
District declined during the four weeks ended 
November 18 from the high levels of October. 
Discounts at the Federal Reserve Bank of San 
Francisco were 19 million dollars lower and 
there was a decrease of 3 million dollars in 
holdings of bills bought in the Twelfth District. 
Investments of member banks increased be
tween October 21 and November 18, while 
total loans continued to decline. Total deposits 
decreased slightly further, but by a smaller 
amount than in other recent periods of corre
sponding length.

Agriculture

The absence of excessive rainfall in the 
Twelfth District during October was favorable 
for the harvesting of late maturing crops. Dur
ing early November, however, rainfall was 
general throughout the seven western states. 
Inasmuch as practically all crops had been har
vested prior to that time, the effects of the rain 
were almost entirely favorable. Since July 1, 
rainfall has been greater than a year ago and 
approximately equal to the long-time average. 
W hile recent rains have benefited winter live
stock ranges the supply of range feed is still 
poorer than usual except in Arizona.

Estimates of crop production remain un
changed from one month ago. In December 
when more complete data become available 
conclusions as to the volume and value of crop 
production during 1931 will be considerably 
more reliable than any which might be made 
at this time. On the basis of preliminary data, 
however, it is apparent that the aggregate vol
ume and value of crops grown during 1931 were 
smaller than in 1930.

Rains during late October and early Novem
ber enabled farmers in the Pacific Northwest 
and California to proceed with their usual au
tumn plowing and grain sowing. Winter wheat 
has been sown this year under favorable soil

Agricultural M arketing —
t--------O ctober--------\ /— Season to Date —n

C arlot Shipm ents 1931 1930 1931 1930
10,145 18,709 19,688 30,979

G rapes ................... 15,226 32,174 35,224 60,352
Pears ...................... 1,198 2,278 15,279 22,434
L em on s ................... 959 698 15,922 13,228
O ran ges ................. 4,688 1,510 65,394 44,447
V egeta b les (C a l.) . 5,564 6,669 11,907 17,758
E g g s  (C a l., O re ., 

and W a sh .) 369 443 4,015 3,560
E x p orts  

W h ea t (b u .)  . . . . 5 ,076,650 3,868,028 10,569,524 10,930,138
B arley  (b u .) 342,083 1,124,772 2,155,303 3,983,021

R eceipts  
C a ttlet ................... 97,149 86,875 762,181 702,597
H o g s f  ...................... 245,734 168,578 1,933,065 1,658,803
S h e e p f ..................... 455,082 399,251 4,859,640 3,517,672
E g g s  ( cases ) $ . . . 135,174 124,131 1,590,113 1,792,565
B u tter  ( lb . ) $ . . . . 5,738,672 5,327,558 67,090,541 62,260,033

Storage  H old in gs  
(en d  o f  m on th ) 

W h ea t (b u .)  . . . . 8,339,000 6,081,000
B eans (b a g s ) . . . 2,595,248 1,820,422
B u tter  ( lb .)  .......... 2 ,258,170 5,657,891
E g g s  (ca se s)  . . . 267,142 440,391

tE ig h t  m arkets. Í T h ree  m arkets.

moisture conditions in all parts of Oregon and 
Washington, except in the areas of lightest 
rainfall immediately east of the Cascade Moun
tains. Early planted stands of this grain have 
shown a satisfactory growth.

The marketing of agricultural products in 
the District during October showed consider
able variation as between individual commodi
ties. Wheat, citrus fruits, livestock, and dairy 
products moved to market in greater volume 
than a year ago. In contrast, shipments of bar
ley and deciduous fruits were smaller, reflect
ing the decreased size of these crops during the 
current year and, to some extent, a contraction 
of markets.

W ith the exception of some late varieties, 
marketing of California grapes was completed 
in early November. Seasonal shipments of this 
year's crop to' November 1 were 42 per cent 
smaller than total grape shipments during the
1930 marketing season. Grape prices averaged 
higher during the current season than during 
the preceding year.

During October the estimate of the current 
Navel orange crop in California was revised 
upwards 714,000 boxes and on November 1 the 
crop estimate stood at 13,568,000 boxes. The 
1930-1931 crop was 14,810,000 boxes. On No
vember 1 the 1931-1932 lemon crop was esti
mated to be approximately 6,000,000 boxes as 
compared with 5,935,000 boxes shipped during 
the 1930-1931 season. Shipments of oranges and 
lemons from California were greater during Oc
tober of this year than in October, 1930, when 
the maturing of these crops was somewhat 
delayed.

Butter and egg receipts at Pacific Coast mar
kets during October were slightly greater than 
a year ago. On November 1 storage stocks of 
these products were 60 per cent and 55 per cent 
smaller, respectively, than on November 1,
1930. The larger withdrawals from storage this 
year indicate an increase in consumption of 
these products as compared with 1930. A l
though butter prices remained unchanged dur
ing late October, markets for poultry products 
were somewhat weaker than in September. Fol
lowing a break in egg prices at New York City, 
the quotation for United States No. 1 Extras at 
San Francisco declined from 41% to 31% cents 
per dozen during October but subsequently 
rose to 33% cents early in November.

As in other recent months, livestock ranges 
in all parts of the District, except Arizona, con
tinued to furnish less than the customary 
amounts of feed during October. Although 
other feed supplies have been drawn upon to 
maintain cattle and sheep, the condition of 
these animals was poorer on November 1 than 
a month earlier or than on November 1,1930.

Livestock feeding operations west of the 
Continental Divide have been restricted this 
year. The usual restocking of the District’s
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herds and flocks has proceeded slowly and, ac
cording to the United States Department of 
Agriculture, stockmen intend to maintain ex
isting cattle herds, which have declined consid
erably during the past few years, while sheep 
flocks will be somewhat reduced from the in
creased numbers of recent years.

During October, as in other recent months, 
livestock markets in this District received more 
lambs and cattle than in the same month a 
year earlier. Pacific Coast market prices for 
cattle and sheep changed only slightly during 
October and early November, while hog prices 
declined to the lowest levels reported since the 
inauguration of market news reports in 1922.

Industry

After declining steadily from May to Sep
tember, Twelfth District industrial activity 
changed little during October. Flour milling 
and cement production increased, while output 
of non-ferrous metals remained unchanged 
after seasonal adjustment. There was no 
change in the production of crude oil but petro
leum refining increased slightly. Building and 
construction remained steady but lumber out
put declined. Seasonal decreases were reported 
in the number of workers employed in Califor
nia and Oregon.

Output of crude oil was approximately the 
same in October as in September. Crude oil 
run to stills, which is some indication of refin
ing activity, increased moderately during Octo
ber and stocks of gasoline at the end of that 
month were larger than those held at the end 
of September. There is usually an increase in 
stocks of gasoline in the autumn months. As 
in other recent months, October shipments of 
this commodity to the Atlantic Coast were 
small.

Industry—
Indexes o f daily average production, adjusted for seasonal variations

(1923-1925 daily average=100)

General:
C a rload in gs— Industria l . ...........................
E le c tr ic  P o w e r  P r o d u c t io n ......................

Manufactures:
L u m b er  ...............................................................
R efined M inera l O i l s f ..................................
F lou r  ...................................................................
S laughter o f  L ivestock  .............................
Cem ent ............ .................................................
W o o l  C o n s u m p t io n f ....................................

M inerals:
P etroleu m  (C a lifo rn ia )t ...........................
C op per (U n ited  States) $ ..........................
L ea d  (U n ited  S ta te s )$ .............................
S ilver (U n ited  States) $ .............................

Building and Construction!
T ota l ....................................................................
V a lu e  o f  B u ild in g  P erm its

T w en ty  L a rg er  C ities ...........................
S even ty  Sm aller C ities ........................

V a lu e  o f  E n gin eerin g  C on tracts 
A w a rd ed

fNot adjusted for seasonal variations. JPrepared by Federal Re
serve B oard. § Indexes are for three months ending with the
month indicated.

O ct.
— 1931- 

Sept. Aug.
1930
O ct.

48 51 55 72
158 157 162

45 52 55 67
146 140 170

117 102 88 106
102 99 86

65 56 57 95
91 101 89

76 77 77 89
60 59 83

68 67 61 94
40 39 45 71

47 62 72 69*

26 30 32 49
29 33 36 58

78 107 128 124
121 189 238 164

Non-ferrous metals mining in the District 
remained at a low level during October, pro
duction of silver and lead being at about the 
same rate as in September. Statistics of copper 
production and stocks are not available for 
October. During the past year, many copper 
producers have made efforts to retain their 
regular employees by advancing development 
work or by producing copper for the stock 
pile.

Output of lumber was reduced somewhat 
more than seasonally during October. Declines 
in orders and shipments approximated the de
crease in production and inventories remained 
unchanged.

Total value of building and construction in 
the District was slightly lower during October 
than in September, whereas an increase is 
usually recorded in the later month. Building 
and construction during the past three months 
has remained almost unchanged at levels less 
than one-half as high as those prevailing during 
1923, 1924, and 1925, and has been substantially 
lower than in August, September, and October,
1930. After seasonal adjustment, the total value 
of building permits in 70 of the smaller cities of 
the District decreased somewhat, while there 
was practically no change in building in 20 
larger cities. Engineering contract awards, ex
clusive of industrial and commercial buildings, 
which increased substantially, declined during 
October.

The 1931 output of canned fruits and vege
tables in California was markedly lower than 
that of 1930 or the five-year average. Apricots 
were the only fruit yet reported to be packed

Employment—
r Californi a----------s r~~~ -O regon —-----------x

N o . of N o . o f
N o . r~Em ployees —> N o. r- Em ployees
of O ct., O ct., of O ct., O ct.,

Industries Firms 1931 1930 Firms 1931 1930
A ll Industries* . . . .  1,187 146,529 188,619 131 19,462 23,369
Stone, C lay and (-2 2 .3 ) (--1 6 .7 )

G lass P rod u cts . 57 5,841 7,342 3 172 184
L u m b er  and W o o d (-- 2 0 . 4 ) (-- 6 . 5 )

M anufactures . . 142 16,169 21,423 49 9,911 11,837
(-— 24.5) ( - -16 .3 )

16 1,733 2,026 8 1,296 1,372
C loth in g , M illin ery (-— 14.5) (-— 5.5)

and L a u n derin g  159 12,868 14,051 n 328 364

F o o d , B everages, (— 8.4) (-— 9.9)

and T o b a c c o . . . 282 36,015 49,594 34 3,045 4,316
(-—27.4) ( - -29 .4 )

P u b lic  U tilities . . 40 49,646 57,612
(-— 13.8)

O th er In d u str iest. 475 66,525 85,886
(-— 22.5)

M iscella n eou s . . . 56 7,378 8,297 30 4,710 5,296
(-- 1 1 . 1 ) ( - -11 .1 )

W h olesa le  and
R e t a i l ............ 137 30,208 30,451

(— 0.8)
•P u b lic  utilities and w holesale and retail figures n o t included  in  

this total, f ln c lu d e s  the fo llow in g  in d u str ie s : m etals, m a
ch in ery  and c o n v e y a n ce s ; leather and rubber g o o d s ;  o ils  and 
p a in ts ; p rin tin g  and paper g ood s . ^L aun dering on ly .

Figures in parentheses indicate percentage change from October,
1930.
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in larger supply this year than last and the 
figures for that pack this year were consider
ably below those of the five-year average. 
Royal Ann cherries, clingstone peaches, spin
ach, and asparagus were all canned in volumes 
substantially below those of a year ago. The 
pack of canned tomatoes, although not quite 
completed, is reported to be substantially 
smaller than the pack in 1930.

Flour mills in the District were relatively 
active during the month, reflecting to some ex
tent production of flour for export to China 
in connection with the recent sale by the Fed
eral Farm Board. In addition, an increased 
demand in California and other domestic mar
kets necessitated a considerable increase in 
the output of flour. In sympathy with the rise 
in wheat prices, flour prices have advanced and 
continue relatively higher in the Pacific North
west than in most foreign markets, thereby 
restricting purchases of flour from that area 
by foreign countries.

Trade
A decline in Twelfth District trade activity 

during October was indicated by practically 
all available statistical measures of distribu
tion. An increase in department store sales 
was not quite equal to the usual September- 
October rise, while wholesale trade declined by 
more than the seasonal amount. Registrations 
of new automobiles and freight carloadings, 
adjusted for seasonal variations, were at the 
lowest points of the current depression. Inter
coastal traffic through the Panama Canal was 
at a somewhat higher level than the average of 
other recent months. All of the indexes men
tioned remained well below those for the cor
responding month of 1930.

R E T A IL  T R A D E —Tw elfth District
,--------------1931 compared with 1930*---------------

N E T  S A L E S  ST O C K S
O ctober Jan. 1— O ct. 31 O ctober

D epartm ent Stores . .  — 13.1 ( 69) — 10.0 ( 64) — 12.8 ( 51)
P h oen ix  ......................—  2.7 ( 3 )  —  6.8 ( 3 )  
L o s  A n geles ............— 16.8 ( 10) — 11.1 ( 10) — 15.1 ( 9 )
O ther Southern  Cai. — 14.1 ( 8 ) — 10.3 ( 8 ) — 13.8 ( 6)
O akland ................... —  7.9 ( 4 ) —  4.5 ( 4 ) — 13.2 ( 4 )
San F ra n cisco  ____ —  0.7 ( 7 ) —  8.2 ( 6 ) — 10.4 ( 7)
O th er N orth ern  Cai. —  9.0 ( 8 ) —  1.0 ( 8 ) —  9.0 ( 8)
P o r t la n d ! ................. — 22.4 ( 7) — 13.2 ( 7) —  7.6 ( 7)
Seattle ........................ — 22.3 ( 5 ) — 15.1 ( 5) — 16.8 ( 5)
S pok ane ......................—  9.8 ( 5 ) —  5.8 ( 3) —  8.8 ( 3)
Salt Lake C ity . . . .  — 11.2 ( 4 ) — 10.4 ( 4 ) — 18.0 ( 3)

A pparel Stores ............  — 14.6 ( 29) — 12.2 ( 27) — 20.8 ( 18)
F u rn iture Stores . . . .  — 19.1 ( 42) — 14.1 ( 39) — 12.4 ( 32)
A ll S tores ......................— 13.9 (1 40 ) — 10.7 (130 ) — 13.4 (101 )
*P ercen tage change, f  In clu des five apparel stores w hich  are n ot 

included in D istrict  departm ent store total.
F igures in parentheses indica te nu m ber o f  stores reporting .

Sales reported by wholesalers in this District 
were 26 per cent smaller in value during Octo
ber, 1931, than during October, 1930, the largest 
year-to-year decline recorded in those figures 
since they started to move downward two 
years ago. It has been pointed out before in 
this Review that the pronounced decreases from 
a year ago have been the result partly of sharp

decreases in wholesale prices. As in other re
cent months, sales of groceries and paper and 
stationery, which showed declines of 16 and 19 
per cent, respectively, held up better than other 
lines of wholesale trade.

Daily average freight carloadings changed 
little during October, whereas there is usually 
a substantial increase in that month. Merchan
dise and miscellaneous loadings declined only 
slightly after seasonal adjustment, but loadings 
of industrial freight fell off sharply.

Foreign trade of the Twelfth District de
clined by less than the usual amount during 
the quarter ending with September. As com
pared with the second quarter of the year both 
imports and exports were larger after allow
ance for seasonal decreases. The higher level 
of the third quarter is due almost entirely to a 
substantial and contrary to seasonal advance in 
July. Since July there has been a steady re
cession, which reduced the adjusted index for 
the single month of September to the lowest 
monthly figure reported during the thirteen- 
year period over which these data have been 
assembled.

Prices
Prices for commodities important in the 

Twelfth District did not move concertedly in 
any direction during October and early Novem
ber. Among the more important products, ad
vances in prices of grains, cotton, and silver 
offset declines in quotations on copper, lead, 
lumber, rubber, and hogs. Although most 
weekly indexes of prices at national markets 
have declined slightly during recent weeks, the 
relative stability of the last five months has 
continued.

There was a sustained advance in wheat 
prices from the record low of 44^  cents per

Distribution and Trade —
t—  ' 
O ct.

—  1931 
Sept. Aug.

1930
O ct.

C a rloa d in gsî t-------- Index Num bers*
. 66 68 74 91

M erch andise and M isce lla n eou s . . . 83 84 89 107
F oreign  T ra d e0

75 77 101
63 61 101
81 83 101

In tercoa sta l T ra d e0
. 76 70 67 85

W estb ou n d  ........................................... 92 90 113
E a stb ou n d  .............................................. 71 64 61 77

R etail T rad e
A u tom ob ile  Sales$

. 45 61 59 77
Passen ger Cars ............................. , 41 56 55 70
C om m ercia l V eh icles  ................. . 91 114 102 156

D epartm en t S tore
. 98 99 105 112

S tocks§  .............................................. . 91 94 91 103

C o lle c t io n s #
R eg u la r ........................................... . 45.3

-Actual Figures— 
39.6 41.0

..... >>
46.0

Insta llm ent .................................. . 15.7 16.8 16.1 16.6

*A d ju sted  fo r  seasonal variation s, 1923-1925 average= :100 . “ I n 
dexes are fo r  three m onths ending w ith m onth  indicated , 
tE x c lu d in g  raw  silk. $D aily  average. < §A t end o f m onth . 
# P e r  cent o f  co llection s  du rin g  m onth to am ount outstand 
in g  at first o f m onth.
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bushel (December contract) at Chicago reached 
on October 5 to 68^$ cents per bushel on No
vember 9. Since the later date prices for wheat 
have declined approximately 10 cents per 
bushel. Accompanying the rise in wheat prices, 
quotations on corn and rye increased sharply 
during late October and early November. Some 
other agricultural products of importance in 
the western states— cotton, oranges, grapes, 
pears, and dried beans— also advanced in price 
during October. Dried fruits and livestock quo
tations, on the other hand, showed irregular 
price movements, most of which were down
ward from the levels of the preceding month. 
Canned fruit prices remain unchanged from 
those posted in late July with the exception of 
quotations on canned pineapple. The represen
tative quotation for that fruit— fancy sliced 
pineapple in No. 2y2 size cans —  was re
duced from $1.75 per dozen to $1.35 per dozen 
in late October. These new prices approach 
the levels at which pineapple sold in 1914 and 
1915*Petroleum prices in California during Octo
ber were maintained at the quotations posted 
on June 15, 1931. W ith restricted production 
in both California and mid-continent oil fields, 
prices have shown more stability recently than 
in many months. Lumber prices declined 
slightly during October, but still average 
higher than in August. Rubber quotations 
reached new low levels (4.30 cents per pound) 
at the end of October. Cement prices remain 
at the lowest levels recorded this year.

Non-ferrous metal prices showed somewhat 
varied changes during October. Zinc reached 
the lowest price since 1895 during the last week 
of the month. Lead prices fluctuated little from 
the low levels of the preceding month, while 
silver prices, encouraged by speculative sup
port, rose from a late October low price of 
27y2 cents per ounce to a high of 37%. cents per 
ounce on November 10. Almost all of the in
crease was eliminated by subsequent rapid de
clines, however, and on November 20 the 
quotation stood at 30^4 cents per ounce. Copper 
sold at a new low level of 6y2 cents per pound 
on November 20, and some sales were reported 
at still lower prices on that date.

Credit Situation

Following the rapid expansion in credit ex
tended by the Federal Reserve Bank of San 
Francisco during late September and October 
to near-record levels, demand for credit at that 
institution slackened considerably early in No
vember and its earning assets were likewise re
duced. This contraction, which was divided al
most evenly between credit extended within 
and credit extended outside the Twelfth Dis
trict, was approximately 19 per cent or the 
same as the percentage decline in the earn-

ing assets of the twelve reserve banks combined 
during the same period. Nevertheless, credit 
extended by the Federal Reserve Bank of San 
Francisco is now at higher levels than at any 
previous time, excepting October, 1931, since 
February, 1921. During the period from early 
September to mid-November deposits at mem
ber banks have declined in slightly greater vol
ume than have total loans and investments and 
interest rates have continued to advance 
slightly.

A  net decline of 1 y2 million dollars in cur
rency in circulation in the Twelfth District was 
recorded between October 21 and November 18. 
This decline, particularly since it was non- 
seasonal in character, affords some evidence 
of the waning of currency hoarding, and con
tributed both directly and indirectly toward 
the reduction of reserve system credit in use 
in the District. A  22 million dollar excess of 
expenditures over collections by the United 
States Treasurer in this District also con
tributed materially to the easing of credit de
mand at the Reserve Bank. Expenditures in 
excess of collections are customary during 
periods of Treasury deficits when money is bor
rowed principally in the central capital markets 
and spent in other sections, but the present 
figures are unusually large for so short a period 
as the four weeks ended November 18. During 
this same period the San Francisco Mint pur
chased approximately four million dollars of 
locally produced gold, the proceeds of which 
were added to' the banking funds of this Dis
trict.

Bank Debits* —
O ctober, O ctober, /—• First T en  M on th s—<

A rizon a  1931 1930 1931 1930
P h oen ix  ...............$ 28,086 $ 35,960 $ 302,457 $ 366,761

Californ ia
B akersfield  ____  10,999 13,424 105,888 128,593
B erk eley  ..............  18,432 19,998 167,538 197,744
F r e s n o ...................  30,419 32,309 225,967 330,855
L o n g  B e a c h ------  37,020 47,874 406,179 487,411
L o s  A n g e le s .........  728,852 1,023,893 7,957,795 10,238,614
O akland ..............  192,711 204,067 1,875,811 1,915,974
P asadena ............  28,048 32,164 300,995 342,536
S acram en to  ------  49,418 52,639 469,311 491,653
San B ern a rd in o . 8,642 9,569 87,008 103,494
S an  D ie g o  .......... 43,349 50,,591 474,725 554,209
San F r a n c is c o . .  . 859,244 1,275,269 9,681,114 12,744,187
San J o s e ............... 26,746 31,774 247,147 278,722
Santa B a rb a ra .. . 12,560 16,349 129,588 156,491
S t o c k t o n ............... 17,570 21,380 173,114 245,169

Idah o
B oise  .....................  15,449 17,259 133,728 144,421

N evada
R en o  ...................... 10,027 11,124 101,507 112,890

O reg on
E u gen e ................. 5,974 7,071 54,988 69,230
P ortland  ............  147,191 183,625 1,434,309 1,766,800

U tah
O g d e n .................... 14,032 21,767 139,518 180,290
Salt L a k e  C i t y . .  60,287 74,979 591,658 728,796 

W a sh in g ton
B ellin gham  ____  6,730 9,155 67,433 93,286
E v erett ................. 8,622 11,401 91,788 126,410
S e a t t l e ...................  176,583 243,554 1,930,196 2,378,098
Spok an e ............... 41,447 50,463 412,459 521,440
T a c o m a ................. 29,828 41,549 330,717 447,692
Y a k im a  ............... 13,704 19,143 120,531 145,272

Total............. $2,621,970 $3,558,350 $28,013,469 $35,297,038
*In thousands o! dollars.
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Substantial imports of gold, principally 
United States coin, have been received in San 
Francisco since the middle of October. These 
imports, which amounted to 55 million dollars 
during the four weeks ended November 18, 
originated in Japan and China. As is usually 
the case, the imported gold did not add appre
ciably to local banking funds, since the bulk of 
it was immediately transferred out of the Dis
trict through the gold settlement fund. These 
transfers, together with others incident to ordi
nary inter-district business transactions, more 
than offset an inflow of funds due to the reduc
tion of this Bank’s bill holdings in New York 
and to other business transactions. The re
sulting net loss by the District through the gold 
settlement fund amounted to 36 million dollars.

R E P O R T IN G  M E M B E R  B A N K S — Tw elfth  D istrict
(In  m illions o f dollars)

*------------------- C on d ition-------------------- *
N ov . 18, N ov . 10, O ct. 21, N ov . 19,
1931 1931 1931 1930

L oa n s and Investm ents— T o t a l . .  1,863 1,856 1,871 1,989
L oa n s— T ota l ................................ 1,128 1,126 1,142 1,336

O n  S e c u r i t ie s ............................. 299 293 302 437
A ll O t h e r ....................................  829 833 840 899

Investm ents— T ota l ...................  735 730 729 653
U n ited  States Securities . . .  385 378 373 338
O th er Securities ...................... 350 352 356 315

R eserve  w ith R eserve B a n k . . . .  96 95 92 110
N et D em and D e p o s i t s .................... 666 667 662 759
T im e D ep osits  ...................................  945 944 950 1,015
D u e from  B a n k s ...............................  127 131 130 213
D u e to B a n k s ....................................  186 188 183 277
B orrow in g s  at R eserve  B a n k . . .  74 77 94 1

The volume of bills accepted by city banks 
during September and October was comparable 
with the amount accepted during preceding 
months and the net outstanding acceptance 
liability of these banks declined but little. Bills 
held as investments (reported under “ all other 
loans” ) declined, however, from 44 million dol
lars at the end of February to 17 million dol
lars at the end of October. These holdings have

been declining since July. Purchases by the 20 
reporting banks of bankers’ acceptances of 
varying maturities were 146 million dollars 
during June, and 114 million dollars during 
July. During August, September, and Octo
ber, combined, purchases of bills by those 
banks totaled only 25 million dollars, reflecting 
the heavy demand for banking funds in recent 
months which has compelled banks to reduce 
their acceptance holdings.

Higher acceptance and discount rates during 
late October and November were followed by 
a slight increase in rates charged customers at 
San Francisco banks. The advance in San Fran
cisco rates was much smaller than the increases 
in New Y ork ; consequently there was a further 
decrease in the spread between San Francisco 
rates and open market rates in New York. This 
decrease in the differential between San Fran
cisco and New York rates during the past two 
months has again been accompanied by an out
flow of bankers’ deposits from San Francisco 
to New York. Bankers’ balances in San Fran-

F E D E R A L  R E S E R V E  B A N K  O F  S A N  F R A N C IS C O
( in  m illions of dollars)

t— - —  Cond ition ------ .........■■■
N ov. 18, N ov. 10, Oct. 21, N ov . 19,

1931 1931 1931 1930
T ota l B ills and S e c u r i t ie s .......... 200 213 245 75

B ills D is c o u n t e d ........................... 85 88 104 6
B ills B ou gh t ................................. 58 68 84 28
U nited  States Securities . . . . 55 55 55 40

T ota l R eserves .................................. 223 216 175 299
T ota l D eposits .................................. 181 181 173 202
Federal Reserve N ote  C irculation 225 230 228 152
R atio  T ota l Reserves to  D ep os it  

and N ote  L iabilities C om bined 55.1 52.7 43.7 84.4

cisco were also reduced by the seasonal needs 
for funds at country banks within the District, 
which cause a withdrawal of country bank bal
ances in the larger cities each year at about 
this time.

Deposits of city banks continued to decline

MILLIONS OF D O L L A R S MI LLI ONS OF D O L LA R S

R E S E R V E  S Y S T E M  C R E D IT  — Twelfth D istrict
The total amount of Reserve System Credit employed in the Tw elfth D istrict and the amount of credit extended by the Federal Reserve Bank of

San Francisco to this and other districts. (W eekly figures.)
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during the four weeks ended November 18 but 
at a somewhat less rapid rate than during the 
past four months. Total deposits of reporting 
member banks have declined 190 million dol
lars or 1 Oyi per cent since July 1. A  reduction 
in total loans and investments has taken place 
at the same time and in a slightly smaller 
amount than the decline in deposits. Savings 
deposits have decreased since February of this 
year and at the end of October the amount held 
by 44 reporting banks was 1,278 million dollars

as compared with 1,370 million dollars on the 
corresponding date in 1930.

The number and value of shares traded upon 
the principal securities exchanges of the Dis
trict were somewhat below the September 
totals. Accompanying the higher call and time 
money rates in New York, rates of interest 
charged by brokers upon debit balances of cus
tomers covering New York listed stocks were 
advanced y2 per cent during October, following 
the increase of per cent in September.

Seasonal Movem ent o f  Agricu ltura l Products to M arket 

Twelfth Federal Reserve District

The seasonal movement of agricultural com
modities to market is indicated by carloadings 
data and figures of crop and animal products 
receipts at different markets. These data have 
been compiled for the Twelfth District, in terms 
of monthly carlot shipments, since 1926. A l
though not all of the District’s crops and ani
mal products are covered, the figures (which 
include the equivalent of about 700,000 carloads 
annually) are sufficiently comprehensive to 
warrant their use as a representative sample 
of agricultural marketing movements. Aver
ages of the figures for the period of 1926-1930, 
inclusive, have been made the basis of the ac
companying chart. During that period the sea
sonal peak in the shipment of agricultural 
products was reached in October, when 15 per 
cent of the products covered moved to market. 
Other months of heavy shipments for the 
Twelfth District were, in order of their impor
tance, September, August, November, and July. 
From July through December of these years, 
shipments amounted to 63 per cent of the total 
movement.

In addition to ascertaining the general sea
sonal movement in the entire Twelfth District,

JAN rCB MAR APR MAY JUNE
M O V E M E N T  O F  A G R I C U L T U R A L  P R O D U C T S  T O  M A R K E T  
T h e chart shows the five-year average shipments during each month in 

relation to average annual shipments during the five-year 
period 1926-1930.

the data were segregated by states in order to 
determine the influence of different states upon 
the total and to discover possible variations 
among states in the seasonal movement. Cali
fornia, with about 60 per cent of the total 
shipments, has a predominant influence. That 
state contributes approximately 50 per cent of 
the District’s cash income from agriculture. 
The segregated figures also reveal considerable 
variation among states in the seasonal move
ment. In California, Idaho, and Washington 
the peak of the movement of agricultural com
modities is reached in October; in Oregon and 
Utah, September is the month of heaviest ship
ments; while December and January, respec
tively, are the months of peak shipments in Ari
zona and Nevada.

The large seasonal movement in the District 
during October is the result principally of 
heavy shipments of grapes and vegetables from 
California, apples from Washington, apples and 
potatoes from Idaho, wheat from Oregon and 
Utah, and cattle and sheep from most sections 
of the District.

Characteristics of a particular product are of 
considerable importance in determining the 
period of its movement to market. In years of 
unfavorable prices the seasonal market move
ment of crops that can be stored readily is sub
ject to more or less variation, due to the 
practice of withholding such commodities from 
market for varying periods of time in anticipa
tion of price increases. Livestock and livestock 
products also are likely to be affected in some 
degree by market conditions. The movement of 
perishable commodities, on the other hand, is 
much more definitely controlled by crop ma
turities than by market conditions. During the 
1926-1930 period these limitations upon the 
data used in preparing the chart were not suf
ficient, however, to prevent them from serving 
as a reasonably accurate seasonal index of the 
market movement of agricultural products in 
the Twelfth District.
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