MONTHLY REVIEW

BUSINESS CONDITIONS

JOHN PERRIN, Chairman of the Board and Federal Reserve Agent

Federal Reserve Bank of San Francisco

Vol. VII

San Francisco, California, December 17, 1923

No. 12

Summary of National Conditions

Production of basic commodities and factory
employment decreased in November. Distribu-
tion of merchandise by wholesalers and re-
tailers was somewhat less active, and whole-
sale prices showed a slight further recession.

Production. Production in basic industries
decreased about 2 per cent in November. The
decline was due chiefly to reduced production
of pig iron and steel, and smaller sugar melt-
ings. The Federal Reserve Board’s new index
of factory employment which is shown in one
of the accompanying charts also declined, due
to lessened activity at iron and steel plants and
large seasonal reductions at clothing establish-
ments. The volume of employment is now 2
per cent smaller than in the spring, but 3 per
cent larger than a year ago. Contract awards

for new buildings were smaller in November
than in October in all reporting districts except
New York, but were 20 per cent larger than a
year ago.

Final estimates by the Department of Agri-
culture show larger yields of corn, oats, to-
bacco, and cotton than in 1922, and smaller
yields of wheat, hay, and potatoes. The total
value of agricultural production at December
Ist prices was 12 per cent larger than in 1922.
Fach of ten principal crops, except wheat,
showed an increase in value.

Trade. Railroad freight shipments in No-
vember showed about the usual seasonal de-
cline from October, but were in heavier volume
than in November of previous years. Whole-
sale trade was 13 per cent less in value in No-
vember than in October, which is more than
the usual decrease at this season, but sales con-
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tinued to be slightly larger in value than a year
ago. Sales of hardware, drugs, and meat were
larger than in November, 1922, while sales of
shoes were smaller. Retail business was smaller
in volume than in October in most lines. Sales
of mail order houses declined more than sales
of department stores, but were 11 per cent
larger in value than a year ago.

Prices. The Bureau of Labor Statistics index
of wholesale prices declined in November to a
point 4 per cent lower than last spring, and
about 3 per cent lower than a year ago. The
chief reductions occurred in prices of animal
products, fuel, and house furnishings. Prices
of clothing and crops, on the other hand, in-
creased, and the latter group averaged higher
than in any month since 1920. During the first
half of December prices of sheep, beef, sugar,
cotton, silk, and rubber declined, while quota-
tions on crude oil, wheat, and wool were
slightly higher.

Bank credit. The total volume of credit ex-
tended by member banks in leading cities
showed but little change between the middle
of November and the middle of December. A
seasonal reduction in commercial and agricul-
tural loans in most districts was accompanied
by increased loans on securities, with the result
that total loans remained practically constant.

During the same period borrowings at the
Federal Reserve banks were also practically
unchanged. Holdings of acceptances increased
somewhat, partly in connection with the financ-
ing of cotton exports. The increased demand
for currency for holiday trade was reflected in
both a moderate expansion in Federal Reserve
note circulation and a reduction in gold certifi-
cates held by the Reserve banks.

Rates on commercial paper sold in the open
market continued to show an easier tendency
as indicated by increased sales at 434 per cent,
particularly in interior districts. The Decem-
ber issues of one year 414 per cent and six
months 4 per cent Treasury Certificates were
largely over-subscribed. The last previous issue
of six months Treasury Certificates sold in Sep-
tember, 1923, bore interest at the rate of 44
per cent per annum.
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Summary of District Conditions

Sound and substantial economic progress
characterized the year 1923 in the Twelfth Fed-
eral Reserve District despite irregularity in a
few fields, notably agriculture. Complete re-
turns for 11 months and partial returns for
December indicate that the year has been one
of record activity in production and business,
while bank credit for growing, harvesting, and
marketing the district’s crops, as well as for
financing commerce and industry, has been con-
tinuously available at moderate cost.

Production in the major industries of the dis-
trict attained high levels during the spring
months of the year and, except for seasonal de-
clines, was generally maintained during later
months. The following comparisons of Novem-
ber, 1923, with November, 1922, illustrate the
situation:

Lumber production ................. 20% increase
Mineral Production*
CoOPPer it e e e 28% increase
Silver v 5% increase
Petroleum production ............... 59% increase
Flour production............... ..... 17.5% increase
Building activity .................... 15% increase

*October, 1923, compared with October, 1922,

Employment conditions, on the whole, have
been normal or better than normal, and thus
far this winter seasonal unemployment has
been no greater than usual.

The total volume of business transacted in
the district is most accurately reflected in fig-
ures of checks drawn against individual ac-
counts at commercial banks, which also indi-
cate record activity during 1923. An index of
such debits* prepared by this bank, in the con-
struction of which the 1919 monthly average
was taken as 100, has stood above 120 in every
month of the present year, except September,
and the average for the year was 128.5. The
average for the previous record year, 1920, was
1229. Any allowance necessary for normal
year to year growth would be more than offset

*Based on figures of banks in 20 clearing house centers situated
in all sections of the district.

NOTE: This month we present for the first time a chart showing the new index of employment in

manufacturing industries, compiled by the Federal Reserve Board’s Division of Research and Statistics. Wide
industrial and geographical representation in the composition of the index is obtained by using data collected
by a number of Federal and state agencies covering 33 separate industries which are grouped into 10 general
classes, as follows: Metals; textiles; lumber; vehicles; paper and printing; food; leather; stone, clay and
glass; tobacco; and chemicals. The final index and each of the 10 group indexes were obtained by combining
the 33 individual industry series, weighting them in accordance with their relative importance as determined
by the number employed according to the census of manufactures of 1919 and 1921. The index is expressed
in terms of percentages with the monthly average for 1919 as the base, i. e., 100 per cent. It is so constructed
that its movements, although they do not measure the total volume of employment, reflect increases or de-
creases in this volume. No corrections were made for normal seasonal variations, because, although these
fluctuations are noticeable in individual industries, they vary as to time and degree, and in the final index
largely offset each other. A full description of the data and methods used in compiling this index and of
the results obtained was published in the December issue of the Federal Reserve Bulletin.
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by the correction for changes in the price level
between 1920 and 1923 (prices have been ap-
proximately 25 per cent lower during 1923
than during 1920), and it therefore follows that
the physical volume of business transacted
during 1923 was substantially greater than in
any previous year. The high level of consum-
ing power which has followed naturally the
full employment of labor at good wages has
been reflected in increased sales of retail stores.
During November, 1923, the value of sales of
35 representative department stores reporting
to this bank was 9.3 per cent greater than in
November, 1922, and in several earlier months
of 1923 the margin of increase over 1922 was
even larger. Trade at wholesale has shown
moderate gains during 1923 as compared with
1922, an active year, with no evidence of the
feverish activity which characterizes periods of
speculative buying. During November of this
year nine of the eleven lines of wholesale trade
for which this bank collects sales figures
showed an increase in value of sales as com-
pared with a year ago.

At no time during the year has there been
serious strain upon the credit structure of the
district. Country banks have not borrowed
from the Reserve Bank, except in small
amounts, their total discounts rising from $19,-
729,000 at the beginning of the year to a peak
of $32,698,000 on August 28th, and then declin-
ing to $22,000,000 by the first week of Decem-
ber. Total loans of reporting city member
banks, although they have increased steadily
throughout 1923, were but 11 per cent greater
on December 5th than on January 3rd, and
practically all of this increase took place during
the first six months of the year. Borrowings of
city member banks from the Reserve Bank rose
from $21,000,000 in January to $64,000,000 in
October, but declined rapidly thereafter, and
on December 11th stood at $34,000,000. Interest
rates have changed little during the year period.
Customers of large San Francisco banks have
generally been able to secure accommodation
on prime 30-90 day paper at 514 per cent, and
in other cities of the district rates on this class
of paper have fluctuated between 6 and 7 per
cent.

Final judgment concerning the year 1923
must, of course, await and to some extent be
based upon a showing of the results of the
year’s operations in agriculture, and here the
statistical testimony is least authoritative and
most conflicting. It is known that physical
yields of the principal crops of the district have
generally been large, and in some cases, notably
wheat, of record proportions. Profitable dispo-
sition of the crops grown has not been easy in
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all instances, however, and it may be said that
two large groups of farmers, those engaged in
producing wheat and those raising deciduous
fruits, have experienced considerable difficulty
in selling their crops at prices which would re-
turn them a profit on the year’'s work. Specific
information concerning the livestock industry
is even more difficult to secure than that relat-
ing to general agriculture. There can be little
doubt, however, that the sheepraising industry
has almost completely recovered from the de-
pression of 1920-1921. Improvement in the
cattle raising industry has been more tardy in
appearance, but there has been progress. On
the whole, available information concerning
business conditions in the rural districts, al-
though not altogether favorable, presents no
evidence of general agricultural depression.
Some statistical support for this view of the
situation is afforded by reports of mail order
houses which transact the larger part of their
business in rural communities. The value of
such sales in this district during the first 11
months of 1923 was approximately 15 per cent
greater than during the first 11 months of 1922.

Two other major industries of the district,
copper mining and petroleum production, have
experienced difficulties during the latter half of
1923. In each case output was markedly in
excess of current consumption, and a depressed
market with falling prices resulted. An increase
in demand for copper and a decline in produc-
tion of petroleum in California during the last
two months of the year have tended to improve
conditions in these two industries.

Crop Conditions and Markets

Final figures of yields of the district’s crops,
recently released by the United States Depart-
ment of Agriculture, emphasize the fact that
whatever difficulties the farmer may have ex-
perienced during the past year have been those
of marketing, not of production. Yields have
been generous and in most cases, considering
the acreage planted, in excess of the average of
immediately preceding years. Crop estimates,
as of December 1, 1923, for ten important crops
of the district and of the United States, are pre-
sented in table “A” together with comparative
figures for the years 1921 and 1922.

Wheat growers of the district have faced the
difficult task of selling at profitable prices a
record crop of wheat on a sluggish market, and
thus far progress has been slow. Well-informed
factors in the trade estimate that producers in
the major wheat raising sections of the Pacific
Northwest still hold (December 1st) approxi-
mately 50 per cent of their 1923 wheat crop.
Exports of wheat from Portland and the Puget
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Sound ports during the first five months of each
of the past three seasons are shown in the fol-

lowing table:
WHEAT EXPORTS
July 1st to November 30th (inclusive)

1923 1922 1921
(bushels) (bushels) (bushels)
Portland ........ 11,899,643 10,246,068 20,677,164
Puget Sound .... 2,661,636 2,041,942 2,965,467
Total ......... 14,561,279 12,288,010 23,642,631

Thus far this season the export movement of
Pacific Coast wheat has been characterized by
a large increase in demand from the Orient, and
a marked decrease in demand from European
countries, as compared with shipments in pre-
vious years.

Barley, the grain second in importance in the
district, has been favored with a more active
market than wheat, and it is estimated that ap-
proximately 75 per cent of the 1923 crop (36,-
864,000 bushels) in California, the principal pro-
ducing state, had been marketed by December
1st at prices favorable to the grower. A fluctuat-
ing but generally active domestic demand has
been the chief support of the market. Export
shipments from California during the period
July 1 to December 1, 1923, amounted to 3,389,-
040 bushels compared with 5,347,659 bushels
and 6,643,617 bushels exported during the corre-
sponding periods in 1922 and 1921, respectively.
Barley prices in the San Francisco market dur-
ing the period when growers sold the majority
of their holdings ranged from $1.40 to $1.45
per bushel for feed barley and $1.52 to $1.60 per
bushel for shipping barley, quotations which
compare favorably with those of the past two
years.

Field crops of the district such as beans, cot-
ton, rice, and sugar beets have generally found
favorable markets at harvest time, and with the
possible exception of beans have been moving
rapidly out of producers’ hands. December 1st
estimates place the 1923 cotton crop in Arizona
and California at 132,000 bales compared with
the November estimate of 124,000 bales and a
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1922 crop of 70,000 bales. Reports to the Bureau
of the Census show that 84,015 bales of 1923
crop cotton had been ginned in these states up
to December 8th. Prices for cotton have re-
cently reached the highest level since 1920.
Harvesting of rice in California was practically
completed by December 1st under unusually
favorable weather conditions. The 1923 crop is
estimated at 5,470,000 bushels grown on 105,000
acres compared with 8,260,000 bushels grown
on 140,000 acres in 1922. During the past two
months paddy rice from the 1923 crop has been
selling at $2.80 per bushel. The average price
received by grower members of the Rice
Growers Association of California for 1922 crop
paddy rice, including a considerable amount of
low-grade rain-damaged rice, was $2.30 per
bushel.

Of the deciduous fruit crops, apples and
grapes are the only ones which have occupied
the attention of shippers during recent weeks.
The apple growers of the district have been
confronted by a situation similar to that con-
fronting the wheat growers; a record crop has
been produced, demand has been only mod-
erate, and the fruit has been moved with diffi-
culty at declining prices. Shipments of apples
from the four principal producing states of the
district during the season to December 15th of
the past two years are compared in the follow-
ing table:

AFPPLE SHIPMENTS

Season to December 15th ~ Total Commercial
1923 1922

Crop in Cars

(cars) (cars) 1923 1922
California ........ 5879 4,181 6,193 4,639
Idaho ............ 4996 3,225 5,095 3,769
Oregon .......... 4,577 2,687 6,494 4,871
Washington ...... 24,952 16,576 35,083 27,463
Total .......... 40,404 26,669 52,865 40,742

It is reported that much of the 1923 ship-
ments has been placed in cold storage at East-
ern consuming centers, to be held until heavy
supplies of cheaper locally grown fruit, at pres-
ent available, have been consumed. The 1923
grape shipping season was extended beyond its

(A) Grains and Field Crops—Twelfth Federal Reserve District and the United States* —

Twelfth Federal Reserve District
~—Estimated Yield December lst —,

Unit 1923
Wheat ....oiiiininiin e, bushels 142,823
Barley ...ooviiviiiiini “ 46,205
[0 X - SN « 39,323
Corn o “ 14,158
Hay .\ tons 15,849
Potatoes ........oiieiiiiinan. bushels 35,544
Rice coviiiiini it “ 5,470
Beans ......cooiiiiiiiiiiie “ 5,723
Cotton ....c.oiiiiin i bales 132
Beet Sugar..........ccovviiiien tons 308

*000 omitted. R .
+One bushel of paddy rice contains approximately 45 pounds.
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United States
r———Estimated Yield December Ist——
1923

1922 1921 1921
99,280 122,045 785,741 867,598 794,893
45,358 39,148 198,185 182,068 151,181
30,126 34,343 1,299,823 1,215,803 1,060,737
13,148 11,806 3,054,395 2,906,020 3,068,584
15,456 16,115 106,576 112,013 96,802
46,667 35,371 412,198 453,396 346,823

8,260 5,880 33,256 41,405 35,105

5,166 3,902 15,740 12,734 9,150

76 90 10,081 9,762 7.954
231 384 884 675 1,020
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normal limits this year by the unusually dry
weather of late autumn, and this fact, together
with markedly improved transportation facili-
ties, enabled growers to move a record tonnage
of grapes. On December 15th a total of 52,661
cars of grapes had been shipped from Cali-
fornia, compared with a total movement of
approximately 44,000 cars during the 1922
season.

Citrus fruit crops in California were damaged
slightly by frosts and high winds during the
first weeks of December. The full extent of the
damage has not yet (December 17th) been esti-
mated, but preliminary reports indicate that it
was not great. Total shipments of citrus fruits
from California up to December 9th of the past
two seasons have been as follows:

Nov. Ist to Dec. 9th
1923 1922

(cars) (cars)
Oranges ........c.ooviievininninnns. 4,993 3,747
Lemons ........cviviiviiiinnnnnn. 525 528

The canned fruits situation has changed little
during the past month. The larger packers are
not attempting to force sales upon buyers, who
are unwilling at the present time to anticipate
their future requirements. An increased de-
mand from foreign buyers has strengthened
somewhat the dried fruit market. The Prune
Growers Association announced the sale of the
last of its holdings of old crop fruit shortly after
the middle of December. Authoritative statis-
tics of the amount, if any, of 1922 crop raisins
still unsold in the hands of the producers’ asso-
ciation are not obtainable.

Livestock

Weather conditions during most of the year
1923 have been exceptionally favorable for the
growth and preservation of feed and the main-
tenance of ample water supplies on livestock
ranges of the district. Cattle and sheep raisers
state that winter ranges, excepting areas in the
Intermountain States and California which
have suffered because of scanty rainfall, are
now in better condition than is usual at this
time of year; that flocks and herds entering
on winter range are generally well-fed and
healthy ; and that supplies of hay, where winter
feeding is necessary, are plentiful.

Physical conditions favorable to the live-
stock industry have been supplemented in the
case of sheep by favorable market conditions,
which resulted in prices satisfactory to the
growers of sheep, lambs, and wool during most
of the 1923 season. In consequence, many
sheep raisers are reported to be planning a
moderate increase in the size of their flocks.
The cattle industry has not fared so well during
1923, and although the year witnessed some
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improvement in market conditions, it is re-
ported that readjustments, including retire-
ment of some of the weaker units in the
business and a reduction in the size of herds of
many of the stronger factors, are still going
forward.

The tendency of many cattle raisers to
market all available stock has resulted in an
unusually heavy movement of beef cattle and
calves to the markets of the district during the
present year, and receipts have continued in
excess of normal during recent months,

Receipts of all classes of livestock at eight
principal markets of the district during the first
11 months of 1923, 1922, and 1921, and monthly
receipts during October and November follow:

~— First Eleven Months — Nov.,, Oct., Nov.,
1923 1922 1921 1923 1923 1922
Cattle .. 855,558 776,075 697,429 101,593 101,269 102,964
Calves .. 225,168 170,141 145,622 23,393 29,176 18,921
Hogs ... 1,994,054 1,415,475 1,085,445 218,471 170,809 167,073
Sheep .. 2,898,412 2,806,615 2,254,965 213,732 375,127 228,091
THOUSANDS
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Receipts of Livestock at Eight of the Principal Markets of the District
1922-1923. (L.os Angeles, Ogden, Portland, Salt Lake City, San
Francisco, Seattle, Spokane, and Tacoma included)

Poorer grades of beef cattle, in particular,
have been in heavy supply during the autumn
months, and prices received by growers for
low grade animals have been depressed.
Better quality beef cattle, however, have sold
at prices generally satisfactory to the grower.

Dairy and Poultry Products

Seasonally small production of butter and
eggs continued during November, and as de-
mand for these products continues active
during the winter, heavy withdrawals of stock
from cold storage were necessary. Holdings of
cold storage butter at four principal markets of
the district were reduced 37.6 per cent during
the month, declining from 3,548,212 pounds on
November 1st to 2,212,735 pounds on Decem-
ber 1, 1923. The latter figure was 98 per cent
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greater, however, than total holdings on De-
cember 1, 1922. Reported holdings of cold
storage butter in the United States on Decem-
ber 1, 1923, totaled 51,559,000 pounds, compared
with 47,773,000 pounds held on December 1,
1922, and a five year United States average on
that date of 66,283,000 pounds.

Cold storage holdings of eggs are also larger
this year than last. Withdrawals during
November amounting to 64 per cent of total
holdings at six markets on November 1st left
stocks on December 1st 115 per cent larger
than a year ago. Holdings of cold storage eggs
at these markets were but 50 per cent greater
on November 1, 1923, and 21.7 per cent greater
on October 1, 1923, than on corresponding
dates in 1922, indicating that the rate of with-
drawal during recent months has been slower
than in the same months last year.

A summary of cold storage holdings of butter
and eggs in the chief markets of the Twelith
District is given in the following table:

Dec.1,1923 Nov.1,1923 Oct.1,1923 Dec.1,1922

Butter (pounds) 2,212,735 3,548,212 4,893,783 1,117,208
Eggs (cases)... 192,685 333,894 504,392 75,657
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Prices

No definite price trends were discernible in
the movement of quotations on the principal
products of the district during November. As
in recent months, price changes were the result
of readjustments of price levels within or
between groups of commodities, and not the
result of a general advance or decline in all
prices.

Among the more important agricultural
products, cattle, lambs and hogs (at Chicago),
wheat, apples, and citrus fruits declined in price
during the month, and at the beginning of De-
cember were selling for less than in December,
1922. Prices of sheep (at Chicago), wool,
barley, cotton, and sugar, on the contrary, ad-
vanced during November, and on December
7th prices for these products, excepting wool,
were higher than on the same date a year ago.
Changes in cotton prices were particularly
marked during the month, and were dominated
by an upward tendency which carried spot
middling cotton on the New Orleans market to
36.00 cents per pound on December 1st, the

(B) Commodity Prices—

Commodity Uit Dec.7,1923  One Month Ago Oune Year Ago
Twenty Basic Commodities (F. R. B. of N. Y.) 1913=100.. 146.8 145.4 147.6
Wholesale Prices (U. S. Bureau of Labor) 1913=100....... 152.0 153.0 156.0
Cost of Living (National Industrial Conference Board)

July, 1914=100. . . . e e oottt e, 165.3 164.1 158.4
Cattle (Native Beef)...Weekly Average Price at Chicago.. 100 Ibs. $ 9.65 $ 9.90 $ 9.65
Sheep Weekly Average Price at Chicago.. 100 1bs. 7.00 6.75 7.00
I.ambs Weekly Average Price at Chicago.. 100 Ibs. 12.75 13.05 14.35
HOZS sovvvvnerianncoes Weekly Average Price at Chicago.. 100 1lbs. 7.00 7.25 8.15
Wheat .......... Chicago contract price for Dec. wheat.... bu. 1.0334-1.0535 1.0634-1.07 1.1814-1.1934
Barley .......... Shipping Barley f. 0. b. San Francisco.... cental 1.55-1.70 1.40-1.60 1.50-1.55
Rice ...ovvvenens California Fancy Japan at San Francisco. cental 5.20 5.35 4.55%
Cotton ....covnes Middling Uplands—Weekly range of spot

quotations at New Orleans........ ... 1b. 34.50-36.00¢  30.50-31.50¢ 24.50-25.25¢
Wool ........... Average of 98 quotations at Boston...... 1b. 78.28¢ 74.28¢ 78.43¢
Flour .....ooanns First Grade Family Patent f. o. b. Cali-

forniamills......oovvviviiiniins, bbl 7.14 7.05 7.82
Sugar .......... Beet Granulated f. o. b. San Francisco.... lb. 9.15¢ 8.80¢ 7.45¢
Apples .......... Extra Fancy Winesaps f. o. b. Pacific .

Northwest ...covvviiiner viieeennnnn. box 1.15-1.40 1.25-1.50 1.65-1.75
Oranges .........Navels, Fancy—Wholesale at San Fran-

CISCO vvvvveenrvreeeenennnnnnnansnnnien box 3.50-4.50 5.75-6.00 3.50-5.00
Lemons .........Choice—Wholesale at San Francisco.... box 3.00-3.75 4.00-4.50 6.50-8.50
Dried Apples.....Choice in 50-1b. boxes f. 0. b. California.. 1b, 10-1014 .08-.0814 .09-.09%4
Dried Apricots...Choice in 25-1b. boxes f. o. b. California.. Ib. .10-.10%4 10-.10%4 .23-.24
Prunes .......... Size 40/50 in 25-1b. boxes f. 0. b. Calif.... Ib. 1034-11 1034-11 Jd2-1214
Raisins .......... Loose Muscatel in 25-1b. boxes f. 0. b. Calif. Ib. .0834 .0834 10
Canned Apricots.Choice 2%4s f. 0. b. California............ doz. 2.60 2.60 3.25
Canned Peaches..Cling choice, 2¥4s f. 0. b. California.. ... doz. 225 2.25 2.60
Canned Pears....Bartlett, Standard 2%s {. 0. b, California.. doz. 2.40 2.40 290
Raw Milk........Pacific Coast—November average........ 100 lbs 2.75 2.73 2.66
Butter ........... 93 score at San Francisco................ 1b. 4914 4914 47
Eggs .. ......... Extras—San Francisco................... doz. .50 .60 .57
Copper .......... Electrolytic; New York Spot............ 1b. 13 1254 14
Lead ............ New York Spot...c.cvvvinniiiininnnnins 1b. 7.30¢ 6.85¢ 7.375¢
Silver ........... New York Foreign...................... oz. 64%4 .63 6414
Zinc ... East St. Louis Spot........c.ov vuvvnnn. 1b. 6.25-6.30¢ 6.35-6.40¢ 7.25-7.35¢
Petroleum .......California 35° and above................. bbl. .76 .76 1.95
Douglas Fir......2x4, 16 ft. No. S1S1E {. o. b. Seattle...... M ft 18.50 19.50 20.50
Douglas Fir......12x12 Timbers f. 0. b. Seattle............ M ft 25.00 25.00 20.00
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highest price quoted since July, 1920, when
prices were declining from the peak reached in
April of that year. The price level for canned
and dried fruits was generally unchanged dur-
ing November, current prices continuing defi-
nitely lower than at this time last year. Prices
of dairy and poultry products have recently
changed seasonally, but have continued higher
than a year ago.

The decline in copper prices, which has been
a feature of the non-ferrous metal market dur-
ing recent months, terminated in November,
the quotation on that metal being higher at the
close of the month than at its beginning. Zinc
prices did not hold the gains of October and
early November on the sluggish market which
prevailed during the latter part of that month,
and fell back to the levels of July and August.
All of the principal non-ferrous metals sold
during November at prices lower than those of
November, 1922. Crude petroleum prices were
unchanged during the month at levels approxi-
mately 60 per cent below those of a year ago.
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Milling

Flour milling activity in this district declined
slightly during November, the total output of
16 large milling companies (777,795 barrels)
being 13.1 per cent less than the record output
of 895,470 barrels reported for October, 1923.
Production of these same mills during Novem-
ber, 1922, was 661,012 barrels. The decline in
production in November as compared with
October was at least partially seasonal, as is
evidenced by the fact that a similar decline has
occurred in former years of which there is rec-
ord, and also by the fact that millers found
it necessary during the month to draw upon
previously milled stocks of flour in order to
meet current demands. Stocks of flour held by
16 . companies on December 1st, at 560,189
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barrels, were 8.5 per cent less than the 612,735
barrels held on November 1st. Figures of out-
put and stocks for 16 milling companies for
which a continuous record is kept are given in
the following table:

Nov., 1923 Oct., 1923 Nov., 1922
Output .......... (bbls.) 777,795 895,470 661,012
Stocks of Flour* (bbls.) 560,189 612,735 366,620
Stocks of Wheat* (bu.) 4,150,492 3,611,781 4,807,665 -

*As of the first day of the following month.
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Monthly Flour Output, and Stocks of Wheat and Fiour at End of Moath
of 16 Reporting Milling Companies
During November production of 44 mills re-
porting through sectional millers’ associations
of the district declined 3.9 per cent as com-
pared with production of 46 mills reporting
during October, 1923. Production of these mills
during November, 1923, was 24.1 per cent
greater than that of the same number of
reporting mills in November, 1922. Figures
follow:
No. of Mills

Reporting r Qutput: ~
ov,, Oct, Nov., 1923 Oct., 1923 Nov., 1922*

1923 1923 (barrels) (barrels) (barrels)

California ... 10 10 387,235 451,964 368,512
Idaho ....... 2 3 8,654 13,765 13,091
Oregon ..... 16 15 254,217 214,965 180,761
Washington . 16 18 523,736 539,409 384,064
District ... 44 46 1,173,842 1,220,103 946,398

*44 mills reporting.
Lumber

There was a slight seasonal decline in activ-
ity in the lumber industry of this district during
November, as mills in some sections closed
down for the winter season, but production and
distribution, nevertheless, continued at record
levels. Production, according to reports of
mills in four lumber associations, was 4.4 per
cent less than in October, 1923, but, excepting
the latter month and the month of May, 1923,
was greater than in any other month of which



Digitized for FRASER
http://fraser.stlouisfed.org/

184

this bank has record. As compared with
November, 1922, output of reporting mills in-
creased 19.8 per cent. The volume of both ship-
ments and orders declined from the preceding
month, but continued at levels well above those
of a year ago. Figures showing the activity of
about 200 reporting mills follow (000 omitted) :

Nov., 1923 Oect., 1923 Nov., 1922
(board feet) (board feet) (board feet)
Production ....... 666,754 697,489 556,708
Shipments ........ 574,877 591,241 430,555
Orders ........... 572,967 602,939 482,248
Unfilled Orders.... 481,551 438,866 479,880
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Lumber Production, Orders Received, and Shipments in Twelfth
Federal Reserve District as Reported by Four Lumber
Associations, 1922-1923

The domestic market for lumber was season-
ally quiet during November, and prices for
some grades of wood tended downward. In
California, where building continued relatively
active, normal seasonal amounts of lumber
were sold. Middle western lumber dealers
were reported to be increasing their purchases
slightly, but prices in this large consuming
area continued weak. A distinct seasonal de-
cline in shipments to the Atlantic Coast was
noted during November, but early December
reports indicated that the market in that section
was again active,

Export trade in lumber increased during
November, due principally to the abnormal
Japanese demand, and this trade was the chief
element of strength in the lumber market for
the month. Reports from one of the largest
factors in the export field show that the volume
of foreign orders was nearly trebled during
November as compared with October, Japanese
orders alone amounting to about twice the total
volume of export business accepted for all ac-
counts during the earlier month. Large orders
were also received from China and Australia.
Shipments to foreign countries were extremely
light, however, due to difficulties encountered
in obtaining cargo space. This shortage of lum-
ber carrying vessels temporarily checked ex-
port business, and in some sections, where mills
had cut wood in excess of amounts previously
sold, a surplus of export dimensions has ac-
cumulated.

Federal Reserve Bank of St. Louis
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Mining

Preliminary reports of production of non-
ferrous metals during November showed little
change as compared with immediately preced-
ing months. Output of copper was maintained
at normal levels despite the unfavorable market
situation which had persisted throughout the
autumn quarter. The situation improved nota-
bly during November, as both domestic and
foreign consumers increased their purchases of
the metal, and it is estimated that consumption
of copper during November exceeded produc-
tion, a reversal of conditions which have ob-
tained for several months past. Shipments to
both foreign and domestic users of the metal
increased. Production of silver has continued
remarkably steady since the cessation on July
Ist of purchases by the United States Govern-
ment at $1.00 per ounce under the terms of the
Pittman Act. In many silver mining districts,
however, where emphasis had been placed on
immediate production at the expense of sound
development programs prior to July lst, the
reverse condition now prevails, and develop-
ment work is proceeding actively. The market
for zinc has continued unstable and production
has fluctuated violently as mines have en-
deavored to regulate production in accordance
with current demands.

Final figures of production of non-ferrous
metals during November are not available. The
figures for October, 1923, together with com-
parable figures for September, 1923, and Octo-
ber, 1922, follow:

Copper (1bs.) (mine Oect., 1923 Sept., 1923 Oct., 1922

production) ... 132,934,701 124,523,025* 103,881,223
Silver (o0z.) (com-

mercial bars).. 5,428,071 4,998,386 5,160,732
Zinc (tons)

(slab) ......... 42,098 39,105 39,940
Quicksilver (flasks—

751bs.,estimated) 800 800 550

*Revised.
Figures for lead are not available.

The market for all of these metals was
slightly more active during November than in
the previous month, and the general trend of
prices was upward. The gains were small, how-
ever, and in the case of zinc did not hold
through the early weeks of December. Average
prices of the principal non-ferrous metals dur-
ing November, 1923, October, 1923, and No-
vember, 1922, follow:

Nov., 1923 Oect., 1923 Nov.,1922

Copper (1b.) (cents) (cents) (cents)

New York Electrolytic.. 12.73 12.57 13.84
Lead (1b.)

New York.............. 6.85 6.83 7.04
Silver (0z.)

New York ............. 63.82 63.65 65.17
Zinc (1b.)

St. Louis .............. 6.35 6.29 7.00
Quicksilver (dollars per

flask) San Francisco.... 61.09 61.09 70.41
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Petrolenm

Production of petroleum in California ap-
pears to have reached a peak in September,
1923, output since that month having declined
steadily. Average daily production in Novem-
ber was 5.8 per cent less than in October, and
13 per cent less than in September. The figures
follow :

Average Daily Production of Petroleum in California
(in barrels)

Nov., 1923 Oct., 1923 Sept.. 1923 Nov., 1922
746,595 792,787 858,750 467,851

There were 11 new wells brought in during
November with an initial daily production of
99,797 barrels. Wells abandoned numbered 35.

Consumption of California petroleum, as in-
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dicated by producers’ shipments, averaged
724,802 barrels per day during November, an
increase of 3.4 per cent over the previous
month. As a result of the decline in output and
the increase in shipments during November,
indicated consumption was more nearly equal
to production than for five months past, and
stored stocks increased but 0.7 per cent.
Figures of stored stocks held in California fol-
low (figures in barrels) :

December 1, 1923 November 1, 1923 December 1, 1922

89,003,345 88,349,550 59,754,724

Refinery output of gasolene in California de-
clined 10.9 per cent during November, 1923, as
compared with October, 1923. Consumption
during November remained practically the same
as in the preceding month, but was still well
below production, and stored stocks advanced
to new high levels for the year. Holdings at
refineries on December 1st amounted to 174,-
452,019 gallons, an increase of 10.1 per cent over
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the 158,441,451 gallons held on November 1,
1923, and 75.6 per cent over the 99,366,400 gal-
lons held on December 1, 1922.

Electric Energy

Sales of electric energy for industrial pur-
poses reported by 20 principal power companies
in this district were 22.8 per cent greater during
October, 1923, than during October, 1922, all
industries for which segregated figures are
available showing increases. As compared with
September, 1923, sales during October declined
7.0 per cent, a decline due entirely to seasonal
decreases in the use of power for agricultural
purposes, all other industries showing an in-
crease in consumption over the preceding
month. During previous years for which fig-
ures are available the decline in sales of electric
power from September to October has been
greater than 7 per cent. Percentage compari-
sons of sales by certain industries and by sec-
tions of the district are presented in the follow-
ing table:

Percentage Increase or Decrease (—) October, 1923, compared
with October, 1922

Total

Agricul- Manu- Industrial

ture Mining facturing Sales
California ........... 1.0 12.5 22.0 18.7
Pacific Northwest... —23.0 0.2 37.3 27.0
Intermountain States — 0.4 54 8.1 37.1
Twelfth District..... 0.8 8.2 25.1 228
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Total Industrial Sales (K. W. H,) of 20 Power Companies in Twelfth
Federal Reserve District, 1922-1923

Figures showing the number of industrial
consumers and industrial sales of reporting
companies during October, 1923, and 1922
follow:

Number of

Industrial Consumers  Industrial Sales K.W.H.

ct., Oct., ct., ct.,

1923 1922 1923 1922
California ......... 74,390 54,685 254,469,484 214,289,020
Pacific Northwest... 12,352 11,304 86,828,850 68,366,616
Intermountain States 5,204* 10,616* 58,581,407 42,723,980

Twelfth District .... 91,946 76,605 399,879,741 325,379,616

*Due to a change in the statistical method of one reporting com-
pany these figures are not comparable.
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EmEloEent

A decline in employment, not wholly
seasonal, was reported from several sections of
the district during November. The demand for
workers in the mines, which as late as last
August was reported to be in excess of the sup-
ply, has decreased during recent months, partly
as a result of actual curtailment of activity and
partly as a result of increased operating effici-
ency made necessary by narrowing margins of
profit on the metals produced. A slight surplus
of mine workers in some sections has resulted.
In the newer oil fields of Southern California a
number of temporary workers were released
during November, following the recent decline
from the peak of flush production period, dur-
ing which their employment was necessary.
Employment in the lumber camps of the Pacific
Northwest continued at high levels during No-
vember, even though some seasonal curtailment
in log and lumber production was reported.

Many seasonal agricultural workers, until
recently employed on the farms of the district,
are now idle, but the number of these workers
who have been unable to find winter employ-
ment is reported to be no larger than in former
years of normal activity in trade and industry.
In parts of the district activity in the building
industry has, of necessity, been curtailed as the
winter season advanced, and some building
trades workers are temporarily unemployed.

Employment in manufacturing industries in
four principal cities of the district increased
during November, although slight declines
were reported for San Francisco and Seattle.
The. following figures based on reports of 40
firms employing 501 or more men give a com-
parison of employment conditions in manufac-

turing industries during November, 1923, and
1922:

Per Cent

Number Number of Men Increase Nov,,

ol on Payroll 1923, over

Firms  Nov., 1923 Nov., 1922 Nov., 1922
Los Angeles....... 16 34,438 29,161 18.1
Portland ......... 8 8,805 7,494 17.5
San Francisco..... 10 8,411 7,050 19.3
Seattle ........... 6 2,360 2,331 12

Automobile Registrations

Sales of new automobiles in the district as
evidenced by the number of new cars registered
during October continued greatly in excess of
a year ago, the extent of the increase reflecting,
in part, the growing tendency of buyers to pur-
chase and use both passenger and commercial
automobiles in the winter months as well as in
other seasons of the year. In four states for
which comparable data are available there were
67.9 per cent more new passenger cars and
33 per cent more new commercial vehicles reg-

Federal Reserve Bank of St. Louis
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istered during October, 1923, than during
October, 1922. During the first ten months of
1923, as compared with the same period in
1922, there was an increase of 67.5 per cent in
registrations of new passenger cars, and regis-
trations of new trucks increased by 34 per cent.
Figures showing registrations of new automo-
biles in the states of this district (except Ne-
vada, for which figures are not available) for
the first ten months of 1923 and 1922 are pre-
sented in the following table:
Total

New Passenger
Cars Registered

Total
New Commercial
Cars Registered

Jan. 1to Nov. 1 Jan.1to Nov. 1

1923 1922 1923 1922
Arizona ......... 8750 4,078 761 232
California ....... 189,169 119,715 20,266 15,254
Idaho . 8,030 3,993 601 382
Oregon ..... 30,187 13,210 1,430 1,331
Utah ........ ... 9,909 * 917 *
Washington ..... 37,547% 15,463 3,991y  *

Total (4 states) 236,136 140,996

*Not available.
1To October 1st only.

23,058 17,199

Total registrations of old and new automo-
biles in six states of the district (figures for
Nevada are not available) to December 1, 1923,
number 1,645,877, an increase of 28.7 per cent
as compared with registrations in the same
period of 1922,

Production of automobiles during November,
1923, was at record levels for this season of the
year, and more than 30 per cent above produc-
tion in November, 1922. A seasonal decline in
output as compared with October, 1923, was
reported. Figures covering more than 90 per
cent of the national output of automobiles as
compiled by the Federal Reserve Bank of
Chicago follow:

Nov., 1923* Oct.,1923* Nov., 1922

Passengers Cars......... 284,517 333,185 215,225
Trucks ..ot 27,228 29,432 21,291
Total ................. 311,745 362,617 236,516

*Preliminary figures.

Retail Trade

The usual November lull in trade at retail
was of normal extent and duration this year,
according to reports received from 35 depart-
ment stores in seven cities of the district.
Value of sales continued in excess of a year ago,
although by a much smaller percentage than in
October, and in view of the relative stability of
the retail price level over the year period it ap-
pears probable that a greater volume of goods
was sold in November, 1923, than in Novem-
ber, 1922.

Retail department stores are generally carry-
ing larger stocks than they were at this time
last year, but the increase has been no greater,
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apparently, than has been warranted by their
increased sales. The average annual rate of
stock turnover indicated by figures of stocks
and sales for the period July 1 to December 1,
1923, was 2.36 compared with a rate of 2.32 for
the same period in 1922.

A detailed statement of the percentage
changes in the value of sales and stocks of
reporting department stores in this district
follows: Percentage increase Percentage increase

or decrease (—) in or decrease (—) in
vajue of value of

sales Nov., 1923, stocks Nov., 1923,
compared with compared with

No.of Nov., Oct., ov., Oct.,

Stores 1922 1923 1922 1923

Los Angeles..... 6 214 — 3.1 29.8 7.4
QOakland ........ 4 .5 —15.0 10.8 2
Salt Lake City... 4 — 39 —16.2 4.2 1.8
San Francisco....10 33 —94 12.2 2.9
Seattle .......... 5 36 — 84 6.6 1.8
Spokane ........ 5 15 —19.2 24 =27
District* ...... 35 9.3 — 85 15.3 3.5

*Figures for one store included in district figures, but not included
in figures for cities shown above.
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Wholesale Trade

Sales of reporting firms were generally
smaller during November than in the two
previous months, reflecting the normal seasonal
declines which, in most cases, had not appeared
during October. An exception to this general
rule occurred in the case of automobile tires,
the value of sales in this line increasing 4.3 per
cent during the month. Nine lines of business
reported increases in the value of their sales
during November, 1923, as compared with
November, 1922, the exceptions being dry
goods and shoes. Dealers in the latter two
lines of goods ascribe a large part of the de-
crease in trade this year to the excellent
weather enjoyed in many sections of the district
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during the late fall which resulted in a slow
movement of winter merchandise on retailers’
shelves.

Percentage increases or decreases (—) in the
value of November sales of all reporting firms
in each line of business are presented in the
following table: Eieven Months
Ending Nov.30,

Nov.,1923, 1923, com-
compared with pared with

Number Nov., Oct., same period

of Rirms 1922 1923 in I
Agricultural Implements 18 114 —15.7 13.0
Automobile Supplies.... 19 232 — 64 21.8
Automobile Tires....... 19 15.9 43 84
Drugs eoveeiveennie 9 19.7 —'83 16.5
Dry Goods............. 13 —102 —22.8 13.4
Electrical Equipment... 5 174 — 9 31.2
Furniture .............. 17 55 — 75 20.3
Groceries «............. 28 54 — 22 11.4
Hardware .............. 21 1.1 —13.9 17.1
Shoes w.vvvievivan.. ... 14 —110 —156 7.7
Stationery ............. 28 10.8 — 3.9 12,9

NOVEMBER PRICES 1922=100%=NOVEMBER 1922 SALES
NOVEMBER 11923) PRICES

U.S.BUREAU OF LABOR INDEX
NO. WHOLESALE PRICES
NOVEMBER | 1923] SALES

AGRICULTURAL IMPLEMENTS

AUTOMOBILE SUPPLIES

AUTOMOBILE TIRES

DRUGS

DRY GOODS

FURNITURE

GROCERES

HARDWARE

SHOES

STATIONERY
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Dollar Value of Sales of Representative Wholesale Rirms and General
Wholesale Prices in November, 1923, compared with November, 1922

Collections during the past three months
have been reported as follows:

Number of Firms Reporting Collections as

Excellent Good Fair Poor
September, 1923......... 2 47 72 4
October, 1923....... .9 57 77 4
November, 1923......... ) 55 50 6
Building Activity

A seasonal decline in the number and value
of building permits issued in 20 principal cities
of this district occurred during November,
1923, but the volume of prospective building
continued more than 15 per cent larger than one
year ago. As compared with the record month
of October, 1923, the number of permits issued
during November was less by 18.2 per cent, and
the value of permits granted declined 24 per



Digitized for FRASER

188

cent, the latter decline carrying these figures
to the lowest point since February, 1923.

Percentage Increase or Decrease (—) in the Number and Value of
Building Permits issued in 20 Cities

Nov., 1923, compared with
Nov.,1922  Oct., 1923

18.0 —18.2
16.0 —24.0

The principal declines during the month were
in Fresno, Long Beach, Los Angeles, and Port-
land, cities where, in most cases, particularly
heavy building programs have been carried on
during the present year.

The United States Department of Labor in-
dex number of building materials prices stood
at 181 in November (1913 prices=100). This
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is 0.6 per cent less than a month ago, 2.2 per
cent less than a year ago, and 11.3 per cent
below the peak of April, 1923.

Business Failures

There has been an increase both in number
and liabilities of business failures in this dis-
trict during the past two months, which cannot
be ascribed to seasonal causes alone. During
November, 1923, business failures in this dis-
trict numbered 196, an increase of 5.3 per cent
over the number reported during October, 1923,
and liabilities of failing concerns, although less
than in the preceding month, were still greater
than in any previous month since February,
1923. Compared with November, 1922, the
number of business failures during November,
1923, declined 14 per cent and liabilities in-
creased 14.5 per cent. The average liabilities of
business failures in the district during Novem-
ber, 1923, amounted to $13,647, compared with
$20,061 in October, 1923, and $10,245 in No-
vember, 1922,

LIABILITIES IN MILLIONS NO. OF FAILURES
10 250

PERMITS IN
20 F \ '\ NO. OF FAILURES /\
¥V MILLIONS OF DOLLARS 8y ',' NP BN KRR S Y /}‘\ N =200
|6 \" ‘e 3 o\ 'l \/ ll \‘ g
, ~ 6 v 3. “ i A% A A |50
i2 . ’M/ \ \ v NG
Ry VELT s £ B T . a 100
, I ~L . P V \ LlAmlLITIES,\/\\/\‘ /\
. a /1
8 [~ NUMBER OF PERM|[TS IN® 2 g \ 50
THOUSANDS|
o A -1 1 I3 1 1 1L [l § O L 1 1 1 1 t 1 1 L 1] i °
1922 1923
oL '|'92'2' s LR |'92'3' L Business Failures, Twelfth Federal Reserve District, 1922-1923

Building Permits Issued in 20 Principal Cities, Twelfth Federal
Reserve District, 1922-1923

(C) Building Permits—

November, 1923 November, 1922

No. Value No. Value

Berkeley ..... 227 $ 730,235 157 $ 331,980
Boise ........ 79 26,359 58 26,916
Fresno ....... 198 382,598 272 491,136
Long Beach... 475 1,925,828 369 1,046,465
Los Angeles.. 5,595 13,512,042 4,614 11,355,710
Oakland ...... 1,041 2,336,472 853 2,584,752
Ogden .. .... 38 93,625 19 65,050
Pasadena ..... 329 1,668,641 319 548,707
Phoenix ...... 59 80,397 51 297,713
Portland ..... 1,191 1,672,145 1,006 1,858,550
Reno ......... 21 46,650 20 40,275
Sacramento .. 312 464,476 211 445,770
Salt Lake City 102 526,650 74 276,690
San Diego.... 465 984,499 444 2,231,890
San FPrancisco 786 3,850,265 638 2,620,471
San Jose...... 93 204,370 78 161,575
Seattle ....... 785 1,147,805 788 1,259,610
Spokane ..... 160 181,563 187 161,927
Stockton ..... 114 221,044 78 187,308
Tacoma ...... 310 336,241 254 207,977

District ....12,380 $30,391,905 10,490 $26,200,472
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R. G. Dun & Company’s preliminary figures
of the number and liabilities of business failures
in the states of the district during November,
1923, and October, 1923, follow :

November, 1923 October, 1923

No. Liabilities No. Liabilities

Arizona ......... 2 $ 167,836 2 $ 14943

California ....... 107 1,385,578 96 2,327,693

Idaho ........... 8 64,063 6 24,597

Nevada ......... 1 24,099 5 16,306

Oregon ......... 33 214,533 28 345,119

Utah ............ 8 266,666 6 27,636

Washington ..... 37 551,979 43 975,063

District ....... 196 $2,674,754 186 $3,731,357
Bank Debits

Debits to individual accounts at banks in 20
cities of the district were less by nearly $100,-
000,000 in November, 1923, than in October,
1923, reflecting the normal seasonal decline in
volume of business during November. Elimi-
nating seasonal variations the total volume of
business transacted in the district, as indicated
by bank debits figures, was greater during No-
vember than in any month since the recent peak
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in june, 1923. Index numbers of the movement
of debits to individual accounts in this district
during the present year are presented in the
following table (seasonal variations elimi-

nated) :
(1919 AVERAGE = 100)

January July ..ol
February August ...........
March September

April ... .. .. October ..........
May .....covvvnnn November

June .............

The figure for November, 1923, was greater
by 18.8 per cent than the figure for November,
1922, and, even if allowance be made for price
changes over the year period, the November,
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Debits to Individual A in 20 Principal Cities, Twelfth Federal
Reserve District, 1922-1923

(D) Bank Debits*—

Four weeks Four weeks
ending ending

Nov. 28, 1923 Nov. 29, 1922

Berkeley ......c.coivienn... $ 16,953 $ 15625
Boise ...oiiiiiiii i 11,252 12,547
Fresno ...............c..... 56,688 68,821
Long Beach.................. 56,027 39,180
Los Angeles.................. 689,351 512,685
Oakland ..................... 106,789 92,905
Ogden ...........cocviienn.. 32,962 31,519
Pasadena .................... 29,506 25,053
Phoenix .........ccvvvevnnn.. 23,217 19,285
Portland .................... 155,702 131,536
Reno .......oovviivininnn., 10,973 10,667
Sacramento .................. 47,147 52,420
Salt Lake City................ 62,323 65,315
San Diego......ooovveii... 45,763 37,171
San Francisco . 746,721 692,863
San Jose.......ooiiiinininn.. 22,478 25,113
Seattle ...........o0vuivi... 165,851 159,123
Spokane ..................... 49,039 41,305
Stockton .........eeiiunnnn.. 25,242 25,139
Tacoma .......ccovviiennnn... 35,876 36,340
Yakima ..................... 12,330 11,100
Total ..................... $2,402,190 $2,105,712

*000 omitted.
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1923, total was greater by more than 10 per cent
than the total for November, 1922,

Detailed uncorrected figures by cities are pre-
sented in table “D.”

Savings Accounts

Savings deposits in 74 banks in seven prin-
cipal cities of the district increased from $955,-
447,000 on October 31, 1923, to $957,986,000 on
November 30, 1923, a gain of 0.2 per cent. Five
cities participated in the increase, the excep-
tions being Los Angeles and Salt Lake City
which showed declines of 0.1 per cent and 1.6
per cent, respectively. Compared with Novem-
ber, 1922, the district figures for November,
1923, show an increase of 15.5 per cent. De-
tailed changes in the amount of savings de-
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Savings Accounts in Banks in Seven Principal Cities of the
Twelfth Federal Reserve District, 1922-1923

posits since one month ago and one year ago as
reported by the 74 banks in seven cities follow:

Per Cent Increase
or Decrease (—)

Number of Nov., 1923, compared
Reporting with
Banks Nov., 1922 Oct., 1923
Los Angeles............ 13 19.6 — .1
Qakland* .............. 7 14.5 .05
Portland ............... 9 16.5 1.0
Salt Lake City.......... 8 12.9 —1.6
San Francisco........... 15¢ 10.5 3
Seattle ................. 16 20.7 1.9
Spokane ............... 6 13.9 2.5
Total ................ 74+ 14.9 2

*Includes one bank in Berkeley which was formerly a branch of
an Oakland bank,

1The consolidation of two reporting banks has reduced their num-
ber by one, but has not affected the value of reported figures
for comparative purposes.
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Government Financing

On December 10th the Treasury Department
opened subscription books for an offering of
Treasury Certificates of Indebtedness in two
series, both dated and bearing interest from
December 15, 1923, the first series (T]-1924) at
4 per cent interest being for six months, matur-
ing June 16, 1924, and the second series (TD-
1924) at 414 per cent interest being for one
year, maturing December 15, 1924. The com-
bined offering of certificates was for $300,000,-
000, or thereabouts, sales to be effected for cash
and in exchange, at par with adjustment of ac-
crued interest, for Treasury Certificates matur-
ing December 15, 1923.

Subscription books were closed December
12, 1923. Total subscriptions received in the
United States amounted to $765,505,500, of
which $63,743,000 were subscribed in this dis-
trict. All subscriptions for which maturing cer-
tificates of indebtedness were tendered in pay-
ment were allotted in full, and cash subscrip-
tions were allotted on a graduated scale, the
proportion which the allotment bore to the sub-
scription depending upon the amount of the
latter. Allotments in the United States totaled
$349,277,500, and in this district $25,315,000.
The Twelfth Federal Reserve District stood
fourth among the twelve districts in the amount
of its total subscriptions, and fifth in the
amount of subscriptions allotted.

Subscriptions Series TJ-1924 Series TD-1924

Twelfth District.......... $ 26,294,000 $ 37,449,000

United States............ 287,475,000 478,030,000
Allotments

Twelfth District.......... $ 9,835000 $ 15,480,000

United States............ 135,128,000 214,149,000

It is interesting to note that the rate of in-
terest borne by these certificates was one-
quarter of 1 per cent less for each maturity than
that borne by the corresponding certificates
issued in September and March of this year.

The Treasury Department has announced
that the proceeds of this offering of certificates
will be used, with balances already on hand, to
provide for payments coming due in December
over and above tax receipts, and to cover the
Treasury’s further cash requirements. It is ex-
pected that no additional financing will be nec-
essary before March 15, 1924.

Banking and Credit Situation

The condition of reporting member banks
was little different at the close of November
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than at its beginning, the principal items in
their combined statement having fluctuated
narrowly during the month. Due to the in-
crease in net demand deposits, total deposits
reached a high point for the year on November
14th, but in the following three weeks declined
to the lowest level since September 12th. Loans
and discounts and investments of these banks
were slightly higher on December 5th than on
November 7th.

A review of the year’s banking developments
based upon reports of this group of banks is
difficult because the composition of the list of
reporting banks was materially changed last
July, so that figures received since that time are
not strictly comparable with those for the first
half of the year. Certain preliminary conclu-
sions may, however, be drawn. During the first

MILLIONS OF DOLLARS

1300 AT o

WS
TOTAL DEPQSITS
[ (o]
20 rs\.‘/\/\/\/v’
1100
1000 et
TOTAL LOANS AND DISCPUNTS
900 =
Ll
800
DU PN NP TSP PPN NI PPN N
NSNS ¥ L M DN
400
INVESTMENTS P e L
3oo———=
Ll N e Ao A A~J
100 et et B B e N
GO |-BILLS PAYABLE AND REDIJCOUNTS — VA
WITH FIEDERAL RESERVE [BANK haudil ‘\’\
NAAM AV
o I 1 L i '\P"n*' 1 i 1 i) 1 1 L ] 1 1
1922 1923

Total Deposits, Loans and Discounts, Investments, and Bille Payable
and Rediscounts of Reporting Member Banks

six months of 1923 (a period of great activity in
industry and trade) there was a rapid upward
movement of both deposits and loans at these
banks, a tendency which had been pronounced
since February, 1922. Loans during the first
six months of 1923 increased more rapidly than
did deposits, the ratio of deposits to loans de-
clining from 140 per cent in January to less
than 130 in July. Since July, however, the in-
crease in deposits and loans has been of only
moderate proportions. Investments of report-
ing member banks have changed but little dur-
ing the year period, and accommodation at the
Reserve Bank has shown only seasonal fluctu-
ations.
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Further seasonal declines in total discounts
of the Federal Reserve Bank of San Fran-
cisco were recorded during November, and at
$51,563,000 on December 12th they were
$5,000,000 or 8.9 per cent lower than one month
ago and $40,000,000 or 44 per cent below the
autumn peak reached on September 5th. In-
vestments of the Reserve Bank were increased
from $14,000,000 to $33,000,000 during the four
weeks ending December 12th, the major part
of the increase being in holdings of bankers’
acceptances. Additional investments being
greater than the decline in discounts, total
earning assets were greater by $14,000,000 at
the close of the period than at its beginning.

During the past year rediscount require-
ments of member banks have been largely seas-
onal. The general trend was upward from
January to September, 1923, but since that
month there has been a sharp decline which has
carried this item to the levels of last April.
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Purchases of bills in the open market in a gen-
eral way have increased or decreased in volume
as total discounts have declined or advanced.
Total reserves of the bank declined from 1922
levels during the first four months of the year,
but have risen steadily since the beginning of
May, and on November 21st reached the record
figure of $306,462,000.

Interest rates in the New York money mar-
ket continued easy during November, although
the rate on time money strengthened slightly
after declining to an average of 5 per cent in the
week ending November 3rd. During the week
ending November 24th it averaged 514 per cent,
and at the close of the month 5-514 per cent.
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The commercial paper rate declined from 5 per
cent to 434-5 per cent during the month, Inter-
est rates charged their customers by banks in
the larger cities of this district remained steady
during November, 534-6 per cent prevailing in
San Francisco and 7 per cent in Portland,
Spokane, and Salt Lake City.

The supply of acceptances has been in excess
of the demand during the past month and the
market has shown some weakness, although
the quoted bill rate remained at 4} per cent.
Reports received by this bank from 35 of the
principal accepting banks of this district show
the following changes in the amount of bills
purchased and accepted during November,
1923, compared with October, 1923, and
November, 1922:

November, 1923, compared with

QOct., 1923 ov.,
Amount of bills accepted...... —26.6% + 3.4%
Amount of bills bought...... —13.1% — 4.2%
Amount of bills held at close of
month «...viviiieieiniennnn —13.2% —69.6%

The principal commodities upon which these
acceptances were based were coffee, lumber,
raisins, canned and dried fruits,

A comparison of credit conditions at the mid-
dle of December, 1923, and 1922, with peak
points of 1923, is tabulated below:

Member Banks

Dee. 19, 1923 Peak 1923 Dec. 20, 1922
(000 omitted) (000 omitted) (000 omitted)
Total Loans.......$1,010,000 $1,010,000 $ 904,000*
Total Investments. 352,000 373,000 351,000*
Total Deposits.... 1,323,000 1,331,000 1,244,000*
Borrowings from
Federal Reserve
Bank .......... 41,000 62,000 23,000%
Federal Reserve Bank '
Dec. 19 1923 Peak 1923 Deec. 20, 1922
(000 omitted) (000 omitted) (000 omitted)
Total Discounts...$ 59,000 $ 91,000 $ 41,000
Total Investments. 45,000 87,000 82,000
Total Reserves.... 290,000 306,000 264,000
Federal Reserve
Note Circulation 229,000 244,000 243,000
Interest Rates
Dec. 22,1923  Peak 1923 Dec. 23, 1923
New York City
(Prime Commer-
cial Paper)...... 434-5% 5% % 434%
Nov., 1923 Peak 1923 Nov., 1922
San Francisco
(Rates to large
customer bor-
rowers at banks) 514-6% 544-6% 5-514%

*Owing to a change in the composition of the list of reporting
banks these figures are not exactly comparable with those of
December 19, 1923.
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PRINCIPAL RESOURCE AND LIABILITY ITEMS OF REPORTING MEMBER BANKS IN RESERVE
CITIES IN TWELFTH FEDERAL RESERVE DISTRICT

December 5, 1923

Number of Reporting Banks ..........coovvieviiiieiieeiianes 65*

Loans and Discounts (including rediscounts).................... $1,001,779,000
J R 21 2o T3 1L T Y 343,740,000
Cash in Vault and with Federal Reserve Bank................... 119,313,000
Total DePoSitS. v vt ere e iieeetceiie et eaneereeanneeains 1,284,881,000

Bills Payable and Rediscounts with Federal Reserve Bank....... 33,996,000

November 7, 1923
65*

$ 999,462,000

340,815,000

118,324,000

1,290,582,000

44,438,000

December 6, 1922
66*

$ 898,227,000

342,800,000

110,574,000

1,222,483,000

28,327,000

*Due to changes in the composition of the list of reporting banks, current figures are not exactly comparable with those of a year ago.

COMPARATIVE STATEMENT OF CONDITION OF FEDERAL RESERVE BANK OF SAN FRANCISCO

AT CLOSE OF BUSINESS, DECEMBER 12, 1923

RESOURCES
December 12, 1923 November 14, 1923 December 13, 1922
T Ota] RS OIVES .t vttt ettt ettt ettt et et et e $299,183,000 $306,106,000 $267,108,000
Bills Discounted. ....oovunniitiet ittt 51,563,000 56,579,000 43,403,000
Bills Bought in Open Market............ciiiiiiiiiirinnnnnns 33,506,000 14,276,000 41,363,000
United States Government Securities.......c.coivineeneennn. . 9,185,000 9,185,000 36,098,000
Total Earning Assets. . ...uueirirriemrnnoniniineiaaanaeaeanans $ 94,254,000 $ 80,040,000 $120,864,000
All Other ResoUICEs ...t uirie et eearter e rnenternnnnane 62,134,000 69,440,000 54,361,000
Total ReESOUTCES. ..ot it et iiieeeneetnneerneeeeannanasaies $455,571,000 $455,586,000 $442,333,000
LIABILITIES
Capital and Surplus. ...t i ittt it e $ 23,127,000 $ 23,123,000 $ 22,769,000
T0tal DePOSItS. cunevrerereereeaioaroronasesessanasnoasssacans 159,917,000 161,691,000 141,751,000
Federal Reserve Notes in Actual Circulation.................... 224,905,000 218,795,000 235,842,000
All Other Liabilitiest. o oveiiinreerrrereerenernenrernnonies 47,622,000 51,977,000 41,971,000
Total Liabilities. .. ...coivtiriie it iiire i eiieneeennnnes $455,571,000 $455,586,000 $442,333,000
*Tncludes “Uncollected Items” . . ooviiiin et iennnan 47,994,000 53,101,000 47,649,000
+Includes “Deferred Availability Items”............ccoiiiin.t 45,268,000 49,779,000 39,082,000
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