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Business Conditions

URTAILMENT of activity was the general ten-
dency in the Fifth Federal Reserve District during
November. This applied on balance to production

and the several channels of distribution. Unemploy-
ment became more noticeable, but in no locality of the
District has it assumed important magnitudes. Savings
continued to decline as reflected in lower new life in-
surance sales, in continued net cashing of savings bonds,
and in time deposits of the weekly reporting member
banks. Employment weaknesses were most noticeable
in machinery industries of Maryland, in transportation
equipment in both Maryland and Virginia, in the stone,
clay, and glass industries of North Carolina, in textile
and knitting mill products in Virginia and North Caro-
lina, in woolen and worsted mills of North Carolina,
and in the apparel industries of North Carolina. Em-
ployment in apparel industries in Virginia and Mary-
land continued to rise. Other industries showing an
upward trend in employment include iron and steel in
Maryland and Virginia, food products, and printing and
publishing. Farm income in the first ten months of the
year has run ahead of the same months last year by 5.6
per cent with Virginia showing a gain of 12.6 per cent,
North Carolina a gain of 7.8, and Maryland a gain of
3.9 per cent. West Virginia and South Carolina showed
declines of 1.9 per cent and 3.0 per cent respectively.

Cotton Textiles

Production in the cotton textile industry declined
after seasonal adjustment from October to November.
Consumption of cotton by mills of this District fell 6
per cent in this period while spindle hours declined 2 per
cent, consumption standing 12 per cent below a year ago
and spindle hours, 10 per cent below.

These changes indicate a greater curtailment in heavy
yarns than in the lighter ones. The adjusted index of
cotton consumption in the Fifth District was at the low-
est level since December 1940, and the index of spindle
hours run is back near the level of late 1945.

There has been some business done in the cotton goods
markets of late, but it does not appear sufficient to
maintain the level of operations that prevailed in No-
vember. Prices on most constructions have shown a
marked degree of stability, and, with production cut-
back in the neighborhood of 10 per cent and costs re-
maining high, there is good reason to believe price sta-

bility will continue for some time. It will probably
prove difficult, however, to maintain the current level
of domestic demand on the present price level.

Exports of cotton goods picked up notably in Octo-
ber, but this source of demand cannot be counted on to
give a fillip to production. Exports in 1948 will run
about 40 per cent under 1947, but will remain high by
prewar comparison, higher than we can hope to main-
tain when dollars abroad are not readily obtainable.

Lumber

New orders for southern pine have been running be-
low shipments, which in turn have been running below
production for eight or nine weeks. Recent rains, how-
ever, have slowed the rate of production, but this will
hardly be enough to assure a balance in demand and
supply. Retail yards are very cautious in their pur-
chases, since they have high priced inventories consid-
erably larger than a year ago. Prices of the best grades
of lumber seem to be firmly held, but most other grades
have weakened considerably. The demand outlook for
lumber in the coming year seems likely to be at a good
level if the construction outlook, as optimistically indi-
cated by the Department of Commerce or less favor-
ably indicated by the F. W. Dodge Corporation, proves
to be well estimated. The demand for lumber, how-
ever, will not be as large as the 1948 level of production,
unless, for example, ECA authorizations should take up
the slack.

Furniture

Furniture manufacturing had much of the wind taken
out of its sails this year, and after a more or less con-
tinuous let-down since early in the year, the October
shipments picked up 14 per cent after seasonal adjust-

ment to a level 9 per cent ahead of a year ago. Al-
though new orders likewise improved from September

to October, they were 10 per cent below last year. The
level of employment in the furniture industry in both
Virginia and North Carolina rose moderately in the
same month. Retail sales of furniture stores in this
District rose 2 per cent after seasonal adjustment but
failed by 9 per cent to equal the level of a year ago.
This is a fairly strong performance in the face of weak-
ening trade levels generally, but it must be noted that
this improvement in the sales level was for the most
part at clearance prices.
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Bituminous Coal

The six-day week, except for the captive mines, has
been dropped in all but a few cases, and most strip oper-
ations in both northern and southern West Virginia
have been closed down for from 30 to 60 days. The
drop resulting in wages will be greater than the loss of
the sixth day, for that day has been paid at time and a
half.

Stocks of coal are at their highest level since prewar
and rumors are current that a long miners’ holiday may
be called soon. If a reduction in output in this manner
were to occur, it would take some time before it would
have much effect on industry shut-downs. There have
been some price reductions in the industry, but in the
main the price structure is firmly held.

Production of bituminous coal in the Fifth District
in November was 8 per cent below the October level on
a seasonally adjusted basis and was 4 per cent below
that of November 1947. This is a somewhat better per-
formance than nationally, which is due in part to the
fact that the loss of exports through the Hampton Roads
ports has been much less than elsewhere.

Industrial Notes

The Newport News Shipbuilding and Drydock Com-
pany was the low bidder on a new $69 million passenger

liner. This may be sufficient to halt the downward trend
in shipyard employment in Virginia.

Sales of the Glenn L. Martin Company in the third
quarter of this year amounted to $15.2 million compared
with $6.8 million a year ago.

Industrial Rayon Company has procured 1200 acres
of land at the site of the wartime Point Pleasant Ord-
nance Works on which it will build a new continuous
process rayon plant.

A new fiber on which the duPont Company has been
working for a number of years has been named “Orlon”.
It has been produced on a pilot plant basis at Waynes-
boro, Virginia, but a new plant will be constructed to
produce the fiber on a commercial basis at Camden,
South Carolina. The fiber is said to excel any other
where outdoor use is designed.

The Chesapeake and Potomac Telephone Company
of Virginia has expended $50 million on new plant facili-
ties since the end of the war and will spend an additional
$45 million in the next few years to meet the demand
for telephone service,

Trade Trends

The seasonally adjusted index of department store
sales of the Fifth Federal Reserve District fell 7 per
Continued on page 9

BUSINESS INDEXES—FIFTH FEDERAL RESERVE DISTRICT

AVERAGE DAILY, 1935-39=100—SEASONALLY ADJUSTED % Change
Nov. Oct. Sept. Nov. Nov. 1948 from
1948 1948 1948 1947 Oct. 48 Nov.47
Automobile Registration®.. e e 127 125 121
Bank Debits 337 345 370 318 — 2 + 6
Bituminous Coal Production* 160 173r 1661 167 — 8 — 4
Building Contracts Awarded 284 348 340 331 — 18 — 14
Apartments and Hotels. oo e 372 495 706 0
Commercial Construction Contracts...coveicorceees oo 447 377 426 et e,
Manufacturing Construction Contracts.coceccceee coeeee 565 291 196 e e
One and Two Family HoUSES. oo oo 325 368 343 s,
Public Works and Utilities. oo iveeeneomienevees e 210 299 313
Residential Construction Contracts....coccooooeeceeeeceeneene 392 345 411 405 + 14 — 3
Building Permits Issued 277 372 292 280 — 26 — 1
Business Failures — No 46 40 S5 52 + 15 — 12
Cigarette Production 235 241r 241r 229 — 2 + 3
Cotton Consumption 127 135 141 145 — 6 — 12
Department Store Sales 306 330 338 3 — 7 — 2
Department Store Stocks 338 311 297 310 4+ 9 + 9
Electric Power ProductioNu . veceeecccevsecsisnemaeceee eeeees 277 270 234 s,
Employment — Mfg. Industries® . cieeerveeceee e 135 136 136 .,
Furniture Orders. .t e 292 226 234 .
Furniture Shipments.....ooooecevemeeeeeemeeeeeenee e 248 217 267
Furniture Unfilled Orders....ooveececeeeeeeeiee eeee 741 603 1010 ..
Furniture Sales—Retail 274 268 307 302 + 2 — 9
Gasoline ConsUMPtioN. ..oeioeececeeeeeeeseeemeenenecees e e 197 162
Life Insurance Sales 241 249 257 246 — 3 — 2
Wholesale Trade:
Automotive Supplies** 382 336 397 308 + 14 + 24
Drugs 262 266 284 268 — 2 — 2
Dry Goods 181 202 231 227 — 10 — 20
Electrical Goods™*.......... 95 107 91 92 - 11 4+ 3
Groceries 251 252 277 264 0 — 5
Hardware 159 168 219 126 — 5 4+ 26
Industrial Supplies** 510 526 398 398 — 3 4- 28
Paper and Its Products** 154 160 168 196 — 4 — 21
Tobacco and Its Products** 91 89 93 105 + 2 — 13
Cotton Spindle Hours 132 135 143 146 — 2 — 10
* Not seasonally adjusted
** 1038-41 =100
[2]
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Cash Farm Income*

Assuming that the world remains at peace and that
farm price readjustments and increased costs of pro-
duction continue, it seems likely that the “turn of the
tide for agriculture has passed”. The highest point in
farmers’ real income came in 1946, in net dollar income
in 1947, and in prices received for farm products in
January 1948. Farm prices are now down about 12
per cent from the January peak, and it is probable that
net farm income in 1948 will be less than in 1947 with a
still further decline in prospect for 1949.

Gross farm income has leveled off this year. The
outlook is for a continued strong demand for farm
products, both at home and abroad, and for somewhat
larger supplies of many important commodities. Con-
sequently, the general level of farm prices in 1949 is
likely to be only moderately below the average for 1948.
In the absence of a general business recession, gross
farm income in 1949 will probably be within 5 to 10
per cent of the 1948 figure. Price prospects in 1949
for some commodities such as broilers, hogs, and pota-
toes appear more unfavorable,

Farm costs in 1948 have been the highest on record.
Farm wage rates are up 8 per cent in the District, and
the present level is expected to continue in 1949. Farm-
ers have paid more for farm machinery, motor fuel,
seeds, and fertilizers in 1948 than ever before, and all
current indications are for still higher prices on most
cost items in 1949. The cost of obtaining land has also
increased substantially. Rents are up, and farm real
estate values in the District have more than doubled
their 1935-1939 average in all states except West Vir-
ginia. Continuing high levels of farm income will tend
to keep land values at their present level and may cause
even further increases.

1948 Cash Income Continues to Increase

A little more than 60 per cent of total farm income in
the District is received by the end of September, while
the proportion for the same period in the nation is two-
thirds. In the United States around 71 per cent of all
livestock income and somewhat better than 60 per cent
of the income from crops is received during the first nine
months. The District receives around 70 per cent of its
livestock income and ahout 56 per cent of its income
from crops during this period. Compared to the same
period in 1947 cash receipts from farm marketings-in
January-September 1948 are up, both in the United
States and in the District. "'While cash receipts in the
nation have risen 5 per cent above those received last
year, those in the District have increased 10 per cent.

Income from livestock and livestock products, both
nationally and in the District, have increased 10 per cent

*Throughout this article the term income will be used
to denote “cash receipts from farm marketings”.

in the Fifth District

over the January-September 1947 period. This fact can
be attributed in large part to the record prices of meat
and meat animals in the summer of 1948.

The crop income picture in 1948 presents a reversed
situation, While the over-all crop income in the Dis-
trict has been rising more than 10 per cent above the
level reached in January-September 1947, cash receipts
from crops for the nation as a whole dropped 2 per cent.

Farm Income Up in 1947

During 1947 total cash receipts from farm marketings
in the District rose to $1,851 million, an increase of 6
per cent over the $1,751 million received in 1946. Of
special significance is the fact that income from livestock
and livestock products was up 12 per cent from that in
1946 while crop income during the same period rose only

3 per cent.
TABLE I

1947 CASH INCOME FROM FARM MARKETINGS
FIFTH DISTRICT, BY STATES

STATE Change
or 1946 1947 from 1946
AREA 1,000 Dollars Per Cent
TOTAL FARM MARKETINGS

Fifth District 1,761,330 1,850,676 5.7
Maryland 209,089 235,235 12.56
Virginia 369,641 410,370 11,0
West Virginia ....cooiienenne 109,102 117,334 7.5
North Carolina . .. 745,428 762,350 2.3
South Carolina .......cocooeenenneennees 318,170 325,286 2.2

ALL CROPS

Fifth Distriet 1,180,627 1,211,112 2.6
Maryland 17,876 90,789 16.6
Virginia 187,826 202,946 8.1
West Virginia .. ... 30,463 28,618 — 6.4
North Carolina .. 625,585 627,062 0.2
South Carolina . .. 258,828 261,798 1.1

ALL LIVESTOCK AND PRODUCTS

Fifth District .oeooececeeecceneeieeceeeenenen 570,803 639,463 12.0
Maryland 131,213 144,446 10.1
Virginia 181,716 207,425 14.1
West Virginia . .. 78,639 88,816 12.9
North Carolina . . 119,893 135,288 12.8
South Carolina 59,342 63,488 7.0

Source: USDA, BAE, The Farm Income Situation, June-July, 1948.

More important, perhaps, than the changes in the
relative importance of the various farm income sources
are the causes for the apparent shift in farm income., All
states in the District showed increased receipts from
livestock farming in 1947. The increases ranged from
7 per cent in South Carolina to 14 per cent in Virginia.
It is of special import that the increases in livestock in-
come were realized from hogs, dairy products, cattle and
calves, and poultry, in that order. Much of the increase
in receipts from these sources can, of course, be attrib-
uted to higher prices and expanding consumer demand
as well as to 'some increase in production. Though total
income from poultry (chickens, broilers, turkeys, and
eggs) increased by only 5 per cent, receipts from eggs
jumped 18 per cent above the 1946 figure. Likewise,
with 1947 income from all dairy products up 17 per cent
over the previous year, the District’s cash income from
milk sold to plants and dealers at wholesale rose 21 per
cent.
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The relatively small increase in cash income from
crops in 1947 can be ascribed to several causes. The
first and most important, perhaps, is the marked decline
in income from tobacco, truck crops, and fruit. Total
tobacco income in the District declined 6 per cent and
was felt particularly in income from the flue-cured types.
Largely because of the reduction in the buying programs
of the United Kingdom (chief importer of flue-cured
tobaccos) and other foreign countries, tobacco prices
were low in 1947—Ilowest since 1943 for the flue-cured
types.

Income from truck crops was also 6 per cent lower
in 1947 than the year previous. Though income from
truck crops increased 13 per cent in Virginia, most Dis-
trict states suffered sizeable reductions. This was par-
ticularly evident in South Carolina which had a decline
of 24 per cent. The declines in the District can be
attributed in part to increased production which has
caused prices for fresh market truck crops to fluctuate
around a lower level since 1943.

Fruit producing areas in the District felt the greatest
reduction in cash receipts during 1947 with a total de-
cline of 38 per cent. This reduction was more marked
in the apple growing sections which, because of weather
conditions, had cuts in total production of 55 per cent.

Those crops which realized the more important in-
creases in cash income during 1947 were cotton and corn.
Total cotton income was up 19 per cent over 1946. This
increase can be ascribed to high prices, for though the
cotton acreage harvested in 1947 was substantially above
the year before, lint yield per harvested acre was down
12 per cent. The 63 per cent increase in receipts from
corn is due mainly to increased production as a result of
higher yields. As a proportion of total cash receipts
from all crops, income from corn rose from 2.6 per cent
in 1946 to 4.1 per cent in 1947. Peanuts, wheat, forest
products, and potatoes also showed increases in cash
receipts from farm marketings in 1947.

During 1947 Government payments to farmers in the
District totaled only $22,806,000, a decline of 32 per
cent from the 1946 total of $33,355,000. This cut was
due primarily to the discontinuance of Government sub-
sidies, especially the subsidy to dairy farmers which, in
1946, comprised 44 per cent of all Government payments
to farmers in the District. Government payments in
1948 are expected to average about 12 per cent less than
in 1947 and, because of smaller conservation payments,
the prospect is for a still further decline in 1949.

Relative Importance of Various Farm Income
Sources

Income from livestock and livestock products formed
a larger percentage of total farm income in 1947 and,
for the District as awhole, income from livestock sources
averaged 35 per cent of total cash income from market-
ings as compared to 33 per cent in 1946. Greatest rela-
tive increases were realized in income from dairy prod-
utcs and hogs, while slight advances were also noted in
the income from cattle and calves, sheep and lambs, and

eggs. Eliminating the income from eggs, poultry in-
come declined relative to total farm income.

RELATIVE VALUE OF CROP AND LIVESTOCK INCOME

FIFTH FEDERAL RESERVE DISTRICT - 1947

With the exception of Maryland, income from live-
stock and livestock products in all District states fol-
lowed closely the pattern set by the District. While
Maryland’s livestock income declined in its relative po-
sition—the decline being felt chiefly in income from
poultry—all other states showed increased incomes from
hogs and dairy products, and increases especially in the
relative importance of income from milk sold to plants
and dealers at wholesale.

In 1947 cash receipts from crops in the District were
65 per cent of the total as compared to 67 per cent in
1946. Income from fruit and tobacco showed greatest
declines. As a proportion of all farm income, cash re-
ceipts from fruit declined from 5 per cent in 1946 to 3
per cent in 1947. Tobacco income in the District repre-
sented 34 per cent of all farm income in 1946 and fell
to 30 per cent during 1947. There were also minor de-
clines in the relative importance of cash income from
truck crops and sweet potatoes. During the same pe-
riod, however, all other crops in the District showed
relative increases in their proportions of total cash re-
ceipts from marketings. Though Maryland wheat and
corn in 1947 increased their relative positions in the
total income picture, the most decided increase in Mary-
land was represented by income from tobacco. Notice-
able declines in the relative position of tobacco income
occurred in all other District states except West Vir-
ginia.

Farm Wage Rates and Farm Real Estate Values

The upward trend in farm wage rates which has ac-
companied the rise in cash receipts from marketings
during the past several years continued in 1947 and is
holding true in 1948. Fifth District farm wage rates
in 1947 showed increases from 6 to 10 per cent over
1946 and ranged from 257 to 339 per cent of the 1935-39

[41
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average. These farm wage rate increases in the District
were highest in Maryland and lowest in West Virginia.
By the end of 1947 farm wage rates had risen 10 per
cent over their 1946 peak in Maryland, 8 per cent in
Virginia, 7 per cent in the Carolinas, and 6 per cent in
West Virginia.

TABLE 11
INDEX NUMBERS OF FARM WAGE RATES*, 1935-1947
(1935-39=100)

Year Md. Va. W. Va. N. C. S7q.
1935-39 i e 100 100 100 100 100
1940 ...109 109 103 105 109
1941 ...130 127 118 120 125
1942 ...162 157 147 153 158
1943 198 188 178 202 202
1944 ...226 218 201 238 246
1945 ...256 246 226 270 274
1946 ...283 294 242 311 318
1947 ..311 318 257 332 339

* Wage rates are weighted averages of monthly and daily rates, with
and without board.

Source: USDA, Bureau of Agricultural Economics.

The above comparisons represent composite wage
rates per month—a weighted average of all rates. A
study of farm wage rates per month without board re-
vealed a continued increase in 1948. On October 1,
1948, monthly wages of farm labor in the District aver-
aged $88.20 as compared with $81.90 at the same time
last year, an increase of 8 per cent. In West Virginia
wages for farm labor have jumped 10 per cent and in
North Carolina, 11 per cent. Farm wage rates in South
Carolina are up 8 per cent over last year, while those in
Virginia and Maryland have risen 5 and 6 per cent re-
spectively.

Although wages for farm labor in 1948 are up 8 per
cent over 1947 and the number of hired workers in the
area is well above a year ago, the higher wage levels are
expected to continue through 1949. The present hired
labor situation is affected by the military draft and the
need for adequate help in picking the much larger cotton
crop. Assuming that the above conditions remain and
that industry continues to compete for labor, it is prob-
able that 1949 farm wage rates will average about the
same as in 1948 except in limited areas.

TABLE 111

INDEX NUMBERS OF FARM REAL ESTATE*
VALUE PER ACRE, 1935-1948

(1935-39=100)
Year Md. Va. W. Va. N. C. S. C. Dist.
1935-39 ... 100 100 100 100 100 100
1940 ...103 106 104 108 108 106
1941 ...108 108 108 106 115 108
1942 ..114 111 110 117 124 115
1943 ...128 128 120 125 136 126
1944 ...140 137 127 151 165 145
1945 ...152 161 129 175 196 166
1946 ...170 188 147 209 209 192
1947 ...202 211 167 242 237 220
1948 ...207 212 180 253 252 228

¢All farm land with improvements as of March 1.
Source: Computed from data of the Bureau of Agricultural Economics.

As indicated in Table 111, farm real estate values have
also been influenced by the inflationary forces which
have arisen largely from high farm product prices and

DECEMBER 1948

record levels of cash farm income. From March 1947
to March 1948, the average value per acre of farm real
estate in the District increased 3 per cent. Virginia
and Maryland land values showed increases of about
1 and 2 per cent respectively, while increases in the re-
maining Fifth District states ranged from 4 to 8 per
cent.

FARM REAL ESTATE VALUE PER ACRE
FIFTH FEDERAL RESERVE DISTRICT
(1935 * 1939-100)

240 l 240
220 MM 220
200 200
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mw H I 11 o
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Measured from the 1935-39 average, farm land values
for all District states (excluding West Virginia) have
now more than doubled. For the year ended March 1,
1948, West Virginia land values had risen 80 per cent.
Other states in the District showed increases over the
prewar base ranging from 107 per cent in Maryland to a
high of 153 per cent in North Carolina. It is significant
that areas in which land values have risen most are those
affected by industrial and urban developments. This
is evidenced particularly by the fact that farm land
values in Maryland, Virginia, and North Carolina now
average high above their respective peaks reached in
1920. An even greater contributing factor to the high
current farm land values in North Carolina stems from
the favorable returns from tobacco.

Farm-Debt Situation

The farm-mortgage debt outstanding in the District
on January 1, 1948, totaled $289 million—9 per cent
above 1947 and 22 per cent above the $237 million out-
standing in 1946. These facts hold special meaning
when one recalls that the peak in real income to farmers
was reached in 1946. For many farmers rent and in-
terest are the largest single items of expense. However,
production costs in the form of farm wages, prices of
farm machinery, motor fuel, fertilizers, and field seeds
are the highest on record this year, and all present indi-
cations point to higher prices on most cost items in 1949.
Feed prices which have declined since early spring and
are now below those of last year are an exception.

S|
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TABLE 1V

FARM-MORTGAGE DEBT OUTSTANDING*
FIFTH DISTRICT BY STATES, 1947-1948

TOTAL AMOUNT OUTSTANDING

STATE Change
or 1947 1948 from 1947
AREA 1,000 Dollars Per Cent
Fifth District ............. 264,746 288,668 9.0
Maryland 43,883 48,781 11,2
District of Columbia .cooeeveviceeeeeee hed ** 00
Virginia ... 72,256 78,123 8.1
West Virginia 20,229 21,601 6.8
North Carolina ... 87,836 96,041 8.2
South Carolina ... 40,642 45,112 11.8

*As of January 1.
**Included with Maryland data.
Source: USDA, BAE, Farm Mortgage Debt, November 1947 and May 1948.
With net farm income in 1948 likely to be down 10
per cent from that in 1947 and with prospects for even
lower net income in 1949, it is possible for many farmers
to be caught again in a “squeeze” between a shrinking
net income and high fixed land costs. There is still real
opportunity for those who manage their farming enter-
prises skillfully, but those farmers who would be
tempted to make further investments on credit at the
current level of prices should consider whether they are
incurring fixed charges that will prove burdensome in
the event of lower prices.

Cash Income Qutlook for Cotton, Peanuts, Tobacco,
Truck Crops, and Livestock

The present position of cotton is less favorable than
in the past several years. Prices have declined from
above parity to about the loan level. Domestic demand
for cotton textiles has weakened. The carry-over of
cotton is larger than last year and is expected to be even
larger in 1949. This latter fact stems from the record
production estimated for the 1948 crop. Indications in
the District point to a total cotton crop of 1.6 million
bales, a 42 per cent increase over that of last year—due
mainly to record yields of lint which are expected to
average 377-480 pounds per acre in Fifth District states.

The Secretary of Agriculture has announced that
marketing quotas will not be in effect for the 1949 cot-
ton crop. However, should farmers substantially in-
crease their cotton acreage next year and should yields
be favorable, the 1949 crop would be of such propor-
tions that marketing quotas for the 1950 crop would be
almost certain.

A record 1948 peanut crop is estimated with produc-
tion in the District up 11 per cent over that of a year
ago, and the surplus of peanuts over edible uses is again
expected to be large in 1948-1949. Because of the rela-
tively abundant supplies of competing commodities
(candies, jams, and jellies), the commercial use of pea-
nuts in edible form has declined materially since the
war. Termination of the war also brought an end to
the increased wartime needs for peanut oil here at home,
and though foreign countries have imported large quan-
tities of peanuts for crushing since the war, this market
for peanut oil will diminish as supplies of fats, oils, and

Because of the world food shortage, allotments and
quotas for the 1948 peanut crop were suspended. But
the demand for peanuts both in the edible trade and for
crushing purposes has been diminishing. The general
level of prices for fats and oils is likely to be lower with-
in the year. Also the support price of peanuts at 90
per cent of parity confines most of the normal commer-
cial demand for peanuts to the edible trade. In view of
these conditions, peanut marketing quotas will be re-
sumed in 1949.

Under the Agricultural Act of 1948, the 1949 peanut
crop will again be supported at 90 per cent of parity.
Price supports will be limited to producers in compliance
with marketing quotas announced by the Secretary of
Agriculture on November 30, 1948. The national mar-
keting quota for peanuts in 1949 is set at 850,000 tons,
and the corresponding acreage allotment is 2,611,367
acres, 22 per cent below the 3,340,000 acres picked and
threshed in 1948. (Virginia’s acreage allotment will not
be affected by this reduction because, under present leg-
islation, the 1949 state allotment is fixed at the 1941
allotment, the same as allocated in 1948.)

Reduction in the buying programs of the United King-
dom brought low tobacco prices in 1947, a cut in the 1948
marketing quotas, and a resulting 24 per cent reduction
in 1948 flue-cured acreage in the District. As a result
indications are that the District’s 1948 flue-cured crop
will be 18 per cent smaller than in 1947. However,
more than two-thirds of the flue-cured crop was mar-
keted at prices approximately 20 per cent higher than
last year.

Assuming the continuation of a high level of consumer
income in 1949, the demand for cigarettes is expected to
remain high, resulting in a strong demand for flue-cured,
Burley, and Maryland tobacco. Export demand for
tobacco leaf is expected to be stronger in 1949 than in
1948. The strength of the export market, however, is
dependent in large manner upon the operations of the
Economic Cooperation Administration and the extent
of economic recovery in Western Europe. With a
stronger demand for tobacco expected next year, a na-
tional 1949 flue-cured quota has been announced in-
creasing acreage allotments 5 per cent.

The livestock picture for 1949 appears favorable.
Record production of corn and other feed crops and
lower feed prices should encourage increased livestock
production during 1949. Indications point to a larger
spring pig crop, a probable increase in milk production,
and, as a result of higher rates of grain feeding, more
top quality grades of beef. The need for rebuilding
cattle herds will limit a full response to the increased
feed supplies in 1948-1949; therefore, compared with
1948, it is likely that the 1949 meat supply will consist
of more pork and less beef.

With little change in the total available supply of meat
until late 1949, prices of livestock and livestock products
will primarily reflect changes in demand. Should de-
mand by consumers continue strong, prices may hold

oilseeds throughout the world continue to recover. near 1948 levels most of the year. Conversely, meat

(6]

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



MONTHLY REVIEW

DECEMBER 1948

TABLE V

Acreage, Yield, and Producion of Essential Crops
Fifth District by States, 1947-1948

Acreage Harvested Yield Per Acre Production
STATE Change Change Change
or Preliminary from Preliminary from Preliminary from
AREA 1947 1943 1947 1947 1948 1947 1947 1948 1947
Acres Per Cent Pounds Per Cent 1000 Pounds* Per Cent
COTTON

Fifth District.. 1,720,000 1,872,000 8.8 326 426 30.7 1,121 1,594 422
Maryland
Virginia 23,000 24,000 4.3 369 480 30.1 18 24 33.3
West Virginia
North Carolina .o.cceeeeeeceercecernnes 647,000 718,000 11.0 335 454 35.5 452 680 504
South Carolina 1,050,000 1,130,000 7.6 297 377 269 651 890 36.7

PEANUTS

Fifth District 489,000 488,00 — 0.2 1,067 1,187 112 521,970 579,125 10.9
Maryland......ooooeeeeeeeeee
Virginia 162,000 155,000 — 4.3 1,220 1,300 6.6 197,640 201,500 20
West Virginia
North Carolina .o.oeeeeemeveeennnes 301,000 307,000 2.0 1,030 1,175 141 310,030 360,725 16.4
South Carolina 26,000 26,000 0.0 550 650 18.2 14,300 16,900 18.2

TOBACCO (ALL TYPES)

Fifth District 1,119,700 870,800 —22.,2 1,124 1,198 6.6 1,259,188 1,043,383 —17.1
Maryland 48,000 47,000 — 21 800 725 — 94 38400 34,075 —11.3
Virginia 139,300 113100 —18.8 1,111 1,237 11.3 154,752 139,960 — 9.6
West Virginia 2,800 2,700 — 36 1,200 1,225 2.1 3,360 3,308 — 15
North Carolina .....oeveeevececvveccenns 792,600 607,000 —234 1,145 1,219 6.5 907,181 739,790 —184
South Carolina 137,000 101,000 —26.3 1,135 1,250 10.1 155,495 126,250 —18.8

* The unit for cotton is in bales (500 pound gross weight bales).
Source: USDA, BAE, Cotton Production, December 1948, and Crop Production, July and November 1948.

animal prices could decline moderately in 1949, but
would still be higher than any year except 1948.

The situation for truck crops appears somewhat less
favorable. Partly because of increased production,
prices for fresh market truck crops have fluctuated
around a lower level since the wartime peak of 1943.
Truck crop production in the District continued upward
in 1948, particularly the production of snap beans and
spinach. Preliminary estimates also indicate increased
plantings of late fall cabbage. Indications for 1949 are
for still larger acreages in kale and strawberries but for
fewer acres of asparagus.

With increased production, prices of fresh market
truck crops in 1949 will probably average a little lower
than those received in 1948 even though domestic de-
mand is expected to continue strong. Net incomes of
truck crop growers will probably be lower because of
increased production costs.

Summary Highlights

Assuming peace, continued farm price readjustments,
and continuing costs of production, it seems that the

“turn of the tide for agriculture has passed”. The peak in
net income to farmers came in 1947, and it is likely that
net farm income in 1948 will be down 10 per cent from
1947 with a still further decline in prospect for 1949.
Gross farm income has leveled off somewhat in 1948
and should be within 5 or 10 per cent of the 1948 figure
next year. With a strong demand expected, both at
home and abroad, and with indications for somewhat
larger supplies of many important commodities, the gen-
eral level of farm prices in 1949 should hold moderate-
ly below the 1948 average. Farm costs in 1948 have
been the highest on record. Wages for farm labor were
up 8 per cent in the District, and the current level is
expected to continue in 1949. Farm land values in all
states except West Virginia have more than doubled
their 1935-39 average. Prices of farm machinery, mo-
tor fuel, seeds, and fertilizers also cost more than ever
during 1948, and all present indications are for still
higher prices on most cost items in 1949,
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FEDERAL RESERVE BANK OF RICHMOND

1947 Cash Receipts From Fifth District Farm

TABLE VI

Marketings, by States and Commodities

WEST VIRGINIA

NORTH CAROLINA

FIFTH DISTRICT MARYLAND VIRGINIA
Value Per Cent Per Cent Value Per Cent Per Cent Value Per Cent Per Cent
COMMODITY in Change AllFarm in Change AllFarm in Change All Farm
1947 From 1946 Products 1947 From 1946 Products 1947 From 1946 Products
1000 Dol. Per Cent 1000 Dol. Per Cent 1000 Dol. Per Cent
Crops
T ODACCO. ceverumreemrcereeaeeasassmsnaersas weeoee 560,437 — 6.2 30.3 19,639 87.5 8.3 69,961 7.6 17.1
Cotton (lint and seed).coenences 227,985 194 12.3 . 3,344 18.2 0.8
Truck Crops 63,249 — 57 34 24,937 — 6.5 10.6 15,139 12.7 3.7
Fruit 54,815 —37.6 30 6,627 —33.4 28 20,267 —39.8 49
Peanuts 53,308 17.1 29 19,329 7.4 4.7
Forest Products......cccoe.... .. 49,209 72.7 27 2,348 721 1.0 18,070 72.7 44
Wheat 46,429 45.2 25 14,628 36.1 6.2 12,437 33.5 3.0
Potatoes 29,707 44 16 2,497 223 1.1 12,598 25.0 3.1
Corn 49,264 63.1 2.7 8,847 64.7 3.8 14,108 68.9 34
Sweet Potatoes.....omeecerecececoecccins 15,711 — 538 08 2,130 —26.2 0.9 3,826 — 2.7 0.9
Other Crops 60,998 8.9 3.2 9,136 9.1 39 13,866 8.8 34
Total Crops....ccoeeecorcecarrcene 1,211,112 2.6 65.4 90,789 16.6 38.6 202,945 8.1 49.4
Livestock *
Poultry and Eggs.....coeroreecs 233,358 53 126 57,524 30 24.5 75,001 72 18.3
Dairy Products......... 187,376 16.6 10.1 58,689 19.7 249 58,619 188 14.3
Cattle and Calves 106,763 8.2 5.8 15,203 2.7 6.5 40,038 14.3 9.8
Hogs 97,040 26.9 52 11,407 18.8 48 27,858 25.6 6.8
Sheep and Lambs..coeerenconeccnce 8,265 10.0 0.5 385 4.1 0.2 3,826 8.1 09
Wool 1,601 —10.3 0.1 113 — 5.0 *k 690 — 85 0.2
Other Livestock *..oovecmeecncenen 5,060 234 0.3 1,125 —20.8 0.5 1,393 56.9 0.3
Total Livestock *...cooovicveeeene 639,463 120 346 144,446 10.1 61.4 207,425 14.1 50.6
Total Crops and Livestock *......... 1,850,575 5.7 100.0 235,235 125 100.0 410,370 11.0 100.0

SOUTH CAROLINA

Total Crops and Livestock *........

* Includes Livestock Products.
** Less than 0.1 per cent.

Source: USDA, BAE, The Farm Income Situation, June-July, 194 .
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Value Per Cent Per Cent Value Per Cent Per Cent Value Per Cent Per Cent

COMMODITY in Change AllFarm in Change AllFarm in Change All Farm

1947 From 1946 Products 1947 From 1946 Products 1947 From 1946 Products

1000 Dol Per Cent 1000 Dol. Per Cent 1000 Dol. Per Cent
Crops
Tobacco. 1,577 22.7 14 404,263 — 74 53.0 64,997 —22.3 20.0
Cotton (lint and seed) - 89,449 18.9 11.7 135,192 19.7 41.6
Truck Crops.oeeeeeeeeeeeeees 1,883 1.1 1.6 12,250 — 79 1.6 9,040 —236 28
28 VT SO 10,139 —40.2 8.6 7,629 —37.5 1.0 10,153 —325 3.1
Peanuts 32,471 24.7 43 1,508 1.2 0.5
Forest Products......cccceeeeeccveeencen. 6,608 727 5.6 15,602 727 21 6,581 727 2.0
Wheat 1,753 444 1.5 11,468 63.7 1.5 6,143 65.7 1.9
Potatoes . 1,564 40.5 1.3 9544 —129 1.3 3504 —178 1.1
Corn 1,970 38.7 1.7 17,428 62.6 2.3 6,911 59.2 21
SWEEt POtALOCS . e imceiceeeeeeeeiecie coeeeeeeeeee eeeemenee erenenneen 5,468 6.1 0.7 4,287 — 91 1.3
Other Crops . 3,024 8.7 2.6 21,490 12.3 28 13,482 37 41
Total Crops....oovemcemeereeraceens 28,518 — 6.4 24.3 627,062 0.2 82.3 261,798 1.1 80.5
Livestock *

Poultry and Eggs 29,623 8.5 25.2 54,910 8.5 72 16,300 — 87 50
Dairy Products..... 22,563 11.3 19.2 33,948 14.3 4.5 13,557 9.8 42
Cattle and Calves 23,994 17.2 20.4 16,794 — 64 22 10,734 2.8 3.3
Hogs 7,687 288 6.6 27,812 355 3.6 22,276 22.6 6.8
Sheep and Lambs.oeeeeereenenceee 3,749 13.6 3.2 293 6.2 *k 12 —55.6 *ok
Wool . 705 —13.3 0.6 85 — 56 *k 8 0.0 ok
Other Livestock *.....oooooovrereneee. 495 — 3.1 0.5 1,446 854 02 601 19.7 0.2
Total Livestock *....c..c........ 88,816 129 757 135,288 12.8 17.7 63,488 7.0 19.5
117,334 7.5 100.0 762,350 2.3 100.0 325,286 22 100.0
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Business Conditions
Continued from page 2

cent from October to November to a level 2 per cent
below that of a year ago. The 7 per cent drop in a
month, though substantial, has not yet been enough to
give an indication of a reversal of upward trend which
was reaffirmed this summer. December sales, as indi-
cated by the weekly reporting stores for three weeks, are
somewhat mixed, with some stores showing gains over
a year ago and others, losses. It is becoming more diffi-
cult to sell merchandise and a larger portion of it is
moving at clearance prices even before Christmas. What
this seems to mean is that, if December volume of sales
is maintained at last year's level, notable price reduc-
tions will have to be forthcoming at the manufacturers
level if trade is to be sustained beyond December.

Department store inventories in this District rose 9
per cent after seasonal correction from October to No-
vember and were 9 per cent higher than a year ago.
Store purchases appear to have been geared to about a
5 per cent gain over last year in November and Decem-
ber sales. If cancellations have not been made, it is not
likely that December sales will be sufficient to prevent
another rise of note in inventories at the end of that
month. This will mean some large January clearances
and a corresponding dearth of orders for manufac-
turers.

Sales at the wholesale level in most lines weakened in
November on a seasonally adjusted basis. Seven of the
nine lines for which data are available declined from 2
to 11 per cent from October. All the hard goods lines,
however, were still ahead of last year while all of the
soft goods lines were below those of last year.

AVERAGE DAILY TOTAL DEPOSITS* OF
MEMBER BANKS

Last Half of Oct. Last Half of Nov.

Bank Loans

Commercial, industrial, and agricultural loans of
weekly reporting member banks in the Fifth District
rose seasonally this fall to a level moderately above the
spring peak. These loans have failed to reach the spring
peak in Richmond, Baltimore, and Charlotte. Expan-
sion has been marked more or less continuously since
the summer of 1947 in Washington, Roanoke, Lynch-
burg, Charleston, W. Va., and Huntington, W. Va., but
this last city has shown a downward trend since August.

Real estate loans of the weekly reporting banks have
continued to grow at a steady rate from the beginning
of the new series in July, 1947, through November of
this year. In Richmond, Norfolk, Charlotte, Hunting-
ton, and South Carolina reporting banks, these loans
have either flattened off or shown some decline. Ex-
pansion has been marked in Winston-Salem, which in-
cludes all branches of Wachovia, Lynchburg, and Wash-
ington, while a slower rate of expansion has been noted
in Baltimore, Roanoke, and Charleston, W. Va.

The “all other” loan caption, which includes largely
consumer loans, has eased off a little since September
for all weekly reporting banks in the District after hav-
ing risen steadily through July and having jumped up
rather abruptly in August and September prior to re-
introduction of Regulation W. Expansion in these
loans was still in evidence in Roanoke and Charleston,
W. Va., but in other cities the trend appears to be flat
or moderately downward.

PRINCIPAL ASSETS AND LIABILITIES

%of % of FIFTH DISTRICT MEMBER BANKS
$ thousands U.S. $thousands U.S. BILLIONS OF DOLLARS

Maryland 1,024,171 .94 1,010,590 .93

Reserve city banks 655,413 .60 647,130 .60

Country banks 368,758 34 363,460 .33
District of Columbia 874,586 81 880,133 8l

Reserve city banks 852,926 79 858,495 .79

Country banks 21,660 .02 21,638 .02
Virginia 1,326,959 1.22 1,320,930 122

Reserve city banks 310,713 28 303,307 28

Country basks 1,016,246 .94 1,017,623 .94
West Virginia 617,864 .57 623,695 57
North Carolina 854,880 .79 846,947 .78

Reserve city banks 379,967 .35 376,716 .35

Country banks 474,913 44 470,231 43
South Carolina 442,700 4 439,858 4
Fifth District 5,141,160 4.74 5,122,153 472
U. S. (millions) 108,410 100.0 108,522 100.0
*Excluding interbank demand deposits.
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FEDERAL RESERVE BANK OF RICHMOND

FEDERAL RESERVE BANK OF RICHMOND
(All Figures in Thousands)

Dec. 15, Chg. in Amt. From
ITEMS 1948 11-17-48 12-17-47
Total Gold Reserves — 17,605 -+ 58,187
Other Reserves » — 520 + 1,600
Total Reserves ... .. 1,078,652 — 18,026 — 51,687
Bills Discounted .. 11,094 — 2,620 4 4,649
Industrial Advances . 39 + 1 -+ 5
Govt. Securities, Total. .. 1,493,282 4 4,131 -+ 118,683
Bonds 721,687 — 2,848 619,787
Notes 52,861 4+ 1,023 — 54,695
Certificates 385,710 — 6,151 —114,389
Bills 333,024 + 12,107 —332,020
Total Bills & Securities.... .. 1,604,415 + 1,512 -+128,237
Uncollected Items’ 295,714 — 18,262 — 56,423
Other Assets 33,983 — 2,856 4 11,747
Total Assets $2,912,764 — 37,630 + 26,874
Federal Reserve Notes in Cir — 8,783 — 89,628
Deposits, Total ............... — 8,668 -+129,837
Members’ Reserves -+ 14,733 + 96,618
U. S. Treas. Gen. Acct. — 26,041 - 28,906
Foreign 4+ 2,484 + 5,111
Other Deposits ......curvcemmccneens -+ 156 + 202
Def, Availability Items.. — 21,917 — 18,382
Other Liabilities .......... + 67 — 636
Capital Accounts ... -+ 1,671 -+ 6,683
Total Liabilities . — 87,630 -+ 26,874

51 REPORTING MEMBER BANKS—5th DISTRICT
(All Figures in Thousands)

Total Loans

Dec. 15, Chg. in Amt. From
1948 11.17-48 12-17-47
2,043 4 175,929

$ 872,464%*

413,863 —_— 680 -+ 24,396
203,894 -+ 637 -+ 35,863
All Other Loans 260,152 — 2,338 “+ 21,126
Total Security Holdings. 1,628,869 — 33,446 —165,504
U. 8. Treasury Bills .. 60,067 — 12,648 - 39,092
U. 8. Treasury Certific 199,115 — 4,257 -+ 36,363
U. 8. Treasury Notes 54,636 — 6,504 — 53,839
U. 8. Govt. Bonds ...... 1,188,627 — 7,497 —194,312
Other Bonds, Stocks 126,435 — 2,639 4+ 17,192
Cash Items in Process of Col... 252,838 — 4,868 + 17,638
Due from Banks 178,019* -+ 16,666 — 8,252
Currency & coin 69,945 + 2,922 + 517
Reserve with F. R. Banks 558,048 + 16,723 -+ 51,805
Other Assets 49,044 — 447 — 2,883
Total ASSets .ooeeercocmemecamrcaneeans 3,609,227 — 4,682 — 40,750
Total Demand Deposits... ...$2,791,081 4+ 17,961 — 23,080
Deposits of Individuals 2,112,199 -+ 651,766 4 8,123
Deposits of U. S. Govt.... 44,096 — 15,209 -+ 15,235
Deposits of State & Local Govt, 178,820 + 7,213 — 38
Deposits of Banks 406,103% —— 32,142 — 43,059
Certified & Officer’s Checks.. 49,864 -— 3,667 — 2,998
Total Time Deposits. 579,004 — 15,478 — 24,893
Deposits of Individuals. 558,394 — 15,423 — 25,695
Other Time Deposits......... 20,610 —_ 55 + 802
Liabilities for Borrowed Money. 500 —_ 700 — 1,700
All Other Liabilities 17,561 + 1,208 — 1,085
Capital Accounts . 221,091 + 2,427 -+ 10,008
Total Liabilities .... ... 8,609,227 — 4,582 — 40,760
*Net Figures, reciprocal balances being eliminated.
**Less losses for bad debts.
CONSTRUCTION CONTRACTS AWARDED
9% Chg. % Chg.
from 10 Mos, from 10
STATES Oct. 1947 1948 Mos. '47
Maryland — 21 $287,202,000 + 24
Dist. of Columbia. + 4 62,417,000 — 3
Virginia ............. + 26 174,130,000 + 1
West Virginia .. 4194 84,201,000 + 42
North Carolina . 4 20 163,598,000 + 24
South Carolina ... + 61 77,028,000 + 47
Fifth District ... $79,420,000 4 10 $848,676,000 4 21

Source: F. W. Dodge Corp.

COMMERCIAL FAILURES

MONTHS

November 1948..
October 1948..
November 1947.
11 Months 1948
11 Months 1947...

Source: Dun & Bradstreet
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Number of lgiilures

Total Liabilities

DEBITS TO INDIVIDUAL ACCOUNTS
(000 omitted)

» Chg. % Chg.
Nov. from 11 Mos. from
1948 Nov. 1947 1948 11 Mos. 47
Dist. of Columbia
Washington ................... $ 746,760 413 $ 7,972,088 +12
Maryland
Baltimore .... 1,054,096 +17 10,753,863 +11
Cumberland 21,532 + 7 234,162 + 2
Frederick ... 18,599 —14 207,282 + 5
Hagerstown ... 25,582 4+ 7 290,247 + 8
North Carolina
Asheville .. 49,196 +10 551,661 +12
Charlotte 244,479 412 2,601,280 +17
Durham _... 105,668 —27 1,277,387 + 38
Greensboro 80,626 +20 819,443 4-18
Kinston . 15,394 —30 195,902 <+ b
Raleigh ... 114,202 + 3 1,247,621 +14
Wilmington 32,451 0 381,666 + 4
Wilson ......... 27,216 —22 261,113 + 2
Winston-Salem . 136,666 + 8 1,394,045 + 9
South Carolina
Charleston .. 59,643 -+25 630,672 +415
Columbia .. 101,554 +22 1,014,694 +12
Greenville 80,893 +13 867,908 —+14
Spartanburg 51,453 + 38 518,816 +13
Virginia
Charlottesville .. 22,930 +10 239,956 + 6
Danville ... 87,450 —17 851,456 + 8
Lynchburg . 37,194 — 4 410,211 + 17
Newport News 31,787 4+ 8 346,931 + 6
Norfolk ....... 176,265 + 7 1,970,923 +11
Portsmouth 20,917 4 6 7,926 4 8
Richmond 481,048 +20 5,233,927 416
Roanoke .. 94,764 +21 940,690 4-16
West Virginia
Bluefield +15 482,844 422
Charleston + 8 1,471,290 +12
Clarksburg . + 7 351,085 -+15
Huntington +23 640,844 +20
Parkersburg ... + 2 293,728 + 7
District Totals ......ccoceereeece. +11 $44,171,433 412

COTTON CONSUMPTION AND ON HAND—BALES

Nov.
1948
Fifth District States:
Cotton consumed .........cccoeeeeeen 351,864
Cotton Growing States:
Cotton consumed ............... 616,692

Cotton on hand Nov. 30 in
consuming establishments.. 1,440,724
storage & compresses ... 8,383,373

United States:

Cotton consumed ........cccccceeeee

Cotton on hand Nov. 30 in
consuming establishments.. 1,653,888
storage & compresses....... 8,434,988

Spindles active, U. S.............. 21,231,000

Source: Department of Commerce

685,166

Nov. Aug. 1 to Nov. 30
1947 1948 1947
381,469 1,451,792 1,527,859
672,686 2,639,877 2,669,986
1,699,797
5,308,704
769,866 2,848,924 3,029,912
1,848,480
5,368,345
21,438,000

COTTON CONSUMPTION—FIFTH DISTRICT

(In Bales)
N. Carolina 8. Carolina Virginia District
November 1948 184,116 152,459 15,279 851,864
October 1948... 186,346 153,126 16,090 355,662
November 1947.. 205,780 157,827 17,862 381,469
11 Months 1948 2,282,072 1,780,081 187,324 4,249,477
11 Months 1947 2,301,268 1,836,117 197,288 4,334,663

Source: Department of Commerce

PRICES OF UNFINISHED COTTON TEXTILES

Nov. 1948 Oct. 1948 Nov. 1947

Average, 17 constructions
Printcloths, average (6)..
Sheetings, average (8)
Twill (1)
Drills, average (4) . eeeeeceeeeeeeencenes
Sateen (1)
Duck, average (2)

Note:
cloth obtainable from a pound
salable waste.

66.43 68.32 97.16
72.26 73.82 130.56
58.63 69.65 75.78
68.63 76.88 110.20
58.96 61.86 69.74
94.87: 95.64 128.16
60.30 60.30 61.91

The above figures are those for the approximate quantities of

of cotton with adjustment for

. District USs. Source: Department of Agriculture.
460 $ 412,000 $ 24,416,000
461 $ 435,000 101,060,000 DEPOSITS IN MUTUAL SAVINGS BANKS
313 392,000 16,345,000 <
y 'y » 8 lt
4,721 $4,365,000 $355,479,000 Baltimore Banks
3,159 4,474,000 195,549,000 Nov. 30, 1948 Oct. 31, 1948 Nov. 30, 1947
Total Deposits .............. $390,149,888 $393,025,958 $388,799,340
(1]
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RAYON YARN SHIPMENTS AND STOCKS

Total Valuation Nov. Oct. Nov.
Nov. 1948 Nov. 1947 1948 1948 1947
Maryland Rayon yarn shipments, lbs... 71,400,000 71,800,000 62,500,000
Baltimore $ 4,208,340 § 4,728,880  gtaple fiber shipments, Ibs. 1,500,000 21,900,000 21,400,000
Cumberland ,5626 65,726  Rayon yarn stocks, lbs. 0,100,000 10,100,000 8,200,000
Frederick 37,600 64,775 giaple fiber stocks, lbs.. 4,900,000 4,700,000 5,500,000
Hagerstown 40,178 24,185 A
Salisbury 85,077 87,930 Source: Rayon Organon
Virginia
Danville 201,243 79,234
Lynchburg 88,961 %g,g%
Norfolk 552,845 8
Petersburg ggﬂio 202’%2 WHOLESALE TRADE, 181 FIRMS
Portsmouth 586,540 64, Net Sal Stock
Richmond 1,117,384 1,070,112 Nov 1948 Nov. 80, 1948
Roanoke ... 0,351 373,751 Compared with Compared with
West Virginia ov. Oct. Nov.30 Oct.31
Charleston 519,438 374,094 LINES 1947 1948 1947 1948
Qs KR 2wy e R
" 4 ’ Electrical goods (7)*. 411 —9 +33 + 1
North Carolina Hardware (9)* . 416 —11 42 421
Asheville 112,034 135,856 Iy qustrial suppl 418 —'3 +11 —'8
Charlotte 889,740 1,558,470 Drugs & sundries (10)%.. I —1 Ih o
Durham 210,999 928,554  Duy'goods (12)%.. T T8 fe3 —1
Greensboro 371,690 405,485 Groceries (59)* ... +3 —1 —1 —2
High Point 246,178 169,585  Paner & producis (1) T
Ralexgh 417,600 511;400 Tobacco & products (6) 1 +31 + 6
§°]c.kg Mount ggggg i’giggg Miscellaneous (65)% ....... — 4 424 42
alispury 3 ) . .
Winston-Salem 359,284 366,794 District Average (181)*. —6 421 1 4
South Carolina Source: Department of Commerce.
Charleston 202,865 119,082 *Number of reporting firms,
Columbia 581,550 392,025 g 8
Greenville 1,115,700 208,200
Spartanburg 64,020 93,080
Dist. of Columbi
Washington o 4,371,409 3,742,802 REPORT ON RETAIL FURNITURE SALES
District Totals $ 17,376,459 $ 17,549,949 Percentage compgr}ilsonlof sales in
11 Months $257,419,519  $203,298,740 periods ggr”;‘:gs Jith gales in same
STATES Nov.1948 11 Mos. 1948
Maryland (5)% ... 0 +12
SOFT COAL PRODUCTION IN THOUSANDS OF TONS E‘ii‘g'i of ?fél)l;nbm (6 +@ a4
Nov. Nov. % 11Mos. 11Mos. % West Virginia (8)* —24 —3
REGIONS 1948 1947 Chg. 1948 1947  Chg.  North Tarolina E;?l —i i :
West Virginia ..........14,426 14,460 0 152,064 158,485 — 4 District (59)* —5 + 5
Virginia ... 1,470 1,776 —17 17,912 17,867 — 1 .. .
Maryland 78 152 —49 1,392 1,828 —24 Individual Cities
Fifth District 15,974 16,387 — 3 171,168 178,180 — 4  DBaltimore, Md., (5 0 +12
United States ......48,485 52,689 — 8 534,406 565,881 — 6 W.a;hmgton, D. C_.,* + 9 + 5
% in District...... 32.9 31.1 32.0 315 E;cn c'ggggé V‘*;; “(;%)'4 _-tlg - ;
Charleston, W. Va., —27 —38
Charlotte, N. C., (8)% ~—30 — 8
TOBACCO MANUFACTURING *Number of reporting firms
% Chg. 9, Chg.
Nov. from 11 Mos. from
1948  Nov. 1947 1948 11 Mos. *47
Smoking & Chewing tobacco )
(Thousands of 1bs.) . + 8 186,626 0 DEPARTMENT STORE TRADE
gzga;’:ttf,}h(’fl‘;o:ga;lds) 3 i A el i 4 Richmond  Baltimore  Washington  Other Cities District
S,lgﬁf (Thotfsat?ds if lbs) 3,198 47 ’ 37:961 + 3 Percentage chg. in 0Nov. 1948 saleos compared with sales in Nov. 15(?)47:

Source: Treasury Department

AUCTION TOBACCO MARKETING

No. Carolina (Flue-cured)
No. Carolina (Burley)....
Virginia (Flue-cured)
Virginia (Fire-cured)
Virginia (Burley) ...
Virginia (Sun-cured) .
District Total, November..

So. Carolina entire season.
No. Carolina season to 11-30.

Va. season to 11-30.
District, season to 11-30..

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Percentage chg.
+ 8

Percentage chg.
2

in 11 months sales 1948 compared with 11 mos. in 1947:
+ 3 + & 4 9 + 6

in stocks on Nov. 30, 1948 compared with Nov. 30, 1947
+10 +13 +11 + 9

Percentage chg. in outstanding orders Nov. 80, 48 from Nov. 30, ’47:
—40 — — —38 —40
P: ’ ) . N .
roducer:v‘tobacco salg;lba Price per cwt.  Percentage chg. in receivables Nov. 30, *48 from those on Nov. 30, *47:
1948 1947 1948 1947 +18 5 oot + +18
. 57,088,044 148,010,085 $43.25 $_4_1ﬁ0 Percen;gge of currgrlﬂ: receivables 4:;5 of Nov. 1, 4581 collected in Nz;r.:
1,956,640 0 50.14 0 . . s
27.307.032 48,550,701 43.19 37.79  Percentage of instalment receivables as of Nov. 80, *48 collected in Nov.:
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FEDERAL RESERVE BANK OF RICHMOND

NATIONAL SUMMARY OF BUSINESS CONDITIONS

(Compiled by the Board of Governors of the Federal Reserve System)

Industrial activity was maintained in November at
about the high October rate. Department store sales
were 5 per cent below last year’s level but in the early
part of December sales increased more than a year ago.
Commodity prices showed further moderate decreases
in November and the first half of December.

Industrial Production

Output at factories and mines showed little change
in November, and the Board’s seasonally adjusted index
of industrial production was 194 per cent of the 1935-39
average as compared with 195 in October and 192 in
November 1947,

Activity in the automobile, machinery, and nonfer-
rous metals industries showed small reductions in No-
vember, but output of most other durable goods was
maintained at the level of the preceding month. The
number of new automobiles assembled declined about 4
per cent in November, but rose again in the early part
of December to a new postwar peak rate. Output for
the year has been about 5,275,000 passenger cars and
trucks, the largest annual total since 1929. Copper
smelting was curtailed sharply in November as a result
of a labor dispute affecting mine output. Steel pro-
duction, on the other hand, showed a slight further gain,
averaging 100.4 per cent of capacity in November as
compared with 100 in October.

Production of nondurable goods declined slightly in
November, reflecting in large part further curtailments
in output of textile and leather products. Cotton con-
sumption decreased 5 per cent and was 18 per cent
smaller than in November 1947. Newsprint consump-
tion was reduced somewhat from the peak rate reached

in October. Activity at paper and paperboard mills con-
tinued at record levels, and output of most other non-

durable goods was maintained at about the October rate.

Minerals production increased somewhat in Novem-
ber, reflecting a slight further gain in crude petroleum
output and an unusually-large volume of iron ore pro-
duction for this season. Coal output was maintained in
November at the October rate but declined about 5 per
cent in the first half of December.

Employment

Employment in nonagricultural establishments showed
a small decline in mid-November from the record level
in October. The decline, which was unusual for this
season, reflected mainly some further curtailment of
employment in industries manufacturing nondurable
goods. Trade employment continued to increase sea-
sonally, although the gain was the smallest for Novem-
ber since 1942. Employment in most other lines showed
little change.

Construction

Value of contracts awarded for most types of private
and public construction declined more than seasonally
in November, according to reports of the F. W. Dodge
Corporation. The number of new housing units started
decreased further in November to 65,000 as compared
with 72,000 in October and 80,000 a year ago.

Distribution

Value of department store trade in November showed
less than the usual seasonal rise and the average daily
rate of sales was 5 per cent smaller than a year ago.
The Board’s adjusted sales index was 287 per cent of
the 1935-39 average as compared with the advanced level
of about 310 which prevailed from April to October.
Sales recovered to year-ago levels during the first half
of December, however, and it is estimated that total dol-
lar sales for the holiday shopping period will be near
last year’s record volume. Sales of appliances and vari-
ous other durable goods except new automobiles have
been below the exceptionally high levels prevailing at the
end of last year.

Railroad carloadings of most classes of merchandise
showed more than the usual seasonal decline in Novem-
ber and early December and total shipments were about
9 per cent below the same period a year ago. Loadings
of coal were about 15 per cent below a year ago. Ship-
ments of manufactured goods were down about 5 per
cent, owing to a further diversion of freight to other
forms of transportation and a reduction in the physical
volume of goods shipped for export. This reduction
was augmented in November by a maritime dispute.
Commodity Prices

Wholesale prices and consumers’ prices declined about
1 per cent from mid-October to mid-November, reflect-
ing chiefly decreases in livestock and foods. In the first
three weeks of December prices of foods continued to
decline, various industrial materials weakened further,
and prices of some appliances and textile, petroleum, and
soap products were reduced. Additional advances were
reported in prices of metals.

Bank Credit

Federal Reserve System holdings of Government se-
curities were further reduced in the first three weeks of
December, reflecting sales of Treasury bills, certificates,
and bonds. These securities were purchased primarily
by commercial banks, which had an abundant supply of
funds as a result of a seasonal increase in the volume
of checks in clearing and a further gold inflow. Absorp-
tion of bank reserves by the pre-Christmas outflow of
currency was somewhat smaller than usual.

Loans and investments at banks in leading cities
showed little change in November, but increased some-
what in the first half of December. Loans to businesses
showed a much smaller growth than in the same period
last year. Loans to brokers and dealers for purchasing
Government securities rose sharply in November while
bank holdings of Treasury bills declined. Deposits de-
clined slightly at all commercial banks in November, but
increased sharply at banks in leading cities during the
first half of December.

Security Markets

Prices of U. S. Government bonds and high-grade
corporate and municipal bonds rose slightly during the
first three weeks of December. Common stock prices
were steady with a moderate volume of trading.
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