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S e c o n d  F e d e r a l  R e s e r v e  D i s t r i c t

F e d e r a l  R e s e r v e  B a n k ,  N e w  Y o r k  F e d e r a l  R e s e r v e  B a n k ,  N e w  Y o r k  N o v e m b e r  1 , 1 9 3 6

M o n e y  M a r k e t  i n  O c t o b e r

F u r t h e r  s t e p s  h a v e  b e e n  d i r e c t e d  d u r i n g  t h e  p a s t  
m o n t h  t o w a r d  t h e  r e s t o r a t i o n  o f  e q u i l i b r i u m  b e t w e e n  t h e  
p r i n c i p a l  c u r r e n c i e s  o f  t h e  w o r l d .  T h e  a c t i o n  t a k e n  b y  
F r a n c e ,  H o l l a n d ,  a n d  S w i t z e r l a n d  n e a r  t h e  e n d  o f  S e p 
t e m b e r  h a d  p r a c t i c a l l y  c o m p l e t e d  t h e  s u s p e n s i o n  o f  f r e e  
r e d e e m a b i l i t y  o f  c u r r e n c i e s  i n  g o l d ,  w h i c h  f o r  a  l o n g  
p e r i o d  i n  t h e  p a s t  h a d  b e e n  t h e  p r i n c i p a l  m e a n s  o f  m a i n 
t a i n i n g  s t a b i l i t y  i n  t h e  i n t e r n a t i o n a l  v a l u e  o f  c u r r e n c i e s .  
F o l l o w i n g  t h i s  a c t i o n ,  h o w e v e r ,  a l t e r n a t i v e  m e a n s  o f  m a i n 
t a i n i n g  s t a b i l i t y  i n  t h e  e x t e r n a l  v a l u e s  o f  c u r r e n c i e s  w e r e  
p r o m p t l y  a d o p t e d .  I n  s e v e r a l  c o u n t r i e s  s t a b i l i z a t i o n  
f u n d s  w e r e  c r e a t e d ,  w i t h  a u t h o r i t y  t o  b u y  o r  s e l l  f o r e i g n  
c u r r e n c i e s  o r  g o l d  t o  m a i n t a i n  t h e  s t a b i l i t y  o f  t h e  
r e s p e c t i v e  c u r r e n c i e s ,  i n  o r d e r  t h a t  t h e  f i n a n c i n g  o f  b u s i 
n e s s  t r a n s a c t i o n s  m i g h t  b e  f a c i l i t a t e d  a n d  s p e c u l a t i v e  
t r a n s a c t i o n s  i n  t h e  c u r r e n c i e s  m a d e  m o r e  p r e c a r i o u s .  I n  
o t h e r  c o u n t r i e s  t h i s  f u n c t i o n  h a s  b e e n  u n d e r t a k e n  b y  
c e n t r a l  b a n k s .

G o l d  c o n t i n u e s  t o  b e  t h e  c o m m o n  d e n o m i n a t o r  o f  t h e  
p r i n c i p a l  c u r r e n c i e s  o f  t h e  w o r l d ,  a n d  i n  v i e w  o f  t h e  
l i m i t a t i o n s  p l a c e d  u p o n  g o l d  t r a n s a c t i o n s  i n  t h e  v a r i o u s  
c o u n t r i e s ,  s p e c i a l  a r r a n g e m e n t s  w e r e  n e e d e d  w h e r e b y  
f o r e i g n  c u r r e n c i e s  p u r c h a s e d  f o r  t h e  p u r p o s e  o f  s t a b i l 
i z i n g  t h e  i n t e r n a t i o n a l  v a l u e  o f  c u r r e n c i e s  c o u l d  b e  c o n 
v e r t e d  i n t o  g o l d .  I n  t h i s  c o u n t r y  t h e  f o l l o w i n g  s t a t e m e n t  
w a s  i s s u e d  b y  t h e  S e c r e t a r y  o f  t h e  T r e a s u r y ,  e f f e c t i v e  
O c t o b e r  1 3 .

Supplementing the announcements made by him on January 31 
and February 1, 1934, to the effect that the Treasury would buy 
gold, and on January 31, 1934, referring to the sale of gold for 
export, the Secretary of the Treasury states that (hereafter, and 
until, on twenty-four hours notice, this statement of intention 
may be revoked or altered) the United States will also sell gold 
for immediate export to, or earmark for the account of, the 
exchange equalization or stabilization funds of those countries 
whose funds likewise are offering to sell gold to the United 
States, provided such offerings of gold are at such rates and 
upon such terms and conditions as the Secretary may deem most 
advantageous to the public interest.

The Secretary announces herewith, and will hereafter announce 
daily, the names of the foreign countries complying with the 
foregoing conditions.

All such sales of gold will be made through the Federal Eeserve 
Bank of New York, as fiscal agent o f the United States, upon 
the following terms and conditions which the Secretary of the 
Treasury deems most advantageous to the public interest:

Sales of gold will be made at $35 per fine ounce 
plus one-quarter per cent handling charge, and sales 
and earmarking will be governed by the regulations 
issued under the Gold Reserve Act o f 1934.

T h i s  a n n o u n c e m e n t  w a s  f o l l o w e d  b y  a n o t h e r ,  w h i c h  
s t a t e d :

The Secretary of the Treasury today named Great Britain and 
France as complying with the conditions specified in his press 
release of October 13, 1936, for the purchase o f gold from the 
United States for immediate export or earmark.

N o  o t h e r  c o u n t r i e s  w e r e  s u b s e q u e n t l y  n a m e d  a s  c o m 
p l y i n g  w i t h  t h e  c o n d i t i o n s  s p e c i f i e d  f o r  t h e  p u r c h a s e  o f  
g o l d  f r o m  t h e  U n i t e d  S t a t e s .

P r e s u m a b l y  d u e  i n  p a r t  t o  t h e  a c t i v i t i e s  o f  t h e  v a r i o u s  
e q u a l i z a t i o n  o r  s t a b i l i z a t i o n  f u n d s ,  t h e  o p e r a t i o n s  o f  
w h i c h  a r e  n o t  m a d e  p u b l i c ,  q u o t a t i o n s  f o r  t h e  p r i n c i p a l  
c u r r e n c i e s  d i s p l a y e d  a  h i g h  d e g r e e  o f  s t a b i l i t y  d u r i n g  
t h e  r e m a i n d e r  o f  O c t o b e r .  T h e  p o u n d  s t e r l i n g  w a s  
q u i t e  s t e a d y  a r o u n d  $ 4 .8 9 ,  a n d  t h e  F r e n c h  f r a n c  a r o u n d  
4 .6 5  c e n t s ,  a n d  o t h e r  c u r r e n c i e s ,  t h e  g o l d  v a l u e s  o f  w h i c h  
h a v e  r e c e n t l y  b e e n  r e d u c e d  m a t e r i a l l y ,  s u c h  a s  t h e  
I t a l i a n  a n d  S w i s s  e x c h a n g e s ,  a l s o  h e l d  w i t h i n  c o m p a r 
a t i v e l y  n a r r o w  l i m i t s  d u r i n g  t h e  l a t t e r  p a r t  o f  O c t o b e r .

T h e  a c c o m p a n y i n g  d i a g r a m  s h o w s  t h e  m o v e m e n t s  o f  
s e v e r a l  o f  t h e  p r i n c i p a l  f o r e i g n  c u r r e n c i e s  d u r i n g  t h e  
p a s t  f e w  y e a r s  i n  t e r m s  o f  d o l l a r s  a n d  c e n t s ,  a n d  i n d i c a t e s  
t h e i r  p r e s e n t  s t a t u s  r e l a t i v e  t o  t h e i r  p o s i t i o n  a t  t h e  
m i d d l e  o f  1 9 3 1  b e f o r e  t h e  E u r o p e a n  c o u n t r i e s  o r  t h e  
U n i t e d  S t a t e s  h a d  t a k e n  a c t i o n  r e d u c i n g  t h e  g o l d  v a l u e
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o f  t h e i r  c u r r e n c i e s .  I n  g e n e r a l ,  a s  t h e  d i a g r a m  i n d i c a t e s ,  
t h e  r e c e n t  r e d u c t i o n s  i n  t h e  g o l d  v a l u e s  o f  t h e  p r i n c i p a l  
E u r o p e a n  c u r r e n c i e s  h a v e  r e s t o r e d  e x c h a n g e  r e l a t i o n 
s h i p s  m u c h  c l o s e r  t o  t h o s e  p r e v a i l i n g  i n  1 9 3 1  t h a n  h a v e  
e x i s t e d  f o r  s e v e r a l  y e a r s .  T h e  r i s e  i n  t h e  p r i c e  o f  g o l d  i n  
t h i s  c o u n t r y  f r o m  $ 2 0 .6 7  a n  o u n c e  t o  $ 3 5 . 0 0  a n  o u n c e  
b e t w e e n  t h e  s p r i n g  o f  1 9 3 3  a n d  t h e  e n d  o f  J a n u a r y  1 9 3 4 ,  
a n d  t h e  a c c o m p a n y i n g  r e d u c t i o n  i n  t h e  g o l d  v a l u e  o f  t h e  
d o l l a r ,  w a s  r e f l e c t e d  i n  a  g e n e r a l  a n d  s u b s t a n t i a l  r i s e  i n  
t h e  v a l u e s  o f  t h e  p r i n c i p a l  f o r e i g n  c u r r e n c i e s  i n  t e r m s  o f  
d o l l a r s .  T h e  c h a n g e s  t h a t  h a v e  t a k e n  p l a c e  s u b s e q u e n t l y  
h a v e  b e e n  i n  t h e  d i r e c t i o n  o f  r e s t o r i n g ,  a t  l e a s t  p a r t l y ,  
t h e  r e l a t i v e  p o s i t i o n s  o f  t h e  v a r i o u s  c u r r e n c i e s  t h a t  
e x i s t e d  i n  t h e  m i d d l e  o f  1 9 3 1 .  A s  t h e  d i a g r a m  i n d i c a t e s ,  
t h e  B r i t i s h  a n d  I t a l i a n  c u r r e n c i e s  a r e  n o w  a t  p r a c t i c a l l y  
t h e  s a m e  l e v e l s ,  r e l a t i v e  t o  t h e  d o l l a r ,  a s  i n  J u l y  1 9 3 1 ,  
w h i l e  t h e  B e l g i a n ,  F r e n c h ,  S w i s s ,  a n d  D u t c h  e x c h a n g e s  
r e m a i n  s o m e w h a t  h i g h e r  t h a n  i n  1 9 3 1 ,  a n d  t h e  J a p a n e s e  
e x c h a n g e  r e m a i n s  c o n s i d e r a b l y  l o w e r .

I n  n e a r l y  a l l  c a s e s ,  t h e  g o l d  v a l u e s  o f  t h e  p r i n c i p a l  
c u r r e n c i e s  o f  t h e  w o r l d  a r e  n o w  c o n s i d e r a b l y  l o w e r  t h a n  
i n  1 9 3 1 ,  a n d  a n  i m p o r t a n t  r e s u l t  h a s  b e e n  a  g r e a t  i n c r e a s e  
i n  t h e  m o n e y  v a l u e  o f  g o l d  s t o c k s  w h i c h  c o n s t i t u t e  t h e  
p r i n c i p a l  m o n e t a r y  b a s e ,  a n d  t h u s  a  g r e a t  i n c r e a s e  i n  t h e  
p o t e n t i a l  e x p a n s i o n  o f  c u r r e n c y  a n d  b a n k  c r e d i t  t h a t  
c o u l d  b e  s u p p o r t e d  b y  m o n e t a r y  g o l d  s t o c k s .  T h e  a c c o m 
p a n y i n g  d i a g r a m  s h o w s  t h e  a p p r o x i m a t e  a m o u n t  o f  
r e p o r t e d  g o l d  h o l d i n g s  o f  c e n t r a l  b a n k s  a n d  g o v e r n m e n t s  
i n  5 2  c o u n t r i e s ,  v a l u e d  i n  d o l l a r s ,  a t  p r e s e n t  a s  c o m p a r e d  
w i t h  t h e  t o t a l  i n  1 9 3 1 .  A s  t h i s  d i a g r a m  i n d i c a t e s ,  t h e  
t o t a l  d o l l a r  v a l u e  o f  r e p o r t e d  g o l d  s t o c k s  ( w h i c h ,  i n  a  
f e w  c a s e s ,  e x c l u d e  s u b s t a n t i a l  a m o u n t s  h e l d  b y  e q u a l i z a 
t i o n  o r  s t a b i l i z a t i o n  f u n d s )  i s  a p p r o x i m a t e l y  d o u b l e  t h e  
a m o u n t  i n  1 9 3 1 .  T h e  i n c r e a s e  h a s  r e s u l t e d  n o t  o n l y  
f r o m  t h e  h i g h e r  v a l u a t i o n  o f  g o l d  p r e v i o u s l y  i n c l u d e d  
i n  m o n e t a r y  g o l d  s t o c k s ,  b u t  a l s o  f r o m  c o n s i d e r a b l e  
a d d i t i o n s  t o  s u c h  s t o c k s ,  l a r g e l y  f r o m  n e w  p r o d u c t i o n ,  
w h i c h  h a s  b e e n  g r e a t l y  s t i m u l a t e d  b y  t h e  h i g h e r  p r i c e s  
p a i d  f o r  g o l d .  F u r t h e r  p o t e n t i a l  a d d i t i o n s  t o  t h e  r e p o r t e d  
m o n e t a r y  g o l d  s t o c k s  e x i s t  i n  t h e  f o r m  o f  g o l d  h o l d i n g s  
o f  s t a b i l i z a t i o n  f u n d s  r e f e r r e d  t o  a b o v e  a n d  i n  t h e  f o r m  
o f  g o l d  h o a r d e d  b e c a u s e  o f  u n c e r t a i n t y  c o n c e r n i n g  p r o s -
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p e c t i v e  c u r r e n c y  v a l u e s  d u r i n g  t h e  p a s t  f e w  y e a r s .  S o m e  
g o l d  a p p e a r s  t o  h a v e  b e e n  r e l e a s e d  f r o m  h o a r d i n g  i n  t h e  
p a s t  m o n t h .

A t  t h e  e n d  o f  O c t o b e r ,  t h e  U n i t e d  S t a t e s  g o l d  s t o c k  
w a s  a b o u t  1 4 0  p e r  c e n t  l a r g e r  t h a n  i n  J u l y  1 9 3 1 ,  
r e f l e c t i n g  t h e  h e a v y  i m p o r t  m o v e m e n t s  o f  t h e  p a s t  f e w  
y e a r s ,  a s  w e l l  a s  t h e  i n c r e a s e d  v a l u a t i o n  o f  g o l d  i n  t h i s  
c o u n t r y ,  w h i l e  t h e  t o t a l  r e p o r t e d  g o l d  s t o c k s  o f  5 1  o t h e r  
c o u n t r i e s ,  v a l u e d  i n  d o l l a r s ,  s h o w e d  a n  i n c r e a s e  o f  
a p p r o x i m a t e l y  6 5  p e r  c e n t .  T h e  a g g r e g a t e  i n c r e a s e  f o r
5 1  c o u n t r i e s  h a s  r e f l e c t e d  c h i e f l y  t h e  i n c r e a s e  i n  t h e  
v a l u e  o f  g o l d ,  r a t h e r  t h a n  a n  i n c r e a s e  i n  t h e  p h y s i c a l  
v o l u m e  o f  g o l d  h e l d  b y  t h o s e  c o u n t r i e s ,  b u t  t h e  c h a n g e s  
i n  g o l d  s t o c k s  o f  i n d i v i d u a l  c o u n t r i e s  d u r i n g  t h e  p a s t  
f i v e  y e a r s  h a v e  v a r i e d  c o n s i d e r a b l y .  E n g l a n d ,  B e l g i u m ,  
S w i t z e r l a n d ,  S w e d e n ,  a n d  C z e c h o s l o v a k i a  h a v e  h a d  c o n 
s i d e r a b l e  i n c r e a s e s  i n  t h e  p h y s i c a l  a m o u n t  o f  t h e i r  g o l d  
h o l d i n g s ,  a n d  t h e  N e t h e r l a n d s  a n d  R u m a n i a  h a v e  h a d  
m o d e r a t e  i n c r e a s e s .  I n  F r a n c e  t h e  m o n e t a r y  g o l d  s t o c k  
a f t e r  a  l a r g e  i n c r e a s e  f r o m  1 9 3 1  t o  1 9 3 4  d e c l i n e d  r a p i d l y  
t o  a  l e v e l  s l i g h t l y  l o w e r  t h a n  i n  1 9 3 1 ,  a n d  i n  I t a l y ,  
A r g e n t i n a ,  a n d  J a p a n  r e d u c t i o n s  h a v e  o c c u r r e d .

G o l d  s h i p m e n t s  f r o m  F r a n c e  a n d  H o l l a n d  t o  t h e  U n i t e d  
S t a t e s  c e a s e d  w h e n  t h e  t r a n s f e r  o f  s h i p m e n t s  a r r a n g e d  
b e f o r e  S e p t e m b e r  2 6  w a s  c o m p l e t e d ,  b u t  a  f a i r l y  s u b 
s t a n t i a l  m o v e m e n t  o f  g o l d  f r o m  E n g l a n d  c o n t i n u e d  i n  
O c t o b e r ,  a p p a r e n t l y  r e f l e c t i n g  a  c o n t i n u e d  m o v e m e n t  o f  
f u n d s  t o  t h i s  c o u n t r y  f o r  i n v e s t m e n t .  A l t o g e t h e r ,  g o l d  
i m p o r t s  d u r i n g  O c t o b e r ,  i n c l u d i n g  r e c e i p t s  o f  g o l d  e n 
g a g e d  f o r  s h i p m e n t  i n  S e p t e m b e r ,  a d d e d  a b o u t  $ 1 8 0 , -  
0 0 0 ,0 0 0  t o  t h e  m o n e t a r y  g o l d  s t o c k  o f  t h e  U n i t e d  S t a t e s ,  
r a i s i n g  t h e  t o t a l  t o  a  n e w  h i g h  l e v e l .

E x c e s s  R e s e r v e s  a n d  M o n e y  R a t e s

L a r g e l y  a s  a  r e s u l t  o f  t h e  c o n t i n u e d  i n f l o w  o f  g o l d ,  
t o g e t h e r  w i t h  T r e a s u r y  d i s b u r s e m e n t s  o f  f u n d s  p r e v i 
o u s l y  o n  d e p o s i t  i n  t h e  R e s e r v e  B a n k s ,  e x c e s s  r e s e r v e s  o f  
a l l  m e m b e r  b a n k s  i n c r e a s e d  $ 3 2 0 ,0 0 0 ,0 0 0  f u r t h e r  d u r i n g  
t h e  f o u r  w e e k s  e n d e d  O c t o b e r  2 8  t o  $ 2 , 1 6 0 ,0 0 0 ,0 0 0 .  
A b o u t  h a l f  o f  t h e  i n c r e a s e  i n  e x c e s s  r e s e r v e s  w a s  i n  t h e  
p r i n c i p a l  N e w  Y o r k  C i t y  b a n k s ,  t h e  a m o u n t  i n  t h o s e  
b a n k s  r i s i n g  $ 1 5 5 ,0 0 0 ,0 0 0  t o  a  t o t a l  o f  $ 6 8 5 ,0 0 0 ,0 0 0  o n  
O c t o b e r  2 8 .  M o n e y  r a t e s  i n  t h e  N e w  Y o r k  m a r k e t  
r e m a i n e d  g e n e r a l l y  u n c h a n g e d  a t  a b o u t  t h e  s a m e  l e v e l s  
a s  h a v e  p r e v a i l e d  f o r  s e v e r a l  m o n t h s .

Oct. 31, 1935 Sept. 30, 1936 Oct. 30, 1936

Stock Exchange call loans....................... X 1 1
Stock Exchange 90 day loans................. *1 *ix

XPrime commerical paper— 4 to 6 months. X X
Bills— 90 day nnindorsed.........................
Customers’ rates on commercial loans 

(Average rate of leading banks at
Vs % k

middle of m onth).................................. 1.67 1.67 1.67
Treasury securities:

Maturing April (yield)......................... No yield No yield No yield
Maturing February 1938 (yield) . . . . 0 .25 0.21

Average yield on Treasury notes (1-5
years). ..................................................... 0.79 0.80 0.81

Average yield on Treasury bonds (more
than 5 years to earliest call date). . . . 2.58 2.33 2.32

Average rate on latest Treasury bill
sales 273 day issue................................ 0.17 0.19 0.12

Federal Reserve Bank of New York
rediscount rate .. . . .............................. iy2 IX IX

Federal Reserve Bank of New York buy
ing rate for 90 day indorsed bills. . .  . X X X

* Nominal
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T h e  t o t a l  v o l u m e  o f  l o a n s  a n d  i n v e s t m e n t s  i n  w e e k l y  
r e p o r t i n g  b a n k s  h a s  s h o w n  s o m e  r e d u c t i o n  d u r i n g  t h e  
p a s t  m o n t h .  T h e  r e d u c t i o n  o c c u r r e d  c h i e f l y  i n  N e w  Y o r k  
C i t y ;  t h e  t o t a l  f o r  r e p o r t i n g  m e m b e r  b a n k s  i n  o t h e r  
p r i n c i p a l  c i t i e s  r e m a i n e d  v i r t u a l l y  u n c h a n g e d .  I n  t h e  
N e w  Y o r k  C i t y  b a n k s  t h e  c l a s s i f i c a t i o n  o f  l o a n s  t h a t  
i n c l u d e s  b o r r o w i n g  f o r  c o m m e r c i a l  a n d  i n d u s t r i a l  p u r 
p o s e s  c o n t i n u e d  t o  i n c r e a s e  m o d e r a t e l y ,  b u t  t h e r e  w e r e  
m o r e  t h a n  o f f s e t t i n g  r e d u c t i o n s  i n  s e c u r i t y  l o a n s  a n d  i n  
h o l d i n g s  o f  U n i t e d  S t a t e s  G o v e r n m e n t  a n d  o t h e r  s e c u 
r i t i e s .  I n  r e p o r t i n g  m e m b e r  b a n k s  i n  o t h e r  p r i n c i p a l  
c i t i e s  t h e r e  w e r e  f u r t h e r  i n c r e a s e s  i n  c o m m e r c i a l  l o a n s  
d u r i n g  t h e  p a s t  m o n t h ,  b u t  t h e s e  i n c r e a s e s  w e r e  o f f s e t  
b y  r e d u c t i o n s  i n  s e c u r i t y  l o a n s  a n d  i n  i n v e s t m e n t s .

D e s p i t e  t h e  m o d e r a t e  r e d u c t i o n s  i n  t o t a l  l o a n s  a n d  
i n v e s t m e n t s ,  a d j u s t e d  d e m a n d  d e p o s i t s  i n c r e a s e d  f u r t h e r  
d u r i n g  O c t o b e r  t o  n e w  h i g h  l e v e l s ,  a p p a r e n t l y  d u e ,  
d i r e c t l y  o r  i n d i r e c t l y ,  t o  t h e  i n f l o w  o f  f o r e i g n  f u n d s  
w h i c h  w a s  r e f l e c t e d  b y  g o l d  i m p o r t s ,  a n d  t o  G o v e r n m e n t  
d i s b u r s e m e n t s .

G o v e r n m e n t  S e c u r i t i e s

F o l l o w i n g  s o m e  r e c e s s i o n  i n  T r e a s u r y  b o n d  p r i c e s  i n  
S e p t e m b e r ,  p r i c e  m o v e m e n t s  w e r e  i r r e g u l a r  d u r i n g  O c t o 
b e r  a n d  t h e  a v e r a g e  p r i c e  o f  1 5  i s s u e s  n o t  d u e  o r  c a l l a b l e  
w i t h i n  5  y e a r s  c l o s e d  t h e  m o n t h  a t  v i r t u a l l y  t h e  s a m e  
f i g u r e  a s  a t  t h e  e n d  o f  S e p t e m b e r .  V a r i a t i o n s  i n  t h i s  
a v e r a g e  p r i c e  h e l d  w i t h i n  a  r a n g e  o f  0 .1 9  o f  a  p o i n t  
d u r i n g  O c t o b e r .  T h e  2 %  p e r  c e n t  T r e a s u r y  b o n d s  o f  
1 9 5 6 - 5 9 ,  i s s u e d  o n  S e p t e m b e r  1 5 ,  w e r e  q u o t e d  a t  1 0 1 1 / 3 2  
o n  O c t o b e r  3 0 ,  a s  c o m p a r e d  w i t h  1 0 1  5 / 3 2  a t  t h e  e n d  o f  
S e p t e m b e r ,  a n d  t h e  2 %  p e r  c e n t  i s s u e  o f  1 9 5 5 - 6 0  w a s  
a t  1 0 2  1 8 / 3 2  a s  c o m p a r e d  w i t h  1 0 2  2 5 / 3 2  o n  S e p t e m b e r  
3 0 .  P r i c e s  o f  T r e a s u r y  n o t e s  w e r e  l i k e w i s e  w i t h o u t  
m u c h  n e t  c h a n g e ,  a n d  t h e  a v e r a g e  y i e l d  o n  a l l  n o t e s  
m a t u r i n g  b e t w e e n  1  a n d  5  y e a r s  w a s  v i r t u a l l y  u n c h a n g e d  
a t  0 .8 1  p e r  c e n t .

F o u r  w e e k l y  i s s u e s  o f  T r e a s u r y  b i l l s  i n  t h e  a m o u n t  
o f  $ 5 0 , 0 0 0 ,0 0 0 ,  i n  r e p l a c e m e n t  o f  s i m i l a r  m a t u r i t i e s ,  
w e r e  s o l d  i n  O c t o b e r  a t  p r o g r e s s i v e l y  l o w e r  a v e r a g e  
r a t e s  r a n g i n g  f r o m  0 .1 6 2  t o  0 .1 2 0  p e r  c e n t ,  a s  c o m p a r e d  
w i t h  0 .1 3 0  t o  0 .1 8 6  p e r  c e n t  o n  t h e  S e p t e m b e r  i s s u e s .

B i l l s  a n d  C o m m e r c i a l  P a p e r

D u r i n g  O c t o b e r  a c t i v i t y  i n  t h e  b i l l  m a r k e t  c o n t i n u e d  
a t  a  l o w  l e v e l .  D e a l e r s ’ o f f e r i n g  r a t e s  r e m a i n e d  a t  3 / 1 6  
p e r  c e n t  f o r  m a t u r i t i e s  u p  t o  9 0  d a y s ,  * 4  p e r  c e n t  f o r
4  m o n t h  b i l l s ,  a n d  5 / 1 6  p e r  c e n t  f o r  5  a n d  6  m o n t h  
m a t u r i t i e s ,  w i t h  b i d  r a t e s  i n  e a c h  i n s t a n c e  1 / 1 6  p e r  c e n t  
h i g h e r .  I n  S e p t e m b e r  t h e  v o l u m e  o f  o u t s t a n d i n g  b i l l s  
a r i s i n g  f r o m  d o m e s t i c  w a r e h o u s e  c r e d i t s  r o s e  $ 6 , 0 0 0 ,0 0 0  
f u r t h e r ,  i m p o r t  b i l l s  w e r e  u p  $ 3 , 0 0 0 ,0 0 0 ,  a n d  e x p o r t  
b i l l s  i n c r e a s e d  $ 1 , 0 0 0 ,0 0 0 .  T h e s e  a d v a n c e s  w e r e  o f f s e t  
i n  p a r t  b y  a  f u r t h e r  d e c l i n e  o f  $ 3 , 0 0 0 ,0 0 0  i n  b i l l s  b a s e d  
o n  g o o d s  s t o r e d  i n  o r  s h i p p e d  b e t w e e n  f o r e i g n  c o u n t r i e s ,  
s o  t h a t  t o t a l  b i l l s  o u t s t a n d i n g ,  a s  s h o w n  i n  t h e  a c c o m 
p a n y i n g  t a b l e ,  i n c r e a s e d  $ 7 , 0 0 0 ,0 0 0 ,  b u t  w e r e  $ 1 3 , 0 0 0 ,0 0 0  
l e s s  t h a n  a  y e a r  a g o .  A c c e p t a n c e s  h e l d  b y  a c c e p t i n g  
b a n k s  a n d  b a n k e r s  a t  t h e  e n d  o f  S e p t e m b e r  a m o u n t e d  
t o  $ 2 7 6 ,0 0 0 ,0 0 0 ,  o r  a p p r o x i m a t e l y  8 8  p e r  c e n t  o f  a l l  b i l l s  
o u t s t a n d i n g .

M e m b e r  B a n k  C r e d it (Millions of dollars)
Type of acceptance September 1935 August 1936 September 1936

102 104 107
77 63 64

Domestic shipment....................... 8 10 10
Domestic warehouse credit........ 58 50 56
Dollar exchange.................... 4 2 2
Based on goods stored in or shipped 

between foreign countries. . . . 79 79 76

Total................................ 328 308 315

T h e  a c t i v e  b a n k  i n v e s t m e n t  d e m a n d  f o r  c o m m e r c i a l  
p a p e r ,  w h i c h  h a s  p r e v a i l e d  f o r  m a n y  m o n t h s  p a s t ,  c o n 
t i n u e d  t o  a b s o r b  w i t h o u t  d e l a y  t h e  a d d i t i o n a l  m o d e r a t e  
a m o u n t s  o f  b u s i n e s s  n o t e s  o f f e r e d  b y  c o m m e r c i a l  p a p e r  
b r o k e r s  d u r i n g  O c t o b e r .  T h e  p r e v a i l i n g  r a t e  f o r  a v e r 
a g e  g r a d e  p r i m e  f o u r  t o  s i x  m o n t h  c o m m e r c i a l  p a p e r  
r e m a i n e d  a t  %  p e r  c e n t .  O u t s t a n d i n g  p a p e r  w a s  
r e p o r t e d  t o  a m o u n t  t o  $ 1 9 7 ,3 0 0 ,0 0 0  a t  t h e  e n d  o f  S e p 
t e m b e r ,  a s  c o m p a r e d  w i t h  $ 2 0 5 ,2 0 0 ,0 0 0  a  m o n t h  a g o  a n d  
$ 1 8 3 ,1 0 0 ,0 0 0  a  y e a r  a g o .

F o r e i g n  E x c h a n g e s

R e d u c t i o n s  w e r e  e f f e c t e d  d u r i n g  O c t o b e r  i n  t h e  g o l d  
v a l u e  o f  t h e  I t a l i a n  l i r a  a n d  t h e  C z e c h o s l o v a k i a n  k o r u n a .  
B y  d e c r e e  e f f e c t i v e  O c t o b e r  5 , t h e  g o l d  c o n t e n t  o f  t h e  l i r a  
w a s  r e d u c e d  4 0 .9 4 0  p e r  c e n t ,  w h i c h  i s  a l m o s t  p r e c i s e l y  
e q u a l  t o  t h e  r e d u c t i o n  o f  4 0 .9 3 8  p e r  c e n t  i n  t h e  g o l d  c o n 
t e n t  o f  t h e  d o l l a r  a t  t h e  e n d  o f  J a n u a r y  1 9 3 4 .  A s  a  r e s u l t  
o f  t h i s  a c t i o n ,  t h e  l i r a ’ s  f o r m e r  p a r i t y  o f  1 9  t o  t h e  d o l l a r  
w a s  r e s t o r e d ,  a n d  t h e  l i r a  w a s  q u o t e d  i n  t h i s  m a r k e t  
d u r i n g  t h e  r e m a i n d e r  o f  O c t o b e r  a t  a b o u t  5 . 2 6 y 2 c e n t s .  
T h e  I t a l i a n  G o v e r n m e n t  r e s e r v e d  t h e  r i g h t  t o  r e a d j u s t  
d o w n w a r d  t h e  g o l d  c o n t e n t  o f  i t s  c u r r e n c y  b y  a n  a d d i 
t i o n a l  1 0  p e r  c e n t .  M e a s u r e s  w e r e  t a k e n  s i m u l t a n e o u s l y  
t o  r e s t r i c t  s p e c u l a t i o n  a n d  t o  r e s t r a i n  a  r i s e  i n  l i v i n g  
c o s t s .  S p e c i a l  c o m p e n s a t o r y  d u t i e s  o n  i m p o r t s  f r o m  
c o u n t r i e s  w i t h  d e p r e c i a t e d  c u r r e n c i e s  w e r e  a b o l i s h e d ,  
a n d  t h e  s y s t e m  o f  p r i v a t e  c l e a r i n g s  w a s  d i s c o n t i n u e d .  
A u t h o r i t y  w a s  g i v e n  t o  t h e  M i n i s t e r  o f  F i n a n c e  t o  
s u s p e n d  e x c h a n g e  r e s t r i c t i o n s  w h o l l y  o r  i n  p a r t ,  a n d  
p r o v i s i o n  w a s  m a d e  f o r  p o s s i b l e  f u t u r e  a l t e r a t i o n s  i n  
q u o t a s .  T h e  s y s t e m  o f  f o r e i g n  e x c h a n g e  r e s t r i c t i o n s  h a s  
s o  f a r  b e e n  r e t a i n e d ,  h o w e v e r ,  a n d  I t a l i a n  c u r r e n c y  c o n 
t i n u e s  t o  b e  m a d e  a v a i l a b l e  t o  f o r e i g n  t o u r i s t s  a t  a  d i s 
c o u n t  f r o m  t h e  o f f i c i a l  e x c h a n g e  r a t e .

I n  C z e c h o s l o v a k i a ,  l e g i s l a t i o n  w a s  e n a c t e d  o n  O c t o b e r  
9  a u t h o r i z i n g  t h e  g o v e r n m e n t  t o  r e d u c e  t h e  g o l d  c o n t e n t  
o f  t h e  c u r r e n c y  b y  f r o m  1 3 .3  t o  1 8 .7  p e r  c e n t .  T h i s  a c t i o n  
f o l l o w e d  a n  i n i t i a l  d e v a l u a t i o n  o f  1 6 %  p e r  c e n t  i n  F e b 
r u a r y  1 9 3 4 ,  r a i s i n g  t h e  t o t a l  d e c r e a s e  i n  t h e  k o r u n a ’ s  
g o l d  v a l u e  t o  a  r a n g e  o f  2 7 .7 5  t o  3 2 .2 3  p e r  c e n t .  W i t h  
t h e  r e s u m p t i o n  o f  e x c h a n g e  t r a d i n g  o n  O c t o b e r  1 0 ,  t h e  
q u o t a t i o n  f o r  t h e  C z e c h o s l o v a k i a n  k o r u n a  w a s  e s t a b 
l i s h e d  a t  a  p o i n t  m i d w a y  b e t w e e n  t h e  u p p e r  a n d  l o w e r  
l i m i t s  o f  d e v a l u a t i o n .

T h e  p r i n c i p a l  f a c t o r s  a f f e c t i n g  t h e  f o r e i g n  e x c h a n g e  
m a r k e t  d u r i n g  O c t o b e r  w e r e  a  h e a v y  m o v e m e n t  o f  f u n d s  
t o  t h e  f o r m e r  g o l d  b l o c  c o u n t r i e s  d u r i n g  t h e  f i r s t  h a l f  
o f  t h e  m o n t h ,  a n d  e x t e n s i v e  B r i t i s h  a n d  c o n t i n e n t a l  
b u y i n g  o f  A m e r i c a n  s e c u r i t i e s .  W i t h  t h e  r e o p e n i n g  o f  
t h e  P a r i s  m a r k e t  o n  O c t o b e r  2  t r a d i n g  i n  F r e n c h  f r a n c s  
w a s  r e s u m e d  a t  a b o u t  4 . 6 6 ^  c e n t s  p e r  f r a n c ,  a n d  w i t h  
t h e  e x c e p t i o n  o f  a  b r i e f  d e c l i n e  o n  O c t o b e r  2 2 ,  t h e  r a t e  
r e m a i n e d  a t  o r  o n l y  m o d e r a t e l y  b e l o w  t h i s  l e v e l  t h r o u g h 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



84 MONTHLY REVIEW, NOVEMBER 1, 1936

o u t  t h e  m o n t h .  T h e  q u o t a t i o n  f o r  t h e  S w i s s  f r a n c  w a s  
m a i n t a i n e d  i n  t h e  v i c i n i t y  o f  2 3  c e n t s  w i t h  o n l y  m i n o r  
v a r i a t i o n s ,  b u t  t h e  D u t c h  g u i l d e r  m o v e d  o v e r  a  w i d e r  
r a n g e ,  d e c l i n i n g  f r o m  5 5 .0 0  c e n t s  a t  t h e  e n d  o f  S e p 
t e m b e r  t o  a  l o w  o f  5 2 .5 0  c e n t s  o n  O c t o b e r  5  a n d  r i s i n g  
i r r e g u l a r l y  t h e r e a f t e r  t o  5 4 . 1 4  c e n t s  o n  O c t o b e r  3 1 .  I n  
t h e  s e c o n d  h a l f  o f  t h e  m o n t h ,  t h e  m o v e m e n t  o f  f u n d s  t o  
H o l l a n d  c o n t i n u e d ,  b u t  t h e  p r i v a t e  d e m a n d  f o r  S w i s s  
f r a n c s  s u b s i d e d  c o n s i d e r a b l y ,  a n d ,  i n  t h e  P a r i s  m a r k e t ,  
t h e r e  w a s  s o m e  e v i d e n c e  o f  a  s m a l l  o u t f l o w  o f  b a l a n c e s  
f o l l o w i n g  t h e  p r e v i o u s  h e a v y  i n w a r d  m o v e m e n t .

O w i n g  t o  t h e  m o v e m e n t  o f  f u n d s  f r o m  L o n d o n  t o  t h e  
C o n t i n e n t  i n  t h e  f i r s t  h a l f  o f  t h e  m o n t h ,  a n d  t o  e x t e n s i v e  
b u y i n g  o f  A m e r i c a n  s e c u r i t i e s  b y  B r i t i s h  i n v e s t o r s  a n d  
b y  E u r o p e a n  h o l d e r s  o f  s t e r l i n g  f u n d s ,  t h e  p o u n d  s t e r 
l i n g  s h o w e d  a  f u r t h e r  r e c e s s i o n  d u r i n g  O c t o b e r .  T h e  
p o u n d - d o l l a r  r a t e  d e c l i n e d  f r o m  $ 4 . 9 4 %  a t  t h e  e n d  o f  
S e p t e m b e r  t o  a  l o w  o f  $ 4 . 8 8 %  o n  O c t o b e r  7  a n d  r e m a i n e d  
c l o s e  t o  t h i s  l o w e r  l e v e l  d u r i n g  t h e  b a l a n c e  o f  t h e  m o n t h .

A  n o t a b l e  f e a t u r e  o f  t h e  m o n t h 's  d e v e l o p m e n t s  i n  t h e  
f o r e i g n  e x c h a n g e  m a r k e t  w a s  t h e  r a t h e r  p e r s i s t e n t  
s t r e n g t h  o f  t h e  d o l l a r  a g a i n s t  f o r e i g n  c u r r e n c i e s .  T h i s  
t e n d e n c y  w a s  l a r g e l y  t h e  r e s u l t  o f  t h e  s u b s t a n t i a l  d e m a n d  
f o r  d o l l a r s  o c c a s i o n e d  b y  f o r e i g n  p u r c h a s e s  o f  A m e r i c a n  
s e c u r i t i e s  r e f e r r e d  t o  a b o v e .  A s  a  r e s u l t  o f  t h e  a c c e l e r a t e d  
m o v e m e n t  o f  f o r e i g n  c a p i t a l  t o  t h e  U n i t e d  S t a t e s  f o r  
i n v e s t m e n t  i n  o u r  s e c u r i t i e s ,  g o l d  h a s  c o n t i n u e d  t o  b e  
e n g a g e d  a b r o a d  f o r  s h i p m e n t  t o  t h i s  c o u n t r y  d u r i n g  t h e  
p e r i o d  s i n c e  t h e  r e v a l u a t i o n  o f  f o r m e r  g o l d  b l o c  
e x c h a n g e s ,  e n g a g e m e n t s  o f  n e w l y  p r o d u c e d  a n d  d i s -  
h o a r d e d  g o l d  f o r  s h i p m e n t  f r o m  L o n d o n  t o  N e w  Y o r k  
h a v i n g  a m o u n t e d  t o  n e a r l y  $ 1 0 0 ,0 0 0 ,0 0 0  s i n c e  S e p 
t e m b e r  2 6 .

G o l d  M o v e m e n t

G o l d  i m p o r t s  i n t o  t h e  U n i t e d  S t a t e s  w e r e  i n  l a r g e  
v o l u m e  d u r i n g  t h e  f i r s t  w e e k  o f  O c t o b e r ,  d u e  t o  t h e  
a r r i v a l  o f  g o l d  e n g a g e d  i n  F r a n c e  a n d  H o l l a n d  b e f o r e  
t h e i r  r e s t r i c t i o n s  o n  g o l d  t r a n s a c t i o n s  w e n t  i n t o  e f f e c t ,  
a s  w e l l  a s  t o  r e c e i p t s  f r o m  E n g l a n d .  I n  t h e  s u c c e e d i n g  
w e e k  t h e  a m o u n t  i m p o r t e d  d e c l i n e d  c o n s i d e r a b l y  a s  t h e  
f i n a l  s h i p m e n t s  o f  g o l d  a r r i v e d  f r o m  H o l l a n d ,  a n d  i n  
t h e  r e m a i n i n g  p a r t  o f  t h e  m o n t h  t h e  g o l d  i m p o r t  m o v e 
m e n t  i n t o  t h e  U n i t e d  S t a t e s  w a s  o n  a  c o n s i d e r a b l y  
s m a l l e r  s c a l e ,  b e i n g  l i m i t e d  m o s t l y  t o  g o l d  p u r c h a s e d  i n  
t h e  L o n d o n  m a r k e t  a n d  t o  g o l d  c o m i n g  f r o m  I n d i a  a n d  
C a n a d a .

F o r  t h e  m o n t h  o f  O c t o b e r  a s  a  w h o l e ,  i m p o r t s  a f f e c t i n g  
t h e  m o n e t a r y  g o l d  s t o c k  o f  t h e  U n i t e d  S t a t e s  a m o u n t e d  
t o  $ 1 8 4 ,0 0 0 ,0 0 0 ,  o f  w h i c h  $ 9 3 , 6 0 0 ,0 0 0  f r o m  F r a n c e ,  
$ 5 6 , 7 0 0 ,0 0 0  f r o m  E n g l a n d ,  $ 1 2 , 7 0 0 ,0 0 0  f r o m  H o l l a n d ,  
$ 1 1 , 6 0 0 ,0 0 0  f r o m  C a n a d a ,  $ 6 , 1 0 0 ,0 0 0  f r o m  I n d i a ,  
$ 8 0 0 ,0 0 0  f r o m  B e l g i u m ,  a n d  $ 2 0 0 ,0 0 0  f r o m  C h i l e  w e r e  
r e c e i v e d  a t  N e w  Y o r k ,  a n d  o n  t h e  W e s t  C o a s t  $ 1 , 7 0 0 ,0 0 0  
c a m e  f r o m  A u s t r a l i a  a n d  $ 5 0 0 ,0 0 0  f r o m  H o n g k o n g .  I n  
a d d i t i o n  t o  t h e s e  i m p o r t s ,  d o m e s t i c  n e w l y  m i n e d  a n d  
s c r a p  g o l d  c o n t i n u e d  t o  b e  r e c e i v e d  a t  t h e  m i n t s  a n d  
a s s a y  o f f i c e s  i n  m o d e r a t e  v o l u m e .  T h e  e f f e c t  o f  t h e s e  
a d d i t i o n s  o f  g o l d  w a s  o n l y  s l i g h t l y  o f f s e t  b y  t h e  n e t  
e a r m a r k i n g  f o r  f o r e i g n  a c c o u n t  a t  t h e  F e d e r a l  R e s e r v e  
B a n k  o f  N e w  Y o r k  o f  $ 7 , 0 0 0 ,0 0 0  o f  g o l d  w i t h d r a w n  f r o m  
t h e  m o n e t a r y  s t o c k ,  s o  t h a t  t h e  g o l d  s t o c k  o f  t h i s  c o u n t r y  
r o s e  b y  a n  a m o u n t  c l o s e  t o  $ 2 0 0 ,0 0 0 ,0 0 0  d u r i n g  O c t o b e r .

C e n t r a l  B a n k  R a t e  C h a n g e s

T h e  d i s c o u n t  r a t e  o f  t h e  B a n k  o f  F r a n c e  w a s  l o w e r e d  
f r o m  5  t o  3  p e r  c e n t  e f f e c t i v e  O c t o b e r  2 ,  a g a i n  t o  2 %  
p e r  c e n t  e f f e c t i v e  t h e  9 t h ,  a n d  t h e n  t o  2  p e r  c e n t  e f f e c 
t i v e  t h e  1 6 t h .  O t h e r  r a t e s  a t  t h e  b a n k  w e r e  s i m u l 
t a n e o u s l y  r e d u c e d ,  t h e  r a t e  f o r  3 0  d a y  a d v a n c e s  o n  
s h o r t  t e r m  G o v e r m e n t  p a p e r  e q u a l i n g  t h e  d i s c o u n t  r a t e ,  
a n d  t h e  r a t e  f o r  3  m o n t h  a d v a n c e s  o n  c o l l a t e r a l  b e i n g  
l a s t  r e p o r t e d  ( O c t o b e r  9 )  a s  3 %  p e r  c e n t .

T h e  N e t h e r l a n d s  B a n k  r e d u c e d  i t s  d i s c o u n t  r a t e  f r o m
3  t o  2 i / 2 p e r  c e n t ,  e f f e c t i v e  O c t o b e r  2 0 ,  t h e  l o a n  r a t e  
m o v i n g  a t  t h e  s a m e  t i m e  f r o m  3 %  t o  3  p e r  c e n t .  T h e  
B a n k  o f  L a t v i a  l o w e r e d  i t s  d i s c o u n t  r a t e  f o r  b a n k s  
f r o m  53/2 t o  5  p e r  c e n t  a n d  t h e  r a t e  f o r  o t h e r s  f r o m  6  
t o  5 ^  p e r  c e n t ,  e f f e c t i v e  N o v e m b e r  1 , r e p r e s e n t i n g  t h e  
f i r s t  c h a n g e  i n  r a t e s  s i n c e  J a n u a r y  1 , 1 9 3 3 .

S e c u r i t y  M a r k e t s

D u r i n g  t h e  f i r s t  t e n  d a y s  o f  O c t o b e r  t h e r e  w a s  a  
r e n e w e d  s t r o n g  a d v a n c e  i n  s t o c k  p r i c e s ,  a n d  a f t e r  s o m e  
i n t e r r u p t i o n  a r o u n d  t h e  m i d d l e  o f  t h e  m o n t h  t h i s  
a d v a n c e  c o n t i n u e d  t h r o u g h  t h e  t h i r d  w e e k  o f  t h e  m o n t h .  
T h e  r i s e  i n  t h e  g e n e r a l  l e v e l  o f  s t o c k  p r i c e s  w a s  a b o u t  
7  p e r  c e n t ,  a n d  a t  t h i s  p o i n t  i n d u s t r i a l  s h a r e s  o n  t h e  
a v e r a g e  w e r e  a t  n e w  h i g h s  s i n c e  S e p t e m b e r  1 9 3 0 ,  a n d  
r a i l r o a d  s t o c k s  w e r e  t h e  h i g h e s t  s i n c e  S e p t e m b e r  1 9 3 1 ,  
w h i l e  p u b l i c  u t i l i t y  s t o c k s  r e m a i n e d  s o m e w h a t  b e l o w  
t h e  l e v e l s  r e a c h e d  i n  J u l y  a n d  A u g u s t  o f  t h i s  y e a r .  I n  
t h e  c l o s i n g  t e n  d a y s  o f  O c t o b e r ,  h o w e v e r ,  p r i c e s  o f  a l l  
g r o u p s  o f  s t o c k s  s h o w e d  a  m o d e r a t e  i r r e g u l a r  r e c e s s i o n ,  
b u t  r e m a i n e d  n o t i c e a b l y  h i g h e r  t h a n  a t  t h e  o p e n i n g  o f  
t h e  m o n t h .  T h e  c o n s i d e r a b l e  r i s e  i n  s t o c k  p r i c e s  d u r i n g  
t h e  f i r s t  t h r e e  w e e k s  o f  t h e  m o n t h  c o i n c i d e d  w i t h  r e p o r t s  
o f  h e a v y  f o r e i g n  b u y i n g  o f  A m e r i c a n  s e c u r i t i e s ,  a n d  t h e  
s u b s e q u e n t  r e c e s s i o n  a p p e a r s  t o  h a v e  b e e n  a s s o c i a t e d  
i n  p a r t  w i t h  a  r e d u c t i o n  i n  t h e  f o r e i g n  d e m a n d  f o r  
A m e r i c a n  s e c u r i t i e s .  T h e  v o l u m e  o f  t r a d i n g  o n  t h e  
N e w  Y o r k  S t o c k  E x c h a n g e  d u r i n g  t h e  f i r s t  t h r e e  w e e k s  
o f  t h e  m o n t h  w a s  c o n s i d e r a b l y  l a r g e r  t h a n  i n  r e c e n t  
m o n t h s ,  b u t  s u b s e q u e n t l y  d e c r e a s e d  s o m e w h a t .

M o v e m e n t s  i n  d o m e s t i c  c o r p o r a t i o n  b o n d  p r i c e s  o n  
t h e  w h o l e  w e r e  s i m i l a r  t o  t h o s e  o f  s t o c k  p r i c e s  i n  O c t o 
b e r ,  e x c e p t  t h a t  i n  t h e  c a s e  o f  t h e  h i g h e s t  g r a d e  i s s u e s  
t h e r e  w a s  v i r t u a l l y  n o  r e c e s s i o n  f o l l o w i n g  t h e  p r e c e d i n g  
a d v a n c e s  e a r l y  i n  t h e  m o n t h .  G e n e r a l  a v e r a g e s  o f  b o n d  
p r i c e s  r o s e  b e t w e e n  %  a n d  %  p o i n t  i n  t h e  f i r s t  t h r e e  
w e e k s  o f  t h e  m o n t h ,  a n d  t h e n  l o s t  v i r t u a l l y  a l l  o f  t h e  
a d v a n c e ,  r e f l e c t i n g  d e c l i n e s  i n  p r i c e s  o f  m e d i u m  g r a d e  
i s s u e s ,  c h i e f l y  r a i l r o a d  i s s u e s  w h i c h  h a d  h a d  s u b s t a n t i a l  
i n c r e a s e s  o v e r  t h e  p a s t  f e w  m o n t h s .  R e p r e s e n t a t i v e  h i g h  
g r a d e  i s s u e s  e n d e d  t h e  m o n t h  m o d e r a t e l y  a b o v e  q u o t a 
t i o n s  a t  t h e  o p e n i n g ,  w h i l e  t h e  l o w e r  g r a d e  i s s u e s  w e r e  
a b o u t  t h e  s a m e  w h e n  t h e  m o n t h  c l o s e d  a s  a t  t h e  
b e g i n n i n g .

N e w  F i n a n c i n g

D o m e s t i c  c o r p o r a t i o n  n e w  s e c u r i t y  i s s u e s  d u r i n g  
O c t o b e r  w e r e  c o n s i d e r a b l y  l a r g e r  t h a n  i n  t h e  p r e v i o u s  
m o n t h ,  a m o u n t i n g  t o  $ 3 9 0 ,0 0 0 ,0 0 0 ,  w h i l e  S t a t e ,  m u n i c i 
p a l ,  a n d  f a r m  l o a n  f i n a n c i n g ,  t o t a l i n g  $ 8 0 , 0 0 0 ,0 0 0 ,  w a s  
s m a l l e r  t h a n  i n  S e p t e m b e r .  T h e  a g g r e g a t e  o f  a l l  i s s u e s  
s o m e w h a t  e x c e e d e d  t h e  v o l u m e  i n  t h e  p r e v i o u s  t h r e e

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



FEDERAL RESERVE AGENT AT NEW YORK 85

m o n t h s .  I n  O c t o b e r  a n d  i n  s e v e r a l  o t h e r  r e c e n t  m o n t h s ,  
t h e  v o l u m e  o f  s t o c k  i s s u e s  h a s  b e e n  o f  s o m e  i m p o r t a n c e  
i n  t h e  t o t a l  o f  n e w  f i n a n c i n g .

T h e  i n c r e a s e  i n  c o r p o r a t e  i s s u e s  d u r i n g  O c t o b e r  w a s  
d u e  l a r g e l y  t o  t h e  $ 1 7 5 ,0 0 0 ,0 0 0  A m e r i c a n  T e l e p h o n e  a n d  
T e l e g r a p h  C o m p a n y  2 5  y e a r  r e f u n d i n g  i s s u e ,  p r i c e d  t o  
y i e l d  3 .1 9  p e r  c e n t ,  o f  w h i c h  $ 1 5 0 ,0 0 0 ,0 0 0  w a s  o f f e r e d  f o r  
p u b l i c  s u b s c r i p t i o n  a n d  t h e  r e m a i n d e r  w a s  r e t a i n e d  f o r  
i n v e s t m e n t  b y  t h e  p e n s i o n  f u n d  o f  t h e  t e l e p h o n e  s y s t e m .  
T h i s  r e p r e s e n t e d  t h e  l a r g e s t  s i n g l e  p i e c e  o f  f i n a n c i n g  
u n d e r  t h e  S e c u r i t i e s  A c t  o f  1 9 3 3 .  F o l l o w i n g  t h e  s a l e  o f  
t h i s  r e f u n d i n g  i s s u e ,  t h e  c o m p a n y  o f f e r e d  t o  u s e  t h e  p r o 
c e e d s  t o  p a y  o f f  i m m e d i a t e l y  t h e  i s s u e s  c a l l e d  f o r  r e d e m p 
t i o n  s o m e  m o n t h s  h e n c e ,  i n t e r e s t  t o  b e  p a i d  i n  f u l l  f o r  t h e  
p e r i o d  u n t i l  t h e  c a l l  d a t e .

A n  i s s u e  o f  $ 3 5 , 0 0 0 ,0 0 0  o f  P a c i f i c  G a s  a n d  E l e c t r i c  
C o m p a n y  3 0  y e a r  r e f u n d i n g  3 %  p e r  c e n t  b o n d s  s o l d  
d u r i n g  t h e  m o n t h ,  f o l l o w i n g  s e v e r a l  p r e v i o u s  i s s u e s  b y  
t h e  s a m e  c o m p a n y ,  a f f o r d s  a n  i n t e r e s t i n g  i l l u s t r a t i o n  o f  
t h e  d e c l i n e  i n  t h e  c o s t  o f  l o n g  t e r m  b o r r o w i n g  t h a t  h a s  
o c c u r r e d  d u r i n g  t h e  p a s t  y e a r  a n d  a  h a l f .  T h e  m o s t  
r e c e n t  i s s u e  o f  t h i s  c o m p a n y  c o m p l e t e d  a  r e f u n d i n g  p r o 
g r a m  o f  $ 2 5 0 ,0 0 0 ,0 0 0  w h i c h  b e g a n  i n  M a r c h  1 9 3 5 ,  wTh e n
2 9  y e a r  b o n d s  w e r e  s o l d  b y  t h e  c o m p a n y  o n  a  4 .0 0  p e r  
c e n t  y i e l d  b a s i s .  S u b s e q u e n t  r e f u n d i n g  i s s u e s  w e r e  p u t  
o u t  a t  p r o g r e s s i v e l y  l o w e r  y i e l d s ,  a n d  b y  M a r c h  o f  t h i s  
y e a r  t h e  y i e l d  o f f e r e d  o n  t h e  n e w  i s s u e  w a s  d o w n  t o  3 .6 0  
p e r  c e n t ,  a n d  o n  t h e  O c t o b e r  i s s u e  t h e  y i e l d  w a s  f u r t h e r  
r e d u c e d  t o  3 .3 5  p e r  c e n t .  W i t h i n  a  c o m p a r a t i v e l y  s h o r t  
p e r i o d ,  t h e r e f o r e ,  t h e  i n t e r e s t  c o s t  o f  b o r r o w i n g  f o r  t h i s  
c o m p a n y  h a s  b e e n  r e d u c e d  b y  a b o u t  t w o - t h i r d s  o f  o n e  
p e r  c e n t .

T h e  C i t y  o f  N e w  Y o r k  c a m e  i n t o  t h e  m a r k e t  d u r i n g  
O c t o b e r  w i t h  $ 3 0 ,0 0 0 ,0 0 0  o f  1  t o  5  y e a r  b o n d s ,  c a r r y i n g  
i n t e r e s t  a t  0 .5 0  t o  1 .5 0  p e r  c e n t ,  a c c o r d i n g  t o  m a t u r i t y .  
T h e  i n t e r e s t  c o s t  t o  t h e  C i t y  o n  t h i s  i s s u e  r e a c h e d  a  n e w  
l o w  r a t e  o f  1 .1 1 7 7  p e r  c e n t  f o r  t h i s  c l a s s  o f  b o r r o w i n g .  
N o  g e n e r a l  r e o f f e r i n g  o f  t h e  b o n d s  w a s  m a d e  b y  t h e  b a n k 
i n g  s y n d i c a t e  w h i c h  o b t a i n e d  t h e  i s s u e .

P r o d u c t i o n

A  s e a s o n a l  r i s e  i n  t h e  g e n e r a l  l e v e l  o f  i n d u s t r i a l  p r o 
d u c t i o n  a p p e a r s  t o  h a v e  t a k e n  p l a c e  i n  O c t o b e r .  T h e  r a t e  
o f  s t e e l  o u t p u t  i n c r e a s e d  t o  a b o u t  7 5  p e r  c e n t  o f  c a p a c i t y  
a r o u n d  t h e  m i d d l e  o f  t h e  m o n t h  f r o m  t h e  S e p t e m b e r  
a v e r a g e  o f  7 3  p e r  c e n t ,  b u t  s u b s e q u e n t l y  d e c l i n e d  
s l i g h t l y .  D e m a n d  f o r  s t e e l  c o n t i n u e d  t o  f i n d  s u p p o r t  
f r o m  a  w i d e  v a r i e t y  o f  c o n s u m i n g  l i n e s ,  a l t h o u g h  s o m e  
r e d u c t i o n  w a s  r e p o r t e d  l a t e  i n  t h e  m o n t h  i n  t h e  d e m a n d  
f o r  h e a v y  s t e e l  f o r  c o n s t r u c t i o n  p r o j e c t s .  A u t o m o b i l e  
p r o d u c t i o n ,  w h i c h  a p p a r e n t l y  r e a c h e d  i t s  u s u a l  s e a s o n a l  
l o w  p o i n t  t o w a r d  t h e  e n d  o f  S e p t e m b e r ,  g a i n e d  r a p i d l y  
d u r i n g  O c t o b e r  a s  m a n u f a c t u r e r s  e n t e r e d  u p o n  o r  a c c e l 
e r a t e d  a s s e m b l y  o f  1 9 3 7  m o d e l s .  C o t t o n  t e x t i l e  m i l l s  
c o n t i n u e d  t o  b e  e x t r e m e l y  b u s y  p r o d u c i n g  g o o d s  a g a i n s t  
a  b a c k l o g  o f  o r d e r s  t h a t  h a d  b e e n  l a r g e l y  e x p a n d e d  a t  t h e  
e n d  o f  S e p t e m b e r ,  a n d  a d d i t i o n a l  o r d e r s  c o n t i n u e d  t o  
f l o w  i n .  I t  i s  r e p o r t e d  t h a t  t h e  m i l l s  h o l d  o r d e r s  
e q u i v a l e n t  t o  s e v e r a l  m o n t h s 9 p r o d u c t i o n  a t  r e c e n t  r a t e s .  
T h e  r e c o r d  h i g h  l e v e l  o f  o u t p u t  o f  t h e  l a t t e r  h a l f  o f

S e p t e m b e r  w a s  m a i n t a i n e d  b y  e l e c t r i c  g e n e r a t i n g  p l a n t s  
d u r i n g  t h e  f i r s t  t h r e e  w e e k s  o f  O c t o b e r ,  a n d  b i t u m i n o u s  
c o a l  p r o d u c t i o n  r o s e  s e a s o n a l l y .

T h e  s e a s o n a l l y  a d j u s t e d  i n d e x  o f  i n d u s t r i a l  p r o d u c t i o n  
o f  t h e  B o a r d  o f  G o v e r n o r s  o f  t h e  F e d e r a l  R e s e r v e  S y s t e m  
a d v a n c e d  o n e  p o i n t  f u r t h e r  d u r i n g  S e p t e m b e r  t o  1 0 9  
p e r  c e n t  o f  t h e  1 9 2 3 - 2 5  a v e r a g e ,  t h e  h i g h e s t  f i g u r e  s i n c e  
N o v e m b e r  1 9 2 9 .  T h i s  c o m p a r e s  w i t h  1 0 8  i n  t h e  t w o  p r e 
c e d i n g  m o n t h s  a n d  9 1  a  y e a r  a g o .  T h e  g a i n  i n  S e p t e m b e r  
w a s  a c c o u n t e d  f o r  b y  a  r i s e  i n  t h e  i n d e x  o f  m i n e r a l  
p r o d u c t i o n  f r o m  9 8  t o  1 0 1 ,  g r o w i n g  o u t  o f  a  g r e a t e r  
t h a n  s e a s o n a l  i n c r e a s e  i n  t h e  p r o d u c t i o n  o f  c o a l ;  t h e  
a d j u s t e d  i n d e x  o f  m a n u f a c t u r e s  w a s  u n c h a n g e d  a t  1 1 0 .  
S t e e l  p r o d u c t i o n  w a s  m a i n t a i n e d  a t  a b o u t  t h e  s a m e  l e v e l  
a s  i n  A u g u s t ,  b u t  a u t o m o b i l e  o u t p u t  d e c l i n e d ,  o w i n g  t o  
t h e  c o n c l u s i o n  o f  p r o d u c t i o n  o f  1 9 3 6  m o d e l s  a n d  t h e  
p r e p a r a t i o n  o f  p a r t s  a n d  e q u i p m e n t  f o r  t h e  n e w  m o d e l s ,  
t h o u g h  t h e  d e c l i n e  w a s  n o t  s o  s h a r p  a s  i n  p e r i o d s  o f  
m o d e l  c h a n g e  d u r i n g  t h e  l a s t  f e w  y e a r s .  A s  i n  o t h e r  
y e a r s  c o t t o n  m i l l  o p e r a t i o n s  i n c r e a s e d  b e t w e e n  A u g u s t  
a n d  S e p t e m b e r ,  c e m e n t  p r o d u c t i o n  i n c r e a s e d ,  t h e  r a t e  
o f  g e n e r a t i o n  o f  e l e c t r i c  p o w e r  r o s e  s e a s o n a l l y  t o  a  n e w  
h i g h  p o i n t ,  a n d  t h e  m a n u f a c t u r e  o f  s h o e s  a l s o  r e a c h e d  a  
n e w  h i g h  p o i n t ,  a l t h o u g h  t h e  g a i n  o v e r  A u g u s t  w a s  n o t  
a s  l a r g e  a s  u s u a l .  R a y o n  d e l i v e r i e s ,  w h i c h  h a d  i n c r e a s e d  
s h a r p l y  i n  J u l y  a n d  A u g u s t ,  d e c r e a s e d ,  h o w e v e r ,  a n d  
p r o d u c t i o n  o f  w h e a t  f l o u r  w a s  o n  a  d e f i n i t e l y  l o w e r  l e v e l  
t h a n  i n  t h e  p r e c e d i n g  m o n t h .  A  s e a s o n a l  d e c r e a s e  o c 
c u r r e d  i n  m a c h i n e  t o o l  o r d e r s ,  f o l l o w i n g  t h e  s i z a b l e  
d e c l i n e  i n  A u g u s t .

D u r i n g  t h e  f i r s t  n i n e  m o n t h s  o f  t h i s  y e a r  c o t t o n  m i l l s  
c o n s u m e d  t h e  t h i r d  l a r g e s t  a m o u n t  o f  c o t t o n  f o r  a n y  s u c h  
p e r i o d  o n  r e c o r d ,  t h e  o n l y  y e a r s  o f  l a r g e r  c o n s u m p t i o n  
b e i n g  1 9 2 7  a n d  1 9 2 9 .  A s  s h o w n  i n  t h e  a c c o m p a n y i n g  
d i a g r a m ,  c o t t o n  c o n s u m p t i o n  i n  t h e  f i r s t  h a l f  o f  t h i s  y e a r  
h a d  m a i n t a i n e d  t h e  h i g h e s t  r a t e  s i n c e  1 9 2 9 ,  a n d  t h e  f u r 
t h e r  s h a r p  r i s e  i n  t h e  t h i r d  q u a r t e r  c a r r i e d  t h e  r a t e  i n  
S e p t e m b e r  t o  w i t h i n  3  p e r  c e n t  o f  t h e  p e a k  o f  1 9 2 9 ,  a n d  
t o  w i t h i n  9  p e r  c e n t  o f  t h e  p e a k  o f  J u n e  1 9 3 3 .  A l t h o u g h  
t h e  h i g h e s t  r a t e  o f  c o n s u m p t i o n  f o r  a n y  s i n g l e  m o n t h  
o c c u r r e d  i n  1 9 3 3 ,  t h e  p e a k  i n  t h a t  y e a r  w a s  t h e  r e s u l t  
o f  a  p r e c i p i t o u s  r i s e  a n d  w a s  f o l l o w e d  b y  a  s h a r p  d e c l i n e .
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86 MONTHLY REVIEW, NOVEMBER 1, 1936

(Adjusted for seasonal variations and usual year to year growth)

1935 1936

Sept. July Aug. Sept.

Metals
56 77 81 86
72 95 101 100
48 59 49 47
68 87 81 79

Automobiles
79 106 98 117p

Motor trucks.................................................. 93 108 106 119p

Fuels
Bituminous coal............................................ 61 86 83 86 p
Anthracite coal ........................................ 78 71 57 70p
Petroleum, crude.......................................... 69 68 70 69p
Petroleum products...................................... 70 71 72
Electric powerr.............................................. 84r 92r 95 94p

Textiles and Leather Products
Cotton consumption.................................... 79 105 106 105
Wool consumption........................................ 106 113 120
Silk mill activ ity ......... ................................. 71 61 67 64
Rayon deliveries*.......................................... 114 119 134 118
Shoes ............................................................. 95 113 112p 109p

Foods and Tobacco Products
Meat packing................................................. 73 89 96 94
Wheat flour ....................... ....................... 86 98 102 77
Refined sugar deliveries.............................. 83 57 57
Tobacco products.......................................... 81 93 89 94

Miscellaneous
Cement............................................................ 39 58 61 65
Tires ........................................................... 67 94 95
Newsprint paper........................................... 73 71 73 p 73 p
Machine tools/*.............................................. 87 r 153r 120r 119r

p Preliminary, r Revised. * For quarter ended.

E m p l o y m e n t  a n d  P a y r o l l s

E m p l o y m e n t  i n  N e w  Y o r k  S t a t e  f a c t o r i e s  s h o w e d  a  
s e a s o n a l  i n c r e a s e  o f  m o r e  t h a n  4  p e r  c e n t  f r o m  t h e  m i d d l e  
o f  A u g u s t  t o  t h e  m i d d l e  o f  S e p t e m b e r ,  w h i l e  p a y r o l l  
e x p e n d i t u r e s ,  w i t h  a  r i s e  o f  a p p r o x i m a t e l y  2  p e r  c e n t ,  
e x p a n d e d  c o n s i d e r a b l y  l e s s  t h a n  i s  c u s t o m a r y  a t  t h i s  t i m e  
o f  t h e  y e a r .  A s  c o m p a r e d  w i t h  S e p t e m b e r  1 9 3 5 ,  t h e  
n u m b e r  o f  e m p l o y e e s  s h o w e d  a n  i n c r e a s e  o f  8  p e r  c e n t  
a n d  p a y r o l l s  a n  i n c r e a s e  o f  1 0  p e r  c e n t .  D u r i n g  S e p 
t e m b e r  s e a s o n a l  i n c r e a s e s  i n  e m p l o y m e n t  w e r e  p a r 
t i c u l a r l y  p r o n o u n c e d  i n  t h e  c l o t h i n g  a n d  f o o d  p r o d u c t s  
i n d u s t r i e s ,  a n d  s u b s t a n t i a l  g a i n s  w e r e  r e p o r t e d  a l s o  b y  
t h e  m e t a l s  a n d  m a c h i n e r y  a n d  b u i l d i n g  m a t e r i a l  i n d u s 
t r i e s .  T h e  i n c r e a s e  i n  t h e  n u m b e r  o f  w o r k e r s  w a s  g e n e r a l  
t h r o u g h o u t  t h e  S t a t e .

F o r  t h e  c o u n t r y  a s  a  w h o l e  p r i v a t e  e m p l o y m e n t  i n  t h e  
m a n u f a c t u r i n g  a n d  n o n m a n u f a c t u r i n g  i n d u s t r i e s  c o v 
e r e d  b y  r e p o r t s  t o  t h e  D e p a r t m e n t  o f  L a b o r  i n c r e a s e d  
b y  3 5 5 ,0 0 0  p e r s o n s  f r o m  t h e  m i d d l e  o f  A u g u s t  t o  t h e  
m i d d l e  o f  S e p t e m b e r ,  a n d  a p p r o x i m a t e l y  6 ,0 0 0 ,0 0 0  m o r e  
w o r k e r s  w e r e  r e p o r t e d  e m p l o y e d  t h a n  a t  t h e  l o w  p o i n t  
o f  t h e  d e p r e s s i o n  i n  1 9 3 3 .  R e s p o n d i n g  t o  s e a s o n a l  i n f l u 
e n c e s ,  f a c t o r y  e m p l o y m e n t  r o s e  a p p r o x i m a t e l y  2  p e r  c e n t  
t o  t h e  h i g h e s t  p o i n t  s i n c e  J u n e  1 9 3 0 .  T h e  i n c r e a s e  i n  t h e  
n u m b e r  o f  w o r k e r s  w a s  f a i r l y  g e n e r a l ,  6 9  o f  t h e  9 0  
m a n u f a c t u r i n g  i n d u s t r i e s  s u r v e y e d  b y  t h e  D e p a r t m e n t  
o f  L a b o r  r e p o r t i n g  e m p l o y m e n t  g a i n s .  T h e  n o n d u r a b l e  
g o o d s  i n d u s t r i e s  s h o w e d  s o m e w h a t  g r e a t e r  i n c r e a s e s  i n  
e m p l o y m e n t  t h a n  t h e  d u r a b l e  g o o d s  i n d u s t r i e s ,  o w i n g  
l a r g e l y  t o  s e a s o n a l  i n c r e a s e s  i n  t h e  n u m b e r  o f  w o r k e r s  i n  
t h e  c l o t h i n g ,  f o o d ,  a n d  c h e m i c a l  i n d u s t r i e s .  I n  t h e  
d u r a b l e  g o o d s  g r o u p ,  g a i n s  i n  t h e  m e t a l s  a n d  m a c h i n e r y  
i n d u s t r i e s  w e r e  p a r t i a l l y  o f f s e t  b y  a  d e c r e a s e  i n  a u t o 
m o b i l e  e m p l o y m e n t  o f  8 .5  p e r  c e n t  o c c a s i o n e d  b y

t e m p o r a r y  s h u t d o w n s  i n c i d e n t  t o  t h e  i n t r o d u c t i o n  o f  
n e w  m o d e l s .

A m o n g  t h e  n o n m a n u f a c t u r i n g  i n d u s t r i e s ,  1 1  o f  t h e  1 6  
g r o u p s  c o v e r e d  b y  t h e  D e p a r t m e n t  o f  L a b o r  s h o w e d  g a i n s  
i n  e m p l o y m e n t ,  a n d  t h e  r e m a i n i n g  g r o u p s  r e p o r t e d  o n l y  
s m a l l  r e d u c t i o n s .  S e a s o n a l  i n f l u e n c e s  a f f e c t i n g  r e t a i l  
t r a d e  a n d  c o a l  m i n i n g  a c c o u n t e d  f o r  t h e  l a r g e s t  p a r t  o f  
t h e  i n c r e a s e  i n  e m p l o y m e n t  i n  t h e  n o n m a n u f a c t u r i n g  
i n d u s t r i e s .

P u b l i c  e m p l o y m e n t  w a s  i n c r e a s e d  d u r i n g  S e p t e m b e r ,  
w h e n  t h e  W o r k s  P r o g r e s s  A d m i n i s t r a t i o n  p r o v i d e d  j o b s  
f o r  a p p r o x i m a t e l y  1 0 0 ,0 0 0  a d d i t i o n a l  w o r k e r s  i n  t h e  
d r o u g h t  a r e a s .  I n  t h e  c o u n t r y  a s  a  w h o l e  m o r e  t h a n
3 .2 0 0 .0 0 0  w a g e  e a r n e r s  w e r e  e m p l o y e d  i n  S e p t e m b e r  o n  
t h e  v a r i o u s  p r o j e c t s .

I n d e x e s  o f  B u s i n e s s  A c t i v i t y

D u r i n g  t h e  f i r s t  t h r e e  w e e k s  o f  O c t o b e r ,  s h i p m e n t s  o f  
b u l k  f r e i g h t  o v e r  t h e  r a i l r o a d s  r o s e  a b o u t  4  p e r  c e n t  
m o r e  t h a n  s e a s o n a l l y  t o  a  p o i n t  n e a r l y  e q u a l  t o  t h e  l e v e l  
o f  l a s t  F e b r u a r y  a n d ,  w i t h  t h a t  e x c e p t i o n ,  t o  t h e  h i g h e s t  
p o i n t  s i n c e  J a n u a r y  1 9 3 1 .  L o a d i n g s  o f  m e r c h a n d i s e  a n d  
m i s c e l l a n e o u s  f r e i g h t  s h o w e d  a b o u t  t h e  u s u a l  s e a s o n a l  
e x p a n s i o n  a n d  w e r e  a t  t h e  h i g h e s t  l e v e l  s i n c e  t h e  f a l l  
o f  1 9 3 1 .  I n  m o s t  c i t i e s  s u r v e y e d  b y  t h e  D e p a r t m e n t  o f  
C o m m e r c e ,  r e t a i l  t r a d e  i n  O c t o b e r  c o n t i n u e d  h i g h e r  t h a n  
a  y e a r  a g o ,  d e s p i t e  t h e  w a r m  w e a t h e r  i n  t h e  f i r s t  p a r t  
o f  t h e  m o n t h  w h i c h  d e t e r r e d  f a l l  b u y i n g  o f  s o m e  l i n e s  
o f  m e r c h a n d i s e ,  a n d  w h o l e s a l e  t r a d e  a l s o  c o n t i n u e d  t o  
i n c r e a s e  a s  d e m a n d  f o r  g o o d s  f o r  t h e  h o l i d a y  t r a d e  b e g a n  
t o  g e t  u n d e r  w a y .  I n  t h e  N e w  Y o r k  M e t r o p o l i t a n  a r e a ,  
d e p a r t m e n t  s t o r e  s a le s  i n  t h e  f i r s t  h a l f  o f  t h e  m o n t h  
s h o w e d  s o m e w h a t  l e s s  t h a n  t h e  u s u a l  s e a s o n a l  e x p a n s i o n  
o v e r  S e p t e m b e r ,  b u t  wTe r e  8  p e r  c e n t  a b o v e  a  y e a r  a g o .

I n  S e p t e m b e r  a n  i n c r e a s e  o c c u r r e d  i n  g e n e r a l  b u s i n e s s  
a c t i v i t y .  M o r e  t h a n  t h e  u s u a l  s e a s o n a l  i n c r e a s e s  o c 
c u r r e d  i n  s h i p m e n t s  o f  f r e i g h t  o v e r  t h e  r a i l r o a d s ,  d e p a r t 
m e n t  s t o r e  s a l e s  i n  t h i s  d i s t r i c t ,  m a i l  o r d e r  h o u s e  s a le s ,  
a n d  t h e  v o l u m e  o f  c h e e k  t r a n s a c t i o n s  t h r o u g h o u t  t h e  
c o u n t r y .  A  p r e l i m i n a r y  e s t i m a t e  p l a c e s  t h e  n u m b e r  o f  
n e w  p a s s e n g e r  c a r  r e g i s t r a t i o n s  a t  2 0 9 , 0 0 0  u n i t s ,  o r
5 4 .0 0 0  u n i t s  l e s s  t h a n  i n  A u g u s t ,  b u t  t h i s  d e c r e a s e  w a s  
s u b s t a n t i a l l y  l e s s  t h a n  f r e q u e n t l y  o c c u r s  i n  t h e  p e r i o d  
p r i o r  t o  t h e  i n t r o d u c t i o n  o f  n e w  m o d e l s ,  a n d  s a l e s  w e r e  
t h e  l a r g e s t  f o r  a n y  S e p t e m b e r  s i n c e  1 9 2 9 .

T h e  c o u r s e  o f  p a s s e n g e r  t r a v e l  o n  t h e  r a i l r o a d s  d u r i n g  
t h e  p a s t  1 4  y e a r s  i s  i n d i c a t e d  i n  t h e  a c c o m p a n y i n g  d i a 
g r a m ,  w h i c h  s h o w s  t h e  n u m b e r  o f  c o m m u t a t i o n  a n d  o t h e r  
p a s s e n g e r s  c a r r i e d  b y  C la s s  I  r a i l r o a d s  m u l t i p l i e d  b y  
t h e  m i l e a g e s  t r a v e l e d ,  w i t h  a d j u s t m e n t  f o r  t h e  u s u a l  
s e a s o n a l  m o v e m e n t s .  F o l l o w i n g  M a r c h  1 9 3 3 ,  p a s s e n g e r  
b u s i n e s s  o t h e r  t h a n  c o m m u t e r  t r a f f i c  b e g a n  t o  s h o w  t h e  
f i r s t  u p w a r d  m o v e m e n t  o f  n o t a b l e  d u r a t i o n  s i n c e  t h e  
p o s t - w a r  p e a k  i n  1 9 1 9  a n d  1 9 2 0 ,  a n d  i n  J u l y  1 9 3 6  w a s  
m o r e  t h a n  d o u b l e  t h e  M a r c h  1 9 3 3  l o w  f i g u r e .  T h i s  
u p w a r d  t e n d e n c y  m a y  b e  a t t r i b u t e d  t o  b e t t e r  g e n e r a l  
b u s i n e s s  c o n d i t i o n s ,  i n d u c e m e n t s  o f f e r e d  b y  t h e  r a i l r o a d s  
i n  t h e  f o r m  o f  s p e c i a l  e x c u r s i o n s  a n d  i m p r o v e d  s e r v i c e ,  
a n d  m o r e  r e c e n t l y  t o  w i d e s p r e a d  r e d u c t i o n s  i n  r a t e s ,  
w h i c h  a p p a r e n t l y  a r e  t e n d i n g  t o  o v e r c o m e  t h e  l o n g  t e r m  
d e c l i n e  i n  p a s s e n g e r  t r a f f i c  c a u s e d  b y  t h e  c o m p e t i t i o n  o f  
m o t o r  v e h i c l e  t r a n s p o r t a t i o n ,  a n d ,  t o  a  m u c h  s m a l l e r  
e x t e n t ,  o f  a i r p l a n e  t r a v e l .
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MILLIONS OF PASSENGER MILES

Passenger Traffic of Class I Railroads Measured in Passenger Miles 
(Latest data are for July)

C o m m u t a t i o n  t r a f f i c  o n  t h e  r a i l r o a d s ,  h o w e v e r ,  h a s  
s h o w n  n o  s u c h  i n c r e a s e  a s  o t h e r  p a s s e n g e r  t r a f f i c .  F r o m  
1 9 2 3  t h r o u g h  1 9 3 0 ,  c o m m u t e r  t r a n s p o r t a t i o n  r e m a i n e d  
f a i r l y  c o n s t a n t ,  a s  t h e  t e n d e n c y  f o r  p e o p l e  t o  m o v e  t o  
t h e  s u b u r b s  o f f s e t  t h e  i n r o a d s  o f  o t h e r  m e a n s  o f  t r a n s 
p o r t a t i o n .  I n  1 9 3 1  a n d  1 9 3 2 ,  h o w e v e r ,  a  d e c l i n e  o f  a b o u t  
o n e - t h i r d  o c c u r r e d ,  a n d  t h e  n u m b e r  o f  c o m m u t e r s  h a s  
s i n c e  r e m a i n e d  v i r t u a l l y  u n c h a n g e d .

(Adjusted for seasonal variations, for usual year to year growth, 
and where necessary for price changes)

1935 1936

Sept. July Aug. Sept.

Primary Distribution
Car loadings, merchandise and m isc.r. . . 64 r 72 r 72 r 73 r
Car loadings, otherr..................................... 65 r 80r 77 r 78r
Exports........................................................... 53 52 51 54 p
Im ports........................................................... 68 81 73 78 p

Distribution to Consumer
Department store sales, U. S .r.................. 83r 88r 88r 88r
Department store sales, 2nd Dist............. 74 73 72 74
Chain grocery salesr.................................... 71r 73r 72 r 68r
Other chain store salesr.............................. 89r 95r 96r 96r
Mail order house salesr............................... 82r 91r 92r 97r
Advertising.................................................... 58 65 65 65
New passenger car registrations............... 82 97 90p 102p
Gasoline consumption.................................. 80 92 88

General Business Activity
Bank debits, outside New York C ity .. . . 64 65 65 66 p
Bank debits, New York City..................... 43 41 39 41
Velocity of demand deposits, outside New

York C ity ................................................... 68 71 70 67
Velocity of demand deposits, New York

C ity ............................................................. 44 40 40 42
New life insurance sales.............................. 57 54 52 55
Factory employment, United States........ 83 89 90 90p
Building contracts........................................ 37 55 57 46p
New corporations formed in N. Y . State. 63 61 56 60

General price level*...................................... 147 154 156 156p
Composite index of wages*........................ 188 193 194 191p
Cost of living*............................................... 142 143 142 143p

p Preliminary, r Revised. * 1913 average=100; not adjusted for trend.

F o r e i g n  T r a d e

T o t a l  m e r c h a n d i s e  e x p o r t s  f r o m  t h i s  c o u n t r y  i n  S e p 
t e m b e r  w e r e  v a l u e d  a t  $ 2 2 0 ,0 0 0 ,0 0 0 ,  w h i l e  i m p o r t s  
a m o u n t e d  t o  $ 2 1 6 ,0 0 0 ,0 0 0 ,  b o t h  f i g u r e s  r e p r e s e n t i n g  m o r e  
t h a n  s e a s o n a l  i n c r e a s e s  f r o m  t h e  p r e v i o u s  m o n t h ’ s  t o t a l s .  
C o m p a r e d  w i t h  a  y e a r  a g o ,  e x p o r t s  i n c r e a s e d  1 1  p e r  c e n t  
a n d  i m p o r t s  3 3  p e r  c e n t ,  a n d  t h e  d o l l a r  a m o u n t s  w e r e  
l a r g e r  t h a n  f o r  S e p t e m b e r  o f  a n y  y e a r  s i n c e  1 9 3 0 .  T h e  
e x c e s s  o f  e x p o r t s  a m o u n t i n g  t o  $ 4 , 0 0 0 ,0 0 0  w a s  s m a l l  i n  
c o m p a r i s o n  w i t h  t h e  $ 3 7 , 0 0 0 ,0 0 0  e x p o r t  s u r p l u s  o f  S e p 

t e m b e r  1 9 3 5 ,  h o w e v e r ,  a n d  w ra s  o n l y  t h e  t h i r d  m o n t h l y  
e x p o r t  b a l a n c e  t h i s  y e a r .

S h i p m e n t s  a b r o a d  o f  u n m a n u f a c t u r e d  c o t t o n ,  w h i c h  
s h o w e d  l a r g e  s e a s o n a l  g a i n s  i n  S e p t e m b e r ,  w e r e  2 0  p e r  
c e n t  a b o v e  a  y e a r  a g o  i n  v a l u e ,  a n d  a c c o u n t e d  f o r  o n e -  
t h i r d  o f  t h e  g a i n  i n  t o t a l  e x p o r t s .  T h e  v a l u e  o f  e x p o r t s  
o f  a i r c r a f t  a n d  p a r t s  w a s  6 8  p e r  c e n t  l a r g e r  t h a n  i n  S e p 
t e m b e r  1 9 3 5 .  I n c r e a s e s  o f  3 0  t o  4 0  p e r  c e n t  o c c u r r e d  a l s o  
i n  t h e  v a l u e  o f  e x p o r t s  o f  a g r i c u l t u r a l ,  e l e c t r i c a l ,  a n d  
i n d u s t r i a l  m a c h i n e r y .  O n  t h e  o t h e r  h a n d ,  t h e  n u m b e r  
a n d  v a l u e  o f  p a s s e n g e r  a u t o m o b i l e s  a n d  m o t o r  t r u c k s  
s h i p p e d  a b r o a d  d u r i n g  S e p t e m b e r  c o n t i n u e d  t o  b e  s m a l l e r  
t h a n  i n  1 9 3 5 .  L i k e w i s e ,  e x p o r t s  o f  u n m a n u f a c t u r e d  
t o b a c c o ,  r e f i n e d  m i n e r a l  o i l s ,  a n d  f e r t i l i z e r s  d e c l i n e d  i n  
q u a n t i t y  a n d  v a l u e  f r o m  a  y e a r  a g o .

A m o n g  t h e  i m p o r t s ,  i n c r e a s e s  i n  S e p t e m b e r  o c c u r r e d  
i n  a  w i d e  v a r i e t y  o f  p r o d u c t s .  A n  e x c e p t i o n a l l y  l a r g e  
g a i n  o c c u r r e d  i n  i m p o r t s  o f  s u g a r ,  w h i c h  w e r e  m o r e  t h a n  
t w i c e  t h e  c o m p a r a t i v e l y  s m a l l  v a l u e  o f  S e p t e m b e r  1 9 3 5 .  
R e c e i p t s  o f  c r u d e  r u b b e r  a n d  u n m a n u f a c t u r e d  t o b a c c o  
w e r e  a l s o  n e a r l y  d o u b l e  t h e  c o r r e s p o n d i n g  v a l u e s  o f  a  
y e a r  a g o ,  a l t h o u g h  t h e  q u a n t i t i e s  o f  t h e s e  i m p o r t s  s h o w e d  
s m a l l e r  g a i n s .  I m p o r t s  o f  w o o d  p u l p ,  n e w s p r i n t  p a p e r ,  
n i c k e l ,  b u r l a p s ,  r a w  a n d  m a n u f a c t u r e d  c o t t o n ,  m e a t  
p r o d u c t s ,  g r a i n s ,  a n d  f e r t i l i z e r s  a l l  i n c r e a s e d  s u b s t a n t i a l l y  
i n  q u a n t i t y  a n d  v a l u e  o v e r  a  y e a r  a g o .  T h e  q u a n t i t y  a n d  
v a l u e  o f  i m p o r t s  o f  t i n ,  c o p p e r ,  a n d  c o f f e e ,  h o w e v e r ,  w e r e  
s m a l l e r  t h a n  i n  S e p t e m b e r  1 9 3 5 .  I m p o r t s  o f  r a w  s i l k  
a n d  u n m a n u f a c t u r e d  w o o l ,  a l t h o u g h  s m a l l e r  i n  v o l u m e ,  
w e r e  l a r g e r  i n  v a l u e  t h a n  a  y e a r  a g o ,  d u e  t o  i n c r e a s e s  
i n  t h e i r  p r i c e s .

C o m m o d i t y  P r i c e s

A l t h o u g h  d i v e r g e n t  c h a n g e s  o c c u r r e d  i n  a  n u m b e r  o f  
p r i n c i p a l  c o m m o d i t i e s  d u r i n g  O c t o b e r ,  t h e  g e n e r a l  
a v e r a g e  o f  w h o l e s a l e  p r i c e s  t e n d e d  t o w a r d  m o d e r a t e l y  
l o w e r  l e v e l s .  M o o d y ’ s  i n d e x  o f  1 5  r a w  p r o d u c t s  
r e a c h e d  a  l e v e l  a p p r o x i m a t e l y  4  p e r  c e n t  b e l o w  t h e  
A u g u s t  h i g h ,  b u t  a s  a  r e s u l t  o f  t h e  p r o n o u n c e d  a d 
v a n c e  w h i c h  o c c u r r e d  b e t w e e n  J u n e  a n d  m i d - A u g u s t  
t h e  c u r r e n t  l e v e l  r e m a i n s  a b o u t  9  p e r  c e n t  a b o v e  a  y e a r  
a g o .  A m o n g  t h e  c o m m o d i t i e s  s h o w i n g  d e c l i n e s  d u r i n g  
O c t o b e r  w e r e  h o g s ,  t h e  a v e r a g e  p r i c e  o f  w h i c h  d e c l i n e d  
8 1  c e n t s  f u r t h e r  t o  $ 9 .2 4  a  h u n d r e d w e i g h t ,  a  l e v e l  a b o u t  
$ 2 .2 5  a  h u n d r e d w e i g h t  b e l o w  t h e  y e a r ’ s  h i g h  r e a c h e d  i n  
A u g u s t .  T h e  r e c e n t  d o w n w a r d  m o v e m e n t  i s  a t t r i b u t e d  
l a r g e l y  t o  a  s e a s o n a l  i n c r e a s e  i n  m a r k e t i n g s .  A  m o d e r a t e ,  
a d v a n c e  w a s  s h o w n  i n  p r i c e s  o f  s t e e r s  d u r i n g  t h e  m o n t h ,  
h o w e v e r ,  d e s p i t e  l a r g e  m a r k e t i n g s  o f  c a t t l e .  T h e  p r i c e  
o f  h i d e s  d e c r e a s e d  %  c e n t  t o  1 4 %  c e n t s  a  p o u n d ,  f o l l o w 
i n g  t h e  p r e v i o u s  m o n t h ’ s  a d v a n c e .  C o t t o n  p r i c e s  r e c e d e d  
i n  O c t o b e r ,  a n d  t h e  s p o t  q u o t a t i o n  d e c l i n e d  s u f f i c i e n t l y  
t o  c a n c e l  m o r e  t h a n  o n e - h a l f  t h e  S e p t e m b e r  a d v a n c e .  
A  s m a l l  d e c l i n e  a l s o  o c c u r r e d  i n  r a y o n  p r i c e s .  T h e  p r i c e  
o f  r a w  s i l k ,  o n  t h e  o t h e r  h a n d ,  r o s e  1 5 %  c e n t s  f u r t h e r  
d u r i n g  t h e  m o n t h  t o  $ 1 .8 9  a  p o u n d ,  t h e  h i g h e s t  s i n c e  l a s t  
F e b r u a r y ,  b u t  s u b s e q u e n t l y  r e c e d e d  s l i g h t l y .  A  m o d e r a t e  
a d v a n c e  r a i s e d  t h e  s p o t  q u o t a t i o n  o f  r u b b e r  t o  1 7 %  c e n t s  
a  p o u n d ,  t h e  h i g h e s t  s i n c e  N o v e m b e r  1 9 2 9 .

G r a i n  p r i c e s  m o v e d  i r r e g u l a r l y  d u r i n g  O c t o b e r ,  a n d  
w e r e  a p p a r e n t l y  l i t t l e  a f f e c t e d  b y  t h e  O c t o b e r  1  G o v 
e r n m e n t  c r o p  r e p o r t  w h i c h  i n d i c a t e d  a  s l i g h t  r e d u c t i o n  
d u r i n g  S e p t e m b e r  i n  s p r i n g  w h e a t  p r o d u c t i o n ,  b u t  w h i c h  
i n c r e a s e d  c o r n  c r o p  p r o s p e c t s  a b o u t  5 0 , 0 0 0 ,0 0 0  b u s h e l s
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f r o m  t h e  S e p t e m b e r  e s t i m a t e .  C a s h  w h e a t  a t  M i n 
n e a p o l i s  r o s e  3 %  c e n t s  d u r i n g  t h e  f i r s t  h a l f  o f  O c t o b e r  
t o  $ 1 . 4 8 %  a  b u s h e l ,  a  l e v e l  o n l y  %  c e n t  b e l o w  t h e  A u g u s t  
h i g h ,  b u t  l a t e r  r e c e d e d  t o  c l o s e  t h e  m o n t h  a t  $ 1 . 4 5 % ,  
s l i g h t l y  a b o v e  t h e  e n d  o f  S e p t e m b e r .  C a s h  c o r n  m o v e d  
i r r e g u l a r l y  d u r i n g  O c t o b e r ,  c l o s i n g  a t  $ 1 . 0 8 %  a  b u s h e l ,  
t h u s  s h o w i n g  a  s m a l l  n e t  d e c l i n e  f o r  t h e  m o n t h .

D u r i n g  t h e  l a t t e r  p a r t  o f  O c t o b e r  t h e  p r i c e  o f  c o p p e r  
i n  f o r e i g n  m a r k e t s  r o s e  t o  a s  h i g h  a s  1 0 . 3 2 %  c e n t s  a  
p o u n d ,  r e f l e c t i n g  a n  i n c r e a s e d  d e m a n d ,  a n d  o n  O c t o b e r  
2 6 ,  t h e  d o m e s t i c  p r i c e  w a s  a d v a n c e d  %  c e n t  t o  1 0  c e n t s  
a  p o u n d ,  t h e  h i g h e s t  s i n c e  A p r i l  1 9 3 1 .  A m o n g  t h e  o t h e r  
p r i n c i p a l  m e t a l  p r i c e s ,  s c r a p  s t e e l  a t  P i t t s b u r g h  d e c l i n e d  
7 5  c e n t s  t o  $ 1 7 . 5 0  a  t o n .

B u i l d i n g

T o t a l  b u i l d i n g  a n d  e n g i n e e r i n g  c o n t r a c t s  r e p o r t e d  b y  
t h e  F .  W .  D o d g e  C o r p o r a t i o n  f o r  t h e  N e w  Y o r k  a n d  
N o r t h e r n  N e w  J e r s e y  a r e a  d e c l i n e d  3 5  p e r  c e n t  d u r i n g  
S e p t e m b e r ,  o w i n g  l a r g e l y  t o  a  s h a r p  r e d u c t i o n  i n  c o n 
t r a c t s  f o r  p u b l i c l y  f i n a n c e d  p r o j e c t s  w h i c h  h a d  b e e n  
p l a c e d  i n  l a r g e  v o l u m e  i n  J u l y  a n d  A u g u s t .  T h e  t o t a l  
v a l u e  o f  c o n t r a c t s  a w a r d e d  i n  S e p t e m b e r ,  h o w e v e r ,  w a s  
p r a c t i c a l l y  t h e  s a m e  a s  i n  J u n e ,  a n d  w a s  s l i g h t l y  l a r g e r  
t h a n  a  y e a r  a g o .  C o n t r a c t s  f o r  a l l  o f  t h e  p r i n c i p a l  t y p e s  
o f  b u i l d i n g  w i t h  t h e  e x c e p t i o n  o f  f a c t o r y  c o n s t r u c t i o n  
w e r e  s m a l l e r  i n  S e p t e m b e r  t h a n  i n  A u g u s t .  F o r  t h e  
f i r s t  n i n e  m o n t h s  o f  1 9 3 6 ,  h o w e v e r ,  t o t a l  c o n t r a c t s  w e r e  
n e a r l y  7 0  p e r  c e n t  i n  e x c e s s  o f  t h o s e  p l a c e d  i n  t h e  s a m e  
p e r i o d  l a s t  y e a r .

T h e  S e p t e m b e r  r e d u c t i o n  i n  b u i l d i n g  c o n t r a c t s  f o r  
t h e  3 7  S t a t e s ,  c o v e r e d  b y  t h e  f u l l  r e p o r t  o f  t h e  F .  W .  
D o d g e  C o r p o r a t i o n ,  w a s  l e s s  m a r k e d  t h a n  i n  t h e  N e w  
Y o r k  a r e a ,  t o t a l  c o n t r a c t s  s h o w i n g  a  d e c r e a s e  o f  1 5  p e r  
c e n t .

D a t a  f o r  t h e  f i r s t  t h r e e  w e e k s  o f  O c t o b e r  s h o w e d  a  
d e c l i n e  o f  5  p e r  c e n t  f r o m  t h e  S e p t e m b e r  r a t e  i n  t o t a l  
b u i l d i n g  a n d  e n g i n e e r i n g  c o n t r a c t s ,  b u t  a f t e r  s e a s o n a l  
a d j u s t m e n t  t h i s  b a n k ’ s  p r e l i m i n a r y  b u i l d i n g  i n d e x  
r e m a i n e d  u n c h a n g e d .  A  m o r e  t h a n  s e a s o n a l  r e d u c t i o n  
i n  p u b l i c  w o r k s  a n d  u t i l i t y  c o n t r a c t s  a n d  a  s m a l l  u n s e a 
s o n a l  r e c e s s i o n  i n  r e s i d e n t i a l  b u i l d i n g  o f f s e t  a  g a i n  i n  
o t h e r  n o n r e s i d e n t i a l  c o n t r a c t s  w h i c h  u s u a l l y  d e c l i n e  
r a t h e r  s h a r p l y  a t  t h i s  t i m e  o f  t h e  y e a r .

D e p a r t m e n t  S t o r e  T r a d e

D u r i n g  t h e  f i r s t  h a l f  o f  O c t o b e r ,  t o t a l  s a l e s  o f  t h e  
r e p o r t i n g  d e p a r t m e n t  s t o r e s  i n  t h e  M e t r o p o l i t a n  a r e a  o f  
N e w  Y o r k  w e r e  8 .4  p e r  c e n t  h i g h e r  t h a n  i n  t h e  c o r 
r e s p o n d i n g  p e r i o d  a  y e a r  a g o ,  b u t  s o m e w h a t  l e s s  t h a n  t h e  
u s u a l  s e a s o n a l  e x p a n s i o n  a p p e a r s  t o  h a v e  o c c u r r e d  f r o m  
S e p t e m b e r  t o  O c t o b e r .  T h e  N o r t h e r n  N e w  J e r s e y  d e p a r t 
m e n t  s t o r e s  r e p o r t e d  a  1 4 .4  p e r  c e n t  y e a r  t o  y e a r  i n c r e a s e  
i n  s a l e s  w h i l e  t h e  N e w  Y o r k  C i t y  s t o r e s  s h o w e d  a  7 .3  p e r  
c e n t  a d v a n c e .

T o t a l  S e p t e m b e r  s a l e s  o f  t h e  r e p o r t i n g  d e p a r t m e n t  
s t o r e s  i n  t h i s  d i s t r i c t  w e r e  8 .2  p e r  c e n t  l a r g e r  t h a n  l a s t  
y e a r .  B u s i n e s s  i n  t h e  s e c o n d  h a l f  o f  t h e  m o n t h  w a s  c o n 
s i d e r a b l y  b e t t e r  t h a n  d u r i n g  t h e  f i r s t  t w o  w e e k s ,  w h e n  a  
d e c l i n e  o f  1 .1  p e r  c e n t  i n  s a l e s  o c c u r r e d ,  a n d  a s  a  r e s u l t  
a  m o r e  t h a n  s e a s o n a l  a d v a n c e  o v e r  A u g u s t  o c c u r r e d  f o r  
t h e  m o n t h  a s  a  w h o l e .  A f t e r  a l l o w i n g  f o r  d i f f e r e n c e s  i n

t h e  n u m b e r  o f  s h o p p i n g  d a y s  b e t w e e n  t h i s  y e a r  a n d  l a s t ,  
h o w e v e r ,  t h e  g a i n  i n  s a l e s  o v e r  a  y e a r  a g o  r e c o r d e d  i n  
S e p t e m b e r  w a s  t h e  s m a l l e s t  i n  n e a r l y  a  y e a r .  W i t h  t h e  
e x c e p t i o n  o f  t h e  N o r t h e r n  N e w  J e r s e y  a r e a ,  a l l  g r o u p s  
o f  d e p a r t m e n t  s t o r e s  r e c o r d e d  l e s s  f a v o r a b l e  y e a r  t o  y e a r  
c o m p a r i s o n s  i n  a v e r a g e  d a i l y  s a l e s  t h a n  i n  A u g u s t .  A v e r 
a g e  d a i l y  s a l e s  o f  t h e  l e a d i n g  a p p a r e l  s t o r e s  i n  t h i s  d i s 
t r i c t  s h o w e d  t h e  s m a l l e s t  g a i n  o v e r  a  y e a r  a g o  s i n c e  
J u n e  1 9 3 5 .

Percentage 
change 

September 1936 
compared with 

September 1935

Per cent of 
accounts 

outstanding 
August 31 
collected in 
September

Locality

Net
sales

Stock 
on hand 
end of 
month 1935 1936

+  6 .9  
+ 1 0 .8  
+  9 .6  
+  4 .5  
+ 1 5 .9  
+  5.8 
+  7 .3  
+  5 .4  
+  2 .4  
+  8 .7  
+ 1 2 .3  
+  8 .7  
+  1.7

+  5.7 
+14 .1  
+  0 .4  
+  0 .4  
+  8 .6

45.7 45.5
45.7 46.9

Rochester............................................................ 42.2 43.4
34.0 36.4

Northern New Jersey...................................... 38.5 39.3
Bridgeport........................................................... + 1 4 .6  

—  3.9
36.1 39.4

Elsewhere........................................................... 29.1 31.6
Northern New York State.........................
Southern New York State..........................
Central New York State.............................
Hudson River Valley D istrict...................
Capital District............................................
Westchester and Stamford.........................
Niagara Falls................................................. +  12.3

All department stores............................. +  8 .2 +  6 .0 41.8 42.4

Apparel stores........................................... + 10 .2 +  6 .6 38.8 39.3

W h o l e s a l e  T r a d e

D u r i n g  S e p t e m b e r  t o t a l  s a l e s  o f  t h e  r e p o r t i n g  w h o l e 
s a le  f i r m s  i n  t h i s  d i s t r i c t  a v e r a g e d  9 .8  p e r  c e n t  h i g h e r  
t h a n  l a s t  y e a r ,  a  s l i g h t l y  s m a l l e r  i n c r e a s e  t h a n  i n  A u g u s t .  
J e w e l r y  f i r m s  r e c o r d e d  t h e  m o s t  s u b s t a n t i a l  g a i n  i n  s a le s  
s i n c e  M a y  1 9 3 4 ,  a n d  t h e  s h o e  a n d  p a p e r  c o n c e r n s  r e g i s 
t e r e d  t h e  m o s t  f a v o r a b l e  y e a r  t o  y e a r  c o m p a r i s o n s  i n  
t h r e e  m o n t h s .  S a l e s  o f  t h e  g r o c e r y  a n d  s t a t i o n e r y  f i r m s  
a l s o  s h o w e d  l a r g e r  a d v a n c e s  t h a n  i n  A u g u s t ,  a n d  y a r d a g e  
s a le s  o f  s i l k  g o o d s  w e r e  m o d e r a t e l y  h i g h e r  t h a n  l a s t  y e a r ,  
f o l l o w i n g  a  r a t h e r  s u b s t a n t i a l  r e d u c t i o n  i n  t h e  p r e v i o u s  
m o n t h .  T h e  m e n ’ s  c l o t h i n g ,  c o t t o n  g o o d s ,  h a r d w a r e ,  
a n d  d i a m o n d  c o n c e r n s ,  h o w e v e r ,  r e p o r t e d  l e s s  f a v o r a b l e  
c o m p a r i s o n s  i n  s a l e s  t h a n  i n  A u g u s t .

Commodity

Groceries........................
Men’s clothing.............
Cotton goods................
Rayon and silk goods.
Shoes..............................
Hardware......................
Stationery.....................
Paper..............................
Diamonds.....................
Jewelry...........................

Weighted average.

Percentage 
change 

September 1936 
compared with 
September 1935

Net
sales

Stock 
end of 
month

+ 1 2 .4 +  8 .4
—  0.6
+  5 .8
+  6 .6*
+  5.7
+ 12 .7 + i3 .4
+ 10 .6
+ 10 .9
+ 22 .3 + 17 .3
+ 6 0 .0 + 149 .6

+  9.8

Per cent of 
accounts 

outstanding 
August 31 
collected in 
September

1935 1936

87.4 91.4
46.4 42.0
40.9 44.1
53.3 62.8
35.1 38.7
46.7 46.0
54.0 61.4
43.2 54.0
24.9 } 22.6

56.7 58.8

* Quantity figures reported by the National Federation of Textiles, Incorporated,not included in weighted average for total wholesale trade.
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Index Number of Production of Manufacture* 
and Minerals Combined, Adjusted for Sea

sonal Variation (1923-25 average—100 
per cent)

Index Numbers of Factory Employment and 
Payrolls, Without Adjustment for Seasonal 

Variation (1923-25 average=
100 per cent)

Value of Construction Contracts Awarded (Three 
month moving averages of F. W . Dodge 

Corporation data for 37 States, adjusted 
for seasonal variation)

Wednesday Figures for Reporting Member Banks(Latest figures are for October 14)

B u s i n e s s  C o n d i t i o n s  i n  t h e  U n i t e d  S t a t e s

(Summarized by the Board o f Governors of the Federal Eeserve System)

V OLUME of industrial production was maintained in September and employ
ment at factories increased seasonally. Distribution of commodities to 

consumers increased. Commercial loans o f city banks showed further growth.

P r o d u c t io n  a n d  E m p l o y m e n t

Industrial output in September, as measured by the Board ’s seasonally 
adjusted index, was 109 per cent of the 1923-1925 average, approximately the 
level of the two preceding months. Output o f steel was about the same as in 
August and in the first three weeks o f October the rate of activity rose to a 
higher level than at any time since 1930. Automobile production showed a 
sharp seasonal decline in September and a considerable seasonal advance in the 
first three weeks of October. Production o f lumber and cement showed a 
further rise and increases in activity were also reported at meat packing estab
lishments and at cotton and silk textile factories. At woolen mills there was 
little change in production although an increase is usual in September. Output 
of coal increased more than seasonally, and crude petroleum production con
tinued in large volume.

Factory employment increased seasonally in September and payrolls were 
maintained at the August level. The number employed in most industries pro
ducing durable goods continued to increase, while at automobile factories there 
was a seasonal decline. Employment decreased at woolen mills and showed a 
smaller increase than is usual at this season at cotton mills and at establish
ments producing women’s clothing.

Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, declined somewhat further in September from the relatively high 
level reached in the middle of the year. There was a decrease in awards for 
residential building, reflecting chiefly a smaller volume of contracts for apart
ment construction which in August had included several large publicly financed 
projects. Awards for nonresidential work declined, partly as a result of a 
reduction in contracts for public works and utilities which have been in large 
volume during recent months.

A g r ic u l t u r e

Crop conditions improved somewhat from September 1 to October 1, 
according to the Department o f Agriculture, but estimates for corn and many 
other crops are still considerably below the harvests of last year. The cotton 
crop is estimated at 11,600,000 bales, an increase of 500,000 bales from the 
estimate made a month earlier and of 1,000,000 bales from the 1935 crop. 
Total cash farm income, including all Government payments, is estimated by 
the Department of Agriculture at $7,850,000,000 for the calendar year 1936 
as compared with $7,090,000,000 in 1935.

D is t r ib u t io n

Distribution of commodities to consumers increased by more than the usual 
amount in September, following a less than seasonal rise between July and 
August. Sales at department and variety stores and by mail order houses serv
ing rural areas were in larger volume in September.

Volume of freight carried by railroads increased, reflecting larger ship
ments of coal, ore, and miscellaneous freight and a decline in loadings of grain.

C o m m o d it y  P r ic e s

The general level o f wholesale commodity prices has shown little change 
in the last two months. From the middle o f September to the third week in 
October sugar and butter prices declined, and there were decreases also in prices 
of hogs and pork, as is usual at this season. Price advances were reported for 
leather and coke and higher prices for some finished and semifinished steel 
products became effective on October 1.

B a n k  C r e d it

Loans of reporting member banks in leading cities, other than loans on 
securities, continued to increase in September and the first half of October. 
On October 14 the volume o f these loans was more than $400,000,000 larger 
than on July 29. About half of this increase was at New York City banks and 
the remainder principally at banks in Western and Southern cities. Holdings 
o f United States Government obligations have declined in recent weeks at New 
York City banks and have increased somewhat at other banks. Deposits of 
reporting banks have continued to increase.

Excess reserves of member banks increased by $410,000,000 in the five 
weeks ended October 21, reflecting a reduction of $300,000,000 in Treasury 
holdings of cash and balances at the Reserve Banks and an increase o f $250,- 
000,000 in monetary gold stock, the effects of which were partially offset by a 
seasonal increase in money in circulation and a further growth in required 
reserves.
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